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I ndependent Auditor's Report to the Members of
Tower Asset Management Limited
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the financial statements of Tower Asset Management Limited ("the Company") set out
on pages 4 to 20 which comprise the statement of financial position as at 31 March 2022, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financia statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give atrue and fair view of the financial position of the Company
asat 31 March 2022, and of itsfinancial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAS") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the HKICPA's Code of Ethicsfor Professional Accountants ("the Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of directors and those charged with governance for the financial statements

The directors are responsible for the preparation of the financial statements that give atrue and fair view in
accordance with the HKFRSs issued by the HKICPA, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic aternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

It isour responsibility to form an independent opinion, based on our audit, on those financia statements
and to report our opinion solely to you, as abody, for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Our objectives are to obtain
reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
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Reasonable assurance isa high level of assurance, but is not a guarantee that an audit conducted in
accordance with HK SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonabl eness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as agoing concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in amanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficienciesin interna
control that we identify during our audit.

FTW & Partners CPA Limited

Certified Public Accountants

Hong Kong, 27 July 2022
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2022 3 31
2022 2021

857,466 115,423 2,131,508 286,922
63,810 8,589 25,560 3,441
17,363,369 2,337,283 14,243,697 1,917,344
18,284,645 2,461,296 16,400,765 2,207,707
797,595 107,364 1,567,169 210,957
17,487,050 2,353,932 14,833,596 1,996,750
17,487,050 2,353,932 14,833,596 1,996,750
1,000,000 134,610 1,000,000 134,610
16,487,050 2,219,322 13,833,596 1,862,140
17,487,050 2,353,932 14,833,596 1,996,750
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2022 3 31

2022 2021
29,011,901 3,905,292 11,464,796 1,543,276
161 22 138 19
(57,833) (7.,785) (19,184) (2,582)
(26,300,775) (3,540, 347) (10,035,544) (1,350,885)
2,653,454 357,181 1,410,206 189,828
2,653,454 357,181 1,410,206 189,828
2,653,454 357,181 1,410,206 189,828
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2022 3 31
2020 4 1 1,000,000 134,610 12,423,390 1,672,313 13,423,390 1,806,923
1,410,206 189,828 1,410,206 189,828
2021 3 31 1,000,000 134,610 13,833,596 1,862,140 14,833,596 1,996,750
2,653,454 357,181 2,653,454 357,181
2022 3 31 1,000,000 134,610 16,487,050 2,219,322 17,487,050 2,353,932
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2022 3 31
2022 2021

2,653,454 357,181 1,410,206 189,828
(161) 2) (138) (19)
2,653,293 357,160 1,410,068 189,809
1,274,042 171,499 (1,387,911) (186,827)
(38,250) (5,149) (360) (48)
(769,574) (103,592) 889,110 119,683
3,119,511 419,917 910,907 122,617
161 22 138 19

161 22 138 19
3,119,672 419,939 911,045 122,636
14,243,697 1,917,344 13,332,652 1,794,708
17,363,369 2,337,283 14,243,697 1,917,344
17,363,369 2,337,283 14,243,697 1,917,344
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2.12.

2.13.

2022 2021
11,024,026 10,421,740
17,987,875 1,043,056
29,011,901 11,464,796
161 138
29,012,062 11,464,934
2022 2021
57,833 19,184
2011 2008 15 20
2021
2021
30 90

11(b)
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2022 2021
772,835 1,550,634
24,760 16,535
797,595 1,567,169
2022 2021
2,000,000 2,000,000 2,000,000
1,000,000 1,000,000 1,000,000

2022 2021
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a 11,024,025 10,421,740

b 17,987,875 1,043,056

c 1,102,108 1,041,130

d 2,204,216 2,082,259

e 6,612,649 6,246,778

f 16,222,100 570,283
a
b
C
d
e
Li

11.
@
2021
2022 31 10 2021
( ) 30,000 2021 1,000

10 2021
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Tower Asset Management Limited

Statement of Financial Position

As at 31 March 2022
2022 021
MNote Uss Uss
Current assets
Accounts receivable [ £57.466 2,131,508
Prepayments 63,810 25,560
Cash and bank balances 17,363,369 14,243,697
18,284,645 16,400,765
Current liabilities
Accounts payable and accruals 7 797,595 1,567,169
Met current assets 17,487,050 14,833,506
Met assets 17,487,050 14,833,596
Capital and reserves
Share capital 8 1,000,000 1,000,000
Reserves 16,487,050 13,833,596
17,487,050 14,833,596
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Tower Asset Management Limited

Statement of Profit or Loss and Other Comprebensive Income
For the year ended 31 March 2022

2022 2021

MNote Us§ Uss

Revenue 3 29,011,901 11,464,796
Other operating income 3 161 138
Other net loss 4 (57,833) (19,184)
Other operating expenses (26,300,775) (10,035,544)
Profit before tax 2.653,454 1,410,206
Taxation 5 = e
Profit for the year 2,653,454 1,410,206
Other comprehensive income for the year = 5
Total comprehensive income for the year 2653,454 1,410,206
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Tower Asset Management Limited

Statement of Changes in Equity
For the year ended 31 March 2022

Share capital Reserves Total

USS Uss US§

Total equity as at 1 April 2020 1,000,000 12,423,390 13,423,390
Total comprehensive income for the year - 1,410,206 1,410,206
Total equity as at 31 March 2021 1,000,000 13,833,596 14,833,596
Total comprehensive income for the year - 2,653,454 2,653,454
Total equity as at 31 March 2022 1,000,000 16,487,050 17,487,050

-f -
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Tower Asset Management Limited

Statement of Cash Flows
For the vear ended 31 March 2022

Cash flows from operating activities
Profit before tax
Adjustment for:

Interest income

Decrease/{increase) in accounts receivable

Increase in prepayments
{Dcereasc)inoreas: in accounts payable and accruals

Net cash from operating activities

Cash Nows from mvesting activities
Interest received

Met cash from investing activities

Net imerease in cash and cash equivalents
Casgh and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Analysis of the balances of cash and cash equivalents
Cash and bank halances

26/81
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2022 2021

US$ Uss
2,653,454 1,410,206
(161} (138}
2,653,203 1,410,068
1,274,042 (1,387,911}
(38,250) (360}
i769.574) $89,110
3,119,511 910,907
161 138

161 138
3,119,672 911,045
14,243,697 13,332,652
17,363,369 14,243,697
17,363,360 14,243,697
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Tower Asset Management Limited

Motes to Financial Statements
For the vear ended 31 March 2022

1.  General information
Tower Asset Management Limited is a company incorporated in the Cayman Islands with limited liability.
Its registered office is located at PO Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.

The principzl activity of the Company is the provision of fund management services. The Company is
registered as a Registered Person under the Securities Investment Business Act (2020 Revision) of the
Cayman Islands.

The ultimate holding Company is Tower Investment Management Co., Limited, a company incorporated in
Japan with limited liability.

I Significant accounting policies

2,1. Statement of compliance
These financial statements hawve been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs"), which collective term includes all applicable HKFRSs, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"), and accounting principles generally accepted in Hong Kong. A summary of
the significant accounting policies adopted by the Company is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first eective or available for early
adoption for the current accounting period of the Company. Information on any changes in accounting
policies resulting from initial application of these developments to the extent that they are relevant to the
Company for the current and prior accounting periods reflected in these financial statements is provided in
note 2.3,

2.2, Basis of preparation of financial statements
The measurement basis used in the preparation of the financial statements is the historical cost basis.

