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2019 2020 2021 2022 2023
$125,843 $143,015 $168,088 $198,270 $211,915
¥18,826,113 ¥21,395,044 ¥25,145,965 ¥29,661,192 \31,702,484
$42,959 $52,959 $69,916 $83,383 $88,523
¥6,426,666 ¥7,922,666 ¥10,459,434 \12,474,097 \13,243,041
$39,240 $44,281 $61,271 $72,738 $72,361
¥5,870,304 ¥6,624,438 ¥9,166,142 \10,881,605 \10,825,206
$78,520 $80,552 $83,111 $86,939 $93,718
¥11,746,592 ¥12,050,579 ¥12,433,406 \13,006,074 \14,020,213
7,643 7,571 7,519 7,464 7,432
$102,330 $118,304 $141,988 $166,542 $206,223
¥15,308,568 ¥17,698,278 ¥21,241,405 \24,914,683 \30,850,961
$286,556 $301,311 $333,779 $364,840 $411,976
¥42,868,778 ¥45,076,126 ¥49,933,338 \54,580,064 \61,631,610
$13.39 $15.63 $18.88 $22.31 $27.75
¥2,003 ¥2,338 ¥2,824 \3,338 \4,151
$1.84 $2.04 $2.24 $2.48 $2.72
¥275 ¥305 ¥335 \371 \407
$5.11 $5.82 $8.12 $9.70 $9.72
¥764 ¥871 ¥1,215 \1,451 \1,454
$5.06 $5.76 $8.05 $9.65 $9.68
¥757 ¥862 ¥1,204 \1,444 \1,448
36 39 43 46 50
(D)

$52,185 $60,675 $76,740 $89,035 $87,582
¥7,806,876 ¥9,076,980 ¥11,480,304 \13,319,636 \13,102,267
$(36,887) $(46,031) $(48,486) $(58,876) $(43,935)
¥(5,518,295) | ¥(6,886,238) | ¥(7.,253,506) | \(8,807,850) | \(6.,572,676)
$(15,773) $(12,223) $(27,577) $(30,311) $(22,680)
¥(2,359,641) | ¥(1,828,561) | ¥(4,125,519) | \(4,534,526) | \(3.,392,928)
$11,356 $13,576 $14,224 $13,931 $34,704
¥1,698,858 ¥2,030,970 ¥2,127,910 \2,084,078 \5,191,718
) 144,000 163,000 181,000 221,000 221,000

30
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Office Exchange SharePoint Microsoft Teams, Office 365 Security and Compliance Microsoft Viva
Microsoft 365 Copilot Office Commercial Office 365 Microsoft
365 Commercial Office 365 Office
Office Consumer  Microsoft 365 Consumer Office
Office
Linkedln  Talent
Dynamics ERP CRM Customer Insights Power Apps Power
Automate Dynamics 365
ERP CRM
Office Commercial
Office Commercial
Office

Commercial
Office Office 365

Office Consumer

Office Consumer

Office Consumer
Office Office

Microsoft 365 Consumer Office Consumer Services

Skype Outlook.com One
Drive
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(Microsoft Global Finance
Unlimited Company)
0%
464 )
(Microsoft Ireland @
Operations Limited)
0%
_ 2,084
(Microsoft Ireland A3)
Research Unlimited
Company)
0%
1,720,690 A
(Microsoft Online, Inc.) )
100%
24,708,807 ©)
LinkedIn Corporation
0%
6,083,306 "
LinkedIn Ireland ®
Unlimited Company
100%
o 18,761,131
Nuance Communications, @)
Inc.
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1
(Microsoft Round Island One Unlimited Company) 100%
Microsoft Ireland Investments Unlimited Company
100%
MoL (MOL Corporation) 100% MoL 91.0075%
5.3845%
Microsoft Licensing, GP 3.0815% LinkedIn
Corporation 0.5265%
99% %
Microsoft Management, LLC
100%
100% 100%
2
(Microsoft Ireland Research Unlimited Company) 100%
100%
100%
MoL 100% MOL 91.0075%
5.3845%
3.0815% 0.5265%
99%
1%
100%
100%
100%
3
100%
100%
MOL (MOL Corporation) 100% MOL
91.0075% 5.3845%
Microsoft Licensing, GP 3.0815%
0.5265%
99% 1%
100%
100%
100%
4 (aQuantive, Inc.) 100%
100%
5 100%
6 99% %

LinkedIn Worldwide
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Azure Al

OpenAl
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Microsoft Cloud
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Nuance Al
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GitHub Copilot Al

GitHub Visual Studio Azure
Windows
Windows Windows365
Android mac0S
Windows365
Azure Orbital
Windows 11 Al Windows Copilot Dev Home
Windows 11
ID
2023 Al Microsoft Edge
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Activision Blizzard, Inc.
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0.5%
0.5% 96%

co2 13.5

15.6

12,159

12,270 11,206

Microsoft Sustainability Manager
Microsoft Cloud for Sustainability

2025

2025
15

2023

165 103

11 14

2,000

TEALS 21 400

2023

2020
45%
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93%
107%
28%

8,000

LinkedIn GitHub
Economic Graph
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Skills for Jobs

Microsoft Learn

2023
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CELA Corporate, External, and Legal Affairs

ERM
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20
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2030 - 2025

- 2030

2017 30% 3

SBTi

- 2021 100

- 2030 100 100

- 2030
- 2030 2020

- 2030 2050

2030 - 2030
150

- 2024 95%

2030 - 2030

- 90%
- 2025

- 2030

- 2025
90%
- 2025
IT

- 2030 Surface Xbox
OECD 100%

- 2030
90% 75%

- 2025

- 2025

2022

- 2022 144 3,981

2022 PPA 16 135

13.5 2022
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29%

BMF

2022

20

20

2022

36

2023

2023

22

23

1.

.8%

0.8

2
20

8%

86

2022
022
22

2.7%

2022
82%
12,270
NFWF
2023
54.8% 1.5
1.0
6.7% 0.1
8.0% 0.3
0.4% 0.0
0.2%
0.1
2019
D&l
2
1
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1,560
2022 100
12,159
4.7% 3.3%
11,206
TNC
236,000
0.1%
0.0
31.2% 2022 30.7% 0.5
3.2 29.1%
3.6
86
78.9%
1.8
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loT PC

Windows Microsoft 365 Bing SQL Server Windows Server Azure Office 365
Xbox LinkedlIn
Al Al

PC HoloLens

Microsoft
Edge Bing Bing Chat
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2021
Nuance Communications, Inc. 188
2023

ZeniMax Media Inc. 81 2022
2022 Activision Blizzard, Inc. 687
OpenAl
1
IT
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OEM
OEM
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2021 EU
EU
EU
o
@
EU
DPF EU EU
DPF  EU
EU
EU
EU GDPR EU EU
EU
GDPR
GDPR
Al
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2023 30

10% $(8,122)
10% $(29)
100 $(1,832)
100 $(354)

10% $(705)

Al

2022 2023

Microsoft Cloud 1,116 22%
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Dynamics 365 24%

Windows OEM

Office 365 13%
Office
67.0
10%
Dynamics
29%
Windows OEM
24%
Windows 5%

3%

Al
Al

GPU

2023
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2023 12
2023
10,000 %
2023
2022
2023 2022 30
2023 37
30 0.40
19
GAAP
2023
Surface

Office Commercial Windows Commercial

LinkedIn Enterprise Services Dynamics
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Microsoft Azure Office 365 Commercial Linkedln

Dynamics 365

Microsoft }
Microsoft
Office Commercial Office Commercial Office 365
Microsoft 365 Commercial
Office 365 Office
Office Exchange SharePoint Microsoft Teams Office
365 Microsoft Viva
Microsoft 365 Copilot
Office Consumer Office Consumer Microsoft
365 Consumer Office
Office
Office 365 Commercial Office 365 Commercial
Office 365 Commercial
Microsoft 365 Consumer Microsoft 365 Consumer
Dynamics Dynamics Dynamics 365
ERP CRM Customer Insights Power Apps
Power Automate
ERP CRM
Linkeln
LinkedlIn
Azure SQL
Visual Studio
CAL Nuance GitHub
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Windows OEM OEM Windows Pro non-Pro
Windows Commercial Windows Commercial Windows
Windows
Windows
Surface HoloLens PC

Xbox Xbox

Xbox Xbox

TAC Bing Ads
TAC
2023 2022
$ 211,915 $ 198,270 %
146,052 135,620 8%
88,523 83,383 6%
72,361 72,738 D%
9.68 9.65 0%
non-GAAP 146,204 135,620 8%
non-GAAP 89,694 83,383 8%
non-GAAP 73,307 69,447 6%
9.81 9.21 %
non-GAAP
EPS non-GAAP
non-GAAP
non-GAAP 2022
12
GAAP non-GAAP
Non-GAAP
2023 2022
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136 %
Azure
Office 365 Commercial LinkedIn
Windows
Microsoft 32 %
%
Microsoft 72%
Microsoft Azure
Azure Office 365
Commercial
Nuance Xandr
Linkedin 53 10%
51
%
% %
%
EPS 152 12 0.13
33 0.44
2023 2022
$ 69,274 $ 63,364 9
87,907 74,965 17%
54,734 59,941 9%
$ 211,915 $ 198,270 7%
$ 34,189 $ 29,690 15%
37,884 33,203 14%
16,450 20,490 (20)%
$ 88,523 $ 83,383 6%
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2023 2022
59 %
Office Commercial 37 10% Office 365 Commercial
11%
13% Office Commercial
21%
Office Consumer 140 % Microsoft 365
Consumer 12% 670
LinkedIn 13 10%
Dynamics Dynamics 365 24% 750 16%
45 15%
Office 365 Commercial LinkedlIn 58
12%
Office 365 Commercial
LinkedIn 13 %
% % %
129 17%
Azure 126 19%
Azure
29% %
Enterprise Services
Microsoft 315 %
47 14%
Azure 89
17%
Azure Azure
Azure Nuance 42
21%
% % %
%
52 %
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Windows Windows OEM 32 13% Windows OEM
PC 25% Windows Commercial
Microsoft 365 5%
PC 18 24%
Xbox Xbox 764
% Xbox 11%
Xbox Xbox
%
617 %
Xandr 11%
40 20%
Windows 42 13%
Xandr
195 %
% % %
%
2023 2022
$27,195 $24,512 11%
13% 12% 1ppt
2023 2022
Linkedin 27 11%
2023 2022
$22,759 $21,825 4%
11% 11% Oppt
2023 2022
Windows Nuance Xandr
934 %
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2023 2022
$7,575 $5,900 28%
4% 3% 1ppt
2023 2022
17 28% %
30 2023 2022
$2,994 $2,094
(1,968) (2,063)
260 461
(456) (52)
181 (75)
(223) (32)
788 333
2023 2022
2023 2022 19% 13%

2022
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2022
2022 33
2023 529
364 2022 478
359
2011 2004 2006 IRS
2012 2 IRS 2004 2006 2011
2007 2009 IRS 2016 2010 2013
IRS 2018 2021 2004 2013
IRS 170 2004 2017
2023 6 30
12
12
1996 2022
Non-GAAP
EPS non-GAAP non-GAAP
non-GAAP 2022
non-GAAP
non-GAAP GAAP
non-GAAP GAAP
GAAP non-GAAP
2023 2022
$ 146,052 $ 135,620 8%
152 0 *
non-GAAP $ 146,204 $ 135,620 8%
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$ 88,523 $ 83,383
1,171 0
non-GAAP $ 89,694 $ 83,383
$ 72,361 $ 72,738
946 0
$ 0 (3,291)
non-GAAP $ 73,307 $ 69,447
$ 9.68 $ 9.65
(0.13) 0
0 (0.44)
(non-
GAAP ) $ 9.81 $ 9.21
*
12
2023 30 2022 30
1,048 2023 30 2022 30
3
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6%
*
8%
@k
*
*
6%
%
*
*
%
TCIA
1,113
99 69
1
2
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1 2
2
2023
15 876 2023
105 63
17 149 439
2023
204
82 42 76
227
11
Software
Assurance SA
2023 30

2023 30 $ 19,673

2023 12 31 15,600

2024 31 10,801

2024 30 4,827

2,912

$ 53,813
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13
2023 30
2024
Q)
$ 5,250 $ 47,616 $ 52,866
1,379 19,746 21,125
(b) 12,237 1,218 13,455
5,988 73,852 79,840
©
(@ 64,703 3,115 67,818
$ 89,557 $ 145,547 $ 235,104
@) 11
)
©) 14
@
TCJA
TCJA
% 15% 20%
25% 77 2023 15
105 12 27
TCJA 2022 2023
48
2023 2022 69 95
184 280 2023 30
600 223
16
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2023 2022 0.68 0.62

202 186

16
2022 18 Activision Blizzard, Inc. Activision Blizzard 95.00
687 Activision Blizzard
Activision Blizzard
Activision
Blizzard 2023 10 18
Al
GAAP
Office 365
Office 365
SSP SA
SSP
SSP
SSP
SSP
SSp
SSP SSP
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50%
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&AI Azure Al
CRM ERP GitHub Al

Azure Space & Missions Engineering
Microsoft Federal Sales and Delivery

& Microsoft 365 Windows Microsoft Teams Microsoft Edge Bing Chat
Surface
Microsoft
Al
LinkedIn
70,000 19,000
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2023 30

( )
$ 5,683
68,465
8,537
74,961

6,246

163,892

(68,251)

$ 95,641

2023 110

2023 30
135

16

530 11

2023

2023 30

27 20 47

36 42 78
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2023

30
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0.00000625 24,000,000,000 7,431,678,589 16,568,321,411
0.01 100,000,000 0 100,000,000
2023 30
0.00000625
7,431,678,589
(Nasdag Stock Market)
10 3
% 15% %
90%
25,000
90% 1 1
25,000
)
)
90%
)
% 15%
1 25,000
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71,210,444
)
)
)
)
2023
(2023 2023 (2022 2023
30 ) 30 )

3,696,567.8853

7,445,751.3787

3,696,567.8853

7,445,751.3787

280.55

245.73

1,037,077,667.56

1,829,678,053.82

11,196,364.3152

11,196,364.3152

247.93

2,775,873,451.49

2022
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2019 30 - 7,643 - $78,520
2020 30 (72) 7,571 $2,032 $80,552
2021 30 (52) 7,519 $2,559 $83,111
2022 30 (55) 7,464 $3,828 $86,939
2023 30 (32) 7,432 $6,779 $93,718

(

)
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2023 30
0 0 0%
2 109 0%
1 7,400,831,117 99.59%
195 349,693 0%
83,765 30,497,670 0.41%
)
2023 29
(D)
The Vanguard 642,664,898(1) 8.62%
Group, Inc.
100
532,084,843(2) 7.10%
BlackRock, Inc. 52nd
55
(€)) 2023
13G/A
611,594,390 10,956,207
31,070,508
(@) 2023 31
13G/A 476,570,643
532,084,843
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2023
2022 20 2022 11 17 2022 12 $0.68 $5,066
2022 11 29 2023 16 2023 $0.68 $5,059
2023 14 2023 18 2023 $0.68 $5,054
2023 13 2023 17 2023 14 $0.68 $5,054
$2.72 $20,233
ESG

ESG

TCFD

aka.ms/scoc

Reports Hub

aka.ms/policiesandguidelines

721216
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microsoft.com/public-policy-engagement
microsoft.com/csr
2020 1
2030 1975
2050
10 2030
2030
2030
aka.ms/MSFTsustainabilityreport
microsoft.com/environment
Al
Al
Al
Al
microsoft.com/ai/our-approach
Al
microsoft.com/diversity microsoft.com/racial-equity-
initiative 2023 30

microsoft.com/privacy
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200

Microsoft Threat Intelligence Center

Microsoft Digital Crimes Unit

Digital Threat Analysis Center

equity-initiative

CEO

CEO

CEO

Activision Blizzard GitHub Linkedln

2025

CEO

Al

Nuance Communications
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CEO

Al

Viva Engage

A
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2022

Schiff LLP

ArentFox

Microsoft

ArentFox

www.microsoft.com/transparency

CEO

aka.ms/policiesandguidelines
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15%

20%

10

CEO

2023 50
IR CEO CFO

Microsoft On the Issues

CEO 2023
2012

CEO CEO
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SLT
CEO

CEO
CEO

CEO SLT

2023
SLT

75 2023
2023

2022
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CEO

2023

CEO

11

CEO

10

CEO

CEO

50%

CEO
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2023 12
aka.ms/boardcommittees

2023

2023
2023
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Nasdaq
SEC
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SLT

SLT

SLT

SLT
16

2023

aka.ms/policiesandguidelines
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98052-6399
MSC 12379999

SEC 14a-19
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M&A

coooooo
.
. .
. . .
. . .
. . .
. .
. .

M&A

50

5-9

60

42%

67%

25%

59

5.7
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15,905
Reid G. Hoffman Greylock Partners
1967
Reinvent 2009
Capital 2023
2009
2023
2019
2019

LinkedIn Corporation

2003 2016
2003
2016

2009

CEO 2003
2007 2008 2009

2007

2008

PayPal Holdings,
Inc. 2000 2002

2000 2002

Joby Aviation, Inc.

Aurora Innovation,
Inc.
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7,443®
The Walt Disney Company

Hugh F. Johnston
1961 16 2023

2023
1987 1999 2002
2023
2015 2023

CFO 2010 2023

2009 2010

Pepsi-Cola North America

2007 2009 )

1987 1999

2002 2007

Merck & Company, Inc.

1999 2002

Merck-
Medco Managed Care LLC

1999
2002

HCA HCA
Healthcare, Inc.
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The Gap, Inc. 24’132(5)

(Teri L. List)
(1963 12 ) 2016

2020

2016 2020

Dick~ S
Sporting Goods, Inc. 2015
2016
2015 2016

Kraft Foods Group,
Inc. 2013 2015
2015

2013 2015

2013

The Procter &

Gamble Company 1994

2013

2009 2013

1994
2009

Danaher Corporation
Double

Verify Holdings, Inc.
Visa Inc.

Oscar Health, Inc.
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Financial
Accounting Foundation
Trustee

Financial Accounting
Standards Board
Practice Fellow
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(Engie S.A.) 0
Catherine
MacGregor 2021
1972
2021
FMC
TechnipFMC plc 2019
2020

Technip Energies
2019 2020

Schlumberger N.V. 1995

2018
2017
2016
2013
2009
2007
1995 2007
Engie
S.A.
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Citigroup |[318

Inc.
(Mark A_ L. Mason) 2001
(1969 24 ) )
2019
2014
2013
2012
2009
M&A 2006
2001

2006

Primerica, Inc.
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800,667
Satya Nadella
1967 19 Chairman, Chief Executive 1992
Officer
2021
2014
2021

2013

2014

2011 2013

2009 2011

2008 2009

1992 -2008

Starbucks
Corporation
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28,267

(Sandra E. Peterson)

(1959 25 ) 2019
Clayton,

Dubilier & Rice, LLC 2019

Johnson & Johnson 2012

2018
2012
2018
Bayer

CropScience AG 2010
2012

2010 2012

2010

Bayer HealthCare
LLC 2005 2010

2009
2010
2005 2009
Medco Health
Solutions, Inc. 1999
2004
2003 2004
(2001 2003
)
1999 2001
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Covetrus, Inc.
Zymergen,
Inc.

95/216



EDINETOOOO
OO000O0000o0O0oOodno(eessLy)

OOoooOoog
23,527
PSP Partners, LLC
Penny S. Pritzker United States Secretary of
1959 Commerce 2013 2017 )
Pritzker Realty Group
Inspired Capital
Partners
Artemis Real Estate
Partners Pritzker Realty

Group

Inspired
Capital Partners

Artemis
Real Estate Partners

The
Parking Spot 1998 2011

1998
2011

Vi
Senior Living 1987 2011

1987 2011
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Carlos A.
Rodriguez
1964

Automatic Data

Processing, Inc.

