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30
2024
1 |Treasury Inflation Protected Securities 0.125 2031 15 4,521,179| 4,241,801 3,705,194 .36
2 |Treasury Inflation Protected Securities 0.625 2032 15 3,167,073| 3,332,407 2,974,422 .51
3 |Treasury Inflation Protected Securities 0.625 2026 15 2,595,605| 2,589,506 2,505,430 .33
4 |Treasury Inflation Protected Securities 0.500 2028 15 2,468,742| 2,466,597 2,317,484 .85
5 |Treasury Inflation Protected Securities 1.375 2044 15 2,765,785| 2,519,463 2,155,951 .44
6 |Treasury Inflation Protected Securities 1.375 2033 15 1,878,616| 1,953,960 1,837,908 .64
7 |Treasury Inflation Protected Securities 0.125 2025 15 1,899,823| 1,874,229 1,824,391 .61
8 |Treasury Inflation Protected Securities 1.625 2027 10 15 1,809,514| 1,792,412 1,760,098 .44
9 |Treasury Inflation Protected Securities 0.250 2029 15 1,905,622| 1,830,324 1,673,040 .22
10 |Treasury Inflation Protected Securities 2.375 2028 10 15 1,566,439| 1,529,565 1,546,435 .90
11 |Treasury Inflation Protected Securities 2.375 2025 15 1,440,690| 1,424,986 1,416,017 .58
12 |Treasury Inflation Protected Securities 1.125 2033 15 1,326,622| 1,467,942 1,352,857 .42
13 |Italy Buoni Poliennali del Tesoro 1.400 2025 26 1,375,605| 1,200,192 1,287,410 .25
14 |Treasury Inflation Protected Securities 0.125 2032 15 1,495,551| 1,476,016 1,270,950 .21
15 |Treasury Inflation Protected Securities 0.125 2026 15 1,286,347| 1,276,940 1,219,682 .08
16 |Treasury Inflation Protected Securities 0.750 2028 15 1,298,443| 1,244,270 1,178,186 .97
17 |Treasury Inflation Protected Securities 0.375 2027 15 1,147,076| 1,124,893 1,067,768 .70
18 |Treasury Inflation Protected Securities 0.250 2025 15 1,054,131| 1,054,936 1,035,251 .61
19 |Treasury Inflation Protected Securities 0.125 2031 15 1,240,163| 1,151,827 1,012,405 .56
20 |Treasury Inflation Protected Securities 1.750 2028 15 1,021,130 988,447 971,087 .45
21 |Ginnie Mae, TBA 3.000 2054 943,078| 1,100,000 950,372 .40
22 |Fannie Mae, TBA 4.500 2042 938,203| 1,000,000 936,537 .36
23 |Fannie Mae, TBA 6.000 2054 897,258 900,000 900,955 .27
24 |Treasury Inflation Protected Securities 2.000 2026 15 912,130 895,401 885,559 .24
25 |Treasury Inflation Protected Securities 0.125 2030 15 1,039,038 983,308 881,347 .23
26 |Treasury Inflation Protected Securities 0.375 2027 15 814,403 817,158 772,696 .95
27 |Treasury Inflation Protected Securities 1.000 2046 15 1,000,938 888,447 690,652 .74
28 |Treasury Inflation Protected Securities 0.125 2026 10 15 713,303 685,794 651,872 .65
29 |Treasury Inflation Protected Securities 0.125 2026 15 675,818 655,034 625,433 .58
30 |Ginnie Mae 6.273 2073 20 605,021 606,123 609,982 .54
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2024

80,930,802 11,718,780 16.62 2,407

2015 31
62,793,186 9,092,453 16.62 2,407

2016 31
38,241,199 5,537,326 17.10 2,476

2017 31
38,320,854 5,548,860 17.13 2,480

2018 31
38,097,687 5,516,545 17.79 2,576

2019 31
39,629,858 5,738,403 19.08 2,763

2020 31
49,135,309 7,114,793 20.59 2,981

2021 31
46,667,122 6,757,399 20.15 2,918

2022 31
40,085,911 5,804,440 19.16 2,774

2023 31
39,604,141 5,734,680 19.52 2,826

2024 31
2023 38,668,805 5,599,243 18.64 2,699
10 38,217,373 5,533,876 18.50 2,679
11 39,269,572 5,686,234 19.01 2,753
12 40,204,196 5,821,568 19.46 2,818
2024 40,208,902 5,822,249 19.56 2,832
39,710,669 5,750,105 19.35 2,802
39,951,566 5,784,987 19.50 2,824
39,113,644 5,663,656 19.18 2,777
39,605,286 5,734,845 19.52 2,826
38,891,189 5,631,444 19.65 2,845
39,564,644 5,728,960 20.01 2,897
39,673,192 5,744,678 20.17 2,921
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590,870 965,008 4,869,428
(590,870) (965,008) (4,869,428)
364,900 1,456,548 3,777,780
(364,900) (1,456,548) (3,777,780)
212,200 1,753,400 2,236,580
(212,200) (1,753,400) (2,236,580)
86,150 85,370 2,237,360
(86,150) (85,370) (2,237,360)
17,260 113,350 2,141,270
(17,260) (113, 350) (2,141,270)
124,270 188,409 2,077,131
(124,270) (188,409) (2,077,131)
390,420 81,250 2,386,301
(390,420) (81,250) (2,386,301)
256,963 326,833 2,316,431
(256,963) (326,833) (2,316,431)
22,770 247,545 2,091,656
(22,770) (247,545) (2,091, 656)
63,100 125,570 2,029,186
(63,100) (125,570) (2,029,186)
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S.C.A. BBH BBH
BBH
2020 FASB LIBOR
Accounting Standards Update ASU 2020-04
848 ASU 2020-04 2020 12 2024 12 31
2021 2022 12
FASB ASU 2021-01 ASU 2022-06 848
LIBOR ASU
2022 FASB ASU 2022-03 820
ASU 2022-03
820

ASU  2022-03 2024 12 15
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CF First Boston Mortgage Securities Corp,
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i
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B TA8% due 0720,/ 2032
Sculptor Burcpean CLO V DAC
4. 605% due 01142032
STWD Litd

6. 511% due 07152008

THL Credit Wind River CLD Ltd
G, G70% due 07/ E5/ 2031

TEw b Ay SR
UL 39540

1 128

ELR 115 125
§ =M wal
100 100

ER 197 213
3 1 J
100 {e]

@3l

s S

Canads Govermment Bond

42508 due 12/001°20%% (e}

Frapce Government Boad

00, 100% ahie 03012025 {c)

Ttaly Buoni Polionnali dol Tesore (c)
LA due 06/26/ 2025

L. B0 clue 0515,/ 2036

Jepan Goversment (FI-Linked Bond (2)
0L 1O due 037 10/2008

0. 10 due O3/ 1073029

¥ Y
(EREE $2. 6

CAD 18 (81}
ER 268 25
1,200 1,287

101 197

¥ 30,353 2
74, 281 197
2,487

145/358



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

2024 31

WS B
(Ml [ ML

SERE A BN, 0.

Australin asd Now Zealand Backing Group Ltd

& 150 due 0603202 AD B i b
& 6T0% due 060472024 KD W 5
Bapk of Kowva Sootin

4. B30 due 06,03/ 2024 3 07 107
BN Paribas Bank

(0 B20%) due 0603,/ 2024 ¥ 330 2
150 due 0603,/ 2024 AD T 5

Brown Brothers Harrisen & Co

00, D200 due 00,00, 024 ¥ B [
LT50% due 06,003,/3024 IHK ] 1
1 BI0% due 060372024 -] 1 1
Citibank KA
3.050% due 06/03/2054 ELE 1 1
A BI0% due 06032034 3 53 &3
DES Bank Ltd
A BI0% due 06,03 2024 5 5
DnB Bank ASA
3. 050% due 060372024 R z 2
& 150% due D603/ 3024 Al 3 2
HEBC Bank FLC
T 050% due 06,03/ 2024 ELR 12 14
JPlcrgan Chase Bank N A
LBI0% due 06,03/ 2004 3 35 35
MUFG Bank Ltd
(0, 1200 due 06,00/ 2024 ¥ B2 1
Sumiioeo Mitsul Benking Corp.
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Euro-foll 5-Vear Note Septesmber Futures Shart /2024 2 L] ] o
FureBIF 10-Vear Bond June Futures Shart 06/ 2024 1 l a 0
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Statements of Assets and Liabilities e My 31, 2024
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Statement of Cash Flows PIMCO Real Return Fund Yese Ended May 31, 2004
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Statement of Cash Flows PIMCD Real Return Fund jzont)

Cazh flows from financing activities:
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Notes to Financial Statements

1. ORGANIZATION

Each Fund discussed in this report (each a "Fund® and collectrvely, the “Funds”), which abso includes each class of units of that Fund (each a "Class” and colleciieely,
the “Classes™], 15 2 senes tust of FIMCD Bermuda Trust (the ™ Trust™), @ open-ended urat trust established under the laws of Bermuda a5 a multi-series trust pursuans
to a trust deed executed by Winchester Global Trust Company Limited on August 8, 2001 (as amended from fime to time, the “Trust Deed”), Effeciive as of the close
of business (Easten time} on September 29, 2017, Maples Trustee Sesvices (Bermuda) Limited (the " Trustee™) was appointed as trustee of the Trust Pacilic Irvestment
Management Company LLC {"PIMOD", thee " Manages™ of the "lmvestment Adviser” } is the sporsor of and was respansdile fos stoctusing the Teust

The Trust is subject 1o requlation and supendsion as provided For in the Irvesament Funds Ao 2006 and related rubes relating to standard Tunds
The terms ¢d the Trust Deed confer upon the Trustee, with the cansent of the Manager, the power, in the future, 1o establish further Funds in additon 1o the Funds
currently in operation a5 of the date of ths repart

References to unithelders (each, & "Unithalde:™, and collectvely, the "Unstholders™) m, o units (the " Units™) of {oe an imvestment an), the Furd shadl mean Unitholders
of the Furd who hold Units, or Classes of Units {as applicable), which are attibutable to that Fund

The Funds presented in this report ase sted below:

Fund Offered t=

PIMCD Bermeda Fanssgn Eow Duatan Fusd Cetleied oy 10 fuads with 2 Fend of Fends” stnetuie, 54 de'ved m e il of the |avestmmnt Témts

PMED Bermieda U S Lo Dlarata Fond Azvacimion, Japan, or 1 funds with 3 omilir strecune o sy oohar uadction

PN Emargng Markens Bend Fand LITFI

PIMCD Emergueg Mackets Bond Fend [Yee-Hedged)

AMZD Emarging Markers Bond Fond B

FINICD Rl Aetuate Fund DT 1o rrtd ievnetons: i Jogeaa by ety o poble o¥lanng hisugh & detibutor i Japas, wnd may
b otieted 12 other insestors ot the deoteben of the Manager

PMCO Short-Term Strategy” ([Hfered to reted mvestons i Jepoa by wary of pablc offering thesogh a detributor and'ar 2 sales
Barefing company in Japan, and may be affered m other wwessas an da decreen of the Manager

FINICID Emvaigpng Markars Bend Fend (M {rtfered cedy to ethosr Forsds e carve & a0 udeehying irvmamens vifhicle for such Fands

T el L v o i Y Sty e Sty f oy 1 &8 e o T ke VR e sy Ao, Jaan, 00 bl R B SO ST dy OV e T
(8 I (e o PR vy T vy o3 103 S0Pt Focl (3 ST T PR il [T T

Units. af the PIMCO Real Return Fund, and AUD, IPY, and USD Classes of PIMCO Short-Term Strateqy have been registered under the Financial Instruments and
Exchange Law of Japan. Umits of each of the remaining Funds and the C (USD), ) (0PY), and J {USD) Classes of PIMCO Shon-Term Strategy have nat been and ae not
currently expected o be registered urder the Finandal Instruments and Exchange Law of Japan. Accordingly, swuch Units of these Funds may not be, directly or
indirectly, offered in lapan or (o any resident in lgran, except in comphiance with applicable lapanese ks and requlations

2, SIGNIFICANT ACCOUNTING POLICIES

The follewing 1s a summary of significant accounting poficies consistently followed by the Trust in the preparation of its financial statements in confaemity wath
accounting principles generally accepied in the United States of America (1S, GAAP®) Each Fund is treated as an investment company under the repanting
requirements of U5 GAAR. The preparation of financal statements in accordance with U 5. GAAP requines management to make estimates and assumptsons that
affect the reported amounts of assets and liabiities and discloswe of contingent assets and liabdities a1 the date of the financial statements and the reposted amounts
of increasis and dedieases ih fet xsets from opetations dunng the reparing peried. Actual results could differ from these estamates

[a) Acquired Funds The Trustee and the Manager may apply all or a pestion of the assets of FIMCO Emenging Markets Bond Fund (ITF), PIMCO Emengeng Markets
Bond Fund (Yen-Hedged), and FIRCO Emenging Markets Bond Furd N (each referoed to herein as a " Fund of Funds™ or the "Acquaing Fund”, whidh irvests in other
Funds} 1o the respective credit of the PIMCD Emerging Markets Bond Fund (M) {referred to herein as an “Acguired Fund{s)® ). Any assets so applied will be held in such
Acrguined Fund(s) as o received directly. Where assets are 50 applied, the Acquired Funds) wil record the issue of Units to the relevant Acquinng Furd at the ssue price
per Unit of such Units and will reputchase such Units at the repurchase price per Unit of such Units at the time of repunchase

Ratios shown in the Financial Highlghts do not include expenses of the Acquared Fund(s). See Note 3, Fees and Expenses, for further indormation regasding fund fees,
as applicable

[b) Securities Transactions and Investment Income Secunes Yansachans ace recarded as of the trade date Tor inandial reporting puipeses. Secunties puichased o
sold on a when-issued or delayed-delivery basis may be settled beyond a standard setthement period for the secusity after the trade date Realized gains and losses
froom securitses sold ace recorded on the identified cost basis. Dividend income is recorded on the ex-daidend date, except certain dividends from loreign securities
where the ex-dividend date may have passed, which are recoeded a5 s00n a5 3 Fund is informed of the ex-gaidend date Interest income, adpusted for the acoretson of
descounts and amortization of premaums, is recorded on the accual basis from settlement date, with the exception of securties with a forward starting effective date,
wherne interest income is recorded on the accrual basis from effective date. For convertlble sequnties, premiums attrbutable 1o the comversion feature are nat
amortized. Estimated tax hiabilities on certain foreign secunties are recorded on an accrual basis and e reflected as components of interest income or net change in
unrealized appreciation (depreciation) on imeestments on the S1atements of Operations, as appropriate. Tax liabilities realized as a result of such security sales are
reflected as component of net realized gan (lass) on investments on the Statements of Operations. Paydown gains and losses on montgage-related and other
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asset-backed secunities, if ary, are recorded as companents of interest income
on the Statements of Cperations.

Debt obligations may be placed on non-accrual status and related interest
incoeme may be reduced by ceasing cument accruals and writng off interest
recenvable when the tollection of all or a portion of interest has bacome
doubtiud based on consistently apphied procedures. A debt abligation is
remaved from non-accrual status when the issuer resumes interest payments
or when collectability of interest is probable. A debt obgation may be
granted, in certain situations, a contractual or non-contractual forbearance for
interest payments that are expected to be paid after agreed upon pay dates

[cl Cash and Faraign Caireney The financal statements af each Fund are
presented using the currency of the primary economic emaranment in which it
cperates ithe "functional curtendy™). The lunctional currency foe each of the
Fumds is listed in the below table

The market walues of {oresgn securities, curency holdings and othes assets
andd Babilitied are translated =ita eadh Fund™s functional curenty based an the
current exchange rates each basiness day Purchases and safes of securitses
and moome and expense iems derominated in foreign currencies, if any, ane
wanstated into each Fund's respectve functronal curmency at the exchanges
rate i efect on the tramsaction date  The Funds do not separately tepodt the
effects of changes in foreign exchange rates from changes in market prices en
securities hetd. Such changes are induded in net realized and net changes in
unrealized gain c¢ boss from imvestments on the Statements of Operations
The Funds may imvest o foreign cumrency demominated sequrities and may
engage in foreign currency ransactions exther om & spat {cash) basis at the
rate prevailng in the currency exchange market at the time of theough a
farward fiarsign currency contract. Realized foreign exchange gains ar losses
arigng Tram sales of spot foseign currencies, curnency ganns of losaes realized
betwesn the trade and setlement dates on sequnties transactions and the
difterence between the recorded amounts of dedends, interest, and foreign
withholding taxes and the functional currency equrvalent of the amounts
actually recerved or paid are induded in net realized gain of koss on foreign
currency fransactions on the Statements of Operations. Net unrealized foeeign
wichange gains and losses ansng Trom changes w fsreign exchange rates on
foreign dencminated assets and liabilities other than investments in securities
Foetd at e e of the reposting penod ane included in net change in
unrealized appreaation of depredation on lonesgn qumency assets and
liabdkities on the Statements of Operations

The Mt Asset Vatoe ("NAYT) dad 1atal returns of certain Funds (o Classes
therecd, as applicable) are presented in the currency for which the NAY is
reparted (the " NAW currency”) as detaled in sach Fund's Offerng
Memozandum {the " Qffering Memarandum™). For the purposes of the
presentation of the NAY and the total return in the NAW asrency. the
beginning and ending MAVS are cemverted wsing the period begmning and
ending ewchange rates, respectively, and distributions are coenverted wsing the
exchange rate at the time of the distrbution. See the fallowng table for the
NAY cwrency of each respective Fund:

NAW Funcsioeal
e Larrmcy Cumncy
« JIDR" Japmnese yen U3 doflr
« JiNA®
»  JiMH"
= JiTAY
L] JAZARY
PINCD eal Retuirn Fund U5, dolar 5. dolier
PIMCO Shot-Torm Strategy
- AUD Buztralee dollar LS. dolls
o [lUsD Japaness ym U5 dolie
& Jien Japanesa yn LS. ol
a Jism Japanem yon U5, dolier
« JA Jepaneas yor LS. dokiee
e 5D U5 dolar U5 doliar
* Tha Claes vt liquadatead derng the repartng pened

Functional
Furd Tl AV Carrency ;

FIMCO Barmeds Fonmgn Low Durstion Fund Jag e 15, dolir
PIMC0 Bermeda U 5, Low Duration Fund Japanass yen 15 dolar
PIMCD Emeeging Mackorts Bond Fund LATH Japanese yen 115 dollar
PIMCD Emesging Merkets Boed Fusd £W)

= lsD WS dollar 11.5. dofier
FIMED) Emerging Markosts Boad Fusd {YenHedged) | .k ven U5, doli
PIMCO Emerping Mesrkets Bood Fusd |

L 11111 Japaness yen U5 doller

{d] Multicless Oparations Each Class of & Fund ofered by the Trust has
rights to the assets of ihe Fund equal o that of other Classes of the same
Fund, as applcable, except for spechic assets and gains and losses dewsgnated
to & Class relating to cumensy hedgang operations. Ingome, non-Class specific
expenses, and non-Class specific reafized and unrealzed capital gains and
losses ane allocated to each Class of Uinits based on the refative net assets of
each Class of the respective Fund, as applicable. Class specfic expenses
currendly include management, adwisory, administrative, agency, and
distnbution Jees, where applicable

i8] Distribution Policy The foflowing table shows the antiopated frequency
of distributsons fior each Fund. Dhstributsons from each Fund may be dedansd
and distributed to Unitholgers only upan the authorzation of the Manager,
which authanzation may be withheld at the Manager's discretion

