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9,200,000,000
Dongfeng Commercial Vehicles Co., Ltd.
DFCV 55.00 -

1,224,700,000
Dongfeng Liuzhou Motor Co., Ltd. Dongfeng
Liugi 75.00 -
9,000,000,000
Dongfeng Motor Finance Co., Ltd. 100.00 -

200,000,000
China Dongfeng Motor Industry Import and

Export Co., Ltd. 95.00 -
3,456,816,200

Dongfeng Changxing Technology Co., Ltd. 99.02 -
2,667,430,000

Zhixin Technology Co., Ltd. 93.31 -
343,314,200

Dongfeng Special Commercial Vehicle Co., Ltd. 75.08 -

100,000,000
Dogfeng Peugeot Citroén  Autombile Sales Co., Ltd.

RS 50.00 -
10,000,000
Dongfeng Motor Investment (Wuhan) Co., Ltd. 100.00 -
359,900,700
Dongfeng Nengdi (Hangzhou) Motor Co., Ltd. 59.72 40.28
220,000,000
Dongfeng Automobile Trade Co., Ltd. 100.00 -

4,706,303,400

Dongfeng Motor (Wuhan) Co., Ltd. 100.00 -

161,000,000
Dongfeng Zhuolian Automobile Service Co.,

Ltd. 100.00 -
3,085,444,090

VOYAH Automobile Technology Company Ltd. 78.88 -
1,000,000,000

Dongfeng USharing Technology Co.,Ltd. 70.00 -
2,000,000,000

DongFeng Automobile Co., Ltd. 55.00 -
4,000,000,000

Dongfeng Auto Finance Co.,Ltd. 100.00 -
100,000,000

Nandou Liuxing System Integration Co., Ltd. 75.87 -
1,800,000,000

Dongfeng Passenger Vehicle Sales Co., Ltd 100.00 -
100,000,000

Mengshi Automobile Sales Service Co., Ltd. 100.00 -
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Year ended 31 Decembar

2023 2022
Nolas RMB milion FME riullian

Aavanue 4 98,315 82,563
Caost of salos (89,848} {83,836}
Gross profit 9,466 8827
Othar income 5 4,143 6,031
Balling and distribulion expenses (8,221) {6.568)
Administrative expenses (5,308) 15,126)
Met impairment losses on financial assets 10 [1,075) {1,208)
CHhar expensas [5,601) {5.,287)
Finance expenses T [1,108) {1,028)
Share of profits and losses ok

Joint ventures 19 513 11,864

Associales 20 8a7 862
PROFIT/(LOSS) BEFORE INCOME TAX ] 16, 385) R4
Incoms tax cradit{axpanss) 1" [428) a20
PROFIT/(LOSS) FOR THE YEAR 16,813 9,313
Predil attrisatable to:

Equity holdars of the Companry [3,208) 10,265

Mon-contralling Interesis 2,817) 852}

6,813) 8313

Earnings/|Loss] par share altributable o ordinary equity

hoiders of the Company: 13

Basic for the year (46.94) cents 119,14 cents

Dl for Wb yaar {46.94) cents 119,14 gadils

The nodes on pages 104 to 228 form an integral part of the consolidated financial information,
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Consolidated Statement of Comprehensive Income

Far tha year ended 31 Decarber 2023

Year ended 31 Decembaer

2023 2022
RMEB million RME million
PROFIT/{LOSS) FOR THE YEAR [8,813) 9,313
OTHER COMPREHENSIVE INCOME
Htems that wil nef be reclassified subsoequaently fo profit or loss
Shara of ether comprahinsive incoms of imestmants accountad for
using tho equity method 2 [24)
Remeasurements of post-employmant benafit obligations 36 12
Changes in the fair valus of financial sssets at fair value through other
COMpIEhEnaive incamia E.Baa {2,450}
5,006 {2,462}
ltams that may be rechassified lo profit or loss
Currency transiaton differances 14 &
Income fax affect
iterm that will not be reclassified subsequently to profil or loss [1,478) 806
OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX 4,462 {1,872}
TOTAL COMPREHENSIVE INCOME/LOSS) FOR THE YEAR [2,351) 7441
Tolal compreberaivg incomes/iosal attrbutabls to:
Equity holders of the Company A48 839
Mon-contralling inferests (2,788} (250)

[2,351) 7441

The nofes an pages 104 to 226 form an intagral part of the consalidated fnancial infarmation.
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31 Decomber
2023 2022
Netfas RAMEB milifeon RS millian
ABSETS
Hon-current assels
Proparty, plant and equipmant 14 24477 21672
Rlight-od-use assats 15 4,781 4,759
Irvvsdrmianl proge Lies 4,344 2,888
Irvtangils assels 16 10,475 8,553
Goodwil 7 3,155 3,158
Irvpatrmionts in joint venlures 19 36,814 40,880
IrRsimants In assccialas 20 16,612 16,714
Financial assets at tair vahlue through other comprahensiag
insoma 27 8,807 10,384
Othiar RaR-SUifent assels 21 35,383 34 350
Durlarrad lax assms 1 5,082 4,827
Total nen-curmint assars 152,070 147,032
Currenl assels
irventores 22 14,234 13,142
Trade recatvables 23 8,555 10,298
Bills receivable 24 7,304 5311
Frepaymants, deposiis and ofter recelvanias 26 37,863 0,778
Financlal assets at fair value through cther comprehensive
InEome v 0,248 B,77T
Dwse from joint ventures 26 1,280 10,867
Financial assets &t tair value through praft or loss 20 16,568 15,743
Pizdged bank balances and time deposits 4,158 1,054
Cash and cash in bank 28 78,207 68,046
Tetal current assets 178,608 183,004
TOTAL ASSETS 330,678 330,036

The notes on pages 104 to 226 form en integrel part of the consolidated fnancal inkarmaton.
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EGUITY AND LIABILITIES
Equity attributable to equity holders of the Company
Issuas capital
Aasianies
Treasury shares
Ratained pratts

Mon-contralling interesis

TOTAL EQUITY

Hon-current Habilities
Intorast-boaring borrowings
Leasa llablities

Oithar long term labéties
Government grants
Defarrad tax liablities
Prowigkons

Tolu non-currend liabilites

31 December

2023 2022

Metes RME milifon BME millian
S0 8,302 BEIE
26,905 25,082
LEL]] [23)

117,668 122,247

152,787 165,857

6,822 9,584

168,608 165,538

o 28,280 24,344
15 1,807 1,528
2,189 2.285

33 2,108 2,460
11 1,691 1,521
3z 1,842 1,754
38,107 34,431

The notes on pages 104 to 226 form en integrel part of the consolidated fnancal inkarmaton.
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3 December
2022
Metes RME milifon BME millian
Current liabilities
Trade payabies 34 27,164 18,568
Lease llabiities 15 s 00
Bills payakie 35 20,002 228330
Othar payables and acoruals 38 17,883 18,168
Cantract lataties 4,318 3810
Due 1o joint ventures 28 20,513 368,034
Irtarest-baanng borawings i 30,977 28,082
Income tax payable 1,488 1,139
Prowisions 32 1,012 1,128
Total currant lisblitins 132,862 130,068
TOTAL LIABILITIES 171,089 164,500
TOTAL EQUITY AND LIABILITIES 330,678 330,036

The notes on pages 104 to 226 form an integral part of the consolidated financial information.
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Aitributasln to aquity Belgers of the Company

Non=
Issued Capital  Tramsury  Slahsbery  Ratsined cortrolling Tokal
capital resene shates  Faserves peafits Totd  inleresis oty
RWE millian RMEmiioy AHEmion RN milfoy AMEmifon AMEmilfon AEEmiler AWE milling

¥ear ended 71 December 2033

Fs il 31 Decwrsber 2022 ied | Janugy

o g6 Laar e 1EMT 158BSE 08 e

Lot for the poar ” = £ = BwE e RpET ped

i copinhessnm ROme

for I it - 4844 - - - T ] 448

TeAsl compnenensve 4s for T year - 444 * = (3,226} a4 ek 2,361}
Riapurchass of shams - - i) - - B3} = 3}
Cancalation ol shaes {34 [E2]] e - - H c? =
Final 2022 dhvcond dectired and oo - - - - [2,560) .56 - [2,560]
Dhictirie pad to non-conimling

sharehaiders - - - - - X 50y [50]
Trersaclions wil) not-conroing etesls

ok - m - (4 = (-]} 21 Ha
Shan-based pyymar - H - - - k1 B £
Tearaler from capial fessrve ugen on

dspozal of equity nvietsents ai dar

whE migh oiher compeehenshe

Teomy - o - ' Lined - - 3
Az il 31 Docersher 2023 B2 1,156 78} iBT0er  VTASE 1sR7ET 682 i

_—_,_,,Pe—___-_  t -  — -

- These resers accounts complise ihe consoldated eseres of AMBZE,905 milon (2022: RiAE2S 082 milllzr] I the
consofidated statament of inanckl position,

The notas on pages 104 to 226 form an integral part of the consolidatad finandial information.

08 Dongleng Motor Group Company Limited

180/323



EDINETOOOO
000000000000 0O(E5974)
Oooooood

Atributable 1o equily holders of the Company
Mo
fsand Captdl Tremary  Suhity  Fetanad rircling Total
copdal Tt thres  Peserms oty Tetad nlerests equly
ABmily AEnkn MEnFx ASnlw WEsi; AN DAE ol WSl
¥ear ended 11 December 2022
sl 1 January X022 BAN aEy - 183" 114,909 pLIR ] 4740 152,178
Pt for s yade - = - - 1055 10265 [ v ] g1
O compratessim income for B
e - A - - - L) 2 L1
Tetsl comprehansg incorse fof the yaar - ftarg - - 10.265 i =20 T
Teinhic & regonss - - - 152 [ - -
Fiegurchass ol Bsisry shaes - - = - - B - =
Share of caplud resers of mesimenty
coounod for ang e equily mathod . & - . - &5 . ]
Final 305t and inverm 022 chedend
declared and pad - - - - 25851 {2,585 ik 2559
Trersaclions wil not-conroling e
iy - 2682 - - - s 1061 313
Buminesss comtnates LM comman
condol - £ - - - 2] - ]
Businars combinatong nol ander LoMmmgs
contrl : - = - - - g 48
Diharn - ] - - 0 o - @
Az il 31 Decersber 2000 BE 5350 ) 18,720 1247 155,858 a4 18558
—_— e —_— ———— —_— e e ——

. I N, e -l i -m_’| . . —-—.s

The notes on pages 104 to 226 form an integral part of the consolidated financlal infarmation.
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Yoar ended 31 December

2023 2022
Netes RME milifon AME millian
Cash flows from operating activities
Profitfioss) befom incamo fax {6, 385) 8,384
Adfustiments fors
Share of prafits and losses of jeint ventures and associates {1,320 {12,746)
Gain on disposad of fems of proparty. plant and squipment
and intangbile assets, net 8 (178) 315}
Gain on disposal of long-tarm irvestmenis ) (129) {1,945}
Less on changes In falr value of inancial essets at lair
vaiue Threugh prafit of loss 4 307
Ceprociatian af right-ol-use assets ] 431 363
Wile-down of Inventories to net realisables value & 426 189
Impaitment losses on linancial assets B 1,075 1,208
Impastmant losas on rasimant propomy - 12
Exchango (gainpioss, net 7 37 {187}
Deprecisbon of property, planl and equipment B 3,214 2816
Cepreciation of Invesiment properies 8 a9 7B
Impainmant of ilams of preperty, plant and squipment & 198 B2
Impairmaent of intangibla asects g 120 a8
Amariisston of intangible assels & 1,466 1,194
Interest expenses of lease liabilities 7 11 115
Finance expensas 7 [:1-1i] a4
Intereat mooms ) (T46) (a6}
Govemment grants 33 (377} {366)
(a94) {483}

The notes on pages 104 to 226 form an integral part of the consolidated financial information.
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Yoar ended 31 December

2023 2022
Netes RME milifon AME millian
(incresse) decreass in trade and bis recevables and
PrEDaYTNentS, deposits and onar receivaiies [1,733) BET
increase in iInventaries [1,528) {1,022}
Docroase in amounts dus from joinl venlures 4,648 248
Increasafdecuts) in irode and Bis payables, conlract
liabilities and other payabios and aseniss 11,870 {12,812}
Dwcrease in loans and raceivabios from Bnancing sardces 8,604 16,308
Ineroass in Cosh depasits tecaived from francing Sardices 4,019 3330
Decreaseincreass) in a mandatory resarse with the Peosse’s
Barik of Chira 283 (4&T7)
Decreaso in amounis due 1o joint vontures (15,521) (73}
IPcreass in provisions 224 207
Cash om oparations 10,970 8,890
IrTarest poid {roz) {516)
Income tax paid [1,718) {1,812}
et cash flows from aperating activities 8,553 6,562

The notes on pages 104 to 226 form an integral part of the consolidated financial information.
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Yoar ended 31 December

2023 2022
Netos RME milifon AME millian

Cash flows from investing activities
Purchases of nems of peogeny, plant anc eguapment,

investment property and othar lang fterm assals {9,689) {4,168)
Incroase in Right-of-use assals 41) 272}
Purchases of inlungile assels [2,981) 13,884)
Purchases of ofhar aquity mstrsmants - (38}
Iresesimants in jeint vanlures and associates {180} {431}
Precaads rom cdiaposal of itema of property, plasl and

aquipment and intangible assets, MVesIMant propery BEZ 281
Proceads from sale of fmancial assats o fair value throwgh

olher comprehonshae incema 7271 5247
Proceads from sake of subsidiaries and assocates T8 938
Dividands from joinl vanluies and associales T.700 14,152
Dovidands fram linancial assets ot ler value theough olner

comprehensive Income 1,013 18
Governitul gradils fecevod T8 3r2
Intarast ncaived T4E 790
Ircrease in pledged bank balarces and time deposits and

financial assets al fair value through profit or loss a8 132
Iretaass in non-pledged lme dapoaits with original mialaily

of thres Months or Mone when acouned 28 [4,100) {1,563
Cash decroased rolating to acquisiton of subsidiaies - {3,802}
Cash paid refaling 1o olher investing activities (Baa) {703}
Het cash flows from investing activities 128 8,369

The notes on pages 104 to 226 form an integral part of the consolidated financial information.
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yoar anded 31

Yoar ended 31 December

2023 2022
Metes RME milifon BME millian
Cash flows from financing aclivities
Procaads from Borrowings 265711 18,146
Rapayment ol barrowings {23,238) {17,708}
Capltal contnbution brom ran-contralling sharshaldars - 3,713
Repurchisse of shares (883) (23}
Devidands paid 10 non-coniraling sharahoddors 50) (2a)
Dvidands paid 1o the equity holders ol the Compary {2,580) {2,585}
Othar paymants related 1o fingncing aclvities [529) {321}
Hat cash [used in)/from financing activities (1,827} 1,130
Helincrease in cash and cash equivalents 7,055 16,061
Eftects of exchange rate changes on cash and cash
oquivalents a6 153
Caah and cash aquivalents at baginning of year 85,244 49,030
Cash and cash aquivalents at end of yoar 28 72,305 65,244

The notes on pages 104 to 226 form an integral part of the consolidated financial information.
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1. GENERAL INFORMATION

Dengfang Motor Group Company Limited (the “Company™) is a joint stock limited lability company
incorporated in the People’s Reputilic of China (the “PRCT). The registened office of the Company is lecated at
Specal Mo, 1 Dongleng Aoad, Wuhan Econamic end Technology Development Zone, Wuhan, Hubs, the PRC,

Durng ha yoor, e Company and its subsidiarios (collectvely reforrad 1o as tho “Group”) wore prncipally
engaged n the manutactuning and sale of sutomobiles, engines and other auomative parts and rendering of
financing sanvices,

In the cainion of the direciors, the holding company and the uitimate holding company of the Company 13
Dongleng Motor Corporation ("OMCT), & slate-owned enterprise established in the PRC.

2.1 BASIS OF PREPARATION

The consoidatad financial stalaments of the Group have Deen prepaned in accordance with il applcable
Internaticnal Financial Reporting Standards ("IFRS®) and the disclesure requiremenis of the Hong Kong
Companiss Ordinance Cap. 622, The consolidated financial stataments have been prepared under the
Fristorical cost convention, except for certain financial assets and kabities measured a1 fair value. These Snancial
statements are presented in Hermink "AMB®) and all values are rounded to ine neanest milkon sxcent whan
olheraise indicated,

The preparation of financial statements in confommily with FRS reguires 1ne use of cartain criical accounting
estimates. |1 also requires management to exercise |is judgement In the process of applying the Group's

accounting palicies. The areas Irvalving a higher dogree of judgement or complexity. or areas where
assumptions and estimates are significant to the consolidated fmancial staternents are disciosad in Note 3.

104 ODongleng Motor Group Company Limited
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For tha year anded 31 Decamber 2023

2.1 BASIS OF PREPARATION (CONTINUED)
Basis of consolidation

The consclidated financis statements include the finencial statemants of the Company and its subsidlaries lor
the vear ended 31 Decemibar A123. A subsidiary 15 an antity (including a structured antity), directly or indiractly,
eontrallod by the Gompany, Contral is achioved whon the Group |5 exposed, of has rights, To varablo returns
frem its involvement with the mmestes and has the abdity 1o affec! those relusns through s power over 1he
Irvestes (e, axisting nghts that give the Group the current abdity 1o direct 1he relovant activities of the
Invesiea),

Gererally, there Iz a presumplion that & majodily of voting righls resulls in contral, When the Company has
less than a majority of thie vating or simiar rights of an pvestes, the Group considers all relevan? facts and
circumstanses in asgessang whslher it has powar over an investea, including:

g} the contractusl arrangament with 1he cther vote holders of the investes;
(b righie rising from other contraciual arrangamaeants; and
el the Group’s voting righis and potenial voting rights.

The finaneial statements of tha subsidiaries are prepared for the samae reparting period as the Company, using
consisten| sccounting poboes. The results of subsidiaries ae conscidated from the date on wihich the Group
chbiains control, and contue fo be consclidated untill the date that such control ceases.

Profit or loss and sach component of other compeehensive income anm alirbuted to the ownars of the parent
ol the Group and 1o the non-coniraling Interests, even I this resulls i the non-contraling Inlerests having
a deficlt balance. All intra-group assets and labilities, equity, income, expensas and cash fliows radating to
tramsactions bahween mambars of tha Group are eliminated in full on consolidation,

Tne Group reassesses whether or not |f controis an investee i lects and circumstances indicats that there are
changes 1o ane or more of the three slements of control described above. A changs in the ownership Interest
ol a subsidiary. wilhout a loes of control, is socountad for s an equity transacton,

It the Grown loses conirol ower @ subsidiary, it derecognises the related assets (including goodwa), liatdities,
any non-contralling intarest and the exchange flucteation reserve; and recognises the lair value of any
Iryestment retained and any rasulting surplus or deficit in proft or loss, The Group’s share of componants
presdously 1ecognisad in alher comprehensive incomsa s reclassified to profit of loss or relaned profils, as
appropnate, on the same bass as would be required i the Group had directly disposed of the related assets
or habiities.
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2,2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Grows has adopled the following new and revised IFRSSs for the first (ime lor the curment year's financial

statpmans,
IFRS 17 Insurance Contracts
Amancmants 1o 1AS 1 and IFRS Practice Statemont 2 Dimclasure of Accounting Polichs
Amencmants 1o 1AS B Dedinition of Accounling Estmates

Deterred Tax redated to Assats and Listilities
Amancmanis 1o 18S 12 arigng from o Single Trangaction
Amancmants 1o AS 12 Internaticral Tax Reform — Fillar Two Moded Fules

Tha rature and the iImpact of the new and revisad IFRSs that afe spplicabla to the Groun are described bielow:

fa}  Amendments to IAS 1 requinre onlities to disclose thesr mataria! accounting policy information rather
than their significant accounting policles. Accounting policy Information |s materal i, when considered
togatner with other Informatan inciuded in 2n entity’s financlal statements, it can reasonably be
expected to mfluence decisons that the primary users of general purpose financial statemants make on
the basls of thosa financiel statements. Amendments to IFRS Practice Statement 2 Making Maleriality
Judgements provide non-mandatory guidance on how to apply the concept of materialty to accounting
poicy disclosures. The Group has disciosad the matsnal sccounting podcy indormation 0 note 2.3 to
the financial statements. The emendments did not hawe any mpact on the measuramant, reccgnition or
presentation of any items n the Group's financial statamends.

()  Amendments fo IAS 8 clanly the distinction between changes in accounting estimates and changes in
aczcounting poficies, Accounting estimates ara defined &8 monatary amounts in financial siatements that
are subsect to measurement uncetainty. The amendments also clanty how entities use measurement
technigues and Inputs to develop accourting estimates, Since the Group's approach and polcy align
with the amendments. the amendmants had no impact on the Group’s financial stalamante.
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For the year anded 31 Decarnber 2023

2,2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

o) Amendments 1o IAS 12 Deferred Ta relaled 10 Assats and Liabities arising from a Single Transaction
nafraw the scope of the nitial recegnition exceplion in 1AS 12 2o that it no longe: appiies 1o
transacilons that give rise tc equsl taxable and deductible lemperary diferences, such as leases and
decommissoning obligatons, Thoraloss, antilies are mquired 1o reeagnise a deferrad thx asset (pevidad
that sufficiont taxablo profit i available) ond a doferred tax liability kor temporary differences ansing fram
thess transacticns.

Since the Group's appeoach and paliey align with the amendmants, and ag ne related delorred tax
balances qualified for offsettng under 1AS 12, the amandments had no matens impact on the overall
cefasrriad tax balnces praseetad e consolidated slalkmen of financlal poslicn,

{dl  Amendments to IAS 12 Infermational Tax Reform - Pilar Two Moded Rules infrocuce B mandatory
temporary exception from the recognition and disclosure of deferred taxes ansing from the
implementation of the Filar Two mods| rules pubtished by ihe Crganisation for Economic Co-operation
and Development. The amandmeanis atso infroduce cisclosure requirements for the aliected entitiss
to halp users of the financial statemants batter undarstanc the entities’ exposura to Pilar Two Income
taxes, including the disciosure of current 1ax related 1o Pillar Two income texes separately in the
periods when Piller Two legisiation is effective and the disclosure of known or reasonebly estimable
Information of thelr exposure to Péar Two income taxes In perods in which the legislation is enacted or
substantively enasted but not yel in sftect.

The Group has not yet appled ths temporary exception durng the cument yeer because the entitiss
comprising ine Group are oparating In jurisdictions In which the Pdar Two tax law has not yet bean
enactad er aubatantively enacted. The Qroup will disciosa known ar reasonably estimeble information
related (o its exposure 1o Plllar Two income taxes in the consolidated inancial statements by the lme
whan the Pillar Twa tax law has been enacted or subsfantivaly anacted snd will discloss separataly tha
currant tax experss or Incoma retaled 1o Pillar Two income taxes when it = in eftect,
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Notes to the Financial Statements (Continued)
For the yaar ended 31 December 2023 ;
2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

Tha Group has nol applied the following revised IFRSs, that have Deen issued but ara nol yal effective, in
these Gnancial statements. The Group inlends to apply these rovisad IFRSS, il spplicable, whan hey become

efteciive,

Amancmants 1o IFRS 10 and 1AS 28 Sale or Contrioution of Assals botwaon an Invesior and its
Azsociate or Joint Venlure

Amancmenis o IFRS 16 Leasa Lisbillty in & Sale and Leasaback!

Amancmanis 1o 1AS 1 Clazsification of Liabilities ag Curranl or Nen-cursen (T
“2020 Amendmenits’)?

