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ncome Statement

© For tho year anded 31 Decarber 2022

Year ended 31 Decomber

2022 2021
Neles RME million RME milian
[Rastatog)
fNote 4)
Fiiroienium 5 92,663 113,168
Coat of sales {83,838) (98.929)
Gross profl B.B27 14,239
Othar incame & 6,031 5,080
Salkng and distribulion expanses 6, 569) {5.757T)
Administrative expenses 8, 1286) 5,224}
Met impairment losses on financial assats " [1,208) {1,008}
Othar axpensas 7 {5,267) 8,999}
Finance expanses 8 [1,028) [EL]
Share of profits and losses of:
Joird venlures 11,684 11,800
Associales 21 BE2 1,804
PROFIT BEFORE INCOME TAX T 8,384 12,766
I [N xponsa 12 929 1,383}
PROFIT FOR THE YEAR 9,313 11,383
Profit attribartahle to:
Equity heldars of the Comparny 10,265 11,383
Mon-contralling inferests (852) {10}

8,313 11,383

Earnings per share athibutable to ordinary equity

hoddars of the Compary: 14

Bashc Tor 1ha yvaar 118,14 cents 132.23 cenls
— —

Dl for the yoar 119,14 cents 132.23 conls

The notes on pages 108 to 224 form &n integral part of the consolidated finandal information.
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For tha vear ended 31 Decamber 2022

PROFIT FOR THE YEAR
OTHER COMPREHENSIVE INCOME

Hems that wil nol be reclassited subseguently te profit or koss
Share of ihild comprahangive IRCome of Iestinents accoumted
for using Thi equily mathod
Femeasuremants of post-employmant benalit obligations
Changes in the falr value of financlal sssels at falr value through
othar camprahonsig incama

Hterns that may be reclassified 1o profit or loss
Currency translaton diferences
Share of other comprahensive income of ineshmanis accounted for
using the aquity mathod

Income tax effect
Rem that will not oe reclasaified subsequently 1o prafit of loas

OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Total comprehensive income atirbutable to:

Equity holders of the Company
Man-controlling intarasis

EDINETOOOO

000000000000 0O(E5974)

Yeoar ended 31 Dogembar

2022 2021
BME million BME millian
{Reslated)
ot 4)
313 11,383
(24) (B}
12 (37}
[2,450) 3947
[2,462) 3902
[16) {248}
= 706
[16) 457
608 {871}
[1,872) 3,366
Tl 14,71
6,281 14,783
(@50) (22}
7441 14,771

The notes on pages 108 to 224 form an integral part of the consolidated financial informeation.

08 Dongleng Motor Group Company Limited
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‘Financial Position

As at 31 Decarmnber 2022
31 December
2022 2021
Nolas AME miifon AME milion
{Restated)
(cafee )
ASSETS
MNan-clrrent agaets
Proparty, plant and oquépmant 16 21,672 18,851
Rigghil-of-use asmets 16 4,788 4,247
frreBstmant proparties 2,608 2,215
Irtangible assels 17 B,BE3 5,244
Giscdwil 18 3,185 1,733
B Eimants in jeint vaniuras 20 40,880 41,986
Irvastmants in asscciatas 21 15,714 14,528
Financial assets at lair value through olher
comprehansivg Incoma 28 10,384 17871
Othar nan-curmant &ssets 22 34,350 34,740
Defarrod income tax assote 12 4,827 2,934
Total nen-curment assets 147,032 144,249
Current assets
Irventories bk} 13,132 11,821
Trade recaivanies 24 10,398 6,088
Bills recaiabls 28 5,311 ™
Pragayments, doposits and other recolvables 26 50,776 64,218
Financial assets at lair value through other
comprehensive Income b2 6,777 12,283
Dwe from jaint vantures 27 10,867 11,327
Financial assets at fair value through proft of lcas 30 15,743 14,033
Pledged bank balances and time depoaits 28 1,054 3843
Cash and eash in Benk 209 ‘BB, 048 50,270
Total curreni assaets 183,004 175,124
TOTAL ASSETS 330,038 320,073
s —

The nates on pages 108 to 224 form an integral part of the consolidated fnancial information,

2022 Annual Report 99
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Consolidated St

As a1 31 December 2022

31 December
2022 2021
Nolas AME miifon AME milion
{Restated)
it <)
EGUITY AND LIABILITIES
Equity altributable to equity halders of the Company
Isswod capital kR BE16 BE16
Reservas 25,082 23,904
Treasury sharas [83) -
Retained profls 122,247 114,209
166,852 147429
Mon-conbrolling interests 9,684 4,749
TOTAL EQUITY 166,538 162,178
Han-current labilities
Interast-bearing bomowinga a2 24,344 18,852
Leass liabiities 1] 1,928 2,181
Other fong-term liabilities 2,285 2879
Government grants a4 2,459 2 496
Defarrad incomes tax labilities 12 1,621 2882
Prowisions 33 1,754 1,025
Total non-current liabilities 34,431 28,115

The nates on pages 108 to 224 form an integral part of the consolidated fnancial information,

100 Dongfeng Molor Group Company Limited
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31 December
2022 2021
Nolas AME milffon AME milion
{Restated)
et <)

Cusrrant liabilities

Trado payabéos a5 18,568 19,318
Lo liabiities 16 300 301
Bills payakis 36 22,839 29,033
Othar payables and accruals ar 18,188 17,849
Contract labites 3,810 5820
Duse 1o joint venlwes i 36,034 3, 7ar
Irtarast-boadng bormowings 32 28,082 28,220
Ircome tax payabie 1,138 1,545
Prenisions a3 1,129 1,287
Total currant abilites 130,069 139, 7B0
TOTAL LIABILITIES 164,500 167,885
TOTAL EQUITY AND LIABILITIES 330,036 A20,073

The notes on pages 108 to 224 form an integral part of the consolidated financial intormation.

Zhu Yanfeng Yang Qing
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Attributasla ta aquily Beldars of the Company

Hon-
Issued Capital  Tesasury  Stalubery  Retained controlling Tokal
capital rERTIn shares  Amsarvns profits Totd  inlwresis ity
M millon RANEmilon AMEmifon SME miles R milon AMEmilfon REEmiNer AMEmilioe

Year endied 31 December 2020
Baal 1 Janaey X007
As provicaushy repestid B516 548 - AT aEE W g b
Busness combinaion imohang
il Lifder SOmmon
oontrol More 47 - m - 4 ] L m L]
Aarestuled B 351 - i 1142 LR 4,748 1T
Prlt Ioe el i - - - - 10,5 18,965 [ 833
Dthar comprshensy incore for the yoar - & : - = (874 2 [t72)
Tolsl comprehenang ncorme lor he yiar = {18749 - = 10,265 B3 1950, Tt
Transter ko resenves - - - {312 i1 - - -
Fiurchas of sy shanes - - w3 - - 3} - )
Share of capl reserve of ivesiments
sccouniied for asing th eguty methad - 48 - - - L - 45
Firial 20624 and incierim 2002 chadend
daciarnd and paid = - - = (2,555 (2583} (13 2,508
Trensaclions wih not-tonoing
Ly s - 2552 - - - 1,652 1081 ama
toriral - ] - = - L] = i
Busingss coMmnasons not undar
common conral - - = = = = a5t Ag3r
Others - (] - - L] a8 - |
A 31 Dagarnber 2009 LET 5300 oy WI 12T asEEER B 1855
e ama —— — A cema —— — —— S—

* Thase reserve Booounts comprise ihe consolidaied reserves of RAMBES D82 millon (2021: RMBZ3.004 milien) n ihe consolidated
sistemedt of inancial position.

The nates on pages 108 to 224 form an integral part of the consolidated fnancial information,

102 Dongfeng Molor Group Company Limited
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Atirbutabla 12 eguty holders of the Company
Iz Capital Statutory Awaned Hon-cenbiding Toll
captal TEser Hsanes prodes Total Inferoits equity
Al RiB e AABml R mlon RABmEon  AMEalen AR mlor
Vear ended 31 December 2021Mestated)
Al 1 iy 001
g priwiously repoelad EHIE il LI 7] 106,858 15HR 5318 A
Busness combmalion Freshing anloprises
under cormmen contol sl 4 - 1% i 7] 180 4 =
Az restated BRI R T 106,874 et 5,361 144,349
Froft ot e jear - - - 3 1 ] 1138
Dithesr exenghatiacusig o I thi s - 140 - - 3800 12 338
Tetal comgrehansg incorma for ho yiar - 1400 - 13 147 & W
Tiersler o reserees - - 1,018 e - = =
Caoal conivbusion from non-cortroling
sharshelders - - - - - 26 o]
Shany of capla resernd of ISiSimEnts
deopountesd for i e equity methad - & - - 12 - 163
Final i) and incerim 221 dhidend
declurad v paid - - - ) R B {071
Trensatiions wih nor-Lonoiing souly
capite - & - - Fo . -
Bussinite combination Lrder oommen coniral - {127 - - {127 - 127
Others - 1,550 - 1130 ] 5 faa)
F5at 31 Decarber 2031 BEIE 5513 18,381 114 508 147,629 4,748 12178
—— — — —

*  These resense Booouna comprise the consoldaled reserves of RMEBE23 904 milion (2021: RMB20.498 milien) n the consotidated
stedement al financial position,

The nates on pages 108 to 224 form an integral part of the consolidated fnancial information,
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Year ended 31 Dogembaer

2022 2021
Nehas RME milfon RME miliian
{Raslated)
Cash flows from operating activitios
Presit batars ineame tax ' 5,384 12,766
Adjustrents for:
Share of profits and lesses of join veriures and associates (12,748) {13,804)
Gain on disposal of fems of proparty, plant and equipmient
ane intangblp azsetls, ot 7 (319) {296}
Lexsa/[Gain) on changes in fair value of financial assets ai
lair walug Ihrough pealit or loss |7 {571}
Depreciatan of Aght-ol-use assets i’ 353 306
Prewigion agains! mvonionos 7 188 280
Impasment losses on financial assets 7 1,208 1,208
Impainmant lossas on nvosimant proparty 12 -
Excharge {gainjioss net 7 {187} 282
Deprecistan af property, planl and squipment T 2,818 2453
Ceprecialion of Invesiment Dropernties 7 T8 12
Ienpinmant af fame ol proparty, pant and souspmient L a2 451
Imipainmant of infangible assets 7 75 230
Amarlisatian of intangible assats 7 1,184 1,168
Interesl expenses of leass kabilites 16 115 127
Flnance expensas & 214 142
Interest income 8 [T48) B36)
Governimenl gants 34 (368) {180}
1,452 4,576

The nates on pages 108 to 224 form an integral part of the consolidated fnancial information,
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Year ended 31 Dogembar

2022 2021
Nehas RME milfon RME milian
(Resiated)
e <)
Decraase i irads and bills recelvables and
prepmyrnents,deposite and oihae rocolvabins 86T 9,663
fIncrezsol/Decranse in mwnfories (1,022 1,050
Decréase/fincrease) in amounis due from |oint veniures 348 2,333)
Decraase in trade and bills payables, contract labiliies and
oihar payables and accrunls (14,557) (10,840}
Dhecrueige o pissa) in |oans and recenables Irom lrancing
SBIVICES 18,308 {1,692}
Incraase/Decrasse) in cash doposits recaived from financing
sarvices 3,338 3,318}
IFscredsn in a mandatosy resare with the People's Bank of
China 48T) (33}
Decraage)increass in amounis dus 1o jort ventures (T&3) 14,823
Increasa in provisions 207 264
Ciash from operations B,690 12,159
Iniecest paid (516) {@01)
Incoms tax paid e pass
Het cash flows fram aperating activities 6,562 #,803

The nates on pages 108 to 224 form an integral part of the consolidated fnancial information,
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Consolidated Stateme

Far 1he yaar endid 31 Decarber 2022

Year ended 31 Dogembaer

2022 2081
MNehas RME milfon RME miliian
(Resiated)
e <)
Cash flows from investing activities
Purchages of items of proparty, plant and eguipmont [#,168) 4,514}
Irnerease in nght-of-use assats and oiber long-tarm assets (272) (53}
Purchases of intangible assels [3,884) {2,062}
Purchases of ather equity Instrumanis 98 -
frvestmants injoint vaniures and associates 481) (2,046}
Procaéudy rom disposal of ilems of properly, plan and
agupment and mangile assels, mvasimant property 981 851
Procaads from sale of Grancial assats af fair value through
oiher comprehaenaisg income 5,247 4,581
Proceeds from sake of subsidiaries and assocales 938 2,086
Dividands fram joinl ventures and associalos 14,152 9,568
Dividands tram financial assels el e value Irough
it comprehnsing income T19 593
Govirmmant grants reoisvec vz 67
Irtorest recolved T80 a76
Deraase/(Increate) in pledged bark balances and lime
deposits and financial assels ar far visue shrough profi
or loas 29 132 (&9}
fincresssi/Decrease in non-pledged time deposits with
ceigingl rmaturity of tves monins or mone wien acguiied 20 1,563) 23
Cash decreased ralabng to scoulstion of subsidisny [(3,802) (156)
Cash paid relating 1o other investing actvities (Toa) 14,808}
Het cash flows from investing activities 8,369 5,314

Tha notes on pages 108 to 224 form &n integral part of the consolidated financial information.
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Year ended 31 Dogembar

2022 2021
Nolas RME miliion RME milan
(Rastaled)
fihcater )
Cash flows from financing activities
Proceads from borrowings 18,146 23,027
Repayment of borrowings {17,708} {29,882}
Capital contribution trom non-contralling shareholdars 373 295
Dinidands paid 1o nan-conlraling sharahoiders 124) {986}
Davidends paid 10 the oquity Poldens of the Comparny (2,585) (3,467}
Ofweir patyrnanis ritiled 1o financing aclvities [414) {247}
Het cash from financing activities 1,130 {11,260}
Met Increase In cash and cash equivalents 16,061 2947
Effpets of exchang rate chonges on cagh and cash
equialents 153 (318}
Cissh angd cash equivalents al beginning of yeds 48,030 46,401
Cash and cash mﬁlhnl_: al end of year 29 65,244 49,030

Tha notes on pages 108 to 224 form &n integral part of the consolidated financial information.
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Notes to the Financial Stz
For the year anded 31 Decarriber 2022

1, GENERAL INFORMATION

Dengfeng Motor Group Company Limited (the “Company™ is a joint stock limited liability company
Imccrporated in the People’s Repulic of Ghina (the “PRCT). The registensd offica of the Company s located at
Spacal Mo. 1 Dongleng Road, Wuhan Econamic and Technology Development Zona, Wuhan, Hibss, tha PRC,

Durng ihe year, e Company and its subsidiarios {collectively referrad 10 as the “Group”) ware prncipaily
engaged In the manulaciure and sale of aulomobiies, engines and ciher automolive parte and rendering of
finaneing sonices,

In the colnion of the direciors, the holding company and the witimate holding company of the Company s
Dongleng Malar Corporation ("DMC"), & state-cwned enterprize astablishad in the PRC.

2.1 BASIS OF PREPARATION

The eonaciidated financial staioments of the Greup have bean prepared in accordance with of applicable
International Firancial Reporting Standards (“IFRS%) and the disclosure requirements of the Hong Kong
Companlss Ordinance Cap. 622 The consolidated fingncial statements have been prapared under the
ristorical cost corvention, except for cartain financial assets and lablities measwed at fair value. Theze financial
statements are pregented in Rerminkl CAMBT) and all values are rounded 1o 1ne neares! milion except when
oiherwise indicated.

Tha preparation of financial statements in confommity with [FRS reguires 1he use of certain critical aecounting
eslimates. |t also reguines management to exercise 13 judgement in the process of apphying the Group’s

accounting palicies. The areas Invalving a higher degree of judgement or complexity. or areas where
sssumptions and estimates are significant to tha consolidated fimancial statarmants are disclosad in Mote 3.
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2.1 BASIS OF PREPARATION (CONTINUED)

Basis of consolidation

Tha consalidated financial stalements includs the financial stabements of the Company and its subsidiarias
far the yoor endod 31 Decombar 2022, The financial stataments of the subsidianes are preporad for the sama
réporting panod as the Company, using congisient accounting policies.

The results of the subsidiaries are consclidated from the date on which the Group oblains contrel, and
continus 1o b conseldated unid the dale that such contre! caases,

Prafit of lozs and each comporent of other comprahangiva income are atirbuted 1o 1he equity holders of
the Company and o the non-controling tnterests, oven Il this resulis In the non-cantrelling inferests having
o deficit balance, All inlra-group assels and labiliies, sguly, income, experses and cash flows retslng lo
fransachons betwesn mambars of tha Group are elminated in full on consohdation,

The Group reassesses whether or not it confrots an investes i facts and cireurmstances indicate that there are
changes 0 ana or mere of the three slemenis of contrel described In the accounting policy for subsidarnias
beiow. A change In ownership inferest of a subsidiary, without a loss of control, s accountad for as an equity
framsactan,

It the Group foses confrol over 8 subsidiary, it derecognizes (i) the assets (including gocdwil) and lisbilities of
it subsidiary, () the carmying amount of any non-controling imenest and (i) cumulathe trensation diflerences
recarded in equity; and recognizes (i) the fair value of the conslderalion recelved, (i) the falr value of any
Investment ratalned and il amy resulting samplus or deficit in profit o loss. The Group®s share of components
praviously recognized in other camprahensive mcome g reclasalfied to profit or loss or retained profits, as
appropriate, on tha same bass as would be required H the Group had directly disposed of the related assets
o labithes.

Adjustmants are made to bring into line any dissimilar accounting policies that may exist.
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For 1he year ended 31 December 2022

2,2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES
(il  MNew and amended standards adopted by the Group

The Group has applied the following standards and amandments for the first time for thelr annual
roperling patiod commancing 1 Jasuary 2022;

Effective for annual

perlods beginning

an or after

Amandments o 145 16 Property, Plant and Equiprment: 1 Jmnuary 20232
Procoods bofore intended use

Amardments to IFRS 3 Refersnca fo tha concepiual framewark 1 January 2032

Amandments o 145 37 Onerous contracts - cosis of uliling a 1 January 2022

contract
Annual Improvemends Annual Improvements 1o IFRS 1 denuary 2022

Standards 20158-2020

The adoption of those amendments did not have any significant impact on the Group's financial
infarmation and did nol require refrospactve adiust ments.
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2,2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(] MNew standards and interpretations not yet adopted

Carialn new secounting standards and interpratations have baen published that sre not mandatosy for
31 Decomber 2002 reporling poricds and hove nof been aady adegted By the Groug, These standards
are nol expesied o have o materisl impact on e entity in the curment o Tulure reponting penods and

on foresaeable uture fransactions,
Effective for annual
periods beginning
an or after
IFRS 1T Ingurancs conlracls 1 Jenuary 2023
Amandments to 145 1 and IFES Disclosure ol Accouning Polickes 1 January 2023
Practice Statement 2
Amendments to |45 8 Defdfion of Accounting Estimates 1 dmnusry 2023
Amendments o A5 12 Deferred Tax Felatad to Assais and 1 danuary 2023
Lisbilitbes Arising From a Single
Tranzaction
Amendments to IFRS 16 Lease Rability i & sale and leaseback 1 January 2023
Amandments to 1451 Mor-currant Liabilities with Covenants 1 January 2024

Tha Group is assessing the il impact of the new standards, new Interpretationrs ard amendmants to
standards and inlerpretationa.
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Notes to the Financial Statements (Continu

For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Subsidiaries

A subsidiary = an entity (including a8 struchered entity), directly or ndirectly, eontralled by the Company.
Cortrol 15 achiovad when the Group is exposed. of has rights. to varaile retums from its invelvement with the
investes and has the ability to affec] these returns thiough it power over 1he invesies (.e., existing nghts that
give the Group the curment abilty to direct the relevant activities of the imvestaa).

Whan the Company has, directly of indirecily, less than a majasty of the valing or simiar rights of an invesates,
e Group considers all relevant facts and circuUMmBlances In ASessing whaTer il NAs DOWEr Over &n iInvestes,
ineluding:

il the codibrecius arrangarmant wilh e other vabe helders of the mvestes:
fil  rights arising from other contractual arrangamaents; and
(] the Gaoup’s voting rights and potantial voling righita.

The results of subssidiarios are included in the Company’s incorma statomen] (o the extent of dividonds recored
ard receivable. The Company's invesiments in subsidiaries are staled &t cosi less any Impaiment losses in
the Company's statement of franeial position.

Investments in associates and joint ventures

Arn assocale iz an entity in which the Group has a long-1erm intarest of ganerally nod less thaen 20% of tha
oquity voding rights and over which it 18 in @ position to exorclee signdlicant Influence. If the Group holds loss
than 20% of the eguity voling rights of tha inveslee but cen claarty demonstrate it has signflicant influence
owver the Investes, the Group accounts such invesiess as associatas. Significant influence s the power to
partickpate in the fnancial and operating policy deciaions of the invesiea, bul is not contred o joint conlral over
those polces.

