EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)

24

30

12 31

(MUFG Securities EMEA plc)

(Tony Syson, Chief Financial Officer)

25

EC2Y 9AJ
(Ropemaker Place, 25 Ropemaker Street, London EC2Y 9AJ, England)

03 (6212) 1200

03 (6212) 1200

)

80

173.69 ( 31 (

1/186

oOoOooodn



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn
12 31 2022

12 31

2/186



€))

2006

2006

2006
2006

2009 10

2009 10

€))
®

(2006 )

EDINETOOOO

ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)

2006 (

2006

2006

3/186

OooooOodd
2006 )
2006
2009 10
)

)

@
75



2008

(

)

(

)

2006

EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

) 2006 20

)
2006

2006

4/186



EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)
oOoOooodn

( )

2006

500 ) ) ) )
2017

2022
( ) 500

500

2006 2006

2006

2006

5/186



2006

2006

2006

2006

21

(

)

(

)

EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)

OoOoOoOoOodno
(
14
14
( )25 )
)
) )
)
(
)
14
(
)
2006
(
( )

( ) 2006

6/186



2006

2006

EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

2006

2006

2006

2006

549 () )
2006 551

2006

561 (2006
2006

2011

2010 (

7/186



EDINETOOOO

ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)

2015 () )
() 36
2010 250
) () (
)
2019 () 2,000 ) 200
20
)
)
) 250 () 36
2006 172
)
)
(ESG)
2019 10 (UK Financial Reporting Counsel)

2020

(apply or explain)

ESG

8/186

0000000
)
) ()
)
) 18

)

2020



EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)
oOoOooodn

2019 (Prudential Regulatory Authority of the UK)(

2022

2022

2019

@

)

() 2006 1985

2006

9/186



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

@
(b)

30

2006

10/186



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

@
(b)
©
©)
©)

®

2006 312

11/186



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

2006
21

@

(b)

©

2006

2006

2006

2006

12/186



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

2006
2006

2006 235 (6)

2006 235 (6)

13/186



EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

ooooood
(
)« )
(
)
( )
2000 (the Financial Services and Markets Act 2000)
2007
885
885
1005
2000
365 364
(
20 )
( )
- _ (
)
(
)
( )

14/186



EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)
oOoOooodn

100

(stamp duty reserve tax)

€3]

@

®

15/186



EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

oOoOooodn

International plc)

( 55.89

16/186

( )
( ( )
(
2022 12 2021 12 2020 12 2019 12 2018 12
424,288 186,845 448,996 374,151 273,301
(73,695) (32,453) (77,986) (64,986) 47,470
333,355 301,263 285,689 267,291 212,042
( 57,900) ( 52,326) ( 49,621) ( 46,426) 36,830
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(10,934) ( 13,627) (23,375) (14,579) 7,841
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(387,208) (378,984) (380,044) (358,257) 275,445
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3,963,059 4,751,111
FVTOCH 1,398,698 1,015,018
6,226,647 7,982,249
20,373,350 13,905,220
27,642,508 27,783,468
1,052,572 1,106,215
5,701,675 5,334,712
4,578,340 3,870,554
7,930 12,719
120,201 91,215
10,400 11,002
23,836 26,450
203,303 189,632
219,303 260,984
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6,931,849 7,382,381
2,647,052 2,099,393
211,119 269,394
69,292,515 64,158,684
1.
2.
3.
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( 127 )
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©)
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93,813 105,326
262,747 629,587 ( )
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)
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17,789,830
2019
87,565,800
2019 27
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86,408 15,008 18,554 3,223
(39,749) (6,904) (26,363) (4,579)
46,659 8,104 (7.809) (1,356)
65,756 11,421 70,940 12,322
(12,975) (2,254) (16,672) (2,896)
52,781 9,168 54,268 9,426
311,792 54,155 266,176 46,232
5,292 919 (133,435) (23,176)
317,084 55,074 132,741 23,056
2,887 501 2,423 421
4,877 847 5,222 907
424,288 73,695 186,845 32,453
(296,504) (51,500) (267,210) (46,412)
(29,211) (5,074) (26,938) (4,679)
(2,513) (436) (2,667) (463)
(5.127) (891) (4,448) (773)
(333,355) (57,900) (301, 263) (52,326)
2,879 500 9,092 1,579
93,812 16,294 (105,326) (18,294)
(30,859) (5,360) 26,871 4,667
62,953 10,934 (78,455) (13,627)
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62,953 10,934 (78,455) (13,627)
(9,183) (1,595) (2,996) (520)
5,243 911 471) (82)
1,090 189 936 163
(165) (29) (79) (14)
44 8 21 4
9,560 1,660 (11,185) (1,943)
(9,560) (1,660) 11,185 1,943
59,982 10,418 (81,044) (14,077)
(1,083) (188) (17,595) (3,056)
1,335 232 3,542 615
252 44 (14,053) (2,441)
60,234 10,462 (95,097) (16,517)
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3,963,059 688,344 4,751,111 825,220
11 1,398,698 242,940 1,015,018 176,298
12 6,226,647 1,081,506 7,982,249 1,386,437
13 20,373,350 3,538,647 13,905,220 2,415,198
27,642,508 4,801,227 27,783,468 4,825,711
14 1,052,572 182,821 1,106,215 192,138
5,701,675 990,324 5,334,712 926,586
4,578,340 795,212 3,870,554 672,277
7,930 1,377 12,719 2,209
15 120,201 20,878 91,215 15,843
16 10,400 1,806 11,092 1,927
17 23,836 4,140 26,450 4,594
18 203,303 35,312 189,632 32,937
19 219,303 38,001 260,984 45,330
71,521,822 12,422,625 66,340,639 11,522,706
1,230 214 1 0
20 6,970,357 1,210,681 8,329,850 1,446,812
13 22,049,476 3,829,773 13,821,821 2,400,712
23,482,339 4,078,647 26,341,281 4,575,217
65,705 11,412 91,701 15,928
6,933,388 1,204,260 5,822,862 1,011,373
21 6,931,849 1,203,993 7,382,381 1,282,246
22 2,647,052 459,766 2,099,393 364,644
23 211,119 36,669 269,394 46,791
69,292,515 12,035,417 64,158,684 11,143,722
24 1,847,094 320,822 1,847,094 320,822
(2,690) 467) 281 49
384,903 66,854 334,580 58,113
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1,747,094 2,635 235 - 438,098 2,188,062
- - - - (78,455) (78,455)

100,000 - - - - 100,000
- - - - (11,010) (11,010)

- (2,531) - - - (2,531)

- - (58) - - (58)

- - - (11,185) - (11,185)

- - - 11,185 - 11,185

- - - - (14,053) (14,053)
1,847,094 104 177 - 334,580 2,181,955
1,847,094 104 177 - 334,580 2,181,955
- - - - 62,953 62,953

- - - - (12,882) (12,882)

- (2,850) - - - (2,850)

- - (121) - - (121)

- - - 9,560 - 9,560

- - - (9,560) - (9,560)

- - - - 252 252
1,847,094 (2,746) 56 - 384,903 2,229,307
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303,453 458 4 - 76,093 380,044
- - - - (13,627) (13,627)
17,369 - - - - 17,369
, - - - (1,912) (1,912)
- (440) - - - (440)
- - (10) - - (10)
- - - (1,943) - (1,943)
- - - 1,943 - 1,943
- - - - (2,441) (2,441)
320,822 18 31 - 58,113 378,984
320,822 18 31 - 58,113 378,984
- - - - 10,934 10,934
, - - - (2,237) (2,237)
- (495) - - - (495)
- - D) - - (1)
- - - 1,660 - 1,660
- - - (1,660) - (1,660)
- - - - 44 44
320,822 (CY)) 10 - 66,854 387,208
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OOooOoOoOoo
2022 12 31 2021 12 31 -

93,813 16,294 (105,326) (18,294)
2,513 436 2,668 463
29,211 5,074 26,937 4,679
5,127 891 4,448 773

463 80 292 51
(2.,879) (500) (9,092) (1,579)
(297,182) (51,618) (654,840) (113,739)
396,108 68,800 6,532,248 1,134,586
1,759,646 305,633 2,164,354 375,927
140,960 24,483 95,454 16,579
(2,858,942) (496,570) (3.459,807) (600,934)
9,781 1,699 (5,159,225) (896,106)
97,752 16,979 (100,127) (17,391)
(92,523) (16,070) (40,611) (7,054)
12,271 2,131 - -
(703,881) (122,257) (702,627) (122,039)
(1,821) (316) (3.,448) (599)
(58,661) (10,189) (40,677) (7.,065)

. . (1,258) (219)
(1,562,708) (271,427) (1,672,184) (290,442)
1,215,216 211,071 2,163,794 375,829
(407,974) (70,861) 446,227 77,505

. . 100,000 17,369

458,724 79,676 544,835 94,632
2,057,509 357,369 8,263,928 1,435,362
(2,198,500) (381,857) (6,550,413) (1,137,741)
(12,882) (2.237) (11,010) (1,912)
(6,332) (1,100) (5,149) (894)

10 208,519 51,850 2,342,191 406,815
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OoOooOodnd
(813,336) (141,268) 2,085,791 362,281
4,751,110 825,220 2,628,422 456,531
(813,336) (141,268) 2,085,791 362,281
24,055 4,178 36,897 6,409
3,961,829 688,130 4,751,110 825,220
3,963,059 688,344 4,751,111 825,220
(1,230) (214) @ ©
3,961,829 688,130 4,751,110 825,220
36,897
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oOoOooodn

2022 12 31
( ) (
( )
13 ( )
42 (
28 38 (
13 ( )
10
28
« 7 )
( )
« 27 )
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2020 2021

13

24

24
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10
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oOoOooodn

17 )

36
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2011 ( )

30 12 31
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22

317.1

(2021

2.4

EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
(2021 132.7
(
)

2022 2021
86,408 18,554
86,408 18,554

2022 2021

(638) )
20,207 17,657
17,834 6,587

2,346 2,121
39,749 26,363
2022 2021
129,817 118,013
6,217 5,941
18,166 15,814
154,200 139,768
1,249 1,166
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174

672 (2021
501 (2021 166

EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
141,055 126,276
142,304 127,442
296,504 267,210
664 ) (
498 ))
( )
14
2022 2021
996 939
192 169
42 39
1,230 1,147
19 19
1,249 1,166
213 134
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12 31

12 31

19

EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
(
2022 2021
) ( )
5,485 5,027
2,558 2,523
13,085 10,238
(2,324) (2,065)
(783) -
4,936 5,485
27,304 11,020
735 622
(
6.8 (2021 6.7 )
( 2011
2004 36
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ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)

OooooOodd
2022 12 31
2022 2021

5.00 2.00

3.35 3.50

2.75 2.80

3.25 3.35

S3PXA L CMI_2021
1.25 (2021  S3PXA L CMI_2020
1.25 )
65 23 ( 23 )
65 25 ( 25 )
2022 2021

(108,905) (190,027)

128,861 210,654

19,956 20,627
«C ) (5.588) (6,574)

14,368 14,053

412
(2021 490 ) 2023

1,061
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(2023 12 31

EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
2022 2021
190,027 216,917
3,715 2,775
(76,242) (22,713)
(8,595) (6,952)
108,905 190,027
2022 2021
210,654 254,649
4,127 3,265
(77,325) (40,308)
(8,595) (6,952)
128,861 210,654
2022 2021
109,822 188,838
19,039 21,816
128,861 210,654
2022 2021
(77,325) (40,308)
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« )
(55
)
+/-0.5
+/-0.5
+/-
( ) +/-0.5

17.0 (2021
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EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

22

)

OooooOodd

(6,503) (520)
82,745 23,233
(1,083) (17,595)

2022 2021
20,627 37,732
412 490
(1,083) (17,595)
19,956 20,627

2022 2021
55 66
45 34
100 100

)
(2021

2022 2021
-8 / +8 10 / +11
41/ -1 12/ -2
43/ -3 +5 / -5
41/ -1 12/ -2



25

Tier 1

/(

27 (2021

EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
2022 2021

(8,672) 33,064

- (801)

(8,672) 32,263

(14,929) (10,310)

(23,601) 21,953

(6,541) 4,150

(1,512) 2,211

795 (1,443)

(7,258) 4,918

(30,859) 26,871

27 (2021 27 )
2023 19
2022 2021

93,812 (105,326)

27 ) (25,330) 28,438
(13) (169)
(10,898) (7,526)
795 (1,443)

(1,512) 2,211

- 474

12 259
- (801)

1,832 -

777 2,455

3,478 2,973
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(30,859) 26,871
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Ogoooood
2022 2021
1,335 3,542
« )/ 1,090 936
« )/ 44 21
2,469 4,499
2022
12 31
(1,744) - 1,444
(1,075) - (7,753)
(1,294) - 17,687
(541) - 1,184
- 44 (22)
- 1,090 976
(115) 1,335 (5,586)
(2,488) - -
(7,257) 2,469 7,930

2023 19 25
2023
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10
2022 2021
3,963,059 4,751,111
( ) (1,230) @
3,961,829 4,751,110
(
)

2022 2022

12 31
1,948,207 191,502 (315,824) 47,102 - 1,870,987
509, 648 (501,642) (138) 8,724 - 16,592
1,424,194 (284,397) (1,002) (4,955) - 1,133,840
3,500,332 453,546 441 (43,889) - 3,910,430
748,534 - - 92,654 (72,045) 769,143
513,245 458,724 - 4,551 10 976,530
555,231 - - 69,490 4,789 629,510
282,383 - - (5,066) (5,448) 271,869
34,083 (6,332) - - 2,935 30,686

9,515,857 311,401 (316,523) 168,611 (69,759) 9,609,587
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OooooOodd

2022 2021
527,650 275,858
870,622 702,657

- 36,059

1,398,272 1,014,574

426 444
1,398,698 1,015,018
2022 12 31 250 (2021 164 )

2022 2021
719,882 1,919,239
831,307 1,064,835
116,426 73,491

1,667,615 3,057,565

4,559,032 4,924,684

6,226,647 7,982,249

1,275,764 2,506,281
744,089 1,332,756
391,851 551,284

3,814,943 3,591,928

6,226,647 7,982,249
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13

oOoOooodn
2022
287,061,287 8,341,454 7,982,939
4,726,110,228 11,255,514 13,347,562
51,705,223 454,256 338,175
8,597,056 174,292 309,520
902,982 61,923 61,358
4,086,688 85,077 -
5,078,463,464 20,372,516 22,039,554
1,675,964 834 6,430
1,832 - 117
174,027 - 3,375
1,851,823 834 9,922
5,080,315,287 20,373,350 22,049,476
2021
259,568,558 4,265,709 4,502,039
4,003,030,428 8,685,971 8,377,944
45,655,500 572,646 453,540
12,440,916 151,258 346,070
802,429 141,611 141,906
3,465,772 84,867 -
4,324,963,603 13,902,062 13,821,499
945,550 832 322
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1,832 12 -
170,259 2,314 -
1,117,641 3,158 322

4,326,081,244 13,905,220 13,821,821
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)Y/

/(

8,370

(2021

FVTOCI

91/186

EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
69
125 (2021
2023 LIBOR
2022 2021
68,246 12,496
(67,659) (12,333)
587 163
(79,436) 3,171
77,832 (3,252)
(1,604) (81)
(9,560) 11,185
9,560 (11,185)
2022



EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
563 (2021
215 )
1,041 (2021 1,031 )

2023

LIBOR 30 93,944,263 93,944,263
LIBOR( )
LIBOR

( ) 2023

LIBOR 0 831,365,155 31,365,155

925,309,418 925,309,418
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14
2022 12 31 2021 12 31
32,119 29,680
840,493 900,807
179,960 175,728
1,052,572 1,106,215

30

15
2021 185,145
40,385
2021 12 31 225,530
58,197
2022 12 31 283,727
2021 107,377
26,938
2021 12 31 134,315
29,211
2022 12 31 163,526
2021 12 31 91,215

2022 12 31 120,201
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oOoOooodn
16
2021 13,969 148 12,694 26,811
209 - 3,238 3,447
2021 12 31 14,178 148 15,932 30,258
- - 1,821 1,821
2022 12 31 14,178 148 17,753 32,079
2021 7,638 121 8,740 16,499
857 16 1,794 2,667
2021 12 31 8,495 137 10,534 19,166
828 12 1,673 2,513
2022 12 31 9,323 149 12,207 21,679
2021 12 31 5,683 11 5,398 11,092
2022 12 31 4,855 @ 5,546 10,400
17

20
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2021
2021

2021 12 31

2022

2022

2022 12 31

31

18

/C )

12 31

EDINETOOOO

00000000000 DO000D0O00O0oOodno(eossst)
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OooooOodd
26,099 3,541 29,640
- 1,258 1,258
(2,955) (1,493) (4,448)
23,144 3,306 26,450
23,144 3,306 26,450
- 2,513 2,513
(2,955) (2,172) (5,127)
20,189 3,647 23,836
2022 2021
443 487
756 700
6,332 5,149
2022 2021
189,632 192,609
2,879 9,092
10,792 (12,069)
203,303 189,632




13
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34
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2022 2021
25,900 20,488
36,640 34,462
19,957 20,627
136,806 185,407
219,303 260,984

2022 2021
2,350,791 2,693,938
190,702 298,874
10,316 12,511
2,551,809 3,005,323
4,418,548 5,324,527
6,970,357 8,329,850
2,548,582 3,004,776
4,418,548 5,324,527
3,227 547
6,970,357 8,329,850

2022 2021
1,870,987 1,948,207
16,592 509,648
1,133,840 1,424,194
3,910,430 3,500,332

6,931,849 7,382,381
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( )
2022 12 31 2021 12 31
769,143 748,534
629,510 555,231
271,869 282,383
976,530 513,245
2,647,052 2,099,393
2025 2030
( )

2031

2025 2026 2027
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ooooooo
23
2022 2021
133 26,290
17,028 4,026
30,686 34,083
163,272 204,995
211,119 269,394
24
2022 2021
1,383,241 1,283,241
- 100,000
12 31 1,383,241 1,383,241
Tier 1
12 31 Tier 1 463,853 463,853
1,847,094 1,847,094
2022 12 31 1,383
(2021 1,383 )
2,000 (2021 2,000 )
Tier 1
( Tier 1 )

28 38 ( )
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25

26

OooooOodd
2022 Tier 1 12.9 (2021 11.0
24
2023 12 Tier 1 11.4
2022 12 31
(2021 )
2022 2021
3,723 3,361
452 1,158
657 695
4,832 5,214
3 90
4,835 5,304
(2021 )
2022 2021
1,054 2,044
452 758
657 455
2,163 3,257
15 81
2,178 3,338
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2022 2021

