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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 {commencement of operations) to 31 December 2023

Statement of Assets and Liabilities

As m
Note 31 December 2023
Lsn
Assels
Cash 4 14,435 204
Investments, at fair value (cosit: LISS3T1876,908) ] 380,290,890
Receivable fromunderlymg fund [ 0,079,530
Subscriptions receivable 70,126,220
Dwvidends receivable 3,373,044
Total Assets 478,304,278
Liahilities
Redemptions payable 10,070,338
Distribution pavable 5.543.240
Distribution fees pavable 3 481,572
Administration fees payable 3 208,670
Services nanagement fees payvable 3 171,94%)
Investment management fees payable 3 137,592
Management fees payable 3 128,127
Agent company fees payable 63,796
Professional fees payable 3 25,608
Audit fees pavable 31,593
Trustee fees payable 3 21,354
Accrued expenses 26,447
Total liahilities 16915387
MNet assets 461,388,891

The accompanying notes form an integral part of the Mnancial statements.

7
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Statement of Operations

Investment income
Dividend income (net of witholding tax of USS110,731)
Total inves tment income

Expenses

Disinbutwon fees

Services nanagement fees
Organisational costs
Investment management fees
Agent company fees
Administration fees
Management fees
Professional fees

Audit fees

Trustee fees

Custodian fees

Other fees

Total expenses

Met inves tment income

Met realised gain and unrealis ed appreciation on inves tments
Met realised gain on investments

Met unrealised appreciation on nvestments

MNet realised gain and unrealis ed appreciation on investments

MNet increase in net assets resulting from operations

The accompanying notes form an integral part of the financial statements.

9
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For the financial period
from 31 May 2023

to 31 December 2023
sD

Note

20,472,020
20472020

3 1,494 8K
3 533,561
526,908

3 427,088
213,544

208,670

3 128,127
35,578

31593

3 21,354
18,027

419

3647978

16.824.042

258,050
3.413,982

5,672,032

25496074
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Statement of Changes in Net Assets
For the financial period

from 31 Mav 2023
ton 31 December 2023

UsD
MNet assets at beginning of the period -
Net inerease in net assets resulting from operations 25,496,074
Distribution to Unitholde rs
Distribution from net investment income {10,660,741)
Total distribution to Unitholders {10,660,741)
Unit Transactions
Issue of Units 456,623,596
Redemption of Units (10,070,338)
Met increase in net assets resulting from capital transactions 446,553,558
Net assets at end of the period 461,388,891

The accompanying notes form an imegral part of the financial statements.

10
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Statement of Cash flow

For the financial period
from 31 May 2023
to 31 December 2023
Cash flows for operating activities
Met increase in net assets resulting from operations 25 496,074

Adjustments to reconcile net increase in net assets resolting from operations to net
cash used in operating activities

Purchases of investments in securities (381,698,688)
Sale of investments in securitics 10,079,830
Met realised gain on investiments {258,050)
Net unrealised appreciation on investments (%.413,982)

Change in operating assets and liabilities

Increase in receivable from under] ving fund {10,079.830)
Increase in dividend receivable (3.372,044)
Increase in distribution fees pavable 481,572
Increase in administration fees pavable 208,670
Increase in services management fees pavable 171,990
Increase in investment manasement fees pavable 137,592
Increase i manmagement fees pavable 128,127
Increase in agent company foes pavable 68,706
Increase in professional fees pavable 25,668
Increase in audit fees pavable 31,593
Increase in trustee fees pavable 21,354
Increase in accrued expenses 26,447
Met cash used in operating activities (366,944 881)

Cash Mows from linancing activitics

Issue of Units, net of subscriptions receivable J86,497.676
Distribution to Unitholders, net of distribution pavable (3.117,501)
MNet cash provided by financing activitics 81,380,175
Change in cash 14,435,204
Cash at the beginning of the period -
Cash at the end of the period 14,435,294

Supplemental disclosure of cash flow information and non-cash activities:
Dividend reinvestments in purchase of investments in securities 7.698,688

The accompanying notes form an integral part of the financial statements.
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Notes to the Financial Statements

1. Organisation

Daiwa World Fund Series (the “Trust™) is an open ended umbrella unit trust established by a Declaration of Trust (" Trust
Deed™) dated 2 March 2023, under the laws of the Cayman Islands. The Trust has been established as an umbrella unit trust.
Daiwa Blackstone Private Credit Fund (the “Series Trust™) launched on 2 March 2023 and comprises of units of the Trust
established in accordance with the Trust Deed and constitutes a series trust of the Trust. The Series Trust commenced its
operations on 31 May 2023, The Trust is registered under Section 4(1)(b) of The Mutual Funds Aet (2021 Revision) of the
Cayman Islands and as such is regulated in accordance with such act.

The Trust has been established as an wmbrella unit trust. A separate portfolio or Series Trust can be created and established
to which assets and liabilitics attributable to the relevamt Series Trust will be applicd. Units relating exelusively to cach
Series Trust will be issued. The details specific to each Series Trust will be set forth in a separate appendix to the Offering
Memorandum.

The Trust Deed is governed by the laws of the Cayman 1slands. All unitholders are entitled to the benefit of, are bound by,
and are deemed 1o have notice of, the terms of the Trust Deed and any trust deed supplemental thereto. In the event of any
conflict between: (a) the terms of the Offering Memorandum and the relevant Appendix relating to a Series Trust: and (b)
the terms of the Trust Deed and the supplemental trust deed relating to such Series Trust, the terms of the latter documents
will prevail.

The Series Trust has a sole investor - Daiwa Secuorities Co. Lid.. As at 31 December 2023, Daiwa Securities Co. Lid. owned
100% of the Units in Series Trust.

The investment objective of the Series Trust is to generate cumrent income and 10 a lesser extent, long term capital
appreciation. The Series Trust will seek to achieve this investment objective through investing substantially all of its assets
in Class | Underlying Fund units issued by the Blackstone Private Credit Fund, a Delaware Statutory Trust formed on 11
February 2020 and structured as a non-diversified, closed-end management investment company (the “Underlying Fund™).

1) EQ Fund Management (Ireland) Limited is the Manager and is responsible under the Series Trust Deed for the
management of the investment and re-investment of the assets of each Series Trust, the exercise of the power to borrow
maoney in respect of cach Series Trust and for the issue and repurchase of units of cach Series Trust.

Daiwa Asset Management (Europe) Lid 15 the Investment Manager and 15 responsible for managing the investment and
reinvestment of the assets of the Series Trust.

FirstCaribbean International Bank and Trust Company {Cayman) Limited is the Trustee of the Trust and the Series Trust.

The Bank of MNew York Mellon is the Administrator of the Series Trust pursuant to the Servicing Agreement with the
Trustee and carries out the day-to-day administration of the Series Trust.
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Notes to the Financial Statements (continued)
2. Stenificant Accounting Policies

L1 Basis of Preparation

These annual audited financial statements for the financial period ended 31 December 2023 have been prepared in
accordance with accounting principles in the United Siates of America ("US GAAP™) on requirement of the Portfolio
Manager who is subject to the Securities and Exchange Commission™s amended Rule 206(4)-2 under the Investment
Advisers Act of 1940 (“the Act™). This Series Trust also follows the accounting and reporting guidance in Financial
Accounting Standards Board (“FASB™) Accounting Standards Codification 946 “Fingnoial Services - favestment
Campanies™,

The preparation of the financial statements requires management to make estimates and assumptions that affect cerain
amounts reported in the financial statements. Although these estimates are based on management’s best knowledge of
current events and actions, actual results may differ from those estimates and the difference could be material.

22 Investments at Fair Value through Profit or Loss
All instruments classified at fair value through profit or loss are measured at fair value with changes in their fair value
recognised in the Statement of Operations.

Purchases and sales of investments are recognised on a trade date basis - the date on which the Series Trust commils Lo
purchase or sell the asset.

The Series Trust derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the fnancial asset and the transfer qualifies for derecognition in accordance with generally accepted
accounting pringiples. A financial liabality is derecognised when the obligation specified in the contract is discharged,
cancelled or has expired.

2.3 Cash
Cash represents cash on hand and demand deposits held at financial institutions.

24 Subscriptions receivahle and redemptions payable

Subscriptions receivable and redemplions payable represent receivables for issue of units and payables for redemption of
units that have been contracted for but not yet delivered by the financial year end. Redemptions and issucs paid after the
financial year end, but based upon financial year end net asset values, are reflected as subscriptions receivable and
redemptions payable in the Statement of Assets and Liabilities as at 31 December 2023,

2.5  Expenses
Expenses are accounted for on an accruals basis.

26 Investments

The Series Trust records its investment in the Underlying Fund a1 fair value based on the Series Trust’s proportionate share
of 1ts interest in the net assets of the Underlving Fund, Investments held in the Underlying Fund 15 valued using net asset
value (the “NAV™), as a practical expedicnt.

The value assigned 1o the Senes Trust's investment in the Underlying Fund is based on available information and does not

necessarily represent the amount that might ultimately be realised, as such amount depends on future circumstances and
cannot reasonably be determined until the Underlying Fund investment is liquidated,
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Notes to the Financial Statements (continued)

2. Significant Accounting Policies (continued)

.7 Realised and Unrealised Gains and Losses

All realised and unrealised gains and losses arising during the financial year are included in the Statement of Operations in
arriving at the increase in net assets from operations for the financial vear. In accordance with the Series Trust Deed net
realised and unrealised gains on invesiments are not available for distribution. Realised gains and losses on invesiment
transactions are determined using cost ealeulated on first in first out basis.

2.8 Distribution to Holders of Units

The Manager {in consultation with the trusiee) may from time to time declare distributions (only in cash) out of net income
attribunable 1o such Units and out of the capital of the Trust fund of the Series Trust attributable to such Units. Refer note 11
for declaration of distribution to holder of units afier the period end.

2.9 Functional and Presentational Currency
The functional currency of the Series Trust is US dollars, which reflects the fact that the majority of the Series Trust's
investments are in US dollars. The presentation currency is US dollars (“USD™).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of sech transactions and from the
translation at financial vear end exchange rates of monetary assets and lighilitics derominated in forcign curmencies are
recognised in the Statement of Operations,

L10  Organisational costs

Organisational costs consist of preliminary costs in connection with the formation of the Trust and Series Trust. For net
asset value caleulation purposcs, costs relating to the printing and distribution of the principal documents and related
marketing material, legal costs of the Series Trust pertaining to the preparation of principal documents are being amortised
during the first five years of operation. For financial statement purposes, in conformity with US GAAP, the arganisational
costs were expensed fully in the first year of operation.

L1l Receivable from Underlving Fund
Receivable from Underlying Fund represents amount receivable for transactions contracted for but not yvet delivered at the
end of the financial year. These amounts are included in the Statement of Assets and Liabilities.