2,372

OOoOooOodnd
1999 )
2023
2011
2022
2011
1999 2011
1996 1999 1999
1997 1999
M&A
1996 1997
1996
( )
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44,011¢"
Wells Fargo & Company

Charles W. Scharf Wells Fargo &
1965 24 Company
2019

2019

The Bank of New York Mellon
Corporation 2017 2019

2018
2019
2017
Visa Inc.

2012 2016

CEO
2012 2016

JP
JPMorgan

Chase & Co. 2004 2012

One
Equity Partners
2011
2012

CEO 2004 2011

Bank One Corporation

2000 2004

CEO 2002 2004

CFO 2000
2002

Citigroup, Inc. 1999
2000

Global Corporate and
Investment Bank
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CFO 1999 2000
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84,742®
Trilogy Partnerships

John W. Stanton 2005
1955 31 )
2005

Clearwire Corp 2008
2013
2011 2013
CEO
2011
2008 2011

Western
Wireless Corporation 1992
2005
CEO
1992 2005

VoiceStream Wireless
Corporation 1995 2003

CEO
1995 2003

Costco
Wholesale Corporation

Trilogy International

Partners, Inc.

Seattle

Mariners

First Avenue
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Entertainment LLP
2016
GSK GSK plc 9,698
CEO GSK
Emma N. Walmsley 2010
1969 2017
2015
2016
2012 2015
2010 2012
L * Oreal,
S.A. 1994 2010
2007 2010
2002 2007
1999 2002
1994 1999
GSK GSK plc
28.6%
(2023 29
12
)()()
Satya Nadella 800,667
(1967 19 )
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2021
2017 2021
Judson Althoff 92,680
1972 10 28 Chief Commercial
Officer
2013
2023
2014 11
180,253
(Kathleen T. Hogan)
(1966 )
2003
(Alaska
Air Group, Inc.)
2013
2013
2010 2013
410,3667
(Amy E. Hood) 2002
(1971 12 22 )
3M Corporation
2023 10
2020
2012
Takeshi Numoto 18,349 i
2004 Office 365
(1971 25 )
Office 365
1997
Windows Office
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2021
2015
2011 2015
2001 2011
_ 530,941 2002
(Bradford L. Smith)
(1959 17 ) 1993
Netflix, Inc.
2020 11
2017 2020
(McAfee, LLC) 2014
2017
Christopher D. ® Intel Security Grou
(Christopher (Executive Vice 67,727 ( y P i i
Young) . 3 (Senior Vice
President, Business i
(1972 14 ) President and General Manager)
Development, Strategy
and Ventures)
(American Express Compabny)
@
@ 2023 29 60
22,591 22,867 11,527 2,372
8,519 4,187
3) 15,905
O) 68
5) 1,541
(6) 12,000
©) 525
3) 7,243
© 1,500
2023 CEO
2023
$360,000
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$125,000
$235,000

$45,000
$15,000
$35,000
$25,000
$25,000
$40,000
25%
1 5
2023
(€)
)
C )
O 125,000 235,000 0 360,000
170,000 235,000 12,500 417,500
140,000 235,000 15,000 390,000
®) 154,013 246,118 15,000 415,131
Q) 150,000 235,000 15,000 400,000
Q) 145,987 235,000 0 380,987
W. 125,000 235,000 0 360,000
140,000 235,000 15,000 390,000
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W ® 125,000 288,882 15,000 428,882
N. 125,000 235,000 13,368 373,368
) 125,000 235,000 0 360,000
2 FASB ASC 718
58,750 2023
15 75,000
63,882

58,750 69,868

3 2023

1 15,000

4 1,330

5 2023 15
34,013

1,474
6 1,422
7 2023 15
40,987
1,403
8 2023 15
1,075

9 229

2023 2012
CEO
CEO
CEO
CEO
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2023
2023 2022 2021 30
@
@ *
®
2023 2,500,000 39,236,137 6,414,750 361,650 | 48,512,537
2022 2,500,000 42,269,560 10,066,500 110,250 | 54,946,310
2021 2,500,000 33,036,030 14,212,500 109,750 | 49,858,280
2023 1,000,000 16,450,701 2,295,250 156,946 | 19,902,897
2022 1,000,000 21,681,666 3,575,500 62,415 | 26,319,581
2021 995,833 17,864,404 4,543,490 62,414 | 23,466,141
2023 960,000 12,848,921 2,243,520 152,277 | 16,204,718
B.
®
2022 960,000 14,420,730 3,412,560 55,708 | 18,848,998
2023 1,000,000 14,524,413 2,378,500 212,777 | 18,115,690
L. 2022 993,333 18,753,465 3,551,664 110,277 | 23,408,739
2021 943,333 15,098,855 4,303,958 109,750 | 20,455,896
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2023 850,000 0 7,355,407 1,447,380 163,127 | 9,815,914
D.
)
2022 850,000 | 1,500,000 7,131,582 2,133,840 105,036 | 11,720,458
2021 541,875 | 3,500,000 22,594,634 1,788,188 70,386 | 28,495,083
1 2022 2021
2
FASB ASC 718
2023 2022 2021
( ) 2023 2023
33.33% 2022 33.33% 2021
33.33% ( )2022 2022
33.33% 2021 33.33% 2020
33.33% ( )2021 2021
33.33% 2020 33.33% 2019
33.33%
2023
78,472,273 16,932,981 12,339,046 14,905,094
7,867,277 2022 84,539,120 26,445,265
16,660,404 22,522,540 3,506,158 2021
52,529,846 22,824,789 18,984,417 2,775,988
3
4 2023
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© ®
Q)
®
11,250 0 100,000 250,400 361,650
E. 11,250 1,229 50,000 94,467 156,946
B.
10,250 1,661 63,444 76,922 152,277
11,250 1,368 100,000 100,159 212,777
D.
12,375 536 135,096 15,120 163,127
(A) 401(k)
®
©
©)
5 2021 17,536,215
2023 30
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*
®
® ® ) ) G Q)
®
2023
0 7,500,000 | 15,000,000
2023PSA | 9/19/2022 2,390 | 63,742 | 191,226 17,096,331
2022PSA | 9/19/2022 2,070 | 55,210 | 165,630 15,453,186
2021PSA | 9/19/2022 970 25,865 | 77,595 66,86,620
2023 0 2,500,000 | 5,000,000
2023PSA | 9/19/2022 418 11,155 | 33,465 2,991,883
2022PSA | 9/19/2022 362 9,662 | 28,986 2,704,394
2021PSA | 9/19/2022 402 10,715 | 32,145 2,770,214
2023SA | 9/19/2022 33,465 | 7,984,210
2023 0 2,400,000 | 4,800,000
2023PSA | 9/19/2022 350 9,332 | 27,996 2,502,936
2022PSA | 9/19/2022 261 6,957 | 20,871 1,947,171
2021PSA | 9/19/2022 249 6,651 | 19,953 1,719,417
2023SA | 9/19/2022 27,996 | 6,679,398
2023 0 2,500,000 | 5,000,000
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2023PSA | 9/19/2022 371 9,880 | 29,641 2,650,004
2022PSA | 9/19/2022 321 8,558 | 25,674 2,395,291
2021PSA | 9/19/2022 349 9,312 | 27,936 2,407,252
2023SA | 9/19/2022 29,641 | 7,071,865
2023 0 1,700,000 | 3,400,000
2023PSA | 9/19/2022 179 4,781 | 14,342 1,282,223
2022PSA | 9/19/2022 155 4,141 | 12,423 1,159,066
2021PSA | 9/19/2022 216 5,772 | 17,316 1,492,350
2023SA | 9/19/2022 14,342 | 3,421,769
2017
2023
2023
2023
2023 2022 2021 33.33%
2023 10%
S&P500
25%
FASB ASC 718
2023
2023 2022 2021
33.33%
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2023 30
2023 30
®
@ ® o)
®) (€))

9/18/2019 11,334 3,859,680

9/15/2020 12,471 4,246,874

9/15/2020 113,227 38,558,323

9/14/2021 331,260 112,807,280
9/19/2022 191,226 65,120,102
9/18/2019 5,078 1,729,262

9/14/2020 12,056 4,105,550

9/14/2020 46,909 15,974,391

9/13/2021 18,117 6,169,563

9/13/2021 57,972 19,741,785
9/19/2022 33,465 11,396,171

9/19/2022 33,465 11,396,171
9/3/2019 2,970 1,011,404

9/14/2020 7,483 2,548,261

9/14/2020 29,116 9,915,163

9/13/2021 13,044 4,442,004

9/13/2021 41,742 14,214,821
9/19/2022 27,996 9,533,758

9/19/2022 27,996 9,533,758
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9/18/2019 4,171 1,420,392
9/14/2020 10,476 3,567,497
9/14/2020 40,763 13,881,432
9/13/2021 16,046 5,464,305
9/13/2021 51,348 17,486,048
9/19/2022 29,641 10,093,946
9/19/2022 29,641 10,093,606
11/11/2020 41,561 ® 14,153,183
11/11/2020 6,495 2,211,807
11/11/2020 25,271 8,605,786
9/13/2021 7,765 2,644,293
9/13/2021 24,846 8,461,057
9/19/2022 14,342 4,884,025
9/19/2022 14,342 4,884,365
25 12.5%
2023 30 340.54
2023 2022 2023 30
SEC
2023 30 31 2021 PSA
2023 31 2023 30
11 11 25%

2023 30

2003

(€)
®
206,470 54,122,591

E. 107,679 28,164,890

B. 63,814 16,684,477
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L. 89,534 23,414,912
D. 29,768 7,365,064
2023
2023
2023 2023 30
@ ®
(€]
® ©®
®

0 0 0

E 0 0 0

B 0 0 0

L 0 0

0
D. 1,493,688 357,834 4,029,878
2023
- 2,500,000
75 100
2023 30
2023 30
2023 30 340.54
@

® ® ®
111,391,908 72,133,183 156,054,498
E. 38,585,854 0 55,614,950
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B. 28,584,274 0 40,971,048
L. 38,995,523 25,793,862 48,895,755
D. 26,087,730 0 38,905,333
1
1,415,625 4,467,885
CEQ
2023 CEO 193,770 CEO
48,512,537 2023 CEO
250 1 1934 S-K 402 u
2023 30 Fungible
Inc. Lumenisity Limited Miburo Solutions, Inc. Excite Hungary Kft. EduBrite Systems, Inc.
2023 391
i 2023
2023
2023
12
2023 30
2017 2001
a
o (@
@ )(3)
€Y
() ©
96,357,022 $38.53 238,330,145
0 0
96,357,022 $38.53 238,330,145
1 2017 2001
FASB ASC 718 (
)
2
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3 2023 30

73,625,633
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aka.ms/policiesandguidelines 2023
Deloitte & Touche LLP
(
GAAP )
2023
2023
2 1 10-Q 10-K 1

SEC
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2023

2023 30

GAAP
PCAOB SEC S-X 2-07

2023 30
10-K SEC

1986

2020

PCAOB

2023
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PCAOB
2024
2024
100 30
2023 2022 30
2023 2022
@ @ (€)) (©)
$23,178,000 $10,081,000 $22,045,000 $9,234,000
$22,452,000 $5,691,000 $21,300,000 $4,938,000
$45,630,000 $15,772,000 $43,345,000 $14,172,000
(€D) Form 10-Q
SEC
Deloitte & Touche
@)
2023 2022
30 2023 2022
$ 10,713,000 $ 9,617,000
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$ 5,049,000 $ 4,545,000
$ 10,000 $ 10,000
GAAP
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10-K
2023 Form 10-K
59 131
() (1948
& Touche LLP (1948 25 ) 193
©
2023 10 16
149.60
@
)
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Form

2023 30

1963

Deloitte

134
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)
30
2023 2022 2021

( ) ( ) ( )
$ 64,699 96,790 $ 72,732 108,807 $ 71,074 106,327
147,216 220,235 125,538 187,805 97,014 145,133
211,915 317,025 198,270 296,612 168,088 251,460
17,804 26,635 19,064 28,520 18,219 27,256
48,059 71,896 43,586 65,205 34,013 50,883
65,863 98,531 62,650 93,724 52,232 78,139
146,052 218,494 135,620 202,888 115,856 173,321
27,195 40,684 24,512 36,670 20,716 30,991
22,759 34,047 21,825 32,650 20,117 30,095
7,575 11,332 5,900 8,826 5,107 7,640
88,523 132,430 83,383 124,741 69,916 104,594
788 1,179 333 498 1,186 1,774
89,311 133,609 83,716 125,239 71,102 106,369
16,950 25,357 10,978 16,423 9,831 14,707
$ 72,361 108,252 $ 72,738 108,816 $ 61,271 91,661
$ 9.72 1,454 $ 9.70 1,451 $ 8.12 1,215
$ 9.68 1,448 $ 9.65 1,444 $ 8.05 1,204

7,446 7,496 7,547

7,472 7,540 7,608

122/216



EDINETOOOO

OO000O0000o0O0oOodno(eessLy)

Ogoooood
30

2023 2022 2021
( ) ( ) )
$ 72,361 108,252 $ 72,738 108,816 $ 61,271 91,661
(14) (€)) 6 9 19 28
(1,444)  (2,160) (5,360) (8,019) (2,266) (3,390)
(207) (310) (1,146)  (1,714) 873 1,306
(1,665)  (2,491) (6,500) (9,724) (1,374) (2,056)
$ 70,696 105,761 $ 66,238 99,092 $ 59,897 89,606
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2023 30 2022 30
( ) ( )
$ 34,704 51,917 $ 13,931 20,841
76,558 114,531 90,826 135,876
111,262 166,448 104,757 156,716
650
633 48,688 72,837 44,261 66,214
2,500 3,740 3,742 5,598
21,807 32,623 16,924 25,318
184,257 275,648 169,684 253,847
68,251
59,660 95,641 143,079 74,398 111,299
14,346 21,462 13,148 19,669
9,879 14,779 6,891 10,309
67,886 101,557 67,524 101,016
9,366 14,012 11,298 16,902
30,601 45,779 21,897 32,758
$ 411,976 616,316 $ 364,840 545,801
$ 18,095 27,070 $ 19,000 28,424
5,247 7,850 2,749 4,113
11,009 16,469 10,661 15,949
4,152 6,211 4,067 6,084
50,901 76,148 45,538 68,125
14,745 22,059 13,067 19,548
104,149 155,807 95,082 142,243
41,990 62,817 47,032 70,360
25,560 38,238 26,069 38,999
2,912 4,356 2,870 4,294
433 648 230 344
12,728 19,041 11,489 17,188
17,981 26,900 15,526 23,227
205,753 307,806 198,298 296,654
24,000
7,432
7,464 93,718 140,202 86,939 130,061
118,848 177,797 84,281 126,084
(6,343) (9,489) (4,678) (6,998)
206,223 308,510 166,542 249,147
$ 411,976 616,316 $ 364,840 545,801
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2023 2022 2021

( ) ) ( )

$ 72,361 108,252 $ 72,738 108,816 $ 61,271 91,661
13,861 20,736 14,460 21,632 11,686 17,482
9,611 14,378 7,502 11,223 6,118 9,153
196 293 (409) (612) (1,249)  (1,869)
(6,059)  (9,064) (5,702)  (8,530) (150) (224)
(4,087)  (6,114) (6,834)  (10,224) (6,481)  (9,696)
1,242 1,858 (1,123)  (1,680) 737)  (1,103)
(1,991)  (2,979) (709)  (1,061) 932)  (1,394)
(2.833)  (4,238) (2.805)  (4,196) (3.459)  (5,175)
(2,721)  (4,071) 2,943 4,403 2,798 4,186
5,535 8,280 5,109 7,643 4,633 6,931
(358) (536) 696 1,041 (2,309)  (3,454)
2,272 3,399 2,344 3,507 4,149 6,207
553 827 825 1,234 1,402 2,097
87,582 131,023 89,035 133,196 76,740 114,803
0 0 0 0 (1,754)  (2,624)
(2,750)  (4,114) (9,023)  (13,498) (3,750)  (5,610)
1,866 2,792 1,841 2,754 1,693 2,533
(22,245)  (33,279) (32,696)  (48,913) (27,385)  (40,968)
(19,800)  (29,621) (18,135)  (27,130) (16,521)  (24,715)
(1,006)  (1,505) (863)  (1,291) (769)  (1,150)
(43,935)  (65,727) (58,876)  (88,078) (48,486)  (72,535)
(28,107)  (42,048) (23,886)  (35,733) (20,622)  (30,851)
(1,670)  (2,498) (22,038)  (32,969) (8,909)  (13,328)
(37,651)  (56,326) (26,456)  (39,578) (62,924)  (94,134)
33,510 50,131 16,451 24,611 51,792 77,481
14,354 21,474 28,443 42,551 14,008 20,956
(3,116)  (4,662) (2,825)  (4,226) 922)  (1,379)
(22,680)  (33,929) (30,311)  (45,345) (27,577)  (41,255)
(194) (290) (141) (211) (29) (43)
20,773 31,076 (293) (438) 648 969
13,931 20,841 14,224 21,279 13,576 20,310
$ 34,704 51,917 $ 13,931 20,841 $ 14,224 21,279
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30

2023 2022 2021

( ) ( ) ( )
) ) )

$ 86,939 130,061  $ 83,111 124,334  $ 80,552 120,506
1,866 2,792 1,841 2,754 1,963 2,937
(4,696) (7,025) (5.688) (8,509) (5,539) (8,286)
9,611 14,378 7,502 11,223 6,118 9,153
0) ®) 173 259 17 25
93,718 140,202 86,939 130,061 83,111 124,334
84,281 126,084 57,055 85,354 34,566 51,711
72,361 108,252 72,738 108,816 61,271 91,661
(20,226) (30, 258) (18,552)  (27,754) (16,871)  (25,239)
(17,568) (26,282) (26,960)  (40,332) (21,879)  (32,731)
0 0 0 0 32) (48)
118,848 177,797 84,281 126,084 57,055 85,354
(4,678) (6,998) 1,822 2,726 3,186 4,766
(1,665) (2,491) (6,500) (9,724) (1,374) (2,056)
0 0 0 0 10 15
(6,343) (9,489) (4,678) (6,998) 1,822 2,726
$ 206,223 308,510  $ 166,542 249,147  $ 141,988 212,414
$  2.72 407 $  2.48 371 % 2.24 335
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GAAP
SSP
2022
2023
2022 30
2023 37 30
0.40
PC
Office 365
Azure Dynamics 365 Xbox
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LinkedIn
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19
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Office 365
Office 365
SSP SA
SSP
SSP SSP
SSP
SSP
SSP SSP
SA
SA
LinkedlIn
Office 365 Xbox Windows
Dynamics
13
30 60
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2023 30 2022 30 45 38
30

2023 2022 2021
$ 710 $ 798 $ 816
258 157 234
(252) (245) (252)
$ 716 $ 710 $ 798

30

2023 2022 2021
$ 650 $ 633 $ 751
66 77 47
$ 716 $ 710 $ 798

2023 30 2022 30
92 61
2023 30
2022 30 53 Vil

130/216



EDINETOOOO
OO000O0000o0O0oOodno(eessLy)
oOoOooodn

OEM PC

2023
2022 2021 904 15 15
RSU PSU
PSU
RSU PSU
ESPP
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2023 18 2023 10,000
2022 12 31
800

19

50

50 C )
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15
20 10
50
20
EPS
EPS
EPS
30
2023 2022 2021
() $ 72,361 $ 72,738 $ 61,271
) 7,446 7,496 7,547
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0000000
26 44 61
7,472 7,540 7,608
$ 9.72 $ 9.70 $ 8.12
$ 9.68 $ 9.65 $ 8.05
30
2023 2022 2021
$ 2,994 $ 2,094 $ 2,131
(1,968) (2,063) (2,346)
260 461 1,232
(456) (52) 17
181 (75) 54
(223) (32) 98
$ 788 $ 333 $ 1,186
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30
2023 2022 2021
$ 36 $ 162 $ 105
(124) (138) (40)
(10) (81) @
$  (98) $  (57) $ 63
30
2023 2022 2021
$ 75 $ 29 $ 123
303 509 1,057
(20) (20) (11)
$ 358 $ 518 $ 1,160
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2023 30