Declared and Paid Maonthly:

P00 Emerging Markats Bond Fusd LATH
PIWCE Emarging Markets Bood Fund Tan-Hedged]
PINECD Emerpung Markets Bond Fund I
FANED Shart-Tarm Sarategy
LI 1]
ol L 1 111]

Declared and Paid Qusrtedly:

PIMC] Bermeda Formge Lows Dursteon Fend
FIMCD Berrrads U S Low Ducaten hund
Deelarad and Paid Ansually:

FAMCE) Rieal Retsm: Fued

FIMGD Shor-Term Sirategy
= AID

The Manager does mot expect to deslae distributions with respeat to this Fund

[ar Classes thareol, if applizable), but may, in its discretion, declsne and pay
diztributisss tn the Usithalders a1 any time,

FIMOD Emergang Markits Boad Fusd (M)

Distributions, if ary, will genesally be made from the relevant Fund's (or

Class's, if applicable) net investment income. In addition, the Manager may
authorze the payment of net realized capital gains available for dissrbution
Additional distributions may be dedared as the Manager deems appropriate
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Distribautions paid with respect to any Fund [or Class thereaf, if applicable)
will reduce the NAY of such Fund {or Class thereaf, if applicable) At the
discretion of the Unitholders, cash distributions froe a Furd (or Class theeaf,
if applicable} may either be reirvested im addmional Units of a Fund {or Class
theseod, if apphicable) o paid to a Unitholder in cash. Cash payments will be
paid in the BAY currency of the Fund Each Fund lor Class theseof, if
applicable} may dedare funher distributions if considered necessary in oader
to mantain a reasonable level of distibutions far a Fund (or Class thereed, o
applicable), In the event that there is inadequate ret income and net realoed
capita gams ta pay a distrbution of a Fund (or Class thenesd, if apphcabile)
required by the Offering Memorandum, the Manager may pay a distrbution
consisting of a portion of the capital of such Fund {or Class thereaf, if
applicable). Distributsons not collected wathin six years from their dise date
will lapse and will acorue to the benefit of the relevant Fund {or Class therecd,
if .]pghl:,a:l!n:-:l

(i} bezun and Repurchase of Units Subsequent to a Fund {or Class thereaf, if
applicable) commencing buseness, Urnts of each Fund (ar Class theneal, if
applicable) may be isswed by the Manager on a continuous basis at the Net
Asse Vabue per Limit of that Fund {or Class thereaf, iF applicable) at the time
of such issue, subject to the righs of the Manager o its appointed agent, in
the sohe discretion of the Manager, to temporarily suspend such issue. Unless
stated otherwise i the relevant Offering Memorandum, for each Fund {or
Class theregf, if applicable), the rsue peice per Unit for such Linits wall be the
Met Asset Value per Unit detesmined on each Dealing Day caloulated as set
farih below under " Determination of Hey Asset Value™: peowvided that, il a
request to purchase Units in a form acoeptable to BBH is not received by
Brown Brothers Harnman (Luxembourg) 5.0 A (“BEH"} price to 1200 noca
(Eastern time), the issue price per Unit of the relevant Fund {or any Class
thereed, if appheable) shall be the Kot Asset Value per Unit detesmined on the
reat Dealing Day

In the case of purchase of Units which are registered in Japan for direct
distribution in Japan, the purchase price of such Units shafl be paid in cash
N puechase in kind may be aflowed for such Units. In the case of repuwchase
of Units or termination of the Funds in the Trust which are registered in Japan
for derect distribution in Japan, the Units of such Funds shall be repurchased
fram Unitholders in cash No repurchase in kind may be allowed in such
Funds

Except a5 athersize provided m the relevant Offering Memorandum, payment
of the repunchase price will be made by the Trustee or its apposnted agent by
bank transfer generally within four (4) Business Days after the Dealing Day
upon which the repurchase nofice is recered, or deemed 1o have been
recensed, by BBH, although under cenain crcumstances, payment may take
up toeight {8) Busness Days after such Dealing Day

Unless stated otheranse in the relevant Offesing Memorandum, the Funds are
nat subject to subscnption o repurchase fees; provided, haveever, a
distributor appointed in the purisdiction where a Fund is distributed may
chasge subscription o repurchase fees in such amounts as agreed with the
Manager and the Trustee

[gh News Acesunting Pronouncemants and Regulatory Updates 0 Masch
2020, the Financial Accounting Standards Board ("FASE™) ssued an
Agcousrting Standards Update ("ASUT), ASU 2020-04, Reference Rate Reform
(Topsc B4E), which provides optional qusdance to ease the patential
accounting burden assodated with tramsitioning away from the London
Interbank Offered Rate ("LUBOR™) and other reference rates that are expected
to be discontinued . ASU 2020-04 is effective for certain reference rate-related
comract modidicatmons that occurred or will eccur duning the period Maich 12
2020 through December 31, 2024 In January 2021 and December 2022
FASE msued ASU 2021-07 and ASLY 202206, which mdude additional

amendments to Topsc 848 Management is continucasly evaluating the
potential effect a discontinuation of LBOR could have on the Funds’
iresiments and has determined that it is unliely the ASU's adoption will
have a matenal impact on the Funds® financial statements

In June 2022, the FASE issued ASU 2022-03, Fair Value Measurement {Tops
20, which aflects all entities that have investments in equity securities
measured af fair value that are subject to a cantractual sale restriction. The
amendments in ASU 202303 darity that a contractual restriction on the safe
of an equity security is nat considered pan of the unit of accoum of the equty
sequrity and, therefore, is not considered in measuring the fai vaue The
amendmenis also require additional disdosures for equity secusities subject 1o
contraciual sale restrictions that are measured at Bair valwe in accoedamce
wth Tapic B20. The effectne date for the amendments in ASU 2022-03 i foe
fiscal years beginning after December 15, 2024 and interim penads within
thase Tiscal years. At this bme, management i evaluating the implications of
these changes on the financial statements

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

fa] lnvestment Valustion Palicies The NAY of 2 Fund, or each of its Classes,
as applcable, s determined by driding the total value of porticho
imvestments and other assets attributable to that Fund or Class, less amy
lighilities, by the tatal number of Uinits outstanding of that Fund o Class

On each Fund's Dealing Day {as descnbed in the current OFening
Memorandum of the Trust), Fund Units are ordinanby valued as of the close of
regular trading on the New York Stock Exchange {"NYSE Close™) Information
that becomes known to the Funds or their agents after the time as of which
MAY has been caloulated on a parboular day will not generally be used 1o
retroactrely adjust the price of a sequrity or the NAY determined earlier that
day. W reqular trading on the NY'SE doses earlier than scheduled, each Fund
may caloulate its HAY a5 of the earlier closing time o calculate its NAY as of
1he marmally schiduled dote of regular trading on the NYSE for that day

Each Fund generally does nat caloulate its MAY on days during which the
NYSE ts closed. Henwever, i the NYSE is dosed on a day it would nommally be
open for business, each Fund may cakiulate its MAY as of the nommally
schedulied MYSE Close Tor swch day or such other time that each Fund may
determing

For purposes of cakulating NAY, portfolio secwities and other assets for
which matke: quotations are readily available are valued 31 maket value: A
market quotabon i readily available only when that quotation is a qualed
price (unadjusted) in active markets for identical imvestments that the Fund
can access at the measwement date, provided that a quotation will not be
veadily available if it is not refsable. Matket value i generally determined on
the basis of olficid dasing prces or the last reported sales prices The Funds
will normaty wse pricirg data Tor domeste: equaty secunties recened shodly
after the NYSE Close and do rot narmally tske inbo accownt trading,
clearances or seqtbements that take place after the NYSE Close fvestments
{oe which market quotations are not readily available are valued at fair value
a5 determined in good faith by the Manage: or persans ating at their
direction. As a genera princple, the far value of a secunty or other asset i
e price that would be recenved fo sell an asset or paid to transter & bability
in an ondery transaction between masket participants at the measurement
date. The Manager has adopted metheds for valiing securites and ether
assets in orcumstances whene market quotes are not readily available, and
Fas the respensibility for apphing the fair valsation methads. The Monage:
may value Fund panfolio secunties for which market quotations are nat
readily available and other Fund assets utilizing inpuls from prcing senioes,
quatatian reporting systems, valuation agents and other third-party sowrces
(together, ° Pricing Sources™) A foreign (non-L1.5 ) equity sexurity raded on a
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fareign exchange or on mone than one exchange is typecally valued using
pricing infermation from the exchange considersd by PIMCO 1o be the
peimary exchange, il marketvalue prcing is used, a foreign {nan-U 5 ) equity
security will be valued as of the dose of trading on the foreign exchange, or
the WYSE Close, if the NYSE Chose occurs before the end of rading on the
fareign exchange

Dramestic and foreign (non-U 5.} faed income secunties, nan-exchange traded
derivatives, and equity options are nommaily valued on the basis of quotes
chtained fram beokers and dealers or Pricng Sounces using such data
reflecting the principal markets far those securities. Prices obitaired from
Pricing Scurces may be based on, amang ather things, infermation provided
by marke? makess or estimates of market values chizned from yield data
relating to ivestiments o secunties with simdar charactenistics. Certan fixed
income securites purchased on a delayed-delivery basis are marked to market
daily untl setthement at the foswand settdement date. Commeon wecks, ETFS,
exchange-traded notes and finandial demvative instrumenss, such as futures
contracts, rights and wairants, or options on futwres that are traded on a
national securities enchange, are stated at the |ast reported safe or settfement
price on the day of valuaton. Exchange-traded aptions, excepl equity opbions,
fubures and cotions on futures are valued at the settlement price determined
by thee redevant exchange. Swap ageements ate valued on the busis of bed
quotes obtained from brokers and dealers or market-based prices supplied by
Pricang Sources. With respect 1o amy portion of a Fund's assets that are
imested in one of mare open-end management imvestment companies {othes
than exchange-raded funds ("ETFs™H, the Fund's BAY will be calculated
based on the NAV: of such investments. Openrend management imvestment
companies may include affiliated funds

IF & fonegn (ran-Ul5 b equity secaurty™s value has matenally changed aiter the
dlose of the security's primany exchange of principal market but before the
NYSE Close, the security may be vialued at fair value based on procedues
established and approved by the Manager. Foreign (non-U 5 ) equity
secyities that do not trade when the NYSE & open ace also valued at fas
value With respect to fareign (non-U 5.} equity securities, a Fund may
determing the fair value of ievestments based on inbaemataan provided by
Pricing Seurces, which may recommsend faer value or adjustments with
reference to other secutities, indexes of assets. Im corsidening whether fas
valuation is required and in detesmining fair values, the Manager may, among
other things, consider significant events (which may be considersd to mdude
changes in the value of U.S. securities or securities indexes) that ocour after
the close of the relevant market and before the NYSE Clese. A Fund may
uhilize madeling taols provided by thind-party vendars 1o determine far values
of foreign (nan-U 5.} secunties. For these purposes, wnless atherwise
determined by 1he Manager, any movernent in the applicable relerence index
of instrument §"zerg trigger” | between the earkier dase of the applicable
fareign market and the NYSE Close may be deemed to be a ugnificant event,
prompting the application of the pricing medel (effectreely resuliing in daily
fair valuations). Foreign exchanges may permit trading in foreign (non-U5.)
equity securibes on days when the Trust is not open for business, which may
result in a Fund's postholio mmvestments being affected when Unitholders are
L=nable to buy or sef Units

Senior sacured floating rate loans for which an active secondary market exists
10 4 rfiable degree will be valued at the mean of the last available bd'ask
priges in the market for such loans, as provaded by a Pricing Source Senice
secured foating rase loans for which an actoee secondary market does not
exist 10 a reliable degree will be valued at fair value, which is intended 1o
prcmate market value. bnvaluing a semor seouned floating rate kan 1
fair walue, the factors considered may include, but are not Bmited to, the
fallowang: (a) the creditwonhiness of the barrower and any intermediate
particgpants, (b} the terms of the loan, {c} recent prices in the market fpe

similar doans, if any, and [d) recent prices in the market for instruments of
similar quality, rate, peniod until next interest rate reset and matunty

Irmvestments valued in currencies other than the functional currency of a
Fund are comeerted to the funciional cumency using exchange rates obiained
fram Pricing Sources. As a result, the valwe of sudh investments, and in turn,
the MAV of the Fund's Units may be aifected by changes in the value of
cusrencies in relation 19 the functional currency. The value of investments
traded in foreign markets or dencminated in curencies other than

the functsanal currency may be affected sagraficantly en a day that the Trust is
nod open for business. As a result, to the extent that a Fund holds foreign
(non-U15 ) irvestments, the value of those irvestments may change at tmes
when you canngd purchase, redeem of exchange Units and the walue of such
ity will be reflected in the Fund's rext caboslated NAY

Fair valuation may require subjective determinations about the value of a
sequrity. While the Trust's polices and procedures ane intended o resultin a
calculation of 3 Fund's NAV that farly reflects security values a5 of the time of
pricing, the Trust cannot ensure that fair values determined by the Manager
of petiand acting 3 thes diection would accourately rellect the prge that a
Fund could ghtain for a secusity f it were ta dispose of that security as of the
tirese ol pricieg (For instance, m 2 fanced oo distressed sale). The proes uted

by a Fund may differ rom the value that would be realized i the secuities
were sold

] Fair Valus Wierarchy L 5 GAMP describes fair valu as the price that a
Fund would recene to sell an asset or pay to transler a hiability in an codery
transactoon between market participants at the messuserment date. It
establizhes a fair value hierarchy that pricnitizes inputs to valuation methods
and requires disclasure of the Fair value hierarchy, separatedy for each major
category of assets and liabilinies, that segregates fair value measurements into
bevels (Leved 1, 2, 01 3) The mputs or methodology wsed for valuing securites
are not necessarily an indication of the risks assocated with imvesting in those
securities. Lvids 3, 2, and 3 of the fair value hietarchy are defined as Tollows:

= Level 1—LJuabed prices (unadjusted) in active markets or exchanges for
identical assets and liabilities

# Lewel 2—Sigmificant other obsereable inputs, which may include, but are
et limited 10, quated preces far similar assets of Babilities i markets that are
active, quated prices for identical o similar assets or liabifities in markets that
are nat active, inputs ether than quoted prices that are cbsencable for the
assets o [sabilities {such as inberest rates, yield curves, wolatilibes, prepayment
speeds, |oss severities, credit risks and default rates) or other market
correborated inputs

= Lewel 3—Significant uncbservable inputs based on the best information
available in the circumstances, o the extent chisesvable inputs are not
availablie, which may intdude assumptions made by the Manager or persons
acting at their direction that are used in determining the fair value of
investments

Aiszets or kabilities categorized as Level 2 or 3 as of period end have been
transheimed between Levels 7 and 3 since the prior period due 1o changes in
the method utilized in valuing the investments. Translers from Level 3 to Level
2 are 3 result of the availability of curent and reliable market-based data
provided by Pricing Sources or other valuation technigues which utilize
sigruficant observable mputs

In gcooedance wath the requirements of LS. GAAP, the amounts of transiers
in and out of Level 3, if matenial, are disclosed in the Motes 1o Schedule of
Imvestments for each respectove Fund

For faer valisahions usng significant unebsesvable irputs, U 5. GAAP requires
1o disclose tramsfers into and out of Level 3 of the fair value hierarchy and
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purchases and issues of Level 3 assets and Babilities duging the period
Additionally, U5 GAAP requires quantitatre information regasding the
significant unchservable imputs used in the determination of fair value of
assets or lisbilites categorzed as Level 3 in the fair value hoeranchy In
accordance with the requirements of U5, GAAP, a Tairvalue hierarchy and, i
materal, details of significant wncbservable inputs, have been included in the
Motes to Schedule of Irvestments for each respective Fund

[e] Valuation Techriques and tha Fair Walus Misrarchy

Lovel 1, Laval 2 and Lavel 3 trading assets and trading liabilities, at

tabr value The valuation methods {or * techniques”) and significant inputs
ised i determimng the Ta values of portiolio weounties of ather atuss and
liabilities categonized as Level 1, Level 2 and Level 3 of the fair value hierarchy
are a4 follows

Commen stocks, ETFs, exchange-traded notes and financial denvative
instruments, swch as futures contracts, rights and wasrants, or options on
futures that ae traded on a naticaal securites exchange, &e stated at the
last reported sale ar settlement price on the day of valuation To the extent
thesie spcunties are actively traded and valuation adjustments aoe not spplied,
they ate categorized as Level 1 af the fair value heerarchy

Imestments in registered cpen-end investment companses (other than ETFs)
willl b valued based upon the NAVS of sudh irvestments and are categanged
a5 Lewel 1 of the fair value hierardhy. Investments in unregistersd open-end
ivvestment companies will be caloulated based upon the NAVs of such
imvestments and are considered Level 1 provsded that the MAVS are
chsenvable, caloudated daily ard are the value at which bath purchases and
sales wall be conducted

Fised imcame securities including carporate, canvertible and municpal bonds
andd notes, U5, government agencies, U5 treasury obligations, soverengn
rssues, bank loans, convertible prefenred secunities, non-U 5. bonds, and
short-term debi instruments: (such 25 commecial paper, time deposits, and
centificates of deposiz) are normally valued en the basis of guotes cbtained
from Brokers and dealers o Pricing Sousces that wse broker-dealer quotations,
repoited trades of valuation estamates from thelr internal pricng madels. The
Pricing Sourges’ intemnal models e inputs that are cbservable such a5 ssuer
detaste, mtenest rabes, yaebd curves, peepayment speads, credd nidkslsprogds,
cefault rates and quoted prices for simiar assets. Securities that use similar
valuateon techmiques and nputs 2 descrbed above are categorized as Level
7 of the fair value hierardhy

Fied income securities purchased on a delayed-delnery basis or as a
repurchase commitment in a sale-buyback wansaction are marked to markes
dlaily until serlement at the lonward settlement date and are categonzed as
Level 2 of the Fair value hierarchy

Maogage-related and aoet-backed securites ahe uioally nsied & separate
tranches, or dlasses, of secunties within each deal These securities are also
rarmatly vatued by Pricing Saurces that use broker-dealer quatations,
reported trades or valuation estimates from their infernal pricing models. The
peicing models for these securities usually consider tranche-ev artributes,
curtent market data, estimated cash flows and market-based yield spreads for
each ranche, and incorporate dead collateral perermance, as available
Morgage-related and asset-backed securities that use ssmilar valuation
techniques and inputs as described above are categonzed as Level 7ol the
Fair value hievarchy

