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CCMF
2023 30
CI0 CI0
2023 30
2023 30
2023
67,461,483 98.39
67,461,483 98.39
1,100,693 1.61
68,562,176
100.00
(9,665 )
2023 31 UFJ
140.97
2023
2022 87,383,937 12,318,514 428.69 60,432
76,987,100 10,852,871 377.68 53,242
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10 71,698,769 10,107,376 351.74 49,585
11 87,685,365 12,361,006 430.17 60,641
12 88,693,546 12,503,129 436.18 61,488
2023 95,640,592 13,482,454 470.35 66,305
91,655,983 12,920,744 450.75 63,543
93,800,112 13,223,002 461.30 65,029
95,731,510 13,495,271 470.80 66,369
87,449,577 12,327,767 434.19 61,208
66,367,399 9,355,812 433.75 61,146
68,562,176 9,665,210 448.09 63,167
2023
2023 2022 ()
448.09 435.41 2.91
100 x
2023 2023
2022
2023
2022 0 50,830 153,010
2023 31 ) (50,830) (30,100)

)
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1
2023 30
CCMF
65,129,387 9,181,290
328,665 46,332
21,994,170 3,100,518
87,452,222 12,328,140
21,400 3,017
71,859 10,130
20,991,564 2,959,181
21,084,823 2,972,327
66,367,399 9,355,812
153,010
433.75 61,146
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2023 30
CCMF 358,285 65,129,387 98.13
65,129,387 98.13
48,424,458
1,238,012 1.87

66,367,399 100.00
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2023 30

88,219,796 63,630,597 8,970,005
17,920,407 2,526,240
4,192,288 590,987
1,413,258 199,227
87,156,550 12,286,459
32,993 4,651
21,994,170 3,100,518
22,027,163 3,105,169
65,129,387 9,181,290
358,285
181.78 25,626
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2023 30
China Mobile Ltd 610,000 4,986,217 7.66
China Construction Bank Corp H 7,558,393 4,890,572 7.51
Bank of China Ltd H 11,200,000 4,488,176 6.89
CITIC Securities Co Ltd H 2,438,500 4,419,095 6.78
China Communications Construction Co Ltd H 7,812,000 4,267,054 6.55
CRRC Corp Ltd H 6,963,000 3,812,202 5.85
China Minsheng Banking Corp Ltd H 8,888,780 3,289,746 5.05
Red Star Macalline Group Corp Ltd H 7,490,751 2,963,529 4.55
Bank Of Communications Co Ltd H 4,363,000 2,889,846 4.44
China Merchants Port Holdings Co Ltd 2,006,313 2,831,888 4.35
24,792,272 38.07
88,219,796 63,630,597 97.70
1,498,790 2.30

65,129,387 100.00
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2023 31 UFJ
18.08
100,000 14
100,000
2023
2023
9,722
HSBC 2023
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2022 12 31
2022 2021
9 1,009,827 18,258 1,303,505 23,567
10 33,982,285 614,400 37,044,405 669,763
4,095,879 74,053 5,402,208 97,672
39,087,991 706,711 43,750,118 791,002
11 168,481 3,046 175,509 3,173
38,919,510 703,665 43,574,609 787,829
38,919,510 703,665 43,574,609 787,829
12 5,773,600 104,387 5,773,600 104,387
33,145,910 599,278 37,801,009 683,442
38,919,510 703,665 43,574,609 787,829

2023 28
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2022 12 31
2022 2021

7,030,676 127,115 7,888,116 142,617

147,091 2,659 7,157 129
(2,606,013) (47,117) 1,877,025 33,937
(6,388,588) (115,506) (6,705,146) (121,229)
(2,838,265) (51,316) (3,580,268) (64,731)
(4,655,099) (84,164) (513,116) (9,277)
(4,655,099) (84,164) (513,116) (9,277)
(4,655,099) (84,164) (513,116) 9,277)
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2022 12 31
2021

5,773,600 104,387 38,314,125 692,719 44,087,725 797,106
(513,116) (9,277) (513,116) (9,277)

2021 12 31
5,773,600 104,387 37,801,009 683,442 43,574,609 787,829
(4,655,099) (84,164) (4,655,099) (84,164)

2022 12 31
5,773,600 104,387 33,145,910 599,278 38,919,510 703,665
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2022 12 31

2022 2021
(4,655,099) (84,164) (513,116) 9,277)
(447,677) (8,094) (478,857) (8,658)
(6,291) (114) (7,157) (129)
3,053,690 55,211 (1,398,168) (25,279)
(2,055,377) (37,161) (2,397,298) (43,343)
3,509,797 63,457 (862,401) (15,592)
293,678 5,310 (189,394) (3,424)
(7,028) (V)) 6,554 118
1,741,070 31,479 (3.442,539) (62,241)
6,291 114 7,157 129
6,291 114 7,157 129
1,747,361 31,592 (3,435,382) (62,112)
5,402,208 97,672 7,439,422 134,505
(3,053,690) (55,211) 1,398,168 25,279
4,095,879 74,053 5,402,208 97,672
4,095,879 74,053 5,402,208 97,672

HKAS 7 44D
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2022 1 HKICPA
HKFRSs
HKFRSs
HKFRS
HKFRS 16 2021 6 30
HKAS 16
HKAS 37
HKFRSs 2018-2020 HKFRS HKFRS HKFRS 16
HKAS 41
HKFRSs HKAS
HKICPA
2022 12 31
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a
b
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12