Amancmeants 1o 1AS 1 Nor-current Liebilities with Covenants (the 2022
Amancmants”)’

Amancmanis to 1AS 7 and IFRS 7 Suppliar Finance Arrangaments’

Amencmants 1o 145 21 Lack of Exchargeability”

' Effactive for annual paricds beginting on or sher 1 January 2024

1 Effactive for annual pericds begmning on or after 1 January 2025

1 Mo mandatory efactive date yat datarmined but avallable for adoption

Further infarmation about those IFRSs that are expected to be applicabis to the Group |s descnbed below.

Amancmants fo IFRS 10 and 1AS 28 address an Inconsistency bahween the requiremeants in IFRS 10 and in
1AS 28 in dealing with the sale or contribution of assets betwaen an invesior and s associate or joint ventune,
The amandments require a full recognition of a gain or logs resulting from a downstream transaction when the
sale or confribution of asssls constitutes a business. For a transaction imvwohing assets that do nal constitute
8 business, a gain or loss resulling from tha transaction is recognised in the investor's profit or loes only to the
extent of the unrelalad invesior's interest in that assoclate or oint venture, The amendments are (o be applied
prospeciively. The previous mandatory eftectve dafe of amendments to IFRS 10 and IAS 28 was removed.
However, the amendmenis are avallaole for adoption now.

Amandments to IFRE 16 specify 1he requirements thal g saller-lessee uses In measuring fhe lsase lability
arizng in a sale and leaseback transaciion 1o enswe (he seller-lessee does nol recognise any amourd of
tha gam or loss That relates 1o the right of use it ratains. The amendments are eflactive far annual pariods
beginning on or atter 1 January 2024 and shal be applied retrospactively to sals and leaseback tranzactions
enfarad inte after the date of initial application of IFRS 16 (e, 1 January 2015). Earber application is parmitted,
The amandments are nol expected to have amy sgnificant impact on the Group’s Shsncal stalemernts,
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For tha year anded 31 Decamber 2023

2,2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

Tha 2020 Amendmams clarify the sequraments for classdying dabilities as curent of non-curmant, including
what is meant by & right to defer settlerment and 1hat a right 1o defer must exist at the and of the reporting
period, Cassilication of a Bablity ks unatiected by the Ikellhood that the entity will oxerciss iis rght io deler
sattiman], The amendrmonts aiss claffy that a kabilily can bo satted i ite own equity mstrumants, and that
enly i @ comersion option in a convortible lability s tsell sccounted for ag an equity instrumont would tho
ferms of & llabdity not Impact its classdfication, The 2022 Amendments further clarity that, among covenants
ol @ liakiity anising from a loan arrangemant, only those with which an enbity musi comply e or belore the
raparting date altect the classification ef that lighility ag current of non-current. Additanal disclosures ars
requeted far non-currant liabdities that are subgect 1o 1he anfity complying with future covenanta within 12
micntts aller the reparling peiod, The smendments shall be applied relrospecivaly with sary application
permitiad, An entity that applies the 2000 Amendments early is required (o apply simultanecusdy the 2022
Amancmants, and ves versa. Based on a prefiminary assessmant, the amendmante are not expesied 1o heve
ary sigrificant mpas on the Group's financlal statements.

Amandmanta to 1AS 7 and IFRS T clarity the characteristica of suppler fmance arrangemeanis &nd require
additony digelosure of such afrangomants, Tho disclasura roquisoments in thoe smendmonts ar intanded
1o 8ssig! users of financial siatements in understanding the effects of suppier finance arrangemsants on an
emity's lisbilities, casn fiows end exposura ta liquidty risk. Earier application of the amancments is permitied,
The amendrments provido certain transition rellets regarding cormparative inlormation, quaniiiative sformation as
at tha beginning of the anrual reparting pertod and nterim disclosures. The amendments ame not ecected to
have amy signiicant impact on the Group's inancial stalaments.

Amencmanis to A4S 21 specify how an entity shall assess whelther a curtency is exchangeable into amother
currency and how it hall estimate & spot exchange rate al A measuramant date whan exchangeabllity is
lacking. The amendments reguire disclosures of information thal enable users of financial stalemenis o
underetand the impact of &8 currency nof beng exchangeable. Earlier application is parmitted. When applying
the amendmeants, an entity cannol restate comparative informabion. Any cumulative eflect of intially applying
tne amendments shall be recognisad as an adjusiment to the apening balance of retained profits or to
e cumulatwe amownt of translation differences accumuiated In a separate componant of aquity, where
appropriate, at the data of initial applcation. The emendments are not expected to have any significant impact
on the Group®s fnancial statemonts,
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Notes o the Financial Statements (Continuad)

For the year ended 31 Decorber 2023

2.3 MATERIAL ACCOUNTING POLICIES
Investments in associates and joint ventures

Arassocate is an entity in which the Group has a long-ferm interest of generally not less than 20% of the
aquity vating rights and ovar which |t has significant influenes, If tha Group holds less than 20% af ha equity
voling rights of 1he investoo bul can cloary demonstrale it hos significant influsnce ovor the invastes, tha
Group accounits such Invesieas as assccsles, Significant irlluance is the powss 10 participate in the fnancial
and operating policy deciskons of ihe invesies, bul is not contrel o joint coninad over hose polcwes.

A joint veniure is o type of joint arangament whenshy the parties thot have joend contrel of the arrangement
Fave rights 1o he net assats of the joint veniure, Joint control, @ the coMractually agreed sharing of confral of
an arrangement, which exists only when decisions about the relevant activifles reguing the unanimous consant
of the partiag sharing contred,

The Group's Investiments In associates and joint veniures are stated in the consolidated stalemant of Rnancial
poaithon at the Group’s share of nel asssts under the equity method of accounting, lesa any mpalrment

Ioeses, Adjustments are made to brng into lina any dissimilar accounting policias hat may exist.

The Group’s share of the post-acculsition resuts and other ccmprehensive incoms of assoclates and joint
veniures s included in the consolidated income statemeant and consclidated oiher comprehensive Incomss,
respactively. In additien, whan thare hos been a change racogrised directly in the equity of the assocnte or
joent veriure, the Group recognises its shase of any changes, when applicable, n the consoldated statement
of changes in equity. Unrealised gains and losses resulting from transactions between the Group and its
asaociates or joint veniuwres are eliminated to the exten! of the Group’s imvesimants In the associates or
jmint ventures, except wihare unrealised loases provida evicence of an impairmant of the asaela tranaferrec
Goodwlill arisng lrom the acquisition of associetes or joint ventures is included as parl of the Group's
InvEstmants In assnciales or ol veniures

If an investment in an associate becomes an investmant in a joint venture or vice versa, the retained interast is
not remessured, Instead. (ne invesiment conlinues 10 be accounted for under the egquity method. Inoall other
case, upon loss of significant influence over the associafe or joint contred over the [oimt vanture, the Growp
measunes and recognises any relalned investment at its faér valpe, Any difference betwean the camying amount
of the associate or joint venture upon foss of significant infiuence or joint confrel and the fair value of the
retained invesiment and proceeds from disposai |s recognised in profit o losa.

Tha resulls of assoclates and joini ventures are included in the Compary’s income statement 1o the exent of
dividends received and recalvable, The Company's imvesiments in associales and joinl venlures are bealsd as
ron-curment assefs and slaled at cost less any impaiment lossas,

When an investment in an associate or a joint venture is classified as held for sale, it is accounted far in
acocordance with IFRS 5 Mon-current Assets Held for Sale and Disconlinued Cperations.
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Notes to the Financial Statements (Continued)

For 1he year anded 31 December 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Business combinations and goodwill

Business combinailons are accounted for using the acoulsition method, The conslderation transfesrad ls
maagured af the acquisition date feir value wiech iz the sum af the acquisilion date fair values af asssls
transforrod Dy 1o Group, habilitios assumed By the Group 10 the formor owners of the acquires and the
equity interests issued by the Group in exchange of contral of the acquires, For sach business combination,
e Group elects whelhor 1o measure e non-conireling intorests |n the acquires at Talr value of at the
propartionato shang of the acquires's identifisbie net agselz, All etrer somponants of non-contraling interasts
ore measured ot foir velue, Acouisition-related cools are expansed a3 Incurrad,

The Groun determenes thal I8 has acquired 8 business when the sequined set of scinites and assets includes
am input and & substantiva procese that tegether sigrificantly contribute 1o the abllity to create sutputs,

When the Group acquires a business, |1 assesses (he financlsl assets and labilities sssumed for appropriale
classification and designation in accordance with the contractual iermas, economic eircumstances and
perbnent conditions as at the acguisition date. This includes the separation of ambadded darivatives in hogt
coniracts by 1he acquires.

If the business combination s achieved in stages, the previously held equity Inlerest |s remeasurad at its
acqguisition date ter value ond ary resulling gain or loss is recegnised in profit o laas,

Any contingent consideration to be transfarred by the acquirer (s recognized at fair valus gt the acquisition
date, Contingent considesation classified as an asset or liabllity that = a financial instrument and within
the scooa of IFAS 9 is measured &t fair value with changes in fakir value recognized in profit or loss, if
the contingent consideration is nol fall within the scope of IFRS 9, 11 s measured in accordance with the
appropriate IFRS. Contingant consideration that is clessiied as equity is not remaasured and subsaguent
sattiemant ie accounted for within egquity.

Goodwlll is initially measured ai cost being the excess of the aggregate of the consideration transterred,
tha amount recognized for non-controlling interests and any fair value of the Group's previously held equity
Interects in the acouires over the Identifisbie net assels acquired and liabilities assumed. I the sum of this
conssderation and other items iz lower then the fair value of the net assets acquired, the difference is, after
85sessMEnt, recognized in proft or loss &s a gan on bargain purchase,

Afier initial recognition, goodwill s measured at cost less any accumulaled impeirmeant losses. Goodwlll is
tested for impairment annually of mare reguently If events or changes in circumslances Indicale that the
carrying value may ba impaired. For the purpose of impalrment testing, goodwill acquired n a business
combingtion i, from the acquisition date, allocated to each of the Group's cash-generating unis, or Groups
of cash-genarating units, that are expected to benefit from the synargies of the combination, irrespective of
whathar othar assats or liabiities of the Group are assigned o those units or Groups of units,
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Notes to the Financial Statements (Continued)

Far tha year ended 31 Decarber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Business combinations and goodwill [Continued)

Impakrmient is determined by assessing the recoverabhe amount of the cash-gensrating unit (Group of cash-
genarating urits), to which the goodwill relates. Whare tha recoverable amaunt of the cash-ganarating winit
{Group of cash-gonorating wnits) is l0ss than the carrying amoawnt, an mpairmont loss 6 recagnized, An
Imparmant loss recognized for goodwil |8 nol reverged in & subsequent period,

Whare goodaill hos beon allocatod to @ cash-genarating uril (o Group of cash-generating units) and part &f
the oparaton withan that unit i3 disposed of, the goodwill associoted with the operation disposed of is includod
ini e carrying amourt of the operation when determining the gein o ioss on (e dispogal. Goodwil disposed
of in these creumsiances s measurad on the basis of the retative value of the operation disposed of and ihe
portion of the cash-genefating unit retained,

Business combination under common control

Tha consolicated financial statemeants incorporatle the financlal etatemente items of the combining ousinessag
in which the common control combination accurs as if they had been combined from the date whan the
comixning Dusinesses first came under the control of tha cantrolling party.

The net asseta of the cambining businesses are congolidated uaing the axisting book valuas frem the
controlling party's perspective. Mo amount |s recognised in respect of goeodwill or bargain purchase gain at the
time of comman control combanstion,

The consolidated incoma statement includes the reaulls of sach of the combining buainasses from the earliest
dale presenled of since |he dale when the combining businessas lirst came under the commeon conliol, where
this i a shorter petiod

Tha comparalive amounts in the consolidated financial statements ars presanted as if the businesses had

been combined at the beglnning of the Mevious reporting perlod or when thay first came under commaon
cantral, whichever is sharter
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For the year anded 31 Decamber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Fair value measurgmeant

The Group measures is equity investments and cerialn !inanckal asseis at falr value af the and of each
raparting pariod, Fair value = the price that would be received o sell an assat or pald to transfar a Eability in
an ondody transaction botweon markol participants at tha measurement date, Tho fair volue maasuremaont is
bazad on the presumiption that the transaction 1o sell the asset or transler the labillty takes place eithar in the
princips’ market for e assed or Bability, or i the absence of & principal market, in the mast advantageo.s
markol for the asset or liabdity, The principal o the mogl advantagecus marke! must be accessible by the
Group, The fair value of on oaset or a Nobility ks meaiwed using the assumptions hal marke! participants
wrould usi when pricing the asset or liabiily, assuming thist markel parlicipants sct in their econcomic best
Intarast.

A lair value massurement of a non-financisl asset takes into acoount 8 market parhicspant’s abdity to generate
economic Denefils by using 1he asset in its highest and best use or Oy salling It 1o another market participant
that would use the assat in its highast and bast usa,

The Grown uses valuation fechniques thal are appropriale i the circumstances and for which sullicient dala

are avadianie 1o messure fair valse, maximising the use of relevant cbservablg Inpuls and minimising the use of
unabsaervabls inputs.
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Notes to the Financial Statements (Continued)

For tha year ended 31 Decarmber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Fair value measurement (continued)
All assats and liabilites for wiech tar value s measured of dizciosad in the financial statements ane categorised

within the far value hierarchy, described as folows, based on ihe lowaest level input that s signilicant to the
fair valug messurernent as o whalg:

Level 1 - based on quoted prices junadjusted) in active markets lor Identical assets or liabliities

Liwl 2 =  based on wluation techiigues for whicsh th st bval inpul that i ssgniieant o ths (ak valie
measurement i absenabie, aither directy or indirectly

Level 3 — based on valuation techniques for which the lowest vel input that is ssgnificant to the lair value
MeEASUrETENt & unobsenable

For asseis and (iablities 1hat are recognised In the financial statements on a recurring basis, the Group
detarminas whether transters have cocurred betwesn levels in the hisrarchy by reassessng calegonsahbon
(based on the lowes! level inpul that is significant fo tha fair value measuwrsment as a whaole) at the end of seach
reparting paniod.

Impairment of non-financial assets

Where an indication of impairment exists, or when annua! impaiment testing for an assal is required (other
than invenbories, confract assels, delerred tax assets, financial essets, and non-current assets), the assel’s
recoverable amount is estimated. An assal’s recoverable amount is the higher of the assel’s or cash-
genarating unit's value in use and s fair value less costs of disposdl, and s detenminad ior an indradual asset,
uriess tha asset does nat generate cash nflows that are largely independent of those from other assets or
pgroups of assets, in which case the recoverallle amount is determined for the cash-generating unit to which
the asset belongs.

In testing a cash-generating unit for impairment, a portion of the carmyng amount of a corporale assal (8.9.. a
hreadquariers budding) s allocated to an individual cash-genarating unit # it can be allocated on a reasonable
and conssstent basis or, otherwise, 1o the smallast group of caeh-ganerating units.

An impairment loss Is recognised anly If the carmying amount of an assel axceeds iis recoverable amount. |n
asseasing valus in use, the estmated luture cash fiows are discounted 1o thair presant value using a pra-tax
discount rate that refiects current market assessments of the fime value of money and 1he risks specific 1o the
asset, An impakment loss is charged 1o The income elatemant in the period in which it arses in those expense
catagoriss consistant with the funclion of the impaired assat.

An assessmant is mads at the end of each reporting period as to whather there is an indication ihal previously
recognisad impairment kosses may no longer exist or may have decreased. || such an indication awsls, the
racovaralble amount s eslimated, A previously recognized impairment loss of an asset olher than goodwill is
raversed only i1 thare has bean a change in the estimales wsed to datemming the recoverabls amount of that
assot, bul not to an amount tegher than the carrying amount that would have been deterrmned (ret of any
dapraciation/amarisatan) had no iImpairment 1ass Been recogiesed for 1he assaet (0 pror yaars, A rversal ol
such an impaimmant loss & cradiled to the incoma slaterment in the parcd i which it arisas,
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Related parties

A pany ks considered o be relaten to the Group I

o) the party ls 0 person or o close mombor of that porson’s family and that porgon

1

(i

ity

has control o joint control over the Group;
has significart influence over the Group; or

s & membar of 1ha ey managemant parsonral of the Group or of a parent of the Graup;

the party is an entity whare any of tha folowing conditions applias:

i

iy

L]

v

1)

1he entity and the Group are members of the same Group;

ona enlily is an associale or joint venlure of the olher antity [or of & parent, subsidiary or fallow
subsidiary e the athar entityl:

the entity and the Group are joint yvaniures of the same third party;
one antity iz a joint veniure of a third entity and the othar entity is an asgociate of the third entity:

the entity is a post-employment benstit plan for the benadit of employees ot aether the Group or
an entity related 1o the Group:

the entity s confrofed or jointty controlled by a person identified In (a); ang

a parson identified i (a] {i} has significard infuance owver tha entity or is a member of the key
management perscnnel of the entity (of of a parent of the entity).

the entity, or any mamber of a group of which It s a part, provides key management parsonnel
servicas 1o the Group or {o the parent of the Group.
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Notes o the Financial Statements (Continuad)

For the year ended 31 Decorber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Property, plant and equipment and depreciation

Property, plant and squipment, other than consiructlon in prograss, are staied ol cos! less accumulaiad
depraciation and any impaiment lasgas, Whan an item of property, plant and aquipmant |s classifed as hald
for sade or wied i1 is part of o daposal Group clossiliod as bedd for sale, i1 is not dopreciated and is sccountod
for in accardance with IFRS 5, a3 further explainad in the accounting policy for “Non-cument assats and disposal
Groups hald for 38", The cost of an llem of properly, plant and guipment comprises its purchase price and
ary cargaily attributable costs of bringing the asso! (o its warking condition and laeatien for its intended uge,
Cost may alse include ransters from agquity of any geins or losses on gualifving cash flow hedges of foreign
curmeny purchases of properly, pant and eguipmen.

Expanditure incurrad atter proparty, plamt and aguipment have been pul into operation, swch as repars and
mainienance, i3 normally charged to the income atatement in the paned in which it is incurred, In sflustions
wihare the recognition criteria are satisfied, 1ne expandiune 1or @ major inspeciion is capitalized in e camying
amount af the assat as a replacemeant. Where significant perts of property, plant and squipment are required
to ba repdaced &t intervals, tha Group recognizes such parte as individual assats with specifc useful Ivas and
depreciates them accordingly,

Depreciation |s calculsted on the straight-ine basis (o write off the cost of each item of property, plani and
equipment avar its estmated usehd life atter taking Into account ita esiimated residusl value ag fellowa:

Estimated useful life

Bulldings Ovar & to 40 years
Ecuspment Over 3 to 20 yeers

Where paris of an ilem of proparty, pdant and eguipment have different usaful lives, tha cost of that item is
allecated on a reazonable bamis among tha parts and each part |8 depreciated soparately. Residunl volues,
usefu lives and the depreciation method are reviewed, and adjusted i approprigte, ef least at each financial
year and.

Arn item of propacty, planl and eguipment including any significant part initeally recognized is derscognized
upon disposal or when no future economic benefils are expected from iis use or disposal. Any gain or loss
on disposal or retirement recognized in the income statement in the year tha asssel is derecognized is the
diflerance between the net sales proceeds and the camying amount of tha relevant assat.

Construction In progress represants property, plant and equipment under construction, which Is stafad at
cost less any impairment lossas, and is not deprecialed. Cost comprises the direct costs of constnuction and

capitatzad borrowing cosls on related borrowed Runds during the period of construction, It is reclassifiad o
the appropnate category of property, plant and equipment when compisted and ready for use,
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For tha year anded 31 Decamber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Investment properties

Proparties that are held for long-term rental yields or for capital appraciation or both, and that are net
eecupipd by tha antibies of the Group, ae ciassifisd as imestment properias. The Group spplies cost model
for recogaition of invesiment proparies. Investment proporlies aro measurod indialy of s coal, including
relatad transaction costs, After inflisl recognition, imvestmant properties are stated al hstorical cogt less
pcoumulnted depreciation and impairment [osses. Subdsaquenl expanditure 5 charged 1o he assal’s camying
amount anly wihan i s probable that filure sconomic banatits asssciatod with tha ftem will flaw to the Group
ond tha cast of 1he item can be measured reliably. All oiher repairs ond manlenance costa are expensad in
Thvir cormsclickited staberment of comgarehens oo during this financil perod in which thy ane incurned.

Depraciation is calicwated using the straight-ine method 1o allocate thalr coste to i residual valves. of 0%
ovar their estimated useful ives as follows:

Estimated useful lives

Buildings Cwar 10 10 40 years
Land usa righls 50 years

The asseis’ residual vaiues and useful Ives are reviewed, and adjusted if appropriate, at the end of sach
raporting panod.

An asset’s camying amocnt |5 writien down iImmediately 1o its recovarable amount (f the assat's camying
amount is greater than itz estmaled recoverable amount.

Intangible assets (other than goodwill)

Intangitde aseals acquired separalely are measured on initial recognition a1 cost. The cost of iMangiole assets
acquired in a ousiness combination Is the falr velue as at the date of acquisiton, The usedul lIives of intanglbde
assele are assessed to be elther finite or indefinite, Intangbla assats with finite lives are subsequently
amartized ever the usaful economic lifz and assassed for impalrment whenever there is an indication that the
intanginle assal may be impared. The amarlization pencd and the amortizafion method for an intangible assst
with a linife usedul e are reviewed al leasl al each financial year end.

Patents and llcenses

Purchased palents and licenses are slated al cosi ess any impalrment (osses and are amoriized on tha
stralght-fine basis cver thelr estimated ussful Bves of 5 1o 15 years,
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Intangible assets (other than goodwill) [Continued)

Research and development costs

All research costs aro charged 1o tha incamo statoment ag incurred,

Expenditure incurred on projects to develop new products (= capitalised and oelerred only when ihe Group
can dormanstrate the lechnical feasibily of comploting the mtangible assel 2o thal A will be avaliablo lor use
or sale, its intention to comphete and its ability 1o wse or sl the osset, how the assel will genarate fulurs
econamic benefils, the avelabdity of resources 1o complefe the project and the ability 1o measure relably the
expandiiure dung the development, Product devalopment expenditune which does not meat these enitena s
axpansed when incurred,

Detarred development costs are stated al cost [e@ss any Impabment losses and are amorfised using the
straight-ine basis ower the commaercial lives of ihe underlying producta commancing from the date when the
products are put into commarcial production.

The carrying value of development costs I reviewed for impalment annually wihen the asset 1S not yet in use,
or mara freguentty when an indication of impairment arises during the year.

