24

2024 17
2023 2023 12 31

Nordic Investment Bank

André Kulsvek
(President and Chief Executive Officer)

@

2024 28
170.58

@
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2023 14,110,000 14,110,000
2020
(€))
2023
2020 370,200,000 | 370,200,000
@
2024 15,940,000 15,940,000
2021
2024
2021 206,500,000 206,500,000
2025
2022 353,200,000 353,200,000
@ 2023 20
0 2023 20
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1976
2005
2004
2004 2020 28
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2011 16 2010 10 20
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4)-
2004
IF1
00100 34 P.0.Box
249, F1-00171 Helsinki, Finland +358-10-618001

https://www._nib.int/ URL
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1988 19
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12 31 (5)
2023 12 31
2023 2022
8,369 8,369
-7,523 -7,523

846 846

837 837

2,387 2,273

25 3

5 3

251 139

4,350 4,101

32,190 31,595

36,540 35,696

510
2020
PIL MIL 2020
PIL MIL
1,800 PIL
PIL
8,369
GNI 1975
2005 GNI
2005 GNI IMF

GNI
2016
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12 31

2023 2022
1,763 21.1 1,763 21.1
77 0.9 77 0.9
1,483 17.7 1,483 17.7
79 0.9 79 0.9
112 .3 112 1.3
163 2.0 163 2.0
1,800 21.5 1,800 21.5
2,893 34.6 2,893 34.6
8,369 100.0 8,369 100.0

8,369 846
10
2004 2004
2004
12 31

2023 2022
178 21.1 178 21.1
8 0.9 8 0.9
150 17.7 150 17.7
8 0.9 8 0.9
11 1.3 11 1.3
17 2.0 17 2.0
182 21.5 182 21.5
293 34.6 293 34.6
846 100.0 846 100.0
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2023 2022
299 219 36
248 136 83
251 139 80
3,446 3,705 -7
2,829 4,114 -31
99.8 99.2 0.6
21,924 22,195 -1
39,593 39,280 1
7,152 9,630 -26
32,190 31,595 2
4,350 4,101 6
11.0 10.4 5
5.9 3.4 75
18.8 27.9 -33
244 228 7
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5,305
8,176

89 86

®

2023
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NIB NEB
NEB EU
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2023 NIB 5,529 5,038
2023 757 500
2022 2011
500
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EMTN
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2023 2022 2021 2020 2019
2,766 3,936 1,683 5,632 3,185
63 178 169 34 131
3,446 3,705 2,440 4,853 2,676
52 54 36 59 55
4 10 14 4 9
-3,618 -2,707 -1,989 -1,878 -2,826
21,924 22,195 22,313 21,727 18,931
21,639 21,837 21,827 21,098 18,055
351 424 635 798 996
-66 -66 -150 -169 -119
9 10 78 73 80
0.04 0.05 0.35 0.34 0.42
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2023 12 29
2023 12 29
2023 12 29
«

