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2023 2022
1 1
/ ECL / ECL
3,505,929 (38,853) 3,734,987 (39,919)
563,852 6D 515,890 (43)
2,309,109 (393) 2,303,654 (262)
232,988 | | o | | 232,748 | | ®)
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12 31

FVOCI

1 ECL

2 HKFRS

4 Fvoci

5 2023
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Ooooooo
22,049 - 28,557 -
328,304 - 341,354 -
831,186 - 927,976 -
618,995 ) 509,811 (46)
2 275,587 (335) 263,208 (208)
131,071 - 129,341 -
6,599,961 (39,297) 6,683,872 (40,224)
1,978,328 (841) 1,892,401 (864)
46,325 D) 35,646 (63)
2,024,653 (895) 1,928,047 (927)
8,624,614 (40,192) 8,611,919 (41,151)
ECL ECL
1,404,323 (93) 1,232,817 (329)
ECL ECL
ECL
ECL ECL
HKFRS 17 HKFRS

76/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

ECL
12 ECL
ECL
ECL
POCI ECL
FVOCI ECL
1
POCI
3,180,483 352,477 62,679 290 3,595,929
1,495,142 60,473 7,406 - 1,563,021
2
1,405,747 280,699 54,613 290 1,741,349
3 279,504 11,305 660 - 291,559
563,647 205 - - 563,852
2,296,216 12,497 396 - 2,309,109
1,929,040 47,175 2,113 - 1,978,328
1,416,939 19,362 1,742 - 1,438,043
2
381,803 25,661 371 - 407,835
3 130,298 2,152 - - 132,450
42,828 3,244 253 - 46,325
4,654 6 - - 4,660
2
33,169 3,131 253 - 36,553
3
5,005 107 - - 5,112
2023 12 31 8,012,214 415,598 65,441 290 8,493,543
ECL
poCI
(2,681) (8,575) (27,433) (164) (38,853)
(1,285) (3,142) (1,265) - (5,692)
2
(1,187) (5,39) (25,839) (164) (32,586)
3 (209) @GN (329) - (575)
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(50) (€Y] - - Gy
@1 (k) (105) - (393)
(455) (285) (101) - (841)
25) (€Y} - - (26)
2 (399) @73) (101) - 73)
3 G @ - - “2)
20) (10) [¢2)) - 4
2 (19) (10) [¢2)) - (53)
3
(Y] - - - (€Y)
2023 12 31 (3,483) (8.882) (27,663) (164) (40,192)
ECL
PoCI
0.1 2.4 43.8 56.6 1.1
0.1 5.2 17.1 - 0.4
2 0.1 1.9 47.3 56.6 1.9
8 0.1 0.3 49.8 - 0.2
0.0 0.5 - - 0.0
0.0 0.1 26.5 - 0.0
0.0 0.6 4.8 - 0.0
0.0 0.0 - - 0.0
2
0.1 1.1 27.2 - 0.2
3 0.0 0.5 - - 0.0
0.0 0.3 9.5 - 0.1
2
0.1 0.3 9.5 - 0.1
3 - - - - 0.02
2023 12 31 0.0 2.1 42.3 56.6 0.5
1
2
3
30 DPD
30 DPD 30 DPD

78/411



2023 12 31

2023 12 31

1 DPD

2 DPD
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0000000
30 DPD
30 DPD
ECL
29 30 29 30
oept 2 ol 2 oep 1 2 pepl 2
352,477 341,171 7,436 3,870 (8,575) (7,644) (299) “32)
60,473 50,725 6,289 3,459 3,142) (2,507) 220) (415)
280,699 279,144 1,146 409 (5,396) (5,300) @9 an
11,305 11,302 1 2 @n @7 - -
ECL
29 30
DPD DPD
2.4 2.3 4.0 11.2
5.2 4.9 3.5 12.0
1.9 1.9 6.9 4.2
0.3 0.3 - -
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FVOCI ECL

4
2
3
2
3
2
3
2022 12 31
2
3
2
3
2
3

poCI
3,209,940 461,665 62,760 622 3,734,987
1,447,851 67,809 8,705 - 1,524,365
1,484,030 369,973 53,141 620 1,907,764
278,059 23,883 914 2 302,858
514,442 1,448 - - 515,890
2,288,775 14,414 464 1 2,303,654
1,821,355 65,288 5,758 - 1,892,401
1,321,908 22,721 4,940 - 1,349,569
383,717 39,191 818 - 423,726
115,730 3,376 - - 119,106
30,738 4,840 68 - 35,646
4,176 6 1 - 4,183
24,093 4,483 67 - 28,643
2,469 351 - - 2,820
7,865,250 547,655 69,050 623 8,482,578
ECL
poCI

@.727) (11,186) (25,815) (191) (39,919)
(1,076) (2.822) (1,456) - (5,354)
(1,390) (8,039) (24,351) (189) (33,969)
(261) (325) ®) @ (596)

(38) ®) - - 43)

(163) (40) (59) - (262)

27 (397) (40) - (864)

(18) @ - - 19

(394) (389) (40) - (823)

(15) ) - - (22)

(18) an (28) - (63)

(18) an (28) - (63)
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0000000
2022 12 31 (3,373) (11,645) (25,942) (191) (41,151)
ECL
PoCI
0.1 2.4 41.1 30.5 1.1
0.1 4.2 16.7 - 0.4
2
0.1 2.2 45.8 30.5 1.8
3
0.1 1.4 0.9 100.0 0.2
0.0 0.3 - - 0.0
0.0 0.3 12.7 - 0.0
0.0 0.6 0.7 - 0.0
0.0 0.0 - - 0.0
2
0.1 1.0 4.8 - 0.2
8 0.0 0.2 - - 0.0
0.1 0.4 41.2 - 0.2
2
0.1 0.4 41.2 - 0.2
3 - - - - -
2022 12 31 0.0 2.1 37.6 30.4 0.5
1
2
3
4 2023 HKFRS 17 HKFRS
3
ECL
29 30 29 30
opt 2 pppt? opp 1 2 oppt 2
2022 12 31
461,665 449,786 8,806 3,073 (11,186) (10,635) (196) (355)
67,809 58,005 7,192 2,612 (2,822) (2,304) (170) (348)
369,973 368,023 1,491 459 (8,039) (8,006) (26) %)
23,883 23,758 123 2 (325) (325) - -
ECL
29 30
DPD DPD
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2022 12 31

2.4 2.4 2.2 11.6

4.2 4.0 2.4 13.3

2.2 2.2 1.7 1.5

1.4 1.4 - -
1 DPD
2 DPD
3 2023 HKFRS 17 HKFRS

ECL

2023 2022 1
232,987 232,740
22,049 28,557
328,304 341,354
565,660 435,358
409,253 502,877
484,593 466,312
831,186 927,976
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563,801 515,847
3,557,076 3,695,068
2,023,263 1,742,582
158,592 140,487
275,917 260,616
9,452,681 9,289,774
3,845,103 3,587,491
434,030 396,491
3,411,073 3,191,000
12 31 13,297,784 12,877,265
1 2023 HKFRS 17 HKFRS
2023
pPoCI
1.2
()
ECL
ECL
ECL
ECL
2023 12 31 2022 12 31
2023 12 31

83/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

10
75 ECL
2023 12 31
ECL HSBC
ECL HSBC
2023
2024
2023
ECL
HSBC
2024 GDP

2024 2023
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2024
GDP 2024 2.2
GDP 2.6
2.9
GDP 2024 2025
2024 2025
75
11 2023 12 HSBC
75
2024 2028 2023

GDP
2024 2.6 4.5
2025 2.7 4.4
2026 2.6 4.3
2027 2.6 3.8
2028 2.6 3.9
! 2.6 4.2
2024 3.0 5.2
2025 3.0 5.1
2026 3.2 5.1
2027 3.2 5.1
2028 3.2 5.1

2024 (6.6) (0.6)
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1.1
2.6
4.0
4.5

2.3

1.8
2.0
2.1
2.0
2.0

2.0

4.1
4.2
4.4
4.6
4.8

4.4

oOoOooodn

2025 ©.7)
2026 2.6
2027 2.8
2028 3.0
! 0.2
2024 2.1
2025 2.1
2026 2.2
2027 2.4
2028 2.4
! 2.2
2024 5.4
2025 4.4
2026 4.1
2027 4.1
2028 4.1
! 4.4

1 2024 2028 20

2024 2028 2023
GDP ! 21.8 (2028
2 2.4 (2024
1
17.9 (2028
3 0.3 (2024
2
4.1 (2027
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2
3
GDP
2024 2028 2023

GDP ! (1.6)(2025 ) (1.5)(2024 )

2 4.7 (2025 ) 6.9 (2025 )

1 (9.6) (2024 ) (7.1)(2025 )

3 3.8 (2024 ) 3.5 (2024 )

2 6.0 (2024 ) 4.1 (2024 )

1 20

2
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2024 2028 2023
GDP ! (8-2) (2025 (6.4)(2025
6.4 (2024 7.0 (2025
1 (32.8) (2026 (25.5)(2025
3 4.1 (2024 4.1 (2024
2 6.4 (2024 4.8 (2024
1 20
2
3
2023
2023
75 10

2024
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2023

10.0 10.0 10.0

75.0 75.0 75.0

10.0 10.0 10.0

5.0 5.0 5.0
2023 12 31

85
2023 12 31 HKFRS ECL
ECL
ECL
ECL 2023
ECL
2023
PD
LGD PD
LGD
PD LGD
ECL
DCF 1.2
(M
LGD

PD
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oOoOooodn
HKFRS ECL
PD
LGD
LGD
HKFRS ECL
ECL
ECL
ECL
HKFRS
ECL

2023 12 31 2022 12 31 1.7

2023 12 31
2023 12 31 ECL

2023 12 31 ECL
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2022

2023

2023
2022

ECL A

5
C

ECL A+B+C

12 31

ECL A

5
C

ECL A+B+C

ECL

12 31
ECL

12 31
12 31

ECL

2.3

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooooo
4.9 7.7 12.6
- 0.3 0.3
0.8 - 0.8
0.8 0.3 1.1
- (0-1) (0-1)
5.7 7.9 13.6
2
5.3 8.1 13.4
- 0.2 0.2
- 2.1 2.1
0.5 - 0.5
0.5 2.3 2.8
0.1 1.0 1.1
5.9 11.4 17.3
ECL
ECL
ECL
HKFRS
2.0
ECL
0.3 ECL
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2023 12 31 ECL 0.3
2022 12 31 2.1
2022 12 31 ECL
2023 12 31 0.8 ECL
2022 12 31 0.5 2022 12 31 ECL
ECL 0.74 2022 12
31 0.5
ECL 0.04 2022 12 31
0.05
ECL
ECL
100 ECL ECL
ECL
ECL ECL
ECL
100
ECL ECL
ECL
ECL
ECL
ECL
ECL

100
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1
HKFRS ECL
2023 12 31
ECL
ECL 4,758 2,018
ECL
4,422 1,697
3,378 1,106
6,304 3,237
ECL 10,881 7,384
1
HKFRS ECL
2022 12 31
ECL
ECL 7,211 2,302
6,386 1,887
4,616 1,123
10,252 3,235
16,852 9,572
1 Ec
ECL
2
2022 12 31
ECL
1
HKFRS ECL
( )
ECL ECL
ECL
2023 12 31
3,115 2,658 2,370 4,079 8,973
1
HKFRS ECL
( )
ECL ECL
ECL
2022 12 31
2,702 2,406 1,985 4,037 6,014
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ooOooooo
1 ECL
2 ECL HKFRS
2023 12 31 ECL
ECL
ECL ECL 12
CRR PD
POCI
ECL ECL ECL ECL ECL
2023
5,574,139  (3,212) 533,242  (11,605) 68,585 (25,881) 623 (191) 6,176,589 (40,889)
(64,485)  (1,974) 38,388 6,944 26,007 (4,970) - - - -
(422,711) 888 422,711 (888) - - - - - -
361,014 || (2,808) || (861,014) 2,808 - - - - - _
(4,009) 85 (24,460) 5,289 28,469 (5,374) - - - -
1,221 (139) 1,151 (265) (2,372) 404 - - - -
ECL
- 1,147 - (1,175) - (218) - - - (246)
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ooooooo
213,347 (222)  (166,049) 2,286 (15,378) 3,604 (332) 15 31,588 5,683
- 1,143 - (5,451) - (14,174) - 208 - (18.2719)
ECL
- (121) - 109 - 43 - - - 31
- - - - (13,856) 13,856 [03) 2 (13,858) 13,858
@,522) 21 (2,366) 12 (G41) 173 - - (7,229) 206
(5,800) 10 (116) 9 D) 10 - Q97 (5,973) (168)
2023 12 31
5,712,679  (3,208) 403,099 (8,871) 65,050 (27,557) 289 (163) 6,181,117  (39,799)
ECL (12,806)
864
®
,118)
ECL
(13,066)
2023 12 31
2023 12 31
ECL ECL
6,181,117 (39,799) (13,066)
2,309,109 (393) (44)
3,317 - -
HKFRS
N/A N/A (106)
131,071 - -
HKFRS
8,624,614 (40,192) (13,216)
Fvocl 1,404,323 (93) 373
ECL ECL N/A (40, 285) (12,843)
1
POCI
ECL ECL ECL ECL ECL
2022

5,575,693 (2,857) 528,888 (9,721) 41,640 (19,689) 1,558 (334) 6,147,779 (32,601)

(246,161)  (1,866) 203,391 7,011 42,770 (5.145) - - - -
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(724,574) 1,067 724,574 (1,067) - - - - - -
483,362 || (2,721) || (483,362) 2,721 - - - - - -
(7.,041) 10 (39,496) 5,589 46,537 (5,599) - - - -
2,092 (222) 1,675 ©@32) || 3.767) 454 - - - -
ECL
- 1,353 - (1,601) - (373) - - - (621)
371,013 (907)  (176,230) 1,341  (7,372) 1,981 (858) 2 186,553 2,417
- 1,074 - (8.831) - (10,412) - 214 - (17,955)
ECL
- @31) - 11 - 12) - - - 32)
- - - - (7,19D) 7,191 (78) 78 (7,269) 7,269
- - - - (241) 60 - - (241) 60
(126,629) 32 (22,807) 180  (1,024) 526 1 @  (150,459) 737
223 (10) - 5 3 ®) - (150) 226 (163)
2022 12
3 5,574,139  (3,212) 533,242  (11,605) 68,585  (25,881) 623 (191) 6,176,589  (40,889)
ECL
(16,191)
879
(563)
ECL
(15,875)
2022 12 31
2022 12 31
ECL ECL
6,176,589 (40,889) (15,875)
2,303,654 (262) (83)
2,335 - -
HKFRS
N/A N/A (81)
129,341 - -
HKFRS
8,611,919 (41,151) (16,039)
FVOCI 1,232,817 (329) (332)
ECL ECL N/A (41,480) (16,371)
1 2023 HKFRS 17 HKFRS
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HKFRS

HKFRS
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ECL

2,074,847 688,167 698,123 71,823 62,969 3,595,929 (38,853) 3,557,076
1,336,990 128,108 85,097 5,420 7,406 1,563,021 (5,692)| | 1,557,329
571,741 499,109 549,653 65,943 54,903 1,741,349 (32,586)| | 1,708,763
166,116 60,950 63,373 460 660 291,559 (575) 290,984
553,184 7,768 758 2,142 - 563,852 (D) 563,801
227,259 5,607 122 - - 232,988 o 232,987
22,049 - - - - 22,049 - 22,049
328,304 - - - - 328,304 - 328,304
478,404 138,719 214,004 59 - 831,186 - 831,186
586,404 29,796 2,792 3 - 618,995 (D) 618,938
169,103 65,365 39,610 1,113 396 275,587 (335) 275,252
1,317,382 69,918 26,535 462 39 1,414,336 (93) 1,414,243
464,264 69,240 30,605 529 1,022 565,660 - 565,660
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385,170 79,763 14,346 39 49 479,367 - 479,367
247,409 38,615 9,865 358 - 296,247 - 296,247

6,853,779 1,192,958 1,036,760 76,528 64,475 9,224,500 (39,390) 9,185,110

74 13 11 1 1 100
2,059,689 793,540 525,376 29,092 3,295 3,410,992 (841) 3,410,151
186,629 142,828 72,758 3,339 883 406,437 (405) 406,032
2,246,318 936,368 598,134 32,431 4,178 3,817,429 (1,246) 3,816,183
1
Fvoct
2
2022 12 31
2
ECL
HKFRS
2,092,001 767,388 734,536 77,680 63,382 3,734,987 (39,919) 3,695,068
1,290,516 143,934 75,910 5,300 8,705 1,524,365 (5,354)| | 1,519,011

640,240 539,936 602,436 71,391 53,761 1,907,764 (33,969)| | 1,873,795

161,245 83,518 56,190 989 916 302,858 (596) 302,262
502,021 9,013 1,368 3,488 - 515,890 (43) 515,847
226,479 6,047 222 - - 232,748 ) 232,740

28,557 - - - - 28,557 - 28,557
341,354 - - - - 341,354 - 341,354
503,956 132,390 291,608 - 22 927,976 - 927,976
482,378 24,123 3,308 2 - 509,811 (46) 509,765
168,757 59,634 33,578 796 443 263,208 (208) 263,000
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1
1,188,399 51,597 15,281 1,030 39 1,256,346 (329) 1,256,017
HKFRS
335,477 65,188 32,910 788 999 435,362 - 435,362
367,285 82,980 11,461 26 3 461,755 - 461,755
270,028 52,467 11,351 823 5 334,674 - 334,674
6,506,692 1,250,827 1,135,623 84,633 64,893 9,042,668 (40,553) 9,002,115
72 14 12 1 1 100
1,924,469 744,111 484,054 29,892 7,934 3,190,460 (864) 3,189,596
171,761 133,701 62,022 5,459 553 373,496 (293) 373,203
2,096,230 877,812 546,076 35,351 8,487 3,563,956 (1,157) 3,562,799
1
Fvocl
2 2023 HKFRS 17 HKFRS
HKFRS
ECL
553,184 7,768 758 2,142 - 563,852 () 563,801
553,088 7,737 758 2,064 - 563,647 (50) 563,597
9% 31 - 78 - 205 ) 204
poCI - - - - - _ - -
2,074,847 688,167 698,123 71,823 62,969 3,595,929 (38,853) 3,557,076
2,051,644 624,138 498,644 6,057 - 3,180,483 (2,681) 3,177,802
23,203 64,029 199,479 65,766 - 352,477 (8,575), 343,902
- - - - 62,679 62,679 (27,433) 35,246
POCI - - - - 290 290 (164) 126
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1,811,523 239,487 256,528 1,175 396 2,309,109 (393) 2,308,716
1,810,577 233,634 251,694 311 - 2,296,216 e@m)| | 2,205,939
946 5,853 4,834 864 - 12,497 @an 12,486
- - - - 396 396 (105), 201
POCI - - - - - - - -
1,498,322 320,777 150,205 6,911 2,113 1,978,328 (841) 1,977,487
1,495,419 303,188 126,282 4,151 - 1,929,040 (@55)] | 1,928,585
2,903 17,589 23,923 2,760 - 47,175 (285) 46,890
- - - - 2,113 2,113 (101) 2,012
POCI - - - - - - - -
23,190 12,723 9,532 627 253 46,325 (54) 46,271
28,132 11,992 7,493 211 - 42,828 20) 42,808
58 731 2,089 416 - 3,244 10) 3,234
- - - - 253 253 @) 229
PoCI - - - - - _ - _
2023 12 31 5,961,066 1,268,922 1,115,146 82,678 65,731 8,493,543 (40,192) 8,453,351
FVOCI
1
1,317,382 69,918 26,535 - - 1,413,835 ©6)| | 1,413,769
- - - 462 - 462 (16) 446
- - - - 39 39 @y 28
PoCI - - - - - _ - _
2023 12 31 1,317,382 69,918 26,535 462 39 1,414,336 (93) 1,414,243
1
Fvoct
2
HKFRS
2
ECL
502,021 9,013 1,368 3,488 - 515,890 43) 515,847
501,130 8,731 1,338 3,243 - 514,442 (38) 514,404
891 282 30 245 - 1,448 ® 1,443
PoCI - - - - - - - -
2,092,001 767,388 734,536 77,680 63,382 3,734,987 (39,919) 3,695,068
2,061,021 650,576 487,558 10,785 - 3,209,940 @.72n| | 3,207,213
30,980 116,812 246,978 66,895 - 461,665 (11,186) 450,479
- - - - 62,760 62,760 (25,815) 36,945
POCI - - - - 622 622 (191), 431
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1,751,481 222,194 328,716 798 465 2,303,654 (262) 2,303,392
1,749,522 216,767 322,244 242 - 2,288,775 (163) 2,288,612
1,959 5,427 6,472 556 - 14,414 (40) 14,374
- - - - 464 464 (59) 405
POCI - - - - 1 1 - 1
1,421,125 312,185 142,824 10,509 5,758 1,892,401 (864) 1,891,537
1,414,708 284,689 116,144 5,814 - 1,821,355 (427) 1,820,928
6,417 27,496 26,680 4,695 - 65,288 (397) 64,891
- - - - 5,758 5,758 (40), 5,718
POCI - - - - - - - -
14,274 11,643 8,649 1,012 68 35,646 (63) 35,583
13,938 9,994 6,627 179 - 30,738 (18) 30,720
336 1,649 2,022 833 - 4,840 an 4,823
- - - - 68 68 (28) 40
PoCI - - - - - - - -
2022 12 31 5,780,902 1,322,423 1,216,093 93,487 69,673 8,482,578 (41,151) 8,441,427
FvoCl
1
1,188,399 51,597 15,281 - - 1,255,277 (60) 1,255,217
- - - 1,030 - 1,030 (269) 761
- - - - 39 39 - 39
POCI - - - - - - - -
2022 12 31 1,188,399 51,597 15,281 1,030 39 1,256,346 (829) 1,256,017
1
FVoci
2 2023 HKFRS 17 HKFRS
CRE
CRE 2023 12 31
ECL
CRE
2023 12 31
! 47,133 38,410 3,518 89,061
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2 1,993 518 86 2,597
CRE 49,126 38,928 3,604 91,658
CRE
6,100 13,458 57 19,615
4,719 7,445 3,283 15,447
5,308 13,313 84 18,705
10,142 2,557 180 12,879
22,857 2,155 - 25,012
49,126 38,928 3,604 91,658
ECL
- @n - @n
(@) (39 ® (49)
@ 12) - (233)
(518) (682) (45) (1,245)
(13,484) ©77) - (14,461)
(14,025) (1,937) (53) (16,015)
ECL
@ an ® (89)
(537) (883) (45) (1,465)
(13,484) 77 - (14,461)
(14,025) (1,937) (53) (16,015)
ECL 28.5 5.0 1.5 17.5
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2022 12 31
! 71,148 44,843 3,570 119,561
2 1,957 5,884 268 8,109
CRE 73,105 50,727 3,838 127,670
CRE
11,105 16,510 638 28,253
5,431 8,475 2,543 16,449
9,896 17,521 168 27,585
22,509 6,072 349 28,930
24,164 2,149 140 26,453
73,105 50,727 3,838 127,670
ECL
- (39) - (39)
@ (60) ®) 67
(153) (637) ?) (793)
(3,570) (326) (19) (3,910)
(9,884) (816) 0 (10,700)
(13,609) (1,878) (22) (15,509)
ECL

®) (69) O] @9
(3,719) (993) (18) (4,730)
(9,884) (816) - (10,700)
(13,609) (1,878) 22) (15,509)
EcL 18.6 3.7 0.6 12.1

Tier

59 54

2022 12 31 57 72
27 25 2022 12 31 21 26
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ECL
ECL
49
2022 12 31 24
33 2022 12 31 36 47
2022 12 31 33 2023 12 31
CRE 14 2022 12 31 14

ECL ECL
29 2022 12 31 19

ECL

90

180
90
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LTV

CDS

CDS
CDS

CDS CDS

LTV
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oooooog
LTV
2023 2022
ECL ECL

1,182,015 0.0 1,147,024 0.0

LTV
70 909,167 0.0 918,527 0.0
71 9 175,712 0.0 147,785 0.0
91 100 97,136 0.0 80,712 0.0
®) 70,126 0.0 50,317 0.0

A 66,696 48,009

1,252,141 0.0 1,197,341 0.0
25,573 0.3 33,972 0.2

LTV
70 17,326 0.2 24,401 0.1
71 9 7,438 0.5 8,730 0.4
91 100 809 0.6 841 0.5
(®) 703 1.3 425 0.7

B 660 401

26,276 0.3 34,397 0.2
4,555 4.0 5,696 4.3

LTV
70 3,477 3.5 3,935 3.6
71 9 942 5.1 1,270 5.6
91 100 136 11.0 491 6.3
© 105 21.9 113 40.7
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c 93 95
4,660 4.4 5,809 5.0
12 31 1,283,077 0.0 1,237,547 0.0
1
2023 2022
ECL ECL

217,922 0.0 239,954 0.0
206,940 0.1 262,850 0.1
Q) 33,909 0.1 13,898 0.1

A 21,536 7,292
458,771 0.0 516,702 0.1
27,679 4.8 50,935 7.7
81,164 2.8 85,421 1.9
®) 7,487 1.4 7,941 2.0

B 5,558 4,692
116,330 3.2 144,297 4.0
17,904 77.7 16,725 57.2
10,034 8.7 8,724 11.1
© 508 21.1 982 36.2

c 355 697
28,446 52.4 26,431 41.2

POCI
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(@) 117 - 145 _
D 65 65
117 - 145 -
12 31 603,664 3.1 687,575 2.5
1 2023 HKFRS 17 HKFRS
CRR 10
1
2023 2022
ECL ECL
2,260,409 0.1 2,155,095 0.1
348,895 0.1 371,035 0.1
®) 260,554 0.0 246,654 0.1
A 96,226 97,058
2,869,858 0.1 2,772,784 0.1
297,925 0.3 314,107 0.5
83,629 1.3 128,648 1.0
®) 39,338 0.4 55,804 0.6
B 15,892 22,737
420,892 0.5 498,559 0.6
12,895 65.1 14,373 68.2
7,736 8.8 5,689 7.2
© 7,675 33.7 8,956 37.0
C 3,618 4,480
28,306 41.2 29,018 46.6
POCI
- - 138 1.4
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1 2023

®
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ooooood
173 9.8 183 92.9
- - 156 12.2
- 125
173 9.8 477 40.0
3,319,229 0.5 3,300,838 0.6
HKFRS 17 HKFRS
ABS ABS
CDS
oTC
CVA
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)

2023

IRRBB 2023

2023

ILAAP

NI

IRRBB
RC

ALCO
TRM RMM
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ALCO
RMM
HSBC
0Cl
RWA
10
2023 12 31
232,642 255,961
11,176 87,314
2022 12 31
240,745 272,269
10,891 84,902
1 2023 HKFRS 17 HKFRS
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0Cl1

0oCl

LCR 1LM

NSFR

ILAAP
1LAAP

ILAAP

ALCO
ILAAP
1LAAP
ALCO RMM
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FX

LCR
NSFR

LCR
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ILM NSFR

ISDA
CSA
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OooooOodd
2023
BLR 11¢ ) LCR NSFR
LCR NSFR 100
LCR
2023 2022
12 31 12 31
LCR 168.9 157.8
LCR 2022 12 31 157.8 11.1
2023 12 31 168.9
LCR HQLA BLR
HQLA
2023 2022
12 31 12 31
1,789,314 1,744,471
2A 87,633 80,348
2B 61,953 61,184
1,938,900 1,886,003
NSFR
2023 2022
12 31 12 31
156.0 152.3
NSFR 2022 12 31 152.3 3.7 2023
12 31 156.0
NSFR
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VaR
PVBP
NI
NI
2023 12 31 HKMA NIT 12 HKMA
11.4 HKMA
11.6 NI
NI
EVE
NI EVE
EVE
EVE EVE
HSBC 2023 12 31

Pillar 3 Disclosures
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HSBC
HSBC

HSBC

200

2023

2023
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GBM

ALCO

VaR
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VaR

VaR

VaR

99

VaR

VaR

VaR

VaR

RNIV
RNIV
VaR
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VaR VaR

VaR
99
VaR
VaR
500
RNIV VaR
VaR
RNIV RNIV
VaR RNIV

VaR
VaR
RNIV
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VaR
VaR

VaR
VaR
VaR
VaR
2023
2023
10
2024
2023
FRB
2023
2023
2023

VaR
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ooooooo
VaR
2023 12 31 VaR 2022 12 31
VaR
VaR
VaR
1
99
2 3

2023 12 31

70 206 70 15 (114) 247

67 223 110 24 266

118 311 201 36 444
2022 12 31

95 195 48 18 (154) 202

55 172 55 24 208

99 272 98 42 357
1
2

VaR VaR
3 VaR
TCFD

TCFD
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HSBC

TCFD
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2023 HSBC
12
2025 2026 2035 2036 2050

HSBC

Annual Report and Accounts

TCFD

2023
2023
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TCFD
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TCFD

12

2023
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2023

2023 1CAAP
ILAAP

1CSA CRST

2023
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2023 MSS

MSS

MSS

127/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

ESG

ESG
ESG

2023

ESG
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2023
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NFRMB

2023

2023
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HSBC

2023

2024
15020022

2023
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HSBC

2023

2023
2023

IRB
MM IMA
MM IMA
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ooooooo
IRB PRA HKMA
VaR
Covid-19
HKFRS 17
PRA SS1/23
MRM
MRM
Al ML

Al

MRC

MRC
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HSBC

HSBC

WPB CMB

2023

2023
2023
2023
HKFRS 17
HKFRS 17

HKFRS 17
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1CAAP

ALCO
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89

2023

ICAAP

HKFRS 17
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88 2022
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2023 12

2023 12

2023 12

2022 12

2022 12

2022 12

6 2023
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DPF
2 3 4
3
675,860 26,482 34,021 40,415 776,718
649,932 25,348 21,426 580 697,286
1,099 76 3 - 1,178
8,388 523 8,996 37,106 55,013
- - 36 - 36
5
16,441 535 3,560 2,729 23,265
98 798 - - 896
- 36,633 - - 36,633
14,258 524 275 11,487 26,544
31 690,216 64,437 34,296 51,902 840,851
- - 29,885 - 29,885
700,691 25,505 - - 726,196
- 6,079 - - 6,079
- 9 - - 9
- - - 31,306 31,306
700,691 31,503 29,885 31,306 793,475
- - - 47,376 47,376
31 700,691 31,593 29,885 78,682 840,851
6
31
608,004 30,170 40,806 39,717 718,697
588,743 26,714 28,076 1,569 645,102
1,189 75 162 12 1,438
4,736 1,395 9,487 36,125 51,743
5
13,336 1,986 3,081 2,011 20,414
35 301 - - 336
- 33,274 - - 33,274
12,214 326 244 11,079 23,863
31 6 620,253 64,071 41,050 50,796 776,170
- - 33,031 - 33,031
626,424 24,982 - - 651,406
- 5,518 - - 5,518
179 - - 17 196
- - - 40,877 40,877
626,603 30,500 33,081 40,894 731,028
- - - 45,142 45,142
31 6 626,603 30,500 33,031 86,036 776,170
HSBC
DPF
DPF
HSBC
HKFRS 17 HKFRS
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CSM
HKFRS

CSM

2022 2023
2022 CSM
100bps
2023 CSM

2023 2022

CSM CSM
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+100
453 (779) 453 (1,702) (912) (1,702)
459 (779) 459 (1,734) (912) (1,734)
6) - 6) 32 . 32
100
(964) (2,413) (964) (243) 586 (243)
(908) (2,413) (908) @7y 586 @)
(56) - (56) (72) - 72)
+100
48) (6,564) (48) (2,497) (6,295) (2.,497)
48) (6,564) 48) (2,497) (6,295) (2,497)
100
772 5,031 772 880 8,294 880
772 5,931 772 880 8,294 880
10 3 289 2,762 289 284 2,389 284
272 2,762 272 258 2,389 258
17 - 17 26 . 26
3 10 (338) (3,325) (338) (360) (3,629) (359)
G17) (3.325) 617 (331) (3,629) (330)
@D - 1) (29) . 29)
10 905 3,045 905 741 2,124 741
211 3,045 211 157 2,124 157
694 - 694 584 - 584
10 (905) (3,045) (905) (741) (2,124) (741)
11) (3,045) 11) (157) (2,124) 157)
(694) - (694) (584) - (584)
1
2 2023 HKFRS 17 HKFRS
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ooooooo
3 HSBC
100
2022 100
2023 12 31
2023 2022 *
DPF 654,981 700,601 587,973 626,424
20,021 25,505 20,239 24,982
12 31 675,002 726,196 608,212 651,406
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ooooood
1 2023 HKFRS 17 HKFRS
2022 12 31
CSM
2023 HKFRS 17
HKFRS HKFRS 17
38
CSM
CSM
CSM
CSM
1 1 2 1 2
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2023 12 31
10
10
10
10

2022 12 31
10
10
10
10

1

2

3 2023
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Ooooood
10
(2,361) (259) (138) (259) (138)
10
2,677 11 163 111 163
(1,753) (156) (100) (156) (100)
1,929 98 119 98 119
(37) 25) 6) 25) (26)
242 36 37 36 37
10
(2,059) (125) (124) (125) (124)
10
2,170 108 104 108 104
(1,160) (123) (119) (123) (119)
1,181 127 112 127 112
(169) @4) (28) @4) (28)
178 21 17 21 17
HKFRS 17 HKFRS
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2023
HKFRS 17
2023 HKFRS 17
HKFRS
2022 HKFRS 17
PVIF
CSM
HKFRS 17
CSM
HKFRS 17 429,016
6,366
38,072
2022 4,889 2022
924 2022
75.4 848.1
38
2023
24,756 26
121,443
1
GBM-
2,3 3 4 5
2023 12 31
/ 60,964 24,299 6,411 (42,064) 1,433 130,780
/ 10,664 5,038 2,652 270 () 38,043
4,604 164 23,888 40,432 376 123,654
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2023 12 31
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Ooooooog

(1,978) (1,102) - - - (711) (3,791)

(48,798) - - - - - (48,798)
6,589 - - - @D - 6,558
526 107 467 1,693 1,366 (926) 3,233
109,692 75,2837 29,968 34,644 @n 165 249,679
60, 744 80,293 40,051 66,318 (19, 895) 22,168 249,679
48,948 (5.056) (10,083) (31,674) 19,868 (22.003) -

.113) (9,378) (1,360) ©6) 2 32 (12,843)
107,579 65,859 28,608 34,618 5) 197 236,836

(50,664) (22,205) (10,825) (15,653) (8,382) (2,264) (109,993)
56,915 43,654 17,783 18,965 (8,407) (2,067) 126,843
390 - - - 18,165 - 18,555

- - - - (23,955) - (23,955)
57,305 43,654 17,783 18,965 (14,197) (2.067) 121,443
1,567,893 1,154,648 791,061 37,366 1,178 4,930 3,557,076
3,618,894 1,685,876 740,881 209,511 30 5,859 6,261,051
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GBM-
2 2.3 3 4 5
2022 12 31
/ 55,686 41,723 18,703 4,370 (12,617) 2,013 109,878
/ 19,506 10,081 5,086 3,701 247 (56) 38,565
/
(91,905) 3,918 (110) 22,372 11,079 345 (54,301)
(29) 64 - - - 17 52
97,167 - - - 20 - 97,187
4,977 - - - - - 4,977
/ 2,649 155 369 1,208 315 (251) 4,445
/
88,051 55,941 24,048 31,651 (956) 2,068 200,803
72,095 58,981 26,413 40,870 (8,89) 11,340 200,803
15,956 (3,040) (2, 365) 9,219) 7,940 9,272) -
(1,337) (11,947) (3,070) 22 1 (39) (16,370)
/ 86,714 43,994 20,978 31,673 (955) 2,029 184,433
(48,978) (20,711) (10,513) (13,897) (9,607) (2,832) (106,538)
/ 37,736 23,283 10,465 17,776 (10,562) (803) 77,895
140 - - - 18,652 - 18,792
/ 37,876 23,283 10,465 17,776 8,090 (803) 96,687
2022 12 31
1,526,965 1,231,590 880,581 40,563 1,403 13,966 3,695,068
3,443,694 1,665,463 805,600 195,775 11 3,166 6,113,709
1 2023 HKFRS 17 HKFRS
2 2023 cuB HKFRS 17
WPB
3 2023 GB
GB  CMB
4
5 GB MSS
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2023 12 31 2022 12 31
2023 HKFRS 17
HKFRS 2022 12 31
121,443 24,756 26
48,876 24
BoCom 23,955
20,902 19
22,332 21 27
bp
522
86
177,955 328
143,873 152
/
33,159
80
3,843
3,695 FVOCI

145,985 150
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1,363 CSM 1,581
32
CSM CSM
1,212 27 2,043
3,527 22
CMB GB CRE
3,455
4,530
237
726
BoCom
23,955 2022 BoCom
14

)
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2023 2022
78,765 42,349
2 1,800 25,392
9,003 7,186
8,474 5,854
4,431 3,503
3,560 2,898
2,788 1,572
1,626 1,303
10,996 6,630
121,443 96,687
1 2023 HKFRS 17 HKFRS
2 2023 BoCom 24.0 2022
1
2023 2022
130,780 109,878
7,220,536 7,123,129
1.64 1.47
0.17 0.07
1.81 1.54
1 2023 HKFRS 17 HKFRS
NI 20,902 19
22,332 21 27bp
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2 2023
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NIM 13bp
2.30
2
2023 2022

545 727

171 93

6,715 6,930

6,870 5,157

6,831 5,507

180 197

9 370

(150) (917)

473) 394
(48,802) 97,187
48,329 (96,793)

318 1,379

7,431 7,750
19 (42)

7,450 7,708
(3,828) (3,971)
3,622 3,737

392 139

4,014 3,876
27,512 15,420

HKFRS
138
1,324 CSM
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CSM
2022 867 2023
2022 667
1,061 77 2,043
ANP
ANP 100
10 ANP 2023 12,092 78
BoCom 19.03 2004
BoCom G-SIB
BoCom BoCom
BoCom
2023 12 31
24.0
CET
14
2022 12 31
2023 12 31
139 3.7

130
159
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2023 1.75 2022
CRE
2023 0.36 2022 0.40
2.4 6,261
155
60.4
2023 12 31 813
2023 12 31
1,663,563 605,656 1,287,857
2,376,789 1,869,813 2,014,449
2022 12 31
1,722,906 707,295 1,264,867
2,422,893 1,805,737 1,885,079
2023 2022 !
109,692 88,051
84,522 64,430
4,337 4,299
7,166 7,137
1,774 1,557
57,305 37,876
53,033 34,531
1,82 1,703
18 235
1,567,893 1,526,965
1,085,238 1,038,982
64,109 79,219
3,618,894 3,443,604
2,838,115 2,759,814
137,756 119,189
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2023 2022
2 75,237 55,941
43,564 31,099
6,312 6,666
5,034 3,439
4,288 3,589
3,598 2,100
1,867 1,481
43,654 23,283
23,242 10,182
2,650 2,368
3,411 2,002
3,120 2,373
1,154,648 1,231,590
614,145 716, 869
152,514 174,244
1,685,876 1,665,463
1,049,481 1,069,637
148, 363 157,256
1 2023 HKFRS 17 HKFRS

27

)
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HKFRS 17 HKFRS
2022
12 31 38,923
2022 12 31 36,863
15
12 31 129,675
12 31 130,926
16
12 31 370,991
2022 12 31 349,128

17
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()
2024 31
) ) )
49,579,391,798
2024 31
)
49,579,391,798
49,579,391,798
2023 12 31
2022 30
7,846,000,000 3,138,400,000
49,579,391,798
123,948,479,495 7,198,000, 000
2023 12 31
(@)
(@)
(
() () )
2022 30
) 3,138,400,000| 49,579,391,798 7,846,000,000.00| 123,948,479,495.00 7,198,000,000.00
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7,846,000,000 3,138,400,000

49,579,391,798
123,948,479,495 7,198,000,000
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)
)
2024 31
@)
49,579,391,798 100
()
2023
HSBC
)
HKMA
CG-1
SPM CG-1
HSBC
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2023 10
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2023

HKMA

2023
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HKMA CG-5

2022 2023

2023 12 31
PwC PwC 2024
2024 20
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40

2005

2021 HSBC
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2005 HSBC

2011 2021
2016 2022
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2013 2023
KPMG
30
2012
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2006 2023
2023 19
2020 11 20
2017 10
2016 12 2022 12
2010
HKMA
2005 2007
HKMA
1993 2005
HKMA
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2022 11

2007 2017
1996 2006

2023 11 23

2013
HSBC
TSB

2021 26

EQT AB
2020 10
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)
2015 2023 PwC 2023
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a
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2023 12 31
38
59 131
2024 21
193
b.
2024 10 UFJ
19.92
2023 Annual
Report and Accounts 2023
2023 Annual Report and
Accounts 2023 2023 Annual Report and Accounts
2023 1.1(d)
2023 Annual Report and

Accounts 2023
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12 31
2023 2022 1
2a 130,780 2,605,138 109,878 2,188,770
205,212 5,880,623 163,124 3,249,430
(164,432) (3,275,485) (53,246) (1,060, 660)
2b 38,043 757,817 38,565 768,215
51,025 1,016,418 50,053 997,056
(12,982) (258,601) (11,488) (228,841)
2c 74,435 1,482,745 41,276 822,218
2c 48,959 975,263 (94,914) (1,890,687)
2c 8 159 (703) (14,004)
2c 252 5,020 40 797
(3,791) (75,517) 52 1,036
(48,798) (972,056) 97,187 1,935,965
3 6,558 130,635 4,977 99,142
13,007 259,099 10,723 213,602
(6,449) (128,464) (5,746) (114,460)
2d 3,233 64,401 4,445 88,544
249,679 4,973,606 200,803 3,999,996
Ze (12,843) (255,833) (16,370) (326,090)
236,836 4,717,773 184,433 3,673,905
4 (38,547) (767,856) (38,322) (763,374)
2f (54,538) (1,086,397) (53,097) (1,057,692)
29 9.720) (193,702) (9,096) (181,192)
(7.184) (143,105) (6,023) (119,978)
(109,993) (2,191,061) (106,538) (2,122,237)
126,843 2,526,713 77,895 1,551,668
14
18,555 369,616 18,792 374,337
14 (23,955) (477,184)
121,443 2,419,145 96,687 1,926,005
5 (23,916) (476,407) (15,996) (318,640)
97,527 1,942,738 80,691 1,607,365
87,191 1,736,845 73,662 1,467,347
3,556 70,836 2,739 54,561
6,780 135,058 4,290 85,457
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97,527 1,942,738 80,691 1,607,365

1 2023 HKFRS 17 HKFRS
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12 31
2023 2022 1
97,527 1,942,738 80,691 1,607,365
7,953 158,424 (13,705) (273,004)
6,256 124,620 (17,121) (341,050)
3,799 75,676 (124) (2,470)
372) (7,410) 331 6,594
(1,730) (34,462) 3,209 63,923
3,605 71,812 (1,965) (39,143)
7,581 151,014 5,851 116,552
(3.282) (65,377) (8,228) (163,902)
(694) (13,824) 412 8,207
736 14,661 (1,964) (39,123)
(9,043) (180,137) (32,040) (638,237)
4,496 89,560 3,863 76,951
5,330 106,174 4,683 93,285
(834) (16,613) (820) (16,334)
(899) (17,908) 865 17,231
(895) (17,828) 868 17,291
Q) (80) (€)) (60)
(5,410) (107,767) 4,588 91,393
(6,457) (128,623) 5,461 108,783
1,047 20,856 (873) (17,390)
21 418 185 3,685
26 518 232 4,621
) (100) 47 (936)
1,459 29,063 (40,173) (800,246)
98,986 1,971,801 40,518 807,119
88,289 1,758,717 34,497 687,180
3,556 70,836 2,739 54,561
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7,141 142,249 3,282 65,377

98,986 1,971,801 40,518 807,119

1 2023 HKFRS 17 HKFRS
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2022 12 31 2022
2023 12 31
1 1

232,987 4,641,101 232,740 4,636,181 276,857 5,514,991
22,049 439,216 28,557 568,855 21,632 430,909
328,304 6,539,816 341,354 6,799,772 332,044 6,614,316
7 941,250 18,749,700 699,805 13,940,116 777,450 15,486,804
8 409,253 8,152,320 502,877 10,017,310 365,167 7,274,127
9 707,573 14,094,854 653,030 13,008,358 675,853 13,462,992
831,186 16,557,225 927,976 18,485,282 803,775 16,011,198
563,801 11,230,916 515,847 10,275,672 427,811 8,521,995
10 3,557,076 70,856,954 3,695,068 73,605,755 3,830,956 76,312,644
11 2,029,212 40,421,903 1,749,707 34,854,163 1,630,612 32,481,791
32 158,592 3,159,153 140,485 2,798,461 112,621 2,243,410
14 170,206 3,390,504 185,898 3,703,088 188,485 3,754,621
15 38,923 775,346 36,863 734,311 31,416 625,807
16 129,675 2,583,126 130,926 2,608,046 129,827 2,586,154
5 9,315 185,555 7,582 151,033 7,444 148,284
17 370,991 7,390,141 349,128 6,954,630 266,466 5,308,003
10,500,393 209,167,829 10,197,843 203,141,033 9,878,416 196,778,047
328,304 6,539,816 341,354 6,799,772 332,044 6,614,316
27,536 548,517 33,073 658,814 25,701 511,964
521,984 10,397,921 351,093 6,993,773 255,374 5,087,050
182,146 3,628,348 198,908 3,962,247 280,310 5,583,775
18 6,261,051 124,720,136 6,113,709 121,785,083 6,177,182 123,049,465
19 103,050 2,052,756 142,453 2,837,664 92,723 1,847,042
8 450,216 8,968,303 551,729 10,990,442 355,791 7,087,357
20 170,728 3,400,902 167,743 3,341,441 138,965 2,768,183

175/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooOooood
21 87,745 1,747,880 100,909 2,010,107 67,364 1,341,891
4 1,362 27,131 1,655 32,968 1,890 37,649
32 465,476 9,272,282 398,261 7,933,359 356,277 7,097,038
22 258,113 5,141,611 246,614 4,912,551 227,245 4,526,720
3 730,829 14,558,114 654,922 13,046,046 690,991 13,764,541
15,344 305,652 6,009 119,699 2,385 47,509
5 23,923 476,546 21,912 436,487 22,043 439,097
23 3,119 62,130 4,053 80,736
9,627,807 191,785,915 9,333,463 185,922,583 9,030,338 179,884,333
24 180,181 3,589,206 180,181 3,589,206 172,335 3,432,913
25 52,465 1,045,103 52,386 1,043,529 44,615 888,731
117,214 2,334,903 108,837 2,168,033 151,510 3,018,079
462,866 9,220,291 466,148 9,285,668 422,462 8,415,443
812,726 16,189,502 807,552 16,086,436 790,922 15,755,166
59,860 1,192,411 56,828 1,132,014 57,156 1,138,548
872,586 17,381,913 864,380 17,218,450 848,078 16,893,714
10,500,393 209,167,829 10,197,843 203,141,033 9,878,416 196,778,047
12023 HKFRS 17 HKFRS
2022 HKFRS 17 2022
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2023 12 31
FvoCH
1 4

180,181 52,386 466,148 65,148 (11,186) (@,487) (38,470) 94,832 807,552 56,828 864,380
90,747 90,747 6,780 97,527

(5.415) 4,186 7,840 3,342 (8.698) (157) 1,098 361 1,459

7.784 7,784 169 7,953
(689), (689)| (210), (899))

3,334 3,334 m 3,605
(5.413) (5,413) 3 (5.410)

4,186 4,186 310 4,496

o ) 28 21

5 888 Qs 736 736
(143) 8 (8.698), (8.833) (210), (9,043)
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/
85,332 4,186 7,840 3,342 (8,698) (57) 91,845 7,141 98,986
7,850 7,850 7,850
2
@,771) (406) (8,177) @8,177)
3
(86,356) (86,356) (3,843) (90,199)
5
99 (208) (307) 12 (295)
@,753) (4,055) 800 ® 31) 6,062 319 @18) n
6
2023 12 31
180,181 52,465 462,866 65,279 (2,546) 1,851 (47,899) 100,529 812,726 59,860 872,586

178/411



2023

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

OooooOodd
2023 12 31
FVoCI
1 4
3,580,206 1,043,529 9,285,668 1,207,748  (222,825)  (29.621)  (766,322) 1,889,053 16,086,436 1,132,014 17,218,450
1,807,680 1,807,680 135,058 1,942,738
(107,867) 83,385 156,173 66,573  (173,264) G.127) 21,872 7,191 29,063
155,057 155,057 3,366 158,424
(13,725) (13,725)| (4,183) (17,908)
66,413 66,413 5,398 71,812
(107,827) (107,827) 60 (107,767)
83,385 83,385 6,175 89,560
(139) (139), 558 418
100 17,689 (3.,127) 14,661 14,661
(2.849) 150 | | (@73.264)| (175,953) @.183) | (180,137)
1,699,813 83,385 156,173 66,573  (173,264) (3.127) 1,829,552 142,249 1,971,801
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, 156,372 156,372 156,372
(154,798) (8.088) (162, 886) (162,886)

(1.720,212)

(1.972)

(34,920)

(@1,720,212)  (76,553) (1.796,764)

(4,143) (6.115) 239 (5.876)

15,936 ®0)  (14,562) 120,755 6,354 (5.538) 817

2023 12 31
3,589,206 1,045,103 9,220,291

(50,716) 36,872 (954,148) 2,002,538 16,189,502 1,192,411 17,381,913
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7
2022 12 31
Fvocl
1 4
2021 12 31
172,335 44,615 488,055 64,990 3,869 153 (7,130) 89,922 856,809 66,702 923,511
HKFRS 17
(65,593) (294) (65,887) (9,546) (75,433)
8
2022
172,335 44,615 422,462 64,990 3,575 153 (7,130) 89,922 790,922 57,156 848,078
76,401 76,401 4,290 80,691
/
4,772 3,646 (14,804) (1,639) (31,340) 200 (39,165) (1,008) (40,173)
(13,394) (13,394) 311), (13,705)
745 745 120 865
(1,639) (1,639) (326) (1,965)
4,590 4,590 ©) 4,588
3,646 3,646 217 3,863
/
191 191 ) 185
©) (2,155), 200 (1,964)| (1,964)|
(31,340) (31,340) (700), (32,040)
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/
81,173 3,646 (14,804) (1,639) (31,340) 200 37,236 3,282 40,518
1 7,846 7,846 7,846
7,771 7,711 7,771
2
(34,821) (34,821) (2,845) (37,666)
5

135 137) 0 13 11

(2,801) (3,488) 43 @ 4,847 (1,400) (778) (2,178)

6
2022 12 31

180,181 52,386 466,148 65,148 (11,186) (1,487) (38,470) 94,832 807,552 56,828 864,380
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7
2022 12 31
Fvocl
1 4
2021 12 31
3,432,913 888,731 9,722,056 1,294,601 77,070 3,048  (142,030) 1,791,246 17,067,635 1,328,704 18,396,339
HKFRS 17
(1,306,613) (5,856) (1,312,469)  (190,156)  (1,502,625)
8
2022
3,432,913 888,731 8,415,443 1,294,601 71,214 3,048 (142,030) 1,791,246 15,755,166 1,138,548 16,893,714
1,521,908 1,521,908 85,457 1,607,365
/
95,058 72,628 (294,896)  (32,649)  (624,293) 3,984 (780,167) (20,079) (800,246)
(266,808)| (266,808), (6,195) (273,004)|
14,840 14,840 2,390 17,231
(32,649) (32,649) (6,494) (39,143)
91,433 91,433 (40) 91,393
72,628 72,628 4,323 76,951
/
3,805 3,805 (120) 3,685
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(179) (42,928)| 3,984 (39,123)| (39,123)|
(624,293) (624,293) (13,944) (638,237)
1,616,966 72,628 (294,896)  (32,649)  (624,293) 3,984 741,741 65,377 807,119
156,292 156,292 156,292
154,798 154,798 154,798
(693,634) (693,634) (56,672) (750,307)
2,689 (2,729) (40) 259 219
(55,796) (69,481) 857 (20) 96,552 (27,888) (15,498) (43,386)
3,580,206 1,043,529 9,285,668 1,297,748 (222,825)  (29,621)  (766,322) 1,889,053 16,086,436 1,132,014 17,218,450
2022
2.5 3,138.4
Tier 1,000 2022 Tier
1,000 10
Tier (1,041)
HKFRS 17 HKFRS
HKFRS 17 2022 12 31 (76,883) (1,531,509)