The preparation of financial statements in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilties, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of HKFRSs that have significant effect on the
financial statements and major sources of estimation uncertainty are discussed in note 12,
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Tower Asset Management Limited

Motes to Financial Statements
For the vear ended 31 March 2022

2.  Significant accounting policies (cont'd)

2.3, The impact of new/revised HKFRSs
In the current year, the Company has applied, for the first time, the following new and revised standards,
amendments and interpretation (collectively referred to as the "new and revised HKFRSs") issued by
HEICPA, which are effective for the Company's financial year beginning from 1 April 2021. A summary
of the new and revised HKFRSs applied by the Company is set out as follows:

Amendiments to HEFRS 9, HEAS 39, Interest Rate Benchmark Reform - Phase 2
HEFRS 7, HKFRS 4 and HKFRS 16

Amendment to HEKFRS 16 COVID-19-Related Rent Concessions

The amendments to HKFRSs and HKAS in this year do not have material impact on the Company's
financial performance and position for the current and prior years and on the disclosures set out in the
financial staterments.

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments,
new standards and interpretations which are not yet effective for the year ended 31 March 2022 and which
have not been adopted in these financial statements.

The Company is in the process of making an assessment of what the impact of these amendments, new
standards and new interpretations is expected to be in the period of initial application. However, it is not
practicable to provide a reasonable estimate of the financial effect until the directors of the Company
completed a detailed review.

24. Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxasle profit for the year. Taxable profit differs from profit as
reported in profit or loss because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deduetible. The Company's liability for current tax is caleulated
using tax rates that have been enacted or substantively enacted by the end of reporting period.

Dreferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Dreferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.
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Tower Asset Management Limited

Motes to Financial Statements
For the year ended 31 March 2022

2.  Significant accounting policies (cont'd)

24, Income tax {cont'd)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of reporting period. The measurement of defierred tax liabilities and
assets reflects the tax consequences that wounld follow from the manner in which the Company expects, at
the end of reporting period, to recover or seitle the carrying amount of its assets and liabilities. Dweferred
tax is recognised in profit or loss, ewcept when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case, the deferred tax is also recognised in other
comprehensive income or directly in equity respectively.

1.5. Foreign currencies translations
(a)  Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates {the functional currency). This financial statements are
preserted in United States dollars ("US$"), which is the Companys functional and presentation
currency.

(k)  Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transsctions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss.

2.6, Revenue recognition

Revenue from contracts with customers is recognised by reference to each distinet performance obligation
in the contract with the customer. Revenue from contracts with customers is measured at the transaction
price, being the amount of eonsideration which the Company expects to be entitled to in exchange for
transferring the promised goods or services to the customer, net of taxes. The transaction price is allocated
to each performance obligation of each distinct good or service promised in the contract. The basis of
allocation is that allowed by HKFRS 15. Depending on the substance of the contract, revenue is
recopnised when the performance obligation is satisfied, which may be at a point in time or over time,

Fund manager fee income is charged at a fived percentage per month of the net asset value of the managed
accounts under management of the Company. The Company is also entitled to a performance fee when
there is a positive performance for the relevant performance period and it & recognised at the end of the
relevant performance period, when it is highly probable that a significant reversal in the amount of
cumulative revenue recognised will not occur when the uncertainty associated with the variable
consideration is subsequently resolved.

Income from financial services is recognised over time as services rendered.

Interest income is recognised on a time proportion basis on the principal outstanding and at the effective
interest rate applicable,

=10 -
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Tower Asset Management Limited

MNotes to Financial Statements
For the year ended 31 March 2022

zl

z !‘7!

18,

Significant accounting policies (cont"d)

Cash and cash equivalenis

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with banks and other
financial institutions, and short term, highly liquid investment that are readily convertible into known
amounts of cash and which are subject to an insipnificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafis that are repayable on demand and form an integral

part of the Company's cash management are also included as a component of cash and cash equivalents for
the purpose of the statement of cash flows.

Related parties
{a) A person, or a close member of that person's family, is related to the Company if that person:

(i}  has control or joint control over the Company;

(i) has significant influence over the Company; or

{iii) is a member of the key management personnel of the Company or the Company's parent.
(b} An entity is related to the Company ifany of the following conditions applies:

{i)  The entity and the Company are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or jomnt venture of the other entity (or an associate or joint venture
of a member of a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

{iv) One entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

(v} The entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company.

(vi) The entity is controlled or jointhy controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to influence, or
be influenced by, that person in their dealing with the entity.

-11-
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Tower Asset Management Limited

Notes to Financial Statements
For the year ended 31 March 2022

2. Significant accounting policies (cont"d)

2.9, Fimancial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. A financial asset or a financial liability will be recognised
when, and only when, the Company becomes a party to the contractual provisions of the instrument. At
initial recognition, financial instruments are accounted for at trade date basis and measured at fair value
plus or mines, in the case of a financial asset or financial liability not at financial assets at fair valoe
through profit or loss ("FVTPL"), transaction costs thereon. After initial recognition, financial assets and
financial liabilities are measured at fair value or at amortised cost based on their respective business
maodels, contractual cash flows characteristics and classifications.

Financial assets at FVTPL

Financial assets other than those measured &t amortised cost or at fair value through other comprehensive
income ("FVTOCI") are classified as financial assets at FVTPL. Financial assets that are classified as held
for trading or are designated at FVTPL at initial recognition for the purposes of avelding accounting
mismatch arz classified as FVTPL too. Derivatives are also categorised as held for trading unless they are
designated as hedges. After initial recognition, financial assets at FVTPL ate measured at fair value prior
to the deduction of transaction coste. Gaine or loszes arizing from changes in fair valve or otherwize are
recognised in profit or loss. Such gains or losses are presented separately from interest and dividends.

Financial assets at amortised cost

Mon-derivative debt instruments that are held within a business model whose objective is to hold assets for
collection of contractual cash flows and have specified settlement dates with fixed or determinable
payments of principal and interest thereon are classified as financial assets at amortised cost. After initial
recognition, financial assets at amortised cost are measured at amortised cost using effective interest
method, less credit loss allowances. Interest income together with gains or losses resulting from
derccognition are recognised in profit or loss.

At each reporting date, expected credit losses are recognised for individual or collective financial assets at
amortised cost in profit or loss. The amounts of expected credit losses are measured at the present value of
the difference between the contractual cash flows and the expected future cash flows.

Finaneial liabilities at amortized cosf

Mon-derivative financial liabilities with fixed or determinable payments that are not quoted in an active
market are classified as financial liabilities at amortised cost. Afier initial recognition, financial liabilities
at amortised cost are measured at amortised cost using the effective interest method. All financial
liabilities at amortised cost are classified as current liabilities unless the Company has a pre-defined
repayment s:hedule or an unconditional right to defer settlement of the liability for at least twelve months
after the reporting period. Interest expenses are recognised in profit or loss. When the borrowing
agresment containg clause that gives the lender unconditional right to demand repayment at any time
disregarding the pre-defined repayment schedule, the financial liabilities at amortised cost is presented as a
current liability in the statement of financial position irrespective of the probability that the lender will
invoke the clause without cause.
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Tower Asset Management Limited

Notes to Financial Statements
For the year emded 31 March 2022

2.  Significant accounting policies (cont'd)

2.9, Financial instruments (cont'd)

Reclassification of financial assets

Financial assets, but not financial liabilities, are re-classifiable when the business model applicable to a
financial asset or a class of financial assets has changed. For the financial assets reclassified out of
amortised cost measurement category, their carrying amount are restated at their respective fair value at the
reclassification date; any differences are recognised in profit or loss (for those reclassified into FWVTPL
measurement category) or other comprehensive income (for those reclassified into financial assets at fair
value through other comprehensive income ("FVTOCI") measurement category). For the financial assets
reclassified out of FYTPL measurement category into FYTOCI measurement category or vice versa, they
are continued to be measured at fair value, cumulative gain or loss previously recognised in other
comprehensive income, if any, is reclassified to profit or loss as reclassification adjustment. For the
financial assets reclassified out of FVTPL measurement category into amortised cost measurement
category, their fair value at the reclassification date becomes their new gross carrying amount. For
financial assets reclassified from FVTOCI measurement category into amortised cost measurement
category, their carrying amount will be adjusted as if they had always been measured at amortised cost; the
adjusted amount will be recognised in cumulative gain or loss of the financial assets previously recognised
in other comprehensive income, After reclassification, the reclassified financial assets will be measured in
accordance with the accounting policies of the new categories.