40 1.6650-  2024-2029 3,395,000.00 2,305,988.93  2,305,988.93
4.7500

1 6.5700 2024 15,940.00 3,284.96 3,284.96

3 1.3817-  2024- 207,739.75 248,033.80 248,033.80
3.2700

18 2.3000-  2024-2026 7,388,000.00 1,037,140.10  1,037,140.10
3.4800

3 0.1250-  2030-2039 2,600,000.00 385,595.53 385,595.53
0.3750

117 0.0000-  2024-2065 6,947,071.81  7,679,015.29 7,868,659.41**
5.7050

32 0.1250-  2024-2032 3,212,974.00  4,087,249.62 4,263,737.45**
5.4000

19 0.2900-  2024-2027 5,840,000.00 747,724.78 747,724.78
4.4250

2 3.9800-  2024-2025 559,700.00 6,727.71 6,727.71
4.7600

6  2.2000-  2028-2041 5,600,000.00 39,582.41 39,582.41%*
6.2185

52 1.5000-  2024-2038 39,500,000.00  3,885,023.50 3,885,023.50**
6.1800

6  0.7500-  2025-2030 1,300,000.00 820, 285.54 820, 285.54
4.3750

3 8.1100-  2024-2025 225,000.00 57,326.80 57,326.80
8.4500

8  2.0500-  2024-2027 940,000.00 208,791.09 208,791.09
9.0000

28 0.1000-  2024-2048 19,220,000.00 1,915,959.33  1,915,959.33
3.5000

1 11.8266 2028 106,275.00 3,593.51 6,284.12

51 0.2200-  2024-2047 12,982,000.00 12,982,000.00 13,034,871.77**
6.3711

1 13.9331 2027 76,581.29 4,154.93 10,347.08

36,845,364.28

« 1.472253384

4.852419121
0.904682637
141.476984874

0.837546139
0.786096837
10.167248679
4.502107911
18.431443150

7.123434899
7.810360426
1.584813997
10.031528190

6.742816820
83.193258305
3.924866107
29.574174929
1.000000000
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2023 12 29
2028

2024 2025 2026 2027 2028
1,081.50 307.24 307.24 110.61 233.51 46.09 2,086.19
2.97 0.00 0.00 0.00 0.00 0.00 2.97
314.70 1,105.97 2,388.02 0.00 17.26 31.37 3,857.33
495.56 176.02 266.70 0.00 0.00 0.00 938.28
0.00 0.00 0.00 0.00 0.00 348.84 348.84
1,010.00 717.58 685.80 1,220.20 0.00 3,485.07 7,118.64
318.54 126.26 185.33 46.33 0.00 0.00 676.45
2.25 3.84 0.00 0.00 0.00 0.00 6.09
0.00 0.00 0.00 0.00 25.58 10.23 35.81
0.00 00 00 .00 5.69 0.00 5.69
0.00 342.51 0.00 0.00 0.00 399.59 742.10
578.37 600.62 796.37 622.86 355.92 560.58 3,514.72
46.10 5.76 0.00 0.00 0.00 0.00 51.86
151.92 20.50 0.00 16.48 0.00 0.00 188.89
0.00 0.00 00 9.36 00 00 9.36
270.55 302.12 270.55 270.55 393.20 226.36 1,733.34
54.01 0.00 8.36 0.00 162.02 0.00 224.39
2,135.05 3,815.05 2,415.50 1,402.26 1,415.83 608.74 11,792.42

6,461.51  7,523.46 7,323.89 3,698.65 2,609.01 5,716.86 33,333.37

2023 2022
31,595 31,526
7,152 9,630
-6,408 -7,218
-130 -155
-847 56
FVTPL -8 -59
828 -2,202
10 15
32,190 31,595
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2023 2022 2023 2022 2023 2022
11,801 11,809 -493 -332 11,307 11,477
7,131 7,223 9,495 8,268 16,626 15,491
3,855 3,155 -3,855 -3,155 - -
3,515 3,850 - - 3,515 3,850
2,086 2,053 -2,086 -2,053 - -
1,733 2,461 - - 1,733 2,461
938 637 -938 -637 - -
742 818 -742 -818 - -
676 634 -676 -634 - -
349 403 - - 349 403
216 51 -216 -51 - -
189 190 -189 -190 - -
52 48 -52 -48 - -
36 40 -36 -40 - -
9 9 -9 -9 - -
6 11 -6 -11 - -
6 16 -6 -16 - -
3 19 -3 -19 - -
- 100 - -100 - -
33,344 33,527 186 155 33,530 33,683
3 11 -15 =27 -12 -16
-1,152 -1,979 1,169 2,017 17 38
-5 36 - - -5 36
32,190 31,595 1,340 2,145 33,530 33,740
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1999

2023 2022 12 31
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2023 2022
1,105,329 340,983
574,826 177,595
-1,381,515 -299,305
B) (%) 298,640 219,272
) 7,934 8,805
-2,275 -2,012
5,659 6,793
6) 815 -37,497
424 -214
305,539 188,353
) -35,395 -31,764
®) -15,790 -14,544
(14) -6,331 -6,308
-57,516 -52,616
248,022 135,737
® 2,637 3,536
250,659 139,273
21,375 -3,029
1 554 6,103
22,929 3,073
273,588 142,348
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2023 12 31 2022 12 31
(26) 1,946,528 2,078,406
4,338,570 4,469,229
(11) 9,886,628 8,768,457
3,614 4,532
14,228,812 13,242,218
(12) 21,455,677 21,739,936
(13) 10,297 8,704
(13) 30,064 32,863
(15)(24) 1,362,103 1,817,179
(15) 35,510 34,904
1,397,613 1,852,083
523,834 325,374
39,592,824 39,279,583
2023 12 31 2022 12 31