2022 2021
7,030,676 7,888,116
6,291 7,157
140,400
400
147,091 7,157
7,177,767 7,895,273
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2022 2021
) (3,053,690) 1,398,168
447,677 478,857
(2,606,013) 1,877,025
2022 2021
960,000 1,440,000
4,077,385 4,374,288
66,883 65,467
123,000 123,000
2,000
383(1) ( )
2022 2021
2,224,820 2,229,391
19,500 36,000
2,244,320 2,265,391
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2022 2021
(4,655,099) (513,116)
16.5 (768,091) (84,664)
(24,204) (1,181)
792,295 85,845
2022 2021
995 1,245
3,834,285 3,041,741
3,835,280 3,042,986
2022 2021
570,202 645,318
439,625 658,187
1,009,827 1,303,505
30 2021 30
15 b
2022 2021
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10.
2022 2021
33,982,285 37,044,405
2022 12 31 30,000,000 2021
30,000,000 2023 FVTPL
2022 12 31
11.
2022 2021
45,481 52,509
123,000 123,000
168,481 175,509
30
12.
2022 2021
100,002
2021 100,002 5,773,600 5,773,600
1
13.
SFC FRR
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FRR
14.
2022 2021
a 7,030,676 7,888,116
b 1,560,000 2,280,000
b 260,000 380,000
a
b LPIL
130,000 2021 190,000 LPIL
15.
@
O)
(USD) @JPY) (RMB)
(HKD)  USD UsD Usd
HKD JPY RMB
2022 12 31 JPY HKD 10 2021 10  JPY JPY
« )
3,600 2021 4,200 10 2021
10 JPY
2022 12 31 RMB  HKD 10 2021 RMB RMB
« )

3,403,000 2021 1,484,000
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10 2021
RMB
)
2022 12 31 50
16,000 (2021 21,000 )
50
2021
()
76 2021 70
©
2022
168,481 168,481 168,481
2021
175,509 175,509 175,509

)
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37,044,405
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Cape Asset Management Limited

BEREEHEARAT

Statement of Financial Position
Asat 31 Decem ber 2022

2021 2021
Mote HKS HKS
Current assets
Account and other receivables 9 1,009,827 1,303,505
Structured deposits 0] 31,982,285 37,044,405
Cash and bank balances 40095879 5,402,208
19,087,991 43,750,118
Current liabilities
Account and other payables 11 168,481 175,509
Met current assets IB919.510 43,574,609
Met assets 18219510 43,574 609
Financed by:
Share capital 12 5,773,600 5,773,600
Reserves 33,145,910 37,801,009
Shareholders' funds 38,919,510 43574 609

The financial statements were approved by the Boardon £ 0 /77 2023
and signed on its behalf by:

LO Pui Leétng KAM Pak Wah Franklin
Dhirector Director
-5
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Cape Asset Management Limited
BAREEERRATE

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2022

2022 2021

Note HEKS HES

Revenue 3 7,030,676 7.BEB.116

Other income 3 147,091 1157

Other net (loss)/gain 4 (2,606,013) 1,877,023
Staff costs (6,388 588) (6,703,146)
Other operating expenses (2,838.26%) (3,580.268)
Loss before tax 5 (4,655,009) (313,116)

Taxation 7 - -
Loss for the yvear (4,655,009) (313,116)

Other comprehensive income for the year - -
Total comprehensive loss for the year (4,655,000) (313.116)

32/61
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Cape Asset Management Limited

EAREEEFREAT
Statement of Financial Position
As at 31 December 2022
2022 2021
Note HEKS HES
Current assets
Account and other recervables o 1,009 827 1,303,505
Structured deposits 10 33,982 285 37,044 405
Cash and bank balances 4095879 5,402 208
39087991 43,750,118
Current liabilities
Account and other payables 11 168,481 175,509
Net current assets 38919510 43,574,609
Net assets 38019510 43,574,600
Financed by:
Share capital 12 5,773,600 5,773,600
Reserves 33,145,910 37801000
Shareholders’ funds 38919510 43,574,609

The financial statements were approved by the Board on

and signed on its behalf by:
LO Pw Leung EAM Pak Wah Franklin
Director Director

33/61



Cape Asset Management Limited
BAREEERRATE

Statement of Changes in Equity
For the year ended 31 December 2022

Total equity as at 1 January 2021
Total comprehensive loss for the year
Total equity as at 31 December 2021
Total comprehensive loss for the year
Total equity as at 31 December 2022
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Share capital Reserves Total
HKS HES HEKS
5,773,600 38314125 44,087,723

- (313,1186) (5313,116)
5,773,600 37,801,009 43,574 600

- (4,655,000) (4.,655,000)
5,773,600 33,145,910 38,919,510
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Cape Asset Management Limited
BAREEERRATE

Statement of Cash Flows
For the year ended 31 December 2022

2022 2021
HES HES
Cash flows from operating activities
Loss before tax (4,655,000) (313.116)
Adstments for:
Net fair value gain on structured deposits (447 67T (478,857
Interest income (6.,291) (7.157)
Net exchange loss/(gaim) 3,053,600 (1,398,168)
(2,055377) (2,397 298)
Decrease/(increase) in stmictured deposits 3,509 797 (862_401)
Decrease/(mcrease) in account and other receivables 293 678 (189 394)
(Decrease)increase in account and other payables (7,028 6,554
Net cash from/{used in) operating activities 1,741,070 (3,442 339)
Cash flows from investing activities
Interest received 6,201 1157
Net cash from investing activities 6,291 1,157
Net increase/(decrease) in cash and cash equivalents 1,747 361 (3433380
Cash and cash equivalents at beginning of the year 5,402 208 7439422
Effact of foreign exchange rate changes, net (3,053,690) 1,398 168
Cash and cash equivalents at end of the year 4,085 879 5402208
Amalysis of cash and cash equivalents
Cash and bank balances 4,005,879 5402208

Reconciliation of liabilities arising from financing activities

The Company did not have liabilities ansing from financing activities during the year and durmg the preceding
year. Accordingly, the reconciliation of liabilifies from finaneial activities as required by paragraph 440 of HKAS
7 12 not necessary.

