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2023 11
221,508,583 100.13
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2023 11
5.34 785
2022 12 261,202 38,415
5.43 799
5.35 787
2023 260,227 38,272
5.45 802
5.25 772
252,980 37,206
5.34 785
5.26 774
251,973 37,058
5.36 788
5.26 774
249,863 36,747
5.35 787
5.22 768
245,546 36,112
5.32 782
5.19 763
242,555 35,673
5.29 778
5.21 766
241,475 35,514
5.31 781
5.19 763
237,818 34,976
5.28 777
5.05 743
227,766 33,498
5.15 757
5.00 735
10 222,609 32,739
5.09 749
5.20 765
11 221,212 32,534
5.30 779
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0.020 2.94

2022 12
0.017 2.50
0.020 2.94

2023

0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94
0.017 2.50
0.020 2.94

10
0.017 2.50
0.020 2.94

11
0.017 2.50
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2023 11 2023 11
2022 12 352,040 3,710,975 12,276,065
2023 11 30 (352,040) (3,710,975) (12,276,065)
2022 12 0 4,823,464 29,726,816
2023 11 30 ©) (4,823,464) (29,726,816)
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2023 10 31
405,629,231 59,655,891
42,471,568 6,246,294
16,016 2,355
41,281 6,071
2,221,426 326,705
8,177,759 1,202,703
2,459,722 361,751
461,017,003 67,801,771
71,169,717 10,466,930
159,761,949 23,496,190
483,653 71,131
12,135 1,785
508,940 74,850
49,912 7,341
5,892,657 866,633
135,183 19,881
336,023 49,419
238,350,169 35,054,159
222,666,834 32,747,611
222,608,607 32,739,048
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2023 10 31
3,948,748 580,742
4,352 640
(8,876,578) (1,305,478)
(4,923,478) (724,096)
1,710,532 251,568
43,287 6,366
23,032 3,387
188,778 27,764
35,057 5,156
50,024 7,357
43,393 6,382
(144,190) (21,206)
1,949,913 286,774
(6,873,391) (1,010,870)
(4,882,367) (718,050)
(11,755,758) (1,728,919)

(11,755,758)

(1,728,919)
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2023 10 31
(
217,330,453 223,194,312
33,299,130 13,612,990
143,450
(1,873,690) (1,226,480)
31,425,440 12,529,960
2023 30 5.35 178,290,852
2023 10 31 5.09 160,010,707
(4.86) (10.25)
2023 30 5.26 71,571,689
2023 10 31 5.00 62,597,900

(4.94) (12.54)
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2023 20,163,277 30

1937

2023 11 1,720
25.3 191
2023 11
2023 11

221,433,751
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10

11

10

10

12

2022 12 31 2021 12 31
123,786,400 18,205,266 139,216,557 20,474,579
7,936,010 1,167,149 2,537,639 373,211
3,430,711 504,555 2,926,384 430,383
(1,164,082) (171,202) 34 5
133,989,039 19,705,768 144,680,614 21,278,178
14,763,820 2,171,315 20,033,128 2,946,272
9,152,352 1,346,036 8,634,188 1,269,830
12,546,667 1,845,238 15,821,581 2,326,880
2,191,159 322,254 1,449,574 213,189
16,893 2,484 28,158 4,141
112,121,877 16,489,764 118,565,068 17,437,365
30,334,253 4,461,259 26,834,562 3,946,559
181,127,021 26,638,351 191,366,259 28,144,236
(47,137,982) (6,932,583) (46,685, 645) (6,866,058)
456,034 67,069 794,883 116,903
(47,594,016) (6,999, 652) (47,480,528) (6,982,961)
345,094 50,753 (202,142) (29,729)
345,094 50,753 (202,142) (29,729)
(47,248,922) (6,948,899) (47,682,670) (7,012,690)
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2022 12 31 2021 12 31
3,210,389 472,152 2,894,563 425,703
16,686,093 2,454,024
17,394,764 2,558,248 14,725,945 2,165,745
205,112 30,166 221,474 32,572
332,618 48,918 660,999 97,213
3,301 485 7,327 1,078
7,789 1,146 12,100 1,780
37,840,066 5,565,139 18,522,408 2,724,001
353,285 51,958 3,097,745 455,585
2,484,965 365,464 1,663,195 244,606
490,279 72,105 630,087 92,667
247,045 36,333 462,975 68,090
3,575,574 525,860 5,854,002 860,948
10 11,475,020 1,687,631 4,727,110 695,216
583,439,172 85,806,399 521,342,074 76,673,779
(553,345,664)  (81,380,547) (505,751,648)  (74,380,895)
12 (7,304,036) (1,074,205)  (7,649,130) (1,124,958)
34,264,492 5,039,279 12,668,406 1,863,142
37,840,066 5,565,139 18,522,408 2,724,001
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2022 2021 12 31

2022

4,727,110 695,216 521,342,074

(
10) (62,097,098) (9,132,620) 62,097,098

76,673,779 (505,751,648) (74,380,895) (7,649,130) (1,124,958) 12,668,406 1,863,142

9,132,620

(
10) 68,845,008 10,125,035 68,845,008 10,125,035
345,004 50,753 345,004 50,753
(47,594,016) (6,999, 652) (47,594,016)  (6,999,652)
12 31
11,475,020 1,687,631 583,439,172 85,806,399 (553,345,664) (81,380,547) (7,304,036) (1,074,205) 34,264,492 5,039,279
2021
(1,051,845)  (154,695) 491,640,841 72,305,618 (458,271,120) (67,397,934) (7,446,988) (1,095,229) 24,870,888 3,657,761
(

10) (29,701,233) (4,368,160) 29,701,233

4,368,160

(
10) 35,480,188 5,218,071 35,480,188 5,218,071
(202,142)  (29,729)  (202,142) (29,729)
(47,480,528)  (6,982,961) (47,480,528)  (6,982,961)
12 31

4,727,110 695,216 521,342,074

76,673,779 (505,751,648) (74,380,895) (7,649,130) (1,124,958) 12,668,406 1,863,142
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2022 12 31 2021 12 31
(47,137,982) (6,932,583) (46,685, 645) (6,866,058)
(456,034) (67,069) (794,883) (116,903)
1,163,907 171,176
4,026 592 162,264 23,864
4,311 634 4,290 631
200,071 29,424 209,452 30,804
(2.668,819) (392,503) (2.626,733) (386,314)
16,362 2,406 11,862,527 1,744,622
128,310 18,871 (42,179) (6,203)
(2,744,460) (403,628) 1,376,964 202,510
821,770 120,858 (968,775) (142,478)
(2,294) (337) (11,906) (,751)
(139,808) (20,562) (406,020) (59,713)
(50,810, 640) (7,472,721) (37,920, 644) (5,576,989)
10 (215,027,373) (31,624,076) (204,391,072)  (30,059,795)
10 283,872,381 41,749,111 239,871,260 35,277,866
(213,636) (31,419) (211,639) (31,126)
68,631,372 10,093,616 35,268,549 5,186,946
(17,850,000) (2,625,200)
(17,850,000) (2,625,200)
345,094 50,753 (202,142) (29,729)
315,826 46,449 (2,854,237) (419,773)
2,894,563 425,703 5,748,800 845,476
3,210,389 472,152 2,894,563 425,703
594,636 87,453 1,039,088 152,819
16,893 2,484 28,162 4,142
10 62,097,098 9,132,620 29,701,233 4,368,160
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PAC
PAH

02110
100
AUM
AUM
10
2022 12 31 2021 12 31
34,264,492 12,668,406
1ASB

IFRS
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IFRS

13

10

FVTPL
FVTPL

2022 12 31 CLO
FVTPL FVTPL
FVTPL
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two-sided markets
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2022 2021 12 31 IFRS

2022 2021 12 31
2022 2021 12 31
36

2022
2021 12 31 4,311 4,290
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AUM
AUM
2022 2021 12 31
4,620,116 7,674,745
2022 2021 12 31
AUM 20,246,705,373
24,951,801,236
10
2022 2021 12 31

3,430,711 2,926,384

22174
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2022 2021 12 31
17,394,764 14,725,945
2022 2021 12 31
702,362 1,652,335
2021
12,099,212
10 2022 2021 12 31
112,121,877 118,565,068
10

AUM

EIP

10

EIP
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301.7701-3
2022 2021 12 31
2022 2021 12 31
probable threshold
IFRS
2022 12
31 2021 12 31
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AOCL

AOCL

AOCL

IFRS 16
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IFRS
IAS 12 2021 1ASB IAS 12
2023
1AS 2021 12 1ASB 1AS
2023
1AS IFRS 2021 12 1ASB 1AS
IFRS
significant
material
2023
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2022 12 31 2021 12 31
FVTPL
CLO 16,686,093
FVTPL 16,686,093
2022 2021 12 31
2022 12 31
16,686,093 16,686,093
17,599,876 17,599,876
34,285,969 34,285,969
2,838,250 4,760,940
2,838,250 4,760,940
2021 12 31
14,947,419 14,947,419
14,947,419 14,947,419
4,760,940 4,760,940
4,760,940 4,760,940

2022 2021 12 31
27174
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2022 2021 12 31
2022 12 31
FVTPL (1,163,907) (1,163,907)
(175) (175)
(1,163,907) (175) (1,164,082)
2021 12 31
FVTPL
34 34
34 34
2022 12 31
7,296 110,951 388,203 506,450
(2,521) (103,647) (388,182) (494, 350)
4,775 7,304 21 12,100
(1,043) (3,247) 21) (4,311)
7,296 110,951 388,203 506,450
(3,564) (106,894) (388,203) (498, 661)
3,732 4,057 7,789