(19)(26) 487,612 689,120
(16) 32,190,267 31,595,081
17)(24) 1,982,614 2,539,630
an 209,497 89,958
2,192,111 2,629,588
373,262 264,811
35,243,253 35,178,600
(18) 4,349,571 4,100,983
39,592,824 39,279,583
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2021 12 31
845,543 836,884 2,153,680 159,159 -3,047 6,418 3,998,637
- - - 139,273 - - 139,273
- - - - 6,103 -3,029 3,073
0 0 0 139,273 6,103 -3,029 142,346
- - 119,158 -119,158 - - 0
- - - -40,000 - - -40,000
2022 12 31
845,543 836,884 2,272,838 139,273 3,056 3,388 4,100,983
- - - 250,659 - - 250,659
- - - - 1,554 21,375 22,929
0 0 0 250,659 1,554 21,375 273,588
- - 114,273 -114,273 - - 0
- - - -25,000 - - -25,000
2023 12 31
845,543 836,884 2,387,111 250,659 4,610 24,763 4,349,571
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2023 2022
250,659 139,273
-305 40,003
ECL -180 1,309
6,331 6,308
-210,830 -84,228
159,374 79,651
ECL -2,637 -3,536
2,066 1,058
-9,160 6,512
-55,342 47,077
-3,383,078 -3,526,941
3,552,531 2,702,232
72 -499
169,525 -825,208
364,842 -638,858
-3,243,342 -2,516,292
2,229,503 1,729,779
-11,078,704 -8,560,031
11,309,088 7,972,838
872 -72
-782,582 -1,373,778
-2,190 -4,051
-424 -383
-65,283 50,151
29,911 -7,740
-37,986 37,977
-820,568 -1,335,800
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7,110,653 9,630,309
-6,537,913 -7,356,900
-24,244 37,435
548,496 2,310,845
12,019 1,594
-25,000 -40,000
-12,981 -38,408
535,515 2,272,439
79,789 297,780
(26) 1,389,286 1,074,754
-10,160 16,752
(26) 1,458,915 1,389,286
1,469,324 332,661
-1,222,141 -117,976
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1960
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1996
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1997 11
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2003
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1975 12
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1998 10 23
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1998

1998
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2019 24
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NIB /
1988 19
NDF
NDF 1988 11 NDF
1989 NDF NDF
1990
NEFCO NEFCO
NEFCO
NDF NEFCO
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ESG ESG
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Auditor's Report

To the Control Committee of Nordic Investment Bank

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Nordic Investment Bank (the Bank) which comprise the statement of financial
position as at 31 December 2023, and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including material accounting
policy information. The financial statements of the Bank are included on pages 93-162 in this document.

In our opinion the financial statements present fairly, in all material respects, the Nordic Investment Bank’s financial
position as at 31 December 2023 and its financial performance and its cash flows for the year then ended in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of Financial Statements section of our report.
We are independent of the Bank in accordance with the International Ethics Standards Board of Accountants’ Code of
Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of
the financial statements, and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the financial statements. The
results of our audit procedures, including the procedures performed to address the matters below, provide the basis for
our audit opinion on the accompanying financial statements.
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Fair value measurement of financial instruments
How our audit addressed this key audit matter

Description

oOoOooodn

We refer to the Bank's accounting policies in Note 1
“Determination of fair value” and, “Significant accounting
judgements and estimates” and the notes 11, 15, 17 and
20

As a result of the Bank’s business model, a
significant portion of the Bank’s balance sheet comprise
of financial instruments valued at fair value, these
financial instruments consist of bonds and derivatives.

The Bank has financial instruments where no market
price is available, and in these cases, fair value is
determined using valuation models based on market
data. These financial instruments are categorised as
level 2 in the IFRS fair value valuation hierarchy. The
Bank also has financial instruments for which the fair
value measurement has been determined using
valuation models where the value is affected by input
data that cannot be verified by external market data.
These financial instruments are categorised as level 3 in
the IFRS fair value valuation hierarchy.

