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13 16,992,221 3,391,817 20,373,350 4,066,724
27,587,401 5,506,721 27,642,508 5,517,721
14 811,661 162,016 1,052,572 210,104
3,632,170 725,017 5,701,675 1,138,111
2,966,868 592,217 4,578,340 913,882
15 122,545 24,461 - -
9 4,280 854 7,930 1,583
16 150,370 30,015 120,201 23,993
17 10,180 2,032 10,400 2,076
18 23,296 4,650 23,836 4,758
19 213,745 42,666 203,303 40,581
20 239,023 47,711 219,303 43,775
62,800,853 12,535,678 71,521,822 14,276,471
- - 1,230 246
21 5,403,260 1,078,545 6,970,357 1,391,353
13 16,409,183 3,275,437 22,049,476 4,401,296
24,383,345 4,867,159 23,482,339 4,687,310
147,806 29,504 65,705 13,115
6,096,827 1,216,988 6,933,388 1,383,974
22 4,513,070 900,854 6,931,849 1,383,666
23 3,373,089 673,302 2,647,052 528,378
24 219,525 43,819 211,119 42,141
60,546,105 12,085,608 69,292,515 13,831,479
25 1,847,094 368,698 1,847,094 368,698
(3,607) (720) (2,690) (537)
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- - - - 62,953 62,953
Tier 1
- - - - (12,882) (12,882)
- (2,850) - - - (2,850)
- - (121) - - (121)
- - - 9,560 - 9,560
NIH* - - - (9,560) - (9,560)
- - - - 252 252
2022 12 31 1,847,094 (2,746) 56 - 384,903 2,229,307
2023
2023 1,847,094 (2,746) 56 - 384,903 2,229,307
- - - - 55,982 55,982
Tier 1
- - - - (26,998) (26,998)
- (955) - - - (955)
- - 38 - - 38
- - - (3,966) - (3,966)
NIH* - - - 3,966 - 3,966
- - - - (2,626) (2.,626)
2023 12 31 1,847,094 (3,701) 94 - 411,261 2,254,748
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368,698 21 35 - 66,786 435,540

- - - - 12,566 12,566

- i, - - (2,571) (2,571)

- (569) - - - (569)

- - (24) - - (24)

- - - 1,908 - 1,908

- - - (1,908) - (1,908)

- - - - 50 50
368,698 (548) 11 - 76,830 444,992
368,698 (548) 11 - 76,830 444,992

- - - - 11,175 11,175

- - - - (5,389) (5,389)

- (191) - - - (191)

- - 8 - - 8

- - - (792) - (792)

- - - 792 - 792

- - - - (524) (524)
368,698 (739) 19 - 82,092 450,070
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2023 12 31 2022 12 31 )

73,003 14,590 93,813 18,726

2,566 512 2,513 502

34,283 6,843 29,211 5,831

5,599 1,118 5,126 1,023

119 24 463 92
« ) (14,984) (2,991) (2,879) (575)
(626,371) (125,030) (217,671) (43,449)
(10,269) (2,050) (70,318) (14,036)
(247,856) (49,475) (115,590) (23,073)

82,114 16,391 53,512 10,682

(2,389,747) (477,017) 396,108 79,067

)/

« Y (2,259,164) (450,952) 1,759,646 351,243
55,107 11,000 140,960 28,137

C ) 901,006 179,850 (2,858,942) (570,673)
2,926,517 584,162 9,781 1,952

188,704 37,667 97,752 19,512

C ) 36,749 7,335 (92,523) (18,469)
197,246 39,372 74,229 14,817

(40,547) (8,094) (13,763) (2,747)

(5.,000) (998) 12,271 2,449

(1,090,835) (217,742) (696,301) (138,989)

) (2,346) (468) (1,821) (363)
(64,571) (12,889) (58,661) (11,709)

« ) (451,986) (90,221) (1,562,708) (311,932)

662,227 132,187 1,215,216 242,569

(120,215) (23,996) - -

50,810 10,142 28,219 5,633

73,919 14,755 (379,755) (75,803)

(580,546) (115,883) ] _

1,529,179 305,239 458,724 91,566
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(4,395,302) (877,346) (2,198,500) (438,843)
(26,998) (5,389) (12,882) (2,571)
(6,941) (1,385) (6,332) (1,264)
(47,671) (9,516) (35,799) (7,146)
(1,145,903) (228,734) 262,720 52,442
(2.162,819) (431,720) (813,336) (162, 350)
3,961,829 790,821 4,751,110 948,369
(2,162,819) (431,720) (813,336) (162,350)
53,766 10,732 24,055 4,802
1,852,776 369,833 3,961,829 790,821
1,852,776 369,833 3,963,059 791,066
- - (1,230) (246)
1,852,776 369,833 3,961,829 790,821
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2.6

13.8 74.2

80.2 13.1
6.6
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158.0 (2022 301.6 )

2023 2022
247,856 115,591
247,856 115,591

102.6 (2022 50.9 )

2023 _—
39,992 13,125
19,849 20,207
20,218 17,834
2,055 2,346
82,114 53,512

( 23 )

2022 13.8

83/183



EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

OoOoOoOoOodno
2023 2022
123,883 129,817
6,690 6,217
17,130 18,166
147,703 154,200
( ) 1,312 1,249
146,817 141,055
148,129 142,304
295,832 296,504
673 (2022 672 ) (
179 494 (2022 174 501 ))
32.2 (2022 32.3 )(
)
22
2023 2022
1,108 996
204 192
- 42
1,312 1,230
- 19
1,312 1,249

260 213
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4,936 5,485

2,136 2,558
( ) 11,379 13,085

(3,535) (2.324)

/ (71) (783)

( )

12 31 3,466 4,936

12 31 23,366 27,304
( )
925 735
( )
(
)
7.1 (2022 6.8 )
2022
2023 21

18.5 ( ) 2024
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2023 2022
- (108,905)
18,583 128,861
18,583 19,956
(6,504) (5,588)
12,079 14,368

2023 2022
19,956 20,627
517 412
(1,890) (1,083)
18,583 19,956

2023 2022
(10,828) (77,325)
(98) (6,503)
9,035 82,745
(1,891) (1,083)
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2023 2022

(1,007) (8,672)

(1,573) -

(2,580) (8,672)

(11,247) (14,929)
(13,827) (23,601)

(4,590) (6,541)

34 (1,512)

1,272 795
(3,284) (7,258)
(17,111) (30,859)

27.75 (2022 27
2023 19
2023 2022

73,093 93,812

27.75 (2022 27 ) (20,283) (25,330)
(193) (13)

(8,126) (10,898)

1,272 795

33 (1,512)

(73) 12

(1,573) -

182 1,832

/( 4,158 777
Tier 1 7,492 3,478
(17,111) (30,859)
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2023 2022

(735) 1,335
'Y 384 1,090
¢ ) (15) 44
(366) 2,469

2023 2022

12 31 12 31
(632) - 812 1,444
(1,615) - (9,368) (7,753)
(455) - 17,232 17,687
(401) - 783 1,184
- (15) €19 (22)
- 384 1,360 976
(181) (735) (6,502) (5,586)
(3.,284) (366) 4,280 7,930

2023 19 25
2023
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10
2023 2022
1,852,776 3,963,059
( ) - (1,230)
1,852,776 3,961,829
(
)
2023 2023
12 31

1,870,987 (1,245,364) 377,589 (215,124) - 788,088
16,592 226,339 (3,286) (225) - 239,420
1,133,840 (353,745) 882 (82,221) - 698,756
3,910,430 (640,156) 59 (483,527) - 2,786,806
769,143 - - (46,292) 23,736 746,587
976,530 1,529,179 - (121,965) 117 2,383,861
629,510 (580,546) - (42,978) (5.986) -
271,869 - - (32,386) 3,158 242,641
30,686 (6,941) - - 2,078 25,823
9,609,587 (1,071,234) 375,244 (1,024,718) 23,103 7,911,982
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2023 2022
525,507 527,650
619,104 870,622
1,144,611 1,398,272
409 426
1,145,020 1,398,698

2023 12 31 204 (2022 250 )

2023 2022
1,869,438 719,882
977,455 831,307
83,445 116,426
2,930,338 1,667,615
4,118,959 4,559,032
7,049,297 6,226,647
2,445,925 1,275,764
1,541,095 744,089
484,413 391,851
2,577,864 3,814,943

7,049,297 6,226,647
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2023
288,347,063 6,981,053 5,755,118
3,926,848,644 9,507,437 10,286,909
14,791,309 138,379 87,167
6,424,438 239,966 176,052
852,665 101,183 101,434
2,098,829 21,275 -
4,239,362,948 16,989,293 16,406,680
1,731,948 959 2,503
1,832 176 -
175,105 1,793 -
1,908,885 2,928 2,503
4,241,271,833 16,992,221 16,409,183
2022
287,061,287 8,341,454 7,982,939
4,726,110,228 11,255,514 13,347,562
51,705,223 454,256 338,175
8,597,056 174,292 309,520
902,982 61,923 61,358
4,086,688 85,077 -
5,078,463,464 20,372,516 22,039,554
1,675,964 834 6,430
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1,832 - 117
174,027 - 3,375
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2023 2022
(14,913) 68,246
15,170 (67,659)
257 587
28,355 (79,436)
(27,255) 77,832
1,100 (1,604)
3,966 (9,560)
(3,966) 9,560
2023
736 (2022
2023 12 31 2022 12 31
- 32,119
781,098 840,493
30,563 179,960

811,661 1,052,572
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15
2023 12 31 2022 12 31
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16
2022 225,530
58,197
2022 12 31 283,727
64,452
2023 12 31 348,179
2022 134,315
29,211
2022 12 31 163,526

34,283
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2022 14,178 148 15,932 30,258
- - 1,821 1,821
2022 12 31 14,178 148 17,753 32,079
- - 2,346 2,346
2023 12 31 14,178 148 20,099 34,425
2022 8,495 137 10,534 19,166
828 12 1,673 2,513
2022 12 31 9,323 149 12,207 21,679
803 - 1,763 2,566
2023 12 31 10,126 149 13,970 24,245
2022 12 31 4,855 @ 5,546 10,400
2023 12 31 4,052 @ 6,129 10,180
18

20
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23,144 3,306 26,450
- 2,513 2,513
(2,955) (2,172) (5,127)
20,189 3,647 23,836
20,189 3,647 23,836
3,900 2,016 5,916
(857) - (857)
(2,923) (2,676) (5,599)
20,309 2,987 23,296
2023 2022
406 443
785 756
6,941 6,332
2023 2022
203,303 189,632
14,984 2,879
(4,542) 10,792
213,745 203,303
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12,192 36,640
18,583 19,957
178,248 136,806
239,023 219,303
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1,264,190 2,350,791
275,278 190,702
159,889 10,316
1,699,357 2,551,809
3,703,903 4,418,548
5,403,260 6,970,357
1,699,357 2,548,582
3,703,903 4,418,548
- 3,227
5,403,260 6,970,357

2023 2022
788,088 1,870,987
239,420 16,592
698,756 1,133,840
2,786,806 3,910,430
4,513,070 6,931,849
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746,587 769,143
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242,641 271,869
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3,373,089 2,647,052
2025 2030
2031

2023 2022

- 133

4,208 17,028
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25,823 30,686
189,494 163,272
219,525 211,119
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1,383,241 1,383,241
1,383,241 1,383,241
463,853 463,853
1,847,094 1,847,094
1,383
)
Tier 1 )
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26.9 (2022 12.9
25
17.8
(2022 )
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995 657
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3,778 4,835
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13 (2022 )
2023 2022
1,066 1,054
326 452
785 657
2,177 2,163
77 15
2,254 2,178
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1,852,776 1,852,776 3,963,059 3,963,059
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122,545 126,696 - -
239,023 239,023 219,303 219,303

- - 1,230 1,230
6,096,827 6,096,827 6,933,388 6,933,388

3,373,089 3,378,054 2,647,052 2,653,505
219,525 219,525 211,119 211,119

496 (2022
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37.7
52.8 ) 41.8 (2022 39.7 )
13
75 )
39 (
2023
3,459,509 3,589,788 - 7,049,297
- 27,587,401 - 27,587,401
- 3,632,170 - 3,632,170
200,996 16,423,798 367,427 16,992,221
- 811,661 - 811,661
642,310 502,301 409 1,145,020
4,302,815 52,547,119 367,836 57,217,770
4,968,093 435,167 - 5,403,260
- 24,383,345 - 24,383,345
- 147,806 - 147,806
142,628 15,887,145 379,410 16,409,183
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- 27,642,508 - 27,642,508

- 5,701,675 - 5,701,675

207,157 19,489,362 676,831 20,373,350

- 1,052,572 - 1,052,572

676,966 721,306 426 1,398,698
2,388,777 59,329,416 677,257 62,395,450
6,775,876 194,481 - 6,970,357
- 23,482,339 - 23,482,339

- 65,705 - 65,705

399,731 21,452,356 197,389 22,049,476

- 6,290,841 641,008 6,931,849

7,175,607 51,485,722 838,397 59,499,726
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/C ) 1,400,558 - (97,704) 206,681

- 61 - -
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- - - (234,607)

(1,029,752) - 252,893 171,912

- - - (484,089)

(16,792) - 132 4,819
12 31 676,831 426 (197,389) (641,008)
/C ) 420,507 - (52,647) 248,401

2023
2022 12 31 676,831 426 (197,389) (641,008)
1,164,789 - (209,798) (223,570)
C )

- (19) - -

- 2 - -

i} i, - (1,071)

(1,551,408) - 61,091 501,150

77,215 - (33,314) (15,973)

- - - 220,164
12 31 367,427 409 (379,410) (160,308)
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74,086 (232,422) - 30.00 98.00
- 35.00 60.00
61.23 100.00
65,232 (10,242) - 30.00 70.00
- 20.00 60.00
- 50.00 70.56
9.88 21.33
21,204 (1,999) - 0.00 30.00
76.00 76.00
- 25.00 25.00
101,183 (101,434) - 25.000 75.00
- 3.32 8.95
105,722 (33,313) 3 12
/ 1.59 1.59
30.00 30.00
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58,805 (15,668) - 30.00  70.00
- 20.00  60.00
- 50.00  70.56
10.55  22.98
36,381 (24,073) - -15.00  30.00
42.00  95.00
- -58.36  54.96
61,923 (61,358) - 25.00  75.00
- 4.36  50.29
85,077 - 1 12
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(
)

114/183



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

115/183



EDINETOOOO
00000000000 DO000D0O00O0oOodno(eossst)

OooooOodd
2024 12 Tier 1 17.8
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245,197 32,730 81,136 359,063
224,543 344,288 370,730 939,561
2,167 - - 2,167
3 752,594 - 752,597
478,167 1,388,171 451,866 2,318,204
1,895 4,121 - 6,016
262,858 9,202 27,073 299,133
- 638,981 - 638,981
15,474 204 - 15,678
. - 43,048 43,048
280,227 652,508 70,121 1,002,856

458,693 1,385,682 408,818 2,253,193
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2022 12 31
3,983 277,957 - 281,940
278,037 37,077 140,487 455,601
211,818 198,446 127,276 537,540
2,502 - - 2,502
4 770,411 209,718 980,133
496,344 1,283,891 477,481 2,257,716
546,245 11,520 38,704 596,469
- 867,202 - 867,202
16,388 - - 16,388
- - 195,407 195,407
562,633 878,722 234,111 1,675,466
453,589 1,282,846 154,797 1,891,232
31
201.0 (2022 266.3 )
(2023 12 31 30.6 (2022 :180.0
) 14
( )
( )
(
)
0.8 0.4
(cum-ex
)
( ) (
)
2023 13 ( ) ( )
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2023 2022
495 -
495 -
12
2023

5,403,260 - - - - 5,403,260
1,757,736 27,286,186 556,162 521,011 - 30,121,095
145,483 - - 433,831 - 579,314
6,096,827 - - - - 6,096,827
16,409,183 - - - - 16,409,183
- 470,376 430,045 3,482,580 193,912 4,576,913

119/183



EDINETOOOO

ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)

oOoOooodn
- 28,917 237,076 2,830,671 430,643 3,527,307
( 146,215 - 15,818 29,650 945 192,628
)
- 1,173 5,040 17,506 3,178 26,897
29,958,704 27,786,652 1,244,141 7,315,249 628,678 66,933,424
12
2022
1,230 - - - - 1,230
6,970,357 - - - - 6,970,357
1,830,402 26,054,525 1,349,148 1,104,796 - 30,338,871
- 97,674 - 443,743 - 541,417
6,933,388 - - - - 6,933,388
22,049,476 - - - - 22,049,476
- 780,834 435,774 5,909,067 251,447 7,377,122
- 18,526 656,332 1,699,946 481,667 2,856,471
(
) 130,423 - 15,010 32,127 1,204 178,764
- 1,646 4,628 18,497 7,584 32,355
37,915,276 26,953,205 2,460,892 9,208,176 741,902 77,279,451