Customer relationships

Customer relationships are stated at cost less any impalement losses and are amortised on ihe straight-line
basia over thelr estimated usedul bves of 17 years,
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For tha year anded 31 Decamber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Investments and other financial assets
Initial recognition and measurement

Financial assels are classifiod, a1 initial recognition; as subsoquently moasurod ol amorised coal, fair valuo
through other comprabanshe income, and fair valug through profit or loss,

The classifization of Snandeial assete al nitsl recogrion dosands on the financial azset’s contraciual cazh flow
chargctenatios and the Group®s busingss modal for menaging tham, With the exception of frade recevables
thal da not cantain & significant fingncing compansnt or for which the Group has applied the practical
axpRdient of nol adjusling the etfect of B signiticant finencing eomponent, the Group imtially messues a
financial assal at s falr value plus in the caze of a financlal azsal not at telr value through orelit o less,
transaction costs. Trade recervabies that do not contain a ssgnificant financing component ar for winch he
Group has appled the praciical expedient are measured ai the transaction price determined under IFRS 15 In
accordance with the policies set ouf lor "Reverus recognition® balow,

In arder for a financial asset 1o be classiied and measured al amarlised coat or far valus through othar
comprehensve Incoma, it needs 1o give rise 1o cash fows that are solely payments of principal end interest
{*SPP1") on tha prncipal amourt outstanding. Financlal assets with cash flows that are nol 5PP1 ara classdied
and measures at fair value throwugh orofil of loss, irespective of the businass moded,

The Group's business model for managing financial assets refers (o how It manages ifs financial assets in
crder to generate cash flows. The business model delermines wheiher cash flows will result frem collecting
contraciusl cash flows, selling the financlal azsats, or both. Financial asessts classified and measured at
amaorlised cost are held wilhin a business model wiih the objective Lo hold financial essets in ordes lo
collact eonfrectual cash flows, while fnancisl assats classified and maasured at fair value through other
comprehanslve Income are held within a business modal with the cbjective of both holding to collect
contraciusal cash flows and selling, Financial assets which are not held within the aforementioned business
models are ciassified and measwed &l falr value thvough profis or loss.

Purcheses or sales of financial asseis that require delivery of assats within the penod generally establshed oy
regulation or comvention in the marketplace are recognized on the trade date, that is, the date that the Group
commits 1o purchase or s& the assat.
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Notes o the Financial Statements (Continusd)

For tha year ended 31 Decarmber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Investments and other financial assets (continued)
Subsequent measurement
Tha subsoquent moasurement of finaneial assats depends on thelr classification s follows:
Finaneial assets at amortised cost (debt instruments)

Financial asssls at amorised coal are subsequently measwed usng the affective interest methoo and
are subiect fo Impairment. Gains and losses are recognised in the income stalerment when the asset s
derecogrised, modified or mpesred.

Financial assets at fair value through other comprehensive income [FYOCH (debt instruments]

For dabl invesimenis at faér value through other comprahensive incoma, interast income, forelgn exchange
revaluation and impairment losses or revadeals are recognized in the mcome etatement and computed in
ime same manner &5 for financial assels measwed al amonised cost, The remaining fair value changses are

recognized In other comprehensva Income, Upon derecogniticn, the cumulative far value change recognisad
in other comprehensive incoma s recycled 1o the Income statement.

Financial assets designated al fafr value through other comprefensive income faquity invesiments)

Upen Initial recognition, the Group cen elect to classily rrevecably its equily Ivesiments as equity investmanis
designated at fer velue through other comprehensive incoma when they meel the dafinilion of aquity under
145 32 Financial Instruments: Presentation and ere not held lor teding. The claseficalion is delesmined on an
Iratrument- by-ingtrumant basia.

Gains and losses on these fimancial asssts are never recycled ta the income statement, Dividends are
recognised as ofner income in the income statement when he nght of payment has been established, except
when the Group benefits from such proceeds as a recovery of part of the cost of the financlal assst, in which
casa, such gaina are recorded in other comprehensive income. Egquity investments designated at fair valus
thwough other comprahensive income are not subject to impaiment assessment.
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For the year anded 31 Decarnber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Investments and other financial assets (continued)
Financial assets at falr valve through profit or logs (FVPL)

Finoncial assols at for valuo through profit or loss aro carmed in the statemont of financial position of fair valuo
wilh net changes in far vatue recognised in the income statemant.

This category includes derivative inatrumants and aouity invesimants which the Group had nat travacalbdy
elected 1o classily ot fair value through olher comprehansive income. Dedends on the equity investimeants arg
also recognised as ol income in the income statement wien the tight of payment has been established,

A darivative embeddad in 8 hybrid contract, with & financial |isbility or non-financial host, (2 separated
frem the nost and accounted for s a separale derivative |l the economic characteristics end risks are not
closedy relatad 1o the host; a separate Instrument with the same temms as the embedded derivative would
maat the delinition of & dervatlve: and the hybnd confract is not measured at alr value thraugh profit or
loes. Embedded derivalives ars messured &b lalr valus with changes in falr valus recognisad n the incoma
statement, Reassessment anly oocurs il there s either a change n the terma of the contract that sigraficantly
medifies tha cash flows that wouwld otherwise De required or a reclassification of a financial asset out of the fair
value through profit or loss category.

A derivative embadded within 8 hybrid contract containing a financial asset host is not accounted for
separately. The tinencial agset hosat together with the embedded denvative is required 1o be classified in its
anliraty as & financlal ssset &t falr valus through profit or loss,
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Notes to the Financial Statements (Continued)

Far tha year ended 31 Decarber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Derecognition of financial assets

A fingneial assat {or, whire applicable, 8 pert ol a financial asset or part ol & group of similer financlal assets) Is
primerily deracognizsed (Le., rmmoved fiam the Group's consalidated statement af financial position) when:

. the rights ta recene cash flows from the asss! Rene expined; of

. the Group hag transferned 15 rights to receive cagh flows frem the aseol or has assumed an abligation
to pay the receved cash flews in full without material delay to a third parly under a “pasa-through®
amangement; and effher [a) the Group has tranglerrad substantially 8l the rigks and rewards of The assal,
of (b} the Group has neithar ranslarmad nor metaned substaniialy all the nsks and rewards of the a8,
but hae fransfered contral of the agsal.

When the Group nas transferred s rights to receve cash fiows from an asset of has enterad Mo A pass-
theough amangement, it evaluates i, and to what extent, it has retained the risk and rewards of ownarship ef
the asset. Whan it has neither tranaferred nos retained substantia®y all the ricks and ravwards of e asset nor
fransferrad control of the assal, the Group cominues to recognise the tramsferred assat 10 the extent of the
Group's continuing imvohamant, in 1hat case, the Group aiso recognises an associated llability. The transferrad
assat and the associgted llabdity ere messured on & basis that reflects the rights and oblgations that tha
Group has retainad,

Continuing imvolwement that takes the form of a guarantes cver the transterred assel s measured a1 the lowear
ol the orgina! carmying smount of the asset and the maxmum emount of consideration that the Group could
be required fo repay.

Impairment of financial assets

Tha Group recognises an allowarce for sxpected credit losses ("ECLs") for all debt inatruments not held at
fair valus throwgh profit or loss. ECLs are based on the difference between the confraciual cash lliows due
In accordance with the conbract and all the cash fliows that the Group expects to recelve, discounted at an

approximation of the original aifective interest rate. The expected cash fiows will Include cash flows from the
sale of collateral hedd or ather credit enhancemants that are integral to the contractual terms.
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sments (Continued)

- the year anded 31 December 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Impairment of financial assets [Continued)
General approach

ECLs ore rocogrosed in two stages. For crodit axposures for which thore hag nol been a sgnilicant incroass in
credit risk since initial recogniion, ECLs ane provided for crediy iosses hal result from delault events thal ang
possibée within the nexi 12 months [a 12-manth ECL). For those credit exposures lor which there has been a
gigrificant nergase incradit rigk gince inltis’ rocognitien, o lose allewanco is regquired lor orpdit lgees axpacted
cver the remaining lite o the expoaure, irrespective of the tming of the defeulf (o litetmea EGL),

Al each reporting date, ihe Group assesses whather the cradit sk on a finencial instrument has increased
significantly since initisl recognition. Whan making the assassment. tha Group comperes the risk of a datault
oocusrring on the financial inatrumant as at the reporting date with tha nak of & default occurring on the
financial instrument as at the date of inftlal recognition and considers reasonable and supportable information
that |s avadabls without undue cast or effor, including historical and {orward-isoking infermation,

The Group conaidars a financiel asset in default when contractusl paymants are 30 days pasl due. Howevar,
In cartain cases, the Group may also consider a financial asse! 1o b2 In default when internal or external
Infermation indicales that the Group is unlikely to receive the outstanding contractueal amounts in ful belore
taking Inte account any eredl enhancemsents held by the Group.

The Groun assesses on a forward looking basis the expectad creoit iosses and fhe impairment methodology
applied depends on whether there has been a significant increass in credit rsk.

A financlal Bssel ts written olf whan thete s no reasonable expectation of recovering the conireclual cash
fiowas,
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Impairment of financial assets (continuad)
General approach fcontinued)
Dobt investments of farr valuo throwgh ather comprehongsiva ncomo and financal asscls at omorlisod cost

are sublect 1o impairment under the general approach and they are classified wilkin the following stages tor
measuremant ol ECLs except for trade recelvables and contract assets which apply the simpliied spproach as

duotaied balow,

Stage 1 - Financial Instruments for which cradit risk has not increased significantly since fnitial
racognibon ard lor which iha loss allowance is maasuned al an amount ecusl to 12-month
ECLs

Stage 2 = Financial iatrumants for which credit risk nas ncreasad significantly since mitial recognition
but that are ot credit-impalred financial azsats and for which the Ioss allowancas s measurad
at an amount agusl to litstima ECLs

Stage 3 - Financial assets that are credit-impalred at the reporting date (out that ane not purchesad or
originated credit-kmpaired) and for which the loss allowance is measurad at an amount equeal
te litetime ECLa

Simplified approach

For trade receivables ano conlract assets thal oo not contesn g significant financing component or when the
Group applies the practical expediant of nol adjusting the effect of a significant financing component, the
Group apolies the smpified approach in caloulating ECLs. Under the simplfied approach, the Group does not
track changes in credit risk, but instead recognises & loss allowance based on lifstime ECLs at each reporting
date. The Group has established a provision matrix that is based on 18 histoncal credit loss axpariance,
adusted for forward-looking factors specific to the deblors and the economic emvironment.

124 Dongleng Motor Group Company Limited

206/323



EDINETOOOO
000000000000 0O(E5974)
Oooooood

sments (Continued)

- the year anded 31 December 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial liabilities
Initial recognifion and measurameant
Financial Rabilities are ciassifiod, o1 inilial rocognition, as financial liobilitios at far valug through profit or loss,
MWWMNNWWMMNWIMHNMW.H

All fimoncinl labllities ore recognisad initinlly at fair value and, in the cose of loans ond borrowinga and
payables, nel of directly attritulabe transsction costs,

Tha Group's financial iabditias include lcans and borrawings, frads and ather payabies.

Subsequent measurement

Thae subzeguent measuremant of financial labiities depands on thaeir classification as foliowe!

Fipancial Nabilities at amortised eost (irade and other payables, and borrowings)

After inltlal recagnition, trade and olher poyables, and interest-bearing borrawinge are subsequently
measured al amatised cost, using the ellective interest rate melhod undess the effect of dacounting would be
Immatenia, In which case they ane stated al cost. Gains and Ipsses are recognized in {he income statement
whan the liabllibes are derecognised as wall a3 through ihe eflective Inferast rate amortization process,
Amorlised cost is caloulated by laking Inle account ary discount of premium on ecousibon and lees or costs

tnat are an integral part of the efective interest rate. The affactive interast rate amartization s includsd in
finance costs in the income statament,
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Notes o the Financial Statements (Continusd)

For tha year ended 31 Decarmber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial guarantee contracts

Financial guaraniea confracls ssued by the Group are those contracts that require a payment fo be made
to reimburse tha holder fof @ loss it incurs because the spaciied dablor fails to make a paymant wheon dus
in accerdancs with the teims of a debl instrument, A financial gusrantos canirael is recognised indialy as
o lisbikty at ita fair valug, adiusted for transaction costs that ane directly attributable to the Bsusnce of the
guarantes, Subsequent o Initlal recognition, the Broup measures the linanclal guearanies conlracts at the
Fighes of: () the ECL aBowance determined in accondance with the policy &s sel oul in “Impasment of financial
assels”; and (i} the amount initlally recognised less, when appropriate, ne cumulative amount of income
recognisad.

Derecognition of financial liabilities

A fmancia lability |8 derecognized whon the cbligation under 1he listility is dscharged or cancellad, or axpires,
When an existing financial kebility is raplaced by another from the samea lende on substantielly differsnt terms,
of the fesms ol an exisling llabiity are substantialy moddied, such an exchangs or modification is reated
a3 & derecognition of tha angingl liablity and & recognition of & naw kablity, and the differance Datwesn the
respect Ve Carmying amounts is recognised In the ncome statement.

Offsetting of financial instruments

Financial assets and financial llabllites ars offsst and the net amount ks reporad In the siatement of fnancial
poatkon if thera is a currantly enforceabla legal right to offsat the recognised smounts and thera ia an intention
to ssttle on a nel bass, or to reaise the assets and satile the liabiities simuttansousty.

Borrowing costs

General and specific borrowing costs that are directly attributable 1o the acquisition, construction or
preducton of & qualifying asset are capitalised during the perod of time that is required to complete and
prepare the asset for its intended use or sale. Oualifying assets are assets that necessanly take a substantial
period of ime to get ready for thelr mtended use or sala.

Imvastmant income eamad on the temporary investment of apaciiic borrowings pending their expanditure on
gualilying assets is deducted from the borrowing costs eligible for capitaksation.

Cher borrowing costs are expensad in the period in which they are incurred.
Traasury shares
Cran eguity nstruments which are reacquired and held by the Company or the Group (Ireasury shares) are

racognisad direcily in aguity al cost. Mo gain or boss is recogniesd in the stalement of profit or loss on the
purchass, sale, issue or cancellalion of the Group®s own equity Instruments.
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Inventories
Inveniores are stabed at the lower of cost and net repisable value.,

Goats incurrgd in bringing oach preduct 1o s present locafion and congition comprises dirocl malorials, dirge!
labour and an approprate proportion of overheads and are sccounted for as follows,

Raw raterisis Purchase cost en the weighted average basis
Finmshed goods and  Coat of deect mateniats and labor and on appropriate proportion of manufactunng
wik in progress overheads based on the normal operating capacity bt exciuding bosrowing cosls

het realizable value 13 based on the estimated salling price, less any esbmated costs of compiation and 1ha
estimated costs necessary to make the sale,

Trade and other receivables

Trade recelvables are amounts due from cusiomers for goods sold or services performed in the ordinary
course of business. They ane generally due for settiement within 12 months and therefore are all classified as
current.

Trade receivablas are recognised initially at the amcunt of consideration that is unconditional unless they
camain significant financing componants, whan they are recognised al fair value, The group holds the

trade recalvabizs with the ahjectva of collecting the cortractual cash flows and tharefore maasures them
subsaquantly at amortiesd cost using the effective interest mathod.
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Cash and cash equivalents

For the purpcas of the consolidaled statenent of cash flows, cash and cash equivalents comprise cash on
rand and demand deposits, and short term highly liquid immstmeants that are readily convertbla inda known
amouris of cash and which ano subjoct to an nsignificart risk of changes in value, and hovo o shart maturity
of genersity within thres months when acquired, less bank overdrafts which are repayable an demand and
faerm an mtegral par of the cash mansgermanl of the Group.

For the purpose of the statement of financisd position, cash and cash equvalents comprise cash on hand and
af banks, Including term deposity, and assets similar in nalue 1o cash, which are not reatricied Bs 1o use,

Provisions

A provision (3 recognized when 2 presant obligation (legal or consiructive) has arisen as a result of a past
event and it is probable that a fubure outfiow of resounces embodying economic banatits wil be requirad to
zattie the obSgation, provwided that & rellable estimate can ba made of the amount of the cbligation.

When the Group expects some or all of a provision 1o be relmbursed, the reimbursemen) s recognised as a
separate asset, but only when tha relmbursement iz virtually certain. The sxpensa relating to a provision is
presanted n the stalement of proft or loas nal of any reimbursemant.

When the effect of discounting is material, the amcunt recognised for a provissan |s the present value at the
and of tha reparting period of the future expenditures expectad to be required 1o settle the obligation, The

incraase in the discounted present valua amount araing from the passage of time ks included In “Finanze
cosiE” in ihe income slaterment.
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sments (Continued)

- the year anded 31 December 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Revenue racognition
Revenue from contracts with cuslomers

Revanue from contracts with customens s rocogrisod when control of goods o sorvices = translorred (o 1no
customers al an amoun that reflects the consideration to which the Group expects 1o be entiied in exchangs
for those goods or services,

Whan the conmderation in o contract includes a varlable amount, the amount of considaration ia astimated
ta which the Group will be enlified in exchange for tranakering the goods or services 1o the cusiomer, The
variable considaration Is estimated ai conbract inceplion and constrained wntil it 1s highly probable that a
significant revonus raveraal in the amount of cumulative sevanue recognised will nat occur whan the associated
uncertainty with the varlable consideration s subsequenily rasolved.

Whan the contract contains a financing component which providas the customas with a signiicant benafit ef
financing the transfer of goode or services to the customer jor mara than one yvaar, revenua ke measurad at
e present value of the amount recaivable, discounted usng the discount rate thet would be reflected n a
separate Snencing transaction between the Group and the cusiomer &1 contract incapton. When the contract
cantains a financing companent which provides the Group with & significant financial benafit for maose than one
year, ravenue recognised under the contract includes the interest expanse accrated on the contract labdty
under the effective interest method. For & contract where the pericd between the payment by the cusiomer
and the tranater of the promised goods or services s one year or less, the transaction price s not adusted for
the effects of a significant financing companent, using the practicaf axpediant in IFRS 15,
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (continued)
Revenue from contracts with customers fconfinued)

fal  Saleof goods

The Group manufactures and sells a range of passenger and commercial vehicles and relpied Rey
parts and components, includeng engines. cabins, axles, gleod frames and gearboxes in e markat.
Dapending on the contraciual arangement with cusicmers, sales ae recognised whan cantral of the
products fas iransferred, being whan the risk and rewards have been fransferred, and the customer
has full diseraiion over i channel and price o asll the products, and there s no unfudilled ohligation
that ecufid aflect 1he cusiomer's acceptance of (e products.

Wehicles are often sold with volume rebates. Rebates are offsat agains! amounts payable by the
customer. To estimate the variable consideration for the expected fulure rebates, the most lkely
amount mathod is used for contracte with a singla-volume threshodd and the expacted valie methad tor
cantracts with more than one volume threshold, The selected method thal best predicts the amount of
variable consideration i grimarily driven by the number of volume thresholds contained In the contract,
Tha requirements on constraining estimates of varable consideration are applied and a retund liability
for the axpacted future rebates ia recognised,

o Rendering of services

Fevanue from providing sarvices ia recegnised in the accounting period in which the sarvices are
rencered,

Refund Habilitles
A refund lability ks recognised for the obiigation to refund some ar all of the conslderation received (or
racaiveble) from a customer and |s measwred at the amount the Group ultimately expects it will have to eturn

to tha customer. The Group updates its estimates of refund liabilities (and the comesponcing change in tha
tramsaction pricef at the end of each reporing pericd.
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (continued)

Interest income

Intares! incama is recognised on an acorual bass using tho olloctie intorest mathod by applying tho rate that
exactly discounts the estimated futurs cash receipls over the expectad |ife of the financial instrument or a
shorier penod, when appropriate, o the net carrying amount of the financial asset,

Rental income

Hental income is recognised on & Hime proportion basis over the (ease terms. Variabie laase peyments that
do not depend on an index or a rate ara recognisad as incoma in the accounting period in which thay ara
incurred.

Dividend income

Dividend income is recognised when the shareholders” right 1o receive paymen! has been estabrished, it is

probable (hat the economic oenafits associated with the dividend will ficw (o The Growp and the amount of the
dividend can be maasurad raliably.
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Leases

The Group assesses at coniract inceplion whether a confract is, or contalns, & lease. A contract 13, or
cantens, A lapse f the contract comeys thae right ta contral 1he wsa of an identdfied asset for a parod af tme
in exchanga for congidenation,

Group as a lesses

The Group apalies a sngle recognition and maasuremant approach for all leases, except for short-term leases
and leases of low-value assets, The Group recognises lease liabiilies 1o make leese paymens and fight-af-
use assets reprasenting the rght to use the underying assets.

(& Faght-of-use assels

Right-of-use assaets are recognised at the commancemant date of the lease |that is the date the
underlying assat |z avallable for usal. Right-of-use assets ere messured at cost, less accumulated
depreciation and any impairment losses, and adjusied for any remeasuremant of lease liabilities.
The cost of right-of-use assats includes the amount of |ease (abdhes recognised, inltlal direcl costs
incurred, and lease peymenis made at or before the commencement date less any lsase incentives
recaived, Right-of-use assete are depreciated on a stralght-lne basiz ovar the shorter of the lsass
terms and the estimaled useiul ives of ihe assals,

It ewnership of the eased assat translers to the Group by the end of the lease term or the cost reflects
the exercisa of a purchase opton, depreciation is calculaled using 1he estimated useful life of the aasat.
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For the year anded 31 Decarnber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Leases (continued)
Group as a fessee (continued)
0 Loase fabiltics

Lease lisbllities are recognised at the commencement date of the lease at the present value of lease
payments 5 b made evir 1o loase term, The leese payments include fed payments [neluding n.
substance fxod payments) leas any lopse incentvea recolvable, vanable lease payments that depend
on BN Indax o & rate, and arnounts expected 1o be peid under residusl value guerantees, The lease
paymenis atso include the exarcise pics of a purchase opbon reasonably cartain fo be exercised by
the Group and paymants of penalies for terminalion of @ kease, il the lease term reflects the Group
exerciging ihe aption to termnate 1he lease, The varable lease payments thet do nol depend on an
ndex of @ rate are recognised as an expensa n the period in which the evant or condition that triggers
the payment accurs,

In calculsling the present value of lease payments, the Group uses ils incremental bomawing rate &t 1he
lease commencement date becauss the interest rate Impicht in the lgase |s not readity decerminable,
After the commencement date, the amouwnt of lease lisbll tes is increased to reflect the accretion of
intenagt and reduced fer tha lsase payments mada. In addition, the carrying amount of lease liabilites
5 remeasured i there is a modiScalon, a change In the sase term, 8 change n lzese payments 8.9., a
change o fulure isase payments resulting from a change in an index or rate] or a change in assessment
of an ootion ta purchase the underying assat.

fel Short-fevm leases and leases of iow-valle assels
Tha Group applies the short-term laase recognition exemplion to its short-1enm leeses {that is thosa
leasas that have a lease term of 12 months or leas from the commencemant dale and do not contain a
puwrchase option), It also applies the recognition exempiion for leases of low-value assels 1o leases of
affice equipment and laptop computers, ete., that are considened 1o be of low value.

Leasa payments on shorl-term ieases and leases of low-value assals are recognised as an expense on
a straight-tine basis over the lease term.
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Leases (continued)
Group as a lessor

Whan tho Group acts a5 o lessor, it chisstios ol 10026 incoplion jor whan thers is a looso modification) each of
s lsases as sither an operaling lease or a finance lease,

Logsag i which tho Group doos net tramsier substantially a3 the roke snd resands mcidents 1o awnership of
on assgl afe classified as operaling leasas. When o contrecl comtaing lease and non-lpase components, ine
Group allocates the consideration in the conlract (o each component on @ relalive stand-alone selling price
basia, Hantal income ia acecunted or on a siralght-lne basis over the lease terms and |s nchuded in revends
I the income atatemant due io ite cperating nalure. (nitlal direct coste incurred in nagaotating and aranging an
cperating kase ara added to the carmying amount of 1he leesed asset and recognised over the lease term on
the same basls as rental iIncome, Contingent rents are recognised as revenua In the period in which they are
aarmed,

Leases that fransler substantially al the risks and rewards incidental to ownership of an underlying asse! to
the |asgea are accounted for as finance ieases,
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For tha year anded 31 Decamber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Income tax

Income 1@ comprisas current and celemed tax, Income tax refating to Hems recognized ouls:de profit o loss is
recoqnized cutaide pralit of leas, althar in ather comprahansive incoma or dirsctly in aguity,

Current lax assets and ksbilies for the current and prior periods are maasursd &t the smount expecied 1o be
racovered from or pald to the laxation awinonties. based on tax raies tand iax laws) that have been enacted
or subgtantivaly enactod by the and of the reporling poriod, takeng info congidération IMerpeatations and
proctces prevaling in the couniries in which the Group operates.