2021 12 31
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7,296 110,951 388,203 506,450
(1,478) (100, 400) (388,182) (490,060)
5,818 10,551 21 16,390
(1,043) (3,247) (4,290)
7,296 110,951 388,203 506,450
(2,521) (103,647) (388,182) (494, 350)

4,775 7,304 21 12,100
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2022 12 31 2021 12 31
129,505 128,624
75,607 92,850
205,112 221,474

2022 12 31 2021 12 31
137,270 265,580
195,348 395,419
332,618 660,999

2022 12 31 2021 12 31
228,378 444,435
18,667 18,540
247,045 462,975
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2022 12 31 2021 12 31
630,087 1,036,107
452,008 632,619
(594, 636) (1,039,088)
2,820 449
490,279 630,087
2022 2021 12 31
2022 12 31 2021 12 31
3,301 7,327
3,301 7,327
2022 12 31 2021 12 31
452,008 632,619
452,008 632,619
2022 12 31 2021 12 31
4,026 162,264
4,026 162,264
456,034 794,883
2022 2021 12 31
2022
2021 12 31 2022
2021 12 31
2022 2021 12 31 17
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2022 12 31
393,721 1,698 395,419
(198,373) (1,698) (200,071)
195,348 195,348
2021 12 31
598,024 6,847 604,871
(204,303) (5,149) (209, 452)
393,721 1,698 395,419
2022 2021 12 31
2022
2021 12 31 230,545

239,826

32/74



2023
2024
2025

2022
2023
2024

10

2022 12 31

234,610

234,610
(6,232)

228,378

2021 12 31

234,857
233,017

467,874
(23,439)

444,435

2022 12 31

228,378

228,378

2021 12 31

213,968
230,467

444,435
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2010
31 ULC PIC 6,740,991
PIC
2022 2021 12 31 11,475,020 4,727,110
2022 2021 12 31
2022 2021
12 31 12 31
PIM
20,117,393 21,498,340
U.S. PUSH
13,221,653 3,758,949
PRM 3,735,664 3,305,072
UK
PIL 167,472 2,321,500
PSERV 197,630 237,813
P1JCO 119,398 226,499
PIA
274,185 162,475

PIIL (235,706)
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37
(1,355,559)
uLC PIC
(10,810,533) (12,612,375)
PFTC (14,192,283) (13,935,457)
11,475,020 4,727,110
2022 2021 12 31 AUM
2022 12 31 2021 12 31
7,773,973 10,989,339
AUM 3,080,543,498 4,446,620,960
2022 2021 12 31 979,446
1,332,985
2022 2021 12 31

84 81
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PIC PIC
PIC
PAC
PFTC
PIIL 2021
AUM
2020 37
PIM PAC
PFTC 37
PIC PIIL 2021
2022 12 31 2021 12 31
82,560,411 90,073,360
1,355,559

83,915,970 90,073,360
3,531,757 3,885,538
8,851,510 13,438,748
32,779 46,422
12,416,046 17,370,708
71,499,924 72,702,652
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2022
2021 12 31 3,430,711 2,926,384

2022 2021 12 31
112,121,877 118,565,068

2022 12 31 2021 12 31

PIM 82,591,992 88,230,747
PIL 10 12,485,339 12,453,758
PRM 12,069,226 10,398,272
P1JCO 2,164,447 2,922,206
AUM
PIIL 1,764,998
PFTC 2.28 1,549,970 1,535,155
PIC 2.28 334,477 379,560
PIA 926,426 880,372

112,121,877 118,565,068

AUM AUM  32.5
AUM  20.25
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2022 12 31
62,097,098
2021 12 31
29,701,233
401

2022 2021

12 31 411,093 366,989
PUSH
2022 2021 12 31
1,953,381 1,766,696
2022 2021 12 31

3,694,906 2,382,833
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EIP EIP
EIP
IFRS EIP
EIP
EIP
2022 2021
12 31 1,151,113 2,592,294
2022
2021 12 31 699,107 682,675
2022 12 31

4,407,818 3.43
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2022 12 31 2021 12 31
338,175 14.27 470,896 13.79
146,320 12.01 105,164 16.54
(73,139) 13.87 (216,201) 14.42

4,000 16.54
(35,970) 14.16 (21,684) 13.32
12 31
379,386 13.51 338,175 14.27
2022 12 31 2021 12 31

428,266 428,008
914,402 757,396
2,340,788 2,369,616
11,642 112,643

3,695,098 3,667,663
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2022 2021 12 31 30,334,253
26,834,562
2022 12 31 2021 12 31
PUSH 27,084,174 24,234,802
PRM 2,363,000 1,975,014
PSERV 887,079 867,934
PRM (243,188)
30,334,253 26,834,562
11
2022 12 31 2021 12 31
428,179 414,148
390,919 235,307
361,842 92,697
200,071 204,303
4,220 4,290
1,698 5,149
3,563
800, 667 493,680
2,191,159 1,449,574
12
2022 12 31 2021 12 31
(7,649,130) (7.,446,988)
345,094 (202,142)
(7,304,036) (7,649,130)

13
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15

1,000,000

ERISA
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2022 2021 12 31
300,000,000
2022 12 31
2022 12 31
2028
2023 2024 2025 2026 2027
234,610 234,610
2021 12 31
2027
2022 2023 2024 2025 2026

467,874 234,857 233,017
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CLO
2022 2021 12 31 813,000
925,000
PIM PAC
10 2022 2021 12 31
4,838,000 5,776,000
16
2022 12 31 2023 25

2023 PUSH 1

10

44174
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STATEMENTS OF LOSS AND COMPREHENSIVE LOSS

Years ended December 31,

I 'S8 2022 2021
REVENUE
Tivestment advisory fees, netl $123. 786, 400 $139. 216,557
Performance fees 1036000 2.537.639
Service fee revenoe (Mote 140) 3430711 2,026,384
Mel mvestmen gami{boss) and other income (Nole 3) (1,164, 032) 34
Total revenue S153 989,059 L2144 6800614
OPERATING EXPENSES
Compensition and benefiis 514,763 820 52000351248
Professional and exiemal services 152,352 B034, 158
Drealer commissions 12,546,067 15821581
Cilecr operating expenscs (Mote 1) 2,191,159 1449574
Frmamcing charges 16,893 28,158
Service lee expense (MNote 10) 112,121,877 118,505, 0658
Allocated expenses from Parent and affiliates, net (Mote 10) 30,334,253 26,834,562
Total operating cxpenses 5181127021 5191,366,25%
LOSS BEFORE INCOME TAXES (47.137.9%2) (46,685, 645)
Incomc tax expense (Mole 8) 436,034 T4 BRI
NET LOSS (#7594 0 16) (47.480,528)

OTHER COMPREHENSIVE LOSS, NET OF INCOME TAX (Note 12}

Items that may be reclassificd subsequently to income/loss

Unrealized foremm exclunge gainilossy on transkaion of foreign opemtions, net £345 044 (5202, 142)
Tuotal other comprehensive gain / (loss) for the vear, net of income tax 345,084 (202, 142)
COMPREHENSIVE LOSS (847,248,922 (S4T.682.670)

The accompanying nodes are an imdegrl pan of these Tinancial statements.
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BALANCE SHEETS
December 31,
In LUS3 oL 2021
ASSETS
Cush and cosh cquovalents (Node 2) 53210389 52,894 563
Imvestments (Noic 3) 16, 686,175 —
Accrued investment advisory foes receivable, net (Mole 2) 17,394, Tid 14,725,943
Onher recervables (Note 5) 205,112 2474
Olier assets (Nole &) EEFRTE ] [EE TR
Drefierred tax asscis (Mode 8) 3,301 7327
Capital asscis, net (Mote 4) 7.780 12, 1006
TOTAL ASSETS L37,840, 0646 518522 408
LIABILITIES AND MEMBER'S EQUITY
Laabilitics
Accrucd compensation and emplovee benelits 5353, 245 53,097 745
Accounts payable and accreed expenses 2484 63 1663, 195
Currenl tax Labaline (Note 8) 490 2TY 630,087
Onlier labilities (Rote T) 247045 62975
Total liabilitecs $3.575.574 55,854,002
Member's oquity
Accounis pavable o Parent and affiliatcs, nei (Node 100 £11 475,020 54727110
Conterbuted surplus 583439072 521342074
Acoumulaed deficil (5533450640 (505.751.648)
Accumulated other comprehensive boss (MNote 12) (7,304,0536) (7649130
Total Member's cquity 34,264 492 12 G6R, A
TOTAL LIABILITIES AND MEMBER'S EQUITY L1780 0640 18522 408