34
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2023 12 31
15,503,243 - 15,503,243
32,453,885 5,760,831 26,693,054
4,049,582 417,412 3,632,170
781,098 - 781,098
52,787,808 6,178,243 46,609,565
14,937,685 - 14,937,685
30,143,578 5,760,831 24,382,747
565,218 417,412 147,806
45,646,481 6,178,243 39,468,238
2022 12 31
18,422,628 - 18,422,628
34,208,736 6,566,228 27,642,508
6,163,479 461,804 5,701,675
840,493 - 840,493
59,635,336 7,028,032 52,607,304
20,034,636 - 20,034,636
30,048,351 6,566,228 23,482,123
527,510 461,805 65,705
50,610,497 7,028,033 43,582,464
2023 12 31
11,716,606 1,687,050 62,010 2,037,577 1,488,978 16,992,221
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2,502,855 - 24,123,364 66,835 894,347 27,587,401
5,652 - 3,593,524 32,994 - 3,632,170
- - 781,098 - - 781,098
14,225,113 1,687,050 28,559,996 2,137,406 2,383,325 48,992,890
11,716,606 2,104,009 113,431 1,003,639 1,471,498 16,409,183
2,502,855 19,214 21,841,101 19,577 598 24,383,345
5,652 - 142,154 - - 147,806
14,225,113 2,123,223 22,096,686 1,023,216 1,472,096 40,940,334

2022 12 31

15,111,848 987,864 105,512 2,217,404 1,950,722 20,373,350
3,271,482 133 23,563,541 163,708 - 27,642,508
5,321 - 5,611,943 84,411 - 5,710,675
- - 840,493 - - 840,493
18,388,651 987,997 30,121,489 3,109,167 1,950,722 54,558,026
15,111,848 2,724,934 102,261 2,095,593 2,014,840 22,049,476
3,271,482 - 19,985,311 225,330 216 23,482,339
5,321 - 60,384 - - 65,705
18,388,651 2,724,934 20,147,956 2,320,923 2,015,056 45,597,520
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2023
- 46,258 302,610 5,649 354,517
53,819 73,924 67,396 3,523 198,662
4,908 1,248,827 13,078,863 595,877 14,928,475
3,952,548 1,876,182 9,568,031 559,848 15,956,609
2022
3 4,533 145,617 3,287 153,440
51,774 21,909 67,304 3,890 144,877
12,097 1,529,986 15,954,342 549,261 18,045,686
5,782,935 1,546,780 8,648,056 625,292 16,603,063
80
13 )
27
36
2006

20 (
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25
1077 XV
98
11
( )
100 8127
37
( ) 89
10
( )
( )
( )
( )
( )
( )
673 3 20 38
( ) 394,050 2,339 16,447 39,542
73,093 - 1,889 18,210
( )

5,000 - 931 1,419
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2023 * 2022
For the year ended 31 December Motas £'000 £'D00
Interest income 247,856 115,551
Interest expense (82,114) (53,512)
MNet interest incoma 165,742 62,079
[Fees and commissions income 110,244 65,756
[Fees and commissions expense (39,855) (12,575)
Met fees and commissions income 70,378 52,781
Trading income before impairments 148,743 296,372
Cradit recovery from trading activities 9,332 5292
Trading income 158,075 301,664
Dther income 4,502 4,877
Total operating income 396,389 424,288
Administrative expenses 5 (295.832) (296,504)
Amartisation of intengible assers 16 {34,283) {29,211)
Depraciation of proparty, plant and equipment 17 (2,568) (2,513)
Deprediation of right-of-use assets 18 {5.559) (5,127)
Total operating expenses (338,280) (333.355)
Share of profit in subsidiary 19 14,984 LEM9
Profit on ordinary activities before taxation 73,093 93,812
Taxakion (17,111} (30,855)
Profit attributable to owmers of the company 55,982 62,953

The abowe results are derived from continuing opserations of the business.

*2022 has been restated to reclassify interest on cash collateral held at amortised cost from “Trading income® to “Interest income” and
“Interest experse”. There is no impact to *Profit on ordinary activities before ta” figure. See notes 3 & 4 for further details.

50
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MUFG Securities EMEA plc

Company statlement of comprehensive income

2023 2022
For the year ended 31 December Motes £000 £'000
PProfit after tax 55,382 62,953
Dther comprehensive income [(loss) from continuing operations:
Revaluation of securities at fair value through other comprehensive
income (
Net {losses) from changes in fair value (2.508) (9.183)
Met gains transferred to net profit 1469 5243
Taxation ] 34 1,050
Cash flow hedging reserve
Met gains f {losses) from changes in fair value g3 {165)
et {losses) [ geirs transfemed wo net profit - -
Taxation 3 (15) 44
Change in value of the hedged item due t changes in spot rate 13 (3.966) 9,560
iChange in value of the hedging instrument due o changes in spot rate 13 3,966 (9.560)
Taxation - -
Total comprehensive income that may be recyded to profit or loss 55,065 55,962
Dther comprehensive income not recycled to profit or loss
Actuarial (losses] in retirerment benefit schemes [1831) (1.083)
Taxation 3 (735) 1,335
Total other comprehensive income (2.626) 252
Total comprehensive income for the year attributable to owners of the
_ company 52,439 60,234

s (¢) MUFG
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MUFG Securities EMEA plc

Company statement of financial position

As at 31 December 023 2022
Motes £000 £000
ASSETS
Cash and balances at central banks 1,852,776 3,963,069
Securities at RVTOCT 11 1,145,020 1,358,658
Trading portfolio finandial assets 1z 704,237 6,226,647
Derivative financial instruments 13 16,992,221 20,373,350
Reverse repurchase agreements 27,587,401 27 42, 508
Other finandng at fair value 14 811,661 1,052,572
Cash collateral on securities borrowed 3,632,170 5,701,675
Cash collateral paid o derivative counterparties and brokers 2,966,868 4,578,340
Assets at amortised cost i 122,545 -
Deferred tex asset 9 4,280 75930
Intangible asssts 15 150,370 120,201
Property, plant and equipment 17 10,180 10,400
Right-of-usa assets 18 3.79% 13,836
Investment in subsidiary 19 213,745 203,303
Other assets 20 233,023 215,303
Total assets 62,800,853 71,521,822
LIABILITIES
Deposits by banks - 1,230
Trading portfolio finandal liabilites 2 5,403,260 6,970,357
Derivative financial instruments 13 16,409,183 2,045.47%
Repurchase agresmeants 24,383,345 13,482,339
Cash collateral on securities lent 147 806 65, 705
Cash collateral received from derivative counterparties and brokers 6,096,827 6,933,388
[Financial lizbilites designated at fair value e 4,513,070 6,931,849
[Financial lizbilities at amortised oost i | 3,373,089 2,647,062
Other liabilites 24 215,525 211,119
Total liabilities 60,546,105 69,292,515
EQUITY
[Equity instrumsenits i 1,847,094 1,847,054
Other reserves {3,607 (2.650)
Retained earmings 411,261 384,903
Total equity 2,354,748 2,329,307
Total liabilities and equity 62,800,853 71,521,822

Compary Mumber: 1606408

The financial staternents on pages 50 to 83 and the unaudited business and risk management pdicies on pages 36 to 46, were
approved by the Board of Directors and authorised for issue on 15" March 2024 and signed on its bahalf by:

Signed on behalf of the Board

Tory Syson
Chief Financial Officer
18" March 2024

= (¢) MUFG
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MUFG Securities EMEA plc

Company statlerment of changes in equity

Socurities  Cash flow  Cumulative

Equity held at hedging  translation  Retalned Total
instruments PVTOCI r dj Ing aquity
£'000 £'000 £000 E£'000 £'000 £'000
2022
Az at 1 January 2022 1,847 004 104 177 = 334,580 2,141 958
Profit after tax = = = 62,953 62,983
AT caupen - - - (12882)  (12,082)
Securities. held at FYTOCT = {(2,850) = = (2,B50)
Cash flow hedges = = {14) = = {1x1)
[Revvaluation on eguity method inwestment = . 5,560 = 9 560
Transfer of NIH instnaments* = = = {5, 5600 = {3,560
Artsarial gain = = = = 253 252
As ot 31 Deceamber 2022 1,847,004 {2,748) 55 = 3B4.903 2,239,307
2023
Mg at 1 lanuary 2023 1,847 a4 {2, 74E) 56 = 154,503 2,X48 307
Profit after tax = = = = 55,582 55 582
AT1 coupon - - - - (mgee)  (z69%)
Securities. held at FYTOCT = (255) = = = (955)
Cash flow hedges = = EL = = kL]
[Revaluation on eguity methed inwestmant - - - {3,968) - {3,908y
Transfer of MIH instroments* - - 3568 - 3588
Actusarial loss = = = = {2,626y (2828)
As at 31 December 2023 1,847,094 {3;701) a4 = 411,361 33254, 748

* Mot Imestment Hedgs

= (¢) MUFG
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MUFG Securities EMEA plc

Company cash flow statement

2023 * 2022
For the year ended 31 December Note £'000 £'000
Recondiliation of profit before tax to net cash flows from operating activities
PProfit before tax 73,093 93,813
Adjustment for non-cash items:
Depregiation and imparment of property, plark and eguipment 2,566 2,513
Amartisation and impairmant of intangible assets 34,283 29,211
Deprediation of right of use asset 5,599 G126
Mt boss on disposal of property, plant and eguipment and intangible assets 119 463
{Profit) on imvestment in subsidiary (14,984 (2.879)
Mon-cash (gains) on finandal lizbilites [626,371) (217,671}
Other (gains) {10,269) (70,318)
Interest income (247,856) (115,530)
Interest expense 82,114 £3,512
Changes in operating assets and liabilities:
Met {increasa) [ deorease in trading portfolio finandal assets and liabilities (2,389,747 396,108
Net (increase) [ derease in derivative financial instrumens (2,258, 164) 1,759,645
Met decrease in reverse repurchase agresments 55,107 140,960
Met increase [ (decreass) in repurchase agreements: 901,006 (2,858,942)
Met decrease in cash collateral for securities and derivatives 2,926,517 9,781
Mt increase in other zssats 183,704 97,752
Met increase | (decraase) in other Eabilites 36,749 (92,523}
Interest recaived 197,246 M,215
Interest paid {40,547} (13,763)
Corporation tax paid {5,000) 12,271
Met cash used in operating activities (1.090,835) (696,301)
{Purchasz) of property, plant and equipment (2,346) (1.821)
{Purchase} of intangible assers (64,571 (58,651)
{Purchasz) of securities at PVTOCT (451,388) (1,562,708)
Proceeds from sale or redemption of securities at PUTOCT 662,227 1,215,216
PPurchase of assets at amortised cost (120,215 -
Interast recaived 50,810 28,219
Met cash from investing activities 73,919 {379,755)
(Repayment) of senior unsecured loan [580,545) -
Proceeds of finandal lizhilities at amortised cost 1,529,179 45B, 724
Proceeds from financial liabiities designated at fair value 2,382,376 2,057,509
Repayments of finandal Ezbilites designated at fair value {4,335,302) (2,158,500)
Distributions paid te holders of AT1 capital (26,998) (12.882)
Lease payments (6,941) (6.332)
Interest paid (47.671) (35,799)
Met cash from financing activities 10 (1,145,903 262,720
MNet decrease in cash and cash equivalents (2,162,819 (813.336)
Opening cash and cash equivalents 3,961,829 4,751,110
Met cash decreese (2,162,815) (813,336)
[Foraign exchange 53,756 24,055
Closing cash and cash equivalents b1 1,852,776 3,961,829
Cash and balances at centra banks 1,852,776 3,963,059
Deposits by banks - (1,230}
Total cash and cash equivalents ) w  1B52776 3961829

*2022 has bean reatated toreflect a reclassification. Please refer to Change in accounting policies section on page 61 for details.

= (¢) MUFG
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MUFG Securities EMEA plc

Motes on Financial Statements
1 Accounting policies
Basis of preparation of company accounts

The financial information includes the financial staternents of the Gompany for the year ended 31 December 2023, The financial
irfarmation has been prepared in accordance with Uniied Kingdom adopied international accounting standards and Imternational
Financial Repaorting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared on a going concem basis due to expacied future profitabiliy and a strong capital
and liquidity posiion The Compamy's business activities, together with the factors likely o affect its future development,
performance and position are set cut in the Strategic Report on pages 3 to 20. The financial position of the Com pany, its liquidity
position and borrowing facilties are described through the finandial stalements beginning on page 50. In addition, the Business
and Risk Management Policies on pages 36 to 46 include the Company's dbjectives, policies and processes for managing its
capital; its financial risk management objectives; and various forms of risk.

The Company has considersble financial resources in place. Additionally, the Compary has contracts with a broad range of
custorners and financial institutions acroes difierent gaographic areas. As a consequence, the Directors believe that the Gompany
is well placed to manage its business risks successhully, despiie the curent uncertain global sconomic outlook. The Directors
hawe a reasonable expactation that the Company has adequabe resources to continue in oparational existence for the foreseeabls
future. Thus, they continue to adopt the going concern basis in preparing the annual financial stalements; for details of additional
factors considered by the board in reaching this conclusion refer to the stralegic report on pages 3 to 20.

The Gompany has elecied to make use of the parent company exermption within IFRS 10, exempting it from the requirement to
prepare consoldated financial staternents. The Compary's parent, MUSHD, has been consulbted and does not object to this
approach. The consdidaied financial statements of MUSHD include the results of the Company and its subsidiary. As such, the
irvastment in subsidiary is induded within these separae financial statements using the equity method of accounting as defined
in IAS 28,

The financial stalements have been prepared on a historical cost basis, except for certain financial insruments that are measured
atfar value.

Use of estimaies and judgements
The preparation of finanzial information requires the use of sstimates and judgaments about future conditions. The use of availabla
information and the application of assumptions are inherent in the formation of estimates; actual results in the future may differ
from estimates upon which financial infomation is prepared.
Critical sscounting policies where management estimates are applied are:
+ the valuation of Level 3 financial instruments, where there is no active market for a financial instrument and valuation
techniques are used that depend on uncbeervable paramsatars (refer to Mol 28],
« discretionary compensation accruals following the change of the performance review cycle as well as related vesting
and payment dates (refer to Mote 5),
See below fior further comments on fair value measurement of finencial assets and liabilites.
The critical accounting poicies whare management judgement is applied is timing of recognition of day 1 PL {refer to page 75)

No other critical accounting judgements heve been made in the process of applying the Company's accounting policies that ars
expacted 1o hawe a material impact on the financial staterments,

Financial instruments
Financial assets and financial fabiliies are recognised when the Company becomes a party to the contract, and ame initially
measured at fair value. Regular way purchases and sdes of financial instruments are recognised using settlement date
accounting.
Financial assets
Financial assets are classifisd as financial sssata at amortised cost, financial assets at far value through Cther Gomprehensive
Income ('FYTOCE) or financial assets at far value through profit and loss ("PYTPL'). The classification of financial assets is
determined by a &sBp process: analysis of the business model under which the asset ie held; and, where required, analysis of
the contrectual terms of the financial asset.
Financial azsets held at amortised cost
Financial assets may be measured at amortised cost where they ane:
#+  Held in a businesa model under which the Company intends to hald the assst in order to collect payments of principal
and intenest, and
=  The contractual terms of the asset give rise on specified dates to cash flows that ar solely payments of principal and
interest an the principal amount outstanding.

Where assets are held at amortised cost, the carrying value is calculsted using the effective interest rate method, less any
impairment

= (*) MUFG
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MUFG Securities EMEA plc
1 Accounting policies (continued)

Financial assats at amortised cost include: cash and balances at central barks; cash collateral paid to dervative counerpartiss
and brokars; sacurities and other assets.

Financial assets held at FWVTOC]

Financial assats are measured at fair value through other comprehensive income ('FY TOCT) whare they are:

#  Held in a business model under which the Company may either ssll the ssset or hold it in order to collect contractual
cash flows, and

=  The contractual terms of the asset give rise on specified dates to cash flows that ar solely payments of principal and
interest an the principal amount outstanding.

Interest income ie recognised in the income statement using the effective interest method. Foreign exchange gaire or ksses on
assets held at FYTOC] am moognised in net rading income. Fair value changes attributable to hedged risks on irstruments
designatad in fair value hedge accounting relationships are recognisad in net rading income. Cither fair value changee are
recognised directy in shareholder's equity within the Securities held at PV TOC] resarve until the investment is sold or impaired,
atwhich time the balance in equity is moycled to the income statement within net investment incame.

This category is used for cartain high credit quality debt securities purchased by the Company to satisfy regulatory liquidity
obligations, and as such, are available to be sold at short notice to meet the cash demeands of the business.

Financial assats held mandatory at FVTPL

Financial asssts are mandatory measurad at fair value through profit of loss where they do not meet the crileria to be camed
under a different classification.