Daterred tax is provided, using the Lebility mathod, on all femparary differances at the end of tha reporting
pariod batwean the tax bazes of assels and Nabilities and thair carrying amcunts for financial reparting
pUrposes,

Dafarred tax hablilies are recognisad for all {axable termporary differences, axcept:

* when the deferred 1ax Bability anses from the intial recognition of goodwil or an assel or llabshity in
& fransaction that IS not a business combination and, at the time of the transaction, aftects neiher
the accounting profit nor taxabie profit or loss and does not give rise to equal laxable and deductible
temparary differences: and

. in respect of taxeble temporary differances essoclated with investmeants in subsidiaries, agsociates and
joint vanbtures, when the timing of the revessal of the temporary dfferences can be controlled and i1 Is
prebable that the temposary differencas will not reverse in the foreseaable tutura,

Defarred 1ax asssls A recogrised for A8 deductible temporary ditferences, and the carmylorward of unusead
tax credite and amy unused tax losses. Dafermed tex assets are recognisad to the extent that It is probabie that
taxabie profit will ba avadable against which the deductible temporary differences, and the carmylorward of
unused fax credits and unused [ax loases can be utilsed, except;

- whan the deferrod tax asset relating to the deductible temporary differonces arisas from the nitial
recognition of an assat or liability in a ransection that is not a business combination and, at the fimsa of
the transaction, affecis neithar the eccounting prafit nor taxabée profit or loas and coes not giva risa to
equal taxable and deductible temporary diferences; and

- in respact ol decuctible tempodary differences associated wilh investments in subsidiaries, associales
and joint ventures, delerred tax assels are only recognised to the extandt that il is probable that the

temporary differences Wil reverse in the foresseable fulure Bnd taxeble profit will be avadable against
which tha temporary differences can be ulilisad.
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Income tax (Continued)

The carrying amount of delered tax asseis ls reviewed at the end of sach reparting period and redused
ta the exlant that it i no langer probabla that sufficient taxable profit wil be available to afow all or part af
1o doforrod tax oseel 1o be utilisod, Urrocogmised doforred fox assols are ronssessod al tho ond of cach
reparting perod and gne recognised ta the extent that it has become probable that suflicient taxable proft will
b avalable to alow all or part of the delorred tax aasel to b recovened.

Deferred tox osseta and liabilltes are measured of the tax mtes that are expected o apply to the peniod whan
the assel |s reaksad or the llabiity is settled, based on Lax rates (and lax ws) that have been snaclsd of
substantively enacied by the erd of the reporiing period,

Deferred 1ax assais and delered tax kabilites are offset if a tegaly enforceatie right exists 1o set off current
fax assels againgl curent (ax llabiities and the defarred texes relate 1o the sama taxeble antity and the same
taxation autharity.

Government grants

Governmant grants are recognized at their feir values where thare |s reasonable assurance that the grant
wil ba recaived and ali altaching conditsens will be compsed with, When the grort relates to an sxpenas
Hem, it s recognized &s income on a systemalic basis over the periods thal The coats, which it i3 intendad to
compensate, are expansed, Where the grant relates to an asset, the falr value |s credited to a deferred Incoms
account and Is released to the income statement over the expected useful le of the relevant essat by aqual
inatalmants or dadweted from the carying amount of the asaet and releasad to the income statement-by way
ol a reduced depreciabon chamge,
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Employes benefits
il Retiremeant banefiis

The Group's contributicns to varous dofined contribution ponsion schomes regulatod by 1o ralavant
municipal and provincial governmeants |0 the PRC and a supplemental peraicn scheme reguliated by
OME are expensad &3 incured, Furthar defalls of the defred contribution pension schames and the
supplamental pension schome ane $6l oul in note 6(a) below.

i) Medical henefits

The Group’s contributions to vatious dafined contribution madical banglit plana crganized by the
relevant municipal and provincial governments in the PRC and a supplamentsel memcel banafit plan
organized by DMC are expansed as incurred, Further details of the defined confributian medcal benalit
plans and the supplemanial medical benafit plan are sst out in note 5(b) balow.

fii)  Cash housing subsidies

Cash housing subsidies related to present services of employees are recognized in the incoma
astatament when incurrad, Furner detalls of the housing subsidy plans are sat out = nete 8(c] bolow,

fiv}  Termination and early retirement benefits

Tesmination and sarly retirement benefiis are payable whenever an employea’s ampioymeant |s
lermingted baiore the normal retkement date or whenever an employee accepls voluntary redundancy
in sxchange for thesa benafta. The Group recognises termenakion and earty retirtemen] banafite whan
it s demonsirably committed sither to terminating the employment of current employees according
to a detailed formal plan without the possibility of withcrawal or to providing tarmination benefils as a
result of an offer mede to encourage voluntary recundancy. Further detalls of the termination and early
retramant benafit plan ace set out n note B{d) below.
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2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Dividends

Final dividends propegsed by 1he directors are classiied as a sepasate alocafion of relainad profits within the
aquity saction of the atatamant of financial position, uni! they have bean approved by tha sharsholdars in
a gengral mooting, When theso dividonds hove beon approved by tho sharcholdors and doclared, thoy oro
recognized as a liability,

Foreign currencies
1 Functional and presentalion currency

leens included In the financial statements of each of the Greup's entities are measured using the
currancy of the primery ecanomiz emdranmant in which the entity oparatas (‘the furctional currency™).
The consolidated financial statements are presanted in Ranminbi ("AMET), which I3 1he Company's
tunclicnad and the Group's presantation curancy.

{§)  Transactions and balances

Foreign currency transaciions are translated mto the tunctional eurrency using the exchange rates
pravaling &t the dates of the transactions of valuaion whete itema are re-measured. Foraign exchange
gains and losses resulting from the setflement of such transaciicns and from the translation at year-
end exchange rates of monetary assets and liabilities cenominaled in foreign currencies are recognized
in tha Income stalement, excepd when deferred In ether comprehensive income as qualfying cash flow
nedges and qualifying net invastment hadges.

Transiation differences on pon-monatary financial Assa1s end lianllites mech as equites halo at fair value
through peofit or loes are recognized in profit or loss as part of the fe=ir velue gain or koss. Tranalation

differences on non-monetary financial assets, such as equitios clazsified as avallable for sale, are
included In other comprehensive income,
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For the year anded 31 Decamber 2023

2.3 MATERIAL ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (Continuad)
(W) Group comparies
Tha results and financial position of all the Group ontities (none of which has tho currency of a hyper
inflationary econcmy) that have a lunclional currency different from the pressntation currency are

translated Inio the presentation currency &s follows:

. ossels and lobiities for each balance gheel presentec ane tranalated ot the closing rate ot the
date of that balance sheel,

. Income and expanses for aach income statemaent are translated at svarage exchanga rales
{unlesa this average (s not a reasonable approsemation of the cumulative elfect of the rates.
prévailing on 1he transacticn dates, in which case Income and expenses are transiated &t ne
rate on the dates of the transactkons); and

. all resulting currency translation differences are recogmsed 0 other comprehansive income,

Goodwill and fair yalue adjustments arising on the acquisition of a forsign entity ame treated as assets

and linbilites of the foneign antity and translated al the closing rate. Curreney transiatisn diffarencas
arising are recognized In other comprahensive moorme,
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Notes o the Financial Statements (Continuad)

For the year ended 31 Decorber 2023

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

Tha proparaticn of the Group's financial stalemants requires management 1o make judgements, astimates
and assumplions thal affect the reported amounts of revenues, expensss, assels and liabdties, and 1hoir
accompanying disclosures, and the disclosure of contingent liabilites, Uncarainly about these assumpiions
and estimates could resull in outcames that could ragquing a matony adustrment 10 Tha carming amaurts af the
055615 or kabilties affoctod in tho tuturg,

The key essumaotions concaming the future and ofher key sources of estimaticn uncerianty at the end of the
reporting poniod, that have a significant risk of causing a material adiustmant to the casrying amounts of assals
ond kabiiies within tha next finoncial year, ore described Delow,

[}  Warranty provisions

Prowaions for warranties granfed by the Group and its [oint veniures (JVs) Tor the passenger and
cammerclal vehicles sodd ara recognized based on salas volume and past experiesnce of the cost of
repalr and replacement, The key |udgement edopted by managamant as part of the process inciudas
datermining the estimated urdt cosat of warranty provisions of pessenger and commercial vehicles sold.

(i} Deferred tax assets

Sgnifeant management judgament g reguined o detarming the amount of defermad tax assats that can
be recognized, based upon the kely teming and |evel of futue faxable profMs fogether with uture fax
planning strategies.

(iii} Impairment assessment of non-financial assets (other than goodwill)

The Group assesses whather thare ane any indicators of impairment for all non-fmancial assets (including
the right-oi-use assats) at the end of aach reporting period. Indefinite life Intangible sssals are tested
for impairmeant annually and at other imes whan such an indicator exisis. Other non-fimanclal aesats are
tested lor impakement when there are indicalors that the carying amounts may not be recoverabla. An
impairment exists when the carmying velue of an esset or & cash-generating wnit exceeds iis recoverable
amount, which is tha higher of ita fair value less costs of disposaal and its value in usa. The calculation
of the fair value less costs of dispesal is based on avallabve data from binding salas transactions in
an arm's length transection of similar assals or observable market prices kess mcremental costs for
disposing of the asset. When value in use calculations are undertaken, management must estmate the
expected future cash flows from the assel or cash-generating unit and chocas a suitable dscount rats
i order (o calcutale the oresent value of those cash Mows.
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Notes fo the Financial Siatoments (Continved)

For 1he year anded 31 December 2023

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
(iv) Classification between investment properties and owner-occupied properties

The Group determines whether a property gualilies as an Investment propedty, and has developad
criteria in making that judgemeant, Invesatment property |8 a property held to sam rentals or for capdtal
approc:ation of both, Thorofero, the Growp considors whalher o property goneralos cash Bows inrgaly
indepandently of the other assets held by the Group, Some properties comprise a portion that is held
to sam rentals or for capital appreciaticn and another porion that is hald for use in the production or
supply of goods or sarvices of for administralive purposes, | ihese portions could be sold separatoly
of leased oul sepoarately under & finance leese, he Group accounts for tha portions separately, 11 1he
portions could nol be soid separately, [he propery 15 an investment properly only (1 an issgnilicant
porbion |8 held lor usae in 1he preduction or supply of goods or sanvices of for administrathve pumposas,
Judgamant |z made on an individual property basis to determing whather anciliary sendces are so
sigficant 1hnl a property doss nol qualify as an investment propey.

[¥] Impairment of financial assets

The loss allowances for Gnancial assets are based on assumplions about risk of defaull and expected
tozs rajes. The Group uses ludgement in making these assumptions and selecting 1he Inpuls 1o the
impairmant caloulation, based on the Group's past history, essting market conditions as well as
forward looking estirmates af the and of each reparing perod.

(vi)} Measurement of expected credit loss

The Group calculales expected credit losses through default rigk exposure and expected cradit
fo=s rate, and determenes the expected credit loss rate based on defeull probability and delaull loss
rale. In datermining the expectad cradit inas rate, the Group usas data such as internal historlcal
credil loss exparience, etc., and adjusts historical data based on currant conditions and forward-
locking information. When considering forward-lcoking Information, the indicators wsed by the Group
inchuda the risk of economc downturn, 1he expected incresse in unampioyment rate, external market
enviranment, technelogical environmeant and changes in customer situations. The Group regularly
monitore and reviews assumptions related to the calculation of expected credit losess. in 2023, there
was no significant change in the above estimation technigues and key assumptions,
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Notes to the Financial Statements (Continued)

Far tha year ended 31 Decarber 2023

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)

(vii) Impairment of goodwill

The Group determines whether goodwill is iImpalred af least on an anmual basls, This requires an
aglimation af 1hae valus in use of tha cash-ganerating unite 1o which the gocdwill B aiscsted. Estmating
the valug in use requires the Groug 1o maka on estmate of the oxpocted fulure cash flows frem theo
cash-gensrating unhits and also 1o choose a sulable discount rate in order to calcudiate e present valus
of those cash Bows,

If the managemant reviaas the gross profil rate adopled in calculabon of fulure cash flows of the cash-
generating wils and the revised gross profit rate is kower than the gross profil rale currenlly adopted,
thi Greup may need to recogaize an impaimment less of goodwil,

If tne managemant reviaas the pre-tax dscount rate adopted in discounting cash flows and the revaed
pre-tax discount rate iz higher than the digcount rate cusrently adopied, the Group may need lo
recognize an impairment aas al goodwill.

(wiii) Impairment of inventory

Invenlaries are atated af the lower of eost and net realizabie value at the end of each reparting pencd,
It eost is higher than net realsatre value, Impasment against iInventones is recognized and changed
in profit or foss during the current period. The net realisable value is the estimated sslling prics in
the current course of business, less applicable costs, variable selling expensas and tax charges.
Fecognition of met realisakle value raquirea judgment and estimates. If the previous estimate results
k= different from updated estimabes. he difference will allect the campng amount of inveniones in the
period im which the estimsta s revisad

(ix) Development costs
Development costs are capitalised in accordance with the accounting policy for research and
davelopment costs in note 2.3 to the financial stalements, Defermining the amounts to be caoitaised

requires management to maka assumptions regarding the expected fufure cash genaration of the assats,
discount rates to be appled and the expecied penod of benefis.
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4. REVENUE AND SEGMENT INFORMATION

Oparaling segmants ara raported m a manner consistent with the intarnal reporting provided 1o e chisl
cperating decision-maker, The chisf operaling decision-makers is responsible for allocating resources and
assesseng porformance of the oparating segmenis.

Revanue on sales of goods ropresents tho mveicod valuo of goods sold, ot of volue added tio, consumplion
fax and clter sales taxes, alter sllowances for goods returms and Irade discounts, and after eliminations of all
signifcant infra-group transactions.

For monagement purposes, the Group is organised ino busingss units based on thesr products ond services,
and has four reporiabie operating segments s follonws:

- Tha commerclal vehicles segment malnly manutaclures and sells of commarcial vahices, and ite related
engines and ather automative parts

- Tha passenger vehiclas sagment mainly manutachues and salls of passenger vehicles, and its related
enginas and ather automaotive parts

- The financing sarvice segment mainly provides Bnancing senices (o extemal customers and companies
within the Group, revenus from financing senvice s mainly interest revenus from koan.

- The corporate and others segment mainly manulactures and sells of oiher automobde related products

Management monilors the resufis of the Group's operating ssgmenis separately for the punpose of making
decsicns about rescurce sliocation and performance agssesament. Segment performance |s evaluated based
on operaling segment profil or loss and Is measured conalstently wilh profit or loss in the consolidaled
financial statemants. Howsaver, income taxas expansas &ré mansged on a8 Group basis and are nat alincated
1o oparating ssgmants.

As the chief operating decision maker of the Group considers that most of the Group's consolldaled revernue
and results are attributable 1o the market in the PRC, the Group's consolidated assets are mainly located
insida the PRC, no gaographical information s presentad.

During the year ended 31 December 2023, mo rewenue from ransaciions with a single external customer
amouniad 1o 0% or more of the Growo's total revenue.
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4. REVENUE AND SEGMENT INFORMATION (CONTINUED)

Year ended 31 December 2023

Commercial Passenger  Finencing  Corporate
vashielas wthiclas sarviea  and athers  Elimination Tatal
RME million AME milion AME rmilon AME milien RME milion FME million

Segment revenue
Sales to axternal customons 40,419 42,384 5,048 1,468 - 09,315
Intersegrent sak 118 159 106 1a7 {520) -
49,536 42,543 B,151 1603 (520} 8,315
Rasults
Segment resuts 14,107) {6,565) 1,084 1875 2,060 [7.343)
Interest income 522 253 - 2136 12, 165) 746
Finance expensas 181) (23) - (1,185 iE1 (1.108)
Shara of profils and losses of:
SJoint ventures 245 288 = = - B3
Assaciales 28 {32) 808 60 = 807
Loss belorz income fax [6,335)
Income tax expanse {428}
Lo for e o i8.813)

The Growp derves revenus from the franafer of goods &ne mainly recognized al & paint in time, and from
financing services are manly recagnized over time when the senvces are rendered
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For the year anded 31 Decamber 2023

4. REVENUE AND SEGMENT INFORMATION (CONTINUED)
Year ended 31 December 2023 (Continued)
Commercial Passenger  Finencing  Corporate

viehlales vihiglas sardlea  and athers  Eliminatian Tatal
AME million  AME milion  AME milion AME milien AME milfion  FME million

Captal gxpendiiun:
= Propety, plant and
equipment 1,845 5,963 208 1,583 - 9,609
= Intangibky assets 788 2,140 43 10 - 2,081
- Right-ol-use assate and
ather nof-current assels = 41 = = - 41
Depreciacion af propey, plant
and equipment 1,157 1,520 15 513 - 3214
Amecretization of imangitle assats 7 563 »n 158 - 1,466
Depreciacion of right-of-use
assals 127 283 ) 14 - 43
Prosdsion against inventories 257 158 - 11 - A28
brpalirnent losses of financial
assals 2 NI BE2 t'“]- . 'I.ﬂ?li
bmpaiment losses af property,
plant and squspment and
intangible assets 166 130 - 22 - e
Warrenly provisions 214 423 - 13 - B50
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REVENUE AND SEGMENT INFORMATION (CONTINUED)

Yoar ended 31 December 2022

Segment revenue
Sales 1o pxternal customars
Intersegment sales

Segmen results

Interest income

Firance expensas

Shara of profils and losses o
Joint ventires

Proft betore income tax
Income tax expansa

Proft for he yesat

Commencial  Passanger Financing  Corporata
viicles wEhicles sendee  and others
AME rmilion  RME millior AWE milfan AV mdan

EDINETOOOO

000000000000 0O(E5974)

EAminalion Tetal
RME milion RS mion

3644 46,444 £.400 1472 - Q2853
a1 258 35 50 ) -
38,686 46,752 6,438 1.222 {334) 92653
(2,866 {6437 1,884 1,236 2,104 {4,078}
579 217 - 2027 (2,137} T46
(203 13 - iBat) 42 {1.029)
541 11,180 &7 B8 - 11,684

#1 14 1,000 253 = B2
B33

423

8.313
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4. REVENUE AND SEGMENT INFORMATION (CONTINUED)

Yoar ended 31 December 2022

Commencial  Passanger Financing  Corporata
vehicles venicles genice  and others  Edmination Tetal
AME rmilion  RME millioyr AME milfan  AMS millan BB millior  AME milion

Captal gxpendiiun:
= Propety, plant and
equipment 830 2144 37 868 - 4,188
- ntangbk: nsgats BEZ anr ag 66 - 3884
- Right-ol-uze assate and
ather nof-current assels b:| 257 = 3 + i
Depreciacion of propany, plant
and equipment 988 1,042 13 123 - 2818
Amcetization of inlengible acsats 136 233 14 21 - 1054
Depreciation of right-of-use
assats 110 2ar 1 5 - 353
Prowision against inventories 207 {10 - 1 = 180
bmipaiireent fosses of financaal
assals aco 146 93 230 + 1.208
bmpaimment losses of property,
plant and aquipment and
intangible assets 8 121 = 30 - 157
Wananly provisions 230 400 - 5 - T3
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5. OTHER INCOME

An analysis of the Group's alher income is as follows:

2023 2oze

RME mullicn BME milian

Het incoms irom disposal of ather malsials 102 ]
Government grants and subsidies 1,163 260
Dividands 1,013 Ti9
Intereal incarme TG 746
Managemen: dispaich lee recatved from jaint venluies 211 220
Galn on daposal of long- lerm imestments 128 1,845
Cihars TR 1,373
4,143 6,051

Tha Compaty disposad of 2,16 milion sharas of Seres Group Ca. Ltd ("Sares™) in 2023, generating cash
inflew of AMBBZ.63 milion and a dispoal gain of AMBTS.58 millicn {In 2022, the gain on dispasal of Sores

shares was 1,945 milian],
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For the year anded 31 Decamber 2023

6. PROFIT BEFORE INCOME TAX

Tha Group's prafil belors income tax is arrived al after charging/icradibing):

2023 goze
Nores AME milllon S milian
Cost ol Inventaties recognized 80,733 7746
Inberest expensa for financing senices
fincludied in cost of cales} 648 BOT
Provision against inveniones 426 188
Depreciation of property, plant and equipment 14 3,214 2816
Amarizabon of intangible assets 16 1,466 1,194
Depraciation of rght-of-use assets 18 431 353
Depraciation of Invesiment properties a8 78
Auditors’ ramuneration” 18 21
HNet impatrmant losses on financlal assats 10 1,075 1,200
Statl costs (excluding directors’ and superdsors’
remuneration iade &)1
- Wages and salariss B8B83 8,332
- Pansion achame cools o 840 B35
- Medical penelit costs ) 564 504
- Cash housing subsidy costs el 2 =
10,518 9,671
Inciuded in cfher expanses:
Gaina on digposal of items of property, plant and
equipment and intanglbie assais {176) (319)
impelrment of items of property, plant 2nd equipmeant 14 108 a2
impairment of intangible assats 18 120 75
Impairment of invastment proparty = 12
Warranty provisions 32 650 T34
Aesaarch costs 4,571 4,393
Royalty foe 26 22
Oither oxchange losses, nat {33) (18T}

* hon-gad foe included In audfors” remuneration ks less than 1 milllon this woar,
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Notes o the Financial Statements (Continuad)

For the year ended 31 Decorber 2023

6. PROFIT BEFORE INCOME TAX ([CONTINUED)
{a) Retirement benefits

The Groun's employees n the PRC are covered by varous defined contribulion pension schemes
ragulated by 1he relevant municlpal and pravinclal govesnmenia in the PRC pursuant 1o which tha
murecipal and provincial governments wndoriake 10 assumo the ratroment banefil obiigations payablo
o &l exisling and retired employees.

In addition to the dofined contribution pengion schames regulated by the relovant municipal and
provincial govarnments in the PRC, the Company and mast of i1s aubsidanes and joent ventures locatad
i the Hubel Province (collectively refered 1o as fhe “Hubel Entitses®] also panicipate in a supplemental
pansion scheme regudatad by DM (fhe “Schame’), pursiant fo which the Hubel Entities are required
to make contributions based an certan parcaniagas of tha wages af the employess to tha Schems on
& maonthly besa, whereas DMC underiakes 1o assume the supplamenial pension obligations and other
pension benelits payable 1o the employess of 1he Hube Entities, The Group has no further obigations
far tha supplemental pension abligations and ather pansion banafits bayand the confributions mada,
Tha contributions to the Schema made by the Hube: Entities are expensad as incumed.

In sccordance with the arrangement In place and for adminisirative reasons, the confributons 1o the
Scheme are sattied direclly by each of the Hubel Entities based on the amounts of thelr respective

contributisns regured 1o be boma,

OMG has agresd with the Company that It shall continue to assume the supplemental pension
obigations and oiher pensicn benelits payable to the employess of the Hubel Entities and ihe Hubel
Entities ahall continue to make contributions to the Schemea, on a monthly basis, based on certain
percenieges of ihe wages of thelr employees. OMG has also agreed to indamnify the Company agssel
any knsass which may arise if tha empioyeas of the Hubal Enfitiea clem against the Hubsl Entities ior
thedr supplemental pension obligations and other pension banefits undsr the Schama.