Imvestments. valued {denominated) in cumencies ather than the functional
currency of @ Fund ase converted to the funclional currency wsing exchange
rabes (currency spat and forward rates) chtained from Pricing Sources. As a
result, the NAY of a Fund's Units may be aflected by changes in the value of

cugrencies in relation to the functional currency, The value of securities traded
in fareign markets or dencminated m currencies other than the functional
cuzrency may be affected sigraficamly on a day that the Trust is not open Tor
business. Valwaton adgstments may be apphed 1o cetan secunties that are
solety traded an & foreign exchange to account for the market movement
between the cose of the foeeign market and the NYSE Close. These secunties
are walued wsing Precing Sources that corsider the cormelation of the trading
patteins of the fomngn secunty 1o the intraday trading e the U 5. markets far
imestments. Secunitess using these valuation adjustments ate categorzed a5
Level 2 of the fair value hissarchy. Preferred securites and other eguilies
traded on inacthve markets or valued by relerence to similar instruments are
also categorized a5 Level 2 of the farr value hierarchy

Equuty-linked securities aee valued by referenang the list reponed sale o
settlement price of the linked referenced equity on the day of valuztion
Fonegn exchange adjustments are applied to the last repeeted price to
corrent the linked equity’s trading currency to the contract's settling curenty
These imvestments are coteqorized &5 Level 2 of the fair value heerarchy

Valuation sdjustments may be sppled o cemaln exchange traded Tutuies and
aptices to account for market movernent between the exchange settlement
and the MYSE chose These securitses are walued wsing quates oblained from 3
quotation reporting gystem, estabished market makers or Priang Sources
Financial dervatres wsing thise valuation adjustments ame categoried as
Level 2 of the fair value hisrarchy

Equity exchange-traded aptions and over the counter financial dermvative
instruments, such s forward fareign currency contracs and opticns comracts,
deme their value from underlying asset prices, indexes, relerence rates, and
ather inputs or a combination of these factors. These contracts are nomally
valued on the basis of quetes cbtained from a quotation repodting system,
establizhed market makers or Pricing Sources (normally determined a5 of the
WYSE Close). Depending on the product and the terms of the Eransaction,
financial defvative mstruments can be valued by Pricing Sources using a
senies of technigues, induding simulation paicing madels. The pricng models
use inputs that are cheened from actively quoted markess such as queted
prices, issuer details, indexes, bediack spreads, interest rates, mmpled
wolatiities, yield cunves, dividends and exchange rates. Financial denvative
instrumsents that use simdar valuation techriques and inputs as described
abore are categanzed & Level 2 of the fair value hierarchy

Centrally deared swaps and over the counter swaps derve their value from
underfying asset prices, mdexes, reference rates, and other mputs or 3
combenation of these factors. They are valued using a broker-dealer bid
quotation o an maskes-based prices provided by Priang Sources (normally
determined as of the NYSE Close) Centrally deared swaps and over the
counter swaps can be valued by Priong Scunces using a series of techniques,
including simulation pging modets. The peicing madels may use inputs that
are observed Trom scteely quated maskets such & the overnight indes swap
rate (TOIST) LIBOR forwasd rate, interest rates, yield curees and oredit
spreads. These securifees ae categerized as Level 2 of the fair value heerarchy

When a fair valuation methed & spphed by the BManager that uses sgrificant
unobsensable inputs, mvestments will be priced by a methad that

the Manager or persans acting at their daection beleve nellects fair value and
are categodized as Leved 3 of the fai value hierarchy

Praxy pricing procedures set the base price of a fmed income secunty and
subsequenthy adjust the price proposteenally 1o market value changes of a pae-
determined security deemed 10 be comparable in duration, generallya IS
Trarsury o sovéreign note based on country of ssuance: The Dase prce may
be a broker-dealer quote, transaction price, of an internal value as derived by
anadhyiis of markes data. The base prce of the security may be resed on a
periadic basis based on the availabifity of market data and procedures

sl Regert | My 31, 2024

165/358



Notes to Financial Statements g

approved by the Manager Significant changes in the unobservable inputs of
the proxy pricng process ithe base price] would result in dinect and
peopantional changes = the fair value of the security. These securties ae
categorized as Level 3 of the fair value hierandhy

If third-party evaluated vendor paicing is not available or not deemed ta be
indicative of fair value, the Manager may ebect to obtain Broker Quotes
directly fram the broker-dealer or passed-through Bioker Guote from a third-
party wendoe In the event that fair value is based upon a single sourced
Broker Quote, these securities ane categosized as Level 3 of the Tair value
hésrarchy, Brober Quotes are typically recemved from estabdished market
panicpants. Although independently receted, the Manager does not have
the trarsparency 1o view the underying imputs which support the market
guotation. Sigaihicam changis in the Braker Quate would have dect and
proporional changes in the fair value of the security,

The Discounted Cash Flow model is based on future cash flows generated by
the imvesiment and may be normalized based on expected imesiment
performance Futwre cash flows are discounted to present value using an
approprate rane of retuen, typically calibrated 1o the witial ransacton date
and adjusted based on Capital Asset Pricing Model andfor other market-
based inputs. Significant changes in the unabsersable inputs wauld result in
direct and propartional changes in the fair value of the sequnity These
secutities are categorged & Level 3 of the fair value higrarchy

Shart-term debit instruments (such as commecial paper, time depesits, and
certificates of deposith having a remaining matunty of G0 days or less may be
valued at amarized cost, sa long as the amonized cost valee of such shon-
tenm instruments 1s appraximately the same as the fair valee of the instrument
# determined without the wse of amortzed cost valuation. These securities
are categarized as Level 2 or Level 3 of the fai value hierarchy depending on
the seurce of the base price

Securitees that are smaller in site than imtitutonal-sized or round lot
posions of the particular secunsyinstument type may apply an adjustment
Factor to the dady vendor-proveded price for the comesponding round lat
pasiticn 1o armve at a Tair value for the applicable odd lot postions. The
adjustment Tactor is degermaned by companing the prices of internal trades
with wendor phices, cakulating the wasghted sverage diffecences, snd usng
that difference a5 an adjustment facior to vender prices. These securities are
cateqorized as Level 3 of the fair value hierardhy

4, SECURITIES AND OTHER INVESTMENTS

[a} Dalayad Delivery Transactions Certain Funds may purchase or sell
secuities on & delayed-delivery basss. These transactons ik a
commiment by a Fund to puschase or sell securities for a predetemined price
or yield, with payment and delivery taking place beyand the qusiomasy
settlement period ‘When delayed-delsvery transactions are outstanding, 3
Fund will designate of recedie a5 collateral hquid assets i an amount
sullictent to meet the purchase price o respective obbgations. When
purchasing a security on a delayed-defvery basis, a Fund assumes the rghits
and risks of ownershap of the secunty, mduding the risk of paice and yeld
fAuctuatons, and takes such fluctuations anto account when detemining s
MAV. A Fund may dispose of or renegotiate a delayed-delivery transaction
after it s entered intg, which may reslt in a reabzed gain or loss When a
Fund has sold a secunty on a delayed-delivery basis, the Fund does net
panicipate in futuee gains and losses weth respect 1o the sequrity

[b} Inflation-Indexed Bonds Certain Furds may smvestin inflation-ind exed
bands. Inflation-indewad bonds are fixed income sacurities whese printpal
valie 15 pericdically adjussed by the rate of inflation. The interest rase on
these bands is generally fived at issuance at a rate lower than typical bonds
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Owver the life of an indlation-indexed bond, however, interest will be paid
based on a prmapal value, which is adjusted for inflation. Any increase o
decrease in the prircipal ancunt of an inflatien-indexed bond will be included
&% interest income on the Statements of Operations, even though imvesters do
not recenve their pringpal until matuity. Repayment of the oniginal bond
princpal upon maturity [as adpsted for inflation] 15 guaranteed in the case of
U5 Treasury Infation-Protected Secugities {"TIPS"), For bonds that do not
provide a safnlat gearantee, the adjusted princiral valwe of the bond repaed at
matunity may be bess than the original pindpal

ieh Loam Participations, Assignments and Originations Certan Funds may
irnest in direct debt instrumenits which are interests in amounts owed to
benders o lending syndicates by comporate, govemmental, or other boreeers
A Fund's investments i loans may ba in the form of partscipations in keans o
assagnmnenits of &l of a portion of loans from thind-pasties ar irestments in o
onginations of laars by the Fund. A loan i often admirstenad by a bank o
ather Bnancal instingtion (the "lender” | that acts as agent Tor all holders. The
agent administers the terms of the loan, as specified in the loan agreement A
Fund may irvest i multiple seqies o2 ranches of a loan, which may have
varying terms and carry different associated risks When a Fund purchases
assegnmerits from Bendess it acquires direct rights agaest the bomowers of the
boars. These loans may indude participatsons in bridge loans, which are loans
taken out by borowers for a shoet penod (npically less than one year)
pending arrangement of mare pemanent finanding throwgh, for example, the
ssuance of bonds, Trequently high veeld bonds issued for the pupose of
anquisitions

The types of loars and related imvestments in which the Funds may invest
include, among others, senior loans, subordinated loars (including second
lien loans, B-Motes and mezzanine leansh, whele boans, commercal real
estate and ather commeencial koars and structured loans. A Fund may
onginate loans o acquire diredt interests in loans throwgh primary loan
distriutions andiar in private transactions. In the case of subordinated loans,
there may be significant indebtedness ranking ahead of the bormower's
obligation to the halder of such a loan, including in the event of the
bosrowe’s irsohancy. Merzanine loans ane typically secuted by a pledge of
an equity interest in the margage bormower that cwns the real estate rather
than an miemest in & mongage

Imeestmeents in [oans may indude unfunded loan commitments, which are
contractual chiigations for funding. Unfunded loan commitments may incude
ervebareg cridit fackties, which may obligate a Furd 1 supply addibonal cash
i the bosrower on demand. Unfunded loan commitments represent a future
chhigation in full, even thaugh a percentage of the committed ameunt may
not be ublized by the bomower When irvesting in a loan partiopation, a
Fund has the right to recets payments of prncpal, interest and any Tees to
which it i entitled only from the lender selling the loan agreement and only
upon receipt of payments by the lender from the borrower. A Fund may
receive a commitment fee based on the undrawn pertion of the underdying
hine of credit portion of a lean: In cevtain Qroumstances, a Fumd may receve &
penalty fee upon the prepayment of a loan by 2 bomower. Fees samed or
paid are recorded a5 a component of interest income o interest expense,
respectively, on the Statements of Operations. Linfunded loan commitments
ate reflected a5 a labilkty on the S1asements of Assets and Liabilites

i) Mortgage-Related and Dther Asset-Backed Secerities Certain funds may
imeest in mortgage-refated and other asset-backed securities that deectly or
wdirectly repaesent a pamicpation in, of ace secured by and payable from,
boars on real property. Mostgage-related secwrities are greated from paols of
residential or commercial morigage loans, induding mongage loans made by
sawings and loan institutions, mortgage bankers, commerdial banks and
others. These securities provide a monthly payment which conasts of beh
interest and principal Interest may be determined by fixed or adjustable rates
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The rate of prepayments on underhgng martgages will aifiect the price and
valatlity of @ morigage-related secunty, and may have the effect of
shortening of extencing the effective duration of the secuity nelatae o what
wars antiapated at the time of purchase. The tmely payment of principal and
interest of certain mortgage-related securties is quaranteed with the full farth
and credit of the U S. Government Poals oeated and quarantesd by nea-
gowernmenta wsuers, including government-sponsored corporations, may be
suppertied by vanious foe af msurance of guacasitees, but thide can be no
assurance that prieate insurers of guarantors can meet their obligatans wnder
the msurance polices of guarantee arangements. Mamy of the msks of
investing in morigage-related sequnties secured by commaercial mongage
hoans reflect the effects of local and other econemic conditions on real estate
markets, the ability of tenants fo make lease payments, and the abality of a
peoperty 1o attract and retan tenants. These securites may be less hiquid and
may exhibit greater price velatdity than other types of morigage-related or
other asset-backed secunties. Other asset-backed securities are created Trom
many types of assets, including, but not kmited to, aute kars, accounts
recervabile, such as aedit cand recervables and hospital acoount recenvabbes,
home aquity loans, student koans, boat loans, mebile home lnans,
recreationad vehicle loans, marufactured howsing loars, aincraft leases,
computer leases and syndicated bank loans. The Fund may imvest in amy level
of the capital structure of an fssuer of morigage-backed or assei-badked
securities, including the equity or “first loss™ tranche

[a} Callatarakired Mortgage Dbligations (" CMO<™) are debt obligations of a
leqal entily that are collateralized by whole morgage kans or pimvate
martgage bords and divided into dasses. CMOs are structured intg multiple
classes, often referred to a3 “tranches”, with each dass bearing a different
stated maturity and entitled 1o a different schedule for payments of principal
and mnterest, Induding prepayments CMOs may be bess liguid and may exhibit
greater price volatility than ather types of mortgage-related or asset-backed
SO

{i} Stripped Mortgage-Backed Secwrities |"5MES™ | are dervative multi-class
margage secunties. SMES are usually structured wath two classes that receve
different proportions af the mterest and prncpal distributions on a pool of
mongage dsets An SMBS wall have one dass that will recene all of the
inderest (the mterest-anly ar "B0” class), while the other chass wall recenve the
entire pnopal {the princpal-ondy or "POT clags). Payments recetved foe 14
are nduded in inerest income on the Statemenzs of Operations. Becawse no
prircipal will be recerved an the maturity of an 10 dass, adjustenents are made
1o the cost of the security on a moenthly basis until matunty. These
adustments are incfuded in inférest inoome on the Statements of Operations
Payments recesed for POs are treated as reductions to the cost and par value
of the senuities,

(g} Collateralized Debt Obligations {"CD0s") indude Collateralized Band
Ciligatons (TCBOs™), Collateralized Loan Cbligatans ("CLOs ™) and ather
similarky structuned securities. CBOs and CLOs are types of asset-backed
secunities. A CBO is a trust which is backed by a diversified poal of high risk,
bebow investment giade fixed incesne securites, A CLO i a tust typically
collateralized by a pool of koans, which may indude, among others, domestic
arvd fonegn sersar secuned loars, sensar unsecued loans, and subordinate
corporate koans, including loans that may be rated below investment grade ar
equivalent ureated laans, The risks of an imestment in a COO depend langely
on the type of the collateral securities and the dass of the CDO in which a
Fumd irvests. In addition to the noemal risks assocated with fied income
securities disanssed ebsewhere in this repert and the Funds' Offesing
Memodandum (& g, prepayment sk, credht sk, iquidity nsk, markey msk,
structural risk, legal risk and interest rate sk fwhich may be exacerbated d
thee mbenest rate payable ona structuned financing changes based on
multiples of changes o intesest rates or imversely to changes in mberest

rates)), CBOs, CLOs, and other CDOs carry additional rsks including, but not
firnited 1o (i) the possibility that distrbutions from collateral secunties wall rot
be adequate to make mtenest of ather payments, (i) the quality of the
collateral may dechine mn value or default, () risks related 10 the capability of
the servicer of the secuniized assets, (iv) the risk that a Fund may ivestin
B0, CLOs, oo other CODs that are subardinate to ather classes, ) the
struciuee and complexity of the transaction and the legal documents may not
be fulty understaod at the fime of imvestment and could lead to disputes with
ihe issuer or among svestods regarding the characierizataan of proceeds or
unexpacted investrment results, and (vi} the COO's manager may perform
poory

b} Paymant ln-Kind Securities Cemain Funds may invest in payment in-kind
sequnities [T PIKs™ ). PIEs may give the issuer the cphion at each interest
payment date of making intenest payments in either cash andler additional
debt sacurities. Those addibanal debit secunties usually have the same tesms,
inchuding matunty dates and interest rates, and associated nks a5 the
onginal bonds. The daily market quatations of the onginal bonds may indude
the accrwed interest (referned fo as a "dirty price”) and require a pro rata
adjustment from the unrealized appreciation or deprecation on investments
1o inferest recervable on the Statements of Assets and Libilities

Rastricted Securities Certan Funds may bold imestments that are subject
1o legal or contractual restictions onresale These securibies may be sald
privately, but may be requined 10 be registered or exempbed from such
reqgistration before being sold to the pubfic Private placement securitees are
qenerally consdened 1o be resticted. Disposal of restracted imvestments may
imvobve time-consuming negotiations and expenses, and prompt sale at an
acceptable price ray be dificuh 1o scheme Restricied imestments hedd by
the Funds at May 31, 2024, as applicable. are disclosed in the Notes to
Schedule of vestments,

Strwctured Netes  Cenain Funds may imaest in strocuned rates and ather
related insbruments, which are privately negotiated debt obligatiars in which
the principal and’ or interest is determined by reference to the pericemante of
a benchmark atset, market ar intecest rate (an " embedded index”), such 2
selected sequrities, an index of securnities or specified interest rates, or the
differential perfomanoe of two assets or markets, such as indexes reflecting
ds. Siructured knstruments may be sssued by corporatons, indluding
bariks, as well a5 by govemmental agenoes. The terms of such structured
wmstruments norenally prowide that their prinopal andor Biterest payments ate
10 be adwsted vpwards o downwands (bt ordinandy not below zen) to
reflect changes = the embedded index while the structured instruments ase
outstanding. As a result, the interesst andior principal payments that may be
made on a structured product may vary widely, depending on a varety of
factors, induding the wolatility of the embedded index and the effect of
changes in the embedded index on principal andiar interest payments.