The Bank has financial assets and financial liabilities
categorised as level 2 totalling EUR 27 267 million and
EUR 33 126 million respectively. Financial assets and
liabilities categorised as level 3 totalling EUR 31 million
and EUR 448 million respectively.

The measurement of financial instruments includes
assessments made by the Bank, since valuation models
are used. The valuation of these financial instruments is
therefore deemed to be a key audit matter.

Our audit procedures over financial instruments
included, among others:

A

gaining on understanding of the processes and

controls put in place by the Bank to identify, measure

and recognize financial instruments

testing the general IT controls, including the
handling of authorisation and user access regarding
the most significant systems used for valuing
financial instruments at year end

testing the valuation of financial instruments at fair
value by comparing the values recorded to
independently obtained market prices on input data
on a sample basis

including valuation specialists in our audit team to
carry out independent valuations on a sample basis
for various types of financial instruments across the
entire fair value hierarchy of financial assets and
liabilities

examining the assumptions, methodologies and
models used by the Bank to estimate value of
complex derivative financial instruments using
internal models and/or unobservable data.

compared the assumptions made with appropriate
benchmarks and price sources and examined any
significant deviations

assessing the Bank’s disclosures with presentation
requirements in applicable accounting standards.
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Hedge accounting
Description How our audit addressed this key audit matter
We refer to the Bank’s accounting policies in Note 1 Our audit procedures over hedge accounting included,
“Derivative instruments and hedge accounting” and the among others:
notes 2, 20 and 24
The Bank enters into derivative financial instruments A gaining on understanding of the processes and
to manage its exposure to interest rate and foreign controls put in place by the Bank to identify, measure
currency risk. Interest rate related derivatives are and recognize hedge accounting relationships
identified as hedging instruments in fair value hedge A inspecting, on a sample basis, the Bank’s hedge
accounting relationships. Since hedge accounting is documentation and contracts
applied, such gains and losses arising from fair value A including specialists in our audit team to carry out
changes on the derivatives are recognized in profit and independent valuations on a sample basis for fair
loss. The change in fair value of hedged borrowing and value hedges
lending transactions due to the hedged risk is A assessing the Bank’ disclosures with presentation
recognized in profit and loss. At December 31, 2023 the requirements in applicable accounting standards.

Bank has EUR 4 837 million of loans identified as
hedged instruments, and EUR 28 739 million of
borrowing. The hedging derivatives have fair values of
net EUR 316 million for assets of which EUR -1 million is
recognized in OCI for the year and net EUR - 1 486
million for liabilities of which EUR 22 million is
recognized in OCI for the year.

The application of hedge accounting is deemed to be
a key audit matter as the large number of contracts
necessitates a system to record and track each contract
and consideration of hedge effectiveness can involve a
significant degree of both complexity and management
judgement and are subject to an inherent risk of error.
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Granting of loans and provisioning for loan losses
Description How our audit addressed this key audit matter
We refer to the Bank’s accounting policies in Note 1 Our audit procedures on granting of loans and
“Impairment of loans” and “Significant accounting provisioning for loan losses included among others:
judgements and estimates” and the notes 9, 10 and 12

Loans outstanding represent EUR 21 456 million (54 A  gaining on understanding of the processes and
%) of total assets of the Bank which is net of impairment controls put in place by the Bank to grant new loans
of loans of EUR 66 million. The credit reserve for loan and to identify, measure and recognize impairment
commitments is EUR 5 million. of loans

The impairment requirements are based on an A testing the design and efficiency of key controls in
expected credit loss (ECL) model. The Bank is required both the credit process and credit decisions, credit
to recognise an allowance for either 12-month or lifetime review rating classification as well as identifying and
ECLs, depending on whether there has been a determining credits for which provisions should be
significant increase in credit risk since initial recognition. made