A joint venture is a type of joint arrangement whensby the partiss that have jeinl control of the arrangement
have righis to tha net acsals of tha jcint veniure. Joint control, is the contractually agreed sharing of controd of
an arrangement, which exists only when decisions about the relevant activities require the unanimous consent
of the partias sharing controd,

The Group's investmeents in associates and joint venltures are stated in the consolidated statemant of financial
position at the Group®s share of net assets under the equity method of accounting. less any mpalrment
lasses. The Group's invesimanis in associates and joinl ventures include goodwill identifisd on acouisition,
Upon the acqusiticon, any diffarence batween the cost of the associates and joint venlures and the Group's
share of the nei fas value of the associates and |oind ventures, idenlifiable asseis and labldilies are accountad
for 85 goodwill or share of profit of associales and joint veniures.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments in associates and joint ventures (Continued)
Adjustmants are made to bring into line ey disslniler sccounting policies that may exist,

Tha Group's share of the post-accuiston results and ofber comprahensive income of associates and jint
veniures i3 included in the consclidated income statement and consclidated othes comarehensive Incoms,
respactively. In addifion, whan There has bean a change recogrized directly in the equity of the associale or
Jedml verture, the Group recognizes ts sharg of any changes, whan applicable. in the consalidated statement
of changes in equity. Unrealized gaing and 0S5 resulling from ransaclions Detween 1he Group and 15
assHCintes or joint ventures ang alimnated 1o the adent of the Groud's mesimants in the associates o joint
vontures, exeept whore unfenized losses provide ovidence of on impalrment of tho asset franslorrad. Goodwil
ariging frem the aoguisiion of associates and joanl veniunes is included as part of the Group's imestments in
a350Ciates or jeint veniures,

Where ihe nor-maonetary sssefs constitule a business, the investor will recagnise the full gain or loss on
the sale or contributicn of gasets. If the assels do not meet the definition of a business, the gain or loss is
recognisad by tha imestor only ta the extent of the other invesior's interests in the associate or joint veniure,

If an investment n an associaie becomes an vestment in a joint venture or vice versa, the retalned inferest is
rol remegsured. Instesd, tha investment continues 1o be accounted for under the equity methed. In all other
cases, upon loss of significent influence over tha asaccials or joint contral cver the joint vaniure, the Group
measures Bnd recognizes any ratained investment at its fair value, Any difference between the carrying amount
of the associate or joint venture upon loss of significant Infiuence or |oint confrel and the air value of the
ratainad inveaimant and proceads from dignosal |s recognized in profit or lose,

Tha resulls of assoclates and joint ventures are inchuded in the Gompany’s Income statement 1o the extent of
dividends recalved and recenvabls, The Company's imvestments in sssociates and joint venturas are treated as
ron-cument assefs and sialed at cost less any impaiment Iceses,

Whan an Investment In an asscciste or 8 joint venture is classified as held for ssle, i1 Is accounted far in
accordance witn IFRS 5 Mon-current Assats Held for Sale and Discontinued Operaticns.
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Notes to the Financial Statements (Continui

For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Business combinations and goodwill

Business combinations are accounted for using the acquisition mathod. The conalderation translarmad is
maasurad af the acquisition dote fair value wiveh is the sum al the asquagition date fair values of assols
trensferred Dy e Group, habilities assumed by the Group 1o the foemer owners of the acquires and the
gquity interests issued by the Group in exchange of contral of the acquires, For each business combination,
ihe Group elecis whether fo measure the non-conireling interests in the scqures that are present cwnarship
Intereats and entitie thair holders 1o a proporiicnate share af met assals in the event of liquidation either al
face value or a1 tha proporionals shar of 1he acquinss's identifabis rel assels. Al ohar componants of non-
contralling nterests are measwred &1 G value, Acquisition-relatsd cosis are expansed &% incurred,

When the Group scguires @ business, |t assesses (he lnancial essets and liabilites assumed for appropeials
classification and designation in accordance with the confractual Teems, economic circumsiances and
pertinent conditions as at the acquiziton date, This includes the separation of embedded derivatives in host
coniracts by ihe acquiree.

It the business combinalion = achieved in stages, the previously held equity interest s remeasured at its
acquisition date tar value and any resulting gain or loas is recognized in profit or loas,

Ay contingen! congigeration to be transfarred by the acquirer is recognized at tair value &t the acquisition
date, Contingent consideration classified as an asset or liability that is & financia! instrument and within
tne scops of IFAS 9 i= measured at fair value with changes in fair value recognized in profit or loss, if
the contingent conskderation is not fall within the scope of IFRS 9, it Is measured in accordance with the
appropriate IFRS. Contingent consideration that is classiied aa equity is not remeasured and subsaguent
sattiemant is accounted lor within aguity.

Goodwill |s imbislly measured ai cost belng the excess of the aggregste of the conslderation tranalerred,
tme amecunt recognized for mon-controliing interests and any fair valua of the Group's previously held equity
Interesta in the acouree over the identifiable net assels acquired and llabilities assumed. If the sum of this
consideration and other items s lower then the fair value of the net assets acquired, the differencs s, affer
assessmant, recognized in profit of loss &= & gain on bargain purchase.

Alter initial recognition, goodwill s measured at cost less any accumulated mpeirment losses. Goodwlll is
tested for impairment annually or mare frequently if events or changes in cireumstances Indicate that the
carrying value may ba Impaired. For the purpose of impaeirment testing, goocdwill acquired in a business
combination ts, from the acquisition date, allocated to each of tha Group’s cash-generating uns, or Grouos
of cash-generating units, that are expacted to benefil from the synergies of the combination, Imespective of
wheather other Bssats or llabfities of the Group are assigned fo those units or Greups of units,
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Business combinations and goodwill [Continued)

Impakmient is determined by assessing the recoverable amount of the eash-genarating unit (Group of eash-
gonoroling umits), to which 1he goodwil relales. Whaera the recoverable amount of the cash-ganarating unil
{Group of cash-genarating wnits) is less than the cerrying amaun!, n mpaiment loss s recagnized. An
Imparmeant lnss recognized for goodwil |s not reversad in a subsequent period.

Whare goodaill kas been allocatad to @ cash-generating uril (o0 Group of cash-generating unita) and part &f
T COOTEGEON Withn tnat unit is disposed of, 1ng goodwill associated with The operalion disposed of IS ncludaed
i the carrying amourd of the oparation whan dalermining the gain or (0ss on the disposal. Goodwill disposed
of in these circumstances is measured on the basls of the rolathve value of the opcration disposed of and the
puriien of the cash-gemeraling unil relained,

Whare an indication of impairmant exists, or when annual impaioment testing for an asset & required, the
assel's recoverabls amount is estimated. An assel's recoverable amount ta the hgher of the asset’'s or cash-
penerating unit's falr value less costs of disposal and its value In use, and |3 detenminad for an individual assat,
uriess ine assel does not generate cash nflows that are largely iIndependent of those from ather assets or
Groups of asgels, in which case the retoveralie amaunt (8 cotermingd far the cash-genoratng urit to which
the asset belongs.

An impairment 10ss is recogrized onty il this carmying amount of an assel exceeds s recoverable amount, In
assessing value in use, the estmated future cash flows are discounted 1o thelr present value using a pre-tax
discount rate that reflects cument market assessments of the time value of money and the risks specific to the
asset, An impakrmant loss i charged 10 the income stalement in the pesiod inowhich it arses in those expenda
calogories consisiant with tha functon of the impaired asset

An assessmant is made at the end of each reperting period as to whathar thees is an indication that previousty
recognized impalrmant lossas may no lomger exist or may have dacreased, H such an indication sstsizs, tha
recoverable amount is estimated, A previously recognized impairmant loss of an asset other than goodwiil
Is reversed only it thare has bean a change In the estimates used 1o determing the recoverebls amount of
tnat assa!, but not 1o an emount higher than the carrying amount that would have been detlerminad (net of
depraciation/amartization) had no impairment loss been rocognised for the asset in prior years. A reversal of
such an inpaiiment loss |s credited to the income statement in the parod i which It &rses.
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Notes to the Financial Stateme

For the year ended 31 Decamber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Merger accounting for business combination involving businesses under common control
The consalidated financial statements incorporate the financlal statemants items of the combining busnesses
i wirich the commen control cambinalion sccurs as il thoy kad been combined frem the data whan the
combining Dusinesses first came under 1he conirol of the controlling party.
The net assats of the combining businesses are consolidated using the existing book valuss from the
eantrolling party's perspective. No amount is recognised in respect of geodwill or bargan purchase gain at the
Time f Common control combination,
The conschdated Incemo statemaont includes the results of each of the eombining Businosses from the earliest
date presented of since he date when he comtining businesses first carme under the commen contigl, whers
thes i a shorier panod.
The comparative amounis in the consclidaled linanciad statemanis are presented as if the businessas had
bean combined at the beginning of the evicus reporting period or when they lirst came under commaon
cantrol, whichewver ks shorer.
Related parties
A party i3 considered io be related to the Group ift
{a}  the party |s & person or a close member of that parson’s family and that person

{1 has control or goint contral over the Group;

(i} has significant influsnce over the Group; o

{iiy  1=a member of tha key managemant personnal of the Group or of a parent of the Group;
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ontinued)

31 Docember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Related parties (Continued)

b} the party i an entity where amy of the tallowing conditions applies:

0]

iy

{liip

(L

the entity and the Group are members of e sams Group;

o entity is an assoclate o joint venture of the oihar entity (or of & panent, subsidary or fallow
subsidiary ef the aher entity);

tha entity and the Group are joint vaniures of the same third party,
one anfity ls a joint veniure of a third entity and the other entity |s an associate of the third entity;

the entity is & post-employment benefit plan for the benedit of employess of either the Group or
an entity related to the Group;

tha entity ts controfied or peintty controlied by & person identifed in (a); ano

& person identified im (a] i} has significant influence owes ihe entlty or Iz a member of the key
management personngl of the enlity (or of & perent of the entityl.
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Notes to the Financial Statements (Continu

For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Froperty, plant and equipment and depreciation

Proparty, plant and aquipment, afhas than éonstruction In prograss, are staied at cost less accumulatad
deprociation and any impairment lossos, When an ilem of proporty, planl and egquipenont is clossifed as hold
for see ar when i1 s part of a daposal Group cassilied as held for sale, i is nol depreciated and is accounted
far in accordance with IFRS 5, a3 further explainad in the accounting policy for “Non-cument assats and disposal
Groups hald for sale®. The cost of an llem of proporly, plant and equipment comprizes its purchase price and
ary cirgatly attributable costa of bringing the assal (o is working condition and loeatien for its intended use,
Gost may also incluce ransiars from oguily of any geins or 0sses on gualifying cash Mow hedges of foroign
cumancy purchases of property, plant and squipmant.

Expandilure incurred aller properly, piaml and eguipment have bean pul into operation, such 8s repers and
maintenance, is normally charged 1o 1ha income statemant in the panod in which i 1% incurred, In STuations
whare the recognition criterla are satisfled, 1he expandiure lor 8 maljor inapection is capitalized in i camying
amount ol the assét as a replacement. Whene significant pests of property. plant and equipment are required
o ba replaced &t intervals, 1he Group recognizas such parts ag incihvidual assets with specise useful Ivas and
depreciates them accordingly,

Depreciation |s calculeted on the stralkght-ine basls o wiite off the cost of each ltem of property, plant and
equipment over its estmated usehs life after faking into account ita estimated residusl value as foliows:

Estimated useful life

Buildings Ovar & to 40 years
Ecuspment Ovor 3 ta 20 yoars

Where parls ol &n lem of proparty, planl and eguipment have ditferenl usahul lives, tha cost of that item Is
allecated on a reasonabls basls among the parts and each part s deprecialed separalsly. Residual values,
umofd lives and the depreciation method are roviewod, and adjustod if appropriato, ef least at each financial

year end.

Arn item of property, plant and equipment inciuding any significant part initially recognezed is derscognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any galn or loss
cn disposal or relirement recognizad in the ncome stalemant in the year the assel is derecognized s the
diflerence batween the net sales proceeds and the camying amaount of tha relevant assat.

Construciion in progress represants property, plant and equipment under construction, which s stafad at
cost less any impalirment losses, and is not depreciated. Cost comprises the direct costs of construction
and capitalized borrowing costs on relatad borrowed funds during the padod of construction. Construstion
in progress is reclassifed to the appropriate category of proparty, plant and equipment when completed and
ready for usa.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investment properties

Propariies that are held for long-term renial ylelds or lor capital appreciation or both, and that are not
cecupiod by 1he companios af the Growup, ore closeiliod as mvesimont propertios, The Group applics cost
model for recognition of investmaent properties. investment proparfies are measured initially at its coat,
imcluding refated transaction costs. After inital recognition, mvestment properlies are stated at nisioncal cost
less accumulaled deprecialion and imoairment losses. Subseguent expendiure is charged o ihe asset's
earrying amaunt anly when il is probable that lulune scoromic benefits associated with thae item will flew to
e Group and e cost of the ilem can be measured raliably. All olhes repairs and maintenance Costs an
expansed in the consclidated etatement of comprahensha inoome during the inancial paricd in which thay are
Incurred.

Depreciation i3 calcwated using the straighl-Eng method 1o allocate their costs (o theer resdual values of 0%
civer theer estimated usetul lives as foliows:

Estimated useful lives

Buildings Cvor 10 1o 40 years
Land usa righis 50 years

The asseis’ residual values and useful lves are reviewed, and adjusted if appropelate, at the end of aach
reparting paviod.

An asset’s camying amount 5 written down iImmediately 1o its recoverable amount if the assel’s camying
amount |s greater than its estimaled recoverable amount.

Intangible assets (other than goodwill)

Intangible assets acquirad separately are measured on initial recognition a1 cost. The cost of inMangible assets
acquired in a business combinaton s the fair value as at the date of acquisition. The useful lives of intanglble
assate are assessed to be either finite or indefinite. Intangible assats with finite lives are subsequently
amortized over the usehd economic fife and essessed for impairment whenever there is an indication that the
Intangiole asset may be mpaired. The amortization pened and the amortization maethod for an intangible asset
with a finite usalul be are reviewed al lsast al each financial year end.
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Notes to the Financial Statements ((

For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Intangible assets (other than goodwill) (Continued)
{l  Patents and licenses

Purchased patents and icenses ara stated at cost less any imoairment losses and are amortized on 1Ne
giraignt-iine basis over their estimated usedul Ives of & to 15 years.

fi)  Research and development cosls

Resaarch costs that do rot meel the criteria below are recognised as an expense as Incurred,
Davelopmant costs previodsly recognised as an expense are nol rocognised as an assael in o
subsequent period, An intangible assal arising from developmant expanditure on an individual project is
recognized onty whan the Group can dermonsirale 1he technical feasibiity of complating the intangibie
asset 5o that it will be availabls for use or sale, is Intantion 1o complate and its abilty to use or sell he
asset, how the asset will generate future economic benefits, the mvallability of ressurces to camplete
and the ablity to measwre rellably the expenditure during the developmen), Follawing the initial
recognition of the development expandiure, the cost model (s applied requiring the asssl 1o be camed
at cost less any accumulated amortization and sccumudatod impairment lossos, Any expondilure
capitalized |5 amorlized over the period of expected fulure salas from the related progect.

Thi carrying vaiue of davelopment costs s reviewad for Imparment annually when the asset i nat ye
i use, or more frequently when en indication of impairment arises during the year,

fil)  Custamer relationships

Customer relafionships are siated at cost less any impalrment losses and are amortised on the straight-
Enie Dasis over their estimated usaful bves of 17 years.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impairment of non-financial assets

Goodwill and infangible assets that have an indefinite useful life are nat subject 1o emaortiaation and ame tested
anfually for impairment, or more froguently I ovents or chamges in circumstonces indicale that thoy meght
be impared, (her assels are tested for impairment whenever events of changes m circumsiances indicate
fhat the carmang amount may not be recoverable. An impalrment loss is recognised for the amount by which
the assel’'s carrying amount exceeds its recoverable ameunt. The recoverable amount |s the nighes of an
assel's fair value lo3s coats of cisposal and valug in use, For the purposes of assessing Imparment, assels
are grouped ar iho lowest lavels for which 1hade ane soparately idantifable cash infllows which ane largely
indepandant of the cash inflows frem other assets of groups of assats (cash-generating units). Non-financial
aasela other than goodwdl that suffered an empairmand are revewed for possible reversal of ine imposment ot
thi end of eath reporting persod.

Mon-current assets (or disposal groups) held for sale

Mor-current assats (or disposal groups) are classified as held for sale if their carrying amount will be recoverad
principally through & sale transaction rether than through continuing use and a =ale s considerad highly
probable. Thay are maaswed at the lower of thelr carrying amount and fair value less cosis o sell, excep! lor
gssets such as deferred tax asseis, assets arlsing from employee benefits, fnancial assets and investment
property 1hat are carried at fair value and confraciual rghits under insurance confracts. which ere soecifically
axampt from this requirement,

An impairment loss is recognisad for any initisl or subsaguent write-down of the asssf (or disoosal group) to
falr value lass costs 1o sell, A gain s recognised for any subsequant increases i fer velue lese coste (o sell
of an osset (or deposal group), but not in oxcess of any cumulative impairment lose prowously recognised. A
gain or loss not previously recognised by the dete of the sale of the non-current asset (or disposal group) s
recopnised &t the date of derecognition,

Hom-current assats (ncluding those ihat are part of a disposal group) are not depreciatec or amoriised while
they are classified as held for sale, Interast and other expenses affributabie 1o 1ne llebiites of a disposal group
classifiad as hald for sale conlinue to be recognised.

Mor-currant assets held for sale and the assels of a dispesal group classified as held for sale are presented

separately fram the other assals in the balance sheet. The liabilities of a dispesal group classified as helg for
sale are presented separately from other labiltias in the balance shast
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Notes to the Financial Sta
For the year ended 31 Decenber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets
{1 Classification
The Group clasaifes s Granca’ assers in the folowng measurement categories:

. these io ke maasured subsequently at far value (sither through OCI, or throwgh pralit or loss),
and

- thesa to be measured at amortiged cost,

The clessitication depands on 1he entity’s business moced for managing the financial assets and the
contractual terms of Ne cash fows.

For assets measured at fair value, gains and lozses will either be recorded in profit e loss ar OCI. For
Investmenis in equity instruments that are not held for rading. this will depand on whether the Group
has made an srevocabie slection at the time ol initie recognibon to account for the equity Inveatment at
fair walue through ather comprehensive income (FYOCH),

The Group reclassifes debl mestments whan and orly when ite buginess mooel for managing those
assals changes.

) Recognitfon and derecognition
Regular way purchases and eales of financial assets are recognised on frade-date, the date on which
the group commits 1o purchase or sell the asset. Financial assets are derecognised when the rights to

recenve cash fiows from the financial Bssets have expired or have been transierred and the group has
transiarred substantially al the risks and rewards of ownership.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets [Continued)
i) Meaascrement

Af initial recognition, the Group measures a fnancial assel al its far value phus, in the case of a financial
asset not &l 1= value through proft of loss (FYPL), transaction costs that are direcily atfributabie 1o the
acquisition of the Anancial asset, Transaction costs of financlal assets camed al FYPL are expansed in
prefit or losa.

Financial azsats with embeddad dedvatives are congidared in thsr entirely whan determining whathar
thesr cash flows are salaly payrnent of principal and interast,

Dat Ingirumans

Subsequent measurement of dabl instruments depands on the Group's business modal for managing
the azsat and the cash Sow characteristics of the ssset, There ara (hres measurament calegorias into
which the Group ciassilies s debt instruments:

. Arrortised cost: Assels that are held for collection of contreclual cash Bows where thoss cash
flows represen solely payments of principal and interest are measured at amortised cost.
Intarast mcome from these financial 8ssels is includad in finance income using the effective
Imlereat rate method, Any gain or loss arising on derecognition i recognised directly in prodit
or loss and presentad In other galnaflosses), together with forelgn exchange gains and losses,
Impalrmant losses are presented as a separate ire item in tha statament of prafit or loss.

- FWOGCH: Assets thal are held for collection of contraciual cash flows and for selling the financial
assets, where the assets' cash flows reprasent solely payments of prncipal and Interest, are
measurad al FVOCL Movements n the camying amount are faken through OCI, exceat lor the
recognition of impasment gans or losses, interest revenue and foreign exchange gains and
|msses which are recognised in profit or loss, When the financial assef is derecognised, the
cumulative gen or loss previously recocgnisad in OO |s reclassified from equity to profit or loss
and necognised in olhar geinstloeses). Inlarest income from those fimancial assels is included in
finance income using the effective interest rate method, Foreign sxchange gans end losses are
presanted In other gains/(iosses) and impasment expansas are presented as a separale line item
In the statement of profit or loss.
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Notes to the Financial Statements ((

For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets [Continued)
fiif)  Meascrament (Continued)
Dabt insfruments (Continued)

. FVYPL: Aszais that do not mset the eriterla for amoriised cost or FYOC! are measurod at FVPL, A
gain of loss on a debl vestment 1hat s subsequently measared at FVPL is recognised in profit
or logs and presenied net within other gains/loasas) in the perod nwhich It anses.

Equity insirumonts

Tha group subsaguenty measures all equity nvestmenis al fair vaiue, Where the Qroun’s managemend
has elacted 10 presant tair velue gains and losses on equity investmants in GG, there s no subsequent
reclassification of fair vaelus gans and losass to profil or loss following the derecognition of the
investment, Dividends from such investmenis continue 1o be recognised in profit or loss as alher
nocome when the groups right o recelve paymenis s established.

fiv]  Impairment

Tha Group essesses on @ forward looking basls the expected credit losses assoclated with its debl
instrurments carried a1 amarised cost and FVOCL The imparment methodology applied depands on
wheather there has baen a sgnifican] Increase in cradi? risk.

For trado recoivables, tha Group appes the smplfied approach parmitted by IFRS 8, whach roquiros
expectad lifetime losses to be recognised. For loans &nd recelvables from fnancing service, bills
recelvable classiied as FVDCI ano other financial assets at amortised cost, the Group applies the
genaral approach under [FRS G, which use three stage classificalion approach based on the differant
degrea of credit risk to determine the use of 12-month expected credit losses or [Hetime expecied
credit loss to caiculate the loss alowance,
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Loans and borrowings

Barrowings are indlially recognisad at fair velue, nat of franaaction eosts incurred, Borowings are subsaguently
measurad al amorised cost, Any difference batween the procoods (net of transacticn oosta) and the
redemption amount is recognised in profit of kass over the penod of the borrowings waing the affec v inberest
mathod, Fees pald an the esteblishment of loan feciities are recognised as fransaction costs of the ipan to
the axtent thal t s probable that some or all of the facility will be drawn dewn. In this case, the joe s deforrod
vl the draw down oocurg. To the axtenl there is no avdenca that it (s probable that some o all of the Tagility
will b chawn down, the lee |5 capliaised 63 a prepayment Toe Squidity sarvices and amortised over th pariod
ol tha tacility 1o which i relates.