(b Medical benefits

Tha Group contributes on a monthly basis to various defined contribution medical benafit plans
organised by the relevant municipal and provincial governments in the PRG. The municipal and
provinciel governments undertake to assume the medical benefit obdigations of all existing and retired
employses under these plans.

In addition, 1he Hubei Enlilies aleo participata in a suppiemanial medical benafil plan regulsled by DMG
pursuant to which the Hubet Enbilies are reqguared o contribute cerlain percentages of the wages of thair
gualified employess to the plan, on a monthly basis. and DMC undertakes 1o assume the supolemental
medical benafit obligations payabls to the qualified employses of the Hubel Entities. The Group has no
further obxigations for supplemental medical benefits bevond the conributions made. The contributions
mada by tha Hubel Entities are expensad as incurad,
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Notes to the Financial Statements (Continued)

For 1he year anded 31 December 2023

6. PROFIT BEFORE INCOME TAX ([CONTINUED)
(b} Medical benefits (Continued)

OMC has agreed with the Company that it shall conlinue fo assume the supplamental medical benefit
abigations payabla 1o the quatiier smpleyees of 1he Fubel Entles and such campanies shall contings
to maka manthly contrioutions to the supplomental madcal bonofl plon based on corain EECHNages
al the wages of thes qualiiisd employess, DMG has slse agraed to indamnify the Compary against any
lossas which may adse if the employees of the Hubel Entitles claim against ihe Hubel Endties for thair
supplarmental modecal bonatits.

[c) Cash housing subsidies

In 2000, the Group implemanted cash housing subsidy plars, parsuant to which the Group unoartook
the obligation to pay cash housing subsidies to its eligble employees who had not been allocated
hoeuging quarters or who had nol been allocated housing quarners up (o the prescribed standards,
Batired employees of the Group existed at the tima of the mplemantation of the cash housing sunsidy
plane wara entitled to the benefits under thees plans. Employees who joined the subaldianes and
point ventures from 1 January 2003 omeards and the retired employees of these subsidisnes and jond
vaniures wera not entitiad to any benefits under the cash housing subaidy plans,

For cash howsing eubsidies related [o service peroda belere 1 January 3000, they were fully recogrsed
a5 expansas upon implermnamation of ihe plans in year 2000, For cash housing subsidies related Lo
sarvice periods sterting from 1 January 2000, the payments ane made on @ manthly basls commeancing
fram Januery 2000 for a pencd ol up to 20 yeara for empioyeas without baing aflocated housing
quarters and for a paricd o 15 years for employees baing allocated housing guarters which are not
up to ihe prescribed siandards. The monthly payments are recognised in the income slatemeant whan
ncurred and ara in ne with the sanrdce panods of thess employess.

(d) Termination and early retirement benefits

The Group implemented termination end early retiremant plans for certaln gualified employess, pursuant
to which the Gfoup has the obligations to pay early retirement benafite on a monthly basis to the
relevant early retired amployees untll these employees reach their normal retirement age at which time
they can draw thair pension from tve governmental regulated pension schemes and the DMG regulated
supplamental pension scheme.

The saty reliremanl banefil obligations estimaled by the directors were lully accrued and recognised
in the respective years” Income statements when the fommal early rafirement plan was demonstrabdy
commitiad,
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7. FINANCE EXPENSES

2023 2022

RME milion RME rmilian

Intanes! axpensas on bank loans and other Borrowings 660 Ta5
Intores! oxponsas on leaoo kabiities (Vohe 15) 111 116
Nt exchangs losses of financng aclvitiss 337 119
Finance expenses 1,108 1,028

8. DIRECTORS' AND SUPERVISORS' REMUNERATION

Datails of the directors’ and supencsors’ ramuneration for the year, disclosed pursuant to Section 383 of
the Hong Kong Companiss Crdinance (Cap. 622), Part 2 of the Companies [Disclosura of Information about
Benafitz of Direciors) Reguiation (Cap. 622G} and HK Listing Fules, are as follows:

Diroctors Supervisors
2023 2022 2023 2022
RMB 000 RMB'000 RMB'000 AMB D00
Foes 450 4B - -
Crhar amalurmsnts: - -
- Balaries 525 or2 T4 747
= Disgrationary bonuses 1,804 4, GED 1,769 2879
= Estimated money valug of
olter banefits 16T 248 136 1268
- Employes's cantribution bo a
rifliramant banafl scheme 189 288 154 148
Total charged to the ncome
slatarnent 3,245 5,683 2.813 3,700
| — . — . S—
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8. DIRECTORS' AND SUPERVISORS' REMUNERATION ([CONTINUED)

Tha remunaration of every director and the chef axeculive is sel oul below:

For the year ended 31 December 2023:

Descrefionary  money value of o @ retiremant

Feas Satary bonuses  other banslils  beseld scheme Tatal
HKama R0 RAE 00 OG0 AWE000 RME 000 RAE 000
Exscilive direcions;
I Wardary
iretred on 2 Hovember X23) * B0 16 19 1+
Yang 2ng - 5 ] w 40
You Theng - L] () B ]
. 163 151 160 2,55
Kon-anscutive drscbors:
Fuang Wol fresiored on 17 May 2023 - b 16 it ] 1T
- ™ ] 1% 16
Independent non-exscutive directors:
Leung W Lo, Pl i = - - i

Iong Gingsnerg 100
Fu Yiguang 173

Supenisars:
i Wi (Suparvior Chanmar - 1042 B n 16T
Jndn z m & m 1,198
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8. DIRECTORS' AND SUPERVISORS' REMUNERATION [CONTINUED)

Tha remunaration of every director and the chef axeculive is sel oul below:

For the year ended 31 December 2022:

Estinated meney  contbulon |c &
Diostorary  wale ol ofher reframent bensfi

Tz Satary s el xcheme Tetd
Hesme: AMET RAE T AMET00 MO Al 0 RlEa00
Exsculive direcions:
T ¥arieng - ki) 1200 63 T 157
Yang Ging - M 100 ] T 1,442
¥ou Zheng - =0 124 ] b 1650
- 118 a5 167 po 470
Hen-aecutive directers:
Husng Vel - 54 1058 Bl T 14T
- 54 1,058 B T4 1477
Isepandent non-secuthe dieciors:
Leung We Lugy, Prallp 124 = = = - 184
Zoogy Gngsrerg 120 £ 5 = - 12
P Yiguang 182 - - - - 182
886 ¥ = - - [}
456 Wi i PG| 785 il
—_— e — e e —
Supenvisars:
Ha el [Supanisor Chaiman = i 1718 k] T® e
o - HE 3 B3 T4 1418
- a7 26T 13 145 310
—— —— —— — S— —
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sments (Continued)

- the year anded 31 December 2023

8. DIRECTORS' AND SUPERVISORS' REMUNERATION ([CONTINUED)

HNo ratiremant benefits or termination benefils warg paid 10 dimclons o suparnsors dunng the year endad
31 Decomber 2023, No consideratsons wore provided o third partes o making available directors’ services
(202: samej.

During the yoar, no lsans, quas:-loans or athor doalings wora antered into by tha Company in favar of drecions
of SupBnisors (2022 same).

Mo significant transactions, arangaments and contrac!s in relaticn to the Group's business 1 whizh the
Gompany was o party and in which a director of the Company had & material intarest, whethar directly or
irsdivescity, subsisted at the end of the year of a1 any time during the year,

9. FIVE HIGHEST PAID EMPLOYEES
The five higheat pald employeas during the year did not include directors (20E2: nd drectors), detass of whoas

remunaration are sel out In note 8 anove. Detads of the remuneration for the year of the five (2022: five]
Fighest pald smployees whe are naithss & diestor nor & supervisar of the Compary' are &8 follows:

2023 2022

RMB'000 RME 000

Salaries, allowances and benefits in king 3115 3,120
Bonuses 7.858 10572
Pension schems contributions Bas8 oa2

11,831 14,854

The numbar of these non-director and ron-supaniser, highes! pid employess whose ramuneration fell within
ihe fallowing bands |s as lollows:

Number of employees
2023 2022
RMER 000,001 =RMBE2 00,000 & -
FiMBE,500,001=AMB3,000,000 - ]
AMB3,000,001-AMB3.500,000 1 z
RMB3,500,001-AMB4,000,000 - -
5 ]
e
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Notes to the Financial Statements (Continued)

Far tha year ended 31 Decarber 2023

10. NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

2023 022

RME mifilon RME milign

{Reversal of impalmentlimparmean losses of trade receivables {164) a6
Impairmen losses of olher receivables 105 106
Impairmiznt losses of leans and recelvables from financing serdces 1,053 Qa3
ihers #1 16
1075 1,208

11. INCOME TAX EXPENSE AND DEFERRED INCOME TAX

2023 2022

RMA mithan HAE milian

Current income tax 1,436 265
Dalarred incams lax 11,007} {1,884}

Income lax expense/icredit) for the year 428 {924}

{a) Corporate income tax
Under the PRC Corporale Income Tax Law and the respective regulshons, the corporale income tax
Ter 1ha Company and its subsidiarias is calcudaled at a slatulory rales 25% or a preferential rmte of 15%

where applicable, on ther estmaled assessabla profits for the year based on the existing lagislations,
nterpretations and practices in respect thereol.

(B} Hong Kong profits tax

Mo provisisn lor Hormg Kang profits tax (tax rate: 16.5%) hos beon mads 53 the Group had no dasessabile
profits arising in Hong Kong during the year.

(e} Deferred income tax

Deferred 10x assots aro mairky recognized in respoct of temporary ditforences roleting (o certain fulure
dedus bl oxpenses lor e purpose of corpodale incoma tax.

According 1o 1AS 12 Income Taxes, deferred 1ax assets and llabiltles arg maasurad al the tax ratas that
are expecied o apply fo the pariod whan the assats are realized or the Eabilites are setted.
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For the year anded 31 Decamber 2023

11. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

A raconciliation of the incoma lax expense appkcable 1o profil belore income tax al the statluioy corparale
inccma tax rale in the PRC in which 1he Group is domiciled 1o the income 1ax expense at the Group's atfective
income @ rate, and a reconciliation of the applicable rate (.e.. ihe statutory corporaie Income tax raie) io the
effective incermo tox rate. arg as ‘ollows:

2023 s022
AME miltion FME milian
{Lossifproll balore Income lax [8,3B5) B384
Al the PRC statutcry corporate Inﬁmmmmtanf!ﬁ!ﬁ {2022: 25%) [1,506) 2,086
Tax concessions and lower tax ratas far gpacdic provinces
or ‘ocations 487 246
Srare of profite and losses of joint ventures and assocales (318} (3,256}
Expenses not deductible for corporate income tax 26 a5
Tax losses not recognized 1,822 B54
Dihars (102) {804}
Income 1ax expense/icredil) al he Group's effective income
ot rate 424 {928}
_— =_=—=——
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11. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

Tha Group's delernod tax is analyzed a5 folows:

Cormolidated Incams
Conanlidaled sialemen? statement and atnfoment
of financial position of comprehensive income Year
As at 31 December snced 31 December
2023 a0 2023 2022

FME mifitin RS milfon RME milior FUE malioe

Dovtorred] ax aspete:
Assels irpainment 1,850 1,560 {3089 (=]
Accrued expenses 881 388 L] (1201
ATy e 217 8z &5 iEH]
Nages payabie ] 126 ] @2
T leawes deductibie tor camy-lorwards in subsequint vears 1477 1,485 ' {1,204
Interest recesed in aovence 46T 455 {1 60
hera 201 340 4 (126)
Gross defzrred lax assaty 5,052 4R (255 {1,528
Deerred tax lmbiltios:
Fair valug adustmants arsing from acquisition of subsidiaries 4] 218 103 54
Realiocaton subsidy receied from povammant [ L] L] ifl
Changes in the fair vake ol finsncil assats af far valug:
through cier compreheshva incoma [#58) 154 108 ]
Fair valua gain on eguly investmen [rre) {15104 & [545]
Greess deferred fixd Sabiiias {1,881 (1821} 728 {1.174]
Fepeesantad by
Deferred tax credited to consolidated income statement {1,007 {1,804
Defarrad tax crecited o consalidated oiher
COMpIENesive NCOms 1,478 [F06]

471 {2,500
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11. INCOME TAX EXPENSE AND DEFERRED INCOME TAX (CONTINUED)

Daforred 1ax assals and coferrad lax iabdties aro analysed as follows ©

31 December

Doferred tax assets |
Delerred tax assets o be recovered over 12 months 2,748 2434
Dialgrred tae a8s6t3 10 bo rocowWed wilhn 12 months 2,334 2,403
5,082 4 @27
Datarred 18x Rahiitias
Deferred tax kabilittes to be settied over 12 months {77 (10
Deferred tax labilities to be settied within 12 months {1,614] {1,811}
(1,691) {1,621}

3,301 3,208
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Notes to the Financial Statements (Continued)

Far tha year ended 31 Decarber 2023

12. DIVIDEND
2023 2022
AME miltian RME mion
Proposed fngl — Nl [(2022; RMB0.30 per ardinary shara) - 2577

The board of directors doas nof recommend the payment of any dividend for the year ended 31 December
2023 (year ended 31 Decamber 2022 2 577 millon).

Resoiution for distibuton of & final dvidend of RMB2, 560 milson [RMB0.3 per shere) based on e anmual nel
profit for 2022 attributable to shanrehalders was approved by the sharenoldars of the Company &t the annual
genersl meeting held on 20 June 2023, and was pald in August 2023 to shareholders,

In accordance with the aricles of association of the Company, the nel profit after income tax of the
Company far the purposs of prodit desribution will be deamead to be the lesser of i) the nal profit determined
in accordance with Accounting Siandards for Business Enterprizes ["PRC GAAP®) and (i) the net profit
determined in accordance with IFRSs. Under the PRC Compary Law and the Compary’s eficles of assoclation,
the net profit afier tex can only be distribeted as dvicends after an aliowance has been madsa for e following:

{i Making up prior years® cumulative lossas, if amy.

(i}  ABoceticns o the statutory surplus resenvas of af least 10% of after-tax proft, until the reserve reeches
E0% of the Compamy’s share capital in aggregate. For the purpose of calculating the transfer to the
reserve, tne profit after tax shall be the amount datermined undar PRG GAAP. The tranafer to this
reserve must be made bafore any distribution of dividends to shareholders.

Tha statufory surplus reserves can be usad to offset previous years' losses, If any, and part of the
statulory surplus reserves can be capilaiized as tha Company's share capital provided that the amount
af such resarve remaining afler the capltalization shal not be less than 25% of the share capital of the
Compery.

()  ABocabions o the discrelionary common reserve if approved by the shareholdars.

The apovesmentionad reserves cannot be used for purposes other than those for whech thaey are created
and are not distributable a5 cash dvidends.,

For dividend distribution purposes, the amounds 1hat the Company’s subsidiaries and joint ventures can
tegally distribute by way of a dvidend are determined by reference 1o the profits as reflecied in their

financial staternents praparad in accordance with PRC GAAP, These profits may differ from thosa dealt
with in these financlal stalemants, which are pregared in accordance wilh IFRSs.
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~ Forihe wm_arm:

13. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculiation of basic sarnings per sharg is based on the profl for the year attnbufable to ordinary equily
rolders of the Company, and Ine weighted sverage number of ardinary shares in issue during ine pear,

The calcudation of Dasic (losslearmings per share is based on:

2023 202
RAMB millon BAE milian
Eamings:
{Lossifpeolit for the year atiribulable o crdinary equity holders of the
Company 13.996) 10,266
Number of shares
miffiarn milen
Sharas:

Weighted avarage number of ordinary shares in issue during the year 8,513 8616
{Lose)Emnings por share (48.04) cents 118,14 conts

The Group had no potentially diutve ordinary shares in issue during these years, so the diluted (ossieamings
per shara aquals the basic (loss)/eamings per share,
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14. PROPERTY, PLANT AND EQUIPMENT

Construction
Buildings Equipment in progreas Tatal
Mot RME mithon RME muliiom RAE milfion RME milhion

Ab 3t Decembior 2022 and

1 lenuary 2023,

Cos 10,003 30,202 2003 43218

Accumidalad cepecabon

and inpaimant [3.344) [18,201) ] f21,544]

Nel caryng snount 8,743 12,001 2922 21,672
At | January 2023, ret of

acournisted depraciation and

impaimnant 6748 12,001 2022 HEm

Additions ™ 5140 03 B3

Disposals {108 (168) = 353

Transler 10 investmen properios (143 - = 11431

Imparment [ 125 (169 L] {1a8)

Deprecition dorrg the year 1360) [2,654) - (3214)
At 31 Decarmber 2023, nat of

accurnizted depraciabon

ard impairment 4,808 13,850 3701 24477
At 31 Decambar X123

Gem 19,505 5174 3708 48,435

Aecumuiated sepracabion and

impirment . T 121,224 15} 24,958)
Mgl camyng amount 0,806 13,850 37 ATT

L1} Duia o the farce compailion in ihe domestic automabila madat, the salen volime and profit af the Group have
daclined, cetin proparty, plant and equipment had mparmant indcators. As a resull. the Group ecorded a total
impairment provision charge of RMB188 mlion [2022:AMES2 millién) aganst PPAE asssats to e consohiated
income statemant of the Group ke 1ha yesr,
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sments (Continued)

- the year anded 31 December 2023

14. PROPERTY, PLANT AND EQUIPMENT [CONTINUED)

Cortncion
Buldings Equipman| in progress. Totsd
Mote RS miflior RS rmiiory R milhon AT maltion
At 31 Decsmbor 3021 and
1 denuany 2022
Cost +Eir] ik | 1885 At
Accumidoted cepracation ard
impnmsn (2,885 {14,487} {11} (17.585)
Nel carying smaunl 8,160 10,777 1,884 18,851
- E——— S S

acourmuialed depraciation and
Irpaimmant 6,160 16,777 1,584 18,551
Additione HE 1,306 5628 5177
Argqustion of subsidianes. 1066 1.000 5 FA LTS
sposale 1275 1536 = 1)
Dispoesal of subsidanies 138 {115 a0 2208)
Reclazification am 170 (2540} -
(rher ransier e - B4 (B4
mpaimant |t 14 i {1 @2
Deprecialion darrg the year {288) (2.528) - {2B16]
Ap 31 Decamber 2022 nat of
acourmiated dopraciation
el Imparmant 6,748 12,000 28 21,872
il
At 31 Decambie 2020
Cost 10,083 0,208 2923 43218
Accuralated tepmcation s
impairmond 3344 16,201 i i21,544]
St caryng amount 8,10 12,000 2002 21,572
— == =
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Loazahold land and land uss rights®

Builldings
Ecupment and vehicles

Tatal right-of-uss assets

Gurrent lease liabilites
Mon-current ease llabilites

Taolal lease labiilies

2023 2022

RMB miilfion RME rmilian

4,108 4,183

636 813

B8 3

4,751 4,7a0

s BIII-

1,807 1,928

2,422 2,228
F——————— 1

. T Giroup has Band laase armangamand wisth malniand China govsrmmant.
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15. LEASES (CONTINUED)

Expanses hinve bean charged 1o the consalidated stalement of comprahansve incoms as follows:

The incoma statament shows the Tollowing amownis relating to sases:

2023 2022

RAME mitfion RME rmilion

Lepsoheld land and land use rights 168 145
Buildinga 250 207
Ecupiment and vehicles 4 1
Total depreciation of right-ol-use assets Nole &) 431 353
Interest expensa (Mote 7] 1 1156
Expense relating o short-1erm laases 234 178
Expanze relating 1o leases of low-value assats 1= 55

The tolal cash cutflow for leases in 2023 was AMBTEZ1 million (2022: AMBS55E milicn).

Inciudad in tha dght-ol-uss assals and lease kabitias ane the fallowng balances with ralaled parties:

2023 2022
AME million AMS rmilhan
Liwtse Gabililms:

= DM, its subsidianies, associates and [oinl vaniuras 1,433 1570
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16. INTANGIBLE ASSETS

Resoarch and
Patents and Customer development
licenses relatlonships cosis Others Total

AME mifllen  BMB milllen  AME millian  BMB milllan  RMB miilian

For the year ended 31
December 2023

Goat:

A1 denuary 2023 7,750 1,388 3,818 2,283 15,225
Additions: 474 - 2,837 400 3,711
Reciagsification 2,892 - {2,900) 8 =
Disposala {25) = {178) 37 (240)

At 31 December 2023 11,100 1,388 3,574 2,634 18,686

——— S— D

Accumulated
amartzation;

At 1 danuary 2023 3,904 Tag - 1,387 6,040
Ameriization 1,158 B4 - 224 1,468
Disposals (4) - - (33) (37)

Al 31 December 2023 5,058 B33 = 1,578 TA469

Impairment:

Al 1 January 2023 1] = - 14 632
Additions 119 = - 1 120

At 31 December 2023 Tar - - 15 782

Mat camying amount:

Al 1 Jaruary 2023 3.237 G339 3,815 BEZ 8,583

At 31 Decembar 2023 5305 B55 1,574 1,044 10,475

Due 1o the ferce competiion in the domesiic aulomobile markel, the sales volume and profit of the Growp
have deciined, certain intangtle assets had impairment mdicators. As a resull. the Group recorded a tatsl
impairmant provision charge of AMB120 million (2022: RMBTS million) agains! intangible aszets to the
conscldated income stalemant of the Group for the year,
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Notes to the Financial Statements (Continued)

Far tho year anded 31 Decarrber 2023
16. INTANGIBLE ASSETS
Fesaarch and
Patanis and Customer  cevaloprment
licshses  ralationships costs Ollhars Takal

For the year ended 31
December 2022

Cost:

At 1 danuary 2022 B.431 1,438 1,685 1,955 11,387
Additions 12 - 3,685 272 3,960
Acquisition of
subsidiaries 268 B2 - 113 423
Reciassilication 1,371 - [1,371) - -
Disposal of
subsidiaries (a13) = {164} (F7) {554}

At 31 December 3022 7.758 1.388 3.815 2263 15,235

————  E——— S S————

Accumulated
amodtzation:

At 1 January 2022 3,108 GED - 1211 4,588
Amcrlization ans B8O - 206 1194
Disposal of subsidiary (110 - - (30} {140}

Al 31 December 2022 3,804 T49 - 1,387 6,040

Impairmant:

At 1 Jenuary 2022 545 = - 12 557
Additions 7a - - 2 75

At 31 December 2022 E18 - - 14 B3z

Mt camying amount:

At 1 denuary 2022 2.780 BE7 1.665 732 5,844

—_— ———— —

Al 31 December 2022 3,237 639 3.815 BE2 B.553

———— —— S—— S— S—
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17. GOODWILL
31 Decembor
2023 e
AME miilian BME rrilfion
Coat:
A1 1 January 3,168 1,747
Additiong. - 1,634
Disposs - 212}
A1 31 December 3,160 3,160
Impatrment:
ALY January and ai 31 Decernber 14 1
|
Mal canrying amount:
AL 1 January 3,158 1,733
At 31 December 3,155 3,154

The recoverable amounts ol the cash-genarating units, 1o which the goodwill is allocatad, have baen
daotorminod basad on a value in use calculation using cash fow projections based on o financial budgets
convaring @ Tive- s (porkod,

Main assumplions using cash fllow prajections for CGU with goodwill are:

2023
Long-term growln rale 23%
Prajesiad salis growih rales -T.0%-44%
Discount rate aftor tax 14%-16%
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For the year anded 31 Decamber 2023

18. INVESTMENTS IN SUBSIDIARIES

Particulars of the prncipal subsidianes of tha Company as al 371 Decembar 2023 wers as Tollows:

Percentage of equity
Piace of interesd attribustable
etabshmant Pald-up and 1 the Company
Kams and business ragistored capital Direct Indirect  Principal activities
Donglerg Commescal PRC Pz 200,000,000 55.00 = Merufachrrg and sales of
Wehazles Co., Lin. FOFCV) commmicial vl
Ciongheng Liuzheu Molor PRC FIMEN 334,700,000 75.00 - Marutaciuing ond sak of
Ga., Ud. fDongleng Lug) eutamckiss sutomolve pars
B Compongnts
Cengieng Mator France BHC FRNEE 0010 000, L) 10000 - Provasiee of Banss Bnacas
Co. Lbd
China Denglerg Mekor PRC RMESD0.000,000 85,00 - Marketing ard aske of sutomobies
Industry impart and
Export Ca., Lid.
Cunglong Changeitg PRC AME3 456,516,200 B0 = Marutachuring and sk of slctric
Technology Can, LI vhicles, parts and comoonans
Trixin Sechnology Co., Lid.  PRC iR BT 430,000 mn - Marufacaring and saie of electric
vehicles, parts and eomoonants
Dongleny Specisl Commercal PRC RMEIHE 314,200 T5.08 = Morufaciring and sak of spacial
Vel Co. Lod, commercial veticles, parts end
componants
Congleng Pougeat Citrmén— PRC RNE! 00,000,000 50,00 - Marketing ard asle of automobdes
Aurtemesoils Sales Go, LIt
rOFCEY
Conglang Mater irvestment — PRG PR 10,000,000 106000 - Frovda imesiman snd advecry
iWusan) Ca., Lt e
Conglerg Mengd (Hangthowy  FRC FMELISA 500,700 58,72 4088 Marutaciue ang asis ol
Woior Co., Lid, ELEomoive paris erd
comporents
Congleng Automotds Trsde PRO FMEL20,000, 000 100,00 ~  Muketing ard asle of muiomobdes
Co, Lod.
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18. INVESTMENTS IN SUBSIDIARIES [CONTINUED)

Particulars of the principal subsidianes of the Company as at 31 Decembar 2023 were as follows [continued):

Percentags of equity
Place of Interesd attribistabls
establshment Paidupand 1ot Company

Hama and business ragistered cagilal Direst Indirect  Principal acthitios

Conglng Mator (Wurani G2, PRC AN, 706,305, 400 100,00 = Mirafacauing and sak of

L84, ferigiraly "Dangleng muformokiles. automalve pars

Fonach Atemcthe Ca., o cemponants

1N ]

Congkng Zhuolan Aulomotske PR RVEEY,000,000 100,00 - Gl of mbo parts, car

Seniea Co, g mairderancs s skt sendoes,
it

VOAH Aulpmobis PRC MRS, 025,444,090 8,88 = Aufiomolve |schnokogy

Tachnolagy Compary Lid, ORI SR SaricH,
procuction and sales ol
Efomckiies ang pulo parts, ete

DConglang USharng PRC AV, 000,000,000 000 = Morsfacrus anG sale ol auto pans

Techroiagy Ca,Lin

DengFerg Aufomobda Co,  PRC FIMED 000,000,000 55.00 - Merafaciuieg and sake of

(1.} ol vk

Congleng Autg Finance PRC FRMEH, 00,000, 000 100.00 = Frovision of fnance services

CoLid,

Nangeu Liuing Syates PRC P 00,000,000 7587 - Auicrrobive informalion bchnology

Inizgration o, Lid. dhevopmen and aysien
nlsgraton

Conglorg Pesrenge Vot PRG RN 500,000,000 100,00 - Production snd eles of now

Selea Co Lid arangy velicies and Buls parl

Mengshi Automotile S2les. PRC B 00.000,000 10000 - Mawtacrirg and sak of

Sance Co., Lin Bromobis. autnmatie pars
End componants

The above table ksts the subsdiares of the Gompany which, in the opinion of the directors, princapally affected
the results for the year or formed a substanilal portion of the net assets of the Group. To give details of other
subsidiarias would, in the opirion of the direciors, result in particulars of excessive langth.
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18. INVESTMENTS IN SUBSIDIARIES (CONTINUED)
Summarizad financial information on subsidiaries with non-controlling interests:

There ame subsidianes with rdividually materal non-confreiing interests within the Group. The summerzed
financial information r thesa gubsidiaies am sat out balow:

Sumnmarized statement of financlal position

31 Decembar 2023
Curment Non-curmenl Total Currénl Man-curréent Toatal
ossels nssels ausels limbilities linbilities limbilities
AME milliorr AME mittion RME riffon  RME milion  RME milian  FME miflion

ooy 26,339 11,214 37,553 26,545 2,181 20,726

Donglang Liugi 10,785 5,160 15,965 10,381 517 10,608

DFCs 1,005 4 1,046 9,333 18 8,452
31 Dacamber 2022

Curent  Mon-current Total Cirent  Non-curnent Total

aszaty BE5ElE BESETE labdies izbiliies liabiktias

AME million  AME miion AME mifon  AMBE millon  RME milion AWE milion

oFCY 20,521 12,617 33,138 18,626 2,362 21018
Dongiang Liug 12,668 4 636 17.306 104TH Tz 11,188
OFCS 1112 1 1,113 8078 166 8284
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18. INVESTMENTS IN SUBSIDIARIES [CONTINUED)

Summarized financial information on subsidiaries with non-controlling interests

(continued):
Summarized statemeant of comprahensive income

For the year ended 31 December 2023

Total Mot cash flows

comprehensive  from/fused in)

Logs for lags tor aperaling

Revenus the year the year activities
RME million AME million AME million RMB miifion

DECY 27,328 {3,287} B.251) 4,265
Donglang Liugi 14,304 (1,0004 (1,043} {574}
OFCS 6,523 {1,256) {1,255) {118}

For the year ended 31 Decermbear 2022
Total  Met cashfiows
comprehienslye fromfLsed in}
ProfitiLoss)  lossiproft) operating
Revanue for the year for tha yaer Bctivitias
RS rrailice RS milticy FE millex FRIME il

DFCV 22,268 i1,175) it.183) {3.474)
Duonglers Liugi 16,813 (e 1604} 3122}
DeCS a7 (305) {08} 22
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19. INVESTMENTS IN JOINT VENTURES

Tha amours recagnisad in the consolidated statement of firancial position are os folows:

31 December
2023 2022
AME milltorn SAE million
Joirt ventures, at carrying valug 38,814 40,860
Tha movaments in investments in joint veniures are as loliows:
2023 2op2
RME miilion RME milian
At 1 January 40,880 41,886
MNew Investments 3 1,755
Skare of profils 513 11,884
Char COMmpRanensive income 2 [Z4)
Chhar changas in oquity 3 23
Decreased ihis year = {1,308)
Dividands fram jaint ventures 12,587) {13,435}
Al 31 Decombar 3814 A0, 580
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19. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Particulars of the principal joint venlures of the Group as al 31 December 2023 word as follows:

Conglursy Mater Ca. L. [DFLY

Cengleng Pagent Citinén Aubomatsls
Ca. i {OPCAT

Congleng Honda Automobilie Co, Lid.
*OHAZ
Cengleng Honda Engine Ca., Lid,

Cengleng Hinda Auto Parts Co. Lid,

3T New Energy Automotie Co.. L

Pisze af

establishment
and business

PAC

174 Dongleng Motor Group Company Limiled

Pescentage of

Paid-up  equity istarast
Registered  abfribatable 1o
capital  the Company

RS B, 700,000,000 s000
RUET 000, 000,00 Lulu]
US048, 000,000 0
=0t 583,517 5000
USDED, 500,000 4400
R 40,000,000 5000
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ments (Lonti =la

For the year anded 31 Decarnber 2023

19. INVESTMENTS IN JOINT VENTURES (CONTINUED)
The financial information of material joint ventures
The following tables Bustrete the fnancisl infarmation of the malerial [osint ventures inchiding DFL, DPCA and
DHAC, acjustad for diffsrences in accounting policiea between tha Group and tha jsint vantures, and badore
edquity method was apphod to account for the Group's share of thoso amounts.

{1 Statemment of financial position of materfal joint ventures

DFL DPCA DHAG
31 Decembar 31 Decembar 31 Docambar
023 e 2023 e 2023 piier]

RMEB millon  AME millon  AME miflion  AMUE millon RME Milion  RUE miion

Cash and cash in bark 4,040 227 w0 1,608 11,883 16,853
Cther curient asdels BT 47851 8,661 8520 2415 Fil=crg
Total curment assets 13387 .02 8.0 11218 36,308 3820
Total por-ciFeet aesats 40,943 40 A6 6,982 B310 18,043 14,245
Total ngasts 13300 112570 16,083 18528 54,351 55,135
Current fnancial absites facluding

Irade payabies) {v,585) [1.272) {8,459 4,522 = =
Cither current labiiilas dncluding

frade payables) {51,938) (46,006 {a, 0] (7456 {35,885) (34,544
Prowisions [ET8} [1.08) (10 [i1e} 18 B
Total curment labilties [53,501) (47 296) {8,229 {11,778 {35,885 (34,049}
Hen-cunent francisl

fabiltiesiaxriuding account

Py (178} @rE (37 (240} = =
Cther ron-curent kabiliies (nciuding

eccount paysnk) {8,578} 111,045 12,581} {2,000) {1807} {1,768}
Provisions {1,408] {1,402 {410} (48] ] 3
Total non-cuerend lsbilies {8,555} 11,420 {2,598) {2.240) 1,87 11,768
Total lishiltles {62,375} {58, 718) (11,827 {14,008 far, T 36,17)
Mor-confroling in‘erasts {5,857} 8,729) = = = =
Mol zsssts 45,267 47123 4,256 510 16,840 18418

————— B ———————
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19. INVESTMENTS IN JOINT VENTURES (CONTINUED)

The financial information of material joint ventures (Continuad)
) Statement of comprahensive income of malerial folnt veniures

R DPCA DHAC

W ek k] e 2023 02
AME millon  AUME milon  AME Millon  AWS mllon  AME milan  RUE miion

R 80,140 127972 Bam 13,634 88,457 100287
Depreciation and amorizabion {8,645) 15,427 {1,134) (¥, 15 11,503 {1,504
Infenest income 1,084 1,722 11 a 116 405
Inlerest expenses (178} (143) {204) (253 - -
Penfit e balere income fae 547 14110 1,253} (05} 1575 13,562
INCOMma L expensss [202) {3813 - - e {2:810)
Profit/foss atter tax ] o7 {1,259) [335) 1,326 10,652
Hon-cormiing infenests {30m) (1,03 - = = =
Cther compiehendice incoms 53 4] - = a =
Tots comgrenenaie noome 447 10,751 {1,253 (3051 1,326 10,652

Dwidend recated. 1,667 Tan - - 522 4,351
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19. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of financial information

Tha folowing tabls lustrates 1he reconciliation of share of ret asesis to camying emounis of materal joint

vaniutas:
OFL OPCA CHAC

023 b1+ 202 205 2023 bk
RME million  AME Mian RME milion  RWE milian  AHE milien RS millon
Opaning ned astels at 1 January 47,123 52,108 5,510 5815 16 418 14,868
Frofi alter tas e 10,787 (1,253 (305} 1,32 10,652
Ctheér comprahensiag incama 53 |46} - - - =
Drviglerdl [3.334) {14,783 = - [1.084) [BL702
Kon-contraling inferests (262 {1,034 - - - =
Otheer Boutty movement - L - - {51) -
Cicsing net assets at 31 December 43,874 47,133 4,257 5510 18,549 16418
Infarast in joint verdures (505} 1,867 23581 2198 2758 a3 8200
Goodwil - - - - - x

Carrying amount of invesbmonts in material )
joint venfures 21,987 3,56t 2,128 2155 8,324 8,209
— — — — — ——
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19. INVESTMENTS IN JOINT VENTURES (CONTINUED)

Reconciliation of financial information (Continued)

Tha following tabde llustrates the agaregate financial information of the Broup's joint veniures that are mot

indivichaally matarial:
2023 202

RME mitilon RS million
Share of joint venturea' resulls
Profit after tax 460 1,828
Oihar compranensive Incoms 2 {1}
Tatal comprahsna income 471 1,828
Aggregate canying amount of the Group's Imeastments

im the joint ventures 6,375 6,355
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INVESTMENTS IN ASSOCIATES

Tha amours recagnisad in the consolidated statement of firancial position are os folows:

31 December
2023 2022
RAMB millon RS million
Associates. af carmying volue 16,612 15,714
Partficulars ol the principal associates as al 31 December 2023 were as fallows:
Percentage
of ownership
Place af interast
astablishment attributable
Nama and business 1o the Group Principal activities

Congleng Misson Aulo Fnance Co,, Lid, * PRC 43.50% Provision of inance services
Manjing Linghang Eguty Invesimeni Partnership PRC 16,84% Enity irvestmen
Marging Linghang Equity Imvesimant Maragement Co., Lid PRC 15.00% Equity irvistmant

. Sino-forsign aquily joir! verius

The above flable lias ihe associsles of the Group which, in the opamion-of the directors, principaty affected
e resUIRS Tor (i year of Tormad & SuBstantlal porton of tha not assels of thr Group, To ghve datals of other
associnties would, in fhe opinion of The dimclors, rmsull 0 particulans of scessive englh,

This amours recognised in the consoiidated income stalemant afe as folows:

2023 202
RMB miifion BME rrullian
Associates-Share of profils 807 BG2
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20. INVESTMENTS IN ASSOCIATES (CONTINUED)

Tha movaments in nvesiments in assocatos ans as follows:

2023 2oe2
Noila RME miilion RME milian
1 January 15,714 14,528
Increase in vestmant 188 1,037
Share of profile BOT BE2
Cther changas in equity - (18}
Decrassed this yaar - {508}
Claasifed &5 firancial assets at falr value through ot
COMEPIENBnsive iNcomes = =
Dividends from associates {97) (85}
Crihars - {101}
31 December 16,612 15,714
— E—
21. OTHER NOM-CURRENT ASSETS
31 Decembaor
2023 2022
Nole RMBE milllon BME rmillion
Loans ond roceivables rom inancing services 25{a) 20,275 28,215
Mancalory rasenve depesits with tha Paople’s Bank af
China (The *PE0CT 4,624 5,008
Oihars 1,464 1,129

35,363 34,350
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22. INVENTORIES

31 Decembor
2023 2022
AME millton BME million
Raw materisls 2,128 3,256
Work i progross 1,008 B34
Finishod goods 11,098 &942

14,234 13,132

23. TRADE RECEIVABLES

Sales ol the Group's commmercial and passenger vehicles are nommally settled on an advance receipl basis,
wherelry 1he dealers are required 1o pay in advance either in cash or by bank acceptance drafts. Howsver, in
the case of kang-standing customans with bullk purchaces and a good repayment higlory, the Group may offar
these customars credit teemns that are ganerally betwean 30 and 180 days. For sales of engines and other
aulpmotive parts, the Group genarally offers ils cuslomers credit tarms thal are generally between 30 and 180
dins, Trade moavabias ams non-intarast-bearing,

Ar aging analysis of the trade recelvables, net of provision for mpairmant, of the Group, based on the invaice

date, i5 as loliows:

31 Docember
2023 2022
RMB miffion BB million
Wilhin thrae manihs 2,566 4,539
Mero than throa mantks but within one yaar 2,453 2,483
More than one year 3,536 3076
8,355 10,358
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23. TRADE RECEIVABLES (CONTINUED)

Fair valuas of trade receivables

Due to this shert-term nature of the current recelvables, thelr carméng amount |s consldered to be the same as
theair tabr waiug,

Impairment and risk exposure

The Grewn applies the IFRS O simplited approach 1o moasurirg expocted eredit losses which uses a litetima
expected loss allowance for all frade receivables and contract assets, In the currant year, a release in the
allowance Ly RME 164 million was rasulled. Nole 41(c) provides detaits aboul the celculalion of the sllowarcs,

Inchudad in the trade receivables ara the following balances with relalad parties:

31 December
2023 2022
RMBE miiflarn BB mililon
Won-controlling shareholcers of a subsidiary and thair subeidianes 101 154
DMC, its subsidianes, associales and joint veniunes T G
Associates 5 -
176 180
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For the year anded 31 Decarnber 2023

24. BILLS RECEIVABLE

Tha bils recevables of the Group are as Tollows:

31 December
2023 2oe2
RAMB millon BAE mmilian
Bork occoplanca 7,272 4,922
Trade acceptance 32 380

7,308 5311

25. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

31 Decembaor
2023 angz2
Mol RME millfon AME milian
Prepayments 1,700 1,784
Depesits and aiher receivables 5,402 3,855
Loanz and racabvables from financing sarvices {a] 30,861 45,337

37,963 50,776

Fair values of other racaivables

Dua to the short-term nature of the prepayments, depesits and othar receivablas, ther carryng amount is
considerad to be the same as their @r value.

Impairment and risk axposure

The Groun appliss the general approach wnder IFRS 9, which use three stage classification approach based
on the different degree of credit risx to getermine the use of 12-month expected credit losses or lifetime
expacied credit loss to caloulate the loss sllowance for bills receivable, deposits and other receivables,

reairicied fized term deposits within one year and loans and receivables from financing sarvice. MNote 41(c)
provides for datails about the calculation of the impalrment and risk exposurs,

2023 Annual Report 183

265/323



EDINETOOOO
000000000000 0O(E5974)
Oooooood

25. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES(CONTINUED)

Impairment and risk axposure (Continuad)

ta}  Tha boans and recaivables trom financing services are enalyzed as followa.

31 December o
2023 22
RME miliion RME miian
Grozs Ians and recoiablos roem Inancing senices 62,420 76.982
Less: impaimmant alowences [2,284) [3,430)
60,136 Ta.662
Less: cument portion {30,861) (45,337)
Mon-current portion 29,275 28,215

Includod In tho propayments, doposits and cther recolvablos ara the foliowing balances with rlated

partias:
31 Decembar
2023 2022
RMB miffion BME rmiilion
OMEC, Il subsidiarios, associates and joil werluns BB 993
Mon-contioling shareholders of a subsiciary and Thaar
subsdiaries BE 17
173 1,164

The apove balances ere unsecurad, interest-free and have no fixed terms of repaymant.
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26. BALANCES WITH JOINT VENTURES

31 Decembar
2023 i r
Mates AME miilian BME rrilfion
Due frem jolnt veniunes
Divicends recoivally from joint vintures 573 5514
Others fal &10 4,012
intergst-bearing loans to jeinl venlures - 915
Tiade rocenvabies A%z 197 426
1,280 10,867
Less: Current poetion {1,280) {10,867}
Mor-Cunrent portlon - -
Due to point verturas
Cash deposits in DFF (o) 13,220 26,874
Cnhers {a} 7,203 9,160
20,513 58,034
Less: Gurrent portion [20.513) (36, 034)
Hon-Cumrent portion - -
e —

() Ciihers du from@o foint veniures ane unsecunsd, inleesl-iee and havw no foed lemes of repaymen,

1] Cush doposts placed by joint ventures in OFF, a subsidiary of the Company invohed in fhe provision af financing
servicea, bear interest al the pievaling sawings infenest rate publisbed by the PEOGC.
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27. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE

INCOME
31 December
2023 2022
RAMB milfion FME rruilion
Mor-currant:
Listed ety invesiments al far valus through ather
comprehensive income
= Stedantis NV, {*Sisllanta"} 8,182 9774
- Fauracia 623 407
Unlisted squity investments at ler value through other
COMpPrahansive incomse 192 203
8,907 10,384
Currant:
Unlisted debt instruments at far value through other
comprehensive incoms 9,248 B77T

18,245 17,181
_—s

] In 2023, the Group desposed of 50 milion shares of Stellantis, As of 31 December 2023, the Group heid 29,223,007
sharas in Stellaria,
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th year anded 31 Docermber 2023

28. CASH AND CASH IN BANK AND PLEDGED BANK BALANCES AND TIME

DEPOSITS
31 December
2023 2022
RAMB milfion FME rruilion
Cagh and bank Datanos 58,012 53,301
T deposits 24,544 16,508
83,456 70,000
Leas: Pladged bank balances and time deposits masnly
oo collaterals for lssuance of benk accoptanca bills {4,158) {1,854}
Cash and cash in bank as statod in the consclidatod
staternen of fimancial position 79,207 68,046
Less: Non-pledged tme deposits with oniginal maturity of threa
mantha or more whan acquired {6,802} (2,808}
Cash and cash equivaianis as stated in the consobdated
statement of cash fows 72,385 65,244
—_— —

Tho AME o nat frecly convortiblo inte other currencios, kowoevor, undor Chinese Mainland's Faroign
Exchange Control Regulations and Admanistration of Setllerment. and Sale and Payment of Foreign Exchange
Regulations, the Group |& permiltted to exchangs AME for other currencies through banks authorised to
canduct farsign exchange business.