The accompanying noacs ane an imcgral pan of these financial siements
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THE PUTNAM ADVISORY COMPANY, LLC
STATEMENTS OF CASH FLOWS
Years Ended December 31,
I L/55 W22 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Loss befigre income taxes (547137, 982) (546,683 645)
Income iax expense {456,054) (T4, B83)
Adijustments 1o reconcile net loss 10 cush Nows used in operting KClivities:
Drecrease in FAVTPL scounilics 116307 —
Deferred income 1axes 4,026 162, 264
Depreciaion and amonization of capiial asseis 4,511 4,290
Moin-cash base expende 200,071 200,452
{Increase M decrease in operiing asscls:
Accrsed investment advisory fees receivable, net (2668 819 (2.626,733)
Onher receivables 14,362 11,862,527
Oilier assets 128,310 (42,179)
Increasef{decrease) in opermting liabilities:
Accrsed compensation and emplovee bemefis (2.7, A0 1,376,904
Agcouns pavatde and aconeed expeises 820,770 (R, TT5)
Onher labilities {2,294) (11.906)
Changes in odler operating asseis and liahilitics {139 808) (4G 0200
Met cash used in operating aclivitics (30,5 10,6400 (37.920,644)

CASH FLOWS FROM FINANCING ACTIVITIES

Accounts receivable from Parent and affiliales (Mote 10) (215.027,373) (204.391,072)
Accoands pervable to Parent and afliliates (Mote 10) 2183872381 239.871.260
Pavimems on principal porion of lease liabiliy (213,636) (211.6359)
Metcash provided by ning activities G8.631,372 35268 549

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of imvestments {17, %50,000) —
Met cash used in iwvesting acuivities (17850, (00 _—
Effect of clanges m exchunge mtes on cash and cash cquivalents 45,064 (202,142
MET INCREASE(DECREASE) IN CASH AND CASH EQUIVALENTS I15826 (2R5L.237)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2894563 5. TR B0
CASH AND CASH EQUIVALENTS AT END OF YEAR £3.210,389 $2.804,563

Supplementary Cash Flow Information:

Foreign mcome tax pard (Note 8) 5504, 630 S1.039 0858
Imerest pasd 16,893 L3R 162
Supplementary Non-Cash Flow Information feom Financing Activities:

Contnbution-m-kind receved from Parent (Mote 14 562097 0498 529701233

The accompanyving notes arc an integral part of these financial statements.
i
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

1. Corporate Information

The Putnam Advisory Company, LLC (the “Company™ or “PAC”), meluding its Singapore Branch, 15 a wholly-
owned subsidiary of Putnam Advisory Holdings 11, LLC ("PAH II"), and is an indirectly wholly-ovwned
subsidiary of Putam Investments, LLC (the “Parent™ or “Pumam™), the latter of which is an indirectly majoritv-
owned subsidiary of Great-West Lifeco Ine. (“Lifeco™). The Company's ultimate parenl company is Power
Corporation of Canada. The Company 15 incorporated in the State of Delaware in the United States of Amenca.
The registered office and principal place of business is located at 100 Federal Strect, Boston, Massachusetts,
02110, United States of America. The U.S. dollar (%) is the functional curreney of the Company,

The Company’s primary business is 1o provide investment advisory services to institutional clients. In connection
with prowiding these services, the Company receives an investment advisory fee, which 1= based upon the chients
negotiated fee mte and the average asscts under management, Company revenue s largely dependent on the total
value and composition of assets under management (“AUM™), which include domestic and intemational cquity
and debt assets (the “Company Funds™)y; accordingly, Muctuations in financial markets, including those cansed by
geopolitical events, health crises or other similar events, and net sales of products, and in the composition of
AUM affect revenues and resulis of operations.

The Company, its Parent and its affiliates have significant interdependencics, as desenbed i Notes 2 and 10, The
accompanyving financial statements have been prepared from the separate records maintained by the Company and
may not be indicative of the financial position or the results of operations that would have existed if the Company
had been operated as an unaffiliated company.

Economic dependency

The financial statements have been appropnately prepared using the going concern basis of accounting. however,
the contimuing operanons of the Company are rehant upon the ongeing support of the Parent. The Company has
an ending Member's cquity of 534,264 492 and 512,668,406 at December 31, 2022 and December 31, 2021,
respectively,

2. Basis of Preparation and Summary of Accounting Policies

The financial statements of the Company have been prepared in accordance with Intemational Financial
Reporting Standards (“IFRS7), as issued by the Intemational Accounting Standards Board (“TASE™). The policies
sct out below wene consistently applied to all the penods presented unless otherwise noted. IF applicable, the
Company will adopt, or has implemented changes in accounting policics for the adoption of new or amended
accounting tandards that are relevant o the business as desenbed in Changes in Accounting Policies within this
Mote.

Accounting Estim ates

The preparation of financial statements in conformity with 1FRS requires management to make significant
judgmenis mvolving estimates and assumptions that affect the reporied amounis of assets and labilitics and
disclosure of assets and habilities at the balance sheet dates and the repored amounts of revenue and expenses
dunng the reporting peniod. Although some uncertainty 15 inherent in these judgments and estimates, management
believes that the amounts recorded are reasonable

Key sources of estimation uncerainty and arcas where significant judgments have been made are listed below and
dizcussed throughout the notes to the financial statements including:

+  In the determimation of the far value of financial instruments, the Company’s management exercises
Judgment in the determination of fair value inputs (Mote 3)
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS
+  The Company operates within vanous tax junsdictions where management judgments and estimates
are required when mterpreting the relevant tax laws, regulations, and legislation in the detcrmination
of the Company s tax provisions and the carrving amounts of its tax asscts and liabilitics (Note 8)

+  Legal and other provisions are recopnized resultime from past events which, in the judgment of
management, have resulted m a probable outflow of cconomic resounces which would be passed 1o a
third-party to settle the obligation, Management uses judgment to evaluate the possible outcomes and
risks in determining the best estimate of the provision at the balance sheet date (Mote 13).

+  The Company uses esiimates o determing certain components of share-based amenization expense
including the share price and forfeiture estimates (Note 10).

+  Management uses judgment in determining the ineremental borrowing rate used to discount lease
pavments based on the applicable reference rate. coupled with a credit spread and lease specific
adjustmcnts (Nate 2).

The significant accounting policies ane as follows:

Cash and Cash Equivalents
Cash and cazh equivalents consist of cash on hand and demand deposits with banks, which are readily convertible
into cash. The carrving value of cash and cash equivalents approximates their fair value.

Investments

Investments are classificd as fair value through profit or loss ("FVTPL™) or cquitv method based om
management’s intention or charactenstics of the investment. The Company may elect to classify the investment as
FVYTPL. or cquity method, depending on the strategic nature of the imvestment. The Company currently has not
classified any mvestments on the Balance Shects as equity method.

During the vear ended December 31, 2022, the Company invested in the subordinated debt of a Pumam-sponsored
collateralized loan obligation (TCLO"), which 1z classified as FVTPL. FVTPL anvestinents have readily
determinable far values and are carmed at fair value in Investments i the Balance Sheets. FVTPL investments
are generally valued at the last sale or closing price on the dav of valuation or, if no sales took place on such date,
at the mean between the closing bid and asked prices on the exchange where such securities are principally traded,
or the latest available bid and asked prices for unlisted securities or where current prices are not available. Dbt
securitics are valued on the basis of valuations furnished by a pricing service, which generally determines
valuations taking into account factors such as institutional-size trading in similar secuntics, vield, quality, coupon
rate, matunty, tvpe of issue, trading characteristics, and other market data. Changes in fair value are reported in
Met investment gain{loss) and other ineome in the Statements of Loss and Comprehensive Loss. The net gain or
loss recognized in profit or loss incorporates any dividend or interest eamed on the financial asscl.
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

Fair Value Measurement
The Company’s financial assets and liabilitics recorded at fair value have been categorized based upon the
following fair valug hicrarchy:

Financial assets and habalities catcgonzed as Level 1 unlize observable, unadjusted guoted prices in active
markets for identical assets or habilines that the Company has the abality to access

Financial asscts and Labilines categonzed as Level 2 unilize observable mputs other than Level 1 unadjusted
guoted market prices. The pricing service inputs include, but are net limited to, benchmark vields, reponed trades,
broker/dealer guotes, issuer spreads, two-sided markets, benchmark seeunties, offers and reference data.

Financial assets and liabilitics categonzed as Level 3 unilize one or more sigmificant inputs that are not based on
observable market inputs and include situanions where there iz litthe, if anv, market activity for the asset or
liability.

In certain cases, the mputs used to measure fair value may fall into different levels of the fair value hierarchy. [n
such cases, the level in the fair value hicrarchy within which the fair value measurement in its entirety falls has
been determined based on the lowest level input that is significant to the fair value measurement in its entirety,
The Company’s assessment of the sipmificance of a particular input to the far value measurement in i0s catirety
reguires judgment and considers factors specific to the asscet or hability,

Other Financial Instruments

Accrued investment advisory foes receivable, net, Other receivables, Accrued compensation and emploves
benefits and Accounts pavable and secrued expenses are classified as bemng measuned at amortized cost, and
imitially recorded on the Balance Sheets at far value and subsequently measured at amortized cost using the
effective mterest rate method, unless short-term, where mtercst would be msigmificant. The carmving values of
Accrued investment advisory foes receivable, net, Other reccivables, Accmeed compensation and emplovee
benefits and Accounts pavable and acerucd expenscs approximates their fair values.