10 -
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

1.  General information
Cape Asset Management Limited 15 a company meorporated m Hong Kong with lomted hability. Its
registered office 13 located at Unit 3303, 33/F., Tower One, Lippo Centre, 89 Queensway, Hong Eong. The
Company 15 a licensed corporation registered under the Securities and Futores Ordinance. The principal
activities of the Company are the provision of mvestment advisory and financial services.

The ultimate holding company is The Seven International Holdings (L) Limited, a company incorporated in
Labuan, Malaysia with linited hability.

2. Significant accounting policies

21. Statement of compliance
The financial statements have been prepared i accordance with all applicable Hong Kong Finaneial
Reporting Standards ("HEFER.Ss"). which collective term includes all applicable individual HEKFE.Ss, Hong
Eong Accounting Standards ("HEASs") and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants ("HEICPA™), accountmg principles generally accepted in Hong Kong and the
requirements of the Hong Kong Compamies Ordinance. A summary of the significant accounting policies
adopted by the Company 1s set out below.

The HEICPA has issued cerfam new and revised HEFRSs that are first effective or available for early
adoption for the current accounting peried of the Company. Information on any changes in accounting
pelicies resulting from mitial application of these developments to the extent that they are relevant to the
Company for the current and prior accounting periods reflected m these financial statements is provided in
mote 2.3

2.2, Basis of preparation of financial statements
The measurement basis used in the preparation of the financial statements is the historical cost basis, except
for certam financial assets which have been measured at fair vahae.

The preparation of financial statements m confornmty with HEFESs requires management to make
Judgements, estimates and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates amd associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results
aof which form the basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Fevisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that peried,
or in the period of the revision and firture periods if the revision affects both current and future periods.

-11-
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

2.  Significant accounting policies (cont'd)

2.2, Basis of preparation of financial statements {cont'd)
Judgements made by management m the application of HEFR.Ss that have sigmificant effect on the financial
statements and major sources of estimation uncertanty are discussed in note 16.

2.3. The impact of new/revised HKFRSs
In the current year, the Company has applied, for the first time, the followng new and revized standards,
amendments and interpretation (collectively referred to as the "new and revized HEFES:") issuwed by
HEICPA, which are effective for the Company's financial year beginning from 1 January 2022, A summary
of the new and revised HEFRSs applied by the Company is set out as follows:

Amendments to HEFES 3 Eeference to the Conceptual Framework
Amendments to HEFES 16 Covid-19-Pelated Eent Concessions

beyond 30 June 2021
Amendments to HEAS 16 Property, Plant and Equipment-

Proceeds before Intended Use
Amendments to HEAS 37 Onercus Contracts - Costs of Fulfilling a Contract
Annual Improvements to HEFRSs 2018-2020 Amendments to HEFES 1, HEFES 9,

Tstrative Examples accompanying

HEFES 16, and HEAS 41

The amendments to HEFRSs and HEAS in this year do not have material impact on the Company's
financial performance and position for the cumrent and poor years and on the disclosures set out m the
financial statements.

Up to the date of 1ssue of these financial statements, the HEICPA has i1ssued a momber of amendments, new
standards and interpretations which are not yet effective for the year ended 31 December 2022 and which
have not been adopted in these financial statements.

The Company is in the process of making an assessment of what the mpact of these amendments, new
standards and new interpretations is expected to be in the period of initial application. However, it 1s not
practicable to provide a reasonable estimate of the financial effect until the directors of the Company
completed a detailed review.

-12.
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

2.  Significant accounting policies (cont'd)

2.4, Foreign currencies translations
(a) Functional and presentation currency
Items meluded m the financial statements are measured nsing the currency of the primary economic
environment in which the entity operates (the functional cwmency). This financial statements are
presented in Hong Kong dollar ("HE$™). which iz the Company's fimctional and presentation
CUITENCY.

(b) Transactions and halances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gams and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated i foreign currencies are recognised m profit or loss.

2.5, Financial instroments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial labality
or equity instrument of another entity. A financial asset or a financial liability will be recognised when, and
cnly when, the Company becomes a party to the contractual provisions of the instrument At imitial
recognition, financial mstruments are accounted for at trade date basis and measured at fair value plis or
minus, in the case of a financial asset or finanecial hiability not at financial assats at fair value through profit
ar loss ("FVTPL"), transaction costs thereom. After imitial recogmition, financial assets and finaneial
liabilities are measured at fair value or at amortised cost based om their respective business models,
conitactual cash flows characteristics and classifications.

Finaneial assets at FVTPL

Finaneial assets other than those measured at amortised cost or at fair value through other comprehensive
mcome ("FVTOCT™) are classified as financial assets at FWVTPL. Financial assets that are classified as held
for trading or are designated at FVTPL at initial recognition for the purposes of aveiding accounting
mismatch are classified as financial assets at FVTPL too. Derivatives are also categorised as held for trading
unless they are designated as hedges. After initial recognition, financial assets at FVTPL are measured at
fair value prior to the dednction of transaction costs. Gains or losses anising from changes in fair value or
otherwise are recognised i profit or loss. Such gains or losses are presented separately from interest and
dividends.