Borrowings are ramaved from the slatements of finahcial pesition when the obiigation specifed in (e contract
& cischerged, cancalied or expirgd, The difference Detween the carmying amcunt of a financial fabiity that has
bean extinguished or fransferred 1o ancther party and the consideration pald, Including any non-cash assets
tramaferred or llabilibes asaumed, is recogresed in profit or loss as finance coats,

Where the terms of a financial lablity are renegotialed and the entity issues equity instrumanis to a creditor to
extinguizh all or part of the liability (debt for oquity swan), o gain or loas @ recognisod in profit or loss, which iz

measured as the difference batween the camrying amount of the Bnancia liability and the fair value of the equity
instruments issuad,

Borrowings are classified es current liabilities unless the group has an unconditionat right 1o defer settiement
of the Eability for af leas! 12 monihs after the reporting period.

Borrowing costs

General and spacific borrowing costs that are directly attributable to the acquisition, construction or
preducton of a qualifying ascset are capitalised during the pericd of time that ts reguired fo complete and
prapara the asset for its intendad usa or sale, Qualitying asseta are assets that necessanty take a substantial
period of fime to get ready for their ntended use of sale.

Immstmant income camad on the temporary investment of opeciSic borowings panding thair expenditure on
qualifying assets is deducted from the bomrowing costs eligible for capitaksation

ihar borrowing costs are expensad in the period in which they are incurred.
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Notes to the Financial Statements (Continu

For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Derecognition of financial liabilities
A fingnecal liability |5 derscognized when the sbbgatian undar the labikty k= dischargad or cancelled, or explres.
When an existng inancial igbility i replaced by anather from the same lender on substantialy differant tarms,
of the tesms of an existing llabiity are substandialy moddied, such an exchange or modification is treated
&5 o derecogniton of the onging! llabllity and a recognition of a new kability, and 1he differance between ine
respaciive carrying amounts is recegnized in tha ncome statement.
Offsetting of financial instruments
Finenc:al agsets and financial liabllites are aflzel and the net amount ks repodad in the statement of financlal
poston if, thers 15 @ currently enfarceabla kagad ngh 1o offsal the recognized amounts and tharg 15 an intention
fx sattle on & net basis, or to realize the assals and settle the kandibes simultaneousty. The legally enforceable
right rmust mot be conbrgent on hiure evints and must be enlorceable i the nommal eourse of busneas and
Ini tha event of dafault, insclvency or bankruptcy of the Company o the counterparty.
Inventories
Inveniones are valusd &t the lower of co3i and net reaizable value.
Coats incurred in beinging eech product 1o 1 present location and condition are accourled for as lolicws:

Haw materinls Purchase cost on the weighted everage basis

Finished goods and Cost of direct materials and labor and a proportion of manufacturing owerheads
wiork In pregress based on the normal cperating capacity but excleding boerowing costs

Hat realizable valua |5 the estimated selling price i the ordinary cowrss of business, loes estimated costs of
complston and ihe estimated costs necessary Lo make 1he sale.

Trade and other receivables
Trade receivables aré amounis due frem cusfomers lor goods sold or services performed in the ordinary

coutes of busness, They e ganarally dus for sattiemant within 12 months and fhesslors are ol slessifiad as
curmant.

Trade receivables are recagnized initially at the amount of consideration that s wncanditional unless thay
contain signilicant financing componants, whan they are recognisad at fair valua. The group halds the

Trade racaivables with the objective of collecting the cortractual cash flows and tharefore measures them
subsaguantly 4l amortised cost usng the elfective Inlarast mathod,
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and cash equivalents

For the purpeas of the consolidaiad statenent of cash flows, cash and eash squivalsnts comprise cash on
rard and domand doposits, and short torm highly liquid immstments that are readily convertible inde known
amourts of cash and which ane subject to an raigniticant risk of changes in value, and have a short maturity
of generafty within fhvee months whan acguired, less bank overdrafts which are repayable on demand and
farrm an integral part of the cash managerment of the Group,

For the purpose of ihe statament of financisl position, cash and cash equivalents comprise cash on hand and
af banks, Includsng tenm deposits, and assets smilar in natute fo cagh, which are not restricind 8 1o usa,

Provisions

A peovision i3 recognized when a presant obligation {legal or consiructive) has arisen as a result of a past
event and it is probable that a fubure outfiow of resowces embodying economic banefils wil be required to
settie the obigation. provided that & rellable estimate can be made of the amount of the coligation.

When the efiect of discounting is material, the emaount recognised for & provision |s the present value at tha
end ol tha reparting period of the future expenditures expected to be required 1o settle the obligation, The
Imcrease in the discoumed present value amount arising from the passage of time is ncluded in “Finance
cos1s”in the income statomant.

Treasury Shares

Treasury shoares mus! be deducted from equity and fhat no gain or loss shall be recognised on the purchase,
sale, issue o cancellation of such shares.

Revenue racognition

Sale of goods

Tha Growp manufaciunes and salls a range of passonger and commaearcial vehiclos and related key parts and
componens, Includng engines, cabins, ades, steel frames and geerboxes in the market. Depanding on the
contrachual arangement with customers, sales are recognised when control of the products has transferred,
besrig when the risk and rewards have been transferred. and the customer has full discration over the channal
and price to sell tha products, end there is no unfuifilied obfigation that could aflect the customer’'s acceplance
of the products.

Vehicles are often sold with discounts. Revenue from these sales ks recognised based on the price specified n
the condract, net of the estimated volume discounts,
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For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (Continued)
Rendering of servicas
Revanue from provding ssnsces is recogmsed in the accounting period inownich the sardces ae rendensd.
Financing components
Tha group ooes not expect (o have any coniracts whene the pencd between the transter of the promised
goods or serdces 1o the customer and payment by the cuslomar exceads ond year, Ag a consequenca, the
group does not adust any of the transacten prices for the lme value of money.

Interest income

Inlerast income on financial azsets at amortised cost calculated using the eflective intarest method is
recognised in profil or loas as part of revenus,

The aflactive nltereat mathod Iz used in the calculstion of the amortised cosat of a financial essat (Including a
set of knancle asseis) and the interest income over the relevant period,

The efiective inferest rate |s the Interest rata which discounts the fulure cash flows of a finencal asset over the
expecied life or a shorter period wiere avalable to the present cammying amount.

When detesmining the affective inlerest rate, the Group egtimates 1he expected cash fiows by considening all
contrachus torms of tha financial instrument but dogs ot consider expectad cradt loases.

The calculation Inchsdes all amounts pald or recaived by the Group that are an integral part of the eHective
Intarest rate, tranaaction coste ang all other pramiume or discounts. When the future cash flows or the

expacted life of a financial asset or a financial liabdty are not able fo be relably predictea, the Group adopts
the confractual cash fiows of the financial asset or financial llaoility In the whole comfract perod.

For credil-impaired financial assete the offective intorest rate is tho discount rate of fulure cash flows used
when recognizing impalment losses.,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases

Leases are recognised as a fghi-of-use assat and & corespondang llablity st the date at which the leased asset
5 availablo fos use by the group,

Agants and llabilities ansing from a lease are initialy measured on @ present value basis, Lease labdiities
Inchude the net present value of the following lease payments:

* fixed payments {including in-substance fixed paymants), less any leass inceniives recenable

. variable loase payment that sre based on an index of a rafe, mitally measured waing the index or rale as
at the commencemant dale

* amounts axpected to be paysble by the group under residual value guaraniess
. the exercise paice of & purchnase aption If the groun i@ reasonanly certain 1o axercise that option, and

- paymenis of penaltles for terminatng the lease, if the lease term reflects the group exercieing that
option,

Lease payments 1o ba made undar reascnably cerain exiension options are slso included n the measwurement
ol the kebility.

Tha lease payments are discounted using the interast rate implicit s the leaze, If that rate cannol be readily
datermined, whech ls genarally the case for leases in the group, the lesses's incromental bormawing rate is wed,
besng the rate that the Individual lessee would have 1o pay to bormow the funds necessary 10 obtan an asset
of ssmilar value to tha right-of-use assat in a similar economic emndonmant with similar terma, securty and
canditions.

To determing thie Incremental borrowing rate, the Group wses recent third-party financing received by the
Individual lessee as a starting point, adjusted to reflect changes in financing conditions since third party
financing was recaived.

Each laase payment is ellocated between the kability and fnance cost. The finance cost is charged 1o profit or

lags over the lsase penod 5o as fo produce a constant periodic rate of interast en the remairing balance of the
liabdity for each pericd.
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For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leases (Continued)

Fight-of-use assals are measures af eost comprising the amount of the nital measuremant of leass Bablkly
and gy loase paymanis made ol o befara tha commancemont dato lese any lsase incantives roceivad,

Faght-of-use assels are generally depreciated over Tha shorter of the asset’s usatul ¥le and the leasae term on a
stralght-line basls,

Paymenis associated with shori-term leases and leases of low-value gssels are recognised on a siraight-
line bagis a2 an expenss i proft or loss. Short-team lBases are leases with a lease term of 12 monthe or less,
Leonw-walue assets comprise officos and wareholses.

Lease income Trom operating leases wherg e group 15 a 1essor i3 recognisad N income on a straight-ling
basis over the lease tarm. Infial direct costs incured inobtalning an cperaling lease are added to the camying
amount of ive underlying assat and recognised as expense over the lease term on the same basis as lease
Income., The respective leased assets are nciuded in the balance shest Dased on thelr nature. The group did
rot need to make any adjustments to the accounting tor assals held as lessor &3 a result of acopiing the new
leasing slandard.

Income tax

Income 1ax comprisas current and defemed tax. Incoms tax retating to lems recognized oulside profit or l0sSs is
recognized cutside orofit or loss, elther in other comprehensive Income or directly In eguity,

f  Current income tax
Current tax assets and liabilities for the current and grior periods are measured at the amount expectad
to be recovered from or paid 10 the taxation auhcorities, based on tax rates (and tax laws) that have

bean enacied o substantively enacted by the enc of the reportng period, taking into consideration
nterpratations and practices prevaling in the countries in which the Group operates.

i) Daferred income tax
Deferred tax is provided, using the liability method, on all temporary differences at the end of the

reparling paricd belwean the lax bases of assets and llabilities and thair carrying amounts for financial
reporling purposas.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income tax (Continued)
fiff  Defarrad lncome tax [Continued)
Deberred tax liabilities are recognized for all taxable temporary diflerences, except.

. whete the delerred tax lisbdity arises from the initial recognition ol an assaet or liaollity in a
transaction thet is nal a business combination and, al the timea of the transaction, afects naither
the accounting profil nor taxable profil of Ioss, and

. Im reapect of taxable temporary differances associatod with investmenia In subsidiaries,
associates and jent veniures, whare the timing of the reversai of the temporary diferences can
b controlied and 11 is probable that the emporary diferences will not revassa in the foresaeable
futuire.

Deferred tax assels are recognized fof gil deducticle lemporary cifferences. the caryforward of unused
tax credits and any unused tax losses. Deferred tax asseis are recognized to the extent that it is
probabie that taxable profit will be availsole sgesnet which the deductibie tomporary differences, and
the carylorward of unused tax credits and unused fax lcsses can be utikzed, except:

. whan the deferred lax assal relaling 1o the deduclible lemporary differences arises from the
Initial recognition of an asset or lability in & transacton that s not & business combsnation and,
at the fime of the transaction, affects nelther the accounting profit nor taxatle profit or loss; and

- doferrod income tax assels aro recognized on deductible tempeosary difforencos asdising from
Imvastmanis in subsidiaries, assoclates and joint arrangements only to the extent that it |s
probabée the femporary difference wil reverse in the future and there is suffcient taxable probit
avallabls against which the temporary diference can be ulilissd.

Tha carrying amount of deferred 1ax assets is reviewed at the end of each reporiing pariod and reduzed
to the extent that it is no longer probeble that sufficiant taxabls profit will be avefiabls 1o alow all or part
ol the defoerred tax asscts fo be utiized. Unrocognized do‘orred 1ax assets ore roassessed at tho end
ol each reporiing pesod end are recognized o the extent thal it has become probable that sufficient
taxabie prafit will be evailzble 1o aliow all or part of the daferred tax assets 1o be recoverad.,

Daferred tax asasts and Rabilites are measured at the tax ralea that are expected to apply o the perod
when 1ne assel is realized or the Rability is setllad, based on tax rates (and tax \aws) that have bean
enacted or substantively enacled al the end of the reporting pariod.
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For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income tax (Continued)
i) Deferred Income tax (Cantinued)

Daferred tax assets and deferred tax §abilites are offse] il a legally enforceable nght exists 1o sat off
current 1ax assets against current tax kabdtias and the deferred taxes relate (o the same faxsble antity
and the same taxation sutharity,

Government grants

Geovernmant grants are rocegnized at thelr fsir volues where thare |s measeonable assuranco fhat the grant
will be recaived and all altaching conditions will be compsied with, When the grant relates to an expensa
Hem, it 18 recognized &5 income on 8 systemalic basis ovar the perogs thal the costs, which 1 is intended o
compenaale, ae expansed. Whare the grant relstes to &n asset, the falr value |3 credited to a deferred Income
acoount and s released Lo the income slalement over the expecied useful Me of ihe relevant sssef by equal
Instalments or degucted from the carmying amount of the asset anc released to the income stalament by way
of a reduced depreciaton change.

Employee benefits
i FRetirement benefits

The Group's contributions to variows defined contribution pension echemes regulated by the relevant
municipal and provincial governmanis in the PRC and a supplemental pension scheme reguiated by
OMC are cxponsed a3 incurred. Furthor dotalls of the defmed contribution pensson schomos and the
supplamental pension scheme are sat out In note 7(a) below.

il Meadical benafits

The Group’s contributions 1o various defined contribution medical benafil plans organized by the
relevant municipal and provincial governments in the PRC and a supplementsl mecicel benafit plan
organized by OMC are expansed ac incurred. Further detalls of the deined contribution medical benefit
plans and the supplemanial madical benafit plan are sat out in note T(b) balow.

fii)  Cash housing subsidies
Cash housing subsidies representeo payments o ha housing subsidy plans implemented by the Group
in 2000, Cash housing subsidizs relaled to past senices of employeas were fully recognized in the
income slatement on a ona-off basis in the year of iImplameniation of 2000, Cash housing subasidias

refated to present services of employees are recognized in the income slatement when incurred.
Furthar deftalls of the housing subsioy plans are sat oul in note T(z) below.
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For 1he year anded 31 Dacember 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Employee benefits [Continued)]
fiw]  Terminatlon and early retirement benefits

Termination and early reticament benelits are payable whenever an emplayes's empoyment |
terminated badore the normal retirement dale or whanever an employee accepts voluniary redundency
In exchange for ihese benefis. The Group recognises tarmenation and earty relirement benafits whan
it [a demoneirably commetted either to terminating ihe amplayment af current emplovess accordng
1o a detailed formal plan without te possibility of withcrawal or 10 providing Terminaton benafs as a
regult of an offer made to encourage valuntary recundancy. Futther detalis of the lermination and early
rotiremont bonedit plan are sot out in note ?d) balow,

Dividends

Final dividends proposed by the directors are classified as a separale slocation of relalned profits within the
equity section of the statement of financiel position, until they have been Bpproved by tha sharsholders in
a general meeting, When iheas dividends have been approved by the shareholders and declared, they are
recognized as a fability,

Foreign currencies

W Functional and presenmtation currency

ltems includad in the financial statemenis of aach of the Group's enlities are measured uaing the
currancy of the primery econamiz amvircnmaent in which the ontity oparatas (‘the furctional currency”).
The consolidated financial staterments are presented in Renminbl ("AME®), which s the Company’s
funclional and the Group's presentation cunency.

i)  Transactions and balances

Forelgn currency transaciions are translated mto the tunctional curency using the exchange rates
pravaling at the dates of the transactions or valuatkon whera ibema are re-measurod. Forolgn axchange
gains and losses resulting from the setffiement of such transacticns and from the translation al year-
end exchange rates of monetary assets and liabilities cenomenaled in foreign currencies are recognized
in the income statemant, excepd when defermed in othar comprehensive income as gualfying cash flow
hedges and qualitying net investmant hadges.
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Notes to the Financial Statements (Continu

For tha vear ended 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (Continued)
i) TransacHens and balances ({Continued)

Transiafion differences on non-maonelary financial asse1s and liaoilives swech as equites hild at fair value
through peafit or loss are recognized in profit or ks as part of the feir value gain or ioss, Trangiation
difarences on non-monetary financial assets, such as equitles classified as available for sale, are
ncluded in other comprakenalve income,

fifi}  Group comparnies

The results and financial posstion of all the Group entites inone of which has the currency ol a hyper-
inflatianary econcmy) that hawe a functional currency diffarant from the presenianon currency arg
tranglaled Ino the presentatian curency as folows:

. agsals and llabiities for each balance gheet presentec are trangleted at the cloging rate 8t the
date of that balance shest;

. Incame and sxpenses lor sach income stalement are translaled at average exchange rates
{unless this average is not a reasonable approximation of the cumudative ef'act of the ratas
prévailing on the transaction dates, in which case income and expensas are transtated at the
rate on the dates of the transactions); and

. all resulting currancy franslation differences are recogmiaed in other comprehanshia income.

Goodwll and falr value adustments arising on the acquisition of a forsign entity ame treated as assets
and liabilities of the foseign antity and transleted al the closing rate. Currency transtation differsncas
ariging are recognized in other comprehenssve income.

(v} Disposal of forelgn operation and partial disposal

©On tho disposal of a foreign operation (ihat Is, a disposal of the Group™s entiro interest in a foraign
aperation, or a disposal mvolving loss of control over a subssdiary that includes a loneign operation,
&8 disposal invodving koss of joint contred over a joint venfure that includes a foreign operation, or a
disposal involving loss of signifcant infiuence over an asscciale that includes a foreign oparation), all
al the currency translation differences accumulated in squity In respect of that opemation atbibutabla to
the owners of the company are reclassified to profit or 'oss.
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the Financial Statements (Continued)

For the year anded 31 Decomber 2022

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (Continued)
fiv)  Dispesal of forelgn eperation and pariial disposal (Continued)

In the case of & partial disposal that does not result in the Group losing control over a subsidiary That
incluges & foreign opergtion, the proportonate share of accumulated currency translation differencas
are re-attibuted 1o non-controlling interests and are not rocogrised In peolit or less, For all ether partial
digpoaala (that is, reductions in Ine Group's awnership interast in associates of [ainf ventures that
do not resull in the Group |osing sgnificant influence or foint contral), the proponicnale shand of NG
accumuipled exchange difference iz reclazsified to profit of loss,

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

Tha preparaticn of the Group®s financial sfatements roquiras managaement to maka udgements, estimates
and assumplions thal affect the reporied amounts of reverues, axpensas, assels and labdities, and their
accompanying discloauras, and the disclosune of contingant liatnlities. Uncanainty about thess assumations
and estimates could resull in outcomas that could require 8 mabenal adjustment 1o tha carmying amounis of the
assets or Rabilites affected in the uture,

Tha key assumptlions conoeming the future and other key sources of estimaticn uncertanty at the end of the
reparting ponod, that have a ssgnificant rigk of causing a material edjustmant to the carrying amounts of assets
and katililies within the next financial year, are described Celow,

(i}  Warranty provisions
Provisions tor warranties granted by the Group and s JVs far the passenger ard commerncial vehicles
s0id are recognized based on sales volume and past experience of the cost of repair and replacemsant,
Tha key judgemant adopted by managamant as part of the procass includes datarmining the estimatad
unit cost of wamanly provisions of passenger and commercial vehiclss sold,

(il Deferred tax assets
Sagnificant management judgement is required to delermine the emount of delerred tax assets that can

be recognized, based upon the Bkely bming and level of future taxable profits together with uture tex
planning stratogies.
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Notes to the Financial Statements (Continu

For tha vear ended 31 Decomber 2022

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
[ili}  Income tax

The Group nead 1o pay 1he nooms tax in saveral jwisdsction. Significant udgemeant |8 required in
determining the worldwido provigian fo income taxes. There afo many transactions and catculalions
for whech the wilimate tax dsermination is uncertan, The Group recogniees Rabities for enticipaied tax
audit issuas based an eslimates o whether additional 1axes will be dug. Whers the final tax outcome of
these matters |8 diffarent from the amounts thal wers inltially recorded, such differences will Impact ine
current and defemed insome tax assels and kabiies in the pered in whizh such determinalion is made.

{iv) Impairment assessment of Property, plant and equipment and Intangible assets

Due to the fierce competition in the domestic automobile market, the sales volume and prefit of
the Group and Jvs have declined, cenain PPSE and intangible assets had impairment Ingicators.
Meragemand of the Group and the Jvs dentified the relevant cash generation units CCGUT 1o which
these FPAE and mntarglbles assets belong. respectively, and sstimated the recoverable amounis
ol these CGEUs based on the higher of their value in use ["VIUT) and falr value less costs of disposal
("FVLCOD calculation. Maregement used ViU to assess the recoverability of the CGUs and appled
sgnificant estimations in determining the ViU calculation, The catimations included: growth rates (o
exirapolate reverue willin the budgst perod, growlh rafes to exirapolats reverus beyond the budget
period, groas margin: and discount rate, In delermening the FYLCOD, the FYLCOD is determined oy
managemsant based on ther knowladge of subpect assets and via considanng aviilable infarmataon and
infcemation from an independent third party valuer,

(v} Impairment of financial assats
The loss allowances for financial assels ere based on assumptions about risk of default and expectad
loss rates. The Group uses Judgement in making these assumplions and salacling the inputs to the

impairmant calculation, based on the Group's past history, esieting market conditions as well as
{orward looking estimates at the and of each reporting period.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
[vi) Measurement of expected credit loss

The Group caloulates axpected credil losses through defaull risk exposure and expected cradit
loss rate, and determines tho cxpected crodil lass rate bosed on dofaull probability and delault loss
rale, In determiring the expected credil loss rate, the Group uses data such as internal historical
cradll loss experience, etc., and adjusts historicel data based on current conditions and forward-
locking information. Whaen considering forward-looking Information, the indicators used by the Group
nclude the risk of economic downturn, the axpected Incrésse i unamployrment rale, extarnal market
aenvirgnmant, lechnological envirenmant and cnanges in customer siluations. Tha Group ragularly
manitorg and reviews assumptions related to the calculation of expected credit Iosses. In 2023, thare
was no sagnilicant change in the abovo estimation techniques and key assumptions,

(vii) Impairment of goodwill
Goodwill is tested for \mpalrment annually by the Group. The recoverable amount of the cash-
generating unit (Greup af cazh-genarating units) to whach 1Na geodwill reiates ls the present velue of
pradicied future cesh flows of which the calculation imeobses socounting estimates.,
It tre maragement revisas the gross profit rate adopled in caleulation of lulure cash flows ol the cash-
generating umit (Group of cash-generating unitsh and the revised gross prodit rate iz lower than the
currant gross prof rate, e Group needs 1o recognize &n impanment loss of goodwil.