$ 16,589 $ 0 $ 0 $16,589 $ 12,231 $4,358 $ 0
2,701 0 0 2,701 2,657 44 0
65,237 2 (3,870) 61,369 2,991 58,378 0
2,703 0 0 2,703 894 1,809 0
498 1 (24) 475 0 475 0
824 1 (39) 786 0 786 0
10,809 8 (583) 10,234 0 10,234 0
120 0 0 120 0 120 0
285 1 (18) 268 7 261 0
103 0 (16) 87 0 87 0
$99,869 $ 13 $ (4,550) $ 95,332 $ 18,780 $ 76,552 $ 0
$10,138 $ 7,446 $ 0 $ 2,692
7,187 0 0 7,187
$17,325 $ 7,446 $ 0 $ 9,879
$ 8,478 $ 8,478 $ 0 $ 0
a
@ 6 0 6 0

$121,141 $ 34,704 $ 76,558 $ 9,879
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2022 30
$ 2,500 $ 03 0 $ 2,500 $ 2,498 $ 2 $ 0
2,071 0 0 2,071 2,032 39 0
79,696 29  (2,178) 77,547 9 77,538 0
419 0 ©) 410 0 410 0
506 0 4) 482 0 482 0
727 1 (30) 698 0 698 0
11,661 4 (554) 11,111 0 11,111 0
67 0 0 67 0 67 0
368 19 (13) 374 0 374 0
103 0 (6) 97 0 97 0
$98,118 $ 53 $ (2,814) $ 95,357 $ 4,539 $ 90,818 $ 0
$ 1,50 $ 1,134 $ 0 $ 456
6,435 0 0 6,435
$ 8,025 $ 1,134 $ 0 $ 6,891
$ 8,258 $ 8,258 $ 0 $ 0
a
@ 8 0 8 0
$111,648 $ 13,931 $ 90,826 $ 6,891
@
2023 30 2022 30
42 38
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12 12
12 12
2023 30
$ 7,950 $ (336) $ 45,273 $ (3,534) $53,223 $ (3,870)
77 5) 391 (19) 468 (24)
257 5) 412 (3%) 669 (39)
2,326 (49) 7,336 (534) 9,662 (583)
111 ®) 186 31) 297 (34)
$ 10,721 $ (398) $ 53,598 $ (4,152) $ 64,319 $ (4,550)
12 12
2022 30
$ 59,092 $(1,835) $ 2,210 $ (352) $ 61,302 $ (2,187)
418 (18) 27 (6) 445 (24)
510 (26) 41 ) 551 (30)
9,443 @77) 786 an 10,229 (554)
178 12) 74 ©) 252 (19)
$ 69,641 $(2,368) $ 3,138 $ (446) $ 72,779  $ (2,814)
2023 30
$ 38,182 38,048
47,127 44,490
10 13,262 11,628
10 1,298 1,166
$ 99,869 95,332
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343

2023 30 2022 30
$ 1,492 $ 635
1,078 1,139
7,874 10,322
25,159 21,606
3,867 1,131
2,154 0
1,224 1,642
581 544
2023 30 2022 30
$ 34 $ (67) $ 0 $ (N
16 0 3 0
249 (332) 333 (362)
165 (400) 5 (95)
5 (6) 15 an
469 (805) 356 (551)
(202) 206 (130) 133
0 (125) 0 (75)
$ 267 $ (724) $ 226 $  (493)
$6 $0 $8 $0
245 0 218 0
16 0 0 0
0 (341) 0 (298)
0 (383) 0 (195)
$ 267 $ (724) $ 226 $  (493)
2023 30 442 804 2022 30

550
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2022

30

30
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OooooOodd
0 $ 462 $ 7 $ 469
0 (805) 0 (805)
1 349 6 356
0 (551) 0 (551)
« )
30
2023 2022 2021
$ 0 $ 49 $ 193
0 (50) (188)
0 4 30
(65) 92) €
38 108 53
61 (79) 17
(73) 383 27
(420) 13 (6)
(41) (85) 15
C X )
30
2023 2022 2021
$ 34 $ (5D $ 34
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OooooOodd
2023 30 2022 30
$ 709 $ 1,144
23 82
1,768 2,516
$ 2,500 $ 3,742
2023 30 2022 30
$ 5,683 $ 4,734
68,465 55,014
8,537 7,819
74,961 60,631
6,246 5,860
163,892 134,058
(68,251) (59,660)
$ 95,641 $ 74,398
110 126 93
135
Nuance Communications, Inc.
188
Al
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@ $ 16,326
4,365
42
(b (1,972)
$ 18,761
@
) 2015 2017 986
$ 2,610
1,540
215
$ 4,365
2021 Bethesda Softworks LLC
ZeniMax Media Inc.
81
766
Xbox
2021 12 31
$ 766
5,510
1,968
121
(244)
$ 8,121
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$ 1,341
627 11
$ 1,968

2022 18 Activision Blizzard, Inc.
687
95.00
PC
2023 10 18

2021 2022 2023

30 30 30
$ 24,317 $ 599 $ (105) $ 24,811 $ 11 $ @7 $ 24,775
13,256 16,879 47 30,182 223 64 30,469
12,138 648 (255) 12,531 0 111 12,642
$ 49,711 $ 18,126 $ (313) $ 67,524 $ 234 $ 128 $ 67,886

12
2023 2022 2021
2023 30 2022 30 113
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OooooOodd
10
30
2023 2022
$ 11,245 $ (7,589) $ 3,656 $ 11,277 $ (6,958) $ 4,319
7,281 (4,047) 3,234 7,342 (3,171) 4,171
4,935 (2,473) 2,462 4,942 (2,143) 2,799
29 (15) 14 16 ) 9
$ 23,490 $ (14,124) $ 9,366 $ 23,577  $(12,279)  $11,298
2023 2022 2021
30
2023 2022
$ 522 $ 2,611
0 2,837
7 233
12 0
$ 541 $ 5,681
2023 2022 2021 25 20 16
2023 30
30
2024 $ 2,363
2025 1,881
2026 1,381
2027 929
2028 652
2029 2,160

$ 9,366
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11
2023 2022
30 30
2009 38 2039 5.20 5.24 $ 520 $ 520
2010 48 2040 4.50 4.57 486 486
2011 23 2041 5.30 5.36 718 718
2012 23 2042 3.50 3.57 454 1,204
2013 52 2023-2043 3.63 -4.88  3.73 -4.92 1 814 2 814
2013 41 2028-2033 2.63 -3.13 2.69 -3.22 2,509 2,404
2015 238 2025-2055 2.70 -4.75 2.77 -4.78 9,805 10,805
2016 198 2023-2056 2.00 -3.95 2.10 -4.03 9,430 9,430
2017 170 2024-2057 2.88 -4.50 3.04 -4.53 8,945 8,945
2020 100 2050-2060 2.53 -2.68 2.53 -2.68 10,000 10,000
2021 82 _ _ _
2052-2062 2.92 -3.04 2.92 -3.04 8,185 8,185
52,866 55,511
(438) (471)
a
@ (106) (68)
(5,085) (5,191)
47,237 49,781
(5.,247) (2,749)
$ 41,990 $ 47,032
@)
2023 30 2022 30
462 509
2023 2022 2021

17 19 20
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2023

30

30
2024 $ 5,250
2025 2,250
2026 3,000
2027 8,000
2028 0
2029 34,366
$ 52,866

12
2023 2022 2021
$ 14,009 $ 8,329 $ 3,285
2,322 1,679 1,229
6,678 6,672 5,467
$ 23,009 $ 16,680 $ 9,981
$ (6,146) $ (4,815) $ 25
477) (1,062) (204)
564 175 29
$ (6,059) $ (5,702) (150)
$ 16,950 $ 10,978 9,831
2023 2022 2021

$ 52,917 $ 47,837 $ 34,972
36,394 35,879 36,130
$ 89,311 $ 83,716 $ 71,102
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33
2021
2023
2022
2021
2023
71 82
2021
2023 2022
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OO000O0000o0O0oOodno(eessLy)
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30
2023 2022 2021
21.0 21.0 21.0
(1.8) (1.3) @.7
0 (3.9) 0
1.3) 1.1 .3
1.6 1.4 1.4
(€] 0.9) 0.9)
0.7 1.9) @.4)
0.8 0.5 0.5
0.5 ©.7) (1.8)
19.0 13.1 13.8
GILTI
2022

Engineering Analysis Centre of Excellence Private Limited

2021

81 2022

2021

149/216
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2012

2016
620

2021
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2022 2023 2022
33
2021 2022 2022
33
TCJA
30
2023 2022
$ 681 $ 601
3,131 2,874
1,441 1,546
@ 9,440 10,183
5,041 4,557
3,296 2,876
373 0
@ 6,958 473
489 461
30,850 23,571
(939) (1,012)
$ 29,911 $ 22,559
$0 $ (174)
(4,680) (4,291)
(2,674) (1,602)
(2,738) (3,104)
(89) (103)
$ (10,181) $ (9,274)
$ 19,730 $ 13,285
$ 20,163 $ 13,515
(433) (230)
$ 19,730 $ 13,285
(a) TCIA 2022
15
2023 30 509 12 23
2024 2043
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2023
30 456
2025
2023 2022 2021 231
160 134
2023 2022 2021 30
1 156 146
2023 2022 2021
144 133 125
2023 2022 2021 30
52 43 43 2023 2022 2021
918 36 274
30
2023 2022 2021
$ 15,593 $ 14,550 $ 13,792
(329) (317) (195)
1,051 1,145 790
870 461 461
(60) (246) (297)
%) 0 @
$ 17,120 $ 15,593 $ 14,550
2004 2006 IRS 2011
2012 IRS 2004 2006 2011
2007 2009 IRS 2016
2010 2013 IRS 2018
2021 2004 2013 IRS
17 2004 2017
2023 30 IRS
12 12
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1996 2022

2,290
12

2,240
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30
2023 2022

$ 27,572 $ 24,558

21,563 19,371

4,678 4,479

$ 53,813 $ 48,408

2023 30

$ 48,408
123,935
(118,530)
$ 53,813

2023 30
45

18
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30
2023 2022 2021
$ 2,875 $ 2,461 $ 2,127
$ 1,352 $ 980 $ 921
501 429 386
$ 1,853 $ 1,409 $ 1,307
30
2023 2022 2021
$ 2,706 $ 2,368 $ 2,052
501 429 386
1,056 896 648
3,514 5,268 4,380
3,128 4,234 3,290
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30
2024
2025
2026
2027
2028
2029

2023

30

2023

2024

30

77

2030

344
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30
2023 2022
$ 14,346 $ 13,148
$ 2,409 $ 2,228
12,728 11,489
$ 15,137 $ 13,717
$ 20,538 $ 17,388
(4,647) (3,285)
$ 15,891 $ 14,103
$ 1,107 $ 1,060
15,870 13,842
$ 17,067 $ 14,902
11 12
2.9 2.1
3.4 3.1
$ 2,784 $ 1,747
2,508 2,087
2,142 1,771
1,757 1,780
1,582 1,787
6,327 11,462
17,100 20,634
(1,963) (3,567)
$ 15,137 $ 17,067

18



15
45
2002
2009
FcC
FCC
2013
2014
2016 10
2018
GDPR
GDPR
IDPC
2023 30 617

1DPC

Oy Microsoft Mobile Oy

46

2022

LinkedIn
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FCC

LinkedlIn
IDPC LinkedlIn
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16
30
2023 2022 2021
7,464 7,519 7,571
37 40 49
(69) (95) (101)
7,432 7,464 7,519
2019 18 400
2020 2021 11
2021 14 600
2019 2021 11
2023 30 600 223
30

2023 2022 2021
17 $ 4,600 21 $ 6,200 25 $ 5,270
20 4,600 20 6,233 27 5,750
18 4,600 26 7,800 25 5,750
14 4,600 28 7,800 24 6,200
69 $ 18,400 95 $ 28,033 101 $ 22,970

2023 2022
2021 14 2022
2021 14 2019 18
2019 18 2023 2022
2021
38 47 44
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2023
2022 20 2022 11 17 2022 12 $ 0.68 $ 5,066
2022 11 29 2023 16 2023 0.68 5,059
2023 14 2023 18 2023 0.68 5,054
2023 13 2023 17 2023 14 0.68 5,054
$2.72 $ 20,233
2022
2021 14 2021 11 18 2021 12 $ 0.62 $ 4,652
2021 12 2022 17 2022 10 0.62 4,645
2022 14 2022 19 2022 0.62 4,632
2022 14 2022 18 2022 0.62 4,621
$ 2.48 $ 18,550
2023 13 2023 30
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30

2023 2022 2021
$  (13) $ (19 $  (38)
34 D) 34
(61) 79 an
13 (16) 2
(48) 63 (15)
(19) 6 19
$ @D $ (13 $ (19
$ (2,138) $ 3,222 $ 5,478
(1,523) (5,405) (2,216)
99 57 (63)
(20) (12) 13
79 45 (50)
(1,444) (5,360) (2,266)
0 0 10
$ (3.,582) $ (2,138) $ 3,222
$ (2,527) $ (1,381) $ (2,254)
(207) (1,146) 873
$ (2,734 $ (2,527) $ (1,381)
$ (6,343) $ (4,678) $ 1,822

ESPP
30

2023 2022 2021
$ 9,611 $ 7,502 $ 6,118
1,651 1,293 1,065
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RSU
PSU
2023
@
(a) 2023 2022 2021
PSU
2023 30
2023 2022 2021
119 141 134
90
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PSU
30
2023 2022 2021
$ 0.62 - 0.68 $ 0.56 - 0.62 $ 0.51 - 0.56
2.0 -5.4 0.03 - 3.6 0.01 -1.5
93 $ 227.59
56 252.59
(44) 206.90
) 239.93
96 $ 250.37
186
252.59 291.22 221.13
2023 2022 2021
2023 30 164
15
30
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2023 2022 2021
7 7 8
$ 245.59 $ 259.55 $ 207.88
2023 30 74 ESPP
401 (k)
2023 2022
2021 16 14 12
19
GAAP
Office Commercial Office 365 Microsoft 365 Commercial
Office 365 Office Office Exchange SharePoint Microsoft Teams
Office 365 Security and Compliance Microsoft Viva Microsoft 365 Copilot
Office Consumer Microsoft 365 Consumer Office
Office
LinkedIn
Dynamics Dynamics 365 ERP CRM Customer Insights Power

Apps Power Automate

ERP CRM
Azure SQL Server Windows Server
Visual Studio System Center Client Access Licenses CALs Nuance
GitHub
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Nuance
Windows  Windows OEM Windows
Windows Windows
Windows

Internet of Things
Surface HoloLens PC
Xbox Xbox

Xbox Cloud Gaming

Bing Bing Chat
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Industry Solutions Microsoft

Windows

Windows

Xbox Game Pass

Microsoft News Microsoft Edge
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2023 2022 2021
$ 69,274 $ 63,364 $ 53,915
87,907 74,965 59,728
54,734 59,941 54,445
$ 211,915 $ 198,270 $ 168,088
$ 34,189 $ 29,690 $ 24,351
37,884 33,203 26,471
16,450 20,490 19,094
$ 88,523 $ 83,383 $ 69,916

2023 2022 2021 10
30

2023 2022 2021
@ $ 106,744 $ 100,218 $ 83,953
105,171 98,052 84,135
$ 211,915 $ 198,270 $ 168,088

(&) OEM
30

2023 2022 2021
$ 79,970 $ 67,350 $ 52,589
Office 48,728 44,862 39,872
Windows 21,507 24,732 22,488
15,466 16,230 15,370
LinkedIn 15,145 13,816 10,289
12,208 11,591 9,267
7,722 7,407 6,943
5,521 7,306 7,143
Dynamics 5,437 4,687 3,754
211 289 373
$ 211,915 $ 198,270 $ 168,088
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2021

Office 365 Commercial LinkedIn
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Dynamics 365

Microsoft 2023 2022
1,116 914 691
Office LinkedIn Dynamics
10
30
2023 2022 2021
$ 114,380 $ 106,430 $ 76,153
16,359 15,505 13,303
56,500 44,433 38,858
$ 187,239 $ 166,368 $ 128,314
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ITEM &. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

{in milions. except par share amounts)

Yaar Cudad June 22,
Rewenue:

Product

Service and othar

Tolal revenue

Cost of ravenus:
Product
Servics and olhar

Total cost of ravenua
Gross margin
Rasearch and davalopmend

Sales and markating
Ganeral and administrative

Operaling imcome
CHhar mncome, net

Income balore ncome laxes
Pravision far income taxes

Meat incama

Earnings per shara:
Basic
Dituted

Weighted average shares outstanding:
Basic
Ditulad

Refer 1o accompanying nobes,

INCOME STATEMENTS

164/216
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§ 64680 3 72732 0§ 71,074
147,216 125,538 a7.014
211,91% 198,270 168,00

17,804 19,064 18,219

48,058 A3586 34,013

65,862 B2,550 52,232

148,052 135,620 115,856

27,185 24512 20,718

22,758 21,825 20,117

7,575 5,900 5107

88,523 83,383 B9.916

188 £33 1,188

#8,311 B3.716 71,102

16,950 10878 8,831

5 72361 3 72738 % 61,271
$ 972 3 870 % 812
% 9.68 3 885 3§ 805
7,445 TABE 7.547

TATZ T.540 7.608

oOoOooodn



{In milliona)
Year Emded June 32,

Mal insaima

Oihar comprehensive income (loss), net af tax
Met change related to derivalives
MWel change retated to invesimants
Tramslation adjustiments and ather

Othar comgrahansve Ioss

Comprahansive ncoma

Reafer 1z accompanying nates.