-13-
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

2.  Significant accounting policies (cont'd)

2.5, Financial instruments {(cont'd)

Financial assets at amortised cost

Non-denvative debt instruments that are held within a business model whose objective 1s to hold assets for
collection of contractual cash flows and have specified setflement dates with fixed or determimable
payments of principal and interest thereon are classified as financial assets at amortised cost. After imitial
recognition, financial assets at amortised cost are measured at amortised cost using effective mterest
method, less credit loss allowances. Imterest mcome together with gains or losses resulting from
derecognition are recognised in profit or loss.

At each reporting date, expected credit losses are recognised for mdividual or collective financial assets at
amortised cost in profit or loss. The amounts of expected credit losses are measured at the present value of
the difference between the contractual cash flows and the expected future cash flows.

Financial liabilities at amortisied cost

WNon-derivative financial liabalities with fixed or determinable payments that are not quoted in an active
market are classified as financial hiabilities at amortised cost. After initial recopnition, financial liabilities at
amortised cost are measured at amortised cost using the effective mterest method. All fmancial habilities at
amortised cost are classified as current hiabaliies unless the Company has a pre-defined repayment schedule
or an mconditional right to defer setflement of the liability for at least twelve months after the reporting
peniod. Interest expenses are recogmised in profit or loss. When the bomowing agreement contams clause
that gives the lender inconditional right to demand repayment at amy time distegarding the pre-defined
repayment schedule, the financial liabilities at amortised cost 15 presented as a cument hiability in the
statement of financial position irrespective of the probability that the lender will invoke the clause without
cause.

Reclassification of financial assets

Fmancial assets, but not financial hiabilities, are reclassifiable when the business model applicable to a
financial asset or a class of financial assets has changed For the financial assets reclassified out of
amortised cost measurement category, their camying amount are restated at their respective fair value at the
reclassification date; amy differences are recognised m profit or loss (for those reclassified mto FWTPL
megsurement category) or other comprehensive meome (for those reclassified nto FVTOCI measurement
category). For the finamcial assets reclassified out of FVTPL measurement category mto FWVTOCI
mezsurement category or vice versa, they are contimued to be measured at fair value; cumulative gain or loss
previously recogmised im other comprehensive meome if amy, is reclassified to profit or loss as
reclassification adjustment. For the financial assets reclassified out of FVTPL measurement category into
amortised cost measurement category, their fair value at the reclassification date becomes their new gross
carrying amount. For financial assets reclassified from FVTOCT measurement category into amortised cost
measurement category, their camying amount will be adjusted as if they had always been measured at
amortised cost, the adjusted amount will be recogmised in cunmlative gain or loss of the financial assets
previcusty recognised in other comprehensive income. After reclassification, the reclassified financial assets
will be measured in accordance with the accounting policies of the new categories.
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

2.  Significant accounting policies (cont'd)

2.5, Financial instruments {(cont'd)
Derecognition of financial assets
When the contractual rights to the cash flows from financial assets expire or substantially all the nsks and
rewards of ownership of financial assets are transfermred, the financial assets will be derecognised. The nghts
and obligations created or retained in the transfer are recognised separately as assets or liabilities. However,
if substantially all the risks and rewards of ownership of transferred financial assets are retained, the
financial assets will not be derecognised. In this situation, the transferred financial assets will be recognised
in their entirety and the considerations received, if amy, will be recognised as financial labilities. In
subsequent perieds, income on the transferred finamcial assets and expense meurmed on the recognised
financial liabilities will be recognised in profit or loss separately. In the case substantially all the risks and
rewards of ownership of transferred financial assets are neither tramsferred mor retamed, the transferred
financial assets will be recogmised to the extent of the Company's confinnous involvement if the Companmy
retains control over the finaneial assets; otherwise, the financial assets will be derecogmised and the nghts
and cbligations created or retamed in the transfer are recogmised separately as assets or liabilities. The
difference of the carmying amount of the transferred assets which are gualified for derecognition and the sum
of consideration received (mcluding any new asset obtained less any new liability assumed) 15 recognised in
profit or loss.

Derecognition of financial liabilities

When the obligation of financial liabilities specified in the contract is discharged or cancelled or expires, the
financial liabilities are regarded as extingmished and are removed from the statement of financial posiion.
An exchange of liabilifies or substantial modification of the terms of existing financial liabihties are also
accounted for as an extinguishment of the oniginal financial liabilities. Gain or loss on derecognition of
financial liabilities is recognised mn profit or loss.

2.6. Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable iz based on taxable profit for the year. Taxable profit differs from profit before
taxation as reported in the statement of profit or loss and other comprehensive income because of items of
income and expense that are taxable or deductible m other years and items that are never taxable or
dedoctible. The Company's liability for current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of reporting period.
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

2.  Significant accounting policies (cont'd)

2.6. Income tax (cont'd)

Deferred tax is recogmised on temporary differences between the carrymng amounts of assets and liabilities in
the financial statements and the comresponding tax bases used in the computation of taxable profit. Deferred
tax hiabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will
be available agamst which those deductible temporary differences can be ufilised. Such deferred tax assets
and hiabilities are not recognised if the temporary difference arises from the initial recognition (other than in
a business combination) of assets and labilities in a fransaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference anises
from mitial recognition of goodwill

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or

substantively enacted by the end of reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner i which the Company expects, at the end of reporting peried, to recover or settle the camrying
amaount of its assets and liabilities.

When different tax rates apply to different levels of taxable income, deferred tax assets and liabilities are
mezsured using the average rates that are expected to apply to the taxable profit or tax loss of the periods in
which the temporary differences are expected to reverse.