It the management revises the pra-tax discount rate adopied in discounting cash flows and the
revisad pra-tax discount rate i3 higher then the cunrent diseount rate, the Group neads fo recognize an
mmypairment lose of goodwill,

it ihe actunl gross prefit rate or pre-tax discount rate t8 higher or lower than that estimated by the
menagemant, the Group cannot reversa the impairment joss of goodwill that has bean recognized.
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Notes to the Financial Statements (Continu

For the year ended 31 Decerrbar 2022

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

[vill) Impairment of inventory

Invenlories are walued at the lowar of cost and net realzabla value as at the date of balance shaai. if
cost s higher than not realizable valus, impairmont aganst inventornss i recegnized and prosentod
in profit or loss during the current panod, If the miluencing factors of previous recognition of the
impairmant of inventory disappear, which makes net realizable value higher than book value, the
amount wiithen off praviously will be reversed within the amound of invenfory provision and the reversed
amaunt will be prasantad in prodil or loss during the currant panod.

Tha ne realisabio valse (s the estmated salling price in the current course of business, less applicable
cosis, variable sallng oxpenses and fax charges: Impalrment of Inventory I recognized by single
Evariony flesm oF calegory,

4 CHANGES WITHIN THE SCOPE OF MERGER
Business combination under common control

In December 2022, he Group acquired 75,87 % equily infereat of Mandou Liuxing Syatem integration Co,, Lid,
{*Nandow Liuxing”) from DMC, Tre consideration of this business combénation under commaon conirol was
RMEBADS million. For this business combination under common control, the financial informaton of the Group
and that of Nandou Livxing haa been combined, by using tha poobng of mtereats method, e if tha Growp had
acquired Mandou Liuxing from the beginning of the eariest financial period presented. The nel essets of the
Group, Nandou Liudng are combmed using the existing book values from the controling party's perspective,
KMo emount = recognised in considaration for goodwill or excess of the Group's intarast in the nat falr value
of Mandou Liuxing's identifiable assets, labilites and contingent liabllities over the cost of ecquistion at the
time of commen contnal combination. The difference batween the consdlidaticn and book value of Nandou
Liuxing at the time of comman cantrol combination is taken 1o the reservas of the Group. Accordingly, the
comporative figures of this consolidated fimancial information have bean rastated.
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5, REVENUE AND SEGMENT INFORMATION

Oparaling segmants are reporied m a mannes consislent with the intarmal reporting provided 1o e chiel
cperating declsion-maker, The chiel operaling decision-maker s responsibla for allocating resources and
assessing performance of tha oparating segments.

Revanue on sa% of goods represents the imiciced valus of goods sold. net of value added 1ax, consumgtion
fax and otfer sales taxes, alter sliowances 1or goods elums and rade discounts, and after eliminaticns of ail
significant infra-group transactions.

For menagement purposes, the Group |s organised inie business unlts based on ihelr products and services,
and hag four reporiabls operating sagmants &3 foliowe:

- The commarcial vehicles sagment mainly manulactures and sales of commarcial vehicles, and 1%
related engines and olher automoive parts

- The passenger vehicles segment mainly manufaciures and sales of passenger vehiclas, and ifs related
enginas and ather aulomotive parls

- The financing sorvico segmont mainly provides Bnancing £onacod (o axtamal cuatomers and companiog
within the Group. Revenue from Bnancing sandee |s malnly interest ravenus from loan.

- Thia corporate and others segment mainly manufaciures and sales of other automobds related products

Management monitors the resufts of the Grouo's operating segmenis separately for the purpose of making
deciglers about resourcs slacation and perdormance assagement. Segment pedformance |2 evaleated based
on oparating sagment prolit or loss and s measurad conslatently with prafit or loss In the consolidatoed
financlal statements, However, Group financing (Including finence costs) and Income faxes are managed on a
Group basls and are nol allocated to oparating segmants.

As the chief opseating decison maker of the Group considers that most of the Group's consolldatad revenus
and results are atiributable fo the market in ine PRG, the Group's consolidated assets are mainly (ocated
insida the PRC, no geographical information s presentad.

Durng the year ended 31 December 2022, no revenue from transaciions with a sing'e external customer
amounied 1o 10% or more of the Growuo's tofal revenue.
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For 1he year ended 31 December 2022

5. REVENUE AND SEGMENT INFORMATION (CONTINUED)
Year ended 31 December 2022
Commercial Passenger  Financing  Corporate

vehicles vohicles sarvice  and athers  Eliminatian Tatal
RME millicn AMBE mitlion AME riifon  AME millen RME million RME miltion

Segment revenue
Sales 1o extemnal cuslomers 34,644 46,444 6,400 172 - 92,683
Sales 1o intemal customers 21 268 35 50 {34y -
38,665 46,732 6,438 1232 (584) 92,663
T | ——— —— - . P——| . ———
Results
Segment recults (2,8686) (B.437) 1,884 1,238 2,104 (4.078)
interes! income 578 i - 2027 {2,137) 746
Firance axpensas (203 13 = @) 42 (1.028)
Shame of profits and losses of
doint ventures 541 11,180 &7 1] - 11,884
Associales 41 104 1,000 (263) - B2
Proft balon incama tax B384
Income tas expansa 29
Proft for ihe year ana

The Group derves revenws from the tranafer of gooda are manty recogrized at a peint in time,
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5, REVENUE AND SEGMENT INFORMATION (CONTINUED)

Year ended 31 December 2022 (Continued)
Commercial Passenger  Financing  Corporate
vehicles vohicles sarvice  and athers  Eliminatian Tatal
RME millicn AMBE mitlion AME riifon  AME millen RME million RME miltion

Other segment infarmation

Capital expendilune:
- Propesty, plant and
LT 839 2,144 nr 858 - 4,164
~ Intangible assets 652 a7 i 68 - 3,884
= Right-ol-use asaats and
otfVer NON-CUMen asses 9 257 - 6 - oz
Depraciation of property, plant
and equipTent e 1,002 i3 723 - 2B16
Amcrisation of intangitie essaty 736 2 14 il | - 1104
Depreciation of right-of-use
aesals 110 237 1 ] - 353
Prowision agains nventorles 207 (1] - 1 - 180
bmpairment Insses of financas|
ass6ts a0 148 fii:k) (230} - 1,208
hripalrnent losses of property
plant and equipment and
intangible assals B 124 - a0 = 157
Wirenty provisions 230 B0 - 5 - T
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Notes to the Financial S
For the year ended 31 Decerrier 2022

5. REVENUE AND SEGMENT INFORMATION (CONTINUED)
Yoar endad 31 Decermber 2021

Commessial  Passanger  Financing  Corporala
widhiclos. viickes gordcs  ond othors  Elimination Tetal
AME milion  AME mulliyr  AWE milion  AMB mdan  RWE malion WS mlion
(Reslaled]  [Restetedy  {Restated]  (Restaled) (Featated]  (Festated)

Segment revenue
Sales 1o ewtemal CusiDmerns: 71,360 32,254 85657 gar - 113,168
Sales 1o internal customers &0 294 19 95 {4E8) -
71,420 32548 EBTE 1.082 {4E8y 113,188
HResults
Segment results =] {6,387 3,657 11,278) 1,805 1,485}
Interest income 885 a2 T 1,957 {2,245y B8
Firance axpensas {118 {B5) 2a 38 42 {264}
Share of profils and losses of:
Joint ventures A7T 1271 183 (o) - 11,600
Associales &4 648 1,017 35 - 1,604
Proft balore income tax 12,786
Incoma tax sxpensa {1.333)
Frot for the year 11,383
—

The Group desives revanue from the iranater of goods are mandy recogrized at a point in time,
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ts (Continued)

* For tha year anded 31 Decarnber 2022

5. REVENUE AND SEGMENT INFORMATION (CONTINUED)
Yoar onded 31 December 202 1(Continuad)
Commessial  Passanger  Financing  Corporsia
vidhichis vehiches gorace  ond othors  Eiminalion Tetal

AMS milion  AME millipn  AMEmiion  AME miflon  WE milion | AME milion
Restated) {Restated {Restated) [Restalad [Reatated) {Festatad)

Other segment information

Capial expendilura:
'PMI Mﬂ
ogLpment 1,052 2315 445 am - 4,614
- mlangibks assels 410 1,588 b 42 - 2062
= Fight-ol-use 85s8s end
otheér non-cunan assels -] 25 19 1 - 53
Depreciation of propady, plant
ard equipmant 1,130 955 o 330 - 2453
Amcrtisation of infangie assets Ted 48 12 22 - 1,166
Deprocistion al right-ol-use
nssefs 145 146 g - 08
Provision against inventories a7 51 - 2 - 280
Imipaitment insses of financial
assals Bd 32 1,038 130 33 1,808
bmipakment losses of non-
cLimant assaln LT 5410 - B4 - 651
Warranty provisions 686 245 - - - 044
— S ——— — — —
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68, OTHER INCOME

An analysis of the Group's alber income is as follows:

2022 2021

Mofe RAMB millfon RS mmuilian

(Resialed)

Mat income from disposal of other materials [t 118
Gevarnment grantz and subsidies 060 5rg
Dividends T18 1,588
Inbareat incoma T46 596
Management dispatch fee received from joint venlures 220 218
Gaing on dabl reconstruction - 20
Gaina on disposal of long-term irvesiment 21 1,846 511
Othars 1,373 1,052

6,001 5,080

Tha company dispased af 51.27 mikon Seces shives durng 2022, generaling cash infiaw af 2478 milkon and
gain on disposal of 1,845 millian (in 2021, the gain on disposal of Seres shares was 511 milion],
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7. PROFIT BEFORE INCOME TAX

Tho Group's prafil belons income tax is arrived ol after charging/icrediting):

2022 2021
Netes RME miliion AME rriian
{Ragtated)
Cost al iInvenlonieg moognined As sxpenss 77,546 o1,536
Interest expense for financing serdces
(includad in cost of ales) 697 370
Provigion againg! invenionics 189 280
Depreciation of property. plant and equipment 15 2,816 2453
“Amortizaton of iIntangible asaats 17 1,164 1,166
Depreciation of rght-ol-use assels 16 353 308
Depraciation of Investmant properiies T8 12
Avditors” ramuneration” 2 2
Met imparment losses on financlal 2ssets 13 1,208 1,908
Stalf costs (excluding directors’ and supenisors’
remuneraton [Male 9)):
- Wages and salarias 8,332 8533
- Penasian schame costs ia) 835 7EE
- Medical penafit costs o 504 482
- Cash housing subsidy costs fch - 1
8,671 9,781
Inchudad in othar axpan&es:
Gains on disposal of items of property, plant and
equipment and intangible assais {318) (285)
Iimpatrment of items of property, plant and equipment 15 B2 451
impairment of intangible assets 17 75 230
Impairment of imestment proparty 12 =
Warranty provisions a3 T34 844
Research costs 4,303 5569
Royalty fea 22 ;)
Exchange (gainsMossas nat (187) 2RD

b Mon-pudd foe ncluded in oudions’ remunasation is leas than 1 millcn b yoar,
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Notes to the Financial Statements (Continui

For tha vear ended 31 Decomber 2022

7. PROFIT BEFORE INCOME TAX [CONTINUED)
{a) Retirement benefits

The Group's emplayess In tha PRC are covered by various defined contribulion pension schemas
rogulated by 1he redovant municipal and provincial governments in the PRC pursuant to which the
murscipal and provincial governments underfake 10 assume the ratmemen benadil cbligations payabie
to & axisting and refired employees.

In addition to the defined contribution pension schames regulated by the relevant municipal and
provincis govommants In the PRC, the Company and most of 15 subslderies and joint veniures locatad
i thia Hubel Province (collscthaly reforred 1o as tha “Hubel Entitkes”] alze panicipats in 2 supolemantal
pension schome reguinied by DMC [the *Schome"), pursuant to which the Hubel Entitios ore required
1o make coniributions. based on certan perceniages of the wages af e employess lo the Scheme on
a manthly bass. whereas DMG undariakes 10 assume the supplemenial pension obligations and other
pension benefite payable lo the employees of the Hube Eniities. The Group has no further obligations
for the supolemental pension cbligations and other pension benelfits bayond the coniributions made,
Tha contribatians to the Schema mede by the Hube: Entities are expengsad as incumrad.,

In secordance with the arrangoment In place and for adminisirative roasons, the confribubons 1o the
Scharme are setiled direcily by each of the Hubel Entities based on the amounts of their respeciive
contributicns requred 1o be boma,

OMGC haz agresd with the Company that It shall continue to assume the supplemenial pensian
obiigations and oiher pensicn bensfiis payable to the employees of the Hube! Enfitles and the Hubel
Entitias shall continue to make contributions to the Scheme, on a monthly basis, based on certain
perceniages of the wages of thetr omployoes, OMC has so agreed to indemnity the Company aganat
any losses which may arise |f the employeas of the Hubel Entities claim against the Hubel Entithes for
thest supplemental pension obsgations and other pension benafits under the Schame.

(b) Medical benefits

The Group contributes on a monthly basis to various defined contribution medical benafit plans
organised by the relevant municipal and provincial govornmants in the PRC. The municipal and
provinclel governments underiake to assume the medical benefit oidigations of all existing and retired
employses under these plang.

In addition, the Hubei Entities also participate in a supplemantal medical benafit plan reguiated by DMC
pursuant to which the Hubel Entities are reguired to confrioute cerlain percentages of the wages of thair
gualified employess to the plan, on a monthly basis. and DMC undertakes 1o assume the supolemental
medical benafit obligations payabls to the qualified employses of the Hubel Entities. Tha Group has no
furiher obligations for supplemental medical benefils beyond the coniributions made. The contributions
mada by tha Hube: Entities are expensad as incumed.
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the Financial Statements (Continued)

For the year anded 31 Decomber 2022

7. PROFIT BEFORE INCOME TAX [CONTINUED)
(bl Medical benefits (Continued)

OME has agresd with the Company that it shall eonlinue o assume the supplemental medical banefit
abigations poyabls 1o tho gualiiod empleyoss of the Hubei Enties and sush companios ghall continug
to make manthily contributions o the supplemental medical benefl plan based on cenain percentages
of the wages of thes qualiiisd employeas. DMG has sisc agreed 10 indamnify the Company against any
losses which may ardse il the employees of the Hubel Eniitles claim against ihe Hubed Endities for ihalr
supplamental medical benafits.

(e} Cash housing subsidies

In 2000, tre Group implamented cash housing subsigy plars, purguant to which the Group underiook
the obligaton to pay cash housing subsidies to its eligible employess who had nol been allocated
housing guarters or who had not been aliccated housing quarters up o the prescribed standards.
Ratired amployses of the CGroup existed at the time of the implemantation of the cash housing subaidy
plans were entitied to the benefils under these plamse, Employess who |oined the subsidiaries and
point ventures from 1 Januwary 2003 cmwyards and the retired employees of these subsidiafes and jont
vaniurgs wers nol entitied to amy benefits under the cash housing subaidy plang,

For cash housing subsidias related [0 senice penods belore 1 January 3000, they were fully recognisad
ay expenses upen implemaniation of the plans in year 2000, For cash housing subaidies refated to
sarvice periods sterling from 1 January 2000, the payments ac made on & manthly basis commancing
from Jdanuary 2000 for 8 penod of up fo 20 years for empioyess without being allocatec housing
quarters and for 8 pericd of 15 years for employees baing allocated housing quarters which ara not
up to 1he proscribed sandards, Tha monthly payments ere recogresed in the mcome statement whan
ncurred and are in Bne with the serdce perods of these employess.

[d) Termination and early retirament benefits

Tha Group implamantad temmination and early retiremant plans for ceraln gualified employeas, pursuant
to which the Gfoup has the obligations to pey early retirement bensfits on a monthly basis to the
relevant early retired amployeas untll theso employoes reach their normal retimment age at which time
they can draw their pension from the govermmenial regulated pension schemes and the DMG regulated
supplamental pension scheme.

The eaty reliremeanl banafit obligations estimated by the directors were fully accrued and recognised
in the respective years” Ingome statements when the fommal early ratirement plan was demonstrabdy
commitied,
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Notes to the Financial Sta
For the year ended 31 Decenber 2022

8, FINANCE EXPENSES

2022 2021

AME milifon FNE milian

(Restated)

Interest expenses on bank kans and olter Dormowings 785 262
Interest expensas on lease Rablities (Noe 18] 118 127
Exchange nel lossesigaing) of finencing aciivities 118 {Faa)

Financs oxpanses 1,020 260

9. DIRECTORS' AND SUPERVISORS' REMUNERATION

Details of tha directors’ and superesors’ remuneration for the year, disclosed pursuant to Section 383 of
1he Hong Kong Companes Ordinance (Gap. 622), Gompanies (Disclosuse of Information aboul Senafils of
Directersl Regulation (Cap, 622G) and BK Listing Rules, are as follows:

Diroctors Supervisors
2022 2021 2022 2021
RM8000 RME000 RMB 000 RME 000
Fenees 486 488 - a
DAtbme aimalumisls:
- Balaries ar2 BE& TaT Bi1
= Discratonary bonuses 4,688 2418 2,879 1,844
- Estimated money value of
ather banafils 248 223 128 117
= Employer's contribution to a
rtremant benafit schame 208 274 148 137
Tatal charged to the ncdms
staterment 6,883 4,242 3,700 2712
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ontinued)

31 Docember 2022

9. DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)
Tho remunaration of every director and the chief executive is sof oul below:

For the year ended 31 Decambar 3023

Estimated  contribution 1o
Descetionary monwyvalueed @ relirement
Hama Fees Salary bonuses  cdherbanefils  berufld schome Teal

Exscutive direstars:
i Yietirg - Fe T 120 5] ] 1578
Yangng - H 1,070 & T4 1,642
You fheng - =0 128 [=1] % 1,650
- it 5n 167 el 4,70
Hen-anpcutive directon:
Faiang W - 54 108 B T4 14T
= 54 1,088 i i T
Indapendent non-exscuthe direciors:
Lonng Wei Lae, Padip 184 1 = = - 184
Zong Gnganeng 20 - - - - 12
Fu Yiguang a2 - - - - 18
450 - - - - &
456 re 455 298 26 6,651
Supervisars:
Ha W [Chaisan of B Supervison
Committes) - 2 1TE [E] b1 2,082
Jin Jun fappoinied on 28 Aupust 2021) . i B8 5] T4 1418
“ T 261 12 " 310
issyrii= —_— _—— —msm—
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Notes ‘tﬂthBLFhHHﬁH :

For 1he year ended 31 December 2022

9. DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)
Tho remunaration of every director and the chied exsculive is Sot out betow [Contmued);
For the year ended 31 Decambar 2021:
Estimafed money  conorbugon 1o &
Disorslorary  wakw of ciher refrorsert

METY  AEID 0 AT RRTI0 0 ABGT 00 RUETD

Execulive directons;
I Yarfeng - bl = 54 L] 1057
Yang Ging Exacune Drectar
and Presicert, aroointed
on 18 June 3021} - 7] ] ] 35 ]
L Shacahu [Exscusve Director and
Presidant, resigned on 15 aune 2121 - 5 an 1 17 ]
Yeu Zherg - a0 475 55 b 2]
4 H] 1518 15! HH 2815
Hea-anscutive directon:
Yargy Cing frasignad on 18 e 2031) i #i5 ] L L1 L]
Fuang Wl lappobted on 16 Juse 2021} - 13 18 L L] 0
- iy 5 B4 L] 42
Lsung Wi Lo, Palip o 2 = = = 8
Inng Qmgseng B3 + = = - ]
Fu Yiguang 13§ - - - - 1%
i = = - - &
457 858 Tan m batl 428
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9, DIRECTORS' AND SUPERVISORS' REMUNERATION (CONTINUED)

Tho remunaration of every director and the chied exsculive is Sot out betow [Contrued);
Few the year ended 31 Decamber 3021: (Continuacd):

Emplorer's
Estimated mongy  cormribution Io @
Decmiorary  wahm ol oher refranent

Kaink Fees Salaiy bonsa benelts  benal scheme Total
RS 00 RN 00 AT OO0 AR R0 Pl or
Supervisors:
e el fCharman ol fe Supenisany
Committz] “ 0 115 54 i 150
Zning Hongl sppeinied on 25
Seplember 200 - @ u i ] 3
L Fingan remgned on 25 September
Farn ] - m & n &5 i3
= 11 1,844 L 7 2,18
lechepandent saparvison:
Bao Hongzrg 1 - - - - 3
3 B 184 1w o 2
— e e —

Mo rotiremant bengfits or fermination benafite wore paid 1o direciors o suparvisors during the year ended
31 December 2022, No considerations were provided to third partes for making available directors' services
(2021: samal.

During the year, no loans, quasl-iaans o olher dealings were enbered into by 1he comparry & fiver of drectors
of aupeivisors (2021 same).

Ho sigmificant ransaclions, arangoements and contras!s in rolation (o the Group's business 19 which the
Company was & party and |n which & direcior of the Company had & materal interest, witather direcily or
Indirectly, subsisted &t the and of the year or at any time during the yaar.