3 Significant Agreements and Transactions with Affiliates

Manager

1} EQ Fund Management (Ireland) Limited is the Manager of the Series Trust. The Manager is entitled io receive, out of
the asscis of the Series Trust a fee at the rate of 0.06% per annum of the NAV, payable monthly in arrears (the initial
maonthly caleulation period commences on and includes the date of the Serics Trust’s establishment) and subject to a
monthly minimum fee of USD7.000, which is waived for the first two months following the date of the Series Trust's
establishment and is reduced to USD3.500 for the third and fourth month following the date of the Series Trust's
establishment and a one-off set up fee of USD30,000, payable upon the issue of the Initial Units.

During the financial period, the Series Trust incurred management fees of USD 28,127 of which USD128,127 was unpaid
at the financial period end.

144/301



EDINETOOOO
OO0O00OO00o0DO000DO000D00o0bDO000DOoOdnoo(esss30)
Ooooooooooooooooooad

DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Notes to the Financial Statements (continued)

3. Significant Agreements and Transactions with Affiliates (continued)

Trustee

FirstCaribbean Intemnational Bank and Trust Company (Cayman) Limited act as Trustee to the Series Trust. In accordance
with the Offering Memorandum and Appendix to the Series Trust, the Trustee will be entitled to receive, out of the asscts of
the Series Trust, a trustee fee at the rate of 0.01% per annum of the NAV of the Series Trust, subject to a minimum fee of
USD15,000 per annum, acerued on and caleulated as at each Valuation Day and payable quarterly in armears (the initial
quarterly calculation period commences on and includes the date the of the Series Trust's establishment) and shall be
entitled to a one off acceptance fee of USDA,000,

The Trustee shall, in addition, be reimbursed for all proper and reasonable out-of-pocket expenses of the Trustee payahle
out of the assets of the Series Trust,

During the financial period, the Series Trust incurred trustee fees of USD21,354 of which USD21.354 was unpaid at the
financial pericd end.

Administrator

The Bank of New York Mellon has been appointed Administrator to the Series Trust. The Administrator will be entitled to
receive out of assets of the Series Trust, a fee of 00575 < 0.0953%, per annum of NAV accrued on and caleulated as at cach
valuation day subject to an annual mininum fee of USD95,000. Furthermore, the fees for any additional services as agreed
between the Trustee, the Manager and the Administrator from time 1o time will be pavable out of the assets of the Series
Trust. These fees are payable on a monthly basis and do not include any transaction related fees or reasonable out of pocket
CX[RNSCS.

Dunng the financial penod, the Senes Trust incwrred admimstration fees of USD208,670 of which USD208,670 was unpaid
at the financial period end.

Investment Manager

The Manager has delegated to Daiwa Asset Management (Europe) Ltd the Managers responsibility to manage the
investment and reinvestment of the assets of the Series Trust. The Investment Manager will be entitled to receive out of the
assets of the Series Trust a fee at the rate of 0.20% per annum of NAV acerued on and caleulated as at each valuation day
and payable monthly in arrears.

During the financial peried, the Series Trust incurred investment management fees of USD427.088 of which USDI137,592
was unpaid at the financial period end,

Lezal Advisers

Mori Hamada & Matsumoto acts as Legal Adviser to the Series Trust in Japan and is responsible for providing discretionary
legal advice 1o the Series Trust. Maples and Calder (Singapore) LLP acts as Legal Adviser to the Series Trust in Cayman
Islands and is responsible for providing discretionary legal advice to the Series Trust. Maples and Calder (Ireland) LLP acts
as Legal Adviser to the Series Trust in Ireland and is responsible for providing discretionary legal advice to the Series Trust.

During the financial period, the Series Trust incurred legal advisor fees of USD35,578 of which USD25 668 was unpaid at
the financial period end.

Management Service Providing Company

The Manager has appointed Daiwa Asset Management Co. Lid, to act as the Management Service Providing Company. The
Manager Support Service Provider will be entitled to receive out of the assets of the Series Trust, a fee of 0.25% per annum
of the NAV accerued on and caleulated as at each valuation day and payable monthly in arrears,

During the financial period, the Series Trust imcurred services management fees of USDS33.861 of which USDA 71,990
was unpaid at the financial period end.,
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Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Notes to the Financial Statements (continued)

3 Significant Agreements and Transactions with Affiliates (continued)

Dvistributor
The Distributor will be entitled W receive out of the assets of the Series Trust, a fee of 0.70% per annum of the NAY
acerued on and calculated as at each valuation day and pavable monthly in amears.

During the finaneial period, the Series Trust incurred distribution fees of USD1,494,809 of which USD481,572 was unpaid
al the financial period end.

4, Cash

Cash is held with The Bank of New York Mellon at financial period end as follows:

31 December 2023
UsD

Cash at bank 14,435,204
14,435,204

5. Units in Issue and NAY Per Unit

31 December 2023
Uniis in ssue as at 31 May 2023 -

Issue of unils 4,514,301
Redemption of units {96,330)
Units in ssue &8 4t 31 December 2023 4,417,971
MAN per Unit as at 31 December 2023 LIS 043
Voting rights

The Trustee or the Manager shall when required to do so by the terms and provisions of the Trust Deed, at the writien
request of the other, or at the request in writing of unitholders registered as holding in aggregate not less than one-tenth of
the units for the tme being in issue of the Trust, a Series Trust or a ¢lass of units of a Series Trust (as relevant) convene a
mecting of unitholders of the Trust, the relevant Series Trust or the relevant ¢lass of a Series Trust (as the case may be) at
such time and place specified in the notice convening such meeting, and the provisions of schedule 1 to the Trust Deed shall
apply to that meeting. When the Trustee or the Manager determines that a meeting of unitholders is necessary or
appropriate, a meeting shall be called by at least 10 clear days notice to the unitholders of the Trust or relevant Series Trust
or the elass of the relevant Series Trust. The notice shall specify the time, date and place of the meeting and the terms of any
resolution to be proposed at the meeting. The record date for the mecting shall also be speeified in the notice. The accidental
omission to give notice to, or the nonreceipt of notice by, any unitholder conceming any mecting shall not invalidate the
proceedings at that meeting. Any authorised representative of the Trustee or the Manager is entitled to attend and speak a
any meeting. Save where there is only one unitholder {in which case the quorum for any meeting is one), the quorum for
any meeting shall be at least two unitholders together holding at least one-tenth of the total NAY of the total units of the
Trust or the Series Trust or the class (as the case may be) for the time being in issue.
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Annual Report and Audited Financial Statements for the period from
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Notes to the Financial Statements (continued)

5. Units in Issue and NAY Per Unit (continued)

Voting rights (continued )

Any resolution put to a vote at a mecting shall be decided by a poll, which shall be taken in writing and, if the resolution is
approved by the requisite majority for a Series Trust resolution or a unitholder’s resolution {as the case may be), the result
of the poll shall be the resolution of the meeting. Any ealeulations concerning unitholder’s resolutions, Serics Trust
resolutions, votes or quorum shall use the NAY at the time of the relevant record date (but if the record date is not a
valuation day, then the caleulations shall use the valuation day immediately preceding the record date). On a poll votes may
be given either personally or by proxy.

Initial Subscriptions

Units are available for subscription by eligible investors during the initial offer period at the issuc price. Units subscribed
far during the initial offer period will be issued on the initial closing date. The minimum aggregate subscriptions for units
during the initial offer period is 500 units with any excess thereof in integral multiples of 1 umit or such other number of
units as the manager may determine.

Subsequent Subscriptions

Following the initial closing date, units of each class of units will be available for subscription by eligible investors on each
subscription day except as described in the section of the offering memorandum headed "suspension of calculation of NAV™, at a
price equal o the NAY per unit of the applicable class of umits on the valustion day falling on the relevant subscription day, The
minimum aggregate subscriptions for units for subsequent subscriptions is 500 units with any excess thereof in integral multiples
of 1 unit or such other number of units as the manager may determine,

Redemptions

The units of the Series Trust are redeemable at the option of the Unitholder on each repurchase day being the last calendar day in
cach calendar quarter, namely 31 March, 30 June, 30 September and 31 December, commencing from 31 December 2023 and / or
such other day or davs as the Manager may from time 10 time determine, at the repurchase price. provided that the repurchase
notice has been received by the Adminstrator no later than Spm (Tokyo time) on a business day that falls at least one month prior
to the relevant repurchase day, or such other time as the Manager may, in any particular case |, determine, failing which the
repurchase will be held over for the next following relevant repurchase day and units will be repurchased at the repurchase price
applicable on that repurchase day.

Termination
Unless otherwise provided in the relevant appendix relating to the relevant Series Trust, a Series Trust will be terminated on
the happening of the first to occur of any of the following events:

{a} the Trustee or the Manager certifving to the unitholders that it has become illegal, impractical, uneconomic,
inadvisable or contrary to the interests of the unitholders to continue the Series Trost including, withow limitation,
where the Manager determines that it is no longer possible for the Series Trust to achigve its investment objective;

(b} all its units having been repurchased;

(e} if the Trustee gives written notiee of its intention o retire and be discharged from each Series Trust or its going
into liquidation and the Manager is unable to appoint a new trustee in its place in accordance with the terms of the
Trust Deed and the Trustee issues a certificate declaring the termination of each Series Trust;

(d) if the Manager shall give notice of retirement or resignation under the terms of the Trust Deed and no successor
manager shall have been appointed within 90 days of the notice;

(e} if the Manager is removed by the Trustee under the terms of the Trust Deed without a successor being appointed;

(fy the unitholders of the Series Trust resolving by Series Trust resolution that the Series Trust should terminate;

(g} upon the termination of the period commencing on the date of the Trust Deed and terminating 149 years after such
date;

(h) upon such dates or circumstances as contemplated by the terms of the relevant supplemental deed or as disclosed in
the relevant appendix relating to that Serics Trust or applicable to a class of units of a Series Trust, If a Series Trust
shall be terminated the Trustee shall (as soon as reasonably practical) notify all unitholders of a Series Trust of its
termination and of the date of termination of that Series Trust.
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Annual Report and Audited Financial Statements for the period from
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Notes to the Financial Statements (continued)

(i Reconciliation of valuation to net asset value

There is a difference between the NAV as per the financial statements and the NAV for subscription and redemption
purposcs (the “published NAY™),

Organisational costs must be expensed as incurred under US GAAP. The valuation for the published NAV reflects the
amorisation of organisational costs over the first five years of trading of the Series Trust.