184/411



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

0000000
12 31
2023 2022 !
121,443 2,419,145 96,687 1,926,005
16,908 336,807 15,119 301,170
4,247 84,600 123 2,450
(18,555) (369,616) (18,792) (374,337)
23,955 477,184 ; )
® (80) (O] (80)
- - (665) (13,247)
13,707 273,043 17,249 343,600
369 7,350 592 11,793
976 19,442 837 16,673
(26,335) (524,593) (2,366) (47,131)
(3,505) (69,820) 45,970 915,722
(288,737) (5,751,641) 185,309 3,691,355
76,084 1,515,593 76,805 1,529,956
55,259 1,100,759 (166,542) (3,317,517)
(51,239) (1,020,681) 50,565 1,007,255
(77,121) (1,536, 250) (70,588) (1,406,113)
130,580 2,601,154 (144,875) (2,885,910)
170,891 3,404,149 95,719 1,906,722
(13,164) (262,227) 33,545 668,216
2,985 59,461 26,028 518,478
149,791 2,983,837 3,669 73,086
5,878 117,090 6,003 119,580
(628) (12,510) (345) (6,872)
(15,725) (313,242) (11,463) (228,343)
278,060 5,538,955 238,580 4,752,514
(3,563,846) (70,991,812) (3,278,568) (65,309,075)
3,270,020 65,138,798 3,140,253 62,553,840
(2.176) (43,346) (2,802) (55,816)
36 717 73 1,454
967 19,263 1,449 28,864
(9,641) (192,049) (11,771) (234,478)
4,869 96,990 ; )

185/411



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooooo
- - (4,166) (82,987)
(299,771) (5,971,438) (155,532) (3,098,197)
7,850 156,372 15,617 311,091
(159) (3,167) (1,548) (30,836)
(8,177) (162,886) - -
2 66,521 1,325,098 81,014 1,613,799
2 (74,277) (1,479,598) (22,367) (445,551)
(90,199) (1,796,764) (37,666) (750,307)
(98,441) (1,960,945) 35,050 698,196
(120,152) (2,393,428) 118,098 2,352,512
1,121,695 22,344,164 1,055,084 21,017,273
(4,905) (97,708) (51,487) (1,025,621)
12 3 3 996,638 19,853,029 1,121,695 22,344,164
232,987 4,641,101 232,740 4,636,181
22,049 439,216 28,557 568,855
355,725 7,086,042 368,946 7,349,404
55,053 1,096,656 58,473 1,164,782
223,563 4,453,375 286,100 5,699,112
134,797 2,685,156 179,952 3,584,644
(27,536) (548,517) (33,073) (658,814)
12 31 3 996,638 19,853,029 1,121,695 22,344,164
294,111 5,858,691 2022 180,879 3,603,110
157,280 3,133,018 2022 50,873 1,013,390
8,261 164,559 2022 6,971 138,862
1 HKFRS 17 HSBC
2
2023 216 4,303 2022 1,991 39,661
9,899 197,188 2022 25,579 509,534
32023 12 31 150,537 2,998,697 2022 161,252 3,212,140

186/411



2023 12 31

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

HKFRS

HKFRS 17

PVIF

oOoOooodn

HKFRS

HKICPA
@@ o9
11 13
17
26
32(a)
34
38 HKFRS 17
HKFRS
HKFRS 17
HKFRS 17




EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooOooodn
CSM
- PVIF - CSM
- PVIF - CSM
GMM
VFA
VFA
CSM
GMM
- PVIF -
PVIF
PVIF

188/411



FVA
2018

FVA

CSM

HKAS 12

2023

OECD

(®)
HKFRS

HKICPA

EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

HKFRS 17
FRA FRA
MRA
FRA FRA FVA
HKFRS 13
HKFRS 17
HKICPA HKAS 12 -

2023 20

2024
2025

2024 2025 HKFRS

HKAS 21

189/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooooo
©
ocl
ocl

ocl
@

HKFRS

19
35 66
72 76
58 59
)
1.2
2023 12 31
ViU

®

190/411



1.2

@

12 31

CGU

EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

CGU

12 31

191/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

BoCom

HKAS 36

BoCom

14

(®)

ECL

192/411



©

(D

EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

SPPI

1.204)

HKFRS

193/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodan

33

@

®© FVOCI

FVOCI

oClI oClI

FVOCI

194/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

Q) ocl
ocl

@

0Cl

DPF

™

195/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

ocl
ocl
ocl
ocl
O) FvoCI
FVOCI
12 12
ECL 12 ECL
ECL ECL

12 ECL

196/411



90

12

ECL

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

90

EBA

37

24

POCI

197/411

POCI

oOoOooodn



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooooo
ECL
ECL
30
CRR
PD CRR 3.3
PD
CRR PD
0.1 1.2 15bps
2.1 3.3 30bps
CRR 3.3 PD
PD
HKFRS PD
PD
CRR

198/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

PD
CRR

CRR
CRR

0.1
1.1 4.2
4.3 5.1
5.2 7.1
7.2 8.2
8.3

CRR 23 36

12 PD PD 12
PD

12 PD
30 12 PD

PD

PD PD
PD PD

PD PD

12
ECL

POCI
POCI

POCI ECL ECL
ECL POCI

POCI

199/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oOoOooodn

ECL

ECL

ECL

PD LGD
EAD ECL

12 ECL 12 PD LGD EAD ECL
PD 12 PD PD 12

EAD
LGD

EAD

IRB
HKFRS

HKFRS

PD

PD PD
90

90

LGD LGD LGD

LGD

12 PD PD
12 PD PD

CRR

ECL DCF

200/411



ECL

ECL
ECL

ECL

42

HKFRS

ECL

ECL
ECL

46

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ECL

ECL

ECL

ECL

ELC

oOoOooodn

LGD

12

ECL

201/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodan

PD LGD

42 46

ECL
ECL

EAD

DPF HKFRS 17

CSM

202/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

75

75
60 2022 59

VFA

GMM

CSM

203/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

CSM
CSM

VFA
CSM GMM
CSM VFA

CSM

CSM

VFA

HKFRS 17

204/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooooo

VFA

VFA

b

C
CSM
()
HKFRS 16

®

205/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

0Cl

(m
ocl

Q)

©)

206/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

CGU CGU
CGU

CGU
CGU

CGU CGU
CGU CGU

CGU

CGU

207/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

Ooooood
@
2023 2022
1,753 821
247,908 141,816
Fvocl 47,431 21,326
(149,496) (47,525)
1
1 272 2022 265
®)
GBM-
2 2,3 3 1
809 1,002 351 75 - - 2,327
4,741 459 16 1,765 - - 6,981
9,055 313 56 - - - 9,424
310 1,360 1,173 24 - - 2,867
2,650 46 - 601 - - 3,207
/ - 2,326 790 2 - - 3,118
4,831 78 5 - - - 4,914
1 1 384 262 - - 648
265 1,959 755 4 - - 2,983
814 40 4 2,979 - - 3,874
1,510 117 - - - - 1,627
3,242 3,237 2,644 4,024 (3,601) (581) 8,965
28,228 11,028 6,215 9,736 (3,601) (581) 51,025
(8.802) (364) @.177) (7.084) 3,871 574 (12,982)
2023 12 31
19,426 10,664 5,038 2,652 270 m 38,043

208/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

Ooooood
GBM-
2 2,3 3 1
807 979 366 75 - - 2,227
4,894 592 16 1,824 - - 7,326
7,826 257 52 - - - 8,135
332 1,303 1,186 25 - - 2,846
3,515 53 - 737 - - 4,305
/ - 2,465 667 - - - 3,132
4,534 112 2 - - - 4,648
- - 325 237 - - 562
264 1,902 723 3 - - 2,892
858 39 32 3,174 - - 4,103
1,434 107 5 - - - 1,546
2,502 2,752 2,322 3,240 (2,269) (216) 8,331
26,966 10,561 5,696 9,315 (2,269) (216) 50,053
(7,460) (480) (610) (5,614) 2,516 160 (11,488)
2022 12 31
19,506 10,081 5,086 3,701 247 (56) 38,565
1
2 2023 B HKFRS 17
1B
3 2023
6B GB  CuB
2023 2022
9,110 9,286
15,927 14,867
(6,817) (5,581)
8,861 9,372
10,374 11,290
(1,513) (1,918)

209/411



©

12 31

@

2,3

12 31

12022

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

OooooOodd
2023 2022
80,700 42,740
(6,265) (1,464)
74,435 41,276
49,907 (98,716)
(948) 3,802
48,959 (94,914)
8 (703)
252 40
123,654 (54,301)
2023 2022
665
(35) (133)
(421) 42)
4 4
502 437
283 233
2,900 3,281
3,233 4,445
665

40 2022 84

210/411



®©

12 31

0.40

™

12 31

2022 47

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

OooooOodd

2023 2022
13,163 15,546
14,021 16,425
(864) (879)

6
9 410
(329) 414
12,843 16,370
2023 0.36 2022

2023 2022
2,358 2,590
2,226 2,407
49,954 48,100
54,538 53,097

32
60

2022

211/411



@

12 31

Q)

199

2022

EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

2023 2022
7,361 6,550
2,363 2,546
9,724 9,096

172

212/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooooo
2023 12 31 2022 12 31
DPF DPF
1 2 1 2
10,167 1,669 11,836 8,798 1,613 10,411
6,772 398 7,170 5,285 522 5,807
108 43 151 118 43 161
3,289 1,228 4,517 3,001 1,048 4,049
@) () 394 394
867 304 1,171 161 151 312
11,034 1,973 13,007 8,959 1,764 10,723
(3.274) (1,305) (4,579) (2,825) (1,219) (4,044)
Q) (515) (688) (698) (645) (1,343)
(867) (304) (1,171) (161) (151) (312)
® (€)) 11) @n (20) 47
(4,322) (2,127) (6,449) (3,711) (2,035) (5,746)
6,712 (154) 6,558 5,248 271) 4,977
DPF

213/411



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

Ooooood
2023 12 31 2022 12 31
DPF DPF
46,474 1,318 47,792 (95,039) 1,327) (96,366)
(46,491) (46,491) 95,198 95,198
Q@7D) @7 765 765
(981) (981) (649) (649)
(%) (944) (1,040) 1,844 1,844
s (15) @15) 29 29
(46,858) (1,940) (48,798) 95,963 1,224 97,187
(384) (622) (1,006) 924 (103) 821
47,792 2022 96,366

214/411



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oOoOooodn

2023 12 31
DPF
(35) (35) (480) 163 7 (310) (345)
626,367 812 2,949 630,128 23,443 757 594 24,794 654,922
2023
626,332 812 2,049 630,003 22,963 920 601 24,484 654,577
2
(3,105) (3,105) (369) (369) (3,474
1 (7,929) (7,929) (1,159) (1,159) (9,088)
(11,034) (11,034) (1,528) (1,528) (12,562)
43) 3,317 3,274 178) 1,077 899 4,173
867 867 295 295 1,162
173 173 508 508 681
8 8 3 3 11
867 130 3,325 4,322 205 330 1,080 1,705 6,027
(44,797) 44,797 (5,824) 5,824
(54,964) 130 48,122 (6,712) (7,057) 330 6,904 177 (6,535)
46,858 46,858 1,917 23 1,940 48,798
3,899 7 (610) 3,296 (18) 5 (88) (201) 3,195
948 (255) 693 (©) 12 5 16) 677
(3,259) 137 47,257 44,135 (5,167) 346 6,821 2,000 46,135
82,050 82,050 6,188 6,188 88,238
374 (47,087) (46,713) 4 (6,891) (6,887) (53,600)
(3,919) (3,919) (1,693) (1,693) (5,612)
78,505 (47,087) 31,418 4,499 (6,891) (2,392) 29,026
9 (96) 60 (60)
2023 12 31
701,674 853 3,119 705,646 22,355 1,206 531 24,092 729,738
(109) 5 6 (98) (874) (159) 40 (993) (1,001)
701,783 848 3,113 705,744 23,229 1,365 491 25,085 730,829
2023 12 31
701,674 853 3,119 705,646 22,355 1,206 531 24,002 729,738

215/411



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oOoOooodn

2022 12 31
DPF
87) 51 6 (130) (130)
661,137 679 1,741 663,557 26,788 478 168 27,434 690,991
2022
661,137 679 1,741 663,557 26,601 529 174 27,304 690,861
2
(3,828) (3,828) (666) (666) (4,494)
1 (5,131) (5,131) (652) (652) (5,783)
(8,959) (8,959) (1,318) (1,318) (10,277)
(36) 2,861 2,825 70) 861 791 3,616
161 161 151 151 312
698 698 639 639 1,337
27 27 11 1 38
161 662 2,888 3,711 151 569 872 1,592 5,303
(26,648) 26,648 (3,715) 3,715
(35,446) 662 29,536 (5,248) (4,882) 569 4,587 274 4,974)
(95,963) (95,963) (1,241) 12 (1,229) (97,192)
(1,502) 40) 2 (1,540) (565) (15) 42 (538) (2,078)
(132,911) 622 29,538 (102,751) (6,688) 566 4,629 (1,493) (104,244)
82,670 82,670 3,861 1 3,862 86,532
an (28,122) (27,751) @ (4,212) (4,213) (31,964)
(3,180) (3,180) (910) (910) (4,090)
79,861 (28,122) 51,739 2,951 (4,212) (1,261) 50,478
18,245 (489) (208) 17,548 99 (175) 10 (66) 17,482
2022 12 31
626,332 812 2,949 630,093 22,963 920 601 24,484 654,577
(35) (35) (480) 163 7 (310) (345)
626,367 812 2,949 630,128 23,443 757 594 24,794 654,922
2022 12 31
626,332 812 2,949 630,093 22,963 920 601 24,484 654,577
1 HKFRS 17

216/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

HSBC

217/411



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

2023 12 31
DPF
1 1
@37) 26 76 35) ©875) 413 152 (310) (345)
569,705 33,138 27,285 630,128 22,631 1,429 734 24,794 654,922
2023
569,568 33,164 27,361 630,003 21,756 1,842 886 24,484 654,577
2
(1.351) (5.421) 6.772) (154 @0 (38D) (7.153)
(108) (108) ©28) ©8) (136)
@5) @5) 75 75 60
(11,966) 12,062 9% (638) 891 253 349
(7.206) 2,954 4,252 273 ) Q@12)
Ve i 256 256 333
8 8 2 2 10
2 2 2
(19,208) 1,603 10,893 6.712) (60) (155) 392 177 (6.535)
46,858 46,858 1,869 40 a1 1,940 48,798
2,007 1,146 143 3,296 (164) 57 6 (101) 3,195
433 67 103 693 @5) 10 ® @6) 677
30,090 2,816 11,229 44,135 1,620 “8) 428 2,000 46,135
82,050 82,050 6,188 6,188 88,238
(46,713) (46,713) (6.887) (6.887) (53.600)

218/411

oOoOooodn



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooOood
(3,919) (3,919) (1,693) (1,693) (5,612)
31,418 31,418 (2,392) (2,392) 29,026
@ 2
2023 12 31
631,076 35,980 38,590 705,646 20,984 1,792 1,316 24,092 729,738
(233) 25 110 (98) (924) 62 (131) (993) (1,091)
631,309 35,955 38,480 705,744 21,908 1,730 1,447 25,085 730,829
2023 12 31
631,076 35,980 38,590 705,646 20,984 1,792 1,316 24,092 729,738
2022 12 31
DPF
1 1
(225) 45 50 (130) (130)
598,776 44,347 20,434 663,557 25,281 1,548 605 27,434 690,991
2022
598,776 44,347 20,434 663,557 25,056 1,593 655 27,304 690,861
2
(1,862) (3,423) (5,285) (298) (216) (514) (5,799)
(118) (118) 22) (22) (140)
(176) (176) 160 160 (16)
(8,028) 8,091 63 (514) 527 13 76
8,345 (10,682) 2,337 31 62 (93)
635 635 626 626 1,261
27 27 11 11 38
(394) (394) (394)
291 (12,544) 7,005 (5,248) 292 (236) 218 274 (4,974)
(95,953) (10) (95,963) (1,272) 29 14 (1,229) (97,192)
(1,462) (10) (68) (1,540) (536) w w (538) (2,078)
(97,124) (12,554) 6,927 (102,751) (1,516) (208) 231 (1,493) (104,244)

219/411



2022 12

2022 12

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

OooooOodd
82,670 82,670 3,862 3,862 86,532
(27,751) (27,751) (4,213) (4,213) (31,964)
(3,180) (3,180) (910) (910) (4,090)
51,739 51,739 (1,261) (1,261) 50,478
16,177 1,371 17,548 (523) 457 (66) 17,482
31
569,568 33,164 27,361 630,093 21,756 1,842 886 24,484 654,577
137) 26 76 (35) (875) 413 152 (310) (345)
569,705 33,138 27,285 630,128 22,631 1,429 734 24,794 654,922
31
569,568 33,164 27,361 630,093 21,756 1,842 886 24,484 654,577
HKFRS 17
HSBC

220/411



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

OooooOodd
2023 12 31 2022 12 31
DPF

82,899 1,532 84,431 62,839 834 63,673
4,603 165 4,768 3,073 133 3,206
78,296 1,367 79,663 59,766 701 60,467
(95,191) (1,447) (96,638) (71,112) (781) (71,893)
230 11 241 182 10 192
12,062 12,062 8,001 8,091
(96) (96) (63) (63)

6,392 3,529 9,921 3,154 642 3,796
762 388 1,150 446 69 515
5,630 3,141 8,771 2,708 573 3,281
(7,387) 3,314) (10,701) (3,767) (632) (4,399)
104 38 142 86 3 89

891 891 527 527
(253) (253) (13) (13)
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6,507 1,862 (420) (@87) 530 503 576 12,374 21,545
2023 12 31
(19,968) (8,404) 11,363 12,144 20,547 70,774 181,959 381,072 649,487
- 6,404 5,015 5,458 5,082 4,640 18,102 18,556 10,463 74,570
706 406 289 274 234 400 503 296 3,108
2023 12 31
7,110 6,321 5,747 5,306 4,874 18,502 19,059 10,759 77,678
DPF (41,859) (17,921) (1,908) 7,793 10,053 64,781 234,585 312,332 567,856
4,076 6,145 3,200 14 393 1,474 1,100 6,130 22,532
2022 12 31
(37,783) (11,776) 1,292 7,807 10,446 66,255 235,685 318,462 590,388
4,966 4,612 4,270 3,941 3,650 14,529 15,351 9,206 60,525
DPF
356 282 251 225 201 632 483 298 2,728
2022 12 31
5,322 4,894 4,521 4,166 3,851 15,161 15,834 9,504 63,253
97
1.2 ] -
HSBC
2023 12 31
10 4.02 4.47 4.16 4.62
20 4.21 4.91 4.34 5.06
2022 12 31
10 4.56 4.59 4.70 4.80
20 4.63 4.96 4.76 5.17
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2023 2022

35,021 34,760
1,352 1,379

2,174 2,183

1,748 1,716

426 467

38,547 38,322

1,101 2022 882
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8,266 (9,889) (1,623)
- (362) (362)
- (360) (360)
- €)) €))
292 (349) )
243 Q1) 26
243 - 243
@10 @17
628 - 628
(1,053) 1,132 79
(43) 43 -
8,333 (9,642) (1,309)
(1,362)
53
10,075 (11,945) (1,870)
- (429) (429)
- (434) (434)
- 5 5
162 (197) (35)
(841) 1,073 232
(841) - (841)
1,073 1,073
345 - 345
(1,414) 1,487 73
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(61) 122 61
2022 12 31 8,266 (9,889) (1,623)
(1,655)
32
2023 12 31 2022 12 31
HSBC HSBC
8,333 8,333 177 8,266 8,266 195
1,187 1,187 1,078 1,078
4,458 4,458 4,622 4,622
2,268 2,268 2,112 2,112
1 420 420 177 454 454 195
HSBC
HSBC ServCo
1999
75 25
ServCo
ServCo
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ServCo

2023 3,585 (3,902) (317) 3,170 (3,265) (95)
- (128) (128) - (110) (110)
| - | ) | [ s | | - | wo) | [ o |

118 13D) 13 110 11 6

50 (170) (120) 4 (123) ®2)

50 - 50 f - 4

- (70) (170) - (123) 123)

173 - 173 114 - 114

(406) 406 - “22) 422 -

9 31 2 26 @Y ®)

2023 12 31 3,491 (3,894) (403) 3,039 (3,218) @79)
(403) 79

2022 4,424 (4,915) (491) 3,945 (4,191) (246)
- (162) (162) - (141) (141)
L - [ e [ en] | -] [ aw] | aw|

56 (61) ) 50 (52) o)

(409) 566 157 (364) 537 173

(409) - (409) (364) - (364)

. 566 566 . 537 537

191 - 191 123 - 123

(737) 737 - (515) 515 -

60 67 %) (69) 67 @

2022 12 31 3,585 (3,902) (317) 3,170 (3,265) (95)
(317) (95)

2024 168
2023 180 ServCo 2024
105 2023 116
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ServCo
1
10
2023 12 31
275 376 363 408 374 2,002
ServCo 244 322 255 308 331 1,809
2022 12 31
292 373 382 371 396 1,892
ServCo 187 299 340 271 338 1,825
1 2022
2023 12 31 2022 12 31
HSBC HSBC
6,530 6,530 59 6,755 6,755 51
1,691 1,691 1,581 1,581
3,467 3,467 3,725 3,725
1,313 1,313 1,398 1,398
1 59 59 59 51 51 51
1

ServCo
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2.95 3.00
2023 3.50
3.50 3.00
HSBC
2023 2022 2023 2022
(106) (111) 108 114
109 115 107) 112)
37 2022
2022 74
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2022
1.2(m) -
2023 2022
25,764 14,839
11,157 5,072
@n (492)
14,596 10,692
48 (433)
(1,848) 1,157
(1,631) 643
Q1) 514
23,916 15,996
2023 2022
121,443 96,687
24,403 20,369
(3,072) (3,100)
3,953
(5,059) (3.525)
2,336 1,856
836 740
519 (344)
23,916 15,996
2024 BEPS
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1

1

1,536
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2

112 4,059 1,192 3,289 - 1,004 9,656
(467) (189) G0) - (14,823) (8,477) (23,986)
(355) 3,870 1,162 3,289 (14,823) (7,473) (14,330)

1 111 6D (26) 38 (36) 57

@2 1,802 167 (519) 830 (410) 1,848
- - - 133 (830) (1,486) (2,183)
(376) 5,783 1,298 2,877 (14,785) (9,405) (14,608)

115 5,783 1,329 2,877 - 2,880 12,984
(491) - @D - (14,785) (12,285) (27,592)

145 4,236 1,557 2,597 - 827 9,362
(459) (100) 19) - (14,992) (8,391) (23,961)
(314) 4,136 1,538 2,597 (14,992) (7,564) (14,599)
(15) (186) @57) (318) 222 (95) (549)
32) (80) (229) 1,010 759 (2,585) (1,157)

6 - 10 - (812) 2,771 1,975
(355) 3,870 1,162 3,289 (14,823) (7,473) (14,330)

112 4,059 1,192 3,289 - 1,004 9,656
(467) (189) (30) - (14,823) (8,477) (23,986)

9,315 2022 7,582
23,923 2022 21,912
6,402 2022 5,847
4,898
4,537 1,906 2022
10
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2023 2022
0.27 13,500 0.23 10,584
0.44 22,000 0.17 7,761
0.43 21,500 0.12 5,887
0.16 7,800
0.36 18,000 0.16 7,850
1.66 82,800 0.68 32,082
3,556 2,739
86,356 34,821
2024 19 2023 12 31 0.41
20,300 2022 0.27

13,500
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2023 2022
900 6.510 459 460
900 6.030 425 426
1,000 6.090 478 477
1,200 6.172 581 580
600 5.910 277 278
1,100 6.000 516 518
1,000 SOFR

5.000 ! o

1,000 8.000 ° 275
3,556 2,739

2023
2 2023 3
2023 2022

132,659 132,737
351,734 231,601
375,590 264,447
62,710 59,398
1 18,557 11,622
12 31 941,250 699,805
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20,216,483 166,680 201,790 6,640 208,430 218,927 1,382 220,309
32,976,189 452,160 401,534 12,898 414,432 438,882 4,160 443,042
879,049 16,464 16,464 15,246 15,246
446,998 2,217 2,217 2,889 2,889
179,417 3,011 3,011 4,001 4,001
54,698,136 618,840 625,076 19,538 644,614 680,035 5,542 685,577
(235,361) (235,361)
2023 12 31
409,253 450,216
19,574,143 34,877 263,237 3,226 266,463 281,461 14 281,475
32,534,469 456,741 529,411 12,416 541,827 575,656 3,326 578,982
785,281 18,363 18,363 14,017 14,017
462,180 2,386 2,386 2,708 2,708
159,242 3,230 3,230 3,939 3,939
53,515,315 491,618 816,627 15,642 832,269 877,781 3,340 881,121
(329,392) (329,392)
2022 12 31
502,877 551,729
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1,3 2
240,001 9,293 3,700 (3,259)
240,001 9,293 3,700 (3,259)
309,450 11,761 2,281 6,130
309,450 11,761 2,281 6,130
4,500 2022

2.67
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190,469 4,791) 3,135 (245)
6,449 10) 242
32,484 (1,898) (363)
196,918 32,484 (5,001) (1,898) 3,014 (245)
257,126 (10,312) (10,716) (237)
5,755 (435) (351)
1,161 - 8
33,113 (2,260) 4,692
262,881 34,274 (10,747) (2,260) (6,367) (237)
Fvoclt 396
2022 143 1,067 2022 1,243
HSBC LAC
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1 2 3

166,680 6,640 1,382 5,422 5,422

212,159 3,605 460 1,834 1,803 31
2023 12 31

378,839 10,245 1,842 7,256 7,225 31

34,877 3,226 14 5,461 5,461

147,291 655 1,045 (448) (448)
2022 12 31

182,168 3,881 1,059 5,013 5,013
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(338) (1,149)
1,803 5,422
856 (4,107)
(423) @17
- 5
1,898 (46)
108 45
(448) 5,461
(109) (6,891)
112 236
€H) -
(338) (1,149)
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LIBOR
Ibors
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2023 2022
2 5,565 5,567 6,777 6,777
12,128 444,653 456,781 18,882 418,571 437,453
222,980 222,980 186,718 186,718
514 514 1,764 1,764
2,900 18,831 21,731 20,318 20,318
15,030 692,543 707,573 18,882 634,148 653,030

2023 2022
3,595,929 3,734,987

(38,853) (39,919)
3,557,076 3,695,068
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NACE

2023 2022
1,224,325 1,177,615
101,257 92,023
237,440 254,729
1,563,022 1,524,367
537,393 616,517
350,492 377,326
359,914 371,718
96,789 104,933
396,760 437,269
1,741,348 1,907,763
291,559 302,857
12 31 3,595,929 3,734,987

1

2,211,592 2,322,684
349,116 396,989
294,502 269,937
238,537 240,590
143,657 116,840
90,396 88,738
81,898 84,931
30,141 29,528
156,090 184,750
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2023 2022
2,395 (963) 1,432 2,971 (783) 2,188
2,310 (876) 1,434 2,538 (724) 1,814
2,360 (828) 1,532 2,287 (677) 1,610
2,285 (782) 1,503 2,226 (644) 1,582
2,134 (736) 1,398 2,172 (619) 1,553
25,740 (5,725) 20,015 24,585 (4,729) 19,856
37,224 (9,910) 27,314 36,779 (8,176) 28,603
@4 (309)
12 31 27,040 28,294

2023 2022

1,410,271 1,239,941
700,863 612,990
703,459 619,826
5,949 7,125
618,941 509,766
52,758 129,174
566,183 380,592

12 31 2,029,212 1,749,707
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2023 2022
5,435 267 6,615 217
400 5 404 3
114 - 106 -
12 31 5,949 272 7,125 220
2023 2022
119,861 121,131
3,019 4,372
17,710 22,512
343,226 149,687
78,246 34,388
118,633 129,025
12 31 680,695 461,115
514,795 354,146
373,138

2022 193,461

244/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

2023 2022
364,502 330,073 167,260 151,677
87,227 1,187 70,036 3,644
451,729 331,260 237,296 155,321
2023 2022
1,307,234 1,337,822
482,415 520,756
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/
1 62.14
HSBC 100
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HSBC 2 100
HSBC 2 100
HSBC 100
HSBC 2 100
1 0.09 2022
0.07
12 31

HSBC
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1 37.86 37.86
6,730 4,264
59,115 56,121
3,836 2,823
1,692,094 1,854,446
1,523,910 1,694,448
40,789 34,291
17,838 11,272
1,215 (2,316)
19,053 8,956

0.09 2022 0.07
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2023 2022
190,479 182,137
3,713 3,815
(23,986) (54)
170,206 185,898
170,196 2022
19.03
68,841 2022 63,469
BoCom
BoCom
RES
HSBC
12
VIU
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31 VIU
24.0
2023 12 31 2022 12 31
VIU VIU
166.2 166.2 68.8 183.0 182.3 63.5
VIU
VIU
VIU
BoCom
BoCom
VIU BoCom
HKAS 36
BoCom
VIU
BoCom
CcmMC
CmMC
CMC
CmMC VIU VIU
HKAS 36 VIU
2027 (2022 ) GDP
2027 2022
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9.00 2022 10.04
CAPM CAPM 7.9 9.7 2022
8.4 10.4
CAPM 8.8 13.5 2022
8.8 13.5 CAPM
ECL 0.80
0.97 2022 0.99 1.05
2027
BoCom ECL 0.97 2022 0.97
62.0 63.7 2022
61.0 64.4
2027 62.0 2022 61.0
BoCom
9.0 10.0 2022 7.1
11.0
ECL
-0.4 9.7 2022 1.9 7.7
BoCom
35.5 39.8 2022 35.5 36.3
BoCom
ETR BoCom
5.3 15.0 2022 4.4 15.0
2027 15.0 2022 15.0
OECD/ 20 G20
12.5 2022 12.5 Tier 9.5
2022 9.5 BoCom
VIU

VIU
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VIU
viv ViU viv ViU
2023 12 31
1 58 25.2 191.4 (79) 27.3) 138.9
1 (79) 34.9 201.1 58 31.7) 134.5
(110) 34.5 200.7 280 (48.4) 117.8
2023 2023
2027 78 22.1 188.3 2027 120 (34.8) 131.4
2028 91 2028 104
(150) 6.2 172.4 216 (12.8) 153.4
(213) 24.6 190.8 207 (23.4) 142.8
57 19.7 185.9 81 (20.7) 145.5
(12) 5.3 171.5 99 (23.4) 142.8
(426) 12.0 178.2 1,000 (28.1) 138.1
166.2 215 (59.5) 106.7
Ti
rer 166.2 248 ©9.2) 137.0
2022 12 31
1 75 28.1 211.1 (71) (21.1) 161.9
1 (71) 24.2 207.2 75 (31.8) 151.2
(164) 54.3 237.3 136 (28.7) 154.3
2022 2022
2026 95 14.9 197.9 2026 120 (22.5) 160.5
2027 91 2027 104
(118) 0.6 183.6 239 (17.5) 165.5
(75) 8.9 191.9 295 (24.7) 158.3
44 10.5 193.5 (83) (19.3) 163.7
(122) 8.1 191.1 174 (16.5) 166.5
(426) 11.8 194.8 1,000 27.7) 155.3
183.0 191 (48.8) 134.2
Tier
183.0 266 (24.8) 158.2
1
VIU 102.3
225.2 2022 131.9 223.9
52.6 90.9
VIU
50
VIU
CcMmC
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2023

2023 2022

30 12 31
881,237 911,654
784,860 780,826
8,496,811 8,069,782
4,593,262 4,551,920
465,521 383,391
15,221,691 14,697,573
2,281,718 2,301,346
9,504,593 8,989,936
1,962,818 1,942,935
287,310 289,638
14,036,439 13,523,855
1,185,252 1,173,718

30

2023 2022
186,578 178,526
3,626 3,728

(23,955)

166,249 182,254
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2023 2022

137,151 148,814

37,695 40,572
(53,514) (59,834)
(15,474) (13,975)
(4.321) (3,415)

76,993 79,102
4,942 (292)

81,935 78,810

5,762 5,881

30
2022 442,884
2023 2022

6,817 6,795

32,106 30,068

38,923 36,863

29,370 2022 27,209
9,391 2022 11,570
5,495 122 2022
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6,374 7,435
129,675 130,926
112,308 (2022 112,591 )
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2023 2022
101,427 16,199 16,659 134,285 102,367 13,465 15,747 131,579
(326) 3) 2) (391) 797) 8 (661)  (1,450)
674 57 1,705 2,436 3,183 324 2,253 5,760
@2 (1,087) (1,109) (55) (680) (735)
(5,723) (5,723) (5,105) (5,105)
/
5,330 (35) 5,295 4,683 (133) 4,550
(89) 3 10 (96) (2,849) 2,535 (314)
12 31 101,271 16,211 17,215 134,697 101,427 16,199 16,659 134,285
91 10,703 10,794 87 10,420 10,507
®) @9 (34) 42) (496) (538)
5,876 1,485 7,361 5,151 1,399 6,550
) (996) (1,002) (620) (620)
(5,723) (5,723) (5,105) (5,105)
12 31 233 11,163 11,396 o1 10,703 10,794
12 31
101,038 16,211 6,052 123,301 101,336 16,199 5,956 123,491
2023 2022
18,297 18,584
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20
7,253 2022 6,839
93
2023 2022

42,613 32,314
52,544 50,253
53,389 57,118
1,002 345
36,214 32,863
2,145 2,144
54,756 38,607
78,194 94,847
50,044 40,637
12 31 370,991 349,128

275,917 2022 260,616
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Ogoooood
18
2023 2022
4,246,041 4,229,531
574,574 479,241
437,542 443,954
250,550 222,222
190,439 176,466
123,487 124,792
132,410 119,400
43,744 45,529
262,264 272,574
12 31 6,261,051 6,113,709
19
2023 2022
70,592 80,564
32,360 61,404
98 485
12 31 103,050 142,453
20
2023 2022
89,604 89,258
51,239 45,454
29,885 33,031
12 31 170,728 167,743
456
2022 370
45 2022 138
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22

12 31

12 31

2022

228,240
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2023 2022
83,903 78,537
55,081 67,826

138,984 146,363

20 (51,239) (45,454)
87,745 100,909

2023 2022
49,176 34,698
53,441 57,210
32,951 33,552
50,461 58,964
6,079 5,518
1,883 1,564
6,830 7,850
55,259 45,347
2,033 1,911
258,113 246,614
239,779
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2022 12 31

2023 12 31

2022 12 31

2023 12 31

2023 12 31

2021 12 31

2022 12 31

2021 12 31

2022 12 31

2022 12 31

23
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O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

Ogoooood

271 481 752

204 298 502
(188) (148) (336)
(102) (€3 (133)
1 @ @

186 598 784

1,159

90

1,249

2,033

148 466 614

468 243 711
(307 (174) (481)
(3%) (84) (119)

®3) 30 27

271 481 752

785

374

1,159

1,911
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12 31

24

12 31

12 31

2023
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2023 2022
2 - 3,119
- 3,119
2023
2023 2022
123,949 123,949
56,232 56,232
180,181 180,181
2023 2022
180,181 49,579,391,798 172,335 46,440,991,798
- - 7,846 3,138,400,000
180,181 49,579,391,798 180,181 49,579,391,798

2022 3,138.4
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26

1,000
900
700
500
600
900
1,100
1,000

1,000

12 31

P NSO G A W N R

6.090
6.510
6.172
5.910
6.030
6.000

8.000

2023

Tier
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2025

2026

2025

2025

2027

2024

2024

2027

2028
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Tier
2023 2022

1 7,834 7,834
2 7,063 7,063
3 5,467 5,467
8 3,905 3,905
4 4,685 4,685
5 7,044 7,044
6 8,617 8,617
7 - 7,771
8 7,850 -
52,465 52,386
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107
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9
232,987 232,987
22,049 22,049
328,304 328,304
936,087 4,606 246 311 941,250
401,888 995 1,030 528 243 2,135 1,592 842 409,253
10,922 4,784 4,567 3,532 3,942 34,442 90,413 554,971 707,573
535,819 160,830 76,520 23,052 9,977 24,755 233 831,186
326,805 135,883 33,392 19,308 20,237 10,192 8,984 563,801
532,822 334,021 279,076 212,426 160,823 389,969 540,929 1,107,010 3,557,076
252,730 411,275 278,073 87,712 91,225 236,575 488,372 183,250 2,029,212
68,894 35,486 6,440 3,395 3,674 25,877 2,350 1 146,117
203,363 39,520 23,853 2,990 3,119 709 918 1,445 275,917
2023 12 31 3,852,670 1,127,400 703,197 353,254 293,240 733,654 1,133,791 1,847,519 10,044,725
455,668 455,668
2023 12 31 3,852,670 1,127,400 703,197 353,254 293,240 733,654 1,133,791 2,303,187 10,500,393
328,304 328,304
27,536 27,536
494,630 18,078 5,392 2,344 1,540 521,984
165,535 954 14,988 537 132 182,146
4,768,955 805,337 467,986 92,664 59,839 37,514 28,749 7 6,261,051
100,324 2,726 103,050
448,517 60 50 66 278 267 488 490 450,216
47,717 30,532 20,425 8,748 7,702 16,845 8,781 29,978 170,728
5,244 4,824 19,662 11,492 5,897 16,443 20,668 3,515 87,745
186,851 17,171 1,653 7 174 9,666 117,754 131,907 465,253
140,199 50,862 28,258 5,046 4,256 3,924 5,475 1,759 239,779
2023 12 381 6,713,812 930,544 558,414 120,974 79,818 84,659 181,915 167,656 8,837,792
790,015 790,015
2023 12 31 6,713,812 930,544 558,414 120,974 79,818 84,659 181,915 957,671 9,627,807
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232,740 232,740

28,557 28,557

341,354 341,354

691,744 1,764 3,089 163 3,045 699,805

495,891 691 205 142 474 1,840 2,556 1,078 502,877

9,876 5,486 10,123 4,922 4,251 13,597 101,560 503,215 653,030

585,333 256,887 54,039 7,679 7,172 13,402 3,464 927,976

321,798 99,242 39,386 5,973 13,563 16,445 19,440 515,847

567,448 370,158 300,760 151,447 146,744 441,127 631,192 1,086,192 3,695,068

309,588 511,786 128,596 67,945 69,423 208,325 302,114 151,930 1,749,707

101,287 4,646 4,356 716 2,419 10,236 7,729 19 131,408

191,474 38,366 21,515 3,864 3,573 767 675 382 260,616

2022 12 31 3,877,090 1,289,026 562,069 242,688 247,782 708,784 1,068,730 1,742,816 9,738,985

458,858 458,858

2022 12 31 3,877,090 1,289,026 562,069 242,688 247,782 708,784 1,068,730 2,201,674 10,197,843

341,354 341,354

33,073 33,073

335,467 2,173 2,557 5,027 5,869 351,003

193,147 1,249 3,513 811 176 12 198,908

5,050,054 540,611 304,705 81,349 85,465 22,028 29,490 7 6,113,709

142,432 21 142,453

550,725 4 62 60 157 175 489 57 551,729

35,661 35,229 12,142 10,593 8,957 20,585 11,436 33,140 167,743

13,723 13,266 24,251 13,388 1,054 9,674 22,382 3,171 100,909

129,641 12,841 808 272 304 70,332 49,935 133,987 398,120

139,464 43,325 22,513 5,099 6,601 4,904 5,228 1,106 228,240

3,119 3,119

2022 12 31 6,964,741 648,719 370,551 111,572 107,741 133,579 118,960 174,587 8,630,450

703,013 703,013

2022 12 31 6,964,741 648,719 370,551 111,572 107,741 133,579 118,960 877,600 9,333,463
1
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oOoOooodn
27
12

2023 12 31
328,304 328,304
27,536 27,536
495,424 18,281 9,496 523,201
166,594 955 15,681 183,230
4,782,131 817,944 635,862 72,290 48 6,308,275
103,050 103,050
448,542 46 37 705 530 449,860
48,616 31,052 37,555 27,007 30,013 174,243
5,285 5,541 38,620 40,717 3,813 93,976
187,263 20,553 10,424 174,035 182,676 574,951
132,291 42,012 30,108 7,581 1,729 213,721
6,725,036 936,384 777,783 322,335 218,809 8,980,347
3,411,371 545 3,411,916
53,483 53,483
10,189,890 936,384 778,328 322,335 218,809 12,445,746

81% 8% 6% 3% 2%

2022 12 31
341,354 341,354
33,073 33,073
335,951 2,194 7,708 5,877 351,730
193,748 1,250 4,542 14 199,554
5,053,321 552,623 481,006 55,739 16 6,142,705
142,453 142,453
551,079 67 253 603 60 552,062
37,062 36,310 32,404 33,198 33,170 172,144
13,917 14,305 40,630 34,698 3,400 106,950
129,728 14,509 11,198 155,038 170,299 480,772
137,987 40,157 30,306 9,306 1,126 218,882
36 108 577 4,561 5,282
6,969,673 661,451 608,155 295,050 212,632 8,746,961
3,191,864 3,191,864
41,991 41,991
10,203,528 661,451 608,155 295,050 212,632 11,980,816

85% 6% 5% 2% 2%
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28
2023 2022
1 53,483 41,991
2 380,953 354,794
1,161 1,222
12 31 435,597 398,007
3
26,908 26,324
71,708 48,560
3,313,300 3,116,980
12 31 3,411,916 3,191,864
1
2
32023 12 31 HKFRS
1,978,328 (2022 1,892,401 )
29
HSBC

2023 12 31 40
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29

30

2023 12 31
2022

3,834
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3,907
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ooooood
1
2023 12 31
2
620,134  (235,361) 384,773 (332,456) (28,217) 24,100 24,480 409,253
66,865 66,865 (64,526) .323) 16 10,824 77,689
51,886 51,886 (51,620) (266) 10,824 62,710
14,979 14,979 (12,906) (2.057) 16 14,979
887,389 (48,798) 838,501 (838,533) ®) 52 42,442 881,033
835,167 (6,423)| | 788,744 (788,688) ®) 50 42,442 831,186
52,222 (2,375) 49,847 (49,845) 2 49,847
514 514 (514) 514
1,574,902  (284,159) 1,290,743 (1,236,029) (30,546) 24,168 77,746 1,368,489
3
658,545  (235,361) 423,184 (331,004) (52,842) 39,338 27,032 450,216
32,429 32,429 (31,959) 470 32,429
32,360 32,360 (31,890) 470 32,360
69 69 (69) 69
630,963 (48,798) 582,165 (581,584) Qo) 571 73,350 655,515
495,057 (6,423)| | 448,634 (448,071) Q0) 553 73,350 521,984
135,906 (2,375) 133,531 (133,513) 18 133,531
1,321,937  (284,159) 1,037,778 (944,547) (52,852) 40,379 100,382 1,138,160
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Ooooooog
1
2022 12 31
2

795,934  (329,392) 466,542 (397,121) (39,022) 30,399 36,335 502,877

57,505 57,505 (57,273) 27) 5 4,177 61,682

55,221 55,221 (54,994) 27) 4,177 59,398

2,284 2,284 (2,279) 5 2,284

932,272 (29,470) 902,802 (901, 205) (1,597) 63,031 965,833

891,131 (26,186) 864,945 (863,840) (1,105) 63,031 927,976

41,141 (3,284) 37,857 (37,365) (492) 37,857

1,764 1,764 (1,764) 1,764

1,787,475  (358,862) 1,428,613 (1,357,363) (40, 846) 30,404 103,543 1,532,156

3

849,566  (329,392) 520,174 (390,421) (70,825) 58,928 31,555 551,729

61,437 61,437 (61,436) @ 22 61,459

61,382 61,382 (61,381) @ 22 61,404

55 55 (55) 55

403,019 (29,470) 373,549 (373,126) (352) 71 37,064 410,613

340,215 (26,186) 314,029 (313,747) (256) 26 37,064 351,003

62,804 (3,284) 59,520 (59,379) (96) 45 59,520

1,314,022 (358,862) 955,160 (824,983) (71,178) 58,999 68,641 1,023,801

1
2 202,680 2022 208,343
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3 275,775 2022 213,726
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CODM
CODM

GBM

WPB

CMB

GBM
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EXCO
HKFRS
CODM
HKFRS
WPB
CmMB

CmMB GBM

GB
MSS GB
MSS
BoCom
GBM- GB MSS

19
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2023 12 31
156,171 93,546 (38) 249,679
78,765 42,678 121,443
2023 12 31
7,485,995 3,977,785 (963,387) 10,500,393
7,059,770 3,531,424 (963,387) 9,627,807
1,977,725 1,869,788 3,847,513
2022 12 31
117,535 82,358 910 200,803
42,349 54,338 96,687
2022 12 31
7,332,182 3,889,906 (1,024,245) 10,197,843
6,908,027 3,449,681 (1,024,245) 9,333,463
1,894,046 1,695,824 3,589,870
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/
1 2
12 31 12 31
2023 2022 2023 2022

156,171 117,535 140,646 138,717

19,934 20,847 180,166 196,844

8,886 7,815 1,659 1,691

13,773 11,708 2,711 2,426

3,609 3,188 3,253 3,289

6,708 5,790 1,833 1,981

18,275 15,193 3,331 3,433

5,038 3,823 2,429 2,473

17,285 14,904 2,775 2,833

249,679 200,803 338,803 353,687

1
2
32
HKAS 24 KMP KMP
KMP
©)
100
100

IT

2023 2022
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Ooooooo
12 31
5 2,655 293,786 24 3,403 305,260
1,5 48 14,995 33 2,300
2 137,852 2 168,200
1.4,6 5 2,605 140,939 24 3,368 134,760
262,111 2,772 342,768 256,031 3,804 292,577
L7 36 72 55
224,073 6 183,760 6
1,2
2,609 139,566 3,677 150,474
1.4.8 2,811 127 203,022 1,842 64 141,947
102 95
1
1,3,4 35,227 70,429 63
27,997 23,289
925 1,405
1
2 2023 12 31 LAC 224,073 2022
183,760 36,128 2022 21,512
66,521 2022 51,579
3,121 2022 13,593
2,917 2022 3,456
3 2023 12 31 TLAC 35,227 2022 70,429
34,962 2022
2022 29,435
4
5 14,979 2022 :2,284
6 49,847 2022 :37,857
7 69 2022 :55
8 133,531 2022 :59,520
HSBC
HSBC
()
HSBC
HSBC

274/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oOoOooodn
2023 12 31
3,001 1,883 2022 3,299
1,564
©
2023 12 31 7.4 2022 7.7
2023 58 2022 59
2023 12 31
736 2022 735 8.8
2022 1.1
@

14
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2023 2022

12 31 12 31
61,769 46,173 57,513 51,402
23,450 13,033 19,862 10,099
42 14 40 16
11,826 6,212 9,394 6,559
34,281 23,142 33,673 28,440
1,569 377 1,769 287

©)

2023 2022
362 320
11 12
2
126 87

499 421
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2019 10

Q)

4.25

2022

800

17
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2023 2022
78,447 97,366
74,273 81,323
3,372 1,858
3,842 12,007
9,147 12,186
15 0.375 2.625
100 2023 10
1.5
12 31
2023 2022 2023 2022

2,530 1,483 2,631 2,769
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HSBC

HSBC

MSS
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1 12 13 14

2,531 1,495 2,644 2,783

MSS

HSBC
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2
2023 12 31
1 637,806 294,184 9,260 941,250 941,250
938 268,318 2,143 271,399 137,854 409,253
182,874 402,113 122,586 707,573 707,573
1,077,040 329,689 3,542 1,410,271 1,410,271
1 66,685 36,363 2 103,050 103,050
2,048 303,584 2,409 308,041 142,175 450,216
142,071 28,657 170,728 170,728
1
2022 12 31
1 486,547 203,975 9,283 699,805 699,805
1,018 330,356 3,301 334,675 168,202 502,877
155,276 395,935 101,819 653,030 653,030
959,318 276,315 4,308 1,239,941 1,239,941
1 74,201 68,246 6 142,453 142,453
2,422 393,444 1,712 397,578 154,151 551,729
133,009 34,734 167,743 167,743
1
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1 HSBC 15,043 2022 2,333
224,187 2022 183,821
2 HSBC
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2023 12 31
94,475 60,546 13,386 296
69,552 40,626 19,403 1,591

2022 12 31
29,781 23,312 20,020 132
60,104 36,025 26,053 1,443

MSS
HKFRS 13
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CVA DVA

CVA
oTC
DVA
oTC
CVA DVA CVA DVA
CVA
PD
DVA
PD
FFVA

FFVA  OTC

FFVA DVA
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2,886 48 108,278 111,212 1 1
23 23 28,657 28,657
656 9,212 14,285 2,143 26,296 1 2,409 2,410
2023 12 31
3,542 9,260 122,586 2,143 137,531 2 28,657 2,409 31,068
3,742 16 90,773 94,531 6 6
34,734 34,734
566 9,267 11,046 3,301 24,180 1,712 1,712
2022 12 31
4,308 9,283 101,819 3,301 118,711 6 34,734 1,712 36,452
NAV
NAV
HSBC

0TC
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1
11 4,308 9,283 101,819 3,301 6 34,734 1,712
(441) 7,105 (1,411) © (218) 488
(441) (1,411) © (218) 488
7,105
2
ocl (664) (90) 120 14 (154) ()
(618) 11
(46) (90) 120 14 (165) (@)
2,112 6,169 24,749
6,360
(212) (2,278) (4,249)
(2,004) (5,501) (10,657) 10 1 (5,249) (322)
(696) (1,505) (370) ®) (8,367) (266)
698 3,623 3,699 599 10 1,551 804
12 31 3,542 9,260 122,586 2,143 2 28,657 2,409
12 31
(1,183) 1,428 837 D) (591)
(1,183) 837 (591)

286/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

1,428 @D
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1
2021 12 31 3,674 3,246 74,652 3,204 20,449 2,130
HKFRS 17
11,352
2022 1 1 3,674 3,246 86,004 3,204 20,449 2,130
(952) 1,337 669 3 (851) 214
(952) 669 3 214
1,337 (851)
2
ocl 676 (81) (39) (25) (1,001) (83)
) 812 )
- (136) (8L) (39) (25) (996) (83)
1,670 6,480 28,923
5,936
70 (644) (214)
(1,641)  (4,742)  (14,003) (557) 12,130 (553)
(772) (289) (394) 2,671) (190)
6,748 100 314 3 742 194
2022 12 31 4,308 9,283 101,819 3,301 6 34,734 1,712
2022 12 31
(734) (1,601) 2,631 (19) (78)
(734) 2,631 (78)
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(1,691) 19)

6,780 2022 1,065
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2023 2022
0Cl oCl
284 (345) 242 (308)
1
6,163 (6.163) 5,101 (5,101)
170 (170) 187 (187)
12 31 6,447 (6,508) 170 (170) 5,343 (5,409) 187 (187)