Investment Impairment

In accordance with IFRS 9, Financial Instruments, financial asscts were evaluated at December 31, 2022 and
2021, where management used judgement to assess impaiment through the expected credit loss model for each
¢lazs of financial assets. The Company’s financial assets prmarnily consist of investments, cash and cash
cquivalents, as well as vanous receivable balances. A magority of the Company’s receivables balanee at
December 31, 2022 and 2021 consists of accrued investment advisory fees. net owed from third party entities for
services performed in accordance with investment management agreements, The Company assessed the expected
loss rate on these receivables over a period of 36 months before December 31, 2022 and 2021 and concluded
based upon historical data that the nsk of expected credit loss is insignificant to the Company. The remaining
receivables consist of other receivables, which based on the nature and history of the receivables, the expected
credit loss is insignificant to the Company. Cash and cash equivalents consist of liquid funds held at banks with
high eredit-ratings. The probability of default for these counterpartics 15 considered immaterial and management
concluded that the cxpected credit boss is insignificant to the Company, Debt instruments are deemed (o be
impaired when there 15 no longer reasonable assurance of timely collection of the full amounts due.

Capital assets, net

Capital assets, net are carned at histoncal cost less acoumulated depreciation computed on a straght-ling basis
over their estimated useful lives, which vary from three to seven vears, Capital assets are evaluated for
impairment on 3 quanerly basis. Assets no longer used, and the associated accumulated depreciation, are removed
from the Balance Sheets with a charge recorded in the Staterments of Loss and Comprehensive Loss for the net
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS
carrying value of the assets. Leaschold improvements are depreciated over the life of the lease. Depreciation of
capital assets for the vears ended December 31, 2022 and 2021, included in Other operating expenses in the
Statements of Loss and Comprehensive Loss, is 34,311 and 54,290, respectively

Offsetting and Presentation of Intercompany Receivables and Pavables

Intercompany receivables and pavables are offset, and the net amount 15 presented in the Balance Shects. This
occurs when the Company and its Pargnt and affiliates owe cach other a determinable amount, the Company has
the right to set off the amount owed with the amount owed by the affiliates. and the Company intends to st off
the amount owed, and the right is enforccable by law by a Putnam Master Metting Agreement, 1t is the Company s
pelicy te include Accounts payable to Parent and affiliates, met as a component of Member's equity on the
Balamee Sheets, as penodic settbement only occurs in the form of a non-cash accounting transaction.

Revenue Recognition

The Company provides investment advisoery services on a dulbv, monthly, or quanery basis, The Company
behieves the performance obligation for providing investment advisory services 15 satisfied over time because the
customer 15 receiving and consuming the benefits as they ane provided by the Company. Fee armangements are
based on a contractual percentage applicd to the customer’s average or period-end AUM, Fees are camcd dailv as
thev relaie specifically to the services provided in that penod. which are distinet from the services provided in
other penods, and are received monthly, quarterly, semi=annually, or anmually. Investment advisory fees ane
recognized in the Statements of Loss and Comprehensive Loss, net of expense limits and rebates of 54,620,116
and 57,674,745 for the vears ended December 31, 2022 and 2021, respectively,

The Company, as agent, is the sponsor for a number of structured entitics. These structured entitics include
institutional fuinds and other investment products. The nature and purpose of these catitics 15 10 provide investors
with a variety of mvestment opportunitics through managed investment strategices. As of December 31, 2022 and
2021, total AUM relating to the institutional portfolios and other investment products of the Company was
£20,246,705,373 and $24,951,801,236, respectively

As additional consideration for the investment advisory services noted above, the Company reccives fiees that var
based on specified performance measures, for example, when a fund exceeds a specificd benchmark or
contractual hurdle over the contractual performance penod or the life of a fund. These fees are camed once
account retums have exceeded specified performance measures, and are calculated as a percentage of account
returns. Performance fees are considered vanable consideration, as the uncermanty 15 dependent on the value of
the assets at future poants in tme as well as meeting a specified compound hurdle mte, bath of which are highly
susceptible to factors outside the Company’s influence. Revenues are recopnized once it is probable that a
significant reversal will not cocur, Performance fees recognized in the Statements of Loss and Comprehensive
Loss in the current peniod are primanly related to performance obligations that have been sansfied, and
management is assured of their realization.

SED-E E-|-| E-];ns:

The Company receives revenue in accordance with its transfer pncing programs established with certain affiliates,
in order to compensate the Company for investment management services it provides to its affiliates, which is
presented as Service fee revenue in the Statements of Loss and Comprehensive Loss (Note 10). The Company
belicves that the perdformance obligation 15 satisfied when the operating costs are incurred. This revenue is
recogmized as camed. Service foe revenue for the vears ended December 31, 2022 and 2021 15 53,430,711 and
£2.926,384 respectively
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS
Met mvestment panf{loss) and other income includes changes i the far value of the Company's investments,
interest income and dividend income, This income is recognized in the Statements of Loss and Comprehensive
Lixss as cammed.

Agerued investment advisory foes receivable, net reported in the Company’s Balance Sheets include 5173494, 764
and 514725945 of receivables from contracts with customers &t December 31, 2022 and 2021, respectively,
Invesmment advisory fees receivable are shown net of foes waived pursuant o specified contractual expense limits
of the Funds toaling $702 362 and $1.652.333 for the vears ended December 31, 2022 and 2021 respectively. At
January 1, 2021, Accrued mvestment advisory fees recervable, net included 12,000 212 of reccivables from
contracts with customers,

Service fee expense

The Company has established transfer pnicing programs with certain of iz affiliates which are providing services
to the Company, all of which result in the Company paying a service fee expense to the affiliates based on the
terms of the programs. These expenses are presented as Service foe expense on the Statements of Loss and
Comprehensive Loss (Note 10% and ane expensed as incurred, Service foe expense for the vears ended
December 31, 2022 and 2021 s S11 2121877 and 51 18,565,068, respectively.

Certzun of these transfer pricing programs are with affiliates for which the Company provides all investment
advisory services related to the affiliates” third-party clients, In exchange for these services, the Company collects
the contractual revenue and incurs the contractual expenses related to the thind-party relationships, Additional
details on these arrangements are described m Note 10,

Dealer Commissions

Dealer commissions include distnbution fees mewrred for certain share classes of the Company Funds, which
include costs incurred at the time of the sale as well as recuming commissions based on AUM. Distnbution fees
are presented on the Statements of Loss and Comprehensive Loss and paid by the Company when due, pursuant
1o the contractual agrecment.

Share-Based Payvments

Share-based payvment awards for restricted Class B shares and options on Class B shares granted to emplovess
under the Pumam Investments. LLC Equity Incentive Plan (the “EIP7) (Note 10). are accounted for as cquity-
setthed awards. Under this methoed, compensanon cost recogmeed imcludes compensation cost for all share-based
pavment armmgements granted based on the grant-date fair value, which 15 determined vsing both the market and
income valuation approaches as outlined in the EIF. The Company uscs the graded vesting method to amontize the
awards, The effeet of forfeitures on restricted shares is estimated when recognizing compensation ¢ost. Share-
based compensation is recorded as a componeni of Compensation and benefits on the Statemenis of Loss and
Comprchensive Loss.

Income Taxes

The Company ¢lected to be treated as a disregarded entity pursuant to Treasury Regulation Section 301,7701-3
for federal ingome tax purposes, Generally, disregarded entitics are not subject 1o entitv-leve] federal or state
icoanie taxation and, as such, the Company 15 nol required to provide for mcome taxes. The Company has no S,
federal or state tax assets or habilities on its Balance Sheets as of December 31, 2022 and 2021

The Company's Singapore branch operation is subject to local tax in the jurisdiction in which it is located. The
related current and deferred tax asscts and liabilitics are disclosed on the Balance Sheets at December 31, 2022
and 2021, respectively, and the related cash tax pavments are made by the branch.

]
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

The Company’s tax expense represents the sum of current and deferred income taxes i the Company's branch
operations, The Company has not provided for any U5, federal or state tax cxpense,  Tax is recognized as an
expense or benefit in profit or loss exeept to the extent that it relates to items that are recognized outside profit or
logz (whether in other comprehensive loss or direetly in equity), i which case the tax is recogmized m other
componcnts of the finamcial statements.

Under the IFRS liability method, a provision for tax uncertamtics which meet the probable threshold for
recognition i measured based on the probabiliny weighted average approach. There were no uncertan fax
positions recorded by the Company in either vear presented.

Current income tax is based on taxable income for the vear. Current tax liabilitics (assets) for the current and prior
periods are measured at the amount expected to be paid to (recovered from) the avation authonitics wsing the tax
rates that have been enacted or substantively enacted at the balance sheet date. Current tax assets and current tax
liabalines are offset, if a legally enforceable nght exasts 1o offset the recopnized amounts and the entity intends
either to settle on a net basis, or to realize the assets and settle the lability simultancously. The current tax
expense represents the current tax obligation of the Company's branch operation for the full vears ended
December 31, 2022 and December 31, 2021,

Deferred meame tax 15 the tax expected to be pavable or recoverable on differences ansing between the carmving
amounts of assets and liabilitics in the financial statements and the corresponding fax basis wsed in the
computation of taxable income. Deferred tax liabilitics are generally recogmzed for all taxable temporary
differences whercas deferred tax assets are recogmized 1o the extent it is probable that sufficient Riture taxable
profits will be avanlable to utihze the asset.

The carrving amount of deferred tax assets is reviewed at each balanee sheet date and reduced to the extent that it
i5 no longer probable that sufficient taxable profit will be avalable to allow all or pant of the deforred tax assct (o
be utilized. The unrecopnized deferred tax asset is reassessed at each balance sheet date and recognized 1o the
extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Dreferred tax asscts and liabilities are measured at the tax rates that are expected to apply to the vear when the
asset is realized or the liabiliy is setled, based on tax rates (and tax laws) that have been enacted or substantively
cnacted at the balance sheet date. Deferred tax assets and deferred tax habilities are offset, of a legally enforccable
nght exists o set off current tax assets agamst current tax habalities and the deferred imcome taxes relate to the
same taxable authonty and the same taxable entity or different taxable entitics which intend to scttle current tax
liabilitics and asscts on @ net basis, The deferred tax expense represents movement in the overall deferred tax
balances.