A reconciliation of the NAV as per the financial statements and the published NAY is as follows:

31 December 2023

LUsD
Published net asset value with a net asset value per unit of USS104.53 426,902,452
Unamortised orgamsatioml costs (451,979)
Subscriptions of units 45,008,756
Redemptions of units (10,070,338
Met asset value per financial state ments 461,388,891
Total outstanding units 4417971
Met assel value per unit per financial statements USDI04.43

Te Financial Instruments and Associated Risks

The Series Trust's activitices expose it to a variety of finaneial risks — market risk (including currency risk, interest rate risk
and market price risk), credit/counterparty risk and liquidity risk which are discussed in this note.

1) EQ Fund Management (Ireland) Limited is the Manager of the Series Trust. The Manager is responsible under the Trust
Deed for the management of the investment and re-investment of the assets of each Series Trust, the exercise of the power
to borrow money in respect of each Series Trust, for the issue and repurchase of units of each Series Trust and the risk
management of each Series Trust.

(=) Market Risk

Market risk t5 the risk that the fair value of future cash Mows of a financial instrument will fluctuate because of changes in
market prices. Market risk consists of three types of risk, interest rate risk, currency risk and market price nisk.

Investments in security present a risk of loss of capital, The Investment Manager moderates this risk through a careful
selection of securities and other financial instruments within specified limits as per the investment objective of the Series
Trust, Maximum risk resulting from financial instruments is determined by the fair value of the financial instruments,

by  Currency Risk

Currency risk is defined as the risk that the fair value of a financial instrument will Auctuate becawse of the changes in
foreign exchange rates. The risk arises on financial instruments that are denominated in a curreney other than the functional

currency in which they are measured.

As at 31 December 2023, the Series Trust does not have any exposure to any direct foreign exchange risk.
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Notes to the Financial Statements (continued)
7. Financial Instruments and Associated Risks (continued)
(c) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interesi rates.

Interest rate sensitivity refers 1o the change in eamings that may result from changes in the level of interest rates. The
Underlying Fund intends to fund portions of its investments with borrowings, and at such time, their net investment income
will be affected by the difference between the rate at which they invest and the rate at which they borrow. Accordingly, the
Underlying Fund docs not assure sharcholders that a significant change in market interest rates will not have a material
adverse effect on the net investment income.

As at 31 December 2023, the Series Trust does not have any direct exposure 1o interest rate risk.
(d)  Liquidity Risk

The investment in security made by the Series Trust is not listed and consequently liquidity may be low. Moreover, the
accumulation and disposal of the investment may be time consuming and may need to be conducted at unfavourable prices.

The Scries Trust may also encounter difficultics in disposing of assets at their fair price due to adverse market conditions
leading to limited liquidity.

10} ECQ Fund Management (Ireland) Limited in its capacity as the Manager would follow the clauses mentioned in the Trust
Dreed and the Offering Memorandum to deal with the issues related to sudden or unexpected situations arising if need be,

{e)  Credit Risk

There can be no assurance that issuers of the Investments in which the Series Trust invests will not be subject to credit
difficulties, leading to the loss of some or all of the sums invesied in such investments or payments due on such
investments,

At 31 December 2023, cash, dividend receivable, subsenptions receivable and the investmenis in sccunties are placed in
custedy with The Bank of New York, which is a reputable company and has a strong credit rating. The Bank of New York
Mellon has a credit rating of A with S&P Global Ratings and A1 with Moody's.

(f Other Risk

Oither risk 15 the risk that the price of a financial mstrument will Quctuate due to changes in market conditions influencing,
directly or indirectly, the value of the instrument. Other risk is managed through the overall nisk management processes
described above,
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Notes to the Financial Statements (continued)

£ Financial Instruments at Fair Yalue through Profit or Loss

ASC 820 provides for the use of NAV {or its equivalent) as a practical expedient to estimate fair value of investments in
Underlying Fund, provided certain criteria are met. Accordingly, the Series Trust values its investments in Underlying Fund
at fair value, which is an amount equal to the sum of the Series Trust’s proportionate interests in the Underlying Fund, as
determined from financial information provided by the respective administrators or investment managers of the Underlying
Fund. These fair values represent the amounts the Series Trust would receive iff it were able to liguidate its investments in
the Underlying Fund as of the measurement date, prior to any early withdrawal charges, if applicable. Some values received
are estimates, subject to subsequent revision by the respective administrators or investment managers. Values received are
generally net of management fees and incentive fees or allocations pavable to the investment funds® investment managers
pursuant 1o the Underlying Fund's operating agreements, The Series Trust value its underlying investments in accordance
with policies established by each Underlying Fund, as described in each of their financial statements or offering
memorandum.

The Underlying Fund hold positions in readily marketable investments and derivatives that are valued at quoted market
values andior less liguid non-marketable investments and derivatives that are valued at estimated fair value, The mix and
concentration of more readily marketable investments and less liquid non-marketable investments varies across the
Underlying Fund based on various factors, including the nature of their investment strategy. The Series Trust's investments
in Underlying Fund are subject to the terms and conditions of the respective operating agreements and offering
memorandum,

The Investment Manager has designed ongeing due diligenee processes with respect 1o Underying Fund, their
administrators, and their investment managers. The Investment Manager assesses the quality of information provided and
determines whether such information continues to be reliable or whether further investigation 15 necessary, Such
investigation, as applicable, may require the Investment Manager to forezo its normal reliance on the value provided and to
mdependently determine the fair value of the Series Trust's interest in the Underlying Fund,

In accordance with US GAAP, investments in Underlving Fund that are valued at NAVY as a practical expedient are not
required to be included in the fair value hierarchy. Investments in Underlyving Fund were valued at their respective NAV as
of 31 December 2023, and are excleded from the fair value hierarchy.

Following information has been taken from the audited financial statements of the Underlying Fund as of 31 December
2023, The Underlyving Fund's financial statcments are prepared in accordance with US GAAP,

A summary of Underlying Fund’s consohidated statement of assets and habilities and consolidated statement of operations
for the year ended 31 December 2023 for the Underlying Fund as reported in its audited financial statements, are as follows:

Consolidated Statement of Assets and Liabilitics (in thousands) 31 December 2023

Total assets 53,317,236

Total liabilities 24,782,799

Total net assets 28,534,437
20
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Notes to the Financial Statements (continued)

B Financial Instruments at Fair Value througsh Profit or Loss (continued)
Consolidated Statement of Operations (in thousands) 31 December 2023
Met investment income after excise tax 3058462
Net change in unrcalized appreciation 615,705
Met realized loss (310,984)
Net increase in net assets resulting from operations 3,363,183

The Underlying Fund's financial statements for the year ended 31 December 2023 were audited by DELOITTE & TOUCHE
LLP, USA who issued an ungualified opinion on the statements dated 15 March 2024,

The Underlying Fund is a Delaware statutory trust formed on 11 February 2020, and structured as an externally managed,
non-diversified, c¢losed-end management investment company, The Underlying Fund has elected to be regulated as a
business development company under the Investment Company Act of 1940, as amended (together with the rules and
regulations promulgated thereunder, the 1940 Act™). In additon, the Underlving Fund has elected to be treated for ULS,
federal income tax purposes, and intends 1o qualify annually, as a regulated investment company under Subchapter M of the
Internal Revenue Code of 1986,

The Underlyving Fund managed by Blackstone Credit BDC Advisors LLC, an affiliate of Blackstone Allernative Credit
Advisors LP

The investment objective of the Underlying Fund is to invest at least 80% of its total assets (net assets plus borrowings for
investment purposes) in private credit investments (loans, bonds and other credit instruments that are issued in private
offerings or issued by private companies). Onee the Underlying Fund has invested a substantial amount of proceeds from its
offering, under normal circumstances the Underlying Fund expects that the majority of its portfolio will be in privately
originated and privately negotiated investments, predominantly direct lending to ULS. private companies through (i) firs
lien senior secured and unitranche loans {including first-out/last-out loans) {generally with total investment sizes less than
USD300 million, which eriteria may change from time to time) and (i1} second lien, unsecured, subordinated or mezzanine
loans and structured credit {generally with total investment sizes less than USD100 million, which criteria may change from
time to time), as well as broadly syndicated loans (for which the Underlying Fund may serve as an anchor investor), club
deals {generally invesiments made by a small group of invesiment firms) and other debt and equity securities.

As at 31 December 2023, the Series Trust has 1.33% of ownership in Underlying Fund, and there was no capital
commitment to its Underlving Fund,

The Underlying Fund follows ASC 820, ASC 820 prioritizes the wse of observable market prices derived from such prices,
The hicrarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level
| measurements) and the lowest priority 1o unobservable inputs (Level 3 measurementis).

As at 31 December 2023, the Underlying Fund holds debt positions of USDS billion and USD43.5 billion, classified as
Level 2 and Level 3 investments respectively.
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Notes to the Financial Statements (continued)

B Financial Instruments at Fair Value througsh Profit or Loss (continued)

Fees structure of the Underlying Fund:

(a) Incentive fees
The incentive fees consist of two components that are determined mdependently of each other, with the result that
one component may be pavable even if the other is not. One component is based on income and the other
component is based on capital gains,

i) Income based incentive fees
The first part of the incentive fees is based on pre incentive fee net investment income retums, [t means,
as the context requires, either the dollar value of, or percentage rate of retum on the value of net assets al
the end of the immediate preceding quarter from, interest income, dividend income and any other income.

i) Capital gains incentive fees
The second part of the incentive fees is determined and payable in arrears as of the end of each calendar
year in an amount equal to 12.5% of cumulative realized capital gains from inception through the end of
such calendar vear, computed net of all realized capital losses and unrealized capital depreciation on a
cumulative basis, less the aggregate amount of any previously paid incentive fee on capital gams as
calculated in accordance with GAAP,

(b Management fees
The management fees is pavable monthly and is settled and paid quarterly in arrears at an annual rate of 1.25% of
the value of the Underlyving Fund®s net assets as of the beginning of the first calendar day of the applicable month.

Underlving Fund’s Related party transactions:

The Underlying Fund have éntered into a number of busimess relationships with affiliated or related parties, including the
Investment advisory agreement. the administration agreement, the intermediary manager agreement and the expenses
support and conditional reimbursement agreement,

In addition 1o the aforementioned agreements, the Underlying Fund’s adviser have been granted exemptive relief by the
Seeurity Exchange Commission to coinvest with other funds managed by Underlying Fund's adviser or its affiliates in a
manner consistent with Underlying Fund’s investment objectives, positions, policies, strategies and restrictions as well as
regulatory requirements and other pertinent factors.

Subsequent events of the Underlying Fund:

The Underlying Fund’s management evaluated subsequent events through the date of issuance of the consolidated financial
statements. There have been no subsequent events that occwrred during such period that would require disclosure in, or
would be required to be recognized in the consolidated financial statements as of 31 December 2023, except as discussed
below.