Derecagnition of fincmcial assets

When the contractual rights to the cash flows from financial assets expire or substantially all the risks and
rewards of ownership of financial assets are transferred, the financial assets will be derecognised. The
rights and obligations created or retained in the transfer are recognised separately as assets or liabilities.
However, if substantially all the risks and rewards of ownership of transferred financial assets are retained,
the financial assets will not be derecognised. In this situation, the transferred financial assets will be
recognised in their entirety and the considerations received, if any, will be recognised as financial
liabilities. In subsequent periods, income on the transferred financial assets and expensze incurred on the
recognised financial liabilities will be recognised in profit or loss separately. In the case substantially all
the risks and rewards of ownership of transferred financial assets are neither transferred nor retained, the
transferred financial assets will be recognised to the extent of the Company's continuous involvement if the
Company retains control over the financial assets; otherwise, the financial assets will be derecognised and
the rights and obligations created or retained in the transfer are recognised separately as assets or
liabilities. The difference of the carryving amount of the transferred assets which are qualified for
derecognition and the sum of consideration received (including any new asset obtained less any new
liability assumed) is recognised in profit or loss.

Derecognition of finemcial labilities

When the obligation of financial liabilities specified in the contract is discharged or cancelled or expires,
the financial liabilities are reparded as extinguished and are removed from the statement of financial
position. An exchange of liabilities or substantial modification of the terms of existing financial liabilities
are also accounted for as an extinguishment of the original financial liabilitics. Gain or loss on
derecognition of financial liabilities is recognised in profit or loss.

13-
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Tower Asset Management Limited

Motes to Financial Statements
For the year ended 31 March 2022

2,  Significant accounting policies (cont'd)

2.10, Contingent liabilities and contingent assets
A contingeni liability is a possible obligation that arises from past events and whose existence will only be
confirmed by the ocourrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company. It can alse be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic resources will be required or the amount of
obligation cannot be measured reliably. When a change in the probability of an outflow occurs so that
outflow is probable, they will then be recognized as a provision.

A contingent asset is a possible asset that arises from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company. When inflow is virtually certain, an asset is recognised.

2.11. Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision, including those arising from the contractual obligation specified in
the service concession arrangement to maintain or restore the infrastructure before it is handed over to the
grantor, is the best estimate of the consideration required to settle the present obligation at the end of
reporting period, taking into account the risks and uncerfainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its camrying amount is
the present value of those cash flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

2.12. Trade and other receivables
Trade and other receivables are measured at initial recognition at transaction price and subsequently
measured at amortised cost using the effective interest method, less lifetime expected credit losses.

2,13, Trade and other payables
Trade and other payables are measured at initial recognition at the fair value {including transaction costs)
and subsequently measured at amortised cost using the effective interest method.

- 14-
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Tower Asset Management Limited

Motes to Financial Statements
For the year ended 31 March 2022

3 Revenue and other income

The principal activity of the Company is the provision of fund management services. Revenue and other
income recognised during the year are as follows:

2022 2021
Uss Uss
Revenue
Fund manager fee income 11,024,026 10,421,740
Performance fee income 17987875 1,043,056
29,011,901 11,464,796
Oiher operating income
Bank interest income 161 138
29,012,062 11,464,934
4. Oither net loss
2022 2021
Uss Uss
Met exchangs loss 57,833 19,184

5. Taxation

The Company has applied for and has received an undertaking from the Governor-in-Council of the
Cayman Islands that, in accordance with section 6 of the Tax Concessions Law (2011 Revision) of the
Cayman Islands, for a period of 20 years from 15 July 2008, no law which is enacted in the Cayman
Islands impeasing any tax to be levied on profits, income, gains or appreciations or any tax in the nature of
estate duty or inheritance tax shall apply to the Company or its operations.

Mo provision for Hong Kong Profits Tax has been made as, in the opinion of the directors, the Company
did not generate any assessable profits in Hong Kong during the year (2021: Nil).

There was no unprovided deferred tax in respect of the year and as at the end of reporting period (2021:
Nil).

-15-

34/81



EDINETOOOO
00000000 O00DbDO000DOoO0nonoEL4979)
OOoooooooooooooooooood

Tower Asset Management Limited

Motes to Financial Statements
For the year ended 31 March 2022

6. Accounts receivable

The Compary allows a credit period of 30 to 90 days in respect of the accounts receivable arising from the
business of provision of fund management services.

The Compary's credit policy is set out in note 11{b).

7.  Accounts payable and accruals

2022 2021

USss Uss

Accounts payable 772,835 1,550,634
Accruals 24,760 16,535

797,595 1,567,169

8. Share capital

2022 2021
Uss Uss
Authorised
2,000,000 ordinary shares of US$1 each 2,000,000 2,000,000
Tssued and fully paid
1,000,000 ordinary shares of US$] each 1,000,000 1,000,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to ene vote per share at meetings of the Company. All ordinary shares rank equally with regard to
the Company's residual assets,

9.  Capital management
Capital comprises of share capital and reserves stated on the statement of financial position, The

Company's objective in managing capital is to safeguard its ability to continue as a going concern, 50 that
it can continue to provide retumns for sharcholders.

The Company manages capital by regularly monitoring its current and expected liquidity requirement
rather than using debt/equity ratio analyses.

The Company's strategy is to maintain a solid capital base to support the operations and development of its
business in the long term.

The Compeny was registered as an Excluded Person by Cayman Islands Monetary Authority and subjected
to externally requirement specified by the Japan Securities Dealers Association to maintain its minimum
net asset value of 50 million Japanese Yen.

=16 -
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Tower Asset Management Limited

MNotes to Financial Statements
For the year ended 31 March 2022

10. Related party transactions

In addition to the transactions and balances disclosed elsewhere in these financial statements, the
Company entered into the following material related party transactions:

2022 2021

Uss Uss

Management fee from related funds (note (a}) 11,024,025 10,421,740
Performancs fee from related funds (note (b)) 17,987,875 1,043,056
Agency fee 1o the holding company (note (c}) 1,102,108 1,041,130
Administrative service fee to the holding company (note (d)) 2,204,216 2,082,259
Investment advisory fee to the holding company (note (e)) 6,612,649 6,246,778
Performance fee to the holding company (nate (1)) 16,222,100 570,283

MNotes:
(1) The management fee was calculated hased on agreed percentage of the net asset value of the funds
in accordance with the explanatory memorandums of the funds.

(b) The performance fee was calculated in accordance with formula defined in the explanatory
memorandum of the funds.

{c) The Company entered into an agency agreement with the holding company. Aceording to the
agreement, the Company appointed the holding company to provide administrative services relating
to the fund managed by the Company. The fee was calculated based on agreed percentage of the
management fee recelved by the Compaty,

(@ Adminisirative service fees were in relation to administrative services provided by the holding
company, The fees were calculated based on agreed percentage of the net asset value of the
investment funds or based on agreed percentage of the management fee received by the Company.