Such financial assets are recognised initially at fair valus, with transaction costs taken to the income statement and are
subsequently remeasured at fair value. All subsequent gains and losses from changes in the far value of these assets and
liabilities together with relatad interest income, inerest expense and dvidends, are recognised in the income stalement within
trading income as they arisa.

The majority of the Company's financial assets are held within this categary, induding freding portfolio financial as sets, dervatives,
revarse repurchase agreemeants, cash colateral on securities bormowed and other financing at far value.

Option to designate a financial asset at FVTPL

The Gompary may imevocably designate a financial asset as held at FVTPL upon initial recognition whene doing so eliminates ar
significantly reduces a messurement o recognition incorsisency that would otherwise arise from camying financial assets or
financial liablities on diffierent basas.

Option to carry certain equity investments at FVTOCI

The Gompany may make an imevocable designation for certain investments in equity securities, that would othenwize be measured
at F¥TPL to present changes in fair value through other comprebensive income. W here the Company chooses this election,
dividends on those sacurities will be recorded through the PL as the Company becomes contractually entiied to receive them.
Any other geire or losses on theas sacurities, includad thoes relaied to curency translation, are recordad in other comprehensive
income and may not subsequently be reclassified to PL, but may be transferred between elements of sharehaolder's equity.

Identification and me-asurement of impairment

The recognition and measurement of impairment under IFRS @ is based on an inermal expeced credt lose ('ECL) model. The
Compary recognises expecied credit lesses for financial assets carried at amortised cost and PYTOCL

The Comparny calculates 12 month expacted losses for the majority of assats held dus to the high cradit quality of irstruments
within the amortised cost and FVTOC categories. 12 month expected credit lcsses represent that portion of lifetme expecied
credt keses which result from default events on the asset that are possible within 12 months of the reporting date. The ECL for
the cument and prior year is not matkeris.

Financial liabilities

Financial liabiities are held at amortised cost except where they meset the conditions listed below to be carried at FYTPL W hers
liabilities are held at amortisad cost, the camying value is caleulaied using the effective imtarest rate mathod.

Trading liabilities

Repurchase agreements, derivatives, short positions in debt (bonde, pass through notes and a=set backed sacurities) and equity
securiies, or positions which are part of a portfolio of identified financial instruments that are managed together and for which
there is evidence of a recent actual pattam of short-erm profit taking, are cdassified as hel for rading. Such financial liabilities
ara recognised initially at fair valua, with fransaction costs taken to the income statement, and are subsequently remeasured at
fairvalue. Al subsequent gains and loesas from changes in the fair value of thees labiliies togather with rlated intarest incoms,
interest expense and dividends, are recognised in the income staternent within rading income &= they arise.

s (*) MUFG
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MUFG Securities EMEA plc
1 Accounting policies (continued)
Financial liabilities designated at FVTPL

Financial liablities, other than those held for trading, are classified in this category if they meet one or more of the criteria set out
below, and are so designatad by management upon initial recognition. The Gompany may designate financial liabilites at fair
value whan doing so resuts in more relevant information due to the following:

= [leliminaies or sigrificanty reduces valuation or recognition inconsisencies that would otherwise arise from measuring
financial assats or financial liabiliies, or recogrising gaire and losses on them, on different beses. Under this crierion,
the main class of financial instruments designated by the Company includes medium term nole issues and money
market leans and deposits. The etum on certain instruments has been matched with derivatives. An accounting
mismatch would arise if the debt securites and money market trarsactions wem accounted for at amortised cost,
because the mlated derivatives are measured at fair value with movemants in the fair value taken through the income
stalement. By designating thees assets and lisbilities at fairvalus, the movemsant in their fair value will also be recorded
in the income statemnant.

«  Groups of financial assets, financial liabilities or combinations thereof are managed and their performance evaluatad,
on & far value basis in accordance with a dozumentad risk management or investment strategy, and information about
groupe of financial instruments is reported to management on that basis.

+=  Ceartain financial instruments contain one of more embedded derivatives that significantly modify the cash flows resuling
from those financial instrumenits.

Where financial liabilities have been designated at FVTPL, movements in their value dueto changes in the Company's own credit
risk are required to be recorded through other comprehensive income, As the Company doee not have significant debt issuances
to eximal investors, it messures changes in the value of issued debt due to movements in own credit by assessing movements
in the credit spread charged by investors whan they purchase newly issued debt from the reasury function of the immediake
parent. The Company sources funds through this treasury function, and carries a creditrating consistent with its immediate parent
Due to the stability of funding costs achieved by the immediate parent, thees changes in value were not materisl during the pericd.
The Company trades structured nokes, reported within financial liabilites designated at far valus, which include embedded
derivatives and has elecied to designate theee at FVTPL.

All other subsequent gaire and losses from changes in the fair value of these liabiliies, together with related intere st expense are
recognisad within trading, in the income statement.

lasued debt — financial liability vs equity classification

Izsued financial instruments of their components are classified as equity when there is no contractual cbligation to transfer cash,
other financial assets or issue a variable number of the Company's own equity irstruments to the holder of the instrument. The
proceeds of the ssue are recorded directly in equity, and held at historical cost. Increments costs directly attributable to the issus
of equily instruments are shown in equity &= a deduction from the proceeds, et of tax. Dividends and other returns to equity
holders are recognised as a deduction from distributable reserves within equity when paid or dedared by the Company.

Izsued financial instruments or their components amre dassified s liabilites if the undedying contract results in a presant obligation
for the Company to either deliver cash, another financial ssset, or a vaiable numbser of the Gompany's own equily shares o the
holder of the instrument. Financial lisbilities are measured at amortised cost, except for trading labiliies and liabiliies designaed
atfar value, which are held at FWTPL

Where issued financial irstruments contain both lisbility and equity components, these are accounted for separately. The fair
value of the debt is estimatad first and the mmaindar of the procesds are included within equity. Mo such compound i retruments
existed at year-and or throughout the year.

Embedded derivatives

Derivatives may be embedded in other contractual amangements. Embedded derivatives are treated as separate derivatives when
their economic characteristics and risks are not clearly and closely relaled o those of the host; the terms of the embedded
derivatives would meet the definition of a stand-alone derivative if they were contained in a separa® contract; and the combined
contract is & financid liability not held for frading or designated at fair values. Thess embadded derivatives are measured at fair
value with changes in fairvalue recognized in the income staement.

The Gompary has embeddad derivatives within its issued structured noes porffolio. Thoee notes are carried at PYTPL under the
fair value option.

Repurchase and resale agreements

Securities which have been sold subject to an agresment to repurchass remain on the balance shesat and a liability basad on the
net present value of the sssodated future cash outflows ks recorded within liabilites. Securities acquired in purchase and resale
trarsactions are not recognised on the balance sheet and an assat based on the net present value of the associaled future cash
recaipls is recorded within assets.

Sale and repurchase and reverse repurchase agreements asre managed together as a portfolio on a fair value basis and ane
accounted for at FYTPL. As such, the balances recorded in assets and liablities are subsequenty remeasured at far value, Gains
and loeses from changes in the fair value of the associated cash flows are recognised in the income stalement as they arise.
Aszszats and liabiliies are offset and the net amount reportad on the balance shest when there is a legally enforcaable right to
offaat the recognised amounts and there is an intention to setie on & net basis.
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1 Accounting policies (continued)

Derivatives

Whene confracts mest the definiion of a derivative within IFRS g, they are recognized initidly, and are subsequently remeasured,
atfair value. All changes in fair value, except for certain gains and losses related to cash flow hedges and net investment hedges,
ara recognisad in the income stalement within rading income as they arise. Fair values are obtained from quoted markst prices
in active markets, or using valuation techniques where an active market does not exist. Valuation echniques indude dscounied
cash flow models, recent market transactiors and option pricing models as appropriate. All derivatives are clessified as assets
whan their fair value is positive or as liabilities when their fair value is negative. Derivatives are recognised by applying trade dats
accounting.

Financial assets and liabiliies ar offset and the net amount reporied on the balance sheet if, and only if, the entity currently has
a legally enforcaable right of offsst and there iz an intention to sste on a net basis, or to realise an asset and sattle the Bability
simultansously. In many cases, even though mastar neting agreemeants are in place, the mlated assets and liablities ars
presented gross on the balance sheet as these requirements are not met

The value of derivative coniracts has been adjusied to indude the impact of counerparty credit risk ('CVYA') and the cost and
benefit of funding ('FYA'). The impact of changes in the Company's own credit rigk ('OVA) iz maedally included within the
application of F¥A., The Company is the benaficiary of an imercompany gusranies from MUFG Bank which provides the Gompany
with proiection against default over a porffolio of comporate derivatives. This guarantee doss not meet the definition in IFRS o of
a financial guaranies, and as such is accounted for as & credit denvative.

Collateral

Cash collateral pledged by the Company, which is included within cash collateral paid to derivative counterparties and brokers
balances, ie cla=sified within financial assets at amortised cost. Gash collateral pledged by counterparties, which is includad within
the cash collateral received from derivative counterparties end brokers balance, is classified = a financial liability me ssured at
amortised cost. These balances are initially measured at fair value and subssequently measured at amortised cost.

Whene securities are posted to counterparties ss collateral against liabiliies of the Company the security will be retained on the
Compary's balance sheet and will not impact the recorded liability . Collateral received in the form of securities is not recorded on
the balance shest.

Dere cognition of financial assets and liabilities

Financial assats are derecognised when the rights to receive cash flows from the assets have expired; or when the Gompany has
trarsfermd both its contractual right to eoeive the cash flows of the financial assets, and substantially &l the risks and rewards of
ownership; or where contral ie not retained. Financial liabilities are derecognised when they are extinguished, that is when the
obligation is discharged, cancelled or expired.

Hedge accounting

At the inception of a hedging relationship, the Company documents the relationship between the hedging instruments and the
hedged itarre, its risk management objective, its strategy for undertaking the hedge, and how it will sssees hedge effectiveness.

The Company aleo requires a documented assesement, both at hedge Inne'EtI-:-n and on an nn%dng basis, of whether or not the:
hedging relationships continue to meet hedge effectivensss requirements. Following the adoption of IFRS & hedge accounting,
the Company sssesses the following hedge effectiveness requirements using a combination of qualtstive and, where applicable,
quantitative mathods:

#  Aneconomic relationship exists betwesn the hedged iterm and the hedging instrument;

#=  Cradit risk dogs not dominate the changes in value of either the hedged ilem or the hedging irstrument; and

«  The hedge ratio is consistent with the Company's risk managemeant policy.
Hedges are designated by the Company as one of: hedges of the change in fairvalue of recognised assets or labilies (‘fairvalue
hedges'); hedges of the variablity of cash flows atrbutable to a recogrised asset or lisbility or a forecast ransaction ('cash flow
hedges'); or hedges of a net inrvestment in a foreign operation.

Fair value hedges

Changes in the fair value of derivatives that are designated, and qualify, as fair value hedging instruments are recorded in the
income stabernent, along with changes in the fair value of the hedged assets, liablities or groups themeof that are atiributable to
the hedged risk. If a hedging relationship no longer meets the criteria for hedge accounting, taking into account any relisfs from
usual critaria for changes to hedging relatiorehips required by IBOR refiorm, the cumulative adjustment to the camying amount of
the hedged item is amortised to the income stalement basad on a recalculaied effective inlerest rale over the residual period to
miaturity, unless the hadged itern has bean demcognised, inwhich casa, it is releasad to the income statermant immediataly.

Cash flow hedges

The affactive portion of changas in the fairvalue of darivatives that are designated and qualify as cash flow hedges is recognised
in sharsholder's equity within the cash flow hedging reserve. Any gain or lcas in fair value mlating to an ineffective portion is
recognized immediaily in the ncome stalement. Amounts accumulated in equily are ecycled to the income stalement in the
pericds in which the hedged ilem wil affect profit or loss. When a hedging instrument expires o is sold, or when a hadge no
longer meets the crilena for hedge accounting, any cumulative gain or loss existing in equity at that time remains in equity until
the hedged transaction ks recognised in the income staement. When a hedged forecast transaction is no longer expectad to
ocour, the cumulative gain or loss that was reported in equity is immedatkely rensfemed to the income stalemeant
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1 Accounting policies (continued)
Nat investment hedges

The effective portion of changes in the fair value of derivatives that are designated and qudify as net irnvestment hedges is
recognizad in sharsholder's equity within the nat investment hedge reserve. Ary gain or lkoss in fair value mlating to an insflective
portion is recognised immediaily in the income statament. Amounts accumulated in equity are recycled to the income staternant
only when the subsidiary is de-recognised. When a hedging instrument expires or is sdld, or when a hadge no longer mests the
criteria for hedge accounting, any curmulative gain or loss existing in equity at that time rernaine inequity until the subsidiary is de-
recognisad.

Fair value measurement of financial assets and liabilities

Fair value is the amount for which an asset could be sold, or a liabliy ransfemed, bebwesen knowledgeabla, wiling parties in an
arm's length transaction on the measuremeant dabe,

When available, the Company measures the far value of an instrument using quoted prices in an active market for that instrument.
A market is regarded as active if quoled prices are readily and regulary available and represent actual and regularly occurring
market transactiors on an arm's length basis.

If the market for a financial instrument is not active, the Company establishes fair value using waluation echniques. Valuation
techniques include using recent arm's length ransactions betwesn knowledgeable, willing parties (f avalable), reference to the
current fair walue of other instruments that are substantially the same, discounted cash flow ana]galn ard option pricing modeals,
The chosen valuation technique makes maximum use of market inputs, relies as litle as poesible on estimates specific to the
Compary, incorporaies dl factors that market participants would consider in setting a price, and is consistent with accepled
economic methodologies for pricing financial instruments. Inputs to valuation echnigues reasonably mpresent markst
expactaions and measures of the risk-return factors inherent in the financia instrument The Company calibrates valuation
techniques and tests them for validity using prices from observable curent market transactiors in the same instrument o based
on other available observable market data.

When unobservable markst data has a significant impact on the valuation of financial instruments and the model valuations
irdicate initial profits or leses on the trensaction, the entire initial gain or loss is not recogrised immediately in the income
statement. The initial gain or loss is measured as the difference in fair value indicated by the valuation model price and the
trarsaction price. These gains or losses are defemrad and mcognised over the life of the ransaction on a systematic basis, or
whan the inputs bacome cbservable, or the transaction matures or is closed out, or when the Company enters into an sligible
offsetting or economic hedging transaction which provides a market data point to demonsiraie observability of the unobesrvable
inputis). Refer to Mote 26 for further detsil on the fai value of finandial instruments.

Transactions in which the Company acts as an agent

Where the Company acts as an intermediary on behalf of snother entity and does not have exposure to the significant risks and
rewards associated with the activiies performed, it is determined to be acting in an agency capacity. When examining
relationships, MUUS(EMEA) reviews which entity has primary respansibility for providing services to customers, has irventory risk,
has latitude to establish prices, or bears credit risk of the transaction. I the absence of evidence or analysis to the confrary,
MUS{EMEA.) will follow the legal form of trareactions and arrangements will be reporied &= principal relationships.

When the Gompan#::ta as an on behalf of another entity, neither the amounts collected from clients on behalf of the
principal entity nor the amounts pald sway to the principal entity are recorded as revenue. Rathar, MUS{EMEA) records the nat
commissions received from the princi pal as revenue and such revenue is accrued &s the service is provided. Similarly, unsettied
amounts relating to agency trading will not be shown on the balance shaet

Fees and commissions

Feas and commissions income indude faes received when the Company acts as an undarariter or agent and from the provision
of advisary eenvices. Fees and commissions income typicaly arise on contracts whane there is a single performance obligation.
Revenues are recognised when the performance obligations are satisfied in accordance with the confract. This may be at a
particular pointin time or over a period of time.

Fees and commissions expensee indude trarsaction and service fees. Amounts are recognized as the relaed services ane
received.

Cliant money segmegation

The Company holds money on behalf of some clients in accordance with the Client Money Rules of the Financial Gonduct
Authority. Such monies and the comesponding amounts due to dients are not held on the balance shest as the clients retain
bensficial oanership.

Net imtere st income

The inerast balances pressntd within the income stalemeant represent the returns and costs to the firm of holding regulatory
buffer s=sets, interest on collaterd paid, and long-term investment positiors. These positions are held and managed within the
Treasury function. Inkrest income represents coupon income and amortisation of any premium or discount arising upon purchsss
of securities held at P¥TOC] and certain securities held at Amortized CGost. Inierest expense represents the cost of funding thess
positions and includes the cost of intereet payable on subordinated dsbt, interest payable on senior unsecured debt which is
camied at amortised cost, inlerest on collateral received, and inemest costs on other sources of funds that support thess
investments.

Any coupon receivable or payable on ilems which are part of the trading activities of the Company are included directly within
Trading Income.
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1 Accounting policies (continued)
Other income

Orther income incdudes revenues for providing administrative support sevices to other Group companies, which are recognised
whan the performance obligations ane satisfied.

Foreign currencies
The financial staternents are presanid in pounds serling which is the presentation and functional currency of the Gomparny.