3,963,059 3,963,059 4,751,111 4,751,111

4,578,340 4,578,340 3,870,554 3,870,554
219,303 219,303 260,984 260,984

1,230 1,230 1 1

6,933,388 6,933,388 5,822,862 5,822,862
2,647,052 2,653,505 2,099,393 2,101,783
211,119 211,119 269,394 269,394

200 (2021
396 )
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31

OooooOodd
(2021 )
52.8
(2021  82.3 ) 39.7 (2021 119.4 )
13
69 )
( )
2022

1,504,654 4,721,993 - 6,226,647
- 27,642,508 - 27,642,508
- 5,701,675 - 5,701,675
207,157 19,489,362 676,831 20,373,350
- 1,052,572 - 1,052,572
676,966 721,306 426 1,398,698
2,388,777 59,329,416 677,257 62,395,450
6,775,876 194,481 - 6,970,357
- 23,482,339 - 23,482,339
- 65,705 - 65,705
399,731 21,452,356 197,389 22,049,476
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- 6,290,841 641,008 6,931,849

7,175,607 51,485,722 838,397 59,499,726
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2021

3,287,425 4,694,824 - 7,982,249
- 27,783,468 - 27,783,468

- 5,334,712 - 5,334,712

172,152 13,410,251 322,817 13,905,220

- 1,106,215 - 1,106,215

477,314 537,260 444 1,015,018
3,936,891 52,866,730 323,261 57,126,882
8,018,587 311,263 - 8,329,850
- 26,341,281 - 26,341,281

- 91,701 - 91,701

276,355 13,192,756 352,710 13,821,821

- 7,076,657 305,724 7,382,381
8,294,942 47,013,658 658,434 55,967,034
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2020 12 31

/(

12 31

2022
2021 12 31

/C )

12 31

/(

/(

EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
- 420,762 132 (277,998) (175, 661)
- 407,334 - (370,707) 66,094
- - ®) - -
- - 320 - -
- - - - (243,651)
- (505,279) - 295,995 35,825
3 ) - . (39,734)
- - - - 51,403
- 322,817 444 (352,710) (305,724)
- 27,159 - (142,715) 71,164
- 322,817 444 (352,710) (305,724)
- 1,400,558 - (97,704) 206,681
- - 61 - -
- - (79) - -
- - - - (234,607)
- (1,029,752) - 252,893 171,912
- - - - (484,089)
- (16,792) - 132 4,819
- 676,831 426 (197,389) (641,008)
- 420,507 - (52,647) 248,401
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( )
2022 2021
84,719 15,281
6,199 133,346
(82,529) (63,908)
12 31 8,389 84,719
13
2022 12 31
(2021 )
641
(2021 306 )
2022 ( ) ( )
434,645 (96,290) 30.00 98.00
35.00 60.00
5.21 106.68
100.00 100.00
58,805 (15,668) 30.00 70.00
20.00 60.00
50.00 70.56
10.55 22.98
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36,381 (24,073) - -15.00 30.00
42 .00 95.00
- -58.36 54.96
61,923 (61,358) - 25.00  75.00
- 4.36 50.29
85,077 - 1 12
676,831 (197,389)
2021 ( ) ( )
46,371 (176,217) - 30.00 98.00
- 35.00  60.00
0.00 100.00
37,768 (17,568) - 10.00  70.00
- 0.00 60.00
- 50.00 70.56
8.96 21.68
12,200 (17,019) - -15.00 30.00
24.50  95.00
- -58.36  54.96
141,611 (141,906) - 25.00 75.00
- 3.27  9.40
84,867 - 21 21
322,817 (352,710)
( )
(
)
C )
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28

29

2023

25

12
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ooooooo
Tier 1 11.4
2022 2021
1,129,679 2,078,808
1,064,477 704,580
2,194,156 2,783,388
2022 2021
55,831,517 50,128,816 55,709,434 51,619,039
2022 12 31
(2021 )
) (
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( )
( )
2022 12 31

3,983 277,957 - 281,940
278,037 37,077 140,487 455,601
211,818 198,446 127,276 537,540
2,502 - - 2,502
4 770,411 209,718 980,133
496,344 1,283,891 477,481 2,257,716
546,245 11,520 38,704 596,469
- 867,202 - 867,202
16,388 - - 16,388
- - 195,407 195,407
562,633 878,722 234,111 1,675,466

453,589 1,282,846 154,797 1,891,232
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2021 12 31
1,386,334 81,794 230,546 1,698,674
75,271 166,299 112,324 353,894
17 728,249 120,846 849,112
1,461,622 976,342 463,716 2,901,680
32,107 3,527 4,069 39,703
- 1,064,978 - 1,064,978
14,200 555 - 14,755
15,968 - 161,492 177,460
62,275 1,069,060 165,561 1,296,896
1,447,421 975,787 498,575 2,921,783
30
266.3 (2021 247.8 )
(2022 12 31 180.0 (2021 :175.7
) 14
(cum-ex
)
( ) (
)
2023 13 ( ) ( )
( ) (
)
( )

31
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12
2022
1,230 - - - - 1,230
6,970,357 - - - - 6,970,357
1,830,402 26,054,525 1,349,148 1,104,796 - 30,338,871
- 97,674 - 443,743 - 541,417
6,933,388 - - - - 6,933,388
22,049,476 - - - - 22,049,476
- 780,834 435,774 5,909,067 251,447 7,377,122
- 18,526 656,332 1,699,946 481,667 2,856,471
130,423 - 15,010 32,127 1,204 178,764
- 1,646 4,628 18,497 7,584 32,355
37,915,276 26,953,205 2,460,892 9,208,176 741,902 77,279,451
12
2021

1 - - - - 1
8,329,850 - - - - 8,329,850
825,560 31,119,923 523,418 - 869,851 33,338,752
15,185 550,505 - - - 565,690
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5,822,862 - - - - 5,822,862
13,821,821 - - - - 13,821,821
- 1,188,985 456,084 5,870,657 294,924 7,810,650
- 10,507 15,832 1,707,931 471,883 2,206,153
195,482 - 12,000 24,501 1,498 233,481
- 1,263 3,672 19,059 11,918 35,913
29,010,761 32,871,183 1,011,006 7,622,148 1,650,074 72,165,173
(
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2022 12 31
18,422,628 - 18,422,628
34,208,736 6,566,228 27,642,508
6,163,479 461,804 5,710,675
840,493 - 840,493
59,635,336 7,028,032 52,607,304
20,034,636 - 20,034,636
30,048,351 6,566,228 23,482,123
527,510 461,805 65,705
50,610,497 7,028,033 43,582,464
2021 12 31
12,372,099 - 12,372,099
33,630,536 6,996,344 26,634,192
5,818,787 484,075 5,334,712
1,083,359 214,618 868,741
52,904,781 7,695,037 45,209,744
13,011,682 - 13,011,682
33,337,624 6,996,343 26,341,281
575,776 484,075 91,701
46,925,082 7,480,418 39,444,664
2022 12 31
15,111,848 987,864 105,512 2,217,404 1,950,722 20,373,350
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3,271,482 133 23,563,541 163,708 - 27,642,508
5,321 - 5,611,943 84,411 - 5,710,675
- - 840,493 - - 840,493
18,388,651 987,997 30,121,489 3,109,167 1,950,722 54,558,026
15,111,848 2,724,934 102,261 2,095,593 2,014,840 22,049,476
3,271,482 - 19,985,311 225,330 216 23,482,339
5,321 - 60,384 - - 65,705
18,388,651 2,724,934 20,147,956 2,320,923 2,015,056 45,597,520
2021 12 31
9,080,465 904,983 6,756 2,379,895 1,533,121 13,905,220
2,369,737 22,742 24,157,014 84,700 1,149,276 27,783,468
30,747 - 5,249,744 54,221 - 5,334,712
- - 868,741 - 32,066 900,807
11,480,949 927,725 30,282,255 2,518,815 2,714,463 47,924,207
9,080,465 3,041,080 127,137 763,000 810,139 13,821,821
2,369,737 7,208 23,530,645 433,691 - 26,341,281
30,747 - 60,954 - - 91,701
11,480,949 3,048,288 23,718,736 1,196,691 810,139 40,254,803
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33
2022
3 4,533 145,617 3,287 153,440
51,774 21,909 67,304 3,890 144,877
12,097 1,529,986 15,954,342 549,261 18,045,686
5,782,935 1,546,780 8,648,056 625,292 16,603,063
2021
11 8,164 78,877 3,575 90,627
41,154 12,994 32,610 533 87,291
6,997 857,128 14,430,972 405,653 15,700,750
5,290,718 1,048,010 6,484,726 432,280 13,255,734
80
13 )
26
34
2006
13
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25
1077 XV
98
11
( )
100 8127
35
( ) 89
10
( )
( )
( )
( )
( )
( )
669 3 15 31
( ) 421,439 2,849 11,317 22,389
( ) 93,812 - 1,427 2,264

( ) - - 1,080 1,921
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MUFG Securities EMEA ple

Company income statement
2022 2021
For the year ended 31 December Notes £'000 E'000
Interest income 3 B6 408 18,554
Interest epense 4 (39,749) (26,363)
Net interest income 36,659 (7,809)
Fees and commissions income 65,756 70,940
Fts and commissions expense (12,975) (16,672)
MNat fees and commissions income 52,781 54,268
Trading intome before impairments 311,792 266,176
Credit recovery / (loss) from trading activities z 5,202 [133,435)
Trading income 317,084 132,741
et investment income 2,887 2,423
Other income 4,877 5,222
Taotal operating Income 424,288 186,845
Administrative expenses 5 (296,504) (267,210)
Amortisation of intangible assets 15 (29,211) {26,938)
Depreciation of property, plant and equipment 15 (2,513) (£,667)
Depreciation of right-of-use assets 17 {5,131 (4, 448)
Total operating expenses {333,355) {301,263)
Share of profit in subsidiary 18 2,879 5,092
Profit [ (loss) on ordinary activities before taxation 93,812 (105,326)
Tanation b (30,859) 26,871
Profit [ (loss) attributable to owners of the company GZ,953 {78,455}
The above results are derived from comtinuing operations of the business,
Company statement of comprehensive income
2022 2021
For the year ended 31 December E'000 E'000
Profit f (loss) after tax 62,953 (78,455)
Other comprehensiva income /(loss) from continuing operations:
Revaluation of securities at fair value through other comprehensive income
(FYTOCT)
Met (losses) | gains from changes in fair value (9,183) (2,996)
Mt gains | (losses) transfermed to nit profit 5,243 (471}
Tanation 1,050 936
Cash flow hedging resarve
Mt (losses) from changes in fair value (165} 9
Net (losses) [ gains transferred to net profit - -
Taation b 21
Het investment hedge reserve
Change im value of the hedged item due to changes in spot rate 9,560 (11,185)
Change in value of the hedging instrument due to changes in spot rate (9.560) 11,185
Tanation - =
Taotal eomprehensive income [(loss) that may be recycled to profit or loss 59,982 (81,044}
Other comprehensive income f(loss) not recycled to profit or loss
Actuarial (lsses) in retirement benefit schemes {1,083) (17,595)
Taxalion 1,335 3542
Total other comprehensive income f (loss) 252 {14,053)
Total comprehensive income [ (loss) for the year attributable to owners of the 60,234 (95,097)
Company
42
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MUFG Securities EMEA ple

Company statement of financial position

As at 31 December 2022 2021
Notes E'000 E°000
ASSETS
Cash and balanoes at central banks 3,963,059 4,751,111
Sequrities at FYTOCT 11 1,398,698 1,015,018
Trading portiolio financial assets i 6,226,647 7,582 245
Derhvative financial instruments 13 20,373,350 13,906,220
Reverse repurchast agresments 27,542,508 27,783,468
‘Other financing at fair value 14 1,052,572 1,106,215
Cash collateral on seourities bormowed 5,701,675 5,334,712
Cash collateral paid to derivalive counterparties and brokers 4,578,340 3,870,554
Deferred tax asset g 7,930 12,719
Intanglble assets 15 120,201 91,215
Property, plant and equipment 16 10,400 11,082
Right-of-use assets 17 23,836 26,450
Investment in subsidiary 18 203,303 169,632
Other agsets 19 219,303 260,984
Total assets 71,521,822 66,340,639
LIABILITIES
Deposits by banks 1,230 1
Trading pertfolio financial liabilities 20 6,970,357 £,329,850
Dervative finandal instruments 13 22,049,476 13,821,821
Repurchase agreements 23 482,339 26,341,281
Cash collateral on securities lent 65,705 91,701
Cash collateral received lrom derivative counterparties and brokers 6,033,368 5,022 BE2
Financial Rabilities designated at fair value 21 6,931,649 7,362,361
Financial habilities at amortised cost 22 2,647,052 2,099,353
_ Other liahilities 23 211,119 269,394
Tatal labilities 69,292,515 64,158,684
EQUITY
Equily instruments 24 1,847,054 1,847,054
Other reserves {2,690) 1
Retained earnings 384,503 334,580
Total equity 2,229,307 2,181,955
Total liabilities and equity 71,521,822 340,639

Compary Number: 1658498

The financial statements on pages 42 to 76 and the unaudited bisiness and risk management polices on pages 28 to 38, were
approved by the Board of Directars and authorised For kssue on 10 March 2023 and signed on its behalf by:

Signed on behalf of the Board

Tomy Syson
Chief Finandial Officer
10 March 2023

13
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MUFG Securities EMEA plc

Company statement of changes in equity

Cash
Securithes flow  Comulative
Equity held at  hedging  translation  Retained Total
instruments FUTOCT reserve  adjustment  carnings equity
C'000 EnDQo E"000 £'000 E'000 [0
2021
A at 1 Jasuary 2021 1,747,054 2635 35 - 438,058 2,188,062
Profit after tax . . - . (78,455) (78,455)
Issue of exquity inStnenents 100,000 - - - = 100,000
ATI coupon . - = ] {11,010 (12,040}
Sacurities held at FVTOC] - (2531} = 3 i {2,530)
Cash fow hedges - - (58) - T (58)
Revalsation on equity method investment - - - {11,185) . {11,165)
Transfer of NIH instruments® ) - - 11,185 = 11,165
Actuarial gain - - - = {14053 {14,053)
Eltllﬂmbﬂ' 2021 1,847,094 104 177 - 334,580 2,181,955
2022
As ot 1 January 2022 1,847,054 104 177 - 334,580 2,181,955
Profit after lax - - # & 62,953 62,953
Issue of equity stnaments - - - v - .
ATI coupon = L - - [12,882) {12,863)
Securities held at PYTOCT - (2,850) - . . {2,850)
Cash flow hedges . - (121} . . {121}
Fevakuation on equity method inwvestment . e . 9,560 i 9,560
Transher of NIH insruments® . . . [4,560) . {%,560)
Actuarlsl gain - . . . 252 252
__As at 31 December 2022 1,847,084 (3,746) 56 - 384,903 2,225,307
- Net Irrvestment Hedge
44
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MUFG Securities EMEA ple

Company cash flow statement

2022 *2021
For the year ended 31 December HNote £'000 £°000
Reconciliation of profit before tax to net cash flows from operating activities
Profit f (koss) before tax 93,813 {105,326)
Adjustment for non-cash items:
Depreciation and impairment of property, plant and equipment 1,513 2,668
Amartisation and Impairment of intangible assets 29,211 26,937
Depreciation of right of use asset 5127 4,448
INet bass on disposal of property, plant and equipment and intangible assets 463 292
{Prodit) on investment in subsidiary (2,879) (9,052)
Other (gains) [ losses {297,182) (654, 840)
Changes in operating assets and liabilities:
et decreasa in trading portfolio finandial assets and liatilities 396,108 6,532,248
Met decrease in dervative financial instruments 1,758,646 2,164,354
Met decrease in reverse repurchase agresments 140,960 95,454
Met (decrease) in repurchase agreements (2,B58,542) (3,459,807)
Met decrease / {increase) in cash collateral for Securities and derivatives 9,781 (5,159,225)
Met decrease [ (increase) in other assets 97,752 (100,127}
Net (decrease) in other liabilties {92,523) (#0,611)
Corporation tax recetved 12,271 -
Met cash used in operating activities (703,881) (702,627)
{Purchase) of property, plant and equipment (1,821) (3,448)
(Purchase) of intangile assets (58,861) {40,677)
{Purchase) of right of use asset . [1,258)
{Purchase) of securities at FVTOCT {1,562, 708) (1,672, 184)
_Proceeds from sale or redemplion of securities at FVTOCT 1,215216 2,163,794
_Hat cash from investing activities (407,974) 446,227
Froceeds from issue of equity instruments A 100,000
Proceeds of Ainancial Babilities at amortised oost 458,724 544,835
Froceeds from finandial liabilities designated at fair value 20567 500 8,263,928
Repayrents of financlal llabilities designated at fair value (2,158, 500) {6,550,413)
Distribastions paid to holders of AT1 capital (12,B82) (11,0100
Leate payments [6,332) (5,149}
Het cash from financing activities 10 298,519 2,342,191
Net increase In cash and cash equivalents (813,336) 2,085,791
Opening cash and cash equivalents 4,751,110 2,628,422
Met cash increase (813,336) 2,085,791
Foreign exchange 24,055 36,897
Closing cash and cash equivalents 10 3,961,829 4,751,110
Cash and balances at central banks 3,963,059 4,751,111
—Deposits by banks (1,2300 (1)
Total cash and cash equivalents 10 3,961,829 4,751,110

*2021 has been restated to reflect a reclassification. Previcusly the foreign exchange movement on cash and cash equivalents of
E36,897k was inchuded in “Other {gains)/lasses”, This should have been presanted as a reconciling itern betwesn opening and closing
cash and cash equivalents,

45
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MUFG Securities EMEA plc

Motes on Financial Statements
1 Accounting policies
Basiz of preparation of company accounts

The financial information includes the financial statements of the Company for the year ended 31 Decernber 2022, The financial
information has been prepared in accordance with United Kingdom adopted International accounting standards and Internationad
Financial Reporting Standards (IFRSs) a5 issued by the International Accounting Standards Board (TASB).