(k] Gevermmant Securities and Japanese Gevernment Securities
Governiment secufities, such &% treasury bills, notes and bonds, are
cbhgations of, or guaranteed by, governments, their agencies or subdivisions,
of govemment-spoisered enterpnses. lapanese Government securibies, such
as freasury bills, notes and bands, are obligations of, or quaranteed by, the
lapanese Gavernment, 15 agencies of subdrisians of governiment-sponsared
enterprises. Government sequrites and lapangse Govenment Secutities are
subject 10 market and interest rate nsk, and may be subject 1o vaning
degrees of credif risk. Govesnment securites and lapanese Govermment
securiies, include 2ero coupon secunties, which do net distrbute sntenest on a
current basss and tend to be subject 1o greater market risk than interest-
paying secunties of similas maturities
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[} .5, Government Agengins or Government-Sponsorad Enterprises

Certain Funds may imvest m sequnties of U5 Government agenoies or
gevemment-sponsered enterpises. LS Govemment securities are
ooligations of and, in certain cases, quaranteed by, the U5, Government, its
agencies of instrumentalities. Some U5 Govemment securities, such &
Treasury bills, notes and bonds, and securities quaranteed by the Government
Natignal Mortgage Assodation [ "GARMA™ or "Gennie Mae”™), are supparted
by thee Full faith and credit of the U5 Govemment; others, such as thase of
the Federal Home Loan Banks, are supported by the night of the issuer 1o
barrow fram the US Department of the Treasury (the "UL5. Treasury”): and
pihers, such as those of the Federal Mational Maortgage Association {~FNAMA®
or "Fannie Mae”), e supported by the discretionany authosity of the LS
Government 1o purchase the agency's cbligations. U5 Government securities
may include rera coupan securities, which do not distnbute mberest on a
cursent basis and tend 1o be subject to 3 greater nisk than intevesi-paying
secunties of smilar matutites

Government-related quarantoes (e, not badoed by the full fath and credin of
the U5 Gevernment) indude FNMA and the Federal Home Loan Mortgage
Couposation (TFHLMC™ or *Freddie Mac™) FNMA 5 3 gowemment-sponsored
corporation. FRMA purchases comvenfionat {i. e, not insured or guarantesd by
any government agency) ressdential mangages from a dit of appeoved
sellershservicers which indude state and federally chartersd savings and loan
Fsoaations, mutual sings banks, commenaal banks and credit unions and
martgage bankess. Pass-through securities ssued by FNMA are guaranteed as
to timely payment of principal and interest by FNMA, but are not backed by
the full faith and credit of the U5 Government FHLMC mssues Partidpation
Certficanes (" FCs™), which are pass-throwgh securites, each representing an
undmvided interest in a pool of residential mortgages FHLMC guarantees the
tmely payment of interest and uftimate collectsan of prncpal, but PCs are not
backed by the full faith and credit of the U.5. Government

In Jurme 2019, FMA and FHLMC started issuing Undcem Mongage-Backed
Securites (" UMBS"} in place of their curent offesings of TRA-eigible
securities {the “Single Security Initiative™) The Sengle Security Initiatiee seeks
oo support the overal lgudity of the TBA market and aligns the
charactenstics of FNMA and FHLME certificates. The effects that the Singhe
Security Initiative may have on the market for TRA and other mangage-
backed seounties are uncertain

Rall-timing strategies can be used where a Fund seeks to extend the
expiration of maturity of a pesstion, such s a TRA secunity on an underking
asset, by dasing out the position befare expiration and cpening a new
positicn with respect to substantially the same underlying asset with a later
eqiration date. TBA secunties purchased or sobd are reflected on the
Statements of Assets and Liabiities a5 an asset or liabdbty, respectively
Recently finalized FINRA nules sndude mandatory margin requinements far the
TEA matket that requare a Fund te pest collateral = connection with its TBA
tiansactions. There is no umilar requirement applicable to a Fund's TBA
counterpantses. The required collateralization of TEA trades could increase the
coet of TEA transactions to a Fund ard mpose added operational complexty

[m) When-lzsuad Transactions Certain Funds may puichase ar sefl secunties
on awhen-issued basis. These transachons are made conditicnally because a
securty, although authorized, has not yet been issued in the market
Trarsacteons (o purchase or sell secunities on a when-ssued Dasis invole

a commitment by a Fund 1o purchase o sell these secunties fara
prdeterningd prce o yeld, with payment and delonery takang place beyend
the customary settlement penod A Fund may sell when-issued securities
before they are defivered, which may result in a realzed gain or loss

(n) Bank Obligatioms Eank cbligatiors in which a Furd may imest inclede
certificates of depasit, bankers' acceptances, and fixed time depasit

Cenificates of deposit are negatiable cenificates issued against funds
depasited in a commendal bank for a definite period of time and eaming a
specified return. Bankers acceptances are negotiable diafis or bills of
exchange, normally drawn by an importer o expartes to pay for speatic
merchandise, which ane "accepted” by a bank, meaning, in efleq, that the
bank unconditionally agrees to pay the lace value of the nstrument an
maiuity. Fixed time deposits are bank chligations payable at a stated
enatistity date and beanng imered al a fied rate. Foed tme diposits may be
wathdrawn on demand by the irvestor, but may be subject 1o early
withdrawal penaities whech vary depending upen market conditions and the
remaining maturity of the cbligation

5. BORROWINGS AND DTHER FINANCING TRANSACTIONS

The fgthowing disclosures contain infermation on the Funds” ability 10 lend or
besnaw cash or securities to the extent permisted under the Offering
Memorandum, which may be viewed as borrowing o financing transactions
by the Funds. The location of these mstruments is described below. For a
detailed desoiption of credit and counterparty nisks that can be associated
with bormowings and other Sinanong transactions, phease see Note 7,
Principal and Cther Risks

fa] Roperchase Agreaments Cemain Funds may engage in repurchase
agreements. Under the terms of a typical repurchase agreement, a

Fund purchases an underhang debt ablgation (collaterall subject ta an
obligation of the selfer to repurchase, and a Fund ta resell, the chiligation at
an agreed-upan price and time. In an open matueity repuichase agreement,
there is no pre-determined repurchase date and the agreement can be
nerminated by the Fund or counterparty at any time. The matket value of the
collateral must be equal to or exceed the tatal amount of the repurchase
chligations, including inferest Repurchase agreements, including aocrued
interest, are nduded on the Staterments of Assets and Lishilites. Interest
camed is recorded a5 a companent of interest income on the S1atements of
Operations. In persods of moneased demand for collateral, a Fund maypay a
fiee for eeceipt of collateral, which may result ininterest expense to the Fund

] Reverse Repurchase Agreemonts Cerain Funds may enfer info reverse
repurchase agreements. In a reverse repurchase agreement, a Fund defivers a
security in exchange for cash 10 a hnancial smstitution, the dountepaty, with
asimulanecus agreement to repurchase the same of substanbally the same
security a1 an agreed upon price and date. [n an apen matenty (e
repurchase agreement, there i no pre-determaned repurchase date and the
areemsent can be terminated by the Fund o coumerparty o any time. A
Fund is entitled 10 recewve principal and interest payments, if any, made en
the sequrity deleered to the counterparty duing the term of the agreement
Cash recened in exchange lor securities delivered plus aconued interest
paryments 1o be made by & Fund 1o counterparties ane reflected a5 & liakality
on the Statements of Assets and Liabilities. Inferest payments made by a Fund
0 counterpartes ane recorded a5 a companent of mtensst expense on the
Statements of Operations. In penods of inoreased demand for the sequnty, a
Fund may recewve a fee for use of the security by the counterparty, which may
result ininterest income to a Fund. A Fund will segregate assets determined
1o be liquid by PFIMICO o will athenaise cover ds obbgations under reverse
repurchase agreements

i) Sale-Buyhsehs Cerain Funds may enter into financng bransactions
refered 1o as sale-buybadcs’ A sale-buyback financing transaction consisis
of a sale of a sagurity by a Fund te a finandal institution, the courterparty,
with & simultaneous agreement to repuichase the same or substantialy the
same secunity at an agreed-upon price and date. A Fund is not entithed 1o
eeceive pindipal and interest payments, if amy, made on the secunty sakd 1o
the counterpasty duing the term af the agreemeny. The agreed-upon
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peoceeds for securities 1o be repurchased by a Fund are reflected a5 a ligbility
on the Statements of Assets-and Liabebties A Fund will recognize ret mcame
represented by the price differential between the price received for the
translerned secunity and the agreed-upon repuschase price. This is commanly
refered 1o & the ‘price drop”. A price drop consists of (i) the fonegone interest
and enflationary income adjustments, if any, a Fund would have otherease
recerded had the sequrity not been sod and (if) the negotiated financing terms
betwein a Fund and coumenpanty. Foregone interest and wilamanany income
adjustments, if any, are recorded a5 companents of interest income on the
Statements of Operations. |nterest payments baced upan negotiated finarcing
termns made by a Furd to counterparties are recorded as a component of
interest ewpense on the Statements of Operations. In peviods of ineased
demand for the security, a Fund may receive a fee for wse of the security by
the counterparty, which may result in interest income to a Fund A Fund will
segregate assets determined to be liguid by PIMCD or wall othensise cover its
chligations wnder sale-buyback tramsactions

[d) Short Subew Lertain Funds may enter inlo short sales trarsactons. Shon
sales are transactions in which the Fund sefls a security that it may not own
A Fund may make short sales of securites 1o (1) offses potential declines in
long pesitions in similas securities, (i) to inoease the flexibibty of the Fund,
(1) for investment return, {iv) as part of a risk arbitrage strategy. and {v) &5
pan of its overall portfalio management strateqies imvebing the e of
dervative instuments. When a Fund engages in a shont sale, it may bosrow
the security seld shoet and deliver it to the counterpagty. The Fund will
oedinadily have te pay a fee o premium 1o barmow a security and be obligated
0o vepany the bender of the security amy diadend or interest that accrues on the
security dunng the penod of the loan. Secursties sold in short sale transactions
and the dividend or interest payable on such secunties, il any, are reflecied as
payabhe for shart sales on the Statements of Astets and Liabadtmies Short sales
expose the Fund to the risk that it wll be required to cover its short position
31 3 tme when the secunty of other asset has apprecated invalue, thus
resulting in losses 10 the Fund A sheet sale 5 ™ against the box” if

the Fund hodds i its portfolic or has the right to aoquine the secunty sold
shoet, or securities wentical 1o the security sold shoet, at no additional cost A
Fumd will be subject t addibonal risks bo the extent that it engages in short
sales that are not "against the boo” . A Fund's boss on a shoet sale could
thearetically be unlimsted in cases where the Fund i unable, for whatever
reasan, to dose out its short position

6. FINANCIAL DERIVATIVE INSTRUMENTS

The following dischosures contain infarmation on how and why the Funds use
finarrcal denmvative instruments and howe financial derreatres mstruments
affiect the Funds' financial pasition, results of cperations and cash flows. The
hecation and fair value amounts of 1hese instruments on the Statements of
Assets and Liabulities and the net realized gain (loss) and net change i
unrealired apprecaation (depreaation) on the Statements of Operations, each
categeeized by type of financial derhative contract and related sk exposure,
are wwciuded in & table i the Motes 10 Schedube of Imvestments. The financial
deivative instruments outstanding as of penod end and the amounts of net
realized gain (foss) and net change m unrealized apprecation {depreciabion)
on financial dervative mstruments duwing the penod, a5 disdased in the
Mates ta Schedufe of Investmnts, serve as indicators of the volume of
financial desivative acthity for the Funds

[a) Forward Foreign Currancy Contracts Conain Funds may engage in
forward Toreign currency contracts in cannectian with setthng planned
purchases or sales of securities, to hedge the currency exposure asodated
with same or 2l of a Fund's secunties or as part of an irvestment strategy. A
forward foresgn qurency contract is an agreement between two parties 1o buy
and sell 3 curmency at a set pace 6n a future date The masket value of 2
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forward fareign cumency contract Tluctuates with changes in foreign currency
exchange rates. Forward fareign currency contracts are marked to market
daily, and the change in valie is recorded by 3 Fund a5 an unzeaized gain or
foss. Reakzed gains of losses ane equal 1o the difference between the value of
the contract at the time it was opened and the value at the time it was cdosed
and are recorded upon delivery ar receipt of the currency. These contracts
may imaohve market risk in excess of the unrealized gain er loss reflected an
1he Statements of Assets and Liabilties. n addion, a Fund could be exposed
to risk if the counterparties afe unable to meet the terms of the contracts or if
the value of the curency changes undavasably to the functional currency. T
mitigate such nsk, cash or secunties may be exchanged as collateral pursuant
i the terms of the underying contracts.

Ceitan Funds, hanng a hedged Class, may abso enter into Farward Tonesgn
cumTency contracts designed to offset the effect of hedging at the Fund kevel in
order to beave the hedged Class with an expesure 1o currencies other than the
functional curency. There can be no guarantes that these Class specific
forward foregn curnency contracts will be successiul

%] Futures Contracts Certam Funds may enter eto Tutures conbracts. &
ftures contract is an agreement to bay or sell a security or other asset for a
ol peice on a future date and is fraded on an exchange. A Fund may we
futees contracts to Manage m5 expoiue 1o the secyrities markeds of 1o
movements in intenest rates and currency values. The primary risks assooated
with the use of futwes contracts ae the imperfec corelation between the
change in market value of the securiies hield by & Fund and the prices of
futures contracts and the possibakty of an #qued market. Futures contracis
are valued based upan their quated dady setthement prices. Upon enteing
inta a futures contract, a Fund is required to deposit with its Tutures broker an
amaount of cash, U5 Government and Agency Ohligations, or select sovereign
debt, inaccoedance with the initial margen reguirements of the braker or
exchange Futures contracts ane marked 1o market daily and based on such
movements in the price of the contracts, an appropriate payable or recervable
for the change in value may be posted o collected by the Fund (" Futures
Waniation Margin™) Fubures. Vanation Margins, if any, are dsdosed within
centrally cheared firancial dervative instruments on the Statements of Assets
and Liabilities. Gairs of losses are recognized but not considered realized until
ihe comtracts expire o close. Futures contracts imvebie, to varying degrees,
risk of loss in ewcess of the Futures Variation Margin included within
exchange traded or centrally cleaced finandal desvatee instrameents on the
Statemends of Assets and Lishilities

ic) Options Contracts Certain Funds may write or purchase optians to
enhance returns &f 10 hedge an ewsting position or future imvestment. Centain
Funds may waite call and put opBions on securities and hinancial derivative
instrumsenis they o or in which they may irrest Winting put opteons Tends
1o increass a Fund's exposure to the underking instremnent. Witing call
opticns tends to decrease a Fund's exposune to the underlying instnament
When a Fund writes a call or putt, an amount equal to the premium receiced is
recorded and subsequently marked 10 market to reflect the curent value of
the opticn written. These amounts are induded on the Statements of Assets
and Liabilities Premiums recenved from writing options which expire are
treated as realized gains. Premiums recened from weiting options which are
exercised or closed are added 1o the praceeds or offset against amounts paid
on the underdying fuures, swap, seourity or cumency fransaction to detemine
the realized gain o boss. Cenain options may be written with premiums ta be
determined on a fufe date. The premiums for these options are based upon
implied volatdty parameters at speahied terms. A Fund a5 a waiter of an
aplicn has no controd over whether the underbying instrument may be sokd
("call” ) ¢ purchased ("put”) and a5 a result bears the mazket rigk of an
unfavoeable change in the prce of the mstrument underking the written
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cption There is the risk a Fund may not be able to enter into a dosing
transaction because of an iBquid market

Certain Funds may also purchase put and call options. Purchasimg call options
tends to increase a Fund's exposure ta the underhying instrument Purchasing
put eptons tends to dedrease 3 Fund's exposure to the underying mstrument
A Fund pays a premivm which is included as an asset on the Matements of
Assets and Liabilties and subequently marked to market to reflect the
current value of the cption. Premiums paid dor puschasing options which
expire ane treated as realized losses. Centain options may be purchased with
premiums to be detesmined on a future date. The premiums for these options
are hased upon implied valatility parameters at specfed terms. The nsk
assoiated with purchasing put and call options is limited to the premium
pad. Promiums pad for purchatang options which ae exsrcied of dosed ase
added to the amounts paid or offset against the proceeds on the underdying
inEtenent trarsaction to determine the realived gain o hoss when the
underhying transaction i executed

Cradit Default Swaptiens Certain Funds may wiite or purchase oredit default
swaplins 1o hadge expasure %o the credit rsk of an investment wathout
making a commitment to the underlying instrumend. A credit default swaption
15 an eption 1o sell or buy credit pratection 1o a spaclic reference by entering
o @ pre-defined swap agresment by some specihed date in the futwe

Foreign Curroney Options Certain Funds may wite or purchase foregn
currency aptions ta be used as a short or long hedge against possile
vanatons in foreign exchange rates of 1o gain exposue 10 fareigh currencies

Inflation-Capped Options Certain Funds may winte of purchase inflatien-
capped opbons to enhance requms of for hedging opportunities. The puipose
of purchasing inflation-capped options is 10 protect Fund from inllabon
ergsion above a cerian rate on a given notional exposure. A floor can be
whed 1o ghie dovwriside protection ta mestments sn inflaton-linked producs

Imterast Rate-Capped Dptions Cectain Funds may write or purchase interest
rate-capped opticns to enhance returns o fee hedging opportunities. The
purpase af purchasing interest rate-capped options is 1o protect & Fund fom
flaating rate risk above a ceviain rate on a given notional expasure. A Floor
can be wsed 10 give downside protection 1o investments in interest rate inked
peoducts

Interes Rate Swaptions Certain Funds may witte or purchase interest rate
swaptions which are options to enter into a pre-defined swap agreement or
to sharter, extend, cancel or othenwise madify an existing swap agreement,
by some specilied date in the future. The writer of the swaption becomes the
countelpanty 10 the swag i the buper exercioss. The mbedest tabe swaplich
agreement will specify whether the buyer of the swaption will be a fed-rate
recenser of 3 Toid-rate payer upon exerowe

DOptions on Exchange-Traded Futures Contracts Ceran Funds may wiite of
purchase options on exchange-fraded futures contracts (" Futures Cption™) to
hedipe an ewsting postion of future imvestment, los speculative puiposes ar b
manage exposure 1o market movemsnts. A Futures Optign is an option
contract in which the undedying instrument is a single futines cantract

Options on Securities Certan Funds may wiite or purchase options on
secuities 1o enhance returns of fo hedge an existing position of future
investment An cption on a secunity uses a specilied secunty as the undedying
instrument for the option contract

[d) Swaip Agroamenty Cértaim Funds may imest in swap agroements Swap
agreements are bilaterally negotiated agreements between a Fund and a
counterparty 10 exchange or swap investment cash Nows, assets, Toneign
curiencees of market-linked returns at specfied, futre mtervals. Swap
agreements may be povately negotiated in the OTC market or may be deared

theough a thind-party, Enoem a5 a central counterparty or derwatives dearing
organization | centrally cleased swaps™). A Fund may enler inlo assed, creds
default, cross-currency, interest rate, tatal return, variance and other forms of
SWAp greements 10 manage its exposune to credit, curency, intensst rate,
conmadity, equity and inflaton sk in connection with these agreements,
securifies or cash may be identified as coflateral ¢e masgn in accordance with
the terms of the respective seap agreements o provide assets of value ang
eecourse in the event of default of bankruptoyirsebensy

Centrally deared swaps are marked 10 market daily based upon valuations as
determined from the underhing condract ar in accordance with the
requirements of the central counterparty or derivatives chearing orgarazation
Changes in market value, if amy, are reflected as a companent of neg change
w untealized apprecation (deprecation) on the Statements of Operations
Daily changes in valuation of centraly deased swaps (" Swap Variation
Margin™), if ary, ace discloed within centratly cleared Rnancoal detvative
instruments on the Statements of Assets and Liabilities. OTC swap payments
received o paid at the beguning of the measurement period are mcluded on
the Statements of Assets and Liabélities and represent premiums paid o
eecerved upon entening into the swap agreement 10 compersate for
differences between the stated terms of the swap agreement and prevailing
markeq conditions (oredit spreads, currency exchange rates, imterest rates, and
other relevant factors). Uplront premaums received (paid) are initially reconded
o habilitses: (asets) and subsequently marked 1o market (o reflec the curent
value of the swap. These upfront premiums are recorded as realized gains or
losses on the Statements of Operations upon terminatian of matuity of the
swiap. A liquidation payment recened or made at the termination of the swap
15 recorded a5 realized gain or boss on the Statements of Cperations. Net
pengdic payments received or paid by a Fund are included as part of reakzed
gaing of lesses on the Statements of Operations