Monetary assets and liablities denominated in foreign curencies and open forward foreign exchange contracts are translated into
the functional currency using the exchange rate prevailing atthe balance sheet date. Mon-monetary sssets and liabiliies measured
at fair value in a foeign curency are ranslated into the funciional currency at the exchange rae when the fair value was
datarminad. Non-monatary iters measured in terms of historical cost in a forsign cumency ane ranslatad at the exchangs rate at
the date of the transaction,

(Gaing or losses on translation are generally included in the income statement. Gains or losses on franslation are incuded in OGCI
for the following iterrs:
+  afinancial liability designated as a hedge of the net investment in a foreign operation to the extent that the hedge is
effective; and
«  qualifying cash flow hedges to the exient that the hedges are effactive.

The s=sets and liabilities of the Company recognised in foreign currencies are ranslated to the Compary's functional currency at
the exchange rates of the reporting date. The income and expenses of the Company are translated to the Company's functional
currency atthe exchange rates at the dates of the trans actions.

Property, plant and equipment and intangible assets
Proparty, plant and equipment and intangble asssts are measured at cost less accumulaied depreciation or amortisation
reapectively, less any accumulated impairment loss es.

Expenditure to bring purchased sofware into operational use and inermally developed software am recognised as intangible
assats when the Company considars that the software will be usad in a manner that will generate future economic bansfits and
can reliably measure the coste of development.

All fixed assets are reviewsd for impairment on an annual basis. Assets are impaired where it is considered that the future
economic bensfit of the asset is lower than its camying amount. Such impairment lesses are included dirsctly in the income
stabement.

Depreciation is provided to wite off the cost less estimated residual value of tangible fixed asssts and intangible software assats
by aqual instalments over their estimated ussful ives as follows:

Office furniture and fitings 5 years
Office machinery and equiprment 3— Gyears
Intangible softane 4— 7 yaars
Leases

The Gompany dassifiss a contract s containing a leass if the confract corveys the right to conirol the use of an identified assat
for the period of ime in exchange for consideration.

As alessae, the Company mcognises a lease lability and a comesponding right-oFuse asset for al armangements containing a
leasze, with the exception of short-term leases (with the t&rm of 12 months or lees) and leases of assets of low value.

Lease liablity is inidally measured at the present value of the remaining lease payments at the commencement date, discounied
applying lesses’ incremental borrowing rate when them is no inerest rate implicit in the lease, and presented within Cither
Liabilities {refer to Note 18). The leass liability is subsequently measured by increasing the carrying amount to reflect interest an
the leasea liability (using the effective inerest method) and by reducing the carmying amount to reflect the leass payments made.

The sssociated right-ofuse asset is nitially recognised at the amount equa to the lease liability, adjusted by any accrued or
prepaid lease payments, an iniial estimate of restoration costs and any initial direct costs incurred by the Company as a lesses
and presented as aseparaie line in the stalement of financial position. Right-of use asset is depreciated from the commencerment
data to the earlier of the ussful life of the underlying assst or the end of the lease term. The Gompany applies the requirements
of |AS 36 to determine whather the right-of-use asset hes been impaired and to account for any identified impairment losses.

Investments in subsidiaries

The Gompany has elecied to make use of the parent company exemption within IFRS 10, exempting it from the requirement to
prepare consoldated financial staternents. The Company's parent, MUSHD, has been consubed and does not object to this
approach. The consdidaied financial statements of MUSHD include the results of the Company and its subsidiary. As such, the
irvastment in the subsidary is included within these separate financial statements using the equity method of accounting as
definad in IAS 28,

Under the equity method of accounting, the initial irvestment in the subsidiary is recorded at cost in the functional curency of the
Compary. The value of the investment will not be re-measured after the initial recording date, except for the following:

# The Gompany's share of the net profit / loes of the subsidiary at each reporting date — recording any net income £
(expersa) as a gain/ (loss) in the PL and an increase / (decressa) in the value of the equity investment
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1 Accounting policies (continued)

+«  Any dividends or distributions recehred from the subsidiany will reduce the value of the irvestment on the balance shaat
+  Movements in the value of the equity method investment due to changes in foreign curency exchange rates across
periods will b2 recorded in Other Comprehensive Income.

Taxation

Taxation comprises curnent and deferred tax. Gurent tax and defemred tax are recognised in the income statement except to the
exient that they relats to items recognisad directly in aquity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjusiment to tax payable in respact of previous years,

Deferred tax is mcognised in respect of all emporary differences and tax losses that hawve originated but not reversed by the
balance sheet date. Temporary differences are dvergences between the Company's msults for tax purposes and its results &=
stated in the financial staternents that arise from the inclusion of income and expenses in tex asseasments in periods different
fram thosa in which they are recognised in the financial stalements. Temporary diferences and tax lcesee ame taken into account
if they hawe originated prior to the balance sheat date and ame expacted to reverss in one or more future periods,

Deferred tax is calculated at the tax rales that are expacied to be applied o temporary differances or tax losses when they mverss,
basad on the lawe that have been enactad or substantively enactad by the reporting date. Deferred tax assats and liabilities are
offzat if there iz a legally enforceable right to offset curment tax Fabiliies against curent tax assets, and they relate to taxes levied
by the same tax authority on the same taxable entity, or on different taxable entities which intend to setle cument tax liabilities
and assets on & net basis,

A deferred tax asset is recognised for unused tax losses and other deductible lemporary differences to theextentthat it is probable
that future texable profits will be available against which they can be utilised. Deferred tax assets are reviewsd at sach reporting
date and are rduced to the ent that it is no longer probable that the relaied tax banefit will be realisad.

Deferred tax balances are not discounted.

Employes benafits

Staff are remunerated through both salary and annual performance based discretionary compersation awards, Performance
based awards are calculaed annually, and reflect the performance of both the individual and the Compary during that annual
period. Portions of performance-based awards are paid by the Company on deferred ®erms. From 2011 onwards, a portion of
these defered awards for cartain amployes's subject to the PAA's Remuneration Code is linked to the parformance of the share
price of MUFG. Theee awards are ermed Notional Stock Units (MSL's').

Whene payments are made on a deferred basis and the cash value is fived at the sward date, the Company =cognises the costs
of the defemed awards during the period that the sward is made, even though cash payments will not be made untl future periods.
The Gompany considers that this treatmant most effectively represents the costs of employee compensation for the period.

Whene payments are made on a deferred basis and the cash value is linked to the MUFG share price, the Company amortises
the expecied cost of the award across the entire deferral period, and records &= an expense only that portion which is deemed to
have accrued during the current pericd. The Company records post grant date changes in the value of the total sward due to
changes in the MUFG share price directly through expersss.

Change in accounting policies

Within the current year, the Company made a numbsr of changes to the presentation of its cash flow stalement. As the changes
implermented are solsly presentational within the cash flow stalement there are no other impacts on the financial stalements
resulting from this change. Previcusly all interest payments and receipts were classified as operating. The Company has eleced
to change their policy to classify all interest payments and receipts in the same manner as the associated ssset or liability. This
change in policy has been applied fully mirospectively msulting in an increass in operating cash flows of £7,5m, an increase of
irvasting cash flows of £28.2m and an increase in financing cash flows of £35.8m. The interest paid or received on the affected
assets and liabilites is presenied in separate line iems within investing and financing cash flows. The inerest accruals on the
affected assets and liablities of £35.4m and £404m respectively hawe now been pressnted in ‘interest income' and ‘intersst
expense’ which ane new line items that have been added to the reconcdiliation from PET and cash flows. A residual adjustment of
£2 6m has been made to ‘other(gsins) where the movement in these assets was previously recognised. The change in accounting
policy provides more relevant information on the Company's gross cash flows.

The Gompany did not previously discless the amount of interest paid and received on the face of the cash flow stalement. The
changes set out abowe achiswe this for the interest bearing assets and liabilities that have been classified as investing or financing.
In order to achieve the same for their rermaining interest bearing assets and liablites (namely cash colateral balances and cash
and cash equivalents that are classified as operating) the associaled interest cash flows of £13.8m and £74.2m have been
prasented in 'interest paid’ and ‘'interest received’ which am new line itames that have been addad to the mooncliation from PBT
and cash flows. The corresponding interast accruals of £80.2m and £13.1m have also been included in the new ‘interest income”
and ‘inerest expense’ lines described abowve, with the residual adjustrment made to 'other{gains)’ by £6.6m. This is because the
int=rest accrual and cash sstlement on the collateral balances are equal snd opposite and the movement in cash and cash
equivalents was previously included in ‘other(gairs)’.

In addition the Company has alected to present ‘non-cesh gains on financial Babiliies’ in a separate line within the adustments
for non-cash ieme. In order to apply this change in presentation retrespectively £217 7m was removed from 'other gains' to create
the new line iiem.
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1 Accounting policies (continued)
Future Accounting Developments

There are no significant fulure accounting developments that are expected to have a material impact on the Gompany's financial
reporting.

First time adoption of accounting stan dards.
International Tax Reform— Pillar Two Model Rules — Amendments to lAS 12

Fillar Two legislation has been enacted or substantively enacied in certain jurisdictions in which the Comparny and its subsidiary
operate. The legislation will be effectve for the Gompany's financial year baginning 1 January 2024, The Gompany has performed
an assesament of it pobential exposure to Pillar Two income taxes,

This assessment is based on the most recent information svailable regarding the financial performance of the constituent entities.
Based on the assessment performed, the Pillar Two effective tax rates in the jurisdictions in which the Gompany operaies are
expected o be above 15%. Themefore, the Company does not expect a maerial exposure to Pillar Two income taxes.

2 Trading results
The operating results of the Company include trading gains of £158.0 million (2022: £301.6 million restated).

3 Interest income
2023 *1022
£000 £000
Interest on non-trading assets 247 856 115,591
247,856 115,591

Interest income includes coupons eamed on Securities at FYTOC] and Assets at amortised cost as well as interest on cash
deposits, interest on collateral and inkerest on overnight deposits placed with the Bark of England of £102.6m (2022: £50.9m).

* 2022 has been restated to reclassify £20.4m inerest income on cash collateral held at amortised cost from “Trading income” to
“Interest income”,

4 Interest axpense

2023 *2012

£'000 £'000

Interest on non-trading Kabilities 39,592 13,125
Interest on MUSHD LSD loan 19,845 20,207
Interest on senior unsecured loan 20,218 17834
Interest on subordinated liabilities 2,055 2,346
82,114 53,512

Intarest on MUSHD USD loan, senior unsecurad loan and subordinatad liabiliies refers to the intercompary debt issued to the
Compary's immediate parent, MUSHD (refer to Mok 23).

*2022 has bean restated to eclassify £1.3.6m interest expanse on cash collateral held at amortised cost from “Trading income” to
“Interest axpanse”,

5 Adminisirative expenses
2023 2022
£'000 £'000
Personnel expenses
Wages and salaries 123,883 125,817
Retirement benefits 6,690 6217
Sodial security costs 17,130 18,166
147,703 154,200
General and administrative expenses
Auditor's remuneration (Note 6) 1,312 1,245
Other administrative expense 146,817 141,055
148,129 142,304
Total administrative expenses 295,832 296,504

The average number of employess of the Company was 673 (2022: 672), split 179:494 (2022: 174:501) betwasan front office and
support staff, respectively.

Included within ‘Wages and salaries’ kB a discrelionary compersation sccrual of £32.2m (2022: 32.3m) mepresenting
managament's best estimata of the charge.
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5 Administrative expenses (continued)
Research and development spend is referenced in the Directors Report on page 22,

[ Auditer's remuneration
The analysis of the auditor's remuneration is as folloas:

2023 2022

£'000 £'000
Fees payable to the Company's auditor for audit and other services
Statutory audit fees 1,108 o996
Audit related assurance services i 192
Other non-audit services relating to corporate finance - 42
Other non-audit services - -

1,312 1,230
Faes payable to the Company's auditor in respact of associated pension schemes - 19
Total auditor's remuneration 1,312 1,249
Statutory audit fees of the Company's subsidiary 260 3

Fees for audit of the Gompany's subsidiary are not incurmed, nor expensed by the Compary .
T Share based pay ment plans
Motienal Stock Units

The Gompary awarded NSUs to a number of employees during the year. The NSUs are defermad over a period of 3, 5 or 7 years,
depending on eward date and the individuals role, and track the performance of MUFG shares (see accounting policies).

023 022
No. Units No. Units
L] Value 000 Value
Mo. of NSUs cutstanding as at 1 January 4,936 5,485
Granted during the year:
Mo of NSUs granted 2136 2,558
Value in £'000 equivalent at grant date 11,379 13,085
Less:
Mo. of NSUs vested during the year (3,535) (2,324)
Mo of NSUs forfeited | cancellad (unvested) (71) (783)
Mo. of NSUs as at 31 Decamber 3,466 4,936
Fair value of outstanding NSUs at 31 December £000 23,366 27,304
Average share price at vesting | payment (JPY) 925 735
B Retirement benefits

The Gompary provides a defined contribution pension acheme, the Group Personal Pension Plan ('GPPP'), for employees of the
Compary. The assets of the scheme are held separately from those of the Compary in an indepandantly adminisered fund. The

cost for the period recognized in the income statementwas £7.1m (2022 £6.8m).

The Gompany previcusly provided a funded, final sdary, defined benefit pension scheme. The assets of the scheme ware hald
separately from those of the Company in a segregated fund administered by trusteses. In 2022 the Comparny requested the
Trustess for a wind-up of the fund, resulting in & complet® buy-out of the scheme on 21™ June 2023, The buy-out triggersd a
complets settlement of the defined benafit schame,

Oncompletion of the buy-out, & pension surplus of £18.5m exised. This amount will be retumed to the Company in 2024 and is
currently presented &= a recaivable within Other assets on the balance shest.

The amounts recognised in the balance sheet as at the year-end are &= folows:

@ (*) MUFG
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B Retirement benefits (continued)

PPresent value of funded obligations

[Fair value of plan assets
Recognisable surplus in the scheme
Related deferred tax (Eability)

MNet pension asset

Movement in recognizable surplus during the year are as follows:

Surphus at start of year

Income recognised in income statement
Recognised actuarial gain
Surplus at end of year

Amounts recognised in Other Comprehensive Income (OC1)

Actua return less expected return on scheme assets
[Experienced gains and losses arising on scheme Rabilites
Changes in assumptions wnderlying the present value of scheme liabilities

o Applicable taxes

UK corporation tax

Current year

Adjustments in respact of prior years
Foreign tax

Current year

Total current tax

Deferred tax

Origination and rewersal of timing differences
[Effect of increase in rate used to recognise deferred tax assets
Adjustments in respact of prior years

Total deferred tax

Total tax expense
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2023 2022
£'000 £000
- (108,305)
16,563 178,861
18,583 19,956
(6,504} (5,588)
12,079 14,368
2023 022
£000 £000
19,956 20,527
517 4132
{1,890 {1,083)
18,583 19,956
2023 2022
£'000 £'000
(10,828) (77.325)
(58] (6.503)
9,035 82,745
(1.891) (1.083)
2023 2022
£'000 £'000
(1,007} (8,672)
(1,573} -
(2,580 {8,672)
[11,247) (14,929)
(13,827) (23.,601)
(4,590) {6,541)
M {1,512)
LIn2 75
(3.284) (7.258)
(17.111) {20,859)

Carporation tax is calculated at 27.75% (2022: 27 %) of the estimated taxable profit for the year, and this includes the surcharge
applicable to banks and banking groups. W ith effect from 1 April 2023, the UK corporation tax rake increased from 199 o 26%
and the surcharge reduced from 83:to 3%, Deferred tax recognised in the cument yesar has taken this into account. The charge

for the year can be reconciled to the profitin the income statement as folows:
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o Applicable taxes (continued)
2023 022
£000 £'000
Profit on ordinary activities before taxation 73,053 93,812
Tax at the UK corporation tax rabe of 27.75% (2022: 279%) (20,283) {25,330)
Tax effect of expenses that are not deductible in determining taxable profits (153) (13)
[Foreign tax suffered (8,125) {10,838)
Deferred tax pricr year adjustment 1,772 75
[Effect of reduction in rate used to recognise deferred tax assets 3 {1,512)
Revaluation of deferred tax asses (73) 12
Current tax pricr year adjustment (1,573) -
‘Share of group bank surcharge allowanca 182 1,832
Tax impact of profit { (loss] in subsidiary 4,158 777
AT1 coupon 7452 3478
Tax expense for the year (17.111) (30,859)

In addition to the amount charged to the income statement, the following amounts =lated to tax heve been recognized in Equity:

2023 022
£'000 £'000
Deferred tax
Ttems that will not be reclassified subsequently to profit and loss
Remeasurement of net defined benefit liabiliny (735) 1,335
Ttems that may be reclassified subsequently to profit or loss
Securities hald at FVTOC gains) | bosses in period 384 1,080
{Cash flow hedges (gains) / losses in period (15) 44
Total income tax recognized in other comprehensive income (366) 2,469
Deferred tax assets

The following are the deferred tax assets and liabiliies recognised by the Company and movements thereon during the cument
reporting period.