Foreign Currency Translation

The Company's Financial stafements are preparcd i United States dollars, which 1s the functional and
presentation cumency of the Company, For the forgign branch, ¢xchange rate differences ansing from the
translation of monetary asseis and liabilities are recorded o Unrealized forcign exchange gainf{loss) on translation
of foreign operations, nct, nel i Accumulated other comprehiensive loss (“AOCL™).

Assets and habilities denominated i forcign currencies are translated mto Umited States dollars at the mate of
exchange prevailing at the balance sheet dates and all forcign denominated income and expense ftems are

translated at a monthly average of daily rates. Unrcalized forcign currency tmnslation gains and losscs on the
Company ‘s net investment in its foreign operations are presented separately as a component of AOCL. Unrealized

12
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THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS
gains{(losses) will be recognized in Met imvestment gain{loss) and other income on the Statements of Loss and
Comprehensive Loss when there has been a disposal of the investment in the forcign operations,

Foreign currency translation gaing and losses on forcign currency transactions arg ingluded in Cther operating
expenses in the Statemeits of Loss and Comprehensive Loss,

Member's Equity

Contributed surplus represents capital contributions made to the Company from the Parent. Accumulated deficit
represents the accumulated losses of the Company, AQCL represents the total of the unrealized foreign exchange
gainzf{losses) on translation of forcign operations. On the Statements of Loss and Comprehensive Loss, this
activity is classified by nature and grouped between items that will be reclassified subsequently to profit or loss
and those that will not be reclassificd. Accounts pavable to Parent and affiliates, net represents transactions
between the Company and other subsidianics of the Parent,

Lenses
Under IFRS 16, the Company recognizes a nght-of-use asset and a lease habiliny at the lease commencement date
on the Balance Sheets.

The righi-of-use asset is imiially measured based on the imtial amount of lease liability adjusted for any lease
pavments made at or before the commencement date, plus anv imibal direct costs incurred, as well as an ¢stimate
of costs to dismantle and remove the underfving asset or to restore the underlyving asset or the site on which it s
located, less any lease mcentive neccived, Lease modificabons are treated as a new lease of the modificabions
represent a substantive change in scope or consideration paid, The asset is deprecsated to the carlier of the useful
lifi of the nght-of-use asset or the lease term using the stright-line method and s included within Other assets on
the Balance Shects, Depreciation expense on mght-of-use assets is incleded wathun Other operating expenses on
the Statements of Loss and Comprehensive Loss.

The lease liability is initiallv measured at the present value of the lease payments that are not paid at the
commengement date, discounted using the interest rate implicit in the lease or, if that me cannot be readily
determined, the Company shall use s ineremental borrowing rate. Generally, the Company uses its incremental
bomowing rate as its discount rate and the rate iz applicd to portfolios of leases with reasonably similar
charactenstics, The lcasc liability 1s measured at amortized cost using the effective interest method and is
included within Other liabilitics on the Balance Shects, Interest expense on lease habilities is included within
Financing charges on the Statements of Loss and Comprehensive Loss.
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Future Accounting Policies

The Company may be impacted in the future by the IFRS set out in the following table;

Amendment o 1A% 12 - Deferned
Tax Related to  Asscts  and
Liabalitigs ansing from a Single
Transaction

On May 7, 2021, the 1ASE published Deferved Tav Related to Asseds and
Lighilities from a Niagle Transaction, amendments to IAS 12, frcome
Paves. The amendmenis clanfy that for transactions in which both
deductible and taxable temporary differences anse on imbal recognibion
which result i deferred 1ax assets and habilities of the same amount,
deferred tax assets and habilities are to be recognized.

The amendments are effective for annual reporting penods beginning on or
after January 1, 2023, with carlier apphication permatted.  The Company
docs not anbicipate a sigmficant impact on s Anancial stalements as a
result of these amendments.

Amendment to IAS § - Definition
of Accounting Estimates

On Febrary 12, 2021, the TASB published Peffiminion of Acconnting
Fsrimates, amendments o 1AS K, Adcconming  Policies, Changes in
Aceounting Fatimates amd Freors, The amendments clanfy the difference
between an accounting policy and an accounting cstimate by defining
accounting cstimates as “monctary amounts in financial statements that arc
subject to measurement uncertainty

The amendments are effective for annual reporting penods beginning on or
after January 1, 2023, with early application permitted. The Company does
not anticipate a significant impact on its financial statements as a result of
these amendments.

Amendments to 1A5 1 and IFRS
Practice Statement 2 - Disclosure of
Accounting Policics

On Februarv 12, 2021, the TASE published Disclosure of Accounting
Policies. amendments to IAS 1, Prescntation of Financial Statements and
IFES Practice Statemcnt 2, Making  Matenality  Judgements,  The
amendments change the requircment that an cntitv 15 to disclose its
“significant accounting policies” by requiring that an entity is to disclose its
material accounting policy information. The amendments clanfy how an
entity determines whether accounting policy information is material,

The amendments are effective for annual reporting penods beginning on or
after January 1, 2023, with carlicr application permatted. The Company will
review and refine its accounting policy disclosuncs on its  financial
statements as a result of these amendments.

57/74



EDINETOOOO
OO000O00oo00o0Do00DOo00oo0gononOO(Es262)
OOoooooooooooooood

THE PUTNAM ADVISORY COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

3. Investments

{a) The carmving value of investments 15 as follows:

December 31, December 31,
2022 2021
FTer
Imvestmient in CLO suborchnated debq by L 5—
Total FW¥TPL investment 516,686,093 5—

The Company recogmzes investments purchased, and derecogmzes investments sold, on the trade date.

The following table presents information about all of the Company s financial assets and liabilities measured
at faur value on both a recurnng and non=recurring basis as of December 31, 2022 and 2021, and indicates the
fair value hicrmrchy of the valuation technigues utilized by the Company to determine such fair value:

December 3 1, 2022

Assels measured at fair value Lavel 1 Lewel 2 Level 3 Todal
Tmvestmenls B S10.686,093 5— S16,686.003
Ciher financial instmiments ™' - 17,399 876 — 17,599 876
Tatal financial asseis 5— HJJ,_MS.@W o msns.w;
Liahilitiex measwred ol foir value

Onber fimancial instruments ' s 2 K3K250 — 2838250
Total finamcial liahilitics 5 51838250 S— 52,838,250

Degember 31, 2021

Asseis measured at fair value Level 1 Lewel 2 Level 3 Todal
Imvesimenis — — — —
Caber firancial imstments "' - 14947419 - 14947 419
Total financial assels o S1404T 419 §— 514947410
Liahilities measwred af foir value

Other financial irstriments — 4,760,940 — 4,760,940
ml Tinancial linhilities o S, i 9400 o 54, TED44

1" tHher fimaneaal instrumerts include Assried mvestment advreory Fogs reegmvably, nel, Ciher revemvablies, Avenagd compersatios and
emplives bmalite and Advomns pavabls and acirued eapirras,

“ tHher financial Estrammts are milially recorded af faw value and subsogquengly measered al amordiced cosl usmg the olfoctive micresd rale
msethod. The amorsiad cost of ather Timndaal sednenests approximales thar Tair vabae,

Duning the vears ended Docember 310 2022 and 2021, there were no transfers made between any level
calegones.

All gains and losses recorded during the vear for assets held at December 31, 2022 and 2021 are reported in
Met investment gainf{loss) and other income in the Statements of Loss and Comprehensive Loss. The
Company docs not believe that changing one or maore of the inputs (o reasonable altemate assumption would
change thewr fur values sigmficantly,
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{b) Net mvestment gaimnd{loss) and other income for the vears presented 15 compnsed of the following:
Faor the Year Ended December 2022

Ivesument

Parlalios Chlier Total
et unrealized and realized losses (designated FVTPL) (51.163,907) 55— (51.163.907)
Drividend income and other income/(losses) — (175) {175)
Nel investment Eqinﬂ loss) and other income (51, 16.3.907) (5175) {S1,164,081)

For the Year Ended December 2021

Investment

Ponfolies Oither Tatal
et unrenlized and realied bosses (desigrated FVTEPL) — § —
Davidend income and other inconse — 34 34
Mel invesiment Eih'h'[ll;lﬂ:l and other income S 534 834

4. Capital Assets, net
The carrving value of capital assets. and the changes in the carmving value of capital assers, ane as follows:

For the Year Emded December 31, 2022

Furniture and EDP Leaschold
fistures Equipment Improvemenis Total
Carrying value, beginning of year £7.296 SHI0951 SIRE, 203 506,450
Less: accunubated deprecistion {2.521) (I3 64T {IBE, 182) {494,350)
Net carmving value, begrning of vear 4,775 7,304 21 12100
Dreprecution {1043 13224 21) 4311
Carrying value, end of year 7,296 110,951 IRE 203 S04, 450
Less: accunmmlated depreciztion (3,564) {106,504 {388,203) (4UR661)
Net carrving value, end of year 53.732 540587 - 57,789