2.7. Employee benefits
Salaries, anmual bonuses and other staff costs are accrued in the peried in which the associated services are
rendered by employees of the Company. Where payment or settlement is deferred and the effect would be
material, provisions are made for the estimated liability as a result of services rendered by employess up to

the end of reporting period.

The Company joined a Mandatory Provident Fund ("MPF") scheme for its employees in Hong Kong. The
assets of the MPF scheme are held separately from those of the Company m independently administered
fimds. Under the mles of the MPF scheme, the employer and its employees are each required to make
contributions to the scheme at rate specified in the rules. Contributions to the defined contnbution pension
scheme are recognised as an expense In profit or loss as ncurred.
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

2.  Significant accounting policies (cont'd)

2.5, Government grants

Government grants are recogmised as mcome over periods necessary to match them with the related costs
they are mtended to compensate, on a systematic basis when there is reasonable assurance that the Company
will comply with the conditions attaching of them and the grants will be recerved A government grant that
becomes recelvable as compensation for expenses or losses already mcurred or for the purpese of giving
immediate financial support to the Company, with no future related costs, is recopnised as mcome of the
peniod in whach it becomes receivable. Govermment grants related to assets are presented in the statement of
financial position by setting up the grant as defemed income. Govermnment grants received before the
Tevenue recognition criteria are recognised as a liabality.

2.9. Revenue recognition

Peverme from contracts with customers is recognised by reference to each distinct performance obligation in
the contract with the customer. Fevenne from contracts with customers 15 measured at the transaction price,
being the amount of consideration which the Company expects to be entitled to in exchange for transferring
the promised goods or services to the customer, net of taxes. The transaction price is allocated to each
performance obligation of each distinct good or service pronused m the contract. The basis of allocation 1s
that allowed by HEFES 15. Depending on the substance of the contract, revenue is recognised when the
performance obligation 13 satisfied, which may be at a point in time or over time.

Fund manager fee mcome 15 charged at a fixed percentage per month of the net asset value of the managed
accounts under management of the Compamy. The Company is also entitled to a performance fee when there
is a positive performance for the relevant performance period and 1t is recognizsed at the end of the relevant
performance period, when it is highly probable that a significant reversal in the amount of cumulative
revenue recogmsed will not ocour when the uncertainty associated with the vanable consideration is
subsequently resolved.

Income from financial services 1s recogmsed over time as services rendered.

Interest income 15 recognised on an accrual basis using the effective interest method by applying the rate

that exactly discounts the estimated future cash receipts over the expected life of the financial instnoment or
a shorter period, when appropriate, to the net camymg amount of the financial asset.
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

2.

Significant accounting policies (cont'd)

2.10. Related parties
(@) A person or a close member of that person's fanuly, 1s related to the Company if that person:

211

®
()
(1)

has control or joint control over the Company;
haz significant influence over the Company; or

15 a member of the key management persomnel of the Company or the Company's parent.

(b} An entity is related to the Company if any of the following conditions applies:

®

()

(1)

()

)

(v)
(i)

the entity and the Company are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

one entity is an associate or joint venture of the other entity (or an associate or joint venture of
a member of a group of which the other entity is a member).

both entities are joint ventores of the same third party.

one entity 1s a joint venture of a third entity and the other emfity 15 an associate of the third
enfity.

the entity is a post-employment benefit plan for the benefit of employees of either the Company
of an entity related to the Company.

the entity is controlled or jointly controlled by a person identified in (a).

a person identified m (a)(1) has sigmificant mfluence over the entity or 1s a member of the key
management personnel of the entity {or of a parent of the entity).

Cloze members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person m their dealmgs with the entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with banks and other
financial instimtions, and short term, highly ligmd investment that are readily convertible into known
amounts of cash and which are subject to an insigmificant nisk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that are repayable on demand and form an integral part of
the Company's cash management are also included as a component of cash and cash equivalents for the
purpose of the statement of cash flows.
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Cape Asset Management Limited
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Notes to the Financial Statements
For the year ended 31 December 2022

2.  Significant accounting policies (cont'd)

2.12. Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event. it 15 probable that the Compamy will be required to seftle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The ameount recognised as a provision, inchiding those arising from the contractual obligation specified in
the service concession ammangement to maintain or restore the infrastructure before it is handed over to the
grantor, is the best estimate of the consideration required to settle the present obligation at the end of
reporting period, taking info account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its camying amount is
the present value of those cash flows (where the effect of the time value of money is material).

When some or all of the economic benefits reguired to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it 1s virmally certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

2.1}, Trade receivables
Trade receivables are measured at mitial recognition at transaction price and subsequently measured at
amaortised cost using the effective interest method, less hifetime expected credit losses.

2.14. Trade and other payables
Trade and other payables are measured at initial recognition at the far value (ncluding transaction costs)
and subsequently measured at amortised cost using the effective interest method

2.15. Contingent liabilities and contingent assets
A contingent liability is a possible obligation that arises from past events and whose existence will only be
confirmed by the occumence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company. It can also be a present obligation arising from past events that is not recognised
because it is not probable that outflow of economic resources will be required or the amount of obligation
cannot be measured rehiably. When a change m the probability of an outflow ccours so that ouiflow 1s
probable, they will then be recognised as a provision.