The finandal statements have been prepared on a going concemn basis due to expected future profitability and a strang capital and
liquicdity position. The Company's business activities, together with the factors likely to affeet its future development, performance
and positicn are set out In the Strategic Report om pages 2 to 13, The financial position of the Comparnry, its liquidity position and
boerowing Facilties are described through the finandal statements beginning on page 42. In addition, the Business and Risk
Managersent Policies on pages 28 to 3B indude the Company’s objectives, policies and processes for manageng its capital; its financial
risk management objectives; and various forms of risk.

The Company has conssderable financial resources in place. Additionally, the Company has contracts with a broad range of customers
and financial instibutions aross different geographic areas. As a consequence, the Directors believe that the Comparny is well placed
to manage its business risks successily, despite the current uncertain global economic outleok, The Directors have a reasonable
expectation that the Company has adequate resources bo continue in operational existence for the foreseeable future, Thus they
continue ko adopt the going concem basis in preparing the annual financial staternents; for details of additional factors considered by
the board in reaching this conchision refer to the strategic report on pages 2 to 13,

The Company has elected to make use of the parent company exemplion within IFRS 10, exempting it from the requirement to
prepare consglidated finandal statements, The Company’s parent, MUSHD, has been consulted and does not object to this approach.
The consolidated finandal staterments of MUSHD include the results of the Company and its subsidiary. As such, the Ewestment in
subsidiary is included within these separate financial statements using the eguity method of acoounting as defined in 1AS 28,

Use of estimates and judgements

The preparation of finandal Information requires the use of estimates and judgements about future conditions. The use of available
information and the application of assumptions ane inherent in the formation of estimates; actual results in the future may differ from
estimates upon which financial Information is prepaned.

Critical accounting policies where management estimates ane apphied are:
= the valuation of Level 3 finandial Instruments, where there is no active market for a finandial instrument and valuation
techniques are used that depend on unobservable parameters (refer to Note 27),
«  disoretionary compensation accruals following the change of the performance review cycle as well as related vesting and
payment dates {refer to Mote 5),
«  metrics which suppeet the actuarial valuation of the defined benefit pension scheme [refer to Note 8),

%o below for further comments on fair value measurement of finandial assets and Eabilities.

The critical accounting policles where management judgement is applied is timing of recognition of day 1 PL (refer to Note 27)

The recognition of a deferred lax asset relies on an assessment of the probability and suffidency of futwe taxable profits, future
reversals of existing taxable temporary differences and ongoing tax planning strategies. The most significant judgements relate to
expeichisd fulure profitabdity,

Financial instruments

Finandal assets and finandial liabilities are recognised when the Company becames a party to the contract, and ane initially measured
at fair value, Reguiar way purchases and sales of financial instruments are recegnised using settlement date accounting,

Financial assets

Finandial assets ara classified as financial assets at amortised cost, financial assets at fair value through Other Comprehensive Income
{FYTOCI') or financial assets mandatoey at fair value through profit and boss (FYTPLY). The dassification of financial assets s
determined by a 2 step process: analysis of the business model under which the asset is held; and, where required, anabysis of the
contractual berms of the financial asset.

Financlal assets held at amortised cost

Finandial assets may be measured at amortised cost where they ane:
+  Held in a business model under which the Company intends to hold the asset in order to collect payments of principal and
inberest, and
»  The contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
inberest on the principal amount culstanding.
Where assets are held at amortised cost, the carrying value is calculated using the effective interest rate method, less arry impairment.

Financial assets at amortised cost include: cash and balances at central banks; cash collateral paid to desivative counterparties and
brokers; and other asgets.

46
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MUFG Securities EMEA plc
1 Accounting policies {continued)
Financial assets held at FVTOCT

Finandial assets are measured at fair value through other comprehensive income (FUYTOCT') where they ane:

+  Held in a business model under which the Company may either sail the asset or hold &t in order to collect contractual cash
fiwws, and

= The contractual terms of the asset give rise on specified dates to cash fows that are solely payments of principal and
interest on the prindpal amount outstanding,

Interest income ks recognised in the income statement using the effective inteérest method, Foreign exchange gains or losses on assels
heldd at FYTOCT are recognised in net trading income, Fair value changes attributable to hedged risks on instruments designated in
fair value hedge accounting relationships ane recognised in net trading income. Other fair value changes are recognised directly in
shareholder’s equity within the Securities held at FYTOCI reserve untll the Ivestment is sold or impaired, at which time the balance
in equity is recycled to the income statement within net investment income.,

This cabegory is vsed for certain high credit quality debt securities purchased by the Company to satisfy regulatory Equidity oldligations,
and as such, are available to be sold at short notice to meet the cash demands of the business,

Financial azsets held mandatory at FVTPL

Finandial assets are mandatory measured at fair value through profit or loss where they do not meet the critera to be caried under
a different classification,

Such financial assels ane recognised initially st fair value, with transaction costs taken to the Income statement, and are subsequently
remeasured at fair value. All subsequent gaing and lesses from changes in the fair value of these assets and liabilities together with
refated interest income, interest expense and dividends, are recognised in the Income statement within trading income as they arisa,

The majority of the Comparry’s finandal assets are held within this category, including trading portfolio financial assets, derivatives,
reverse repurchase agreements, cash collateral on securities borrowed and cther financing at fair value.

Option to designate a financial asset at FWTPL

The Compary may irevocably designate a financial asset as held at FUTPL upon initia recogaition where doing so eliminates of
significantly reduces a measurernent of recegnition inconsistency that would otherwise arise from carrying financiall assets or finandial
Eabilities on different bases.

Option to carry certain equity investments at FUTOCT

The Company may make an irevocable designation for certain investments in equity securities, that would otherwise be measured
at FVTPL, to present changes in fair value through other comprehensive income. Where the Company chooses this election, dividends
on those securities will be recorded through the PL as the Company becomes contractually entitled to receive them, Ay olher gains
of losses en these securities, included those related to curency translation, are recorded in other comprehensive Inceme and may
not subsequently be reclassified to PL, but may be transferred bebwesn elements of shareholder's equity.

Identification and measurement of impairment

The recognition and measurement of impairment under IFRS 9 is based on an internal expected credit loss (ECLY model, The
Company recognises expected credit bosses for financial assels carried at amortised cost and FYTOCT, Expected credit bosses are
estimated on a forward-looking basis as a fundtion of the probability of default, koss given default, and the Company's exposune at
default; and represent the difference bebween all contractual cash fows that are due under the contract and all the cash flows that
thie Company expects to receive, discounted at the original effective interest rate of the instrument.

The ECI. micdel applied dassifies these financial assets in the follewing stages:

Stage 1: Performing assets = 12-month
ECL Financial instnements that have not experienced significant increase in oredit risk since initial recognition. A provision
is determined based on probability of default event occurring withén the next 12 months (*12-manth ECL'). The Company
calculates 12 month expected hosoes for the majarity of assets held due to the high credit quality of Instruments within the
amaortised cost and FYTOCT categories.

= Stage 2: Under-performing assets = Lifetime ECL
Financial Instruments where a significant increase in credit risk has been identified but are not in default. Provision is
determined based on probability of default event over the expected life of the financlal instrument (Lifetime ECLT. A
financial asset moves from Stage | to Stage 2 when there is a significant increase in credit risk (SICR) since Initial
recognition, which is assessed by analysis of published credit ratings and other factors where approgeiate, The Company
assurmes that thene has been no significant increase in credit risk where the asset is detesmined to be of kow credit risk at
the reporting date. An asset has low credit risk where it has been assigned an external rating within the imestment grade
range,

+  Stage 3: Non-performing assels — Lifetime ECL
Fimancial instruments are classified as Stage 3 where a default has been identified. The definflion of default is aligned with
the EBA definition within the context of risk management. Stage 3 provisions ane determined based on a Lifetime ECL using
a Discounted Cash Flow {DCF) method. The company does not currently caloulate [ifetime ECL for any assets,
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MUFG Securities EMEA ple
1 Accounting policies (continued)

The Company caloulates 12 month expected losses for the majority of assets held due to the high credit quality of instrements within
the amontised cost and FYTOCT categories. 12 month expected credit losses represent that portion of lifetime expected credit losses
which result from default events on the asset that are possible within 12 months of the reporting data. Thea ECL for the current and
prior year i not material,

Finamcial liabilities

Financial Eabilities are held at amortised cost exoept where they meet the condtions listed below to be carmied at FYTPL. Where
Eabilities are histd 3t amortised cost, the carrying value is calculated using the effective interest rate methed.

Trading liabilities

Repurchase agreements, derivatives, short positions in debt (bonds, pass through notes and asset backed securities) and equity
securities, or positions which are part of a portfolio of ikentified financial instnements that are managed together and for which there
is evidence of a recent actual pattern of short-term profit taking, are classified as held for trading. Such financial liabilities are
recogrised initially at fair value, with transaction costs taken to the income statement, and are subsequently remeasured at Fair value.
Al subsequent gains and losses from changes in the fair value of these liabiities together with relabed nterest incomae, interest
experse and dividends, are recognised in the income statement within trading inconse as they arisa.

Financial liabilities designated at FYTPL

Financial iabdities, other than those held for trading, are classified in this category if they meet one or mane of the critéri set out
below, and are so designated by management wpon initial recognition, The Company may designate financial liabdities at falr value
when doing 59 results in more relevant information due to the following:

« It eliminates or significantty reduces valuation or recognition inconsistencies that would othenwise arise from measuring
financial assets or financial liabilities, or recognising gains and losses on them, on different bases. Under this critesion, the
main class of financial Instruments designated by the Company includes medium berm nobe issues and money market loans
and deposits. The return on certain instrements has been matched with derivatives. An accounting mismatch would asise
if thee debt securities and money market transactions were accounted for at amortised cost, because the related derivatives
are measured at fair value with movements in the fair value taken theough the inceme statement, By designating these
assets and liabilities at fair value, the movernent in their fair vahes will 2lso be recorded in the income statement.

+«  Groups of financial assets, financial labilites or combinations thereof are managed and their performance evaluated, on a
Falr value basis in accordance with a doosmented msk management of irvestment strategy, and information about groups
of financial instrurments is reperted to management on that basis.

«  Certain finandal instrements contain one or more embedded derivatives that significantly modify the cash flows resulting
fram those finandal instrurments,

Where finandal liabilities have been designated at PFVTPL, movements in their value due to changes in the Company's own credit risk
are required to be recorded through other comprehensive income. As the Company does not have significant debt issuances to
external investors, it measures changes in the walue of issued debt due to movernents in own credit by Bssessing movements in the
credit spread charged by investors when they purchase newly issued debt from the treasury function of the immediate parent. The
Company soiroes funds theough this treasury function, and carres a credit rating consistent with its immediate parent. Due to the
stability of funding costs achieved by the immediate parent, these changes in value wene not material during the period, The Company
trades structured nates, reported within financial liabilities dessgnated at fair value, which indude embedded derivatives and has
eected ko designate thess at PYTPL.

All other subsequent gains and losses from chanpes in the falr value of these Rabilities, together with related interest expense are
recognised within trading, in the income staterment,

Issued debt — financial liability vs equity classification

Issued financial instruments or their components are classified as equity when there is no contractusl obligation to transfer cash,
other financial assets or Issue a variable number of the Company's own equity instruments to the holder of the instrument. The
proceeds of the kssue are recorded directly in equity, and held at historical cost. Inoremental costs directly attributable to the issue of
equity instruments are shown in equity as a deduction from the proceeds, net of tax. Dividends and other refurns to equity holders
are recognised as a deduction from distributable reserves within equity when paid or dedlared by the Company.

issued financlal instruments or their components are dassified as liabilities & the underlying contract resuls in a present obligation
for the Company to either deliver cash, anather financial asset, or a varable number of the Company's own equity shares to the
holder of the instrument. Financial liabdlitios are measured at amortised cost, except for trading liabdities and liabilities designated at
fair value, which are held at FYTPL.

Where kssuad financial instruments contain bath liability and equity components, these are accounted for separately. The falr value
of the debt is estimated first and the remainder of the proceeds are incduded within equity. Mo such compound Enstruments existed
at year-end or throughout the year.

Embedded derivatives

Derivatives may be ermbedded in other contractual asrangements. Embedded derivatives are treated as separate deratives when
their econcenic characteristics and risks are not clearly and closely related to thase of the host; the terms of the embedded derivatives.
would meet the defnition of a stand-alone derivative if they were contained In 2 separate confract; and the combined contract is a
financial liaklity not held for trading or designated at fair value, These embedded derivatives are measured at fair value with changes.
in fair value recognised in the income staterment.
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The Company has embedded derivatives within its issued strsciured notes portfolio. Those notes are carried at FVTPL wder the fair
value option,

Repurchase and resale agreements

Secwities which have been sold subject to an agreement to repurchase remain on the balance sheet and a liability based on the net
present value of the associated future cash out flows is recorded within liabilities. Securities acquired in purchase and resale
transactions are not recognised on the balance sheet and an asset based on the net present value of the assoclated future cash
receipts is recorded within assats,

Sade and repurchase and reverse repurchase agreements are managed together as 8 portfolic on a fair value basis and ane accounted
for at FYTPL. As such, the balances recorded in assets and liabiities are subsequently remeasurad at fair vakse, Gaing and l0sses from
changes in the fair value of the assoclated cash flows are recognised In the income stalement as they arise. Assets and liabilities are
offset and the net amount reported on the balance sheet when there is a legally enforceable right to offset the recognised amounts
and there ks an intention to setibe on a net basis,

Derivatives

Where contracts miet the definltion of a derivative within IFRS 9, they are recognisad inftially, and are subsequently remeasured, at
fair value. All changes in fair value, except for certain gains and Iosses related 1o cash flow hedges and net investment hedges, are
recognised in the income statement within trading income as they arise. Fair values are oblained fram quated market prices in active
markets, of using valisation technigues where an activie market does not exist. Valuation techniques inchide discounted cash fNow
models, recent market transactions and option pricing models as appropriate. All derivatives are dassified as assets when thelr falr
vale s positive or a5 liabilities when their fair value is negative. Derivatives are recoanised by applying trade date accounting.

Financial assets and liabilities are offset and the net amount reported on the balance sheet if, and only if, the entity currently has a
legally enforceabie right of offset and there is an intention to setthe on a net basis, or to realise an asset and settle the Kability
simultaneously. In many cases, even though master nelting sgrisements ane in place, the related assets and liabilitles are presented
gross on the batance sheet as these requirements ane not met.

The value of derivative contracts has been adjusted to include the impact of counterparty credit risk [OVA7) and the cost and benefit
of funding ('FYA"). The impact of changes in the Company's own credit risk {DVA) is materially included within the application of FYA,
The Compary Is the beneficiary of an intercompany quarantes from MUFG Bank which provides the Company with protection against
diefault over a portfolio of corporate derfvatives. This guarantee does not meet the definition i IFRS 9 of & financial guarantee, and
as such Is accounted for as a credit derivative,

Collateral

Cash collateral pledged by the Company, which is induded within cash collateral pald to derivative counterparties and brokers
balances, is classified within financial assels at amortised cost, Cash collateral pledged by counterparties, which i inchsdad within the
cash collateral recedved from derivative counterparties and brokers balance, is dassified as a finandal liability measured at amortised
cost, These balances are initially measured at fair value and subsequenthy measured at amaortised cost.

Where securities are posted to counterparties as collateral against liabilities of the Company the security will be retained on the
Company's balance sheet and will not impact the recorded lisbdity, Collateral received in the form of seourities is not recorded cn the
balanoe sheet,

Derecognition of financial assets and labilities

Financial assets are derecognised when the rights to receive cash Rows from the assets have expired; or when the Comgany has
transferred both its contractual right to receive the cash flows of the financial assets, and substantially all the risks and rewards of
omnership; or where control is not retained,  Finandial liabilities are derecognised when they are extingushed, that is when the
ctligation ks discharged, cancelled or expired.

Hedge accounting

At the inception of a hedging relationship, the Company documents the relationship between the hedging instnaments and the hedoed
items, its risk management objective, its strategy for undertaking the hedge, and how it will assess hedge effectiveness.

The Company aleo requires a documented assessment, both at hedge inception and on an ongoing basis, of whether or not the
hedging relationships continue to meet hedge effectiveness requirements, Foliowing the adaption of IFRS 9 hedge accounting, the
Company assesses the following hedge effectivencss requirernents wsing a combination of qualitative and, where applicalie,
quantitative methods:

* An ecaonomic relationship exists bebween the hedged item and the hedging instrurment;

«  Credit risk doas not domminate the changes in value of either the hedged item or the hedging bnstrument; and

+  The hedge ratio is consistent with the Company’s risk managerneant paolicy,
Hedges are designated by the Comparry a5 one of: hedges of the change in fair value of recognised assets or liabilities (falr value
hedges); hedges of the variabdity of cash flows attrilbatable to & recoqrised asset o liability or a forecast transaction ("cash flow
hedges'); or hedges of a net investment in a foreign operation.
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1 Accounting policies (continued)

Hedges directly affected by the interest rate benchmark refarm

The Comparry adapted the [ASE'S Phase 1 Amendiments on 1 Jansary 2000 and Phase I Amendments on 1 Januaey 2021,

As a result of the Phase 1 Amendmenits:

+  In assessing whither a hedge relationship i3 expected 1o be highly effective on a forward-kooking basis, the Company has
ass.l.lned:hatl;heUSDl.l!EI'.‘ﬁGBPUBiﬂDrEDHLhInbEfestratammmemmnfﬂwiwrﬂ.&mpﬁlhm
hedge fived rate securities and fixed rate debt are based are not altered by TBOR reforrm,

+  The Company continues hedge accounting where the interest rate component may not be separately identifiable, undil the
uncertainty arising from IBOR reform with respect to the timing and the amount of the underlying cash flows that the
Company is exposed to ends.

+  Required discledures are included in Mate 13,

As. a result of the Phase 7 amendments,
= The Compary amends designation of a hedging relationship to reflect changes that are required by the reform without
discontinuing the hedge refationship,
«  If the Company reasonably expects that an alternative benchmark rate will be separatedy identifiable within a period of 24
manths, the Company may designate the rate as a non-contractually specified rigk compaenent even if it is not separately
identifisble at the designation date, The 24-month pericd applies on & rate-by-rate basis.

Fair value hedges

Changes in the fair value of derivatives that are designated, and qualify, as fair value hedging instruments are recorded in the income
statement, along with changes in the fair vahse of the hedged assels, Babilities of groups thereol that are attributable to the hedged
risk. If a hedging relationship no longer meets the oriteria for hedge accounting, taking into account any reliefs from usual criteria for
changes to hedging relationships required by 1B0R reform, the cumulative adjustment to the carrying amount of the hedped item is
amcrtised to the incoine stabement based on a recalculated effective interest rate over the residual period to maturity, unless the
hedged item has been derecognised, in which casa, it is released to the income statement immediately.