(e) The Company entered into an investment advisory agreement with the holding company. Pursuant to
the agreement, the Company appointed the holding company to provide investment advisory
services to funds managed by the Company. The Company paid investment advisory fees to the
holding company which were calculated based on agreed percentage of the management fees
received by the Company.

(fi The Company entered into an investment advisory agreement with the holding company. The
Company paid the performance fee to the holding company which calculated in accordance with
formula defined in the agreement.

-17-
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Tower Asset Management Limited

Motes to Financial Statements
For the year ended 31 March 2022

11.

Financial risk management

The Company's activities expose it to a variety of financial risks: market risk (including foreign currency
risk, cash flows and fair value interest rate risk), credit risk, and liquidity risk. These risks are mitigated by
the Company's financial management policies and practices described below:

{a) Market risk
(i) Foreign currency risk
The Company is exposed to foreign currency risk through certain income and expenses that
are settled in Hong Kong dollars ("HKD") and Japanese Yen ("JPY™) (2021: HKD and JPY).
As HKD is pegged to USD, the Company does not expect any significant movements in the
HEDVUSD exchange rate, The Company is mainly exposed to foreign exchange risk arising
from future transactions that are denominated in JPY. The management monitors foreign
exchange exposure and will consider hedging significant foreign currency exposure should
the need arise,

At 31 March 2022, if JPY has strengthened/weakened by 10% (2021: 2%) against USD with
all other variables held constant, profit for the year and equity would have been approximately
US$30,000 (2021: approximataly US$1,000) higher/lower, mainly as a result of foreign
exchange gainf(loss) on translation of foreign currencies denominated bank balances. The
10% (2021: 2%) represents management’s assessment of the likely maximum change in JPY
exchange rate over the period until the end of the next reporting period.

(iiy Cash flows and fair value interest rate risk
The Company is exposed to incerest rate risk through the impact of rate changes on interest
bearing assets. The Company’s policy is to obtain the most favourable interest rates available
fior its deposits.

As at 31 March 2022, the profit after tax of the Company would have been
decreased/increased by approximately US$87,000 (2021: approximately US$71,000) if the
market interest rate had been increased/decreased by 50 basis points with all other variables
held constant. The 50 basis points increase/decrease represents management's assessment of
the likely maximum change in interest rates over the period until the end of the next reporting
period. The analysis does not take into account exposure to fair value interest rate risk arising
from fixed rate instruments as the Company does not hold any fixed rate instruments which
are measured at fair value in the financial statements. The analysis is performed on the same
basis for 2021.

=18 =
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Tower Asset Management Limited

Notes to Financial Statements
For the year ended 31 March 2022

11. Financial risk management (cont'd)

() Credit risk
The Company's principal financial assets are bank balances, and accounts receivable.

All accounts receivable are neither past due nor impaired as of the end of reporting period. In
addition, management has a credit policy in place and the exposures 1o credit risk are monitored on
an ongoing basis,

The credit risk on bank deposits placed in a bank is limited becanse the bank is an authorised
financial institution with high credit rating,

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. At the end of reporting period, the Company has a concentration of eredit risk as 100%
(2021: 100%) of total accounts receivable were due from the funds managed by the Company.

Other than concentration of credit risks on amounts due from funds managed by the Company and
liquid funds which are deposited with a bank with high credit rating, the Company does not have
auny viher significant concentration of credit risk.

(c)  Liguidity risk
The Company regularly monitors current and expected liquidity requirements to ensure that it
maintsins adequate cash to meet its financial obligations and to fund its operating expenses on an
on-going basis. The liquidity of the Company is primarily dependent on its ability to maintain
adequate cash inflow from operations to meet its debt obligations.

The maturity profile of the Company's financial liabilities as at the end of reporting period, based on
the contracted undiscounted payment, was as follows:

Total
contractual Morethan 1  More than 2
Carrying undiscounted Within 1 vear vear but less  years but less
amount cash flow orondemand  than 2 years  than 5 years

1SS USs% USss Uss Uss
2022
Accounts payable
and accruals 797,595 797,595 797,595 - =
2021
Accounts payable
and aceruals 1,567,169 1,567,169 1,567,169 - o

-19-
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Tower Asset Management Limited

MNotes to Financial Statements
For the year ended 31 March 2022

11.  Financial risk management {cont'd)

(d)  Fair value of financial instruments
The fair values of financial assets and financial liabilities are determined in accordance with
generally accepted pricing models based on discounted cash flow analysis.

The directors of the Company consider that the carrying amounts of financial assets and financial
liabilities recognised in the financial statements approximate to their fair values.

12, Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions conceming the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of zssets and liabilities within the
next financial year are discussed below.

Impairment sllowances of financial assets
The loss allowances for financial assets are based on assumption about risk of default and expected loss
rates. The Company use judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Company's past history, existing market conditions as well as forward-looking
estimates at the end of each reporting period.

13.  Approval of the financial statements

The financial statements were approved and authorised for issue by the board of directors on 27 July 2022,
The directors who held office during the year and up to the date of this report are:

Shinya Fujiwara

Omar Wright

Colin Mestor {Appointed on 7 September 2021)
Tomiyo Miki (Resigned on 31 August 2021)

-20-
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38 59 131

23 103

2022 31 UFJ
140.97
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2022 31
HKICPA HKFRSs
2022 31
HKICPA HKSAs
HKICPA
2.1
HKICPA HKFRSs
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1 P05214

42/81



EDINETOOOO
00000000 O00DbDO000DOoO0nonoEL4979)
OOoooooooooooooooooood

I ndependent Auditor's Report to the
Directors of Tower Asset Management Limited
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the financial statements of Tower Asset Management Limited ("the Company") set out
on pages 4 to 20 which comprise the statement of financial position as at 31 March 2022, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give atrue and fair view of the financial position of the Company
asat 31 March 2022, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA™).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAS") issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA™). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the HKICPA's Code of
Ethicsfor Professional Accountants ("the Code"), and we have fulfilled our other ethical responsibilitiesin
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter - Basis of accounting and restriction on distribution and use

We draw attention to note 2.1 to the financial statements, which describes the basis of accounting. The
financial statements are prepared at the request of the directors for submission to Director - General of the
Kanto Loca Finance Bureau. As aresult, the financial statements may not be suitable for another purpose.
Our report isintended solely to meet the request of the directors of the Company and should not be
distributed to or used by any other parties for any purpose. Our opinion is not modified in respect of this
matter.