A contingent asset is a possible asset that amises from past events and whose existence will only be
confirmed by the occwrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company. When mflow is virtually certain, an asset is recognised.
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2.  Significant accounting policies (cont'd)

2.16. Leases
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Except for the recopnition exemption, if applicable, nght-of-use assets and lease hiabihities are recognised
for all contracts that are, or contain, leases of identified assets at the commencement date of leases. Right-of-
nse assets are mitially measured at cost and subsequently measured at cost less accummlated depreciation
and mmpairment losses and adjusted for any remeasurement of the lease liabilifies. Lease liabilities are
initially measured at the present valoe of unpaid lease payments using interest rate implicit to the lease o, if
mndeterminable, lessee's incremental borrowing rates and subseguently adjusted with interest on and the
settlement of the lease liabilities, and the re-measurement arising from any reassessment of the lease

Lialities or lease modifications.

The Company has elected to recopnize lease payments for all leases with a term of twelve months or less; or
the underlying assets of which are of low value, as expenses on a straight-line method.

Depreciation is calculated nsing the straight-line method to write off the depreciable amount of each right-
of-use asset to profit or loss unless it is mcluded in the carrying amount of another asset. If the ownership of
the 1dentified asset will be transferred to the Company by the end of the lease term or the Company will
exercise a purchase option, depreciation shall be allocated over the estimated useful life of the right-of-use
assets; otherwise, depreciation shall be allocated over the shorter of lease term or the estimated useful life of

the night-of-use assets.

3. Fevenue and other income

The principal activities of the Company are the provision of investment advisory and financial services.

Fevenue and other income recognised durmg the year are as follows:

Revenue
Fund manager fee

Other income
Intersst income
Government grants
Sundry income

Note:

2022 2021
HKS$ HKS

7,030,676 7,888,116

6,201 1157
140,400 -
400 -
147,091 1,157

7,177,767 7,895,273

The govemment grants are granted by the Employment Support Scheme under the Anti-epidemic Fund
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Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

4. Other net (loss)/gain

2022 2021
HKS HKS$
Net exchange (loss)gam (3,053,690) 1,398,168
Net fair value gain on structured deposits 447 677 478 857
2,606,013) 1,877,025
5. Loss before tax
2022 2021
HK$ HK$
Loss before tax is stated after charging:
Lease expenses
- Short-term leazes Q60,000 1,440,000
Staff costs (excluding directors' remuneration {note &)
- Salanes, allowances and benefits m kind 4,077,385 4,374,288
- Retirement benefit scheme contributions 66,883 65,467
Anditor's renmmeration
- Prowision for the year 123,000 123,000
- Under-provision in prior year 2,000 -

6. Directors' remuneration

Details of directors' renmmeration disclosed pursnant to section 383(1) of the Hong Kong Companies
Ordmance and Part 2 of the Compamnies (Disclosure of Information about Benefits of Directors) Regulation
are as follows:

2022 2021
HKS HES
Fees - -
Other emoluments
- Salaries, allowances and benefits in kind 2,224 820 2229381
- Retirement benefit scheme contributions 19,500 36,000

2,244,320 2,265,391

L

46/61



EDINETOOOO
00000000 O00DbDO000DOoOdnonoE23274)
OOoooooooooooooood

Cape Asset Management Limited
BAREEERRATE

Notes to the Financial Statements
For the year ended 31 December 2022

7. Tazxation

Provision for Hong Eong Profits Tax has not been made as the Company sustained a taxation loss during
the year (2021: M.

Mo provision for deferred tax has been made. Details of the unrecognised deferred tax are set out in note 8
to the financial statements.

Reconciliation between tax expense and accounting loss at applicable tax rates

022 2021

HES HES
Loss before tax (4.655,099) (513.116)
Tax at the applicable tax rate of 16.5% (2021: 16.3%) (768,091) (B4.664)
Tax effect of non-taxable income (24.204) (1,181)
Effect on deferred tax not recognised 792,205 83,845

Tax expense - -

8.  Deferred tax assets unrecognised

Mo deferred tax assets has been recopmised due to the impredictability of future profit streams Deferred tax
aszets which have not been recogmsed in the financial statements are as follows:

2022 021
HKS HKS$
Deductible temporary differences 905 1,245
Tax loss 3,834,285 3,041,741

3,835,280 3,042,086

9. Account and other receivables

2022 2021
HKS$ HKS
Accounts receivable 570,202 645,318
Other debtors, prepayments and deposits paid 439 625 638,187

1,009,827 1,303,505

L
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Notes to the Financial Statements
For the year ended 31 December 2022

g,

10.

Account and other receivables (cont'd)

The Company allows a credit period of 30 (2021: 30) days m respect of the accounts receivable ansing from
the business of provision of investment advisory and financial services.

The Company’s credit policy is set out m note 15(k).

The aging analysis of accounts receivable ansing from investment advisory and financial services at the end
af reporting period, based on the date of invoice was as follows:

2022 2011
HKS HKS
Neither past due nor impaired 570,202 643,318

Pecervables that were neither past due nor impaired related to a customer for whom there was no recent
history of default.

Structured deposits
2022 2021
HKS HKS$
Structured deposits, at fair value 33,982,285 37,044,405

The structored deposits are placed with a bank in Hong Kong, the retums of which are determined by
reference to the change i certain exchange rates quoted in the market The primeipal amount of the
structured deposits 1z RMB30,000,000 (2021: RMB30,000,000) as at 31 December 2022 which was with
maturity date m Jammary 2023. The structured deposits are designated as financial assets at FWTPL om imitial
recogmition. At 31 December 2022, the structured deposits were stated at fair values.

-3
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Cape Asset Management Limited
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Notes to the Financial Statements
For the year ended 31 December 2022

11. Account and other payables

2022 2021
HKS$ HKS
Accounts payable 45,481 52,509
Accruals 123,000 123,000
168,481 175,509
All the acoounts payable are expected to be seftled within 30 days.
12. Share capital
2022 2021
HKS HKS$
Issued and fully paid:
Ordinary shares without par value
100,002 (2021: 100,002} shares
at the beginning of the year and the end of the year 53,773,600 3,773,600

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the Company. All ordinary shares rank equally with regard to
the Company's residual assets.