Cash flow hedges

Thie effective portion of changes in the fair value of derivatives that are designated and qualify as cash fow hedges is recegnised in
shareholder’s sguity withén the cash flow hedging reserve. Any gain or lass in fair value refating to an ineffective portion is recognised
immediately in the income statement. Amounts accumulated in equity are recyded to the income statement in the periods in which
the hedged item will affect profit or less, Wihen a hedging instrument expires or s sobd, or when a hedge no longer meets the criteria
for hedge accounting, any comulative gain or foss existing in equity at that time remains in equity until the hedged transaction is
recognised in the income statement. ‘When a hedged forecast transaction Is no longer expected to occur, the cumuiative galn or loss
that was reported In equity is immediately transferred to the income statement.

Met investment hedges

The effective portion of changes in the Fair value of derivatives that are designated and qualify as net investment hedges Is recognised
in shareholder's equity within the net investment hedge reserve, Any galn or boss in fair value relating to an ineffective portion is
recognised immediately in the income statervent, Amounts accurmulated in equity are recycled to the income statement only when
the subsidiary is de-recognised, When a hedging instrement expires of is sold, or when a hedge no longer meets the ariteria for hedge
accounting, any oumulative galn or loss existing in equity at that time remains in equilty until the subsidiary is de-recognised,

Fair value measuremeant of financial assets and liabilities

Fair vahee is the amount for which an asset could be sold, or a liability iransferred, between knowledgeable, wiling parties in an arm's
lemgth transaction on the measwrement date.

‘When avadable, the Cormpary measures the fair value of an instrument using quoted prices in an active market for that instrument.
A market Is regarded as active if quoted prices are readily and regularly available and represent actual and regularly ooourring market
transactions on an anmm's Imglh asis,

If the market for a financial instrument i not active, the Company estabdishes fair value using valuation techiniques. Valuation
tedhniques include using recent arm's bength transactions between knowledgeable, willing parties (if available), reference to the
current fair value of other instrements that are substantially the same, discounted cash flow analysis and option pricing models. The
chosen valuation technique makes madmm wse of market inputs, relies as litthe as possible on estimates specific to the Company,
incorporates all factors that market particpants would consider in setting a price, and i5 consistent with accepled economic

for pricing finandal instruments. Inpats to waluation techniques reasonably represent market expectations and
measumes of the risk-return factors Inherent in the financial instrument. The Company calibrates valuation techniques and tests them
for validity using prices from observable cument market transactions in the same instrument o based on other avallable observable
market data,

When unabservable market data has & significant impact an the valuation of financial Instruments and the model valuations indicate
initial profits or losses on the transaction, the entire inftial gain or loss Is not recognised immediately in the income statesment. The
initial gain or loss is measured as the difference in fair value indicated by the valuation model price and the transaction price. These
gairs of lsses are deferred and recognised over the life of the transaction on a systemalic basis, or when the inputs become
observable, or the transaction matures or is closed out, or when the Company enters into an eligible effsetting or economic hedging
transaction which provides a market data point to demonstrate observability of the unohservable input(s). Refer to Note 27 for further
detail on the fair value of financial instruments.
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Transactions in which the Company acts as an agent

Where the Comparry acts as an intermediary on behalf of another entity and does not have expasure to the sigrificant risks and
rewards associated with the aclivities performed, it is determined to be acting in an agency capacity, When examining relationships,
MUS(EMEA) reviews which entity has primary responsibility for providing services to customers, has inventory risk, has latitude to
establish prices, or bears credit risk of the transaction. In the absence of evidence or analysis bo the conteary, MUS{EMEA) will follow
the legal form of transactions and arrangements will be reported as principal relationships.

When the Compary acts as an agent on behalf of anather entity, nelther the amounts collected from cisnts on behall of the principal
entity nor the amounts pald away to the princpal entity are recorded as revenue. Rather, MUS{EMEA) records the net commissions
received from the principal as revenue and such revenue is acorued as the serdce is provided, Similarly, unsettied amournts relating
to agency trading will not be shaown on the balance shaet,

Fees and commissions

Fees and commassions incorme inchde fees received when the Company acts as an undeswriter or agent and from the provision of
advisory services. Fees and commissions incame typically arise on cantracts where there is a single performance obligation. Revenues
are recognised when the performance obligations are satisfied in accordance with the contract. This may be at a particular poin in
time or over a period of time,

Fees and commissions expenses indude transaction and service fess, Amounts are recognised a5 the related Services are received,

Client money segregation

The Company holds money on behall of some cients in accordance with the Client Money Rules of the Finandial Conduct Authority,
Such monies and the cerresponding amounts due to clients are not held on the balance sheet as the clients retain beneficial cwnership,

Net interest income

The interest balances presented within the income statemient represent the rebumns and costs to the firm of holding reguiatory buffer
assets and kong berm investment positions. These positions are held and managed within the Treasury fundtion. Interest income
represents coupon income and amortisation of any premium or discount arising upon purchase of securities hekd at FWTOCT and
certain reverse repurchase agreements held at Amortised Cost. Interest expense répresents the cost of funding these positions and
inchsdes the cost of repurchase agreements held as liabilitles at amortised cost, Interest payable on suboedinated debt, interest
payable on senbor unsecured debt which is carried at amoartised oost and interest costs on other sources of funds that support these
investrments,

Army coupan receivalle or payable on Bems which are part of the trading activites: of the Company are induded directly within Trading
Income.

Other incoma

Otheer income includes revenues for providing adminesteative SUpport Serices bo other Group companies, which are recognsed when
the performance obligations are satisfied.

Foreign currancies

The finandal statements are presented In pounds sterling which i the presentation and functional currency of the Company.

Monetary assets and liabllitles denominated in foreign currencies and open forward foreign exchange contracts are translated into the
furctional currency wsing the exchange rate prevaiing at the balance sheet date, Non-monetary assets and abilites measwered at fair
value in a foreign currency are transiated into the functional currency at the exchange rate when the falr value was determined. Mon-
manetary items measured In terms of historical cost in a forelgn currency are translated at the exchange rate at the date of the
trasaction,

Gains or losses on translation are generally induded in the Income staternent. Gains or losses on translation are induded in OCI for

the following items:
. aﬂtﬂﬂmu"m designated as a hedge of the net investment in & foreign operation to the extent that the hedge is
g ivie; and

+  qualifying cash flow hedges to the extent that the hedges are effective.

The assets and liabdities of the Company recognised in foreign currencies are translated to the Company's functional currency at the
exchange rates of the reparting date. The income and expenses of the Company are translated to the Company's functional cumency
at the exchange rates at the dates of the ransactions.
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Property, plant and equipment and intangible assets
Property, plant and equipment and intangible assets are measured at cost less accumulated depreciation and any accurmulated
impainmuent losses,

Expenditure o bring purchased software into operational use and internally developed software are recognised as intangible assets
when the Company considers that the software will be used in a manner that will generate future economic benefits and can refiably
measure the costs of development.

Al fimed assets are reviewed for impairment on an annual basls. Assets are impaired where it Is considered that the future econamic
benefit of the asset is lower than its carrying amount. Such impairment losses are included directly in the income statement.

[Bepreciation Is provided to write off the cost less estimated residual value of tangible fixed assets and intangible software assets by
equal instalments over their estimated useful Bives &3 follows:

Office furniture and fittings 5 years.
Office machinery and equipment 3 - 5 years.
Intangible software 4 =T years
Lisages

The Company classifics a contract as containing a lease il the conltract conveys the right to control the use of an Identified asset for
the period of time in exchange for consideration,

As a lessee, the Comgany recognises a lease liabdity and a corresponding right-of-use asset for all arrangements containing a lease,
with the excepticn of short term leases (with the term of 12 months or less) and leases of assets of kw value,

Lease liabibty is initially measured at the present value of the remalning lease payments at the commencement date, discounted
applying lessee’ incremental borrowing rate when there is no interest rabe implicit in the lease, and presented within Other Liabilities
{refer to Mote 17). The hease Fabilty is subsequently measured by increasing the canrying amount to reflect interest on the lease
Eability {using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The associated right-of-use assed is initially recognised at the amount equal to the lease Hability, adjusted by any accrued or prepaid
lease payments, an Initial estimate of restoration costs and any initial direct costs incurred by the Company &5 & lesses and presented
a5 3 separdte ling in the statement of financial position. Right-of-use asset i deprediated from the commencement date to the earfier
of the useful life of the underlying asset or the end of the lease term. The Company applies the requirements of 1AS 35 to determine
whether the right-of-use asset has been impaired and bo account for any identified impairment losses,

Investments in subsidiaries

The Company has elected to make use of the parent company exemption within IFRS 10, exempting it from the requirement to
prepare consolidated financial statements. The Company's parent, MUSHD, has been consulted and does not obiject to this approach.
Thie conscolidated finandal staterents of MUSHD include the results of the Company and (ts subsidiary. As such, the investment in
the subsidiary is included within these separate finandial statements using the equity method of accounting as defined i [AS 28,

Under the aguity method of accounting, the inftial investment in the subsidiary is recorded at cost in the functional qurency of the
Company. The value of the investment will not be re-measured after the initial recarding date, except for the following:
+  The Compamy's share of the net profit / loss of the subsidiary at each reporting date — recording any net income [/ (expense)
&3 a gain / (less) inthe PL and an increase f (decrease) in the value of the equity irvestment
+  Any dividends or distributions received fram the subsidiary will reduce the value of the investment on the balance sheet
& Movements in the value of the equity method investment due to changes in forefgn aemency exchange rates across periods
will be recorded In Other Comprehensive Income,

Taxation

Tasation comprises current and deferred tax, Current tax and deferred tax are recognised in the Income statement except to the
extent thak they relate to iems recognised directly in equity.

Current tax is the expected tax payable or receivable on the taxable Income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and amy adjustment to tax payable in respect of previows years,

Deferred tax is recognised In respect of all temporany differences and tax losses that have ariginated but nat reversed by the balance
sheet date, Temporary differences are divergences between the Companmy’s results for tax purposes and its results as stated in the
fimancial statements that arse from the inchusion of income and expenses in tax assessments in periods different from those in which
they are recognised in the financial statements. Temporary differences and ta lesses are taken inbo account if they have originated
price 1o the balance sheet date and are expected to reverse in one or mone fulure periods.

Deferred tax is caboulated at the tax rabes that are expected to ke applied bo temporary differences or tax kasses when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date, Deferred tax assets and liabilities are offset
if there is a legally enforceaide right to offset cusrent ta liabilities against current tax assels, and they retate to taxes levied by the
same tax authority on the same taxable entity, or on different taxable entities which intend to settle current tax Eabilities and assets
on a met basis,
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A deferred tax asset Is recognised for unused b2 losses and other deductible temporary differences to the extent that it Is probable
that fisure taable profits will be available against which they can be wilised. Deferred tax assets are reviewed at cach reporting date
and are reduced to the extent that it is no langer probable that the refated tax benefit will be realised.

Deferred tax balances are not discounted,
Employee benefits

Staff are rermunerated through both salary and annual performance based discretionary compensation awards. Performance based
awards are calculated annually, and reflect the performance of both the individual and the Company during that annual pesod.
Portions of performance based awards are pald by the Company on deferred terms. From 2011 onwards, a portion of these defemed
wands for certain employees subject to the PRA's Remunaration Code |s Enked to the parformance of the share price of MUFG, These
awards are termed Motional Stock Units (NSU'sT,

Wihere payments are made on a deferred basis and the cash value is fieed at the award date, the Comparry recognises the costs of
the deferred awards during the period that the award is made, even though cash payments will not be made wntil future periods. The
Company congders that this treatment most effectively represents the costs of emiployes compensation for the period,

Where payments are made on a deferred basis and the cash value is linked to the MUFG share price, the Company amartises the
expected cost of the award across the entire deferral period, and records as an expense onty that portion which is deemed to have
accrued during the current period, The Compary records post grant date changes in the value of the total award due to changes in
thie MUFG share price directly through expenses.

Pensions

The Compary maintains both a defined contribution pension scheme and a defined benefit pension scheme (the defined benefit
scheme is closed to new entrants and to fubwe aconuals).

Far the defined contribution scheme, pension costs which represent the contributions payable to the scheme in respect of the
accounting penicd are charged to the income staternent.

Far the defined benefit scheme, pension scheme assels are measured using market vabue or, in the case of the annuity asset, with
reference 1o the scheme liabilities. Pension scheme liabilities are measured using a projected unit method and discounted at the
current rate of return on high quality corporate bends of equivalent term and currency to the Bability. Any increase in the present
value of the Eabilities of the Company's defined benefit pension scheme expacted o arise from employes service in the period is
charged to Profit on ordinary activities before taxation. The expected return on the scheme’s assets and the Increase during the pericd
in the present value of the schemeé's liabiities arising from the passage of Hme ane included in admiristrative expenses.

Actuarial gains and losses are recognised in the statement of tatal comprehensive income. Deficits in the scheme are recognisad in
the Company's balance sheet. Surphuses are only recognised to the extent that they are recoverable through reduced contributions
in the futwre or through refunds from the scheme.

The Company recognises the elfect of material changes to the terms of its defined benefit penslon scheme which reduce futune
benefits as curtailments; gains and losses are recognised in the income staterment wihen the curtailments ocour,

The Company revalues its defined benelit schame at 30 June and 31 Decernber each year, in consultation with the scheme's actuary,
The assumplions underiying the calculations are used to determine the expected income statement charge for the year going forward.

Future Accounting Developments
There are no significant future accounting developments that are expected to have a matesial impact on the Company’s finandal
reporting.

First time adoption of accounting standards

There are no kssued but not yet effective accounting standands cr amendments to existing standards that are lkely to have a material
impact on the Company's financial reparting.
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The operating results of the Company include trading gains of £317.1 million {2021: £132.7 méllion). The losses incurred In the
prior year were deiven by a specific LIS client event which also impacted a number of our peer Institutions (refer to the Business

amd financlal review on page 2).
3 Interest income

Interest on non-irading assets

2022 2021
E'000 E'000
86,408 1B, 554

86,408 18,554

Interest income includes coupons eamed on Securities at FYTOCH and cash deposits, as well & interest an overnight deposits placed

with the Bank of Englard of ES0.9m (2021: E2.4m).

4  Interest expense

Interest on non-trading liabilities
Interest on MUSHD USD loan
Interest on senlor unsecured loan
Interest on subordinated liabilities

2022 2021
£'000 £'000
{538) ()
20,207 17,657
17834 6,587
3,346 2,121
38,748 26,363

Interest on loans and liabllities refers to the intercompany debt issued to the Companmy's immexdiate parent, MUSHD {refer to

Note 22},
5  Administrative expenses

Personnel expenses
Wages and salaries
Retirement benefits
Social security costs

General and administrative expenses

Audiber"s remuneration (Note 6)
(Other administrative expense

Total administrative expenses

2022 2021
E'Q00 E'000
129,817 118,013
6,217 5,941
18,166 15814
154,200 139,768
1,249 1,166
141,055 126,276
142,304 127,442
296,504 267,210

The average number of employees of the Campany was 672 (2021: 664), split 174:501 (2021 166:498) between front office and

support stadf, respedivly

Inchuded within “Wages and sataries’ is a discretionary compensation accrual representing management's best estimate of the charge.

Resaanch and development spend is referenced in the Directors Report on page 14,
6 Auditor's remuneration
Th analysis of the auditor's remuneration (s as follows:

Fees payable to the Company's auditor for audit and other services
Statutory audit fees

Audit redated assurance services

Other nan-audit services relating to corporate finance

Oither non-audit Services

Fees payable to the Company's awditor in respect of assodiabed pendion schemes
Total auditor's remuneration

Statutary audit fees of the Comparnmy’s subsidiary

Fees for audit of the Company’s subsidiary are not incurred, nor expensed by the Company.
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7 Share based payment plans
National Stock Units

The Company awarded NSUS to a number of employees during the year, The NSUS dee deferred over a perlod of 3, 5 or 7 years,
depending on award date and the individuals role, and track the performance of MUFG shares (see accounting polidies).,

2022 2021
HNo. Units MNa. Units
‘000 Value '000 Value

No. of NSUs outstanding as at 1 January 5,485 5,027
Granted during the year:
Mo, of NSUs granted 2,558 2,523
Value in £1000 equivalent ak grant date 13,085 10,238
Less:
Ma, of NSLs vested during the pear (2,324) (2065)
Man. of NSLUs forfaited | cancelled (unvested) (783)
Mo. of NSUs as at 31 December 4,936 5,485
Fair value of outstanding NSUs at 31 December £'000 27,304 11,020
Average share price at vesting f payment (JPY) 735 622

8 Retirement benefits

The Company peovides a defined contribution pension scheme, the Group Personal Pension Plan (GFFF), for employees of the
Compary. The assets of the scheme are held separately from those of the Company in an independently adménistered fund, The
cost for the period recagnised in the income statement was £6.8m (2021: £6.7m).

The Company also provides a funded, final salary, defined benefit persion scheme which wag clased to new entrants and future
accrual in 2011, The assets of the scheme are held sepasately from those of the Company in a seqregated fund administered by
trustees, The scheme s deemed to be a registered pension scheme under the termms of Schedule 36 of the Finanoe Aot 2004 witl
schemse funding target objectives set by this act. Pension valuations are undertaken by an independent qualified actuary with reporting
quidefines set by the Technical Actuarial Standard with caloulations consistent with the International Accounting Standard [1AS197).

An update to the latest actuarial valuation was parformed as at 31 December 2022 and the principal acluarial assumptions at the
balance sheet date were as follows:

2022 2021

L Ao

Discount rate 5.00 200
RPI inflation assumption 335 3.50
CPI inflation assumption 275 280
LP1 pension incréase assumplion 325 3.35

The discount rate assumption is based upon published corporate bond indices, The inflation assurnptions reference Bank of England
published yield curve data,

The undertying mortality assumption i based upon the standard table known as S3PYA_L on a year of birth usage with CMI_2021
future improvement factors with a long term annual rate of future improvement of 1.25% pa. (2021 S3F0_L on a year of birth
usage with CHI_30E0 future improvement factors with a long term annual rate of future improvement of 1.25% p.a.). This results in
the fallewing life expectancies:

#  Male age 65 has a lfe expectancy of 23 years (previously also 23 years)
+  Female age 65 has a life expectancy of 25 years {previously also 25 years)

The amounts recognised in the balance sheet a5 at the year end ane as follows:

2022 2021

E'000 £'000
Present value of funded cbligations {108,505) {190,037)
Fair valye of plan assets 128,861 210,654
Recognisable surplus in the scheme 19,956 20,627
Related deferred tax (liabdity) (5,588) (6,574)
Net pension asset 14,368 14,053

The net of interest costs and return on plan assets recognised in the income statement within adménistrative expenses tokal F412k
credit {2021: £490k credit). The projected income for the calendar year 2023 & £1,061% credit within administrative expenses,

55
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Al scheme costs are met dinectly by the Cempany and ane therefore excluded from these disdosures.