2022 Annual Report 151

220/308



EDINETOOOO
000000000000 0O(E5974)
Oooooood

Notes to the Financial Sta
For the year ended 31 Decenber 2022

10. FIVE HIGHEST PAID EMPLOYEES
T Trv highest paid employeas during the year did not include directors (2021: r ditectars), detals of whose

remunaration are set out In note 9 above. Delalls of the remuneralion Tor tha year of the five 2021 five)
Fghes! paid employeas who are nelther a deecior nor a supervisor of the Compary are a3 follows:

2022 2021

RMA000 RAE 000

Salaries, allowances and benelits in kind 3,120 2,976
Baonuses 10,572 11,740
Pension schems oonlributions oo 2RE

14,684 15,504
——

The number of thesa non-dinector and non-superviscr, highest paid amployees whosa rmunaratian fell within

tha loliowing bands |s as follows:
Humbar of smplayses
2022 2021
HKD2,500,001 = HKD3, 000,000 3 -
HKD3,000,001 - HKD3, 500,000 2 2
HKD3,500,001 - HKD4,000,000 - 3
B 5

11. NET IMPAIRMENT LOSSES ON FINANMCIAL ASSETS

2022 2021

AME mifitan RS midlion

{Restated)

Impairmant losses of trade recsivables 86 488
Impakrment losses of other recaivables 105 58
Imparmiant losses of leans and receivables from financing serdces w83 1,354
Mhars 16 7
1,208 1,908
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12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX

2022 2021

AMB miiifion BME milion

|Restated)

Current income tax 865 1,963
Defarred incoms 1ax i1.894) {580}
INEOmE T fxpanas o 1he yoar {2:20) 1,383

(a) Corporate income tax
Undar the PRC Corporate Income Tax Law and the respective regulations, the corporale income tax
for the Company and its subsidiaries and joint ventures s ca'culated at rates 15% or 25%, on thelr

estimated assessanks profits for tha year based on the exsting legisiation, inlerpretatons and practices
in respact theraod.

(b} Hong Kong profits tax

Mo provision for Hong Kong profits tax (tax rate; 16.5%) has been made as the Group had no assessabla
profita ansing in Hong Kong during the year.

(e} Deterred income tax

Daternod tax assets aro mairky fecognized in respect of temoorary differences relatng 1o cortan fulure
daduclible sxpenses for the purpase of corporate incoma

According 1o WS 12 lncome Taxes, delerred 1ax assets and llabilites are measured at the tax rates that
are expectad 16 agply 10 the period whan the assats ars reddzed o the kabilites are sattied,
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For 1he year ended 31 December 2022

12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

A raconciliation of the income tax expense apokcabln 1o profit belors income tax al the staluioy corporate
Imccima tax rate in thie PRC In which 1he Growp is domiciled 1o N8 income fax expense &l the Group's affective
Incema {ax rate, and a reconciliation of the applicable rate (i.e., the statutory corporata income tax raie) io the
effestive incorme tax rate. are as ‘ollows:

2022 2021

AME miltion AT milion

[Restated)

Profit before income Tox 8,384 12,766

Al the PRC statutory corporats income tax rate &f 25% (2021: 25%) 2,008 3182
Tax concessicns and lower tax rates for specific provinces or

lacalions 248 {118}

Share of profits and losses of Joint ventures and Associates [3,2586) {3,231)

Expenses nol deductiblo for corporato income fax as 15

Tax losses not recognized a54 1,884

Mhars (#04) (358}

Income fax expense at the Group's ellectve income tax rate (228) T.B-E;E-

—
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12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

Tho Group's delermed income Lax is analyzed as follows:

Conanlidated Corsalidaied [noame
stabement of statemant and statement of
financial position comprehenaive income
Az at 31 Decamber Yoar endad 31 Decomber
an 2 022 pivel]
AME milion Al e AW aither M mallen
{Restaiod) {Rietated)
Deferred tix gosets:
hssaty impanment 1,550 g2 55 146}
Arerund Bpenses 58E L [k 135
hiarrity proseions 2 il {1 B0
i¥ages paynble 126 i1 = i
Loeses 1B daduclibla for camy-iorsands in subsequent years 146 2R3 {1,204) {277}
Irtecnat recesved I BEVENDE 455 T ] 155
Oitrers 340 4 [126) E]
Grerss defermed 18 Bssats 4827 254 (1,328) i54]
Dsterred tax labillies
Fair value adustmants.
artang from acquisiion of suCsidianss 1) 128y 54 20
Fealiocation subsidy mcefved from povemmant [47) 5} ] i
Cchanges i the faif vaiue of finsncial assats at fai valus:
throogh cshar comprehensive income 154 743} (567) o3
LUnmmitted samings of oversea businesses. {1,514) [2.055) (345 =0
Gross defermd i Tabfies {1,821) 288z} (1,174 445
— —— — E—
Feginsaniod by:
Deteeredd o crecited to consaliated incame sltement (1,894) (580}
Deterred tax crecited to consolidated oiher comorehensie
Inceme |B08) aH
12,5000 =]
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For 1he year ended 31 December 2022

12. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

Doforred mcoms tax assels and defered noome 1ax iabites are analysed a3 loliows -

2022 2021
RME million BME rauilian
|Ristated)
Dolerrod mzoms tax assels -

Daferred income lax aasels to be recovarad over 12 manths 2,424 1,001
Deferred income 1ax assels to be recovered within 12 monihs 2,403 1,033
4,827 2,934

Defarred mcoms tax labilities
Defgrred income lax lablilles settled over 12 monihs {19 {823}
Daterred incoma lax liabdities settied within 12 monihs {1.811) {2.054)
{1,621] (2,882}
3,206 &2

13. DIVIDEND

2021
FMB milfion RME milcn
Proposed fnal - AMB0.30 (2021; AMED,30) por ordinary share 2,577 2,585

The total divdends paid in 2022 amountao 1o RMES2,585 millicn, being AMBO,30 per share (2021: RMB3 446
million, being AMB. 40 per skars),
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13. DIVIDEND (CONTINUED)

In accordanca with the aricles of associolion of the Gompany, the nel profit afler income tax of the
Company for the purposs of proft dginbution will be desmad 1o e 1ha lesser af 1) the nat profit determinad
In aceordance with Azcounting Standards for Buabness Enterprizes "PRC GAAP°) and (i) the net prafit
dotermined in accordanco with IFRSs, Under tha PRC Compary Law and 1hs Company s arlicios of assaciation,
thve it profit afer tax can only be dietriboted as dvidends after an aliowance has been mads for the following:

{i Making up prior years® cumulative losses, I oy,

il ABocations 1o ihe statubory surplus resenves of al least 10% of after-tax proft, unill the reserve resches
50% of the Compary’s share capital in aggregate. For the purpass of calculating the franafer 1o the
reserve, he profit atter tax sholl be the amount defermined under PRC GAAP. The transfer to this
reserve must be made befoce any distribution of dividends to sharebholders.

The statulory surplus reserves can be used 1o offsel previous years' losses, |f any, and part of the
siafutory surplus reserves can be capilalized as the Company's shere capitel provided that the amount
al such resarve remaning affer the capitelization shal no! be less than 25% of the share capifal of fne
Comparry.

()  Allocatons to the discrefionary commeon reserve i approved by the shareholders,

Tho abocvamantonad reserves cannat be uged lor purposes ofher than thase lor which they are created and
are not distributabie as cash dividends.

For sividend distribution purposes, the amountz that the Company's subsidiaries and joint ventures can
legelly distribute by way of a dividend are determined by refarence to the profts as reflected in their financial

statements prepared in accordance with PRG GAAP. These profits may difler from thoze dealt with in these
financial statemanis, which are prepared in Bccordance with IFRSs,
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For 1he year ended 31 December 2022

14. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS
OF THE COMPANY

Tna calculation of basic eamings per sharg is based on the proft for the year atfnbutabla to ordinary eguity
reddars al the Cemparry, and Ihe weighled average number of ardinary sharas in issue during 1he pear,

The calculation of Dasic eamings Per snan s Dased on:

2022 2021
RAMB millon RAE milion
(Rastated)
Earmnings:
Prafit for e year atirbulable io erdinary equity holders of the
Company 10,265 11,383
——
Number of shares
miilion milan
Shares:

Waighted averaga number of ordinary shares in msos during the yaar B,616 8516
Earnings par share (RMB} 118.14 cents 132,23 cenls

The Growp had no pofentially dilutive ordinary shares in issue dunng these years, so the diluted eamings per
share equals the basic eaminge per share.
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ts (Continued)

‘anded 31 Doecember 2022

15. PROPERTY, PLANT AND EQUIPMENT

Conatruction in
Buildings Equipment progress Tatal
Nofe AME million AME miliion RATE imilliods RME milion
At 3t Decamier 2021 and
1 Jenuary 2022 (Rastatecy:
Cost 8,075 bt 1,505 I2M
HAecurmlited deprocation and
Impasrment [2,885) (14,487 f11) (17,383
Bt caryng amount 8,180 10,777 1,584 18,551
At 1 January 2022,
Mgt of acoumuiaied depreciaiion
and impairmant 6,180 10,1 1,684, 18851
Additions 245 1,306 3626 177
Auiiicn of ibsidiarss 1,008 1,001 s 2102
Disposals (215 (93 = {E11)
Desposal of subsidares 135 (1AL (4a} ]
Reclassification e 2,470 (2540} 2
Qther transler 1454) = ) ]
rmpanment fal 4] m | Lk
Denecialion dafng the yaar (288 (3578 - (2516}
At 31 Decambar 2022,
Nal of actumuiated depracalion
ardf imparmart 6,748 12,000 L 672
At 31 Decambr 2022
Cost 19,083 0202 2923 432018
Accumdated depreciation ard
Impanment [3.344) [1E201) i1 {21,548)
Met carying amaunt 6,748 12,001 2002 ngr
| S S ————

{a}  Dua to tha fierce compatition in the demestic automobile market, the sales volume and profit of the
Group and Js have declined, certain PP&E assets had impairment indicators, 4s a result, the Group
recardad a total Impalment provision charge of AMBA2 millon against PPAE assets 1o the consalldatad
incorme statement of fha Group for the year.
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Notes to the Financial Statements (Continu

For the year ended 31 Decerrbar 2022

15. PROPERTY, PLANT AND EQUIPMENT (CONTIMUED)

Consnction in
Buldings Equipment progrem Totsl
Nofe M milicn S rmilion RS milion RUE maition
At 3t Decamingr 2020 and
1 Janpany 2021(Restatedy;
Cosi Q167 21.508 E178 AT 438
Ancuradnled doprocation ard
L (3,080, {14,074 (139 {17,303)
Nt camyng amount 667 TA3 BT 20,135
At 1 January 2021
Mol of sccumuiated depreciation
and impairent 6, 6EF TaR sy 2035
Additions L1 1.243 384 4,458
Acqustion of mubsidianss (B8 (138 i1 =07)
Dksposals (<}l ] 02 - g
Racinzsification 1,58 4,802 [B. 323} -
Cther transier [1.257) = (8| (2:239)
Irpairmant (] @ 138 1 4311
Degueciation durng the year wa (2,041 = (2.459)
At 31 Decambar 2021,
Mot of acoumuiated depreciation
and imparment 8,180 07T 1584 18851
—— — S— f—
At 31 Decamber 2021:
Cost 0,67 35004 1,805 623
Aecumdated depeacalion and
impdrment (2,885) (14,487} {11] {17,353
Mot camyng amount &,100 10,777 1,884 1S
— — S— —

{a}  Due to the fierce compelition in the domestic automobile markel, the sales volume and prafit of
the Growup and JVs have declined, certain PPAE assete had impairment indicators, As a rasult, the
Group recorded a total impairmant provision charge of AMB451 milllon against PPEE assels to the
cansolidated income slatement of the Group for the year.
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16. LEASES

2028 2021

AME milifton FNE milian

|Restated)

Leasehold fand and land use nights® 4,183 3573
Buidings 613 672
Ecupment and vehicles 3 ‘2
Tatal rght-of-uss assats 4,708 4,247
Current lease liebllities 300 301
KNor-current kease labilites. 1,928 2181
Total leass liabdities 2,238 2482

* The Group has land lsase armngemant with mainiand China governmeant,
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Notes to the Financi

Far the year ended 31 Decarmber 2022

16. LEASES [CONTINUED)
Expanses hiove bean cnarged 1o the corsalidated statement of comprehansie income as follows:

The atatemant of profit or lass shewa the following amounts relating to leaaes:

2022 2021
AME militon AN milion
(Restated)
Leasshold land and land use righls 146 1585
Buidings 207 150
Total depreciation of right-ol-use assets [Mote ) 353 306
Interest expensa [hote £ 15 127
Expanse relating to short-term leases 17e 160
Expense relating 1o leases of low-value assats 5 48

Tha tolal cash outfiow for leases in 2022 was AMB3Z1 Milion (2021: 247 Mihion).

Included in the rAght-of-use assals and lease Rabiliies are the following balances with ralaled parties:

2022 2021
AME miifian RME rrufan
[Restated)
Loase Sabilitios:
= DMG, s subsidianies, assoeciales and joint veniuras 1,870 1,778
— e
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17. INTANGIBLE ASSETS

Rezoorch

and

Palents and Customer development
licenses relationships couls Others Total

RME million  RMB millfan  AMB million  RMB million RMB milllan

For the year ended
31 Decembar 2022
{Fastatod)

Cost:

A1 Jenuary 2022 6,431 1,338 1,865 1,855 11,387
Adelitions 12 - 3,685 272 3,969
Acquisition of subsidianes 258 - 113 423
Reciassification 1,371 - {1,371) - -
Dispogal of subsidlanies 313) = (164) 7} {554)

At 31 December 2022 7,759 1,388 3,815 2,253 15,225

R T | | | | ——

Accumulated amartization;

A1 January 2022 3,108 GEa - 1,211 4,888
Amcrlizatian s08 B0 - 208 1,154
Dizposal of subsidiaries {110) - = {309 (140)

A1 31 December 2022 3,904 T4 = 1,387 6,040

Impairmant:

Al 1 Jdanuary 2022 545 - - i2 -7
Additions Ta - - 2 T8

At 31 December 2022 618 - - L 632

Mat camying amaunt:

A1 1 Jaruary 2022 2,780 GET 1,685 Ta2 5044

At 31 December 2022 3,237 639 3,815 a2 8,553

—_—— —_——

Amortisation expenses are included in cost of sales (AMBT3 Million; 2021 - RMBED Milion), research costs
(AMETZN Milllon; 2021 - AMBT2B Millions), selling and distibulion expenses (AMB2 Millien; 2021 - AMBE
Million:} and administration expensas (AMB328 Milllon: 2021 - AMBST1 Million:).
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Notes to the Financial Statements (Continu

For tha vear ended 31 Decomber 2022

17. INTANGIBLE ASSETS (CONTINUED)

Research

and

Patants and Customer  development
lissnoes rolationghips costs Others Total

AME il FME i RIS i AMEB mihon FRME ruilion
[Restated) (Restated) [Restated) (Restated) IRestated)

Four the year ended
31 Decempar 2021
{Restated)

Cost:

AT 1 January 2021 5017 1,336 1.163 1,709 9,215
Additions 208 - 1,718 288 2,194
Disposal of

subsiclaries = - - (23 (23}
Reciassification 1,206 = {1,206) o =
At 31 December 2021 B.&31 1336 1,665 1,954 11,386
T S—— S, S———— . ———————

Accumulated
amortzabon:

At 1 danuary 2021 2,228 H80 - 1,001 3,818
Amcriization a7a 3 - 209 1,168

Al 31 December 2021 3106 GES - 1,210 4 DBE

Imrgaairmignt:

Al 1 January 2021 a2y - - - 327
Additions. 21| - - 12 230

A1 31 December 2021 545 - - 12 SET

Nat canrying amount:

Al 1 January 2021 2.4B82 T48 1.153 T8 5,060

A1 31 December 2021 2.780 B&T 1,665 Va2 5,844
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18. GOODWILL
31 December
2023 2021
AME milfion FNAE rridfian
Restated)
Cost:
A1 1 denuary 1,747 1,747
Arientions: 1,634 -
Dispoes 1212) -
A1 31 Decomber 3,168 1,747
Impaiment:
Al 1 danuary 14 14
Al 31 December 14 14
—— ———
Mat canrying amount:
At 1 Jderuary 1,733 1,733

At 31 December 3,155 1,733

The recaverabla ameunts af the cash-gensrating unite. 10 which tha goodwill is allocated, have been
dotermingd based on a valug in wse colculalion using cash Tow projoctions based on financial budgols
covaring a le-year perod,

Main agsurnplions using cash Nlow peajections far CGL with geodwill ase:

2022 2021
Growih rate 3% 3% 4%
Gross rale 13%=-62% 16,6%-20%
Discount ot belore tax 14%-16% 16%-17.6%
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Particulars of the prncipal subsidianes of the Company 85 at 37 December 2022 were a3 Tollows:

Fica ol
wilabehminl
Mane and bisieis

Doy Commireil Wil Co,  FRC
L (ORI

Dionglerg LbcheuMotor Coy, 14, PRC
onfeng Ly}
Doryferg bote Frore 0n (14 PRC
(nied Dergierg oe daatry RO
gt e Expor G, L.
Eryperg Cranperg Pacveiegy G, FRC
|18

Drae Tuhmicioyy Ca, L34 PR

Derglerg Specil Commersa Ve PRC
Co.le

Dongeng Pesget Gt e
Butoreites S G, L.

foRes)
Cergheg bt bvstrent Miter| PRC
talit
Dongerg Henged Horgumut et PRC
.l

onglerg Actorranle Tae Co, Ll PRG
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s (Continued)

anded 31 Decarmber 2022

19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Particulars of the prncipal subsidianes of the Company as at 31 Decembar 2022 were a3 follows (confinued):

Percenlags of squty
Placa of Pidep Interes! aftrbutaile
sstaishman and registernd o e Company

Nane ard bisiness capital Direct Incirecl Prinpal it
Dongherg Mot e o L. PRC VB TR0 10020 - Nanuacurng and s of adarobies,
frigealy Tongerg Ferad wtrive pr  copes
Hserictia G, L4

Dongleny Zruclar Autoerble PRC RV TE0,000. 00 100 -~ Gales otk art, (3 FraEranOR 70
Sanice Ca, Lod. g e, 1

VOTRH Mot Techeokogy PRD FER (85 440000 thes = Aotmabe fechrkagy dewsioorerd
Gl and svoe, productor ant saies of

stomotiles and wto panti. ic
Donglerg ey Ty PYG VS 0000 0 L = Wariactury #nd s of s party
o lid
Dofagitoncinlo L PRC AVER 000M0W | = Martycturry o saien o commarcil
whicies

[oghrg ko e Co L. PRC VBN 00000000 1000 = Frovsin of francn penvices
Mandos Liccng Systere Elayatien. PG AVE000000 faar = Aot rlomaton lechrckgy
N1} devskcprant and spters wgrion
Denglerg Auorsckie Naro PRG PR B0 10030 = Foketion and saes of e sy velicles
Tachroiog G, L2 langray Fo-F
“Pongrhumng T Wbar Hew

Enorgy Tachngiogy o 4}

The above teble ksts the subsidiaries of the Company which, in the opinion of the direciors, principally aflected
tr rasiilts for this year of formad a substantial porton of the nat assats of the Group, Te ghe datails of other
subsickanas would, in tha opersan of The directors, result in particulars of excessive langth
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For 1he year ended 31 December 2022

19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Summarized financial infermation on subsidiaries with non-coentrolling interests:

Thare are subsidiaries with individually material non-controlling interest within the Group, The summarizad
firnancial information for theso subsidiones oro sel oul balaw:

Summarized statemeant of finanelal position

1 n
Dongleng Lugi
PCs

168 Dongfeng Molor Group Company Limited
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31 Decarnber 2022
Currenl  Moa-cuirranl Talal Current  Hon-curranl Tatal
aasaly ansels assels Iinbiilias labiilities Habilities
AME mitfan  AMEmilline  AME milion  AME milion  RWE million  AME milon
20,64 12617 23,138 18,628 2302 21,018
12,669 4,638 17,505 0,478 T2 11,188
1112 1 1,113 8,078 166 BG4

31 Decernbar 2021
Currend  Mon-civent Tokal Currert  Mon-curent Tots!
Esals A58t BEls kshilities labilties lisbiites
AMEmilon  AWMEmilon AVEmiion  AMEmilion  AMEmion RME miton
ok v 12625 43577 27 6% 2538 30270
18,100 4,143 22043 14,766 744 15510
1,104 4 1113 7,505 5 7957
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19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Summarized financial infermation on subsidiaries with non-controlling interests (continued]);
Summarized statement of comprahensive ncome

For the year ended 31 Decembeor 2022

Total Mot cash flows

comprehensive  from/fused in)

Loss for lass far aperating

Aavenus the yaar the year activities
RME million RME mitlion RME riilion RME miition

oFcy 22,266 (1175 {1.183) (3.474}
Dongleng Lisgl 16,813 {622y {60ay {5.122)
DPCS 8,723 {205 {305) n

Fer the year ended 31 Decermber 2021
Total  Mel cash flows
comprehenaive Tromsused n)
Profit/{Loss) I profit operating
Revanms tor {he year for the yeer acttiag

DFEV 43,009 629 567 (3,160
Dorigleng Liugs 25,050 248 343 R.461)
OPCS 10,270 e85) a5} m
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For 1he year ended 31 December 2022

20. INVESTMENTS IN JOINT VENTURES

The amours recognised in the consolidated statement of firancial position ars o5 folows:

Joirt venhutes, 8l carmdng valun

The movements in vestments in joint ventures are as foliows:

A1 1 danury
Hew Invastment
Shara of profits

Crhar compranensive income
Oihar changes in equity
Decreasad this year
Dividends from faint venturas

A1 31 Decernber

170 Dongleng Molor Group Company Limiied

239/308

EDINETOOOO

000000000000 0O(E5974)

31 Decembar

2022 2021

RAME milllon BME millian
({Aeatated)

40,BB0 41,980

202

RAME millfon AME milion
{Restaled)

41,088 39,506
1,758 a
11,864 11,522

(24) 34

23 169
11.308) (6}
{13,438) {9,638}
40,880 41,9806
|
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orftinued)

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Particulars of the prncipal joint vonures of the Group as af 31 December 2022 wore as follows:

Coonglers Mater Ca. L. [DFLY

Congleng Peugeat Citvodn Automobls

6. Lid, FOPCAY

Cengleng Honda Automobil Co., L.