Far purposes of apphyng cenain of a Fund's ivessment palicies and
restrictions, swap agreements, e cther devivative instruments, may be
valued by 3 Fund at market value, notonal value or 1l exposure value. In the
case of a credit default swap, in apphang certain of the Fund's imvestment
policies and restrictions, the Furd will value the credit default swap a1t
netional value of its full expesure value (1e, the sum of the notional amount
fioe the contract plus. the market value), but may value the oredit default swap
at market value lor purpases of applying cerain of the Fund's other
wmeestment polices and restictions, For example, the Fund may value credit
default swaps at full exposure value for purposes of the Fund's credit quality
quidelines [if any) because such valye in geneeal better reflects the Fund's
actual econcmic expesure during the term of the credit default swap
agreement. As a result, & Fund may, a1 imes, have notionad expesun 1o an
asset class (belore netting) that is greater o fesser than the stated lismit oo
eestriction neded inthe Fund's Offenng Memorandum. In this contest, bath
the national amount and the market value may be postive or negative
depending on whether the Fund is selling or buying protecion theough the
credit default swap. The manner in which certan securties o ather
imstruments are valued by the Fund for purposes of appling imeestment
pohicies and restrictions may differ Fram the manner in which those
investments are valed by ather fypes of imvestors. Entening into swap
Freemsents ivohak, 10 varng digress, shements of interest, credit, market
and documentation risk in excess of the ameunts recognized on the
Statements of Assets and Lishilities. Such risks invohee the passibilsty that
there will be no kquad market for these agresments, that the countarparty to
the agreements may fail 1o perfarm or meet an cbligaton or disagree as to
the meaning of contractual terms in the agreements and that there may be
unfivarable changes in interest rates of the values of the asset upon which
the swap i5 based

sl Regert | My 31, 2024

170/358



Notes to Financial Statements g

EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)

Ooooooooooooooooooad

A Funed's maximumi risk of loss from counterparty credit risk is the dscounted
et value of the cash flows 10 be recerved from the counterparty over the
contract’s remairing life, to the extent that amount is positve, The risk may
be matigated by having a master netting arrangement between a Fund and
the counterparty and by the posting of cofiateral 1o a Fund to oover a Fund's
exgasure to the counterparty

To the extent a Fund has a policy to limst the net amount owed to or to be
recensed fom a singhe countenpamy under exsting Swap agreements, such
limstation anly apples o cowrbérparties 1o OTC swaps and does not apply ta
centrally ceaned swaps whiste the Countemanty i & oentaal counterparty o
derivatives clearing organization

Crodit Default Swap Agrosments Ceran Funds may enter mie cedi defauly
swaps on corparate, boan, sovereign, U5 muniopal or U5 Treasury issies to
peovide a measure of protection against delaults of the isswers (e, to reduce
risk whese a Fund owns or has expeswre to the relerenced cbligation) o to
take am acive fang o shart position with respect 1o the likefibood of 3
particular issuer's default Credit default swap agresments irvolve one party
making a stream of payments (referred to s the buyer of protecton) to
another party {the seller of protection) in exchange for the night to recere a
specfied retum in the @vent that the referenced entity, cbbgation of index, 3
spectied in the swap agreement, undergoes a certain credit event. As a seller
of protection on credit default swap agreements, a Fund will generally recene
fram the buyer of protection a fixed rate of income throughaut the term of the
swap provided that there is mo credit event As the seller, a Fund would
effectiely add leverage to its postfolio because, in additon 1o its 1otal net
assets, the Fund would be subject to imestiment expasure on the nobional
amount of the seap

1f aFund is a seller of protection and a credit event ocours, as defined under
the terms of that particular swip agreement, a Fund will esther {i) pay to the
buyer of protection an amount equal to the noticnal amount of the swap and
take delivery of the referenced obligation, other deliverable obligations or
udethying secuiities compiising the refeenced index of i) pay a nit
settlement amount i the form of cash o sequritees equal to the natonal
ameunt of the swap less the recoveny value of the refeenced obligation o
unddentying securnities comprising the referenced index. if a Fund is a buyer of
peotection and a credit evenit ocours, a5 defined unide the terms of that
particulas swap agreement, a Fund will either {ij recesse from the seler of
peotection an amount equal b the notional amoum of the swap and delver
the referenced obligation, other deliverable obligations or underhing
secunties comprising the referenced index or (i) recere a et settlement
ameunt in the Torm of cash, sacunties or ather delrerable obiigations equal
ta the notional amount of the swap less the recavery vatue of the referenced
chligation ar underlying securties comprising the referenced index. Recovery
valles ane estimated by market makers considenng either industry standard
recoweny raes of entity specific factors and considerations. until a credit event
occurs, IF a credit event has ocowmed, the secovery value is determined by a
facilitated auction wherebry a minimum number of allowable broker bids,
tagithir with 3 specified valuation methed, are used to caleulate the
settlement value The ability to deliver other obdgations may result ina
cheapest-to-deliver aption (the buyer of protection’s right 1 choose the
defiverable obligation with the lowest value Tollowing a oedit event)

Credst defauls swap agreements on credit indexes involve one party making a
strearn of payments 1o anothed party o exchange for the nght 1o eeve a
specdied retum in the event of a weite-down, principal shortfall, interest
shoetfall or default of all or part of the relerenced entiies comprsing the
creditindex. A cedit index is a basket of credit instruments or exposures
designed to be representative of some part of the oredit market as a whole
These indexes are made up of refesence credits that are judged by a poll of
dealers 1o be the most liguid entites in the credit default sweap market based

on the sector of the index. Companents of the indewes may indlude, but are
not imited 1o, investment grade securities, high yeld securities, asset-backed
sequrities, emergmng markets, and'or vatiows credit ratings within each sedor
Credit indexes are traded using credit default swaps with standardeed terms
including a fived spread and standad maturity dates. An index credit delault
swiap references all the names in the index, and if there i a default, the credit
event is settiad based on that name’s weight in the index. The camposition of
1he indises changes penodically, wswally sweny 4 months, and far mast
indexes, each name has an equal weight in the index. A Fund may use credit
default swaps on credit indexes to hedge a partfobs of credit default swaps or
bonds, which is less expensaee than it would be to buy many oredit detault
swaps 10 achieve a similar effect. Credit default swaps on indexes are
instruments for protecting investors owning bonds against default, and
traders use them to speculate on changes in credit quality

fenplied credn spresds, represented in sbalute terms, utilized in detemining
the market value of credit default swap agreements on corporate; loan,
sovereign, US munidipal or U5, Treasury issues &5 of period end, if any, ane
disclosed in the Nates to Schedule of Imvestments. They senve as an indicator
of the current status of paymentiperformance risk and represent the likelihood
or risk of default for the referenced entity, The imphed creds spread of a
particular referenced entity reflects the cast of buying/selling pratection and
may include upfrant payments required to be made 1o enter into the
agreemsent. Wider credil spreads represent a detemoration of the referenced
entity's oredit soundress and a greater likefshood or risk of default or ather
credin event occuring a5 defined under the terms of the agreement. For credit
defauli swap agreements on asset-backed securities and credit indexes, the
quated market prices and resultang values serve as the mdcates of the cusrent
status of the payment/perfermance risk. Increasing market vabues, in absclute
nerms when compased to the natonal snount of the swap, fepresent a
detenaration of the referenced entity's credit scundness and a greater
likelthesnd of risk of default or other credit event ocouming 5 defined under
the terms of the agreement

The mawmum potential amount of future payments {undwsoounted) that a
Fund as 3 seller of protection could be requined te make under a cedit default
swiap agreement equals the notional amaunt of the agreement. Notsnal
amaunts of each individual credst defaull swap agreement cutstanding as

of pericd end for which a Fund is the seller of protection are disdosed in the
Motes to Schedule of Imvestments These potenitial amounts would be partially
offset by any recovery values of the respective referenced obligations, upfront
payments recefved upon enfering inta the agreement, or net amounts
recerved from the settlement of buy protection aredit default swap
agreements enfered into by a Fund for the same referenced entity or entiies

Interest Rate Swap Agresmants Cenlan Funds ae subject 1o ntenest rate
rigk exposure in the normal cawrse of pursuing their imvestment cbjeciives
The vakie of the foed rate bonds that a Fund halds may decrease if intenest
rates rise. To help hadge against this nsk and to maintain its abaity to
genetate income At prevailing market rates, a Fund may enter into intesest
rate swap agreements. Interest rate swap agreements imvolve the exchangs
by a Fund with anather party for thesr respective commitment to pay or
receive interest on the notional amount of pinopal. Certain formis of interest
TR WD agreements may inchude: (1) sntenest rate caps, under which, in
return for @ premium, one party agrees to make payments to the other to the
exent that interest rates exceed a speclied rate, or "cap”, (i} mberest rate
fioars, under which, in return for a premium, one party agrees to make
paryients 1o the ather to the extent that interest rates Eall below & specified
rate, or “floee”, (i) nterest rate collass, under which a party sells a cap and
purchases a float of vice wersa in an attempd to protect itself against inderest
rate movements exceeding green mirimum or maximum |evels, (v callable
intetest rate swaps, under whach the buyer pays an upiront Tee in
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consideration for the right to early terminate the swap transaction in whole,
at zero cost and at a predetermined date and time prior to the matunty date,
() spreadiocks, whach allowr the interest rate swap wsers 1o lock in the
farward differential {or spread) between the interest rate swap rate and a
specidied benchmark, or () basis swaps. under whech two panties can
exchange vanable mbenest rates based an défferent segments of money
markets

7. PRINCIPAL AND OTHER RISKS

[a) Principal Risks in the formal course of busmess, the Funds (e Acquired
Fumdts), § applicable) trade financial instruments and enter into fimancial
ransactions whens ek of petential loss eosts due 1o such things 26 changes
in the market (market nsk) or failyre or inabiliey of the other party o a
transaction 1o perform {credit and countesparty rsk). See below for a detailed
description af select prindipal risks

Fund of Fends Risk To the extent that certain Funds imvest substantally all of
their respectve assets in Acgquired Fund(sh, the risks assocated with investing
in these Funds will be closely related to the nsks associated with the sequities
and other irvestments held by the Acquined Fundis). The abaty of the Furds
to achieve their respectsve investmens abjectives may depend upon the ability
of the Acquired Fund(sh 1o achieve their respective investment objectves
There can be no assurance that the investment objectve of any Aoquired
Furdis) will be achieved The NAY of an Acquinng Fund well fluctuate in
response to changes in the respective NAV of the Acguired Fund{s) i which it
invests

Market Risks A Fund's investments in financial derwatioe instrements and
oiher financial instruments expose the Fund 1o vanious ks swuch a8, but ot
limited to, inerest rate, foresgn (non-U. 5.} currency, equity and commodity
risks

Interest rate risk is the sk that fixed income securities and other instruments
held by a Fund may fuctuate in value because of a change in interest rates |f
momanal interest rates nse, the value of certain fixed income secunties held by
aFund would ikely decrease. A neminal interest rate can be descrbed as the
suir &f 3 real intevest rate and an expected inflation rate. Interest rate
changes can be sudden and unpredictable, and a Furd may lose money if
these changes ate nat anticpated by Fund management A Fund may mot be
able to hedge agamst changes in iterest rates or may choose not o do 5o for
cost of other reasons. In addition, any hedges may not work a5 intended

As of the date of this repont, interest rates in the United States and many
pants of the world, induding certain Ewopean countnies, continue 19 increase
In effoets 1o comibat infiation, the U 5. Federal Resenve raised interest rates
maultiple tienes in 2022 and 2023, Thus, the Funds curnently face a hewghtened
level of nisk associated with nising imterest rates andior bond yields. This cowld
be driven by a vanety of factors, including bt not hmrted te central bank
manetary polices, changing inflation or real growth rates, general economic
conditions, encreasing bond isuances of reduced market demand fod law
yedding imvesiments. Further, while bond markets have steadily grown over
the past three decades, dealer inventories of corpoiate bonds are near historic
I in relagion fo market sige. As a result, there has been a 5egrl|*||:an:
reduction in the ability of dealers 10 "make markess”

Foeewgn (nan-U 5 ) secuities in this repom afe dassified by the countey of
incorporation of a holding |n certain instances, a secwity's country of
inceepration may be diffesent from its country of scencmic expoture

1f @ Fund irwests directhy in forsign dnon-UL S ) cureéncies of o securifies that

trade mn, and recerve revenues in, foreign (non-LL S } currenaes, or in financial
dediativg Irstiuments that peovide expasune 1o faregn (ron-U 5 ) cutrencies,
it will e subsject 1o the risk that those currencies will dedline in value relatroe

1o the base curency of the Fund, or, in the case of hedging positions, that
the Furd"s base currency wall decline in valus relatrve to the aurrency being
hedged Curency rates in loeeign countries may flecuate significantly aver
shan periads of trme for a number of reasons, induding changes in interest
rates, intervention (or the failure 1o intensene] by U 5. of fonegn govermments,
central banks or supranational entities such as the Intesnational Manetasy
Fund, or by the impesition of currency controls o ather political developments
in the Urted 51ates of sbioad As 3 cesult & Fund's sivestments i forsign
cugTency-denaminated secunties may reduce the Fund s refurns

The market vafues of equities, such as comman stocks and preferred securibies
of equity related investments such a5 futures and options, hive histosically
risen and fallen in periodic aycles and may dedline due to general market
conditions whath ane rat specilically related 1o & pasticular compary, such a8
real or percerved adverse economic conditians, changes i the general
outleak for corporate eamings, changes in eberest of cunierdy rates, publs:
health emergencies, such as the spread of infectious illness or disease, or
Adverse imvestod sentiment generally. They may aso dechine due to factars
which affect a particubar indusiry or industries, such as labor shortages or
increased preduction costs and compettve conditions within an industry
Different types of equity securibies may react differently to these
developments. Equity securites and equity related imoestments generally have
greater market price volatility than fixed income securibes

Credit and Counterparty Risks A Fund will be eposed to cred sk to
partses with vhom it trades and will also bear the risk of settlement default. &
Fund minimzes concentrations of credit risk by undestaking transactions with
a large number of customers and counterparties on recognized and reputable
exnchanges, where applicable OTC derfvative transactions o other simiar
imvestments ane subject ta the risk that a counterparty to the Srarsaction wil
not fulfill its contraciual cbligations to the other party, 2 many af the
protections aflorded 10 centrally deared dervvative tramsactions might nat be
available for OTC dervative ransactions of other similar invesiments. For
defvatroes raded on an exchange of through a central counterparty, credit
risk resides wath the creditwarthiness of the Fund's dearing broker, o the
clearinghause itsel, rxther than with a countesparty in an OTC derreatere
transaction. Changes in regulation relating 10 3 Fund's wse of dervatives and
el sted instiuments coukd patentially limit o impact the Fund's absiay to
irwest i dernvatives, limit the Fund's ability to employ certain strabegies that
wse dernvatraes andloe adverasty affect the value o perdformance of demvatives
and the Fund. A Fund could lose money if the issuer ¢¢ quarantar of a fixed
ICOME secutity, of the counterpaty 1o 4 fmandd derate

instruments contract, repurchase agreement or a loan of portfolio securities, is
unabile or urvalling to make timely principal andlor interest payments, o 1o
atherwize hanor its cbligations. Securities and financial dervatae instruments
ane subject to vasying degrees of credit nsk, which may be reflected in credit
ratings

Smilar 1o oredit nsk, a Fund may be exposed to countenparty risk, ar the nisk
that an instwton or ether entity with which a Fund has unsenled oo open
transactions will default PIMCD, s the Manager, manimizes counterparty
risks 1o the Funds theough a number of ways. Price 1o entesing inta
fransactions with a new counterparty, the PIMCO Counterparty Risk
Cammitee conducts an extensie credit review of suth counterpaty and must
apprave the use of such counterparty. Funthenmaore, pursuant to the tesms of
ihe underhang condract, to the extent that erpad amounts owed to a Furd
exceed a predetermined threshold, such counterparty shall advance collateral
1o & Fund in the form of cash of secunties equal i value 1o the unpaid
amount ewed 10 & Fund. A Fund may imvest such collateral in secunties or
other imguments and will typically pay interest 1o the counterpany on the
collateral recerved If the unpaid amount owed to a Fund subsequently
decreases, a Furd would be required 1o return o the courterparty 2l or a
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partion of the collateral previpusly advanced PIMCO's attempts 1o minimize
caunterparty risk may, however, be unsuccessd

All frammsactions m listed secunties are settledipaid for upon delvery wsing
approved counterparties. The nisk of default is considered minimal, as delivery
of secunties sold is onby made once a Fund has recenved payment. Payment i
made on a purchase ande the secunties have been delivered by the
counterparty. The trade will Fail if either party fails to meet its obdgation

LIBOR Trassition Risk LIECR Trarsition Risk is the sk related to the
anticipated discantinuation and replacement of the London Interbank Offersd
Rate ("LIBOR™) Certam irmstruments held by 3 Fund rely ar relied in some
fashion upen LIBOR Altheugh the transition process away from UIBOR for
et instrumients has been completed, some LIBOR use is continuing and
there are patential elfects related to the transition away from LIBOR o the
continued use of LIBOR on a Fund, or on certain instruments in which a Fund
inwests, which can be deffecult to ascertain and could resuft in losses 1o a

Furdd

[ Other Risks In general, each Fund may be subject 1o addstional nsks,
incleding, but not Bmited to, risks related to government requlation and
intervention in fmancal markets, operationad ks, nsks associated with
finarcial, economic and global market disruptions, and cpber secunty nsks
Please refer to each Fund's offening documents for a mone detaded
desonption of the risks of imvesting in the Fund

Maiket Disruption Risk The Funds are subject 1o investment and
cperational risks assodated with fmanoal, economic and other giobal market
developments and disruptions, including these ansing from war, terrorism,
market manipulation, govemment interventions, defaults and shutdowns,
political changes o diplomatic developments, public health emergences
(such as the spread of mfectious diseases, pardemics and epidemics) and
naturalfeminonenental disasters, which can all negatively impact the securites
markets, enbenest rates, awcbons, secondary iradeng, ratings, ced 1 ek,
inflation, deflation and other factors relating to the Fund's investments o the
Manager's operations and cause a Fund 1o fose value These events may have
acverse long-term efects on the U 5. and world economies and markets
genecally. Thise events can also impair the technalogy and other operatanal
gystems upan which a Fund's service providers, ncluding PIMCD as

the Funds” investment adviser, rely, and could othenssse disrupt 3

Fund's senvice providers: abality to fulhll their ebligations to the relevant Fund

Governmant Intervantion in Financial Markats Federal state, and othes
gavemments, their ragulatony agencies, or self-requlaton organizations may
take acticns thag affect the reguiateon of the instruments in which a Fund
invests, or the ssuers of such instruments, in ways that are unforesesable
Legislation o requlation may ko change the way m which a Fund itself i
requlated Such legislation cr requlation could limit or preclude a Fund's
ability o achieve its invesiment objective. Funhemcee, volatile firancial
markets can expose a Fund to greater market and hiquidity risk and potential
diffecudty im waluing peetfolio insiruments hefd by the Fund. The value of 3
Fund's heddings is also generally subject to the risk of future lecal, natanal, or
fobal econemic disturbances based on unknown weaknesses in the markets
inwhich a Fund imeests. In addition, it is not cerain that the 'S, Gavernment
willl Entenvena in resporre 1o 3 future market disturbance and the aflect of any
such future enterventson cannct be predicted i is difficult for tssuers 10
prepare for the impact of future finencial downtums, ahthough companies can
seek to identify and manage future uncenamtes through nsk management
peogranTs

Regulatery Risk Financial entities, such & investment companies and
imestment adisers, are generally subject ta extensive government requlation
ard intenvention. Government requlation andior intervention may change the

way a Fund is requlated, affect the espenses incurred directly by 2 Fund and
the value of its emvestmeents, and lmit andlos preciude a Fund's abaity to
achieve its imestment objective. Government regulation may change
frequently and may have sgnificant adverse consequences. Moseover,
government requlation may have unpredictabile and unintended effects