BARTH
Imm B

COMPREHENSIVE INCOME STATEMENTS

03

72361 3

14}
(1,444}
(207}

(1,665}
70696 §
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7ar3e %

B
(5,360)
{1,148)

(6,500)
BE23A §

oOoOooodn

201
61,271

18
{2.266)
73

11,374}

50,887
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BALANCE SHEETS
[In milkns]
Jisne 30, EDEY frizF
Assels
Currenl assels.
Cash and cash eguivalents % qrod = 13,821
Short-tarm invesimanls 76,558 80,826
Total cazh, cash equivalents, and sharddemn investmants 111,262 104,757
Accouns raceivable, nel of allowanca ko doubtiul accounts of $650 and S633 448,688 44,151
Inwanlaries 2,500 3,742
Other currend assets 21,807 16,924
Tolal currend assets 184 257 184,684
Praperty and squipment, net of accumuialed degreciation of 568,251 and 359,680 95,641 74,398
Operating lease righl-ol-use assels 14,348 13,148
Ecpaily invastmants 9,878 6,891
Goodwill 67,806 BT854
Intangitle assels, nal 5,366 11,288
Aher long-ierm assels 30,601 21,897
Tolal assels 5 411876 3 384,840
Liabilities and stockholders’ equity
Currand liabilities:
Accounts payable 5 18,085 % 18,000
Currenl porlion of lang-larmn debil 5,247 2,748
Accrugd compensation 11,008 10,661
Sharl-term meome buxes 4,152 4,067
Shorttarm unsamed revenoes 50,801 45,538
Olher curran liabiliies 14,745 13,087
Tatal currend liahilities 104,149 5,082
Lang-tem debt 41,580 47,033
Lang=tenmn incoma taxes 25,560 26,068
Lang-tems unearned revanuas 282 2.870
Dafamad incones taxas 433 230
Operaling lease liabitins 12,728 11,448
Other long-tenm liabilites 17,981 15,526
Tolal l@abiltias 205,753 198,208
Commilments and conlingancias
Stockhalders” aquily.
Comman stock and paid-in capilal — shares autharized 24.000; oulstanding 7,432 and 7,464 93,718 86,929
Relaned aarnings 118,848 B 281
Actumulated sthar comgrehansive loss (6,343 (4.678)
Talal stockholders’ aguity 206,223 166,542
Tatal abilies and stockbolders’ seuly % 411076 % 384,840
Refer lo accampanying notes,
Bl
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CASH FLOWS STATEMENTS
[In milions]
Taar Emded June 32, frivra] frier g Frizril
Operations
Met income -1 72361 3 2038 3 61,271
Adjustments la reconcila nel incomea o nel cash kom oparations:
Deprecation, amarlization, and othar 13,861 14460 11,686
Stock-hased compansalion expansa 8,611 7502 g.118
el recognized losses (gains) on nvestmants and desivatives 196 408 ) {1.249)
Dedarred income laxes (6,058} {5,702) (150}
Changes in operaling assets and Habiilias:
Accounts recaivable {4,087} {5,834 {6481}
Il arins 1,242 1.123) (737}
Hher curren assels {1,991} (708 (932}
CHher langetem assels (2,833} [2,805) (3.459)
Accounts payahis (2,721} 2043 2,708
Unaamed rewvanae 5535 5109 4,633
Incons faxes (358} BB {2.3089)
Oiher current [abiities 2,272 2,344 4,149
her long-tarm fabiities 553 B25 1402
Mel cash from oparations 87,582 BO9.035 TE, 740
Financing
Cash pramium on debl axchangs 1] 0 {1.754)
Fepaymants of debt (2,750} (8,023) 3,750
Comman stock issaed 1,866 1.841 1.683
Comman stock repurchased (22,245} {32606 ) {37,385 )
Coamman stock cash dividends paid {19,800} {18,135) {16.521)
Hhear, ned (1,006} (863 ) (768}
Mt sash used i imansing (43,935} {S8ATE ) (48,485 §
Investing
Additions b property and adugment {28,107 } {23,886 ) {20,622}
Acquisition of companies, nel of cash acquired, and purchases of mtangitie and other assels {1,670} (22,038) (8,808)
Purchasas of mvastmants {37,651} {26,456 ) {62,520 )
Maturities of investmants 33,510 16451 S1.0m2
Sales of mvestments 14,354 28443 14,008
Hhar, net (3116} {2.825) (922)
Met cash used n invasting (22,680} [30311) 275817 )
Effact of foreign exchange rates an cash and cash equivalents (194} (141) 28]
Wel changa in cash and cash equivalents 20,773 (283) B4
Cash and cash aquivalents, haginning of periad 13,93 14,224 13,576
Cash and zazh equivalents, end of periad % Mrd % 13831 § 14,324

Rafer 1o accampanying nokes,

Bl
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{In millions, axcapt par sham amounta)

Yaar Emded Juse 32,

Common slock and paid-in capital
Balance, baginning of periad
Cormman stock issaed

Comman stock repurchased

Slock-hased compensalion axpenss
b, ned

Balanca, and of periad

Relained aarmings

Balance, beginning of paricd
KNet incama

Gommaon stock cash dividends
Comman stock repurchased

Curmulative affact of atcounting changas

Balanca, and of padad

Aceumulated other comprehensive income (loss}

Balance, beginning of paricd
CHher com@rehensiva loss

Cumulative affact of accounting changes

Balance, end of pariosd
Tatal stockholdars' aguity

Cash diadends declared per commen shars

Rafer lo accampanying nabes.
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STOCKHOLDERS' EQUITY STATEMENTS
frivra] frier g Frizril
-1 B6,938 3 B3N § 80,552
1,866 1.841 1.863
(4,696} (5,688) {5,539}
8,611 7502 6118
2y 173 17
83,718 86,530 83,111
84,281 57,085 34.566
72,361 72,718 81,271
(20,226 } {18.552) (16,871}
{17 568 } {28,980 ) {21,873)
] 1] {32)
118,844 B4, 281 57,055
{4,678} 1,823 3,188
{1,665} 15,500) {1.374)
0 o 10
(6,343} {4,678) 1,822
7 06,221 % 166,542 % 141,580
-1 272 5 248 5 M
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HOTES TO FINAMCIAL STATEMENTS
NOTE 1 — ACCOUNTING POLICIES
Accounting Principles

Our consalidated financial statements and ascompanying nales ane preparad in acsordance with accounting prncgles generally accapted n the Unided
States of Amarica PGAAPT).

W have recast cortamn price poeiod amounts o canform 12 the cerent perisd presentation, The recast of thess prior pariod amounts had no img@act on
ouwr consalidaled balance sheets, consclidaied income stalements, or consoidated cash fows stalemants,

Principles of Consolidation

Tha conselidaled linancial statemants maluda the accounts of Micrasolt Carporation and s subsdiadias. Inlercompany lransactions and balancas have
bean aliminaled,

Estimales and Assumplions

Prepading financial stalements requires managemeant i make estimates and assumglions that affect the reparted amaunts of azsets, liabiilies, revenue,
and expensas. Examples of astimates and assumplions include: lor revenss recognilion, detarmining the nature and timing of satisfaction of pedaormanca
ohligaftions, and datermining the standalona selling prica ("55P7) of padfamianca obligalians, variable consideration, and cther abligations such as
product retuns and refunds; loss contingencins; product warrantias; the fair value of andier poteatial imgarmant of geodwil and intangitle assels for dwr
raparting units; product e cysies: useful lives of cwr tangible and intangible assels; alawances for doubtiul accounts; the masket valua of, and demand
fae, cur ivenlary; stock-based compensation fodfeilure rates; when technalogical feasibiity iz achisved o our products; the polential outcome of
uncariaim iy posiions thal have been recognizad in gur consalidatad fnancal statemens or tax reberns; and delarmining the imng and amaunl of
imgairmants for ivestmeals. Adual resulls and culcomes may difer from management’s estimalas and assumplions due to risks and uncardainties.

I Judy 2022, we camplated an assassment of the useful lives of aur servar and nebwork eguipmant. Due ta investmants in soltwars that increased
efficiencies in bow we opsrale our senver and nebwork equipment, & wall 35 advances in technology, we defermingd we should increase the estimated
wuselul Inas of both server and network equapmant Trom lour yaars to s years, This change  accounting asmate was effectve baginning fiscal year
2023, Based on the canrying amaunt of server and network eguipment included in property and equipment, nel as of June 30, 2022, the effact of this
change in aslanate for fiscal year 2023 was an Norease in cperating income of 33,7 bilion and nat incoma of $3.0 bilian, or 3040 per both basic and
dikted shara.

Forgign Currencics

Assels and liabilties recorded i foreign currencies are lansialed at the exchangs rale an the balance sheet dale. Revenue and expenses are translated
ol average rales of exchange prevading during the year. Trans| alion adpistments rasalling fram this process are recordad to ather comprahensive
income.

Revenue

Product Revenwe and Service and Other Revenue

Pradust revenue incudes sales fom opesaling syslems, cross-device praductivity and colaboration applications, server applications, businass salulion
applications, dasklap and server managamant loals, software davalopmand loals, video gamas, and hardware such as PCs, tabiats, gaming and
entedammant consalas, ather mlalligent davices, and ralaled accassarias,

Servica and other revenas indudes sales from doud-basad solulions that provide cuslomars with softwara, services, platforms, and contam such as
Offics 385, Azura, Dynamics 365, and Xhax, salutisn supperl and consulling senices, Sarvice and athar révenus alsa indudes sales from anling
advartizing and Linkedin,

B3
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Revenue Recogrilian

Révenue & récagnired upon Fander of sonlral of pramebed fradusts & Sanies 1 SuSlamars in &0 amaunt thal reflects the considaration we éxpact 1o
recee in exchange for those preducts o services, We anler infe contracts that can includs varicus combinations of products and sesvices, which are
genarally capabie of being distned and accounted for as separate perfarmance shigations, Revenoe is recognized net of alawancas for rakarns and any
{axes collecied from cuslomers, which are subsequantly remitted ba governmental aulhorities.

Naturg of Progducts and Sevacss

Licanses for on-pramises software provide tha cusiomer with a right 12 use the software as il exisls when made avaitable o the castomer, Guslomers
mary purchass parpalual licenses o subscibe bo licenses, which provide customers with the same funclionalily and diffes mainly in e duration cver
which (he cugiamer bensfs from the sofhware, Ravenus fram disingt on-premizas licanses is rocognized upfront at the point in fime when the soflware
is made avaiabio lo the custamer, In cases whare we alloesle revenae 1o soltware updades, primarily besause the updales are pravided al no addional
charge, revenue is recognized as the updales ane provided, which is generaly ralably over the astimated [#e of the related device or licanse.

Cadain valums ensing programs, ncduding EMergase Agraamants, mcleds on-premaes lizanses combined with Seftwace Assurancs ("SAT), SA
convays rights 1o new soltware and upgrades released over the conlrad! perind and providas support, tools, and raining 1o halp customers deplay and
use products more efficiently, On-premises licenses arg considesed distind pedoamanca obligations when sold with 34 Revenue allocaled 1o SA B
generally recognized ratably over lhe condract parod as customars simultaneously consuma and recaive banafits, givan that SA comprisas dislinel
performanca chligations thal ane salisfied ovar tima.

Cloud services, which allow cusiomens 1o use hostad software ower the contract pariod withadd 1aking possassion of the softwane, are provided on eithar
& subserglenn or eonsumplian bass, Revenus ralaled Lo doud sasvices provided on 8 subsergtion bagis is recognized ratably over the conlrag! pariod.
Revenue related 1o doud services providad on a consamgtion basis, such as tha amount of slorage usad in & period, & recognized based an tha
cushomer ulifization of such rasources, When cloud servicas ragquing a significant lava! of integration and inlerdapendancy with softwane and the ndividual
compandnls ara nol considered distngt, all révenud & recsgnized aver The perad in which (be doud seancas are providad,

Revenue Fom search advertising is recognized when the adeedisament appaars i the search results or when the action necessary 1o aam the revenes
has baan comglelad. Ravenee from consulling senvices B recognized as sarvicas ane provided,

Qur hardware is generally highly dependant on, and inlarrefatlad with, the underdying operating system and cannal function withaud the opealing syslem
Inihesa cases, tha kardware and soltware license are accounted lor as a single performance ohligation and revanue B recognized at the point in time
whan ownarship is lransferad to rasellers or diracBy to end customers thraugh ratail stores and anline markalplaces,

Refer i Mode 18 - Segmendt (nformation and Geagraphic Data for further infeomation, including revenue by significand product and service affering.

Sigedicant Judgmenis

Dwr conlracts with customars often include pramisas to transfer mufigle products and services 1o a customer. Detesmining whether producls and services
are considered distinet parformance abiigations that should ke accounted for separataly versus logether may requine significant pdgment. When a cloud-
based service inclides both on-premizes soltware licenses and cloud services, pdgmen is required o determing whelher the software license is
considerad distingt and accounted for separately, or not distingd and accountad for logether with the doud service and recognired over time. Cedain
cloed sendces, prmarily Office 365, depend on a significan level of mtagration, mlerdapandancy, and interraldion betwsen the deskiop applications and
clowd sanvicas, and are accounlad for logether as ona parformance obligation. Revenue from Office 3685 i recognized milably aver the pariad in which
the doud sarvices ara providad.

]
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Judgman is raquired ta delarming the SSP far each distinet pedarmancs ahligatizn, Wa use a gingle amaunt i estimale SSP far itams that are nat sald
sapacabdly, mcluding on-premises icanses soid with SA or software updates provided o no additiznal charge, We use 3 range of dmaunts to aslmate
55P when we sall each of the products and services separately and need 1o determing whether thers s a discoont 1o be allocated hased an the relate
55P of the various products and sarvicas.

Ininstancas whare SSP is nol diraclly chsarvabla, such as whan we da nal sall the pradust or sarvics separately, wa detarmine the SSP wsing
infoemation fha may inciude market conditions and siher chsarvabla mputs, We typically have mone than one SSP for indeidual products and services
due 1o the siralification of those prodacts and services by cuslomars and circomstances. In thase instances, we may use informalion such as the size of
ihe cuslomer and gaographic region in delarmining the S5P.

Due 1o the vasious banefits fram and the nater s of cur SA program, judgment is required 1o assess the pallern of delivery, induding the axercise patiem
of corlain banefits acrass swr portfolio of customears.

Qur producs are generally said with a right of return, we may provide other cradits or incentives, and in cerlain instances we astimale customer usage of
o produsts and sanases, which are acesunted far as variabie considaration whan delermining the amaunt of ravenus 1o recsgnize. Returns and credis
are astimaled at conlract incaption and updated at the and of sach reporing period i additional information becomas available. Changes 1o our astimatad
variable considaration warg nal matarial for the pariods presented,

Cantract Balances and Cther Receivables

Timing of ravenua recognition may differ from the timing of invoicing 1o customers, We record a receivable whan revenue i recagnized peior 1o invoicing.
or unearnad ravenue when revenas is recognized subseguent to invaicing, Far multi-year agreements, we ganerally invaice cuglomers annually al the
baginning af each annual coverage period. We record a recaivable related 1 revenug recognized for malti-year sn-premises lEanses as wa have an
uncanditional right ta involce and racabse payment i the fulure refaled (o thoss licansas.

Unsamed revenus comprises mainly unearned revanae relalad bo valume lizansing programs, which may include SA and doud services. Unsamed
ravenul is genarally invsised annually o he beginning of sach contrast genad fior malli-year agrésmants and recognized ratably over the coverage
period. Unaarned revanus alsa maiudes paymels for conguiling services ta be parformed o ibe future, Linkedin subgasiptions, Offica 365 subsenpliong,
Xhox subscriplions, Windows post-dalivery sugpod, Dynamics business solutions, and other offarings for which we hava been paid in advanca and eam
the revenus when we Iransfer conbrol of the praduc o service,

Rafer 1a Nate 13 - Unearned Rovevug far furber nfarmaticn, ingluding wnearmad revenus by segmant and shangas in unganed ravenus during the
period,

Payment lerms and condilions vary by contract type, although 1ems genesally mclude a requirgmeant of payment within 30 12 80 days, o instnces where
the timing of revenaes racogniion diffars from tha lming of insaicing, we have delermined our conracts genarally do not mckede a significan fmansing
componenl. The primary purpase of our invaicing terms is to provide customers with simplified and prediclable ways of purchasing our products and
services, nol lo recake fnancing from cur customans o o provide cuslomars with inancing. Examglas nclude nvaicing at the beginning of a
subscriplion term with ravenue recognized ralably cvar the condract pariad, and nulli-yaar an-{premisas licansas thal are invoiced annually with revenue
racognized uplrant,

A of June 30, 2023 and 2022, long-term acsounts recaivable, net of allowance for doubtful accoems, was 54,5 bilion and 328 bilian, respectivaly, and
is includad in ather long-tarm asseals n our consolidated bafanca shaals.

The allewanss for doubthul accounts seflacts our bes estimata of probable insses inkarant in the accounts recerable balance, We determing the
allowanca based on known troubled accounts, historical experdenca, and other currently availahle evidenca,
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Adlbily in the allowance for deubiful accounts was as fallows:
[hn iR s}
Yaar Endlad Jung 33, 2023 e ELH ]
Balance, beginning of pericd ] TiD % 78 % 816
Charged lo costs and olher 58 157 2
Wrila-offs {252} (245 (252)
Balance, end of pericd 5 76 § 70 % 788

Allowance for doubliul accounts inclided in our consolidaled balanca sheats:

[In millns)
Jisna 30, anga 332 FLH
Accounts recaivable, nat of allowansa for doublil accounts $ 650 £ B33 8 781
Oihar lang-larm assels B6 7 47

Tatal -] Ti6 % 710 % 68

As of June 30, 2023 and 2022, other receivables related 1o activities 1o faciitate the purchase of server components were 59,2 bilion and 56.1 bilion,
raspaciiely, and ane induded in othar current assels in our consalidatad halanca sheats.

We racord financing recaivables whan we offer cedain of our cuslomers tha aplion to acquire our software products and servicas offerings through a
fmancing progeam in a limited namber of countries. As of June 30, 2023 and 2022, oo financing receivabies, net wese 35.3 bilian and $4,1 bilion,
raspacipaly, lor shad-larm and lang-larm financing receivabies, which are ncluded m other curranl assats and other [ongdenm assels n our consalidated
balance shasts. We record an alowanca to cover expacted losses based an troubled aczcounts, historical experience, and other currently avaiabla
evidance,

Assets Recognized from Cosls o Obtain & Contract with a Customer

Wa recognize an assel for the meremantal cosis of obtaining a conbact with a cuslomear il we axpad the banefil of those costs 1o be langer than ana
year, We have determined that cedain sales moentive pragrams meel The requirements 1o be capitalized, Tetal capitalized costs 1o oblam a contract were
immaterial during the parizds presented and ane ncluded in other carrant and |ongdesm assels n our consalidated kalance sheats.

W apply a prachical expediant 15 sxgdnes costs 2% mcurred for 2o21s 16 albian & conlrasl wilh & austoma: when the szt pansd wauld hane
bean one year or less, These cosls include cur inlermal sales arganization compensation program and cartain partner sales incantive programs as wa
have determned andual comgensation & commansurate with annual sales activiting,

Cosl of Revenue

Cost of revanue includas: manufacturing and distribution costs far products sold and pragrams licansed, oparating cosls related 1o produd suppart
sarvice centers and produst distabulisn centers; costs incurred to include scftware cn PGy sold by original equipment manufackears POEMT), to drive
traffiz io cur wabsilas, and 1o acquire cnling advertising space; costs mcurred Lo suppod and maintain ciowd-bazed and cther anling procucts and
sarvicas, ncluding datacenter costs and royallias; warranty costs, inventary vaksation adjustiments; costs assaciated with the daliery of consulting
sarvicas; and the ameetization of cagitaliced software development costs. Capilalized soltware development costs are amodized over the estimated lives
of the produds.
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Product Warranty

W prawvide far the astimaled 2ot of follilmg sur ahiigatisns under hardwang and ssflwarg warcantics ot the lime the ralated ravenus B resogned, For
hardware warrantias, we estimals the costs based an historical and projeciad product fadure rales, histadsal and projected rapar costs, and knowladge
of specific produd failures (if any), The specific hardware warmnty terms and condilions vary depending upan the produd sold and the country in which
wia do businass, bul ganarally mclude parts and labor over a perod genesally ranging from 80 days ta thres years. For seflwane warmntias, wa eslimata
the costs o provide bug fies, such as securily paiches, over the estimalad lifa of The software. We raguiary reavaluate cur estimales lo assess the
adequacy of the recarded warranly liabilities and adjust the amounts B necassary.

Research and Development

Resaarch and devalapmant sxpenses incleds payrall, amployes benafits, stock-Based compansatian axpanss, and ather haadesunt-related expansas
asscciated with produst development. Research and development expenses also include third-party develogment and prograrmming costs and the
amardzation of purchased software code and services contenl. Such costs related 1o software development are included in reseanch and davaelopment
expanse unti tha paint that technological leasibiity is reached, which for cur saftware products, is ganerally shorlly before tha products are relaased o
producticn, Once technological feasibility is reached, such cosis are capllalized and amartized to cost of revenue over the estimated lives of the products,

Sales and Marketing

Sales and markeling expenses noude payol, employes benefils, stock-hased compensation expense, and othar headzcount-related expensas
asgocied with sales and marketing personnal, and the costs of advartizing, pramations, irade shows, seminars, and ather pragrams, Advedizing coste
ara expansed as incurred, Advedising expensa was 5904 milion, $1.5 billion, and $1.5 billion in fizcal years 2023, 2022, and 2021, respectively.