For the Year Ended December 31, 2021

Furniture and EDP Leaschold
fixtures Equipment Imprrovements Total
Carrying value, beginning of year 87,290 S110951 S3IRE 203 5506450
Less: accunilated depreciation {1,478} { 100, BNy {388, 182) {490, 0605
Nel canying value, beginning of vear AR1% 10,551 21 165, 39
Depreciation (L43) (3.247) —_ {4.2490)
Carrying value, end of vear 7,296 110,95] IRE 203 S0, 450
Less: accunmlated deprecintion (2521) {103,647y (388, 183) (494, 3500
Net carrying value, end of year 54,775 57,304 521 S12.100
16
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5. (her Receivables
Other receivables consist of the following:

December 11, W22

December 31, 2021

Rem deposil 2129505 FI.624
iher recenables 75607 92 850
Total SH05,112 S22 AT

6. Other Assets

Other assets consist of the following:

December 31, 2022

December 31, 2021

Prepaid asscis £137.270 L2365, 580
Righi-ol-use assets 193,548 395,419
Total 5332618 501,999

7. Other Linbilities
Other liabilitics consist of the following:

Decombser 31, M022

December 31, 2]

Lease liabilities EX8ATR 444 435
Chiher liabilitics 15,667 18540
Total SHTIME S461,975

8. Income Taxes
{a) The Company has current tax liabiliies related to its branch operation. Tax pavable for the branch is as

fslbonws:

December 31, 2022 December 31, 2021
Cumrent tax liability, beginning of vear 630,087 S1.036,107
Expenses during vear 452,008 GI2A19
Pavineiils nade on socouil {594, 636) {10030 085)
Chlier 18200 444
Current tax liability, end of year S400,.279 S6MLIRT

(b} The following table identifics the major components of Deferred tax asscts at December 31, 2022 and

2021:

December 31, 2022 December 31, 2021
Chler 3301 T.327
Deferred tax wssets 53,301 57,327
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() Income tax expense for the vear is compnsed of current and deferred taxes:

{1} Current tax
For the vear ended For the yvewr coded
December 31, 2022 December 31, 2021

Current [ax expense SHA2.008 SO3Z619
Total current tax SAS2008 S632017
(i) Defermed tax

For the vear ended For the yvear ended
Diecember 31, 2022 December 31, 2021

Origination and reversal of temporar dilference S40206 £162.264
Totul defemed tux cxpense 5026 5162, 264
Total income tax cypense S56,034 STOLERS

The Company does not have any unrecognized tax benefits recorded in the vears ended Decernber 31, 2022 and
2021, The Company s policy is to include penaltics and interest related to uncertain tax positions in its income tax
provision. Dunng the vears ended December 31, 2022 and 2021, the Company did not recognize any interest and
penalties in its ncome tax provision and does nod have any accrued interest and penalties at December 31, 2022
and 2021

The Company's branch located in Singapore is taxed at the statutory rate of 17% for both the vears ended
December 31, 2022 and 2021, with exemption and rebate allowed up o a nominal amount,

9. Leases
The Company lcases buildings for office space and cquipment used in the normal course of operations. These
leases have remaining terms of | vear,

{a) Right-of-use assets

Right-of-use asset Ripht-of-use asset Right-of-use asset

December 31, 2022 Property Equipment Total

Netcarry ing amount, beginming of the vear 5393721 S1o9s $395.419
Depreciatson (198.373) {1,698} (2000713
et carrving amount, end of vear 5195548 — 5195348

Right-of-usc asset  Righi-of-use asset Right-of-use asset

Decembaer 31, 2021 Froperty Equipment Total

el carrving amount, beginning of the vear 5598024 6,847 604,871
Depreciation (204,303) {3,149 (209.452)
Mel carrying amount, end of year £303,721 160 L305.419

Initial recognition of the nght-of-usc assets and lecase liabilitics, as well as subsequent additions and lease
modifications, represent nen-cash activitics and accordingly are not presented in the Statements of Cash Flows.
The nght-of-use asset additions presented above approximate the impact on the lease habibitics,
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The Company leases an office building in Singapore and cquipment.

There were no leases with residual value guarantees or leases not ver commenced to which the Company is
committed, and there were no costs relating (o vanable lease pavments that do not depend on an index or rate for
the vears ended December 31, 2022 or 2021, The total cash outflow for leases amounted to 5230545 and
$23% 826 for the vears ended December 31, 2022 and 2021, respectively,

(b} Lease liabilities

Maturity Analysis

December 3, 2022 December 31, 2021

023 T srmelo w2 T sndEsT
2024 —_ X3 3017
025 — 024 —
5234610 567874

Less: Uneamed interesi (6.232) Less: Unearmed inerest (23,439

Analyred as!

December 31, 2022 December 31, 2021

Current 228,178 Curment 213968

Won-curren — Mon-curment 20467

% 218,374 % 44,435

10, Related Party Transactions

The Company has sigmficant mterdependencies with its Parent and its affiliates, which are deseribed below. The
Company is responsible for and has established processes to identify all related partics and to disclose all
significant transactions invelving related partics

Accounts payable to Parent and affiliates, net

The Company instructs third-partics o remat cash directly to the Parent or affiliates and mstructs the Parent (o
disburse cash on the Company’s behalf, The recervables or payables on the Balance Sheets represent amounts for
which the Parent has vet to pay or receive on the Company’s behalf The Parent also allocates cortain expenses to
the Company, Accounts pavable to Parent and affiliates, net represents the net of intercompany fransactions
bBetween the Company, the Parent and affiliates due to (i) the above mentioned receipt and payvinent of eash by the
Parent on the Company’s behalf (1) intercompany service fees and allocatnon of expenses from/to other affiliated
subsidianics of the Parent and (i01) subordinated debt. On March 31, 2010, Putnam Investments Canada ULC
{"PIC™) executed a non-interest beanng subordination agreement with the Company in the amount of 36,740,991
The repayment of this amount is subordinate to the claims of the other creditors of PIC, The loan has no matunity
date, and repavment is not expected within one yvear,

These balances are recorded as corresponding inercases or decreases in the Member's cquity scction of the
Balance Sheets as the Company neither pavs or receives, nor anficipates paving or receiving cash related 1o these
balances, The gross changes in receivable and pavable for the vear related to these transactions are disclosed
separately on the Staements of Cash Flows as financing activiiies. As of December 31, 2022 and 2021, the
Company had a net intercompany payvable to balance of S11.475.020 and 54 727 110 respectively, which is
included in Accounts pavable to Parent and affiliates, net in the Balance Sheets.

19
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Intercompany balances due to (from) affiliates as of December 31, 2022 and 2021 are as follows:

December 31, 2022 December 31, 2021

Mon-tmerest bearning, unscourcd (nreceivable frompypayable 1o

Due to Putnam Investment Management, LLC ("PIM") L 20,117,393 £21,49%,340
D 1o Putnadn U5, Holdings | ("PUSH 17) 13.221.653 3,758 949
D 1o Putnam Retail Management LP ("PRM™) 3735064 3305072
Dhie 10 Putnam Investments Limited - UK ("PIL") 167472 2,321 500
D 1o Putnam ovestor Services, Ing, ("PSERV") 197 630 237813
D 1o Putnam [ovestments Japan Co., Lid, ("PLIOO") 119,308 2ro. 490
Dz 1o Putnam Investments Awstralia Pry Lid ("P1A™) 274,185 162475
D from Putram Tvestments (Treland) Limited ("PIL™) —_ (235,70
D from 37 Capital Strectured Credit General Panner, LLC (1,35535m —
e From Putram Tvestments (Canada) ULC {("PIC™) {1E10.533) {12612.375)
Drue From Puticm Fiducmny Trust Company, LLC ("PFTC") (14,192,283) {13.935.45T)
Accounis gavabile o Paremt and affiliates, net S11ATS A S4.727,110

Revenue and Expenses earned from/paid to Affiliates
A pomion of the Investment advisory fees, net and Performance fees included in revenue on the Statements of
Loss and Comprechensive Loss s attributed to sub-advised institutional clients who are related partics.

The total related pany revenue and ending AUM for the vears ended December 31, 2022 and 2021 are as follows:

For the Year Ended For the Year Ended

Drecember 31, 2022 December 31, 2021
Related Party Revenoe £1.773973 S0 980 339
Relaied Pariy AUM 31,080,543 498 B4 46,620,960

The receivables associated with the revenue received from these related partics are 3979446 and 51,332, 985 as of
December 31, 2022 and 2021, respectively, and are mcluded in Accrued investment management fees receivable,
net on the Balance Sheets.

In addition to the sub-advisory fee income disclosed above, the Company reccives revenue for imvestment
advisory services it provides to certain affiliated funds, OF this amount recorded to Investment advisory fees. net
on the Statements of Loss and Comprehenzive Loss other than the sub-advisory fee income disclosed above,
approcamately 34% and 31% was camed from these afhbated funds respectively, for the vears ended
December 21, 2022 and 2021,

Transfer Pricing Programs

The Company has multiple transfer pricing arangements, the first group being with certain affiliates in which the
Company receives the contractual third-party revenue and also incurs the contractual thind party expenses as
compensation For the investment advisory services ol performs for the affiliates. These agreements ane
summanzed below .