Responsibilities of directors and those charged with governance for the financial statements

The directors are responsible for the preparation of the financial statements that give atrue and fair view in
accordance with the HKFRSs issued by the HKICPA, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic aternative but to do so.
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Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

It isour responsibility to form an independent opinion, based on our audit, on those financia statements
and to report our opinion solely to you, as abody, for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Our objectives are to obtain
reasonable assurance about whether the financial statements as a whole are free from materia
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance isa high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide abasis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonabl eness of accounting
estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosuresin the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

44/81



FTW & Partners CPA Limited
Certified Public Accountants
Hong Kong, 13 June 2023

HO Cheung Kong
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2022 3 31
2022 2021

857,466 115,423 2,131,508 286,922
63,810 8,589 25,560 3,441
17,363,369 2,337,283 14,243,697 1,917,344
18,284,645 2,461,296 16,400,765 2,207,707
797,595 107,364 1,567,169 210,957
17,487,050 2,353,932 14,833,596 1,996,750
17,487,050 2,353,932 14,833,596 1,996,750
1,000,000 134,610 1,000,000 134,610
16,487,050 2,219,322 13,833,596 1,862,140
17,487,050 2,353,932 14,833,596 1,996,750
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2022 3 31

2022 2021
29,011,901 3,905,292 11,464,796 1,543,276
161 22 138 19
(57,833) (7.,785) (19,184) (2,582)
(26,300,775) (3,540, 347) (10,035,544) (1,350,885)
2,653,454 357,181 1,410,206 189,828
2,653,454 357,181 1,410,206 189,828
2,653,454 357,181 1,410,206 189,828
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2022 3 31
2020 4 1 1,000,000 134,610 12,423,390 1,672,313 13,423,390 1,806,923
1,410,206 189,828 1,410,206 189,828
2021 3 31 1,000,000 134,610 13,833,596 1,862,140 14,833,596 1,996,750
2,653,454 357,181 2,653,454 357,181
2022 3 31 1,000,000 134,610 16,487,050 2,219,322 17,487,050 2,353,932
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2022 3 31
2022 2021

2,653,454 357,181 1,410,206 189,828
(161) 2) (138) (19)
2,653,293 357,160 1,410,068 189,809
1,274,042 171,499 (1,387,911) (186,827)
(38,250) (5,149) (360) (48)
(769,574) (103,592) 889,110 119,683
3,119,511 419,917 910,907 122,617
161 22 138 19

161 22 138 19
3,119,672 419,939 911,045 122,636
14,243,697 1,917,344 13,332,652 1,794,708
17,363,369 2,337,283 14,243,697 1,917,344
17,363,369 2,337,283 14,243,697 1,917,344

49/81



309

Registered Person

2.1

HKICPA

HKICPA
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HKFRSs

HKFRSs

2.3 HKFRSs

2022

2021

HKICPA
HKFRSs

HKFRS HKAS 39

HKFRS

HKFRS HKFRS 16
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31

KY1-1104

2020

HKFRSs HKFRs
HKFRSs HKASs

12

HKFRSs
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FVTPL
FVTOCI FVTPL
FVTPL FVTPL
FVTPL
12
FVTPL FVTOCI
FVTPL FVTOCI

FVTPL
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2.10.

2.11.
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2.12.

2.13.

2022 2021
11,024,026 10,421,740
17,987,875 1,043,056
29,011,901 11,464,796
161 138
29,012,062 11,464,934
2022 2021
57,833 19,184
2011 2008 15 20
2021
2021
30 90

11(b)
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2022 2021
772,835 1,550,634
24,760 16,535
797,595 1,567,169
2022 2021
2,000,000 2,000,000 2,000,000
1,000,000 1,000,000 1,000,000

2022 2021
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a 11,024,025 10,421,740

b 17,987,875 1,043,056

c 1,102,108 1,041,130

d 2,204,216 2,082,259

e 6,612,649 6,246,778

f 16,222,100 570,283
a
b
C
d
e
Li

11.
@
2021
2022 31 10 2021
( ) 30,000 2021 1,000

10 2021
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50
87,000 (2021 71,000 )
50
2021
100
797,595 797,595 797,595
1,567,169 1,567,169 1,567,169
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Tower Asset Management Limited

Statement of Financial Position

As at 31 March 2022
2022 2021
Note USss USss
Current aszets
Accounts recervable 6 857 466 2131308
Prepayments 63,810 25,560
Cash and bank balances 17,363 369 14,243 697
18 284 645 16,400,765
Current liabilities
Accounts payable and accruals 7 797,595 1,567,169
Net current assets 17 487,050 14 833 396
Net assets 17 487,050 14,833 596
Capital and reserves
Share capital 8 1,000,000 1,000,000
Eeserves 16 487 050 13,833 596
17 487,050 14,833 596

60/81



EDINETOOOO
00000000 O00DbDO000DOoO0nonoEL4979)
OOoooooooooooooooooood

Tower Asset Management Limited

Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 March 2022
2022 2021
Note USss USss
Eevenue 3 29.011,901 11,464,796
Other operating income 3 161 138
Other net loss 4 (57.833) (19184
Other operating expenses (26,300,773) (10,035 344)
Profit before tax 2653 454 1,410,206
Taxation 5 - -
Profit for the year 2,653 454 1410206
Other comprehensive income for the year - -
Total comprehensive income for the year 2,653,454 1410206
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Tower Asset Management Limited

Statement of Changes in Equnity
For the year ended 31 March 2022
Share capital Reserves Total
Uss Uss Uss
Total equity as at 1 April 2020 1,000,000 12,423,390 13,423 390
Total comprehensive mcome for the year - 1,410,206 1410206
Total equity as at 31 March 2021 1,000,000 13,833,596 14,833,596
Total comprehensive mcome for the year - 2,653,454 2,653,454
Total equity as at 31 March 2022 1,000,000 16,487,050 17,487,050
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Tower Asset Management Limited

Statement of Cash Flows
For the year ended 31 March 2022

Cash flows from operating activities
Profit before tax

Adjustment for:

Interest mcome

Decrease/(ncrease) m accounts recervable

Increase in prepayments
{Decrease)/increase in accounts payable and aceruals

Net cash from operating activities
Cash flows from investing activities
Interest received

Net cash from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Amalysis of the balances of cash and cash equivalents
Cash and bank balances
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2022 2021
USS US$
1,653,454 1,410,206
(161) (138)
2,653,203 1,410,068
1,274,042 (1,387911)
(38,250) (360)
(769,574) 289,110
3,119,511 910,907
161 138

161 138
3,119,672 911,045
14,243,697 13,332,652
17,363,369 14,243 607
17,363,369 14,243 607
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

1.  General information
Tower Asset Management Limited is a company incorporated in the Cayman Islands with limited liability.
Its registered office 1s located at PO Box 309, Ugland House, Grand Cayman, K¥1-1104, Cayman Islands.

The prncipal activity of the Company 15 the provision of find management services. The Company is
registered as a Registered Person mnder the Securifies Investment Business Act (2020 Revision) of the
Cayman Islands.

The ultimate holding Company 13 Tower Investment Management Co._, Limited a company incorporated in
Japan with limited liabality.

2,  Significant accounting policies

21. Statement of compliance
These financial statements have been prepared m accordance with Hong Kong Financial Reporting
Standards ("HEFERSs"), which collective term includes all applicable HKFESs, Hong EKong Accounting
Standards ("HEASs") and Interpretations issmed by the Hong Kong Institute of Certified Public
Accountants (the "HEICPA™), and accounting principles generally accepted in Hong Kong. A summary of
the significant accounting policies adopted by the Company is set out below.

The HEICPA has issued certain new and revised HEKFESs that are first effective or available for eatly
adoption for the current accounting period of the Company. Information on any changes in accounting
policies resulting from initial application of these developments to the extent that they are relevant to the
Company for the current and prior accounting periods reflected m these financial statements is provided in
note 2.3.

2.2. Basis of preparation of financial statements
The measurement basis used in the preparation of the financial statements is the historical cost basis.

The preparation of financial statements in conformuty with HEFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets. hahilities, meome and expenses. The estimates and associated assumptions are based on historical
expenience and various other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying values of assets and hiabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Eevisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
petiod, or in the period of the revision and future periods if the revision affects both cumrent and future
petiods.