Stock-Based Compensalion

Compensation cost for stock awards, which include restricied stock unats CRSUS™ and performance stock units CPSUS™), is measarad o the fair valug
an the grant date and recognized as expanse, nal of astimaled fodaitres, over the relaled service o performance pedod, Tha fak value of slock awards
is based cn the quated price of our comman stock on the grant date less the presant value of expecied dividands nol received during the vesting pesdod.
We measune the fair value of PSUs using a Monte Carde vakestion model. Cormgensation cost for RSUs is recognized using the strasghl-lne method and
for PSUs I8 racognized using the accalaraled meathod.

Compansation expanse for the employes stock purchase plan (ESPP*) is measured as the discount the employes s entitled 1o upon purchase and is
racagnized in ihe parod of purchass.

Employee Severance

On Janvaary 18, 2023, wa announced a decision i reduse our overall workforss by appeauimately 10,000 jobs through the third gquartes of fecal year
2023, During tha threa manth s ended Decamber 34, 2022, we recorded B850 milion of employee sevarance expanses related o these job eliminations
as part of an cngoing emgioyes benelil pfan, These employes Saverance exponses were intured 3 part of a corporate program, and were insludad in
general and administrative expenses in our consolidated income stalements and alocaled io our segments based on relative gross margn. Reler la Nata
18 — Sagmant Information and Gaagraphic Data for further information.

Income Taxes

Insome tax expense incledes LS, and imernational income Bees, and interest and penallies on uncsdain tax positions, Certain incoms and eapenses
are nol reported in tax relurns and financial statemants in the sama year. Tha lax affect of such lemporary dilerances s rapored as defered incamea
ftames, Dedarrad tax assels ane rapadad nel of a valuation allowanca when i is mare lkaly than not that & lax banaft will nat ba realized. All deferrad
income laxes are classified as long-larm in our consalidated balanca sheels.
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Financial Instruments
lvestiments

We consider all highly liguid interest-eaming investimants wilh a maturity of three months or less at the date of purchase to be cash eguivatents, The fair
values ol thesa investments approximate their carrying valuas. In genaral, Bvastmants with original maturitias of greater than three manths and
ramaining malurities of less than ana yaar arg classified as shad-tarm investments. nvastments with mabwilias beyaad cne year may be classifid as
shorl-ierm based on iher highly liquid nature and because such marketable securiies reprasent the nvestmant of cash thal is available for curent
cperalions,

Diakd investmands are dassified as available-for-sale and raalized gains and losses are récordad using the specific dentification mathad. Changes in fair
valug, eucluding cradit |ossas and imgarmants, are racorded in sther comprahangive income, Far valus is calculaled based on publicly avaiable market
infarmation or ciher astimates determined By managameant, i the cost of an nvesiment excesds s fai vakee, we evalusle, among ather factes, gongsal
markel candllions, cradit qualily of dabl instrumant gsuers, and the exdant 1o which the far valug is |85 than cost To daberrnme cradil [asses, we amplay
a systernalic mathodalogy thal considers available quantitative and qualitative svidence, In addition, we consider specific advarss conditions related to
tha financial health af, and Buasiness callook for, the investes. § we have plans to sell (he secaurily or il i mare likely than not that we wil be required I
sall the security balara recavary, than a dedling in fair valua balow cost is recordad as an impairment charge in ather incoma {axpensal, nel and a naw
cost basis inthe investment is established, ¥ market, industry, andfor investes conditions detedonte, we may indur fulurs impaismants,

Equity mvastments with readily deterrminable far valuas are measared al fai vakse, Equity mvestmants without readily determinable far values ane
measurad using the aguily mathed or measured al cost with adjustmants for chservable changes in price or impaiments (relerred 1o as the
measuramant allarnalive), We parform a qualitative assessment on a paricdic basis and racognize an impairmeant if there are sufficiant indicalars that the
fair value of the nvestment & less than carying value, Ch!l‘lm in valug an recorded in olher income (expenss), net,

Derivatives

Derivativa insirumanls are recognized as either assels or liakililies and measured at lak valus. The accounting for changes in the fai value of a
derprative depends on the lendad use of the dadvative and the resulting designation,

For derivative instraments designaled as fai value hedges, gaing and losses ane recognized in cther income (exponse), nel with cffseting gains and
lnssas on the hedged itams. Gamns and lozses representing hedge componants axcluded from the assessment of effectivenass ara recognized in olher
income {axpanse), nal.

For derrative instramants designated as cash fiow hadges, gams and bsses are iniially reporiad as a companant of other comprehensive incoma and
subseguently recognized in othes income {expense), nel with the coresponding hedged ilem. Gaing and losses reprasenting hedge componeniz
excluded kam the assessment of effectivenass are recognizad n ather incomea (expensal, nel.

Fer derivative instromants thal are nol designated as hedges, gains and lasses fom changes o far valees are primavily recognized in sthar incsms
{expansal, nal
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Fair Walue Measurements

W acssund fae corkin assels and ixbities of G value, The hsrarchy below sts Beae lovals of far value baged an the sxtont b5 whieh inpuls usad n
measuring fair valug ars ohservabls in the markel, W categorize sach of our fair valus maasurements in one of thess thees levals basad on the lowesl
Ievel inga that ks significant ta the @i vakes measurement i its enlingly, These levels ane:

=Leved 1 — inpuls are based upan unadjusted guaoled prices for identical mstrumants in active markels. Our Leval 1 investimants include U5,
govamment seturilies, commaon and preferrad siock, and mubeal funds, Our Lawvel 1 dedvatiea assels and liabidies includa thase aclivaly radad
an exchanges.

elove 2 — gl are Based upon gusled preses far smiar s sbomanls i Sclive maeksls, guated pces for idanhienl or savilar instrumants i
rarkets that ase not active, and madel-based valuation lechniques (e.g. the Black-Scholes madel | for which all signdicant inpuls are observabia
in tha market ar can be comaborated by ohservabla market data for substandialy the full term of the assels or liabiities. Where apglicable, these
madals projact future cash lows and discownt the fulure amounts to a prasent value using markel-basad ohsarvable inpuls including lanest
rate curvas, credil spreads, forsign axchange rates, and forward and spol peicas for currencies. Our Laval 2 invasimants include commencial
paper, cadificalas of deposi, ULS. agency saturilies, foreign govemmant bonds, medgage- and assel-backed sacuriies, corporate noles and
Bands, and manizipal securdies, Our Leval 2 denvalies assels and liabiltias inciede cortain daaved swap contracts and averdhe-countsr
ferward, option, and swag conlracts.

«Leved 3~ inpuls ara genarally unohsarvabia and typically raflect management’s astimates of assumplions that markel participants wauwld usa in
pricing the asset or Gabiity, The fair valuss are theselere datermingd using model-basad lechniguas, induding oplicn pricing madals and
digcountad cash Fow madals. Our Leval 3 assats and labillies include invastments in corporala notes and Bonds, municipal secaeilias, and
geadwil and intangible assets, when they are recarded al fair value due 1o an imgairment change, Unshsarvable inpuls used in the madels are
signifizant 1o the fair values of the azsels and liabiiies,

W measang sguity Bwastmants withaul readily dalarminable fair valoes an a nonresurring basis, The fair values of thass investmants are determingd
basad an valsation lechniques using the best miormation availabie, and may include guated markel prices, market comparables, and dissountad cash
flow projeclions,

Dur oihar current financial assats and currant mancial liakidtias hava fair valuas thal approximate thair carying saluas,

Invenlories

Invantaries are stated al average cosl, subgect Io the lower of cast or net realizable valus. Cost ncledes mabarkals, [abor, and mamddackaing ovarhaad
ralated to tha purchase and produdiion of inventories. Nel realizable value is the estimalad selfing prica less estimaled costs of completion, disposal, and
Iranspartatian. We regulary review Bvasory quaniitias an band, flure purchass sommilmants with our sapplisrs, and the astimatad ulility af aur
invenlzy, I our review indicates a reducion in wlilly below carrying value, we raduca our inventary 1o a new casi basis through a charge to cost af
FEVEMNUE,

Property and Equipment

Proparty and equipment s staled at cost less accumulated depreciation, and depreciated using the siraighl-lme method aver the shorar of the estimatad
usaful life of tha asset or the |eass lesm. The estimated useful lives of our proparly and equipment are genarally as fallows: computar software devaloped
or asquirad for inlemal use, thrae yoars, computer egquipnent, two o Sic years; buildings and improvaments, fivs b 15 yaars; leasehald imgravamants,
theaa 1o 20 yaars; and fumiture and aguipmant, one e 10 years. Land is not depraciated.

Leasas

We daterming i an asrangament is a lease at inceplion. Oparating leases ara incduded in opamaling lease dght-of-use "ROUT assats, other currant
liabilties, and operaling leasa labiifies in our consolidated halance shasts. Finance leases ane ncluded in property and eguipment, ather curram
liabilities, and othar leng-1erm liabiftias in cwr consefidaled balance sheels.
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ROL assels raprasent our righl 18 use an undarying assal for the leass larm and leasa liakidfias reprasenl our abligation 16 make laase paymants ariging
from (he lease, Opealing lease ROU assels and liabilties are secognized af commencemant dale based on the presen valoe of igase payments awver
the leaze lerm As most of ow leases do nol provide an imglicl rale, we ganerally use our mcremantal borrowing rate based an the estimated rale of
inlarest lor coflalaralizad bamowing ower a sinid ar larm of the laase payments al cammeansament date. The cperaling lease ROU assel alsa indudes any
lnase paymenls mada and exciudes lease mcenlies, Our lease leems may ncude oplions 1o eedend ar lerminate the lease when it B reasonably cartain
that we wil exercise that oplion. Lease axpensa for leasa paymants is recagnizad on a straight-ling basis over the leasa lenm.

We have lease agreamants with |ease and nondease componenats, which are generally accounted for separately. For cedain aquipmant leases, such as
vahiclas, we account for tha lease and non-lease componants as a single leasa companant. Addilionally, for cedain aquipmani leases, wa apply 8
porifolic apgraach 1o eflectivaly aczount for the operaling lease ROL assels and liahilities,

Goodwill
Goadwil is testad far imgarmant 3 (he ragading unil lavel (parating $egrmenl & ane lavel Balow an oparating sagment) an an anual basis (May 1) and

Betwasn annual tests il an event cocurs or sircumstances change that woaid mare likely than not reduce the fair valus of & repoding unil Below is
carrying vakee.

Imtangible Assels
Our wlangible assets ae subjsst to amedizatizn and are amadized wang the staighldneg mathad aver thair estimated penasd of benahl, rangmg fron

ong 1o 20 years, We avaluate the recoverabifty of intangible azsels pariodically by laking nlo accou evens or crcumatansas that may warrant ravised
estimates of usaful lkees or thal indicate the assel may be mgaired.

NOTE 2 — EARNINGS PER SHARE

Bazit ddrmings poe share ("EPS") s computed Basad on the waighted sverage aumber of shargs af oawnon slock sutstanding dering the paricd, Diudad
EPS is compulad based on the weighlad averaga nuimber of shares of common slack plus the effect of diufive palantial commaon shares cutstanding
during the perisd using the treasery stock methad, Diutive patential commaon shanes nckede sutstanding stock aptions and stock awards,

The comganants of basic and dilutad EPS wara as follows:

{In milions, axcapteamings par shana)

Taar Emded June 32, il Fisrrd Frarg |
Net income available for common sharehalders (A) H 72,361 3 TAETE % 61,271
Wiighted average sutstanding shanes of comman stock (B} 7,445 7496 7547
Dilutive affect of stock-based swands 26 44 B1
Comman stock and comman slock equivalends (C) 7472 T.540 T.608
Eamings Par Share

Basic (AB) $ 972 * sy0 $ 8.12
Diihated (AR} 5 968 & Bes % B.O5

Anti-diutive sock-based awards excluded fram the Salculations of diuted EPS were immaterial during the pericds prasanted,
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KOTE 3 — OTHER INCOME (EXPEMSEL NET

The comganants of alher mcame (eupenss), nel wire o folows:
{in miling}

Yaar Caded June 33,

Intarast and dividands incomea

Interast expEns s

Mel recaghizad gaing on investmants

Kat gaing (loss8s) on dedvatives

Net gains (losses) on foreign carency remeasurements
Ohhar, ned

Tolal

Nit Recogrized Gaing (Losses) on Irmvesimants
Nel racognizad gains {lossas) on dabl invastmants wera as fol ows:

{In milliaaa]

Fear Endad June X0

Realzed gains from sales of available-for-sal e sacuntios
Realzed lasses om sales of availablear-sale socoialias
Impairments and allowanca for cradit losses

Tatal

Nel racognizad gains {lossas) on aquily invastmants wera as follows:
{in milisas)

Yaar Endad Junn 33,

Kel reafired gains on invesimants sold
Nel unrealizad gains on nvasimants slill hald
Imparments of invastmants

Tatal

Imm B
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2 804 2084 % 213
{1,968} {2,063) £2,348)
260 481 1,232
(456} (52} 17
181 (75} 54
(223} {32} =T
TEE 3338 1,188
frier g i riera |
a6 16 5 105
{124} {138) 40}
(10} (81} 2}
{88} 57) % B3
F okl Fler g &
75 2 % 123
302 £00 1.087
20} (20} {11}
A58 518 % 1,168




EDINETOOOO
OO000O0000o0O0oOodno(eessLy)
oOoOooodn
BARTH

Imm B
NOTE 4 — INVESTMENTS
Investment Components
The comganants of invasiments wane as follows:

trazh
Falr Vol Adjustad Unmalimad 1 R snd Cash Shortdarm Ergaity
[In milEna} Lewel Casl Basis Gaing Leades Dasis Exudvakenis e bnenta It rmdmta
dwna 33, 22N
Changea in Fal Valug
Riezarded i Other
Comprehens et Ingome
Commerdal paper Lewel 2 $ 16,580 % | S 0 % 18580 § 12231 % 4358 3 o
Certfcales of deposit Level 2 Py o] o R 2,657 A4 [
LS. govermnment securities Lewed 1 B5.23T 2 13,870 61,169 290 58,378 [
LS. agency secumlies Leve 2 2,703 o 1] 2,703 B9 1,809 [}
Foreign govemment bonds Lol 2 498 1 124) 475 [ 475 [}
Morgage- and B sset-
backed seouriies
Lievied 2 B2d4 1 130 TBE L TBE [}
Corporale nolés and bonds Level 2 10,800 8 (583 ) 10,234 [} 10,234 o
Corporate noles and bonds Lewel 3 120 o 1] 120 [ 130 [
Municipal secunities Lesied 2 s 1 {18) 68 T 281 1]
Municipal seourilies Lewel 3 103 1] 18] BT [ a7 [
Tolal dedd invesiments 5 hees 5 13 5 M550) § 95332 § 1e7e0 § TE552 § [
Changes i Fair Vahie
Rezarded in Hed nzome
Eguity imestments Lesied 1 $ 10138 % Tad6 § o % 2,692
Equity Imestments Oaher TA8T [ ] T.ABT
Tolal equity imestments 5 1732 % TA4E % [ 4 9,879
Cash g B4TH % gaATE & [ 1}
Derivatives, net™ B [} [ [
Tolal % 1M.141 8 4T % TE558 & 9,879
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Cash
Py Valus Adjustad Unmaliced Unrealized Rezarded and Cash Shaetderm Erpaity

{In miliana) Ll Cosd Basin Gains (A2 EE] Buaiis Equavakants e bnpnts It mgnta
SJina 33, 30k
Changis in Fair Valua

Rezardad bn Qiher

Comprihini ke Incoma
Commerdial paper Lesvel 2 3 2500 3§ o 5 [ 2500 % 240 § 2% 1]
Cerfifcales of deposit Level 2 20m o ] 20m 2002 ] o
U5, govemment secusilies Lesied 1 79,686 | {2.178) TT.54T @ T7.538 1}
LLS. agency secuilies Level 2 418 0 (2] 410 [ 413 a
Forsign govemment bonds Levied 2 Rs o (24) 432 1] 482 1}
Modtgage- and assek-

backed securities Lesyed 2 2T 1 (30 89 1] [ ]
Corporale noles and bonds Level 2 11,861 + (554 ) 1111 1] 11,111 1]
Corporate notes and bonds Lewed 3 6T [t} ] BT & BT &
Municipal securiies Level 2 3 18 113) a4 L] T4 1]
Municipal securiffes Level 3 103 o [{:3] ar 4] a7 1]

Toll detd invedments $§ @|ne 3§ 53 % (2814) 8 95357 § 4553 § 80818 % o
Changas in Fake Vahs

Racorded in Bel Incora
Equity imestments Level 1 £ 1590 § 113§ 0% 456
Eguity imestments Oher B.435 1] 1] G435

Tolal equity Imvestments 5 B2 &8 114§ o % G401
Cash 3 B253 § B253  § o 5 i)
Derivatives, et : [} 8 [}

Toda! 5 1Medd 3 136581 § oi826 5 6491

{alRefer o Note § — Devivatives for frther information on the @i value of owr devivalive instrimanis.

Equity imrestments presentad ag "iher” in the abies above include investments without readily determinable fai values measured using the equity
method or maasued al cost with adjustmeants bor cheervable changes in price or impairments, and investments measurad al far valee using net assel
value as a practical axpediend which are nol calaganizad in tha fair vales higrarchy. As of Juna 30, 2023 and 2022, equily invesinients without readily
determnable fair values measwed al cosl with adpistments for ohservable changes in price or impairmants wene 34,2 bition and 1.8 billion,
raspaciivaly.
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Unrealized Losses on Debl Investiments

Drabt investmants with confinuous unrealized losses for less than 12 months and 12 maaths or greatar and thair ralatad fak valuas were as follows:

Laas than 13 Mant hi 1& Marths or Graaler
Total
Unmealiad hnraabined Tobal Unraalized
[in milliona) Fair Walum Lossas Fair Waleo Lossan Fair Vaksn Loasas
Jisne 30, 20EY
LS, govemment and agancy secuities 5 7950 3§ (336) % 45273 & (3,534} % 53,223 % {3,870}
Faraign governmeant bonds 7 {5} i 4| {19} 468 (24}
Martgage- and assal-backed securities 257 (5} 412 {34} (1] (39}
Corporale noles and bonds 2306 {49} 7,338 (534} 8,662 (5831
Municipal securifies 111 o] 186 {31 297 (34}
Tatal 5 10,721 % (388} % 53598 § (4,152} % 64,319 % (4,550}
Laas than 12 Manths 12 Manths or Grester
Tostal
Unseslised Wnrea bised Todal Unirealized
[In milEns) Fair Wl Loaisga Fair kot [EEETE] Pl W kot Loasas
Swna 33, 32k
U.&, govemment and agency secuitias ] 9082 8§ {1.835) % 2210 8 {352) % 61,302 % {2,187}
Faraign gavernmeant bonds 418 {ia) 27 &) 445 )
Maortgage- and assat-backad sacurilias 510 {28) 41 [ER] 551 {30}
Gorgorala notes and bonds 8443 {477 ) T2E [FT) 10,228 (554 )
Municipal securifies 178 {12) 74 i 252 {14)
Total 5 BaB41 % (2.388) 3 3138 3§ (48} 3 72778 % (2814)
Unrealized losses from ixed-ncome sacurilias are primaciy alirbulable 1o changas in ierast rales. Managemant doas aot balieve any ramaining
unraalized kosses represant impairmants based on our evaluation of avaiabla avidanca.
Dabt Investmant Maturities
Aduslad Exfimated
{in milliona} Coat Daakn Falr Valun
disne 30, E2Ed
Due in one year or less 5 3|82 5 38,048
Due aflar one yaar thraugh five yoars 47127 44 490
Due afler five years through 10 years 13,262 11,628
Due aflar 10 yaars 1,298 1,166
Total H] anEE8 0§ 85332

e |
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NOTE & — DERIVATI

W use dedvalies msbumsnls 1o mandge rsks ralaled 1o forsign currencies, interast riles, equity paces, and cradit, 1o anhance investment rehims; and

1o facilitale portfolin diversification. Owr objactives lor holding dedvatives indude redusing, eliminating, and afliciently managing the economic imaact of

thesa exposuras as effectivaly as possible. Our derivative programs indlude sirategies that bath qualily and do nol gualily for hadge accounting
Ireatimenl.,

Forgign Currencies

GCertain forecasied iransactions, assels, and labiliies are axposed 1o foreign curancy risk. We manilar our fangign currency axposures daily 1o madmize
the peanamic effacthanass of sur fardign cermnsy hadgs positians.