Through the date of issuance of the Underlying Fund’s consolidated financial statements, the Underlying Fund received
approximately USD2,914 million of subscriptions, inclusive of distributions reinvested through the Underlying Fund's
distribution reinvestment plan. On 24 January 2024, the Underlying Fund’s board declared net distributions of USD0.2200
per Class | share, USDN0.2020 per Class S share, and USD0.2147 per Class D share, which is payable on 28 February 2024,
O 22 February 2024, the Underlyving Fund's board declared net distributions of USD0.2200 per Class [ share, USDO.2020
per Class § share, and USD0.2147 per Class D share, which is payable on 28 March 2024.
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Notes to the Financial Statements (continued)
4, Taxation
Under the current laws of the Cayman Islands, there are no income, estate, corporation, capital gains, or other Cayman

Islands taxes payable by the Series Trust. As a resull, no provision for taxes has been made in the financial ststements. The
Series Trust may be subject to foreign withholding taxes on certain interest, dividends and capital gains.

{13 Financial highlights
31 December 2023

Per unit operating performance: LSD
Met asset value per unit subscribed 100
Change in net asset valoe per unit resulting from ope rations

Met investment income 4.69
Mt realised pain and wrealised appreciation on investments 2.41
Net increase in net asset value per unit resulting from ope rations 7.10
Distribution paid from net investment income: (2.6T)
Met asset value per unit at the end of the period 104,43
Total return:

Total return 4.43%

Ratios to average net assets (i)
Net investment income T.ET%

Total expenses (1.5826)

i. The financial highlights are caleulated for the units taken as a whole based upon a representative investor for each primar y
class. An individual investor's financial highlights may vary from the above based on the timing of capital transactions and
individual management fee arrangements, The ratios, excluding nonrecurring expenses have been annualised. Total retum
has not been annualised.

1. Subsequent events

In connection with the preparation of the financial statements as a1 31 December 2023, management has evaluated the
impact of all subsequent events on the Series Trust through 31 May 2024, There were subscriptions of Units amounting to
USD91, 860,663, redemptions of Units amounting to USDLE60,954 and the Senes Trust declared dividend to Umits holder
amounting to USD13,040,389 o the date the financial statements were available to be issued. There were no additional
subsequent events requiring recognition or disclosure in the financial stafements.
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DAIWA WORLD FUND SERIES

Daiwa Blackstone Private Credit Fund

Annual Report and Audited Financial Statements for the period from
31 May 2023 (commencement of operations) to 31 December 2023

Schedule of Investments

As at
31 December 2023
Yo of Cost Fair Value
NAY Quantity LSD UsD

Investments, ot fair value

United States

Blackstone Private Credit Fund £2.42% 14,977,979 371,876,908 380,290,850
Total Investments, at fair value 82.42% 14,977,979 371.876,908 380,290,890

The Series Trust holds 5.87% of its NAV ag indirect interest in BCRED Emerald IV (proportionate fair value attributable to
the Series Trust; USD27,084.816) through s investment in the Blackstone Private Credit Fund, BCRED Emerald 1V's
industry and country classifications are as follows: United States and Financial services, respectively.

The accompanying notes form an integral part of the financial statements,
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2024

536,796,578.79 84,223,383,212

8,728,045.57 1,369,430,350
528,068,533.22 82,853,952,862
5,022,227

105.15 16,498
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2023 12 31

2023 12 31 2022 12 31
2 32,874,657 5,526,887 30,038,109 5,050,007
3 (23,213,594) (3,902, 669) (23,267,918) (3,911,802)
97,282 16,355 133,448 22,435
9,758,345 1,640,573 6,903,639 1,160,640
5 1,086,064 182,589 160,921 27,054
5 (6,732) (1,132) (71,698) (12,054)
3 10,837,677 1,822,030 6,992,862 1,175,640
6 (1,343,783) (225,917) (981,240) (164,966)
9,493,894 1,596,113 6,011,622 1,010,674

13 30 ( )
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2023 12 31
2023 12 31 2022 12 31
13 393,772 66,201 38,088 6,403
14 - - 91,000 15,299
393,772 66,201 129,088 21,702
7 26,732,824 4,494,322 17,651,462 2,967,564
672,829 113,116 330,378 55,543
8 7,436,721 1,250,262 10,101,081 1,698,194
34,842,374 5,857,700 28,082,921 4,721,301
35,236,146 5,923,901 28,212,009 4,743,003
9 3,655,000 614,479 3,655,000 614,479
10 2,072 348 2,072 348
11 6,207,624 1,043,626 6,207,624 1,043,626
21,478,367 3,610,943 11,984,473 2,014,830
31,343,063 5,269,396 21,849,169 3,673,282
15 2,882,130 484,544 5,955,210 1,001,190
1,010,953 169,961 407,630 68,531
3,893,083 654,505 6,362,840 1,069,721
3,893,083 654,505 6,362,840 1,069,721
35,236,146 5,923,901 28,212,009 4,743,003
13 30 ( )
2024 29
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2023 12 31
2021 12 31 3,655,000 6,207,624 5,972,851 2,072 15,837,547
- - 6,011,622 - 6,011,622
2022 12 31 3,655,000 6,207,624 11,984,473 2,072 21,849,169
2022 12 31 3,655,000 6,207,624 11,984,473 2,072 21,849,169
- - 9,493,894 - 9,493,894
2023 12 31 3,655,000 6,207,624 21,478,367 2,072 31,343,063
2021 12 31 614,479 1,043,626 1,004,156 348 2,662,608
- - 1,010,674 - 1,010,674
2022 12 31 614,479 1,043,626 2,014,830 348 3,673,282
2022 12 31 614,479 1,043,626 2,014,830 348 3,673,282
- - 1,596,113 - 1,596,113

2023 12 31 614,479 1,043,626 3,610,943 348 5,269,396
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2022 12 31 2023 12 31
2023 12 31 2022 12 31

9,493,894 1,596,113 6,011,622 1,010,674

5 (1,079,332) (181,457) (89,223) (15,000)

16 - - 14,832 2,494

41,816 7,030 43,882 7,377

(53,687) (9,026) (74,133) (12,463)

« ) 97,282 16,355 (3,845) (646)

6 1,354,710 227,754 874,108 146,955

9,854,683 1,656,769 6,777,243 1,139,390

N ( (9,081,362)  (1,526,759)  (10,798,551)  (1,815,452)

) (342,452) (57,573) (147,018) (24,717)

) (2,469,757) (415,216) 3,906,173 656,706

(2,038,888) (342,778) (262,153) (44,073)

) 6 (981, 240) (164,966) (721,024) (121,219)

(3,020,128) (507,744) (983,177) (165,292)

5 (6,732) (1,132) (71,698) (12,054)

14 362,500 60,944 (30,000) (5,044)

355,768 59,812 (101,698) (17,097)

16 - - (15,500) (2,606)

- - (15,500) (2.606)

(2.664,360) (447,932)  (1,100,375) (184,995)

8 10,101,081 1,698,194 11,201,456 1,883,189

8 7,436,721 1,250,262 10,101,081 1,698,194
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2023 2022

12 31 12 31
32,874,657 30,038,109
32,874,657 30,038,109
2023 1 5222

12 31
(

24,187,524 23,123,604
186,682 -
1,637,283 1,325,109
6,087,078 4,963,957
107,000 -
669,090 625,439
32,874,657 30,038,109
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2023 2022

12 31 12 31
1,221,640 3,033,221
27,900 27,421
16) - 3,708
41,816 43,882
41,100 36,500
1,332,456 3,144,732
2023 2022

12 31 12 31
9,286,616 9,769,121
13,885,162 13,440,083
41,816 58,714

23,213,594 23,267,918

2023 2022
12 31 12 31
) 72 75
72 75
2023 2022
12 31 12 31
8,531,087 8,968,068
755,529 789,178
- 11,875
9,286,616 9,769,121
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2023 2022
12 31 12 31
63 107
1,086,001 160,814
1,086,064 160,921
(6,732) (71,487)
- (211)
(6.732) (71,698)
1,079,332 89,223

7.5 (2022 5.0 )

2023 1,086,001 (2022 160,814 )
a)
2023 2022
12 31 12 31
1,354,710 874,107
(10,927) -
1,343,783 874,107

- 107,133

1,343,783 981,240
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b)
2023 2022
12 31 12 31
10,837,677 6,992,863
12.5 (2022 12.5 ) 1,354,710 874,108
( - -
C ) (10,927) -
1,343,783 874,108
©)
2023 12 31 002 12 31
d
2022 12 31
107,133 (107,133) -
107,133 (107,133) -
2023 12 31
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7.
2023 2022
12 31 12 31
®) 5,926,188 5,916,258
(@( 18) 20,757,322 11,630,177
49,314 19,230
- 85,797
26,732,824 17,651,462
26,732,824 17,651,462
26,732,824 17,651,462
@
©) IFRS ECL 20,000 (2022 117,282 )
8.
2023 2022
12 31 12 31
7,436,721 10,101,081
7,436,721 10,101,081
9.
a)
2023 2022
12 31 12 31
1.25 10,000,000 (2021 10,000,000 ) 12,500,000 12,500,000
12,500,000 12,500,000
1.25 2,924,000 (2021 2,924,000 ) 3,655,000 3,655,000
3,655,000 3,655,000
3,655,000 3,655,000
b)
2023 2022
12 31 12 31
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10.

2023 2022
12 31 12 30

2,072 2,072

2001
2003

2,072

11.

6,207,624

12.

2023

(2022

)

1998

2019 11 29

6,207,624

25 (3)
1.25

388,155 (2022 329,050 )
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13.
IT
2021 12 31 - -
62,948 62,948
2022 12 31 62,948 62,948
397,500 397,500
2023 12 31 460,448 460,448
2021 12 31 - -
24,860 24,860
2022 12 31 24,860 24,860
41,816 41,816
2023 12 31 66,676 66,676
2021 12 31 - -
2022 12 31 38,088 38,088
2023 12 31 393,772 303,772
14.
2021 12 30 57,155
30,000
3,845
2022 12 31 91,000
2022 12 31 91,000
35,000
(126,000)
2023 12 31 -
2020 28 SpA( )
RSCT ( )
(A2 1,000 B2 400,000 ) 0.50 A2 1,000
500 1.00 B2 61,000
61,000
2020 12 PS (
) (

(2028 12 31 )
5,000
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2021 B2 20,000 2021 12 A2
2021 12 30 5,500 ( 500
5,000 )
2022 2022 12 B2 20,000 10,000
2023 3 B2 35,000 2023 3 B2
126,000
15.