95
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2023 12 31
2023 2022

111,212 1
23 28,657

6% 1% 6% 142%
23 10,021

34% 98% 38% 98%

13,424 3% 34% 4% 37%
5,212
26,296 2,410
137,531 31,068
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2023 12 31
1
831,186 831,199 831,199
563,801 554,613 9,093 563,706
3,557,076 96,749 3,410,874 3,507,623
618,941 523,921 87,610 611,531
1
521,984 521,850 521,850
182,146 182,135 182,135
6,261,051 6,261,771 6,261,771
87,745 88,050 88,050
2022 12 31
1
927,976 927,190 927,190
515,847 511,173 4,452 515,625
3,695,068 56,307 3,619,294 3,675,601
509,766 404,442 93,420 780 498,642
1
351,003 349,133 349,133
198,908 198,905 198,905
6,113,709 6,114,290 6,114,290
100,909 101,414 101,414
3,119 2,101 2,101
1 HSBC 32
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0000000
Libor Libor Sibor THBFIX SOR !
2023 12 31
) 9,805 14,607 182 2,723
93,634 4,426 73
974 50,541 34,468
2022 12 31
) 172,370 30,338 1,036 799 3,577
120,096 9,192 264
8,506,925 215,868 159,923 59,472
1 Libor
MIFOR CDOR THE
2
Ibor
Ibor
36
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HSBC HSBC
0 4 91 106 244 28 469
4 15 3 41 200 244
15 39 12 101 113
39 196 3 71 74
196 1 3 4
2023 12 31 94 163 619 28 904
23,907 44,309 121,399 7,868 197,483
3,970 7 3,977
40,339 121,399 161,738
1 1
23,907 7,785 31,692
75 75
274 274
274 274
22 14,969 33,263 6,888 55,142

2023 12 31
23,929 59,278 154,662 14,482 252,351
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HSBC HSBC
0 4 55 92 271 27 445
4 15 7 42 173 222
15 39 12 98 110
39 196 3 59 62
196 1 11 12
2022 12 31 62 150 612 27 851
17,564 34,071 109,351 5,245 166,231
2,527 82 2,609
31,544 109,351 140,895
10 10
17,564 5,070 22,634
83 83
223 223
223 223
1,395 11,753 30,862 11,342 55,352

2022 12 31

18,959 45,824 140,213 16,364 221,360
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HSBC

2023 2022

298/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

Ogoooood
37
2023 12 31
2023 2022
186,468 169,595
18,186 22,886
328,304 341,354
797,026 587,760
394,366 481,979
4,184 5,431
480,579 468,799
368,246 298,225
1,903,294 1,951,155
1,229,117 947,830
528,903 720,765
112,544 109,211
39,830 39,830
25,288 23,659
71,465 71,555
1,019 1,304
228,031 214,624
6,716,850 6,455,962
328,304 341,354
22,201 26,601
433,902 307,661
127,980 155,423
3,942,813 3,740,697
66,851 95,097
432,976 532,325
52,120 49,396
33,434 26,584
993 898
632,493 563,368
146,633 132,141
10,368 3,537
10,700 9,267
3,119
6,241,768 5,987,468
180,181 180,181
52,465 52,386
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12,578 3,143

229,858 232,784

475,082 468,494
6,716,850 6,455,962
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2023 12 31
FVOCI
1 4
2023

180,181 52,386 232,784 37,768 (9,303) (930) (20,368) (4,024) 468,494
86,734 86,734

/
(5.421) 3,766 6,388 2,913 (811) 6,835
6,860 6,860
(346) (346)
2,904 2,904
(5,354) 5,354)
3,766 3,766

/
(@) (@)
(126) 9 (811) (928)

/
81,313 3,766 6,388 2,913 (811) 93,569
) 7,850 7,850
5 @7,7711) (406) 6,177
5 (86,356) (86,356)
(105) s7) (262)
s 2,628 (2,665) 404 2 (405) (36)

2023 12 31
180,181 52,465 229,858 38,869 (2,511) 1,985 (21,584) (4,181) 475,082
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2022 12 31

2 2023

3 2023

5 HKFRS
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FVOCI
1 4
172,335 44,615 205,791 36,900 1,524 63 (15,369) (3,900) 441,959
54,987 54,987
4,600 2,948 (10,829) (993) (4,999) 9,273)
(11,369) (11,369)
540 540
(993) (993)
4,432 4,432
2,948 2,948
168 168
(4,999) (4,999)
59,587 2,948 (10,829) (993) (4,999) 45,714
7,846 7,846
7,771 7,771
(34,821) (34,821)
127 127
2,100 (2,080) 2 3 25
180,181 52,386 232,784 37,768 (9,303) (930) (20,368) (4,024) 468,494
2022 2.5 3,138.4
Tier 1,000 2022
Tier 1,000 10
Tier (1,041)
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HKFRS 17
2022
2022 12 31
89 99
HKFRS 17
HKFRS
HKFRS 17
HKFRS 17
PVIF
HKFRS
HKFRS HKFRS
17

202,399 - 473,454 - - - 675,853 473,454
432,247 - (4,436) - - - 427,811 (4,436)
3,840,939 - (0,983) - - - 3,830,956 (9,983)
2,051,575 - (420,963) - - - 1,630,612 (420,963)
95,181 (63,765) - - - - 31,416 (63,765)

3,353 - - - - 4,001 7,444 4,001
3,277,699 (34,272) - 31,213 (316) - 3,274,324 (3.375)
9,903,393 (98,037) 38,072 31,213 (316) 4,001 9,878,416 (24,977)

638,145 (638,145) - 624,056 66,935 - 690,991 52,846
32,522 - - - - (10,479) 22,043 (10,479)

8,309,215 431 - 7,908 (250) - 8,317,304 8,089

8,979,882 (637,714) - 631,964 66,685 (10,479) 9,030,338 50,456
856,809 492,823 35,612 (548,755)  (58,262) 12,695 790,922 (65,887)
66,702 46,854 2,460 (51,996)  (8,739) 1,875 57,156 (9,546)
923,511 539,677 38,072 (600,751)  (67,001) 14,570 848,078 (75,433)
9,903,393 (98,037) 38,072 31,213 (316) 4,001 9,878,416 (24,977)

HKFRS
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HKFRS 63,765

PVIF
HKFRS 17 CSM PVIF

HKFRS
HKFRS 17

HKFRS

429,016
6,366

38,072

HKFRS 17

HKFRS 17

HKFRS 17

CSM

PVIF HKFRS
17
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PVIF HKFRS
HKFRS

HKFRS HKFRS

17

126,852 - (16,979) - - - - - 109,878
36,600 - - - - - - 1,965 38,565
41,674 - (398) - - - - - 41,276
(13,194) - (81,720) - - - - - (94,914)
(703) - - - - - - - - (703)
34 - 6 - - - - - 40

47 - 5 - - - - - 52
80,415 (80.415) - - - - - - -
- - - 97,187 - - - - 97,187

- - - - 5,98  (1,343) 352 - 4,977

- - - - 5,968 - 4,755 - 10,723

- - - - - (L.343)| | (4.403) - (5.746)
3,781 707 - 274 - - (317) - 4,445
275,506 (79,708)  (99,081) 97,461 5,98  (1,343) 35 1,965 200,803
(69,814) 69,814 - - - - - - -
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205,602 (9,894)  (99,081) 97,461 5,968  (1.343) 35 1,965 - 200,803

(16.365) - ®) - - - - - - (16,370)
189,327 (9.894)  (99,086) 97,461 5,968  (1.343) 35 1,965 - 184,433

(110,508) - - - - - - 3,970 - (106,538)
78,819 (9,894)  (99,086) 97,461 5,968  (1,343) 35 5,935 - 77,895
18,792 - - - - - - - - 18,792
97,611 (9,894)  (99,086) 97,461 5,968  (1,343) 35 5,935 - 96,687

(15,507) - - - - - - - (489) (15,996)
82,104 (9.894)  (99,086) 97,461 5,968  (1.343) 35 5,935 (489) 80,691
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HKFRS
PVIF 2022 256
HKFRS 17
PVIF
HKFRS 17
HKFRS
HKFRS
HKFRS
2022 16,974 HKFRS 17
HKFRS HKFRS 17
HKFRS HKFRS
17
HKFRS 17
2022 97,187
97
VFA
CSM 2022 8.4

CSM

CSM
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2022 2022
HKFRS 17 HKFRS
848,078 923,511
422,462 488,055
3,575 3,869
80,691 82,104
(13,705) (13,675)
865 865
(27,333) (27,344)
40,518 41,950
(24,216) (24,198)
864,380 941,263
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0000000
2022 12 31
HKFRS 17 HKFRS
2022 2022 2022 2021
12 31 12 31 12 31

232,740 276,857 232,740 276,857
28,557 21,632 28,557 21,632
341,354 332,044 341,354 332,044
699,805 777,450 699,805 777,450
502,877 365,167 502,771 365,167
653,030 675,853 226,451 202,399
927,976 803,775 927,976 803,775
515,847 427,811 519,024 432,247
3,695,068 3,830,956 3,705,149 3,840,939
1,749,707 1,630,612 2,221,361 2,051,575
140,485 112,621 140,546 112,719
185,898 188,485 185,898 188,485
36,863 31,416 102,419 95,181
130,926 129,827 130,926 129,827
7,582 7,444 3,856 3,353
349,128 266,466 355,319 269,743
10,197,843 9,878,416 10,324,152 9,903,393
341,354 332,044 341,354 332,044
33,073 25,701 33,073 25,701
351,003 255,374 351,093 255,374
198,908 280,310 198,908 280,310
6,113,709 6,177,182 6,113,709 6,177,182
142,453 92,723 142,453 92,723
551,729 355,791 551,745 355,791
167,743 138,965 167,743 138,965
100,909 67,364 100,909 67,364
1,655 1,890 1,655 1,890
398,261 356,277 398,705 356,233
246,614 227,245 238,726 219,206
654,922 690,991 700,758 638,145
6,009 2,385 6,002 2,378
21,912 22,043 32,937 32,522
3,119 4,053 3,119 4,054
9,333,463 9,030,338 9,382,889 8,979,882
180,181 172,335 180,181 172,335
52,386 44,615 52,386 44,615
108,837 151,510 109,235 151,804
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466,148 422,462 533,518 488,055
807,552 790,922 875,320 856,809
56,828 57,156 65,943 66,702
864,380 848,078 941,263 923,511
10,197,843 9,878,416 10,324,152 9,903,393

39
2023
100
2023
2023 12
2023 11
ABSA 100 ABSA
2024
2023 10
100
2024
2023 10
100
2024 31
40
2023 1.2(n)
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2023 12 31

2023 12
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41
HSBC www . hsbc.com
E14 5HQ
42
2024 31
43

2024 21
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Consolidated Financial Statements

Consolidated income statement
for the year ended 31 December

2023 2022
finena HESm HEEm
irestated’
Plat irtaresT mcons e 130,780 109.B78
— InTaresT imcaane 295212 163,124
- intatRst axpeTS e {164,432] 15.3,2a1m|
gt fes moomme v 38.043 38.565
= Pl FiooiTE 51,028 50,063
= feh EiDETISE i1 i11 488
Nat income foom finamcial Ingtruments hald for trading or managed on a fal value basls & 74435 41,776
Mt ircormeexpansal fromm assets and labifties of nawrance businessad. ncludng related dethatives; measuzed at fas
valua thiousgh prof of luss x 48958 3,914
Changes in faif value of designated debts Baued and relited darhativas x | {hap
Changes in fai value of other financial matrum ents mancanoeiy d gt fair value throwgh profit o ioss = 252 40
Caing 28 kases from financial Irvesmments 13,787) 52
Insurarce frarce mcomelisxpanssl f48.7948) 97187
Iraur anee SeTvics Tesult 1 65568 4877
= Infurance Tevenus 13,007 10,723
— Induranse Sefvide expends 16.449) (5,748
Other opatating income e 3233 4,445
Net operating income before change In expected credit losses and other credit impalrmant charges 249679 J00,803
Crange in expected credit lases and other credit Impaimant chatges e 12,8431 {16, 3704
Net operating income 236,836 184,433
Ermpkaee compeansaion and benefhs 4 {38,547] {A8.322)
Gatatal and adm insirathee axpehias & 5t 538 153,097
_Depreciation and mpaliment of propeny. plart and egquipment e 15,724 (9.0946)
Arnoisatan and impanment of inangbie assets {7,184) {6,023}
Total oparating axpanses 1109.553) (1. B8
Operating profit 126,843 77, B35
Shame of profit in assoclates and joint ventures H 185! 18,782
Impat 1 of mtamast in asspclate H 123,955) —
_l:l'n\'lt il i 1 127 443 36, GE7
Taax avpensa 5 {23,5916) 115,506}
Profit far the yeat #7527 80,631
Actbutable o
— arginary sharetaidets of the parent compary B78 73662
= cthat iguity holders 1,556 2,718
— nan-corttoling interests 6,780 4,780
Profit for the yoar ﬂE‘ 0,

1 From 1 Janwary 2023, we adepted HEFRS 17 Tnfurance Contracts’, wineh roplaced MKFERS 4 insuranog Contracts’, Companataig data have boon

rasrrad aecondingy.
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Consolidated Financial Statements

Consolidated statement of comprehensive income
for the year ended 31 December

023 2022
HKSm HKSm
irestated)’
iz for the vear a7.527 BOUES1
Other comprehensive income/jexpenss]
ttems that will be reclassified subseguaently to profit or loss when specliic conditlons are met
Dhabe instrurmans ot fair value thraugh othet Wéhﬁrrs?m fin il 1,953 (13,708
= fair valus gainsAicsses 6,756 (17121)
= tair valys tgainshiosses srangfermed to the income statmmsnt 3,733 1241
- enpeected cred Metovetied s resogniaed in the Noome STt Ent 1372 331
= Ircoime faees 11,730 33208
Caah flrar T pas 3,605 11 9651
= fait valus paing 7,581 EEEY
= fair value gains reciassfied 10 the NCome STAETENT i3.282 16226
= [rcorms Taes (L2201 412
Share of athar comptehens ive incomefexpensel of igtas and [Ging veniures 736 {1 9641
Exthange diffaiences 19, 083) 32 )
tams that will net be reclassified subssgquantly to profit or loss:

_Progearty revaluation 4,496 3863
= tair valus gains 5330 4683
= Inceuma taues (=2 ﬂﬁ
Equity instrurmarms dedignazed at fai valua thiough other compeatensive inseme (5] HES
= fair valus goinsAlosses) m—si 856
— Inearms taees 14 {3
Changss i far value of financisl Febilties designated at fair valus upon nitial recognition arising from charges In own credit risk 15,4100 4 588
— betors incorre e 1B.457) 5,481 |
= Irncoime fawes 1,047 ]|
Rermnessurament of defmed benefit assenTablling 2 185
= [afne Moome Taoes 285 232
= irccime T [1] A7)
Gther comprehansive Income/isxpensal for the year, net of tax 1,455 40,1731
Total comprehensive incomae for the year 98,985 4l 518
Anmipatable
= padinany s hatehakdars of the PETent Commpany BE, 28I 34437
= itha anuiy hodd 3,556 £.738
~ narreonading intesests 7,141 3282
Total comprehensive incoma for the year 98,586 S518

1 From §Jenuary 2023, we sdoptad HEFRS 17 Insuraeds Coniacrs|, wheoh raplboed HKFRS 4 Tnsurance Conacts’. Comparatme oo hawe Baan
rasared socordingly.

a4 The Hongkong and Shanghai Banking Corporation Limited Anneal Report and Accounts 2023
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Consolidated balance sheet
at 31 December

31 Dec 2023 31 Dec 2022 1 Jan 2022

tioana HKSm HkEm k&
restated)’  (remated)’

Andats

Cash and balances at central banks 232,987 233720 FIGELT
it in the courss of ealectinn Marm othar banks 22,049 #B.557 21,632
Hong Kong Govermmant certificates of indebtedness 328,304 1354 332,048
Trading sdgsts 4 1260 699 B0S 77450
Dir hvartiens & 409,253 507 BTT 385,167
Financial asasts designazed and otherwise mandanarily measured at fain value Thisugh prodic o loaa # T07.573 E53.060 E75.E53
Renatse repuchase agreamants — nas-tradng §31,188 427,976 BO3. 775
Loans ard advances to banks 563,801 BB BT 427 811
Loanas are sd T CUSTON 428 L 3.557.076 3695068 330,956
Firianciy] mvestments " 2029212 1,748,707 1630612
Arngimts dus from Group compans = 158,582 140,485 262
Intalests @ aSSociates and JHnt waftules M 170,206 | B5 BOE 188 485
Goodwill and intangible assers #5 38.923 36663 F1LA16
Praparty, plant and eguipdrient & 126,676 130 526 128.E27
Dafered Tax assets 8 9,315 7582 74
Prapayiments, actfued intorme ond othe? asaets ” 70,90 0128 66 ABE
Total assets 10,504,383 10,197 823 S3EBATE
Liabilities

Haobp Konp Sultency 1abes in creulatan 328,304 1554 F32.0a4
tterns in the course of ansmission o athet banks 27,835 33.073 25701
Fegrinchass agresn ants — non-radng 521,964 551095 #55.374
Dmpasts by banks 182,145 198 508 /0310
Customer accounss b 051 5113705 B.177.182
Trading s ities Ld 103,060 142 453 92,723
Darhvatives g 450,216 551,720 355,791
Financiyl Mbifties designeted at falt value e 170,728 167, 743 138,965
Diebt securities In lasue il B7.745 100.809 67,564
Ratrarnatt banafi labifties d 1,382 1 BAE 1,690
Arrcumts dus to Group cormpanies = 465,476 T9E FE! 156,277
Accrgals ang defarred noome, other labilfties and provisions &2 258,113 FaBE14 227,245
Insurance sonmact fisbiias 3 730,820 654,522 630,931
Cunrant ta Lol lithes 15,334 G008 2,385
Dsfetred 1ax Rabilites 8 23,923 21.m2 22.043
Subsrdinated bl # - 3119 4,053
Total labilitiss 5.627.807 2 535 A6E 9.030.538
Equity

Shate c:aphal H 180,187 1ED. 181 172,335
Cithar sauity matTuments k-3 !I’_AH 52 185 44615
Dthar resarves 117,214 OB EST 151,610
Retained sarnings 462,866 AB5. 146 477462
Total shareholdérs” aquity B2, TR BT EAD T00,032
Nareconiroling rterests 59,560 56648 57,158
Total equity BT 506 BiSd TED E4B,07E
Total Bablilthes and equity 10,500,383 1190 B3 HETHA1E

1 Frarm I danuary 2023, wa sdoptod HIEFRS 17 Tesuransg Conteacts, winoh raplaced HICFRS 4 Tesurance Contracts’, W have restated 2077
COMParEva dars s the HKFRS 17 wansnon inpact on the balance shaat ar T Januany 2022

The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2023 85
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Consolidated Financial Statements

Consolidated statement of changes in equity
for the year ended 31 December

Other reserves

FAnancial Cash Total
Other Property  asscts at Aow Farcign share- Non-
Shara equity Retained revaluation FVOCI  hedge exchange holders” eontrolling  Total
capital’ Instruments ecamings reserwe  reserve reosorve  resorve Other'  equity  Interests  equity
HESm HESm HESm HKSm HKSm  HKEm HESm HESm  HKSm HESm  HESm
At 1Jan 2023 180,181 52386 466,148 85,148 [11,1B6) (14B87) [3BA70) %4832 BO7.552 66,828 B64,360
'3"|:.rF' ﬁ?l the year - - 90,747 - - - - - 90,747 6,780 97527

Ottt comprehensios
oo adeisarda) fret of
LEP] — - {BA18) 4,188 7840 3,342 (B,608) (16T 1.098 3681 1459
= dwbit instruments £
wiiue theough other
HMprahenaie iNcHmE = - - - 7,764 - = — T.784 169 7.863
- WUy MEtTuMmants
dadgnaned at fain valoe
Through othie
compretanaieg NeHe - - - — (BES)

Contouteime | - - - - -

= ehanges in fair value of
fmamcial NabifEies
desgraed at faif valus
upan mital recogniton
arising froam changes In
own cradh Tisk - - {5413) - - - - — 15413} 3 EAam

— Gty nevaluation = — - 4,188 - - - - 4,188 30 4 456

= s uramant of
dafinegd banhetis e
I:

= Shate of other
eamprehienaig MsHTe
[atpanse) of associates
and joleit veritutes - - 5 - seg - L 738 = T3

= suchange differances = = i = 1143) B {B.698) —| {8833} (210) (9,043

Total com prehensdve

incomes{expense] for the

yaar - - 85,332 4,188 7840 3,342 (B,588)  (157] 91,845 7,141 98986

Orther ﬁﬂu?ﬁ' Freru s

Eaued” = V550 o = = = = = 1550 = TEED

Crther equity netrmans

tedaatiad = {7771 {a08) = = = = = {B,177) - [BATF]

Dictand to s hate holders” = = [BE I5E) - - - - — B8, ¥5E) 13,843) 190,109]

tovernent in 1eapect of

shire-based paymant

FTANGEmants - - i@a) = - = = {20x8] {307) 12 |295]

Transfars and athar

T is" = e 11.763) 14.055) aon 4} i731) 6062 319 {278) 41

Mt 31 Dhec 2023 851 7 A0, B2, 726 53,860 BTZ GRE

— = lmii {210} (B
21 3605

€
E

- - (el - - - - - i m n

:
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Consolidated statement of changes in equity (continued)
for the year ended 31 December {restated?}

Onher resendses

Financal Cash Teral
Crer Proparty  assets at ficwes Faregn shara- S+ 1y
Share equity Retained revaluaton FVDLI hedge  exchange holdars”  contralling Taral
capm‘ nsthpmants  aarmings MESEnA nesene  resensg resaree  Ohaert equiy intafests aquty
HESm HESmy HEEm HESm HESm HEKEm HESm HESm HESmy HKSm  HKEm
A3l Des 2021 172,335 44 515 488,055 5, Sy 3. 66 153 7,130 89827 56813 66,702 523511
Impact on fansition to
HEFRS 178 _ —  §65.580) —_ 1284 _ _ —  IBEEET) [B.546) 75433
Al Jan 7022 172335 44 515 422 462 B4, DOk 3.575 153 {7.130) 89033 7900922 57,156 EABO7E
Profit for the year -— - B4 —_ - —_ - - TBAM 4,790 8060
Cthar compranansive
mesmalisnpanael net of
o — _ & T 3848 (14,8041 {1,635 [31.340 0 {35165 {10081 01730
— delot ingbramanss ar fai
walis thioiugh other
comprehensies Hoome - — - — (13.3584) — — = {13354 13110 13,7088
= Bauity Insmamenes
designatad at far valus
through other
CHTErEheNsie Moome -— -— - -_— 745 -— -— - 145 120 BES
= cish fisaw badges - - - - -_ 1630 - - 11,63%)| 13261 (1.9658
— changes in falr valus of
finarcial Rablities
degignated at fa¥r value
upon nkial mcogniton
arsing from changes in
cram: cradit sk - —_ & 5 —_ — — — — 4, 580 @ 4588
— prapey evalustion — - — 3,646 = — - —| 3.6 17| 3B63
= refneasUTEmEnt of
dafined banefit st
Fiakylny _— -— 1 - -_ _ - -_ 19 1] 1ES
= share of cthat
corrgratianaiee intome of
anaociates and joine
WETTLEE — _ ! — 12,155 — — 200 [R5 —| .05
- exchange d%ertancas —_ —_ - — — — (31340 —| {31, {701 432 040
Total comprehansie
e efiexpansel fo1 the
VT -_— -— 51,173 3,646 (14,B0d) {1,635 {31,340 200 37238 3,782 408518
Shatks issusd’ 846 _ - - - - - - 1858 - 1RaE
Cehar sgulty naTuments
seued® —_ 137 —_ e — i - i e = n
Diiilenaa to shanaheldara” —_ — AR} —_ — —_ —_ — {34821} 2 .B45) {37 BEEh
Mewwmmant in respect of
shame-based paymarnt
aTanGETATtS - _ 135 —_ -— _— — {53 i 13 1
Traraters and othet
onsmants” - - 2B} {3,468 43 i - ABAT {1400 [TTE) @178
At 31 Dwc 2092 180 181 57 3BE 485148 B5, 148 (17,188 (1487  [3BAVH) 24837 BO7TEAD 56 HPE B 38D

I Ovanany share capital mokdes preference sharas winch have been redeemad ar bought back wa paymaents out of distnbutable profis in previous
v, Durrg 2022, 3, 138.4m maw Sribngry SRares wara sausd 81 o @oud phee of HKE2 5 asch,

el ha

Dunng 2023, an addinona’ har T capiral setrumeant amountamg fo USE L000m was issued for which there wens no @suance costs,

Davreny 22, an ackhivena! har T Copddal imstameant amauntvog to USET000m was issuad for whveh Marg warg USE 10m issumancg CosIs,
Dunng 2023, an addnonal har 1 copial sTErumant warg regoamad ar fir vikie LSS 04 Tim,
Tha athar resenves maily compnsa share of assonstes’ othar resenvas, purchase pramuwm arsing fram tansfer of businass from falow subodanas,

Eroparty revivation rasarve refmng 1o ransler of proparias 1o a felow Subscbary and the shave-basad pmenant reserve, The share-basad payrant
famanva 12 used o recond the ST redatang [0 share swande and opnons granied 1o employeses of the grewup dvactly by HSBC Holdngs pie.

4 W

rasnaied

Incluckng distrbutions pand on parpe fual subovdnated foans classifiad as equeity wider HKFRS.
Ther mcvernnants Mok rransfars fron feummed Samings 1o offey feservas @ JSS000Tes oconding 1o local reguialarny réquiramanits, and from he
Dropery revEanon resanva to rataned eamngs st ralpho o depracisnon of revialued proparhas.

From 1 January 2023, we sdopted HKFRSE 17 “nswance Conlracts’, which rapliced MKFRS 4 Insurance Contracts’, Comparalive data fave baen

& The wmpact ufHKFHE- 17 on prasaoushy reported fotal egity was HESTE.883m at 31 Decembar 2022,
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Consolidated Financial Statements

Consolidated statement of cash flows
for the year ended 31 December

23 022
HKSm HESm
irestated;’
Prodit bafore tax 121,443 96587
Adjustments for non-cash items:
Drapreciation and amorisation 16,208 15,119
M loaa from EvesTing activites 4,247 123
i I amd joint w {18,555) (18795
TGt of MYbRCEST i ASS0CIATE 23,555 -
Gair, on dlapnes) of bisineases and ate 1R 2]
Gain on acouisition of subskdiany = BES)
Change i axpacted cradl kedes grods of recowalies and other credit irmpairmant changes 13, 707 17249
Prigigng 369 597
Sharebasad phyanans aipenss 876 537
O ned-cash iarns irchided in profiz batons Ta {26,335} {2 366]
Lfminatign of axchangs diffsrances {3,505) 45 970
Changes in operating assets and lisbilites
Change In ne3 frading securkies and derhasives (288, 737) TG00
_Chanige & bars afd sdvancas o banks and custiin s TE, 084 TEADE
55,259 {166 533]
(51,238) 50565
(A2 (70, 588)
130,580 LY ri
170,831 95719
Change i debit secut=ies in B4us [13,184) 33545
Change i ather lsbTites 148,791 3653
Dividanss recensd fram dssonk 5,678 B003
it id ma arafit plans [C=5T) {3451
i patiet {95, 7Z5) (11 A63)
Mat cash from oparsting sethvities 278,060 38580
Purchase of financial rnmsTments {3,563, B4E) {3, 378 568]
Pmgesds from the sake and matwity of financlal iInvesmments. 32,020 3140353
Puhchade of propefty, plart and sguipement {2, ATE) 1 B0
Procesds from salé of propetsy, plant and equipment and asests held for sale 36 7%
Procesds from disposal of customar inan portfolos 6T 1448
Nl invaaimant i intangile ajsets HH (13711
Mat cash inflow from dksposal of buat ared associate 4,859 —
Nat cash outflow on purchase of subsidaties - 14,1681
Net cash from Investing activitles [z98. 7710 1156533
isaue of gidinary shate capital and other equity insrurments 7,850 15617
Purchase of norecontioling terest {158} 11,548
Rederrpion of other squlty namuments [ —
Subordnated Ioan coptal issysd H,.g._'l-_ Bl 014
Subordnated ban capital r-parﬂz (#4,277) (22 67
Dvicencs patd W sharahoiders of the parest com pany and nan-contialling interedts 190,135} (37 666
Miet cash fram Anancing activities {98, 441) 36050
Nat Incrazse/ (decrezsa) In cash ond cash squivalents 120,152} 116098
Cash and cash squiaknts at | Jan 1,121,835 1065084
Exchangs differances In respect of cash and cash sguivaiants 14,905} [51.487)
Mmﬂmmmnuumw ‘M 1.IE‘IE
Cash ard cash squivalants comprise
= Gagh and palsnces ot cenmal banks 232,587 JAZE 740
= Tharns in the course of colisction fiom other banks 22,048 TREAT
= leans and advances o banks of one manth of less 366,726 I55ME
= Tebt SEtTeAn ERE BaoaUnTS and eash coflateral 55.053 5BA73
= tavarse tepurchase agresmasnis with banks of one month or less X323 B3 FEE, 100
= treasury bils. othes bills and sertifiates of leag thamn threa months 134,797 179,952
= |hds: Baimis in the Coutse of transmiEsion o othes banks (27, 538) (33073)
Cosh end eash eguivalents at 31 Dec 96,638 1.121.695

Interest recenved was HES294,1 11m (2022; HKS180,879m), mterest paid was HK$157,280m (2022; HKS50,873m) and dridends rcenved wane
HESE 261 m [2022: HESE9T1m).

! Conmparalves have baan restated reflecimg the rmplemaentanon of HKFRE 17, in addibon, cerfam debt nsiruments have bedn woluntamyy reprasanhed
it tha companeiae vaad, bahweean mvesing and nperatng scinthas, 1o bartar shgr with athar HSEC Group anntas, Thig ra-prasantaton doas nof
rmpact the mat change in cash and cash agunalents dunng tha reporting penods.

2 Changes o subardingted kan capral inchudg those 1ssued 1o Groud comprmest crang M Wear Inciuced amounis frorm SSwsance and repaymenrs a5
prasantad abova, amd hon-cash changas from foregn axchange loes of HES216m i 2023 (022 axchanga loss of HES 1 991 mi and faur vafus pain
aftar hedgng of HERS.BXIm m 2023 (20227: HKS25 575m loss), These balancgs ara prasanted vnder "Amownts due o Group campanes’ m the
consabdated Bance shaar,

3 Ar31 Decambar 2023, RKS150.537m (2022: HES 161 252m} was not avedabis for use by the group due fo & range of resmcions, amcluding curancy
exchange and other resincions,
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Notes on the Consolidated Financial Statements

1 Basis of preparation and material accounting policies

1.1 Basis of preparation

{a) Compliance with Hong Kong Financial Reporting Standards

Tha consalidated financial stetermants of The Hongkang and Shangha: Banking Corperaton Limited "the Bank'l and its subsidanas {iocgether
‘the group”) have been prapared in accordance with Hong Kang Financial Reporting Standards ['HKFRSs" as issued by the Hong Kong Instituze
af Cartified Public Accountants {'HEICPA') and ecoounting principles generelly eccepted in Hong Kong. Thase consolidated financial stetermants
aiso comply with tha requiremants of the Hong Keng Companies Ordinance (Cap. 622} which are applicable to tha prapasation of the financial
statamenis,

slandards adopted during the year ended 37 December 2023
HEFRS 17 ‘Insurance Contracts”

On 1 January 2023, the group edopted the requiremants of HEFRS 17 “Insurance Contracts’ retrospectivaly with comparatives restated from the
transition date, 1 January 2022. Thasa include comparative data presantad in the primarny fimancial stetamants, Mote 2 (a to g "Operating profit’,
Mete 3 ‘Insurance business', Nate 4 'Employes compensation gnd benafits’, Note & Tax', Note 8 "Denvatves’, Note 2 'Financal assets
designated and cthenanss mandatonly rmessunsd 81 fair vaive through profit or loss”, Note 10 “Loans and advanops 10 customans’, Nata 11
‘Financial investments’, Mote 13 “Investments in subsidiaries’, Mote 15 "Goodwill and intengible assets’, Mot 16 "Property, plant and
equipmant’, Nota 17 'Propaymants, accreed incoma and other asse1s”, Nate 22 "Accrsals and deferred income, othar lizbilitas and provisons’,
Mata 26 ‘Maturty anahysis of assers and labilitios’, Mot 27 "Analyes of cash fiows payvabla under fnencial Iabilies By roraineg contractusl
meturitias’, Note 30 ‘Offseiting of finencial assets and financiel kabilities”, Mote 31 "Segmenta! analysis’, Note 32 (2] "Related party transactons’,
Meta 33 ‘Fair velues of fingrcigl ingtrumants carried at Tair value’ and Nate 34 ‘Fair valves of finanessl instruments nat carnad at far value’, At
trangition, the group’s totel equity reduced by HKS75,433m. For furthor detaits, see Mote 38 "Effects of adoption of HKFRS 17,

On adoption of HKFRS 17, balances based on HEFRS 4, including the present value of inforce tong-tarm msurance business (' PVIF') assat in
relation to the upfront recognition of future profits of inforca insurance contracts, were derecognised. Insurence contract lizbiftias have hean
remeasured under HEFRS 17 based on groups of insurence contracts, which include the fulfdment cesh fiows comprising the hest astimate of
thi present value of the future cash flows tor example pramiums #nd payouts for claims, benefits, and expanses), together with a nisk
adjustmant for non-financial risk, as wall as the contractual service margin {"CSM'). Tha C5M represants the unearmed profits that will ba
raleased and systematcally recognised in Insurance revanue as senvices are provided ovar the expected coverega penod.

In additsan, the group hes mede use of the opton under the standard to re-designate cartain eligible financial assets held to support insurance
contract labditias, which ware predominantly messurad at amortised cost, as fmancial assats measurad at fair value through profit or loss, with
comparatives restated from the transition date.

The key differences betwsen HKFRS 4 and HKFRS 17 are summarisad in the folloaing tabla

Balance shaat = Insurence contrect lebilmes for non-inkad e insurance = Insuranca contract hebwites are measured for groups of
contfacts ahe calculated by local actusarial principlis, INSLIFANGH COMPACTS a1 currant valug, comphisng tha fulfimaent
Lisbénies under unn-miked life inglrance contracts ane at caah fiows and The CEM.
least equivalant 1o the surrander or transtar value, by = Tha fulfilment cash flows comprise the best estmate of the
fitenncd 10 e value of thi: relsvam undeding 1Unds o pragant value of the future cash flws, Togather with a nek
indices, Grouping requiremants follow local regulations. ddustment foe nondinancial nsk,

= An ntanghie asnet for the PVIF 18 recognsed, = Thi C5M raprasans Th Unemmed predin

reprasanting the uptront recognimon of future profits
assocted with in-lorce INSura Nca CONTracts.

Profit emerganca / = The valua of news business is reponed as revenue on Day = The C5M is symematcally recognised in revanie as sendices

recognition 1 &% anancrease in PVIF, afa provided awer the axpected covrage panod of the group of
= Thae impact of 1he majonty of assumplion changes is coarects e, no Day 1 profai.
recageised immediately in the Income statemant, = Contracts are measuned using the genem| measuremeant madal
= Variences benween actual and expecied cash flows are [GMM'} o the vanable foe approach [VEA) madel for
recagrised in the penod they anse. IMSLrRNCe comracts with diect pamcipaton features upon

meating the alighsity criera. Under tha VFA moadel, the
group's share of Th MVCTTMIENT Epenenos nd ISSuUmpTon
changes are sheorbed by the C5M and released over ime 1o
profit of loss, For conracts measwned undar GMM, the group's
shane of The mwemment volamity is recorded in prof of kss a5

It anses.
= Losses from onerols coniracts are recognised in the iIncomea
statermant imenadiately,
Investment retum = PVIF is caloulaied Based on long-Terrn investment return. = Under the marker consstent approach, expected future
assumptions assumphons based on assets hald. b therefore includes imvestment spreads are nat inciuded i the immestrmant retum
Idiscount rate] INYESTMENT Marging expacted w0 be earned in fulure. assumpion. Instead, the discount rase inchedas an (lguidmy
peameurn that refhacts tha nature of The assocated nsUrancn
coxmiract habiieas,
Expenses = Toanl expenges 10 sequire and maimain tha contract over = Projecied ifenme axparges that are dractly stinbutable costs
5 Ifetime are included in the PYIF calculaton, ara included in tha nsurance comract babiies and recognised

= Expanses an recognised acfoss operating expanses and 1N Then NSUrance Sefvce resul.
fee expense as incurred and the aliwances forthose = Mon-amrbutable costs ane repomed in OPErating expenses,
axpenses ara relaased from the PVIF simuftaneousiy.
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Motes on the Consolidated Financial Statements

Transition

In apphying HEFRS 17 for insurance contrects retrospectively, the full retrospective approech (FRA') has been used unless it was impracticable.
Whaon the FRA & impracticable such a5 whan thare is 8 leck of sufficsent end roliable data, anoontity has an aocoenting palicy choioo 1o use
either the madified rerrespectve approzch [MRA' or the tair value spprosch (FYAY. The group has applied the FRA for new busingss from
2018 at the earliast, subect to practicability, and the FWA for contracts for which the FRA is impracticable.

Under tha FVA, tha valuaton of insurance lisbilities an transition is besed on the appliceble requiremants of HKFRS 13 “Fair Value
Measuremant’. This requines consideration of the price that would be receved 1o sell an asset or paid 1o transter a liability in an crdarly
transaction betwesn market participants a1 the messuramant date [an ext prcel, The C3M s calculated as the dfference batwean what a
market partcipant would dermand for assuming the unexpired risk essociated with insurance contracts, incleding required profit, and tha
fulfilment cash flows that are determined using HKFRS 17 principles,

In determining the fair value, the group considesed the estimated profit marngin that a market participant waould demand in return for assuming
tha insurance liakdlities with the consideration of the leval of capital that a market participant would be required 1o hold, and the discount rate
with an aliowance for an (liquickty pramiuwm that 1akes nto eccount the level of ‘metching” between the group's assets and redated kebilites.
Thasa assumptans wara set taking into account the assumptions that & hypethetical market partcipant oparating in each loce! jurisdiction would
consichar,

Armendmanis 1o HEAS 12 ‘Infernational Tax Reform — Pillar Two Model Rules”

In Jusly 2023, the HKICPA issued amendmants te Hang Kong Accaunting Standard ('HKAS" 12 “Imermetional Tax Reform - Pilar Twe Model
Aules’, which became effective immadately. On 20 June 2023, legisiation was substantively enacted in the UK (the jurisdiction of the group's
ultimate parent entity) 10 introduce the Organisation for Ecoromic Coopadatian and Devilopmaent (OECDT s Piiar Two global ranimarm tax rulos
and 8 UK qualifaed domestss minimum 1op-up tex, with offect from 1 Januery 2024, The Hong Kong Cratified Domests Minimum Top-up Tax =
expected to be effective from 1 Januany 2025, Information about the group™s axposure to Pillar Two income taxes is described in Mote 5.

Thare ware no other new standards or amendments to stendards that had an effect on these financiel statements.
(b} Future accounting developments
Minor amendments 1o HKFRSs

Tha HKICPA has published & number of miner amendments to HKFRSs that are effective from 1 January 2024 and 1 January 2025, The group i
continuing to assess the impact of Lack of Exchangeabdity (Amendments fo HKAS 21). The group expects the remainder will have an
ingignificant affect, when adopted, on the consalideted financal stetemants.

(¢} Foreign currencies

ems includad in each of the group’s entities are measurad using the currancy of the primeny economic emviranmeant in which the entity
oporates {the “unctonal curency’). The group's consolidated financial staternants are prasanted in Hong Kong detlars,

Transactions in foresgn currencies ang recorded at the rate of exchange on the date of the transaction. Assets and labites dencminated n
foraign currencies are transiated at the rate of axchange at the balance sheet date except non-monetary assets and lisbilives measuned at
histarical cost which are transleted using tha rate of exchange at tha initial ransaction date. Exchanga differences ame included in cther
comprehensive income ('CKCI of in the mcome staternent dapending on whare the gain or Ioss on the underying item s recogased,

In the consalsdated financiel statemants, e essets, iabiimes and resuits of foreign operatans whose functicnal currency 15 nat Hong Kong
dollars are translated into the group’s prasentation currency at the rate of exchange at the balance sheet date, while thair rasults are transiated
inta Hong Kong dellars 81 the average rates of exchanga for the reporing penod, Exchange differances ansing are recagnesed m OCL On
disposal of a foreign operation, axchange differencas pravicusly racognsed in OCl are reclassihed to the income statemant.

(d) Presentation of information
Cortain disclosuras raquingd by HKFRSs have been included in 1ha sectons merked as ["Audited’) in this Anncsl Report and Accounts as follows:

= Conschdated wcome statesnant and batance sheet data by repoctable segments are included in the "Financial Review' on page 19 as
specilied &5 "Audted,

= Disclosures concarming the nature and axtent of risks melating 1o banking and insurance activities are included in the 'Risk” section on pages
36 1o 66 and pages 72 to 76 as specified as Audited’,

= Cepital disclosures are included in the “Treasury Risk” section on peges 58 to 59 as specified &s "Audited’.

In aceardance with the group’s policy 1o provide disciosures that help stakehaldars undarstand the group’s pedormance, finencial position and
changes ta them, tha irformation provided in the Risk section goas bavand the minimuam levals required by accountng standards, statutary and
requlatony requirernents, In addition, the group essessas good practice recommendations issued from time 1o tme by relevent regulators and
stendard satters and will essass the applicability and relevance of such guidance, enhancing dsclosures where appropriate,

(e} Cntical esbmates and judgements

The proparaticn of fimpacisl information requires the use of estimetes and [udgarments about future condiiens, In view of the inharent
uncartginties end tha high leval of subjectivity invohied in tha recognition of maasurament of items mghbghted a3 the cribcal astimates and
judgemeants in Note 1.2 below, it is possible that the cutcomas in the next financial year could dffar fram those on which managament’s
estmetes ang based, This coukl result in matarally differen estimates and judgamants from these reached by managemant for the purposes of
tha consalidated financial statements. Management's seloction of 1he group’s accounting policis that comen critical estimates and judgarmsnts
reflacts the matanality of tha iterns to which the policias are applied and tha high degrea of judgement and estimation uncartainty invaheed.

Manegament hes considared the impact of climaterelated risks on the group’s financal position and performance. Whila the effects of climate
change ere & scurce of uncertginty, as at 31 Decembar 2023 management did not considar there to be a8 material Fmpact on our critcal
jwdgemanis and estimates from the physical, transition and other climale-related rsks in the short to medium term. In particular, managemant
has consadarad the known and chsanable potentiel impacts of climate-related risks of assocated judgements and estimates in ouwr velue in use
["WIU') calculations.
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(N Going concern

The consaldated financial statements are preparad on a going concesmn basis, &s the Directors are satisfied that the group has the rescurces 1o
continue in business for the foresesable future. In making this assassmant, the Directors have considered a wide range of infarmation ralating
1o present and fuure conditons, including future projecons of profnatbedity, cash flows, capitel requirements and cepial resources.

These considerations include stressed scenarios that reflect the uncertainty in the macreeconamic envirenment folewing dismupted supply
chains, slowar economic ectivity and ongoing geopolitcal tansicns. They also considered other top and emenging risks, including chimate
change, es wall as tha releted impacts on profitability, capitel and liquidity.

1.2 Summary of material accounting policies
{a) Consolidation and related policies
Inwestments in subsidianes

Whero an entity s governed by votng rights, the greup consolidates whan it balds, directly o indirectly, the recessany vating rights 1o pass
resolutions by the governing body. In all other cases, the assessment of control is mare complex and requires judgarmant of other factors,
including having axposure to varabdity of returns, power to direct relevant activities and whathar power is held as sgent or principal.

Business combinations are accountad for using the acquisition mathod. The amount of noncontralling intarest is measured eithar at fair valua or
a1 the nor=controlling iIntenest’s proporticnate share of the acquees’s identifiable net assets, This electon is made for each business
comhbinatian.

The Bank's investrrants in subsidanes are stated at cost less impairment osses,
Goodwill

Goodwill is allocated o cash-ganarating wnits {"CGL°) for the purpose of impairmant tasting, which is undartaken at the lowest leval at which
goodwall is monitared for internal managemaent purposes. Impairmaent testing is performed at least once a year, of whanewvar thene is an
indhcation of imparmant, by comparing the recowerable amount of & CGL with its cemmang amaunt,

Interests in associales

The group clessifies investments in entities over which it has significent influenca, end that ame reither subsidiaries nar joint errengements, as
associates,

Investmanis in associates are recognised using the equity method. The atiributable share of the results and resarves of asscciates is included in
the consolidated financial statements of the growp based cn either financial staternants made up to 31 Decembar or amounts adiusted for any
matarial frensactions of events cccurnng bebwean the date the financial statements are available end 31 December,

Investmanis in associetes are sassessed 8t each reparting date and tested for impairment whaen there s an indication that the investrment may
ba impaired, by comparing the recowerable amownt of the refevant investmeant to its carnying amount. Goodwill on acquisitions of intarests in
associatas is not testad saparately for impairment, but is assessed as part of the camying amount of the investmant. Prevsoushy recognisad
Impairments ang assessad for reversal when there are indicanors that they may no longer axist or have decressed. Any rinsersal, which may arse
anly fram changes in estimates usad to determine the pricr impairmant loss, s recognisad to the extent that it does not increasa the camying
amount abowve that had no impairmant loss bean previously recognised.

Critical estimates and judgemanis

“The most sgnificant crmcal astimates refate 10 the assessment of impasmant of our nvastmant m Bank of Communications Co., Limmad {'SaCom’,
Awhieh ITVEIVES SSTHMATONS o vikie in Uss,

= The valse in use calcidanon uses discounted cash tow prosecnions based on
managemeant's bast estimates of future earnings svadable 1o ardmnary sharehaoldars
prepared in socondanca with HEAS 36,

= Kay assumplions ara usad in astsmating BoCom's value in use and the senstvity

(b} Income and expense

Operating income

tnbaras] oo and Bxpanso

Interest incame and expensa for all financial instruments, excluding those classified as hald for trading or designated at far value, a%e
recognised in “Intarest incoma’ and “lnterast axpensa’ in the income statement using the effective interest method. However, 8s an excegtion

1o this, interast an debt instiuments ssued by the greup Tor funding purposes that am desigrated under the fair value optan 10 redute an
accounting mismatch and on dervatives managed in conjunclion with those debt instraments is included i ntores? expensy,

Interast on credit-impained financial assets = recognised by applying the effectve interest rate to the amortsed cost (Le. gross carmying amoant
af the assat less allowanca for expectad credit lossas (ECL)L

Wen-mdarast neama and axpansa

The group ganaerates fes income from sanvices provided over tima, such &s scoount service and cerd feas, or when the group delivers a specific
transacticn at a point in time such as breking sanvices and importfexpart senices. With the excepton of certain fund rmanagernent and
parformance feas, all ather fees are genaratad at 8 fixed price. Fund manageament and performance fees can be variable depending cn the size
of the customer porticlio and the group's performance es fund menager. Variable fees ere recognised whan all uncartaintias are resolved. Fee
ingome is generally earmed from shom tesm contracts with paymaent terms that da not include a significant financing component,

The group acts as principal in the majority of contracts with customarns, with the exception of broking services. For brokerage tades where the
Qroup acts &s an agent in the tansaction it recognises broking incomea net of fees peyable to other partias in the arrengamant.

The group recognisas faes earned on transaction-based arrangaments at a point in time whean it has fully previded the service to the customar.
Whiare the Contract Mequings services 1o be provided cver ime, iIncomg is recognised on 8 systematc basis ovar the [de of the agrearmant,
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¥hera the group offers a package of servicas that contains multiple non-dstinct performance obligatons, such as those included m account
sanvicg packages, tha promissd services ane trasted 85 8 singla perfarmance abligation, If a package of sarvices containg dstingt perfcrmanca
chligations, the cormasponding transaction price is aliccatad 1o each peactormanca abfigation based on the estimated stand-alone salling pricas.

Dividend incorme is recogrised when the rght 1 recenve paymant & estabished, This is tho ex-dvidand date for sed equity securities, and
usually the date when shareholdars approve the dvidend for unlisted equity securites.

Met incomafexpansa) from financial instrurments meesswrad at fair velue through profit or loss includes the following:

= ‘Met inpoma from financial ingtruments held for trading or maneged on a feir value basis”: This compnsas nat trading mcoema, which incledas
el gains gnd losses from changes in the far velue of financial assets and finencal liabiSties hald for trading and othar financial instrurmants
managed an a fair value bass, together with the refated ntarest income, sxpense and diadands, excluding the effect of changas in the
cradit nisk of liabilities managed on & fair valuae basis. It 8lso includes all gains and lnsses from changes in the fair velue of dervatives that are
managed in conjenction with financiel assats and lmblites mazsured at fai value through profit or loss,

= 'Not incomafiexpensel from assms and Babdities of insurance businesses, including related dervatves, measured at fas valul through profin
or loss’: This includas ali gains and losses from changes in the fair value, togather with raleted interast incoma, expanse and dividends in
rospect of financial assets and labibtes messund 2t fair velun threugh profit or loss, and those dervatives managed in conjunction with the
abovi Thet can bo soperetely identifiebie from othar trading derivetivies.

= ‘Changes in tair value of designated debt instruments and refated dervatioes’: Interest paid on debt instruments and interest cash flows on
ralated dervatives is presented in interest axpansa whena doing so reduces an accounting mismatch.

= 'Changas in fair value of other financal mstruments mandatonly measured at far value through peofit or loss'; This incledas mtarest on
instrurments that fail the solely payments of prncipal and interest ('SPPI tast. See id) balow.