Charge Balance Balance

o asat 31 as at 31

profit Charge December December

orloss o OCI 213 2022

£'000 £'000 £'000 £'000

Accelerated tax depredation (632) - 812 1444
Research & development expenditure {1,515) - {9,368) (7.753)
Deferred compensation [455]) - 17,132 17,687
Spreading of [FRS16 transitional adjustment (401) - 783 1,184
Cash flow hedge reserve - (15} (37) (22)
Securities at AVTOCL - g 1,350 ore
Retirement benefit obligatiors [181) {735) {6,502) (5,585}
Total (3.284) (366) 4,280 7,930

Deferred tax sssets are valued at the applicable tax rate based on the pericd in which the underlying termporary differsnce is
expected to urwind. The UK corporation tex rate increased from 19% to 259 with effect from 1 April 2023, and this has been
taken into corsideration in valuing the Company's net deferred tax assst Additionally, the reduction in the bank surcharge from
598 to 3%, effective from 1 April 2023, has dso been recognizsed. The deferred tax assets above have been recognised based on
supporting profit forecasts demonstrating sufficient future profits agairet which the assets can be utlised.

= (¢) MUFG
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10 Maotes to the cash flow statement

Cash and cash equivalents comprise cash and short-temn bank deposits with an original maturity of three maonths or keas, net of
outstanding bank overdrafte. The carying amount of these assets is approximately equal to their face value. Cash and cash
equivalents as shown in the staement of cash flows can be reconciled tothe related items in the balance shest position as shown
below.

023 22
£000 £'000
Cash and balances at central banks 1,852,776 3,953,059
Deposits by banks repayable on demand - {1,230
Total cash and cash equivalents 1,852,776 3,961,879

The table below details changes to the Gompany's liablities arising from financing activities, including both cash and non-cash
changes.

Effect of

Balance Financing changes in Balance

as at cash and dluf foreign Other asat 3l

1 January interest in fair exchange non-cash December

2023 flows= values rates movements 2023

£'000 £'000 £'000 £'000 £'D00 £'000

Own izsued notas LB70,587  (L245354) 377589 (215,124) - 788,088

Commercial paper 16,552 226,339 (3,286) (225) - 239420

Other finandal liabilites 1,133,840 (353,745) 882 (82,221) - 698,755

MUSHD boan facility 3,910,430 (B40.158) 59 (483,527 - 2,786,806

MUSHD LIS loan 768,143 . - (45,292) BE 746567

Intercompany maney market 976530 1528,179 - [121965) 117 2,383.851

Senior unsacured loan 629,510 (5B0,546) - (42,978) {5,986) -

Subardineted kabilities 271,869 - - (32,386) 3158 242,64

Leaza liabilides 30,685 {6.941) - - 2,078 25823
Total liabilities from

financing activities 9,600,587 (1.071,234) 375244 (1,024.718) 23,103 7,911,982

11 Securities at fair value through other comprehensive income

The following table gives the carrying value of sacuritiss at fair value through other comprehansive income by major classifications.

2023 022

£000 £'000
Govermment bonds 525,507 BT, 650
Other public sactor securities 619,104 870622
Corporate bands - -
Total debt securities 1,144,611 1,398,272
Equity instruments 4 175
Total securities at FVTOCT 1,145,020 1,398,698

Expected credit losses have been calculated for securities within this category snd reported as an adjustment to both profit or loss
and O, Expecied cradit loeses as at 31 Decambear 2023 were £204k (2022: £250k).

s (*) MUFG
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12 Trading portfelic financial assets
2023 022
£'000 £'000
Government bonds 1869438 715,882
Corporation bands 977,455 831,307
Other public sactor securities B3,445 116426
Total debt securities 2,930,338 1,667,615
Equity instruments 4,118,953 4,555,032
Total trading portfolio finandal assets 7,049,297 6,226,647
1Of whiich listed:
Dbt securities 2,445,505 1,275,764
Equity instruments 1,541,085 744,089
IOf which unlisted:
Debt securities 484,413 391,851
[Equity instrumenits 2577864 3,814,943
7,049,297 6,226,647
13 Derivative finamcial instruments
023
Motional Fair value Fair value
amount assets liabilites
£'000 £'000 £'000
Dervatives held for trading
[Foreign exchange confracts 288,347,063 5,981,053 5,755,118
Interest rate confracts 3,526,848,644 9,507,437 10,286,509
Cradit deivative contracs 14,791,309 138,379 87,167
Equity contracts 6,424,436 239,566 176,052
Commedity contracts 852,665 101,183 101,434
Other 2,096,829 21,275 -
Total trading contracts 4,239,362,948 16,989,293 16,406,680
Dervatives designated as fair value hedges
Interest rabe Swaps contracts: 1,731,548 958 2,503
Derivatives designated as cash flow hedges
Currency swaps contrads 1,832 176 -
Currency swaps contrads 175,105 1,793 -
Total hedging contracts 1,908,885 2,928 2,503
Total derivative financial instruments 4,241,271,833 16,992,221 16,409,183
022
Notional Fair value Fair value
amount assats liabilites
£'000 £000 £000
Dervatives held for trading
[Foreign exchange confracis 287,061,287 B,341,454 T.RE2,535
Interest rate contracts 4,726,110,228 11,255,514 13,347,562
Cradit deivative contracs 51,705,223 454,256 336,175
Equity contradts 8,597,056 174,292 309,520
Commedity contracts 902,942 61,923 61,358
Other 4,086,688 B5.077 -
Total trading contracts 3,078.463.464 20,372,516 22,039,554
Dervatives designated as fair value hedges
Interest rate swaps contracts 1,675,964 B34 6430
Derivatives designated as cash flow hedges
Currency swaps contrads 14832 - 117
Currency swaps contrads 174,027 - 3,375
Total hedging contracts 1,851,823 834 9,922
Total derivative financial instruments 3,080,315,287 20,373,350  22,49.476

&7
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13 Derivative financial instruments {continued)

The derivative rades reporied within "Cther” represant a seres of litigation swaps enterad into with bilateral counterparties in
relation to Visa B shares. The valuation methodaology for these trades includes an estimation of the remaining term of a spacific
liigation process, an estimation of the resclution amount and related funding costs. In H2 2023, Visa communicatad that it was

proposing an exchange offer to allow Visa B shareholders to unlcad some of thair shares prior to the liigation’s ultimate conclusion.

As amsault of the lkelihood of this exchange offer being approved the potential impact of the exchange offer has been considered
in determining the fair value of the swaps using ascenario analysis. If the exchange offer is effective and B shares are exchanged,
then the B share payoff is adversaly impacted. Additionally, there is uncertainty from the possible A/B share ratio rigk which the
Compary may assume in the future in the event that swap counterparties have a different legal intepretation of the exchange
offer impact. This is considered a low probability but plausible adverse scenario.

The market risk exposures related to the outcome of the litigation are considered adequately mitigated and the relaied funding is
managed under standard ®rms employed by the Tressury desk. Material changes in any of these inputs would msult in
significantly higher or lower derivative fair values. The affect of changing thess inputs to reasonably possible altamative
assumptions is includad within estimates provided on page 76.

QTG credit dervatives include a credit derivative asset which relates to a financial guarantes provided by a group compsany,
MUFG Bank, for the uncolateralisad derivatives exposures within a portfolio of corporate counterparties. At year end the presant
value of this derivative totalled £57m (2022: £125m), this amount is offset by a VA adustment in respact of the exposure to the
underlying corporate counterparties. This largaly pertairs to intersst rate and foreign exchange contracts, CVA is measured on a
portfolio basis by counterparty, and later allocated at a transaction level for financial reporting; allocations am based on absoluie

derivative notional values,

Cash flow hedge consists of FX derivatives hedging curency exposures on bonds denominaied in foreign currencies on the
Treasury Liquid Asset Portfdio which are classified as Securities at FYTOGI, The notional size of the derivative is exacty makthed
tothe underlying bond.

oOoOooodn

2023 022
£'000 £'000
Gains and losses arising from fair value hedges - interest rate risk:
Securities at FVTOCI
On hedging instrumants [14,913) 65,245
0n the hedged items attributable to the hedged risk 15,170 (57,659)
Met (losses) [ gains 257 587
Financial liabilities at amortised cost
1n hedging instrumenits 28,355 (79.436)
0n the hedged items attributable to the hedged risk (27,255) 77EIR
Met (losses) [ gains 1,100 (1.604)
Gains and losses arising from net investment hedges:
0n hedging instruments 3,966 (3.550]
0n the hedged items attributable to the hedged risk (3,965) 9,560

Met gains [ (losses)

The gaina and loeses on ineffective portions of hedges are recognised immediately in Trading Income. The impact during 2023
was not significant (2022: not significant).

Farr valus hedges of inerest rate risk comprise swaps that are used to proect against changes in the fair value of bonde and
loans due to movements in market inerest rates. The fair value of the bonds at year end are £7.36m (2022: £563m). Fair value
hedges related to the MUSHD USD amortised loan and subordinated liabiliies consist of currency swaps. The camying value of
the loan and lisbilities at year end is £983m (2022: £1,041m). Potential sources of ineffectivenass in the Com pany's fair value
hedges include bid-offer spreads, CVA provisioning, discounting and intraday market movements betmeen instigation of the rade
and end of day pricing.

Neat imvestment hedges consist of foreign currency exchange contracts to hedge the exposure to foreign currency which arises
fram translation of the equity method investment. Potential sources of ineflectiveness include a dedine in the local cumency
camying amount of the net investment to below the value of the designated hedge iem. The notional size of the derivative is
exacly makthed to the euro investment in subsidary.

@ (*) MUFG
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14 Crther financing at fair value

As at period ended

Equity finance assets
Other secured financing
Loans
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2023 022
£'000 £000

- 321139
781,098 B40,453
30,563 175,960

811,661 1,052,572

‘Equity finance assets’ relate to financing ransactions secured by equity pledges. These matured in the year.
‘Orther secured financing' relates to structured financing arangements facing speciad purpose vehicles whem financing is secured

by underlying debt portfolics.

‘Lomns’ relate to the partial drawdown on faclities granied to clients, refier to note 31 for undrawn faciities.

All these are caried mandatory at fair value through P&L.

15 Assets at amortised cost

Other public sector securities

Total assets at amortised cost

16 Intangible assats

Cost

As at 1 January 2022
Additions

Dispasals

Reclaszification to other assats
As at 31 December 2022
Additions

Dispasals
Reclassification to other asssts
As at 31 December 2023

Amortisation

As at 1 January 2022
iCharge for the Year
Dispasals

As at 31 December 2022
Charge for the Year
Dispasals

As at 31 December 2023

Carrying amount:
As at 31 December 2022

As at 31 December 2023
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£'000 £000

122,545 -
172,545 -

£'000

225,530
58157

283,727

134,315
25,211

163,526
4,263

157,809

120,201

150,370
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17 Property, plant and equiprment

Leasehold Oiffice Office
improwve- fumiture &  machinery &

ments fitting= equipment Total

£000 £000 £000 £'000
Cost
As at 1 January 2022 14,178 148 15,932 30,258
Additions - - 1,821 181
Dispasals - - - -
As at 31 December 2022 14,178 148 17,753 32,079
Adbt - - 2,346 2,346
Disposals - - - -
As at 31 December 2023 14,178 148 20,0099 34,425
Depreciation
As at 1 January 2022 B8.495 137 10,534 19,166
iCharge for the year a28 12 1,673 2513
As at 31 December 2022 9,323 149 12,207 21,679
iCharge for the year a03 - 1,763 2,566
As at 31 December 2023 10,126 149 13,970 24.M5
‘Carrying amount
As at 31 December 7022 4,855 (1) 5,546 10,400
As at 31 December 7023 4,052 [£N] 6,129 10,180

18 Leases

The Compary's leasse include office space and a data centre in addition to previously recognised finance lesses for certain
fiwtures, equipment and software. Leass ®rms vary between pariods of 5to 20 years.

Lease contracts include lease and nonHease components. For the office lease, the Gompany has chosen to apply the practical
expadient and account for lsase and nordeass components as a single contract. For the data centre leass, the Company has
elected to separaie the components based on their eepective stand-alone prices.

Right-of-use assets ('ROU assets) are measured at cost, which comprises the amount of the initial measurement of leass liability
with no ather payments, initial direct costs or restoration costs applicables.

Leasa liability is measured on the net present value basis and includes fixed payments only as all leases are on afixed repayment
basis. No arrangements have bean entared into for contingent rental payments, residual value guarantees, purchase options ar
penalties for Erminating the lease.

Payments relating to short tarm leases, which are signed for the period of 12 months or less, are recognised on the straight-line
basis. The Company does not hawe any leases classified as low value.

Right-ofuse assets
Office
rrnl:h'_nery &
Property equipment Total
£'000 £'000 £'000
022
Balance as at 1 January 2022 23,144 3,306 26,450
Additions to right-of-use assats - 2,513 2513
Depragiation charge for the year {2.955) {2,172} {5,127}
Balance as at 31 December 2022 20,189 3647 23,836
023
Balance as at 1 January 2023 20,185 3647 3835
Additions to right-of-use assats 3,900 2,016 Lol6
Derecognition (857) - (857)
Depreciation charge for the year {2.923) {2.576) {5,599)
Balance as at 31 December 2023 20,309 2,987 23,296
70
(¢) MUFG
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Right-ofuse assets (continued)

2023 w22
£'000 £000
Other amounts recognisad in the income statement
Interest on lease lability 06 443
Expensa relating to shorkterm leases Tas Ta6
Amounts mecognised in the cash flow statement
Total cash culflow for leases 6.0m 6,332
Refer to Mote 33 for maturity analysis of lease liabilities.
19 Investment in subsidiary
2023 2022
£'000 £'000
As at 1 January 203,303 189,632
Purchase of equity - -
Share of net profit / (loss) 14,984 2873
Impact of foreign currency revaluation (4,547) 10,792
As at 31 December 213,745 03,303

The abowe balances relake to the wholly owned subsidiary: MUS(EU). Further corporate stucture references ane incuded within
the Strategic report on pages 3 to 20 and in note 36

o Other assats
2023 2022
£000 £000
[Prepayments and accrued income 30,000 25,500
Current taxation 12,192 36,640
PPension surplus receivable 18,583 19,957
Trade and other receivables 178,248 136,806
239,023 219,303
Trade and other recelvables’ is driven by intercompany balances and default fund deposits.
2 Trading portfolic financial labilities
2023 022
£'000 £'000
Government bonds 1,264,150 2,350,791
Corporation bands 275,278 190,702
Other public sactor securities 159,889 10,316
Total debt securities 1,699,357 2,551,809
Equity instruments 3,703,903 4,418,548
Total rading portfolio finandal liabilites 5,403,260 6,970,357
1OF which listed:
Debt securities 1,653,357 2,548,582
[Equity instrumenits 3,703,503 4,418,548
I0f which unlisted:
Dbt securities - 3,227
3,403,260 6,970,357
xn Financial liabilities designated at fair value
2023 2022
£'000 £'000
Ow issued nobes 788,088 1,870,587
Commercial paper 239,420 16,552
Other financial lizbilites 638,756 1,133,840
MUSHD boan facility 2,786,806 3,910,430
4,513,070 6,931,849

n (¢) MUFG
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iy Financial liabilities designated at fair value (continued)

‘Cren issued notes’ includes iesuances with structured payment profilks. The Company issues thess notes to raise term funding
and satisfy investor demand, and camies them at fair value through profit and loss. The stnuctured return profiles include securities
which pay coupon only where certain condtions relating to equity perfommance, foreign curency movements, of other factors are
met. [ssuances are typicaly denominated in JPY and USD.

‘Commercial peper’ represents short tern issuances where the funding typically camies a 3-month term. lssuances are typically
denominated in GBP, USD and EUR.

‘Crther financial liabilites’ represents funded swap transactions denominated in JFY and USD.

‘MUSHD loan facility’ mpresants senior unsecured inercompany borrowings lent under an uncommitted loan facility which allows
the Company to bormos JPY funds from MUSHD.

The Gompany has assessed the change in value of thes e liabilties due to changes in oan credit with reference to published credit
assessments and a proxy cost of funds curve. In light of the obesrved stability of the prosy spread for own credit, the Gompany

oOoOooodn

has assessed this change in value to be immatedal.

3 Financial liabilities at amortised cost
As at period ended 2023 022
£000 £'000
MUSHD USD loan 746,587 765,143
Senior unsecured loan - 629,510
Subardinated Rabilities 242,641 271,859
Intercomipary money market deposits 2,363,861 976,530

3,373,089 2,647,052

‘MUSHD USD loan' elaies to tvo long-term, amortised cost loars from MUSHD with maturity dates in 2025 and 2080 across the

two instruments. These loans are designated in a farr value hedge relationship.

‘Subordinated liabilitiss' are loans agreed batwaen the Company and MUSHD and are dus to mature in 2031, Thess liabilities are

designated in a fair value hedge relationship.