Cash al banks earns interes! al Noatiag rates based on daily bank deposil rales. Short Lam time deposils
afa made lof varving penods of batwaan ond day and thies manths depanding an the immedats cash
rpcuirersents of the Group, and sarn interest al the raspective short tarm time doposit rates. The bank
bolances and pladgoed deposits are deposited with croditworty banks with no recent history of cefaudt, The
carrying amounts of tha cash and cash in bank and the pledged doposits approxdmate Thair fair values,
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29. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 Decembor
2023 e
AME miilian BME rrilfion
Currant
Struciural daposits 14,809 14,058
Ecuty socuritins 1,668 1,686

16,568 15,748

30. SHARE CAPITAL

31 December
2023 2022
RMB million BME rrillion
Registersd, issusd and fully paid:
= 5,7€0,308,000 (2022: 5,760,385,000)
Domesiic Shares of AMB1.00 sach 5,780 5,760
- 2.541,B64.000 (2022: 2 855.732.000)
H shares of RMB1.00 each 2,542 2,856
8,302 8516
31 Decambar
2022 2023
RMB miltion Inereana Dacreass  AMB milion

Treasury Shares a3 063 e78) T8
— — — —

Om 20 Juna 2023, the Company held the sharefoider moating and passed the proposal of the Repurchase
of the Company's Quistanding Shares, and agreed that (he Gompany 1o repurchase H shares, with the
cumulativie number of repurchased shares not excesding 10% of thi total shar capital of the Ssaed H shares,
ard rapurchased shares will be cancelled, Up ta 31 Decombar 2023, the Company has repurchased a 1otal &l
336 million shares, accounting for 3.90% of the tofal shore capital of the Company, among which 314 million
shares had been cancalled, As of 31 December 2023, 22 milion repurchased shales was recod as reasury
shares,
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31. INTEREST-BEARING BORROWINGS

31 Docomber
2033 ez
Elfective Effectve
interest rate Maturity RME millfon marest rato Malurily  FAUE miion
% )
Current

Bank oans - secured - - - 4.8 2023 %
Bank loans - unsecured 2.1-4.B5 2024 2,838 21-486 2023 4,708
Guasrariesd notes 0425 2024 5607 1,606 v T4z
Unseeured notes - - - 306421 eI 4,000
Asset-Backed Security 260 2024 16 - - -
Criher loans - unsecuned 1.75-2.25 2024 22,626 1.76-2.25 2023 18,607
30,977 20,002

MNen-Current
Benk ioans —unsacured 220-280 2025-2008 26,280 EN-205 203025 16,440
Guaramesd notas - - - 0425 a0ed 5,380
Assed-Backod Security - - - 280 2024 524
Unsecured notes 200 2025 2,000 300 25 2,000
28,280 24,344
59,257 52428
— —

Oihar loans mainly represanied cash deposts placad by DMC, its subsidianes, associates and joint venturaes
amaunting to AMB16,978 millien (2022: RMB10.201 millon) and other unralated third parties in DFF, a
subsicany of (he Group which 5 involved [n the provesion of inancing services, Thess loans Dear inlenasl af

tha prevailng markal mbe publishsd by thas PROGC,
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31. INTEREST-BEARING BORROWINGS (CONTINUED)

Tha Guarantsed notes were issued in the aggregate princpal amount of ELIRTEE milion on 20 Oclober 2021
and ware registersd in the denomination of EUR100,000 sach and 1o be expired in 3 years. The notes bore
interest from 19 October 2021 af a rabe of 0,425% par annum, Injerest on the notes wes payabie annusily on
19 Oetabar anch yoor, The rales hed Bean listed an the Hong Keng Exchangos and Claaring Markat,

The Guarantsed nates were ssued in the aggregate principal amount of ELR100 millien on 23 Oclober 2018
and were regigiered In the denomination of EUR100,000 esch and to be expired in 5 years. The nofes bore
inferast from 23 Ootebar 2018 ot & rate of 1.608% par annum. Interes! an the noles is payable annually on 23
Cutober each year, The notes have boon listed on the iish Stock Exchange. The notes had been fully repaid
in October 2023,

Tha Unsecured moles were pubsic issued in amount of RME3,000 million on 26 Fabruary 2020 and wers
cffered in the dengmnation of RMB100 each and to be expired in 3 years. The notes bore intereat from
&7 February 2020 at a rate of 3,05% per annum. Ineres] on the noles is payable annually on 27 Februsry
aach year, The noles have been listad on the Snanghal Siock Exchange, Tha noles nad been fully repald in
Fabruary 2023,

The Unsscured notes were public 1ssued In amount of RMB1,000 milien on 5 December 2018 and were
oHered in the denomination of RMB100 sach and to be explred in 5 years. The notes bore interest from &
December 2018 at a rate of 4.21% per annum, Inferast on the noles is payeble annuslly on & Decamber
each yaar. The notes have been listed on the Shanghal Stock Exchangs, The noles had been fully repaid in
December 2023,

Tha Assat-Backed Security (ABS) with fixed interesl rates were publicly lssusd in amount af RMBE1.127 million
on 22 Aprll 2022, The ABS bore inferast from 22 April 2022 &t a rale of 2.60%. Interesl on the securites is
payabla monthly o 22th. As of 31 December, 2023, the autsianding principle of ihe ABS s RMB 16 maion.

The Unsacured notes were public issued in amount of AMB2 000 milion on 14 Masch 2022 and were offered
in the dencmiraiion of AMB100 esch and 1o be expired Im 3 years. The notes bear interest from 15 March

2022 at & rate of 3.00% per ennum. Interest on the notes is payable annuslly on 15 March each year. The
rotes are kafing on the' Shanghal Stock Exchange,
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For the year anded 31 Decamber 2023

31. INTEREST-BEARING BORROWINGS (CONTINUED)

Tha maturity prafles of the interes:-oeanng borrowings of the Group ane as follows:

31 December
2023 2022
AMB miifion RS rrilian
Bank |oars ropayabbs:
Within ano yaar of an damand 2,638 4,733
One paar 10 Two years 8,040 5,085
Two yoars 10 1hios years 14,252 11,345
Owver three years 2,988 -
28,918 21,174
Moles repayable and ABS:
Within one year ar on damand 5713 4,742
Ona year o two years 2,000 5,804
Twa years 1o three years. = 2.000
718 12,646
rhar Inans repayabis:
‘Within ane ysar 4r on domand 22 626 18,807
50,257 52,426

Tha carrying amounts of tha inlarest-deading borawings approximate thair fir values.

The carrying amounts ol the Group's borrowings are danominated in the 1ollowing currencies;

31 Decembaer
2023 2022
RAME miflion BME rmilian
- 53,560 47,046
EUR 5,607 5,380

58,257 52,426
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32. PROVISIONS

31 Decombaer
2023 2022
AMB mifiion IS o
Norm-current 1,042 1,754
Current 1.012 1.120
2,054 2883
—
T movemaenis of the Group's provisions are analyred as lcBows;
Envirenmental Warranty
restoration costs provisions Total
AME miltian HME milian HAE milion
A1 1 Jenuary 2022 a5 2277 2312
Changas within the scope of merger - an 37
Provisions during the year - T34 T34
Utiizad {4 (630} (534}
At 31 December 2022 i 2,852 2883
Provisions during the year 10 650 860
Utitized 18 581} (588)
At 31 December 2023 33 2,921 2,854
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For the year anded 31 Decamber 2023

32. PROVISIONS (CONTINUED)
Tha carrying amounts of tha Group's provisions approximate Their tair valoos.
{a) Environmental restoration costs
In accordanca with the provailing reguiations in the PRG, the Group & requined 1o restora 1o the onginal
conditien of the land on which its production plants are located, The directors have estimated and
provided for the expected costs of the resiorathon of the tand.
[b) Warranty provisions
The Group provides warranfies for certain automative produsts and underiakes the obligation fo repsir
ar replace itemsa that fail to perorm eatisfactonly. The amount of pravisions fof preduct warrantias
s patmatad based on the sates volume and past experience of the level of repairs and retumns. The
eslimation is reviewad on an ongoing basis and |5 revised when appropriate,
33. GOVERNMENT GRANTS

Tha movements of the govemnment grants related fo pssets ame Bnalyzed as folloows:

FME million

At 1 January 2022 2,486
Receved during the year arz
FRecognized &s ofher income during the year (Rl
Changes within the scope of the merger !11
Al 31 December 2022 and 1 January 2023 2 440
Recanved during the year T6
Recognised as other income during the year {3TT)
At 31 Decembsr 2023 2,186
p———— &
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34. TRADE PAYABLES

Ar aging arabysis of tha trade payables of thi Group, based on 1The Invoice dale, is 0% follows:

31 December
2023 2022
AME milltorn FRAE milion
Within three months 24,342 17,043
More than three monins but within one year 1,692 ¥ra
More than o year 930 752
27,164 18,568
Inchuded in the above balances are the following balances with related parties:
31 Dacember
2023 2022
AMB millton FRAS rrudfian
DM, its subsidianes, associabes and joint venlues 3 -3 B
Associnles 181 144
1.073 B35
35. BILLS PAYABLE
The maturity profile of the bés payanole is as follows:
31 December
2023 2022
AMB mition RS milian
Within one year 20,202 22,830
———— Y ————
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36. OTHER PAYABLES AND ACCRUALS

31 Decembor
2023 e
AME miilian RME rrilfon
Advances from customers a6 21
Accred salaries, wages and berolis 2,536 ERER]
Ciher payablos 15311 15,036

17,883 18,168
—

Inchucied in the other payaties ant accruals ara e folowing batances with related parties:

31 Decembaer
2023 02
AMB millfon BME million
DMGC, its subgsidianes, assocales ang joint veniuras 474 332
Associales a8 18

512 350

Tha abawe batances ae LnERcUrRd, intereat-tres and have no fied Teoms of repeyment.
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37. NET DEBT RECONCILIATION

Thes soction sats oul an anahmsis of rl debt and the movemants in nel dabl for each of the percds presented.

31 December

Het debt 2023 2022
RAMB millon BAE mmilian
Cash and cash in bank 79,207 88,046
Borrowings - sepanyabia withn one yoar including ovardea) [30,977) 128.082)
Borrowings - repayable atter one yiar [28,280) (24,344}
Lease ability 12,122) {2.228)
Met deb 17,018 13,392

Borrowings =  Borrowings =

repayable repayable

within after Lease

Cash ono yoar one yoar flability Total

BB millicrt BME il AME oo AME milion AME malicn

Ml debt as al 1 January 2022 50,270 {26,220 118,852 (2,482 2918
Carsh Nows 23.207 T.857 111.437) 21 19.748
Changas within 1he scope

o by e e {B.431) 12,70 (BEE 2% @r)
Forsign axchange adjusimenls - 49 (168 - ing
Orhar nof-cash movamants - |4, TRE) 4438 32 47
Med dobt as al 1 January 2023 68,048 28,083) [24,344) (2228 13,782
Cauh Naws 11,168 4777 {11,271) 421 5,082
Foneign axchange adjusiments 86 = [337) = (241}
Oiher non-Ciksh Mivamants - {7672 7872 (315} (315)
ol debl as a1 31 Decombor 2023 78.207 (30,977) [28,280) 2128 17918
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a9.

COMMITMENTS
Capital commitmants

The Group had the following capital commitments at the end of the reperiing penod:

3 Decembor
2023 20022
AMBE miifton BME rmillon
Contractad, but not providied fof

= Property, plant and equipment 653 =N}

RELATED PARTY TRANSACTIONS

During the year, in addition to those disclosad elsewheres n these financial statemments, the Group had the
following significant transactons with ils relaled parties:

{a) Trangactions with DMC, its subsidiaries, associates and joint venturas, the Group's
joint ventures and associates

2023 202
Nodo RMB miilfon RME milion
Purchasas of automalive piriscow maborials from @ 1]

= Jaint verdures 5,350 8437
- Subsicharnes’ joinl venluies 4,760 1.947

= DG, ils subsidianes, associales
and jaint veniures 1,152 B35
= Agsociales 647 525

11,058 11,744
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39. RELATED PARTY TRANSACTIONS (CONTINUED)

[a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates (Continued)

2023 2022
Node RME million AME rmillion
Purchases of automative from : i
= Joint vorturgs: B,440 13,383
= DMWG, its subaidionies. essocinles

i fHnd veifures 7 4

= Men-contralling sharsholders of subsidiarias
and thair fallow subsdinries & 2
= AES0Ciales 2 -

B,462 13,368

Purchazas of ileme of proparty, plant

and equipment and intangide assals from; 11}
- Joint ventures 1,043 B0
- DC, its subsidiarias, essoclates
and joint veniures 280 540
= Associales & -
- Mon-controlling sharsholders of subsidiaries
and their fellow subsidiares T8 -
1,414 1,500
P
Purchasas al services Iram: 0}
- DMC, ils subsidiories, associalos
and joint venlures 1,317 1,417
= Jodr wamtures 580 Bar
= Associales 23 30
- Mon-controling sharcholders of a subsidiany
and thir subsickanes a F
1,933 2.351
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39. RELATED PARTY TRANSACTIONS (CONTINUED)

[a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates (Continued)

2023 2022
Mol RMEB miflion AME rmillan
Sales of adlomaotve partairoy malterisls to: i
= Joint worturgs 2,658 2,700
= DM, its subsidiones, essocioles
i fHnd veifures T8 300
= Associaies 110 116
- Subugicinnes jomnl voniutes 213 43
= Mon-controlling sherebalders of & subsdiary
and thalr sUbshdiaes 2 -
3,062 3,168
Sades of aulomobiles ko ¢ 11}
= Joint veniures 251 311
— DM, its subsidiarias, essociates
and joint veniures 5O B2
= Mon-controlling sharaholders of 8 subsidary
and their subsidanes 22 58
— Associales 33 -
ase 452
e
Provisians af sarvicas to; 0}
= Joint veriuroes 230 a7
= DMC, i3 subsidlares, gasociates
and joint veniures -] 13
= Associales 1" -
300 362
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39. RELATED PARTY TRANSACTIONS (CONTINUED)

[a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates (Continued)

2023 2022
Mol RMEB miflion AME rmillan
Intorest oxponses i inancing services pasd 1o: i
= DMIC, ite subgidianies, sssociates
and joint veniures 236 212
= Joir weriures 230 360
= Men-contralling sharsholders of B subssdiary
and thair subgickanes 3 T
= Subgichiines’ jounl veniures 1
468 580
Interast axpanses of loasa kabddias paid to: m
= DG, its subsidiares, essociabes
and joint veniures &7 B
—— ——
Interest incomas from: i
= Joir warures TO &0
= DG, its subsidianas, associales
and joint vaniures b 23

101 2
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39. RELATED PARTY TRANSACTIONS (CONTINUED)

[a) Transactions with DMC, its subsidiaries, associates and joint ventures, the Group's
joint ventures and associates (Continued)

2023 2022
Node RME million AME rmillion
Fea and commission incomas from: i
= Joint voriurgs: 7 B8
= DMWG, its subaidionies. essocinles
i foint veniures - 2
7 10
Dizpatch Fes from joint venturas: i 230 220
Mote ¢

in These transactions weee conducied in accondance wilh the terms and condilions agreed betwesn the Group
wnd its relsted paries,

(b} Outstanding balances with related parties:

i} Deelails of the Grow's blsnces with 15 related pales as al the ond of he reporing period ane
daclosnd i Rates 15, 23, 75, 31, 34 and 36 10 tho Nrancial stabimants,

{iip Datails of the Group's boalances with joint ventures as at the end of the reperting periad are
dRsclosed in note 26 10 the Tnanclsl statoments,
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AL

Notes o the Financial Statements (Continuad)

For the year ended 31 Decorber 2023

39. RELATED PARTY TRANSACTIONS (CONTINUED)

() Compensation of key management personnel of the Group:

2023 2022

AME 00 A48 000

Short term employes benefts €,058 2,920
Post-amploymen benelits 353 444
Total compensalion paig 10 key Management personmil 6,411 10,363

Further detalls of the directors' emaluments are included in note 8 to the financial statements,
40. FINANCIAL INSTRUMENTS BY CATEGORY

Tha carrying amounts of sach of the categories of financial instrumants as at the and of the reparting period
vrara as follows:

Financial assets

3% Decombor =~
2023 2022
RME million AME rmilon
Financial assats at amortisod cost
Oihar non-curmen] assots 33,868 33,221
Trade recevables 8,585 10,388
Bills recenvabe 7,308 5311
Fingtveial assuls included in prepayments, deposits
and athied recevaliles 22,7268 46,470
Dia Trom joind vanlures 973 10,441
Padged bank balanges and lima daposiis 4,158 1864
Cash and cash in bank 78,287 BE.046
Financial assots at fair value through other comprehensive
incame
Equity securities included in financial asse1s ol foir valus
theough ciher comprehensive Income 8,998 10,384
B recenabie included in fnancial assats at lair walue
INrough ClMr COMprofensig incoma 9,248 B, 77T
Financial assets at fair value through profit ar loss 16,568 15,743

201,727 208,754
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40. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Financial liabilities

31 Decambar
2023 2022
RAMA miilion AME milian
Liakilities at amortised cost

Trade payables 27,164 18,568
Biis payabin 20,200 22839
Financial labilities includad in olher peyables and sooruas 14,803 14,720
D to gint ventures 20,338 35,634
interzst-bearing borowings 59,257 82,426
Othar long teem lisbilibes 2,189 2285
Lease kanities 2122 2288

155,256 148,700
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Tha Group's prncipal financial instruments; olhad than derivalves, comprsa Bank lsans. othar inleres!-baaring
lears and cash and shofl term deposits. The main purpose of thess nancial instruments is %o ralse finance for
the Group's operations, The Group has varous other finencial assets and labdilles such as rade receivables
ard trade payables. which arise direcily rom its cparations,

The main risks ariging from the Group's finencial instrumants are intesest rate risk, foreign currency gk,
credt risk and liquidiy risk. The direciors meet perioaicelly to analyse and farmulaie maasures 1o manage
the Group's exposure o these riske. Genorally, the Group introduces consorvative stratogies an its rak
management, Tha directors review and agree policies for managing each of these risks and they are
surmmanged baow;

(a) Interest rate risk

Thae Group's Interes! rate rigk mainly arises trom long-1erm injeres-beacding bormowings Including |ong-
term barrowings. Financial Sabilites issuad at finating rates exposa the Group to cash flow interest rate
rick. Financigl liabilities lesuad al fiked rates exposa the Group to falr valee interast rale risk

The Group's palicy I 1o manags its interest cost using a mix of fked and variabls rate borowings. Tne
Group determings the relative proportions of its fixed rale and floating rabe contracts dependmg on the
pravaling market conditions,

Az at 31 December 2023, the Group’s eurc-denomirated floating rate long-term interest-bearing

bofrowings |3 nil {as al 31 Decermber 2022 ! ewro-denominated floating rate contract, the amaount is
FIMBE24,700 millior]).
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sments (Continued)

- the year anded 31 December 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(b}  Foreign currency risk
Tha biusnesses al the Group arg principally located @ the PRC. Whis mast of the sales of tha Group
are conducted in AMB, certain of the Group's Borowings ware dancminated in othes curmency such as

Euwra (EUR),

Ag at 31 Decombor 2023 and 31 Decembar 2022, the carrying amounts in AMB aguivalant of tha
Group's financial assets and fnanciad iabiities dencminated in loreign currencies ase summarised

Dirorw:
31 Decambar

2023 2022
RAMBE mition BME milian
Cash and cash n bank 9,347 1,486
Trade recelivables B3z BEBS
Trads payablas 271) 151}
Interest-beanng borrgwings (5. 763) {5,380)

4,145 3,090}
———————

Fluctualions in the exchange rates of RMB against the foneign currancy can affoct he Group's rosulls
of sparations,

The tallewing lable demonstrales the sensithily al the ead of the reporting pariod 19 & reaschably
posaibka change in the EUR and AME éxchange rates, with oll other variables hedd constant, of the
Group's post profil {dus to changes in the far values of monetary assals and Labililbes),

Inereasa/{decroass)
in post tax profit
2023 2022
RMB miflion BME milan

It RM& strengihens agoinst EUR by 5% {108} 116
It RMB woakens againat ELR by 5% 108 {116}
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

{c)  Credit risk

Tha cash and bark balances and tirme dapasite of tha Group are mainly deposited wilth state-swaed
banks in tha PRC, such as Indusirial and Commercial Bank of China Limited, Agnculfural Bank of China
Limaed, Bank of China Limiled and Cnina Construction Bank Gorparation.

Tha Group nas cradit palicles in place and Ihd oxposuie 1o saodit fak & manitarad on an ongong bass.
Credit evaluations are pefomed on all customers requining credit over a cerlain amaunt. The Group
s nol have 8 signiticent exposure to any indvidual cusicmar,

The Group's financing sarvices ara primarily foeusad on supporting the sale of the commarcial and
passanger vehiclas of Ihe Group, As 8 consequence of these aclivites, the Group S exposed (o credil
risk, which is monitored and managed based on celined standards,. guidelings and procedures. The
Group mikgates credit risk by eradit protection provided by guarantors and by ‘oan collateral such as
vighiclad, Scorng Syslems are applied 1o the assessmant ol the detmlt rak of indhidual customera. All
loans and receivables from financing services are reviewed lor objective evidence of impairment and
classitied based on A fve-tier classifcation system

The carrying amount of each financlal essat included In these financlal stataments repeesents the
MEXIMUM exposurs of the Group to credt risk in relation o (s financial asssts. Tne Group fas no other

financial assets carrying signdicant exposure o crecit isk and has no signiicant concantration of cradit
rigk.
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For the year anded 31 Decamber 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Trade receivablos

To measure the expecied credit losses, irade recelvables have been grouped based on shared credit
risk charactenstics and ihe days past due. If there s objecive avidence of impairment exists indvidually
far finoncial pssats that are indiddually sgnificant, impairmant 1oss is recognized ip the sonsolidated
ncome statement, Tha canying amount of rade recenablea individually measured is RMBE,052 million
12022: AMBT. 121 milion] and the loss alowance Tor thase trada recetvables is FMB1,711 milkon2022:
AMBE2 080 million),

Excluding those account receivables thal are individually assessed for imparmani, as al 31 December
2023, the loss allowance determined for trade racevables grouped for assessment based on thair
shared credit sk characterstics as follows:

Less than Mare lhan
1 pear 1-2 years 2-3 years Jyears Tatal
AME mifon  AME millon  RME milor  RME mililon  RUE million

31 Decamber 2023
Expectzd bss rate 0.56% £.20% 73.00% 100.00% 1.35%
(Gross carrying ameunt - irade recsiabies 3,007 1,243 248 14 4,680
Gross camying &meunt - irade recedvebies

in g from joint veniures 106 1 - - 187
Loss alowance - trace recahmbies 1% 114 181 141 455
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Trade receivables feontinued)
The loss aliowance as al 31 Decembber 2022 was detenmingd ag folows for tréde recenvables;
Less than Mera than

1 yoar 1-2 yeans 2-3 yaary 3 years Total
Ridgmilon  PMEmEon  AME mlion AMEmie  RUE melion

3 Decamiber 2023
Expectsd ks rale 058% 13.00% T404% 100.00% 485%
Gross camying Bmount - rade receivabies 5173 i 45 165 SEQY
Gross carmying Emount - frade recelvabies in

s from (it venlures #a 0 3 - 426
Loss alowancs - race recahabies R 38 35 166 o

The closing loss aliowancas for {rade receivebles as at 31 December 2023 was reconciled to the
oponing loss allowances as fabows:

Trade receivabiles

2023 2022

RME mifiion RS milion

At 1 January 2,326 1,812

Changes within the scope of merger = Ta6
Increasafdecraase) in loss alowance recognired in prafit or Ioss

during the vaar {161) a6

Recelvablas wnttan off during the year as uncollectible 3 {116}

At 31 Decembear 2,162 2,326

————————— |
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Notes to the Financial Statements (Continued)

For 1he year anded 31 December 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(e} Credit risk (Continued)
Other fnancial assels ot amorlised cost

Cthar financial assels al amortised cost include depasits and cther receivables included in
propayments, doposits and alher recelvables, mandatory raseve depasits with ths PEOC, faed tarm
dopasite inchidad In other non-current assols, plodged bank balances and lirma doposite, caeh and
cash in bank, bills recevabls and ciher recaivables included in due from joint venturas.

The loss aliwance for ather recevables as at 31 Decernber 2023 was reconciied to the clogsing loas
alowance on 31 Decamber 2022 &a follows:

Other receivables
ineluded in prepayments,
deposits and other
receivables and other
receivables included in
due frem joint veniures
RALE rmillion

Closing loss allowance as at 31 December 2022 320

Increass in the aiowance recognisad (n prafit or loss durkng the period 156
Receivables writian off during the year as uncollectible (14}

Clesing loss allowance as ot 31 Decembar 2023 462

i} Impagmant on mindatosy resare deposits with the PBOC, fead term dapasits, pledged bank
balances and lime depogits, and cash and cash in bank lg measured as 1 2-month axpactod
criaclit losses. Thasa linancial assels above are acquired from large banks with principal and
Interasts guaraniead, &nd the expacied Cradil Iosses 18 Immaldrky.