Dongleng Honda Engne Ca,, Lid.

Congleng Honda Auto Parts Co., Lid,

T New Erergy Automathe Co. Lid

Pereenlage af

Piase of Paid-p  equity isterest

establiskment Registered  atiribetable 1o

and business capital  the Company Principal activities

PAC R BL700,000,000 5000 Manulschune and sale of suinmotive
TS 400 COMDITENts

FRC RVET, 000,000,000 E000 Manulschurs and sale of sulsmetive
parts and companents

PRC Li=0560,000,000 E0.00 Menulsctora and eale of sismetie
perls and compansnts

PRC LS04 583517 5000 Menulactura and sake of slomate
jperts and companenls

FRC USDE2 500,000 4400 Menufechums and sake of sriomotie
parls and componnis

FRC L1 40,000,000 3000 Menufecturs and sake of stomatie
parts and companents
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Notes to the Financial
For the year ended 31 Decenber 2022

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)
The financial information of material joint ventures
The toliowing fables dlustrate the financial information of the materal joint ventures Incluging DFL, DPCA and
DHAC, agjusted for differences in accounling policies botwoeen tha Group and ha jsint veniures, and bofora
ety methoo was appled (o account for the Grougp's share of those amounts.

1 Statement of financial position of materfal foint ventures

DFL DFGA DHAg
3t Decambar 3 Decambar 1 Decombar
g 2 Foirr] F.i7y Fir ] o

AMEmilon  Plfmilon  RMTmiicn  RUSmilon  AMEmion  RUE milen

Cash and cash i bark MIm anm 1,559 11r 18,853 mTE
i cumont. ssets jsvchuring cash aned
cah in bark) 4185 TEEET 8,520 4283 ngn 2
Tols currnd sasety A 109,060 wa 10,350 30,100 ain
Totsl ron-camen asssis 40,646 5B 8310 1104 14,245 13,55
Total sssets 112,570 157,70 10,50 na 5,15 056
Curniet fr-sncal b (pecheing
actourt pajai) 12 {1,/006) a3z (4205 - -
Ot cument kaidties fncuging acoourt
paybie) {44,0085] .25 (7 456) ,086) 34,840 417
Présions (1281 [1.245) i1 [168) () =3
Totsl curment fshities {47,230 k] {1,778 {83,560 40 417
Mon-cument feanis iatities iseciudng
acooun payehie) f35) 133 [240] [105) - =
(Ot mon-cusmont finblities fincluding
‘actoun payatis) [11,045) {1,258 2 00| 2,143 i1,Te5| itEh
Pviicns (1402 (2t |45 (TO8) | (458
Total ron-carart knbities (11420 [14.4%) 2,401 (2.24a i T itaen
Tolal atsbties {54,718 5Ny {14,0n8| {15608 6,7 {46,537
Hon-ontming riterssts i8,728) 1239060 = = = -
Ml mmsels am 52108 5510 5E5 16418 14,468
e e e e s JE——
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ts (Continued)

* For tha year anded 31 Decarnber 2022

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)
The financial information of material joint ventures (Continued)
i) Statement of comprahensive incomes of material joint vamtures

DFL OPCA OHAG

e e ] A btk il
AT miion  AWEmln  AMEmilon  AMEmBon  AMEmiine  AUE oo

- AT 25T 13,584 1% 100,267 108,25
Deprariston and smorlization [GA42T) (5154 18] (L] 1,500 it 300
lirest income Wz 150 ] 3 L] Y]
Inlest expensis [148] 18 f22a] e = =
Prortt ez beben icoma U 1480 [308] =1 13,562 13,006
o la xpenses [REIHI) 3,545 - 1 2810 ]
Proftfoss) ey 1ax 10,787 1.7 [Ee] Eid 10,652 10,043
Man-rontmling niersst [t ) ] - - = =
iy comprohoreive Pocime 4a) B - - - -
Teldl tompeder inoame 10,751 1,55 {3087 B 10,652 10,643
Dhadend recatved 14 I - = 4,351 4381
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Notes to the Financ

For tha year ended 31 Decermber 2022

20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of financial information

The follewing tabls (lustrates the reconcillation of share n&nlt'nﬂtsrnraryin_nmnlnnfmtndalhhl

vontures:

(pening nest assete o 1 Jaruery
Profe aniv s

Cther comprshenata incomy
Dhadend

Rm-confroling ey

Cher ecquify Movemerd

Chosing el assels af 31 Decamber
Inzeresl in ird ventsies [50%)
Goodl

Camyng armount of imestments in massral ont

174 Dongleng Motor Group Company Limited

0L DPCA OHAC
Foieed Fl o il 0 an
RMEmdion  AWEmlor  AMEmion AW mEar  AMEmifon  AME mdom
52,106 a7 5815 £.048 14,455 1280
1787 a7 a0 i) 10552 1044
148 a = * * =
|14, 704 7545 - - B .00
1.034) 0% - - - =
a ) B 0 - -
a5 SEM08 5518 5815 1810 14,463
23561 il ATES 2002 i T2M
£ - - or = =
581 6063 a7 3185 £2m T
—_— e — — e
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20. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of financial information (Continued)

The follewing tabla (llustrates tha aggragete financial information of the Group's [oint venfutes that ara nat

Irslivichanly matarial:
2022 2021
RMB milfion BME millian

(Restated)
Share of joint ventures' resullts
Praolfit afier tox 1,820 1,006
Othar comprenensive income {1 (7}
Total comprahensive inconme 1,828 1,989

Aggregate camying amount of the Group's invastmants in the jcint
venturas 6,355 5514
]

21. INVESTMENTS IN ASSOCIATES
The amounts recognised (n the consolidated statement of firancial position are &3 fofiows:

31 December
2022 2021
RMBE miiflan RME milian
{Rastated]

Asgociales, al carmying velue 15,714 14,528
————— —————
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Notes to the Financial S

For 1he year ended 31 December 2022

21. INVESTMENTS IN ASSOCIATES (CONTINUED)

Particulars of the prncipal asscciates a3 al 31 December 2022 were as lollows:

Parcantage
of awnership
Place o iriterest
establishment attributable to the
Harme and business Group  Principal activities
Dongleng Mssan Auo Fnance Co,, Lid,* PRG 1850 Pronssion of inance senices.
Wangng Lingxing Equity Investmant Parinarship  PRC 1639 Eguity vesiment
Manging Lingxing Equity Invostmernt paC 1500 Eguty imosiment

Management Ca., Lid.

’ Sifia-farakgn aquily jeirt verture

The above table lists the asscciates of the Group which, in the opinion of the directors, principaly atfected
the resulis for the year or formed a substantial porbion of the nat assets of the Group. To give details of other
associates would, in the opinion of the deectors, resull In particulars of excessive lsngth.

Tha amounts recogmnised in the consolidated income statement are as foliows:

2022 2021
AME milllon RME milion

IFestated)

Associates-Share of profils 62 1,804
P —

176 Dongfeng Molor Group Company Limited
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21. INVESTMENTS IN ASSOCIATES ([CONTINUED)

Thiy Movenmonis in vesiments in assccatos ane o5 follows:

2022 202

Noile RMB miilion BME rruilian

(Resiated)

1 Jaruary 14,528 28,774

Ineraase in mvestmant 1,007 2,114

Share of profits BGZ 1,804

Crhar changes in aquity {18} =

Docrassnd this yoar {500) {oz1)
Classifed &5 financial assets at fair value thiough ol

COMpIENBNaIvE Mooma 284) - {17,208}

Dividends from assoclates {85} (35}

Oihears {101} -

31 Decamber 15,714 14,528

22, OTHER NON-CURRBRENT ASSETS
31 Decembaeor

2022 2021

Niode RMB mitlfon RME milian

[Reslated)

Loans and recaivables om financing services 26{a) 28,115 29,283

Mancalery reserve depesits with the Paople’s
Bank ol Ghina (ihe “PBOCT) §,008 4,504
Dhars 1,128 353

34,380 34,740
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Notes to the Financial S
For the year ended 31 Decerrier 2022

23. INVENTORIES

31 December
2022 2021
AME miffion RS mmillian
{Restated)
Faw materigts 3,268 1,737
Work in progress 034 745
Finishnd goors - a1 cost 8,942 9,134

13,132 11,821

24, TRADE RECEIVABLES

Salas of the Group's commercial and passenger vehiclas ara normally sattled on an advance receipl basis,
wharetty he deslers are meguired (o pay in advance eilher in cash or by Dank acoeplance drafls. However, in
tha case af kng-standng customens with bulks purchasas and a good repayment hustory, tha Group may offar
thess customars cradit terms that are generally betwesn 30 and 180 days, For salse of engines and other
autemodtive parts, the Group genarally offérs ils customers cradit tarms that are generally between 30 and 180
dinys. Trinde retebvablos are non-interast-bearing.,

Ar aging analysis of the trade recelvables, net of provision for impairment, of the Group, basad on the imoice
dale, Is a8 lollows:

31 Decombaor
2022 2021
RME miflion BME milion
(Festated)
Within thees months 4,839 3,345
More than three monits but within one year 2,482 1,069
Mers than one yaar 3,076 2,574

10,398 6,968

178 Dongleng Motor Group Company Limited
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24, TRADE RECEIVABLES [CONTINUED)

Fair values of trade receivables

Due bo thir shert-term nature of the current recebables, thelr carming amount is consldered 1o ba the same as
thoir Foer value,

Impairment and risk exposure

Tha Groun applies the IFRE O simplifed approach to measuring expected credit losses which uses a lifatime
axpected o3s allowence for all trede receivables and contract assels. This resulted in &n increass of the
logs allowance lor trade recaivablas, snd a further increess in the allowancs by AMBIS mikon in the current
periods. Mole 42c) provides o dotads showl the caleulaiicn of tho allowancs.

Inchuded in the rade recevatias are the Tolowng Dalances with relalad partes:

31 Decembaer
2022 202
RME miilion RAE rmillian
[Restated)
Hor-contraling shareholgers af & subsdiary and thelr subsdiares 114 1143
DMC, its subsidianes, associales and joint ventures 66 86
Associates - 3
180 233
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Notes to the Financial Stateme

For the year ended 31 Decamber 2022

25. BILLS RECEIVABLE

Tho maturity profiles of 1he bills receivable of the Group ang a3 follows:

31 Decembear
2022 2021
RMB milllon BAE milian
IRestated)
Hankne's aconptanc 4,822 BE1
Trata sccoptarcs 3e0 &0
5311 T3
26. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
31 December
2022 2021
Moier RME miflion AME milion
(Rastated)
Prapayments 1,784 2,071
Deposits and olher recoivables 3,656 2,783
Loang and recehables from financing services {a} 45,337 59,354

80,778 64,218

Fair values of other receivables

Due to the short-1earm nature of the prepayments, deposits and olher recaivablas, their carryng amount s
considerad tobe the same as their {air value,

Impairment and risk exposure

The Group applies the gemeral approach under IFRS 9, which use three stage classification approach basad
on the different degree of cradit riss to oetermineg the use of 12-month expected credt losses or lifetime
expecied credit loss to calculate the losa allowance for blils recelvable, deposits and other receivables,

rasiricled fixed term depasils within one year and loans and recelvables from financing sarvice. Naote 42(c)
provides for datails about the calculation of tha impairment and risk exposure,

180 Dongfeng Motor Group Company Limited
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26. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (CONTINUED)

Impairment and risk exposure (Continued)

{a}  The loans and receivables from financing services are enalyzed as follows:

31 December

2022 a0

AME miifion RME rmillon

[Pinstatidg)

Gross Ipans and recaivables from financing senicas 77,801 91,375
Lass; impaimant alowances {3, 430§ {2,738}
T4,461 B3.B3T
Liass: surrenl portion (45,337} {52,354}
Wer-current partian 29,124 29,283

Inchsted in the prapayments, deposits and other recelvables are the following balancss with related

parties:
31 Decemhbar
2022 2021
RMB milfian BME rillian
{Rostaled)
OMC, its subsidiarias, associates and jorl venlures B3 334
Associates 174 208
Mon-controlimg shareholders of a subsiciary and their
Subsdinres - i0
1,164 550
e

The above balamces ara unsacured, interest-free and have no fixed terms of repayment.
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For 1he year ended 31 December 2022

27. BALANCES WITH JOINT VENTURES

31 December
2022 2021
Mates AME miifion RME rrilfon
{Restated)
Due Trom joint veniures
Divicends receivatile from joint ventures 5,514 5520
interest-baaring ioans 1o jont veniunes 915 1,108
Trade recoivables A2e) 426 520
Oihars ia} 4,012 4,073
10,867 11,327
Less: Current portion (10,867} {11,327}
Nor-current portion - .
"
Dui 1 jolnt verturag
Cash deposits in DFF [ 26,874 29,922
Oihers fa) 9,160 6,376
36,034 35, 7ar
Lo Curmmnt portion [36,014) 138,797}
Mor-curment partion - -
— ——
Nofes:

L1 Cithers due fromAo joint ventures ame unsscuned, inteset-tree and hane no fooed tarms of repaymant.

i Cash daposts placed by joint yentires in [FF, a subsidiary of the Company imobod in She provision of financing
sarvizes. bear intarest ot the prevallng savings imfaras! rate pubdshed by tha PEOC.

182 Dongfeng Motor Group Company Limited
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28. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE

INCOME
31 Decembar
2022 2021
RAMBE miiflan FME rmilion
{Rastated)
Mor-currant:
Listed pouity invesimants al far valus through other
comprahsnaive income
= Steianiial) 8,774 16,764
= Fauracia 407 901
Unlisted aquity investmanis at teir value through othar
comprahensive income 203 200
10,384 17,871
L ———
Currani:
Unlisted dabt instruments at fair valuse 1hrough other comprehenshe
Incoma 8,777 12293

17,161 30,164

] On Jonuary 26, 2022, the Group dsposed 40 milon Steflantls shares a1 a price of EUR 133 per shoew 1o & thind
party, Aftor digposal, the Group held 88,223,907 shares of Stellontis, with p shaneholcing by of 3.17%, The Group
cannot dirsctly pasticipats in or influenca aver the Sinansiaol and oparating doclsions of S%adantis. Theratars, the
Giroup cannat guercizo sigrifoant infuence on Slollants and the ivostment i accountod for Snancial assots of far
walua through ethar comprabsnsiug incoms,
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Notes to the Financial S
For the year ended 31 Decerrier 2022

29. CASH AND CASH IN BANK AND PLEDGED BANK BALANCES AND TIME

DEPOSITS
31 Decembar
2022 2021
RAMBE miiflan FME rmilion
|Rastated)
Cash and bank balances 53,391 47,090
Tima deposits 16,600 6,323
70,000 53913
Lass: Pledged Dank Dalances and 1me deposits or securing geneal
nanking facilities {1,954} {3,643)
Cash and cash in bank as siated in the consolidated atatament of
financial aositon 68,046 50,270
Leas: Non-pledged fime deposits with ongingl maturity of three
menthe of more whien scquirsd 12,802} {1,240}
Cash and cash equivalenis as slated in the consolidated statemont af
cash fows 65,244 459,030
—_—

Tema deposits nchuded AMB1,113 million (2021: RMB1,000 milian} placed by the Company in an associle
which is invelved in the provisesn of findncang Sarisas.

Gash al banks aams interes! at Neating rates based on daily bank deposit rates: Short term time deposits
are made for varying periods of between one day and three menihs depending an the immediate cash
racuirrmisnts of the Group, and sdrn interest al h respective shorl term Lime deposil rates. The bark
badances and pladged deposits am deposited with craditwortiy banks with no recent history of datindt, Tha
carmying amounts of the cash and cash in bank and the pledged daposits appreximate Their tair vaiues.

184 Dongfeng Motor Group Company Limited
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30. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 December
2022 2021
AME miifion RME rrilfon
{Restated)
Current
Structural deposils 14,058 12,084
Ecuity sacurifins 1,685 1,549
15,743 14,0033
31. SHARE CAPITAL
31 Decembar
2022 2021
RAME milllon RME milion
Registarad, issuad and Tully paid;
- 5.7E0,358,000 (2021: 5,750,388 000
Comestic Shares of AMB1.00 each 4,780 5,780
= 2.B55,732.000 (2021: 2,855,732 .000)
H shares of AMB1.00 each 2,858 2,850
B, 818 BEig
31 Decembear
22 2022
HMB mllion Increass Decrease  AME million
Tramsury Sharas - a1 = %)

On August 29, 2022, the Company held the 22nd meeling of the filth session of ke Board of Directors,
defibarated anhd passed the Fasclubon on Approving the Repurchase of the Company's Cuitstanding Shafes,
org agrind thal the Company would répurchase H shanes, wilh 1he curmnulaive number of repurchased shanes
ral axceeding 10% of the fatal share capital of the Bsued H shares, and the amount not excesding AMB1.5
bilion, As of December 31, 2022, tho Company has repurchasad a total of 23 million shares, accounting for
0.2084% of tha tolal share capital of ine Compary, the highest purchase price is HKDA.87 per shase, the
Iowoiest price is HEDA 33 par share, and 1he 1olal amount paid is RMEDI milon.
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Notes to the Financi

Far the year ended 31 Decarmber 2022

32. INTEREST-BEARING BORROWINGS

31 Decomber
o 202
Effsctive Efectn
interest rate Matusity  RME mutiforn intEris] atn Malwty  SME mfion
= el [Pestated)
Currant
Bark loans - secursd A pirs ] 25 GMEURIBOR.3 2022 1810
Bark loans - ursecured 214,85 w2l 708 1.05-4.35 Filrrd 3928
Guarariisnd nofes 1.608 02 T42 - 2092 -
heset-Buchad Sacurity - 02 - 206-3.05 203 (7]
Unsecuried notes 3.05-4.21 p.irk] 4,060 3.58-3.78 202 6,700
Cither ks - Linsscured 1,75-2.25 023 18,807 1.75-2.25 2022 15,109
— e -
Mon-Current
Bar loans - pooured - - - BMEURIBOR41.3 2002 -
Eark loans — unsecured 21-285 IS 16,440 264-385  0e3-20M il
Guareriesd notas 0425 024 5,380 Cé25-1.608 202004 5853
Asset-Bached Seourty 25 24 524 - - -
LUnsecurad notes .00 25 2,000 30542 2003 4,000
24,344 16,552
52,426 44872
P — —

Oiher loans manky represantod cash dopogits placed by DMC, its subsicianes. associatos and jaint werlures
amountmg 1o AMB10,907 million (2021: AMBT,202 million) and other unralated third parties in DFF, a
subsdiary of the Group which i Invelved In ihe provision Of financing sehices and lodns from the PBOG.
Thase loans beat interest af the prevafing smings interest rate pubishad by the PBOC.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

32. INTEREST-BEARING BORROWINGS (CONTINUED)

Tho Guarantood nates (the “Nobes™) were issuss n the aggregate prncipal amount of EUR 725 millon on 20
Cctober 2021 snd wena regizieres in the dencmination of EUR 100,000 sach and 1o be expired in 3 years, The
Motes bear infarest from 19 October 2021 a8 the rate of D.425% par annum. Interest on the Mates is payables
arnually on 10 Qclober oach year. Tho Noles have beon Belod en the Hang Kong Exchangos and Clagfing
Markat,

The Guarantead notes (the “Moles”) were Issued in the aggregate princioal amount of EUR 100 millien on 23
Cetober 2018 and wene regiatared in the dencmination of EUR100,000 sach and fo be axpired in 5 years, The
Motes Daar imerest from 23 October 2018 a1 the rate of 1.606% par annum, Intrest on tha MNotes i3 pavable
anruniy on 23 Detober sach year. The Noles have been ksted on the Irsh Stock Exchange.

This Ungecurgd noles (the “MNotes”) were public issued in emount of RMB3.000 milion on 28 February 2020
amd wera oftered In 1né denomination of RMB100 each and 10 be expired in 3 years. The Motes Dear interest
from 27 February 2020 at the rate of 3.06% per annum. |nterast on the Moles ks payable annually on 27
February sach year. The Notes have been listed on the Shanghai Stock Exchanga.

The Unsacured notes (the “Mabes®™) were public (ssued in amount of AMB1,000 milon on 5 December 2018
ard were offered in ihe denamination of AMB100 cach and to be expired in § yoars, Tha Motes boar intenpst
from & December 2018 at the rate of 4.21% per annum, Interesi on the Notes is payable annually cn &
December sach year, The MNobes have been listed on the Shanghal Stock Exchange.

The Assat-Backsd Security [ABS) with fixed interast rates were punlic issued in amount af RMB1, 127 million
on 22 Aol 3022, The ABS bears inersst from 22 April 2022 at the rate of 2,60%. Interast on the securlies |s
payabla monthly on 22th, Tha company has alesdy sccrued inferests of AMB14 million and repasd AMBE1E
million by the ond of 31 December 2022,

Tha Unsecured notes (the "Motes’) were public ssuwed in amount of AMB:2 000 millon an 14 March 2022 and
wara offared in the denominaticn of RMB100 each and 1o be expired In 3 years. The Moles bear inferast from

15 March 2022 at the rate of 3.00% per annum. interest on the Motes is payable anrualy on 15 March sach
year. The Ncies have been listed an the Shanghal Stock Exchange,
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For 1he year ended 31 December 2022

32. INTEREST-BEARING BORROWINGS (CONTINUED)

Thoe makurity profiles af 1he interas:-oeanng borrowings of the Group an as follows:

31 Decembar
2022 2021
RAME milllon BME millian
{Featated)
Bark [0ans ropayabsn:
Within ana year or on damand 4,732 5,738
Ona yaar 10 TWo yaars 5,095 2123
Two years 1o thres yeara 11,345 4,576
21172 12,437
Notes nepayable and ABS:
Within one year or on damand 4,742 T.373
O yaar i hwo yaars 5,005 4,721
Twao years 1o thioe yoars 2,000 5232
12,647 17,406
Chher Inans repayabie:
Withn one year or on demand 18,607 15,108

52,426 44,872

Tha carrying amounts of the interest-beanng borrawings approximate thair fair values.