‘Intercompany money marksts deposits’ ane placed by MUFG Bank and MUS(EU). MUFG Bank deposits are denominated in JPY

and MUS{EL) depcsits are denominated in ELIR.

24 Cither liabilities

2023 2022

£'000 £'000

Payables to structurad entities - 113
Tax and social security 4,708 17,028
Lease liabilities 25,823 30,685
Trade and other payables 185,4%4 163,272
219,525 211,119

Trade and other payables’ is driven by compensation related accruals, intercompany balances and brokerage fees.

% Equity instrumants.
2023 022
£'000 £'000
Ordinary shares of £1 each
‘Chare capital as at 1 January 1,383,241 1,383,241
Issued during the year

Allotted, called up and fully peid as at 31 December

Additional Tier 1 capital
Total Additional Tier 1 capital as at 31 December

Total equity instruments

1,363,241 1,383,241

463,853 463,853

1,847,094 1,847,094

At 31 December 2023 the Company has in issus £1,383m (2022: £1,383m) £1 ordinary shares which carry no right to fied
income. The company hes authorised share capital of £2,000m (2022 £2,000m) with a nominal value of £1 per share.
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%5 Equity instruments (continued)

Additional Tier 1 capital instruments are issued to MUSHD. Thess insturments include a contingant comversion feature which has
the effect of comverting the instruments to ordinary share capital of the Company if a trigger event, being a breach of minimum
Common Equity Tier 1 capital ratio, occurs at any time. The instruments are perpetual and are subordinated to senior creditors
and subordinaied loan creditors of the Company. The instruments bear a floating rate of inerest. All interest payments are
cancallable in certain cincumstances, whame certain distribution tests are breached, and are non-cumulative.

Further information regarding capital management is includad within Business and Risk Management Policies on pages 36 to 46,
] Distributicns on equity instruments

In 2023, the Directors approved total coupon payments on Additional Tier 1 capital instruments of £26.9m (2022: £12.9m). Reler
to Note 25 for terma of lasuance.

On 12 January 2024, the Directors approved a coupon payment on the AT1 capital instruments of £17.8m. The amount has not
been accrued in the results for the period ended 31 December 2023 as it was not due at that date. Theee payments wil provide
tax relief at the relevant preveiling tax rake in the next financial year.

No ordinary dividends were approved or paid during the year (2022: Nij.

T Report on Directors’ re muneration and intere sts
2023 22
£'000 £'000
Remuneration of key management personnel
Shart term employment benefits 1137 3713
Other long-term benefits 420 452
Motional share-based payments 955 657
3,642 4,832
Realised MTM [ interest on NSUs & other long-term benefits 136 3
Total remuneration of key management personnel 3,778 4,835

The nurmber of Directors who were members of the Group defined confribution personal pension plan during the pericd was 1
(2022: 1), the contributions totaled £13k (2022: £4k).

N5Us am cash setled awards linked to the share price of the ulimate holdng company, MUFS. Defared NSU compensation
expense is pro-rabed acroes the entine deferral period. Deferred cash compensation expernse is recognised during the peried the
award is made,

Non-executive Directors prosided by other Group companies receive no fees or other remunemation for their services to the
Compary. The key management are the same parsonnel s the Directors of the Comparny.

The emcluments of the highest paid Diector wene as follows:

2023 2022

F'000 £'000
Remuneration award
Shart term employment benefits 1,065 1,054
Other long-term benefits 3% 452
Motional share-based payments 785 657

2177 2,163
Realised MTM [ interest on NSUs & other long-term benefits 77 15
Total remuneration 2,254 2,178

“ (3) MUFG
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MUFG Securities EMEA plc

] [Fair v alue of financial instruments

The majarity of the Company's assets and liabiliies are camied on the balance sheat at fairvalus, in which case fairvalue is equal
to the carrying walue, The follewing table presents a comparison by category of book amounts and fair val ue of the Company's
financial assets and lisbilities for those fiems which are not carried at fair value on the balance sheet.

W3 2022
Carrying Fair Carrying Fair
value value value value
£'000 £000 £000 £'000
Assets
at amarticad cost
Cash and balances at central banks 1,852,776 1852776 3,963,059 3,963,059
Cash collateral paid to derivative counterparties and brokers 2,966,868 2,966,858 4578340 4,573,340
Assets at amortised cost 122,545 126,656 - -
Onther assets 235023 235,023 215,303 215,303
Liabilities
at amevtizad cost
Deposits by banks - - 1,230 1,230
Cash collateral received from derivative counterparties and 6096827 6096527 6033388 6933388
Financial kabilities at amortised cost 3,373,089 3378054 2647062 2,653,505
Crther Eabilides 215,525 219,525 211,119 211,119

Fair value of assets at amortised cost has been calkulaed using markst quoted prices Financial liabilites at amortised cost has
bean calcuated using a discounied cash flow model with a spread over the relevant benchmark to represant the idiceyncratic
credit and furding cost. Both these iems would all be classified in either level 1 or level 2 within the fair value hierarchy.

FX gain of £406m (2022: loss of £200m) was recognised on financial assets and liabilties not carried at fair value, driven by
revaluation of cash collateral received from derivative counterparties. The cumency exposure i economically hadged with
irstruments held at fair value, with FX gains and losses and associated feir value gains and losses being recognised net in the
income stalement as trading income.

Valuation of financial assets and liabilities

Valuation techrigues incorporate assumplions about factors that ather market participants would use in their valuations, including
int=rest rate yisld curves, exchange rates, volatlities and prepayment and defaut rates. The Company measures far valus using
the following fair value hierarchy that reflects the significance of the inputs used in making measurements:

«  Lewsl 1: Quoted markst price (unadjusted) in an active market for an identical instrument

= Lewel 2: Valuation echniques based on observable inputs, either directly (i.e. as prices) or indirectly (ie. derived from
prices). This calegory includes instruments valued using quoted market prices in active markets for similar instrumenits;
quoted prices for identical or similar instruments in markets that are considered less than active; or other valuation
techniques where gl significant inputs are directly or indirectly observable from market data,

+  Lewel 3 Valuation techniques using significant unobservable inputs. This calegory includes all instruments where the
valuation technique includes inputs not based on obsavable data and the uncbeervable inputs have a significant efisct
on the instrument's valuation. This calegory includes instruments that are valued based on quoted prices for similar
instruments where significant unobservable adustments or assumptions ane required to reflect differences between the
instruments.

Izsued structured notae and certain other hybrid instrument liabilities are designated at fair value. The spread applied to thess
instruments is derived from the spreads at which the Company issues structured notes. The change in fairvalue due to credit risk
on these instruments is not sigrificant (2022 not significant).

The fair valus of certain financial instruments is measured wsing valuation tachniques that are determined in full or parly on
assumplions that are not supported by observable markst prices. The efiect of changing these sssumptions to a range of
reasonably possible alternative assumptions would provide a range from £37. 7m (2022 £52.8m) lower o £41.6m (2022: 39.7m)
higher than the fair value recogrisad in the financial statements for these asssts and liabilities, with the cument year range driven
by the litigation swaps refemed to in Noi 13,

The movemenits in balances of level 3 itams are detailed on page 75. There were no movements batween levels 1 and 2 during
the year.

The Gompany has prepared a ¥ alue-at-Aisk analysis which reflects interdependencies betw ean market risk factors, refer to pages
57 to 38,
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po] [Fair value of financial instruments (continued)
M3
Level 1 Lewvel 2 Level 3 Total
£'000 £000 £'000 £'000
Assets
Financial assets at FVTEL
Trading portfolio finandal assets 3459509 3,589,788 - 7,049,297
Reverse repurchase agreements - fair value - 27,587 401 - 27,587,401
Cash collateral on securities bormowed - 3,632,170 - 3:632,170
Derivative finandal instruments 200,596 16,423,758 367427 16,992,221
Crther financing held at fair value - 811,661 - 811,661
Fiancial assets at FYTOCT
Securities at PVTOCT 642,310 502,301 409 1,145,020
4,302,815 52,547,119 I6TBI6 ST, 217TFT0
Liabilities
Fnancial lahites at FAVTEE
Trading portfobio finandal Eabilities 4,968,093 435,167 - 5,403,260
Repurchass agreemernts - fair value - 24,383,345 - 24,333,345
Cash collateral on sacurities lent - 147,806 - 147,806
Derivative finandal instruments 142,628 15,887, 145 379,410 16,409,183
Financial liabilfties desigmated at FVTRL
Financial Eabilities designated at fair value - 4,352,762 160,308 4,513,070
5,110,721 45,206,225 339,718 50,856,664
2022
Level 1 Level 2 Level 3 Total
£'000 £'000 £'000 £'000
Aszets
Fnancial assets at FVTEL
Trading portfobio finandal assets 1,504,654 4,721,953 - 6,226,647
Reverse repurchase agreements - fair value - 217,642,508 - 27,642,508
Cash collateral on securities bomowed - S 0LETS - 5,701,675
Derivative finandal instruments 207,157 19,489,362 676,831 20,373,350
Crher financing held at fair value - 1,052,572 - 1,062,572
Financial assets at FVTOCT -
Securities at PYTOCT 676,966 721,306 426 1,398,698
2,388,777 59,329.416 677,257 62395450
Liabilities
Financial fabiftes at FVTPL
Trading portfolio finandal Eabilities 6,775,876 194,481 - 6,970,357
Repurchase agreements - fair value - 23,482,339 - 23,482,339
Cash eollateral on sacurities lent - &5, 705 - 65,705
Derivative finandal instruments 399,731 21,452,356 157,389 22,048,476
Financial liahiftes desigmated at FVTRL

6,250,841 541,008 65,531,849

Financial kiabilities designated at fair value -
7175607 51485722 838397 59,499,726

The table below shows a reconciliation from the beginning balances to the end balances for the fair value of instruments in level
3 of the fair value hisrarchy. This does not include movements in level 1 or lavel 2 derivatives that are also used to hadge the
level 3 assets and liabilities.
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= [Fair value of financial instruments (continued)
Financial
liabilities
Derivative Securities Derivative i

assets  at PVTOCI liabilities at fair
£'000 £'000 £'000  value £'000

022
As at 31 December 2021 322,817 444 (352,710) [305,724)
Total gains/{losses) in profit or loss 1,400,558 - (97,704) 206,661
Total gains in resarves - 61 - -
- (79) - -
Issues - - - (234,607)
Sattlements [1,029,752) - 252,893 171,912
Transfers into level 3 - - - (484,089)
Trarsfers from level 3 (16,792) - 132 4,819
Closing balance 31 December 676,831 426 {197.389) (641.008)
Mt unrealised gains/{lossas) in PL 420,507 - [52,647) 246,401

023
As at 31 Decenber 2022 675,831 06 (197,389) (641,008)
Total gains/(losses) in profit or loss 1,164,789 - (209,798) (¥23,570)
Total gains in reserves - (19) - -
Purchases - 2 - -
Issues - - - (1,071}
Setflements (1,551,406) - 61,051 501,150
Transfers into level 3 77,215 - (33,314) {15,973
Transfers from level 3 - - - 220,164
Closing balance 31 December 367427 Gl {379.410) (160,308)
Met unrealised gains/{losses) in PL 155,928 - (231,%0%) (45,278)

Financial liabiliies designated at fair value repmsasnt selecied structured notes which contain exotic embedded derivatives.
Changes in the size of this exotic component relative to the oveall instrument has esultad in movements betwesn levels 2 and
3in the higrarchy. lssuances during the pericd mainly relate to nobes with embaddad derivatives referencing major equity indicas.

Financial instrurments valued using models with unobsarvable inputs

The amount that has yet to be recognisad in the Company income statament relating to the difference bebtwean the fairvalus at
initial recognition (the fransaction price) and the amount that would have arisen had valuation echniques used for subsequent
measurement been applied at initial recognition, less subsaquent relesses, is a8 folows:

2023 022
£'000 £'000
Unamartised balance at 1 lanuary 8,389 84,719
Defesral on new transactions 4,991 6,199
Amartised to the profit and loss account during the finandal year [10,869) (82,525)
Unamortised balance at 31 Decembser 2,511 8389

Financial assets designated at fair value
The Gompany did not have any financial sssets designated at fair value at 31 December 2023 (2022: nil).
Significant unobservable inputs

The disclosures below describe the waluation echnigues and significant uncbeervable inputs for assets and liabilities classified
as Level 3 along with the range of values used for thoes significant unobsarvable inputs. Lavel 3 financial liabilities designated at
fair value totaling £160m (2022: £641m) contain embedded derivatives with inputs represented by the interest rate, foreign
exchange and equily derivatives describad in the table below.
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po] [Fair value of financial instruments (continued)
Tonal Total
2023 assets  liabiliias  Valuation Significant unocbservable Min Max
£'000 £'000  technique(s) inputs Units
Derivatives
Triterest rate 74086 (232422) Opton model IR - IR Correlation 30,00 98.00 %
derivatives FX - IR Cormelation 35,00 &0.00 %
Option volatility 6LZ3 10000 %
Faraign 65,232 (10,242) Option model IR - IR Correlation 300 OO0 %
exchange Fi - IR Correlation 000 6000 %
derivatives Correlation - underhying 5000 7056 9
asEats
Option volatility 586 2133 %
Equity 2124 (L293) Option model - FX Correlation 000 30,00 o
derivatives Bashet correlations jon - undeshying 76.00 7600 %
asEats
Equity - FX Correlation 500 /00 %
Commedities 104,183  (101,434) Option modsl Commpdity - IR, Coerelation 2500 7500 %
Commodity - gas swap rate 132 8.35 %%
105722  {33313] Discounted cash Term of Liigation swap 3 12 months
Other flow
AJB share ratio 159 1.59
Probability of comversion 30,00 30,00 %
rattio risk
VA beta 30,07 527.58
367427 (379.410)
2022
Derivatives
Irterest rake 434,645 (96,290) Option model IR. - IR Coerelation 30,00 98.00 %
derivatives FX - IR Correlation 35,00 &0.00 %
Option volatility C2l 10668 %
Discounked cash
flow Deal contingent probability 100,00 100,00
Farsign 58805  (15668) Opton model IR - IR. Correlation 300 00 %
exchange FX - IR, Correlation 2000 6000 %
derivatives Correlation - underying 50.00 7056 %
assats
Option volstility 1055 2238 %
Equity 36,381 (24,073) Option model Equity - FX Correlation -500 3000 0 %
derivatives Basket correlations  Comelation - underlying 4200 9500 %
assats
Equity - F¥ Correlation 5836 5496 %
Commedities 61,923 61,358) Opton model Commeodity - IR Correlation 2500 7500 %
Commodity - gas swap rate 436 5029 %
85,077 - Discounted cash 1 12 manths
Other flow Term of Liigation swap
676831 (197.389)

The following provides a summary description of significant unobeervable inputs included in the table on the preceding page:

=  Comelation is a messure of the relatiorship batseen the movements of two variables {ie. how much the change in one
variable may be inked to the change in the other variable). Cormelation i ofien an input into valuation of derivative
contracts with mone than one underlying risk. A significant increase in cormelation in isclation can result in a movemant
in fair value that is favourable or unfavourable depending on the specific terms of the instrument.
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] Fair v alue of financial instruments (continued)

+ Prepayment probability i= the probability of woluntary, unscheduled repayments by a borrowsr. Unscheduled
prepayment affects the average life of ransactions by altering the timing of principal repayment and the amount of
inerest samed. A significant increase in & prepayment probabity can resut in & movement in fair value that is
favourable or unfevourable depending on the spedific erms of the financial contract,

«  Option wolatility is & measure of the degree of variation in price movements for a given derivative underlying, and
themefore represents an estimate of how much a particular underlying instrument, parametar or index coud change on
awarage over time. In genaral, a significant increase in volatility in isclation will result in an increase in fair value for the
hdlder of a simple option.

=  Commodity — gas swap rate is the rate for a swap of a ges index linked payment for a fixed rate, W hilst there is a traded
market for many gss indices, obssrvabilty of data is more challenging at longar maturities and a swap curve needs to
be inferrad using extrapolation techniques

= Term of litigation swap mlates to a series of swaps Inked to an asset which is affecied by a legal case, where the
payments under the swap terminate at the earlier of exercise of call options in the favour of the counterparty, some of
which are immedately exerdsabla, where applicable, or soon after the litigation ends. The erm of the swap s thersfone
difficult to quantify and needs to be estimated from available information, legal commentary and judgement to determine
if and when the call options may be execised. A decrease in the expectation of the ®rm of the swap would genemally
reault in an unfavourable movement in the fair value,

#*  The A'B share ratio denotes the common stock comversion rate for the Visa B-1 shares and is calculsted based on the
amounts in the melated liigation escrow account As legsal provisiors are added to the escrow account the ratio
decressaes which results in unfavourable movwements in far value. Associaied to this is the probability of comversion
ratio risk which is linked to the ramifications of the exchange offer with respect to the documentation and risks of the
s=socialed liigation swaps.