Changes to the present valee of the scheme Eabilities for the year end ane as follows:

Presem value of unfunded obligation at opening
Interest cost

Past serice oost

Actuarial remeaseement

Benefits paid

Curtailments / settlements

Present value of obligation at closing

Changes in the fair value of the scheme assets for the year end are as follows:

Fair value of plan assels at opening
Expected return on plan assets

Actuarial remeasurement

Benefits paid by fund

Contributions paid by the Company

Fair value of scheme assets at closing

2022 2021
£'000 £000
190,027 216,917
3,715 2,775
{76,242) (22,713)
{8,595) (6,952)
108,905 190,027
2022 2021
£'000 E'000
210,654 254,649
4,127 3,265
(77.323) (40, 308)

{8,595} (6,952)

128,861 210,654

The expected contribution te be paid by the Company for the forthceming year (year ending 31 December 2023 ks Nil,

The market value of tolal scheme assets for the year end ane as follows:

Irsurance Policy
Cash and other
Total

2022 2021
£'000 £:000
108,822 168,836
16,039 21,816
128,861 210,654

The assets of the scheme are held separately from those of the Company in funds under the condral of the Trustees of the scheme.

The Insurance policy was purchased from a single counterparty.

The amaunls recogrised in Other Comprehensive Income for the year end are as follows:

Actual return less expected return on scheme assets

Experienced gains and keses arising on scheme kabilities

Changes In assumptions underlying the present value of schems liabilities
Actuarial {loss) [ gain recognised in OCI

Maovement in recognisable surplus  during the year ane a3 follows:

Swrplus at start of year

Income recognised in income Statemant
Recognised actuarial gain

Surplus at end of year
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022 2021
E'DOO £'000

{77,325) {440, 308)
{6,503) (5200
82,745 23,233

(1,083) (17,595)

2022 2021

E'00D E'000

20,627 a7 Faz

412 490

(1,083) (17,595)

19,956 20,627
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MUFG Securities EMEA plc
8  Retirement benefits (continued]
Anahysis of present value of scheme liabilities:

2022 2021

%o %

Deferred members 55 [
Current pensioners 45 34
Taotal 100 100

The below table shows the impact on the present value placed on the scheme's Babiities of the stated changes to the actuarial
assumptions (refer page 55). These sensithities have been determined by a full recaloulation of the present value using the different
assumplions and are therefore fully accurate (2021: same approach).

2022 2021
% e
Digcount rate +/- 0.5% B/ +8 10 f +11
RPI and CPT +/- 0.5% +1/-1 +2 -2
Life expectancy +/- 1 year +3/-3 +5 (-5
Pension increase {In payrment and defermeant) +7- 0L.5% +1-1 +2 =2
The weighted average duration of the scheme liabilities is approximately 17.0 years (20212 22 years),
9 Applicable taxes
2022 2021
£'000 E°000
UK corporation tax
Cusrent year {8,672) 33,064
Aufjustments in respect of prior years - (801}
(8,672) 33,263
Foreign tax
Current year {14,929) (10,310}
Total current tax (23,601) 21,953
Deferred tax
Origination and reversal of timing differences (6,541) 4,150
Effect of increasa In rate used to recognise deferred taot assets (1,512) 2,21
Adjustments in respect of prior years 795 (1,443)
Total defarred tax (7,258) 4,918
Total tax expense {30,859} 26,871

Corporation tax is calculated at 2% (2021: 27%) of the estimated taxable profit for the vear, which includes the 8% surcharge
applicable to banks and banking groups. With effect 1* Ageil 2023 the UK corporation tax rate Increases from 199% to 25% while the
surcharge reduces from 8% to 3%. The deferred tax recognised in the current year has taken these changes into aocount.

The chasge for the year can be reconciled to the pralit in the inoome statement as Follows:

2022 2021

£°000 E'000
Profit on ordinary activities before taxation 493,812 (105,326
Tax at the UK corporation b rate of 27% (2021: 279%) (25,330} 28438
Tax effect of expenses that are not deductibe in determining taxable profits (13} {169}
Foreign tax suffered (10,898} (7,526)
Deferred tax prior year adjustrment 795 (1443}
Effect of reduction in rate used to recognise deferred tax assels {1,512} 2,211
Refief of current year tax boss not ot current year statutory rate - 474
Revaluation of deferred tax assets 12 259
Current tax prior year adjustment - (801)
Share of group bank surcharge allowance 1,832 -
Tax impact of profit [ (oss) in subsidisny oy 2,455
AT1 coupen 3478 2,973
Tax expense for the year (30,859) 26,871
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In addition to the amount charged to the Income statement, the following amounts related to tax have been recognised in Equity:

Deferred tax

Ttems that will not be reclassified subsequently to profit and loss
Remeasurement of net defined benafit Eability

Items that may be reclassified subsequently to profit or loss

Sequwities held at FVTOCT (gains) [ losses in period
Cash flow hedges (gains) f losses In period

Total income tax recognised in other comprehensive income

Deferred tax assets

2022 2021
£'000 £'000
1,335 3,542
1,000 836
a9 1
2,469 4,499

The following are the deferred tax assels and liabilities recognised by the Company and movements thereon during the current

reporting period.

Accelerated tax depreciation

Research & development expenditure
Deferred compensation

Spreading of IFRS transitional adjustment
Cach flow hedge reserve

Securitles at FYTOCI

Retirement benefit obligations

Ta losses

Total

Charge Balance
to as at 31
profit  Charge December
or loss  to OCI 2022
EQ00 E'000 £°000
(1,744} - 1,444
(1,075) - (7,753)
{1,294) . 17,687
(541} : 1,184

- 4 {22)

- 1,090 e

(115) 1,335 {5,586)
(2,488} - -
(7,257) 2,469 7,930

Defierred tax assets are valued at the applicable tax rate based on the period In which the underlying termporary difference |s expected
tox uedind, The UK corporation tax rate will be increased from 19% to 25% with effect from 1 April 2023, and this has been taken
into consideration In vabuing the Company's net deferred tax asset. Additionally, the reduction in the bank surcharge from 8% to 3%,
effective from 1 Apeil 2023, has also been recognised. The deferred tax assets above have been recognised based on supposting
profit forecasts demonstrating sufficient future profits against which the assets can be utilised,

10 Motes to the cash flow statement

Cash and cash equhvalents comprise cash and shost-term bank deposits with an original maturity of three months or less, net of
gutstanding bank overdrafts, The carrying amount of thise assels is approximately equal to their fece value, Cash and cash equivalents
a5 shown in the statement of cash flows can be reconciked to the refated items in the balance sheet position as shown below.

Cash and balances at central banks
Deposits by banks repayable on demand
Total cash and cash equivalents
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2022 2021

£'000 £000

3,963,059 4,751,111

(1,230) (1)

3,061,829 4,751,110
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Thee tabile below details changes to the Company’s liabities arising from financing activities, induding both cash and non-cash

changes.

Effect of

changes
Balance Financing in Balance
asat cashand  Changes foraign Other asat31
1 January interast in fair exchange non-cash  December
2022 flows values rates  movements 2022
E'D00 E'000 E'D00 £'000 £'000 E'000
O isswed notes 1,948,207 191,502 (315,824) 47,102 - 1,870,987
Cornmercial paper 509,648 (501,642) [138) 8,724 - 16,592
Other financial liabilities 1,424,194 (284,397) (1,002) (4,955) - 1,133,840
MUSHD loam facility 3,500,332 453,546 441 (43,689} - 3910430
MUSHD USD koan 748,534 # - 92,654 (72,045) 768,143
l.mg-li;'m intercompany money market 513,245 456,724 . 4,551 10 976,530
Senbor unsecured koan 555,231 . - 69,490 4,789 620,510
Subordinated labites 282,383 - y {5,066) (5,448) 271,869
Lease liabilities 34,083 (6,332) - 2,935 30,686
:ﬁl,'ia::“'““ from financleg 9,515,857 311,401 (316,523) 168,611  (69,759) 9,609,587

11 Securities at fair value through other comprehensive income

The following table gives the canrying value of securities at fair value through other comprehensive income by major dassficalions.

Government bonds

Other public sector securities
Corporate bonds

Total debt securities
Equity instruments

Total securities at FVTOCT

2022 2021
£000 £'000
527,650 75,858
870,622 702,657
- 36,0659
1,398,272 1,014,574
426 444
1,398,698 1,015,018

Expected credit losses have been caloulated for securilies within this categary and reported as an adjustment to both profit or loss

and OCL. Expected credit losses as at 31 December 2022 were E250k (3021 £164k).

12 Trading portfolio financial assets

Government bonds

Corporation bonds

Oither public sector securities

Total debt securities

Equity instruments

Total trading portfolio financial assets

OF which listed:
Debl securities
Equity Instruments
OF which unlisted:
Debt securities
Equily instruments
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2022 2021
E'D00 £'000
719,882 1,919,239
831,307 1,064,835
116,426 73,491
1,667,615 3,057,565
4,559,032 4,924,684
6,226,647 7,982,240
1,275,764 2,506,281
T44,089 1,332,756
391,851 551,284

__ 3814943 3501928
6,226,647 7,982,249
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MUFG Securities EMEA ple

13 Derivative financial instrumeants

2022
Matignal Faiir value Fair valua
amount assels liabilities
E'DOD ENQDD E£'000
Derivatives held for trading
Foreign exchange contracts 187,061,287 8,341,454 7,582,939
Interest rate contracts 4,726,110,228 11,255,514 13,347,562
Credit derivative contracts 51,705,223 454,256 338,175
Equity contracts 8,597,056 174,252 308,520
Commodity conkracts 902,982 51,923 51,358
Other 4,086,648 85,077 -
Total trading contracts 5,078,463 464 20,372,516 22,039,554
Derivatives designabed as fair value hedges
Interest rabe swaps contracts 1,675, 964 34 6,430
Derivatives designabed as cash flow hedges
Currency swaps contracts 1,832 - 117
Derivatives dosignated as net investment hedges
Currency swaps contracts 174,027 - 3,375
Total hedging contracts 1,851,823 B34 9,922
Total derivative financial instrumeants 5,080,315,287 20,373,350 23,049,476
2021
Notional Fair value Fair value
amount assets liabilities
E'000 EDDD E'DDD

Derivatives held for trading
Foreign exchange contracts 159,568,558 4,265, 70k 4,502,039
Interest rate contracts 4,003,030,428 8,685,571 8,377,944
Credit derivative contracts 45,655,500 572,646 453,540
Exquity contracts 12,440,916 151,258 346,070
Commuodity contracts 82,429 141,611 141,906
Other 3,465,772 84,867 -
Total trading contracts 4,324,963,603 13,902,062 13,621,499
Derivatives designated as fair value hedges
Interest rabe swaps contracts 945,550 832 322
Derivatives designated as cash flow hedges
Currency Swaps contracts 1,832 12
Derivatives designated as net investment hedges
Curréncy Swaps contracs 170,259 2,3]4 -
Total hedging contracts 1,117,641 3,158 322
Total derivative financial instruments 4,326,081, 244 13,905,220 13,821,821

Thee Derivative trades reported within "Other” represent a series of tigation swaps entered in to with bilateral counterparties. The
valuation mathodalogy for these trades indudes an estimation of the remaining term of a specific litigation process, an estimation of
the resclution amount and related funding costs. The market risk exposures related to the cutcome of the litigation are consldered
adequately mitigated and the related funding 5 managed under standard terms emplioyed by the Treasury desk, Materiad changes in
any of thess inputs would result in sigrificantly higher or lower derivative fair values, The effect of changing these inputs to reasonably
possible alternative assumptions is inchaded within estimates provided on page 69,

OTC eredit derivatives include a credit dervative asset, which relates to 2 finandal guarantes provided by a group company, MUFG
Bank, for the uncollateralised derivatives exposures within a portfolio of corporate counterparties. At year end the present value of
this derivative totalled £125m (2021: £97m], this amount is offset by a CVA adjustment in respect of the exposure to the undertying
corporate counterparties. This largely pertains o Interest rate and foreign exchange contracts, CVA s measured on a portfolio basis
bry counterparty, and later allocated at a transaction bevel for finandial reporting; allocations are based on absolube derivative notional
valuis,

Cash flow hedge consists of FX derivatives hedging cumency expesures on bonds densminated in forelgn currencies on the Treasury
Liguid Asset Portfolio which are dassified as Securities at FYTOCL The notional size of the derivative is exactly matched to the
underlying bond.

The above includes desivative trades with a total notional value of £1,8370n will transition from USD libor in Jure 2023, The firm is
curnénthy ndertaking derivative compression exercises in onder to reduce the population of effected trades subject to fallback.
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Gains and losses arising from fair value hedges - interest rate risk:

Securities at FUTOCT

On hedging Instruments

On the hedged items attributabde to the hedged risk
Net (losses) f gains

Financial liabilities at amortised cost

On hedging Instruments

O the hedged ibems attributable to the hedged risk
Net (losses) [ gains

Gains and losses arising from net investment hedges:
On hedging instruments

On the hedged fems attributable to the hedged risk

Met gains | (losses)
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2022 2021
E'0DD E'000
68, 246 12,496
(67,659) {12,333)
587 163
(79,435) 3,171
77,832 {3,252)
(1,604) (81)
{9,560} 11,185
g, _(11,185)

The gains and losses on ineffective portions of hedges are recognised immediately in Trading Income, The impact during 2022 was
ot significant (2021 1 not significant),

Fair value hedges of interest rate risk comprise swaps that ane used to protect against changes in the fair vaue of bonds and kans
due to movements in market Intenest rates. The fair value of the bonds at year end are £563m (2021 £215m)., Fair value hedges
related to the MUSHD USD amartised loan and subordinated liabilities consist of currency swaps. The carrying value of the loan and
kabilities at year end is £1,041m (2021 £1,031m). Potential sources of ineffectiveness in the Company's fair value hedges indude
?:;d-oﬂer spreads, CVA provisioning, disoounting and infraday market movements between instigation of the trade and end of day
ng.

Met investment hedges consist of fortign currency exchange contracts to hedge the exposure to foreign currency which arises from
translation of the equity method investment, Potential saurces of ineffectiveness include a decline in the local currency carmying
amount of the net imaestment to below the value of the designated hedge em. The notional size of the derivative is exactly matched
to the euro ivvestment in subsidary,

IBOR reform for hedge relationships

Below are detalls of hedging instruments and related hedged items that are subject to transition to alternative benchmark interest
rates, by hedge type.,

Underlying  Anticipate I::;'S::::;
Hedge Hedged 1t Inst e a. ! a GBP maturing
T’“ g am ns H.I'I'IMTH'M rate rata Notional afier
benchmar  banchmark Hcinated
k end data ’:“d E:“
Fiwed rate debt securities
of the same mabunty Pay USD fixed, recaive 3 30 ke
and madith LISD LIBOR USD LIBOR 5093 93,944,263 53,544,263
Fair norninal of the reevant interest rate swap
Pedge ~US dotar Toed
u rate
issued debt of the same P4y 3 month USD LIBOR, 30 Jun
miaturity and nomingl of  Feceived USD food USD LIBOR 3023 831,365,155 B31,365,155
the swaps interest rate swap
925,3068,41
B 825309418

Bl
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MUFG Securities EMEA plec

14 Other financing at fair value

2022 2021
As at period ended £'000 E'D00
Equity finance assets 32,119 29,680
Other seouned financing 840,493 00,807
H0ans 179,960 175,728

1,052,572 1,106,215

*Equity finance assets' relate to financing transactions secured by equity pledges.

“Other secured financing' refates to structured finandng arrangements: facing special purpase vehidles where financing is secured by
urbertying debt porifolios,

*Loans” relate to the partial drawdown on facilities granted to dients, refer to note 30 for wndrawn facilities.

All these are carried mandatory at fair value throwgh PEL,

15 Intangible assets

Software
E'DOD

Cost
g at 1 January 2021 185,145
Additions 40,385
As at 31 December 2021 225,530
Additions 58,197
As at 31 December 2022 283,727
Amortisation
As at 1 January 2021 107,377
Charge for the Year 26,538
Az at 31 December 2021 134,315
Charge for the Year 29211
As at 31 December 2022 163,526
Carrying amount:
As at 31 December 2021 91,215
As at 31 December 2022 120,201
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MUFG Securities EMEA plc

16 Property, plant and equipment

Office
Leasehold Office  machinery
improve-  furniture & &
ments fittings  equipment Total
E£°'000 E£'000 E'000 E'DDD
Cost
Ag at 1 January 2021 13,969 148 12,694 26,811
Additions 209 - 3238 37
Disposals - 5 = .
As at 31 December 2021 14,178 148 15,932 30,258
Additions . . 1,821 1,821
As at 31 December 2022 14,178 1458 17,753 32,079
Depreciation
As at 1 Janvary 2021 7,638 121 8,740 16,499
Charge for the year 857 15 1,754 2,667
As at 31 December 2021 8,495 137 10,534 19,166
Charge for the year 828 12 1,673 2,513
As at 31 Decamber 2022 9,323 149 12,207 21,679
Carrying amount
As at 31 December 2021 5,683 11 5,398 11,092
As at 31 December 2022 4,855 (1) 5,546 10,400
17 Leases

The Company’s beases inchude office space and a data centre in addition to previously recognised finance beases for certain fixtures,
equipment and software, Lease terms vary between periods of 5 to 20 years,

Lease contracts include lease and non-lease components. For the office lease, the Company has chosen to apply the practical
expedient and account for lease and non-lease components as a singhe contract. For the data centre lease, the Company has elected
to separate the components based on thelr respective stand-alone prices,

Right-of-use assets (ROU assets”) are measured a cost, which comprises the amount of the initial measurement of leasa liability with
o other payments, inltial direct costs or restaration costs applicable |

Lease liability is measured on the net present value basis and includes fowed payments only as all keases are on a fied repayment
basis. No amangements have been entered into for contingent rental payments, residual value guarantess, purchase opticng or
penalties for terminating the lease.,

Payments relating to short term leases, which are signed for the period of 12 months or less, are recognisad on the straight line basis,
The Company does not hawve any leases dassified as low value,

Right-of-use assets
Office
machinery
&
Property  equipment Total
£'000 £'000 £'D00
202
Balance as at 1 January 2021 26,099 3,541 29,640
Additions to right-of-use assets - 1,258 1,258
Degreciation charge for the year (2,955) {1,493) (4,448)
Balance as at 31 December 2021 23,144 3,306 26,450
2022
Balance as at 1 January 2022 23,144 3,308 26,450
Additions to right-of-use assets = 2,513 1,513
Depreciation charge for the year {2.955) (2.172) (5,027)
Balance as at 31 December 2022 20,189 3,647 23,836
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17 Leases (continued)

Other amounts recognised in the income statement

Interest on lease abiity
Expense relating to short-term leases

Amounts recognised in the cash flow statement
Total cash cutflow for leases

Refer to Mote 31 for maturity analysis of bease liabilities,

18 Inwvestment in subsidiary

As at 1 January

Purchase of equity

Share of net profit [ (loss)

Impact of foreign currency revaluation
As at 31 December
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2022 2021
£'000 £'000
443 487
756 700
6,332 5,149
2022 2021
£'000 £'000
169,632 192,609
2,875 9,082
10,7492 {12,069)
202,303 189,632

The above balances relate to the whally owned subsidiary: MUS{EL). Further conporate structure references are included within the

Strategic report on pages 2 to 13 and in Nole 34,
19 Other assets

Prepayments and accrued income
Current tadation

Pension asset (Maote &)

Trade and other receivables

Trade and other receivables’ is driven by intercompany balances and default fund depesits.