The carrying amaunts of the Group's Borrewings ans danominated in the following currencies:

31 Deacembar
2022 201
RME miflton FME milion
IRestated)
RMB 47,046 7,114
EuR 5,380 7,758

52,426 44,872
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33. PROVISIONS

31 December
2022 2021
RMB miifion BME milan
HNor-current 1,754 1,025
Currani 1,128 1,287

4,883 2312

Tha movements of the Group's provisions are analyzed as [olows!

Enviranmental Warranty
restoration costs provisions Total
AME milion RME rmilion RS rrillion
A1 1 January 2021 ([Restated) a6 2,013 2048
Provisions during the year = 1] 44
Ullized [l 1880) {B81)
Al 31 December 2021 (Restated) 35 2277 2312
Changes within the scope of merger - an I
Provisions during the year - Tas T34
Utilized ) {530 (534}

At 31 Decomber 2022 31 2852 2,883

2022 Annual Report 183

258/308



EDINETOOOO
000000000000 0O(E5974)
Oooooood

Notes to the Financial S
For the year ended 31 Decerrier 2022

33. PROVISIONS (CONTINUED)
Tho carrying amounts of this Group's provisions approximate 1heir i vahses,
(al Environmental restoration costs
In accordance with the pravailing regulalions in the PRC, the Group is requingd 1o restore 1o the onginal
condition of the lend on which its production plants are located, The directors have estimated and
provided for the expecled cosis of the resiomition of the land.
(b) Warranty provisions
The Group prevides warranbies fer certain automotive produzls and underiakes the obligation to repalr
ar replace items that fail to perform satisfactoriby. The amaunt of proviglons for praduect wamranties
i5 astmatad Cased on e SEeS volume and pasl experience of the leval of repais and retumns, The
estimaban is reviewad on an cngoing basis and |s revised when appropriate,
34. GOVERNMENT GRANTS

The movements of the govemment grants related o assets are anatyzed as follows:

B milion
At 1 denuary 2021 (Restated) 2,308
Recaved during tha year 367
fiecognised as other Income during the year {180}
At 31 December 2021 and 1 January 2022 (Restaled) 2,486
Receved duing ihe year Iz
Recognized as othar income during tha year {368}
Changas witnin the scope of tha merger {1
At 31 December 2022 _W

190 Dongleng Motor Group Company Limited

259/308



EDINETOOOO
000000000000 0O(E5974)
Oooooood

35. TRADE PAYABLES

An aging analysis of the trade payables of the Group, based on The invoics date, is s follows:

31 Decembar
2022 2021
AME milllon BME millian
{Restated)
WihIn thems rmonths 17,043 17,758
Mesa than thios manths but within ana yvaar ™ t 078
More than one year 752 485

18,568 19,318

Included in the above balances are he following balances with related partios:

31 Decembaer
2021
RMB miifion BME rmillian
IRastated)
DMG, ils subsidienes, assacabes and joind venlues 891 567
Associales 144 a4
B35 BB1
36. BILLS PAYABLE
Tha maturity profila of the bifs payable Is as follows;
31 Decembar
2022 2021
AMAB miilion RME milion
(Restated)
Wilhin one year 22,838 29,033
—— ——
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Notes ‘tﬂthBLFhHHﬁH :

For 1he year ended 31 December 2022

37. OTHER PAYABLES AND ACCRUALS

31 December
2022 2021
AME miffion RS mmillian
{Restated)
Advances from cugiomens 2 116
Accrued saleries, wages and benelils 3 3073
Cihar payahing 15,036 14,460

18,168 17,848

Inchuded in the other payables anc accruals are the lollowing balances wilh relaled parlies:

31 Dacembar

2022 2021

AMB mitlion RME milion
{Restated)

DME, its subsidianes, associales and joint vantures 332 787
Associales 18 198
Non-coniralling shareholders of a subsidiary and thair subsidianes - 3
350 L]

e —

Tha abowe balances am unsscured, interest-free and have no fixed terma of repayment.
Kon-controding sharehalders of a subsidiary and thelr subsidianes includsd payable retated to acquisition
ol intangible aseats amounting to RMB36 milkan, which is expectad to be saetlled within one year einca tha

balence sheat data. The payable emounting to AMB13E milion expacted 10 ba sattied over one year sincs the
balence sheet dete are classifed as other long-term liabilities.
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38. NET DEBT RECONCILIATION

This section sots oul an anahmsis of mel debt and the movemants in nol debl for each of the paricds presented.

31 Dacembaer

Het debt 2022 2021
RAMB miifion FRME ruilion
{Restated)

Gash and cash in Dank 68,046 50,270
Baorrewings - repayable within ane year (including cvardrafi) (28,082} (28,220)
Borrowings - repayable after one yoar [24.344) 116,653}
Lease Rability 12,226) {2,483}

Mat dabt 13,302 2,018

Mot debl asat 1 January 2021

{Restated| 47,685 [35.482) (#2373 {2315 {15,508
Qask fows 005 1w 14,006) M7 130T
Disposal of subsidiares - 4799 i - 5,080
Fohsgn xchangs adusimants - 478 5 - T40
Othar non-cash momaonts - [ p bl g 1414}

Nat debl asat 1 Januwy 2022

(Restated| S0,1T0 (28,2200 (16,052 (2482 2818
Cash fows 3207 7087 [11,837] m 18,748
Changas withiri 1P S2op0 ol this Maigie E431) [2.780) 1525 L B711)
Fomign sxchanga adustmants - 43 (183) = e
Qther ner-cash movements - [4,788) 4438 =2} 442}
Mt ol a5 af 31 Docombar 3027 62,045 [2%.082) [24,384) (2.223) 13,092

Liguid Investmeanis comprise cuwrent Investiments thal are traded in an active markst, being the Group's
financial assets heid at fair valua through prafit or loss.

Cash fiows from borrowings of OFF Is classified as cash fiows from operating activties in statement of cash
flowar
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Notes to the Financial Stateme
For the yaar snded 31 Decembar 2022 '
39. COMMITMENTS

Capital commitments

The Group had the fallowing capital commitments at the ang of the repering penod:

31 December
2022 2021
AME million FRAE milion
(Rnstated)
Gonfracied, but nol provided lor
- Progerty, olant and equipmant 01 B10

40. RELATED PARTY TRANSACTIONS

During the year, In addition to those disclosed elsewhera 0 hese financial slatemants, the Greup had the
Tollcwing significant transactions with fs relaled parties:

(a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's

joint ventures and associates
2022 2021
Noieg RMB miflfon RME rmillian
{Restated)
Purchases al aulomotive parts/raw materials from i
= JoinT vanlures BA3T 14,093
- Subsidisnes” joml venlures 1,847 4,318
= DNC, ils subsidianas, associates and joint
vaniurgs B35 i
= AEa0OCiaTeS 525 329
= Mon-contralling shareholders of a subsidary and
thislr subsiciaries - 1

11,744 19,685
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40. RELATED PARTY TRANSACTIONS (CONTINUED)

{8} Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
jmint ventures and associates (Continued)

22 2021
Mg RMB mitifon RMEB million
[Restated)
Purchasss of aulomotive from: 0]
= Jaint vanluras 13,363 12,435
= DM, its subsicianas, associates and joint
vaniures ] =
= Noa-contralling sharahalders of a subsidiary and
thair subsidanies 2 B

13,368 12,441

Puwrchaszas of items of property. plant and equipmeant

and intangtle aseals from: i
= Joint veniurss 868 650
— DG, its subsidianies, essociates and joint
veniuras 540 72
1,500 732
—_—
Purchasas of services from: 0]
- DM, ils subsidiaries, sssociates and joint
varures 1,417 1,233
= Joint variunes. B9y 569
- Agsociatas a0 156
= Mon-coniralling sharshalders of a subsidiany and
thair subsidanies T B
2,361 2,066
—
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Notes to the Financial S
For the year ended 31 Decerrier 2022

40. RELATED PARTY TRANSACTIONS (CONTINUED)

{8} Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
jmint ventures and associates (Continued)

2022 2021
Mirtg RME8 miflfon AMB milion
[Restated)
Sades of aulomalive partsfriny matarials to: i
= Join vanlures 2,108 3,783
= DOMC, ils subsidianes, associates and joint
varures 200 407
= ASEaCialng 116 T3
= Subsidizries’ joint veniures 43 23
3,168 4,296
Sales of aslomobilas to i
= Joind vanlures in 7RI
- DMG, ifts sulbsidianies, associates and joint
ventures B2 184
— Mon-controlling shareholders of a subsidiary and
their subgidiasies 50 986
452 1,953
"
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40. RELATED PARTY TRANSACTIONS (CONTINUED)

{8} Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
jmint ventures and associates (Continued)

2022 2021
Noig AMB mifffon RMB rmilon
[Restatad)
Provisions of services ho; 0]
= Join vanlures Fath 265
= DMC, its subsidianes, associates and joint
variures 85 63
= Asaisiales - 4
352 332
Interest expenses ko financing sendces paid to; ]
- DG, its subaidianas, sasociabes and joint
venuras 212 156
- Join] veniuras. 360 136
- Mon-controlling shareholders of a subsidary and
thelr subsidianies 7 T
— Subsidianes’ ppant ventures 1 -
— Agsociales = 1
560 200
—— ———
Interest axpenses of leasa Sabities paid to: i
= DMG, its subsidianes. associales and join
vanturgs B1 Nl
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Notes to the Financial Statements ((

For tha vear ended 31 Decomber 2022

40. RELATED PARTY TRANSACTIONS (CONTINUED)

{8} Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
jmint ventures and associates (Continued)

2022 2021
Noig AMB mifffon RMB rmilon
(Restatad)
Intaresl incomeas from: 0]
= Joind vanlures &0 45
= DMC, its sulbsidianes, associates and joint
variures 23 5
= Aszociates - 4
T3 54
Fee and commission incomes from ]
= Joind wvantures B B
- DMC, its subaidianies, sssociates and joint
VENures 2 1
10 9
——— ———
Dizpatch Fee fram joint venturas: i1 20 218
Dividend paid 1o

- Noa-contrelling shareholders of a subsidiaries
and hadr subsidianios i

HNodg -

{ These transnctions weee conducied in aceardance wilh the tarme and condiflcns agread betwaen the Geoup
and its related paries.
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40. RELATED PARTY TRANSACTIONS ([CONTINUED)

(b} Outstanding balances with related parties:

{l  Details of the Group's balances with ifs related parties as at the end of the reperting periad are
dmciosed mnotes 16, 24, 25, 20, 32, 35 and 37 to tho financial statbmans,

{ii Details of the Group's balances with joint ventures ag al the end of the reporiing perad arg
digelosed in note 27 to the linancisl statemants,

(c) Compensation of key management personnel of the Group:

2022 2021
RME ‘000 ALME 000
IRestated)
Short term ampleyes banefils 8,017 5,542
Posl-amployment benelits 446 411
Todal compansetion paid o key management personnel 10,363 6,953
— —

Further datails of the direclors’ emaluments ane included in nole 9 o the inanciy statemants,
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Notes to the Financial Sta
For the year ended 31 Decenber 2022

41. FINANCIAL INSTRUMENTS BY CATEGORY

Tho carmeng amounts of sach of the cotegories of financial instruments as at tho end of 1ho reportng period

wiarg as lollows:
Financial assets
31 December
2022 2021
RME milllon BAE millian
(Rostatad)
Financial assets at amortised cost
Oiver non-currant assate 33,221 a3 78r
Tiade recevibles 10,398 6,988
Bila recevable 5311 i
Financial asseis Included in prepaymants,
deposits and other recalvables 46,470 61,973
Dua from joint vaniures 10,441 10,901
Pedged bank balances and fime deposita 1,054 3,643
Gash and cash in tank 668,045 50,270
Financial assets at lair value through other comprehensive
income
Egquity sacurifies included in financial assels at tair value through
other comprehensive income 10,384 17,871
B3 recevable included in fnanciad asssts at falr value through
other comprahensive iNcome 6,777 12,203
Financlal assets at falr value through profit r loss 15,743 14,083

206,754 212,450
I —
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ontinued)

31 Docember 2022

41. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities
31 Decembar
2022 2021
RAME milllon BME millian
{Featated)
Liabilities at amortised cost
Trade payablos 18,568 18,318
Bis payabie 22,638 29033
Fimancial llabilities Included in other payables and accruas 14,720 14,241
Dhie o [eent ventures 35,634 21,492
Interast-baaring borrowings 52,426 44 BT2
Oitwar lorgg-1arm Rabibilies 2,286 2879
Lease kaDilfns 2,228 2,487
148,701 134,318
S—
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Notes to the Financial Sta
For the year ended 31 Decenber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Tho Group's principal financial instruments, othar than derivatives, comprse bank loens, other inferest-bearing
leang and casn and short e Jeposiis. The main purpose of (nese Snencial Insiruments is 1o ralse finance for
the Group's oparations, Tha Group has vanous other financial assets and labdities such as trade receivables
ard trade payallos, which arise directly Trom its sparations,

The main risks ariging from the Group's financial iRstruments ara intesest rate risk, foreign currency gk,
cradit risk and liquidiy risk. The direciors meet periodically to analyse and formulate measures to manage
the Group's exposure 1o theas raks, Generally, the Group introduces consarvative strategies an its rak
management. Tha direciors review and agree policles for managing each of these risks and they are
summanaad beow:

(a) Interest rate risk

The Group’s Interest rata risk mainly arises from long-term interest-bearing barrowings Including long-
term borrewings. Financial Sabilitias isaued at floating rates expose the Group to cash flow interest rats
rigk. Fingncigl llabllities Issuad at fixed rates exposs the Group to falr vals interast rate risk.

The Group's policy is to manage e interest cost using a mix of fised and varabls rate borrowings. The
Group deterrings the relative proportsons of iis fixed rale and floating rate contracts depending on the
pravaling market conditions,

Az at 31 December 2022, &l the Group's long-term interest-bearing barrowings ks mainly eura-

dencminated floating rale contract, the amount is RME24,700 milion (a5 at 31 December 2021 ¢ suro-
denominated Boating rate contract, the amount s RME 16830 million),

2002 Dongfeng Motor Group Company Limlied

271/308



EDINETOOOO
000000000000 0O(E5974)
Oooooood

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(b) Faoreign currency risk

Thé busnssses al the Group arg principally located @ the PRC. Whis mast of the sales of the Group
are conducted in RMB, certain of the Group's Bormowings ware dancminated In othes cumency such ag
oure dollars [ELR).

As at 31 Decembar 2022 and 31 Decembar 2021, the carrying amounts in AMB eguivalant of the
Group's Tnancial Bssets and nancial liabilites dencminated in Ioreign currencies a summarised

Do
31 Dacembar
2022 2021
RMB miilion RME milian

IRestated)
Cash and cash in bank 1,486 6,250
Tracs recalvabies BG5S 540
Trode payables 61} (ar)
Interast-bearing borrowings {5,380} {7,756}

(3,090) (856}

Fluctuatians in the exchange rates of RWMB against the foreign currancy can affect the Group's resulls
ol operations,

Thea foliowing table demonstrales the sensitiity at the end of the reparting period 10 & reascnabiy
possihle change in the euro dollars (EUR), axchange rates, with ofl ather variobies he'd conatent, of 1he
Group's post tax profit (due 1o changes in 1he tair values of monetary assats and labilibes),

Increase/|{decreasa)

in post lax profit
2022 2021
AME miiflion FNE mmuilian
[Reststed)
If R8 strengthens aganst EUA by 5% 118 36
It RME weakeng against EUR by 5% {116) 36}
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Notes to the Financial Stz
For the year ended 31 Decenber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(el Credit risk

The eash and bank balances and tirme depasita of the Group are mainly deposited wilh state-owned
Danks in the PRC, such &s Indusirial and Commercial Bank of Ching Limited, Agricuiiural Bank ol China
Lirnited, Bank of China Limited and Ching Construction Bark Corparation.

The Group fas eredil palicies in place and he exposure to chedit falcis monitarad on an ongong basks.
Credit evaluations are pélomaed on ol cusiomens requiring cradit over & certain amount. Tha Group
dea nol have a significent expogure to any individual cugicmar,

The Group's financing sarvices are primarlly Tocused on supporting the sals of the commersial and
pazsanger vehicles of the Group. As a consequence of thess activities; the Group is exposad to credil
risk, which fs menitored and managed basod on cefingd standards, guidelings end precaduncs. The
Group mitigates cedl risk by credit protection provded by guaraniors and by loan collateral suoh
a5 vanicle Boenoaa. Sconng systems are appled for the assesamant af he detault risk of individual
customers. All loans and recevables from finencing sendcas are rewewed for objective evidence of
mpainment and clasaified based on a ten-tier classification syatem.

The carnding amount of each financial essat includad in these financial statements represanis the
maximum exposurs of the Group to credit risk in relation 1o its financial assets, In addition, the
guaraniees given by the Group to banks in favour of banking faciities granted fo the Group's pint
veniures represant ihe Group's otner exposure 1o oredit nsk, The Group has no oiher nancial assefs
cafrying signifizant exposure to credit dsk and has no significant concantration of eradit rak.
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42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
([CONTINUED)

() Credit risk ([Continued)
Trade receivables

To measure the axpeched cradil losses, rade recevablos hive been greupoed Based on shared cradit
risk charpcteristics and the days past due. If there iz abjestve evidence of impairment exists individually
for financial assats that sre indiidually sgrificant, imoairmant loss is recognized ir the cansolidated
ncome statemant, Tha camying amount af rada receivablea individually measured s RMET, 121 million
(20:21: AMB3.275 million) and the less allowance for thbsa trade recenvables is AMB2.060 million (2021
FAMB1 083 milion),

Tha loss aowance 85 at 31 December 2022 was determined as folows for trade recevables:
Less than Marpe thai

1 paar 1-2 ymara 2-3 years Iyears Tatal
AME militen  AME milien  AME mifon  AME milion  AME milion

31 Decamiper 2032
Expactsd loss rate 0U56%: 13.00% T4 0a% 100.00% AaE%
Gross carmying Bmount - 1rade naceiabios 5123 5 45 166 5,607
Grgss camying Emount - rade recenebies n

thue: from joint ventunes 403 20 E] - 426
LLoes alowancs - trace recakables a2 38 35 165 o]
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42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

()

Credit risk (Continued)

Trade receivables fcontinwed)

Tha logs aliowancs a3 at 31 December 2021 was detormansd as follows for trade recavaties:

Les& than
1 yoar
RAS il
3 Decamiber 2024 (Restated)

Expectad loss rate b42%
Groas carmying omound - frade racewabica 2487

Gross carying amount - rade eceivabies
i o from joant veniunes 54t
Loss alowancs - race recanakies 17

Mcré than
T=3 yiirs 2=3 phiss. d yeary Totd
AME mifon  ANE millon AME milon RUE milion
12.5Th Th.06% 100.00% 2.00%
1437 148 190 5302
2 - - 53
7E ALk 180 525

Thea closing loss allowances for trads receivables as at 31 December 2022 recorcile to the opening

koss aliowances as follows!

At 1 Jonuary
Changes within ihe scope of mearges

Increass in loss allowance recognized B profit or

loss during Tha year

Recelvables writtan off during the year as uncollectible

At 31 December

206 Dongfeng Motor Group Company Limlied
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Trade recelvables

2022 2021

AMB million B million
(Restated)

1.812 1,224

T8 41}

96 Aa88

18] ]

2,326 1,612
—————————
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the Financial Statements (Continued)

For the year anded 31 Decomber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk (Continued)
Other financial azsels at amorlized cosl

Cthar financiad assels al amortised cost includo dopasits and othar receivatlos included in
propayments, deposits and olhes recolvables, mandatory reseve deposits with the PEOC, fixed 1om
deposits nzhided In other non-current asssta, pledged bank balances and lirme deposits, cagh and
cash in bank, billa récevable and ol recaivabies included in dua trom §oint vaniures,

The joss allowance lor other recelvables as at 31 December 2021 reconciles to the cpening loss
alowanol on 1 January 2022 and 1o 1he closing kss MoWENCS a5 at 31 Decemibber 2022 ag follows:

Othaer recelvables included
in prepayments, deposils
and other recelvables and
other recelvables included
in dug frem joint ventures

FikdE mision
Closing loss allowance as at 31 December 2021 [Restated) g
Opening loss allowance as at 1 January 2022 221
Increass in the aliowaence recognisad in prolit or loss durkng the perod 105
Beceimblas written off during the year as uncollectible (]

Closing loss allowance as at 31 Decembar 2022 320

i} impagment on mandatory nesarve deposits with the PBOGC, fead term depasits, pladged bank
balances and time deposits, and cash and cash in bank s Measured as 12-manth axpacted
creit losses. Thase linancial assels above are acquired from lorge banks with: principal and
interasts guarantead, and the expected credit losses is iImmatoria,

{1 Impairmant an bk recolvanle B measured as 12.month sxpectod cradit [osses, The Bills
receivable are bank scceplance notes for which the repayments are quarantesd by lorge banks,
and the exprched credit Deses is immealenial,
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Notes to the Financial Stateme

For the year ended 31 Decamber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk (Continued)
Loans and receivables from Nnancing services
The Group apphes ECL modal for impairmont assessmont, Mo significant credit risk is consciaus
for the reparting perled, For loans and recewvables from financing service, the Group censiders the
probability af default upen nitisl ecognition of asset and whether thee has been & significant noreass
in cradit sk on an ongoing Dasis Ihroughout aach reponing padod. To assess whather 1neda s a
sgnificant mcreasa in credi nek, the Group comparas the risk of a default cccurmng on the assat og
at the reporting date with the risk of delault as al the date of inilkal recognition, It considers avallable
reasonable and suppertive Inormation, especially the folowing indcators ane Incorporatad:
. infernal credit rating
. axtama cradt rating (a8 far as avadabie)
. polual or expectad significant advarse changes in busmess, financial or economc

. conditions thal are expaciad to cause a significant changa to the courter party's abiiity 1o mest
Its ohligations

- actual or expected significant changes in the oparating resulls of the counter party
. significant increases in credit risk on other financlal nstruments of the same counter party

- sigrilicant changes in the value of the collateral supporting the obligation or in the guality of
third- porty guarantess or cradit enhancemeants

- significant changas in the expected performance and behavior of the counter party, including
changes in the payment status of borrower in the group and changes in the operating results of
the counier party
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42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk (Continued)
Loans and receivables from mmm {Cantinued)

To manage rnsk anging from loans and receivablos from financing sarvice, standardised cradit
management procedures are porformed. For pre-approval investigation, the Group oplimises the
relaw process by using big dala technolegy throwgh its platorm and systam, including credit analysis,
assassmen of collsciabdity of borrowers, monilonng the cash Bow stalus, possibility of misconduct
and fraudulent activities. In tarms of credil examinng managemant, specific polices and proceduras
are aslabished 1o assess loans ofiering, For subsequent manitoring, the Group monitors the cash flow
and opetation status of each borrower. Once the 1oan was Bsued, 8l DOMowers wWould be assessed oy
fraud axamination modal 1o prevent raudulent behaviors, In post-lcan supervision, the Group astablishas
risk monitoning alort aystem theeugh periodical manitoring, The estimation of crodit expogure for risk
menagemeni purposes s complex and reguires use of models as ihe exposure vares with changes In
markals conditions, axpacted cash fiows and passags of time.