=  The GVA beta relales to a parameter that is used to infer a credit curve for a credit name which doss not have a fradable
cradit curve in the market. The bata expresses a relationship betwesan a liquid credit index and credit names of similar
sectors, ratings and regions.

FL Post-balance sheet events
The Directors’ approved anAT1 coupon payment of £17.6m on 12 January 2024, efer to Mot 26 for details,
0 Collateral

Asszets ame pledged ss colakerd to secure liabiliies urder repurchase agmements, securities lending ageements, borrowing
trarsactions to noke holders as part of structuring transactions, and agreements for dervative transactions. The following table
summarises the nature and carying amount of the assats pledged:

2023 022
£'000 £'000
Trading securities 4,076,657 1,129,679
Investment securities SE4 450 1,064,477
Total assets pladged as collateral 4,631,107 2,194,156

The above pledged sssets as collateral were entered into by the Gompany in the normal cowrse of business by which it transfers
recognizad financial assets to third partiss or to spacial purpose entities, but the transfer does not qualify for de-recognition &=
stated in the accounting policies. The Company will continue to recognise finencia assets transferred when it retains control of
the security, mtains rights to receive cash flows from the assets, and substantially all the risks and rewards of ownership. The
associated liabiliies have a carying value of £2,473m (2022: £1,738m).

Under certain transactions, including mverse repurchase agreemeants and stock bomowing ransactions, the Gompany i
allowed to messll or repledge the collateral hald. The fair value of collateral accepied with the right to reple dge to others was as
follows:

023 2022
Fair Sold or Fair Sald or
Valua repledgad Valua rapledged
£'000 £'000 £'000 £000
Accepted collateral 51,185,153 45,670,547 05831517 50,128 816

™ (*) MUFG

155/183



EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

MUFG Securities EMEA plc

0 Collateral (continued)

Thess balances represent substantially al of the collateral recaived by the Company in relation to asssts. The Company has the
obligation to retumn the collateral on the maturity date of the secured fransaction. The process by which sssets are pledged as
collateral and accepied ss colakral is generally conducted under standard documentation used by financial market participants.

Collateral Management of Repurchase Agreements

Securities purchased under agreements 1o resell (reverse repurchase agreements’) and securites sold under agreements to
repurchase (‘repurchase agreements’) are mainly collateralised by highly raled credit bonds (predominantly govermment and
corporate bonde), The repurchase agresments are treated ss colaerslised financing transactions and are camied atthe contract
amounts at which the secuities wil subsequently be reacquired or eaold as specified in the respective agreements. It is the
Compary's policy to generally take poeseesion of securities purchased under agreements to resell at the time such ageements
are made. The Company's agreements with counterparties contain provisiors allowing for additional collateral to be obtained, or
excess collateral returned, based on market valuations of such collaeral. The Gompany re-values the collateral underdying its
repurchase and reverse repurchase agreements on a daily basis. In the event the market value of such secuiities falls below the
related agreemeant to resel at contract amount plus accrued interest, the Company will generally request additional colateral.

Unconsolidated structured e ntities in which the Company has an intere st

The Company is involeed with warious special purpoee entities in the nomal course of business. These have been established as
structured entities such that woting or similar rights are not the deciding factor in determining control of the entity.

The struchurad entiies are typically assst repackaging transactions estblished to source funding, purchsse credit prolection ar
prosicle returns to irvestors that are not othersise readily svailable in the market The principal risk to the structure is the credit
risk of the securities acting as colla®eral to the irvestors who retain the risk and rewards.

The folloaing tables mpresant the total assets, maximum sxposure to loes and assats and liabiliies which relate to the
Compary's inerest in non-consolidated special purpose vehicles 'GPV, Maximum exposure is determined by the carrying
amount of any on-balance sheet assets net of any recourse labiliies, where applicable.

SPVs for
structured Repackaged

As at 31 December 2023 financing  instruments DOther Total

£'D00 £'000 E£'D0D £'000
Trading portfolio finandial assats 6257 258,559 - 264,816
Derivative financial instruments 245,197 32,730 81,136 355,063
Reverse repurchase agreements 134,543 344,288 370,730 939,561
Derivative cash collateral pledged 2,167 - - 2167
Other financng held at fair value 3 752,554 - 752,597
Total Assets 478,167 1,388,171 431866 2,318,204
Trading portfolio finandal lizbilites 1,895 4,131 - 6,016
Derivative financial labilities 262,858 9,202 27,073 295,133
Finandial lizbilities designated at fair value - 538,361 - 636,961
Repurchase agresments 15,474 204 - 15,678
Derivative cash collateral recaived - - 43,048 43,048
Total Liabilities 280,227 632,508 70,121 1,002,856
Maximum Exposure 458,693 1,385,682 408,818 2,253,193
As at 31 December 2022
Trading portfolio finandal assets 3,963 277557 - 281,540
Derivative financial instruments 278,037 ET i rr 140,487 455,601
Reverse repurchase agreements 211,818 158,446 127,27 537,540
Derivative cash collatersl pledged 2,502 - - 2,502
Other finandng held at fair value 4 70411 209,718 980,133
Total Assets 496,344 1,283,891 477481 2,257,716
Derivative financial kabilities 546,245 11,520 38,704 556,469
Firancial liabilities designated at fair valus - BET.202 - 867,202
Repurchase agresmeants 16,388 - - 16,288
Derivative cash collateral recaived - - 195,407 195,407
Total Liabilities 362,633 878,722 34,111 1,675,466
Maximum Exposure 453,589 1,282,846 154,797 1,891,232
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E1l Guarantees, commitments and contingent liabilities

At the year end, the Company was committed to provide facilies in favour of external counterparies. The facilites ane provided
in major curencies and total £201.0m (2022: £266.3m) equivalent; where faciliies are partially drawn down the undrawn portion
is reported as a commitment and the drewn portion reflected as a loan on the Balance Sheet within Other financing at far value
amounting to £30.6m as at 31 December 2023 | 2022: £180.0m), refer to Note 14, Once drawn, balances are measured at FVTPL

We are cumently in negotistions with the Dutch Tax authorities with a view to agreeing a setbemant regarding potential liabilities
in relation to withholding tax reclaims submitted by MUS{EMEA). W hilst the exact amount that MUS(EMEA) may be required to
pay in order to settle the reclaim is yet to be finalised, we expact the final figure to represent a combination of an element of fine,
together with withholding tax amounts alleged by tax authorities to have been wrongfuly reclaimed by MUS(EMEA). Withholding
tax of £0.8m and a provision for the fine of €0.4m have been provided for in the curment year, representing the estimaied sattlernant
amaounts,

We continue to co-operate with the Cologne Public Prosecutor and the German Federal Tax Cffice who are investigating
rumerous institutiores and indviduals in connection with aleged transactions and practices (known as cumdex transactions) which
may be found to be llegal under German law. MUS{EMEA) is not engaged in active tigation with the German authorities and
there remain uncertainties which mean it is difficult to predict resolution of the matier including any pobential impact or its timing
or makeriaity on MUS({EMEA). As aresult of this uncartainty, as of today it is not probable that there wil be an outfiow of economic
benefit which can be me ssured reliably.

A former employee has filed a claim before the Employment Tribunal (England and Wales) on 13 January 2023 against
MUS{EMEA). The grounds of the claim relale to direct discrimination (race andfor religion), unfair dismissal, vicimisation and
dismissal as a result of making protected disclosures. The Claimant sesks compensation for al losses incurred and aggrevated
damages. MUS({EMEA) is robustly defending the claim and does not anticipaie settlerment of the daim. It is early in the Rigation
process which makes it difficult to predict cutcomes with certainty. As of today, itis not probable that there will be an outflow of
economic benefit which can be measured refably.

In addition to the matters nobted above, from time to time we are required to provide information to regulatory autharities in
caonnaction with enquiries on a range of maters. The outcome of thess enquiries may result in an cutflow of economic banefits,
howewver none of these matters are at a stage where an estimate of cutfiow, if any, can be reliably measured.

2 Provisions
2023 2022
£'000 £'000
As at 1 January - -
Provision recognised inthe year 455 -
As at 31 December 495 -
= Contractual maturity analysis

The breakdown of financial liabilities by contractual maturity is shown in the table below. These are based on the contractual
terms, expect for derivatives which are deemad to be on demand. The balances do not agree directly to the balances in the
balance shest as the table incomporates contractual cash flows on an undiscounted basis. The repurchase agreement balances
are presented on a gross basis, not taking account of any balances which have been offest in the balance sheat Derivative
contracts are reflecied as on demand at their fair value, The subordinated liabiliies bear interest at variable rates which are not
kniewn unitil specified fixing dabes hewe cccurred.
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=) Contractual maturity analysis {continued)
Duse Duse
Due  between  |between
within 3 Jand 12 1and 5 Over 5
On demand manths months years years Total
£'000 £'000 £'000 £'000 £'000 £'000
2023
Deposits by banks - - - - - -
Trading portfolio finandal lizbilites 5,403,260 - - - - 5,403,260
Repurchase agresmants 1757736 27,286,186 556162 52011 - 30,121,095
Cash collateral on securities
lant 145,483 - - 433,831 - 579,314
Cash collateral recsived from
derivatives counterparties and 6,096,827 - - - - 6,096,827
brokers
Derivatives 16,409,183 - - - - 16409183

Finaincial lisbilities designated at
fair value

Finaindial liabilities at amortised

- 470,376 430,045 3482580 193,912 4,576,913
- 28,917 23707 2830671 430643 3527307

oSt
Other ligbilities (e, lease liabilivy) 145,215 - 15,818 29,650 945 192,628
Lease liability - 1173 5040 17,506 3178 26,857
29,958,704 27,786,652 1,244,141 7,315,249 628,678 66,933,424
2022

Depasits by banks 1,230 - - - - 1,230
Trading portfolio finandial liabilites 6,970,357 - - - - 6,970,357
Repurchase agresments 1,530,402 26054525 1345148 1,104,796 - 30338871
1::31 collateral on securities ) 57,674 ) 443,743 ) 541,417
ﬁ collateral received Fl’i:l'l'rl':d

iwalives counterparties a 6,933,388 - - - - 6,933,388
brokers
Derivatives 22,049,476 - - - - 22093476

Finandial lizbilities designated at
fair value
Financial ligbilities at amortised

- FB0E34 435,774 5,905,067 251447 73712

e - 18526 656332 1,699,946 48L6G7  ZES5471
Other liabilities (excl. leas liability) 130,423 . 15,010 217 L4 178,764
Leasa liabilioy - 1646 4,628 18,457 7,584 32,355
37,915,276 26,953,205 2,460,892 9,208,176 741,902 77,279,451

The Company hokds liquid assets comprising cash and cash equivalents and investment securities for which there is an active
and liquid markat These assets can be readily sold to mest liquidity requirments.

Financial liablities designated at fairvalue indude certain note issuances with structured payment profiles. The noles are ssued
across arange of curencies and interest rate profiles, with the meost prevalent being J P floating rate notes. The Gomparny issuss
these nobas to raise term funding and satisfy investor demand, and carries them at fair value through profit and loss. Some of the
notes may be redeemed prior to maturity subject to certain knock-out events, at the option of the issuer or holder of the debt.
These factors are contractually spacified at the point of lBsuance.

kTS Cffsetting financial assets and financial liabilities

In accordance with IAS 32 Financdial Instruments: Presentation, the Company reports financial assets and financial liabilites on a
net besia on the balance sheet only if there is a legaly enforceable right to set off the recognised amounts and there is an inkention
to settle on a net basis, or to realise the sssst and sette the liabiliy simultanecusly. The following table shows the impact of

netling arrangements on:
#=  Allfinancial assats and liabiliies that are reported net on the balance sheet; and
# Al derivative financial instruments, reverse repurchase and repurchase agreements and other similar secured lending

and borrowing agreements that are subject to enforceable mester neting arrangements or similar agreements, but do
nat qualify for balance shest netting.

The table identifies the amounts that hewe been offsst in the balance shest and sso those amounts that are cowered by

enforceable netting arangements (offsetting arrangements and financial colaeral) but do not qudify for neting under the
requirements of IAS 32 described above.

. (*) MUFG
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MUFG Securities EMEA plc
kS Cifsetting financial assets and financial liabilities {comtinued)

The nat amounts presented in the following table are not intendad to epresent the Company's actual exposure to cradit risk, as
a variety of credit mitigation strategies are employed in addition to netting and collaierd amangements.

Amounts subject to enforceabls netting a rrangeaments

EFects of ﬂffﬂ!tﬂﬂﬂ an Helated amMoURts not oFfest E!E{laum
Mat Hot
amaunts EUHFH o
on Financial anforce- Balance
Gross AMOUnRts ba la nes ImEtre- Cash Financlal Hat abils shasat
AMmounts offast shast ments collatsral collatsral amount ﬂﬁtﬂﬂﬂ total
£'000 000 £000 £o0n £'000 £'000 E'000 000 £o00
As gt 31 Decembsr 2023
Derivative finoncial asssts 16503243 - EEE24Y  NTEAE  EET.OSD 8200 2057 4SRSTE  WARI
:':‘f“:::r'l‘:‘:"m""“ AT45L0E5  E7B0EI1 PRGEEA0Sd  2HOPOES - 24,03,384 A6.H35 EA434T  I7.SATAD0
E:;';f‘:"”"' mnmscuriiess | 4nsEs ATAE  3AIZTD SAER - A5EA5M 32984 - AATTD
Cthar S=cured Financing 7E1088 - THL09E - - 71088 - - TEI08R
Tatal Asssta GL7OTA08  GVEZ43 4REDA5A5  WIZR TG 167050 2O5EES9 | ZO7.408 2994106 488890
Dervative finoncial liakilties ~ ¥.837,885 - WMEGTADE  TTEEDE 21008 431 100%839 149|490
Aspurchoss agresmants A MLSTE  ETBOET PAIETH  EE0ZEEE BEM Z1841T1 BET SO BA383345
E::h cellataml on sacurtiss BESIE  ATAER  M7E06 5852 - M2 154 - - W7EB
Totnl Linkiltiss AGO4A481 G 7E243 JE4DEZIE | WEMG 1B 2.DAZis 220Peped 02128 472090 40540334
As gt 31 Decembsar 2022
Derivative finoncial asssts B422828 - BAZIAIR  EMB4E BTS84 D558 227404 1960722 203350
Rewarss rspurchoss
mgrezsamiia WMIOLTIE  EESEZI IT.B4I500  RO71482 T3 ZaSALE41 BLT0E - FB4ZE0L
::;';:Lm"' pRoecufies o gaaqra 481004 S7OLETE 53m - EENEM3 B4 AT - ETOWETS
Cthar B=cued Financing 940,483 - B40493 - - 840453 - - B40493
Tatal Aspsta GOEIG338 702032 GEG0T.004  BoEaphm | BETEa  M0.PL4E8 | AiE.B7 | \B5072Z BA.5EE0Z6
Derivative finoncial liabilties 20034838 - ZO0G4EIF  ENMB4E  ETE4EIL 02261  2M9E5E3  Z0MBAD ZEO49476
Aspurchass agrssmerts AOMMAF5T  BEAAZIE PR40EEI  RFi4EZ - BEESIT 235330 26 ZR4E23I0
E::h collatsral on sscuntiss BE7.5% AB1805 B5.705 53 . 60304 : : B5.705
Totnl Linhiltiss BLEILAE7 7023033 A4%0E2484  LOEApa]  Z74pad 20 W7 ESA | 23009231 Z0B056 A5 EE7EAD
g Related party transactions

Balances and transactiors bebewesn the Gompany and related parties are disclosed below.

Other
Parent related
Company Subsidiary MUFG partias Total
£'000 £'000 £'000 £'000 £'000
2023
Income - 46,258 302,610 5,549 354,517
Expenses 53,819 73,524 67,396 3,523 196,662
Total assats 4,908 1248827 13,078,863 LonBr7 14928475
Total lizhilities 3,952,548 1,876,182 5,568,031 to9B48 15,956,609
2022
Income 3 4,533 145,617 3,287 153,440
Expenses 51,774 21,909 67,304 3890 144,877
Total assets 12,087 1529936 15,954,342 549,261 18,045,686
Total lizbilities 5,782,535 1,546,780 8,648,056 625,292 16,603,063

All related parties are wholly owned subsidiaries of MUFG, with the exception of Morgan Stanley Group companiee, which are
presented as 'Other Related Parties’ dus to ther affiliate status with MUFG.

= (*) MUFG
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MUFG Securities EMEA plc

k- Related party transactions (continued)

Transactions execuled with related partiss are enered into at market price on an arm's length basis considered to be matkerially
in Ene with Japaness fundng rates for similar institutions. No provisions have been made for doubtful debts in respect of the
amounts owed by related paries.