Fareign currency risks related o cadain non-L. S, dollar-dencminaled investments are hedged using foreign axchange forward contracts that are
designated az fair value hedging nstrumants. Foreign cerrency risks related to certsin Evro-danominated debt are hedged using forsign exchange
ferward contracts (hat are designalad a5 cazh flew hadging instuments,

Cardain options and forwards nol designatad as hadging instrements ase also wsad to manage the variabiily in foreign auchanga ralas on carlain balanca
shaal amaents and lo manage clher f2raign curenty Buposuras,

Interest Rate

Imerast rate risks related lo cedain fixed-rale debt are hadged using intaresl rale swaps thal are designalad as fair valua hedging instrumants 1o
effectivaly convart the fixed ntarast rates to flealing inlarest rates,

Securitizs held in our fixed-income porfolio are subject 1o diferent mesast rala rdsks kased on thei maturilies. We managa the average mabkurity of our

fwad-income padislio 1o achieve econamic retums thal corelate o carain broad-based fixed-dncome ndices using oplon, fulures, and swap conlracts,
Thesa coniracts are nol designated as hedging instrumants and ara included in "Mher condracts” in the lablas balow.

Egquity

Securilies held in our equily ivestments portfelic are subject 1o marked gice nzk. Al imas, we may hold aptions, fulures, and swap conlracts, Thase
canlracls are nol designated as hedgng instruments.

Crdit
Qur fixed-ncomes porticlio is diversified and consists primarily of investmend-grade sesurilies. We use credit defaut swap contracts 1o manags cradil

exposures relalive o broad-bazed indices and 1o faciitsle portfolia diversiization, These contracts arg not designated as hedging nstrumants and are
includad in “Other conracia® i the lables balow,

Cradit-Rigk-Related Contingent Features
Cedain of our counleparty agreamants for darvative instramants contain provisions that reguine cur Bsued and sutslanding |cngdesm unseconed dabl 1o
mainlain an invesiment grada credit rating and raguing us o maintain mininam liguidity of 31.0 bilion. To the axtant we fad 1o meel thass requiremants,

witwil bt redquired 1o posl callateral, siniar 10 the standard convention rélated (o svardhe-counter dadvales, As of Jene 30, 2023, s [sagdenm
unsasuad debl raling was AAA, and cash nvestmants were in excess of 31.0 Bilion, As a result, no collateral was required to be posted,

75
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The fflawing table prasants the nolidnal ameunts &f sur dulstanding darvative instrumants measused in U5, dallar eguialents:

Jursk 301, June 3.
[l i s) e 20EE
Daslgnaiad aa lipdging hiiru~dnda
Faraign axchange conlracts purchasad 5 1492 % 635
Intarast rata contracts purchased 1,078 1.138
Mot Basignated an Hadging Initrumants
Foraign exchangs conlracts purchasad 7,874 10,322
Faraign axchange contracts sald 25,158 21,808
Erpuity contracls purchasad 3,867 1,13
E ity contracis sold 2154 [+]
Oiher contracts purchased 1,224 1.642
Oiher coniracts sold 581 544
Fair Values of Derivative Instruments
The following table presents our dedvaties instruments:
fin midEans) Devdwat Derivath [T Derheative
Assets Liskilies Assats Lishilties
i 33, Juns 3,
FiFR] ity
Designated as Hedging Instrumanis
Faraign axchangs sonlracls § M 5 (67T} 5 o0 % 7}
Interast rata conlracts 16 o 3 a
Mot Desigrated as Hadging lsirumans
Foreign exchange conlracts 249 {332} a3 (362)
Ecpaity cantracls 165 {400} 5 {45}
CHhar conlracts 5 (&} 15 {17
Gross amounts of deriadives 459 (805) o= (551)
Groes amaunls of derivalives offsel in the balance shaat (202} 206 {130) 133
Cash collateral raceived ] (125} 4] {T5}
Mel amounts of derhatives $ L A 1 724} % 26 % 463)
Reparied 28
Short-larm inve stmants 5 B 5 [ -1 a % ¢
CHher current assels 245 o 218 [+]
CHher lang-tenm assets 18 o 1] 0
Hhar cuvant abifties 1] (344 ) [+] (208)
Other long-tenm liabilities o {383) 1] (185}
Talal 5 267 0§ (724} % 26 % 483

Gross derivative assels and liabilties subjedt (o legally enforceakie masier netling agreemants far which we have elested lo offs ot ware 3442 million and
S804 madian, reapectively, a8 of June 30, 2022, and £343 midliza and 5550 mafion, rezpectvaly, 32 of Juna 30, 2022,

Tha fzflowing table presents the far valus of cur dedvalivas instruments on a grass basis;

{in miNkng} Laval1 Lewal 3 P Tokal
dwne 30, 2233

Derwalive assels -1 o 3 462 % T % 469
Derieative labiltias o (BOS} o (805}
Jisng 30, F0EE

Derwative assals 1 0 ] 356
Darkealive liabildies o {551} 0 (551}

Kl
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Gans (lezses) an derbalive instrumants recagnized i ofher income (expenss), nel were o5 falows:

[ M s
Yaar Endad June 33, nn FLH] ELH ]
Desigasled a8 Fair Vale Hedging lnstruments
Foraign axchange canlracls
Derivatives 5 0 3 439 3 193
Hedged #lams 1} {50} (188}
Excluded fam eflactivenass assassmanl 1] 4 30
Interest rale contracts
Darivatives 65} 92} {37
Hedged Rams k] 108 53
Dasignated a5 Cash Flow Hadging nstnaments
Fareign exchange confracls
Amount reclassified from accumulated other comprehensive ncome 61 i1 ir
Mot Designated as Hedging Instruments
Foraign axchange conlcls {?31 a0 a7
Exquity contracts (420} 13 &)
Dihar conbracts 41} {85} 15

Gans (losses), net of tax, on dedvative instraments recognized in our consolidated comprahansive ncome statamants ware as faliows:

{in milins)

Year Cated June 33, EEL] ez 21
Baslgnatad s Cash Flow Badging instnamants

Faraign axchange conlracts
Insluded in effeclivenass assassmant 5 4 3 {57) % 34

NOTE & — NVENTORES

The comganants of invanbaeias wars as foflows:

[ i)

Jisna 33, FLFA] o

Foaw malarials 5 TO % 1,144

Wark in process 23 A2

Finishad guods 1,768 2,516
Tatal 5 2500 % 3,742

ki)
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Tha comganants of proparly and eguipnend wane as lollows:

[In millions]
Jisne 30, Fi=ri] 203
Land ] 5683 % 4734
Bualdings and improvements 68,465 55,014
Lensahald improvements 8,537 7.819
Computer equipment and softwars 74,961 60,631
Furnurs and agquipmant 6,246 5,880
Tatal, sl cost 163,802 134,058
Accumulatad depraciation {68,251 ) {58,880 )
Tatal, ned 5 95641 &% 74,308

During fizeal vears 2023, 2022, and 2021, depraciatisn expense was $11.0 bilian, $12.6 bilian, and 20,3 hilion, respactively, Deprasistion expanss
dedlined in fiscal yaar 2023 doe Lo the change in estimated useful lves of sur sarvar and nabwark eguipment,

As of Juna 30, 2023, wa have committed 3135 bilion for the construction of new buidings, buiding improvamants, and leasshold improvaments,
primarily relatlad 1 datacentars,

KOTE & — BUSINESS COMBINATIONS
HNuance Communications, Ine.
On March 4, 2022, we completed sur acquisition of Nuance Communacations, Inc (hoance™) for @ latal porchase price of $98.8 bilion, cansisting
primavily of cash, Nuanss is a dood and aificial intelligence CAS) sofware provider with haalthears and anlepeise Al expariancs, and the acquisition

wil build an our mdustry-specific cloud oiferings. The finansial resulls of Nuance have been ncluded in sur consolidaled financial stalements since the
dala of the acguisition. Muanca is reported as par of our Intalligent Cloud sagmant.

The allceation af the purchasa priza Lo goodwil was completed as of Decambar 31, 2022. The major dassas of assets and Eabiibes 1o which wa have
allocatad the purchase price ware as folows:

{In milins)

Goodwil P! 3 16,328

Intangible a5 5als 4,385

Oihar assols 42

Oiher liakiifias ™ (1,872}
Tolal 3 18,761

{a)Gaoadwil was a5sgned i owr Indsligent Cloud segmen! and was primandy atinbuled o increased synevgwes thal ane eapecied fo be achisved from the
integraton of Nuanee, None of the goodwil is axpected (o be deducibie for ncome [z puiposss,
{bincirdes 5558 miton of conveviible senior notes iszued by Nuance in 2015 and 2017, subsfantally ali of wiich have besn redeamad.

Follawing arg iha detailz of the purchase price allocatad 12 tha intangible assels amuired.

Viakghtad
[In miliae, axcapt average B} Ayt Avaraga Lia
Customer-reialad % 2810 0 years
Technology-basead 1.540 5§ yaars
Markating- alated 2158 4 years

Tatal 3 4,385 T yoars

T8
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ZaniMax Media Inc.

On Marek 3, 2021, we completed sur asquisition of ZeniMax Madia Ing, (ZeniMax’), the parent comgany of Bethesda Softwarks LLC ("Bethasda™), fora
tolal parchase prica of $8.1 bilion, consising primadly of cash. The purchasa prica induded $768 milion of cash and cash equivalents acgeined,
Bethasda is cne of the largast, privataly hald game developars and publishers in the wodd, and brings a broad portiiolio of games, leschnology. and talend
14 Khaw, The finanial resulls of Zoaniblasx kave baan included in cur consolidated financial statemants since the date of the acgaisiion, Zenibiay is
raparted as part ol aur More Parsonal Campuling segmant.

Tha allccation of the purchase price to goodwil was compleled as of December 31, 2021, The major dlasses of assets and lahilkies to which we have
allacatad the purchasa price wara as folows:

[In millEmns]

Cash and cash equivalents & 7EE
Goodwil 5510
Intangihle assats 1.968
OHhar assals 121
CHhes liabiities (244 )

Tatal : ] 8121

Goodwill was assigned to our More Pearsonad Comguling segment. The goadwill was primariy afisibulad b increased synergies that are axpected to ba
achisvad from the ntagration of ZeniMaw. Nona of the goodwil is aupediad 10 ba dedudtible for Mcome B pupasas.

Faliawing are datails of the purchass price atlocalad bo the inlangible assels acquired:

Wieighted
[in milliens. eacepl sverage Be) A Average Lile
Technology-hased 3 1,341 4 years
Markating-ralated BaT 11 years

Takal 5 1,968 & years

Activision Blizzard, Inc.

On Janwsary 18, 2022, we entared inle a definilive agreement ko acquire Aclivision Blizzard, Inc. ("Adlivision Blizzard®) for 355.00 per share in an all-cash
fransaction valuad at 388.7 billion, inclusive of Activision Blizzard’s net cash, Addivision Blizzard is a leader in game devalopmant and an nlaractive
entedammant content pukishar, The acquisition wil ascelarats the growth in our gaming business across mobile, PG, console, and soud gaming. The
acguisition has been approved by Activisian Blizzard's sharehalders, We continue o work teward clasing the Iranzaction subjec lo ablaming requirad
regulatory appesvais and safisfaction of sther customary desing condiions, Micrasoft and Activisian Blizzard have joisly agread 1o caend the marger
agreemant through Oclober 18, 2023 1o allow for addibanal tene to resalve ramaining regulalory concems,

NOTE 8 — GOODWILL
Changes in the carrying amaund of goadwill were as fallows:
ot 30, Juna 30, Junt X
[ i) FLET) Astuisitisng Dhihe s 032 Aipsiaitiang Dibskr 2083
Productivity and Businass
Processes § ou27 % S99 % {105} % 24811 § 1§ ATy § 24775
Intetigent Gloud 13,256 16879 47 30,182 223 64 30,469
Maora Parsonal Compuling 12,138 B8 {255 12,54 (1] 111 12, 642
Tatal £ 40711 % 18,126 % (313} % B7,524 % 234 5 128 §  GT,886
b
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Tha maasuramanl panods lor the valuation af assels acquired and liabiities assumad end as soon as nformation an the facts and croumstances thal
existed as of tha acquisiion dates becomes available, bt do not axcaed 12 manths. Adpstments in purchase price allacations may require a change in
ke armaounts allocated lo goodwil during the pariods in which the adjustments are detarminad,

Aoy chnge i ihe goadwil amounts resullng fram farsign suréndy bansiaions and purchazs ssssuntng adistmanls an prasenlod &8 "Othae in the
lakie abaove. Alsa induded in “Other” are business dispasitions and transfers between segments dus to rearganizations, as applicable.

Geoodwill Impairmeamnt

W test goodwil for impairment annually an May 1 at the raparding undl level, primariy using a discounted cash fow methadalogy with a pear-based, risk-
adjusted weighled avarage cosl of cagial We balve use of a diszounted cash Naw appraach ig the mast rahiable indesatar of the far valuas of the
businessas.

Neo mstances of imgairment were identified in our May 1, 2023, May 1, 2022, or May 1, 2021 tests. As of Juns 30, 2023 and 2022, accumulaied goodwil
infigainmant was $11.3 kilisa,

MOTE 10 — INTANGIELE ASSETS
The comganants of intangible assals, al of which are inkedived, were as foll ows:
11,57 Graas

Carrging Accurubiiad Nt Carrying Careying Acsurnubsted Mt Carrylng
{in milliana) A ] A Lot Amoiant Aol Amorilzatian By ik
Jsna 30, 202 0EE
Technalagy-bazed $ 11,245 $ {7,589} % 3656 % 11.277 3 (6.958) 3 4.318
Customar-reialad 7,281 (4,047} 3,234 T.:42 {3171) 4,171
Mark ating-r elated 4,035 {2,473} 2,462 4,842 {2.143) 2,799
Gontrac-basad 28 {15} 14 16 [Ea ] 8
Tatal $ 23480 & (14,124} % 0366 % 23,577 £ {12.279) % 11,208

Neo matesial mpaismants of ntangible assels were identiiad duning fiscal yaars 2023, 2022, or 2021, We estimala that we have no significand rasidual
valug relatad 1o cur intangibla assals,

The comganants of intangibla assals acquired during the pedods prasented ware as fnflows:

Waightad Weighlsd
[ milias] Amsunt Avacags Lile Amsand Averags Lils
Faar Endad Juna 33, Firk Fler
Technology-based $ 522 T yeors 3 2611 4 yoars
Custamear-ralalad ] 0 years 2,837 4 yaars
Markaling-ralated 7 5 years 233 4 yoars
Contrac-hasad 12 3 years i} 0 yaars
Taotal ] 541 Gyears 3 5.681 T years

Imangibie agsals amartization expense was 2.5 bitian, 32.0 bilion, and 51,8 hillion for fiscal years 2023, 2022, and 2021, respectivaly,

B0

186/216



EDINETOOOO
OO000O0000o0O0oOodno(eessLy)
oOoOooodn

Imm B

The fflawing table sutings the ssfimatad flure amartization eagensa ralaled 10 intangible assats held az of June 30, 2023

[ milins]
Yaar Ending Juna 30,
2004 5 2,363
2025 1,881
028 1,381
2027 929
2028 652
Tharaafier 2,160
Total ] 8,366
KOTE 11 — DEBT
The comganants of debl ware as follows:
Maluriein Siatad Intaraat CHacka Intamal Jure 30, Juna 3.
[ milisns. issusnee by calendns pear) [eabendar pesr] Rade Rk Fial 2083
2009 issuancs of $3.8 bilian 2039 5.20% 5.24%, 1 520 5 52
2010 mswance of $4.8 hillian 2040 4.50% 4,57 % 486 485
2011 issuance of $2.3 billion 2041 5.30%. 5.36% Ti8 T1a
2012 issuance of $2.3 hillion 2042 3.50% 35T 454 1.204
2013 issuance of $5.2 billion 2023 2043 J63% —4.88% 3735 -4.52% 1,814 2814
2013 isswancs of €4.1 billian 2028 -2033 2E3%-313% 265%-2.22% 2,509 2404
2015 issuance of $23.8 bilion 2025 -2055 2.70% —4.75% 2. 77% -4.78% 9,805 10,805
2016 issuance of $18.8 hilion 2023 - 2056 2.00% -3.95% ZA0% —4.03% 8,430 8.430
2017 issuance of $17.0 bilion 2024 - 2057 2.88% —4.50% 3045 -4 53% 8,945 B.845
2020 isswance of $10.0 bilian 2050 - 2060 2.52% -2 68% 2.53% -2 6B% 10,000 10,000
2021 insuance of $8.2 hilion 2052 - 2062 2,029 - 3.04% 2.00% -3.04% 8,185 B,185
Tolal facs vales 52, BEG 25,511
Unarmorizad discaun! and Bsoands sosts (438} 471}
Hedge i value adjusimants = (106} {1:1]
Prémiem on debt axchange (5,085} 5,181}
Taotal dabt 47,237 49,781
Currend portion of longdesmn dakbl {5,247) {2,748)
Lang-term dakl § 41,590 3 47,0032

{alRefer o Note 5 — Denivatives for irther wformation ov the siteresi rate swaps redaled o fxed-rahe dobl,

Ag of June 30, 2023 and 2022, the astimated far value of sag-term debl, induding the corrent partion, was $46.2 bilian and $50.9 bilica, regpackivaly.
The astimaled fair values are based on Leval 2 inpuls,

Dbt in the fabie above & compased of senor unsecarsd obigations and ranks equally with cue other outstanding obligations, imerast = paid semi
annually, excepd for tha Eure-danominaled dabl, which i paid annually. Cash paid for ilerest on our debl for fiscal years 2023, 2022, and 2021 was §1.7
EBitian, $1.9 billion, and $2.0 kilion, respeciively.