A transfor pricing agreement between the Company and PIC compensates the Company for invesiment advice and
securities rading services it provides to PIC. The terms of the transfer pncing agreement allow for PIC to receive

20
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a retum om s gross revenue to account for its fiduciary nsk, and for PAC to receive the contractual fees and
expenses as if performs all remaming functions and bears all remaiming nsk. The Company mantains a simlar
agrecment with PFTC. The Company also had a transfer pricing agreement with PIIL which ended in 2021, in
which the Company performed all investment management services on behalf of this affiliate. The Company
collected the contractual revenue and assumed the contractual expenses on behalf of the affilaate. and in exchange
paid a service fee expense based on the affiliate’s AUM. Addiionally a new trmsfer pricing relationship began in
2022 for PAC 1o receive the contractual performance fee revenue related to the 37 Capital Structured Credit
General Partmer, LLC, and in tum compensate PIM for the expense incurred as the result of the revenune camed,

The odal impact of the assumption of the contraciual revenue and expenses by the Company as a result of these
transfer pricing agreements on the Statements of Loss and Comprehensive Loss (excluding service fee expense,
which is disclosed scparately in the subsequent service fiee paragraphs) is summarized by financial statcment ling
item

Comtraciead revernne and associated expenses (PFTC. 37 Capicad Strwcinred Credin Gemeral Partmer. LLC. PIC,
arcd PHIL )

For the Year Ended For the Year Ended
December 31, 2022 December 31, 2021
Revene
Imvestment advisory fees, not 82 560,411 00,073 360
Performance fiocs 1,355,559 —
Total revenie 1915970 073 360
Operaling expenses
Prodessional and exiermal services 1,531,757 3BR5538
[Dealer commissions. 2REL5M0 13438748
Oiher operating cxpenscs 32,779 46,422
Towal operating expenses 12416040 17,370,708
INCOME BEFORE INCOME TAXES £70, 490,924 L73.702.652

Service Fee Revenie recerved from Affiliate

Additionally, as described in the Summary of Significant Accounting Policics, the Company recerved 53,430,711
and $2,926,384 of revenue for the years ended December 31, 2022 and 2021, respectively, pursuant to a transfer
pricing agreement with an affiliate. This revenue is included in Serviee fee revenue in the Statements of Loss and
Comprchensive Loss.

Service Fee Expense paid to Affiliates
Finally, as described in the Summary of Significant Accounting Policies, the Company incurred $112,121,877 and
£118,565,068 of service foe expense for the vears ended Decomber 31, 2022 and 2021, respectively, pursuant to
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transfer pricing agreements with certain of its foreign and domestic affiliates. This expense is included in Service
fize expense in the Statements of Loss and Comprehensive Loss and 15 outlined below by affiliate:

Year Ended Year Ended

Aflilune Trmsfer pricing Metlodalogy December 31, 20122 December 31, 2021

PIn Warows* $82,591. 992 SR8 230,747
PIL Cost Plus 10 12,485,339 12453,738
PRM Cosi Flus 3% 12,065,226 10,39%.272
PLCC Cost Flus 5% 2led 447 2,922 06
FIIL 9 bps on average AUM - 1,704,998
BFTC 2.28% of gross revenne 1,549,970 1,535,155
PIC 2 28% of gross revenue 134477 379500
PLA Cosl Flus 5% 926,426 H80.372
Total service fec cxpense paid to affiliates S112,121.877 S118565,008

* % by o Tived income AU 3 S bps om equities AUM, amd 3025 bys on glohal asset allocation AL

Intercompany Settlement

Duering the vear ended December 31, 2022, the Company received $62,097,0898 as a non-cash contribution-in-kind
from the Parcnt as a result of a group-wide exercise carned out by the Parent to reassign and seitle historical
intercompany balances between Putnam affiliatcs. The Company’s Contnibuted sumplus inercased and Accounts
pavable to Parent and affiliates, net decreased as a result of this transaction.

During the vear ended December 31, 2021, the Company received 29,701,233 as a non-cash contribution-im-kind
to the Parent as a result of a group-wide exercise camed out by the Parent to reassign and settle historical
intercompany balances between Putnam affiliates. The Company’s Contnibubed surplus inereased and Accounts
pavable o Parent and affiliates, net decreased as a result of these transactions.

Retirement Plan

The Company, the Parent, and affiliates of the Parent sponsor a tax-qualified 401(k) defined contribution
retirement plan {the "Plan™) covenng substantally all emplovees. Under this Plan, emplovees mav defer a
percentage of cligible compensation into the Plan, subject to certam hmitations, a portion of which is matched by
the Company. The Company also provides for an annual discretionary contribution as determined by the Parent’s
Board of Dircctors. For the vears ended December 31, 2022 and 2021, the Company 's share of the annual expense
to the Plan totaled $411.093 and $366,989, respectively, These amounts are included in Compensation and
benefits in the Statements of Loss and Comprehensive Loss.

Capitalized Software

The Parent capitalizes certain costs related to software developed for intemal use as long-lived asscts. The
amortization expense is allocated to cach subsidiary of the Parent. by PUSH 1. based on the subsidian's usage

of each capitalized software project. These costs were amortized on a straight-line basiz over the lesser of five
vears of the cstimated useful life. Overall amortization expense allocated to the Company duning the vears ended
December 31, 2022 and 2021 was 1,953 381 and 51,706,656, respectively, and 15 ncluded in Allocated expenses
from Parent and affiliates, net in the Statements of Loss and Comprehensive Loss,

Dealer Commissions
The Company pand to a broker/dealer, affibated wath the Parent, distnbution costs for the sales of certain share
classes of the Company Funds pursuant to the contractual agreement. For the vears ended December 31, 2022 and

22
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2021, the Company paid the affiliated brokeridealer $3,694,906 and 52,382,833, This charge is included in Dealer
commussions in the Statements of Loss and Comprehensive Loss,

Equity Incentive Compensation

The Parent sponsors the EIP. Cenain cmplovees of the Company are eligible to participate in the EIP, under
which they are cligible to receve restncted shares of the Parent’s Class B common shares and Class B stock
aptions,

The Parent recognizes ¢xpense for awards granted under the EIP over the stated vesting period and based on the
grant date fair value of the award. A portion of these expenses is allocated 1o the Company in a manner consistent
with the grant of such share-based payments.

The Company accounts for the awards issued under the EIP as equity awards in accordance with the IFRS 2
guidance related to share-based pavment transactions amang group entitics. The Company receives the serviees of
the emplovees granted the share awards, but has no obhigation to settle the share awards. That obligation belongs
o the Parent.

The Company has emplovess who were granted restricted Class B common shares of the Parent pursuant to the
EIP. The Company was also allocated a portion of the compensation charged fo the Parent. The fair market value
of the Class B common shares was determined using both the market and income valuation approaches as
outlined in the EIP, which includes consideration of the mnge of values determined by a nationally recognized
mdependent valuabion firm chosen by the EIP Committee. Compensation expense for these awards 15 being
amortized over the vesting penod of up to five vears. Compensation expense directly charged to the Company for
the vears ended December 31, 2022 and 2021 was 51151115 and 52,592,294, respectively, and 15 included in
Compensation and benefits in the Statements of Lozs and Comprehensive Loss. Compensation expense allocaned
1o the Company for the vears ended Decembier 31, 2022 and 2021 was S6%9 107 and 5682 675 respectively, and 15
included in Allocated expenses from Parent and affiliates, net in the Statements of Loss and Comprehensive Loss,
Az of December 31, 2022, there was $4,407 818 of unrecognized compensation expense related to the Company’s
pormion of restricted Class B common shares, The weighted average penod over which that expense is expected o
be recogmzed is 3 43 vears.

Restricted Class B Shares
For the Year Ended December 31, 2022 For the Year Ended Decomber 31, 2021

Welghied Average Weighted Average

Grant Date Grant Date

Shares Fair Value Sharcs Fair Value
Umvesicd balance at Jamary | 338175 £14.27 47,896 513,79
Granted 146,330 1201 103, 164 16,54
WVested {73.139) 13.87 {216,200} 1442
Transfemed 40000 16.54 — —
Forfciied (35.970) 14, 16 {21,684y 1332
Umvesied balance at December 31 3THARG 51351 338,175 51427

Key Managemeni Compensation

key management of the Company mcludes certain exccutives of the Parent that have the authonty and
responsibility for planning, directing and controlling the activitics of the Company. The individuals that comprise
the key management personncl are the Board of Dircctors, as well as cenain key management and officers. A
pormion of the compensation eamed by these individuals 15 allocated to the Company on the same basis as the
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other expense allocations from the Parent and 15 included in Allocated expenses from Parent and affiliates, net on
the Statements of Loss and Comprehensive Loss as follows:

For ihe Year Ended For the Year Ended
December 31, 2022 December 31, 2021

Salary 5428 266 SHIR 008
Share-based compensaiion 914,402 757,19
Ammmial non-share-bascd incentive compensation 2340, 788 2565600
Al saher conspensation 10642 112643
Total compensation 53695098 53667663

Allocated Expenses from Parent and affiliates, net

The Company shares office facilitics, personnel and other arrangements further described in this note with other
subsidiancs of the Parent. Accordinglv, the related costs of such armangements have been allocated by the Parent
and by affiliates among the vanous subsidiaries in a manner which management beheves s representative of the
actual costs mcurred. This includes the costs associated with capitalized software and key management
compensation as disclosed above, Additionally, in the course of the Company's day-to-day busincss operations
certain personnel from other subsidiancs of the Parent are utilized to support the Company, the related costs of
which have been allocated to the Company, in a manner which management belicves s representative of actual
costs incurred. The Company also allocates cerain of its own costs among various affiliates in a manner which
management believes is representative of the actual costs incurred.