13. Capital management

The primary objectives of the Company's capital management are to safeguard the Company's ability to
continue as 3 going concem and to mantam healthy capital ratios m order to support its business and
maxinuse the shareholders’ vahoe.

The Company manages its capital strecture and makes adjnstments to it m hight of changes mn economic
conditions. To maimtain or adjust the capital structure, the Company may adjust the amounts of dividend
paid to the shareholders, retum on capital to the shareholders or issue of new shares or repurchase of
existing shares as well as issue of new debts or redemption of existing debts.

The Compamny are licensed by the Securities and Futures Commmission ("SFC") and obliged to meet the
regulatory liquid capital requirements under the Secunities and Futures (Financial Eesources) Rules ("FER")
at all times. The Company ensures it maintains a liguid capital level adequate to support the level of
activities with sufficient buffer to accommodate for increases in liguidity requirements arising from
potential increases in the level of business activities. Durmg the financial year, the Company has complied
with the higuid capital requirements under the FER at all times.
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14.

15.

Related party transactions

In addition to the transactions and balances disclosed elsewhere in these financial statements, the Company
entered mio the following matenal related party transactions:

2022 2021
HKS HKS$
Fund management fee from a related find (note (a)) 7,030,676 TBER 116
Fental expense to a fellow subsidiary (note (b)) 1,560,000 2280000
Rental deposits to a fellow subsidiary (note (b)) 260,000 380,000

Motes:
(a) The management fee was received from a fund managed by the Company. The management fee is
calculated based on net asset value of the fimd.

(b} The Company entered into rental agreements with a fellow subsidiary, Lucky Plus Investment
Limated ("LPIL"). Pursuant to the agreements, the Company leased office premises and guarters
owned by LPIL at market rentals totaling HE$130,000 (2021: HE$190,000) per menth.

Financial risk management

The Company's activities expose it to a vanety of financial risks: market nsk (including foreign cumrency
nisk and cash flow and fair value mterest rate nsk), credit nisk, and Lgmdity risk. These risks are mitigated
by the Company's financial management policies and practices described below:

(@) Market sk
{f)  Foreign currency risk
The Company is exposed to foreign currency risk through certain revenues and expenses that
are seftled in United States dollar (UISD), Japanese Yen (JFY) and Rennunbi (RME). As USD
15 pegged to Hong Eong dollar (HED), the Company does not expect amy significant
movements in the USDVHED exchange rate. The Company is mamly exposed to foreign
exchange nisk anising from firhwre transactions that are denominated in JPY and EMB. The
management monitors foreign exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.

As at 31 December 2022, if JPY has strengthened/weakened by 10% (2021: 10%) against
HED with all other variables held constant, loss for the year would have been approximately
HE$3.600 (2021: HK$4,200) higher/lower, mainly as a result of forelgn exchange gain/(loss)
on translation of foreign currencies of assets and habilities. The 10% (2021: 10%%) represents
mana 5 assessment of the likely maximum change in JFY exchange rate over the period
until the end of next reporting period.

_5 .
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15.

Financial risk management

()

(b)

Market nsk (cont'd)

{1)  Foreign currency nisk {cont'd)
As at 31 December 2022, if EMB has strengthened/weakened by 10% (2021: 4%) agamst
HED with all other vaniables held constant, loss for the year would have been approximately
HE$3.403,000 (2021: HES$1,484,000) higher/lower, mainly as a result of foreign exchange
gain/(loss) on translation of foreign currencies of assets and liabilities. The 10% (2021: 4%%)
represents management’s assessment of the likely maxinmm change in EMB exchange rate
over the period mmtil the end of next reporting period.

(1)  Cash flow and fair value mterest rate risk
The Company is exposed to mterest rate risk through the impact of rate changes on mterest
bearing assets. The Company's policy 15 to obtain the most favourable nterest rates available
for its deposits.

As at 31 December 2022, the loss after tax of the Company would have been
decreased/increased by approximately HE$16,000 (2021: HE$21,000) if the market interest
rate had been imcreased/decreased by 50 basis ponts with all other vaniables held constant. The
50 basis pomnts mcrease/decrease represents management's assessment of the likely maximum
change I interest rates over the period until the end of next reporting period. The analysis does
not take into account exposure to fair valoe interast rate risk ansing from fixed rate instruments
as the Company does not held any fixed rate mstruments which are measured at fair value in
the financial staternents. The analysis 1s performed on the same basis for 2021.

Credit nsk
The Company's principal financial assets is bank deposits and cash, stuctured deposits, account and
other receivables.

The credit nisks on bank deposits and structured deposits placed m banks are limited because the
banks are authorized financial institotions with high credit rating.

Fental deposits are placed with a landlord and are due to refund upon the expiry of the tenancy

agreements and handowver the leased prenmses. The Company has not experience sipnificant default by
the landlord

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. At the end of reporting period, the Company has a concentration of credit nsk as 76%
{2021: 70%%) of total account and other recervables which was due from funds managed by the

Company and a fellow subsidiary.
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15. Financial risk management (cont'd)

{c) Ligudity nsk
The Company regularly monitors current and expected lLiqmdity requirements to ensure that it
mamtains sufficient cash to meet its lqmdity requirements in the short and longer term.