Judgements made by management in the application of HEFESs that have significant effect on the
financial statements and major sources of estimation uncertainty are discussed in note 12,
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

2.  Significant accounting policies (cont'd)

2.3. The impact of new/revised HKFRSs
In the current year, the Company has applied, for the first time, the following new and revised standards,
amendments and interpretation (collectively refemred to as the "new and revised HKFESs") issued by
HEICPA, which are effective for the Company's financial year beginning from 1 Apnl 2021. A summary
of the new and revised HEFE.Ss applied by the Company is set out as follows:

Amendments to HEFES 9, HEAS 39, Interest Rate Benchmark Reform - Phasze 2
HEFES 7, HEFRS 4 and HEFES 16

Amendment to HEFES 16 COVID-19-Related Rent Concessions

The amendments to HEFESs and HEAS m this year do not have matenal impact on the Company's
financial performance and position for the corrent and prior years and on the disclosures set out in the
finamcial statements.

Up to the date of 1ssue of these financial statements, the HETCPA has issued a number of amendments, new
standards and interpretations which are not yet effective for the year ended 31 March 2022 and which have
not been adopted in these financial statements.

The Company is in the process of making an assessment of what the impact of these amendments. new
standards and new interpretations 1s expected to be i the period of imitial application. However, it 1s not
practicable to provide a reasonable estimate of the financial effect until the directors of the Company
completed a detailed review.

24. Income tax
Income tax expense represents the sum of the tax curmrently payable and deferred tax.

The tax cumently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in profit or loss becanse of items of mcome or expense that are taxable or deductible in other years
and items that are never taxable or deductible. The Company's liability for current tax is caleulated using
tax rates that have been enacted or substantively enacted by the end of reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
m the financial statements and the comesponding tax bases used i the computation of taxable profit.
Deferred tax liabilities are generally recogmsed for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available agamst which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it 1s no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recoverad.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

2.  Significant accounting policies (cont'd)

24. Income tax (comt'd)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the peried in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of reporting peniod. The measurement of deferred tax liabilities and
assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of reporting period, to recover or settle the carrying amount of its assets and hiabilities. Deferred tax
13 recogmised i profit or loss, except when it relates to items that are recognised in other comprehensive
meome or directly in eguity, in which case, the deferred tax is also recognised in other comprehensive
meome or directly In equity respectively.

2,5. Foreign currencies translations
(a) Functional and presentation curency
Items included in the financial statements are measured using the cumrency of the primary economic
enviromment in which the entity operates (the functional currency). This financial statements are
presented in United States dollars ("USS"), which is the Company’s fimctional and presentation
cluImency.

(b) Transactions and balances
Forelgn currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the tramsactions. Foreign exchange pamns and lesses resultimg from the
settlement of such transactions and from the translation at year-end exchange rates of mometary
assets and hiabilities denominated in foreign currencies are recognised in profit or loss.

2.6. Revenue recognition

Bevenue from contracts with customers is recognised by reference to each distinet performance obligation
in the contract with the customer. Bevemme from contracts with eustomers is measured at the transaction
price, bemng the amount of consideration which the Company expects to be enfitled to in exchange for
transferring the promised goods or services to the customer, net of taxes. The transaction price 15 allocated
to each performance obligation of each distinct good or service promised in the contract. The basis of
allocation is that allowed by HEFES 15. Depending on the substance of the contract, revenue is recognised
when the performance obligation is satisfied, which may be at a point in time or over time.

Fund manager fee income 1s charged at a fixed percentage per month of the net asset value of the managed
accounts under management of the Company. The Company 15 also entitled to a performance fee when
there is a positive performance for the relevant performance period and it is recognised at the end of the
relevant performance period, when it is highly probable that a sigmificant reversal in the amount of
cumulative revemue recognised will not occur when the uncertainty associated with the wariable
consideration is subsequently reschved.

Income from financial services 13 recognised over time as services rendered.

Interest income is Tecognised on a time proportion basis on the principal outstanding and at the effective
inferest rate applicable.

-10-
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

2.  Significant accounting policies (cont'd)

2.7. Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and m hand, demand deposits with banks and other
financial institutions, and short term, highly liguid investment that are readily convertible into known
amounts of cash and which are subject to an msignificant risk of changes in value, having been within three
menths of maturity at acquisition. Bank overdrafts that are repayable on demand and form an mtegral part

of the Company’s cash management are also included as a component of cash and cash equivalents for the
purpose of the statement of cash flows.

2.5. Related parties
(a) A person or a close member of that person’s family, is related to the Company if that person:

(i)  has control or joint control over the Company;

(i) has significant influence over the Company; or

(iii) is a member of the key management persomne] of the Company or the Company's parent.
(b)  An entity 1s related to the Company 1f any of the following conditions applies:

(1)  The entity and the Company are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

(n) One entity 1$ an associate or jomt venture of the other entity (or an associate or joint venture
of a member of a group of which the other entity 13 a member).

(1) Both entities are joint ventures of the same third party.

{iv) One enfity is a joint venture of a third entity and the other entity 1 an associate of the third
entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company.

(vi) The entity is controlled or jomntly controlled by a person identified in (a).

(vit) A person identified in (a)(i) has significant influence over the enfity or 15 a member of the key
management personnel of the entity (or of a parent of the entity).

Close members of the fannly of a person are those family members who may be expected to influence, or
be influenced by, that person in their dealing with the entity.

-11-
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

2.  Significant accounting policies (cont'd)

2.9. Financial instruments

A financial mstrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity mstrument of another entity. A financial asset or a financial hability will be recognised
when, and only when, the Company becomes a party to the contractual provisions of the instrument. At
imitial recognition, financial instruments are accounted for at trade date basis and measured at fair value
plus or mmms, in the case of a financial asset or financial liability not at financial assets at fair value
through profit or loss ("FVTPL"), transaction costs thereon. After imitial recognition, financial assets and
financial liabilities are measured at fair value or at amortised cost based on their respective business
maodels, contractual cash flows characteristics and classifications.

Financial assets at FFTPL

Financial assets other than those measured at amorfised cost or at fair value through other comprehensive
imcome ("FWVTOCI") are classified as financial assets at FWVTFL. Financial assets that are classified as held
for trading or are designated at FVTPL at mutial recogmition for the purposes of aveiding accounting
mismatch are classified as FVTPL too. Denvatives are also categorised as held for trading unless they are
designated as hedges. After initial recognition. fmancial assets at FWVTPL are measured at fair value prior to
the deduction of transaction costs. Gains or losses ansing from changes in fair value or otherwise are
recognised in profit or loss. Such gains or losses are presented separately from interest and dividends.

Financial assets at amortized cost

MNon-derivative debt instruments that are held within a business model whose objective is to hold assets for
collection of contractnal cash flows and have specified settlement dates with fixed or determmable
payments of principal and interest thereon are classified as financial assets at amortised cost. After mitial
recognition, financial assets at amortised cost are measured at amortised cost using effective interest
method, less credit loss allowances. Imferest mcome together with gains or losses resulting from
derecognition are recognised in profit or loss.

At each reporting date, expected credit losses are recognized for indvidual or collective financial assets at
amortised cost in profit or loss. The amounts of expected credit losses are measured at the present value of
the difference between the contractual cash flows and the expected future cash flows.