The calculation of expected credit loss is a complex A testing the general IT controls, including the
process which included calculations reflecting a handling of authorisation and user access regarding
probability-weighted outcome, the time value of money these systems
and the best available forward-looking information. A evaluating the key input variables and assumptions
Further, the model incorporates forward-looking in the ECL model including management judgment
information through the inclusion of macroeconomic and estimates and where relevant, compared data
factors and can include management judgement and and assumptions to external benchmark
estimates. A testing the mathematical accuracy of the model

Since the outstanding loans are material and the A inspecting the key governance meetings including
credit risk represents the largest risk for the Bank and Credit Committee and Board to ensure that there are
the related impairment are subject to judgement and governance controls in place and
estimates, we have assessed the granting of loans and A assessing the Bank’ disclosures with presentation
provisioning of loan losses as a key audit matter. requirements in applicable accounting standards.

Other Information than the Annual Accounts
The Board of Directors and the President are responsible for the other information. The other information comprises
information included in the report on pages 1-92 and 169-195, but does not include the financial statements and our
auditor's report thereon. We have obtained this other information prior to the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion regarding this other information.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of the Board of Directors and the President for the Financial
Statements

The Board of Directors and the President are responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS Accounting Standards, and for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors and the President are responsible for assessing the Bank’
s ability to continue as going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

A Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

A Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank’s
internal control.

A Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

A Conclude on the appropriateness of the Board of Directors’ and the President’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Bank to cease to continue as a going concern.

A Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events so in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other requwements

Opinion

In addition to our audit of the financial statements, we have also audited the administration of the Board of Directors and
the President of Nordic Investment Bank for the year 2023 in accordance with the Terms of the Engagement. In our

opinion the administration of the Board of Directors and the President, in all material aspects, complied with the Statutes
of the Bank.

Basis for Opinion
We conducted the audit in accordance with generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities section. We are independent of the Bank in accordance
with professional ethics for accountants and have otherwise fulfilled our ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinions.

Responsibilities of the Board of Directors and the President
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All the powers of the Bank are vested in the Board of Directors except as what is vested in the Board of Governors

provided for in Section 13 of the Statutes. The Board of Directors may delegate these powers to the President to the
extent considered appropriate.

The President is responsible for the conduct of the current operations of the bank and shall follow the guidelines and
instructions given by the Board of Directors.

Auditor's Responsibilities

Our objective concerning the audit of whether the Board of Director's and the President’s administration have complied

with the Statutes of the bank, is to obtain audit evidence to assess with a reasonable degree of assurance whether any

member of the Board of Directors or the President in any material respect has acted in contravention of the Statutes.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with

International Standards on Auditing will always detect actions or omissions that can give rise to liability to the Bank.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. The examination of the administration is based primarily on the
audit of the accounts. Additional audit procedures performed are based on our professional judgment with starting point in
risk and materiality. This means that we focus the examination on such actions, areas and relationships that are material
for the operations and where deviations and violations would have particular importance for the Bank’s situation. We
examine and test decisions undertaken, support for decisions, actions taken and other circumstances that are relevant to
our opinion.

Auditor's Appointment
Ernst & Young Oy and Ernst & Young AB have been appointed auditors by the Control Committee since the financial
year 2018. The undersigned auditors have acted as responsible auditors since financial year 2018.

Helsinki, 27 February 2024

Ernst & Young Oy Ernst & Young AB

Authorized Public Accountant Firm Authorized Public Accountant Firm
Terhi Makinen Mona Alfredsson

Authorized Public Accountant Authorized Public Accountant
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Auditor's Report

To the Control Committee of Nordic Investment Bank

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Nordic Investment Bank (the Bank) which comprise the statement of financial
position as at 31 December 2022, and the statement of comprehensive income, statement of changes in equity and

statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies. The financial statements of the Bank are included on pages 102-169 in this document.

In our opinion the financial statements present fairly, in all material respects, the Nordic Investment Bank’s financial
position as at 31 December 2022 and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of Financial Statements section of our report.

We are independent of the Bank in accordance with the International Ethics Standards Board of Accountants’ Code of
Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of
the financial statements, and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the financial statements. The
results of our audit procedures, including the procedures performed to address the matters below, provide the basis for
our audit opinion on the accompanying financial statements.
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Description

How our audit addressed this key audit matter

We refer to the Bank’s accounting policies in Note 1
“Determination of fair value” and, “Significant accounting
judgements and estimates” and the notes 11, 15, 17 and
20

As a result of the Bank’s business model, a significant
portion of the Bank’s balance sheet comprise of financial
instruments valued at fair value, these financial
instruments consist of bonds and derivatives.