20 Trading portfolio financial labilities

Government bonds

Corparation bonds

Other public sector sacurities

Total debt securities

Equity instruments

Taotal trading portfolio financial liabilities

Of which listed:
Dbt securities
Equity instruments
OF which unlisbed:
Debt securities
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2022 2021
£000 E'000
25,900 20,488
36,640 34,962
19,957 0,627

136,606 185,407

219,303 260,984
2022 2021
E'DDD £'000
2,350,791 2,603,938
190,702 298,874
10,316 12,511

2,551,609 3,005,323
4,818,598 5,324,527
6,970,357 8,329,850

2,548,582 3,004,776
4,418,548 5,324,527

3,227 547
6,970,357 8,329,850
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MUFG Securities EMEA plc

21 Financial liabilities designated at fair value

2022 2021

£'000 £'000

Owm isswed notes 1,870,987 1,948,207
Commercial paper 16,592 509,648
Other fnandal liabdities 1,133,840 1,424,194
HMUSHD loan faciity 3,910,430 3,900,332
6,931 849 7,382,381

‘Chwen kssued notes’ incudes issuances with structured payment profiles. The Company issees these notes to raise term funding and
saticfy imvestor demand, and carries them at Fair value through profit and loss. The structured return proliles include securities which
pay coupon only where certain conditions relating to equity performance, forsign currency movements, or other factors are met.
Issuances are typically derorinated in JPY and LISD,

*‘Commercial paper’ represents: short term issuances where the funding typécally carries a 3 month term. Issuances are typically
denominated in GBF and LSD.

‘Oither financial iabdities” represents funded swap transactions denominated in JPY and USD.

“"MUSHD kpan facility’ represents senior unsecured intercompany borrowings kent under an uncommitted Inan facility which allows the
Company to borrow JE funds frons MUSHD,

The Company has assessed the change in value of these liabilities due to changes in own credit with reference to published credit

assessments and a proxy cost of funds curve. In Bght of the observed stability of the proxcy spread for cwn credit, the Company has
assessed this change in value to be immaterial,

22 Financial labilities at amortised cost

2022 2021
As at period enced E£°000 E£'000
MUSHD LISD loan 769, 143 748,534
Senior unsecurzd loan 629,510 555,231
Subordinated Eabilities 271,869 282,383
Long-term intercompany maney market deposits 976,530 513,245

2,647,052 2,099,393

"MUSHD USD lean' relates to two long-term, amontised cost boans from MUSHD with maturity dates in 2025 and 2030 across the o
instruments, These loans are designated In a fair value hedge relationship.

“Senlor unsecured loan’ relates to contingent, subordinated senior seaurilies isswed by MUSHD. The bars include an embedded
minimum requirement for own funds and eligible kabilities (MREL") amendment option which may be exercised by the Company to
convert them to MREL compliant instruments. The conversion to MAEL compliant debt does niot affact the interest rate paid, though
et deebit may be written off if required by the UK resolution authority,

"Subordinated labilities’ are loans agread between the Company and MUSHD and are dus to mature fn 2031, These liabilities are
designated in a fair value hedge relationship.

"Long-term intercampany money market depasits” relates to six long-term, amortised cost deposits from MUFG Bank with mabuity
dates in 2025, 3026 and 2027, These deposits are denominated in JPY,

23 Other liabilities

2022 2021

E'000 E'000

Payables to structured entities 133 26,250
Ta and social security 17,028 4,026
Lease liabilities 30,685 34,083
Trade and other payables 163,272 204,945
211,119 269,394

"Trade and other payables’ is driven by compensation refated aconsals, intercompany balances and brokerage fees,
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24  Equity instruments

2022 2021
E'DOO £'000
Ordinary shares of £1 each
Share capital a5 at 1 January 1,383.241 1,283,241
Issued during the year - 100,000
Allotted, called up and fully paid as at 31 December 1,383,241 1,383,241
Additienal Tier 1 capital
Total Additional Tier 1 capital as at 31 December 463,853 463,853
Total equity instruments 1,847,004 1,847,004

At 31 December 2022, the Company has in issue £1,383m (2021: £1,383m) £1 ordinary shares which carry na right to fimed income.
The company has authorised share capital of £2,000m (20212 £2,000m) with & nominal vabue of E1 per share.

Additional Ther 1 capital instruments are issued to MUSHD, These instrerments inchsde a contingent conwersion feature which has the
et of comerting the instruments 1o ordinary share capital of the Company if a trigger event, being a breach of minimum Commaon
Equity Tier 1 capital ratia, coours at any time, The instruments ane perpetual and are subordinated to senlor creditors and subordinated
loan creditors of the Company. The instruments bear a floating rate of interest. All interest payments are cancellable in certain
cireumstances, whene cemtain distribution tests are breached, and ane non-tumulative,

Fusther information reganding capital management is included within Business and Risk Management Palicies on pages 28 to 38,

15 Distributions on equity instrumants

In 2022, the Directors approved total coupon payments on Additional Tier 1 capital instruments of £12.9m (2021: £11.0m). Refer to
Note 24 for terms of Bsuanoe.

On 12 January 2023, the Directors approved & coupon payment oo the AT capital instruments of £11.4m. The amaunt has not been
accrued in the results for the period endad 31 December 2022 as It was not due at that date. These payments will provide tax rellef
at the relevant prevaiing tax rate In the next finandial year,

Mo ardinary dividends were approved or paid during the year (2021: Nil).

26 Report on Directors’ remuneration and interests

2022 2021

E'D00 E'00D
Remuneration of key management personnel
Short term employrment benefits 3,783 3,361
Other long term benefits 452 1,158
Motional share based payments 657 535

4,832 5,214
Realised MTM /f interest on NSUs & other long terr benefits 3 a0
Total remuneration of key management personnel 4,835 5,304

The murnbser of Directors wha were members of the Growup defined contribution personal pension plan during the periad was 1 {2021:
1], the contributions totalled £k,

HS5Us are cash setthed awards linked ko the share price of the wiimate holding company, MUFG. Deferred NSU compensation expense
is pro-rated across the entire deferral period. Deferred cash compensation expenss is recognised during the period the award ks made.

Hon-exeoutive Directors provided by other Group companies receive no fees o other remaneration for thedr services to the Company.
The key management are the same personnel as the Directors of the Compary.

The emoluments of the highest pald Disector were as fallows:

2022 2021
E'0DO £000

Remuneration award
Shiort term employment benefits 1,054 2,044
Other long berm benelits 452 758
Motional share based payments 657 455
2,163 3,257
Reatised MTM f interest on NSUs & other long term benefits 15 B8l
Total remuneration 2,178 3,338
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27 Fair value of financial instruments
The majority of the Company’s assets and Rabilities ane carred on the balance shest at fair value, in which case fai value is equal to

the canrying value. The foliowing table presents a comparison by category of book amounts and fair value of the Company’s financial
assels and liabilities for those iterms which are not carmied at fair value on the balance shest,

2022 2021
Carrying Fair Carrying Fair
value value value value
E'Q00 E'000 E'000 E'000
Assets
o anartised cost
Cash and balances at central banks 3963059  3,93,059 475,111 4751111
Cash collsteral paid to derivative counterparties and brokers 4578340 4,578,340 3,870,554 3,670,554
Other assats 219,303 219,303 260,984 260,984
Liabilities
& amortised cost
Deposils by banks 1,230 1,230 1 1
Cash collateral received from derivative counterparties and 6,933,368 6,933,388 5,822,862 5,822,862
Financial Babities at amortised oost 2,647,052 2,653,505 2009393 2,100,783
Other Babilities 211,119 211,119 265,394 269,394

Fair value of Financial labilities at amartised cost has been calculated using & discounted cash fow model with a spread over the
relevant benchmark to represent the idiosyncratic credit and funding cost.

FX Ioss of £200m (2021; gain of E396m) was recognised on financial assets and liabdities not carried at fair value, driven by revaluation
of cash collateral received from derivative counterparties, The currendy exposure is econamically hiedged with nstruments held at fair
value, with FX gains and lesses and associated fair value gains and losses being recogrised net in the income statement as trading
income,

Valuation of financlal assets and liabilities

Valuation techniques incorporate assumptions about factors that other market partidpants would use in their valuations, incuding
interest rate yiekd curves, exchange rates, volatiities and prepayment and default rates, The Company measures fair value using the
following fair value hierarchy that reflects the significance of the inputs wsad in making measurements:

= Level 1 Quated market price (unadijusted) in an active market for an identical instrument.

«  Level & Valuation techniques based on abservable inputs, either disectly (i.e. a5 prices) or indirectly (i.e. derived from
prices}. This category includes instruments valuved using quoted market prices in active markets for similar instruments;
quoted prices for identical or simfar instruments In markets that are considersd less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from market data.

+  Level 3: Valuation techniques using significant uncbservabde inputs. This category indudes all instruments where the
wvaluation technique includes inputs not based on observable data and the unobservable inputs have a significant effect on
the instrument’s waluation. This category includes instraments that are valued based on quoted prices for similar instruments
where significant unobsenvable adjustments or assumptions are required o reflect differences between the instruments.

Issped structured notes and certain other hybrid instrument kabilities are designated at fair value, The spread applied to these
Instrumants Is derived from the spresds ot which thee Company issues structured notes. The change in fair value due o credit risk on
these instruments is not significant {2021: not significant),

The fair value of certan finandial instruments & measured wsing valuation techniques that are determined in full or partly on
asmmptions that are not supported by cbservable market prices. The effect of changing these assumptions to a range of reasonably
possible alfernative assumptions would provide a range from E52.6m (2021: E82.3m) lower to £39.7m (2021: 119.4m) higher than
thee fair value recognised in the financal statements for these asets and liabilithes, with the current year range driven by the litigation
swaps referred to in Nobe 13.

The movements in balances of level 3 items are detalled on page 69, There were nd mdverments between lavels 1 and 2 during the
year,

The Company has prepared & Value-at-Risk analysis which reflects interdependencies between market risk factors, refer to page 31.

67
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27  Fair value of financial instruments (continued)

2022
Level 1 Level 2 Level 3 Total
E£'000 EDDD E'00D E'QDD
Aszels
Financial assels at FYTPL
Trading portfolio financlal assets 1,504,654 4,721,593 - 6,226,647
Reverse repurchase agreements - fair value - 27642 508 - 27,642,508
Cash collateral on securities bormowed - 5,701,675 - 5,701,675
Derivative finandal instnements 207,157 19,489,362 676,831 20,373,350
Other finanding held at fair valee = 1,062,572 - 1,062,572
Financial assets at FYTOCT
Secunities at FYTOCT 676,966 721,306 426 1,398,658
2,388,777 59,329,416 677,257 62,395,450
Liabilities
Financial Babiifes at ALTPL
Trading portfolio financial liabilities 6,775,876 194,481 . 6,070,357
Repurchase areements - fair value - 23,482 339 g 23,482,339
Cash collateral on securities lent - 65,105 - 65,705
Derivative financial instrements 399,731 21,452,356 197,389 22,049,476
Financial labilfties designated at FYTRL
Financial liabilities designated ab fair value = 5, 200841 G4 1,008 6,531,849
7,175,607 51,485,722 838,397 59,499,726
2021
Level 1 Level 2 Level 3 Total
E'000 EDDD E'D0D E£'000
Assels
Firancial assels at FYTPL
Trading partfolic financial assets 3,287,425 4,694,824 - 7,982,249
Reverse repurchase aqreements - fair value . 27,783,468 . 27,783,468
Cash collateral on sequrities bomowed = 5,334,712 s 5334712
Derivitive financial instruments 172,152 13,410,251 322817 13,905,220
Other financing held at fair value - 1,106,215 - 1,106,215
Financial assels at FYTOCT
Securities at FUTOCT 477,314 53760 444 1015018
3,936,891 52,866,730 323,261 57,126,882
Liabilities
Financial labifties at FYTPL
Trading partholio financial liabities B, 018,587 311,263 - B, 329,850
Repurchase agreements - fair value = 26,341,281 r 26,341,281
Cash collateral on seourities lent - 91,701 - 91,701
Dervative financial Instruments 276,355 13,192,756 352,710 13,821,821
Fnancial labiities designated at FYTPL
Financial liabilities designated at falr value - 7,076,657 305,724 7,382,381

8,294,942 47,013,658 658,434 55,967,034
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27  Fair value of financial instruments (continued)

The table below shows a reconciliation from the beginning bakances to the end balances for the fair valee of instruments in level 3 of
the fair value hierarchy. This does not indude movements in level 1 or level 2 derivatives that are also used to hedge the level 3
assets and labilities.

Financial

liabilities

Derivative Securities  Derivative  designated
assets  at FVTOCI liabilities  at fair value

E'000 E'000 E'D00 E'000
2021
As at 31 December 2020 420,762 132 (277,958) {175,661}
Tatal gains/{lsses) in profit or lss 07,334 . (370,707) 66,094
Tatal gains in reserves - (8) - -
Purchases - 320 - -
Issues . - C {243,651)
Settlements (505,279) - 295,955 35,825
Transfers into level 3 . - oy {39,734)
Transfers from level 3 - - - 51,403
Closing balance 31 December 312,817 444  (352,710)  (305,724)
Net unrealised gains/{losses) in PL 27,159 = {142,715) 71,164
2022
As at 31 December 2021 322817 A {352,710} {205,724)
Tetal gaing/(lesses) in profit or loss 1,400,558 A (97,704) 206,681
Tokal gains in reserves - 61 - -
Purchases 3 (79} g g
Issues 3 . - {234,607)
Settlernents {1,029,752) - 252,893 171,912
Transfers into level 3 - . . {484,089)
Transfers from level 3 (16,792) - 132 4819
Closing balance 31 December 676,831 426 (197,389)  (641,008)
Met unrealised gains/{losses) in FL 420,507 . (52,647) 248,401

Derivatives “transfers frem level 3° represents Bermuda tn,u!rade-s. During the pericd there was an increase in trading volume leading
to increased observability of inputs and related market data.

Financial Babilities designated ak fair value represent selected structured notes which contain exotic embedded derivatives. Changes
in the size of this exotic component relative to the overall instrument has resulted in movements between levels 2 and 3 in the
hierarchy. lssuances during the period mainly relate to notes with embedded derivatives referencing major equity indices.

Financial instruments valued using models with unobservable inputs

The amount that has yet to be recognised in the Company income statement relating to the difference bebween the fair value at initial
recegnition {the transaction price) and the amount that would heve arisen had valuation techniques used for subsequent measurement
been applied at initial recognition, less subsequent releases, is as follows:

2022 2021
E'000 £'000
Unamortised balance at 1 January 84,719 15,281
Deferral on new transactions 6,199 133,346
Armartised to the profit and boss account during the finandial year (82,529) (63,904}
Unamaortised balance at 31 December B389 B4,719

In the priar year, the Company restructured the litigation swaps referred to in Note 13, The Day 1 profit on these transactions was
reserved and will be amortised to the profit and loss 2ocount on a straight line basis over the remaining life of the trade or immediately
redeased in the event of an early termination of the trade. This treatment Is In line with related accounting policies and is driven by
the lack of observable market data for the correlation bebween stocks.

Financial assets designated at fair value

The Company did not have any financial assets designated at faic value at 31 Decernber 2022 (2021: nil).
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Significant uncbservable inputs
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The disclosures below desaribe the valiation techniques and significant unobservable inputs for assets and Baldlities dassified as Level
3 along with the range of values used for those significant unobservabie inputs, Level 3 financial liabilities designated at fair value
todalling B641m (2021: £306m) contain embedded derivatives with inputs represented by the interest rate, foreign echange and
equity derivativies describied in the table below.