{1} Impairmant on Bl recolvablo & moasurad as 12-monlh axpected cradit losses. The bills
receivable are bank sccaplancs notes for which the repayments ane quaraniood by large banks,
and the expectad credit D3sas is immaternial,
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Loans and receivables from financing services
The Group epplies ECL model for Impairment assessment. Mo signiticant credit risk is conscious
for thie raporting period. For loans and recelvables from financing sendaces, ihe Group cons|ders the
probability of detadlt upan nitlal recognition of assal and whaother theds has boen o slignrificant insreass
in credit isk on an ongoing Desis throughoul each reponing penod. To assess whether here i a
sgnificant MoreaEse in credit nsk, the Group comparas the risk of a defaull ocoumng on e asset as
al the reporting date with fhe risk of default as &t the date of initkal recognition. It considers avallable
rapsonable and suppartive information, especially the fallowing indcators are incorporatad:
. intemal credit rating
. axlsana credd rating (aa Tar as avadable)
- nchial or expectad aigniticant advarsa changes in busness, financial or econome

. conditions that are expactad to causs a significant change to the counter party's ability 1o mesat
Its oliligations

. actual or expected significant changes in the operating results of the countor party
. significant increases in credit risk on cther financlal nstruments of the sama counter party

- sigrificant changes in the value of the collateral supporting the obligation or in the guality of
third- party guarantees of credil enhancements

- significant changes in the expected performance and behavior of the counter party, including
changes in the payment siatus of borrower in the group and changes in the operating resuits of
the counter party
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sments (Continued)

- the year anded 31 December 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Loans and raceivables from fnancing services(Continued)

To manage risk erising from lpans and receivables Irom fingncing services, slancerdisad cradil
managoment procedures ame parformed. For pra-approval investigation, ihe Group oplimises the
roulaw proobss by using big data technolegy thrawgh its platlorm and syatam, including credit analysie,
assassment of collectabiily of borrowers, monlicring the cash fiow slatus, possiblity of misconduct
and fraudulent activitas, In arms of ofadil axaminng managemant, speciic polices and procedures
are eslabished 1o assess loans otlering, For subsequent manitoring, the Group monitors the cash flow
and oparation status of aach borrower. Onaa the loan was Esusd, ol bamowers would ba assessad by
frasd encmination modal 1o prevent audulent behavions, In post-loan superyisicn, e Group establishes
rigk monitonng alert system through penodical monitanng, The estmaton of credit exposure for nak
menagemant purposes (s complex and requires use of modals as the exposure varies with changes In
markels eanditions, expaectad cash lows and pasaage of lime.

The assessment of credit rek of A porffobo of assets entals further estimatona &3 fo the Eelibood of
dafsults ccourrng, of the associated loss ratios and of default correlations bebwean counteparties, Tho
Group measures cradil risk using Probability of Defsult D), Exposurs at Dafault (“EAD®) and Loss
Given Detault ("LGD"). This is consistant wilh the gensral approach used tor the purposes of maasuring
ECL under FRS 9,
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Loans and raceivables from fnancing services(Continued)
il ECL modal for foans and recelvables from fnancing Senice, as surmimansed telow:

# Thio loans and recokabloa fram financing senies that e not crosit-mpaired on ndtial
recognition is classdied in “3tage 17 and has its credit risk continuously monitored by he
Group. The expected credit loss is measurad on a 12-month Dagis,

. The Group measuras tha loas alowance for the loand and recaliables fram Tinancing
service al an amount equal ta the Metime ECL il the credit risk of that firancial instrument
has increased signiticantly since inibal recogniten, but 15 not yet deemed o be credit-
impained.

* I the Brancaal instrument is credit-impared (23 defined below], it 5 then moved 1o “Stage
3 The expected credit loss & measurad on ifstme Dasis,

- In Stages 1 end 2, inferest income 5 caleulated on tha gross camying amount (without
deducting the loss allowance) and the effactive interest rate. Il a finenclal assst
subsaquantly becomas credil-impaired (Stage 3], the Group is required to calculate
the intorost income by applying the offectve interest methad In subasguent reparting
pariods to the amortisad cost of the financlal asset (ihe gross carmying amount net of loss
allowance) ralher than the Qross carmying amount and 1he effective interest rata.
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Notes to the Financial Statements (Continued)

For 1he year anded 31 December 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(e} Credit risk (Continued)
Loans and roceivables from fnancing services [Continued)
f ECL model for kaans and receivablizs fram nancing Service, as surmimansed telow; [Confinued!

Thi impalrmant of loans and recshvables fram nancing sericn was provided basod an the
“thres-steges” model by refering to the changes in credil quality smoe initial recagnition.

The key judgemeanis and assumptions adopted by the Group in addresaing the requirements of
the standard ore dizseussed balow:

(1) Signaficant increass in credit nak (SICH)

The Group considers loana and receivablas fram financing service to have expanenced
& significan] increase in credil risk when backsiop criteria have been met. A backsiop
cntana = applied and the lcans and receivabies from financing senice have expanenced
& significant increase in credit rek if the borrower's contractual payments are past due 30

days.
&  Definition of gefeutt and credit-impaired assets

The Group defines a financial instrument a8 in defaull, when the bommawer’s contractual
payments &re more than 90 days past dus. This hes been applied to all lcans and
receivables from financing service hedd by the Group,

()| Maasuring ECL - Explanation of inputs, essumptions and estimalion lechniguas

The Expacted Credit Lose (ECL} 1= measured on aither a 12-month {12M) or lifetima
basis depending on whather a sigrificant increase in credit sk has ccourred since indial
racognition or whatner an asset is considered to be credit-impairad. The ECL is thae
discounted product of the Probability of Default (PD). Exposure at Default (EAD) and Loss
Given Dafault (LGD].

The ECL ie detarmined by projecting the PO, LGD and EAD for each future manth and for
each individual exposure or collective segment. Thess three componerils are mulliplied
together and adusted for the likelihood of survival (Le. the exposure has not prepald or
defautted in an sarfer monihl. This alfectively calculates an ECL lor each fulure maonih,
which | then discountad back to the reporting date and summed. The discount rals used
i the ECL cacuiation is {he onginal effective interast rale or en approcamation thereof.
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Loans and raceivables from fnancing services(Continued)
i ECL model for foans and receivables from inancing senice, as summansed below: (Comtinued)
4] Forward-ooking infarmation mcorparatad in tha ECL modgla

Thi calculation of ECL incomorat forward-oking infesmation. The Group nas parionmied
higlorieal anglysis and |dentifisd the retal index of social consumas goads as the key
econamst varables impacting credit riak and the expectad eredit loases.
Ag with any aconomic forecasts, the projections and likelinoods of ccourrence are
subject to a high degree of Inherent uncertainly and therefore the actual eutcomes
may be signiicantly cifferant to those projected,. The Group considars thess lorecasts
1o reprasent its best estimate of the possible cutcomes 1o esiablish that the chosen
scenanos ane appropriately representative of the range of posaible Aoenanion.

A Prowiion far bmpaliement

The provision for impalrment recognized in the pedod (s impacted by &8 varety of fectors, as
describod beiow:

. Additional provisions for new financial instrumants recognized, 5 well as releases lor
koans and receivables from fnancing serdce derecognised in the penod;

. Loans and recaivables from financing semvice derecognized and write-offs of provision
relaiad foassets thal were wiitten off during the pariod

The {oflowing tables explsin the changes in the provision for impairment of loan receivables
betwean the baginning and the end of tha yaar:
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sments (Continued)

- the year anded 31 December 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Loans and raceivables from fnancing services(Continued)

il Provigion for impaement (Comhinued)

Stage 1 Staga 2 Stage 3
12-month Lifetima Lifetime
ECL EGL ECL TOTAL

RMB milllen  AME million  RME8 millfon  RMB miillion

Canrying armoury! of ang
and recelvabies fram
financing sarvice of
31 December 2023 60,400 1217 B03 62,420

Frowtsion for impairment of

Ioans and receivables from

finaneing samnice of

1 January 2023 1,385 1,262 783 3,430
Met fransfers out from

stage 1 (191) - - (191)
Mat transfers into stags 2 - 132 - 132
Mt fransfers into stage 3 = - 59 58
Met iIncrease’dacrease

during the yesr 104 [Toa) 1,561 a62
Wiite-olfs - - {2,108} 12,108}
Changes within the scopa

af the marger - - - -
Provislon for impairment of

loans and recelvables

fram financing service of

31 December 2023 1,285 694 285 2,264

Mt value of loans and
recalvabies from financing

service af
31 December 2023 55,105 523 508 40,138
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
Loans and receivables from mmmmumm

il Provigion for impaement (Comhinued)

Stage 1 Stage 2 Stage 3
12-monih Lifatima Litetirme:
ECL EGL ECL TOTAL

AME e A mithon AME mittion BME millian

Canrying armoury! of ang
and receivabies trom
financing sarvice of 31
Decasnbar 2022 60,938 14,665 1,370 76,982

Frowtsion for iImpairment

of loans and racalvebles

from financing service af 1

January 2022 1,733 383 622 2,738
Met fransfers out from

stage 1 (445) - - {445)
Mat transfers into stags 2 - 148 - 146
Met transfers into stage 3 - - 289 288
Met increase/dacrease

during the year (135 715 413 203
Wite-olfs - - [536) (586}
Changes within the scops ot

the merger 232 18 35 285
Provislon for impairment of

loans and recelvables from

financang sarvce of 31

December 2022 1385 1,262 783 3430

Mt value of loans and
recalvabies from financing

service of 31 December
2022 50,553 13,403 o=l 73552

216 Dongleng Motor Group Company Limited

298/323



EDINETOOOO
000000000000 0O(E5974)
Oooooood

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(g} Credit risk [Continued)
fiif]  Write-off palicy

The Group writes off financial assets, in whole or in part, wien it has exhausted all practical
recoyvery ahlors and has concluden there is no rmeasonable sxpectation of recovery.

The Group may write-off fingncial assets that are still subject to anfarcemant activity,
fiv)  Modification
The Group somatimes modilies the lerms of loans provided o customens due o commarcial

renagotiations, or for distressed loans, with @ visw 0 maxmising recovery, Tne Group consicers
the impact from such modification is not sgnificant.
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

() Liquidity risk

Tha Grodup's cbjective 5 to mainkan a balance betwoan comtinuity af fending and faxibility thesugh 1he
use of inberest-bearing bank and other barrowings, and other available sources af finencing.,

Thin maturity profile af the Group's financial Eabilies as at (he end al the reporiing perlod, based on 1he
cantractual undiscountsd payments., i as fobows:

31 December 2023

Within in the
ane year or In the third 1o Beyaond
on demand  second year fifth years five years Total

AME milion AMB millon AMB milien RME milllan  BMB milllon

Intarest- peanng

barowings 31,001 11,725 17,523 - 61,151
Trade payablas 27,164 it = - 27,164
Bills payabla 29,208 = = = 29,202
Other payables 13,610 - = - 13,610
Due to joint ventures 20,338 - - - 20,338
Leass liabllities s 301 562 2,308 3484
Other long term

liahilities - 36 103 - 138

122 634 12,062 18,188 2,308 155,187
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For the year anded 31 Decamber 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(d) Liquidity risk (Continued)

Tha matuity prolile of the Group's linancial kabliles A at v end af the repodting perod, basad on 1he
contractusl undiscountad payments. i as foliows ([Continued):

31 Decombar 2022
Within 8130
oW year or I the third to Beyond
on domand  eocomd yoar fifth years five yaans Taotal

AMEmiion  AME mion  AMEmfan  AME milkon  AME millon

Interest- bearing
borrewings 28,387 G863 13,502 - 51812
Trade payabies 15,668 - - = 18,568
Billa payabia 22.E30 - - - 22830
Other payahles 15,684 1,383 105 a0 17 562
D o joint veniures 35,634 - - - 35,534
Liease liabilities - 463 723 z.org 3,285
121,382 15,718 14,420 2,168 149,700
— — — —
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(e} Capital management

Tha primary abgectives of the Group's capital managemant afa 1o safeguard tha Graup's ability 1o
cantinue as & going concern and 1o mantain healthy capital ratios in order to support its business and
maximise sharsholders’ vake,

Tha Graup manages 113 captal stresture and makes adiustments 1o 18 in light of ehengns in aconamic
conditions, To maintain or acjust the capital structure, the Group may afust the divicend payment
to snaraholders, refurn capital to shareholders or issue naw shares, No changes were mads in the
obxeciives, palicles or processes lor managing capital during the years ended 31 December 2023 and
2022,

The Group monitons capifal using an asset-liability ratio, which is total liabiibes diviced by total pssets,
Tha asset-liabdity railo as at the end of the reporting pericd was as iollows:

31 December
2023 2022
AMB millfon RME miiban
Total asscte 330,678 330,036
Total labililies 171,068 164,500
Asset-labiity ratio 51,73% Al B4%
T ——————
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Notes to the Financial Statements (Continued)

For 1he year anded 31 December 2023

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

{fl  Fair value estimation

Thiz section saplaing the judgemants and esfimates mads in delormining e fair values of tha fnancial
ngirumends thal ae recognised and messured af fair valus in the financial stetementa. To provide an
mdication sboul he reliability of the inpuls used in determining lwr value, the Group has classiied it
fimancial instruments imo 1he three lkevels prescribed undar the accounbing standards,

Level 1; The fair value of finascia® instruments traded in aclive markats (such as publicly traded
darivatives, and eouily securtias) 1s Dased on queted maket prices at tha end of the regorting pericd,
The guoted market price used for financial assets held by the group |8 the current big pace, Thase
Instrumanis are Included i laved 1.

Leval 2: The fair valug of inancial instruments hat are not raded In an active market (hor exampes, cver-
the-counter dervatives) s ceterminad wsing valuation technigues which maximise the use of cosenvabla
marked dala and fely Bs bifle as pesalle on enlity-specilic estimatas. If all signiicant inputs reguired 1o
fair walue an ingiruman! are obaernvabss, tha snatrument is included in level 2.

Loval 3; i ane or more of the significant Inpuls is not basad en obsarvabls market cata, the instrumant is
included in leval 3. This ta the case for unlisted equity securities.

As at 31 December 2023 Lewal 1 Level 2 Leval 3 Total
MNores  RMB milflon BME millen BME milliern AMB million

Financial assets
Financial assets at FYPL

Structural deposits 20 - - 14,899 14,809

Equity securities. 20 1,178 - 483 1,669
Financial assets at falr

walue through other

comprahensive Income

(==l

Bills recaivable v - - 248 9,248

Equity securities 27 8,805 - 182 8,507
Total financial assets 8,861 - 24,832 34,813
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

(i  Fair value estimation (Continued)

As at 31 December 2022 Ll 1 Ll 2 Lol 3 Total
Motes  AME milon  AME miiorn  AVE mWion BME millon

Financial assets
Financial assels at FYPL
Structural deposits 20 - - 14,067 14,0567
Equity securities 29 1,210 - 475 1,685
Financiol assets at falr
walue throwgh other
comprehensive iIncome
(FVOCi
Bills receahalls 27 - - 8,777 & 77T
Equity securities 27 10,161 - 203 10,384
Total financial assets 11,381 - 21.612 32,903
—— — — S—

Tha Graup's polizy i3 16 recognico fransters into and transfers oul of fair valuo hiorarchy lovals as af
the end of the reporting period, Thene were no transfers batween levels 1 and 2 for recurring fair value
Mmeasurements dunng the yoar,

Specific valuation techniques used 1o value financial inatruments include decourted cash flow moadel
and similar company model i the mokel. The inputs of the valuation technigees mainly include risk-
fres Infarest rate, benchmark inferest rats, currency rate, louidity pramium, EBITDA factor and afc.
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42, BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company
As at 31 December
2023 2022
RMB miiflon FME milian
ASSETS
Homn-current assels
Property, plant and egquipment 5,048 5,562
Fight-of-use asssts 323 338
Investmams properties 4,217 2481
Intangitde asaats 3,204 2,137
Investmanta in subaidiaries 40,624 33912
Imveatmanta in joint wemtuneg 12,361 12,361
Investmants in associates 7,314 7,138
Finencial assats at fair value through other comorehansive ncomes 48 48
Lang term recelvable 48 315
Total non-current assets 74,267 64,293
Current assets
Inventones BE3 248
Trade recenvablas B56 2233
Bills receivabla B6E 243
Prapaymients, deposils and ofher recefvablas 5,001 4,802
Due from joint ventures. 823 5,858
Pledged bank balancas 8 -
Financial assets at fair value through orofit or kosa 1,668 1,685
Cash and cash in bank 61,381 5,231
Total current assets 71,567 81,790
TOTAL ASSETS 145,854 146,083
— —
EQUITY AND LIABILITIES
Equity
Issuad capital 8,302 8518
Resarves 14,102 14,785
Retaned arofits 75,848 76,201
Treasury sharas {78) (@3}
TOTAL EQUITY 98,174 99,459
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42. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED)

Balance sheet of the Company (Continued)

As al 31 Dacember

2023 2022
RAMB mitfion RME rmilion
Hon-currant liabilities
Intereat-bearing borawings 26,868 18,540
Lessas kabilies &7 T
Othar nen-current liabilltes 4 4
Proviesang 615 GBE
Govarnment grants 1,403 1,806
Total non-current liabilities 28,045 21,598
Current liabilities
Trads paysbles 4,403 5,500
Lease dabilities T [
Bils payadle 1,478 1,830
Oiher payables and accnuals 3,165 5,105
Coriract hebilites 610 249
Due 1o joint ventures 302 oo
Interest-bearing bomowings 8,378 10,540
Income 1ax payable - 241
Provislons 204 148
Total current labllities 16,635 24,586
TOTAL LIABILITIES 47,680 A6, 504
TOTAL EQUITY AND LIABILITIES 145,854 148,083

Tha balance sheot of the Company was apprevad by 1he Board of Direstors on 28 March 2024 and was
sigred on its bahall,

Yang Qing You Zheng
Director Direclor
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Notes fo the Financial Siatoments (Continved)

For 1he year anded 31 December 2023

42. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED)

Reserve movement of the Company
Capital Treasury Statulary Retained

reserve shares reserves profits Total
AMEB mitiary AWIE o AME mition AME milfon AME milian

Az ot 1 January 2022 4,761 - B.806 BB, A7B 80,145
Tatal comprehensive income

fer the year 1 - - 13,352 13,363
Transfer to reserve - - 1.054 (1.054) -
Repurchase of traasury shares = 33 = ~ 123}
Share ol capital resane of

IMYesTmen:s accounted for

using the equity mathod 46} - - - (46}
Final 2021 and interm 2022

dividend declared and paid ad - - 12.585) {2.585)
oiher HO - - - 89
As at 31 December 2022 4,R05 (83 8,080 78,201 00,873

— S— —————— ————

As at 1 January 2023 4,605 (83) 9,580 78,201 $0,873
Total comprehansive income

far the yoar - - - 2,207 2207
Repurchase of treasury

shares = [@63) = - (263
Cancallation of shares [&54) are - - 314
Final 2022 dividend

declared and paid - - = {2,5640) {2,550)
As at 31 December 2023 4,141 (78] 9,980 74,848 89,871
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Notes o the Financial Statements (Continusd)

For tha year ended 31 Decarmber 2023

42. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(CONTINUED)

Reserve movement of the Company (Continued)

[a) Statutory reserves

In accordance with the PRC Company Law, the Company, 15 subsidiaries and associates established
bn the PRC are required to allocats 10% of their prafits afier tax (determined under the PRC Genarally
Accoptod Accounting Prirciples (PRC GAAP) e thelr respaciiig statubory surplus roserves (tho “SSAT).
No allocation to the 3SR is requirsd after the balance of such reserne reaches 50% of the registered
Capital of the respective COMPanies. SUDIRCT (0 Cortan restnctons sl out n the PRC Company Law,
part of the S3R may be converted 1o increase share capltal, previded that the remaining balance sfier
thia cagitalisotion i not lasa thon 25% of the regialered copital of the respactve companias.

Pursuant fo tne relevani laws and regulations for Sino-farelgn joint venture enierprises and the
memarandum and articles of association of the relevant companles, the Group’s Sino-lorelgn [oint
venlufes are alao required 1o make appropriabions of ceraln of thesr profits after tax thereol ta their
enterprise expansion funds and reserve lunds, wihich are resircied as 1o use.

(b} Distributable reserves

As S8l oul in note 12, for dwidend distibution purposas, the Compamy’s datribulabie proft is based on
the lower of the net profit after tex as determined undsr PRC GAAP and IFRSs folowing s sestructuring
inte & |oint stock limited labdlty company on 12 October 2004, The amounts that tho Company's
subsidianies and joint venlures can legally distribute by way of dividand are detarmined by relerence to
their profits as reflected in their financlal stalements prepared in accordance with PRC GAAP. These
profits may difier from those dealt with in these financlal statemants, whech ere prepared In sccordance
with IFRSs.

In accordance with the PRG Company Law, the net profts arter transters to the 55H can be distibuted
as drvidends by the companies comarising the Group &s et oul above.

Under the relevant laws end regulatory requiraments, the nat profits of the Group's Sino-forelgn joint
venhwes after ransfers to the sntarprise expansion fund and the resarve funds cen be distributed as
dividends by the Group's Smo-foreign joint ventures.

43. APPROVAL OF THE FINANCIAL STATEMENTS

Tha financial statemants were approved and suthorised for issue by the Board of Direciors on 28 March 2024,
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2019 2020 2021 2022 2023
16.75 16.06 18.06 21.01 21.01
14.86 14.79 15.78 17.93 18.84
15.80 15.42 17.04 19.51 19.86
15.60 15.81 18.05 19.10 19.92
( )
100
2023 12 2024 1 2024 2 2024 3 2024 4 2024 5
20.78 20.78 21.10 21.23 22.10 21.99
19.92 19.89 20.56 20.59 21.21 21.48
20.25 20.47 20.92 20.98 2151 21.81
( )
100
22.04 (2024 19 )
( )

100

313/323



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

CCASS

CCASS HKSCC
HKSCC

314/323



37

11

12 31

315/323

32

26

EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn



32 26
2037 12 31 20.315
20 15 )
15.315 15.315 2038
2014
15.315 2038
2014 2037 12 31

2.1

15.315
2014
15

2037 12 31

316/323

EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

2014
2038
2037 12 31
15

20.315
20 15



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

24
2023 29
2023 29

2023 10 20

317/323



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

318/323



93 226

2023 12 31

IFRSs 2023 12 31

HKICPA

HKICPA

319/323

1ASB

HKSAs

EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

2023

12 31

2,921

32

320/323



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

318 2023 12 31
2023 12 31 34,952
CGUs
3
6
14

16

321/323

CGUs



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

2023

2023

I1ASB IFRSs

HKSAs

HKSAs

322/323



EDINETOOOO
O000O0000O0Ooo(Es9r4)
oOoOooodn

Cheung Ng

2024 3 28

323/323



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	(1)提出会社の属する国・州等における会社制度
	(2)提出会社の定款等に規定する制度

	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２沿革
	３事業の内容
	４関係会社の状況
	５従業員の状況

	第３事業の状況
	１経営方針、経営環境及び対処すべき課題等
	２サステナビリティに関する考え方及び取組
	３事業等のリスク
	４経営者による財政状態、経営成績及びキャッシュ・フローの状況の分析
	５経営上の重要な契約等
	６研究開発活動

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	(1)株式の総数等
	①株式の総数
	②発行済株式

	(2)行使価額修正条項付新株予約権付社債権等の行使状況等
	(3)発行済株式総数、資本金の推移
	(4)所有者別状況
	(5)大株主の状況

	２配当政策
	３コーポレート・ガバナンスの状況等
	(1)コーポレート・ガバナンスの概要
	(2)役員の状況
	(3)監査の状況
	(4)役員の報酬等
	(5)株式の保有状況


	第６経理の状況
	1財務書類
	2主な資産及び負債の内容
	3その他
	4国際財務報告基準と日本における会計原則及び会計慣行の主要な相違

	第７外国為替相場の推移
	１最近５年間の事業年度別為替相場の推移
	２最近６月間の月別最高・最低為替相場
	３最近日の為替相場

	第８本邦における提出会社の株式事務等の概要
	１株式の募集に伴う株式事務
	２Ｈ株式購入者に対する株式事務

	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	監査報告書