B
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The fflawing table subings maluities of dur kag-term dabl, ingluding the carranl pericn, as of June 30, 2025

[ millEans)

Yaar Emding Jung 33,

2024 $ 5,250

2025 2,250

2028 3,000

2027 8,000

el o

Tharaafier 34,366
Total -1 52 866

KOTE 12 — INCOME TAXES

Provision fer Income Taxes

Tha comganants of the provisian far incoma Bxes wara as fallows:

{In millins]

Fear Emded June 32, 2023 202 sk |

Cuirand Tanas

L5, fadaral % 14000 3% B3 & 3,085

1.5, stale and |scal 2322 1,678 1,220

Forslga 6678 8672 5487
Current lanas L1 23000 % 16,680 § 8,681

Dafamed Tases

.5, fadoral 5 (6,146} % 4,815) § 25

L5, state and ool 477} (1,062} 04 )

Faraign 564 175 29
Daferred taxes $ (6,053} 3 {5,702y § {150)

Provision far incoms taxas 1 16,950 % 0678 % o83
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U5, and farrign componants of incoma balore ncome taxas wers as folows:

{In milliona)

Fear Emded June 32, anaa Firry ri=ra |

5. 5 52817 % 47.837 % 4.872

Foreign 36,384 35,878 36,130
Income bedore ncome taxes $ 8531 3 BITIE § 71,102

Effactive Tax Rata

The tems accounting for the dilferance betwaen ncome laxes compuled ad the ULS. lederal slatulory rale and our effective rate were as folows:

Yaar Endlad Jung 33, Fri] 20 2031
Fedaral stalutary rate 21.0% 21.0% 21.0%%
Effect of:
Foreign earnings taxed al lower rales {1.8)% (1.3)% (2.7)%
Impact of mlangible properly banslens 0% (3.8)% (7%
Foreign-darvad imangible incoma daduction 1.3)% {1.1)% {1.3)%
Siale incoma Bxas, nal of faderal hanefit 1.6% 14% 1A%
Research and development cradil {1.1)% 0.9)% 0.9)%
Excoess tax hanefils relating io stock-based compensatian (0.7)% (1.8)% {2.4)%
Interest, net 0.8% 0.5% 0.5%
Oiher reconciling lems, nel 0.5% (0.7 )% {1.8)%
Effeciiva rala 16.0% 13,15 13.8%

Inv A fir st qquarter of fescal year 2022, we transfesrad cortain iMangdle properties from sur Poarts Rics subsidiary to the LS. The fransfer of fangible
propees ragulted iva 53,3 Bllinn ool incaond o besaht i the feel guantsr of iszal year 2022, a8 the valus of ketars LS, tax deductions exceedad tha
current lax Habkiity fram the U.5. global mangible fow-lased ncoma CGILTM ) B

W have kigtorially paid (ndia withholding toes on software saiss (brough disbibuter withholding and tax audit assessmants in ndia, I March 2021, the
inectia Suprenie Courl ruled favorakly i the case of Engnesring Analysis Ceatre of Excellence Private Limied vs The Cammissioner of Income Tax for
campanias in 86 separale appeals, some dating back 1o 2012, hotding that saltware sales are nol subject o India withhalding taxas. Although wa ware
nal 8 pady 1o the appeals, our saflware sales in India ware delarmined 1o be nol subjest 1o withhalding taxes. Tharefors, wa recorded a nel mcoma tas
benel of 3520 milion n the third quartar of fiscal year 2021 1o refiact the resulls of the India Sugreme Cour decision impacting fissal year 1886 thraugh
fistal year 2016,

Tha decrease from the fedaral stalulory rale i fiscal year 2023 is primarily due 1o eamings taxed at lowear ralas in fareign jurisdictions resulling from
producing and distributing our preducls and services through our fareign regianal operations canler in reland. Tha dacreasa fram tha fedenal sialulory
rale i fiscal year 2022 is primarily dug i the ast income lax banalit related b the ransfer of angile propering, eamings taxad al [owar rales in foneign
jurisdiclions resuling fram producing and distibuting cwr products and senicas thraugh our forsign regional aparations canter in kaland, and lax banalils
ralating 1o stock-based compansation, The decreass fram the fedaral statutary rabe in fiscal yiar 2021 is primariy dus o sarnings xed o lowes ralas in
formign jurisdictions resolling from prodacing and distributing our prodects and sesvices theough oor fareign regional opeatizns cenlers in lreland and
Puarlo Rico, lax benafils relating to stack-based compensation, and 1ax banafils fram the India Suprema Court decision an withholding laxes. In iscal
yaar 2023, our foraign ragional eperating center in Irgland, which is laxad ol a rate lower than the U5, mate, ganaralad B81% of our fareign incoma bafare
fax. In fiscal years 2022 and 2021, our foreign regicnal operaling centars in Iraland and Puerla Rico, which are taxed al rales lowar than the LS. mata,
gengralad 1% and B2% of our faraign incame Befone b Othar recanciling #ems, net cansists primarily of tax credits and GILT! lax, and in fissal yaar
2021, includas tax benefits from the ndia Supreme Couwrt decision on withhalding laxes, In fiscal years 2023, 2022, and 2021, there ware no individually
signifizant other reconciling fams,

189/216



EDINETOOOO
OO000O0000o0O0oOodno(eessLy)
oOoOooodn

Imm B

The ncease in cur elfactive tax rale B2 liscal year 2023 compared 12 fiscal yaar 2022 was primarily dus o 8 52.3 hilisa nel nsame tx benafil in the fist
quirter of fescal yoar 2022 ralabed ia the ransfer of mtangible properties and 2 docease n tax benafis sptating to stock-based campensatian, The
decrease i our ellactive 1ax rate for fiscal year 2022 compared 1o scal year 2021 was primardy dua loa $3.3 billian nat incoma Lax benaefit i the first
quartar ol lcal year 2022 related Io the transfar of intangbia properies, affsat in pad by changeas i the mix of our incame befora income laxes batween
the L5, and lorekgn coonl-des, as wel as lax benefiis in the priar year from the India Supreme Count decision on withhalding taxes, an agreameant
betwaen the US. and India lax autharilies related to kansfer pricing, and final Tax Culs and Johs At (TCIAT) ragulaticns.

Tha comgonants of the deferad ncome tax assels and llabilles were as lollows:

[ millians]
Jusne 33, 2083 0ER
Defered Inzame Tax Asseis
Steck-basad campensalion sgbnis ] 681 % 801
Accruals, reserves, and ather expensas 31 2.874
Loss and cradd carmpfonwards 1,441 1,548
Aumartization ' 8,440 10, 183
Leazing iabifias 5041 4,557
Unearned revanes 3,206 2876
Bookilay basis differancas in investments and dabil ar3 (]
Capitalized research and development ! 6,958 4T3
Ohher 489 461
Difarred insame lax s 6l 30,850 23,5
Loss valuation alowancs (938} {1.012)
Delared incoma lax assets, nel of valuation allowance s 28811 8 2 850
Defemed ncome Tax Liskilles
Book/lax basis differences in nvestmants and dibt ] 0 5 (174}
Leasmng assels {4,680} 4.201%
Depraciation (2,674) {1,602}
Dafarad fax an fardign aanngs {2,738} {3,104}
Ohher (1] (103}
Defarred income 1ax @bilies $  [oied) S {B.274)
Het deferred incoma tnx assals -] 18,730 3 13,285
Reparisd As
Other long-1arm aesetls $ 20163 & 13,515
Lang-temn dafered incoms tax liabillies (433} (230
Mel dalerred incorme tax assals 1 18,730 5 13,285

{a}Prorvisions enacled in the TCUA revaled fo the capializaiion for tax purposes of research and development expendiures became effeciive on July 1,
2022, Thoss prowsions mpure us 1o capiakze ressarch and devilopmand sxpdvidiures and amaviize hem on ouwr U5, tax ralurn ovdy five o fftan
years, dapanding on whan regearch is conducted.

Daferrad incame tax balancas reflact the affects of lempomry dilferences hatwean the camying amaunts of assets and lishilities and thei 1ax basas and
ara statad at enacied (ax rales expacied 1o be in affect when the taxes are paid o racovered.

As af June 30, 2023, wa had fadesal, slala, and foreign nel oparating loss carndorwards of 3500 milion, $1.2 billizn, and 32.3 hillion, respactively. The
federal and stale net operating loss caryloneards have varying expiration dales ranging Fom fiscal year 2024 to 2043 ar indefinite carrdanward periads,
if nat ulilizad, The magrily of cur forgign nat apenating loss camorwards do nal expira. Cadain acquined net sperating loss camylorwards ara subject 18
an annwal limdatisn but are axpectad 1o o realized with the acception of those which have a valusticn allswancn, As of Jone 30, 2023, we had 3456
milion federal capital loss earrdenwards for LS. tax purpeses drom our acquisitzon of Nuanca, The federal capital lass carrforwards are subjest bo s
annual limitatian and will expire n fiscal year 2025,
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Tha valoalion allawanss disclased in the lakle abave relalas 1o the faraign net oparating (088 carrdeswards, federal capital lass camdonwards, and athar
nil defered tax assets that may not be realiced,

Insame taxas paid, ned of refunds, ware $23.1 bilion, $16.0 bifien, and $13.4 billion in fiscal years 2023, 2022, and 2021, raspeciively.

Uncertain Taz Positions

Gross unrecagnizad lax hanefils relaled 1o uncartain lax postions as of June 30, 2023, 2002, and 2021, were §17.1 bilion, $15.6 biSion, and 514,86
billian, respactivaly, which wera primadily indudad in longdenm income taxes in our consalidated balanca sheets. M recognized, the rasulting tax benslil
wiodd affect our effective tax rates for Bscal years 2023, 2022, and 2021 by $14.4 bilion, §13.3 billion, and $12.5 bilion, respecialy.

As ol June 30, 2023, 2022, and 3021, we had acerued iMerest expense relfaled to uncertain lax positions of $5.2 bilion, 4.3 billizn, and $4.3 bilian,
raspeciiely, nel of income tax banalits. The provision lor ncome taxes for fiscal years 2023, 2022, and 2021 ncladed inlerest axpansa related 1o
uncartain tax positions of $518 mition, $38 mdlien, and 3274 million. respectivaly, nat of incoma tax bensfils.

The aggregale changes in the gross unrecagnized tax banafits ralaled I uncedain tax positions were as fallows:

[ millaas)

Year Ended June 33, 23 203 ELH

Baginning unracagnized lax be nafits % 15593 3 14,550 § 13,792
Dacraases ralatad 1o setiiements (325} 317} (195 )
Increases for tax pasiions related 1o the currenl year 1,051 1,145 790
Increases for tax posiions ralated o prior yearg 70 461 461
Dacraasas for lax peskions ralated ta prior years (60} (2486 ) {297}
Dacraasas dus to lapsad statutas of limitatians 15} 1] (1)

Ending unrecognized tax banefils 3 1720 3 15,503 § 14,550

W satied & portion of tha Internal Revenaes Service ("IRS) audil for tax years 2004 1o 2006 i fcal year 2011, n February 2012, the IRS withdrew is
20711 Revenus Agenlz Repard relalad 1 unes salved idsuss for tax yoars 2004 12 2008 and recpansd the audit phase of 1he axaminalisn, We alss salllad
a pofon of the IRS audit o tax years 2007 bo 2008 n fiscal year 2016, and a pastion of the RS awdil for tax years 2010 to 2042 i fiscal year 2018, In
the sacond quartar of fiscal year 2021, we sallled an additiona! partion of the IRS audils for tax years 2004 1o 2013 and made a payment of $1.7 bilion,
induding tax and nlarast. Wa rermain undar audit for 1ax yaars 2004 18 2017,

As of June 30, 2023, the primary unvesolved ssues for the IRS audits ralate lo lransler pricing, which could have a matarial imgact in our consofidatad
fmancial statemeants whan tha mattars ara resolved. We believe our allowancas for income 1ax conlingenceas ane adeqguata, We have nol received a
propased assassmanl for the unrésolved key Iransfer pricing issuas. We do nol expact a final resalution of thesa issuas in the nexi 12 months. Basad on
The infzrmation currantly available, wa do nod anticipata a significand increase or decrease 1o cur lax conlingenties far thase issuss wilhin the nast 12
mnths,

We are subjed! o incoma tax in many prisdictions oulzide the LS. Ouw operalions in certain grisdictions remain subject 1o examinalion for bax years
1886 10 2022, some of which are corenty undar audit by local tae authaorilies. The resolution of each of these audils is not axpectad 12 be matarial to our
consclidaled inancial statements.
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MOTE 13 — UKEARNED REVENLUE
Unaamed ravenus by sagment was as follows:
[In millina}
Jdisna 33, FLFE] FLFr
Produclivity and Businass Procasses § 27572 % 24 558
Inteligent Cloud 21,563 18,371
Mora Persanal Compuling 4678 4478
Tatal 1 53813 % A8 408
Changes i uneamad iy s wans 88 fallows,
{in milians)
Yaar Emdad Juna 32, 3233
Balanca, beginning of period 1 48 408
Delarra of ravenue 123,935
Recognition of uneamed revenus {118,530}

Balance, and of parad -1 53,813

Revenue allecated e remaining perfarmance obligations, which indludes uneamed revenue and amaunts that wil be invaiced and recognized as revenue
in fubere pariods, was 3229 hillion as of June 30, 2023, of which 3224 Bilion & relaled ta the commarcal pertion of révenus, We expact 1o recognize
approximataly 45% of this revanue over the saxt 12 monthe and the remainder theraalter.

ROTE 14 — | EASES

We have operating and financs leasas for dataceniers, corporate officas, research and davelopmant facilities, Microseft Experdence Centers, and cartain
eguipmanl. Qur leases have ramaining laase leams of less than 1 year 1o 18 yaars, soma of which include options to extend the leases for up 10§ yaars,
and same of which include sptians 1o termnate the leases within 1 yaar,

The comganants o lease expans e wena as follaws:

[ il A
Yaar Emded June 32, frivril frierid ik )
Operating |ease cost $ 2875 % 2461 % 2427
Finanze lease cost,
Amedization of right-of-uss assets 5 1352 % a0 3 a
Inberes an lease bl e 501 434 Kl
Total imance lease cost 5 185 % 1408 § 1,307

Supplemantal cash flow information relaled 1o leasas was as lollows:

[ millina)
Yaar Cadad Jung 32, FLrE Fi=rrd FEr
GCash paid for amaunts included in the measwrament of lsase labilities:
Operaling cash Nows Fom cpesaling leasas 5 2,706 3 2368 § 2,052
Operafing cash flaws fam finance laasas 501 428 Jes
Financing cash flows from inanca leasas 1,056 BRE G448
Right-ol-use assats cblamad in exchangs for lease obligations:
Operaling leases 3,514 5.268 4,380
Financa leases 28 4,234 3.280
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Supplamantal kalanca shasl milormatian related b leazes was a8 lollows:
{In millions, axcapt lease term and discoumd @in)
sne 33, 2023 FRrr
Oparating Laxias
Oparaling leasa righl-of-usa assals 5 14,346 § 13,148
Hhae curent liabiities 5 2409 3§ 2,228
Operating lease liabiitias 12,728 11.488
Total aperating lease liabiitieg 5 15137 % 13,797
Finance Lessss
Property and equipment, at cost § 20538 3§ 17,388
Accumalad dapracidtion (4,647} {3.285)
Proparty and aquipmant, nat 5 15891 3 14,103
Hhar curant abifties § 1,197 & 1,060
Othar Iong-1orm liabiiities 15,870 13,842
Tolal financa lease liabillies 5 ir 067 § 14, 802
Waighted Average Rarainiag Leiss Tem
Oparating leasas B yoars B yoars
Financa leases 11 years 12 yaars
Weighted Average Discowmnl Rale
Operating leasas 29% 2.1%
Financs lpages 4% 31%

The Izflowing 1able sutines maludties of cur lease lBhivias as of Juna 30, 2023:

[In miflkens)
Oparating Finanza
Faar Emding June 30, Leases Laases
2024 $ 2,784 & 1,747
025 2,508 2,087
2026 2,142 1,771
2027 1,757 1,780
2028 1,582 1,787
Thereadiar 6,327 11,462
Tolal lease payments 17,100 20,634
Less mpuled nlesest (1,963} (3,567}
Total H 15437 § 17,067

As of June 30, 20233, we have addilional operaling and finance leasas, primariy for datacentars, thal have nol yet commencad of 7.7 bilion and 334.4
Lillian, respadlivaly. These oparating and fmancs leasas will commence between fiscal year 2024 and fiscal year 2030 with |easa larms of 1 year 1o 18
yoars,
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U.S. Cell Phone Litigation

Micrasafl Mabile Oy, & subsidiaey of Micrasofl, alang with ether handset manufacturars and network oparators, i a defendant in 48 lawsuils, inclading 45
lawsuis fied in the Superior Goud for the District of Columbia by ndividual plaintiffs who allege that radio emissions from celiular handsets caused their
bramn umaors and other adverss haaith effacts. We assumed responsibility for these claims in our agreamant b2 asquire Nokia's Davices and Sarvicas
business and have baan substilulad for tha Mokia defendants. Nine of these cases wera filed in 2002 and are consofidated for carlain pra-trial
proceadings; the ramaining cases are stayed. n a separate 2008 decision, the Courl of Agpeals for the District af Columbia heid thal adverse health
effed daims arising from the usa of callular handsats that operata within tha U.S. Federal Communications Commission radio frequancy amission
guidalings "FOC Guidelings™) ane pra-amgled by fadaral law, The plaintiffs allege that their handsets eithar operated culside the FCC Guidalines or were
manufackeed befors the FOC Guidelines went into effecd, The inesaits also allege an industry-wide conspiracy to manpuiate the scisnce and testing
arsund emizsian guidalings,

In 2013, tha dafendants in tha consolidaled cases moved to exdode the plainfifls’ axpert evidenca of genaral causalion on the hasis of flawed sciantific
methadalegies. In 2014, the trial court granted in part and denied in part the defendants’” mation 1o axclude the plaintills’ ganaral causaticn sapearts. The
defendants fied an intariocdery appeal 12 the Digrel of Calumbia Coud of Appeals cshallenging the standned far svalusting axpart sciandific avidencs, In
Oclober 2016, the Court of Appeals issuad s decision adopting the standard advocatled by the defendants and remanding the casas to the frial court far
further proceedings ander that standard, The plantifs have fied sugplemantal expent evidenss, portions of which wera slracken by the court, A hearing
an genemal cassalion ook place in September of 2022, In Apri of 2023, the courd granted dafendants’ mation lo strke the lestimony of plainkiffs” axperts
that call phones causa brain cancar and anterad an arder exclading all of plainkiffs” axperts from testifying.

Irish Data Protection Commission Matter

Im 2018, the irish Data Protection Commission (DPCT) began nvestigaling a complant agamst Linkadin as 1o whether Linkedin's targated advedtising
praclices violated the recendly implemantad Eurogean Union Genaral Data Proleclion Regulation GODPR™). Microsaft cooparatlad throsughout the period
of ingquiry. In Apeil 2023, the IDPC provided Linkedin with & non-public preliminary draft decision allaging GDPR viclations and proposing a fne. Microsofl
inlends to challengs the prefiminary drafl decision. Thare i no sat imefine for the IDPC 1o issue a final decision.

Other Contingencies

We alsn are subiocd 19 8 variely of sther claims and suils that asise from Gima 1o time in Ihe srdinary coarsn af sur businass. Athough management
curramly bedieves thal resalving claims against us, indeddually or in aggragale, will nol have a maledal advarse impact in our consalidated financial
statamants, thesa matters ara subjact o inharent uncarainties and managemant's view of these matiars may change in the fulurs,

As of June 30, 2023, we aceresd aggragate lagal liabiftias of 3617 melion. While we intend 1o delend these matters vigosously, adverse aulcomas thal
we estimate could reach approximately 3500 milion n aggregate beyond recorded amounts are reasonably possible. Were unfaveabie final oulzomes 1o
ooour, thare axists the possibiily of a material adverse mpacd in our consolidated mancial statamands far the pericd in which tha effects hecome
raasonably aslimable,
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MOTE 16 — STOCKHOLOERS EQUITY
Shares Outstanding
Shares of common stock oulstanding were as follows:
{in milliana}
Year Ended June 33, a2 i 2
Balanca, beginning of year 7464 7.518 T.571
|sgupnd ar 40 45
Repurchasad (869} {851 (101}

Badance, end of
. 7432 T84 T.519

Share Repurchases

On Septembar 18, 2018, our Boasd of Direclars approved a share repurchase program auhorizing up to 34000 bilion i share repurchases. This share
repurchass program commenced in Fobroary 2020 and was complated i November 2021,

On Saptembar 14, 2021, sur Board of Direclars approved & share repurchass pragram authorizing up to 380.0 bilion n share repurchases. This share
repurchase pragram cammenced in November 2021, laliowing comgiotian of the program approved an Saptember 18, 2019, has no axpiration date, and
may be lerminated al any tme, As of June 30, 2023, $22.3 hillion remainad of this $60.0 hilion shamse repurchase program.

We rapurchased the folowing sharas of common stock wader tha shara repurchase programs:

{in milina] Shares A Shams Amum Shannes At
Yaar Endad June 33, nH LT EE
First Chaarins v % 4,600 21 % 6,200 s % 5,270
Secand Cuader 20 4,600 20 6,233 2T 5,750
Third Quartar 18 4,600 2% 7800 25 5.750
Fourth Quarter 14 4,600 8 7,800 L 6,200

Tatal 68§ 18400 g 0§ 28083 101 % 2000
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All raparchases ware made using cash razourcas, Shares repurchased during fiscal year 2023 and the fourth and third quarters of fizzal year 2022 wers
under the shara repurchasa program approvaed on September 14, 2021, Shares rapurchasad during the second quadear of fiscal year 20072 were undar
the share repurchase programs approved on bolh September 14, 2021 and September 18, 2018, All other shares repurchased ware undar the shara
rispurchase pragram approved on Seplember 12, 2010, The above table sctludas shavas repurchased 15 2olle amplayes B withhalding related 1o (he
vasting of stock awards of $3.9 bilion, $4.7 bilion, and $4.4 billion for fscal years 2023, 2022, and 2021, respactvely.