Tatal Total Range
aszetz  liabllities  Valuation Significant unobservable Min  Max
2022 E'000 £°000  technigue(s) inputs Units
Derivatives
Interest rate 434,545 (96,290}  Option model IR - IR Coerelation 30.00  98.00 %
dariatives FX - IR Coerelation 35.00  60.00 %
Oiption vedatility 521 106.68 %
Discounted cash
fow Deal contingent probability 10000 100.00 %
Foreign 58,805 (15,668)  Option model IR - IR Comelation 3000 V00D o
exchange F¥ - 1R Comrelation 20,00 60,00 9%
derivatives Carrelation - underlying 5000 7056 %
assels
Option volatiBty 10.55 2248 9%
Equity 36,381 (24,073)  Option model Exquity - FX Correlation -15.00 30,00 %
dertvatives Basket correfations  Correlation - undertying 4200 9500 k]
esels
Equity - FX Correlation -58.36 5496 8%
Comamedities 61,923 (61,358) Option model Commadity - IR Correlaticn 2500 7500 %
Commadity - g swap rate 4.36 5029 %
85,077 - Discountesd cash Term of Litigation swap 1 12 months
Other Tl
GI7GE31  (167,388)
2021
Derivatives
Trbereel rate 46,371 (176,217) Option maodel IR - IR Correlation 30000 98.00 o
darivatives Fx - IR Correlation 3500 6000 ko
Oiption volatility 0.00  100.00 %
Faregn 37,768 (17,568} Option model IR - IR Correlation 000 70.00 kL
exchange FX - IR Correlation 000  60.00 o
derivatives Correlation - underlying 50.00 7056 %
assets
Option volatility B96  21.68 %%
Equity 12,200 (17,019}  Option model Equity - FX Correlation -15.00  30.00 [
derivatives Basket cormelations  Correlation - underying 2450 9500 %
assets
Edyuity - Fi Correlation 5836 54.96 o,
Commadities 141,611 {141,905) Option model Commadity - 1R Comelation 2500 7500 %
Comrmeadity - g% swap rate .37 49,40 o
#4867 Discounted cash Term of Litigation swap 21 21 months
Other Ty
322,817 (352,710)
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27 Fair value of financial instruments (continued)
The following provides a summary description of significant unobservable inputs incheded in the table on the preceding page:

+  Comelation is a measure of the relationship between the movements of bwo varables (e, how much the change in one
wvariable may be linked to the change in the ather variable). Correlation Is often an input into valuation of derivative contracts
with more than one underlying risk. A significant increase in corredation in iselation can result in @ movement in f3ir value
that is favourable or unfavourable depending on the spedific terms of the instrument.

+ A bamier shift is the mechanism by which reference levels are amended within @ trade representation to be more
appropriate, These are commonly used within trades which contain barrier neference levels or digital optionality to Mkow
better risk management and to align trade valuations to fair value. The actual payoll would be based on the contractual
termes of reference rather than the shifted version,

+  Prepayment probability is the probability of voluntary, unscheduled repayments by a borrower, Unscheduled prepayment
affects the average life of transactions by aitering the timing of principal repayment and the amount of interest sarmed. A
significant increase in @ prepayment probability can result in a movement in fair value that s favourable or unfavourable
depending on the specific terms of the finandal contract.

+  Oplion volatiity is a measure of the degree of variation in price movements for a given derivativi underlying, and therefore
represents an estimate of how much a particular underlying instrument, parameter or index could change on average over
time, In general, a significant increase in vollatility in isolation will result in an increase in fair value for the holder of a simple

oplion.

+  Term of itigation swap relates to a series of swaps lnked to an asset which is affected by a legal case, where the payments
under the swap tesminate at the earlier of exercise of call options in the favour of the counterparty, some of which are
immediately exercisable, where applicable, or soon after the Bigation ends, The term of the swap is therefare difficult to
quantify and needs to be estimated from availabde infarmation, legal commentary and judgement to determing if and when
the call options may be exercised. A decrease in the expectation of the term of the swap would generally result in an
unfavourable movement in the fair value,

28 Post-balance sheet events

The Directors’ approved an AT1 coupon payment of E11.4m on 12 January 2023, refer to Note 25 for details,

29 Collateral

Assets are pledged &5 collateral to secure Rabllities under repurchase agreements, securities lending agresments, borrowing

transactions, to note holders & part of structuring transactions and agreements for derivative transactions, The following table
summarises the nature and camrying amount of the assets pledged as security against these liabilities:

2022 2021

£'000 E'D00
Trading seourilies 1,129,670 2,078,808
Iwvestment securities 1,064,477 704, 580
Total assals pledged as collatersl 2,194,156 2,783,388

Under certain transactions, inchuding reverse repurchase agresments and stock borrowing transactions, the Company is allcwed to
resell ar repledge the collateral held. The fair value of collateral accepted with the right to repledge Lo others was as folows:

2022 2021
Sold or Sold or
Fair Value riepladged Fair Valug repledged
E'000 E£'D00 E'D00 E'000
Accepted collateral 55,831,517 50,128,816 55,709,434 51,619,039

These balances represent substantially all of the collateral regeived by the Company in relation to assets. The Company has the
abligation to return the collateral on the maturity date of the secured transaction. The process by which assets are pledged as
collateral and accepted as collateral is generally conducted under standaed documentation used by financial market participants.,

Transferred Assets

The Compary enters into transactions in the normal course of business by which it transfers recognised financial assets to thind parties
or to special purpose entities, but the transfer does not qualify for de-recognition &5 stated in the accounting polickes. The Camgary
will cortinue to recognise finandial assets transferred when it retains controd of the security, retaing rights to receive cash flows from

the assets, and substantially 2l the risks and rewards of ownership. The carrying amount of debit securities that have been transferred
1o special purpose entities but do not meet the criteria for de-recognition in as at 31 December 2022 was nil (20212 nd).

7l

151/186



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodd

MUFG Securities EMEA plc
29 Collateral {continued)
Caollateral Management of Repurchase Agreements

Securities purchased under agreements to resell (‘reverse repurchase agreements’) and securities sold under agreements to
repurchase (‘repurchase agreements’) ane mainly collateralised by highly rated credit bonds (predominantly government and corporate
bonds). The nepurchase agreements are treated as collateralised financing transactions and ane carried at the confract amounts at
which the sacurities will subssquently be reacquired or resald 2% specified in the respective agresments. [t is the Company's policy to
generally take possession of seourities purchased under agreements to resell at the time such agreements ane made, The Company’s
agresments with counterparties contain provisions allowing for additional collateral to be cbtained, or excess collateral returned,
based on market valuations of such collateral, The Company re-walues the collateral underlying its repurchase and reverse repurchase
agreements on a daily basis, In the event the market value of such securities falls below the related agreement to resell at contract
armount plus acorued interest, the Company will generally request additional collateral,

Unconsolidated structured entities In which the Company has an interest

The Company is imoheed with various special purpose entities in the normal course of business, These have been established as
strsctured entities such that voting or similar rights are not the dedding factor in determining control of the entity.

Thie structured entities are typically assat repackaging transactions established to source funding, purchase credit protection or provide:
returns o investors that are not othenwise readily available in the market. The principal risk to the structure ks the credit risk of the
securities acting as collateral to the investars who retain the risk and rewards.

The following tables represant the total assets, maximum expesure to loss and assets and liabllities which relate to the Comgany's
interest in non-consolidabed special purpose vehitles ("SPVS). Masimum exposure is determined by the carrying ameunt of any on-
balance sheet assets net of any recourse liabilities, where applicalbile,

5PVs for
structured  Repackaged

financing  instruments Other Total
As at 31 December 2022 E'D00 __E'G00 E'000 £'000
Trading partfolio financial assets 3,983 277957 - 281,940
Dernvative financial instruments 278,037 7077 140,487 455,601
Reverse repurchase agreements 211,818 198,446 137,276 537,540
Derivative cash oollateral pledged 2,502 - = 2,502
Other finamding hild at fair value 4 770,411 209,718 980,133
Total Assots 496,344 1,283,891 477,481 2,257,716
Derhvative financial liabilities 546,245 11,520 36,704 596,469
Financial kabilities designated at fair value - B&T 202 - 867,202
Repurchase agreemes 16,388 - - 16,388
Derivative cash collateral received z . 195,407 195,407
Total Liabilities 562,633 878,722 234,111 1,675,466
Maximum Exposure 453,580 1,282,846 154,797 1,891,232
As at 31 December 2021
Derivative financial instruments 1,366,334 81,794 230,546 1,698,674
Reverse repurchase agreements 75,271 166,200 112,324 353,694
Derivative cach collateral pledged : g . -
Other financing held at fair value 17 718,249 120,846 £49,112
Total Assets 1,461,622 976,342 463,716 2,901,680
Derivative financial iabilities 32,107 3,527 4,069 3,703
Financial liabilities designated at fair value - 1,064,978 - 1,064,978
Repurchase agreements 14,200 555 - 14,755
Derivative cash collateral recehed 15,968 = 161,452 177,460
Total Liabilities 62,275 1,069,060 165,561 1,296,896

Maximum Exposure 1447421 975,787 498,575 2,821,783
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30 Guarantees, commitments and contingent labilities

Ak the year end, the Compary was committed to provide facilities in favour of external counterparties, The facilities are provided in
major currencies and total E266.3m (2021: £247.8m) equivalent; where facilities are partially drawn down the undrawn portion is
reported as a commitment and the drawn portion reflected a5 a bean on the Balance Sheet within Other financing at fair value
amounting to £180.0m as at 31 December 2022 (2021: £175,7m), refer to Note 14, Once drawn, balances are measured at FYTPL,

We continuse to co-operate with the Cologne Public Prosecutor and the German Federal Tax Office who are investigating numerous
institutions and individuals in connection with alleged transactions and practices (known as curn/ex transactions) which may be found
e b illegal under German law. MUS(EMEA) is not engaged in active litigation with the German authorities and there remain
uncertainties which rmean it i difficult to predict resolution of the matter incuding any patential Impact or its timing or materiality on
MUS(EMEA). As a result of this uncertainty, as of taday it s not probable that there will be an outflow of economic benefit which can
be measured reliably,

A former employee has filed a daim before the Emplayment Tribunal (England and Wales) on 13 January 2023 against MUS(EMEA).
The grounds of the claim nelate to direct discrimination (race and/or religion), unfair dismissal, victimisation and dismissal as a result
of making protected disclosures. The Claimant secks compensation for all losses incurred and aggravated damages, MUS{EMEA) is
rabustly défending the daim and does not anticipate a loss nor does the company currently anticipate settiement of the claim.

31 Contractual maturity analysis

The breakdawn of financial liabilities by contractual maturity ts shown in the table Below, These are based on the contractual terms,
expect for derivatives which are deemed to be on demand. The balances do not agree directly to the balances in the balance sheet
a5 the table incorporates contractual cash flows on an undiscounted basis. The repurchase agreement balances are presented on a
gross basis, not taking account of any balances which have been offset In the balance sheet, Derivative contracts are reflected as on
demand at their fair value. The subordinated llabdities bear inberest at variable rates which are not known until specified fixing dates
have occurred,

Du Due
Dua bebween between
within 3 Zand 12 land 5 Owver 5

On demand maonths months yoars years Tokal
E000 £000 £'000 E'000 E'DOD0 £'000
2022
Deposits by banks 1,230 - - - . 1,730
Trading portfolio financial liabilities 6,970,357 - - 3 3 6,970,357
Repurchase agreaments LEIDA0R 26054525 1,349,148 1,104,796 . 30,239,871
wfﬂahﬂ on securithes A 97,67 % 443,743 - 541,417
Cash colateral received from
derlvatives counterparties and 6,933,368 . - - 2 6,933,388
brokers.
Derivatives 22,049,476 - - - . 22,049,476
TR S SN wE T - 780834 435774 5909067 251,47 7,377,122
Financial liabilities at amortised cost - 18,526 656,332 1,600,045 481,667 2,856,471
Other liabities (exd. lease lability) 130,423 - 15,010 2177 1,204 178,764
Lease Hability - 1,646 4,628 18,497 7,584 32,355
37,915,276 26,953,205 2,460,892 9,208,176 741,502 77,279,451
2021
Deposits by banks 1 - - i
Trading portfolio financial llabiites 8,329,850 . . - - 8,329,850
Repurchase Mrecmints 825,560 31,119,923 523,418 - B6G,851 33,338,752
O] OV I ey 15185 550,505 : . g 565,690
Cash collateral recebved from
derivatives counterparties and 5,822,862 - - - - 5,822,862
brakers.
Derivatives 13,821,821 - - - . 13,821,821
THC N Desuaiit ac ik . L1B8985 456,084 5870657 204,004 7,810,650
Financial liabllities at amortised cost - 10,507 15832 1707931 471,883 2,206,153
Other liabilities (exd, kease lablity) 195,982 - 12,000 24,501 1,498 233,461
Lease lability 1,263 1,672 19,059 11,918 5,913

29,010,761 32,871,183 1,011,006 7,622,148 1,650,074 72,165,173
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Contractual maturity analysis (continuad)

The Comparry holds liquid assets comprising cash and cash equivalents and investment securilies for which there ks an active and
licusied rriariked. These assets can be readily sold to meet liquidity requirements.

Financial liabilities designated at far value indude certain note issuances with structured payment prafiles. The notes are kssued
scross a range of currencles and Interest rate profiles, with the mast prevalent being JPY floating rate notes. The Company issues
these notes to raise term funding and satisfy investor demand, and canres them at fair value through profit and loss. Some of the
mmmmmwmmmmmmnmmma:mwmdlmmwmﬂaﬂMdeﬁ.m
factors are contractually specified at the point of Esuance.

32 Offsetting financial assets and financial liabilities

In accordance with TAS 32 Finandal Instruments: Presentation, the Company reports financial assets and financial abilities on a net
basis on the balance sheet only if there s a legally enforceable right to set off the recognised amounts and there is an intention to
sattle on a net basis, or to realise the asset and settle the Bability simultaneously. The following tabde shows the impact of netting
arrangenents on:

« Al financial assets and liabities that are reported net on the balance sheet; and
+ Al derivative financial Instruments, reverse repurchase and repurchase agreements and other similar secured lending and

borrowing that are subject to enforceabde master netting arrangements or similar agreements, but do not
qualify for balance sheet netting,

The table identifies the amounts that have been offset in the balance sheet and also those amounts that are covered by enforcealble
netting arrangements {offsetting arrangements and financial collateral) but do not qualify for netting under the requirements of 1AS
32 described above.

The net amounts presented in the following table are not intended to represent the Company’s actual exposure to credit risk, a5 a
varbety of credit mitigation strategies are employed in addthon to netting and collateral arrangerments,

Amounts subjaci to enfarcenbla naci ArFangoments

actE of & ||1,:||'|i L] Rolated amounts not offsei Mm_
Hat Nat
amaunts subject to

an  Financisl enforce- Balinca

Gross Amounts balapce Enairu- Cash Finamclal Hat able ahnal

amounts alfsat shoet mants collateral collateral amaunt matting total

[ 1] E'Qan E'000 [ [+ ]] E"non £ o0g £'000 E"000 E'200

An at 30 Decomber 2022
Dirvalive inancial assels BAZZH20 - BAEZE 15,191,848 BAT BG4 L-E0d 120404 1950722 30373350
:’“m“““"". clta JI0STI6  BSESIIE ITLAZS0N  DITIER2 03 ZA56R5N 63,708 . 72,508
::”"““"’"' onsecurlies . saaTe 4004 5701675 5321 S TR A . BTO0UT
Otiher Secured Financing 4040 - B40403 . - BEOAY = - BADABA
Tatal Aziasts SQARSIIA  TOZANAZ S160TSO04 9380651 67807  J0.EE 3,100,857 1650,722 54 558020
Darbvalive nancial Kabdises 20,034 536 - IONG4EIE SR8 2724834 oegdt 2065500 2OHB0 2040470
Repurchase agreem-nts 0048351 6585238 2348203 32T462 = ESasIN e I8 33482339
E‘:"“"""" omascuiia BITSD  ABIB0S BSOS 5321 : 0384 - . s
Taotsl Linbities SOATAST  TOGBAKY 43532464 2 BIAGES1 2724034 20,7056 FRFTA] 206058 45507520
As al 31 December 2021

Drerieative findncial siaels AT e < WATINGG D060 ASS 04 083 8755 23T pGS ERE DaiER0
:nls. I3FI0536  GEBildd  MEAM BT 2360737 32,742 MBTOW 54,700 1H02TE 27 TEld68
Camcolserlonsecultes  sam7er  asagrs  saure 30747 . E:0TH 4221 - samie
Ciher Gocured Fingneing  _ 103360 JMAW  A6AT40 : . 868,741 . 32066 D007
Tolal Assols 62004781 TADSONT 45200744  HABOSAE 827728 30202285 25848 2THABS 47024207
Drarvative financial Rabidios ToEa2 - DOHEE 6080465 041080 wnor TEI000 sno8 o
Rapurchasts Sgronmanis 337 E24 GE0054)  MOML281 2380737 TA08 23530545 LRt = Al
Cashcolarslonseculles  smz7e 404075 oUO1 30347 . 80,354 3 I
Tolal Liabiftiss. 46925082 TABDAW I A84 BEL T4B00e0 3048328 FATETIE = 80,09 40254603
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MUFG Securities EMEA ple
33 Related party transactions
Balances and transactions between the Company and related parties are disclosed below,

Other
Parent related
Company Subsidiary MUFG parties Tatal
E'000 £'000 E'000 E'D00 E'000
2022
Income 3 4,533 145,617 3,787 153,440
Expinses 51,774 21,90% 67 304 3,890 194,877
Todal assets 12,087 1,529,986 15,954,342 540,261 18,045,686
Total liabilities 5,782,935 1,546,780 8,648,056 615,292 16,603,063
2021
Income 11 8,164 TERIT 3,575 90,627
Experses 41,154 12,9M 32,610 533 87,291
Total assets 6,997 857,128 14,430,972 405,653 15,700,750
Total liahilities 5,290,718 1,048,010 G484, 726 438,280 13,255,734

All refated parties are wholly owned subsidiaries of MUFG, with the exception of Morgan Stanbey Group companies, which are presented
a5 ‘Other Related Parties” due to their affiliste status with MUFG.

Transactions executed with related parties are entered into at market price on an arm's length basts considered to be materially in
line with Japanese funding rates for similar instituliens. Ne provisions have been made for doubtful debts in respect of the amounts
owed by related parties,

Income includes fee allocations from the Equity and Structuring businesses which relate to the sourcing of Group orders and income
for inter-regional note issuances, respectively. Expenses indudes interest for subardinated loans and management fees paid to the
parent company as well as fees paid for a keepwell and guarantees in place between MUS{EMEA), MUFG Bank and MUFG, The
keepwell guarantee provided by MUFG Bank and MUFG covers unsecured liabilties external to the MUFG Group up to an $8 hillion
Fimit, Total assets indude the credit derivative, which is a MUFG Bank quarantes, referred to in Note 13,

;'HI-E are no material refated party transactions with key management, and persons conmected with them, other than remuneration
isclosed in Note 26

34 Group information

MUFG Sacurities EMEA plc is 3 private company incorporated In the England and Wales under the Companles Act 2006, The prindpal
activities of the Company and the nature of the Company's operations are set out in the Strategic Report on pages 2 1o 13, The
address of the registered office is:

MUFG Securities EMEA plc

The address of the wholly owned subsidiary Is:
MUFG Stcurities {Europe) MY,

World Trade Center, Tower H, 11% floor
Luidplein 58

1077 X Armsterdam

The Netherlands

The Comgany’s immediate parent undertakdng is Mitsubishi UF) Securities Holfings Co. Ltd., a company registered in Japan. The
Company’s ultimate parent company and ultimate contrelling party Is Mitsublshi UF Financial Group, incorporated In Japan.