2023 2022
12 31 12 30
@(C 18) 429,565 2,626,952

445,683 1,581,321
1,993,410 1,746,936
13,472 -
2,882,130 5,955,210

2,882,130 5,955,210

2,882,130 5,955,210

@
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16.
2022 12 31
2021 12 31 14,832 14,832
(3,708) (3,708)
(11,124) (11,124)
2022 12 31 - _
2022 12 31 , i
2023 12 31 - -
2021 12 31 15,500 15,500
(15,500) -
2022 12 31 - -
2022 12 31 - -
2023 12 31 - -
2023 2022
12 31 12 31
12 31 - -
17.
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a.
34.2 (2022 12 27.8 )
10 EQ
2023 12 31 AlB 0.341 (2022 12 10.101 ) HSBC
7.096 (2022 12 ) AlB S&P
BBB(2022 12  BBB-) HSBC A+H(2022 12 A+)
10 EQ

2023 2022
12 31 12 31
7,436,721 10,101,081
- 91,000
20,757,322 11,630,177
5,975,503 5,935,488
2023 12 31 2022 12 31 34,169,546 27,757,746
2023 2022
12 31 12 31
5,926,188 5,916,258
49,314 19,231
20,757,322 11,630,177
26,732,824 17,565,665

2023 2023 2022 2022

12 30 12 31 12 30 12 30
2,061,431 - 2,060,158 -
30 1,555,427 - 1,716,163 -
2,316,678 - 1,910,860 75,282
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60,842 - 409,386 -
1,125 20,000 42,000 42,000
5,995,503 20,000 6,138,567 117,282
( ECL )
ECL
IFRS
20,000 (2022 12
117,282 )
30
2023 12 31 6.0 (2022 12 6.1 )
b.
7,436,721 (2022 10,101,081 )
C.
2023 12 31
2023 12 31
7,436,721 - 7,436,721
20,757,322 - 20,757,322

177/301



EDINETOOOO
OO0O00OO00o0DO000DO000D00o0bDO000DOoOdnoo(esss30)
Ooooooooooooooooooad

28,194,043 - 28,194,043
2022 12 31
10,101,081 - 10,101,081
11,630,177 - 11,630,177
10,101,081 - 10,101,081
d.
( )
( )
10 EQ 1Q EQ
18.
10 EQ 10 EQ SCSp
10 EQ Sarl
Sarl 412F L-2086 R.C.S. B201044
Sarl 1Q EQ SCSp
1Q EQ
2023 12 31 20,757,322
10 EQ (IRE) 120,579 (2022 (132,258)
)
10 EQ ( ) 496,228 (2022
)
1,916,591 (2022 25,922 )
10 EQ ( ) 18,223,924 (2022
11,591,379 )

178/301



EDINETOOOO

OO0O00OO00o0DO000DO000D00o0bDO000DOoOdnoo(esss30)

Ooooooooooooooooooad

2023 12 31 429,565
10 EQ (334,827) (2022 (17,462)
)
(94,738) (2022  (2,477,232) )
2023 2022
12 31 12 31
1,221,640 3,033,221
27,900 27,421
2022 (2022
)
19.
( )
(
2023 11 10-EQ
(1Q EQ ) 2023
2024 10 EQ ( )
20.
2024 29
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1Q EQ Fund Management (Ireland) Limited

STATEMENT OF COMPREHENSIVE INCOME
Far the year ended 31 Dacember 2023

Year end 31 Pericd end 31

December 2023 December 2022

Nole £ €

Revenuea 2 32,874 657 30,038,109
Administration Expenses 3 (23,213 594) {23,267 918}
Expected credit loss impairment charges 97,282 133,448
Operating profit 0,758,345 6,003,639
Finance incoma 5 1,086,064 160,921
Finance costs 5 (6,732} (71,698}
Profit before income tax 3 10,837,677 6,992 862
Income tax expense & (1,343,783) (981,240}
Profit for the financial year 9,493,894 6,011,622

The Company had no recognised gains or losses in the financial year other than the profit for the financial year and all
results derive from continuing operations.

The accompanying notes on pages 13 to 30 form an integral part of the financial statements.,

Page 9 of 30
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12 EQ Fund Management (Ireland) Limited

STATEMENT OF FINANCIAL POSITION
As at 31 December 2023

31 December 31 Decamber

2023 2022

Note € £
Nen-current assets
Property, Plant and Equipment 13 393,772 38,088
Financial assel at amonised cost 14 - 91,000
Total non=curreént assets 383,772 129,088
Current assets.
Trade and other receivables 7 26,732,824 17651462
Prepayments 672,829 330,378
Cash and cash equivalents & 7436721 10,101,081
Total current assets 34,842,374 28,082,921
Total assets 35,236,146 28,212,009
Equity capital and reserves attributable to the equity
holders of the Company
Called up share capital presented as equity g 3.655,000 3,655,000
Other undenominated capital 10 2072 2,072
Capital Confribution following merger by absorpfion 11 6,207,624 6,207 624
Retained eamings 21.478 367 11,984 473
Total equity attributable to the owners of the Company 31,343,063 21,849,169
Current liabilities
Trade and other payables 15 2,882,130 5,955,210
Current tax payable 1,010,953 407,630
Total current liabilities 3,893,083 6,362,840
Total liabilites 3.893,083 6,362,840
Total eguity and liabilities 35,236,146 28,212,009

The accompanying notes on pages 13 to 30 form an integral part of the financial statemeants.

On behalf of the Board

28 April 2024
QoA Dec ful G4
, L)
Paul O'Shea Paul Giblin
Drirector Director
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1Q EQ Fund Management (Ireland) Limited

STATEMENT OF CHANGES IN EQUITY
For the year 31 December 2023

Capital Other

Share contribution Retained undenomin-
Capital Teserve eamings dated capital Total
€ 3 € € €
Balance at 31 December 2021 3,655,000 6,207,624 5,872,851 2,072  15.837.54T7
Profit for the period - - 6,011,622 - 6,011,622
Balance at 31 December 2022 3,655,000 6,207,624 11,984,473 2,072 21,849,169
Balance at 31 December 2022 3,655,000 6,207,624 11084473 2072  21.849.169
Profit for the financial year - - 9,493,894 : 9,493,804
Balance at 31 December 2023 3,655,000 6,207,624 21,478,367 2,072 31,343,063
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12 EQ Fund Management (Ireland) Limited

STATEMENT OF CASH FLOW
For the period from 31 December 2022 1o 31 December 2023

31 Decamber
Mote 31 December 2023 2022
Cash flows from operating activities € €
Profit for the financial year 9,493 894 6,011,622
Adjustments for:
Met finance costs 5 {1.079.332) (89 223)
Depreciation of right of use asset 16 - 14,832
Depreciation of fixed asset 41,816 43,882
Foreign exchange (53,687) (74,133)
Expected credit loss impairment charge [ (reversal) a7.282 (3,845)
Income tax expense & 1,354,710 874,108
9,854,683 6,777,243
{Increase) [ Decrease in trade and other receivables (9,081,362) (10, 798,551)
{increase) { Decrease in other assels (342 452) (147 ,018)
Increase f (Decrease) in current liabiliies {2469 757) 3,906,173
(2,038,888) (262,153)
Income lax refundedd{paid) (] (981,240) (721,024)
Net cash generated from operating activities {3,020,128) {983.177)
Cash flows from investing activities
Interest paid 5 {6,732) (71.608)
Furchase of other investments 14 362, 500 [30,0040)
Net cash used in investing activities 355,768 (101.696)
Cash flows from financing activities
Repayment of lease liability 16 - {15,500
Net cash used in financing activities - (15,500)
HNet increase in cash and cash equivalents {2,664, 360) (1,100,375}
Cash at bank and cash equivalents at beginning of year 8 10,101,081 11,201,456
Cash at bank and cash equivalents at end of year g 7,436,721 10,101,081
Page 12 of 30
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1Q EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS
1. Summary of significant accounting policies
General infermation

The Company is a imited company which is tax ressdent, incorporated and operating in Republic of Iraland, The
address of its registered office is 76 Sir John Rogersons Quay, Dublin 2, Dublin, Ireland.

New standards and interpretations adopted during the year

There have been no new standards introduced in the current period that have had a significant impact on the
Caompany.

Material accounting policies

The follawing accounting policies have been applied consistently in dealing with items which are considered material
in relation 1o the Company's financial staterments.

Statement of compliance and basis of preparation

Thesa financial stalements have been prepared in accerdance with International Financial Reporting Standands
("IFRS"} and Irsh statute comprising the Companies Act 2014, Accordingly, the Direclors of the Company (the
"Directors™) have prepared these financial statements using accounting pelicies based on standards and
interpretations applicable for the financial statements to be prepared for the period ended 31 December 2023,

The financial slatements have been prepared under the historical cost convenhion.

Going concern

The Diractors have prepared these financial statements on a going concern basis which assumes thal the Compary
will continue in operational existence for the foresesable fulure having adequate funds to meet obligations as they fall
due, The Directors are satisfied that this is appropriate,

Estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect
the application of the Company's accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Functional currency

Functional and presentalional cumency

These financial stalements are presented in euro, which is the Company®s functional currency.

Transachons and balances

Transactions in foreign currencies are translated into euro at the foreign exchange rate ruling at the date of the
transaction. Non-monetary assets measured al historic exchange rates are not subsequently refransiated. Monstary
assels and liabilities denominated in foreign currencies at the Statement of Financial Position date are translaled to
ewro at the foreign exchange rale ruling al that date. Foreign exchange differences arising on translation are
recognised in the Income Statement.

Interest income and expense

Interest income on cash held on deposit is recognised in profit or loss using the effective interest method. Expensas
are recognised on an accrual basis,
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1Q EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
1. Summary of significant accounting policies (continued)

Fee and commission income

Fees and commissions are recognised on an accruals basis gross of any withholding tax suffered and nel of rebates
when the service has been provided.

Property and Equipment

Property and equipment are measured at cost less accumulated depreciation and any accumulated impairment in
value. The initial cost of property and equipment comprises its purchase price and other costs directly atiributable in
bringing the asset 1o its working condition and location for its intended use.

Expenditure incurred after the properly and equipment have been pul into operalion, such as repairs and
maintenance, are normally charged to profit or loss in the period in which the costs are incurred. In situations where it
can be clearly demonsirated that the expendilure has resulted in an increase in the fulure economic banefils
expected 1o be oblained from the use of an item of property and equipment beyvond its onginally assessed standard
of performance, the expenditure is capitalized as addilional costs of property and equipment.

Depreciation is charged so as to allocate the cost of assals less their residual valuas over their estimated useful lives
using the straight-line method. The useful lives of property and equipment (in years) are as follows:

Computer equipment - 3 years
Information Technology Software . 10 years

The applicable useful life and depreciation methods are reviewed perodically to ensure that the period and method of
depreciation are consistent with the expected pattern of economic benefits from items of property and equipment.

When assets are retired or disposed of, the cost and the related accumulated depreciation and any impairment in
valua are removed from the accounts and any resulting gain or loss is credited or charged to current operations.