Dperational Risk An imvestment in a Fund, Hke any fund, S imake
operational nisks ansing from factors swch as processing emors, human erors,
inadequate o {aled imemal or extemal processes, Tailures in systems and
technology, changes in personnel and errors caused by third-party service
providess. The occurrence of amy of these falures, erors o breaches could
result in a loss of information, requiatory sorutiny, reputationa! damage or
ather events, amy of which could have a material adverse effect ona Fund
While a Fund seeks to minimize such events through controls and oversight,
there may stll be Fadunes that could cause bosses ta the Furs

Cybar Seewrity Risk Cyber secunty ek i the nsk that, & the use of
technology has become more prevalent in the course of business, the Funds
v become patentially more susceptble 1o operational and informaton
sequrity risks resulting from breaches in cyber securty, A breach in oyber
sequrity refers 1o both intentanal and unintentional cyber everts from outiade
threat actors or inbernal rescurces that may, among other things, cause a
Fund to bose peopretany infarmation, suffer data coruption andfer destruction
o lose operational capadity, result in the unauthonzed release or other
enisuse of confidential information, or othervise disnaot rormal business
operations. Cyber security failures ce breaches may result in financal losses o
3 Fured and its Urethelders. These Failures o breaches may alsa result in
disruptions to business aperations, potentially resulting in fonancial losses;
intesierence with a Fund's abity to caboulate its net asset value, process
Unithalder transactions or athensise frarsact business with Unitholders;
impediments 1o ading; violations of applicabde peivacy and other laws,
regulatony fines; penalties; therd-pasty ciaims in Bigation; reputational
damage; reimbursement of other compensation costs; additional comphance
and gyber security risk management costs and other adverse consequences. In
addition, substantial costs may be incuwred in ondes 1o prevent any cyber
ingdends in the future. There i also a risk that cyber secunty breaches may
ot be detected. A Fund and its Unitholders may suffer losses a5 a result of 2
cyber secunty breach related to the Fund, s servica proveders, trading
counterpanies of the issuers in which the Fund invess

8. MASTER NETTING ARRANGEMENTS

The Funds may be subpict 10 varnous neting arangements ["Raster
Agreements” ) with select counterparties. Master Agreemends govem the
terms of certain transactions, and ane intended to reduce the counterparty fsk
assocated with relevant transactions by specifing cradit protection
mechanisms and providing standardization that is imended to improve legal
certainty. Each type of Master Agreement governs cestain types of
transactions, Different fypes of ransactions may be traded out of diiferent
fegal entities or affiliates of a particular organization, resulting in the need for
muftiple agreements with a single counterparty. As the Master Agreements
are speafic to unique operations of different asset types, they allow a Fund to
chese out and net 1s total exposure t a countenparty in the event of 3 defauk
wath respect 1o all the transactions govemed under a sengle Mastes
Agteement with & counteiparty. For financal reponting purposes the
Statements of Assets and Lisbilities generally present desivative assets and
lighilites om & gross basis, which reflects the full isks and exposurnes pror fo
nething

Master Agreements can atso help limit counterparty risk by spedifying
collateral posting arrangements at pre-aranged exposure levels. Under most
Blaster Agreements, collateral is routinely transfered if the 1otal net exposure
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b Certain frarsactions (net of existing collateral already in place) governed
under the relevant Master Agreement with a counterparty in & given account
exceeds 3 speifoed threshold, which typacaly ranges from 2eia 1o 5250,000
depending on the counterparty and the type of Master Agresment. United
States Treasury Bills and U5 dollar cash ane generally the preferred foums of
collateral, although ather secunties may be used depending on the termms
cutlined in the applicable Master Agreement. Secunties and cash pledged as
collateral ane reflected a5 assets on the Statements of Assets and Liabdeties a3
either a component of |meestments at value (secunties) or Deposits with
counterpaty. Cash collateral necenwed 15 nat typically held e 3 segregated
accout and as such is reflected as a lability on the Statements of Assets and
Liabefities as Deposits from counterparty. The market value of any securities
recetved as collateral is not reflected as a componsnt of MAV. The Fund's
overall exposure 1o counterparty nisk can change substantially wathin a shoi
peniod, as it is affected by each transaction subject 1o the rebevant Master
ﬁglei;nle'll

Master Repurchase Agreements and Global Master Repurchase Agreements
[indridually and collectively ™ Master Repo Agreements ™) govemn repurchase,
reverse repurchase, and sale-tuyback transactions bemween the Funds and
select counterparties. Master Repo Agreements maintain provisions for,
among other things, mitiation, income payments, events of defauly, and
maintenance of collateral The masrket value of trarsactions under the Master
Repa Agreemens, collateral phedged o recenved, and the net expasune by
counterparty as of pericd end are disdlosed i the Mates to Schedule of

|l b

Master Sequrities Feoward Transaction Agreements |~ Master Fonvard
Agresments”) govesn certain forwacd settiing transactions, such as TBA
secutinies, delayed-defery or sali-barvback Transactions by and

between the Funds and select counterpacties. The Master Farsard
Aqreements mantan provisions for, among other things, initlaticn and
confirmation, payment and transfer, events of default, termination, and
maimenance of collateral. The market value of forward setifing transactons,
collateral pledged of recered, and the net exposure by countesparty a5 of
peniod end are disclosed in the Notes 1o Schedude of lrmvestments

Customer Acoount Agreements and related addenda govern deared
destvatives trarsactions such as futures, options on futures, and deared OTC
dervatives. Such transadions require pesting of infiial mangin a5 determined
by each relevant deanng agency which is segregated in an adcount sl a
futures commission menchant ["FCM™) regrstered with the Commaodity
Futwres Trading Cammisssan {"CFTE™). In the United States, counterparty risk
mary be reduced 3 oreditors of an FCM cannot have a claim o Fund assets in
the seqreqated account. Portability of exposune in the event of an FCM
default scenario further reduces risk to the Funds Vanation margin, o
changes in market valwe, ane generally emchanged daily, but may not be
netied between futures and deared OTC derivatioes unless the parties have
agieed 10 a separate arangement in respect of fund margineng. The market
value or accumulated unrealized appreciatian {depreciatan), initial matgin
pasted, and ary unsattied vasiation margin as-of periad end are disclosed in
the Hotes 1o Schedule of Investments

International Swaps and Demvatives Assooation, Ing Master Agreements and
Credit Suppoet Anmees (71504 Master Agtesments”) govern bilateral OTC
denvative transactions entered info by the Funds with select counterparties
IS0 Master Agresments mantain provissans for general abigations,
regresentatiors, agreements, coflateral posting and events of default or
termination. Events of termination indude conditions that may entitle
counterparties 1o elect to terminate early and cause settlement of all
cutstanding transactions urdes thee apphcabde 1504 Master Agreement. Any
election to terminate eaily could be matenial 1o the finandal statements. The
1500 Master Agreement may comain additional provisians that add

counterparty protection beyond coverage of existing daily exposure il the
counterparty has a decline in credit quality below a predefined level or as
eecuired By requlation. Similarly, if requined by reguiation, a Fund may be
required 1o post additsonal collateral beyond cowerage of daily expasure
These amounts, if any, may (o if required by law, will) be seqregated with a
third-party custedian To the extent a Fund is requared by regulation 10 post
addiional collateral beyond coverage of daily exposure, it could potentially
whEur costs, indizding in proculing eligible Haets to meet collatersl
requiremsents, associated with such posting The market value of OTC
financial denvative instruments, collateral received or pledged, and net
exposure by counterparty as of peripd end are disclosed in the Notes o
Schedule of mvestments
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8, FEES AND EXPENSES

sritage of the average dasly net assets of each Fund, or Class, if
Fasz

Fund Managemoat Advisary Administralive Agency Distribution
PIMCO Barmuda Fareign Low Duration Fund DLZ3E% - - -
PIMCD Bermuda U5, Low Duration Fund 0Z5% - - - -
PIMCGD Real Return Fund . O=5% 0L75% 0% h33%
PIMCO Short Tarm Strategy

= AUD [45% 010% DA™

= CED = = = = =

= JUPY}

= NS - - - - -

LI 045 % 0n%" 1L T

= S0 045 % - - 010% D578
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will bear the costs assocated with advisory and administrative senvices, out of its management fee, 0.1% of which is designated 1o cover adminsstrative expenses. In
exchange fou this fee, PIMCD will bear the costs of certan third-party sennces required by the Funds, induding audit, custodsal, trustee, portiolo atounting, legal,
wansler agent and peinting services. PIMCO, and not Unithalders, would benedit from any price decrease in the cost of such third-party sennces, including decreases
resulting from an increase in net assets In addiion, with respect to Funds that ae subject 10 an administrative fiee, PIMCO generally makes a peofit an such a fee

A5 nated in the table above, certain Funds and Classes of Funds are not subject 10 management, adwsory, admenistrative, agency of distribution lees. PIMCO Japan
Ltd, PINCIY 5 affiliate in lapan, is paid a fee from the Japanese imeestment Trusts or other investment vehiches that imeest in such Funds or Clazses and a portion of
such fee is then allocated 1o FIMCO to compensate it for its services, & applicable

The Funds (ar Classes theneal, 3 applicable) mary bear cther expenses relased to thear operation that are aot covered by the management, adwsory, admmnistracne
anency or distrbution fees, induding but not limited 1o (1} taxes and govermmental fees; (i) brokerage fees and commissions and other poetfiolio transaction expenses;
(1) costs of Borrowing maney, including interest expense; (v} extraordinany expenses, including costs of liigation and indemnification expenses; and W) any expenses
allocated or allocable to a specific Class of Units, a5 applicable. PIMCO has paid the organizational expenses assaciated with the creation of each Fund

PICD has paid the arganizational expenses assocated with the creation of the Trust, H further Funds are lanched, such costs directly attributable to the relevant
Furrd may be boere by the relevam Fund

10, RELATED PARTY TRANSACTIONS

The Inestment Adviser is a related party 1o the Funds and i3 a majonty-owned subsidiary of Allianz Adset Management AG. Fees paid 1o the related pany,  any, are
disdased in Nate 9, and acosed related party lee amounts, i amy, are dischosed on the Statements of Assets and Liabiihies

Certain Funds are permitted 1o purchase or sell seconties from or to certain refated affifiated funds wnder specified conditions cutlined in procedures adopied by the

Imeestment Adviser. The procedunes have been dissgred 1o ersue that any purchase or sale of securities by a Fund from or to anather Fund that 15 or could be

considered an affiliate by virue of having a common adviser (o affiliated investment advisers), is effecied at the cument market price. During the period ended May
1, 3024, the Fund(s) bebow engaged in purchases and sades of securities amaong affiliated Furds [amounts in theusands)

Fund Purchasm & Fesliznd GainilLoss|
PMCD Emerging Markets Bond Fend (K8 g 3 s 185 & ih.368]
PIMCT Shert-Torm Strateqy L LL: f 16,962 1

11. GUARANTEES AND INDEMNIFICATIONS

Linder he Trust's organizational documents, certain parties (including the Trustee and PIMCO) are indemnified against certain liabilities that may arise cut of
pesformance of their dutes 1o the Funds. Additienally, in the normal course of business, the Furds enter mito contras that contsn a vanety of indemnification clauses
The Funds" masimum exposure under these arrangements is enknown as this would irvobve future daims that may be made against the Funds that have not yet
cccurned. However, the Funds have not had pror claims or kosses pursiant B0 these confracts

12, UNITS DF BENEFIGIAL INTEREST

The Trust mary ssue up to 500,000,000,000 Units. The Funds may have a signilicant concentration of risk, s cetain Unitholders own more than ten percent of the net
assets of each respective Fund Such concentration of Unitholders’ interests could hawve a material efhect on the Funds in the event these Unitholders request to
withdraw substantsal amounts of capital at the same time. Subscriptions and redemptiors of Units of the Funds are derominated in the Fund's MAY currency and
corverted to the Funds® fundtional osrency at the spot rate on the transaction date. Units of each Fund are issued without par valwe The Trustee may in the futune
create and offer an additicnal Fund or Class or Classes of Units

Chandges in Units of beneficial interest wene 25 follows (nits and amounts mn thousands® )

Recwigtn for unin 1ok | ] Fir, ] 2 ] =] 152 ) 41m L] ik
T Wi WA NIk NiA Nk ik T ]
Cost of i rodoarrd. {3 2545 {75 11,628| [TiE] =R [T T
ush Wk [ [y NIk M [ 15,3001 {210, 3200
ringing fom Fusd ust
Earmction: L I v ] L I 11,5831 BER 4 1aE 378 & B
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Year Ended Year Ended Year Ended Yoar Ended
May 31, 2024 May 31, 2024 May 31, 2024 May 31, 2024
Uit A st Units Ameunt Urits Arnoing Usiits Aol

Recesats for uais nold &0 ¥ 1518 L] NlA B3 L 1.1 KA N
AUD KA KA NiA NIk ik HiA LL: R 12,358
L IUED RIA RiA Nik MIA& N MIA Az TTA28
J4BRL KA KA 2 4 1,848 Hi MiA L) Wi

JHI0K WA WA 1 .1 MiA M WA WA
JiAR] WA [ = 416 MiA MIA R KA
JUIF WA (] MK MiA HiA MIA &0 2
JIMEH| R (A1) b7, 1,360 Hid MR [ LAY

JTRY| NA KA Ml 1547 MiA Mk KA Kid
JILESD L] W& N NIA NiA Mk 28 2

JUZAR] Wk 1] ¥ (fh ik Mk Kk ik
JF KA [ 1] MK NIk MiA MIA 8 A.08S
KA L L1 M WA M 152 Y300
3 Wi Mok Mk 126! (2398 [ Rk
KA KA MK NI Nid Mik (21 1135281
WA LAl L1 MK M M4 11 118,733
K& 1] (11 14,0581 A, A [ 1] R
WA WA 15f i ] HiA MIA [ ]
R KA i a8 Hid MrA LY it
JUI KA (] Mk NIk HiA MiA nix 7 &0
JINEN L] L] azP 6376 WA NIk L Kk
JITRY WA Wil 11,815} (K237} MiA Mk ik Kk
JAUsm Y] ] 1] NIk Mia MiA 1381 14,058

J4Z8A T helty 11517 3, b3 MIiA NiA Wik KA

I T Wik Mk Nik Nia Mk {1581 10,7841

ush LT Rk ik NIk M ik {74 AT
Me mcroa [decresnsd

sty S om Fusd usit

ranaction: [T I TR 1 (LT T < 6% & 130 36 ¢ s

13. AEGULATORY AND LITIGATION MATTERS

hoabedn o arbitration proceed ngs and ane nal aaane ol amy matenal litigation or claim pen ding or

5 IM NSy 10 it LAk slatus ot cutrent Lt of Bermuda, thene ane no incom,
d no withholding tax is applicable to ¢ egard 1o th
s far NG a0k Mas Diln made 1In th

ancial Statsments

ernenits. As of May 31,
ore, the Funds did not
e LA years shat

x pesitiang should be recogrezed, measured, presented and disclosed in the financal &
gnition and measurement reguirements of the relevant a Coanting standard and there
j: 54 A of May 31, 202

U5 ¢ dirs guedance for haw

2024, there were no 12X positio

recond aimy ing tax pasitions The Funds have no examinations in

may remain subject
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15. SUBSEQUENT EVENTS

The Manager has evaluated the possibility of subsequent events exist date that the Funds linancial
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(et IS ATY]  114% due 02252036 5] 5 Bankol Neva Seotla
HE| Aeset Secaritization Carp. Treat g LB dmmny § W gl
T y Baflarksa Prosecied Seceuities 6 5 7555 dus 0525037 5
O EISE dew 101572024 12 12 IndyMes INDK Mertgage Loan Trest :]T,.:'.‘ii:ﬁm‘ ¥ 25 5
0 175% dow (MI15720%5 1474 LEM 15 dee NSNS By B o A GO N ’ .
01255 doe 10505 1] 156 B70% dua DS54 #7 by ! ‘ :
0135% des ANSMZE BS v Lehman X5 Tiest Brown Brvthers Harriman & Cs.
0 F25% dee 715026 1417 ] 725 dua 12752097 :+ 7 01209 | o BE0RHN ¥ 2 0
01355 des 10F1S/TIR gAE 559 LUX 2023104 1 750% dun DGGI0T4 KK ] 1
0 115% dee AT m e B DO7Y dus 08157040 i) Pl 4 E30 dos TROITITE § i 1
0L K25% dee DUNSE038 3 Bl Citibank NA,
0175% dow 0711572030 i He J0605 dur (RO [352] (] 1
S pcommpanying mie el Fapirs | May 31, 204
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Schedule of Investments PIMCO Real Return Fund (Cost)

FRaftCIPAL
AR TAILE
Lol LI
A B30% dow DRAIIZO H S 5
NES Bk Ld,
L B30% dew DROVE0R 5 §
OnB Bank ASA
J050% dew DRI ELR 1 b
3 0% dee DAIIF2024 A0 3 2
HFEC Bank PLC
3 0% des BN EUR 12 k]
JPMergan Chase Bank N A
4 B30% due BRI H 5 -}
MUFG Bask Lud,
TR duw DRI W L) 1
Sumitamo Mitwei Banking Corp.
2 TR cee DRI Hird 1
3[R0 dew DRAT0H EUR 2 4
4 Bi0% des DTN § 10 L]
Sumitoma Mitisi Trest Bank L1d.
1) due DRAOZ0 RN ¥ 3 2
0505 dow DEMIIZO EUR n 15
4 B30% dew DRV H 2 Hl
arn
Tatall 35011 Term Instruments b ]
(Camt $3T0
Tatal Investments in Secarities (a] 119.5% § 85317
(Camt $60.8520
Flinasesal Desieative
Iaatruments (ekf] (0.F%] L:F:]
[Cawt or Premiges, net {841
Oubar Aeswts and Lisbilities, nat [39,6%) 115,881)
Nt Azset 1000% 4 33604

SCHEDULE OF INVESTMENTS;

* A zero balance may reflect actual amounts rownding to less than one thousand.
{2} The allocation of Total Investments by geographic region as of May 31, 2024 is 12505% of Met Assets in the United States and other countries comprising of
0% of Net Assels in aggregat,

(b} Whenlssued security,
{£]  Principal amount of security is adjusted for inflation.