Income includes fee allocations from the Equity and Structuring businesses which relats to the sourcing of Group ordars and
income for inter-regional note issuances, mapectively. Expenses includes inerest for subordinated loans and management fees
paid to the parent company as well as fees paid for a keepwell and guarantees in place bebween MUS(EMEA), MUFG Bark and
MUFG. The keepwell guaranies provided by MUFG Bank and MUFG cowvers unescured liabilities exiermal tothe MUFG Group up
toan 38 billion limit. Total assets incdude the credit derivative, which is a MUFG Bank guarantes, referred toin Mok 13,

There am no material elated party ransactions with key management, and persons connecied with them, other than remuneration
disclosed in Note 27.

¥ Group infermation

MUFG Sacuriies EMEA ple i a private comparry, Imited by shares, incorporated inthe England and W ales undear the Companies
Act 2006, The principal activites of the Company and the nature of the Company's operations are set out in the Stralegic Report
on pages 3 to 20, The address of the registered offica is:

MUFG Securities EMEA ple
25 Ropemaker Streat
London EC2Y 94l

United Kingdom

The addrass of the wholly owned subsidiary is:

MUFG Sacuritiss (Europa) M.V,

World Trade Canter, Tower Ona, 11% floor
Zuidplein 98

1077 XN Amretardam

The Netherlands

The Company's immediake parent undertaking is Mitsubishi UFJ Securities Holdings Co. Ltd., a company regisiered in Japan.
The Gompary's ulimate parent comparny and ultimats controling party is Mitsubishi UFJ Financial Group, incorporated in Japan.

The audited consolidated financial staterments of Mitsubishi UFJ Securities Holdings Co., Ltd. are made available to the public
annually and may be obtainad from its regiskered office at:

Mitzubizhi UIFJ Securities Holdings Co., Ltd.
1-8-2, Otemachi 1-chome

Chiyoda-hu

Tokyo 100-8127

Japan

kT Country by country reporting

Article 88 of CRD IV requires regulated entities to report on certain tax, financial and statistical data for sach country in which they
operate. The Company is a qualifying institution under the Brms of CRD N,

As the Company has elecied to make use of the parent company exemption within IFRS 10, the preceding notes have bean
prepared on & company only basis, whereas the folowing disclosure is on a consolidated basis to comply with this directive.

Details of the subsidiaries and branches ane as follows:

‘Coumntry Entity Mature of activities
Uinited Kingdom MUFG Securities (EMEA) plc Finandal services
United Arab Emirates MUFG Secuities (EMEA) pkc (Dubai Branch) Finandal services
Matherlands MUFG Securities {Europe) M.V, Finandal services
France MUFG Securities {Europe) N[ Paris Branch) Finandal services
United Arab

United Kingdom Emirates Netherlands France
Average number of employess 673 3 20 38
Turnover (£000) 394,050 2,339 16,447 39,542
Profit f (loss) before tax {£'000) 73,053 - 1,889 18,210
Corporation tax paid (£'000) 5,000 - 931 1,419

a3
(*) MUFG
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KEEP WELL AGREEMENT

This amended and restated Keep Well Agreement (the Agreement) is made by way of deed poll on 3
August, 2006 by and among (1) Mitsubishi UFJ Financial Group, Inc. (formerly Mitsubishi Tokyo
Financial Group, Inc.), whose registered office at the date hereof is at 7-1, Marunouchi 2-chome,
Chiyoda-ku, Tokyo 100-8330, Japan, (MUFG), (2) The Bank of Tokyo-Mitsubishi UFJ, Ltd.( )

(formerly The Bank of Tokyo-Mitsubishi, Ltd.), whose registered office at the date hereof is at 7-
1, Marunouchi 2-chome, Chiyoda-ku, Tokyo 100-8388, Japan, (BTMU), (3) Mitsubishi UFJ Securities
International plc( ) (formerly Mitsubishi Securities International plc), whose registered office
as the date hereof is at 6 Broadgate, London EC2M 2AA, England, (MUSI) and (4) The Law Debenture
Trust Corporation p.l.c., whose registered office at the date hereof is Fifth Floor, 100 Wood
Street, London EC2V 7EX, England.

WHEREAS:
A MUSI is a subsidiary of MUFG.
® BTMU is a 100 per cent. owned subsidiary of MUFG.

© MUSI has issued and intends to issue debt securities or other financial instruments
(including warrants) and to enter into swap and other derivative transactions with
financial counterparties (MUSI s payment obligations in respect of all such securities,
instruments and transactions being referred to collectively in this Agreement as Payment
Obligations).

() BTMU and MUSI, inter alios, previously entered into keep well agreements (Former Keep Well
Agreements) in connection with (i) notes (Notes) issued under MUSI s Euro Medium Term Note
Programme (the EMTN Programme), (ii) warrants (Warrants) issued under MUSI s Warrant
Programme (the Warrant Programme) and (iii) counterparty payment obligations (Counterparty
Payment Obligations) to financial counterparties, respectively.

() On 1 July, 2005 the parties hereto entered into a keep well agreement (the Original Keep
Well Agreement) which replaced the Former Keep Well Agreements and as from such date all
Notes and Warrants issued, and Counterparty Payment Obligations assumed by MUSI prior to
the date of the Original Keep Well Agreement which had the benefit of a Former Keep Well
Agreement, were thereby granted the benefit of the Original Keep Well Agreement.

@) The aggregate nominal amount of the EMTN Programme (the Programme Limit) was initially
U.S.%$4,000,000,000. On 3 August, 2006 the Programme Limit was increased to
U.S.$8,000,000,000; the Programme Limit may be further increased after the date hereof in
accordance with the provisions of the EMTN Programme.

©) As a consequence of the increase to the Programme Limit referred to in recital (F) above,
the parties hereto have agreed to make certain modifications to the Original Keep Well
Agreement.

H Each of the parties hereto confirms for the purposes of Clause 8 of the Original Keep Well

Agreement that the modifications referred to in recital (G) above shall not have any
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material adverse effect upon any of the Beneficiaries (as defined below) having the benefit
of the Original Keep Well Agreement.

This Agreement amends and restates the Original Keep Well Agreement. All Notes and
Warrants issued, and Counterparty Payment Obligations assumed, by MUSI (i) on or after the
date of this Agreement and (ii) prior to the date of this Agreement which had the benefit
of the Original Keep Well Agreement, will have the benefit of this Agreement.

NOW, THEREFORE, MUFG, BTMU, MUSI and the Trustee hereby agree as follows:

MUFG and/or BTMU will own, directly or indirectly, a majority of the issued share capital
of MUSI and will control the composition of the board of directors of MUSI, in each case so
long as any Payment Obligations are outstanding. Neither MUFG nor BTMU will pledge, grant
a security interest in or encumber any such share capital.

MUFG and/or BTMU shall be obliged to cause MUSI to have Tangible Net Worth, as determined
in accordance with generally accepted accounting principles in the United Kingdom and as
shown in MUSI *s most recent published audited balance sheets from time to time, at all
times of at least GBE 1,000,000.

For the purpose of this Clause 2, Tangible Net Worth means the aggregate amount of issued
and fully paid equity capital, reserves, capital surplus and retained earnings (or less
losses carried forward), less any intangible assets.

Q) IT MUSI at any time determines that it shall have insufficient cash or other liquid
assets to meet its Payment Obligations as they fall due and that it shall have
insufficient unused commitments available under its credit facilities with lenders
other than MUFG and/or BTMU or insufficient funds otherwise made available by MUFG
and/or BTMU through one or more third parties, then it will promptly notify MUFG
and BTMU of the shortfall and MUFG and/or BTMU shall be obliged to make available
to it, before the due date of any relevant Payment Obligations, funds sufficient to
enable it to satisfy such Payment Obligations in full as they fall due. It will
use the funds made available to it by MUFG and/or BTMU solely for the satisfaction
when due of such Payment Obligations.

(B Any and all funds from time to time provided by MUFG and/or BTMU to MUSI pursuant to
Clause 3(A) above shall be either (i) by way of the subscription for and payment of
its share capital (other than redeemable share capital) or (ii) by way of
subordinated loan, that is to say a loan which, and interest on which, is not
permitted to be, and is not capable of being, repaid or paid unless, and then only
to the extent that, MUSI is, and immediately thereafter would continue to be,
solvent in all respects and is thus subordinated on a winding up of MUSI to all of
the other unsecured creditors (whether subordinated or unsubordinated) of MUSI.

Each of MUFG and BTMU warrants and agrees that its payment obligations which may arise

under this Agreement constitute its unsecured and unsubordinated obligations and rank pari
passu with all its other unsecured and unsubordinated obligations.

172/183



10.

EDINETOOOO
ODOo0ooDOoO0oDo0ooo00boo0OoOoo(eoesss)
oOoOooodn

This Agreement is not, and nothing herein contained and nothing done by MUFG and/or BTMU
pursuant hereto shall be deemed to constitute, a guarantee, direct or indirect, by MUFG
and/or BTMU of any Payment Obligations.

I MUSI shall be in liquidation, administration or receivership or other analogous
proceedings, and MUFG and/or BTMU shall be in default of its or their obligations
hereunder, MUFG and/or BTMU shall be liable by way of liquidated damages to MUSI for such
breach in an amount equal to the sum that MUFG and/or BTMU would have paid had it performed
in full its obligations under this Agreement, and MUSI (and any liquidator, administration
or receiver of MUSI or other analogous officer or official) shall be entitled to claim
accordingly.

Each of MUFG, BTMU and MUSI hereby covenants that it will fully and promptly perform its
respective obligations and exercise its respective rights under this Agreement and, in the
case of MUSI (without limitation to the foregoing), exercise its right to enforce
performance of the terms of this Agreement by MUFG and BTMU.

This Agreement may be modified, amended or terminated only by the written agreement
(executed as a deed) of MUFG, BTMU, MUSI and the Trustee(s) (as defined below); provided,
however, that no such modification, amendment or termination shall have any material
adverse effect upon any of the Beneficiaries (as defined below) having the benefit of this
Agreement. In particular, notwithstanding any such termination, this Agreement will
continue in full force and effect with respect to all outstanding Payment Obligations which
have been incurred prior to such termination of this Agreement.

MUFG, BTMU and MUSI will give written notice to Moody s Investor Services, Limited and
Japan Credit Rating Agency, Ltd. at least 30 days prior to any proposed modification,
amendment or termination of this Agreement.

Q) This Agreement shall take effect as a deed poll for the benefit of the
Beneficiaries. No other person, firm, company or association (unincorporated or
incorporated) shall be entitled to any benefit under this Agreement whatsoever.

() Each of MUFG, BTMU and MUSI hereby acknowledges and covenants that the respective
obligations binding upon it contained herein are owed to, and shall be for the
benefit of, the Beneficiaries and that each of the Beneficiaries shall be entitled
to enforce the said obligations against MUFG, BTMU and/or MUSI if, and only insofar
as at the time the proceedings for such enforcement are instituted, the relevant
Payment Obligations which have become due and payable remain unpaid in whole or in
part.

© For the purposes of this Agreement

Beneficiaries means, in relation to any Payment Obligations, the person(s) to whom
such Payment Obligations are owed by MUSI (including, in the case of Trust
Securities (as defined below), the Trustee(s));

Trustee(s) means (i) in relation to the Notes, The Law Debenture Trust Corporation

p-l.c. as trustee for the holders of the Notes (which expression shall include any

successor as trustee for the holders of the Notes) under a Trust Deed dated 24th
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November, 1994 and made between, inter alia, MUSI (under its former name of
Mitsubishi Finance International plc) and The Law Debenture Trust Corporation p.lI.c.
as supplemented or amended from time to time and (ii) in relation to any other Trust
Securities, the trustee for the holders thereof from time to time; and

Trust Securities means the Notes and other debt securities of MUSI constituted by a
trust deed.

()] No holder of any Trust Securities (including the Notes) shall be entitled to enforce
the provisions of this Agreement unless the relevant Trustee, having become bound to
do so, fails to do so within a reasonable period and such failure is continuing.

11. A copy of this Agreement shall be deposited with, and held by, each of MUSI, the Trustee(s)
(for so long as Trust Securities are outstanding) and the Principal Warrant Agent appointed
from time to time under the Warrant Programme (for so long as any Warrants are
outstanding).

12. This Agreement shall be governed by and construed in accordance with English law. Each of
MUFG, BTMU and MUSI hereby irrevocably agrees that the courts of England are to have
jurisdiction to settle any disputes which may arise out of or in connection with this
Agreement and that accordingly any suit, action or proceedings (together Proceedings)
arising out of or in connection with this Agreement may be brought in such courts and each
waives any objection to Proceedings in such courts whether on the grounds that the
Proceedings have been brought in an inconvenient forum or otherwise. In relation to
Proceedings in England, any Deputy General Manager for the time being of the London Branch
of BTMU (being at the date hereof at 12-15 Finsbury Circus, London EC2M 7BT) has agreed to
accept service of process on behalf of MUFG and BTMU in England. Nothing in this clause
shall affect the right to serve process in any other manner permitted by applicable law.

13. This Agreement and any deed supplemental hereto may be executed and delivered in any number
of counterparts, all of which, taken together, shall constitute one and the same deed and
any party to this Agreement or any deed supplemental hereto may enter into the same by
executing and delivering, a counterpart.

IN WITNESS WHEREOF this Agreement has been executed and delivered as a deed poll on the date which
appears first on page 1.

MUFG Bank, Ltd.( )
MUFG Securities EMEA plc(
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Independent auditor’s report to the members of MUFG Securities EMEA plc

Report on the audit of the financia statements

Opinion
In our opinion the financial statements of MUFG Securities EMEA plc (the ‘ company’):
give atrue and fair view of the state of the company’s affairs as at 31 December 2023 and of its profit for the year
then ended;
have been properly prepared in accordance with United Kingdom adopted international accounting standards and
International Financial Reporting Standards (IFRSSs) asissued by the International Accounting Standards Board
(IASB); and
have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the company income statement;
the company statement of comprehensive income;
the company statement of financial position;
the company statement of changes in equity;
the company cash flow statement;
the related notes 1 to 37.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
adopted international accounting standards and |FRSs as issued by the |ASB.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financia
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statementsin the UK, including the Financial Reporting Council’s (the ‘FRC's) Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors use of the going concern basis of accounting in
the preparation of the financial statementsis appropriate.

Our evaluation of the directors assessment of the company’s ability to continue to adopt the going concern basis of
accounting included our assessment of the company’s:

profitability and forecast profitability over the lookout period;

financing arrangements, including the nature of facilities, repayment terms and covenants;
business model and medium-term risks;

assumptions used in the forecasts and historical accuracy of forecasts prepared by management;
amount of headroom in the capital and liquidity forecasts; and

capital and liquidity stress testing.
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Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ahility to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsihilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility isto read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appearsto be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is amaterial misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors responsibilities statement, the directors are responsible for the preparation of the
financia statements and for being satisfied that they give atrue and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financia statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
0.

Auditor's responsibilities for the audit of the financia statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements as awhole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance isahigh level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect amaterial misstatement when it exists. Misstatements can arise from fraud or error and are considered
materia if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statementsislocated on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design proceduresin line
with our responsihilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
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We considered the nature of the company’s industry and its control environment, and reviewed the company’s

documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We aso
enquired of management, including the Head of Compliance, Co-Heads of Legal, Chief Risk Office, Chief Executive
Office, Chief Financia Officer, Head of Internal Audit and members of the Audit Committee :about their own

identification and assessment of the risks of irregularities, including those that are specific to the company’s business
sector.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the key
laws and regulations that:

had a direct effect on the determination of material amounts and disclosuresin the financial statements. These include
the UK Companies Act 2006 and tax legidlation; and

do not have a direct effect on the financial statements but compliance with which may be fundamental to the company’
s ability to operate or to avoid a material penalty. These included the regulation and supervisory requirements of the
Prudential Regulation Authority and the Financial Conduct Authority.

We discussed among the audit engagement team, including relevant internal specialists such astax, valuations and IT
specialists, regarding the opportunities and incentives that may exist within the organisation for fraud and how and where
fraud might occur in the financial statements.

In common with all audits under 1SAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of apotential bias and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provisions
of relevant laws and regulations described as having a direct effect on the financial statements;

performing analytical proceduresto identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

enquiring of management, Internal Audit, Compliance and in-house Legal Counsel concerning actual and potential
litigation and claims, and instances of non-compliance with laws and regulations; and

reading minutes of meetings of those charged with governance, reviewing Internal Audit reports and reviewing
correspondence with HMRC, the PRA and the FCA.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
the information given in the strategic report and the directors report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
the strategic report and the directors report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified any material misstatementsin the strategic report or the directors report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following mattersif, in our opinion:
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adequate accounting records have not been kept, or returns adequate for our audit have not been received from

branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Opinion on other matter prescribed by the Capital Requirements (Country-by-Country Reporting) Regulations 2013
In our opinion the information given in Note 36 for the financial year ended 31 December 2023 has been properly
prepared, in all material respects, in accordance with the Capital Requirements (Country-by-Country Reporting)
Regulations 2013.

Use of our report

Thisreport is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

David Raoberts, FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

15 March 2024
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