At the end of each reporting period, the Company assesses whather there is indication that assets held may be
impaired. If impairment is identified, the asset's recoverable amount is calculated, If recoveratde amount is below the
carrying amount, an impairment loss is recognised as an expense and depreciation adjusted for future periods.

Financial instruments
MNon-derivative financial assels
Classification of financial assets

The Cﬁﬂpﬂl‘l‘y classifies ils financial assels into those 10 be measured at amorlised cost and those o be measured al
fair value {either through other comprehensive income, or through profit or loss). The classification depends on the
Company's business model for managing financial assets and the contractual terms of the financial assels” cash
flews.

Financial assets al amorised cos!

Financial assels are measured at amorised cost whera they:
«  hawve conlractual lerms that give rise 1o cash flows on specified dates, that represent solely payments of
principal and interest on the principal amount cutstanding,
= are held within a business model whose objective is achieved by holding te collect confractual cash flows.
Both of these tests have to be met in order to account for an instrument to be recognised at amortised cost, Financial
assels held at amorised cost include boans, cash and cash equivalents and trade and other receivables including

balances due from brokers and clients. The Company initially recognises loans and trade and other receivables on
the date that they are originated.
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINAMNCIAL STATEMENTS (continued)
1. Summary of significant accounting policies (continued)
Financial instruments (continued)

The Company derecognises a financial asset hald at amonised cost when the contractual nghts to the cash flows
from the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial assel are transferred or it neither transfers nor
retains substantially all the risks and rewards of ownership and does not retain confrol over the transferred asset. Any
interest in such transferred financial assets thal is created or retained by the Company is recognised as a separale
assel or liability,

Leases

Al incaption of a contract, the Company assessas whether a contract is, or contains, a lease. A contract is, or
containg, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Where the Company is the lessee, leases are recognised as a right-of-use assat and a corresponding lease liability
at the date al which the leased asset is available for use by the Company. The right-of-use assel is initially measured
at cost, which comprises the following:

« the initial amount of the lease liability adjusted for;
o lease payments made at or before the commencement date
o plus any initial direct costs incurred
& plus any estimate of costs to dismantle and remove the underlying asset or 1o restore the
underlying asset or the site
o less any lease incentives

The right-of-use asset is subsequently depreciated on a straight-ling basis using the lease term, The lease liability is
initially measured at the present value of the lease payments that are nol paid at commencement date, discounted
using the interest rate implicit in the lease.

Lease payments are allocated between the liability and finance cost, The finance cost is charged to profit or Ioss over
the lease perod 50 as o produce a conslant pericdic rate of interest on the remaining balance of the liability for each
perigd. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease termon a
straight-line basis

tash and cash equivalents

Cash and cash equivalents include cash and demand deposits, and highly liquid investmants that are converible into
cash with an insignificant risk of changes in value with onginal maturities of less than three manths.

Share capital

Ordinary shares are classified as equily.

Dividends on ordinary shares

Dividends on ordinary shares are recognised in equity in the peried in which they are approved by the Company's

shareholders or, in the case of interim dividend, when il has been appraved by the Board of Directors, Dividends
declared after the Statement of Financial Position date are disclosed in the notes.
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

1.  Summary of significant accounting policies (continued)
Impairmant
MNan-derivative financial assets
Financial assels measured al amorised cost
The Company recognises axpecled credit losses ("ECLs') for financial assels measured al amortised cost.
This appraach requires an entity 10 recognise a loss allowance for expected credit losses on all debt type financial
assels that are not measured at fair value through profit or loss, this includes lease receivables, contract assets and
loan commitment and financial guarantea contracts to which the impairment requiremants of IFRS 9 apply.
The ECL approach requires an expecied credit loss allowance to be established upon initial recognition of an asset
reflecting the level of losses anticipated after having regard to the Company's historical credit loss experience and its
expectation of reasonable and supportable fulure economic conditions that incorporate more farward-looking

information,

The Company measures loss allowances al an amount egual 1o ifetime ECLs. The maximum period considered
when estimating ECLs is the maximum contractual period over which tha Campany is axposed 1o credit fisk.

Allimpairment losses are reviewed al least at éach reporting date. Losses are recognised in profit or loss and
reflected in the bad debt provision against frade receivables. When an event occurs after the impairment is
recognised which causes the amount of impairment 1685 to decreases, the decrease in impairmeant loss is reversad
through profit or loss. This is further enhanced by specific provisions where this is deemed appropriate by
manageament.

Employee benefits

Short-term emplayee benelils

Sheort-term employee benefit cbligations are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid if the Company has a present legal or constructive abligation lo pay this amount as a
rasull of past service provided by the employee, and the obligation can be eslimaled reliably.

Defined contribulion plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided and

recognised as reirement benefil costs in profit or loss. Prepaid contribulions are recognised as an asset to the extent
that a cash refund or a reduction in future payments is available. Thera are no defined banefit pension amangaments.
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1Q EQ Fund Management (Ireland) Limited

Period
Year ended ended 31
31 Decembar December
2023 2022
£ €
Revenue:
Fee and commission ingcgme 32874657 30038109
Total revenue 32,874,657 30,038,100

Disaggregation of revenue from contracts with customers

In the following tables, revenue from contracts with customers is disaggregated by pnmary geographical market, main

business units and timing of revenue recognition:

Period

ended 31

Year ended December

31 December 2022

Primary Geographical Markets 2023 {Restated)
£ €

Republic of Ireland 24,187,524 23,123,604
Cayman 186,682 -
France 1,637,283 1,325,109
ltaly 6,087,078 4,963,957
FPortugal 107,000 -
Luxembourg 669,080 625439
Total reveniie 32,874,657 30,038,109

The Company's malerial revenues are eamed in the Republic of Ireland. Substantially all of the Company's assels

under management are managed in Ireland.

3. Profit before taxation

Pericd
Year ended ended 31
31 December December
2023 2022
€ €
Profit before laxation is stated after charging the following:
Directors’ remuneration
- Salary, bonus and Directors” fees 1,221,640 3,033,221
= Contributions to pension schemes 27,900 27.421
Depreciation on right-of-use asset (Note 16) - 3,708
Depreciation on fixed assels 41,816 43,882
Auditors' remuneration 41,100 35,500
Total 1,332,456 3,144,732
Page 17 of 30
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS {continued)
3. Profit before taxation (continued)
Administration expenses can be broken down as follows:
Period

Year ended ended 31
31 December December

2023 2022

£ €

Perzonnel expenses (see note 4) 9,286,616 9,769,121

Ganeral and administrative expenses 13,885,162 13,440,083

Depreciation charged to the statement of comprehensive income 41.816 58,714

Total Admin Expenses 23,213,594 23,267,918
4. Personnel expenses

Period

Year ended ended 31
31 December December
2023 2022

Mo, of Mo. of
empioyveas employvess

The average monthly number of parsons employed by the Company (including

Executive Direclors) during the financial year was: 72 75
72 75
Period

Year ended ended 31
31 December December

2023 2022
€ €

Their total remuneration was:
Wages, salaries, bonuses and other beneafits 8,531,087 B.968.068
Social wellare costs 755,529 789,178
Redundancy cosis 11.875

9,286,616 9,769,121
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

5. HNetfinance costs

Period
Year ended ended 31
31 December December

2023 2022
3 €

Interest income under the effective interest method on;
Financial assals al amorlised costs 63 107
Interest receivable on group intercompany balances 1,086.001 160,814
Total interest income arising from financial assets 1,086,064 160,921
Interast expense & bank charges {6,732} (71,487)
Interest incurred on lease payments - (211)
Finance costs recognised in profit or loss {6,732) (71,698)
Met finance costs recognised in profit or loss 1,079,332 £9,223

Amounts due from intra group companies are unsecured, have no fixed date of repayment and are repayable on
demand. Interest is charged on group balances with a single counterparty in excess of an average balance of €1m in
the year, at a rate of 7.5% (2022: 5.0%). Interest received on group balances in 2023 totalied €1,085.001 {2022:
E160.814).

6. Income taxes

a) Amounts recognized in profit of loss

Period
Year anded ended 31
31 December December

2023 2022
€ €
Currani lax expense

Irish corporation tax charge 1,354,710 874,107
Tax underf{over} provided in pricr financial year (10,927) -
1,343,783 B74.107

Deferred taxation (credil)expense
_Origination and reversal of temporary differences - 107.133
Total income tax expense 1,343,783 981,240
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

6. Income taxes (continued)

b) Reconciliation of effective tax rate

The tax charge differs from the standard rate of tax, based on the standard rate of tax in Ireland. The differences are
explained as follows:

Period
Year ended ended 31
31 December December

2023 2022
€ €

Profit before tax 10,837,677 6,992 863
Profit before lax multiplied by the standard rate of tax of 12.5% (2022 12.5%) 1,354,710 874,108
Effects of.
Depreciation in excess of capital allowances - -
Expenses (deductible)/not deductible for tax purposes
Oiher -
Tax (overiunderprovided in prior fimancial vear (10,927} -
Total income tax expense for the financial year 1,343,783 874,108

c) Deferred tax assets and liabilities

Period ended 31 December 2023 As at 31 December 2022
Assels Liabilities Met Assets  Liabilities MNet
€ € £ £ £ £
Ordinary and special pension eoninibution - - . . -
Total bafore offset - - . . -
Difsel
et tax assels - s - % - -

d) Reconciliation of movement in deferred tax balances

Recognised
Opening  In profit or Closing
balance loss balance
3 & €
Financial year anded 31 Dacember 2022
Ordinary and special pension contribution 107,133 {107,133)
Tetal 107,133 (107,133) -
Financial year ended 31 December 2023
Ordinary and special pension contribulion -
Total - - -
Page 20 of 30
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

7. Trade and other receivables

31 December 31 December

2023 2022

£ £

Fees receivabla (b) 5926188 5916258
Amounts (rom parent companies (a) (Mote 18) 20,757,322 11,630,177
Oiher Receivable 49,314 19,230
_Value added tax - 85,797
26,732,824 17,651,462

Current 26,732,824 17,651,462
MNon-current = -
26,732,824 17,651,462

(@) Amounts due from group/parent undertakings anre unsecured, have no fixed date of repayment and are repayable

on demand.
{b) The amounts shown above are net of a provision of €20,000 (2022; €117,282) relating 1o the ECLs for trade
receivables in line with IFRS 9.