Tha accounting polcies for Insurence Serich msaslt and msurance fingnce ncomeflexponses) are disclosed in Mote 1.2(),
(c) Valuation of financial instruments

All finencal instrements ere initialty recognisad at far value. Feir value s the pnce that would be receved to sell an essat or paid 1o tansfer a
liabality i ar archiedy transactan betwean market participants a1 tha rmassuremant date, The fair value of & financial instrumant on initial
recognitan is genarally its trensaction price (that is, the fair velue of the consideration given or recaived). Howewar, i thera s a differance
betwean the transaction price and the fair value of financial instruments wheosa feir value is based on & quoted price in an ective markat or 8
valuation technique that uses only data from obsenable markets, the group recognises the difference as a trading gain or loss at inception ['a
day 1 gain or koss’). In &l other cases, the antiva day 1 gain or loss is deferred and recognsed in the income stetament ovar the life of the
transactian until the transaction matures, is closed out, the valuaton inputs hecorme obsarveble or the group antars into an offsatting

AN sactan.,

The far value of financial instrumants s ganerally meessured on an ndwidual basis, However, n cases whare the group manages a grougp of
fmancial assats and liabilites accerding 1o its nat markat or credit risk axposura, the fair value of tha group of financial instruments is massured
on 8 nat bess but the undartying financiel assets and abiftes are presentad separately in the consolideted financial setements, unlass they
satishy the HEFRSs offsetting criteria,

Critical estimates and judgements

The majonty of vaiuation techniques employ only obsanvable marker data, which s assumed 10 include the potential etfects of a vanety of factoas
including cimate-related nsks. Howaver, cerain financial instruments ane classfad on the basis of valuaton techniguees That featura one or mare
signficant Markes npans that are unobsenvabia, and for Tham, The mebswrement of 1air vaiue is morne jadgomanal,

= An IETIUMENT In 1S entirety &5 closstied &5 valued using sgreticam unobsenable . = Detads on the group™s bvel 3 hinancal instnumens and tha

Inpis A, in the opinion of managernant, a aignificant proparion of tha sanannaty of their valustion 1o thae effect of apphying reasonabiy
Instrument’s inception profit or greater than 5% of the instrumant s valuation &5 passibie alternative assumptions in determining thair fair valua
dmven by unchaenmbie infas, ore SOT OUT in Node 33

= “Unobsenabla” in this contaxt rmeans that these s imle or no current markat data
available from which 1o detenming the price et wihich an arm’s length Trensaction
weoiild ba ety 1o oocus. b ganarally does not mean that 1hara is no data available
at all upon which 1o Base 8 deterninaton of fair valle iconsensus pricing data
may, for example, b2 usedy,

(d} Financial instruments measured at amortised cost

Financia! assats that ane held 1o collect the contractual cash flows and which contain contractual tarms that goe rise on specified dates 1o cash

ficwes that are solely payrments of principal and interest are measured at amortsed cost. Such financial assets include most loans and advances

1o banks and customears and some debt securities, In eddition, maost financial kakbilities are meesured et emortised cost. The group sccounts for

reqular way amorused cost financial mstruments using wade date accounting. The carrying amount of these financial assets at mitis! recogniton
includas any directly attributable transactons costs,

Tha group may cammit 1o undeswriting loans on fsed contractual terms for specified pericds of time. When the lcan aising from the landing
commitmant is expected o be sold shorthy efter origenation, the commatmant 10 lend & recarded as 8 darvetive, Whan the group intends 1o hold
the lpan, the lcan commitmant is includad in the impairmeant calculations. set out balow,

Mon-trading reverse repurchase, repurchase and similar agresments

Whan dobt securities s sold subject 16 & commtmant 19 fepuichase thorn ot a predeamind e "repos’), they ferman on tha balince
shewt and a kability & recordied in respect of the consideration recenid, Secunties purchased under commitmants 16 resell | reverse repos’] ara
nat recognisad on the balance sheet and an asset is recorded in respect of tha initial consideration paid. Man-trading repes and revarse repos ara
rrgsastod 81 arnortised cost, The difference betwonsn the salo and ropurchase price, o batwesn the purchase and resale poce, is reated as
intarest and recognsesd in net interest incoma over the life of the agreament.

Contracts that are economically eduivalent to raverse repo o repo agreerments (such as sales or purchases of debt secunties entered nto
togathar with total ratum swaps with the same counterpartyl are sccounted for simidarly to, and presented togathar with, reverse repo or rapo
agreaments,
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{e) Financial assels measured at fair value through other comprehensive income ((FVOCI)

Financial assets managed within a business model that is achieved by both collecting contractusl cash fiows and selling and which contain
contractual tarms that give rsa on specified detes to cash fiows that are solely payments of principal and interest are measured at FYOCL.
Thesa comprise primarily debt securties. They are recognised on trade dete when the group enters into contreciusal srrangements 1o purchasa
and are ganerally derecognised whan they are either sold o redeamed. Thay are subsaquently remeasured at fair value with changes tharain
\excapt for thosa ralating to impairment, interest income and fereign currency exchange gains and losses] recognisad in GCl until the assats are
soid. Upon disposal, the cumuwiatve gains or losses in OC) ere recognised i the income statemaent &5 "Gains less losses from financial
instrurrmants”. Financial assets measured at FVOCI are included in the impairment calculations sat out balew and impairmeant is recognsad in the
income statarmeant.

{f) Equity secuntes measured at fair value with fair value movements presented in OCI
The aguity securities for which fair value movarments ara shown in OCl are business facilitation and othar simslar investrmants whaere the group
holds the investments other than to ganarata a capital raturn. Dividends from such investrments aqe recognisad in the income stetermnant. Geins

ar ks on the dergcogtion of these equity securitios ame nat transforred 1o the income statemaent, Othenwise, BOUY SeCutes anm
maesurad at fair velue through profit or loss.

{g} Financial instruments designated at fair value through profit or loss

Financia! instrumants, other than those held for trading, are classified in this categary if they meet one or maone of the criters set out below and
are 50 dasignated irrevocably at inceptian:

= The use cf tha dasgnation remavas or sgnificantly reduces an accounting mismatch,

= A group of finenciel assets and liebifiees or a group of financiel liabilities is maneged end its parfermance is evaluated on a fair value basis, in
sccordance with 8 docurneniod sk MEnsgement o IMasTment STrategy.

= The financial lisbility contains one or more nor=closaly related ermbedded dervatives,

Designated financial assets are recognisad when the group enters info contracts with countarparties, which is genarally on trade date, and are
normally derecognisad when the rights to the cash flows expire or ara transfamed. Dasignated finencial liabilties are recognisad when the group
@niars into contracts with counterpartias, which is ganerally on sattlemant date, end are narmally derecognised when axtingueished, Sehsequent
changeas in fair valuas are recognisad in the incoma statament in “Neat income from financial strurmants held for trading or managed on a fair
valua basis’ or ‘Net incomaflaxpensal from essets and liabiltes of insurance businessaes, including ralated dervetives, measured at fair value
throwgh prefit er less” or ‘Changas in fair value of designated dabn snd related derivetves” except for the effect of changes in the liablities' cradit
risk which s presantad in O], unless that traatmeant would create or enlarge an accounting mismatch in profit ar loss.

Undar the above criteria, the main classes of finencal instruments designated by the group are:

= Dabt instrumants for funding purposas that are designated 1o reduce an accounting mesmatch: The intarast andor foreign exchange
axposura on cartan fixed rate dabt securities isswed hes bean matched with the interast endfor foreign exchange exposure on carfzin swaps
&5 part of a decumented risk managemant strategy.

= Financial 8sseis and finpneiel abilities wnder unitbnked and non-linked Investmant contracis: A contract under wisch the group does nat
accept significant insurance sk from ancther party is not classified as an insurance contract, other than investrment contacts with
discretionery paricipation features ('DPFY, but @ seoountad for as & financial kability, Customer labilites under linked and carain non-mbed
IMVBSIMant Contracts ssubd by insurance subsidianes are determined based an the fair velue of the asse1s heid in the bnbed funds or by a
valisation mathod. The ralated financal assets and liabilites are managed and reported to management on a fair value basis. Designation at
fair value of the financie! assets and retated liabiities sbows changes in fair values to be recorded in the income statement and presentad in
the seme line.

= Finanaal liabilitees that contain both deposit and derwvative componants: Thesa financial kabilities ae managed and ther parformance
evalueted on & fair value basis.

{h} Derivatives
Dervatives ara financial instruments that derive their value from the prce of undarhying terns such as equities, interest ratas or other indices,
Dernvatives ase recognised intially and ere subsequantly measurad at fair velue through prafit ar loss. Danvatives are classified es assets whan

thair fair value s positive or as lisbisties when thair fair value is negatve, This includes embaddad darvetives in financial lishilites which ara
biturcated from the host contract whan they maeset the dafinition of a dervatve on a stand-alone basis.

VWhera the dervatives are managed with debt securites ssued by the group that are designated at fair value whaere daing 50 reduces an
sccounting mismatch, the cantractual intarast is shown i ‘Interest expanse’ togathar with the interest payebla on the isswad debt,

Hedge accounting

Whan darivatves are not part of fair value designatad refatsenships, if held far risk management purposes they are designated in hadga
accounting refatonships where the required critens for documentaton and hedge effectiveness ase met The group uses these dervatves or,
whare aliowed, ather non-darvvative hedging instrurmsants in fair value hadges, cash flow hadges or hadges of net imestments in foraign
oparaticns as appropriate o the risk baing hedged.

Fair valuwe hadge

Fair value hedge accounting does not change tha recarding of gains and lossas on derivatives and othar hedging instrumants, but results in
recogmising changes in the fair velue of the hedged assets or liabiites annbutable 1o the hedged risk that would not othanwise be recognised i
tha income statemant, It a hadge relatonship no lengar meats the critaria for hedge sccounting, hedge sccounting is discontinued and the
cumulatve edjustment to the carmyng amaunt of the hedgaed nem is amartised o the income stetemant on a ecalculeted affectve interest rate,
unless tha hedged itarm has been derecognised, in which case it is recogrised in the incame statemant immadately,

Cazh flow hodga

Tha effectve portion of gains and losses on hedging instruments is recognsed in OCH and the ineffectve partion of the change in fair value of
dervative hedging instruments that are part of a cash flow hedge relationship is recognsed immediately in the income Statameant within “Met
inpome from financial instruments hald for trading or menaged on 2 fair valee besis”. The accumulated geins and losses recognisaed in OC| are
reclassified 1o the income statarment in the same perads in which the hedged tem affects prafit or loss. When a hedge relationship is
discontinued, or partislly discontinued, any cumulative gain ar loss recognised in OCI remains in equity until the forecast transacton is
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recognizad in the income statemant. When a fonecast transactson is no longer axpactad 1o otour, the cumulative gain or loss praviously
receqrisad in O] is immadistaly reclassified 1o the incomea statamant,

Derivatives that do not quality for hedge accounting
Mon-gualifyng hadges sre desvatives anterad into as economic hedges of assats and liabilites for which hadge sccounting wes not apefied.

(il Impawrment of amortised cost and FYOCH financial assets

Expactad cradt losses are recognisad for loans and advances to banks and custormears, non-trading reverse repurchase agreamants, ather
financial assets held et amortsed cost, dabt instruments measured at FVOCL, and certain loan commitments and finencial guarantee confrects.
At mitia| recogniion, an allowance (o provesion in the case of some loan commitmants and financal guaramees) is recognised for ECL resulting
from possible default events within the naxt 12 manths or lass, whera the remaining ife is less than 12 manths ("1 2-month ECL'). In the evant
of & sagnificant increase in credit nsk, an aliowance {or pravision) s recognised far ECL resulting from el possible defaul avents aver the
expecied life of the financial instrument (lifetime ECLY). Financial asse1s whare 12-month ECL |s recognised are considered to ba "stage 1
financial essats which ere consadered 1o have expenenced & significant increase in credit risk arein "stage 2'; and feencial essets for which thara
is objactive evidence of impairmant, and so ere consadarad 1o ba in dafault or otherwse credit-impaired are in “stage 3'. Purchasad or criginated
cradimpairad financal assats ['POCT) are treated diffarently as set out below.

Credit-impaired {stage 3)

Tha group detarrminas that 8 iinancial instrurment is credi=mpaired and in stage 3 by considenng relvant eliective evidence, primandy whether
contractual paymants of aither principal or interast are past due for mare than 90 days, there are othar indications that the bormower is unlikely to

pay such as that a concession has bean granted to the bermower for economic or legal reasons refating to the borrower’s financial condition, or
the loan & othenvise consdered 1o be in defeult.

I such unlikeliness 1o pey 15 not wentfied et an earlier stage, 1S deemed 10 cocur when 2n exposure is 90 days past due. Therafore, the
definitions of credit-impaired and default ara aligned s far as possible so theat stege 3 represents ail lcans that are considered defaulted or
othanvise credit-imparad.

Interest neome is recognised by apnhing the effective interest rete to the emortsed cost (e, gross carmying amount less allewanca for ECL).
Wiite-oll

Financial essets [and the ralated impairment allcwances) are normally written off, either partaly ar in full, whan there 5 no realiste prospect of
recovery, Whaere loans are secured, this & generally after receipt of any procesds from the reslisation of secunty. In circumstances whaere the
nat rea ksable value of any collateral has bean deterrmined and these is no reasonable expectaton of further recovery, write-cff may be earliar.

Forbearance

Loens ana dentified 8s lorbome and classilied as ether perlorming or non-pariorming when the group modifaes the contractual terms dus to
firancal difficulty of the borrowar. Mon-pedformng forborne loans are siege 3 and classified es non-parforming wntil they meet tha cure critaria,
as spacifed by apphcable cradit nsk palicy (for esampla, when the loen s no longar in dafault and no other indicators of dafaul have bean
prasant far at lpast 12 monthsl, Any amount weitten off 25 a result of any modification of contractual terms upon entenng forbagrance would not
b renersad.

The group apphes the EBA Guidalines on the application aof definition of default for our retail partiolics, which affect credit rsk palicies and our
reparting o respect of the stetus of loans as credit impeired prncipelly due 1o forbearance (or curing thareafl, Further detsils are provided under
"Ferborne loans and advances' on page 37,

Parforming forborne loans are initialhy stege 2 and remain clessified as forborne until they meat applicable cure criteria {for exampla, they
coatinue 1o not be in defeult and no othar indicators of daefault are prasant for 8 pariod of at Isest 24 manths). At this point, the loan s esther
stage 1 or stege 2 as determined by companag the risk of a default aocurmng 8t the reporting date thased on the madifind contractusl temmal
and the nsk of a defawt oocurmng at indtial recognition based on the original, unmaedified contractual terms).

A forborme ioan is derecognised if the existing agreament s cancaebed and a new sgreement is made on substantally diferent tarms, or of the
terms of an axisting egreamant are modified such that the forbome loan is 8 substantally differant financiel instrumant. Ay new loans that arisa
following desecognition avents in thase crecumstances waould generally ba classified as POCH and will continue to be disclosed as forborne,

Loan modifications aother than forborme loans

Losn modifications thatare not idantified as forboma are consdered 1o be commarcial restruciurings. Where 8 commercial restruciuting results
in a modificaton {whather legalisad through an amandmant 10 the exshing tarms or the ssuance of a new lcan contractl such that the group’s
rights ta the cash flews under the criginal contract have axpired, tha old loan is derecognised and the new lcan is recognised at fair value. Tha
rights to cash fiows are genarally considared to have expired if the commarcial restructure is 81 market rates and no payment-reiated
concassion hes been provided. Madificatons of certam higher cradit risk whelesale loans ane assessed for daracegnition having ragand to
changes in contractugzl tarms that either individally or in combination are judged to result in a8 substantially diffarent financis! instrument.
Meandatony and generel offer loan modificatons thet ane not borrowar specific, for example market-wida customer relief progremmes, genarelly
da not result in darecogniteon, but thair stage allocation is datermaned considaning all available and supportabla informaton under our ECL
impairment policy. Changes made to these financial instruments that are economically aquivalent and required by mtarest rate banchmark
rafarm da not result in the derecognition or 8 changa in the cerrying emount of the financiel instrumant, but mstead requira the effective interest
rate 1o be updated to reflect the change of the interest rate benchmark,

Significant increase in ciedit nsk (stage 2)

An assessmint of whethor credit nisk has incrogsed significantly since inial recogmiticn s pertormed a1 each reporng penod by consxbanng the
change in the nsk of detault occuming over tha ramaining life of the financial instrument. The assassment axplicitly or implicithy compares the
risk of default occumng at the reporting deta comparad with that at initiel recognition, taking into sccount reasanable and supportable
infarrmation, including information about pest avents, curront condiians and future econamic conditions, The assessmant 1 unbiased,
prabability-weighted, and to the extant ralevant, uses forwarddooking information consistant with that usad in the measurement of ECL. Tha
analysis of credit risk is mulftifactor. The determination of whether & specific factor is relevant and its weight compared with other factors
depends on the type of product, the chamscienstics of the financial instrurmaent and the berrower, and the geographicat region. Therefore, it is net
passible to provide & single set of criteria that will determime what is considarad to be a significant increasa in credit risk and these criteria will
diffar for different types of landing, particularly betwaen retail and wholesala.
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Howarear, uniess idantified at an earlier stage, 2!l financial assets are deamad 1o have sutferad a significant increase in credit nsk whan

30 days pest due, In addition, wholesale loans thet are indiiduslly assessed, which gra typically comerate and commarcial customars, and
mcludad on a watch or warry list ane included in staga 2.

For wholessle pectiolios, the quantiative comparson assesses default sk using a ifetime probability of defautt (POl which encompasses a
wide range of information including the obligos’s customar risk rating {"CRA"), macroeccnomic condition forecasts and cradit transition
prababdives, Fer ongination CRRs up 1o 3.3, significant ncreaso in eredit risk i messured by comparing tho average PD for the remaining term
estimatod at ongenation with the equivalent astimation a1 the reparting date,

The quantitative messura of significance vares depending on the credrt quality at ongination as follows:

0.1-1.2 15bps
21-33 Akps
For CARs greater than 3.3 that are not impaired, a significant increase in cradit risk is considared to have occurrad whan tha origination PO has
doubled. Tha significance of changas in PD was inforrmed by expent credit nsk judgament, referenced to histoncal credit migrations and 1o
ralative changas m axtarnal market rates.

For lpans angmnated prior 1o the implomeniaton of HKFRS 9, the angnation PD doss not include adjustrments 1o reflect expectations of futune
macrpaconcmic conditions sinoe thesa are not available without the usa of hindsight. In the ebsance of this data, origination PO must be
approximated assuming through-the=cycle PDs and through-the-cycle rmugration probabilitees, consistent with the instrumant’s underdying
madalling approach and the CRR 81 cogination, For thess [eans, tha quantitetivie cormpanaon & supplemanted with addtione) CRR detenaration
based thresholds as st out in the teble balow:

1 5 notches

1,1-42 4 narchas
43-581 3 notches
B3 -71 2 notchas
7.2-82 1 noteh
83 0 natch

Further informetion about the 23-grede scele used for CRAR can be found an page 36.

For retail portfolios, defeult risk is assessed using a reporting date 12-month PR derived from credit scones, which incorporate all eveilable
nioemation abaut the customar, This PD 8 edjustod for the offect of macroeconamic farecasts foe periods longer than 12 moaths and =
considared to be a reasonable approximation of a Fetirme PO measure. Reteil exposures am first segmaented inte homoegenous portialios,
generally by country, product and brand. Within each pertfolio, the stage 2 accounts are defned as accounts with an adjusted 1 2-maonth PD
griates than tha average 1 2-maonth PD of leans in that portfalio 12 manths bofore they become 30 days past due. The expest credit nsk
juchgamant s that no pricr increasa in credit risk s significant. This portfolio-specific threshold therefore dentifies loans with a PD higher than
wiould ba axpactad from loans that are parforming as onginally expectad and highar than that which would have bean acceptabla at arigination.
It therofone spproximates 4 compnson of onginaton 1o reporting date PDs,

As additional data becomes avadable, the retail transfer critena approach continues 10 be refined 1o utilise & mong relative approach for cartain
portfolios. Thesa enhancaments take sdvantage of the increase in origination releted data in the essessmant of significant increases in credit
risk by comparing remeaning [ifetime PD to the comparable remaining tenm lifetime PD et origination based on portfolic-specific crigination
sagments,

Unimpaired and without significant increase in crodit nsk - {stage 1)

ECL resulting fram dofeult events that are possible within the naxt 13 months s recognised for fingncigl instruments That remein o
stage 1.

Purchased or onginated credit-impaired ('POCE)

Financial assots that are purchased of orginated at a deap discount thet reflects the incuried credit losses are considared to be POCI, This
populaton includes new financial instrumants recognised in most cases following the derecagnition of foeborne loans. The pmount of change in
Iifevrna ECL for 8 POC! lpan = recognisad in profit or loss untd tha POCI kan = derecognised, even if the feime ECL are less than the amount
of ECL included n the estimatod cash flows on inital recognition,

Movermnent between stages

Financia! assets cen ba transferred betwean the differant categones (other than POCH depending cn thair relatve increese in cradit nsk since
initial recognition. Financial instrurments are transfened aut of stage 2 if their credit rsk s no longer considered to ba significantly increased
sinee initiel recognition besed on the essessmants descrbed above, In the case of non-perfarming forborne loans, such financial instruments are
trensfarred cut of stage 3 when they no longar exiibit any evidance of credit inmpairment and meeat the curing criteéna gs dascribed above,

Measurement of ECL

The assessment of credit fsk, and the estrmatien of ECL, 80 unbiased and probeblity-waghted, and incorparate il available nwformaton which
5 TNt 10 e assessmont including information sbout past evonts, current condimans and reasonabie and supponable forecests of future
events and economic conditons at the reporting date. In addition, the estimation of ECL should teke into account the time velue of monay and
corgaders other facters such as climate-related nsks.

in genaral, the group calculates ECL using three main components, a PO, & loss given default {LGD'} and the exposure a1 defach (EADY.

Tha 12-manth ECL Is calculated by muliphing the 12-maonth PO, LGD, and EAD, Lifetima ECL is calculated using the iifetime PD instead. The
12=month and lifatime PDs represent the probabslity of default cccurring oves the next 12 months and the remaming matunty of the mstrumant
raspacinaly.
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Motes on the Consolidated Financial Statements

Tha EAD reprasents the expected balance at dafault, taking into account the repaymaent of principal and interest from the balence sheat date to
the dafault eeant 1ogether with any expected drawdowns of committad facilines. The LGD represants expacted losses an the EAD givan the
avant of default, taking wnito account, among othar attnbutes, the mitigatng effect of collateral value at the tire it s expectad to be realised and
the time value of money.

Tha group makes usa of the ragulatory intarnal retings-based ['IRE") framewaork whera possibla, with recalibraton to meet the diffening HEKFRS 8
requiremants &5 setout in the following table:

= Through the cycle [reprasents iong-run average PD throughout = Poirt i time (based on current condtions, adjusted 10 ke into

P a full econamec cyche), account estmates of future condrmions that will impact PDL
= Tha detnmon ot default iIncludes a backstop of 504 days past = Defauit backstop of 904 days past due for all portiolios.
dind.
EAD = Cannot be kwer than current balance, = AmorSsTon caplured fo0 1eqm products.

= Dowriurn LGD (consstent losses expecied 10 be suthaned = Expicied LGD Dasad on astmate of s gran detaul

during a severs but plausible economic doswimumi, including the espactad impact of future economic condmons
= Hmm floom iy amn'l 30 MITigaTe ek of mmmmwna-lmg Such ag Gﬁﬂnﬂﬁﬁ- in value of culla'ram]'l.
LGD derrtum LGD dise 1o lack of historcal data, = Mo fioars,
= Discountad using cost of capal, = Discourted usng thi onginal effacte miarest rate of the loan.
= All coliection costs inciuded. = Only costs assacistad with obtaining/seling collateral included.
Cnhar = Discounted back from point of defauh to bafance sheat date.

Wihile 1 2-manth PDs gre recalibrated fram Besel models whare passible, the lifetime PRs are detarminad by projecting the 12-menth PD using 8
term structure. For the whclesabe mathodology, tha ifetime PD also takes into sccount credit migration, ie. a customar migratng through the
CRR bands over its. ife,

Tha ECL far wholesale stage 3 s determined prievandy on an individusl basis usng & discounted cash fiow (DCF] maethodology. The expocted
future cash flows are based on estmates as of the eporting date, reflecting reasoneble and supportable assumptions and projectons of future
recovanas and expected futue receipts of intarest.

Collataral is aken inte eocount if it & likehy that the recovary of the outstanding amount will include realiseton of cofiatersl based on its
astimated fair value of collataral at the time of expected realisation, less costs for chtaming and salling the collataral,

Tha cash flows are discounted 8t 8 reasoneble approxirmatan of the onginal effective imerest rate, For significant cases, cash flows ender up 1o
four different scenarios are probebility-weighted by referance to the status of the barrower, economic scenarios applied mare generally by the
group and judgemant in refation to the likelihood of the work-out stretegy succeeding or recaivarship baing required, For less significant casas
wherna an individual assessment is undertakan, the effect of differert economic scenarios and wark-out strategins reswlts in an ECL caloulation
bazed cn a most likely cutcome which is adjusted to capture losses resulting from less likely but possible outcomas. For certain less significant
cases, the growp may usa & LGD-besed modelied approach to ECL essessmant, which factors in 8 range of econonut soanarnios,

Period over which ECL s measuied

ECL is maasured from the initial racogniticn of the financial esset. The meximum pericd considared when maasuring ECL fbe it 12-month or
Ifetirne ECL) is the mexemum contraciusl panod aver which the group s axposed 10 credit nsk. Howevesr, whare the financal instrurment
inchudes Both & deawn and undrawn commitmant and the contractual ability 1o dermand repayment and cancel the undrawn commitment does
nat serve to limit the group’s axposure to credit nsk to the cantractual notice periad, the contreciuel persod doas not datermine the maximum
pariod considenacl, Instead, ECL = rmaasured over the posiad the group romains expasedd 10 crodit rak that o not matgated by coedit risk
management actions. This applies to retal overdrafts and credit cards, where the period is the avarage tme taken far stage 2 oxposures 1o
default or close as performing accounts, determined cn 8 portfolio basis and renging from betwean two and six years. In addition, for thesa
facilities it s not possible w dentify the ECL on the loan commitment compenent separately from the hinancal assot component. As a result,
the tatal ECL = recognised in the loss allowance for the financial asset unless the total ECL exceads the gross carmying amaunt of the financal
sssat, in which case the ECL is recognisad as a provision. Far wholesale ovardraft facilities, credit risk managemaent actions ara tekan no lass.
frequently than on an annual bas:s,

Forward-looking economig inputs

Tha growp appies multiple forward-loaking globe! economes scananos detarminad with reference 1o axterne! foracest distnbutions
reprasantatve of 1S view of forecast sconomic conditans. This approach is considered sufficient 1o caloulate unbiased axpected cradit lossas in
mast sconarmic anvircnmeants, [n canam aconomc anwronmants, addibonal analyss may be necessany and may result in additional scananos or
ecustmants, 1o mflect 2 range of possible economic outcomes sufficsant for an unbiesed estimate. The deteiled methodology s disclosed in
"Mezsurement uncertainty and sensitivity analysis of ECL estimates’ on pages 42 1o 46,

Crincal estimates and judgements

The catculation of the group's ECL under HKFRS 8 requires tha group 1o make a nember of judgements, assumpnons and estimates. The most
signfcant are et out balow:

= Defireng what i consdered 1o be a signticant increase in credit nsk = The section “Measurement unceranty and

= Deternming the ifetma and paint of infal recognition of oveddratis and credd cands, sansitity analss of ECL estimates” madked as

— Selecting and calbrting the PD, LGD and EAD madels, which suppon the calculatans, sudred from pages 42 10 46, set out the
ineludng makng reasonable and supportable [idgernents sbout haw models raact 1o assumptions uzed in determining ECL and providas
cument and Tuse Soonormie condTedns, an indicaton of the serstvty of 1he fesult 10 the

spplication of diferent weightngs baing epphed 1o

- Selecting modal inputs and economic forecsts, ncluding determnmg whether sutficient diffarent economic assuMptions,

and eppropriataly weightad economa foracasts ane incorporeted 1o calculate unbsased
expecied credt losses,

= Mnking ARG BdjLsTme s 10 account for e breaking events, modal and datd
limitations and deficencas, and expert credit judgements.

= Selecting sppiicable recovery stranéges 1o certan wholssale credit-impained loans.
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{l Insurance contracts

A contract s classidiod s an insurance contract whers the group accepts sgnificant insurance risk fram another party by agreeing to
compensata that parly if it is advarsaly affected by & specified uncertain feture evant. An insuance contract mey also transfer finencial nsk, but
s accountad for a5 an insurance contrect if the insurance risk is significant. In addition, the group issues investment contracts with DPF, wihich
are 8lso accounted under HKFRS 17 “Insurance Contracts’.

Aggregation of insurance contracis

Indivedual inserance contracts that are managed together and subject o similar risks ara idantified as a portfolio. Contracts that are managed
together usually baelong to the same product group, and have similar characteristics such as being subject to a similar pricing frarmewaork or
similer product managemant, and are issued by the seme legal entity, I & contract is exposed to mome than one risk, the dominant risk of the
contract s used to assess whether the contract features sirmilar nsks, Each pertfalio is furthes separated by the contract’s expected profitabuliny.
The portfolios ase split by their profitability into: {i) contracts that are cnercus at initial secognitan; {il) contracts that at initial recognition have na
significant possbility of bacoming onarous subsaquently; and (o) the remeining contracts, These profiabidity groups are then divided by issua
date, with cantracts the group ssues atter the transition date baing grouped mto calendar quartar cohorts. For multiecurency graups of
contracts, the group consaders s groups of contracts as being denominated in a s:ngle curmency.

The measuremeant of the insurance contract labdity s based on groups of insurance contracts as established at initial recegnitsen, and will
include futfilment cash flows as wall a5 1he CEM represeniing the unesmed profit. The group has elocted 1o updete the estimsates used in the
maasuremant on a yaar-to-date bass.

Fulfilment cash flows
The fulfimant cash flows comaprnse the following:
Best aslmales of future cash fows

The cesh flows within the contract boundary of esch contract in the group inchude amounts expectad 10 be collected from premiums and
payouts for claims, benafits and expansas, and are projectad using a ranga of scananos and essumptions in an unkvased way besed on tha
group's demagraphec and operating expanencs along with external moality date where the group’s cwn oxparonce dets is not sufficienthy
Iarga in i00 10 ba crodibbe,

Adfustment fof the bime value of moenay sod hnanca! meks assocabad wibh the future cash Nows

The astimates of future cash flows are adjusted to reflact the time value of money (e, discounting) and the financal risks to darive an axpectad
present velue. The group generalty makes use of stochestic modalling technigues i the estimatien for products with aptions and guarantess,

A bonomeep approgch & used 10 dearmng the discount rate 1o be appied toa givan set of expected future cesh Tiows. This is denved as the
sum of tha nsk-fren yvielkd and an ilbquidity prsmiurm., The nsk-fron yald s determined based an observable maket dats, whae such marnkas am
considered to be deep, liquid and transparent. Whan information is not available, manegemeant judgement is appied to detarmine the
approprate rsé-free yviald, lIbquidity premiums reflact the liquidity cheractanstics of the associgted insuranca cantracts,

Hisk adiustmant for non-francea! nsk

The nsk edpstmant reflects the compensation required for baaring the wncenainty about the ameaent and timing of future cesh flows that enses
from nan-financial nsk, It s calculated as a 75th percentie level of stress aver & onewear peniad. The level of the stress is datermined with
rafarence 1o external regulatory strassas and intemal economic capital stresses.

For tha main insuance manufacturing entity in the group, the one-year 75th percentia bevel of stress coresponds to 80th percantile (2022: 89th
porcantiel basod on an ultiwate view of risk over all futurs yoars,

The group does not dissgoregste changes in the nsk adusiment DETVBEN INSURARCE SBRICE result ([CompBrsing MSurance mvenue and insurmance
sanice axpensal and insurance finance income of expenses. All changes are included in the insurance service result.

Measuremant models

The vanabie fes approach ['YFA') measusement mode! s used for most of the contracts issued by the group, which & mandatary upon mesating
the follcwing eligibility criteria at incaption:

a. the contractual terms specify that the policyhoider participatas in a shara of a clearly identihed poc! of undariying tems;

b. the group expects to pay o the policyholder a substantial share of the fair value refurns on the underdying itams. The group considars that a
substantial share 5 & majority of returns; and

¢. the group expects 8 substantial proportion of any change in the amiounts 1o be paid 1o the policybolder 1o vary with the change in fair velue of
the undertying ttems. The group considers that & substantial proportion @ a majority proportion of change on a present value probability
waightad everage of all scenarios.

Tha risk mitigation option s wsed for & number of economie offsots agemnst the mstrumaents thet maoet specific requiraments,

The remaining contracts ssuad and the reinsurence contracts held are accounted for under the genaral measuweamant model {FGRML

CSM and coverage units

The CSM represants the unearmed profit and results in no incame or expansa at initizl recognition when the group of contracts is profiteble, The
C3M is adjestad et each subsequant reporting panod for changes in fulfilment cash fiows refating to future service (e.g. changes in non-
economic assumplions, including mortalty and morbidity retes). For inital recegnition of onrercus groups of contracts and when groups of
contracts bacoma onerous subsequantly, lasses are recognsad in MSUrance senvice axpensa immadistaly,

For groups of contracts measured using the VFA, changes in the group’s shere of the undarbying rtems, and economic experiance and eccnomic
assumptian changos adjust the CEM, wharpas these chenges do not adjust the CEM under the GMM, but g6 recognised i prafil or loss as
thay ansa. Howevar, undar the nsk mitigation aption for VIFA contrects, the changas in the fulfilment cash flows and the changes in the group’s
share in the fair value retum an underlying items that tha instruments meétigate are not adjusted in CSM but recognised in profit or loss. The risk
mitigating instrumanis s prmarily reinsurance contracts hald,

Tha CSM s systematically recognised in ensurance revenue 1o reflect the insurance contract serwvices provided, based on the covarage units of
the group of contrects. Covarege units are datermined by the quantity of benefits and the expacted coverege pariod of the contracts.
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MNotes on the Consolidated Financial Statements

The group sdantifes the quantity of the benefits providad as follows:

= Inswance coverage: This s based on the expected net policyholder insurance benafit at each pericd after allowance for decraments, whare
na1 policyheldor insurance bonefit refers 1o the amaunt of sum sssursd less the fued value or surander value.

= |nvestrrant sereces (ncluding bath mvestment-returm senace and investront-related serncel: This i based on 2 constant maasure basis
which reflects tha provision of sccess for the pelicyholder 1o the facility,

For contracts that provide both insurance coverage and investmeant servicas, coverage units are weighted according 1o the expected present

valua af the future cash cutflows for each service,

Insurance semice rasull

Insurance revanue raflacts tha considaration to which the group expects io be antitled in exchange for the provision of coverage and othar
ingurance contract senices xchiding any imMstment componentsl, Insurance service axpanses compase the incurrod clairms and cthor
gl INSUrANCE SENcE expnses (pxcluding any investment componanis), end losses on onercus groups of contracts and reversats of such
losses,

Insurance finance income and expenses

Insurance finance income of expensas cormprisa the change in the carrying amcunt of the group of insurance contracts ansing from the effacts
of the time value of money, financial nsk and changes thaerain, For VFA contracts, chenges in the fair value of undedying tems (excluding
acddtions and withdrawals) are recognsed in insufance Hnance INCome of BxXpenses.

Critical estimates and judgements

The measurament of insurance confract labdmies under HKFRS 17 involves signihcan judgaments that are set out balow:

~ Tha VFA measurarment moded s used for maost of the contraces issued by the group. In
apphing tha YFA aligibilty critena as descnbed abowe under the accounting palices for
Insurance Contracts, the group determined That for crtedon (bl & substantal Share i5 a
magonTy of the retums, and for ererion i) 8 substanial proponion S 8 MBIy PIOPOrTon
of the change on a prasant value probabil hy-weaghted average of all scananos,

= Thea C5M is systematcally racognised in insurance revenue based on the covarage unis of
tha group of comrecis. The group determined that the coverage unit bass that best reflects
1he provsion of imegimen senices i the availabiimy of 1he facilmy over nme, and therefore
1he guantty of banett salected s & constant measura. Tha coverage units ane revievwed and
upianad 81 @ach reponeng dase,

(k) Property
Land and buikdings

Land and busdings hatd for oven wse are carmad 8t thair revalued amount, baing the Tar value 8t the dete of the revalustion lass any subsequent
accumulated dapreciation and impairmeant lossas.

Revaluations are performod by professional qualified valuers, on 2 market basis, with sufficient regularity 1o ansure that the nat carmying amount
doas not differ materielhy from the fair value. Surpluses ansing on revaluation sra cradited firstly to the income stetermant, to the extent of amy
deficits grising on revaluation previously charged to the incoma statemant in respect of the same land &nd buisdings, and are thereafior wken to
the ‘Property revaluation resenva’. Deficits ansing on revaluation are first set off ageinst any previous revaluation sumpluses included in the
‘Praparty revaluation reserve’ in respect of the same land and buitddings, end ere thereaftar racognised in the income stetament.

Leasahald land end buildings are deprecieted on a straightline besis ovar the shoster of the unexpired terms of the eeses ar the remening
useful lnwes,

Thi Gevernment of Hong Kang owns 88l the land in Hong Kong and parnmits its use ender lpasehold grengarmants, Sirilar arangemonts axst i
mainlgnd China. The group accounts for its interests in own use leasehold land and land use rights in accordance with HEFRS 16 but discloses
these as ovwnied essaets when the nght of use s consdared sufficiant to constituta contnal.

Investment properies

The group holds cartein propertias as investmants 1o earn rentals or for capitel appreciation, or both, and thosa imsstment propertias are
ingiuded on balance sheat 1 Tar vilee with changes n fair velue boeng recognised in e inComa statament,

{l Employee compensation and benafits

Post-employment benelit plans

The group operates a numbar of penseon schemes sncluding defined benefit, defined contribution, and post-amployment benetit schemes,
Peymants to defined contrbution schemes ere charged as an axpanse &5 the employases render sarvice.

Defined banafit pansion obligatons are calculated wsing the propcted unit credit mathod. Thae net charge to the income stetemant mainky
COMphsas the senice cost and the net interest on the net delined benelil asset of abity, and & presented B HOIENING EXPENSES,

Remaasuraments of the net defined benetit asset or Bability, which compeise actuaiial gams and losses, return on plan &ssats excluding interast
and the effect of the asset ceiling {if any, excluding interesth, are racogmised immsediataly in OCL The net defined benefit asset or lebilny
represants the presant value of defined benefit cbligations reduced by the fair value of plan assets, after applying the essat ceilng test, whene
the nat defined benefit surplus is limited 1o the present value of available refunds and reductions in futura contnbutions to the plan,

(m) Tax

Income 1ax comprises curment 1 and daforred tx, Incoms 18X & recognised in the income SEIAMENT EXoept 1o the extent that it ralemes 1o
imams recognised in OCH or deectly in oquity, in which case the tex is recognsad i 1he sarme Statemant &5 the releted item appears.

Cufrant tax is the 1ax expected to be payalie on the texable profit for the year and on any adustment 10 tax payable in respect of previcus years.
The group provides for potentiel currant tex Fabdities thet may arise on the besis of the amounts expected to be paid 1o the tex autharities.
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Defarred tax is recognized on temporany diffarences betvean the carrying amounts of axsets and lisbifties in the balance shaet, and the
armsaunts attributed to such assets and lisbilities for tax purposes, Defared 1ex is caleulated using the tax rates axpected 1o spply in tha periods
in which the assats will ba realised or the labilites settiad,

In essessing the probabilty and sufficiency of future 1exable profit, management considers the availabilny of evidence 1o suppon the recognition
of dafamed tex assets, taking into account the inherent risks in long-term forecasting, including cliimate changeselated, and drivers of recant
history of tax losses whese applicable. Managemaent siso considers the future reversal of existing taxable ternporary dfferonces and tax
planning strategws, including COrporatd reorganisations,

Current and dotamed tax ara calculated based on tax rates and lews anacted, or substantvaly enacted, by the balance sheet date.

{n} Provisions, contingent labilities and guarantees

Provissons

Provesaons are recognised when it s probeble that gn outfiow of econamic benafits will be requined 1o sette a present legal or constructive
obligation that has ansen as a result of past evenis and for which a reliable astmate can ba made.

Contingent liabilities and guarantees

Covtingant Maliies

Contingant hatsiitias, which include cartain gusrantees and lenters of credit pledged as collatanl sacurity, and contingent lisbilities related o
tegal proceedings or regulatory matters, ara not recogrised in the consolideted financal staterments but are dsclosed unless the probability of
sattlarmant is ramota,

Finaneial guarantes contracts

Liabilites undor financial guarantee contracts that are not clessified as insurance contracts are recorded initially at their fair velue, which =
gonerally the fea recened o present value of the fee recevabile,

(o) Impairment of non-financial assets

Software under development 15 tested for impairrment at least annually. Othes nors-financial assets such as property, plant and equipment,
intangible assets lexcluding goodwilll and nght-of-use assets are tested for impairment at the individual asset lavel when there s indication of
impairmant at that leval, or &t the CGLU leval for assets that do not heve e recoverable emaunt at the individusl assat leval. In eddition,
impairment is also tested ot the CGU leval whan thare = indication of impairment at that lavel. For this purpose, CGUs are considered to be the
principal operating legal antibes and branches donded m a ssmilar mannar as the group’s opemating segments.

Impairmant testing compareas the carrving amount af tha non<inancial asset or CGU wath its recovarable amount, which s the highar of the fair
value l@ss costs of dsposel or the valwe in use, The carnying amount of a CGLY comprises the caryng amount of s assots and Eabiitins,
including non-financial assats that are diectly attritnetablo to it and non-financial essats that can be sloceied to it on & reasonable and consistant
basis. Mon-financial assets that cannot ba allocated to an mdividual CGL are tested for impairment at an appropriste grouping of CGUs. The
rpcovarable amount of tha CGU S the higher af the fair velue less costs of daposal of the CGU, which is detesmined By independant gnd
qualified valuers whene relevant, and the value in use, which & celculated based on approprate mputs,

When the recoverable amount of 8 CGU & less than its carying amount, an impairment loss is recognisad in the incorme statemant to the
axtent that the impairmant can ba allocated on a prorata besis o the nen-financal essats by reducing their camying amaounts to the highar of
thair respectve mdnidual recoverable ameunt or ail. Impalrmant s not allocated to the financial assets moa CGU,

Impairment kosses recogrised in prior panods for non-financial assets are reversed whan thena hes been a change in the astimete used 1o
determine the recoverable amount. The mpairment loss is reversed to the extent that the carrying amount of the non-financal essets would not
excaed the amount thet wou'd heve bean determined {net of amarisation or dapracietion) hed no impairment loss been recognised in prior
periods.

2 Operating profit

(a) Net interest income

Met interastincarma includes:

2023 2022
HESm HKSm
Intereat intoine tecoqTised on impaied financial asets 763 B
Intarast income tecognised on financial assets measured at amortised cost 247908 141LETE
Intereat incolne Tecoanised on financial assets measured at FYOC! 47 A3 21,5376
Intarast sxpanse on finemcid nstumants. sxciuding interest on fmanclal TabiXies held for trading o designated or otharwise
IMAndaToTiy Mmies uted o1 Tair valus' 1149,496] 47525

1 Inciudas interast axpansas on lsase habdmas of HEE272m (2022 HKE265m.
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Motes on the Consolidated Financial Statements

(b} Net fee income

Met fae income by reportable SEQMENts

Wealth and Markets and
Personal  Commercial Global Securitics Corporate  Other (GBM-
Banking® Banking®™? Banking® Services Centra! ather) Total
HESm HKSm HESm HESm HESm HESm HESm
ASCOURE Seninas Bog 1,092 351 75 - - 2307
Funds undes management 4,741 459 16 1,765 = - 6,981
Cards 9,055 k] 56 - - - 9428
Cradit faciitiss e 1,360 1172 24 = - 2,867
Braking income 28560 48 — 601 — - 30T
Irrpearts ogots - 2,326 90 2 - = 3118
Unit musts 4,831 78 3 - - - 4914
Undanaiting 1 1 384 262 - - 548
Remmances 265 1,958 756 4 — — 2983
Glolpal custody 14 40 41 2979 - - 3874
Ingatanos ageNcy CoammEsinn 1510 17 - - - - 1,627
Crthat 3242 3237 2644 4,004 12,601} 1581} 8,965
Fet inoome 2B2FR 11,028 B2 16 B, 736 13601) 16E1) 51,026
Fea axpanse i.8001 1364) 11771 {7084} 28N 574 12,982
Year ended 31 Dec 2023 19426 10,684 503 2852 270 ] 38043
Account services BT k] 35 i) - — 2227
Fumids undes fmanagen an A4 5SS S 16 1,824 — —_ 7326
Cards 7826 257 52 - - - B.135
_Cradit faci%ies 33z 1.308 1,186 kS - - 2846
Boking hcoms 1516 53 — e — _ 4308
PO TS e TS - 2465 B&7 — — — 3.132
Usit Fusts 4,534 112 2 — — - 4 AR
Urnidanatiting —_— — 325 237 -— — 552
Rermnimancas 264 1.590¢ 723 3 — - 2 HAF
Global custody B5E ] iz 3,174 — - 4,103
Imsutanoe agenoy commmission 1434 107 5 - - — 1.546
Orthet 7 502 2,758 2332 3,240 2 26H {216 8331
Fea Inioame 26566 10561 ] E e 2269 (216 S0.053
Fes axpanse [T 4601 {80 1610k 5614} 2516 163 111 ABE]
‘Yaar enced 31 Dec 20232 15,806 10081 5 085 37m 247 1585 38555
T Ichades wmter-Soprens alrmingion,

2 From T Januany 2023, & batancas wathon it the scope of REFRS 17 of Hang Keng inswante mamdactunng antibas aietnbutad by Commarncal Bankbng
AR} are reported under Wealth and Parsona! Bariong MAWPE L Comparatve dirts have bean reprasantad sccordingly,

3 From 1 January 2023, we have ransiarrad ouwr portfako of Globad Banking 'GE'T cusfamars withm Aus trater snd Indonaa from GB fe CMWE for
rapartng purposes. Compareine dare have not bean reprasentad,

Met fae incoma includas:

2023 2027

HESm HESm
Feas mamed on financial agsets that are not at falr value theough peofis and boss {other than amaants incleded in determining the
wtfective Mmtatast rabal 9,110 o285
= fes Income 15,927 14867
= Pl mETISE (6.817) {6,581 |
Fen parnad on Tust and othar fiduclany activities B.BE1 9377
= fes ncome 10,374 11,290
= tes mpanae 11,513 {1818l

{c) Net income from financial instruments measured at fair value through profit or loss

2023 2022
HESm HKSrm
Net Income{expensa) arlsing on:
Mt trading activities 80,700 &F 140
Othar mstruaments managed on a fair value basks (5.265] {1 484
Mt income from finsncial instruments hebd for trading of managed on o fair value basis 74436 41.276
!-'Minl Esats held o mest fablRies undar misummcs and westmant contracts @T %ﬁi
Liabifities 10 CUSTOMENE URdel ivesmnent contacts 1948 3B
Met I fimp § frosm and llabilities of | buasl Ineluding ral | derlvatives, measured at
falr value through profit or loss 48,959 94 504)
Change in fair value of desigrated debt issued and relaed defivathies’ B8 7G93
Chanpes i far value of other financial mstuments mandstorily messured ot fair valus theough profis or loss 252 40
Year anded 31 Dac 123.654 54,301 1

1 includas dett sstrumants whveh are sewed for funomy puerposas and ave desgnated wndar the far value Gohon 1o reduce an acoountng mysmatoh,
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{d) Other operating income

2023 2022

HKSm HESmn

Gaim on acguisition of subsidiany’ = GBS
Lisgd&s on vestiment prapamted 35} (133}

Losses on disposal of propety, plant and sguipment and assets haid for sale 421) furi]

Gain on deposal of budinasses and dssociate 4 4
Rental income o FivesTment 1operties. 502 437
Diwidand naoime 283 213
Dehar 2300 3281
Year ended 31 Dec 3,213 4,445
1 Raprasanis & gavt of HESEESm from the aoguisition of AXA Insurence Fra Lirmvtad n 2022
2 Incleefes the gan on tisposal of Ioans and reconebles of HESRE0m (A0 HKEGEIm),
3 Incledes the reooviery of ODENATVRY expanEas Irom aifer (Group Compames,
(e) Change in expected credit losses and other credit impairment charges
Change in expacted credit iossas and ather credit impairmant changaes arsing from the following esset categorias:
2023 2002
HESm HEZm
Lovires and advances to bamks and customans 13,163 15.546
— mew allowances nat of allewance Teleases 14,027 16,425
= tecovaliag of amourts previoushy written off (B64) 15
— mad ization fased and othet movamants [ -
Loan commitments and guatinteas ] 410
Othar fmancial agseza (329) ald
“Ywar ended 31 Dec 'I.m_ 16,370
Change in oxpecied credt losses as a porcontage of aversge gross customer sdvancss was 0.36% for 2023 (2022: 0.40%).
(f} General and administrative expenses
2023 022
HEEm HEKSm
Prarnises and squipmant 2358 2550
_Matkating and SOVeITiEng expendod 2308 2,407
Other adminletrative anpensasg' 49,554 A8, 10
Yoor anded 31 Dec 54,538 53,097

1 Incieatas rechanges from faliow group snnies. Further derads aa saf cut i Nota 32

Included in operating axpanses were direct operating expenses of HKSE0m {2022 HES4Tm] ariging from imestment propestios that generated
rantal incorme in the year. Direct opemting expenses ansing from imsestment propartias that did not ganerete rantal incoma emounted to
HES8m {2022: HESS3m.