The Bank has financial instruments where no market
price is available, and in these cases, fair value is
determined using valuation models based on market
data. These financial instruments are categorised as
level 2 in the IFRS fair value valuation hierarchy. The
Bank also has financial instruments for which the fair
value measurement has been determined using
valuation models where the value is affected by input
data that cannot be verified by external market data.
These financial instruments are categorised as level 3 in
the IFRS fair value valuation hierarchy.

The Bank has financial assets and financial liabilities
categorised as level 2 totalling EUR 27 986 million and
EUR 33 951 million respectively. Financial assets and
liabilities categorised as level 3 totalling EUR 37 million
and EUR 808 million respectively.

The measurement of financial instruments includes
assessments made by the Bank, since valuation models
are used. The valuation of these financial instruments is
therefore deemed to be a key audit matter.

Our audit procedures over financial instruments
included, among others:

« B¢/gaining on understanding of the processes and
controls put in place by the Bank to identify, measure
and recognize financial instruments

« B3Esltesting the general IT controls, including the
handling of authorisation and user access regarding
the most significant systems used for valuing financial
instruments at year end

« {¢testing the valuation of financial instruments at fair
value by comparing the values recorded to
independently obtained market prices on input data on
a sample basis

« Bslincluding valuation specialists in our audit team to
carry out independent valuations on a sample basis
for various types of financial instruments across the
entire fair value hierarchy of financial assets and
liabilities

« t3lexamining the assumptions, methodologies and
models used by the Bank to estimate value of
complex derivative financial instruments using internal
models and/or unobservable data.

« B¢compared the assumptions made with appropriate
benchmarks and price sources and examined any
significant deviations

« B¢lassessing the Bank’s disclosures with presentation
requirements in applicable accounting standards.
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Description

How our audit addressed this key audit matter

We refer to the Bank’s accounting policies in Note 1
“Derivative instruments and hedge accounting” and the
notes 2, 20 and 24

The Bank enters into derivative financial instruments
to manage its exposure to interest rate and foreign
currency risk. Interest rate related derivatives are
identified as hedging instruments in fair value hedge
accounting relationships. Since hedge accounting is
applied, such gains and losses arising from fair value
changes on the derivatives are recognized in profit and
loss. Derivatives to which hedge accounting is not
applied are recorded at fair value through profit and loss.
The hedged interest rate risk of the borrowing and
lending transactions that are identified as hedged item is
valued at fair value. At December 31, 2022 the Bank has
EUR 5 065 million of loans identified as hedged
instruments, and EUR 28 412 million of borrowing. The
hedging derivatives have fair values of net EUR
523 million for assets of which EUR 2 million is
recognized in OCI for the year and net EUR -

2 267 million for liabilities of which EUR -5 million is
recognized in OCI for the year.

The application of hedge accounting is deemed to be
a key audit matter as the large number of contracts
necessitates a system to record and track each contract
and consideration of hedge effectiveness can involve a
significant degree of both complexity and management
judgement and are subject to an inherent risk of error.

Our audit procedures over hedge accounting included,
among others:

« 3¢lgaining on understanding of the processes and
controls put in place by the Bank to identify, measure
and recognize hedge accounting relationships

- Bslinspecting, on a sample basis, the Bank’s hedge
documentation and contracts

« Bslincluding specialists in our audit team to carry out
independent valuations on a sample basis for fair
value hedges

- t3lassessing the Bank’ disclosures with presentation
requirements in applicable accounting standards.
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Description How our audit addressed this key audit matter

We refer to the Bank’s accounting policies in Note 1
“Impairment of loans” and “Significant accounting
judgements and estimates” and the notes 9, 10 and 12

Our audit procedures on granting of loans and
provisioning for loan losses included among others:

« 3¢lgaining on understanding of the processes and

Loans outstanding represent EUR 21 740 million (55 %)
of total assets of the Bank which is net of impairment of
loans of EUR 66 million. The credit reserve for loan
commitments is EUR 8 million.