8. Cash and cash equivalents

3 December 31 December

2023 2022

3 €

Cash on demand T.436,721 10,101,081
_Total 7,436,721 10,101,081

Cash and cash equivalents deposited with credit institutions in Ireland are regulated by the Ceniral Bank of Iretand.
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINAMNCIAL STATEMENTS (continued)
9. Called up share capital

a) Share capital and share premium

31 December 31 December

2023 2022
£ £
Authonsed
10,000,000 {2021: 10,000.000) ordinary shares of €1.25 each 12,500,000 12,500,000

12,500,000 12,500,000

Issued and full paid
2,824 000 (2021: 2,924 000) ordinary shares of €1.25 aach 3,655,000 3,655,000

3,655,000 3,655,000

Presented as follows:
Called up share capital presented as equity 3,655,000 3,655,000

The helders of ordinary voting shares are entitled to receive dividends and are entitted lo one vole par shars at
meelings of the Company and are entitied to their share of the Company’s residual assels,

b} Dividends and distributions

3 December 31 Decembar
2023 2022

£ €

Dividends paid of €Nil (2022: €Nil) per ordinary share - -

Mo further dividends have been proposed or paid by drectors in respect of the pancd.

10. Other undenominated capital

3 December 30 December

2023 2022
€ €
Other undenominated capital 2,072 2,072

Fallowing on from the conversion of the Financial Statements 1o euro in 2001 the authorised and the allotted share
capital of the Company were redenominated into euro in 2003, in accordance with section 25{3) of the Economic and
Monetary Union Act, 1988, The redenominated nominal par value of each share was redenominated as €1.25 each
reducing the issued share capital of the Company by €2,072. This has been transferred to a fund 1o be known as the
Capital Conversion Reserve Fund,
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

11. Capital Contribution following merger by absorption
Davy Assel Management Limited was merged by absorption with the Company on the 29 November 2019, An
amaunt of €6.207 624 was recorded as a capital contribution, reflacting the net assets of Davy Assel Managearment
Limited. The capital confribution reserve of €6,207 624 is non-distributable,

12. Retirement benefits

The Company operates a defined contnbution scheme which also covers the majority of employees and Executive
Direciors,

The total pension charge of the Company scheme for the period amounted to €388,155 (2022: €329.050).

2 Direclors paid inlo the scheme in 2023 (2022: 2).

13. Property, Plant and Equipment

IT
Software Total
€ €

Cost
Balance at 31 December 2021 - -
Additions 62948 62,948
Disposals . -
Balance at 31 December 2022 62,948 62,948
Additions 397.500 397,500
Disposals . -
Balance at 31 December 2023 460,448 460,448
Accumulated depreciation and impairment losses
Balance at 31 December 2021 = =
Deprecialion expense 24,860 24,860
Balance at 31 December 2022 24,860 24.860
Deprecialion expense 41,816 41.818
Balance at 31 December 2023 66,676 66,676
Carrying amounts
Balance at 31 December 2021 . =
Balance at 31 December 2022 38,088 38,088
Balance at 31 Dacember 2023 393,772 393,772
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

14. Financial assots at amortised cost

Total

€

At 30 December 2021 57,155
Purchases 30,000
Adiustment 1o pror year 3,845
At 31 December 2022 91,000
Al 31 Decamber 2022 91,000
Purchases 35.000
Sales (126,000}
At 31 December 2023 -

On 28 April 2020, the Company and Piltarstone ltaly SpA ("Pillarstone”) entered inte a non-discretionary advisory
services agreement with respect 1o a new investment fund, RSCET Fund (the “Fund®). To meel the requirements of the
fund rules, as the Managament Company and Altermative investment Fund manager, the Company subscribad 1o
specific classes of units (1,000 A2 unils and 400 000 B2 units) within the Fund. The 1,000 A2 unils with a nominal
value of €0.50 are fully paid up and recognised at their nominal value of €500 and 61,000 of the B2 units with a
nominal value of €1.00 ane fully paid up o date and recognised at their nominal value of €61,000.

With regard to this investment, the Company entered inta an option agreement, on 12 May 2020, which granted PS
Investrant Platform Inaland Limited (a Pillarstone affiliate) a call option to acquire all, and no fewer than all, of the
Company's units in the Fund subject to specific crteria being met. Per the agreement the units in the Fund are not
transferrable by the Company before the expiry of the fund term (31 December 2028), other than in the event of and
upon the option being exercised, in which case the Company is entitled to repayment of its investment in the units
plus an additional payment of €5,000 per share class.

In Saptamber 2021, an additional €20, 000 was drawn down in the B2 units. In Decamber 2021, Pillarstione exercisaed
their call option relating to the entirety of the A2 share class. On 30 December 2021, the Company received €5 500
for this (€500 relating to the initial invesiment and €5,000 relating o an additional payment).

In March 2022 and December 2022, an additional €20,000 and €10,000 respactively was drawn down in the B2 units.
In March 2023, an additional €35,000 was drawn down in the B2 units. At the end of March 2023, Pillarstone
reimbursed €126,000 from their Investment Advisory fee in the form of a back stop to enable them o take ownership
of these B2 units. Consequently, the Campany no longer has any economic inferast in these units,

15. Trade and other payables

31 December 30 December

2023 2022

£ €

Amounts due to group companies {a) (Note 18) 429 565 2,626,952
Oiher creditors 445,683 1,581.321
Accruals 1,993,410 1,746,936
Value added tax 13472 -
2,882,130 5,955,210

Current 2,882,130 5055.210
Mon-current - -
2,882,130 50955210

(a) Amounts due to groupiparent undertakings are unsecured, have no fixed date of repayment and are repayable on
dermand.
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IQ EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
16. Leases

The right-of-use asset consists of. Vehicles

The Company leased a maotor vehicle for management. All leases have been terminated by 31 December 2022,

Vehiclas Taotal
L 3
Leased Right-of-Use asset
At 31 Decembaer 2021 14,832 14,832
Depreciation charge for the year {3,708) (3.708)
Termination of lease {11,124} {11.124)
Carrying value at 31 December 2022 - -
At 31 December 2022 & -
Depreciation charge for the year - -
Termination of lease - -
Carrying value at 31 December 2023 - -
Vahicles Tofal
€ €
Lease Liability
Al 31 December 2021 15,500 15,500
Payments made during the year (15,500) =

Interast expense dunng the year - -
Carrying value at 31 December 2022 - -

At 31 December 20122 - =
Payments made during the year N =
Interesi expense during the year - -

Carrying value at 31 December 2023 - -

There are no leases with residual value guarantees or leases not yet commenced lo which the Company is
committed.

The fellawing table sets out the malunity analysis of lease payments, showing the discounted and undiscounted lease
paymenis arising from the Company's leasing aclivities.

31 December 31 December
2023 2022

L3 £
Currant :
Non-current - -

Carrying value at 31 December - 5

Discountad Undiscounted

£ £

Lass than 1 year - -
Belween one and Iwo yaars -

Total - -
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IQ EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
17. Risk Management

The Company assumes a vanely of risks inits ordinary business aclivibes. The risks which have been identified by
the Senior Management Team within the Company can be broadly classified under the following matenal risk

calegories:
= Credi risk
«  Market risk
= Liguidity risk

«  Operational risk

This nole explains the Company's exposure to thase financial risks, how they could affect the Company's future
financial performance, and how the Company measures and manages these risks.

a, Credit risk

This is the risk that a customer or counterparty will be unable or unwilling to meat a commitment that it has entered
into and that the Company is unable o recover the full amount that it is owed. Credit risk is managed and conirolled
on the basis of eslablished processes and procedures.

The Company is exposaed to credit risk in respact of its cash balances and trade receivables amounting to €34.2m
(Dec 2022 €27 8m). The Company manages ils credit risk in respect of bank deposits by placing funds with financial
Instilutions regulated by the Central Bank of Ireland. The exposure 10 credit risk in relation to the cash balances is
manitored on a daily basis and in relation to the trade receivables on a monthly basis by the Company and by I0-EQ
Group Financa.

As at the 31 December 2023, the credit exposure 1o AIB was €0.341m (Dec 2022: €10.101m) and HSBC was
€7 .096m (Dec 2022: Nil). The S&P credil rating for AIB Group ple is BBB (Dec 2022: BBB-) and HSBC is A+ (Dec
2022 A+,

Credit Risk exposure arising from client fees is limited to a large axtent as the Company has a right under most client
contracls lo debit fees directly from chenl accounts as and when they fall due. In addition, aged deblors listings are
reviewed on a regular basis by the Company and the IQ-EQ Group Finance team, with procedures in place 1o ensure
they are followed wp in a imely manner.

The carrying value of cerain financial assets representing the maximum exposure to credit risk at the reporing date
is set out balow:

31 December 31 December

2023 2022
Assels subject to credit risk € €
Cash and cash equivalents 7436721 10,101,081
Financial assels al amortised cost . 91,000
Due from parent undertakings 20,757 322 11,630,177
Other recedvables 5,975,503 5,935 488
Carrying value as at 31 December 2023 and 31 Decembar 2022 34,169,546 27,757,746
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IQ EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

17. Risk Management (continued)

a, Credit risk {continued)

An analysis of rade and other receivables at the reporting date by relevant category of counterpany is set oul below;

31 December 3 Decamber

2023 2022
€ £
Instilutional brokers and clients 5.026,188 5.016.258
Other receivables 49,314 19,231
Due from parent undertakings 20,757,322 11,630,177
26,732,824 17,565,665

An aged analysis of trade and other receivables at the reporting date is set out balow;
Met Impairment et Imipairment
receivables 30  Provision 31 receivables 30  Provision 30
Decamber Deacember Dacembear Decembar
2023 2023 2022 2022
€ £ £ £
Mot past due nat impaired 2,061,431 - 2,060,158 -
Past due 0 - 30 days 1555427 - 1,716,163 -
Past due 1 - 6 months 2316678 - 1,810,860 75,282
Past due & months - 1 year 60,842 ; 409,386 .
More than one year 1,123 20,000 42.000 42.000
5,995,503 20,000 6,138,568 117,282

The Company recognises expected loss allowances for expected credil losses ("ECLs") for financial assels al
amortised cost. Loss allowances for trade receivables and confract assets are always measured at an amount equal
to the lifetima ECLs.

Expected credi loss assessment for individual customears

In line with the adoption of IFRS 9 all financial assets measured at amortised cost were reviewed including amounis
due from clients, cash and cash equivalents and broker marging.

Trade receivables that are neither past due nor impaired relate mainly to management fees that are received one
month in arrears.

Outstanding receivables are considered separately. Exposures are calculated with reference to the amount of the
underlying customer account. Expected loss amounis are based on ageing and historc experience and expected
future outcomes in collecling outstanding receivables, which differs by business unit. The total amount of individually
impaired assets under the "expected loss™ approach at the period-and was €20,000 (Dec 2022: €117,282).

Trade receivables are managed and controlled using well defined polickes and procedures, which are managed and
reviewed, within the Company and Group Finance deparimenl. Debtors are managed appropriately and write downs

to the management accounts are recognised when and if required. Trade receivables aged over 30 days ane clozely
monitored. Outstanding debtors amount o €6.0m as at 31 Decembar 2023 (Dec 2022: €6.1m).
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

17. Risk Management (continued)

b. Liquidity risk

Liguidity risk is the risk that the Company may be unable to meet the payment obligations associated with its financial
liabilities that are setiled by delivering cash and other financial assals.