The assessment of credt rak of 8 portfako of assets entalls further estimations &3 1o the Bxalihocd of
defauits occurring, of the associated loss ratios and of default correlations bebwesn counterparties, Tre
Group measures credit risk ssing Probability of Defsult fPD"), Exposure at De‘ault {*EAD") and Loss
Given Default ("LGD%). This is consistant wilh tha genseral aporoach used for the purposes of measuring
ECL under IFRS 9.
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Notes to the Financial Sta
For the year ended 31 Decenber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk (Continued)
Loans and receivables from fnancing services [Continued)
i ECL modal for foans and receivables fFom fnancing sanice, as surmmanised taaw:

# The lpans and recawables fram financing sendes that s not eredt-mpaired on ndtial
moognition is classtiad in “Stage 17 and has its credil risk continuowaly monitored By 1ha
Greup. Tha expected credif loss is measurad on a 12-month basis,

* Thie Group measurés tha loss allowance for the icans and recelvables from tnancing
sarice al an amount equal to the Metime ECL if the credit risk of that financial instrumant
has increased significanily since initbal recogniticn, but i@ not yet deemed to ba crodit-
Fnpained,

. If the financal instrument is credit-impared (as defined below), it = than moved to “Stage
3. The expected credit loas s measurad on litetme Dasis,

. In Stages 1 and 2, inlerest incoma e calculated on the gross carrying amaouniiwithout
daducting the loas alfowance] and the effactive intereal rate. |l a financiasl asaeat
subsaguently becomes credil-impaired (Stage 3], the Group is required (o calculate
ihe interast income by applying the etfectve interest meihod in suoseguent reporting
pariods to the amartizad cost of the financial asset (ihe gross carrying amount net of loss
allowanada) rather than the gross carmyng amount and 1he affective interest rata.
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk (Continued)
Loans and receivables from fnancing services [Continued)
i ECL modal for faans and rocanvablies fram Snancing senice, as sumimaised baow; [Combimued?

Thie Impalrment of loans and recetvables fram financing senice was provided based on the
“threee-stages” modal Dy redaring to the chonges in cradit quality since initial recognition.

The key udgements and assumptions adopted by tha Group in addressing the requirements of
the standard are discussed Dalow:

{11 Signiflicant increaas in ercdit nsk (SICA)

The Group considers loans and recaivablea from finencing service 1o have axpanencad
a significan! increasa in credi! risk whan backstop criteria have been met. A backstop
¢riteria = applied and the loana and receivabies trom financing sanice Mave exparienced
a significant Increass in credit risk H the borrower's contrachual payments are past due 30
days.

(£}  Definition of defleult and credit-impaired asseis

The Group definas a financlal inatrumant a8 in defaull, when the borrowear’s contractual
paymants are more than 90 days past due. This has been applied to all loans and
recatvables from financing senvice held by the Group,

)| Maasuring ECL - Explanation of inputs, essumptions and estimation techniques

The Expected Gredit Loss (ECL) 15 measured on edher a 12-monih {12M) or lidetlimea
basis depending on whather a eigrificant increase in credit risk has ccourred since indial
recognition or whather an asset is considerad to ba credit-impairad. Tha ECL is the
discounted product of he Probatility of Detaul (PD). Exposure ai Default (EAD) and Loss
Given Defsult (LGD].

The ECL is determined by projecting the PO, LSO and EAD for each future month and for
each Indwidual exposure or collective segment. Thesa [hree components are multiplied
together and adusted for the likelihood of survival (Le. the exposure has net prepaid or
defaulied in an earfser monthi. This effectively calculates an ECL for each future manih,
which | then discountad back to the reporting date and summed. The discount rals wsed
i the ECL cacuiation is {he onginal effective interast rale or Bn approximation thereof.

2022 Annual Report 211

280/308



EDINETOOOO
000000000000 0O(E5974)
Oooooood

Notes to the Financial Stateme

For the year ended 31 Decamber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk (Continued)
Loans and receivables from fnancing services [Continued)
i ECL modal for faans and rocanvablies fram Snancing senice, as sumimaised baow; [Combimued?
4]  Farward-iooking infarmaton incorporataad i the ECL models

The caleulation of ECL incorporate forward-iooking infemation. The Group has partormed
historical anelysis and (dentified ihe retal index of social consumer goods as the key
BCONOMEE Vanales Impacting credit risk and the expected credit leses.
Ag with any economic lorecasts, the projections and likelinoods of cocurrance arg
subject to a high degree of Inherent uncertainty and therelore the aclual culcomes
may be sigmficantly diterant to thoss projected. The Group considers thase lofecasts
1o reprasent its best estimate of the possible outcomes (o esiablish that the chosan
scenanos ane appropristely representative of the range of posaible scenanioa.

il Prowvision far impairment

The provision for impalrment recognized in the period s impacted by & varlety of factors, as
described balow:

. Additional provisions for new financial instrumants recognized, Bs wall as releases for
koans and recevables from financing serdce derecognised in the period;

. Loans and recaivables from financing service derecognized and write-offs of provision
related io assais thal were wilten off during the period

The {ollowing tables explain the changes in the provision for impairment of loan receivables
betwean the baginning and the and of the yaar:
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ts (Continued)

* For tha year anded 31 Decarnber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
([CONTINUED)

(g} Credit risk (Continued)
Loans and receivables from mwm {Cantinued)

il Prowision for dmpaiimend (Comineed)

Stage 1 Stage 2 Slage 3
12=month Lifetime Lifelima
ECL ECL ECL TOTAL

RME il AME millon AME mitlion AME miition

Carrying amount of loans and
recevables from financing
sarvice of 31 December 2022 61,847 14,665 1,478 TT.E04

Prowisian for imparment of

lpans and recenalies from

financing service of 1 January

2027 {Restated) 1,78 63 622 2,798
et iranafers out from stage ¥ (45 - - {445}
Met frenshers inlo stags 2 - 146 = 148
et frensfers ino stage 3 = - 209 209
Net increaseddacreass during

the year (135 15 a3 833
Wrte-ofls f = 1584 1536)
Changas within the scope of the

mirges 232 18 a5 285
Fuowision for imgarment of

loang and recenabies trom

financing senvica of

31 Decamber 2022 1,385 1,262 T8I 2,430

Met vaks of bans and
recoivabies from financing
sanice of 31 December 2022 60,462 13,403 50 T4.401
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Notes to the Financial S

For 1he year ended 31 December 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
([CONTINUED)

(g} Credit risk (Continued)
Loans and receivables from mwm {Cantinued)

il Prowision for dmpaiimend (Comineed)

Stage 1 Stage 2 Stage 3
12-manth Liliartirma Litetimg
ECL ECL ECL TOTAL
RME o FhE malion A millern RME milion
Carying emount of loans and
recevables from financing
serdce of 31 December
P02 Hestatad) BO212 Tia 417 a1.975
Prervtaian for impairment of
loans and recelvabias from
financirg senica of 1 January
2021 Restatad) 1,467 180 481 218
Increases 325 186 B33 1,354
Winte-ots - - 53} {563}
Changea within tha scopa
of the merger 155 3 (109 [AER]]
Prowision for Impalmment of
Inans and receiaties from
financing senvica of 31
December 202 1{Restated) 1,733 363 622 2.734
Met vals of loans and
receivables from financing
serdce of 31 December
2021 (Restated) B7.479 Ta5 B8 EIT
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(e} Credit risk (Continued)

fiif

Wiila-off policy

The Group writes off financial assats, in whala or m part, whon it has exhausted all practical
recovery ahlorls and has concluden there is no reasonable expociation of recovery.

Thy Growup may wiite-0f financial assats that ane a8l subject 1o anfarcemant activity,
Mochfization
The Group somatimes modifies tha terms of loans providad to customers due to commarcial

renagatiations, or for distressed loans, with o view 1o maxmiaing recoveny, The Group congiders
ihe impact irom such maodification is not significant.

2022 Annual Report 215

284/308



EDINETOOOO
000000000000 0O(E5974)
Oooooood

Notes to the Financ

For tha year ended 31 Decermber 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
([CONTINUED)

(d)  Liquidity risk

The Group's obigctive (3 ta maintan & balancs betwesn cominuity of funding and fexinility theough 1he
uge of inberest-bearing bank and olher Domowings, and ather available sourcas af finencing.

The matunty profile of the Group's financial kabities as at (he end ol the reporiing perlod, based on the
contractual undscountad paynents. & as folows:

31 Decembr 2022
Within ane year In tha In the third Bayond
orondemand  second year Lo (Hih years five yaoars Total

AMB mition  AMB mitiorn AMBmitlfion  AME milfon  AMB mittien

Irterast-taaring
berrowings 24,367 9,853 13,582 - 51,812
Trada payables 18,568 - - - 18,564
Hills payahie 22,538 - - - 22,839
Cithesr payabing 16,863 1,383 105 o0 17,661
Dus to joint ventures 35,634 = - - 35,534
Lease Habiltias = 443 721 2018 3,264
121,50 1,719 14,420 2168 140,508
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42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
([CONTINUED)

(d) Liquidity risk (Continued)

Thi mstuity prolile of the Group's liranclal abiities a8 at e end of the repodting perod, based on 1ne
contractual undiscountad payments. B as folows (Continued):

31 Dacember 2021
Wiehin one yaar in the I thwe therdd Bayond
of O demand SRCONd yHar fo B yaars Tl yoars Tetal

RME mision RS miibar RME malicn RS miiary RME st
festaled]  (Resiaed)  (Resialed]  (Resiated)  (Restaled)

Infedest-aasing

borowings: 28,500 T.064 ER=t - 45,440
Trada payables 19,319 - - - 18,319
Bills payabis 28033 - - - 28,033
Cithesr payabies 28,7 1,901 118 92 30,688
Dt b foint ventures: 249 - - = 21,492
Lz liabiltias an 281 & 2. 4,054

127.5% 9,245 10,771 2,883 150,226
— —— — ——
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For 1he year ended 31 December 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
([CONTINUED)

(e} Capital management

Tha primary abgectives of the Group's capital management are 1o saleguard the Craups ability 1o
conkinue as a going concern and 1o manlain healthy capital ratios in order to support ks busness and
i mises sharahaldars' vahee,

Thi Qroup manages its capial strusiure and makes aclustments 1o 1t in Hght of changes @0 sconcmic
conditions, To maintain or acjust the capital struciure, the Group may afus! the dividend paymant
to snarahgldera, roturn capital to sharehotders or issue naw shares. No changes were made in the
obeciives, palicles or processes lor managing capital during the years ended 31 December 2022 and
2021,

The Group manitars capital using an asset-liability ratio, which |s total lablites divided by total assete,
The asset-liabdity ratio as at the end of ihe reporting pericd was as iolliows;

31 Decembar

2022 203

AME mitian RME milkon

|Festated)

Tolal assets 330,036 320,073
Tolal Mabilites 164,500 167,885
Asset-llablity ratio 49.84% 52.46%
T— | —
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(f}  Fair value estimation

This section sxplaing the judgemants ahd estimates made in delermining the fair valves of thie financial
ingtruments thal are recognised and measungd al fair valua in the financiel stetementa. To provide an
indication about he miability of the npuls wsed in dotermining tar value, the Group has cassified its
financial instrumenis ime the three levels preseribed under the sccounbing standards,

Laval 1. The tair value of financial instrumants traded in actwe markels (such as publicly raded
darivatives, and equity securities) s based on quoted market prices at the end of tha
reporting pariod. The quoted market prics used for financlal assats held by the group s the
current bid price, Thess Instruments ane included in lavel 1,

Loval 2:  Tne fair volue of fimanciad Instrumants that are not traded in an activa market (for cxampée,
over-ihe-counter derivatives) is delesmined using valuation lechnigues which mazimise the
usa of chesnable market data &nd rely &2 (iMle as possibie on antity-specilic astimales. i
all significant inputs required to fair value an instrument are obeervable, the Instrumsant s
ineluded mn level 2,

Leval 3: If one or mora of the significant inputs 3 not based on obsarvable market data, the
inatrument is included in level 3. This is e case for undkatad equily sacurilies,

As at 31 December 2032 Level 1 Lovel 2 Levei 3 Tatal
Nedas RMEB milion AME millien AME milfam RME millioa

Financlal assels
Financlal assets at FYPL
Struzdured deposis 0 - - 14,058 14,058
Equity securilies 30 1210 - 475 1,685
Financial assets at fair valse through
other compeehansive income
[Fvoci)
B recaivabls 8 - - 817 ey
Equity sacurities 28 10,181 - fark] 102084
Total financial sssets 11 - 21,51 22,504
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Notes to the Financial Statements (Continu

For the year ended 31 Decerrbar 2022

42, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(f}  Fair value estimation (Continued)
As at 31 December 2001 Lesedd 1 Liwel 2 Lewal 2

Tatal
Noigs AUEmSn  RMSmEn  AMEmMiEn  RMEmion
(Fiatate) {Restatod} Restitud) eatatad)

Financial assels
Financial assels al FYPL
Strustured deposda n - - - -
Equity securitiss il 1,647 - 12,387 14,634
Finamcial assels at 1ir value through
wifer comprehensive income
[FVaci)
s recavabls b - - 12,783 1229
Eouity sacurilias ] 17 666 = 205 1T8T
Tatal financial sssots 18,363 - 24,535 4,108

" e —
Thr Group's policy |8 10 recognise transkrs into and transfars out of tar value Riararchy lovals as of
the end of tha reparting period, Thera wars no ransfers batwean levals 1 and 2 for recurring fair valus
measurements during the yoar,

Specific valsation techniquas used 10 value financial instrumants include dscourted cash flow madal
and smilar company modal in the moakel. The inputs of the valuation technigues mainly include risk.
free inforest rate, Benchmark interest rate, currency rate, liguidity premium, EBIMDA factor and efc.,
43. EVENTS AFTER THE REPORTING PERIOD
A final dvidand in respect of the yanr anded 31 Decambar 2022 of AMBD, 30 par share, amounting to a tolal
dividerd of RMEZ2, 585 million. was propesed by the Board of Direclors at a meeling held on 28 March 2023,
subject 1o the final approval by the sharehodders of the Company o the Annual Gereral Meoting, Thess
financinl statements do not refect this dividend payabla,

Thare are no ather materlal subsequent events axcapt the above gvents and the everts disclosed in Nate
B[,
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al Statements (Continued)

For the year ended 31 December 2022

44, BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company
As at 31 Decembar
2022 2021

AME miilon RME milion
AGSETS
Heon-cumrent assets
Property, plant and equipment 5,562 5,033
Right-of-use asssls 338 337
Ivastments properties 2,481 2,088
Inbangithe awsats 2,137 482
Investmanis in subsidiaries 33,912 20219
Investmants in joint vintures 12,361 13,372
Investmants in assocalas 7,138 7.585
Finencial assets af fair value through other comorehensive income 48 47
Lang-tarm receivabla 315 -
Total non=current assets 64,200 AT, 144
Currant assols
Inveniones B4B 572
Trada receivablas 2,233 2,260
Bila receivable 843 526
Prepayments, deposits and other receivables 4,802 6,145
Dua from joint venturas 5,858 £.850
Pladged bank balances - 17
Financial assets af fair valise through profit or loss 1,685 1,830
Cash and cash in bank 65,231 57977
Tatal curent assats 81,790 75,304
TOTAL ASSETS 146,083 124,448
EQUITY AND LIABILITIES
Equity
Izzuad capial B.616 BE1E
Resarves 14,765 13,867
Retaned nrofits 76,201 66 4TH
Traasury shares (83) -
TOTAL EQUITY 95,489 82,761
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Notes to the Financial Stateme

For the year ended 31 Decamber 2022

44, BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED)

Balance sheet of the Company (Continued)

As at 31 Decembaer

2022 2024
RAME mifflon RME milon

Non-currant liabilities
Interest-baaring borawings 18,540 11,574
Leasa Sabilities T2 G2
Ohar non-current labilites 4 &
Provisians GBE 4o
Government grants 1,606 1,930
Tatal ron-curment lakilitias 21,908 13,981

Current liabilities

Trade payables 5,590 3,960
Lease dabilities T T
Bils payable 1,938 1,425
Oiher payabias and accruals 5,108 4,176
Coniract labilities 248 589
Due to joint vertures T00 B2z
Interesl-Dearing Borowings 10,648 10,345
Income tax payabia 21 27
Fravisians 148 1256
Total current latilities 24,500 21,700
TOTAL LIABILITIES 46,504 a6.gar
TOTAL EQUITY AND LIABILITIES 146,083 124 448
_—

The balance sheot of the Company was approved by fhe Board of Directors on 23 March 2023 and was
signed on ils bahal,

Zhu Yanfeng ¥ang Qing
Director Dircor
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Financial Statements (Continued)

For 1he year anded 31 Dacember 2022

44, BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED)

Reserve movement of the Company
Capital Treasury  Statutery Retained

PeSErve shares rEgarVes profits Total
RAE it BRI o AMS milion RME milhon FME miliian

An ai 1 Jamacy 2021 4,849 - 8,904 &3.187 TE.042
Total comprabongisg Bcoma

for the year 36 - - B.737 E.773
Transfer (o reserve = = - - =
Shane of caplal reserva of

Imvestments aocounted for using

1he equity mathod - - - - -
Firal 2020 andd interm 2021

dvddend declined ard paid - - - 3,446 3,446}
other (124} - - = 124)
As at 31 December 2021 4,761 - B.805 &6 478 B, 145
Az at 1 January 2022 4,761 - 8,905 64T B0,145
Total comprehensive income for

the year 1 th z 13,362 13,363
Transfer o resere - - 1,054 1,054) -
Repurchase of fressury shares = 183 = = (23)
Share of capital reserve of

Imvastmants accounted for

wsling the equity mathed 146) = - = [46)
Final 2021 and interim 2022

dividend declared and paid - - - [2,585) (2.585)
othar B‘E - - - a9
As at 31 December 2022 4,605 k] 8,060 76,50 B0.673
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Notes to the Financial Statements (Continu

For tha vear ended 31 Decomber 2022

44, BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED)

Reserve movement of the Company (Continued)
(a) Statutory reserves

In accordance with the PRC Company Law, the Comparry, 15 subsidiaries and associates establshod
bn the PRC are required to allecate 10% of ther profils affer tax (determined under the PRC Generally
Actepted Accounting Principies [PRC GAAP) to their eapective Statubory aurphes reserves (the “SSHT).
N allocation 1o 1ha S3H i requirgd aftar i bolancd of Such resang feachas B0 ol 1ha registenad
capital of the respective companies. Subject 10 cortain restrictons sof oul n the PRC Company Law,
part of the SSR may be converted 1o norease share capltal, pravided that the remaining balsnce afier
this capitalisation is not less than 25% of tn registered capital of the reSDBCEvE COMDAaNIes,

Purguant to tho rolevant lows and regulations for Sino-forelgn joinl vonture enterpriges and the
memorandum and articles of associalion ol the relevani companies, the Group’s Sino-lorelgn [oint
vaniures are alao required to make appropriabons of cerlain of thesr profits atter tax therea! to thelir
anterprise expansion funds and resarve funds, which are resincied as to use.

(b} Distributable reserves

Ag set out innote 13, for dvidend disiibution purposes, the Company’s distritulabie prodt is based on
the hverer of the net profit alter tax as determined under PRC GAAP and IFRSs folowing s restruciuring
info & |odnt sbock limited lisbdity company on 12 October 2004, Tha amounts that the Company's
subsidiznes and pint venlures can legally distribute by way of divdand are datarmined by relerence to
thelr profits es reflected i their financial stataments prepared in accordance with PRC GAAP. These
profits may differ from those dealt with in these financlal statements, which are prepared In eccordance
with IFRSs.

In eccordance with the PRG Company Law, the net profits after transfers to the 55R can be distibuted
a5 drvidends ty the companies comorising the Group &s set out above.

Under the relevant laws and regulatory requirements, the nat prafits of the Group's Sino-foreign joint
veniwes after transiers to the enlarprise expansion ‘und and the resarve funds cen be distributed as
dividends by the Group's Smno-foreign joint ventures.

45. APPROVAL OF THE FINANCIAL STATEMENTS

Tha financial statemants wore approved and outhorised tor issue by the Beard of Direclors on 28 March 2023,
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2018 2019 2020 2021 2022
17.48 16.75 16.06 18.06 21.01
16.01 14.86 14.79 15.78 17.93
16.71 15.80 15.42 17.04 1951
16.16 15.60 15.81 18.05 19.10
( )
100
2022 12 2023 1 2023 2 2023 3 2023 4 2023 5
19.74 19.50 19.62 19.77 19.54 19.95
18.94 18.84 19.10 19.03 19.04 19.35
19.35 19.18 19.44 19.39 19.36 19.61
( )
100
19.93 (2023 19 )
( )
100
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