(g} Depreciation and impairment of property, plant and equipment

2023 2022

HESm HKSm

Crwmsedd pIoDatTy, DIANT 8N SguRNTEET 7361 6,550
Cithar rightenbuse asats 2363 2 548
Yoeor ended 31 Dec 9,724 9,096

(h) Auditors’ remuneration
Audstors” remuneration amaunted o HKS199m (2022; HES172m).
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3 Insurance business

Insuranca Service resuft

Year ended 31 Dee 2023 Year ended 371 Dec 2002
Life direct Lfe direct
participating and participating and
mvestment DPFF  Life other Imvestment DPF Lide ot
contracts’  econtracta’  Total cortracts’  cortracrs’ Toral
HKSm HESm  HKSm HKSm HESm  HKSm

Insurance revenus
AMOLTES relating o changed in labiitas for Temaining covalags 10167 1,668 1.E36 B, 7ha 1,613 10411
SRS evice TR eodntiad fof SR R il e e SRe ] o
= Chanipe i risk acllustmant far nocefmanciol sk for risk sogeired 108 43 151 1B 43 181
— Expected incunred claims and other nsurance service espenses 3289 1.228 4,517 3,00 1,048 4048
= Cithwt 2] - 2] 304 -_ 394
Recovary of maurancs acqulsition cash flows B67 304 1171 61 151 nz
Total insurance revenue 11,034 1,473 13,007 5,959 1,764 10723
Insuranes sarvice Rxpansas
meutfed claims and other ndutance Saryics axpandas [3.274) {1,308] {4,579} @2 B25 {1,218)  jamaq
Lospas and teversal of lugses o7 ORBLoUS COTTACTS 73} 1515] =] (E5E) Bask  {1.343)
AmomEaton of meurancs scqumition cash fows {BE7] {30:4) 11,971} {1E1p {151} 1312
Addustments to Aabiities for incunad claims (8] (31 (141] 27 o AT
Total insiirancs service EKpifiGig H'E Eimi lﬂll E.711) [?.D]a;t 5.7 46i
Total insurance service results 6,712 {154) 6658 5,248 @iy a97r

1 Life awect partcpating and wwvestmeant DPF contracts' ara substanially measuwred undar the vavabie foe approach measuramant modet.
2 L offulr contaacts’ ang madsurod undar M genarsl madrsuramant rraded and excludes AwELRANES CONaCTS,

Met investment ratm’

Year ended 31 Dee 2023 Yenr ended 31 Dac 2022
Lite direct Life direct
participating partepating
and and
Investment  Life othor Investmant  Lida other
DPF contracts  contracts Total DPF comrcts  comrets Tonal
HESm HESEm  HKSm HESm HESm  HKSmM
Lml investment rm_:.m‘ w?-l Eil -IT,J‘B_E ﬂﬁ_lE_Er 01,327 (96 366
Net finonen incomasisxpensal
Chaniges in fa% walue of undarling iems of diect participating contracts 46, 451) - [48.491) 95,198 —_ 85198
Effact of risk mitgation ogtion 1271} - zr 165 - JES
iTtetast accteted - {ELAH 1581} - G459y 6401
Effect of changes In Interast rotes and other firancial assumpions 196} 844 (1,040} - 1,644 1844
Effact of measuring changes in astimates at current rates and adjusting the
C5M at rates of initial recognition - 18] {18} — a9 9
[e£ss)  (1900) [48798) N7 LR AL ]
i384) 1622) {1,006 224 TR T

1 Al fams are facognead §1 (e MOome Sratamant.

2 lasiment ratums of HEEST, 792m gaen (202.2; 5596, 366m loss) an undedyang assels supporfng wsuranca labaihas sfe reportad i Nl incomeay’
fexpanzal from aesate snd habdiias of inSurancsd busnasses, ncludig refated dervatives, maasurad &t S vl through prafie or kees”
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Movarrsants in canny g AMOUS of insure contracts - Analysis by ramaining covarage and incu re clgimns
Year ended 31 Dec 2023
Life direct participating and Investment DPF
contracts Life ather contracts
Liabilities for remaining Liabilities for remaining
EOVEragE: COVERaGE!
Excluding Excluding
loss Lass  Incurred loss Loss  Incurred
component component claims. Total component component clalms Tatal Total
HESm HESm HESm  HESm HESm HESm HESm  HESm  HEKSm
Dpeting &8ss {35) - - [35) [LE ] 163 7 (3101 {345)
Cpaning labiities 676,367 B12 2948 E30,128 23443 -1 594 24794 654,922
Net opening balance at 1.Jan 2023 626,332 81z 2,848 630,003 22,963 820 B0 244B4 654,677
Changes In the statemaent of profit or
loss and other comprehensive
Incomy?
Insurance revanus
Contracs under the fair valus approach 13,105) = — (3105} (369) = = e 3a7e)
Cithar contracts’ {7.9249) - - 17.923) 11,153) - - 01.159]  {3.088)
Total insurance revenue {11,034 — — 11034 i1.528) — — (15761 [12.562)
Insurance service exponses
Incurred claims ard athar insurance
i - [43) 3307 32T - [17E] 1077 1] 4173
AMGTERGN OF NOLTANGS dCaEENon
gash fowns BET - - BETF Fail - - 205 1,162
In".-'.-ts.ﬂr.: TaywTEal ni.bc'.::u-r. on
GRESDUS SOTITASS - 173 - 173 - HOE - S08 ER1
-;u?j:q'.:rnnm; 10 AabERies for ncytred
tlaims - - B B - - 3 3 11
Tetal Insurance sorvics axpenses BET 130 3,325 4322 85 330 1,080 1,705 B.027
INnfv et SofraaiTs [k, 7 T] = i, 18T = (6 B2 - BB2d = =
Insurance service result (54, 964] 130 48122 16,712} {7.057) 330 B4 177 |6,535)
Nat finance [ncomelsxparse fomn
nSUTANCE COMTACTE A6, 858 = —  AGEE 197 3 = 1840 48788
Orthar Movelrients fesoghised it the
_stavamant of profit of loss 3,899 7 1670] 3,208 118 5 [B&) o1l 3185
Ettwct of movemants in aschanps tites o448 - (255 (e ] [} i12] 3 {15] EIT
Totel changes in the statement of
profit or loss and other
eom pralionalve incoma (3.259] 137 AT257 44135 {5,167) ME 6,821 2000 46,135
Cash flows
Pramiums received B2 050 - - B2, 050 & 188 - - 6ER B8 38
Claims and athet insurance sefvice
expensed pakd. includng investmant
coAmponants. an other cagh fiows b L) = (47,087]  [46,713) 4 = {6891)  6887] [53600)
Insurance acguisition cash ficws [2.919] - - 13,913} 11,693) — - 11.693]  (5.512)
Jeisd caph flows Te505 = 137.087) 31418 2433 = {6891) _E232) 29036
Cizhat raverents R 6 I8} - - [:] {60] - - -
Net closing balance at 31 Dec 2023 TO1674 BE3 3,118 705,646 22,355 1206 531 24092 729,738
Cinging sgdats 1 10) ] L] (o8} {B74) 1168] 40 (8931 {1,001)
Cinging labiites 701,783 Bag 3,113 705,744 23239 1365 431 FEOES 730,829
Net closing balance a1 31 Dec 2023 701,674 853 3,118 705,646 22 355 1.206 B31 24082 729738

The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2023 103

333/411



EDINETOOOO
OdoOO00O00000000o0noonooo0oooooo0o0noononagna(E27669)
ooOooood

Motes on the Consolidated Financial Statements

Mowemants in carrying ameunts of insurance contracts - Analysis by remmgining covargge and incurmed claims [continued)

Year anded 31 Dac 20022
Life direct participatng and Irvestmeam DPF

COMIACRS Lrte othar comiracts
Liabeitas for remasning Lrabiimes for remammg
IV AT il T
Excludng Exciuding
loss Loss  Incumad loss Loss  Incusad
COMPONEnt  COMPOnent clairg Tonal COMPONENT  COMPONEnt clairms Tonal Taral
HESm HESm HESm  HKEm HEEm HKEm HESm  HESm  HESm
Oyening assars —_ — - —_ {1B7) 51 5 {1300 (135
Cipening Rabilities BE1.137 B9 1741 EE3SAT 26.TBE 478 188 27434 690951
HNat opening balince ot | Jan 2@ BE1,.137 E73 1,741  BEI55T 26 B 520 174 27304 BEREGI
Changas in the statemant of profit of loss
and othe comprahienshee DCoim;
Imguance revenLe
Contrasts unded the f51 valus appeoach (3. BF8 —_ —_ {3 32E] {EEEI _ _ JBEE f4, A0}
Other contracts’ 51311 s e 151311 {ESF - = Lt 15, e
T o] S utancs feead s gyt ] — — 15 3501 {1.31E] — — {13181 {10277
R R — R — _ — AP
Ingurance sarvice epensas
IneutTed elaims and other mauranss sarvice
TSRS -— {36} 2 881 2825 - il BE1 m 1618
Amorisation of msurance scquisition cash
Hewarss 161 an - 161 151 - - 151 332
Lesgas md meversal of losses on onerous
ontacks — Eia — 698 — Eif — H3h 1,337
Adfugnments fo fiablitles for incured clims — — 7 27 - — 11 11 -]
Total FnauTanice SEIVIce Sxpe Sas 161 G52 ZEEE 3711 151 569 BIZ 1592 5303
Irvastmant componants 6. 548 et 26,598 = 13. 7151 = 3 M5 = e
bn:-.rl.am:-a Salvite result 135»44“ 62 23,536 {5281 MEI % &._53? 274 {4 974
Nat fmance (incomalsnpenss from )
msuranhce consracts {55, 5953} _ —_ 595 G631 {1.241) 12 —_ {1225 {97,153
Effect of mavwements I sxchangs raes (1502 o Fi 115400 1565] (15l az 1530 [2.078
Toral changas i the statemant of profit o
Ioss and othet compratensive noome (13250 1) ¥ 29,538 (1027510 1B, EEE) ] 4529 11,4931 (104,244
Cash fiwrs
PIRImirns Feteined B2 6T —_— —_— B2 B0 3 BEY 1 - IHED B8, 532
Clalms and othes insurance service
wxpanses pald, mcheding rvestmant
eompanhants, and other cash Hows an = @B @051 — ] 14212 I {31,984
mswrance scquishion cash flews 3060 - — 131601 84 — - @ 406N
T ol cash fows 9861 — 128122 61.739 2051 — 14,2124 i1 2611  A4TE
Acgulsition of subskiiaies and other
TS 18,245 {asa) [#E 1754E 99 1175 10 68 17482
Mat closing Balince a1 31 Dec 2022 B 352 B12 2,543 30093 ZI.H_3 220 E31 Fa484  BEEL577
Closting assst {351 -_ -_ 36 {4801 163 7 3100 35}
Clasing Fablites E26. 367 B2 28949  E30.12B 23445 Il ] 24,794 654,922
Mat cloging balsnce at 531 Dec 2002 b 332 B12 #5949 63D 0a3 pr ] 520 G 4.4 Ghd 577
flu ol el o e LSS ART O S = L LE i i ~=AREE,

1 ‘Other contracts’ arg those coniracts measwred by appiwmg HEFRS IT7 from swcepion of the contracts. These molude conracts maasurad undar [ha
full retraspaciive approach af rankdion and conlfacts moapted after Irans hon,
2 ‘Changes i the stetermant of prafiy or oes and Sfar COMIrahaman moome” g nal mciude moore and expensas with HSEC Broup annines,
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Movamrsants in carnying amaounts of insurance contracts - Analysis by rmessurarmant componant
Year cnded 31 Dee 2023
Lite direct participating and Investment
discrotionary participating contracts Life other contracts
Contractual service Contractual servico
margin rargin
Estimates Estimatos
of present of present
value of walue of
future cash Contracts future cash Contracts
flows and  under the fiows and  under the
risk falr value Other risk fair value Other

adjustment  approach contracts’ Total adjustment approach contracts’ Total Tatal
HESm HKSm HKSm  HESm HKSm HESm HESm  HKSm  HKSm

Cpening assats 1131 % 76 125) 1875} 412 152 210} (345}
Cpening fabiites 705 33,038 27 630,128 22,691 1,429 734 24784 654922
Nat opening balancs at 1 Jan 2023 565,568 3,164 27361 630,093 21,756 1.842 B8 24484 EEASTY

Changes im the stetement of profit or loss
and other com prahensive incoms”
_Changes that relate to curnenl services
Comtractual service mangn recognised for

saTvices proviced - 11,381) (BA421)  [6.772] - 1154 {227 281 [7.153)
Changs in risk adjustment for norsfinancial

Tl epired {108] - - 1108] 2=} - - 128) 1138}
Esparience adjugaments 1151 - - {151 i - - 75 60
Changes that relate to future services

Crnitracss isitially secaarizad in the year 111,968 - 12,062 96 1638} - BO1 253 340
Changes in astimates thet acjust contractual

saTvice mangn [7.208] 2,954 4257 — e (L1} (272} e —
Changes in estmates that resuk in loases

and revarsal of loEses on ORersUs conmacts 7 = e 77 256 - - 256 333
_Changes that relste 1o past services

Adjustrnants to labiEies for ncurred claims B - - 8 2 - - 3 10
Cchet movenents tesogrised in naurancs

phndcmrgsuly - 2 - - z = — - - I
Insurance service result 118.208] 1,603 10,893 8,712] ] {155} 352 177 6,535}
Met finance [noomnellesparses from

msurance conact 46858 - - 46858 1.869 an 31 1,540 48,798
Cehar movenenta fecogrisad in The

srapemant of profit o7 loss 2007 1,146 143 3296 1164} 57 & 107 3196
Effect of movernents in exchanps rates 433 &7 183 693 [25) 1@ 1) 118} 677
Total changes In the statement of profit

of loes and othar mm.nﬂg. | 30,090 2,816 11229 44,135 1,620 148} Az8 2,000 46,135
Cash flows

Pramivams Tecainved B2 050 - - B2 050 6,168 = - 6,188 BEZIE
Claims, pther insuance sarvice axpenses

paid (rcluding invasTnent components) and

gehr cash flows 146,713 - — 146,713 16,867} - = 16,867] (53.600)
Irsyrince acqusition cash fiows [3.918] - - [3.9719] 11,693} - - {1,693) [5.612)
Total cash flows 31418 - = 31418 12,282) - = 12.392) 29,026
Othar movemments = = = = = 12} 2 = =
Net closing balance at 31 Dec 2023 631,076 35,980 38,590 705846 20,984 1,792 1316 24,082 729,738
“Ciosing sasets _ . (233) 2 0 ) (s sz (3 @es)  (Losn)
Ciosing iabiities 531,309 3% 955 ZB480 708, Ta4 21,908 1.730 1447 285 088 730829
Nt closing bolsnce st 31 Dec 2023 631,076 35.960 3B.530  705.546 20,954 1792 1316 24 720.738
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Motes on the Consolidated Financial Statements

Mowe mants in CRIMYINGg aMCAnts of insurance contracts - Analysis by measuremant compamant {continled!

Yaar anded 31 Dec 2022
Lide dwect parhcpating and imestrmean

i e TIORANY PAFICPATING CONTracTS Lide Chhar comtracts
Corntractual senice Contractual Senvica
mangn FragIn
Estimates Estimates
of presant of prasant
value of walug of
futura cash  Confracts future cash  Contracts
fiows and  under the flows and under the
ngk  far vakue Onher ngk  fairvalue Othar
adjustmant  spproach  contracts' Toral  adjustment  appeoach  costracts’ Tortal Total
HKSmy HEEm HKEm  HESm HESm HKSm HESm  HK&Sm  HKEm
Dipening assets e — - - @rE 45 ] (r304 1130
M'ﬂ liakrlities S9E.7TE 44,347 20434 663 567 25,281 =) 605 27 434 B30I
Nt opening balance at 1 Jan Hed 598776 44.347 2434 B3 88T 15068 1.883 B8 2734 B0AS1
Changes in the statemant of profit of oes
and oqher comprehensive
_Changes thay relate 1o cumrent sarvices
Contractual service matghn recognised fos
SRTViCES prOvided - 1,862 3473 G2eS - {98 @16 B1a) {5799
nge I risk adjesamant nicn=firi |
E:: E“pm'b " . {118 — - (118 [F&l] — — 224 {120
Expetierce adjustments 171 i = {176) 16 ics o 160 {161
Changies that telite to futute Setvices
Cortrasts initially recoghised i the yeat 1B O2E — B 0o 63 iS4y — 5237 13 TE
Changas m esgtimates that adiust contractual
sarvice maign Baan (13 EB2 £.337 — 31 B ki) — —_
Changes in eatimates that reauk In weses
anvcd vvemnsal of losses on onerous contracts G35 - - G5 626 —_ - B2 1.261
Changes that relate 1 past sefvices
] o Nandities for incumad cliims 27 — - 27 11 - — 11 3B
Other movenents recognised in maurance
sanvice rasult H94 — - (3 — — o - 394
Ingutanos darvice result 291 (1.2 5440 7.005 {5248 202 |£361 218 Frl 14,3741
Mat Fimance nosmslspenss fom
IngLrance kesunging 25953 -— 100 195,963 1,278 29 14 (1.22%  ©@r1ay
Effact of mavemants i sxchange rates 11 4671 L] BE 1,540 (5346 il 11 15380 20781
Temal changes i the stavermant of profi or
s and othar coMmpretansive income @y.124) [12.564) G237 (102, 751) [1.516 {208} 23 (1.483) {104.244)
Caah fknar
_Premiurm s receed EZ.670 - —  EREID 3862 - —  ABEZ  BES3Z
Claims, othar insurance Senvice sxpanses
paid firchuding invasTmant companants) and
athar cash Mows 27750 - — {27751 4,213 — — 4.213F 31 064)
Insutance doquisition cash flows {31800 - -1 I - - E10F 40000
Tmalm‘irbflmw 51739 —_ — 51,739 (1261} = —_ 261y S0ATE
Aoquisition of Subesidiaries and othes
L L 16177 137 —_— 17,548 [l 457 —_ 66} ¥ ABZ
Hat clogihg balince at 31 Dec 2022 SED GG 33164 27361 3083 21,756 1.842 BEE 24488 B4 6TT
Cmm ARAETS 1371 i) i {55] BIH al3 152 3104 ma_;
Claging Rabilitims 560705 35,130 AT R BED1ME AT 1,428 734 24 Thd  EA4 822
Hﬂclﬂmma&um (e 2072 56 565 33,164 27,360 G306 1,755 1.BaZ B_EE 2iaadgd  BERASTT

1 'Othar contracts’ ara these coniacts measwad by apphang HEFRS 17 from meepron of the contracts. Thase molude comiracts maasurad wnodar tha
full redrospechve appoach af transmion and contracts moapted after iransiton.
2 Changes vy tha statermant of profit or keg and oihar compralansg neama’ do not includd moome and expansas with HEEC Group entitss,
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Effect of contracts initially recognisad in the yoar

Year ended 31 Dee 2023 Yaear endad 31 Dec 2022
Profitable Onerous Profitable Onerous
contracts contracts COMTFactS CONTRCTS
issued issued Taotal ssued msuad Tonal
HKSm HKSm HESm HKSm HELrn HEEm

Lite direct participating and investment DPF contracts

Estimates of presant value of cash outfloners B2.B99 1,532 B4 431 52638 B34 E3673
= Inaulance Squisition cash faws 4603 165 4, TER 3073 133 3206
= Claims and othet msurance service sxpanses prvabie 78.296 1.367 79,663 58768 n 60.467
Extimatas of prasant value of cash inflows [95,191) {1,447) {6, B38] 712 TB1) §71 B3y
Higk adjustmant for non-financial riek 230 n 241 182 4] 194
Contractual sefvice mangin 12,062 - 12,062 B — o091
Losses recognised on initial recognitien = [96) 6] o i3y 63
Life other

Estimates of present value of cash sutflows 6392 3559 9,921 3158 642 3.796
= InSufance soquisitioh cash Howns TE2 b1 ] 1,180 445 ] 516
= Clans and other insurancs sarvice apenses pavable 5,630 314 87 2.708 513 3.281
Extimates of pradsnt valus of cash infliows {7.287) 13,314) {10, 701) 3,767 B32y {4,390
Risic adjustmant for non-financial risk 104 32 1\ A5 3 =1
Contractudl Sedvics madgin ES1 - Bl 2T —_ 527
Losses recegnised on iniilal recognition — iz53) i1253) — {13k 13

Prasant value of axpacted huture cash flows of insurance caontract limbilities and contractual senica mangn
leas than 1-2 23 34 45 510 1020 Ower 20
1ycar yoars yoars yoars  yoars yoars years  years  fotal
HESm HESm HESm HESm HESm HESm HESm  HESm  HESm

Insurance liability future cash Hows

Lite direct panticipatirg and invessment DPF conracts A5 {1 1,783 12531 20077 70271 181,383  35B69F 627942
Lifis aitFiar conmacts 6.507 1,882 {420) 1387) B30 503 BTE 12374 X1 845
Insurancs liability future cash flows at 31 Dec 2023 19,968]  {8404) 11,363 12044 20,547 70774 181,959  3BLOTZ 649487
Rem aining contractual service mangin

Life dirsct participating and invessmant DPF contracts 6404 5915 5458 5,03F 4840 18,102 WB.556 10463 74570
Life cithied contraces T 6 89 274 234 A00 503 296 3,108
Rem alning contractual service margin at 31 Doe 2023 JAW  B321 BPaY  EB30E 4874 18500 A0S 10758 767
Insuraree sty futute cazh flows

Life disect participating and investmant DPF corbracts la1pah n7saN (.08} 7793 10083 64781 734585 312337 87856
Lite cithied conitracts 4,076 6,145 3,200 14 383 1434 1.100 6130 22537
Inguraree iy fuzute cash flows ot 31 Dwc 2022 A7 TESy (11 76 LEaz FEOT 0448  GE IS5 JAS ERS 3IEAE7 S5D03BE
Ramairing coftractusl satvics margin

Life direct participating and inveasment DPF conbacts 4966 4812 4.270 3941 3650 14589 1535 BI06  BOSIS
Lifw otfier contracts 358 282 251 225 Pl £33 483 298 2,728
Rednairing contractual service margin at 31 Des 2022 5322 4B 4520 4166  3B51 15161 15634 9504 B3d53

Discount rates

The discount rates applied 1o expected future cash flows are determenad through 8 bottormeup approach as sat out in Meta 1.24) "Surmmany of
matanal accounting polices = Insurance contracts’ on page 97, The blended average of dscount rates used within cur most matarnial
manufacturing entitves ara s foliows:

HSBC Lite (international) Ltd Hang Seng Insurance Co Lvd
HKS uss HES uss
At 31 Decembaer 2023
10 ywar discount Tate (G) 4,02 4.47 416 a.82
20 year discount Tate (%) 421 491 4.34 5.06
A3 Decambes 2022
10 year discount ate (%) 4595 4.53 4. I 4 50
20 year dibaunt 1ate () 463 4 98 it 76 B.17
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Motes on the Consolidated Financial Statements

4 Employee compensation and benefits

2023 2022

HKSm HKSm

Wages and salaries' 35,021 34,760
Social secuity coats 1,362 1378
Post-smplayrnant benafits 2174 1183
= dafined contrbution pension plans 1,748 1,716
= dafired banafit pandion plims AE 467
Yoar anded 31 Dae 38,547 AR

1 Wages and salargs” mnciuies the effect of shave-basad payrnants arangemants of HKS1, 101m (30228 HKSEEFmY,

Post-employment benefit plans

The group oparstes a number of pest-omployment bonefit plens for s employees. Some of these plans are defined benefit plans, of wiich the
largeast plan is The HSBC Group Hong Kong Local Staff Retiremant Banefit Scherma {the "Principal Plan’).

Tha group's befance sheat inciudes the nat surplus or deficit, being the dfferance batwean the fair valee of plen assets and the discountad
walua of schama liabilities at the balance sheet date for each plen, Surpluses are only recognsed to the extent that they ere recaverable theough

reduced contnbutions in the future or through petential future refunds from the schemes. In assessing whether a surplus is recoverable, the
group has considarad its currant right to obtain & future refund ar & reduction in future coniributions.

Defined benefit pension plans
Mot assatflability) under dafined banefit panson plans

Present value of
Fair value of  defined benefit Met defined
plan assots obligations  bonefit liability

HESmm HESm HESm
At 1 Jan 2023 8286 i5.889) (1.623)
Sarvice cost - 1362} 1362]
~ GUITETS S&TVICE COST - Iaﬂﬂ {3609
= [AST Sefvice cO4t and gams from Settemants - 2 2]
Mat Interest incomaelenpansal on the net defined bensf assetilandind 9z {343} 1571
Rersasutemant aftects resnised in othe comprehsnsive incoma 243 1217) 2B
= TN o plan assets (enciuding intetest incomed 243 - 243
= Actuanal bases — {217} 1217)
Cortributions by tha group 6ZE = 628
Banstis paid {1,053 1,132 i
Exhange differances and other Movemants 43 43 -
At 31 Dwe 2023 Iaaa Ig&l H,ﬁ_
_Retirement benefh lablites recognised on e balines aheat 11.362]
Rutirmmunt panefit assets recopnised on the balinoe shast fwithin 'Prepaymadcts, sociusd hooms
and othes assets’] B3
AL T Jan 2022 1OTE |"IT945] {18701
_Sarvice cost — 29 4291
= CLTTERE Saivice Cost - 14345 434
— Da35T SeTV0R COST and gaing fom seTliements = 5 5
Mat inteiast indomeleapands ) on the fiet defined bahal® assstiisniity 162 {197} 5]
Reameasuramant effects recagnizad in other comprehensive income it 1073 23F
= PR oh plan st feacluding intetest intome Y - Bat)
= actuaril ga'ng — 1.073 1073
Cortributions by the group 345 - 35
Benatna paid 11,4141 1, A87 73
Excharge differences and ather mowsmants G 133 &1
AT Dec 327 £ I (DB i1 6231
Riatiramant banefit abiites recogribed on the belimce sheet 1 555
Retitermant banefit ass6ts recognised on the balance ahest hwithin ‘Prepayrments, aoorued ineame and
gthar assets’) iz
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Fair value of plan assets by assel classas

At 31 Dec 2023 Az 31 Dec 2022

Cuoted market Duanted marker

price in active price in actve
Value market Thereof HSBC Vatue marker  Thereot HEEC
HESm HESm HESm HEEm HKEm HEKEm
Fair valus of plan assets B333 B333 177 B, 2655 B.266 1ik5
= eouities 1,187 1187 - 1.098 1,008 —
= bands & 468 AR - 4,632 4,632 _
= akwnathes invesamancs 2268 2288 - FRF anz -
- ather’ 420 420 177 454 454 195

1 kher mandy consiers of cash and cash deposis,

The Principal Plan

In Hong Kong, the HSEC Group Hong Kong Local Staff Retirement Benefit Schemae, the Principal Man, covers employeas of the group and
HSBC Globa| Services (Hong Kengl Limiated (the “ServCo’l, whach s 2 fefow subsidary of the group set up in Hong Kang a3 part of the recovesy
and resaluticn planning 10 provide functional SupHan Semnices 10 the graup, 48 wall 85 certain ather ol emplavess of the Group. The Principal
Pian comprises & funded defined benefit schema {which provides a lump sum benafit on retiremant and is now closed to neny membars] and a
dofined cantribution scherre, The Bner was estabished on 1 January 1999 for new emplovess, and the group kas been praviding defined
contribution plans toall new amployess, Since the defined benefit scherme of the Principal Plan is a final salary lump surn schome, its exposura
ta bongewvity risk and interast rate nsk is imited compared to 8 schema that provides annuily payrmenis.

The Prncipal Plan is 8 fumded plan with sssets which ame held in trust funds separate from the group. The investrrent stretegy of the defined
benefit scheme of tha Principal Plan is to hold the majonizy of assets in foed incoma investmaents, with a smaller portion in equites. The tergat
assat allocation for the portfolio & as follows: Fred income investments 75% and Equity 26%. Each investmant manager has bean assgned a
banchmark applicabla to their respactive asset class, The actuarial funding valuation of the Prncipel Plan is conducted at least an & tiennial basis
in accordance with the local practice and regulations. The actuanal sssumpisons used 1o conduct the actuarsal funding valuaton of the Principal
Pian vary according i the economic conditsons.,

Tha trustee, which is a subsidiary of the Bank, assurmes the ovesall responsibility for the Principal Plan and the group has establshaed a
manggemant comamittes and 8 number of sub-commitiess 1o brosden the governence and mianaga the concomitant issues.

Baoth the group and ServCo participate in the Principal Plan that shares nsks berween the entites which are under commen control of the Group.
As pgreved batwesn the group and ServCo, the net defined benefit cost of the defined benefit scheme of the Principal Plan shall be charged
saparately. Deteils on the defined benefit schame of the Principal Plan are disclosed balow,

Mat aesetiliability) wnder the dafined banalt schame of the Prncipal Plan

Inchuded within the group Included within ServCo

Present Present
value of Mot value of Mot
Fair wvalue dofined  defined  Falr value dofined  defined
of plan benefit  benefit  of plan benefit  benefit
mssets  obligations  liability assets  obligations  lability
HEEm
{95}

HESm ~  HESm  HESm  HESm  HESm

A1 Jan 2023 3,585 (3,902} 317 3,170 13.265)
Sarvice cost - 128} {128] - (LT 11
— CUMTET SeTvice Cost [ =1 i128) 11z8)] —| {110 l'lﬁ
Nat irarast meomalegense) on thie nat dafined barsfit assetlabiitg e 131} 113) 110 i1 [
Rermeasuremant affects Tecognised in other coanprehansive ncoms 50 [ 1201 41 1123} {8z}
= FRSUM Gf pldm assets {eocludng interast Hosms 50 - B0 41 - 41
= actuarisl bisses - I nm| - {123 |lzaJ
cl:ﬂﬂw 173 - 173 114 - 114
Henafts paid 408} 408 — [422) 433 =
Exchamge differsncas and othe! movemants 25} 3 2 26 31} [51
At 31 Dec 2023 3401 i3.804) (403] 3039 {3.218) 1178}
Retrerment benefit labiities recopnised on the balance sheat 12031 el
A1 Jan 2022 4,424 {4,915 {431} 1945 14,191} [ZAG}
Sanvce cost — (162} 1162 — (1414 (41
= CurtEnt Senvice cost | —] 162y [ = 1418 1414
et intarast mooinaflsspanesl on the net defined berefin assen by ) iB1H 1] 50 152 12
Rerrnaasutamant atfects recognised i othet conpiahatsie fomne {40 565 157 {64 517 173
= Teturm 60 plan assets femeluding nterest meomel { — {ag {364 — (364
— actuarial pains Dﬂ 565 ] — 517 517
Contributions 191 - LEL 123 - 123
Hanaf pad [yl 737 — {51 5] 515 —
_Exchamge differences and othe! MOveRents £} 467F 7 k] &7 i2h
As 31 Dac 2052 3 588 2,503 317 3170 3 265 [y
Retrernent benefir labifties recognised on the balanos sheet 3171 135

The group expects 1o make HES1688m of contributions to the defined banefit schame of the Principal Plan during 2024 (during 2023 HKS180m)
and ServCo expacts 1o make HES106m contributans 1o the defimed benefit scheme of the Principal Pian during 2024 (dering 2023 HES116m),
Thasa axpected contributans are datermined saparstaly by tha group snd SenCo by reference to the acteenal funding valustion camind out by
the Principal Plan's kocal actuary.
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Benafits axpected to be pa from the defined benafit scheme of the Principal Plan ower each of the naxt fve years, and in aggregate for the frva
yaars tharesfiar, are as folows:

Berefis axpected 1o be paid from the defined benafit scheme of the Prncipe! Plan’
Within one Oneto two  Two to throe  Throe to four  Four to five Five to ten

year Yioars yoars years yoars yoars
As at 31 December 2023 as reported by: HESm HESm HKSm HESm HESmM HESm
= The gmoup 275 376 363 408 3 2002
- GenCo 244 32T 266 0B F31 1,800
As at 31 Decarnber 2022 o rapoted by
= The poug 283 373 a2 n 1085 1,852
- Sendlo 187 299 340 271 338 1,825

1 The gwabon of the defned banafit obigaton s s yaars for tha Princpal Plan under the disclosed assumphons L2022; se yaars).

Fair valoe of plan assats of the defined banefit schame of tha Principal Plan by esset classes

At 31 Dec 2023 A 37 Dec 2022

Quoted market Quoned market

price in active pnoe n actve
Value market  Thereof HSBC Wl mamkgt  Thamsot HSBL
HESm HESm HEEm HESm HEKSm HE S
Fair vahes of plan assets 6,530 6,530 53 G755 5755 51
- gguh‘iaa 1687 1681 - 1.561 1,588 —_
= bands 3467 3467 - 3785 375 —
= ARSITATHE TV ANTS 1313 1313 - 1.308 1.398 -
- oithas’ 54 L] 53 51 L3 51

1 Chher mavdy conmsts of cash and cash deposis

The Principal Plan's key actuanal financial assumptions

The graup and SarvCo detarrmng the discount rate 1o be appled to the defined beralit scheme's abligatons in censultaton with the Principal
Plan’s local actuary, on the besis of the current awerege yiekds of Hong Kong Governmant Bonds and Hong Kong Exchange Fund Maotas, with
ratunties consstent with that of the defined benelit chigations.

Tha kivy actuarial assumptions used to calculete the group's obfigations far the defined benaft schame of tha Pancipal Plan for thae vear, and
used as the besis for measuring the expensas were as foliows:

Fey actuanial assumgptions for the defned benalil sthemea of the Prancipal Flan

Discount rate Rate of pay Increase

T pua. % poa.

At 31 Dwe 2023 295 300
280 poa. for 2023 and

At 31 Dec 2022 350 3009 poa. thateafter

Actuarial assumption sensitiviies
The discount rate and rate of pay increase are sensitve 10 changas in market conditions ansing during the reporing pericd, The following table
shows the financial impact of essumgption chenges on the defined benefit schame of the Principal Plan at year end:
Tha etfect of changas in key assumptions on the dafined benefit schema of the Principal Plan
Irnpact an HSEC Group Hang Kong Local Saff Retirernent

Benett Scheme obigation
Financsal empact of increase  Financmal mpact of decrease
2023 PP 2023 2022
HESm HEEm HESm Hk&m
Diseaunt rate — increadeidecreans of H25% 108} {1810 108 114
Bite of pay Ticresse = increasefiacrease of 0.25% 108 115 o7} {1128

Directors’ emoluments

The aggregate emolumants of the Directors of the Bank disclosed pursuant to section 4 of the Companies (Disclosure of Information about
Benefts of Directors) Rogulaton wera HKE115m (2022: HKS111m) This comprises fees (which represent the aggregate emoluments paid 1o or
recaivable by directors in respact of their sanvices. &s 8 director] of HES37m (2022 HKE37m] and othar emaluments of HKETEm (2022: HES74m)
which includas contributions to pension schemes of HKE3m (2022 HEKE3m). Mon-cash benafils which ene incleded in other emclumants mainty
reelete 1o share-based paymant awards, and the provision of hausing and furnshings,

Details on loans 1o directors ane sat cut i Nota 32,
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5 Tax

The Bank and s subsidkaries in Hong Kong hawe provided for Hong Kong profits tax at the rate of 16.5% (2022: 16.5%] on the profits for the
yaar assassable in Hong Kong, Oversess branches and subsidiaries have simifarly provided for 18x in the countries in which they oparate at the
appropeate rates of tax in force in 2023, Deterred taxation is provided for in accordance with the group's accounting policy in Mate 1.20m}
‘Surnmary of material accounting policies - Tax" on page 98-00,

Tax expansa

2023 2022
HKSm HKSm
Cument man 25,764 14,833
= Fong Kong taxation = on cuttent year profit 11,1587 5072
= Hang Kong taxation = adjustrmants in tespect of piior yeams 137 (453
= OVETSBES TAATION — 0N CUTTenS yaar profl 14,596 10.632
- OvRiSEds TaETIGn = adjustiments in mepect of prior years A48 {4334
Cafered Tax 1] 1,157
= atigitation and feversal of Tempatary difetarces 11.831] B43
= adjustmants in Tespect of prior years 12171 514
“Woar ended 31 Dee Ea'll 15‘&

Tax reconciliation

Tha tax charged 1o the income stetarment differs from the tex cherge that would spply f 8l profits hed bean texed a1 the applicable tax retes in
the countries concerndd s follows:

Reconciliation betwean exatan charge #and accounting profit &t applicebla tax rawes

2023 2022

HESm HEEm

Profit et i T 121,443 96,67
Motional tax on profit before tax. caloulated at the rates applcable to profis in the countries concemad 24,403 20.369
Eftwcts of profins in associotes and joint ventures {3,072) (3, 10
Effects of impaimant of Fterest in assnd T oy
Narrtanable ncomea ard gaires {5,054} 3,525
Lecal taxms and oversess withholding tes 2336 1,656
Parrmanant disalkvaables BIE F40
Cithars 519 a4
YWear ended 31 Dec __!'I'a'lﬂ- 1 5. 05

On 20 June 2023, legisleton was substantively enacted in the UK, the jursdcton of the Benk's ulimaete parent entity, HSEC Holdings pic, 1o
introduce the 'Pillar Twe® global minimum tax mode! rules of tha OECD's Inclusive Framework on Base Erosion and Profit Shitting ['BEPS', with
eftect from 1 January 2024, Legslation has bean enacted in Mauribus and Vietnam 1o implement a Cualified Dormestic Minimum Topup Tax
{ODMTT). Additonally, in the Aswe-Pecific region the govemmants of Australia, Hang Eang, Indonasia, Jepen, Mefaysia and Singapora, hava
annpunced their intentian 1o introduce Piller Two legislation and 2 QDMTT.

Undar these rules, 8 top-up tax lisbility arses whang thi effective tax rate of the group’s operations in 8 junsdiction, caloulated based on
principlies sot out in the OECD's Pilfar Two modal rules, is balow 15%. Any additional tax arising in ralaticn to junsdictions in which a QDMTT
applies will be payable 1o the tax awthority in thet jurisdiction, Whera there is no QDMTT, ary resulting tex is payable by HSBC Holdings pic,
being the group’s ultimate parent, 10 he UK tax authority,

Besed on the Group's forocests, no matanal Top-up tax bty is expected 1o anse in Maunbus or Vietnam. For those junsdsctions that hava
announced their intention to introduca Pillar Tweo legisletion and a QDMTT, & top-up tex liabiity is expected to arsa in Hong Kong due to the low
eftoctive tax rate, driven prmanly By income from tax-exempt nstrumaents, The Hong Kong QDMTT & expoected to be offective from 1 January
2026, The appication of tha Pider Two global minirmum tax rules and the introduction of QDMTT, if enacted, is expected to increase the annual
effactive tex rate of the group by appraximately 0.5%. Howewver, the impact is dependent upon the ongaing evelution of rules and guidance in
the UK and ather jnsdictions,

Mevarmams of doeterrad 1By pesets and labilnes

Impaiment
Accolerated allowance on
capital Insurance Expense financial  Revaluation
allowances business  provisions  instruments  of propertics Other® Total
HKSm HESm HESm HKSm HESm HESm HESm
Assens nz 4,059 1192 3289 = 1,004 9,656
Liabi s {467} (18] 30} - 114,E23) [8,477) (23,588}
A1 Jan 2023 {385) 3,870 1162 32689 114.623) [7.473) {14,330}
Emehanpe and athet adjustimants 1 11 %) (K] Bl ] (L] 57
Chargeficted®) 1o income statemant (=) 1,602 167 1519] B30 1410 1.B4E
Chargeficred®) fo othar
conmp mhansive oome - = - 132 (830} 11, 486) {2,183}
{1 1
o — g T— - S Y S——— T "7}
Liabifias' {491 - 31 - 114.785) 12,285) 127.592)
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Movemanis of defesred tex essa1s and liebilites (continued)

Imgairment
Acvelananesd Allowancs on
capital Inswranca Experse teranciad Rewaluaton
allowsances busness provasing nstrurmants  of properties Orthae™ Tatal
HESm HEEm HESm HEEm HEEm HESm HE&m
Assets 1458 4,336 1,557 2,507 - g2y 9,362
Liabitriag (a5 (1aar (i - (14 931 (B.391h {23,961
Ar 1 Jan 2022 [=REl 4,136 1,538 2,557 {14553 {7 5645 114, 5090
Ewchange and oThat atiusiments 15 (186} 1157 318k 743 155 5496
Chasgaficradith to incoma st siment {320 804 [rra] 1,00 150 {2 585k 11,157k
Chargaicraditl o othes
crilf e hanave e L] - 10 — B2 23T 1,975
Ar 31 Dee 2027 355 3670 1,162 3,789 (14 EZ5) (7473 {14.3300
Asgats' 112 4,053 1.18F 3.269 = 1006 9.655
Liakistias' AETH =l 3 — {14 E23) (B AT {23,085}

1 Afer nertng off belinces wirhn countnes, the balinces a2 declossd in the consoidenad francal statenants are &2 follows: defarred rax gesats
HESS. 31 5m 2022 HEST.582my; and gefarred tax iebdtes HES23 323m (2022: HES2 1.912m)

2 Onhar motuckis detarrsd T by of HKSEL02m (20722; HKSE847m) provded o raspact of deatibuthlls Fesenas oF DOst-Bagusa ésanvas of
aesocatas that, an geinbubon, wold Stract withhoiding &

Tha amount ef unused tax losses for witeh no deforred tax asset is rocognised in th balance sheet i HKEA, BOBm (2022 HKS4,537ml, Of this
armount, HES1,906m (2022 HES1,538m] hes no expry date and the ramaining will axpire within 10 yaars,

Deferrad tax is not recognised in respact of the group’s investmants in subsidiaries and branches whera remittance or othar realisation is naot
praobable, and for thosa sssocietes and interests in joint vanturas whera it hes been determined that no additional tax will arise.

6 Dividends

Dindonds 1o sharmhoidors of the parant cOmpamy
2023 2022

HES por share HESm  HEE pershare HESm
Dividends pabd on ordinary shares
I resnet of DeVISAN Weat:
= fourth intarim dividend o.27 13,500 L E] 10584
In regpect of cutrent yaar
= fitst intavion dividend paid a4 22000 817 .61
= sacond intetim dividand paid 043 21,500 &1z 5,887
= & picial dividand guaid o6 7200 -— -_
= third inmerim dividend paid L1 16000 16 ]
Total 'I.g- E &;IE 32082
Distrioutions on other equity mstruments 3.556 2.739
Dividends to shareholders BE. 356 3481

O 18 Febousey 2024, the Directars declared a fourth intenm dividend in respect of the financiel year ended 31 December 2023 of HKS0.41 per
ordinary share (HKS20,300m] (2022: HKS0.27 per ordinany share (HKS13,500mil.

Total coupons an other Bquity instrumeanis

2023 2082

HESm HESm

USS000m Fixed 1ate pearpet sl subotdinsted ban [ntecest rate foed at 65100 &5 ABD
USE50Km Fied mite parpetiual subordinated an (ntarest ate fued at S030%) 475 426
USS, 06 Fived tate pafpstual suboedinated nan [rbarest 1ate fed a1 6.080%) &TR 477
U551 00m Flued rate perpetual subordmated loan {intarest ate foed at 6.172%) 581 580
USSR Fixed 18t parpet sl subordinated ban (intasest ate fied at 5.900%) 277 278
UE31 100 Fixed rate parpstusl suboedinated loan (rmarest rate fed a1 6.000%) E16 516
US51,000m Floating rate pametual suboidinated kan Grterest rate at compounded SOFR pus S 090%)° 545 -
USS1 (kn Fined rave paipstud subordinated kan [inmanest 1ate fowed ar 8 0005 275 —
Total M 20138

1 Thez subordnated ke vwas any repad i the frss hatt of 2023 ard crStrleilsons wera madi o fapayTent,
2 This suboroinatod loan was meued 0 March 2023,
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7 Trading assets

patre] 2022
HESm HKEm
Treasuty and othet aigiie bila 132,659 132.737
Diedot smcuritios 351,734 L6
_Equity securities 375,590 264,447
Raverie repunchiose agrearnants and other similan segursd wnding 62,710 59,358
Othar' 18,557 11.622
At 31 Dec 541250 B0, B
1 'Chthar’ moclwdas farm fanding and oiher SC00WTs wilh cusiomans and banks.
8 Derivatives
Notone! contract emounts and fair valuas of danvetves by product contract type
Motional contract amount Falr value = Assets Fair walue = Liabilitics
Trading Hedging Trading Hedging Total Trading Hedgling Tatal
HESm HESm HESm HESm HESm HESm HESm HESm
Faleign Exchangs 20,276,403 1E6BRD 201,780 &, 0 Z0BAX0 TR 827 1382 230,309
Interast rote 32,976,189 452,160 401,534 12,8598 412432 436,882 4,160 443042
Eruity 879,049 - 16,464 - 16,464 16,246 - 15,246
Cradit 445,998 - 2277 - 2277 2,889 - 2,869
Compading and other 178,417 - 5011 - 3011 a0 - 4091
Gross total 54,658,136 G1B.840 B2E, 076 19,538 644614 680,035 5542 GESSTY
Otfeee 235,361) (235,361)
At 31 Dec 2023 A09253 AB0.216
Fotedgn Exchangs 18,574,143 877 163237 3.226 ZE6.SE3 281461 18 261,475
Intatiat rate 33,532 4BG 456741 2411 12,418 541 827 576 B5E 3,396 578, 082
Equity TES. 261 — 18.363 o 18363 14,017 — 14.017
Creedit 462, 180 —_ 2385 - 2 3E6 2,708 - 2,708
Coanmodiny and other 158,242 — & 230 — 3250 3,539 — 3.953
G s mtal 53,516,315 491 B8 B16E2T 16, B2 B2 260 877,781 3,340 ER1 1M
Otfsat [eriil ] E39.392)
Az 31 Dec 2022 Eﬂéﬂﬂ']‘ 5_51.'.-'2'9

Tha notional contrect amounts of darvatves held for treding purposes end derivetives dessgnated in hedge accounting relatonships indicate the
noming! value of transactons cutstanding at the balance sheet date. They do not represent BMounts a1 rsk.

Use of derivatives

The group trensacts derivetives for three pnmary purposes; to create nsk managament solutions for clients, to manege the portfalo nsk arising
from chant busmess, and ta mensge and bedge the group's own rigks, Dematves except for dermvatnees which are designated as atfactive
hadging instrwmants) are heid for treding. Within the held for trading classification are twe typas of dervative instruments: those used in seles
and trading activites, and those usad for risk menagement purposes but which for venous reesons do not maeet the qualifying critesia for hadge
accounting. The second category includes darnvatives maneged in conjuncton with financial instrurents designatad at fair velue. These
activities are described mare fully balow.

The group’s decvatve sctivities give nse 1o sgnificant opan positions in portfolos of demvatives, These posiions ara managed constantly o
ansung that they remein within soceptable risk levals, Whan entering into dervatve rensactions, the group employs the sema credit risk
managament framework to assass and approve potantal cred it exposuras that it wses fof tradmonal landing,

Trading derivatives

Most of the group’s derivative transactions ralate 10 sales and trading activities. Sales activites include the structunng and marketing of
darivatnee products 1o customers 1o enabie tham to teke, transfer, modify or reduce current or expected risks. Treding ectivities include market
making and nsk managament. Market-making entails quoting bid and offer prices to athar market participants for the pumose of genarating
revanues based on spreed and volume, Risk management activity & undenaken to manage the sk ansing from client transactians, with the
principal purpose of rateining client margin. Othar darvatives clessified as haeld for trading includa non-quakfying hadging dervatives.

Derivatives valued using models with unobservable inpuls

Arny initial gain or loss on financial instruments whara the valuation is dapendant ocn enobsanable parameters & daterred over tha kte of the
contract or until the instrumant is redeamad, transfamed or sold or the fair value becemes obsarvable. All darwatives that are part af qualfying
hadging ralationships have vatugtions besed on obsanvable merket perametarns.

Thi 2ggregete unobsasvable mcaption profit it 19 bo rmoogn:Sed in 1 moome STEWEMent & immatarnssal.
Hedge accounting derivatives

The group applies hedge acoounting to mangge interast rate and forign exchange nsk, The group uses denvetives (pnncipally interest rete and
currancy swapsl for hedging purposes in the mansgemment of its own assat and kabilty portfiolios and structural pesitions. This enables the
group to optimise its ovarall costs of accassing debt capital markats, and fo mitsgate the markat nsk which would otharwisa anse from structural
imbelances in the maturity and other profiles of its assets and labilites, Tha acopunting treatmant of hedging transactions veras acoording 1o
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Motes on the Consolidated Financial Statements

the nature of the instrumant hedged and the type of hedging transacton, Darvatves may qualify as hedges tor accounting purposas if thay are
fair value hedges, or cash flow hadges.

Hedged risk components

The group designates a portion of cash flows of a financial instrurment ar 2 group of financial instruments for 8 specific interest rate or foraign
currency risk component in & fair value or cash fiow hedge, The designated risks end portions ane esther contractually specified or othenwiso
sagarately idantifieble components of the financial instrument that are reliably measumable. Risk-free or banchmark interest rates genarlly ara
regardad es being both sepamately idantifiable and reliakly measurable, excapt for the lbar reform transition wherae the group designates
alternatvi banchrmark rates a5 tha hodged nsk which mey not have been seperately idemifiabio wpon initel designeton, provided tha group
reasonably axpects it will meat the requiremeant within 24 months from the first dasignation date. The dasignated risk component sccounts for a
signifecant porticn of the overall changes in fair value or cash flows of the hedged tamis].

Fair value hedges

Tha group enters into o fixeddor-floating-niarest-rate sweps 1o manage the expasure 1o chengas in fair velue due 1o moverments m markat
intarast rates on cartain fived rate financial instrumeants which ara not measuned at fair value through prafit or loss, including debt sacurities bald
and issued,

HEBL hadging instremant by hadged risk
Hedging instrument
Carrying amount
Notienal amount™? Asscts Liabilities Balance sheet  Change in fair value®
Mg risk HESm HKSm HESm prescentation HKSmM
INtETEST 1ate 240,001 9,783 3,700 Derivatives 3269
At 31 Dec 2023 240,001 5,293 2,700 13.259)
Initatast rate 309,450 11,761 281 Dativathias B 130
At 31 Dwc 2023 306,450 11,761 7 381 5,130

1 Thinatann conmact amounts of danviins cesgmarad o guaidyng Rode scocuniing refanonsiuss moicand the somimil value of fansmctons
ourstarctg 81 ihe batemce shear date. They do not rapresant amownte af rek

£ Used m effectrangss testmg, wivch ufaes the ful far value change of the hedgmg instifemant not éecluding any componant,

3 The nobaong amount of son-gyrinme S vallg hedges o squid fo LSS, 500rm 022 USEL500m, of winch the wagphfartavarsgs mately dafe 12
Dacembar 2030 andt the waghtad-avarsge swep rata 5 2.67% 2022: 2.67%).

HEBLC hadged item by hedgad risk

Hedged om Incffectivenoss
Accumulated fair value hedge adjustments Recognised
Carrying amount included In carrying amount? Change in In profit
Assets  Liabilities Assets  Liabilities Balance sheet  foir value' and loss Profit and loss
Hedged rak HEKSm HKSm HESm HESm prosentation HKSm HESm prosentation
Fimancial imvestments
misasured at falr value
through other
190 791 shanaive incom ERETS Nt income Iram
Ineatedt 1o o il T 2 {z45) fimancial instruments
ns and advances to held for trading or
G443 210 customers 42 managed on o falr
- - Dabt sacuritios In lasue - walug basls
2484 {1,838) Subordinated labilites’ 1363]
At 31 Dee 2023 196,918 32484 15.001] 11.838] 3.014 i245)

Firancil irmstrants
mesasited ot fair valus thiousgh

257128 {10,312) athar eomprahansive Moo e {10,718} B Hiaime Frofri
IN%RIaSt rate Loans and advances to (237 Erancial insturcests
5.756 55 SUSTOMETE 351} heled faur tradieg ae
1,061 —_ Dbt SRt unitins in Bsue B rraraged on a fair
33,113 {2260 Subardmated fabllties” £ E32 valus basis
Ar 31 Dec M2F  JEZEE 34,274 13.747) {2, 260 i 367} {#37)

1 Used i affectvanses resmng, which compnse &t amount aftrbutable 1o the desgraned haedged nsk thar can ba a rek componand.

2 Tha accumdated amount of far valug adustmants remaurig 0 the statemant of francea! posstan for hadgad items thal hine ceased o be sdwsted
for hadgng pwng and knsses were ialvines of HKEI90m (2022 sesars of HKS 143m) far PYOC] assars, and assats of HKS),067m (022 HKS), 243m)
for subordmnated latuimes,

3 Raepresonts Loss Absarbung Ciapacdy MLACT insvurmants sswad by the Bank to H580C Asa Hoklrggs Lemded, the balance of wieh 18 indluced in
‘amnounts die fo Group companas’,

Sources of hedge ineffectanass may anse from basss nsk incleding but not limaed 1 the discount rates used for calculatng the fair value of
darvatives, hadges using instruments with 8 non-zero fair value and notionel and timing differences between the hedged items and hedging
INSWUMEnts,

Tha intarest rate nsk of the group's feed rate debt securities issued is managed in 8 nor-dynamic resk managament strategy.
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Cash flow hedges
The group’s cash flow hedging instumants consist pincipalty of interest rate swaps and cross-currency swaps thet are used to manage the
variability in future intarest cash flows of non-trading financial assets and lakslitias, arising due to changes in markat interast rates and foraign-
currency basis,
The group applies mecn cash flow hedgng for interest-rate rsk expesures on portfolics of replenishing current and forecested ssuances of
non-trading assets and liabilibes that bear intarast at variable rates, including rofling such instruments. The amounts and timing of future cash
flows, rapresenting both principal end interest flows, are projected for esch portiolio of financial assets and lishilites cn the basis of thair
contractual terms and othes refevant factors, including estimetes of propeyments and dafauits. The aggregate cash flows represanting both
principal balances and intarest cash flows across all portfolios are used to determine the effectivenass and ineffectveness. Macro cash fliow
hedges are considared to be dynamic hedges.
The group also hedges the vanability in future cesh-flows an foreign-denominetad finenceal assets and liabilites arising due to changes in fomeign
exchange markat rates with cross-curency swaps! these ane considered dynamat hedgos,
Hedging mstrumant by hedged risk
Hedging instrument Hedged item IneHectiveness
Carrying amount Recognised
Motional Balance  Changein Change in fair  in profit and
amount'  Assets  Llabllitics sheet  falr value® valug? loss. Profit and lcss
Hudged risk HKSm  HKSm HKSm prosentation HEKSm HKSm HESm presontation
Met income from
Fataigh i rant 1 B40 Dtivatives — financial Instruments
En Gl v 66, 650 B 1382 5422 5422 held for traging or
managed on a fake
InTereat rate 212,168 3.605 460 Detivatives 1.B34 1,803 EL walue basis
At 31 Dwc 2003 STHB39 10245 1.842 7.256 1275 EL
Wt incare from
Foralgn currancy IAEIT 3276 14 Derivatives 5,461 5,861 —  Tnancial metruiments
hakd for mading o
reanaged on @ falr
Intatest tate 147,291 655 1,045 Daivatives {448} {448} - value basig
A 31 Dwc 2022 187 188 31881 1,065 5013 & 013 —
1 The notens corinast amownns of dernalvas desgnared m qualfiong hedge accouring relancnshps inacaa the nominal vidue of fanspcions
cutstanding af the beisnce sheat aefe. Thay do not ragrasent amounts af sk,
2 Usad in affectivenass feshmg: comprang the full far walue change of the hedipng mstrurmant nol excluding any compannt,
3 Usad in effactivenass assassmant; comprEg amount artrbutable to the desgnated hadged ek hal can be a ek Componant.
Secwurces of hadge ineffectiveness may arisa from basis risk, incleding but nat limited to timing differences batwean the hedgead itams and
hadging instrumants, and hedges using instrumants with 8 non-zerc fair valua.
Reconcilietion of equity #nd enalysis of other comprehansive inoome by risk type
Interest rate Forcign currency
HESm HESm
Ciash flow hedging reserve az 1 Jan 2023 fz3@) 11,148
Fair valum gakis 1.803 5422
Fait vakis igainaiiosses 1aciasa¥ied from tha cash fiow hedpe resarve 1 The incaima S1atement in Tedpest of
Hadoed Bems that hawe oMfected profis of loss' BEG 14,107)
_Insomae wxas 14231 1217}
Dichars - L]
Cash Now hedging reserve ot 31 Dec 2023 1.858 6]
Cash fioww hedging reserve at 1 Jan 2027 106 )
Fair valus gamafiodaas) {448} 5461
Falr valus igains) raclssified from the cash fiowr hedge resenve t the ncome staterment in respect of:
Hisgad marns that have eMected profi of kas' {109 6.801)
Incorme twes 112 236
Cithars [T —
Cash flgwe hedging resenve at 31 Dec 2003 {338} 41, 1456

1 Hadged tems that have sifected profit or oSS arg DOmaErdy recornded within mignast ncoma.

Interest rate benchmark reform

At 31 December 2023, HEEE3 127 (2022 HEE167,460m) of the notonal amounts of interest rate dervatives designated in hadge sccounting
ralationshis are axpected 1o be diractly atfected by market=wide Ibors reform and in scope of HKFRS Interest Rate Benchmark Reform Phase 1
amendments. They do not represent the extant of tha risk exposure managed by the group.