The matunty profile of the Company's financial habilities as at the end of reporting period, based on
the contracted mmdiscounted payment, was as follows:

Total
contractual More thanl  More than 2
Carrying undiscounted Within 1 year vear butless years but less
amount cash flow orondemand than 2 years thanm 5 years

HES HES HEKS HKS HES
2022
Account and
other payables 168 481 168 481 168,481 - -
2021
Accoont and
other payables 175,509 175 509 175,509 - -

{(d) Famr value of financial instruments
Financial instruments measured at fair value
HEFES 13, Fair value measurement categorises fair value measurements into a three-level hierarchy.
The level inte which fair value is classified is determuined with reference to the observability and
significance of the mputs used in the valuation technique as follows:

- Lewvel 1 valuations: Fair value measured nsing onby Lewvel 1 mputs 1.2 inadjusted quoted prices
1 active markets for idenfical assets or liabilities at the measurement date.

- Lewvel 2 valuations: Fair value measored using Level 2 mputs e, observable inputs which fail
to meet Level 1, and not using significant unobservable imputs. Unobservable inputs are inputs
for which market data are not available.

- Level 3 valuations: Fair value measured using significant unobservable inputs.

ST
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15.

16.

Financial risk management (cont'd)

(dy  Far value of fimancial mstruments {cont'd)
As at 31 December 2022, the Company held the following financial assets measured at fair value:

Level 1 Level 2 Level 3 Total
HES HKS HES HES$
Financial assets at fair value
through profit or loss
- Structured depoaits - 33,982 285 - 33,982 285

Asz at 31 December 2021, the Company held the following financial assets measured at fair value:

Level 1 Level 2 Level 3 Total
HEKS HEKS HES HEKS$
Financial assets at fair value
through profit or loss
- Structured deposits - 37,044 405 - 37,044 405

During the years ended 31 December 2022 and 2021, there were no transfers of instruments between
Level 1 and Level 2, or transfers mto or out of Level 3.

The directors of the Company consider that the carrying amounts of other finanecial assets and
financial liabiliies recognised m the finaneial statements approximate to their far vales.

Critical accounting estimates and judgements

Estimsates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerming the fiture. The resulting accounting estimates
will, by defimition, seldom equal the related actual results. The estimates and assumptions that have a
significant nisk of causing a material adjustment to the camying amounts of assets and hiabilities within the
next finaneial year are discussed below.

_28 .
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16. Critical accounting estimates and judgements (cont'd)

(a) Impairment of trade and other receivables

The management of the Company estimates the amount of mpaimment losses for ECL on trade and
other receivables based on the credit nsk of trade and other receivables. The amount of the
mmpamment losses of trade and other receivables based on ECL model is measured as the difference
between all contractual cash flows that are doe to the Company m accordance with the contract and
all the cash flows that the Company expects to receive, discoumted at the effective mterest rate
deternmined at initial recognition. Where the future cash flows are less than expected, or being revised
downward due to changes m facts and circumstances, a material impairment loss may arise.

(b) Fair value estimates
Fair value estimates are made at a specific point in time and based on relevant market mformation
and information about the financial instroments. These estimates are subjective in nature and involve
uncertainties and matters of significant judgement and therefore cannot be determined with precision.
Changes mn assumptions could significantly affect the estimates.

-39
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Independent Auditor's Report to the Members of
Cape Asset Management Limited

(incorporated in Hong Kong with limited liability)

Report on the audit of the financia statements

Opinion

We have audited the financial statements of Cape Asset Management Limited ("the Company™) set out on pages 7 to 29,
which comprise the statement of financial position as at 31 December 2022, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes to

thefinancial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give atrue and fair view of the financial position of the Company as at 31
December 2022, and of itsfinancial performance and its cash flows for the year then ended in accordance with Hong
Kong Financia Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants

("HKICPA") and have been properly prepared in compliance with the Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAS") and with reference to Practice
Note 820 (Revised), The Audit of Licensed Corporations and Associated Entities of Intermediariesissued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the HKICPA's
Code of Ethicsfor Professional Accountants ("the Code"), and we have fulfilled our other ethical responsihilitiesin
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information included in the

directors report, but does not include the financia statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance

conclusion thereon.
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In connection with our audit of the financial statements, our responsibility isto read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appearsto be materially misstated. If, based on the work we have performed, we
conclude that there is amaterial misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

Responsibilities of directors and those charged with governance for the financial statements

The directors are responsible for the preparation of the financial statements that give atrue and fair view in accordance
with the HKFRSs issued by the HKICPA and the Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do

SO.

In addition, the directors are required to ensure that the financial statements are in accordance with the records kept under
the Securities and Futures (Keeping of Records) Rules and satisfy the requirements of the Securities and Futures

(Accounts and Audit) Rules.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to report our
opinion solely to you, as a body, in accordance with section 405 of the Companies Ordinance and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this report. Our
objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance isahigh level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financia statements. In addition, we are required to obtain reasonable assurance about
whether the financial statements are in accordance with the records kept under the Securities and Futures (Keeping of

Records) Rules and satisfy the requirements of the Securities and Futures (Accounts and Audit) Rules.

59/61



EDINETOOOO
00000000 O00DbDO000DOoOdnonoE23274)
OOoooooooooooooood

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide abasis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company'sinterna control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosuresin the financia statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficienciesin internal control that we identify during

our audit.

Report on matters under the Securities and Futures (Keeping of Records) Rules and Securities and Futures (Accounts and

Audit) Rules of the Securities and Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the Hong Kong Securities and
Futures (Keeping of Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures (Accounts and
Audit) Rules.
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FTW & Partners CPA Limited
Certified Public Accountants

Hong Kong, 28 April 2023

HO Cheung Kong

Practising Certificate Number: P05214

)
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