The objective of liquidity risk management is 1o ensure thal, at all times, the Company holds sufficient funds to meet
its confracted and contingent commitments to its customers and counterparties.

The Company has access to cash deposits of €7 436,721 (2022: €10,101,081).
c. Market risk

Markel risk embadies the potential for both losses and gains and includes currency risk, price risk and interest rate
risk. The objective of market risk management is to manage and controd market risk exposures within acceplable
paramelers,

Foreign currency sk
Forgign currency risk is the risk that movements in foreign currency exchange rates will have a negative impact on
the Company’s lurnover and profil or loss.

There are proceduras in place lo ensure foreign currency axposuras amne managed and monitored.

The Company mitigates its limited foreign currency exchange rate risk by ensuring, insofar as possible, that both
financial assels and liabilities are denominated in matching currencies,

Price nsk
Prica rigk is the risk that the value of a financial instrument will fluctuate as a resull of changes in market prices,

whather caused by factors specific to an individual investment, its i1ssuer or other factors affecting all instrumeants
traded in the markel.

Al 31 Decembar 2023 the Company did not hold any investments axposed to price risk.

Interest rate risk

The Company is subject to exposure 1o interest rate nisk on Cash and cash equivalents and amounts due from parent
companies dua to fluctuations in the prevailing levels of marke! inlerest rates.

The interasl rate risk profile of the Company’s interest beanng assels and liabilities as at the statemant of financial
position date was as follows:

Fixed Rate Interest  Fixed Rate Interast

Interest rate risk profile at 31 December 2023 Aszels Liabilities Total
£ € €

Cash and cash eguivalents 7436721 - T A36.721
Amounts due from parent companies 20.757 322 = 20,757,322
28,164,043 - 28,184,043

Fixed Rate Interest Fixed Rate Interast

Interest rate risk profile at 31 December 2022 Assels Liabilities Total
£ € €

Cash and cash equivalents 10,101,081 - 10,101,081
Amounts due from Group Companies 11630177 - 11,630,177
10,101,081 - 10,101,081

Other financial assets of the Company not included in the above lable are not interest bearing and therefore not
subject to interest rate risk.
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)

17. Risk Management (continued)

d. Operational risk

Operational nisk is deemed 1o be the risk of direct or indirect loss arising from a wide variely of causes associated
with the Company's processes, personnel, technology and infrastructure, and from external factors other than credit
and market risks such as those arising from legal and regulatory requirements and generally accepled standards of
corporate behavicur. Operational risks arise from all the Company's operations and are faced by all business entities.

The cbjeclive of the Company is to manage operational risk so as o balance the avoidance of financial losses and
damage to the Company’s reputation with overall cost effectiveness. The primary responsibility for the development
and implementation of contrels to address operational risk is assigned to senior management.

This responsibility is supporied by the development of overall Company standards for the management of operational
risk in the following areas:

+ Requirement for appropriate segregation of duties, including the independent autharisation of transactions
= Requirement for the reconciliation and monitoring of transactions

«  Compliance with reguiatory and other legal requirements

+« Documentation of controls and procedures

=  Requirement for the reporting of operational losses and proposed remedial action
Development of conlingency plans

Training and professional developmeant

Ethical and business standards

Risk mitigation, including insuance where this is effective

Business continuity and disaster planning

«  Infarmation securily including cyber related risk

+ Conduct and suitability risk

Compliance with these standards is supporied by a programmea of ongoing review by senior managament, suppoded
by the Company's Risk and Compliance teams, IQ-EQ Group Intemal Audit and independent control functiens within
the IQ-EQ Group.

18. Ownership and related party transactions
The Company is a subsidiary of Green Bay Acquisitions Limited, a company incorporated in Irefand.

The ultimate controlling party of the 1Q-EQ Group is 12 EQ Fund SCSp.

Within the 1Q-EQ Group conealidated financial statements are prepared for Saphilux Sarl the results of which include
the Company. Saphilux Sarl has its registered office at 412F. route d'Esch, L-2086 Luxembourg R.C.5. Luxembourg
B201044. Saphilux Sarl is controlled by 10 EQ Fund SCSp.

The Company enters into transactions with other 10-EQ Group companies in the normal course of business.

At 31 December 2023, the Company was due an amounltof €20,757,322 comprised of:

«  E120.579 (2022: € (132,258)) from 1Q EQ Corporate Services (IRE) Limited, a group company,

s €496 228 (2022: €Nil) from 10 EQ Fund Sarvices (Ireland) Limited, a group company,

«  €1.916,591 (2022; €25.922) from Green Bay Acquisitions Limited, 8 parent company,

o €£18,223.924 (2022 €11,591.379) from 1Q EQ Corporate Services (Holdings) Limited, a parent company,
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12 EQ Fund Management (Ireland) Limited

NOTES TO THE FINANCIAL STATEMENTS {continued)
18. Ownership and related party transaction (continued)

Al 31 Decembar 2023, the Company owed an amount of €429 565 comprised of:
» € (334,827) (2022: € (17 462)) to 10 EQ Admin Services (LK) Limited, a group company,
o € (94 738) (2022: € (2,477,232)) 1o Group Management 10M, a group company

The Company defines its key management personnel as the members of the Board and executive management.
All key management personnel are members of the Board and compensaltion for the period comprized the following:

31 December 31 December

2023 2022
£ £
Directors' remunaration
Wages, salares, bonuses and other benefits 1,221,640 3,033,221
Retiremant banefit costs 27.800 2ran

During the periad, the Company granted Nil share options (2022; Nil) to key management personnel as part of the
2022 annual performance related awards,

19, Subsequent events
There are no subsequent evenis after the reporting date identified that provided evidence of conditions that existed
at the reporiing date (adjusting events after the reporting dale) and that were indicative of conditions that arcse afier
the reporting date (non-adjusting events after the reporting date).
The Company has expanded its regulatory permissions during the year to provide regulated fund administraticn
services. The Ceniral Bank approved these permissions on 2 November 2023. As a result of this change, the
existing 1Q-EQ fund services provider in Ireland (1Q EQ Fund Services (Ireland) Limited) will cease to exist. Its
employees were transferred across to the Company in Q4 of 2023, and on the 1 January 2024 the Company has
entered into an agreement to purchase the share capital of 10 EQ Fund Services (Ireland) Limited, with all client
contracts novated across to the Company from this dale cnwards.

20. Approval of financial statements

The Direclors approved the Financial Statements on 29 Apnil 2024.
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Report of independent auditors

To FirstCaribbean International Bank and Trust Company (Cayman) Limited solely in
its capacity as trustee of Daiwa Blackstone Private Credit Fund

Opinion

We have audited the accompanying financial statements of Daiwa Blackstone Private Credit Fund (a series
trust of Daiwa World Fund Series) (the "Series Trust"), which comprise the statement of assets and liabilities,
including the schedule of investments, as of 31 December 2023, and the related statements of operations, of
changes in net assets, and of cash flow for the period from 31 May 2023 (commencement of operations) to
31 December 2023, including the related notes (collectively referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Series Trust as of 31 December 2023, and the results of its operations, changes in its net
assets, and its cash flows for the period from 31 May 2023 (commencement of operations) to 31 December
2023 in accordance with accounting principles generally accepted in the United States of America.

Basis for opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We are required to be
independent of the Series Trust and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Series Trust’'s ability to continue
as a going concern for one year after the date the financial statements are available to be issued.
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Report of independent auditors (continued)

To FirstCaribbean International Bank and Trust Company (Cayman) Limited solely in its
capacity as trustee of Daiwa Blackstone Private Credit Fund

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with US GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Series Trust’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Series Trust's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
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Report of independent auditors (continued)

To FirstCaribbean International Bank and Trust Company (Cayman) Limited solely in its
capacity as trustee of Daiwa Blackstone Private Credit Fund

Other matter

This report, including the opinion, has been prepared for and only for FirstCaribbean International Bank and
Trust Company (Cayman) Limited solely in its capacity as trustee of the Series Trust in accordance with the
terms of our engagement letter and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

PricewaterhouseCoopers
Cayman lIslands
31 May 2024
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INDEPENDENT AUDITOR'S REPORT TO
THE MEMBERS OF 1Q EQ FUND
MANAGEMENT (IRELAND) LIMITED

Report on the audit of the financial statements

Opinion on the financial statements of IQ EQ Fund Management (Ireland) Limited (“the company”)
In our opinion the financial statements:

give a true and fair view of the assets, liabilities and financial position of the company as at 31 December
2023 and of the profit for the financial year then ended; and

have been properly prepared in accordance with the relevant financial reporting framework and, in
particular, with the requirements of the Companies Act 2014.

The financial statements we have audited comprise:

the Statement of Comprehensive Income;

the Statement of Financial Position;

the Statement of Changes in Equity;

the Statement of Cash Flow; and

the related notes 1 to 20, including material accounting policy information as set out in note 1.

The relevant financial reporting framework that has been applied in their preparation is the Companies Act 2014
and International Financial Reporting Standards as adopted by the European Union (“IFRS”) (“the relevant
financial reporting framework”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and
applicable law. Our responsibilities under those standards are described below in the “Auditor’'s responsibilities
for the audit of the financial statements” section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting
Supervisory Authority, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the Directors’ Report and Audited Financial
Statements, other than the financial statements and our auditor's report thereon. The directors are responsible
for the other information contained within the Directors’ Report and Audited Financial Statements. Our opinion on
the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.
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INDEPENDENT AUDITOR’S REPORT TO
THE MEMBERS OF 1Q EQ FUND
MANAGEMENT (IRELAND) LIMITED

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view and otherwise
comply with the Companies Act 2014, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’'s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on IAASA’s website
at: https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-
statements. This description forms part of our auditor's report.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014
Based solely on the work undertaken in the course of the audit, we report that:

We have obtained all the information and explanations which we consider necessary for the purposes of
our audit.

In our opinion the accounting records of the company were sufficient to permit the financial statements to
be readily and properly audited.

The financial statements are in agreement with the accounting records.

In our opinion the information given in the directors’ report is consistent with the financial statements and
the directors’ report has been prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception
Based on the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to
you if, in our opinion, the disclosures of directors’ remuneration and transactions specified by law are not made.
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Use of our report

This report is made solely to the company’s members, as a body, in accordance with Section 391 of the
Companies Act 2014. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Jim Meegan

For and on behalf of Deloitte

Ireland LLP Chartered

Accountants and Statutory Audit

Firm

Deloitte & Touche House, 29 Earlsfort

Terrace, Dublin 2 29 April 2024
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