At 31 December 2022, the Hong Kong interbank offared rate {HIBOR' wes included given that the reform of this banchmeark was considered
possible. At 31 December 2023, HIEOR is ne longer expected 1o be dirsctly athected by ibors refarm following the successhul transibon of all
major LIECQR sattings and the HEMA affirmation that there ware no plans to dscontinue HIBOR.
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Motes on the Consolidated Financial Statements

9 Financial assets designated and otherwise mandatorily measured at fair
value through profit or loss

2023 20%2

Mandatorily handeonly

Deslgnated measured at Designatad  meaasured at
at tair value fair value Total  attar valug fir value Tortal
HESm HESm HESm HEZm HESm HKSm
Traasuny and othed afighbe bills 4 6, 565 §EET -_— B 717 6777
Debe securhies E'I?‘l 444,653 456,781 18,662 418571 A7 A5
Equity Sacuritias - 222 S0 222 980 — 1E6, 718 1B6.7 1B

Rwvarse repurchase agresments and other similar secured

lwneding - E14 514 — 1,764 1.764
O’ 900 18,831 2173 - ZAE 20318
At 31 Dee w Em TDTES 1EEI2‘? 534 148 G531 040

T Db’ inpludes term lgnelng 1o customers ang banks, and defeut furd confrbunon,

10 Loans and advances to customers

2023 2022

HESm HKSm

Gross koans and advances 10 SusToMers 3.595.979 3.73a. 987
Expected cradh loss allpeances 138.853] 359150
At 31 Dee 3,667,076 3 605 068

The following table providas an analysis of gross boans and edvances 1o customers by industry sector based on the Statistical Classification of
Boonomae activites in the Eurapaan Community (NACE').

Analyss of gross loans and advances to cusiomers

2023 2022
HESm HKEmM
Piasidential morigages 1,224,305 1172815
Credit cand sdwances 101267 22023
Othet parsumal 237,440 254729
Total personal 1,563,022 1,624 367
Rieal gstate & Construction 537,393 BIE51T
Wholssale and tetail trade 350,452 ITT A6
Manufacturing 359,94 .08
Transpoftation and stofage &6, MED 104 933
Crifven 396,760 437265
Total corporate and e cial 1,141,348 1,007 763
Horeank financia! matitutions 291,559 HEEST
At 31 Dwe I&m 3 mg_
By geography’
Hong Kong 2,211,552 2337684
Baintand China 348,116 306 383
Australia 294,502 TERIGT
Stgzpars 238,557 210500
India 13,687 11E840
Taiwan 90.396 BEJSE.
Makaysia B1,8%98 B4 931
Indonas 30,341 20526
Crtfiat 156,050 PB4 750

! The geograpfecal wfarmaton shovwn above if classdhed by the locaton of the pencpal oparations of the subsdany o the ranch responsibie for
Atvancing M funds,
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Finance lease receivables and hire purchase contracts

Thi group beeses & vanety of assets to third partes under finenco leases, AT the end of lease terms, assers may be sold 1o thicd parties ar
teesad for further terms. Rentals are celculated to recover the cost of assets less thesr residuel value, and earn finance income. Loans and
advances 1o customers include rmeevables undor finance laases and hing purchese contigels hiving tha charscterstes of finance Mases.

Wet imvestmant in finance laases and hive purchese contracts

2023 2
Total future  Unearned Total tutura Urearmed
minimum finance Presont Menrnum finanGe Prisgagrn
paymaonts Income value paymens neome walua
HESm HESrm HESm HkSm HEEm Hetm
ARGt tetehalle
= within o year 2,395 [963] 1432 297 (e 2,188
— BT T T yeaT 2310 (878 1,434 2538 2 1,614
= Bt thites years 2360 [B2E] 1532 2587 LR 1610
= thnas 1o faun yeas 2285 (782) 1,503 2226 iBid) 1562
= four o frve pears 2134 [ ¥a5] 1.298 2172 1819 1,553
— atter fiva years 25,740 [6.725] 20,015 24 585 8. 7230 19,8545
37224 (90 27318 365739 B176) 268,603
Engrasttad cied® inds alowianices |27L) 2
At 31 Dec 27,040 28234
11 Financial investments
2023 2022
HEEm HESm
Finangial mvestments maasured o far walus through other comprahensie incoms 1410271 1.239.541
— Treasufy and othet alsyible bills Ton8e3 612,50
= del; seouriting 703459 B18.B2E
— squity securties - - 5049 | _T.125]
Duslat mstrumments measured a% amotised cost B1E547 B0, TEE
— sreasury and other aligiole bills 52,758 129,174
- et seouities BEE, 183 G B4
Al 31 DE 2055212 1,749, 757
Eeperty msirumants measarad a1 fair value throuwgh othes comprohensine seooma
2023 2022
Dividends Dmidends
Fair value recognised Fair value recognisad
Type of sgquity instruments HEKSm HESm HESm HKEM
Busmess faciitation 5435 26T EE1S nr
Inveatrmarts tequired by central mstitutions 400 ] A 3
Othars 14 = 106 -
AL 31 Dee E 2TZ 7125 220

12 Assets pledged, assets transferred and collateral received
Assets pledged

Financial essets pledged to sacure |labilities

2023 2022

HESm HESm

Treasury bills and other efigible securiies 119,861 121131
Loars afd advances to banks 3075 4 %32
Loans and advances 10 Custmmers 17.710 22812
Dot &iitufitias 4326 1489 BET
Equity securites TB246 34,568
Coaah eollataral insludad in ofe atosts 118,633 129,025
Assats plodged =t 31 Dee EE0.655 A61,115
Amaumt of Ropilities secured 514,795 354,146

Tha table ehove shows essets where a charga hes been granted 1o secure liabilities an a legal and contractusl basis. These transactions ara
conducted under terms that are usual and customany o collatenalised transacbans including repurchase agreaments, securitias lending,
darrative margining, and include assats pledged to coves short pesitions and to faciiitate settlament processes with clearing housas as wall as
swaps of equity and debt securities. The group pleces both cash and non-cash collataral in relation 1o denvative transactions,
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MNotes on the Consolidated Financial Statements

Hong Kong curancy notes in circufation are secured by the deposit of funds in respect of which the Hong Kong Governmaent cartficates of
indabtednass are held.
Firangial assets pledged &s collatess | which the countarpary bes the rght 1o sell of roplodge was HKS373,138m (2022 HKS193 461 m),

Assets transferred

Transiemed financial asseis not tuahfying for full dorecogniticn and asseciated heancal habilnmes

2023 2022

Carrylng amount of: Carmying amaount of:
Transferred Assoclated Traresharrad Assocatid
asgets liabilities aagets liabvdmes
HESm HESm HESm HEEm
Reputchase sgiesrments 364,502 330,073 167,260 161,677
Securities lending agresments 87227 1,187 TL036 3644
-II'IITZI M 37 296 165321

Tha assats pladged include transfiars 1o third parses thet da not quelify far derecognition, notably secured bormewings such as dabt securites
held by countarparties as collateral undar repurchase agraemaents and agquity secunties lent under sacurras lending agreements, as wall as
swaps of equity and debt securnties. For secured bomowings, the transferred ssset collaterl continues to be racognised in full while a related
liabslity, reflactng the group’s chlgation 1o repurchase the assets for 8 fied prce &t & futera date, s also recognised on the balance sheet,
Where securities are swapped, the trensferred asset continues 1o be recognised in full, These s no esscciated lability as the non-cash collsteral
received & not recognisad on the balance sheat. The group s unable to use, sell or pladge the transferred assats for the duration of tha
transactian, and remains exposed 1o interest rete nak and credit risk on these pledged sssets,

Collateral received

Assats accapted as colleteral ralete primarily to standerd securities borrowing, reverse repurchase agreemants, swaps of securities and
damvative magining, The group is obliged 1o return equivalent Secenties. These transactions are condwcted wnder terms that are usual and
customany to standard securitios borowing, reverse repuschase agresments and dorvative margining,

Fair value of collateral acoaptod as securty for assets

2023 2022

HESm HKSm

Fair valua of collateral peom fred 1o sell or repledpe I the absence of defautt 1,307,234 1,337 822
Fair vl of collataral actually said of repledgad 482415 520,756

13 Investments in subsidiaries

Mein suhsidisries of thea Bank
The group's interast in

is5ued share caprall

regiEtened of chamer

Paca of incoporation  Principal actity capetal

Hang Seng Bank Limised Hang Kong Banking 62, 14%
HSBC Bank China) Comparny Lirmed mainland China Banking 100%
HSAC Bank Makysia Bathad Nalyysia Banking 100%
HEBC Bark Augrala Limitad” Auismaiia Banking 100%
HSRC Bank Takwan) Limied® Tahaan Banking 100%
HSBC Bank {Snpapore) Limied Singapore Barking 100%

) Rtiteriant banetits and
HERC Life {Intarnational Limibed” Hanmuda i insurance 106%

1 in adatban o the siralege hoidng deciosed above, the group held 0.03% (2022 0.07 %) sharsholding &= part of tx radng books.

2 Mkt wvdarocthy

Al of the above subsidiarias are included in the group’s consolideted financial statemants, These subsdianes meke their financial statements up
1o 31 Decembar,

The prncipal places of busimess ace the same 85 the places of mcorporaton excent tor HSBEC Life (internationall Limited which oporates manly
in Hong Kong.

The proportion of voting rights held is the same as the proportion of cwnarship interast hald,

Tha main subsidiarias are regulated banking and insurance entities in the Asia4Pacific region and, as such, ara required to maintain certain

minimem avels of capital and baud assets 1o suppart their cparations, The effect of thesa regulatory mquirements S 1o limit the axtant 1o
which the subsidaries may transfer funds o the Bank in the form of repayment of sharehaldar lcans or cash driderds,
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Subsidary with significant non-contralling internest

ik w002
HESm HKSm
Hang Seng Bank Limited
Propartion of cwharahip Fitarests and vating fighta hel by non-contzoling Foetests (%) 3706 3785
Profit atributable to nan-controlding nierests 6,730 4,064
Actumulated naf-tonmoling intetests of the subdidiany 69,116 56,121
Dividends pald to non-cortnlling irtetests 3.836 2823
Summarised finsnclal inform atbon [before intra-group eliminationsy
= foRal assets 1,632,094 1554446
— ronal lakkikies 1,623,910 163 445
— nat opatating ineodne before change in axpactoed credit lnases and othet credl rmaFmant charges 40.789 34.79
= profit for the yeat 17838 11,272
= othel comprabensive Moomaiexpansal for The vesn. ret of T 1216 12.31;|
= total compewharsive Hoomes for the year 16053 BO55
1 includes the groun’s shansholobng hald .08% 2022 0.07%) as part of e raging books,
14 Interests in associates and joint ventures
Asgsociates and joint ventures
2023 02
HESm HKSm
Shate of et asaets 190479 182.137
Goedwill ariginally sising on acquisiion 33 3615
Impaitmant 123.986) 154}
At 31 Dae 170206 185,638

As 31 Deeermbar 2023, tha group’s norests in assecigtos amaunted ta HKS1 70, 196m (2022 HEKS185,888m),

Principal agsociate
Place of iIncorparation Thae group's imenesT i is5ued shane capaal
Basik of Communicatians Ca., Ltd mginland Ching 19.03%

Bank of Communications Co., Ltd. is hsted on recognisad stock exchanges. The feir value represents veluation based on the quoted market
price of the shares hald (Levael 1 in the fair value hierarehy) and amounted 1o HKSES, 841 m at 31 December 2023 (2022 HKS63,469m].

Bank of Communications Co., Ltd. ('BoCom’)

We maintain & 19.03% interast in BoCom. The group's investmant in BoCom is clessified as an associate. Significant influence in BoCom was
establshed with considaratson of all rdevant factors, moluding representaton on BoCom's Board of Dmectors and participatan in 8 rescuncs and
experianca sharing agreameant {'RES"). Under the RES, HSBC staff hawe been seconded to assist in the meintenance of BoCom's financial and
oparating policies. Investments in associates are recognisad wsing the equity method of soocounting in accordance with HKAS 28, whareby the
imvestment & initally recognsed at cost and adpusted thareafter for the pestecquisition changs in the group’s share of associate’s net as5e1s.
An impairmmant test is required if thera is any indication of impairment.

Imparmant testing

Tha fair value of the group's investment in BoCem had bean below the carrying velue for approximately twelve yaars. Wie have praviowsly
disciosed that the excass of the value in wse ('VIU') calculation over its balence sheet value has bean mangingl i recant years, and thet
regsonebly possibla changes in assumpions could generate an impeirmaent.

Rocent macroaconomes, palicy and industrwide factors rosulted i a wider range of pessible VILU calculetion outcomas, and aur VIU calcuiation
uses both histoncal expenence and market participant views to estimate future cash fiows, relevant dscount rates and associeted capital
assUMDLans,

At 31 Decembar 2023, the group performad an impairmant test on the carnying valuee, which rasulted in an impairrmant of HKS24.0bn, as the
recovarable amount as determined by a ViU calculation was lower than the carrying value.

A
31 Dec 2023 31 Dae 2022
Camrying Fair Camymng Fair
value value VL vl value
HKShn HKSbn HKSbn HEShn =EShn HKSha
Bodom 166.2 166.2 68.8 1B38 1623 B35
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MNotes on the Consolidated Financial Statements

The impairmaent test will be updated in future penods, reflecting updated essumpticns in the VIU impeirment calculation. Gong forward, the
carrying vakup will ba aligned 1o the updated VILU caleulation and cepped at camying value that would have bean determined had no impairmant
less been recognisad, rather than at costand adpested thereaftar for the post-acquisition changa in the group's share of assocute’s net assets,
and therefore thare is a risk of revessals or further impairments in future pericds.

Tha VIU may increase or decraese depending cn the effect of changes to model inputs. The main medel inputs are describad below and are
basod on factors absorved 8t pericd-end. Tho factars that could resull in neneases or redections in the VIU inclede changes in BoCom's shart-
terrn perforrrancs, 8 change in rogelatory capital rocquirerments or revisons 1o 1he forecest of BoCom's futwee profaabdity,

If the group did not hawve sgnifcant influence in BaCom, the mvestmant would be carned at fair value mthar than the current carrying vahue.
Basis of recoverable amount

The impairrmant test was parformed by companng the recoverabla amount of BoCom, determined By a VIL calcutation, with it cernving value,
The VIU calculation uses discounted cash Hlow projectons based on managemaent's best estmates of future eamings availabla to crdinany
shareholders prepared in accardance with HKAS 36, Significant management jwedgermant is requned in amvng a1 the best estimeta,

Thare ara two main componants ta the VIU calculaten, Tha first component & managemant’'s bast estmato of BeCom’s esmings, Forecest
oarrings growth over the short 19 rmodium tarm s kavwaer than recant hwethin the last fe vears) actusl growth and reflects the impact of reeoent
macroeconarres, palicy and industry factors in mainfand China. As a result of managemant’s intent to continue to retain its invastmant, earnings
bavond the shart 10 medium erm ano thon extrapolated into perpatuty using & long-team growth rate 10 dedive 8 tarminal valuo, which
comprnsas the mejonty of the VILL The second component is the capital rmaintenence chage ['CMC"), which is mansgerment”s forecast of the
gamings that nead 1o be withheld in order for BoCom to meet capital requéraments cver tha foreacast panod, meaning that CMC is deducted
when arfving 81 ranagement’s estmato of futum easnings availabbe 1o ordinary shareholdes, The CRC rofects the revisad capihal
resquirgrmants arsing from rnesions of the rata of nsk-weighted 8sse1s 10 tomal 858015 assumpton. The princepal inputs 1o the CMC calculation
inciude estimates of assat growth, the matio of risk-weighted assats to totel assets and the expacted capital requirements. An increase in the
CMC a3 a result of & change 1o these principal inputs would reduce VIU, Addiionally, managemant considers other qualitative factors, 1o ansure
that tha mpuls ta the VIU calculation remain gppropnate,

Koy assumplions in value in use calculation
W uzed a number of assumptons i cur VIU calculatan, in accordance with the requiremmants of HKAS 36

= Longerm profit growth rate: 3% [(2022: 3%) for parods after 2007, wihich doas not exceed foracast GDP growth in mentand Ching and is
similar to forecasts by external analysts,

= Longterm essat growth rate: 3% (2022: 3%] for periods after 2027, which is the rate that assets ere expected to grow to achieve long-term
profit growth of 3%,

= Discount rate; 9.00% {2022: 10.04%), which is based on & capital asset pricng moded (CAPM'), using market data. Tha discount rete used is
within the range of 7.9% t0 9.7% 2022: 84% 10 10.4% ] indcated by the CAPM, and decreased as & consequence of a market davan
rackiction in bete, Whila the CAPM range sits at the lower and of the renge adopted by selected axternal enelysis of B.E% fo 13.6% (2022:
8.8% to 13.5%), we continua 1o regard tha CAPM renge as the most appropriate bess for datermining this assumplion,

= Expecied credit losses PECL') as 8 percentage of loans and sdvances 1o custorrars: ranges from 0.80% 10 0.97% (2022: 0.99% 1o 1,06%) in
the short to medium term, reflacting reported credit expanence in mainland China. For perods atter 2027, tha ratio is 0.97% (2022: 0.97%),
witich is higher than BoCom's average ECL as & parcantege of loans and advances 10 cusiomers in recant years prior to the pandemic,

= Risk-waighted assats 8s & peroentage of total essets: renges from 62.0% to 63.7% (2022: 61.0% 1o 64.4%) in the short to medivm tarm,
roflecting higher rskawaights in the shoe term follewed by an oxpected reversion (o recent histoncal lovals, Fer periods after 2027, the ratio
5 B2.0% {2022 61.0%), which i5 simifar 1o BoCom's actual results in racant yaars.

= Loans and sdvences to customers growth rete: ranges from 9.0% to 10.0% (2022: 7.1% to 11.0%) in the short to madium temm, reflacting
highar growth rate in loans and advenoas to customers as 8 result of recant macroceconcmic, policy and industry factors in mainiand China.
Increases in the forecast growth rate of loans and advances 10 customers results in higher forecast ECL.

= Opesatng income growth rate; anges from -04% 10 9.7% (2022: 1.9% to 7.7%) i the shart to medium teem, which is knver than BoCom's
aciual rasults in recent yaars, and is impacted by projactions of net interest incorma in the short tarm as a consequence of recant
macroaconamic, policy and industny factors in mainland China.

= Cost-noome ratio; ranges from 35,5% to 30.8% (2022 36.5% 1o 36.3%) in tha shart to madium temm, Thase ratos are higher than BoeCom's
actual rgsults in recont yoars and foecasts disciosed by extennal analysts.

= Etectve tax rete {ETRT: ranges from 5.3% 10 15.0% (2022: 4.4% 10 15.0%) n the short 1o medium term, reflectng BoCom's actual results
and an expacted incresse towards the long-barm essumption through the forecast paricd. For pericds aftar 2027, the rate is 15.0% (2022;
15.0%), which is higher than the recant historical avarage, and aligned 1o the minmum @x ate 2 propesed by the OECD/Group of 20
G207 Inclusive Framework on Baze Ercssan and Profit Shifting,

= Capital raquirarnents: capital adequacy ratio of 12.5% (2022: 12.5%] and tier 1 capntal adequacy ratio of 9.5% (2022: 9.5%), based on
BoCom®s capital rsk appetite and capital requiraments respactvaly,

Tha fallewing table further dlustrates The impact an VIU of reesongbly possible changes 1o key assumptions, This reflacts the sensitnaty of the

ViU 10 @ach key assumption on its own and it 15 pogsibhe That mom than ane favourabbe andfor unfavourable changs may cocur 81 he Samg

time. Loans and advances to customars growth rate hes baen added to the list of key assumptions datailed in the tebla to reflect the greatar

potentie! vasability assocated with the assumption as a result of recent macroeconomic, policy and industry factons in mainkand Ching, The

sotected wies of ressonably possible changes to by assumplions aro based an oxtorasl enghysls” forecests, statulary Mquirmants and ather

redevant external data souncas, which can change pericd to period. Unless specified, favourable and unfavourable changes are consistently

appbed throughout shor-toe-madium and long teem forecast years, based on a siraight-hing average of the DESE caSe aRuEMpTON,
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senstivity of VIU 1o reasonably possible changes in key assumplions

Favourable change Unfavourable change
Increase in Decrease
Viu Vil In ViU ViU

bps HESbn  HKSbn bps HKSbn HESbn
At 31 Decembar 2023
Lomgreairn plaft growth rae’ 5B 262 1814 im) 2.5 1389
Lomgetanm aaset growth rats' (73} 349 2011 58 131.7 134.5
Discaunt 1ate 110} M5 200.7 280 {484 117.8
Exprasctned ced® losses as o parcentoge of leans and advances 2023 to 2027: 7B 2023 to T02T: 120
10 CUSTTATE 2078 onwards: 91 221 1BE3 2028 onwards: 104 124.8) 1314
Rslewaiphted assets a5 2 percentape of 1otal assets 1150) 6.2 1724 216 112.6] 1534
Lsans and advancss to CUSTOMEES Qroiwth 1806 1213) 248 1508 207 {23.4] 1428
Oparating Inooms growth rate 57 187 185.3 (E1) 120.7) 1455
Costeincarns ratio 1212} 5.3 75 EE] 123.4] 1428
_Lungasm efective tax 1ot i426) 2o ez 1000 281 1381
Capital requirsments = captal adequacy ntic - - 1662 218 159.8] 1067
Capihal requirerrents — ter 1 caphal UBEY £3T - - 1662 248 29.2] 1370
Az 31 December 2007
Lengtairn proft growth e 75 o1 1.1 ) {2114 1610
Long-emm asset growth Tage’ (EAl) 4.2 2072 % 131 .6 1512
DEasunt 1t {1643 543 2373 135 [28.7) 1543
Expacted ciedy insaes 85 @ percentage of ans and advances F0E7 10 2026 95 022 W FEE 120
10 CUStATATS 2027 orewnards: 9 145 1999 HET orweards: 104 {22.% 160.%
Risk-walghted aseets a5 a o tape of total assats {118 113 163 & 39 (17 5 165 5
Lesanes arsd sdwancas to custoimars growth 1ote L] ] 191.9 05 [24. 7 158.3
Oparating Income growth rate a4 105 153 5 (g3} (15034 1637
Crat-moama fatio (4 ]] B1 1811 174 [ 165§ 1665
Longanmm effective tx 1ate kil 118 154 8 1K [#3.1 158 3
Capital taquirersesnts — capial adequacy 1850 —_ —_ 1E3.0 191 |5 By 1342
Caphal Tequiremments — et | capital sdequacy 1o - - 1630 766 (24 B 158.2

1 Tha favourable and undavowable rangas of the bng-lerm prof grosth rale and lomg-tanm assat growth rate assumphbons rafiact the closa relahionshin
betvean thase assumphons, wineh would resolt i offsetang changes o each assumpdan,

Considering the intarrefationship of the changes set out in the table abowve, menagament estimatas that the reascnably possible range of VIU is
HK2102 3bn 10 HKS225,2bn (2022: HKS13% Obn 1o HKS223.950), acknewledging that the fair velue of the group’s investrment hes ranged fram
HES52 600 to HES90.90n over the fast Tl vears as a1 the date of the impairment tesis, The possible range of VIU is based on impects se7 out
in tha table above arsing from the favourablafuniavourable changa in the earnings in the short to madium termn, the long-tarm expactad credit
losses 85 & perceniage of loans and advances to customens and 8 S0bps increasefdecresse in the discount rete. All giher long-tanm
assumptions, and the basis of the CMC have bban kept unchanged whan detérmining the ressonably pessible range of the ViU,

Selected financial information of BoCom

The statutony accounting roference date of BoCom is 31 December, For the year andad 31 Decembar 2023, the group includad the associata’s
results on the basis of financial statemeants made up for the 12 menths 10 30 September 2023, but taking into account the financial effect of
knowwen sigaificant transactions or events in the period from 1 October 2023 to 31 December 2023

Selected beipnce sheat information of BoCom

At 30 Sep A1 31 Dac
2023 22
HESm HEEm
Cash and balances with central banks EE123T 911654
D from ard placesnents with banks and other fmanclal ingtitutions 784 860 TEDBIE
Loans and advamcss b Cuttom & BAGEE11 8,063 TE2
Cicher financial assets 4,593,262 4.551.920
CiEhal assats 485,521 3BT 3N
Jotsl sssets 15221690 13691673
D &5 and placaments foodn banks and othet finandal instntion 22081, 718 2,301 346
Dapogks from customens 9,504,553 8985936
Cthar Fmancial labiimas 1,362,818 1,847,935
Cithar labiities 287310 BRERE
Total Habilities 14,036,439 13573855
Total squlty 1,185,252 1173718
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Reconcilistson of BolCom's nat assets to carnyang amount in the group's conscolidated financial statemeants
Ar 30 Sep
2023 2022
HESm HK&my
The group's share of srainary shareholdess’ aquity 186,578 176526
Goodwill griginally asising on scguisition 3626 3728
Irripal st 123,955) =
Emu amount 'EI-B TR} 254

Saloctad income statement informaetion of BaCom

Far the 9 momhs ended 30 Sep

2023 2022

HESm HES™m

et intetest noome 137,151 1aE 14
Mat fas and cofmisasn noome 37,696 &0.572
Cradi and impairmens iosses 153,514] 8341
Depratiatn and Anam@atan {15,474) [
Jax enpanse 18321} (3.415)
= el f the yeat 76,993 70,102
- othat commgeehensive nmoaned|expansa) 4942 283

Total comprehensive income 21,995 TEEID
Dvidancs recetved from BoCom 5,762 5881

Lisurgy the latast panod for wiuch BoCom has disciosed ths infarmaton fat 30 June 2003, the group's shave of assocate’s contrmgant lalwites was
HKSLET, Sl (2027 HKS442 88dm).

15 Goodwill and intangible assets

Goodwill and miangible assets mofude goodwill arsing on business combinations and athar intengibe assats.

2023 2022
HESm HESm
Gocdwill 6817 6795
Orther Itangivie assets’ 32,106 30.068
At 31 Dee 823 36 HE3
L
—r————— r——r

1 included wate ciftar intengubde sasers 5 infamaly genamnad sofraang wath 8 nel carmpng vakig of HEKS28.370m (A022: HEE27, 200m). Durmg the pasr,
capfaisation of iternaly generated soffware was HKES.39 Im 2022; HKS11,.570m), the amortisation charge was HCSE 972m (022 HES5455m) and
B aTIERATIAAY SRS Was RIS 2w (002! HKEI22m),

16 Property, plant and equipment

2023 2022

HESm HkSm

Crwmed peogrermy. plan and equipment’ 123,301 123491
Cittiet tightcifauss assets GaT4 1435
A131 Dee 129,675 130926

1 inciuded leasehold land and buridings of HKE 112 308m (2022 RES1 12 58 1m) for which the nght of use are considared suffcwent fo constinute conivol,
Thay arg thevelors présented as ovmed assers,
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Meovaerrant in owned propany, plant and equigrmant

2023 2022
Land and Investment Lend and  Irvestmem
bulldings propertics Equipment Total  buldings  properties  Bqupmant Total
HESm HESm HESm HESm HESm HESm HESm HESm

Cost or valuatl
AL 1.Jan 101,427 16,198 16,658 134286 10E 367 13,465 15,747 131,578
Exchamps and othar adjustmants [ERL] 13} (=4} [3a1) {747 B {BE} 1,250
Additions 674 &7 1,706 2436 3. 183 384 2.253 5. 76
Digposals iz - [1.087) [LRLET [T) - (B [EET)
Trarsters - - - - — — — —
Efimmation of accumulated deprecation on
reviluad lond and bulldngs 15,723 - - i5,723) 15, 1454 - — {5,705
Surplusfidefic on revaluatan 5330 136} - 5295 683 1133} - 4,550
Rusclassifications L] 3 {16 {1 2 s 2535 — A4
Al 31 Dec 1.2 16211 17.215 'IS-I-E? 100427 16,159 16 658 134,265
Aearwdarad d crackition
AL JI_rI' 21 = 10,703 19,?“ 87 = 1k 45T 1507
Bt and ethar acfuseimanes 5] - 18] 34} a2y - {4585} [=xs]
Crargs foo the wear 5876 = 1,485 7381 518 — 1,393 5550
Dipoeals 1] - [996] {1.002) -_ - L] arit]
Trarsfers - - - - — — — —
Elfimination of accumulated deprecition on
ravaluad lard and buildings 16.723) - - {5.723) 15, 105) = - 5. 105
At 31 Dac 233 - 11,163 11,396 i — 15708 16754
Net book wvahus at 31 Dee 101,038 168211 8,052 123,301 100,335 16.199 5958 123,491

The camying amount of land and buitdings, had they been stated at cost less accumulated deprecietion, would have been as follows:

2023 2022
HEKSm HEEm
Cost leaa acturmulated depraciation 18,287 18,564

Valuation of land and buildings and investmenl properties

The group’s land and bulldings and mvestment propertes wane revabeed 835 8t 31 Decambar 2023, The basis of valwtion for land and buldings
and investmant propartes was opan market valwe. The resultant values are Levet 3 in thi fair value hiarerchy. The fair valuas for land and
buildengs are detarmined by using 8 direct compansan approach which values the propartss in their respectng aosting states and uses,
assumang sale with immadate vacant possession and by making refarence 1o comparable sales ovidence. The valuations take inta account the
characteristics of the properties (unobserveble inputs) which includa the kocation, siza, shapa, wiew, floor level, year of completion and cther
facions collectively. The pramium or dscount appied to the charscienstics of the propertes s within minus 20% and plus 20%. In determining
the opan marat valua of investmant proparties, expected future cash flows heve been discounted to their present values. The net book value
af ‘Land and bwldings” includes HKET 253m (2022: HESE,839m] in respect of propartes which were valued using the depreciated replacemant
cost mathod,

Valuation of land and buildings and investmant proparties in Hong Kong, Macau and mainland China were largely carried out by Cushrman &
Wakefiald Lemited, who have recent exparence in the location and type of propertios and whao are members of the Henag Kong Institute of
Surveyors, This represents 23% by velue of the group’s properties subject to valuation, Other proparties were velved by different indapendant
professionally qualiied valuers.

17 Prepayments, accrued income and other assets

2023 2022

HESm HESm

_Prepayrmants and accrusd nome 42,613 3234
Bullion Bi.G4d 50,253
Acceptinces and andorsMmants 53.389 5111g
INSUTANCE COTITACT A856T8 1,092 35
Asmsurancs cortract assets 36214 32 863
Current tax assets 2,148 2,144
Setement accounts 54.756 3B.607
Cash collateral afd margin teceiablias TR 194 9 RaA7
Other assets 50,044 40,637
At 31 Dec A70.991 149,178

Prepaymants, accrued incoma and other assets included HES275,:917m (2022 HES280,616m] of financial assets, the magnty of which wanme
mazsured at armarised cost,
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Motes on the Consolidated Financial Statements

18 Customer accounts

Custamer accounts by countryfiarritony

2023 2022
HESm HESm
Hang Kong 4,246,041 4379 531
Sngapoms 574,574 ATH241
bAainkand China 437 542 447 D54
Augtzalia 250,550 Fridryd
indfa 190,439 176,466
Malaysia 123 487 124,792
Jaiwan_ 132410 119,400
Indonesia 43,744 255259
Ot 262 264 3574
At 31 Dwe %l &113 709
19 Trading liabilities
2023 2023
HEEm HKSm
Hat short posKions In secukies 70,582 BO5E4
Repurehade dgrearmants and othar gimilar seai=ed knding 32 380 B1 404
Customar accounts 58 485
At 31 Dwe 103,060 143 453
20 Financial liabilities designated at fair value
2023 2022
HESm HKSm
Dwpodits by banks and custamat Accounts B H04 HO 258
Debe securkies In issus 51.239 abaka
LiabiStias o CUSTORMATS URdel iNassTnent Sontracs 20,885 33,001
At 31 Dec 170,728 167743
The carrying amount of financiel kabilites dasignated at fair value was HES$456m higher than the contractual amount at maturty
(2022 HES3T0m lower). The cumuletiva gain in fair value ettributable to changes in credit risk was HES45m (2022: HKS138m gain).
21 Debt securities in issue
2023 2082
HESm HEKSm
Bonds and madium-tenm notes B3.903 TB537
Crtiiet eyt Sacul s in lasie 55,081 67 826
Total debt securities In lssue 136.984 146363
Ineluded within
= financlal Nabiitles designated ot falr value {Note 200 151.239) (45.454)
At 31 Dee BY.T46 1 O 300
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22 Accruals and deferred income, other liabilities and provisions

2023 2022
HESm HkSm
Acriuals and defarred incune 49,176 34 68
Actaptances and andosements 53441 57,210
Settlement accousts 3ES6Y 33552
Cash collateral and margn payables 50461 58,96
Reinguranes corract fbibtie: 6073 5518
Sharmbaged paymant Rabilfity to HEBC Holdings plc 1,883 1,564
Leasa Ralites 6830 7.B50
Oithar fapiities’ 55259 45,347
Provigions for abdites and charges 2033 1,811
At 31 Dac E-&,'ﬂﬁ- FA6E1 4

1 Manly inchedas mangenal depesit on lefter of cract and credt Cand settfemant account,

Accruals and defarad incoma, othar lizhilites and provisicns included HEKE230, 779m (2022: HEKS228, 240m) of financizl Babiities which wera
minasurad at amortised cost,

WMevermant M proisions

Restructuring
costs Other Tatal
Provisions {exeluding contractual commitments) HESm HESm HESm
Ar 31 Dec 2032 m 481 E2
Additiona 20 il L1k
Amaunts utifsed 1188} {148] 1336}
Unisged amourns Tevened 102y 131] 11331
Exchange and other movemenss 1 2] 11
At 31 Dec 2023 186 598 84
Contractual cammitm ents'
At 31 Dec 2032 1,159
Mot eharge Ir sgpested credit loes prowiaion and othes I oWernts 90
At 31 Dec 2023 1248
_Total Provisicns at 31 Dee 2023 2033
Ap 31 Dee 2001 148 A5 814
Additiong AEF 243 711
Amaants utiled 3071 (174 a8t
Unusesd amourts Tevarsed i35 {Esd {1181
Exchangi and othel movements 3 ] 27
A3 Dec 2022 2N AR1 752
Cantractual coframinments’
A 31 Dee 201 185
MNet charge In sxpectad credit loss provision and other movemants T
ARl Dee 2022 1,150
Toital Provisioms at 31 Dec X022 1.911
1 Contractual commylmants nclude provisnens for contmpant indeiies marswed under HKFAS 9 Frnca Insrumanms” o raspect of francal
friasantaes and axpacted cradk 1088 Drovisions @t relanon fo offbalince shaet guarsniees s COMmmiIiments,
23 Subordinated liabilities'
2023 w02
HESm HKSm
LISgddm Unidamad Tioating rate phimany capital fetes” - 3,118
At 31 Dec = 3118

1 Suboroingted lebbies to Group antibes are mot wnciudad in thae abowve fabis.
2 The undaded foatgy rahe prmany Capdal notas wird called o July J023
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MNotes on the Consolidated Financial Statements

24 Share capital

2023 2022

HESm HEKSm

Paid up shade capital in HKE LXR, a8 123 %45
Paid up shate capital in USE' 56,232 553437
At 31 Dec m‘l 1B0L161

Crdinery sheras issued and fully paid
2023 2022

HESm Numbor HESm Numbsar

Ar 1 dan 80, 184 45,679,391, 748 132535 A6,440,500, ThE
Shares lssued during the yea - - 1846 3.138.400.000
At 31 Dwe 180,181 49,579,591,788 1R 1 £0.570.301 708

! Paud up shava capwral in LSS represents prefarenca shares whueh wave redaemed or bought back wa peyment ouwr of distnbutable profits and for wiuch
e amownl was transferrad From retned earmangs 1o sharg capifal in accordince with the reguingrmants of e Companes Dhidinance,

Thare wara no naw ordinary shares issued during 2023 (2022 3,138.4m). The holdar of the crdinary shares is entitled 1o receive dwvidends as
chsciared frarm N 1o time, rank equally with regard to the Bank's resdual assets and are entitled 10 one vote per shang 81 sharahoider meatings
of the Bank.

25 Other equity instruments

Orthar aquity instruments comprisa additional ter 1 capital instrurments in issua which are acoounted for 2s aquity.

2023 2022

HESm HKEm
U551.000m Fhied rate paspetial subond inated ioan. callsnis from har 2025’ 7834 7834
USE000m  Fixed tete paspatial subordimated loan, calldbis from Sep HE 7063 1 E3
USS700m  Flxed rate perpetual subordinated loan, callstde from Mar 2025° SAET 5467
USS500  Fred fa%s pespatual suboidmated loas | eallibis from har 20957 3,905 1905
USSE0m  Fixed 1826 patpatual subotdinated kan, callsbis from hay 207 4686 4 685
USSS00m _ Fhusd rate perpatual subordmated inan, callsis from Sep 2004° 7044 Tikad
USS1 100w Fixed fate perpatual subordinated Joan, callable from Jun 2024 BE17 BEIT
US$1.000m Floating rate pecpatual suboidinated ke, callisls from May 2027 = 1.7
USS1 0000 Fixed 1aze perpetual subordinated lean callabls from hiar 2028° 7860 —
At 31 Dee 52,455 52 386
1 irevast rane foceed ot 6.080%,
2 Infavest rate foced 8t B.510%.
3 Mntarestrate fooed ot 5. 172%.,
4 irecast rame foced Bt 5.910%.
5 Infevast rate focad ot 6.030%,
& lenarast i fed ar 8000%,
7 This suborginatad loan was early repaid i the first hatf of 2023,
B lererast rang focod ar B.O00%,

Tha additional ter 1 capitel mstruments above are held by HSBC Asia Holdings Limited. These are perpatual subordinated loens an which
Coupon paymants may b cancalled ot the solo discreton of the Bank, The subordinated leans will be writien down a8t the point of narvability
on the cocurrence of & triggar event as defined in the Banking {Cepitall Rules. They rank highar than ordinary shares in the event of a wind-up.

26 Maturity analysis of assets and liabilities

The folicwing ables provide an analysis of conscolidated totel assets and Gabilities by residual contractual maturity at the balance sheat date.
Thasa halances e included in the maturity enalysis as follows:

= Treding aasets and lebiltes (including trading deshatives but excluding reverse repos, repos and debt securities inssual are included in the
‘Dud not mone than 1 menth” tme bucka, because wrading balences are typically heid for shor ponods of tma.

= Financial assets and Fatbtes with no contréctusl matunty (Buch as aoguity secuntses) are includad in the ‘Due over B years’ 1ime bucket.
Undeted or parpetusl instrumants are classified based on the contractual notice pericd which the counterparty of the instrumant is antithed to
g, Whers thone is no contractusl notios penad, undated or parpetusl contracts are included in the ‘Due over 5 yoars’ tirme Bucket,

— Financial nstrumants included within assets and labiktes of dsposal groups haeld for sele are clessified on the basis of the contractual
maturity of the underbying instruments and not on the basis of the disposal transaction.

= Non-financial assets and liabilies with no contractual maturity ara included in the 'Cue ower & yaars’ tima buckat.

= Insuwrance contract lisbilites included in ‘nan-financial Babdities” are, iraspactive of contractual maturity, includad in the ‘Due over 5 years’
time bucket in the maturity table provided below. An analysis of the expected maturity of insurance contract liebilities besed on discounted
cash flows s provided on pege 107, Liabilmes under investrment contracts are classified in sccondanon with their contractual matunty,
Undeted investment contracts ere included in the *Due over § years' time bucket, howewear, such contracts are suhject to surrendaer and
transfar options by the policyholdars.
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Matunty enelysis of sssets and liglities

Due ower Due over Due ower Dueover Due over Due over
1 month 3 months & months 8 months 1 year 2 yoars
Dugnot butmot  butnot  butmot  butnot but but
more more more more more notmore  not mone
than than than than than than 2 than 5 Due over
1maonth 3 months & months 5 months 1 year years yoars 5 yoars Tatal

HESm HESm HESm HESm HESm HESm HESm HESm HESm
Financial
Cash and balances et caritial banks 232.987 = = = = = = — 232987
I&rns nthe course of colection from otfer
banks 2049 - - - - - - - 22,049
Hong Kang Governmant cartificates of
Indebtedness 328304 - - - - - = - 328,304
Trading assets 936087 4,606 246 an - - - - 841250
Dt hvafraad 401,880 05 1,030 %] 243 2,135 1,682 Ba2 A09 253
Finencial asaets dedignated and athetwise
mandamriy measured a1 fair valus thiough
peofit on lass 10,922 4,784 4567 3532 3,942 34,447 50,413 B54.5711 07573
Revatns requrchise agresmants — not-
ading 535819 160,830 TEET0 23,062 9977 24,765 233 o B31,186
Loans arel afuances o banks 326805 135883 33302 19308 20237 131 984 ~ 563801
Loares and advamcas to custom acs 532822 334021 ZP9OT6 212476 160823 389,969 540,529 107010 3,557,076
Flnancil investmenes = 730 411 28073 BRTIZ W) 236.576  4BR37Z 183250 2028212
e from Group coampaniss E8B09S 35 485 6440 3,395 2,574 25,877 2,350 1 146,117
Avenued ineame and othet financlal asssts 203363 IBSN 23853 2990 3119 709 e 1445 278817
Financlal at 31 Dwe 2023 3,882 670 1,127 400 703,157 253,254 293 240 733,664 1,133,791 1,B4T7.819 10,044,725
_Hor-financial assats - - - - - - - 455 668 455,668
Total assets at 31 Doc 2023 M ﬂ‘lﬂ M EJI&H} ?M 1,133,781 2 187 1
Finaneial llabilitas
Hustg Komfy €Ll ey Tabid in ekculation RIE504 - - - — - - ‘= 328,304
ttarns inthe course of tansmission to ather
ks 27536 - - - = - - - 27536
_Repurchase agresmants = non-rading 494,630 18,078 5352 2,344 1.540 = - - 521.984
Diposiss by bariks 185,535 a54 14,988 537 132 - - — 182,148
Customas accounts 4. 76B955  BOG,337 467986 2,664 59,839 37,514 28,749 7 B261.051
Tradimg Rabedities i E24 2, T — - — — — —_ 103,050
_Darivatives 448517 50 50 B5 2m ZET 4BE 450 450,216
Finimcial Rabilties designated at fair valys 47,17 20,532 0428 8,748 7002 16,848 8.m 29978 170,728
Db securities & issue_ 4826 19662 1140 5B 16443 20668 3515 BT.74E
Amaumts duk o Group compinises 186,881 17371 1,583 T 174 9,555 117,784 131,907 A58 253
SAezauals and gehar financial fabifides R L S Tt Ll Ll ] ST ol R
Subordinated bifties' - - - - - - - - -
Total financisl iishilities at 31 Dac 2073 6713812 930548 BEEATS 120974 79,818 B4,658  WB1.916 167656  BB37.792
Nocefinancial [abifties - - - - - - - 790,015 T90,015
Total Babillties ot 31 Dec 2023 BM381e 330,542 E58.414 120,974 73,818 B4, 659 181,915 S57.671 9627807
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MNotes on the Consolidated Financial Statements

Meturity Bnalysis of assets and liabilities continuad)’

Due over Dusover Duesover Dueovar Due over Due ovar
Due ot Tmonth Imomhs & momhs B momths 1 year bat 2 years
e bast ot bert mat burt mot butnat  not mone burt nor
thant mone than maore than mone than  mone than than 2 mone than  Duea over
manth 3 mamhs Gmanths 0 mamhs 1 year years  Syears Syears Toral

HE&m HkSm HESm HEEm HEXm HEEm HEErm HEKSm HKSm

Financial adats

Cash ard bal at cantral banks 232.740 - — — — — — —  3E:7a0
el in the courde of collestin from other

banks FEAST — i —_ . - — _ 26,557
Hang Kong Govemmant cenificates of

Ireen aag 341,354 = — — —_ —_ —_ — 341,354
Trading assets B91.744 1,784 3085 — 163 3,045 —_ — 00 B0
Darvatives 495531 &3 205 142 a7a 1,840 2,555 1078 5K BT

Financial as24% degignimed and otheneise
mandatoeily measured at fair waloe through

profit of foss BATE 5456 190,123 4,903 4351 13,657 101,560 503215 63030
Rraleg pLrchis s Ay fasmentl = nantrading 58533 it B, 0E0 1ETY 71732 13,402 3,464 —_ 927 876
Loans and advances 14 banks 321.798 99,247 33 3B6 5973 13,563 16,445 19,440 —  GI5E4AT7
Loans and advinces to custmens BETASE  3TOISE  Z0GTEN 161447 MABT44 441137 GINLIHR LOBS ISP 3605088
Finangial invesuments 08588 511,786 1#8.506 67,345 69423 208335 02114 151,930 1740707
Arnoyrits dus from Group companias 101387 4,625 4356 716 2419 10,23 ERrE] 19 131408
Acarised incomae and ather financial assets 191474 3B 365 21 585 3. 864 3,573 TE7 E75 7 JE0E16
Financial assets ot 31 Dec 2022 FHTTO00 12B0006 0O SEAOGD 0 Q476EE 0 47TH? 0 TOSTEL LO0SBTI0 1L T4RBIS 0738585
Mor-fnansial aggers — - — — — — — __458H58  ASBELE
Totel assets ot 31 Dec 2002 IHTTON0 1 JBOOOE  SE2O6D  D4RMED D47 7ED  TOBTES 10BSTI0 PR ETL 10197843
Financial Babikies
Hong ¥ong curtancy notes in circulation 341,354 = - - - - - — 341,354
Freams I the course of tranemission 1o other
banka 3307% - —_ -_— —_ —_ - —_ 33,093
Reputchase agiearments = nofrtrading 335467 2,173 2,557 — 5087 5,869 _— _— 351,093
_Deposits by banks 193.147 1243 153 811 176 12 - — 198508
Custormat ascousts 5060054 540,611 304,705 B1,349 B85 465 2,008 79,480 7 6,113,704
Tratfing labillties 147437 Fil o= = = = = = 147453
Darheatives 550,726 4 ot B 1567 175 483 57 551,729
Financlal labisias cesignated at fak valus 35561 35,229 12.142 ] 8957 0565 11436 33040 187043
Dharbat gcut s i 530k 13723 13, 265 24 251 13,368 1,054 0. 674 22 382 31H 100,838
Amounts dus to Group companies iz LTl 12841 808 s 304 0352 49.935% 133967 398020
Az and athel fmancial isbiities 130464 431325 2503 B RS 6,601 4,904 5,228 1108 228240
_Subordinated labisies’ — — — — — - - 3119 3ng
Finaneial Gabities o 31 Dec 2022 5.964.741 BB 719 370,551 111,572 107,741 133,57 118,960 174,567 BE3I0A50
Hor-financial lapiites — — — — — TE0I3 703013

Toesl abiRies 4t 31 Dac 2097 G961 741 BARI19 37061 111,677 307,041 133670 118980 BIT.600 0933463
1 The manuedy for subordinared Brbaias & basad on e SOMES! dite on Wi thi grous i@ regquirad 10 pay, L& tha callabie dota.
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27 Analysis of cash flows payable under financial liabilities by remaining
contractual maturities

Due over 1
maonth but Due
Duenct  notmore  between 3 Dug
mare than 1 than 3 and  betwoen 1 Due after
manth months 12 months  and 5 years 5 years Tatal
HESm HKSm HESm HESm HKSm HESm
At 31 Dee 2025
Haorg Konp cutrency natas in choulaton 328,304 - - = = 328,304
tharms n the course of tansmission 1o othar banks 27536 = - = = 27536
Regrirehase st e &nts — Ron-Tadng 495424 18281 496 - - 523201
Deposts by banks 166,594 955 15,681 = - 183,230
Custamar BECuNT TRz 131 17 636862 2180 A8 6308276
Tradimg aklities 102,050 - - - - 103,050
Dierhvatieas 448,542 48 37 705 530 449,860
Finmmcial abifties designated at falr valus 48 516 31,082 37 5L 27 007 30,013 174,243
Dbt securitias ¥ issus 5285 5,541 3BE20 40,717 3813 93976
Armounts dus 50 Group Cormpanies 187 263 20 553 10,424 174,088 182 676 574 981
Othar fmancial labites 13211 42,012 F0,108 7.581 1.72%9 213,721
Suborrfinated fablfties - - - - = -
6, 725,036 36 304 TIT. TRy 322 435 F1B,B03 8900347
Loan ard other creditrelated comminments iANan - 545 — - 3411916
Firancial quaranteas 63,483 - - - - 53483
10,189,690 935,384 Irgaze 322335 218,209 12,445,746
Praportion of cash flewve papable in patiod % B % ¥ 2%
Ar 31 Dec 2022
Hong Kong cumency nobes in citulation 341,354 - - - - 341,384
_lramns in the course of TanamEskn to wher kanks 33,073 = — = = 33.073
Repunchiss &t esmants = nomtrading 335 651 2,194 7.708 & ETT — 351,730
Mﬁshﬂ;b_aggg 193,748 1.250 4 547 14 —_ 155,554
CrEbOrmad ACoountE 5,053,121 552 633 481,006 56,739 16 B, 142, 705
Trading Asbiites 142 453 — —_ - — 142,453
Drafvativas 551,079 67 263 B33 L] 552,062
Financial fabifles tesgnated at fair value 37062 #5310 32,404 33.198 33170 172,144
Diabt securithes In lssus 13817 14,504 A0EED 34,698 3,400 106950
Affchits due W GROUD SOl Pafies 120,728 14 509 11,108 155 038 170,299 A8 772
Ocher financial llablites 137.587 40,157 306 9,306 L] 218,682
Subsrdinated abilte — i5 108 537 4561 5 282
5.568,673 GE1,451 B0 155 295,050 £12 633 8,746,961
Loan and arhar credit-reaned comiminmeants 3,190 Bhd —_ —_ — —_ 3,191,864
Financial guaranibess 41,959 - - —_ - 41,5951
10.203. 528 661 451 608155 295,050 212632 11.980816
Proportion of cash flows paviable & pesiod HE% 5% 5% 2% 2%

The balances in the above tables incorporate all cash fiows refating to principal and future coupen paymants on an undiscounted basis. Treding
fiahilities and trading derivativas have bean included in the 'On dermand’ tima bucket as thay are typically held for short periods of time. The
undiscounted cash flows pavable under hedging decrvative liabilites ere clessified according 1o their comractugl maturity. Investmant contract
fiabilities have been included in financial labditios designated at fair value, wheraby the policyholdars have the options to surrender or transfer at
any time, and 2re reperted in the "Due atter b years’ tma bucket. A matunty analysis preparad on the basis of the earliest possible contractual
rapayrmant date (pssuming that 8l surmandas and transfer options are ecrcsed) would resel in all investmaent contracts being presented 25
falling due within one year or bess. The undscounted cash flows potentially payable undar loan commitments asd financial guarantee contracts
are classifed on the basis of the earliest date thay can be called. Cash flows payable in respect of customer acoounts are primarily contractually
rapeyabie on dernand ar a1 short notica,
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MNotes on the Consolidated Financial Statements

28 Contingent liabilities, contractual commitments and guarantees

2023 2022

HESm HkEm
Guararesd and contingent abilites
= financlal guaranteds” 53,483 41,961
__—_parh'.rnan-:a and w_rg'_.__guaranmf 380,953 354,794
= pithet contingent latiites 1,161 1232
At 31 Dae 435,507 3[B00T
Cormmitmants:
= gocimentany credis and shottaerm made-relied Tansactions 26,908 26324
= fonsard asset purchases and forward farwase deposiss placed 71.708 4B 560
= umdizwm fonmal standoy faciitied, credit nes and othed commiEmants to lend 3,313,300 3116980
At 31 Dee 3.-4“_&15 31891 854

1 Financal guarantons ang contracts that requeng thi msuer to make specdhod payments fo remburss the holder for a loss incurad because & specdad
oebior s 1o make paymMant when dua & scoondance wath the ongeal or modied farms of 8 dabi MEwWTanT.