During the vears ended December 31, 2022 and 2021, the Company was allocated 530,334,253 and 526,834,562
of costz, respectively, as outlined below. These charges ane included in Allocated expenses Ffrom Parent and
affiliates, net in the Statements of Loss and Comprehensive Loss,

Faor the Year Ended For the Year Ended
Dogember 31, 2022 December 31, 2021

General & Admimstrsmve Expense from PUSH | S27.054.174 $24.234 802

Global Investmend Strategics Expense from PRM 2363000 1,975,014

Defined Conmribution Operations Expense from PSERY BRT079 BOT 054

Instatutional Expeiss o PRM — (243,188

Total Allocated expenses from Parent and affilutes, net 530,334,253 526,834,562
24
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11, Other Operating Expenses

Other operating expenscs consist of the following:
For the Year Ended For the Year Ended
December 31, 2022 December 31, 2021

Facility maantenance & utilitics SIE1TY SHI4 148
Industry dues & filing fees 30,919 235307
Travel & Enteriainment 361,842 92,697
Lease deprecialion expenss - propeny 2071 204,303
Dreprecution of capilal msels 4,200 4,200
Lease depreciation expense - cquipmenl 1698 5149
Femt 31563 —
Miscellaneous olher operiling expeises RiMLG6T J93.650
Total other operating expenses SE191,159 51449574

12, Accumulated Other Comprehensive Loss

Unrealized Forcign Exchange gain/{loss) on
Translation of Forcign Operations, net

For the Year Ended For the Year Ended
December 31, 2022 December 31, 2021

Balance, beginning of vear {57,649, 130) (57 446.988)
Chleer comprehensive gam loss) for the vear, net of incoms fax 345094 (202,142)
Balance, end of year (57, 304.030) (57.640,130)

13, Commutments and Contingencies

Claims, Lowsiiis, Provisions ang Clither Conmtingencies

From time to tme, the Company is subject to legal actions, including class actions, ansing in the normal course of
business. I is not expected that any of these legal actions will have a matenal adverse effeet on the financial
position of the Company.

In addition, the Company reccives inquinies, including requests for documents and information, in the
course of its business from vanious state and federal regulators inguining about certain of the Company s
pelicies and procedures. Each of these matters is handled in the ordinary course of business. The
Company fully responds to these requests and fullv cooperates with all regulatory inguinies, and there ane
no such matters pending that the Company belicves could have a matenal adverse offect on its results of
operations, cash flows or financial position.

14, Capital Management

The Parent momitors the amount of consoldated capital avalable, and the amounts deploved m its vanous
operating subsidianes, including the Company, The amount of capital deploved in any particular company or
country is dependent upon local regulatory requirements as well as the Parcnt’s interal assessment of capital
requirements in the context of its operational rsks and requirements and strategic plans. The Parent’s practice is
o mantain the Company’s capitalization at a level that will exceed the relevant munimum regulatory capatal
requirements in the junisdictions in which they operate.

The Company must maintain minimuam member’s equity of $1,000,000 in certain junisdictions subject to ules
under the Emplovee Retirement Income Sccurity Act (“ERISA™). Dunng the vears ended December 31, 2022 and
2021, respectively, the Company was in comphanes with all mimimium capital requircinnents.

23
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15, Risk Management

The Company has policies relating to the identification, measurement, monitonng, mitigating and controlling of
risks associated with financial instruments. The kev nsks related to financial instruments are credit sk, liguidity

nisk and marker nsk {(currengy,
manages each of these nsks.

interest rate and equity). The following sections describe how the Company

Management 15 responsible for establishing capital management procedures for implementing and monitonng the
capital plan. The Board of Dircctors of the Parent reviews and approves all material capital tranzactions

undertaken by management

(a) Credit Risk

Credit nsk 15 the nsk for financial loss resulting from the failure of debtors making payments when due. The
Company regularly reviews its eredit exposure from each counterparty. The Company monitors its credit risk
management policies continwously 1o cvaluate their effectivencss. These policics inclede, but ane not limited
to, dealing only with creditworthy counterparties, and obtaning sufficient collateral, where appropnate. as a
means of mitigatng the nsk of financial loss from defaults. The maximum eredit exposure 15 the camang
value of the assets on the Balance Sheets, net of any allowances for losses. There are no allowanees for vears
ended December 31, 2022 and 2021,

{b) Liguidity Risk
Liquidity nisk 15 the nsk that the Company will not be able to meet all cash cutflow obligations as they come
dm, The fallowing policics and procedures are in place to manage this nsk:
The Company closely manages operating liquidity through cash flow matching of asscts and habilitics
«  The Company has the financial support of its Parent. which maintains a $300,000,000 sevolving credit
agreement with a consorium of banks,
*  The Company does not have a significam amount of financial assets that are past duc at December 31,
2022,
+  The Company anticipates that its financial liabilitics will matre within the next fiscal vear,

In the normal course of business, the Company enters into contracts that give rige 1o commitments of fulure
minimum pavments that impact short-term and long-tenm hguidity.

Py mgnis duc by vear as of December 31, 2022

Total 2023 2024 2025 2026 2027 Thercalter

Leases S234600 5134610 S— — 5— 5 5—

Paymenis due by vear as of December 31, 2021

Total 2022 23 Hrxd4 25 NI Thercalter

Leases SHGTETY 5234857 5133017 S S S S

{c} Market Risk

Market nisk 15 the nsk that the fair value of future cash flows of a financial instrument will fluctuate as a result
of changes in market factors. Market factors include three tvpes of nisks: curreney nisk. interest rate nsk. and
cquity nisk.

(1) Currency Risk
Currency risk relates 1o the Company operating in different currengigs and converting non US, dollar
camings at differcat points i tme at different foreign exchanpe levels when adverse changes i foreign

26
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curreney exchange mtes occur. The Company’s financial instruments are generally denominated o ULS.
dollars and do not have sigmificant exposure to changes in forcign exchange mtes.

(1) Interest Rate Risk

Initerest eate fsk exists of asset and habilitv cash fows are not closely matched, and interest rates change
causing a difference in value between the asset and liability. The Company. through mstruction from the
Parcnt, monitors interest rate nsk by regularly assessing this nsk and establishing policies and practices o
protect against the adverse effects of these potential exposures. The Company’s primary ¢xposures to
interest rate risk anse from foe revenue camed by the Company that is dependent on the debt portfolios of
Putnam sponsored funds, and from its investment in the subordinated debt of the Putnam-sponsored CLO.
A one pereent increase or decrease i the vield of these funds would have resulted in a change innet loss of
approcamately 313,000 and $925,000 for the vears cnded December 31, 2022 and 2021, respectively,

(1) Equity Risk

Equity nsk 15 the unccrmanty associated with the valuation of assets ansing from changes in cquity markets.
The Company through mstruction from the Parent has mvestment policy guidelines in place that provide for
prudent investment in equity markets with cleardy defined limits to mitigate price nsk. The Company’s
primary exposure to cquity nisk arises from fee revenue camed by the Company that is dependent on the
cquity porifolios of PIM sponsored funds and PAC institutional clients. A ten percent increase or decrease
in equity markets would have resulted in a change i net loss of approximately 54 838 000 and 53,776,000
for the vears ended December 31, 2022 and 2021, respectively.

16, Subsequent Events
The Company evaluated subsequent cvents and transactions occurring afier December 31, 2022 through May 25,
2023, the date these financial statements were authonzed for issue.

Effective January 1, 2023, pursuant to a new transfer pricing agreement between the Company, PUSH |, and the
Parent, the Company will be allocated G&A expenses inclusive of a 7% mark up. This agreement replaces the
Iistorie GéA expense allocation summanized i Note 10 for Allocated Expenses from Parent and Affiliates, net
within the Statements of Loss and Comprehensive Loss.

The Company 15 not aware of any other subsequent events which would require recogmition or disclosure in the
financial statements.

27
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INDEPENDENT AUDITOR'S REPORT

To the Officers of
The Puthnam Advisory Company, LLC:

Opinion

We have audited the financial statements of The Putham Advisory Company, LLC (the "Company"), which comprise
the balance sheets as of December 31, 2022 and 2021, and the related statements of loss and comprehensive |oss,
changes in member’'s equity, and cash flows for the years then ended, and the related notes to the financial statements

(collectively referred to asthe "financial statements”).

In our opinion, the accompanying financial statements present fairly, in al material respects, the financial position of the
Company as of December 31, 2022 and 2021, and the results of its operations and its cash flows for the years then ended
in accordance with International Financial Reporting Standards as issued by the International Accounting Standards
Board.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Company and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that

the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Emphasis of Matter

As discussed in Notes 1, 2, and 10, the Company has significant transactions with its Parent and its affiliates. These
financial statements may not necessarily be indicative of the financial position or the results of operations had the

Company been operated as an unaffiliated company. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financia Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards as issued by the International Accounting Standards Board, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern at least, but not limited to, twelve months from the end of the reporting period, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’'s Responsihilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonabl e assurance about whether the financial statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS will aways detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by areasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.
I dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and

design and perform audit procedures responsive to those risks. Such procedures include examining, on atest basis,
evidence regarding the amounts and disclosures in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financia statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Company’s ability to continue as a going concern for a reasonable period of time.
We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Deloitte & Touche LLP

May 25, 2023
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