Dividends

Our Board aof Deeclors declared the lollowing dividends:

Dividand

Daclaration Dala Racord Datn Paymant Dade Par Sham rryomind
Fiszal Year 2023 [k millinna)
September 20, 2022 Neovember 17, 2022 December B, 2022 § 0g8 % 5,066
November 20, 2022 February 16, 2023 March 9, 2023 068 5,058
March 14, 2023 May 18, 2023 June 8, 2023 058 5,054
June 13, 2023 August 17, 2023 September 14, 2023 0,68 5,054
Tatal 5 272 § 20,233
Figzal Yaar 2lii
Septamber 14, 2021 Howembar 18, 2021 Decembar @, 2021 § 062 % 4,652
December 7, 2021 Febraary 17, 2022 March 10, 2022 0.62 4,645
March 14, 2022 May 18, 2022 June 8, 2022 062 4,632
Juna 14, 2022 August 18, 2003 Saptamber B, 2023 0.62 4,621
Tatal S 248 5 18,550

The dividend daclarad an June 13, 2023 was includad in other currend Rabilities as of June 30, 2023,
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MNOTE 17 — ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

The fzilowang table summarizas the changes in accumulated other cemprehansive incams (1055 ) by component;

[In milinns)
Year Ended June 33, Ay 2022 =
Derivabiees
Balance, Beginning of paricd $ (13} § {19y § {38}
Unreafizad gams {osses), nel of 1ax of $9, S(15), and 0 34 (57} k! |
Reclassification adjustments for (gains) losses incuded in other income (eapensa), nel {61} ra {17}
Tax expansa (hanafil} incuded in provision Tor income taxes 13 (16} 2
Amounts reciassilied Fom accumulalad other comprebenske income (loss) (4a} 63 {15}
Net change ralalad 1o derkalives, net of fax of $(4), 1, and 37 {14} B 18
Ealanca, end of pariad 5 27} § f13) § {18}
FervesErranis
Balance, beginning of period $ (2138} 5 3,222 8§ 5478
Unreatized losses, net of lax of ${393), 501,440), and 3583 {1,523} (5.405) (2.216)
Reclassificalion adistmants far (gains) losses induded n olher ncome (expensa), nel ag 57 {63}
Tax axpense (Benafit) incudad in provision far income taxes (20} {12} 13
Amounts reciassifiad fom accumalatad other comprebansie incoma {loss) T8 45 {5070
Wit changs raated 1o investments, nel of 1ax of $(373), 301.428), and S(602) {1,444} {5.360) {2,266}
Curnulative effect of accounting changes 1] 0 10
Balanes, end of pariad § (3582} § (2138) § 3222
Transistiam Adjustrents and Other
Balance, baginning of period §  (2527) 5 .aB) 5 (2.8s4)
Translalion adjustments and cther, net of tax of 50, 30, and 58} (207} {1,146} ar3
Balance, end of period §  (278) § (2527) §  (1.381)
Accurmuiated ciher comprebensive incoma (oss), and of pariad £ (5343] § (@ETE) 3 1.822

KOTE 18 — EMPLOYEE STOCK AND SAVINGS PLANS

We grani stock-based compensation lo amgloyees and direclors. Awards that expire or are cancaled without delivery of shares ganerally bacomea
availahle for issuance undar the plans. We issua new shares of Microsoft common sleck o safisly vasting of awards grantad undar cur slock plans. We
alse have an ESPP for all eligible employeas.

Stock-hasad compansalion expense and related income 1ax beaefits were as follows,

{ln milliona}

Faar Emded June 33, 2033 2022 kg |
Slock-basad compensalion expensa ] 9611 & 7502 § G118
Ineame tay honefits related 1o slock-hased eompansation 1,651 1.283 1,085
Stock Plans

Slock awards anlitle the holder o recene shares of Microsoll conmon stock as the award vests. Stock awards generally vest over a servios peviod of
Toawr yaars or five yaars.

"
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Executive Incentive Flan
Usitas the Exgzulivg lnctative Plan, the Carmgansatisn Commities appraves stock dwards 18 austulive olficars and sertain sands exttulives, RSUS

generally vast ratably over a servica paried of four years. PSUs genarally vast over a performance pediod of theee years. The numbar of shares the PSU
holder recaives is basad onthe axdent to which the corespanding perfsanancs goals kave baen achisved,

Activity for All Stock Plans

Tha fair value of stack awards was astimaled on tha dale of grant using tha fallowing assumglians:

Yoarended June 30, frieri] el aon
Dividends per shara {quarterdy amounts) 5 0.62-0868 3 0S6=062 3 0.51 =056
Interast ratas 2.0% - 5.4% 0.03% - 3.6% 0U01% - 1.5%

During fiscal year 2023, the following activily accured undar cur stack plans:

Walghted Avarsga
Gerand-Oabke Fyir
Shares Vales
[in milioma)

Seack Awards
Nonvestad halance, beginning of year 93§ Z27.58
Granled '™ 56 252,59
Vested (44} 206,90
Forlaited {9} 230,93
MNenvesiad balancs, and of year 96 % 250,37

{afncludes T mefean, T mifaon, and 2 mulon of PSLS granied al lavged and pedormance adfusimenls aboned fangel levels for fscal years 2023, 2022, and
2021, respoetiedy,

As af June 30, 2023, lotal unrecognized compensation costs relaled Lo stock awards were $108.8 bilion, These costs are axpedied o be racognized over
a wighted avarage period of theee yoars, The weighted average grant-date fair valus of stock awards granted was $252,59, 3291,22, and 322113 for
fiscal years 2023, 2022, and 2021, respectively. The fair valua of steck awards vested was $11.9 bilion, $14.1 billion, and $13.4 bilion, for fiscal years
2023, 2022, and 2021, respectively, As of June 30, 2023, an aggregale of 164 million shaves were aulhodeed for fuluse grand under our flock plans,

Employed Stock Purchass Plan

We have an ESPF for all afigbie amgloyass. Shaves of our commaon slock may be purchased by amployaas al thrae-manth intenvals at 80% of the far
markal valua an tha last trading day of sach three-maonth pericd. Employeas may purchase shares having a value not axceading 15% of their gross
coampensation during an eifering period.

Employtas purchased the follawing shares duding the perieds presented;

[Sharas b il )

Tear Ended June 32, FoFE] 2022 wn
Shares purchased T 7 8
Average price per share § 24550 § 25555 §  207an

As af Juna 30, 2023, 74 milion shares of our comman slock ware rasenved for fulure issuanca through the ESPP,
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Savings Plans

W have savings plans i the LLS, thal guaily under Sastion 4010k) of the lemal Revences Code, and & number of snangs glans i mitemational
lacatians, Eligitie U.S. employees may condribule a padicn of thai salary inta the savings plans, subjpd 1o cartain imi@ations. We maich a portion of
each deliar a participam conlributs o the plans, Employer-fanded retirement benafits for all plans were 31,6 Balisn, 37,4 bilion, and $1.2 billian in
fmzal years 2023, 2022, and 3021, respactivaly, and were aupansed a8 conlribulad.

NOTE 10 — SEGMENT INFORMATION AND GEOGRAPHIC DATA

Iniks speration of the business, managenent, including aur chisf oparaling decision maker, wha i alss our Chisfl Execufive Officar, reviews cerbain
fmancial informatizn, nsuding segaanted imaral profit and oss statemants prapared on a Basis nol consistent with GAAP. During the pedods
presantad, we raparisd our inansial perfarmance basad on the falowing segmiants: Pradudtivity and Businass Pracasses, intaligant Cloud, and Mara
Persanal Computing,

W have recast cortain prior pedsd amaunts to confarm 1o the way we ntermally manags and manikor Sur Busingss,

Our repartabla segmants ara dascribed balow.

Productivity and Business Processes
Our Productivily and Business Processes segment congists of products and serices in our podialia of productivity, sommaication, and infarmation
sarvices, spanning a vaniely of devicas and platforms. This segmenl primarily comprises:

=Offica Commarcial {Office 365 subscriptions, the Office 365 portion of Microsofl 365 Commerscial subscriptions, and Offica icansad on-
prames og), sompriging Office, Exchange, SharaPainl, Mizrosafl Teams, Office 385 Security and Complianes, Micrasaft Viva, and Micrasaft 385
Copilol

Offica Consumer, incheding Microsofl 385 Consumer subssrdplions, Offica licansad on-premises, and aother Oifica servicas.
“Linkedin, intluding Tales Sokdions, Markating Sciutisns, Premiem Subseriplions, and Sales Salufizns.

*Dynamics bugingss solutions, ndoding Dynamics 365, comgeising a sol of intelligent, coud-bazed applicatinng acrosz ERP, CRMW (ncluding
Cuslomer Insights), Power Apgs, and Power Autamate; and an-premizas ERP and CRM applications,

Iestizl li gt Cleud
Qur Inteligen Cloud segment consists of our public, private, and hybrid server products and cioud sarvice s thal can power modem busingss and
developers, This segment pimariy comprisas.

“Sarver producls and doud services, meluding Azure and ather cloud services; S0L Server, Windows Server, Visual Sludin, System Center, and
ralated Clhant Accass Lizanses (PCALS™);, and Muande and GilHub.

«Entarprise Sarvices, intuding Enarpris & Suppord Secvices, ndusiry Solulions (farmarly Misrosafl Consulting Servicas), and Nuanca
prolessional services,

More Parsonal Computing

Dwr More Parsanal Comguling segment consists of products and services thal put customers al tha canlar of the exparianca with our lachnology. This
segmand primasily compeises

“Windaws, inchading Windows OEM lizensing and ather nonwolume Geensing of the Windows operating system, Windaws Cammescial,
comprising voluma icansing of tha Windows operating systam, Windows doud senvicas, and othar Windows commercial offerings; patant
licansing; and Windows Indarnel of Things.

«Devicns, mouding Surface, HaloLens, and PC accessorias.
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«Gaming, incheding Xbax hardware and Xbax conlent and servicas, somgrising first- and third-party content finsluding games and in-ganma
contanth Xhox Gama Pass and other subseripgtions, Xbox Cloud Gaming. adverlising, third-party diss myalties, and other cloud servicas,

«Search and news advertising, comprising Bing (including Bing Chat), Microsolt News, Microsoft Edge, and thicd-party affiliates.

Reavanue and casts ara ganarally diradly atributed 1o our sagménts. Howaver, dué to the inMagratad struclure of aur busingss, carlain revanua
recognized and costs incurad by ane segment may banafit athar segmants. Revenue Fom cedam conlradts is allecated amang the sagmants basad en
the refative value of the undedying products and sendoes, which can include allocation based on actal prices charged, prces when sold separalaly, or
astimaled costs plus a prafil margin. Cost of revanue i= allocated in certain cases based on a relalve revenas methodology. Operating expanseas thal are

allocatad primariy include thosa ralaling to marketing of products and servicas from which multiple sagmenits banafit and ara ganerally allocated basad
on relative gross mangin.

I addition, certain costs ane incurred at a corporate level and allocated ko our segments, These allocaled costs _generally nalude legal, incuding
setiements and fines, nloomation lechnology, human resources, inance, excise Bxes, Geld salling, shared laclities services, cuslomer service and
suppard, and severancs incurrad as part ol a corparate pragrame Each allocation is measurad differently based on the specilic (asts and crcumstancas of
tha costs haing allocated and is genarally based an ralative gross margin or relative beadcounl,

Segment ravenus and operating meoms waee a8 follows during the pariods presentad:

[In millins)

Yaar Cadad Juns 3, a2y FLF =

Revamua

Productivity and Businass Procasses 3 69214 § B384 % 53,915

Inteligant Cloud #7807 74,565 55,7

Maora Parsonal Computing 54,74 59,041 54,445
Tatal 1 211,015 & 108,270 % 168,088

Diparating ngoene

Productivity and Businass Procasses 5 34188 § 20890 § 24,351

Inteligent Claud T84 33,203 24T

Mara Parsonal Compuling 16,450 20,480 19,084
Tatal 5 88,523 3§ 83383 % B8,918

Heo sales by an ndividual castomes or country other than the United States accounted for more than 10% of revenus for lscal years 2023, 2022, or 2021.
Revenus, clasaifiad by the magar geographic areas in which our custamars were Inealad, was ag foliows:

[in millinna}

Year Ended June 32, 2023 2022 HH

United States ] 106,744 5 100,218 § 83,953

CHhar countriss 105171 98,052 84,135
Tatal 5 291,915 3 198270 % 168,088

{afncludes bikngs to OEME and cadam muitinational avganizatons bacause of the nalwe of ifhese businesses and the imprachcabiiy of dofarmiming the
geographic sourte of the revevas,

]
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Ravenue, slassifiad by significant pradust and servics ciferings, was as 2ows:

[ i)
Yaar Endad Juns 33, anay FLFH] ELF]
Servar products and cloud sandcas 5 788970 % 67,350 3% 52,585
Offica products and doud servicas 48,728 44,882 35,872
Windows 21,507 24,732 22488
Gamang 15,466 16,230 15,370
Limkadin 15,145 13,816 10,289
Search and naws advertising 12,208 11,581 B.267
Enlerprise Sarvicas 7,722 7407 6,043
Davicas 5,521 7.306 7.143
Dynanics 5,437 4,687 3,754
Mhar 211 2845 373

Tatal E 211915 § 198,270 % 168,068

Qur Micresoft Clawd révenue, which intludes Asure and other cleoed serices, Office 3685 Commercial, the comamancial partion of Linkedln, Dynamics 368,
and alher commercial cleud propedies, was 5111.8 bifion, $91.4 bilizn, and 388.1 billion in scal years 2023, 2022, and 2021, respeciively. These
amounts &g pramadly incuded in Server products and cowd services, Office products and coud servicas, Linkedin, and Dynamics n the table above,

Aszats ara nal allocated 1o sagmants for inlernal repoding presantalions. A porion of amodization and depreciation is included with various ather costs in
an cverhaad allacation o each segment, [ is imgracticable far us ko saparalely identify the amaund of amartization and depreciatian by segment that i
included in the measure of segoeent profit or loss.

Leng-lived assats, exncluding inancial instramants and tax assels, classifiad by the latalion of the sontralling statulary company and with counlrias aver
10% of the total shown separately, wene a5 lollows:

[l milEaa)
v 39, anay FLFH FEH
United Siates 5 114,380 % 106,430 § 76,153
freland 16,358 15,505 13,303
Oihar countries 56,500 44,433 38,858

Tatal % 187,230 § 166,368 % 128,314
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Stockholders and the Board of Directors of Microsoft Corporation
Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Microsoft Corporation and subsidiaries
(the "Company") as of June 30, 2023 and 2022, the related consolidated statements of income,
comprehensive income, cash flows, and stockholders' equity, for each of the three years in the period ended
June 30, 2023, and the related notes (collectively referred to as the "financial statements"). In our opinion, the
financial statements present fairly, in all material respects, the financial position of the Company as of June
30, 2023 and 2022, and the results of its operations and its cash flows for each of the three years in the
period ended June 30, 2023, in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audits. We are a public accounting
firm registered with the PCAOB and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audits included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audits provide a reasonable basis for our
opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current-period audit of the
financial statements that were communicated or required to be communicated to the audit committee and that
(1) relate to accounts or disclosures that are material to the financial statements and (2) involved our
especially challenging, subjective, or complex judgments. The communication of critical audit matters does
not alter in any way our opinion on the financial statements, taken as a whole, and we are not, by
communicating the critical audit matters below, providing separate opinions on the critical audit matters or on
the accounts or disclosures to which they relate.
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Revenue Recognition - Refer to Note 1 to the financial statements

Critical Audit Matter Description

The Company recognizes revenue upon transfer of control of promised products or services to customers in
an amount that reflects the consideration the Company expects to receive in exchange for those products or
services. The Company offers customers the ability to acquire multiple licenses of software products and

services, including cloud-based services, in its customer agreements through its volume licensing programs.

Significant judgment is exercised by the Company in determining revenue recognition for these customer
agreements, and includes the following:

Determination of whether products and services are considered distinct performance obligations that
should be accounted for separately versus together, such as software licenses and related services that

are sold with cloud-based services.

The pattern of delivery (i.e., timing of when revenue is recognized) for each distinct performance
obligation.

Identification and treatment of contract terms that may impact the timing and amount of revenue
recognized (e.g., variable consideration, optional purchases, and free services).

Determination of stand-alone selling prices for each distinct performance obligation and for products and
services that are not sold separately.

Given these factors and due to the volume of transactions, the related audit effort in evaluating
management's judgments in determining revenue recognition for these customer agreements was extensive
and required a high degree of auditor judgment.

How the Critical Audit Matter Was Addressed in the Audit

Our principal audit procedures related to the Company's revenue recognition for these customer agreements
included the following:

We tested the effectiveness of controls related to the identification of distinct performance obligations, the
determination of the timing of revenue recognition, and the estimation of variable consideration.

We evaluated management's significant accounting policies related to these customer agreements for
reasonableness.

We selected a sample of customer agreements and performed the following procedures:

Obtained and read contract source documents for each selection, including master agreements, and
other documents that were part of the agreement.

Tested management's identification and treatment of contract terms.
Assessed the terms in the customer agreement and evaluated the appropriateness of management's
application of their accounting policies, along with their use of estimates, in the determination of revenue

recognition conclusions.

We evaluated the reasonableness of management's estimate of stand-alone selling prices for products
and services that are not sold separately.
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We tested the mathematical accuracy of management's calculations of revenue and the associated
timing of revenue recognized in the financial statements.

Income Taxes - Uncertain Tax Positions - Refer to Note 12 to the financial statements
Critical Audit Matter Description

The Company's long-term income taxes liability includes uncertain tax positions related to transfer pricing
issues that remain unresolved with the Internal Revenue Service ("IRS"). The Company remains under IRS
audit, or subject to IRS audit, for tax years subsequent to 2003. While the Company has settled a portion of
the IRS audits, resolution of the remaining matters could have a material impact on the Company's financial
statements.

Conclusions on recognizing and measuring uncertain tax positions involve significant estimates and
management judgment and include complex considerations of the Internal Revenue Code, related
regulations, tax case laws, and prior-year audit settlements. Given the complexity and the subjective nature of
the transfer pricing issues that remain unresolved with the IRS, evaluating management's estimates relating
to their determination of uncertain tax positions required extensive audit effort and a high degree of auditor
judgment, including involvement of our tax specialists.

How the Critical Audit Matter Was Addressed in the Audit

Our principal audit procedures to evaluate management's estimates of uncertain tax positions related to
unresolved transfer pricing issues included the following:

We evaluated the appropriateness and consistency of management's methods and assumptions used in
the identification, recognition, measurement, and disclosure of uncertain tax positions, which included
testing the effectiveness of the related internal controls.

We read and evaluated management's documentation, including relevant accounting policies and
information obtained by management from outside tax specialists, that detailed the basis of the uncertain
tax positions.

We tested the reasonableness of management's judgments regarding the future resolution of the
uncertain tax positions, including an evaluation of the technical merits of the uncertain tax positions.

For those uncertain tax positions that had not been effectively settled, we evaluated whether
management had appropriately considered new information that could significantly change the
recognition, measurement or disclosure of the uncertain tax positions.

We evaluated the reasonableness of management's estimates by considering how tax law, including
statutes, regulations and case law, impacted management's judgments.

/s/ DELOITTE & TOUCHE LLP

Seattle, Washington
July 27, 2023

We have served as the Company's auditor since 1983.
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