Payable ler
Eorrowing Ssttlemant Maturity Amous Reaerss Rapurchase

Countesparty Ratn™ Dats Date Borrowad" Hgr ]
4] 5420 EaT H 11,5680 ¥ 3
DEW 400 EATI 518!
fEL 54500 = i DTS 3 kil
Total Reverse Repuwchese Agreements &

Ramainisg Contractus] Muturity of the Agieasants

Orwrarnight and Greator Tham
Comti Uip e 30 days 3158 days 40 days Tatal

R Repurchase Ap L]
U5 Govwremen: Dssc [} g § am & .6 [ 3 5 24401
Total Rerrsn Repurchasa Agresments § '] 5 L E] [ ] (01, 530] 5 0 ] 12,440}
Total Bomowings § 1] ] B0k § (01, 8:30] £ i) ] {12440}
Payable for Reverse Roperchase Agreements 5 112.440)
Egw soosmpanying min Reewal Fingors | My 31, MM
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Schedule of Investments PIMCO Real Return Fund (Cost)

Tt daliowndy & & summary by conttasparty of thi Sarkel value of Eotfowngs 88d Diber Feanting Transattont i colvisial sedpsd®saceeadl a2 of May 31, 202

(L] Securilies with am aggregate market value of $12,435 have been pledged &5 collaters under the terms of the fellpwing master agreements as of May 31,

2024,
Respr chadn
Agroemant Payabls [od Total
Procesds Fewnrsn Payable for Borrowings and
foba Repeschase  SaleBuyback  Poyablafer  Oiber Financing  Collatenal

Counterparty Facaived Agresants Transas thons Shori Sales Transactions PladpediRecaived] Ml!mlp
GlebalMugs e Fagurhasa Agiesnen
i | § 0 % INEMD & IR | n% IEH & 11518 ¥ L1}
nEL 1] 1R} ] ] EXn Bl i
Tatal B dngs and Dthar F g Tramsactions  § 0§  i2aam  $ o % ]

FINANCIAL DERIVATIVE INSTRUMENTS: EXCHANGE-TRADED DR CENTRALLY CLEARED

Unrealized
Expiration Fol Approciation) Variation Margim
Daseriphion Typs Manth Cantracts  {Dapreciation] Assat Liahality
Fezztradey Gorvwmment 10-Year Eand June Fybyres Long PR ¥ # 4] 13 [ ]
Euma-Hobd S-Yeer Note Saguemiber Futures he] it s i 1] ]
Euwwa-BTP 10-Yiai Boe @ Fusteie Shot D620 1 1 1] 1]
Euro-Bend 10-Year Bond June Futore Long DB I [} 2 ]
Eura-Bend 10-Year Bond Sepoenter Futues Leng il 1 i ] i
Eurd-Beod 30-West Hond Sapiember Futunt Long a7 1 1 ] ]
OAT £0-Year Bond September Futons Shart Ba7HN | i a i
Yaar Note Jora Futures Shigt [v 1ol g [ ] ]
Semesbe Futaies Sheet 08704 al 0 1] ]
Segiember Futune Shart L) 1 1] 1]
¥ Sk Futsne Shaar &2 16 (i) i
UE Tresdury S¥ear Moo Segiembel Fuleni Shirl ] i 1] m
UE Tiesory 10-Yeu Hote Septemibe Fetre Shaxt B i 1] L]
UE Treagory Yo Bord Saptember Funores Showi il i3 (] i1
U5 Treagury Ubra 10-Yiear Nate Septesber Funstes Leerg R0 i 111 L] 0
Tatal Futures Contracts # 1 § 164 [E]]
Unraalizad
Pyl Rescaive Maturity N | Warkat Aippraciateen Watkatian Margin
Fleatting Rate Floating Rate Index Firsd Rats Amoumt Valus [Daprecistion| Arzat Liahility
Pary E-llosrth EUIREE0R 0 T EUR 120 i 1) § 1 H {1 1
Py E-llomih EUREEDR 01 6504 i1} 1]} 1] 0 [
Pai Fisklomsth EL 01 G50 i} (1]} 1] 1] [\
Pay E-llosth EUR 1. 00T gk 2m (L] 4} 1] [
Parj 1. 0000% D5 18raEET i1} IBI 0 1] [
Pay 2T [AAaGT 3500 13 5 L] [
Apcinw 1102 13 [ 2 ] m
Recee 1172052 150 2 1] [
Recobn E-llomth EUR IR 11 s2 20 103 1 0 i
Fiaany E-llerrih 25004 [HARrArA 120 13 -] ] i
Aecese Bank =f Jagan Pacolaterakos]
Owersighs Cal Rate 01 450 {1 ¥ Mo 7 2 ] o
fApcen Banik of Japan Uisosfaverabned
Dvirzsghe Call Rats 00505 12152031 4000 b1 ] 1 i
Receive Euro Shost-Taem Rase 1475¥% Iy ] EUR Ry} B T 0 1
Riecern Euareagan Eurazons HICP Ex Tobaces
Uretewrid Siraet NEA 01000 D150 o] m 0 0 L
Egw soosmpanying min Reewal Fingors | My 31, MM
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Schedule of Investments PIMCO Real Return Fund (Cost)

Unimalizad
PaylRncoive Matuwity Notienal Markast Appreciatios Varsation Margin
Freating Rate Flaating Rate Index Fined Rate Date Ament Value Mapreciatsn) At Linkslity
Py zang HICP Fx Tobagss
] Sarwt H3A 0000 mnyars ¥ i H 3 ¥ ! 4 [ a

Py Euwiitad Euragoae HICP Ex Tobacos

Urepoimed Serme K54 01 DO DE1ST i} (] 1] 0 [\
Pay Eu Eorazose HICP Ex Tobaccs

Unepvmid Sarms HSA 000 D1 500 4 1 0 0
Pasy Ewatyt Eorazoae HICP Ex Tobacos

Urdiweind Jieai WIA [ 000 baiSraE I 4 i 0 G
fiecert Euteitst Eurazoae HICP Ex Tohsets

Urnwimed Sarma KSA 1100 DI 400 26| &} 0 [}
Py Euerion Eurazone HICP Ex Tobaeee

Urdevmed S HIA 0 00dF D515 L] ] 2 1 0
Py Euwrostat Evrzzoae HICP Ex Tobaons

Ureretind Saries W5A 000 DEriSaadn [ii] 2 I 0
Ascimd Eueital Eursose HICP Ex Tobaoos

Urieveed Sermss K3A 010004 117152333 30 3 =]} 1 b
Bprpsa Fureasnt Fursoone HICP Ex Tobasos

Uretpeiind Smint WESAL 0 G005 TR i 50 13 1} 0 !
Pecene Eutmtat Eurazose HICP Ex Tohaces

Urseveed Serng KA 010003 DS 11} il 1] 1] g
fiscim Bt st Euranote HICP Ex Tobaeos

Ui ewmed Sevuist KA 0 Do 1Zr15e2052 Lt 1 21 1 l

Ratee Eurcesat Eursooae HICF Ex Tobaees
Uretevmad Sasest WSA 0000 D415 1 H K]l 1 0
fecene Emretst Eorecoas HICP Ex Tobaecs

Urepvrad Sories WSA 0.000% DENE205 7,11 L] [L]] 1 &
Pay Euieisal Euraase HICP Ex Tobscos

Uretewied S H3A 0 OO0 0 m 5 1 i
P Secorad Dvemight Fnarcing Raie 1 7504 190 1 &0) i 1
Pary Secured Dvaineghe Feanisg Rae 4 505 1,800 (1] 181 1 i
Parj Seconed Dromight Francing Rats 16153 1.800 [LL]] il 2 1
Py Securad Dvomighr Fnanging Rane 3 500% 1,350 [¥: 1] 16| | i
Pasi setured [hitrieghe Fagrng Rate 1 1.54] 1141 el a [
Pay Securad Dvirnaght Frsarcing Rate 2 30 1.3 1z i 4 1
Receaa Secored O br Frargieg Rade 3 0E5% 1,400 7 b i (11}
Receera Secured Deermaghs Foareeng Fane 12 m -] I 0 2
Recernt Secured Dvemaght Fnarciog Rate 2 BEGH 0 13 E 7] 0 161
Facewy Seconpd Dvemight Feancing Rata 15004 m K] ] 0 @21
] 15 CP Ulibwe Carnormines HEA (00 m K] 12 I 0
e U5 DA Uibas Camsurmiis HA 0 000 0] (L1} 151 ] [
Fecesn U3 CA Urkam Ca s HEA 0100 3 121 13 0 [V
Py U5 CP Uirbas Corturmare NSA [ 000+ RS 4m LE § i 1
Pay U3 G Uihas Cs 0 00iF ¥ 1A 2 L 1 1 0
Pasj U3 P Lrbam o 01 00 100 B 1 0 [
Py U5 P Urbme Co (.00 [ii] B [ 0 0
Pary U5 P Uibas Ca 010005 L] i L 1 1
Pary U5 CP Uit Ca 0 00y 2m n ] 1] i
Brcps (il ai; 150 [7:1]] 141 i] [}
Pary 01 0 i B 2 0 !
Recese 0 00 0 &[] 151 1] B
Recone 0 00 i} =[] 1] 1] &
fiecenn 006 3 =] 161 /] [
Pasy U3 CA Urhss Coremmars MSA 11 Do 500 Al 1 1] L
Total Swap Agreaments ] 1§31 ] (148] L] 3 & 321

The feligwing = a yummary gt the maricet valse and varation margn of Exhage-Traded or Cevirally Cleaned Fraogad Qerartves instromenty s of May 31, 2324

Cash af $496 hoa been pledged as collateral for axchange-iraded and centrally cleared financial derivative insiruments a8 of May 31, 2024, See Note 8,
Master Netting Arangements, in the Notes 1o Financial Statensents for mose information regarding master nefting arrangements.

S pommpanging mimm Bovucal Rnpors My 31, 20

182/358



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

Schedule of Investments PIMCO Real Return Fund (Cost)

Farnancisl Dorivative Axsats FiMEiH Dt i Civ Libifiting
Vasiation Margia Variatésn Margin
Markan Value Agsal Packot Valea lyﬂf
Purchagad Swap Writtan Swap
Dgptions Futwes Hgreaments Total Dptions Futures Ap Tatal
Tatal Exchange-Traded or Cemtrally Clearod § B 3 1§ & 3 % 52§ 0% Ha § 32 & @1l

I FINANCIAL DERIVATIVE INSTRUMENTS: OVER THE COUNTER

Camrency to Currency to Urwnalized & ppreciationd[Depreciation|
Cournterparty be Dinlivered m Rocoived fssnt Liability
il AUD H ] 1 H ] § 0
BOK EUR 1,865 =02 0 122
P L ) DEK B0 L] @
BRL DEK LF ¥ 1 ] 1
BRL § 40 OKK 5 1] i
BRD DKK 15 ] 40 ] [
6K KD 12 ] 1] [
LEX FEN B H 1] 1]
PAR IF¥ 13,85 476 1 [\
FRR § 13 LN a n G
PR 2009 EUR 1,885 0 i
FAR M » 1.8 i1 1
L] AUD il ] 1 ] G
F&R tUR 1,885 10 i L
PR [ IF¥ 100854 T 1 [«
JFU OoEM & g BN 187 1] 1)
MEBC D&024 CAl 180 i 133 1 1]
WAL 1 e | DKK B 0 1] 1
L 062024 JF 1.5 M 3 o
i DE2024 il 11 2] 0 1
TR 0 ALID 7 ] 1] ]
A ) i k& 148 Er] ] |
UAL 02 XK % ] &2 1] 1]
Tatad Foremsd Forsign Caerency Contracts i 15 § 1303
PayPeceive
Flmating Exeicise  Expi N | Pr Market
Counterparty  Deseription Fliom ting Rartn Indec Ratn Fain Date Amount” R d) Valus
GLM [afl - OTC Z-Year Intevest Rate Swap B-Wart Fixene PO00% AN §A0D § (]| § &)
aLM Pt OTC 2-Yomer fagrgs Baiw Swap E-Manth EURIBOR By 2000%  [(ETOMS 100 (ral] 14i
Soaiesg Oversghr irnaboeth fverage
WYC Put - DTC 18- Yoar Indedest Rasa Swag Rate By $290%  DIMEETH 400 5] 121
H [E1] § {3

Initial Expiration Netional Pramivers Marhat
Counterparty Description Index Floating Rate ﬁrr_wy_ql‘ [Racaives Valug
GLW Loz - OTC CRALEWIR Irdim 12016 Mazeram of ([Pl decTrota Incki - 13- 3000, 0] i ELE H 114 § 1]}
Tatal Written Options i [64) ;] 138
Egw soosmpanying min Reewal Fingors | My 31, MM
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Schedule of Investments PIMCO Real Return Fund (Cost)

Tha faligwang o & tustmary By counneipaeTy of thit marker viles of OTL drdascal dervd v ariramannts and solareryl pledgedinmantd| & of May 31, 2524

Financial Derivative Assets Fingraial Derivative Liakdlities

Forvard Forveard

Foreign Total Foaaign Tokal Mot Markst  Colluteral

Carency  Purchased Swap Owar the Curmancy Written Swaap Ouerthe  Value of DTG Pledged) Net
Counterparty Contrasts Options  Agresments  Counter Contracts Options  Agrosments  Counter  Deivatives  [Received)  Exposure™
AT ] £ ¥ 0 i 0 L] ] ¥ ] i 1 ¥ ] i 0 L] ] H 0 L] [
BOA 2 ] 0 ] rx]] @ ] 12 2 [ 12
] ) 0 ! ] ] ] ] [ ] ] £
BRL i 0 i ] m U ] i n I i
ex - ] ! ] ] 8 ] [ ] 1] ©
FAR 12 o [ 12 15 v o [L1] H ] 7
GLM £ 0 0 ] 0 13 ] 1361 1381 ] 138
JPi i 0 0 ] ] D 0 ] 1 u
MEEC . 0 i ] ] ] Al 0 ]
WD 1 0 1 ] ] ] 12 fi I 1
Wl 3 0 0 ] ] ] 0 | ] 1
58 ] o i ] ] o ] 1 0 1
oA . o 0 ] 0 1 ] ] ] 0 .
UAE i 0 0 ] 0 0 0 0 ] 1 ;
Tatal Oves the Courter_ § 16 ] [ ] i 0 4 15 $ % 38 $ [ L]

AR VALUE OF FINANCIAL DERIVATIVE INSTRUMENT S

Then $alizwnty) & & susirary of Chir b wakston of e Fusts demabvl indtremials caligoried by titk epeture. 5o Note 7, Prncipal asd Other Ruice, o the Wotes 't Faancil Statenents o itk of the Fund
Fair Valwes of Finascial Derivation Insiruments on the Statements of Aesets asd Liabilises as of May 31, 2024:

Dt tived el etcomtod lof i Pﬂl:lj it

Ferpign Intares
Commoadity Cradit Equity Currancy Rats
Contract: Contract Ceairpcis Cantrasts o Tatal
Femprcial Darivative Instruments - Asseis
B hsvg-radind of corviialy chaaiid
Futeres $ i § 1] 3 1] ] & H 18 § 1B
Swap Agreaming 1] ] ] & 5 ]
§ 1 § 1] 3 ] ] 8 ¥ 52 i 32
Cheer the counter
Forward Feragn Campngy Contrsy § 1] L] ] ] ] § 15 § 1] § 15
§ I § 1] 4 ] ] 15 & 32 i BT
Fenancial Darivative Instruments - Lisbilities
Erchange-raded or cominaly claared
Funaes § 1} 5 i} % 0 L] & 1 {441 | 15
Sevap Aghesmants 0 i ] i |32 20
§ a ¥ 0 3 i § J § il 1 ot
(etr thecaunin
Faiward Feregn Cutienty Costracss % 1] 1 o % o ] I3 § 1] 3 k-]
Wirtten Dpbons 1] ] ] o ] il
£ i] i ] 3 ] 4§ 13 1 131 i |
§ 1 § 1] 5 ] L |30 4 118 i [148]
Egw soosmpanying min Reewal Fingors | My 31, MM
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hedule of Investments PIMCO Real Return Fund (Cost.)

Tha Edfect of Finanzial Derivative Instruments on the Statements of Operations for the period ended May 31, 3034

Dletivatives neot ind for a3 hedging instruments
Formign Intermst
Goemmadity Gredin Euaty Carmancy FRata
Contracts Conlr ac'ts Conlracts Cantracts Contracts Tatal
Nt Realicod Gain [Lost) on Fissncisl Darivitive Initruments
Eaxbengee radied or centialy cheated
Writtan pocne § i} 1 (] 4 (] & g - 17 § 1
Futises a 1] ] " E-] ]
Gweg Agreemmis 1] 0 1] 0 316} 1316
i i § 1] 3 1] § ' § af 1 )
(heir thi caummind
Fatward Fermgn Cumency Coatracts § 1] H 1] ] ] ] Fi 7 § 1] § 266
Purchased (prioss 1] ] (] @ 119§ 18}
Veretom: {lpaens ] 0 o 0 H #
[ [1] § 1] 4 ] 4 £ ] § U
§ 0 § 1] ] ] | ¥ 1 § 3
Net Changs in Unrealized Appreziation [Depreciation) on Firancial Derivative Instrumsants
Eozhaygm-radind or canviialy chanted
Fulses H 0 H ] 3 ] L] g § i3 i I
Swap Agreamunis i} i} i} i iE3 153
£ 1 § 1] ] 1] ] 1 ¥ F § izl
Dhowr the counim
Farward Fermgn Cunency Cosmacss § 1] 5 1] # ] % 1153 § 1] § %]
wiehased (ploss I 1] 1] o 143 43l
Wiritten 0 pions 1] 0 (] i 74 19
§ i L] ] 3 ] ] {153 $ k] i (1171
§ i ¥ ] 3 ] ] 153 § Ja7 H 2

[FAIA VALUE MEASUREMENTS

Tha falicwang m & sumisary of the fae vakabans scoordng 1o e ogets wed as of My 31, 2024 in valeng the Fond's ssats and Enbites

Fair Value #t
Category and Sub-catogery Lawed 1 Lawml 2 Lawml 3 5/31/2024
Investmants in Sacwities, at Value
Covporate Bonds & Naie
Banking & France 4 (| m 0 108
Indes naly 3 188 ] 153
4,77 2 198 ] 158
U Geviinning Agestet 0 280 ] S.630
U3 Tesssury Obgatons ] 43,583 1] 3,853
bloripage-Racknd Scueinies ] 1,161 49 1,210
FazarEahed Sparies a # o i
Soren inges lsnues ] 2487 o T AR
Shart-Term [mtnsmmi i im ] it
Tetal lvmfmeals ] 1] ] oh, 18 i LE] ] 5,317
Fimancis] Derivative Instruments - Assels
Exchange traded oroenraly cheeed 3 53 ] 52
Dl the tosry i 15 (] i
H s § =] i ] L] &
Fisaneiad Derivative Instrumants - Lisbiiities
Erchange-raded of cenraly chaesd [ 7] o
vt the coentel I 168 a
] 63 18 § 05
Tatale § @ & 5Ly 4 3 3
Thir'e we's 50 bgrrtcant (rishers mas of ool of Livel 3 durg the pieead snded May 31, 2024
Egw soosmpanying min Reewal Fingors | My 31, MM
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2023

31

2023 31

51,932 7,520
0 0

80 12

230 33

6 1

472 68

55 8

8 1

0 0

TBA 2,665 386
0 0

119 17
55,567 8,046
10,094 1,462
117 17
120 17

0 0

TBA 5,041 730
0 0

0 0

76 11

0 0

15 2

9 1

1 0

8 1

0 0
15,481 2,242
40,086 5,804
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57,408 8,313
0 0
62 9
(18) ©)
0 0
40,086 _ sam
2,092

19.16 2,774
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2023 31

2,428 352
1 0
2,429 352
191 28
106 15

97 14

8 1

362 52
764 111
1,665 241
(1,246) (180)
0 0

485 70
132 19

5 1
(624) (90)
(3,245) (470)
0 0
(306) (44)
215 31
®) €y
(3,341) (484)
(3,965) (574)

(2,300) D)
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2023 31

1,665
(624)
(3,341)