2 Parformance and ather guarantass include ra-nsurance lattars of credtt related to particuiar ransachons, rade-raleted lethars of cradd issued without
provigon for the @sumg eniiy 5 raumn b 10 the wideriong shipmaent, padormanss bonds, bed bonds, standisy Rinees of cro and other KRRsice hon-
refitan (uaraniees.

3 hcludes HEELS768.328m of commamants at 31 Decambar 2023 (2022; HKE, 892 4l 1o wivch the impairmant requramants in MKFRS 9 arg
appiad whave the group has became parly 1 n Fravecalie commyimant,

Tha above table discicses the nominal principel amounts of commitments [excluding other commitrments as disciosed in Note 29, guaranioss
end oter contingent liehilites, which represant the amounts at sk should contracts be fully drewn upon and clients default. As a significant
praportion of guarantees and commitments are expected 1o expire without being drawn upon, the total of the nominal principal armaunts is nat
representative of future liguadity requinerants.

It alsc reflects the group’s maxsmum axposure under a larga number of indwdual guasantes undertalings, The rsks and axposunes from
guarentees ame captured and menaged in eccordence with HEEC s ovarall cradd nsk managamant policies and procedures, Guaranieas gra
subject 1o an ganual eradit raview process,

Othar contingant abilives 8131 Docornder 2023 includod amoents in relation 1o logal and rogulstany matters as setout in Note 40,

29 Other commitments

Capital commitments

At 31 December 2023, capital commitments, mainly ratetod 1o the commitrrant for purchase of properies, wane HKER, 807 m (022
HES3,834m).

30 Offsetting of financial assets and financial liabilities

Financial assats and financial labilities are offset and the net amount is reporiad in tha balance sheet when thare is a legally enforceabla right 1o
offset tha recogn sed amounts and thers is an intentian to saftle on 8 net besis, or reelse the assat and settle the liability simultaneoushy ('the
offset criteria').

Thi 'Amaunts rot set off = the belance shoet’ include transsctions whan

= the counterparty has an cffsetting exposure with the group and a master netting or similar arrangement is in place with a nght to set off only
in the ewent of default, insclvency or bankruptcy, or the offset crteria are atherwisa not setisfied; and

= ¢ash and non-cash colletaral (debt secwrities end equites) hes been recavedpiedged for dervetwves and reverse reperchesafrepurchasa,
stock bemowinglanding and similar egreamants 10 cover nal axposure in the event of default or other predatermned evanis.

Tha offect of ovar-callatoralisation is exeludod.

“Arnaunts not subject 1o enlorcasble netting agredments’ melude contracts exetuted in junsdictans whahe the Hghts of set off may nat be
uphald undar the local bankruptcy laws, and transectons whare 8 legal opinicn avidencng enforceehility of the nght of offset mey not have been
scught, ar may have bean unable to cbiain.

Far risk managemant purposas, the net amounts of lnans and advencas 10 cusiomars are subect 1o imits, which are monitorad and the
redavant customar agrasements ara subject to review and updated, as necessary, 10 ansura that the lagal nght to set off rernains approprate,
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Amounts subject to enforcoable netting arrangemonts

Amounts not offset In the
balance sheet

Amounts

Net not subject

amounts Financial to

reported in - Instrumaents, onforceable
the including netting  Balance
Gross  Amounts balance non-cash Cash MNet arrange- sheet
amounts offsot shoot collateral collatoral  amount ments’ total
HKSm HKSm HKSm HESm HESm HKSm HKSm HIK Sm

At 31 Dec 2023

Financial asens”

Chars vt B20,134  (235.361) 384,773 1232,456)  (38.217] 24700 24480 408283

Revirtgs repos, stotk Bofmowing and aimilar

agreaments classifled as:

— trading assens 6, BES - GE.EES  [B4,526) 2,323 16 10,824 77689
= shid party 51,8685 - 51,586 151,620 ml - 10,624 B2.710
— armgurds dus from Groug somparnies 14,978 — 14,978 112 7] 16 — 14,878

= FewaTES rAguTChase agrarmants - non-trading EB7,369 (4B, 798) B38.591 1838,533) (6] 52 42,442 BE1,033
— mhrd panmy BIS 6T [46,423) THE TAL (788, 6688] M| =11 42442 B31.186
= amguris dus from Group comparies b2 E 12.375) 43,847 49, B45] = 2 = 49,847

— finameial ageets designated and othenaise
mandanstiy isas uted ot fak value theough prafr
of kass

= thitd pamy

Financial liabilities”

Darhvatheas

Repos, stock larding and aimiar agresmeanns
classified ag:

= trading fisbilities 3242 - 32429 i31,969] AT - 32420
= ghind party 32,360 - 32,360 31.8590) ATD - 32,360
= ariurits dus T Groug sormpanies L] - (] mﬂI - - ]

= reprurchise agresmants - non-rading 630,963 [48,798) SHZ, 165 1581,584) {10} 571 73,350 655,515
= thitd parny ADE, 05T [48423) 48 AL {448,071) l'Iﬂ-I| 663 73350 621.084
= Wrngurss dus to GI0UD Cmpanies 135,306 12,375) 133,531 1133.513) = 18 = 133,531

1,321,937 (284.158) 1,037,778 [B44547]  (s2E82] 40379 100,382 1,138,160

L] Dac 2022

Finsncis! &s:lﬂ:“

Darvatiies TiF5. 054 {328,352} 56 502 GE7.1210 383022 FIATD 36,335 502877

Revatse regas, stock botmowing and similar

agresmants classified as:

— grading A558TS 57.508% —_ 57505 157.273) [Fry] 5 4,137 E1.682
= thind party BE 21 _ 85.xN1 154,904 237 -— 4177 50398
= amgunds due from Grouwp comparies 2.284 - 2784 2,279 - 5 — 1284

= fawadin Meulchade i iearmants - non-trading 9322712 4294700 X2 RN 1301, 205 1,587 — 63,031 SE6EIT
= ghitd party E51. 531 (26,185) B5L 45 {BE3,BAH 01,105 — 63,031 927976
= airoums dus fom Gioun comparnias 41,141 3, FEL) a7 B5T {37,365 18824 _— —_ 37 857

= finamcial assets designaed and cthensise
mandamrily rmeas umed at falr value theough peofic
of losg
= khitd party 1,784 - 1,764 1. 782) _ — - 1.764
1. 7B7. 475 (358 B2} 1428613 [1.357. 363} 1400, By 3404 103,543 1.532.156

_Financia! fabifitins” -

Datvathies B4 566 {329,382) 520,174 EE,a21) {7 B S 55978 31,555 551.728

Repoa, srock larding and simiar agresmants

clagsifled as:

— trading fisbilities 61,457 - 61,437 {61,436} {1 - 2 61,458
= thitd party 1,38 - §1,502 181.381% {1 - 2 E1.404

__— anourts due 1o GIoup crnpanies 55 — 55 1554 — — — 55
= rapuichise dgremmaits « nonstriding 403,018 29470 373,549 (373,128 I352% Fa 37,082 A10513
— ghitd parmy 30215 | 26, 185} 34,0259 313,747 (2545 725 3706 351,083

= gnourts dus to Croup companies ERBD-'.'I! 3,382 53 520 159,379 {06 a5 — S Rrsi]
1.314.032 {358 BE2) 55, 160 IB24.9830 471178 58995 GEEAT 10235801

1 Thess exposwas contaue 1o ba secured by finanoial cofazersd, but the growp may nor have sought or bean abde to chiaw & lagaf opamon ewvdancing

enforceatvkly of the affsattmg nght.

2 Inglugle belimeas dua from Group compangs of HKSI02 680m [(F027: HKSZ08,343m).

3 Include halancas due o Group companes of HKS275.775m (2022: HKE213.726m).
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MNotes on the Consolidated Financial Statements

31 Segmental analysis

Tha Exacutve Committes ['EXCO’) s considered the Chief Crpareting Decisicn Maker {"CODKM] for the purpose of identifying the group’s
GpRrEting segmonts, Oporating Segmont results an assessed by the CODM on tho bass of performancs massurad in sccordsnce with
HEKFRSs, Atthough the CODM roviews informaton on 8 number of bases, business performance s sssessed and capital rmsources am aliacated
by oparating segrmants, and the segmental analysis is prasentad besed on repertable segmants as assessad undar HEFRS 8 "Crparating
Segmants’,

Crur operations are closely integrated and, accordingly, the presentation of data inchedes internal allocetions of certain items of income and
axpanses. These allocations include the costs of canain suppon sarvices and global functions 10 the extent that thay cén be meaningfully
gtiributed o operetional business linas and gecgrephical regions. While such aliocations have been made on a8 systematic and consistent basis,
lchw necessanly imahe 8 degres of subpectivity. Casts which ane not allocated 1o other opersting segrmants am ncluded in the *Corporans
antra’,
Where relmant, incorme and expense amounts presentad include the results of inter-sagmant funding along with inter-company and inter-
business [ine transactions. All such transections are undertaken on arm's langth terms, The intra-group elimination items for the cperating
segmants ara prasented in the Corporata Centra.

Our global businesses and reportable segments

The group provides & comprehensive range of banking and redated financiel services tQ our customers in ouwr global businesses: Wealth and
Parsonal Banking {("WPB), Commercial Bankng [CMEB’} and Global Banking and Markets (GEM'). The products and serices offered to
customaers ane enganised by these globel businesses.

— WPE providas a full mnge of retall banking and waalth products 1o our cusiomars from personal bankeng to ultra high net worth indosiduals,
Typicaily, custormar offerings include reteil banlng products, such as current and sevings accounts, mortgages and personel loans, credit
cards, debit cards and local and intamaticnal payment services. We also provide wealth managamant services, including insurance and
imsastment products, global asset managemant services, invastmant manesgamant and Private Wea lth Scluticns for customars with more
saphisticeted and intamananal requiremeants,

= CME offers 2 broed range of products and senices 1o serve the needs of our commarcal custarmars, including small and mediurm-sized
entarprises, mid-market entarprses and corpoates. Thase include credit and lendng, international trade and recesvables finance, treasury
managamsant and liquidity solutions ([payments and cash managamaent and commercial cards) and imvastments. CMB also offers its
CuSIomers acoess 10 peodusts and services offered by other globel bussnesses, sueh as GEM, wiich include foreign exchange products,
raising capital on debt and equity markets and edvisory sarvicas.

= (GBM comprizes of teo separete reporable segments: Global Banking {'GB') and Markets and Secunties Senvices "MS5'). GB provides.
taifored financial solutxons to major government, comparate and institutional dients and private investors worldwide. Tha client-<focusad
busingss lines daliver & Tull renge of banking capabalities ncludng finencing, adwisory and transaction services, M35 provides serices in
cradit, rates, foresgn exchange, equities, money markets and securnitias sanicas, and principal investment activities.

= Corporata Centre includes strategic mwestmients such as our investrrent in BoCam, Central Treasury ravenue, and costs which a7a not
eiocated to global businesses, mainly in redation 10 imvestmants in tachnology.

= Orher iIGEM-ather mainky comprses ather busingss activities which are jeintly maneged by GB and MS3,
Parformance by roponteble segments is presonted in the Financis! Rewvew' on page 19 a5 specified as "Audited',
Infoemation by geogeaphical region
Restof  Intra-segment

Hong Kong Asla-Pacific elimination Total
HESm HESm HKSm HESm

_For the year ended 31 Dec 2023
Mat oparating ficoms bafote changs in sxpactsd credit lesed mnd other cradit
irmpairment chases 156,171 83,546 {38) 248,879
it bafone fa TE, 765 42,678 - 121443
At 31 Dee 2023
Teral assnts 74855995 34977788 1963,387) 10,500,353
Togal Fabiftias 059,770 3531424 {963.387] 9,627 BO0T
Cradit commitments and contingent Babiities {contract armountsy 14977, 725 1,865 788 - 3,847 B13
Fre the yeat anted 31 Des 2002
Nat openating ncome before change in sspected credit losses and ather cradit
impairment chasgas 117.53% B2358 Bl 200805
Profis befone ta w7349 54535 — 96 BET
AL 3T Dwe 2022
Toral asseis 7332182 3885 5906 17,004, 2450 10,137 843
Total Fabiltias EA0B02T FAan s (1,008, 245 9,333,463
Cradit cofriminments and contingens labities {contrace araunish 15534 46 1,695 8§24 - 3,589 870
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Informeaticn by countryterntary
1

Revenue’ MOR-CUTTBRT 255818
For the year ended 31 Dec At 3 Dec

2023 22 2023 2022
HESm HESm HESm HEEm
Hary Kang 166,171 117,535 140646 138,717
Mamlard China 19,934 87 180,168 154,844
Austiaka B.865 7.815 1,659 1,631
Indtia 13,75 11, 708 M 24726
Indonmsia 3,609 3,188 3253 3,289
Malwsia 6,708 5,75 1833 108
Singapane 18,278 55,193 3,331 3,433
Tabwan 5038 3.823 2429 7473
Othar 172885 14,904 2,778 2 B33
Total 249,679 200 573 338,803 353 687

1 Ravenue idefned a5 Wel opavatng income befors change wr xpeched cracit sses snd alfar wnparmant chavges ) & aitnbutable 10 coundres based
ot tha lacation of the prnopal opacarons af tha branch, SubSolary, JSSo0aTe OF joint vennea,

2 Non-cwrent assels conssl of property, plent and equpment, goocwel, othar mtangbls sesals, mierasls massocates and ot venfwas and caertan
cHhlr assars,

32 Related party transactions

The group’s related parties inclede the parent, fellow subsidianes, essociatas, jcint vantures, postemploymant benafit plans for the group’s
employess, Koy Managomaent Parsonnel {KMP as definod by HKAS 24, close family membars of KMP and entities that ane controlled or jointly
controlled by KMP or their close family members.,

Particufars af transactions with related parties are sat out balow.

{a) Inter-company

The group & whoily owned by HSBC Asia Holdings Limited, which in tum is 8 whollyv-owned subsidiany of HSBC Holdings pic incomporatad in
England.

The group entered into transactons with its fellow subsidieries in the normal course of business, incleding the scceptence and plecamant of
interbank doposits, carraspondent banking transactions and offbalance sheet transactions. The Bank also acted as agent for the distribution of
ratail investment funds for faliow subsidmaries and paid professional fees for services provided by fallow subssdianes.

Tha group shared the costs of certain IT projects and also used certain processing services of Tellow subsidiaries. These costs ane repored
under “General and edrinistrative expenses — ather admenistrative expenses” in the incoma statement.
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MNotes on the Consolidated Financial Statements

The balances of amounts due to and from the relevant partias at the year and were as follows:

2023 2022
Immediate Uitimate Immediate Uimate

holding holding Fellaw hedding haideng Feliow
company company subsidisries company company subsidianes
HKSm HESm HESm HESm HESm HKSm

At 31 Dec
Assats 5 2655 293,786 24 3.403 305,260
= tradirg assets' " - 48 14,995 — 33 2300
— Sarivative agsets - 2 137.852 - 2 168200
— pher assets' 5 2,505 140,939 21 3368 134,760
Lisbilities 262,111 2712 342,768 256031 3,604 292 577
= trading Sabiftias" - 35 72 - - 55
- financial iabiities desigrated a2 17 vale' 224,073 = B 163,760 - B
= darhative Eablithes - 2.5m 139,566 - 3677 150474
- othas Eabimes' 48 ZE1 127 203,022 1,842 B4 141,047
= Irsurance cortraect labilites” = = i[53 - - *5
= suberdinaned fabisties’ 4 36,227 - - 70,429 631 —
Guararsess - - 27.997 - - 23289
Cormminments — — A5 — — 1.405

! These balgnces ane presantad emder Amounrs dua fromyto Growp companias” i the consolidated balance sheet

2 The badance at 31 December 2023 included capial and loss-abisorbing capecty (LACT instrumants of HEE224073m [2022; HKE183 760m). During the
yer, theva weara rapayment of HES36, 128m 2022: HKEZ1,5612m) and issuance of REEEE,E2 Im R022: HES51,578mi. The carnyng amount of fnancal
fabditvas desgnated at far value was HKE3, 121 m iower than tha contractuad amaunt at matunty (2022: HES 13.593m loweard. The cumudabive bes o
fave vl arnbutalie fo changes o crodt rsk was HKS2.91 7m L2022 HEEL56m gainl, The belances are under Leved 2.

The balance ar 31 Dacembar 2023 inciuded suboramarad katuites of HEEIS 227m fo meat TLAC requaramants (2022 HEEF0L28mL Dunng the yaar,
tharg waria repaymant of HKERE 360m (Z022: no rapayrment) and mo issuance (AE22: HKSZ8.435m.

The dawr valivg higegrely of assars and habiinas ar smorieed cost ae undas laved 2 and the i valye has no maranal dffarence with carpng wilue,
fciladas irading reverse rapo agraaments and other semular securad lending of HES 14, 978m (2022 HEE2 284m).

Incladas fran-tradng raverss ropo agreamonis and othar srmilay secured lending of MEKESS.847m (F02F; REKEIT.857m).

Inchadas trading rapurchase agraameans and ofar senilar sacurad lendng of HKEEGSr (2022 HKE55m).

frciladas mon-trading repurchase agraamants amd athar svmilar sacured laravng of HES133 531 m (2022 FESES520m).

L4

L= L Y

Tha group routinaly enters into related panty transactans with othar entities in the Group. These include transactions to facédtate thirdparty
transactions with customens, transactions for internal risk management, and other transactions ralevant 1o Group processes. These transactions
and the above cutstanding balances arose in the ordinary cowrse of business and on substantially the same tarms, including interest rates and
sacurity, &s for compareble transactions with third-pany counterparies.

{b} Share option and share award schemes

The group participatas in venous share option and share plans cparatad by HSBC whareby share options ar shares of HSEC are granted to
employees of the group. The group recognisds 80 oxpanse in respect of these shae options and share awards, The cost borne by e wltimete
holding cormpany in rspect of sharo options & treated as & capaal contributon and is recarded within 'Other resenes’. In respoct of shane
ewards, tha group recognises e Fability to the ultimate holding company cver the vasting pariod. This lizbility is meesured et the fair value of the
shares 81 each raporting date, with changes since tha swend dates sdpsied through the capital contrbuton account within "Other reserves”, The
balances of the capital contnbutan and the Lebility a1 31 Decormbar 2003 amaunted to HES3,001m and HKS1 883m respectivily (2022.
HES3,298m and HES1,564m respectvelyl.
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{c) Post-employment benefit plans

At 31 Docember 2023, HKST. 4bn (2022: HES7.7be) of the group's postemployrment plan assels woene under managemant by 9roup companias,
earning managemant feas of HEKS58m in 2023 (2022: HKS53m). At 31 December 2023, the group's post-amployment banefit plans had pleced
dieposits af HKET36m (2022 HES735m) with its banking subsidares, eaming interost pevabe 1o the schermos of HKSE.8m (2022: HES1,1mil.
Thie abowe outstandng balances arose from the ordinary Soerse of business and on substantially the same tarms, includng intorest rates and
sacurity, 85 compamble transactions with thirdparty counterparties.

(d) Associates and joint ventures

The group provides certain banking and financial semnvices to associates and jcent ventunes, including foans, overdrafts, interest and non-interast
bearing deposits and currant eccounts. Deteils of interests in associates and joint venturas are sat cut in Note 14,

Thie disclosere of the year-bnd balance and tha highest amounts autstandng dunng the vear is contidarad 10 be thi most meaningful
information to represant the amount of transactons and cutstanding balances during the year,

Transactions and batances dunng the vear with associates and jont venturos

2023 2002

Highest Highest
balance during Balance at  bafaroa dunng Batance &
the year 31 Decomber the year 31 Decamber
HESm HESm HESm HREm
Arncunts dus from assocites — unsukwordinated B1.769 46,173 57,813 51402
Amaunta dug 10 3520Ciates 23450 13,083 19,652 10083
Arnoufits dus 1o jonE wehtutes 4F 14 A 16
Fair vatus of desivative a5sets with assaciates 11826 6212 9,554 B.553
Faif walum of deshidtive [ahiGes with assocised 34,281 23,142 33,673 28440
Guarantess and CommEmants 1569 3T 1.763 87

The abowe outstanding balences arosa in the ardinary coursa of business and on substantially the sama terms, including interest rates and
sacwily, 8% comparable transactions with third-party countarpartyss,
(e) Key Management Personnal

Key Mansgement Persannel are defined as those persans having authority and responsibiy for planmng, directing and controlling the activities
af tha Bank and tha group. It inchedes mambers of the Board of Directors and Executive Committee of the Bank and the Beard of Directors end
Group Executhvie Cormemittee membars of HEBC Haoldngs ple.

Compansaton of Key Menegarmant Persanne

2023 2002
HESm HESm
_Salarieg and other shor-tamm benefis 362 320
Prast armploymant banefits 11 12
Tenmination benefita s 2
_Shazeebased payimants 128 a7
Jotal a9 £
Transacticns, arangaments and agreemants mvohang Key Maragement Pamsonne!
2023 2022
HKSm HKSm
During the year
Higheat avarage asaens’ TRA4T 97.366
Highwst svatape Tubiftes' 74273 81,373
ContriuTion 1 group’s profit befote tax 3372 1658
At the yoar end
Guarantess 3842 12.007
Cosmmimants 8,147 12,185

T The discleeuns of the hugiesr fearge Salimee duteg the year 2 considangd the most meanngfud miarmanon 1o ragrasent Hansheiens dunng the year,

Transacticns, arrangements and agreemants are antered into by the group with companies that may be contralied by Koy Management
Personne! of the group and thesr immediste relatées. These ransactions ane primarily loans and deposits, and were entered o in the ordssary
course of business and on substantally the seme terms, including intarest rates and security, as comparable transections with parsons or
companies of 8 simdar standing or, whane applicable, with other emplovees. The tansactions did not invohve maorne than the nonmal risk of
tapaymant oF phesent other uhlsvaurable featuies, Changs n expacted credt losses recogrised far the voar, and expected credt loss
allowances ageinst balances outstending at the end of the year, in respect of Ky Menagament Personnel weare insignificant {2022; insignificant].
On 8 October 2019, the group acted 25 Joint Globe! Co-ardinator and Undenwriter on eggregated EURS 25bn and GEPE00m Seniar Mota
msuancas for CK Hutehson Group Telecam Finance S.A in 6 tranches, with tanars of 4 10 156 years and coupon ratas of 0.375% o 2.625%. CK
Hutchison Group Telecom Finance 5.A. is a whollyowned subsidiary of an asscciated body corporata [CK Hutchisen Holdings Limited) of

M Victer Li, a8 non-exacutive Director of the Bank during the financial yeer, In October 2023, CK Hutchisgn Group Telecom Finence 5.4
redeamed one of Senior Mote trenches for ELIRY Bhn.

Tha Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2023 135

365/411



EDINETOOOO
OdoOO00O00000000o0noonooo0oooooo0o0noononagna(E27669)
Oooooooa

MNotes on the Consolidated Financial Statements

(f) Loans to directors

Directors are defined a5 the Directors of the Bank, its wlimate holding company, HSBC Holdings ple and intermediate holding companies. Loans
to directors also include loans to companies that are conirollad by, and entities that are connected with these directors. Partsculars of leans to
directors dincioaed pursusnt to sectan 17 of the Compandis (Declosure of Infarmation about Berefts of Directors) Regetation & as fallows:

Aggregane amaunt ounsianding Masimurn agEregate arount

at M Dec outslandng dunng tha yaar
2023 2022 2023 2022
HESm HESm HESn HESm
By tha Barik 2,530 1,463 2631 e
Q am‘diariag 1 12 13 14
2531 1,455 2,644 2783

Theso armaunts includs principal and infonest, and the maximum Babdty that may be incured wndes guarantens,

33 Fair values of financial instruments carried at fair value

Control framework

Fair values are subject 10 8 contral framewark designad 10 ansura that they are aither determined, or validated, by a function indapendent of the
risk taker,

Whare fair values are determined by refarence to externally quoted pnces or chsanvable pncng inputs to modals, ndepandant prce
datarrnination o validation is wtilised, For inactve maiets, the group sourcks allermative mesket infoermation, with greate: waight Givisn ta
infarmation thet is considered 10 be more relevant and relisble. Examples of the factors congidered are price chsenatulity, instrumant
comparability, consistency of data sources, underlying data accuracy and tirring of prices.

Fair velue of investmant funds are sowrced from the undachyeng fund managars which are based upon an assessmant of the undarlying
investees' financial positions, resulis, nsk profibe and prospects,

Far fair values determined wsing valuation modals, the control framewaork: includes developmant or velidation by independent support functions
of the model logic, Inputs, model outputs and adjustments. Valuation models ane subject to a process of due diligence before bacoming
oparational and are calibrated against externel markeat data on an ongoing besis.

Chenges in faxr value are generaly subject to 8 profit and loss analysis process and are disaggregated into high-level categonies including
particlio changls, market movements and othar fair value adjustmants,

Tha majprty of financial instrurments measured at far value 2 in MSS and Insurance. The group's fair value governance SIructure Compnsas s
Firanca functicn and Valuation Committess. Financa is responsibla for establishing procedures governing valuaton and ensuring fair values era
in compliznca with acoounting standerds. The fair valuas ere reviewed by the group’s relevant Valuetion Commitiees, which consist of
indapendont suppon functions and congsider all matenal subjectve valuations, Within M2S and Insurance, these Comminioes 2ra ovarseen by
the Group’s Veluation Committes Review Group and the Growp Insurance Valuation and Impairmant Committes respectivahy,

Financial liabilities measured at fair value

In cartain cincumstancas, the group racords s own debt in issue at fair valua, based on quoted prices in an attve market for the specific
instrument. When quoted markat prices gre unavailable, the own debt in issue is valuad using valuation technigues, the inputs far which ame
aithar based on quoted prices in an inactive market for the instrument or are astimated by comparison with quoted prices in an ective market for
simisar instruments. In both cases, the fair valua includes the effect of appiyving the credit spraad which s appropriate to the group's liabilities,
Tha changa in fair value of issued debt secuntas attributable 1o the group’s own credit spread s computad as follows: for each sacunty &t each
reporting dete, an externally verifiable price is obtained or a pnee s derived using credit spreads for similar securites isswed by the Group. Than,
using discountad cash flow, aach security is valued wsing an appropriate markat discount curve. The ditference in the valeatons & stiributable to
the group's own credit spraed. This methodology is applied consistently across 8l sacurities,

Structured notes isseed and cartain other hybid instruments gne inchuded within ‘Fnancial liabilives desgneted at fair value’ and are measured
&1 fair velue, The credi spreed appbed to thase instruments is derved from the spreads a1 which the group Bsues structured notes.

Gains and losses arsng tram changes in the cradit spread of lmbises ssued by the group, recorded in other comprahansie iINCOME, rEverse
over the contrectusl Iife of the dabt, provided that the daebt is not repaid at a premium or a discount.

Fair value hierarchy
Fair values of financial assats and labilitses are determined according to the fellowing hiamarchy:

= Laval 1 =valuation technique using quoted market price. These ara financial instrurnants with quoted prices for identical instrumeants in
active markets that the group can access at the measuremant date.

= Lavel 2 - valuetion technique using cbserveble inputs. These ara finencial instruments with queted prces for similar instrumants in active
riarkets of quoted proes fof identical OF Similan RSt urments i nactive markets and financial instremants valued using maodels whare all
significant inputs are chsarvable.

= Laval 3 =valuation technigque with significant unobsenvable inputs. These are financal instrurmnents valuad using valuation techmques where
ane or mora significent inputs are unobsenvabla,
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Financial instrumants camied at fair value and beses of veluation

Falr Value Hierarchy
Third-party Invter-
Level 1 Lovel 2 Lowvel 3 total company? Tatal
HESm HESm HESm HESm HKSm HESm
At 31 Dec 2023
Assots
Trading assats’ 637,806 284,184 9260 941,250 - 941,250
Dt ivatiees pEL] 268318 143 271358 137854 A09.253
Finmmcisl assets deasignated and othenwise méndatoriy
measued at fair valus thiough profit o loss 182,874 402,113 122,588 07,573 = 707,573
Firancial investmens 1.077.040 329689 3542 1410271 —  1awman
Liabilities
Trading fabiities’ 66,585 36.363 z 163,050 = 103,050
Dt warthoss Z 4B 203584 ZA08 308,041 142,178 450,218
Financial fabifties dasgnansd at fair valss" - 142071 28,657 170,728 - 170,728
Ax 31 Dec 2032
AdAst
Trading assets’ ABE.54T 3975 9,753 GEE B - EELES
Draf ivathogs !B 330356 3,3 134 675 168202 52 BT
Financlal assets designated and ctherwise mandatorily
measuted @t fair value thiough profit of loss 155,276 EHE R 01 g8 653,060 — 553,060
Financial mvesomeants #50.5318 2GS &, 308 1,235 81 — E.235.5841
Linshi it
Trading fabiides’ 74208 Ef.245 -] 142,453 — 147453
Doirf it FA22 303, 444 Lz 397 51g 154,161 554,729
Firancial fabiites fasignated at falr valua' — 153,008 34734 167743 — 167.743
1 Thase badarcas exclude HES15043m Leval 2 assate (2022 HEE2 313m) and HES224, 187m Lovel 2 labdias (2022: RESTAZ B2 1m) held warh HEBE
Growp aniitgs.
2 Dernatves balances with HSEC Greup antives g argely urdar ‘Level 2,
Transters batwesn Leval 1 and Levs! 2 farr values
Aszsots Liabilities
Designated
and
otherwiso
mandatorly
Finameisl Trading moeasured at Trading Designated
Inwestments assets falr value  Derivatives Hakilities  at fair value  Dervatives
HESm HKSm HESm HESm HESm HESm HE&m
At 31 Dec 2023
Traretars from Laval t toLevel2 B4A4TE 50,546 13,366 - i - -
Trarstars from Leval 2 1o Level 1 53,552 40,626 13403 - 1.5 - -
At 31 Dec 2022
Transfers from Leval 1 oo Level 2 781 FERc L) 20.030 - 132 — —
Traraters frorm Laval 2 0 Laval 1 Gl 104 15,025 26,063 i 1,443 - -—

Transfars batween bevels of the fair valua hierarchy are deamed to occwr at the end of each quaner, Transfars into and out of levels of the fair
vatlue hiararchy are priemarily attributable to changes in observability of valuation inputs and price transparancy.

Fair value adjustments

We adopt the use of fair value adustments when we take into consaderation additional factors not incorparated within the valuation model that
wiould otherwise be considared by a8 market participant. Wa classify fair value adiustmants as aithar “nsk-elated’ or “modal-related’. The majority
of thesa edjustments relate to MS5. Movernents in the lavel of fair value adjustments do not necessanly result in the racognition of profits or
losses within the moome staterment. For examplo, 85 models are enhanced, f2ir value adiustments mey no longer be requined, Simitary, fair
value edjustmants will decrease when the related positions are umwound, but this may not rasult in profit or loss.

Bid-offer

HKFRS 13 requires use of the prce withen the bidoter spread 1hat is most representative of fair value. Valuation models will typically generata
mickmarket values, The bidoffar edjustment refiects the axtent to which bidoffer costs would be incurred if substantially 2l ressdus! nat
portfalio market risks were closed using evailable hedging instruments or by dispasing of, or unwinding the position,

Uncertainty

Cartain model inputs may be less readly datarminable from market data, andfor the choice of model itsaif may ba more subjectiva. In these

circwmstanoes, 8n adusimant may ba recessary 1o reflect the lkelihood thet market participants would edopt more consarvative values for
unoartain parameters andfor moedel assumptions, than thosa used in the group’s valuation modal,
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Motes on the Consolidated Financial Statements

Credit valuation adjustment {'CVA’) and debit valuation adjustment ('DVA')

Tha CVA 5 an adustmaent 10 the valuation of over-the-counter {'OTC) darivatve contracts to reflect the possdbility that the counterparty may
dafault and the group may not recass tha full market vabue of the transactions.

Tha DVA is an adjustmant to the valuation of OTC darvative contracts to reflect the possibility that the group may dafauft, and that the group
iy not pay thee full market value of the transactions,

The group calculates a separate CVA and DVA for each legal entity, and for each counterparty 1o which the entity has exposure, With the
axception of central casring parties, all third-party counterparties ane included in the CVA and DVA, calculations, and these adjustments are not
netted across group entities,

The group calculates the CVA by applying the probabifity of defeult (PO of the coumtarperty, condtianal on the non-default of the group, 1o the
group’s expected positive axposune 1o the countaparty and muitiplying the resalt by the kss expacted in the event of default. Convarsaly, the
group caloulates the DVA by apglying the PD of the group, conditional on the nen-default of the counterparty, 1o the expected positive exposura
of the countarparty to the group and multiphying the result by the loss axpectad in the event of default, Both calouletions are performed ovar the
lite of the potantial exposure.

For most prodicts the group uses a simulation mathodology, which meorporates a range of potential exposures over tha iife of the portfola, 1o
celculate the expectad positive exposura to 8 countarparty. Tha ssmulaton mathodology includaes credit mitigants, such as countarparty natting
agrenments and collateral agroemants with the countarpary,

Tha methodolegies do not, in ganasal, ecoount for ‘wrongavay sk, Wiongeway 1sk is an adverse corralation bebwaen the countarparty’'s
probability of default and the marsic-rmarket vaiue of the underlying transaction. The risk can either be general, perhaps related o the currency
of the issuar country, ar specific to tha transaction concernad. Whan these is significant wrongeway risk, 8 trade-specific approach is applied to
raflact this fisk in the valustion.

Funding fair value adjustment {'FFVA')

Tha FFVA is celculated by apphang futune markat funding spreads 1o the expected futume funding exposure of any uncolleteralised componant of
the OTC denvative portfalo, The expected futune funding exposure is calculated by a smulation mathadology, whara availabie and is adjusted
tor evants that may tarminata the axposure, such as the default of the group or the countemparty. Tha FFVA and CVA are calculated
indepandenthy,

Model limitation

kodets wsed for portfolio valuaton purposes may ba besed wpan & simplifying set of assumptions that do not cepture ell current and future
rratria| market charactenstics, In those circumstances, madel limitation adustments gre sdopted,

Inception profit (Day 1 profit or loss resenves)

Incepton profit adiustments are adopted whan the feir value estimated by a valuation madel = besed on ane or mora significe nt unobsansabla
inputs.

Fair value valuation bases

Firangial insfrumanis measangd &t far value using & valuaton technidgues with sigoificent unobservabie mpuis = Lowval 3
Assots Uiabllities
Designated
and
otherwise
man datorly
measured
at fair value
through Designated
Fnancial Trading profit or Trading at falr
Investments assots lozs Dervatives Total  labilithes value Dervatives Total
o HESm HESm HESm HEKSm HESm HKSm HESm HKSm HESm
Private equity and related
L 2 8E6 48 108,278 - 1M1.212 1 - - 1
Structured rotes - - 23 - 3 - 28,557 - 28657
Orfiars 656 9212 14,285 2,143 26,206 1 - 2408 2410
At 31 Dwe 2023 3542 9.260 122,585 2,143 137.531 2 28,657 2409 31068
Privare equity and selized
eSS 3,742 6 20,773 —_ 34,530 6 —_ — 6
Swuctured notes — — — — — — 34,734 — 34,734
Crthars SE5 DIET 11,046 3.3 14080 -_— _ 1.712 1.2
Ar 1 Dﬂi? 4308 priel-x ] 13t 818 3300 !15'.” i [ 34754 1.712 3&.&5_2_

Private equily and related investments

Tha fai value of & private equity imsastmant including private aguity, mirastructune and pravate credit, prmanty held to support cur Insurance
business, and strategic mvestmanis) is estimated on the basis of &n anebysis of the investea’s financial positon and results, nsk profile,
prospects and othar fectors; by refarence to menket valuations for simeler antities quoted i an actve markat; the prce Bt which similar
compamas have changad cwoership: or from published net asset values ['NAVE") recaved. It necessary, adjustments are rmade 1o the NAY of
funds to chirin the best estimete of fair velea.
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Structured noles

The fair value of Level 3 structuwed notes is dernvad from the fair value of the underlysng delbt security, and the fair value of the embedded
darivative is datermined as dascribad in the paragraph balow an denvativas. Thesa structured notas comprisa principaily equity-imked notes
msued ty HSBC, which provide the counterparty with & return linked 1o the performance of equity securities and other porfolios,

Examples of the unobsarveble parameters include long-dated equity wolatiliies and cormplatons between aquity prioks, and intarest and foregn
aexchange rates.

Derivatives

OTC darvative vakuation models calculate the present value of expected future cash flows, based upen “no arbitrage’ principles. For many vanilla
darvatve products, the moedelling approaches usad are standard across the induwstry, Far mone complax darvatve products, thare may be sarme
differences n markat practice. Inputs 1o veluation models are determined from chservable market deta wherevar possible, including prices
available from exchanges, dealars, brokers or providers of consansus pricing. Cartain inputs may not be chsenabie in the market directly, but
can ba determined from obsamnabla prices via model calibration procedures or estimeted from histarica! data or othar scurces.

Reconciliation of fair value measurements in Level 3 of the fair value hierarchy

Meovarmant in Laved 3 financal instrumants

Assets Liabilities
Designated
and
otherwise
mandatorly
measured at
fair value
through Deslgnated
Financial Trading profit or Trading at fair
[mvestments assots loss Derivatives  llabilites value' Derlvatives
HESm HESm HESm HESm HESm HESm HESm
At 1.Jan 2023 4.308 9283 10181 3,301 CO T 17z
Total gaing or lesses recopnised in profit of loss - 1a41] 7,105 11.411) 1] iz1e) 488
— net mcadne of kases from financial IreTrumeants ek
for trading o managsd on a falr value basls - [441] = 1411} {LH (218 488
— chargas in fair value of Fmancial insmumens
mandatofily measuned at tair valse thiough profit o
Joas? - - 7,108 - - - =
Total gaine or keses Tecognised in other
cofrprehenshe incodne FOCE) 664} 1801 120 14 — 1154} 7}
— tinamcial Fvestments: fak value paing of losses |ﬂ1l’ - - - - 1" -
= snchange diffarences 146 1301 120 M = 1168 174
Purchases 2112 6 155 24,748 - - - -
Nepwr Bauances =t = = = = 6.360 =
Salas 1212} [2.278) 18248} - - - -
Semamants 200 550N (0ssy) » 1 B (322)
Trarsfats out iB9E) [1,506) - iaTo) 18} B 367} [Z6E)
Trarsfers in 1] 3.623 3.693 599 L] 1,551 B
At 31 Dee 2023 3542 om0 wa2ses 73 2 omes  zam
Uinrealised paing of lusses recognised I profit or loss
relating to assens ard Labifties held at 31 Dec 2023 = i1.183] 1428 837 - 21} 581}
= net Imcme of lnases from financlal iretrumeants hald
for trading o1 manaped an a fair value basis - 1.1 - 837 - - fsa)
— charges in fair value of other finarcial inatuments
mandatrily meaduned ar fair valse traugh profi of
loss - - 1428 - - 21 -

Tha Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2023 139

369/411



EDINETOOOO
OdoOO00O00000000o0noonooo0oooooo0o0noononagna(E27669)
Oooooooa

MNotes on the Consolidated Financial Statements

Mowemant in Leval 3 financial instrurments (continued)

Assets Leabilitas
Designated
and
othanwsa
mandataonly
maasurad
ot tir value
through
Fnarcial Trading prafit or Trading Dasgrated
IFVESTIEnTS ARGRE loas  Decrvatives lateimes  aviar value Demvatves
HEEm HEEm HKEm HEEm HESm HESm HESm
At 51 Dec 2021 3614 d.245 oL G52 3.2594 —_ L aag 2,133
Irpact oh Tansiton te HEFRS T 11,352
AL 1 dan 2072 674 3,248 e 1] d.28a o Jikaagy 2. 0.3
Total gaind of Kddes fetdanited i paaf af kds — 1952k 1,337 HED 3 H51) 214
= Teit incofme of ieses from fnancial instrurments beld for
mading or managed on a fair value basia — E52) — GES 3 — 214
= charges in fai valus of Francial ingtruments mandatasily
Frigas umedl T falr valus through profit ar loss” _— —_ 1,337 — —_ B51) —_
Teral gains of kedas recoqrited in othet cofmprehensive
moome {'OCK) 676 {B1h {334 {Z5) —_— {1.007% B3y
= fmancial invastrnants: fain value gains of bédas B2 - - - - (1] -
- euchange d¥farances ik ) i1 i3 [Fa]) — izl ) 1:x1)
Purchasas 1,6MF 5, 5 75,993 - — — —
Mew lsguances — — — — — 5936 —
Sales {1k (B4 (214 -— -— _— —
Sattamants 1,647k (4, 742) 114, 0030 1557} — 12,13 S5
Transfars out —_ [REri) Ly 13824 —_— [2.671) (1
Tranafans in — 5, Ta8 110 3n4 3 T2 134
M=1Mﬁ? -t& m 1D1'¥|9‘ Eil:n [ 34 734 1,712
Urireataed gans of keded tecognised in profi o loss
ralating 10 asEets and laniities hald a1 31 Den 2027 — [F34) (1,691} 2631 — [V {8
= Teit ircore of ibeses from financial instrursents bald for
mading or managed on a fai value basis _— (F34) _— 2,631 — -— 78
= charges in fal value of othed findncial RstTurmants
Frandatoriy messued ot fal value thraugh peafit or las —_— —_— (1,681} -_ —_— 1150 -_

! includes structured depasds whara the sefffament balance reprasants the met of maturad and new OaposIts,
? ineludas st ncdmafenpansal o 5esals and lataltas of Maurants bUSnatsds weludig ralaed demaings, msadurad ar S vaiud through pralt or
foso of HKSE, 7TROm (2022 HKS 1 .065m;.

Transfers batwean levals of the fair value hiererchy are deamed to cocur et the and of each quaner. Trensfers into and out of leve's of tha fair
walue higrarchy ase primarily attnbutable to obsarvability of valuation Biputs and price trenspasancy,

Effect of changes in significant unobservable assumptions to reascnably possible
alternatives

Sansiteity of tair values to reascnably possible alternatrve assumgptions

2023 2022
Refiected in profit or
loss Reflected in OCI Rafloctad inprott of loss Ratiected i QCI
Un- Un- Un- L

Favourable favourable Favourable favourable Fovouable  favowable  Fovouwable  fovounble
changes changes. changes changes changas ichanges changes changeas
HESm HESm HESm HESm HKSm HKSm HKSm HESm

Drarivativas, trading assets and trading
iebities’ 284 (245 = = 747 308 — —

Financial a5sats and lapiities designated and
athansise mandatorily messurad at falr value

thiough profk of logs 6,163 6,163 = - ERL 5,100 — —_
Financial irvestmants - - 170 {170) = —_ 187 1187
At 31 Dec 6447 16,5081 170 11701 5 343 15405 187 {1B7]

1 Darnatives, Mading 133678 ang tradng MDINas’ sre prasented 8 Grd catagory 1o refiacs e Fannas ift which Iase MSIrurmants ang fek-managed,

The sensitiity anelysis gims 1o measwera a renge of far values consistent with the epplication of 8 35% confidence ntervel. Methodoiogies teke
account of the natuie of the valuation technique emploved, as wall as the availability and raliability of observable prosy and kstoncal data.

When the fair value of a financal instrurment is afected by mare than one unobservable assumpticn, the above table reflects the mast
favourable or the most unfevourable change from varpng the assumptions indawvidueedly,
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Key unobservable inputs to Level 3 financial instruments

The follevaing table lists key unabservable inputs to Level 3 finamcial snstruments and provides the mage of those inpurs a1 31 December 2023,

Quantitative information about significant wnobsenabla inputs m Level 2 valuations
Falr value 2023 2002
Full range Full mnge
Asscts Liabllities Koy valuation Key uncbservable  Of inputs of inpuis
HESm HESm technigques Inputs Lower Higher Lower Higner
Private squity and talated ifnesstments 111212 1 Sos below Soe balow
Sructured Notas 23 28,657
Ha Mod# - Dpticn model Equity volatili % 1% B%  142%
N0 e B O o — Option model PR 3% % sem  9a%
= Flifibad notes - 13,424 | Model = Option model FX wolatility 3% 3a% % 1%
= othar — 5212
Gthars' 26,296 2410
At 31 Dec 2023 137631 31,068

1 ‘Othevs’ includes & range of smalfar assat haldings.

Private equity and related investments

Given the bespoke nature of the analysis in respect of each holding, it is not practical to quote a range of key uncbsanvable mputs. The kay
unobsenvable inputs would ba prce and corralation. The valuation approach inchedas usng a renge of inputs thet include company specific
financials, treded compambla companies multiples, published net asset values and qualitative assumptions, wiich are not directly comparable ar
quantifable.

Volatility

Violatilty is 2 moasure of the anticpated future varabdity of 2 markat price, It vanes by erdecking refesenca market price, and by stoke and
maturity of the option. Cartain wolatilities, typicallty these of a longer-dated nature, are unobsarveble and are estimated from cbhsarvable data. The

range of unobsenable volatiives reflects the wide venation in volatility mputs by refarence merkat prioe,

Correlation

Correlation is 8 maasura of the inter-ralaticnship between two merkat prices and s expressed Bs a numbar batwean mines one and are_kis
used to value more complex instruments where the payout is dependent upen more than one market prce. There is 2 wide rnge of
instrurrants far which corralation is an input, and consequently a wide range of both same-assel correiations and cross-asset corelations s
usad. In ganersl, the range of same-assat corralations will ba nasrowar than the range of cross-asset cormlaticns.

Unobserveble camalations may be estimated besed upon a range of evidance, incleding consensus prcing semrvices, group®s irade prices, proxy
conmalations and exemination of historice! price retetonships. The range of uncbseneble coralations quoted in the table reflects the wide
variation in coralation inputs by market price pair.

Inter-relationships between key unobservable inputs

Key unobservable nputs to Level 3 fmancial instrurmants may not be mdepandent of each other. As described above, market varables may be
corralatad. This comelation typecally reflacts the mannar in which diffarant markets tend to reect to mecroeconomac or other evants.
Furthermare, the effect of chenging market venables on the group's portfolio will depand an the group®s met sk position in respact of esch

variable,
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MNotes on the Consolidated Financial Statements

34 Fair values of financial instruments not carried at fair value

Fair valuas of financal instrumants not carmed et fair velue end beses of valuetion

Falr Value Higrarchy
Significant
CQuoted  Obsorvable unobsorvabilo
Carrying  market price inputs inputs
amount Lewvel 1 Level 2 Lovel 3 Tatal
HESmM HESm HESm HESm HESm
At 31 Dwee 2023
Assans'
Fiatrurge tepurchas e aprasmaents = nonstrading B31.186 - B31,199 - B31,158
Loans and advances to banks 563,801 - B854 513 9,093 BE3, 706
Loans and advances 10 Sustomens 3567078 — 96,745 !ﬂ‘ﬂ 3
Financial invasimasts = 4t amortised cost E18.541 523921 BV 10 - E11,531
Lizbilities"
Reputchiase sglaerments = nasstrading 21,884 - §21,850 - 521,850
Dwposits by banks 182,146 = 182,136 = 182,135
Customar accounts 6261051 - BAE1.7T1 - 62681771
Drebt securites in lssus B7.745 — BE.OS0 - B8.050
Subardnated fabikias — — — - —
Ar 31 Des 2022
Assets'
Revarse repurenase agraements — norrading 927976 - 527.190 — Q27 190
Loams and acvances to banks 515827 - Bi1.173 4453 51555
Loans and advancss 1o Customarns 3635 065 — 56307 3,6159.234 3,675,601
Financial invasmants = a1 amortised cost 508, 166 A0 342 93420 FED 400 542
Ligbiftias'
Reputchase agraermants - nondrading 51083 e 133 — 33133
Dapaits by banis 108, 0E —_ 108 905 —_ 10 D05
Customar acoounts §.113. 704 — B.1714.290 — 6,114,250
Db secuTities in igtin 100, 2509 _ 101 414 _ 101,414
Suborcinated Rabixies .18 = 2181 - 219

T Amownts vath HEEC Growgp eriiteds ave nal refleched heve, Purthor dorads and Saf o in Note 32,

Tha fair values above are statad at a spacific date and may be significantty ditferent from the amounts which will actually be paid on the matwrity
or settliament dates of the instruments. In many ceses, it weould not be possible 1o reslse immadataly the estmeted fair valwes gven the size of
e partfolios measvred. Accordingly, these fair values do not reprasent the value of these fimencial instruments to the group 8s a gaing
concadm,

Crthar finanoal instrumants not carmed at fair value ane typically short term in nature or re=priced 1o current market rates frequanthy. Accordingty,
their carrnying amount is a reasonable epproximation of fair value. They include cash and bafances at central banks, itams in the course of
coligction from and transmassion 10 othar banks, Hong Kong Governmant cartificates of indebiodness, Hong Kong currency notes in circulation,
cthar financial assats and othar financial lishilities, all of which are measured at amortisad cost.