The audited consolidated financial staternents of Mitsubishl UF) Securities Holdings Co., Lid. are made available to the public annually
and may be obtained from its registered office at:

Mitsubishi LIF] Securities Holdings Co., Ltd.
192, Oyemachi 1-chome
:i 1]

Tokyo 100-8127, Japan
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MUFG Securities EMEA plc
35 Country by country reparting

Article 83 of CRD TV requires regulated entithes to report on certain tax, financial and statistical data for each country in which they
apéerate, Thee Company is a qualifying institution under the terms of CRD IV,

fis the Company has elected to make use of the parent company exemplion within IFRS 10, the preceding nates have been prepaned
on & company only basis, whereas the fallwing disclosure is on a consolidated basis to comply with this directive.

Details of the subsifiaries and branches are as folkews:

Country Entity Mature of activities
Unitad Kingdam MUFG Securlties (EMEA) ple Financial services

Uinited Araly Emirates MUFG Securities (EMEA) plc {Dubal Branch) Financial services
Metherlands MUFG Sacurities (Europe) MWL Finandal services

Frane MUFG Securities (Europe) M.V.{Paris Branch) Finandal services

United Araly
United Kingdom Emirates Netherlands France

Average numbser of employees 66D 3 15 31
Turnawer (£'000) 421,439 2,849 11,317 22380
Profit / (loss) before b (£'000) 93,812 . 1427 2,264

Corporation tax paid (E'000) - 1,080 1,921
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KEEP WELL AGREEMENT

This amended and restated Keep Well Agreement (the Agreement) is made by way of deed poll on 3
August, 2006 by and among (1) Mitsubishi UFJ Financial Group, Inc. (formerly Mitsubishi Tokyo
Financial Group, Inc.), whose registered office at the date hereof is at 7-1, Marunouchi 2-chome,
Chiyoda-ku, Tokyo 100-8330, Japan, (MUFG), (2) The Bank of Tokyo-Mitsubishi UFJ, Ltd.( )

(formerly The Bank of Tokyo-Mitsubishi, Ltd.), whose registered office at the date hereof is at 7-
1, Marunouchi 2-chome, Chiyoda-ku, Tokyo 100-8388, Japan, (BTMU), (3) Mitsubishi UFJ Securities
International plc( ) (formerly Mitsubishi Securities International plc), whose registered office
as the date hereof is at 6 Broadgate, London EC2M 2AA, England, (MUSI) and (4) The Law Debenture
Trust Corporation p.l.c., whose registered office at the date hereof is Fifth Floor, 100 Wood
Street, London EC2V 7EX, England.

WHEREAS:
A MUSI is a subsidiary of MUFG.
® BTMU is a 100 per cent. owned subsidiary of MUFG.

© MUSI has issued and intends to issue debt securities or other financial instruments
(including warrants) and to enter into swap and other derivative transactions with
financial counterparties (MUSI ™ s payment obligations in respect of all such securities,
instruments and transactions being referred to collectively in this Agreement as Payment
Obligations).

() BTMU and MUSI, inter alios, previously entered into keep well agreements (Former Keep Well
Agreements) in connection with (i) notes (Notes) issued under MUSI s Euro Medium Term
Note Programme (the EMTN Programme), (ii) warrants (Warrants) issued under MUSI *s Warrant
Programme (the Warrant Programme) and (iii) counterparty payment obligations (Counterparty
Payment Obligations) to financial counterparties, respectively.

() On 1 July, 2005 the parties hereto entered into a keep well agreement (the Original Keep
Well Agreement) which replaced the Former Keep Well Agreements and as from such date all
Notes and Warrants issued, and Counterparty Payment Obligations assumed by MUSI prior to
the date of the Original Keep Well Agreement which had the benefit of a Former Keep Well
Agreement, were thereby granted the benefit of the Original Keep Well Agreement.

@) The aggregate nominal amount of the EMTN Programme (the Programme Limit) was initially
U.S.$4,000,000,000. On 3 August, 2006 the Programme Limit was increased to
U.S.$8,000,000,000; the Programme Limit may be further increased after the date hereof in
accordance with the provisions of the EMTN Programme.

©) As a consequence of the increase to the Programme Limit referred to in recital (F) above,
the parties hereto have agreed to make certain modifications to the Original Keep Well
Agreement.

H Each of the parties hereto confirms for the purposes of Clause 8 of the Original Keep Well

Agreement that the modifications referred to in recital (G) above shall not have any
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material adverse effect upon any of the Beneficiaries (as defined below) having the
benefit of the Original Keep Well Agreement.

) This Agreement amends and restates the Original Keep Well Agreement. All Notes and
Warrants issued, and Counterparty Payment Obligations assumed, by MUSI (i) on or after the
date of this Agreement and (ii) prior to the date of this Agreement which had the benefit
of the Original Keep Well Agreement, will have the benefit of this Agreement.

NOW, THEREFORE, MUFG, BTMU, MUSI and the Trustee hereby agree as follows:

1. MUFG and/or BTMU will own, directly or indirectly, a majority of the issued share capital
of MUSI and will control the composition of the board of directors of MUSI, in each case
so long as any Payment Obligations are outstanding. Neither MUFG nor BTMU will pledge,
grant a security interest in or encumber any such share capital.

2. MUFG and/or BTMU shall be obliged to cause MUSI to have Tangible Net Worth, as determined
in accordance with generally accepted accounting principles in the United Kingdom and as
shown in MUSI ”s most recent published audited balance sheets from time to time, at all
times of at least GBE 1,000,000.

For the purpose of this Clause 2, Tangible Net Worth means the aggregate amount of issued
and fully paid equity capital, reserves, capital surplus and retained earnings (or less
losses carried forward), less any intangible assets.

3. Q) IT MUSI at any time determines that it shall have insufficient cash or other liquid
assets to meet its Payment Obligations as they fall due and that it shall have
insufficient unused commitments available under its credit facilities with lenders
other than MUFG and/or BTMU or insufficient funds otherwise made available by MUFG
and/or BTMU through one or more third parties, then it will promptly notify MUFG
and BTMU of the shortfall and MUFG and/or BTMU shall be obliged to make available
to it, before the due date of any relevant Payment Obligations, funds sufficient to
enable it to satisfy such Payment Obligations in full as they fall due. It will
use the funds made available to it by MUFG and/or BTMU solely for the satisfaction
when due of such Payment Obligations.

(B Any and all funds from time to time provided by MUFG and/or BTMU to MUSI pursuant to
Clause 3(A) above shall be either (i) by way of the subscription for and payment of
its share capital (other than redeemable share capital) or (ii) by way of
subordinated loan, that is to say a loan which, and interest on which, is not
permitted to be, and is not capable of being, repaid or paid unless, and then only
to the extent that, MUSI is, and immediately thereafter would continue to be,
solvent in all respects and is thus subordinated on a winding up of MUSI to all of
the other unsecured creditors (whether subordinated or unsubordinated) of MUSI.

4. Each of MUFG and BTMU warrants and agrees that its payment obligations which may arise

under this Agreement constitute its unsecured and unsubordinated obligations and rank pari
passu with all its other unsecured and unsubordinated obligations.
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This Agreement is not, and nothing herein contained and nothing done by MUFG and/or BTMU
pursuant hereto shall be deemed to constitute, a guarantee, direct or indirect, by MUFG
and/or BTMU of any Payment Obligations.

I MUSI shall be in liquidation, administration or receivership or other analogous
proceedings, and MUFG and/or BTMU shall be in default of its or their obligations
hereunder, MUFG and/or BTMU shall be liable by way of liquidated damages to MUSI for such
breach in an amount equal to the sum that MUFG and/or BTMU would have paid had it
performed in full its obligations under this Agreement, and MUSI (and any liquidator,
administration or receiver of MUSI or other analogous officer or official) shall be
entitled to claim accordingly.

Each of MUFG, BTMU and MUSI hereby covenants that it will fully and promptly perform its
respective obligations and exercise its respective rights under this Agreement and, in the
case of MUSI (without limitation to the foregoing), exercise its right to enforce
performance of the terms of this Agreement by MUFG and BTMU.

This Agreement may be modified, amended or terminated only by the written agreement
(executed as a deed) of MUFG, BTMU, MUSI and the Trustee(s) (as defined below); provided,
however, that no such modification, amendment or termination shall have any material
adverse effect upon any of the Beneficiaries (as defined below) having the benefit of this
Agreement. In particular, notwithstanding any such termination, this Agreement will
continue in full force and effect with respect to all outstanding Payment Obligations
which have been incurred prior to such termination of this Agreement.

MUFG, BTMU and MUSI will give written notice to Moody s Investor Services, Limited and
Japan Credit Rating Agency, Ltd. at least 30 days prior to any proposed modification,
amendment or termination of this Agreement.

Q) This Agreement shall take effect as a deed poll for the benefit of the
Beneficiaries. No other person, firm, company or association (unincorporated or
incorporated) shall be entitled to any benefit under this Agreement whatsoever.

(B Each of MUFG, BTMU and MUSI hereby acknowledges and covenants that the respective
obligations binding upon it contained herein are owed to, and shall be for the
benefit of, the Beneficiaries and that each of the Beneficiaries shall be entitled
to enforce the said obligations against MUFG, BTMU and/or MUSI if, and only insofar
as at the time the proceedings for such enforcement are instituted, the relevant
Payment Obligations which have become due and payable remain unpaid in whole or in
part.

© For the purposes of this Agreement

Beneficiaries means, in relation to any Payment Obligations, the person(s) to whom
such Payment Obligations are owed by MUSI (including, in the case of Trust
Securities (as defined below), the Trustee(s));

Trustee(s) means (i) in relation to the Notes, The Law Debenture Trust Corporation

p.l.c. as trustee for the holders of the Notes (which expression shall include any

successor as trustee for the holders of the Notes) under a Trust Deed dated 24th
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November, 1994 and made between, inter alia, MUSI (under its former name of
Mitsubishi Finance International plc) and The Law Debenture Trust Corporation
p-1.c. as supplemented or amended from time to time and (ii) in relation to any
other Trust Securities, the trustee for the holders thereof from time to time; and

Trust Securities means the Notes and other debt securities of MUSI constituted by a
trust deed.

()] No holder of any Trust Securities (including the Notes) shall be entitled to enforce
the provisions of this Agreement unless the relevant Trustee, having become bound
to do so, fails to do so within a reasonable period and such failure is continuing.

A copy of this Agreement shall be deposited with, and held by, each of MUSI, the Trustee(s)
(for so long as Trust Securities are outstanding) and the Principal Warrant Agent
appointed from time to time under the Warrant Programme (for so long as any Warrants are
outstanding) .

This Agreement shall be governed by and construed in accordance with English law. Each of
MUFG, BTMU and MUSI hereby irrevocably agrees that the courts of England are to have
jurisdiction to settle any disputes which may arise out of or in connection with this
Agreement and that accordingly any suit, action or proceedings (together Proceedings)
arising out of or in connection with this Agreement may be brought in such courts and each
waives any objection to Proceedings in such courts whether on the grounds that the
Proceedings have been brought in an inconvenient forum or otherwise. In relation to
Proceedings in England, any Deputy General Manager for the time being of the London Branch
of BTMU (being at the date hereof at 12-15 Finsbury Circus, London EC2M 7BT) has agreed to
accept service of process on behalf of MUFG and BTMU in England. Nothing in this clause
shall affect the right to serve process in any other manner permitted by applicable law.

This Agreement and any deed supplemental hereto may be executed and delivered in any number
of counterparts, all of which, taken together, shall constitute one and the same deed and
any party to this Agreement or any deed supplemental hereto may enter into the same by
executing and delivering, a counterpart.

IN WITNESS WHEREOF this Agreement has been executed and delivered as a deed poll on the date which
appears first on page 1.

MUFG Bank, Ltd.( )
MUFG Securities EMEA plc(
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2025 12 S&P500
2025
S&P500
2026 13
S&P500
2027 16
S&P500
2025 14 S&P500
2026 14
S&P500
2027 19
S&P500
2027 12
S&P500
2027 10 18
S&P500
€)
S&P 500
500 80%
Q)
2018 2019 2020 2021 2022
24,270.62 24,066.12 27,568.15 30,670.10 29,332.16
19,155.74 19,561.96 16,552.83 27,013.25 24,717.53
2022 2022 2022 2022 10 |2022 11 | 2022 12
27,914.66 | 29,222.77| 28,614.63| 27,587.46 | 28,383.09| 28,226.08
25,935.62 | 27,594.73| 25,937.21| 26,215.79 | 27,199.74| 26,093.67
(B) S&P 500

S&P500
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2018 2019 2020 2021 2022
2,930.75 3,240.02 3,756.07 4,793.06 4,796.56
2,351.10 2,447.89 2,237.40 3,700.65 3,577.03
2022 2022 2022 2022 10 2022 11 2022 12
4,130.29 4,305.20 4,110.41 3,901.06 4,080.11 4,076.57
3,790.38 3,955.00 3,585.62 3,577.03 3,719.89 3,783.22
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12

(www.frc.org.uk/auditorsresponsibilities)

180/186



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

2006

181/186



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

2006
2006
2013 ( )
2022 12 31 35
2013 ( )
2006 16
(FCA)Y( )

2023 10
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Independent auditor’s report to the members of MUFG Securities EMEA plc

Report on the audit of the financia statements

Opinion
In our opinion the financial statements of MUFG Securities EMEA plc (the ‘ company’):
give atrue and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year
then ended;
have been properly prepared in accordance with United Kingdom adopted international accounting standards and
International Financial Reporting Standards (IFRSS) asissued by the International Accounting Standards Board
(IASB); and
have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the company income statement;
the company statement of comprehensive income;
the company statement of financial position;
the company statement of changes in equity;
the company cash flow statement;
the related notes 1 to 35.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
adopted international accounting standards and |FRSs as issued by the |ASB.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financia
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statementsin the UK, including the Financial Reporting Council’s (the ‘FRC's) Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors use of the going concern basis of accounting in
the preparation of the financial statementsis appropriate.

Our evaluation of the directors assessment of the company’s ability to continue to adopt the going concern basis of
accounting included our assessment of the company’s:

profitability and forecast profitability over the lookout period;

financing arrangements, including the nature of facilities, repayment terms and covenants;
business model and medium-term risks;

assumptions used in the forecasts and historical accuracy of forecasts prepared by management;
amount of headroom in the capital and liquidity forecasts; and

capital and liquidity stress testing.
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Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions

that, individually or collectively, may cast significant doubt on the company’s ahility to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsihilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility isto read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appearsto be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is amaterial misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors responsibilities statement, the directors are responsible for the preparation of the
financia statements and for being satisfied that they give atrue and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
dueto fraud or error.

In preparing the financia statements, the directors are responsible for assessing the company’ s ahility to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
S0.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements as awhole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance isa high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statementsislocated on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design proceduresin line
with our responsihilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We aso
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enquired of management, including the Head of Compliance, Co-Heads of Legal, Chief Risk Office, Chief Executive

Office, Chief Financial Officer, Head of Internal Audit and members of the Audit Committee about their own

identification and assessment of the risks of irregularities, including those that are specific to the company’s business
sector.

We abtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the key
laws and regulations that:

had a direct effect on the determination of material amounts and disclosuresin the financia statements. These include
the UK Companies Act 2006 and tax legidation; and
do not have a direct effect on the financial statements but compliance with which may be fundamental to the company’

s ability to operate or to avoid a material penalty. These included the company’s operating licence and
regul atoryrequirements.

We discussed among the audit engagement team, including relevant internal specialists such astax, valuations, pensions
and I T speciaists, regarding the opportunities and incentives that may exist within the organisation for fraud and how and
where fraud might occur in the financial statements.

In common with all audits under 1SAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of apotential bias and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provisions
of relevant laws and regulations described as having a direct effect on the financial statements;

performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

enquiring of management, Internal Audit, the Head of Compliance and in-house Legal Counsel concerning actual and
potential litigation and claims, and instances of non-compliance with laws and regulations; and

reading minutes of meetings of those charged with governance, reviewing internal audit reports and reviewing
correspondence with HMRC, the PRA and the FCA.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
the information given in the strategic report and the directors report for the financia year for which the financial
statements are prepared is consistent with the financial statements; and
the strategic report and the directors report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified any material misstatementsin the strategic report or the directors report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following mattersif, in our opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
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certain disclosures of directors remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
We have nothing to report in respect of these matters.

Opinion on other matter prescribed by the Capital Requirements (Country-by-Country Reporting) Regulations 2013
In our opinion the information given in Note 35 for the financial year ended 31 December 2022 has been properly
prepared, in all material respects, in accordance with the Capital Requirements (Country-by-Country Reporting)
Regulations 2013.

Use of our report

Thisreport is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for thisreport, or for the opinions we have formed.

Kulbir Grewal FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

10 March 2023

186/186



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	(1)提出会社の属する国・州等における会社制度
	(2)提出会社の定款等に規定する制度

	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２沿革
	３事業の内容
	４関係会社の状況
	５従業員の状況

	第３事業の状況
	１経営方針、経営環境及び対処すべき課題等
	２事業等のリスク
	３経営者による財政状態、経営成績及びキャッシュ・フローの状況の分析
	４経営上の重要な契約等
	５研究開発活動

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	(1)株式の総数等
	①株式の総数
	②発行済株式

	(2)行使価額修正条項付新株予約権付社債券等の行使状況等
	(3)発行済株式総数及び資本金の推移
	(4)所有者別状況
	(5)大株主の状況

	２配当政策
	３コーポレート・ガバナンスの状況等
	(1)コーポレート・ガバナンスの概要
	(2)役員の状況
	(3)監査の状況
	(4)役員の報酬等
	(5)株式の保有状況


	第６経理の状況
	１財務書類
	２主な資産・負債及び収支の内容
	３その他
	４連合王国が採択したＩＦＲＳと日本における会計原則及び会計慣行の主な相違

	第７外国為替相場の推移
	第８本邦における提出会社の株式事務等の概要
	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	第１保証会社情報
	第２保証会社以外の会社の情報
	１当該会社の情報の開示を必要とする理由
	２継続開示会社たる当該会社に関する事項
	３継続開示会社に該当しない当該会社に関する事項

	第３指数等の情報
	１当該指数等の情報の開示を必要とする理由
	２当該指数等の推移


	監査報告書