Financial liabilities at amortised cost

MNon-derivative financial liabilities with fixed or determinable payments that are not quoted in an active
market are classified as financial hiabilities at amortised cost. After initial recognition, financial liabilities
at amortised cost are measured at amortised cost using the effective interest method. All financial liabilities
at amortised cost are classified as current liabilities unless the Company has a pre-defined repayment
schedule or an unconditional right to defer seftlement of the Liability for at least twelve months after the
reporting period. Interest expenses are recognised in profit or loss. When the bormowing agreement contains
clause that gives the lender unconditional night to demand repayment at any time disregarding the pre-
defined repayment schedule, the financial hiabilities at amortised cost is presented as a curmrent liability in
the statement of financial position nrespective of the probability that the lender will mvoke the clanse
without canse.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

2.  Significant accounting policies (cont'd)

29. Financial instruments (cont'd)

Reclassification of financial asseis

Financial assets, but not financial liabilities, are re-classifiable when the business model applicable to a
financial asset or a class of financial assets has chanped. For the financial assets reclassified out of
amortised cost measurement category, their carying amount are restated at their respective fair value at the
reclassification date; amy differences are recognised in profit or loss (for those reclassified imto FWVTPL
measurement category) or other comprehensive ncome (for those reclassified into financial assets at fair
valee through other comprehensive meome ("FVTOCT”) measurement category). For the financial assets
reclassified out of FVTPL measurement category into FVTOCI measurement category of vice versa, they
are continued to be measured at fair valwe; cumulative gain or loss previously recognised i other
comprehensive income, if any, 15 reclassified to profit or loss as reclassification adjustment For the
financial assets reclassified out of FVIPL measurement category into amortised cost measurement
category, their fair value at the reclassification date becomes their new gross carmying amount. For financial
assets reclassified from FVTOCT measurement category into amortised cost measurement category, their
carrying amount will be adjusted as if they had always been measured at amertised cost; the adjusted
amount will be recognised in cumulative gain or loss of the financial assets previcusly recognised in other
comprehensive income. After reclassification. the reclassified financial assets will be measured
accordance with the accounting policies of the new categories.

Derecognition of financial assets

When the contractual rights to the cash flows from financial assets expire or substantially all the risks and
rewards of ownership of financial assets are transferred, the financial assets will be derecogmsed. The
rights and obligations created or retained in the transfer are recognised separately as assets or liabilifies.
However, if substantially all the risks and rewards of ownership of transferred financial assets are retained,
the financial assets will not be derecogmsed. In this simation, the transferred financial assets will be
recognised m their entirety and the considerations received, if amy, will be recogmised as financial
liabilities. In subsequent perieds, income on the transferred financial assets and expense incurred on the
recognised financial liabilities will be recogmised m profit or loss separately. In the case substanfially all
the nisks and rewards of ownership of transferred financial assets are neither transferred mor retained, the
transferred financial assets will be recognised to the extent of the Company's continuous invelvement if the
Company retains control over the financial assets; otherwise, the financial assets will be derecognised and
the rights and obligations created or retained in the transfer are recognised separately as assets or labilifies.
The difference of the carrying ameunt of the transferred assets which are gualified for derecognition and
the sum of consideration received (including any new asset obtained less any new liability assumed) is
recognised n profit or loss.

Derecognition of financial liabilities

When the obligation of financial Liabilities specified in the contract is discharged or cancelled or expires,
the financial liabiliies are regarded as extinguished and are removed from the statement of financial
position. An exchange of habilities or substantial modification of the terms of existing financial hiabilities
are also accounted for as an extinguishment of the orpginal financial liabilities. Gain or loss on
derecognition of financial liabilities 1s recognised in profit or loss.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

2.  Significant accounting policies (cont'd)

2.10. Contingent liabilities and contingent assets
A contingent liability is a possible obligation that arises from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not whelly within
the conirel of the Company. It can also be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic resources will be required or the amount of
obligation cannot be measured reliably. When a change in the probability of an outflow occurs so that
outflow 1s probable, they will then be recognised as a provision.

A contingent asset is a possible asset that amises from past events and whose existence will only be
confirmed by the occurmrence or non-occumrence of one or more uncertain future events not wholly within
the control of the Company. When inflow is virually certain, an asset is recognised.

2.11. Provisions
Prowisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the ameunt of the obligation.

The amount recognised as a provision, including those ansing from the contractual obligation specified n
the seTvice concession amrangement to maintam or restore the infrastructore before it 1s handed over to the
grantor, is the best estimate of the consideration required to setfle the present obligation at the end of
reporting period, taking into account the risks and uncertainties surrowunding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carmying amount is
the present value of those cash flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtoally certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

2.12. Trade and other receivables
Trade and other receivables are measured at initial recognition at transaction price and subsequently
measured at amortised cost using the effective interest method, less lifetime expected credit losses.

2.13. Trade and other payables
Trade and other payables are measured at imitial recogmition at the fair value (including transaction costs)
and subsequently measured at amortised cost using the effective interest method.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

3 Eevenue and other income

The principal activity of the Company 13 the provision of fund management services. Fevenue and other
income recognised during the year are as follows:

2022 021
Uss Uss
Revenue
Fund manager fee income 11,024 026 10,421,740
Performance fee mcome 17,987,875 1,043,056

20011801 11464796

Other operating income
Bank mterest income 161 132

20.012,062 11464934

4. Other net loss

2022 2021
UsS Us$
Net exchange loss 37.833 19.184

A Taxation

The Company has applied for and has received an undertaking from the Governor-in-Council of the
Cayman Islands that, m accordance with section 6 of the Tax Concessions Law (2011 Revision) of the
Cayman Islands, for a peried of 20 vears from 13 July 2008, no law which is enacted i the Cayman Islands
imposing any tax to be levied on profits, mcome, gains or appreciations or any tax in the nature of estate
duty or mhentance tax shall apply to the Company er its operations.

Mo provision for Hong Kong Profits Tax has been made as, in the opimion of the directors, the Company
did not generate any assessable profits in Hong Kong during the year (2021: Nil).

There was no unprovided deferred tax m respect of the year and as at the end of reporting peniod (2021:
Nil).
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

a. Accounts receivable

The Company allows a credit period of 30 to 90 days in respect of the accounts receivable anising from the
business of provision of find management services.

The Company's credit policy is set out in note 11(b).

7.  Accounts payable and accruals

2022 2021
UsS Us$
Accounts payable 772,835 1,550,634
Accruals 24.760 16,535

797,595 1,567,169

8.  Share capital

2022 2021
Uss Uss
Authorised
2,000,000 ordinary shares of US$1 each 2,000,000 2,000,000
Issued and folly paid
1,000,000 ordinary shares of US$1 each 1,000,000 1,000,000

The holders of ordinary shares are enfitled to receive dividends as declared from time to time and are
entitled to ome vote per share at meetings of the Company. All ordinary shares rank equally with regard to
the Company's residual assets.

9.  Capital management
Capital comprises of share capital and reserves stated on the statement of financial position. The

Company's objective in managing capital is to safeguard its ability to continue as a going concem, so that it
can contimue to provide returns for shareholders.

The Company manages capital by regularly monitormg its current and expected Liguidity reguirement
rather than using debt/equity ratio analyses.

The Company's strategy 13 to maintain a solid capital base to support the operations and development of its
business in the long term.

The Company was registered as an Excluded Person by Cayman Islands Monetary Authority and subjected
to externally requirement specified by the Japan Secunities Dealers Association to maintain its minimum
net asset value of 50 million Japanese Yen.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

10. Related party transactions

In addition to the transactions and balances disclosed elsewhere in these financial statements, the Compamy
entered into the following material related party transactions:

2022 021

Uss Uss
Management fee from related funds (note (a)) 11,024 025 10,421,740
Performance fee from related funds (note (b)) 17987 875 1,043.056
Agency fee to the holding company (note (c)) 1102108 1.041.130
Admimstrative service fee to the holding company (note (d)) 2,204 216 2082259
Investment advisory fee to the holding company (note (g)) 6,612,649 6,246,778
Performance fee to the holding company (note () 16222100 570,283

Notes:
(a) The management fee was calculated based on agreed percentage of the net asset value of the fimds in
accordance with the explanatory memorandums of the funds.