Valuation

Fair value i an estimate of the price that would be receved 1o sell an asset or paid to transter a liabilty in an orderdy transaction batwean market
participants at the measuremant data. 1t deas not reflect the economic banahits and costs that the group expects o flow from an instrument’s
cash fiow over its expected future life. Our veluetion mathodologees and essumptions in determining fair values for which no obsenvable market
pricas ara available may differ from those of other companies,

Repurchase and reverse repurchase agreements — non-trading
Fair velues approximate chrrying amounts as thess balances an genorally shart dated,
Loans and advances to banks and customers

Tao detarming the fair value of loans and advences o banks and customers, loans are segregated, as fer es possible, into portfolios of similer
chargctenstics. Far values are based on observeble market transactions, when available, Whaen they are ungvailable, fair values are estmated
using valuaticn modals incorporating a ranga of input essumptions, These assumptons may includa: value estimetas from third-party brokers
reflacting over-the-countar treding activity; forwandHooling discounted cash flow models, teking account of expectad customer prepeyment
rales, using assumptions that the group believes are consstant with thosa that would be used by market participanis in valuing such loans; new
business rates estimates for simifar loans; and treding mputs from other market participants including obsarved prrmary and secondary trades.
Fram tirme 1o time, wa may engage a thirdpearny valuaton speaalist to measune tha fair value of & pool of loans,

The fair value of loans reflects axpected credit iosses a1 the belance shoet date and estimates of market participants” expectabions of Cradit
lesses over the life of the lcans, and the fair value effect of repricing between origination and the balence sheat date. For credit impasred loans,
fair value is astimated by discounting the future cesh flows ovar the tima panad they are expected 1o be recavered,

Financial investments

Tha fair values of listed financial investmants are datermined using bid market prices. Tha fair values of uniisted financial investmants are
datarrminad using valuation techniquas that incorporate the prices and future earnings streams of equivalent quoted sacunties.
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Deposits by banks and customer accounls

The fair values of on-demand deposits are approxmated by their carrying value. For deposits with longar-term maturities, far values are
estimatad using discounted cash fiows, applying current rates offesed for deposits of simiar remaining maturitios.

Debt secunities in issue and subordinated liabilities
Fair values are datermined using quoted market prices at the balence sheat date whara avaiiable, or by reference to quoted market prices for
similer instruments,

35 Interest rate benchmark reform
Financial instruments yet to transition to altemative benchmarks, by main

benchmark

USD Libor  JPY Libor Sibor THBFIX 50R Others'
At 31 Dec 2023 HESmy HESm HESm HESm HESm HESm
Non-derivativa finsnelsl assots® 9,805 - 14,607 182 - 2723
Non-derivative financial liabilities 03,834 4428 - - — T3
Darivative notlenal contract amount a4 = - 59,541 34,468 e
Az 31 Dee 2022
iwrcaTivative fnarcial assem’ 172370 _ 30,338 036 Tk E577
Mor=darivative frarclal fabilites 120,058 9,197 = — -_ 64
Dt vativé NOTiTAl SONTTAGT MM OUNT B 506. 925 - - #15.B58 159,923 53,472

1 Compnsas financiad mstruments refarancmg other sigruficant benchmark ratas el to fransibion to @lemative benchmarks (GBP Libaor, Murmbar
Interbsanl Fonddrd Cifer Rate FAAFQRT, Caraden goline offeved rate PEDORT and Masacan Interbant dqualeiurm iferd st e ' TIE L
2 Grosz carpng amount excluding siicwances for expected craok! losses.

The grmounts in the sbowe table selate 1o the group's main operating antitos whara the group has rateng] expisuas impacted by Ibor refarm
including Hong Kong, Singapora, Thailand, Austraka, India and .lapan. The amounts prowvide an indicetion of the extent of the group’s exposure to
the Ibor banchmarks which are due 10 ba repiaced. Amoums ane in respect of financial instrements that

— contwactuelly refarence an interest rate benchmak that is planned to transition to an eltermatve benchmark;
~ heve a contractual matunty dete beyond the dete by which the reference interest rete benchrmark 5 expectad 1o cease; and
= an recogrised on tho groun's consolick ted balance shaaet,

36 Structured entities
The group & invelved with both consalidatad and unconsolidated structured entities through the secuntisation of financial assets, conduits and
mwastmant funds, establshed aither by the group or a third party.

Consolidated structured entities

The group prmanty uses consolidated structured enties 16 secuntse customar loans and advances i1 ongenates 10 dversily s sources of
funding for asset onginetion and capital efficiency purpeses. The loens and edvances ara transfermed by the group to the structurad entities for
cash or synthatically through credt default swaps, and the strectured antitios ssue dolt securitios o imastors, Tha group’s transaciions with
thesa antitas are not sigaficant,

Unconsolidated structured entities

Thi toem ‘uncansolidated structured ontins” refers 1o all structured antites not contralled by the group, The group antees inlo Tansectons with
unconsclidated structurad entities in the nomal course of business to facilitete customer transactions and for specific investmeant opportunities.
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MNotes on the Consolidated Financial Statements

Metura and risks essocisted with the groug’s interests in unconsoldated strectured entities

HSBC Non-HSBC
managed managed
Total asset values of the entities (HKSbA) Securitisations funds funds Other Tatal
i £l 106 244 28 463
Sl b 3 &1 200 - a4
1538 - 12 1m - 13
353=196 e 3 Al - T4
1596+ - 1 3 - 4
Mumber of entities at 37 Dec 2023 = B4 E E18 _28 ﬁ
HESm HESm HESm HESm HESm
Toral assets I relyton 1o the group's intesests In the uncorsolidated
Eruetured antities 23,8907 A, 30 121,399 THER 18T ABR
— trading agsets —_ 3,970 —_ T 3977
= finarcial assets designated and atharwise mandatordy messured at
fair valus through profit or bss - 40,339 121399 - 167,738
— VALY ES = = = 1 |
= |pafis and ddvanoes to custoimens 23807 - - 7788 37,552
- athat agsets e = = 75 75
Temal Fabilties in talation to the group’s inteests in the unconsoidated
ug:_rﬂgﬁ_ar:hiﬁe - - -— 274 274
L | -J -l -i =-""‘"l 2"'
Crfer off balarce sheet commimnents_ 2z 14,969 33,263 6488 55,142
'I'Iu_gmt’:‘l maximum sxposurs at 31 Doc 2023 EE m 'IE_II-'E 'I-I_-‘I-_E m
H5BC Non-HEBC
mianaged managed
Teral assat waluas of the entities {HIKSER) Securmisanors funds funds Crhar Toral
Dt B a2 2 7 A45
&-15 7 a2 173 = 222
168 - 12 o8 - 110
35-196 — 3 a8 — 62
1564 - 1 11 — 12
Hurnbet of entities a1 31 Dec 3002 [ 163 BiZ 27 851
HEEm HESm HEEm HEEm HEEm
Toral assats n relaton 10 the group's intesests In the unconsolidated
gructurad argitkes 17.564 34.071 108,351 G245 166231
= Trading S8se i — 2527 - B2 2600
= financial a5sats designated and otharwise mandatodiy messused at fair
value through peofit or loss - 31,544 108,351 —_ 140,995
- diarhatives - - - 16 0
= |pana and advanses T GUSIOMaTs 17,564 — — 5,070 22634
= ot assets - - - B3 B3
Terol Fabilties In ralotion to the gloup’s infetests in the umoonsoidited
structured antitied - — = 223 223
= darivathes | | -] -] 273 | 223 |
Onher off Dalancs BNEHT COMIM RTINS 1.385 11.753 30 662 11,342 55357
The group’s macmum exposure 8t 31 Dec 2022 18 855 A48 824 140,713 16,364 221 360

Tha maximum exposua 1o loss from the group’s interests in unconsalidated structurad antities represants the mesimum loss it could ineur as a
result of its involvemant with these antitias ragardless of the probability of the loss baing incurred.

= Faor commitmants, guarantees and written credit default swaps, tha maximum exposure 1o loss is the notional amount of potantial futura
lossas.

- Far reteined end purchesed imvestmants in gnd loans 1o unconsclidated structured entines, the maximum axposwe o koss is the carnying
value of these intarests a1 tha belance sheet reporting date.

The maximum exposure to loss is stated gross of the effects of hedging and collateral arrangemants enterad into to mitigate the group’s
axposune to loss.

Securitisations
Tha group has intarests in unconschdated secuntsation vehiclas through holding notes issued by these antitias.
HSBC managed funds

The group estwbishes and manages monay market funds and nor=money rrarket investrrant funds 1o poovide customears with investrment
cppartunitees. The group, as fund managar, may be entitled to recaive manegament and parformence fees based on the esseats umder
management, The group may 8lso retain units 0 these funds.

MNon-HSBC managed funds
Tha group purchases end holds units of thisdparty managed funds in arder to facilitate business and meet customar naeds.
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Other

The group has esteblished structured entities in the normal course of business, such as structured credit trensactons for customers, to provide

tinance to public and private sector infrastructure projacts, and for essat and structured finance transactions. In addibon 1o tha interast disciosed
abowe, the group enters into dorvative Contracts, reverse repas and stock borrowing Transactions with stnectured entities, These miarests erse

in the nommel cowrse of business for the facilitaton of third=party transactions and risk management solutions.

Structured entities sponsored by the group
The amount of assets transterrad 1o and income received from such sponsored entities dunng 2083 and 2022 wara not significant,

37 Bank balance sheet and statement of changes in equity

Bank balance sheet at 31 December 2023

2023 2022
HESm HESm

Assits
Cash and balances a1 certral banks 186468 163595
Iearne in tha course of colastinn Mam othar banks 1816 12 BEE
Hang ang Covermment cettificates of indetnedness 320,304 341,354
Trading assets 797.026 587,750
Diarhvatives 394,366 281978
Financial assets designated ang ctherwise mandatarily measuned at fal vilue through peofit of loss 4.184 5431
Revatae reguiTchade agresrmants — nanaradng ABDSTH &6, 70
Loans ard advances to banks 368246 208225
Loains are advatcen 10 CUSHHM ars 1.903.294 1,951,155
Financil mvestments 1229117 547 83D
Amnganits due from Group companas 528903 TI0.765
Invesatriaits in subskdsies 112 844 10m,211
InTereats i ASs0CETER AN JHNT vanTures 39830 B3
Gogdwill ard mmnglble assets 25288 13655
PropelTy, plant and g uinirent 71,465 71,555
Diafemred tax assets 1019 1.504
Prapayments, acsiued intorma and othe assets 228,031 214,624
Total sessts 5.716.850 §.255 067

Liabilities

Hong Kong curancy nobes In choulation 328.304 341,354
_erns in The course of mansmission o athar banks 22201 26,601
_Rsgurchiss agremments = nomtradng 433,902 307 661
Depaaks by banks 127980 155473
Custhmas acoounts 3542813 3,740,657
Trading sbdities BE881 05 097
Dartvatives 432,876 532,345
Financial Rabilties designated ot fair valus B2 120 49, 308
Dbt securitias n lssue 33434 5584
Aatrarment benetit [abifties 993 HEE
Amaunts dus o Group companies 632,453 553,368
Actiua s and defarred indodng, othe! Rbikties and provacng 146,653 132141
Cunment tax Labiliches 10.368 3537
Dfeired o Rabilitias 10,700 9,267
Subordinated fablities = 31149
Total HH& &1& 5087 258

_Equity
Share capital 1E0.181 180,181
Other equity maTuments 52 AB5 52,366
Cithar resarves 12578 3,143
Retained earnings 279856 232,764
Total squity 475,082 468,404
Total equity end liobilities 6716850 6,455 962
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Motes on the Consolidated Financial Statements

Bank statement of changes in equity for the year ended 31 December 2023

Other reserves
Financial Cash

Other Property  assots at flow  Forcign

Share equity Retained revaluation  FVOCI  hedge exchange Total

capital’ instruments eamings reserve Othert equity

HESm HKSm HKSm HEKSm HKSm HKSm HESm HESm HESm
37,768 4024}

At 1.Jan 2023 180,181 52386 232,784 (9303) ___{san) _(20368) 468484
Piotie bt the ykaf - - 86, Ta4 -— - - BG, T34
Omer comprehensve ncotne/ expens el
inet of taxd = = 15.421) 3,766 6308 2,93 8111 6,835
- diabit ingtruments a1 fair value through
athaer comprahanshe income - e 424 - 686D hers T Loz 6860
— ity ndTuments dedignated at fair
walua thiough cther comprehenshe
incorme - - - - 13461, - - - 1346)
= cash fiow haoges = = = = = 2,504 = = 2904
= chimges in fak value of financial
labiities desighated at o valua Lpan
imitial £ miticn aing fom changas
in Mﬂﬁ‘t riak i o - - 15,354) - - - = = 5,354)
- DTCOEITY TEvElUaTIon = = = 3,766 = = = = 3,766
= remeagurmmant of defmed banafit
aszatiliabiiny - - 67) - - - - - {67
= sxctangs diffarences - = = - {126} | 9 {811} — [928]|
Total comprehensive noome’
{expanse) for the year - - 81,313 3,766 5,288 2,912 E11) - 53,569
Ot irjuity INSErUMa e iss e - 7.BED — - — — - - 7850
Cthet Bty STIUIMEnTs redesmed — 17,771} 1406) - - - = - 181771
Dividands e 5 hams holdars™ - - [853585) - - - - - 186,356
Moverment in Tespect of ahare-pased
DAYTNANT SMan Qaents = e 1105} = = = = 11571 1262]
Transtars and athet mavenants” - - 2,528 12,665} A4 2 (L] — {38]
At 31 Dwe 2023 180,181 S2AES 229,658 38,869 12.511) 1,985 121.584) 1B181] 475082
At T Jdan 2022 132,336 42616 5N 35,5040 1,534 63 (15.369) 35000 441,959
_Profe o1 T vear — — 54,087 — — — — - 54 987
Crthat compishénsies Moomsfisopanse
it of fad 1 =i 46K 79498 {10,829 1563} 14.559) — 9,273
= dabt instrumeants at fair value through
athar codmprahansive moome - - i -— 411 63K — - — 111,368
= gquity matrurmerts designated at fah
vakie theougah athes comprahangive
Ircomss: —_ —_ — —_ a0 —_ —_ - Sk
= cash figw hadges - - - —_ - 1593 - - @93
= chimges n falr value of financlal
liabiities desighated at fa¥ value Lpon
initial recagritian anding from changed
P AT Etmd ™ rigkt - - 4,432 o = - - - 432
= [picgsarty tevaluation _— -_— —_ 2,948 -— - -— - 2848
= remaasuramant of defined banafit
asswtliablisy - - 168 = 2 b e = 168
- smchangs dtferances — - - — - — 14,5991 - 4.95H
Teral cormpialandive Foomalaarda
41 The year -— - 50,687 2,548 {10,E39) {5 {4,590 — 45714
Shates ssued 7.846 - - - — - - - 7,846
et equity Instrurmants ieswed” — 7,791 - — - - — - 7.7
Divicdiesicd b Shatiholders® - - {34E2) - - - - = {34821
Movement In respect of share-basad
PEVTIENT AManpamants - - 127 - - - - 127 -
Trarsfars and gther mapemants” — - 2,100 (2,080} 2 — - 3 5
AT 31 Dt 2022 1ED 181 52 105 232 T8 17 78R 18,3043} JEE-I'I:II 20, 158} 14,0241 4B 10

! Qrdirary sharg cageral mcludes prafarence shives wiich have been redewrmed o bowght back v paymants out of dhsinbutable profies i prawoos
yaare, Devmgy 2027, 3, 138.4m new ondiany siares weve 158ued 82 an iesue prce of HKS2 5 aach.

2 Drrringg 2023, an avdrbonal ber 1 caprtal instrumant amoenting fo USE L 000m wes smswad for viehich thers ware no issuance Cosis.

During 2022, an ackirbona Div T capial ingirurmant amgoniing 1o LSS 1L000m vwad wssuad for whnoh tharg v UFS 10m suance
COEPS,

3 Durng 2023, an addibonal fur 1 capdal instrument was redeemed at far vafue LSS L0471 m.

4 The cfar rasangs mamily Sompnse share of 8200ates” oMer AEEarves, purchase pramium angmg from ransher of busmp s from fafiow subsohanaes,
DroparTy raveluslion resanve relating to fransfer of propemas to 8 fefiow subswkany and tha shara-based paymaent resenve. The share-hasad payment
rasanye 1% usad ho radord the arount releting 1o share swaicls and aplions franled fo amplonees of the group drgchly by HSEC Haldngs ple,

5 Including aistnbubons ped 0n perpatus subordinatad ioang cipsadiad ot aquiry undar HEFRS.

G The movamants include fransfars from the property revalua ot resenda o refamnad sarmngs it relabon o daprecaton of ravaiued properas.
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38 Effects of adoption of HKFRS 17

On 1 January 2023 the group adopted HKFRS 17 ‘Insurance
Caontrects’ and as required by the standard applied the requrements
retrespectively with comparatives restated from the transition date,
1 January 2022. The tables balow provide the transiton restatemant
mpact on the group’s consoldated belance sheet as at 1 Janwsry
2022, as wall a5 the group consolidated incorma statement and the

HEFHS 1 7 fransticn om pact on the group consalidated balance sheat at

oOoOooodn

group consohdated statement of comprehensive income for thae yesar
anded 31 Dacembar 2022,

Furthar information ebout the effect of adoption of HEFRS 17 is
providad in Mote 1 Basis of preparation and matesial sccounting
policias on page B9 to 99,

1 Janusry Z0E2

Remeasure- Reeognition
Romoval of  ment offect on  of HKFRS 17
PVIFand  of HKFRS 8 of HKFRS 17 contractual
Under HEFRS 4 re- fulfiment sorvien Under Total
HEFRS 4 balances designations  cash flows margin Tax effect HEFRS 17 movements
HESm HESm HKSm HKSm HESm HKSm HESm HESm
Asuets
Financis assets desionated and
mharwise rmandatory measuted at fak
value thiough profit o loss 202,393 - 473454 - — - E75.B53 473,454
Loares and aduences to banks AB2.247 = 14.436) = = A, [3A38)
Loans and advances to I:LI‘.TD;I’!H'.‘S 3,240,939 — {9 983) = — = 3,830,985 [aa83)
Finaneial investmenta 2051575 = A420.963) = = = 1EINE1Z (420963}
Goodwill and mtangible assats 95,181 (B3, 76| — — = — 31,416 (53,766}
Daferred Tan assats 3.353 = = = = 4,091 7444 4091
All othes assets 3277 650 {34 372) — 3123 (k511 - BIT4ED4 [ ATE)
Total asaets 2.903.383 1§Wﬂ E1ig s #1213 E'Iﬂ 4091 S.ETEANE 124,877}
Liabilities and equity
Liabilities
Inurante Sontast Lailitss B38.145 (638, 145) = BF4 D66 B6.935 = 00, 901 B2 B4E
Diafmrad tax Fabilities 32522 = = - = (10479 22,043 {10,475}
All other Tailtes B.309.215 431 = 7,908 250} - BIN7.30 ‘BOES
Total labil ties 8,979, 882 {637,714} = 631,964 66,685 (10479
Tortal sharebolders” eguity E56,809 492,623 35,612 (548, T55] (58.262) 12,695 790,522 165.887)
Han-connofing rmarests 66,702 45,854 2480 {51.996) B.738) 1876 67,158 [8.545)
Total eguity 823,51 538,677 38,072 (600, TE1] (67,001} 14,570 B4B.OTE [r8.433)
Total Hobilities snd aquity 9.903.393 198.037) B.072 31213 {316} 4091 9.878418 124,877

Transition drivers

Removal of PVIF and HKFRS 4 balances

The PVIF intangible asset of HKSE3, 765m provicusly raported under
HEFRS 4 within “Goodwill and intangible essats’ ancse from the
uplrant recogmition of future profits assccigted with in-lorol insurance
contracts, The PVIF imangible asset & no longer reported follcwing
tha trensition to HEFRS 17, as future profits ane defemed within the
CSM. Other HKFRS 4 insurance contract assets (shown above within
"Ali othar assets’) and insuranca contract liebilities are rermoved on
transition, 1o be repiaced with HKFRS 17 belances.

Remeasurement effect of HKFRS 9 re-designations

Leans and advances and debt securities supparting associated
nsurance Eabilities of HKS429,016m were re-designated from an
amortisad cost classification to fair value through prafit and koss, and
HEKSE, 3B6m from fair value through other comprebensive income to
feir valua through prafit ar loss. The re-designations wara mada in
ardar to mare ciosaly align the assat accounting with tha valuation of
the essocieted insurance liabilives, The re-designation of amortised
cost assets ganarsted 2 net incregse 1o assets of HEKS3E,072m
becausea the fair value measuremant on transition was higher than tha
previous amorised cost canying amount.

Tha Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2023

Recognition of HKFRS 17 fulfilment cash flows

The messurement of the insurance contracts lizbilites under HKFRS
17 is based on groups of insuranoe contracts and includes & Fabdity
for futhilling the insurance cantract, Such & premiums, EXpansos,
insurance benefits and clasms including policyhalder returns and the
cost of guarantees. These are recorded within the fulfilmant cash
flow componant of the insurance contract liability, Together with the
risk adjustrmant for non-finrancial risk.

Recognition of the HKFRS 17 contractual service margin

The CSM s a companent of the insurance contract kability and
represents the future unearned profit associated with insumRnce
contracts that will be released 1o the profit and loss ovar the expected
covarage pancd,
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Motes on the Consolidated Financial Statements

Tax effect

Tha ramowal of daterred tax Fabditias primarily results from the removal of the assocciated PYIF intangible asset, and new defemed 1ax assets are
reported, wheare approprate, an temporary differances betwaan the new HEFRS 17 accounting balances and thair associated tax basaes.

HEFRE 17 transition impact on tha repored group consalidated income statemeant for the year anded 31 Decambar 2022

Removal  Remcasure-
of PVIF  ment effect Insurance Contrac-

and ofHEFRSS  finance tual Expoerience  Attribut-
Under HEFRS 4 e incomel  service  Onerous  varance able Tax Under
HKFRS 4 balsnces designations (expense) margin contracts  and other expenses  offect HEFRS 17
HESm  HESm HESm HESm  HESm HESm HESm HESm  HESm HESm
Hat inteest noome 126,852 - {16,971 - - - — — - 18878
it hae N 36,600 - - - = = = 1,965 = IREES

bt incoma from fmanclal

frtruments hakd for Trading or

managed on a fa value tasls 41,674 = 1388) . = — — — - 41276
Wt exparss from pssats and

fRabikies of inaurance

businesses, including reated

desivatives, msdsured at $as

walun theough peof® or s {13,184} - 11, 720) — - - —_ —_ - 0,814
Changes in falr valve of

detgnated dabtd isaued and

related derlvathes {703} - - - = ) = = = 703
Changes in fakr value of othar

firamcial Ingtrurnants

mandatorily rmeasured ot falr

watus theough peofi or loss 34 - & - - - - - - 40
Gaing et nsses from finansisl

Irves AT 47 - 5 = = - - = - 52
Nt insurance premiumm income - BOLA15 60,415 s uad - - buci Lo - Lon

Miguiancs financs Hioorme

taapnda) - - - a7, 187 - - - - - ST18F
ngurance sarvice rasult = = = — BO9EE (1,343 Fre) = = 24877
= Insurance revenve : = = o o | [E = il = =) R
= MESUTANCHE SRviCh B nsEe - - - = - {1,343] [4,403) = - 15, T415]
et aperating incomelloss) 3,781 07 - 274 - — i317) — - 4445
Total operating income 275,506 |79, 708) [99,081) 97 461 5968 [1.343) 35 1,968 - 200,803

Mt insurance claima and

benefita paid and movermant in

flabifies w0 poloyhokders (65,814}  B3,814 - - - - - - - -
Net operating incoma before

change In expacted cradit

lossas and other credit

impalmuant charges 206,692 19,894] [59,081) 97,461 5968 11.343) 35 1,965 - 200,803
Change i axpected Cradit

osses and othar credi

pAItEnT e arpas 116.365) - 15 - - - - - - 116.370]
Mot oparating incoma 189,327 19,884 199, DAY a7 481 5968 11,343] 35 1,865 _ 1BE433
Jotalopactting sgrerisns _1170.508) = = = = = = 3,570 —  (os53)
ﬂpﬂllhﬂ profit THETD 19,894) (99,086) BT AR 5968 11,3431 35 5835 _ 77 B
Share of profit in assesiates and

ot vanturas 16,792 - —_ = = - = Fos — 18,752
Profitbatoretay 000 87611 {3.884) (99.086) 97461 6968 (1,343 35 5035 =

Tioe expanse (18,507} - - - - - - - [agg] 15.996)
Erotit for the year 82104 [9994)  (989.006) 97461 5368 (1343) 35 5935 [469) 80591
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Transition drivers
Remowval of PVIF and HEFRS 4 balances

As a result of the removal of the PVIF intangible asset, the associated
revenue of HKS256m in 2022 that was previously reported within
‘Crthar aperating income’ is no longer reported undar HEFRS 17. This
ingludes the removal of the value of new business and changas to
PVIF intangible assat from valuation adjustmants. and expariance
Yarances.

On the implameantation of HEFRS 17 new income statamant line
itarns associsted with INSUrance contract accounting ware introduced.
Consequently, the previcusly reported HEFRS 4 Bne tams “Met
insurance prameem income’, and ‘Met inswance claims and banafits
paxd and ruvermant im kabilities to poleyholders’ wera alsa ramowed,

Remeasurement effect of HKFRS 9 re-designations

Fellewing the re-designation of financial assets supporting assocsted
insurance Fabilities to fair value through profit or loss classification,
tha ralated income statemant reporting akso changed. Under our
pravious HEFRS 4 based reporting convention, these assels
generated interest income of HKS1E,974m in 2022, which is no
longar reparted in 'Met interest income’ undar HKFRS 17, To the
extent that this interast income was shened with policyholders, the
corrasponding pahoyholdar sharing cbligation was previcusly included
within the "Met insurance chaims and banefits paid and movemant in
abilities to peleyhoidars” ling,

Following re-dasignation 1o fair value through profit or loss, gairs and
losses from changas in the fasr value of underhying assets, togathar
with intarest inoome earned, ame bath reporiad within "Met axpense
from assets and liabilites of insurance businesses, ncluding related
darivatives, measured at fair valwe through profit or loss”. Similar to an
HEFRS 4 basis, HKFRS 17 accounting prowvides for an offsat. While
this offset was roported within the claims ling under HEFRS 4, undar
HEFRS 17 it is reported within the "Insurance finance incomayf
{expansal’ line described balow.

Introduction of HKFRS 17 income statement
Insurance hinarce income (expense)

‘Insurance finance income' of HES97, 187 m in 2022 reprasants the
change in the camying amaount of inswance contracts ansing fram the
effact of, and changes in, the timea value of monay and finencial risk.
For WFA contracts, which represent more than 37%

Oooooooa

of insurance contracts, the tnsurance fingnce incomeatexpansa)’
includes the chenges in the fair value of undartying tems (excluding
additions. and withdeawaisl. It therefore has an offsering impset 1
imagstrn@nt incorme parned on undarhong assels SUpporing insurance
contracts. This includes an offsetting impect to the gains and losses
on 855018 re-designated on vansiton 1o fasr valup thiaugh pofit or
loss, and which is now included in “Met expense from assets and
lahbilities of insurance businessas, incleding refated dervatives,
rmpasuered &t far value through profit o loss'.

Contractual service margin

Revenua is recognised for the refease of the CSM essocieted with tha
inforea business, which was aiocated at 8 rate of sporaemataly
B.4% dunng 2022, The CSM releasa s largely impactad by the
constant messura allocation appreach for imeestment sarvicas, but
may vary over time primarily due 1o changes in the to1al amount of
CSM reported on the balance sheet frorn factors such as new
business written, changes 1o levals of actus! returms earned on
undedying 855815, 0 Changes 1o assumptions,

Onerous contracls

Losses on onerous contracts ana tBken 10 the INCome SRtement as
incurrad.

Experence vanance and of her

Expenance variance and other repreésants the expected expenses,
claims and recovery of acquisiton cash flows which are reporiad as
part of the insuranca sanica revanua. This is offsat with the actual
expensos and claims incurred in the year and gmorsaton of
scquisition cash flows which are reported as part of insurance sarvice
BxXpEnsa.

Attnbutable expansas

Directhy atiribute ble expenses ere the costs essociated with
ariginating and fulfilling an dentfied portfolio of insurance contracts.
These casts include distrbuton fees paid to third partes as part of
ariginating insurence contracts togathar with appropnate allocations
af fiond and variable overhaads which are includad within the
fultitment cash flows and are no longer shown on the operating
axpenses lina.

HEFRS 17 transiton impact on the group conscideted stetement of comprahansne income

20@2 2022
Under Undar
HEKFRS 17 HKFRE 4
HESim HESrn
Total equity a1 1.Jan B48,078 223511
of wihich:
- Remned spmings 427 462 ARF, 055
= Finaroig asseta ot FVOCT mesve 3575 2869
Praifit far the year BO,E81 B2, 1
Drislot nssruamisnts an fair valus thiough othar comprehensive meoma 113,708} {13,675
Equity s uments designated at fair value thiowugh other comprehersie income BES =]
Cithar coampralsisive eapemide of the yeaf, bet of tax {27 333} {27 2440
Total comprahensive income for the year 40,518 41,5950
Dthat Fravedrsnts 124,216 {24,198}
Total equity at 31 Dee EB4, 300 B4, 63
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Motes on the Consolidated Financial Statements

The group's consolidated balance sheet et vransition date and gt 31 Decamber 20052

Under HKEFRS 17 Under HKFRS 4
31 Dec 1dan 31 Dac 31 Dac
2022 2022 fruirrd 2021
HKSm HESm HEEm HEErmn
Assans
Cash ard balimess at central banks 232,740 2T6EST 232,74 2IGBET
and n the course of collecton from othet banks ZB5ET 21,832 78,557 21,632
Harg Kang Govemment sertfeates of indebtedness 341354 332,044 341,354 332,044
Trading asswts 699,805 TI7.A50 620,805 T4
_Derhvatives 502877 365,167 502771 365,167
Financial assets designoted and otheneise mandatorily measuted ot fair valus thioogh prafit o loss EE3.030 BIE B3 23 451 P 3T
Fiwarse Tepurchase ag %8 = nan-trading 927976 BO3, 775 927976 B03.775
Loans and advanoes o banks 515,847 427 811 515,024 432 247
Loams and advancas 10 customars 3695066 3.B30.956 3705143  3.B40.959
Financial et iredts 1.748.707 1,630,812 2,221,381 2,081 575
Amoisnts dus from Group companies 140485 112,621 140, 525 112719
IntetEats i Assaciated and jomt wWantutes 185898 108,485 185, 508 1 HE, LB
Goodwill and Ftangide asasta 36863 1,416 102, 419 85,181
Property. plant and equipmant 130,926 129,827 13906 139,827
Defarmed tax sesats 7.582 T Aa4 3,856 3,353
PrmpyTnadit s, SCCrued Motms and other a5sets 349,128 266466 355,319 269,743
_Total assets 10.187.843  SB7BAN6 03R4 157 0003550
Lizbilities
Harg Kahg curtency notes in areuitan 341354 332.044 341,354 332.044
Frems i tRe course of frafemission to othet banks 23,073 28 701 33,073 5T
Reputchase agieamants - ManEragng 351093 255374 351.093 255,374
Dapnsits by bancs 128,908 ZB0.210 158,908 280,310
Cuatimar accounts 6113709 61771682 6,113, 7089 6177162
Trading Eabllites 142,453 92,723 142,453 92733
Darativas 561720 X655, 791 551, 725 355,781
Financlal Babiles designated ot far value 167.743 138,965 167,743 138.965
Dbt decuttias inissue 100,909 67 B6E 100, 303 67,364
Retiramant banefit (ebiites 1655 1,850 1,655 1.850
Amoisties dus s Group eampas e 390,261 366,277 398,705 556,233
Accrmis and defered incoma, other labities and provisions 246,614 227245 238,796 219,206
Ingimanse eontracs fabilkies 654,922 600,551 700,758 638,145
Currat tax Habifties 6,009 2385 G, G0 2318
Defarmed ra labifties 219012 22,043 2,957 32,582
Supordnated Gabikies 3118 4,083 3118 4,084
Total labilithes 9333 483 9,080,238 o e, gED B, 979 53
Share capital B0 21 172338 180, 181 172,315
Crthat equity Instrumants 52386 44 515 52,386 44,615
et TasareRs 1088EF 161,610 108, 235 151,804
Betalned samings 456,148 423 AB2 533,518 488055
Total sharsholders' squity BO7 552 780,922 875,320 B5S, B
Hor-controlling Interests SE.HZE 57,156 B5.943 55,702
Total eguity BE4 3B B48.07E 941, 263 223,511
Total liabllithes and equity 10.197.843  9.B78A16 1G04 152 9,503 353

39 Business disposals and acquisitions

Business disposals

Our New Zealand loan portfolio

In August 2023, 1he Hangkeng and Shanghai Banking Corporation Limited (scting through s M Zeslend Brenchl antored in1a an agreement
with Pepper Mew fealand Limited, a whaolly-cwned subsidiary of Pepper Monay Limated, to sell is Mew Zesfand ratall martgage loan portfolio.
The sale wes classified as hald for sale in the third quarer of 2023 and wes compiated on 1 Decembar 2023,

Our retail business in Mauritius

In Mowamber 2023, the Hongkong and Shanghai Banking Corporation Limited [acting through its Mauritius Eranch) entared intc an agreameant
with ABSA Bank {Mauritius) Limited, & wholly-cwned subsidiary of ABSA Bank Group Lirmited, 1o sall its Weakh and Porsonal Banking business,
The sale is expected to complate in the second half of 2024 subject ta regulatony aporovals,

150  The Hongkong and Shanghai Banking Corporation Limited Annual Repart and Accounts 2003
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Business acquisitions

Acquisition of Citibank China's wealth management portfolio

In Oecober 2023, HEEC Bank Chinal Company Limited, & whally-cwned scbssdiary of the Horgkong and Shanghai Banking Corporation Limited,
antared into an agreament to acquire Citibank China's ratail wealth manegament portfolio in mainiand China. The portfolic comprises assets
cndar managamant and depasits, and the associated waalth customars. Upen completion, the acquired business wall be integrated into HSBC
Bank Ching's Weahh and Porsenal Banking operations. The transaction is axpecied 1o cemplete in the first half of 2024,

Acquisition of Silkroad Property Partners Singapore

In October 2023, HEEC Global Asset Management Singapore Limited entered into en agreamant o ecquire 100% af the shares of Sikmad
Praparty Partiers Pte Lid (Silkeosd'), Silkroad is a Singapore headquariered Asa-Pachiciocused, real estate mvestrant managaer. The
acquasition was completed on 31 January 2024,

40 Legal proceedings and regulatory matters

The group s party to legal proceedings and regulatory mattars in e number of junsdicticns arising ocut of its normel business cperations. Apart
frorm the matters described below, the group considers thal nona of thass matters gne matanal, The recagaitan of provisions i& deterrmnod in
accordance with the sccdumting palicies set owt in Note 1.2in) of the Asauel Report and Accounis 2023, While the outcomes of bpgal
procaedings and regulatory matters are inhanantly uncertain, managemant befieves that, besed on the infarmation evailable to it, Bppropriata
provisions have been made in respect of these maters as o1 31 Decambar 2023, Any provision recogrised does not constitute &n admission of
wiangdming o legal iability. 1t 15 not practcable 1o provede 2n aggregete estmate of potental Rabdity for our legal proceadings and regulatony
matters as a cless of contingent lishilties,

Tax-related investigations

\farious 1ax admunistration, regulatory and law enforcemant authorities around the word are conducting investigations in conpaction with
allegavons of tax evason of Bx freud, money leundanng and untawiul cross-border banking sclcitation, The Benk continues 1o cooparale with
thasa investigaticns.,

Basad on the facts ourrenthy known, it is not practicable at this time for the Bank to predict the resolution of these matters, including the timing
ar any possible impect an the Bank, which could be significant,
Korean short selling investigation

In Decamber 2023, the Korean Secuntes and Futures Commission issued a decision 1o impose a fine on tha Bank in connection with tradas in
braech of Korean short selbng rules and 1o refer the casa to the Korean Prosecuters’ Office for imwastigation,

Thera are many factors that may affect the ranga of outccemes, and the resufting financial impact, of this matter, which could be significant.
Other regulatory investigations, reviews and litigation

The Bank andfer cartain of its affiliates are subject 1o a number of anquiries and examinations, requests for information, investigations and
rennews by various regulators and competition and lew enforcement authorities, as well s legal proceedings ncluding litkgation, arbitration and
other contentious proceedings, in conneciion with various matters ansing out of their ordinary course of businessas and operations

At tha present tme, The Bank does not axpoct the ultimate resaluton of any of these matters 1o be matenal 1@ the Group's financal pasition;
however, gven the uncarteintias invalved in legal proceadings and regulatory matters, thems can ba no assuance regarding the evantual
outcome of 8 parmcular mames of Maners,

471 Ultimate holding company

The ulmete holding company of the Bank i HSBEC Holdings ple, which is incomposated «» Engiand,

The lergast growp in which the accounts of the Bank ére consolidatad is that heeded by HSBC Holdings plc. The consolidated sccounts of HSEC
Heldings plc are availabla to the public cn the HSBC Group's website at www.hsbo.com or may ba cbtained from 8 Canada Square, London E14
&HO, United Kingdom.

42 Events after the balance sheet date

On 31 Janusery 2024, H3EC Global Asset Managament Singapons Lirnited complatod the acqusiman of tho Asie-Pacific-fotused, roal astata
imsastmant manager, Sitkroad Property Partnars Pte Lid.

43 Approval of financial statements

The consoldated financial statermants wera approved and authorsed for issue by the Board of Divectors on 21 Februany 2024,

The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2023 151
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50
2019 2020 2021 2022 2023
24.,066.12 27,568.15 | 30,670.10 | 29,332.16 33,753.33
19,561.96 16,552.83 | 27,013.25 | 24,717.53 25,716.86
2023 2023 2023 2023 2023 2023
10 11 12
33,753.33 | 33,476.58 | 33,533.00 | 32,494.66 | 33,625.53 | 33,681.24
31,943.93 |31,450.76 | 31,857.62 | 30,526.88 | 31,601.65 | 32,307.86
S&P500
2019 2020 2021 2022 2023
3,240.02 3,756.07 4,793.06 | 4,796.56 4,783.35
2,447.89 2,237.40 3,700.65 | 3,577.03 3,808.10
2023 2023 2023 2023 2023 2023
10 11 12
4,588.96 | 4,576.73 | 4,515.77 | 4,376.95 | 4,567.80 | 4,783.35
4,398.95 | 4,369.71 | 4,273.53 | 4,117.37 | 4,237.86 | 4,549.34
50
2019 2020 2021 2022 2023
3,782.27 3,865.18 4,401.49 4,392.15 4,549.44
2,954.66 2,385.82 3,481.44 3,279.04 3,856.09
2023 2023 2023 2023 2023 2023
10 11 12
4,471.31 | 4,407.54 | 4,295.05 | 4,205.23 | 4,382.47 | 4,549.44
4,223.09 | 4,212.95 | 4,129.18 | 4,014.36 | 4,091.71 | 4,414.95
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Independent Auditor's Report
To the Shareholder of The Hongkong and Shanghai Banking Corporation Limited (incorporated in Hong
Kong with limited liability)

Opinion
What we have audited

The consolidated financial statements of The Hongkong and Shanghai Banking Corporation Limited (the ‘Bank’) and its
subsidiaries (the 'group’), which are set out on pages 83 to 151, comprise:

- the consolidated balance sheet as at 31 December 2023;

- the consolidated incomestatement for the year then ended;

- the consolidated statement of comprehensive income for the year then ended;
- the consolidated statement of changes in equity for the year then ended;

- the consolidated statement of cash flowsfor the year then ended;and

- the notes1 on the consolidated financial statements, comprising material accounting policies and other explanatory information.

1 Certain required disclosures as described in Note 1.1(d) on the consolidated financial statements have been presented elsewhere in the
Annual Report and Accounts 2023, rather than in the notes on the consolidated financial statements. These are cross-referenced from
the consolidated financial statements and are identified as audited.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the group as at
31 December 2023, and of its consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (‘HKFRSs') issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA") and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion
We conducted our audit in accordance withHong Kong Standards on Auditing (‘HKSAS') issued by the HKICPA.
Ourresponsibilities under those standards are further described in the Auditor's Responsibilities for theAudit of
theConsolidated Financial Statements section of our report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the groupin accordance withthe HKICPA's Codeof Ethics for Professional Accountants (‘the Code’), and
we have fulfilled our other ethicalresponsibilities in accordance with the Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:
- Allowances for expected credit losses on loans and advances to customers
- Impairment assessment of investment in associate - Bank of Communications Co., Ltd (‘BoCom’)

- Insurance contract liabilities
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Nature of the Key Audit Matter

How our audit addressed the Key Audit Matter

At 31 December 2023, the group recorded allowances for expected
credit losses (‘ECL’) on loans and advances to customers of
HK$38.9bn.

The determination of the ECL on non-credit-impaired loans and
advances to customers requires the use of complex credit risk
methodologies that are applied in models using the group’s historic
experience of the correlations between defaults and losses, borrower
creditworthiness, segmentation of customers or portfolios and
economic conditions.

It also requires the determination of assumptions which involve
estimation uncertainty. The assumptions used for ECL that we focused
on for non- credit-impaired loans and advances to customers included
those with greater levels of management judgement and for which
variations have the most significant impact on ECL on loans and
advances to customers.

Specifically, these included economic scenarios and their likelihood, as
well as customer risk ratings. Likewise, there is inherent uncertainty
with the consensus economic forecast data from external economists.

Impacts related to the mainland China commercial real estate sector,
the geopolitical landscape and other current macroeconomic conditions
effect the inherent risk and estimation uncertainty involved in
determining the ECL on loans and advances to customers.
Management judgemental adjustments to ECL on non-credit- impaired
loans and advances to customers therefore continue to be made.

The above ongoing conditions continue to result in significant credit-
impaired corporate exposures related to the unsecured offshore
mainland China commercial real estate sector. The assumptions with
the most significant impact here are those applied in estimating the
recoverability of these exposures.

We tested controls in place relating to the methodologies, their

application, significant assumptions and data used to determine
the ECL on loans and advances to customers. These included

controls relating to:

- Model development, validation and monitoring;
- Approval of economic scenarios;

- Approval of the probability weightings assigned to economic

scenarios;
- Assigning customer risk ratings;
- Approval of management judgemental adjustments; and

- Review of input and assumptions applied in estimating the
recoverability of credit-impaired wholesale exposures.

We performed substantive audit procedures over the compliance of

ECL methodologies with the requirements of HKFRS 9. We

engaged professionals with experience in ECL modelling to assess

the appropriateness of methodologies and related models.

We further performed the following to assess the significant
assumptions and data:

We challenged the appropriateness of the significant assumptions

and obtained corroborating evidence;

- We involved our economic experts in assessing the reasonableness

of the severity and likelihood of certain economic scenarios;

- We tested a sample of customer risk ratings assigned to wholesale

Matters discussed with the Audit Committee

exposures; and

- We tested a sample of critical data used to determine ECL.

For a sample of management judgemental adjustments and a

We discussed the appropriateness of the methodologies, their
application, significant assumptions and related disclosures with the
Audit Committee, giving consideration to the current macroeconomic
conditions. This included economic scenarios and their likelihood,
management judgemental adjustments made to derive the ECL on
loans and advances to customers, and future recoverability of certain
significant credit-impaired wholesale exposures.

sample of credit-impaired wholesale exposures, we challenged the
appropriateness of these and assessed the ECL determined.

We further considered whether the judgements made in selecting
the significant assumptions, as well as determining the
management judgemental adjustments and credit-impaired
wholesale exposures, would give rise to indicators of possible
management bias.

We assessed the adequacy of the disclosures in relation to

ECL on loans and advances to customers made in the
consolidated financial statements in the context of the

applicable financial reporting framework.

Relevant references in the consolidated financial statements

Impairment of amortised cost and FVOCI financial assets, page 94-96

charges, page 101

Risk: Credit risk, as cross-referenced from the consolidated financial statements (only information identified as audited), page 35-58

Note 1.2 (i) on the consolidated financial statements: Basis of preparation and material accounting policies - Summary of material accounting policies-

Note 2 (e) on the consolidated financial statements: Operating profit - Change in expected credit losses and other credit impairment

Note 10 on the consolidated financial statements: Loans and advances to customers, page 116-117

407/411



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

Impairment assessment of investment in associate - Bank of Communications Co., Ltd (‘BoCom’)

oOoOooodn

Nature of the Key Audit Matter

How our audit addressed the Key Audit Matter

At 31 December 2023, the fair value of the investment in BoCom, based
on the share price, was lower than the carrying value. This is an indicator
of potential impairment. An impairment test was performed by
management, with supporting sensitivity analysis, using a value in use
('VIU') model. On this basis, the group impaired the value of the
investment in BoCom by HK$24.0bn. The carrying value of the investment
in BoCom after impairment amounted to HK$166.2bn at 31 December
2023.

The methodology applied in the VIU model is dependent on various
assumptions, both short term and long term in nature. These assumptions,
which are subject to estimation uncertainty, are derived from a
combination of management’s judgement, analysts’ forecasts, market
data or other relevant information.

The assumptions that we focused our audit on were those with greater
levels of management judgement and subjectivity, and for which
variations had the most significant impact on the VIU. Specifically, these
significant assumptions included the discount rate, operating income
growth rate, loans and advances to customers growth rate, long-term
profit and asset growth rates, cost-income ratio, expected credit losses as
a percentage of loans and advances to customers, long-term effective tax
rate, capital requirements - capital adequacy ratio, capital requirements -
tier 1 capital adequacy ratio and risk-weighted assets as a percentage of

total assets.

Matters discussed with the Audit Committee

We discussed the appropriateness of the methodology, its application and
significant assumptions with the Audit Committee. We also discussed the
disclosures made in relation to BoCom, including the use of sensitivity

analysis to explain estimation uncertainty.

We tested controls in place relating to significant assumptions, the
methodology and its application used to determine the VIU. We assessed
the appropriateness of the methodology used and its application. In

respect of the significant assumptions, we performed the following:

- Challenged the appropriateness of the significant assumptions and,

where relevant, their interrelationships

- Obtained corroborating evidence for data supporting significant
assumptions which as relevant included past experience, external
market information, third-party sources including analyst reports,
information from BoCom management and historical publicly available

BoCom financial information;

- Determined a reasonable range for the discount rate assumption, with
the assistance of our valuation experts, and compared it to the

discount rate used by management; and

- Assessed whether the judgements made in selecting the significant
assumptions would give rise to indicators of possible management

bias.

We observed meetings between management and BoCom management
to identify facts and circumstances impacting significant assumptions

relevant to the determination of the VIU.

Representations were obtained from the Bank that assumptions used were
consistent with information currently available to the Bank.

We assessed the adequacy of the disclosures in relation to BoCom made
in the consolidated financial statements in the context of the applicable

financial reporting framework.

Relevant references in the consolidated financial statements

Note 1.2 (a) on the consolidated financial statements: Basis of preparation and material accounting policies - Summary of material accounting policies -

Consolidation and related policies, page 91

Note 14 on the consolidated financial statements: Interests in associates and joint ventures, page 119-122

408/411



Insurance contract liabilities

EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oOoOooodn

Nature of the Key Audit Matter

How our audit addressed the Key Audit Matter

The group has adopted HKFRS 17 ‘Insurance contracts. The standard
sets out the requirements that an entity should apply in accounting for
insurance contracts it issues, reinsurance contracts it holds and

investment contracts with discretionary participating features it issues.

At 31 December 2023, the group recorded insurance contract liabilities of

HK$730.8bn.

Insurance contract liabilities under HKFRS 17 are measured as the total
of fulfilment cash flows and contractual service margin, the determination
of which requires judgement and interpretation. This includes the selection
of accounting policies and the use of complex methodologies that are
applied in models. The selection and application of appropriate
methodology requires significant professional judgement. It also requires

the determination of assumptions which involve estimation uncertainty.

Matters discussed with the Audit Committee

We discussed the appropriateness of the accounting policies,
methodologies, their application, significant assumptions and related
disclosures with the Audit Committee. Perspectives were also shared on
the control environment related to accounting for insurance contract

liabilities.

We tested certain controls in place relating to accounting policies,
methodologies, their application, significant assumptions and data used in
determining insurance contract liabilities, these included controls relating

to:
- Selection and approval of the accounting policies;

- Policy data reconciliations from the policyholder administration

systems to the actuarial valuation models;
- Assumption setting; and

- Review and determination of methodologies used, and their

application in models.

With the assistance of our actuarial professionals, we performed the
following substantive audit procedures to assess the accounting policies,
methodologies, their application, significant assumptions, data and

disclosures:

- We assessed the adherence of the accounting policies with the

requirements in HKFRS 17;

- We assessed the appropriateness of the methodologies used and

their application in models;

- We challenged the appropriateness of the judgements made in
selecting significant assumptions and, where relevant, their
interrelationships. We have assessed these significant assumptions
and obtained relevant corroborating evidence. We further considered
whether the judgements made in selecting the significant assumptions

would give risk to indicators of susceptibility to management bias;

- We performed substantive audit procedures over a sample of critical

data used to ensure these are relevant and reliable; and

- We assessed the adequacy of the relevant disclosures in the context

of the applicable financial reporting framework.

Relevant references in the consolidated financial statements

Risk: Insurance manufacturing operations risk as cross-referenced from the consolidated financial statements (only information identified as audited),

page 72-76

Note 1.1 (a) on the consolidated financial statements: Basis of preparation and material accounting policies -Basis of preparation - Compliance with Hong

Kong Financial Reporting Standards, page 89-90

Note 1.2 (j) on the consolidated financial statements: Basis of preparation and material accounting policies -Summary of material accounting policies -

Insurance contracts, page 97-98

Note 3 on the consolidated financial statements: Insurance business, page 102-107

Note 38 on the consolidated financial statements: Effects of adoption of HKFRS 17, page 147-150
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Other Information

The directors of the Bank are responsible for the other information. The other information comprises all of the information included in the
Annual Report and Accounts 2023, Banking Disclosure Statement at 31 December 2023 and List of the directors of the Bank's subsidiary
undertakings (during the period from 1 January 2023 to 21 February 2024) other than the consolidated financial statements and our
auditor's report thereon. We have obtained some of the other information including Certain defined terms, Cautionary statement
regarding forward-looking statements, Chinese translation, Financial Highlights, Report of the Directors, Task Force on Climate-related
Financial Disclosures, Financial Review, Risk, Statement of Directors' Responsibilities and Additional information sections of the Annual
Report and Accounts 2023 prior to the date of this auditor's report. The remaining other information, including Banking Disclosure
Statement at 31 December 2023 and List of the directors of the Bank's subsidiary undertakings (during the period from 1 January 2023 to
21 February 2024), is expected to be made available to us after that date. The other information does not include the specific information
presented therein that is identified as being an integral part of the consolidated financial statements and, therefore, covered by our audit

opinion on the consolidated financial statements.

Our opinion on the consolidated financial statements does not cover the other information and we do not and will not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our

knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor's report, we conclude

that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

When we read the remaining other information, if we conclude that there is a material misstatement therein, we are required to

communicate the matter to the Audit Committee and take appropriate action considering our legal rights and obligations.

Responsibilities of Directors and the Audit Committee for the Consolidated Financial Statements

The directors of the Bank are responsible for the preparation of the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors

either intend to liquidate the group or to cease operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our opinion solely to
you, as a body, in accordance with Section 405 of the Hong Kong Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these consolidated financialstatements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the

audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group's internal control.

- Evaluatethe appropriateness of accounting policiesused and the reasonableness of accounting estimates and related disclosures

made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or

conditions may cause the group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair

presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the group to
express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of

the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant

audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, actionstaken to eliminatethreats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor
s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Lars Christian Jordy Nielsen.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 21 February 2024
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