The impairment requirements are based on an
expected credit loss (ECL) model. The Bank is required
to recognise an allowance for either 12-month or lifetime
ECLs, depending on whether there has been a
significant increase in credit risk since initial recognition.

The calculation of expected credit loss is a complex
process which included calculations reflecting a
probability-weighted outcome, the time value of money
and the best available forward-looking information.
Further, the model incorporates forward-looking
information through the inclusion of macroeconomic

controls put in place by the Bank to grant new loans
and to identify, measure and recognize impairment of
loans

« B¢ltesting the design and efficiency of key controls in

both the credit process and credit decisions, credit
review rating classification as well as identifying and
determining credits for which provisions should be
made

« BStesting the general IT controls, including the handling

of authorisation and user access regarding these
systems

« 5slevaluating the key input variables and assumptions

in the ECL model including management judgment
and estimates and where relevant, compared data
and assumptions to external benchmark

factors and can include management judgement and

. « BStesting the mathematical accuracy of the model
estimates.

« 5slinspecting the key governance meetings including
Credit Committee and Board to ensure that there are
governance controls in place and

Since the outstanding loans are material and the credit
risk represents the largest risk for the Bank and the
related impairment are subject to judgement and
estimates, we have assessed the granting of loans and
provisioning of loan losses as a key audit matter.

- t3lassessing the Bank’ disclosures with presentation
requirements in applicable accounting standards.

Other Information than the Annual Accounts

The Board of Directors and the President are responsible for the other information. The other information comprises
information included in the report on pages 1-101 and 176-195, but does not include the financial statements and our
auditor's report thereon. We have obtained this other information prior to the date of this auditor's report.

Our opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

In our opinion, the information on pages 1-101 and 176-195 is consistent with the information in the financial
statements.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of the Board of Directors and the President for the Financial Statements

The Board of Directors and the President are responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards (IFRSs), and for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors and the President are responsible for assessing the Bank’
s ability to continue as going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no
realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Bank’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance on whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Bank’s internal control.

. valuate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of the Board of Directors’ and the President’s use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events so in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other requirements

Opinion

In addition to our audit of the financial statements, we have also audited the administration of the Board of Directors and
the President of Nordic Investment Bank for the year 2022 in accordance with the Terms of the Engagement. In our
opinion the administration of the Board of Directors and the President, in all material aspects, complied with the Statutes
of the Bank.
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Basis for Opinion

We conducted the audit in accordance with generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities section. We are independent of the Bank in accordance
with professional ethics for accountants and have otherwise fulfilled our ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinions.

Responsibilities of the Board of Directors and the President

All the powers of the Bank are vested in the Board of Directors except as what is vested in the Board of Governors
provided for in Section 13 of the Statutes. The Board of Directors may delegate these powers to the President to the
extent considered appropriate.

The President is responsible for the conduct of the current operations of the bank and shall follow the guidelines and
instructions given by the Board of Directors.

Auditor's Responsibilities

Our objective concerning the audit of whether the Board of Director's and the President's administration have complied
with the Statutes of the bank, is to obtain audit evidence to assess with a reasonable degree of assurance whether any
member of the Board of Directors or the President in any material respect has acted in contravention of the Statutes.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect actions or omissions that can give rise to liability to the Bank.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. The examination of the administration is based primarily on the
audit of the accounts. Additional audit procedures performed are based on our professional judgment with starting point in
risk and materiality. This means that we focus the examination on such actions, areas and relationships that are material
for the operations and where deviations and violations would have particular importance for the Bank’s situation. We
examine and test decisions undertaken, support for decisions, actions taken and other circumstances that are relevant to
our opinion.

Auditor's Appointment

Ernst & Young Oy and Ernst & Young AB have been appointed auditors by the Control Committee since the financial
year 2018. The undersigned auditors have acted as responsible auditors since financial year 2018.

Helsinki, 24 February 2023

Ernst & Young Oy Ernst & Young AB
Authorized Public Authorized Public
Accountant Firm Accountant Firm
Terhi Makinen Mona Alfredsson
Authorized Public Authorized Public
Accountant Accountant
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