(b) The performance fee was calcolated in accordance with formmula defined in the explanatory
memorandum of the funds.

(¢} The Company entered mnto an agency agreement with the holding company. According to the
agreement, the Company appointed the holding company to provide admimstrative services relating
to the fimd managed by the Company. The fee was calculated based on agreed percentage of the
management fee received by the Company.

(d) Admimstrative service fees were in relation to administrative services provided by the holding
company. The fees were calculated based on agreed percentage of the net asset value of the
mvestment finds or based on agreed percentage of the management fee received by the Company.

(2} The Company entered into an investment advisory agreement with the holding company. Pursuant to
the agreement, the Company appomted the holdng company to provide mvestment advisory services
to funds managed by the Company. The Company paid mvestment advisory fees to the holdmg
company which were calenlated based on agreed percentage of the management fees received by the

Company.

(fi The Company entered mfto an mvestment adwisory agreement with the holding company. The
Company paid the performance fee to the holding company which caleulated in accordance with
formmla defined i the agreement.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

11.

Financial risk management

The Company's activities expose it to a variety of financial risks: market risk (includng foreign currency
risk, cash flows and fair value interest rate risk), credit nisk, and liqmdity risk. These nisks are mitigated by
the Company's financial management policies and practices described below:

(a) Market nsk
(i)  Foreign currency risk
The Company is exposed to foreign currency nisk through certain mcome and expenses that
are settled in Hong Kong dollars ("HED"™) and Japanese Yen ("JPY™) (2021: HED and JPY).
As HED is pegged to USD, the Company does not expect any significant movements m the
HETWWUSD exchange rate. The Company 15 mamly exposed to foreign exchange risk ansmg
from future tramsactions that are denominated in JPY. The manapement momitors foreizn
exchange exposure and will consider hedging sipnificant foreipn cumrency exposure should the
need arise.

At 31 March 2022, if JPY has strengthened‘weakened by 10% (2021: 2%¢) against USD with
all other vaniables held constant, profit for the year and equity would have been approximately
US$30,000 (2021: approximately US$1.000) higherlower, mamly as a result of foreign
exchange gain/{loss) on translation of foreign currencies denommated bank balances. The
10% (2021: 29%) represents management's assessment of the likely maximum change in JPY
exchange rate over the period until the end of the next reporting period.

() Cash flows and fair value interest rate nsk
The Company is exposed to mterest rate nisk through the impact of rate changes on interest
bearning assets. The Company's policy is to obtain the most favourable interest rates available
for its deposits.

As at 31 March 2022, the profit after tax of the Company would have been
decreased/mcreased by approximately US$87,000 (2021: approximately US$71.000) if the
market interest rate had been increased/decreased by 50 basis points with all other variables
held constant. The 50 basis points increase/decrease represents management's assessment of
the likely maxinnmm change in interest rates over the period until the end of the next reporting
period. The analysis does not take into account exposure to fair value interest rate risk arising
from fixed rate instruments as the Company does not hold any fixed rate instruments which
are measured at fair value in the financial statements. The analysis is performed on the same
basis for 2021.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

11. Financial risk management (cont'd)

(b)  Credit nsk
The Company's principal financial assets are bank balances, and accounts receivable.

All accounts receivable are neither past dwe nor impaired as of the end of reporting pericd. In
addition, management has a credit policy in place and the exposures to credit risk are monitored on
an ongoing basis.

The credit risk on bank deposits placed in a bank is linited because the bank is an authorised
financial mstitution with high credit rating.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. At the end of reporting period, the Company has a concentration of credit risk as 100%
(2021: 100%) of total accounts receivable were due from the funds managed by the Company.

Other than concentration of credit nsks on amounts due from funds managed by the Company and
lLiguid fimds which are deposited with a bank with high credit rating, the Company does not have amy
other significant concentration of credit nisk.

(c)  Liguidity risk
The Company regularly monitors current and expected liquidity requirements to ensure that it
maintains adequate cash to meet its financial obligations and to fund its operating expenses on an on-
going basis. The liguidity of the Company is primarily dependent on its ability to maintain adequate
cash mflow from operations to meet its debt obligations.

The maturity profile of the Company's financial liabilities as at the end of reporting peried, based on
the contracted undiscounted payment. was as follows:

Total
coniractual Morethan1  More than 2
Carrving undiscounted Within 1 year  year butless years but less
amount cash flow or ondemand than 2 years than 5 years

UsS Uss USS Uss Uss
2022
Accounts payable
and accroals 797,595 797,595 797,595 - -
021
Accounts payable
and accroals 1,567,169 1,567,169 1,367,169 - -

-19.
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Tower Asset Management Limited

Notes to the Financial Statements
For the year ended 31 March 2022

11. Financial risk management (cont'd)

(d) Fair value of financial mstruments
The fair values of financial assets and financial liabilifies are determined in accordance with
generally accepted pricing models based on discounted cash flow analysis.

The directors of the Company consider that the camrying amounts of financial assets and financial
liabilities recognised in the financial statements approximate to their fair values.

12.  Critical accounting estimates and judgements

Estimates and jndgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by defimtion, seldom egual the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the camrying amounts of assets and hiabilities within the
next financial year are discussed below.

Impairment allowances of financial assets

The loss allowances for financial assets are based on assumption about nisk of default and expected loss
rates. The Company use judgement in making these assumptions and selecting the inputs to the Impaimment
caleulation, based on the Company's past history, existing market conditions as well as forward-lockimg
estimates at the end of each reporting period.

13. Approval of the financial statements

The financial statements were approved and authonised for 1ssue by the board of directors em 13 June 2023,
The directors who held office during the year and up to the date of this report are:

Shinya Fujiwara

Colm Nestor {Appomted on 7 September 2021)
Tomiyo Miki (Resigned on 31 August 2021)

M-
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2022 31

HKICPA HKFRSs
2022 31

HKICPA HKSAs

HKICPA

2.1

HKICPA HKFRSs
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HKSAs

HKSAs

FTW CPA

2023 13

1 P05214
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I ndependent Auditor's Report to the
Directors of Tower Asset Management Limited
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the financial statements of Tower Asset Management Limited ("the Company") set out
on pages 4 to 20 which comprise the statement of financial position as at 31 March 2022, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financia statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give atrue and fair view of the financial position of the Company
asat 31 March 2022, and of itsfinancial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAS") issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA™). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the HKICPA's Code of
Ethicsfor Professional Accountants ("the Code"), and we have fulfilled our other ethical responsibilitiesin
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide abasis for our opinion.

Emphasis of matter - Basis of accounting and restriction on distribution and use

We draw attention to note 2.1 to the financial statements, which describes the basis of accounting. The
financial statements are prepared at the request of the directors for submission to Director - General of the
Kanto Loca Finance Bureau. As aresult, the financial statements may not be suitable for another purpose.
Our report isintended solely to meet the request of the directors of the Company and should not be
distributed to or used by any other parties for any purpose. Our opinion is not modified in respect of this
matter.

Responsibilities of directors and those charged with governance for the financial statements

The directors are responsible for the preparation of the financial statements that give atrue and fair view in
accordance with the HKFRSs issued by the HKICPA, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from materia
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for ng the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic aternative but to do so.
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Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

It isour responsibility to form an independent opinion, based on our audit, on those financia statements
and to report our opinion solely to you, as abody, for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Our objectives are to obtain
reasonable assurance about whether the financial statements as a whole are free from materia
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance isa high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonabl eness of accounting
estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosuresin the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
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Hong Kong, 13 June 2023

HO Cheung Kong
Practising Certificate Number: P05214
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