(2,300)

(4,281)

(6,581)

46,667

40,086
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241

(90)
(484)
(333)

(620)
(953)

6,757
5,804
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2023 31

(2,300) (333)
(37,034) (5,363)
42,044 6,088

(161) (23)
160 23
(141) (20)
274 40
128 19
215 31
TBA (1,633) (236)
(48) )
(46) )
(269) (39)
TBA 3,159 457
12 2

@ 0)

@ 0)
1,246 180
(485) (70)
(132) (19)
3,245 470
306 44
(215) (31)
12 2

58 8
(1,875) (272)
6,517 944
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455 66
(4,658) (674)
(636) (92)
157,237 22,768
(156,558) (22,670)
39,587 5,732
(41,924) (6,071)
(6,497) (941)
20 3
41
61

350 51
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2023 31

20.15 2,918
0.76 110
(1.75) (253)
(0.99) (143)
0.00 0
19.16 2,774

(4.91)
40,086 5,804
1.80
0.95
3.93
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2023 31

2001

2017 29

PIMCO

2006

JITF
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US GAAP
US GAAP
US GAAP

JITF
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JITF
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S.C.A. BBH BBH
BBH
2020 FASB LIBOR
Accounting Standards Update ASU 2020-04
ASU  2020-04 2020 12 2022 12 31
2021 LIBOR LIBOR 2023
30 2022 12 FASB ASU 2022-06 LIBOR
2024 12 31
LIBOR
ASU
2022 FASB ASU 2022-03 820
ASU 2022-03
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Notes to Financial Statements

1. ORGARIZATION

Each Fund disaussed in this repon {each a “Fund™ and collectively, the "Funds™), which ako indudes each dass of units of that Fund (each 3 "Class™ and collectivehy,
the "Classes™), &5 @ senies st of PIMCO Bermuda Trust (the "Trust™), an open-ended unit mest established under the aws of Bermuda &5 3 mulS-series rust perspant
b a sk deed exeqited by Winchester Global Trust Company Limited on August 8, 2001 (a5 amended from ime 1o time, the "Trust Deed™). EMective a5 of the dose
of business (Eastem tme) on Seplember 29, 2017, Mapies Tnstes Sendces (Bermuda) Limited (the “Trustee ™) was sppointed & rustee of the Trsst, Pacific investment
Managernent Company LLC (" PIBCOT, the “Manager™ or the “Imestrent Adviter “) is the sponder of andwas respensible foe structuring the Trust

The Trust is subject to regulation and supendsion a5 provided for in the imvestment Funds Act 2006 and related rules redating to standard funds

The terns of the Trust Deed confer upon the Trustee, with the condent of the Manager, the power, in the future, 1o establish further funds in addition o the Funds
currenty in gperation a5 of the date of this report

Freferences 1o unithvolders (each, a "Unithodder”, and collectively, the “Linitholders ) in, or units (the "Units ") of {or an invesiment in), the Fund shal mean Unitholders
of the Fundwha hold Unis, or Classes of Units (a5 applicable), whedh are antributable to that Furd

The Funds peesented in this reportane listed bedow

PIMICD Bermuds Forsgn Low Dueanen Fusd Qlkeied eedy 10 funck ith & TFoned of Funde” siucture, e debred in the nubke of the bvesment Tac e

PINCD Bermiada U 5. Low Deraiis Fund Aaxcciaon, Japan, o i fnds with ssimilar s rctune noay other unsdcsion

PIRCD Emseripreg Mt m Bond Fund DITFY

PIRICD) B M ke e Bond Fund (e Huddged)

PINCD Emerpng Mattets Bond Fund B

PIMCD Fead Ramsen Fusd (He red 1y a6 irnems B i s by ity o e ortering thtcogh s dewnbutnd o Japen, and may
B otiered i other inves on af e cdeorecon of the Maneger

PIRICD Shork Teem Stranegy™ (el 10w 1 it mors e Jupan by vy of bl ofiening g 1 o b andfor 311k
Bardiing comm iy in Jafuah, it Sy b oSred B othed Frto a1 the docinten af 1he Maniiger

PIRCD Emergneg Moo Bond Fund A} (Ot red oy w0 other Funds 10 senve: a5 an snderlying mves men) vl for such Funds

= D S L0PY) deed (O it vt PO 7 Rl - Wi vty e el iy B Sl el 6 Tl 9 ™ e, in il it Yot e 100 Sowmitinied’ Dot iy copaiiand: g i i By b b dvmlldr @ wur & iy e padeie s
Pl FUBLY Ty o PUAT Y Dot T Siviigy o v ol i b Pl 6 woror o 0 e el oy s ey bl o wach Fieile

Units of the PIMCO Real Retsm Fund, and AUD, JPT, and USD Classes of PIMCD Short-Temn Strategy have been registered under the Finsndal instruments and
Exchange Law of Japan Uit of each of the remaining Funds and the C (LSO, ) (IPY), and J (USD) Classes of PIMCO Shom-Tenm Strategy have not been and are not
currenily expected to be regatened under S Fnanoal instuments and Bodhange Liw of Japan . Acoordingly, sudh Linits of these Funds may not be, dinectly or
mdirectly, offered in Japan or 10 any resident in Japan, except in compEande with applicabde lapanese laws and requlations

2. SIGHIFICART ACCOUNTING POLICIES

The follcwing is a surmary of significant acccunting polides consistently foflowed by the Tust in Sie preparation of its finandal statements in conformaty with
acoounting principies generally agcepied in the United States of America (TULS. GAAFT). Each Fund is treated a5 an investment company under the reporting
requerements of U5 GAAP. The preparation of fnandal stafements in accordance wath U S GAAP requernes mandgement io make estimates and asumptions that
affedt the reported amounts of assets and Babilities and disclosure of contingent assets and Kabilities at the date of the finandal statements and e reported amounts
of increases and deesses in ned et from aperations during the reporting perod Actual recules coubd diffier from (hose edimates

{6} Acquired Funds The Trustes and the Manager may apply all or a portion of the assets of FIMCO Emerging Markets Bond Fund (ITF), PIMCO Emerging Markets
Bond Fund (Yen-Hedged, and FIMCO Emenging Markets Bond Fund 1l feadh refemed to hersin a5 8 “Fund of Funds™ or te " Acquiring Fund”, whid invests in cther
Funds} to the respective aedit of the FIMCD Emerging Markets Bond Fund (M) freferred to hesein a5 an ® Aoguired Fandis)™). Any assets 5o applied will be heldin such
Acrpaned Fund(s) a5 if recened directly. Where assets ane so applied, te Acquired Fund(shwill recond the issue of Uit 1 the relevant Acguinng Fund at the issue prce
per Unit of such Linits and wll repurchase sudh Units i the repurchase price per Unit of such Units 1 the e of repundiase

Fratios shosn in the Anandal Highlights do notindude expenses of the Aogquired Fund(s). See Mote 9, Fees and Expenses, for funther information regardng fund fees,
a4 applicable

bh Securities Transactione and Invsestmant Ineame Secunities ransactions are reconded a5 of the frade date for finandal reporting purposes, Secunities purchased o
sold on awhenssued or defayed-delivery basis may be settled beyond a standard settlement period for the security after the trade date. Realized gaing and losses
from securities sold are recorded on the identified cost basis. Dividend Encome is recorded on the ex-dhvidend date, except certain dvadends from foreign securities
where the ex-dividend date may have passed, which are reconded a5 soon a5 a Fund is informed of the ex-dividend date interest income, adjusted for the acaretion of
dwcounts and amortization of premriuns, i recondsd on the sooual baus Fom settlement date, with the excepton of securities wath 2 fonward $1ar Tirg efeche date,
whene interest imoome |s recorded on the accnual basis from effective date. For convertible seouities, premiuens atmbutabie to the conversion feature are not
amortized EsBmated tax liabilites on certain foreign seqanties are recorded on an aorual bass and e reflacled 2 components of interest income of net dhangs in
unreafized spprediation (depredation) on investments on the Statements of Operations, 35 appropriate. Tax liabilities realized a5 3 result of such security sales are
reflectsd a5 component of net redizd Gain (st on invesrments on the Statements of Operasons deﬂwﬂ qaing and losses om reortgage-related and other

drvvail Rapart | Bey 31, 2023 n
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Notes to Financial Statements

asser-backed securifies, if any, are recorded 25 components of interest income — HAV Furezom
of e Statements of Operatons. Debl obfgations mday be placed on non- Dorrerey Curtmty
aconesl St and:ﬂzla#?din':ere:.! incoime may be reduced by ceating Qament s AR} re—— U5 dolse
Accnpals and wnbn g off intenest necenable whan the collecton of all or a = -
portion of interest has become doubeful based on consstently applied e o b L U5 Gt
procedures. 4 debt obligation is removed from non-acaual status when the T ST
FsSUIer resumees inberest payments o when collectability of interest is probable = Aan fumupendosar | LS delw

= C0ED Japaresayn IS, dol
] Cash and Forsign Currensy  The finandal statements of each Fund are = JUPY laparesa yen U5, dolw
presented using the cumency of the primary economic edronment inwhidh it s JESD Japaresa yen U5, dolde
operates (the “funcional aumency™) The functional umency for each of the . Y Japaeesa yen U5 dedee
Furids is listed in the bedow table

« UED U5 dola U5 dele

The market values of fofeign sequntes, cusrendy holdngs and other assers 7 ]

and liabilities are ranstated int each Funds functional aamency based on the Iel) Mudticlass Operations Each Class of 3 Fund offered by te Trust has
current exchangs rates each business day Purchases and sales of securities Rghts 10 the astets of the Fund equal to that of other Classes of the tame

and income 3nd expense items. denomingted in foreign turendes, if any, ane ELnd,_as applicable, except for 'S.p?l:.li.’ as.a?ts._a'ld s and bosses -:Iwgna.red
tranidated into each Fund’s respective functionat cumency at the exchange to 2 Class relating t?m!ren-:y.hedgn; operations. ncome, non-Class spedific
rate in elfect on the transacon date, The Funds do nol separately report the expenses, and non-Class spedific realized and unrealized capital gains and
effiects of changes in forsign exchange rates. from changes in market prices on losses ane allocated to each Class of Linits based on the relatve ney asses of
secyrifies held. Such changes areinduded in net realized and net changes in eaih Chass of the respective Fund, a5 applicable. Class spedfic expenses
unreaized gain of loss Som Bvestments on the Statements of Operations currently ncude management, advisory, admmisrative, agendy, and

Thee Furds faay imvest in foreign curmency denominated seaunties and may distritution fees, where applicable

g m_r-:lrtegﬁ ourrency rardachions ether of & 5pat {cadn) basis at the fe} Distribusion Paliey The following table shows the antidpated frequency
rate prevalling in the qumency exhange markeLat the Bme or thiough 3 of distributicns $or each Fund Distribations fiom each Fund may be dedared
fonward foneign cummency contract. Realzed foresgn exchande gaint of losses and distributed 1o Unitholders onby upon the suthorization of the Manager,
arising from sales of spot foreign currendies, qumrency gains or losses realized which suthorization may be witheld at the Manages decretion

between the tade and settlement dates on sequnities ransadions and the
e Seween o cadd amouns o e, s, forsin
withhold fg tanes and Se funcoond curnency equevalent of the amaunts PO E: Mirkists Bond Fand LITEH

actually received of paid are induded in net reakized gain of boss on foreign P E‘ﬁmuﬂl.mﬂmﬂ:ﬂ'r e

qurrency transactions on the Statements of Operations. Met unrealized foreign A it !
exchange gains and losses asising from changes in foreign exchange rates on

PRI Emer gong M arb stz Bond Fund B

foreign denominated assets and abllifes other than imvesiments in securities PRCD SrortTarm Sramgy
Pl 31 thee e of the peporsnag period ane incudid in et change in = dum
urirealized apprecation of depredation on foresm asmency sssets and = J 0
Rabalties on the Statements of Operasions Declared and Paid Guarterly:
The ket Asset Value ("NAV™) and total retums of certain Funds (or Classes PRICD Bermudds Farmgn Low Duvon Fund
thereod, as applicable) are presented in the cumrency forwhich the NAV is PICO Beamrnade U5 Low Duraon Fend
reporied (he " NAY currency™) a5 detailed in each Fund's Cffering Declared and Paid Annually;
Memaorandum {the "l"J.:i:afing Memaorandum™). For the purposes of the PR Redl Freastn Fursd
presentation of the NAV and the ttal retum in the NAV qumrency, the PRI Short Taim Sramsy
begunining and ending MAVS ane cofeented uting the period begnning and s AUD
ending exchangs rates, Tﬁmi[h'ffy,aﬁddS-lﬂmlCﬂS ané coferted useng me . C OB
exchange rate at the time of the disribution. See the folowing Lable fof the s JPY
MAY curmency of each respective Fund: . JFYO"
L 1|
Funtanal The Manager dows sot eapeet to declare ditributions with sespeet 10 this Fond
[ b A3 i Do W et 1 i Bl iy s o i e i nd
PIMCD Bamuda F U Do Fend Lpwesaym U5 dabir distributiees 12 the Unithedders at any time,
FIMCD Barmuds U5 Low Duration Fusd laparmsaan 1.5 dobaw PR Ermer ging M arkers Bond Fund (M)
FIMCD Ermntereg Mistta e Bord Fund UITF) | Jsparsts yen L5 daka * Ther s wes lqurdated erineg: the repoetng paricd
et o o TRy e Distibutions, if any, will generally be mads em the relevant Fund's for
= — ] Clans's, f apphcable) net imeestment income. In additon, the B3N aEr iy
[} F A E z o
HE E::m :::: m Fﬂf: e i suthonize the payment of net reafized capital gains available for distribution
. @Ry b S dals Additional disiribuors may be dedared a5 the Managér deems sppropriate
< iR Distributions paidwith respeat 10 amy Fund (o Class theneod, if applicatie)
= JEKRI will réduce the MAY of tch Fund for Class thereof, if applicable) At the
. BN discretion of the Unitholders, cash distibutions fom a Fund (or Class thereof,
= I{EN if applicable) may either be reinvested in addiional Units of 3 Fund for Class
Bervai Ragart | Mey 31, 2023 n
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thereod, if applicatie) or paid to 2 Unithobder in cash, Cash payments will be
padin the MAY cumendy of the Fund Each Fund {or Class therect, if
applicabie) may ded are further dismbutions i cmnsidered necessanyin onder
Lo FnairtaEn & reasonable Dol of distributions dor @ Fund dor Class theeod, if
applicatde) In the event that theee is inadeqguate net income and net redized
capital gains to pay a dsinbution of 8 Fund (or Class thereof, if applicabie)
required by the Offering Memorandum, the Manager may pay 3 distibition
congsting of a portaon of the Capital of siech Fund {or COlass thereaf, if
applicable). Distributions not collected within sic years from thelr due date
will bapes amd wall Bocne 1o thie benefic of the relevant Fund (or Class thereod,
it appiicable)

(1) bssum and Repurchase of Units Subsequent 1o a Fund (or Class thereaf, if
applicabie) commencing business, Units of each Fund {or Class theseof, if
Applicable) rdy b uped by the Mandger on 4 continuous batis 51 the Net
Asset Value per Uinit of that Fund (or (lass thereof, if apgiicable) at the ime
of such issue, subject 1o the right of the Manager of its appcented agent, in
the sole dsgretion of the Manager, to temporarily suspend such ssve. Unless
stated othensise in the relevant Offering Memonan dum, for each Fusd for
(lass thereod, it applicable), the ksoe price per Unit for swdh Units will be the
Met Aster Value per Unit determined on each Dealing Day caboulated a5 set
forth belosw under *Deterrnination of Net Asset Vaue”; provided that, if a
request 1o purch.aie Units in 2 form acoeplable 1o BBH is not recéived by
Browm Brothers Hamiman (Luxembourg) 5.0 A ("EER") price 1o 12:00 noon
(Eagtern time), the issue price per Unit of the relevant Fund {or amy Class
there of, if appficabie) shall be the Met Asset Value per Unit determined on e
riext Dealing Cuy

I the case of purchate of Units which are regritered i lpan of derect
distributon in Japan, te purdiase prce of such Units shall be paid in cash
Mo purchase in kind may be alawed for such Units. In the cate of repurchase
of Linits of termination of the Funds in the Trustwiech are registerad in Japan
fer direct disrsbuton o Aapan, the Linits of sch Funds <h all be repurdhased
froen Linitholders in cash. Mo repunchase in kind may be sliowed in sudh
Furwds

Except a4 athenaie provided in the relévant Offering Memorandum, payrment
of the repurchase price will be made by the Trustes or its appointed agent by
bank ransier generally within four (4) Business Days after the Deating Day
upon which the repurchase nofice is received, or deemed to have been
received, by BEH, although undes Certain orcumstances, payrent may take
up boreight (3) Budiness Days after such Dealing Day

Uriless stated othensnse in the refevant Offering Memorandum, the Funds are
not sisbiect to subsaipion or repurchase fees; provided, however, 3
distributor appointed in the jursdction where a Fund is dstributed may
chiarge sulbadiplion of repurd ase fees in such amounts a5 agesdwth the
Manager and the Trustes

lgh Newr Accsunting Proneuncements and Regulateny Updates in March
2020, the Anamcal Accounng Standards Bosed ("FASE") issued in
Accounting Standrds Update (" ASU "), ASU 2020-04, which provides
optignal guidance o ease the potential accounting bunden assodated with
tranziticning away from the Lendon Interbank: Cffered Rate ["LIBOR™) and
other reference rates that are expected to be dscontinued. ASL 20200-04 i
effective fior certain reference rabe-rel gted contract modScaticns Sal aocurmed
duning the persod Mardh 12, 2020 through Decernber 31, 2022, In March
2021, the administrator for LIBOR announced the extension of the publication
of a majority of the USD LIBOR setings to June 30, 2023 In December 2022,
FASE isuped ASU 202 2-06, whidh indudes smendments o extiend the
duration of the LIBOR wansiSon relef to December 31, 2024, after which
entifies will no longer e permitted to apgly the reference rate rebonm

refef Management is continuoushy evaluating the potentid effecta

discontiruation of LIBOR could have on the Fund’ investments and has
debermmned that it unikely the ASU™S agapdon will have a material impact
o the Fundts” finandial statements

I Jume 2022, the FASE issued ASU 2022403, Farr Value Maxsurément (Topic
&20), which affects all entities that have imvestments in equity seqsities
measured at fair value that are subiect to a confracheal sale restriction. The
amendments in ASLU 2022-03 dantfy fat 3 confractua restriction on te sale
of an equaty wsaunty s nat considered part of the unit of account of the equsty
seaueity and, ferelore, & pot considered in measuning the fair valee. The
amendrnents also require additiona disdosures for equity securifies subject 1o
contractual sale restrictions that are measured at fair value in acoordange
with Topic 820, The effecive date for the amendments im ASU 2022-03 is ko
fiscal years beginning after Dedember 15, 2024 and interin periods within
Ehose fiscH years. AL is e, management is evalsating the implcations of
these changes on the finandal statements

1. IHVESTMERT VALUATION AND FAIR VALUE MEASUREMERTS

(8] Imvestment Veluaton Policies The WAV of 3 Fund, or each of its Classes,
&% spplicable, v detemninsd by dviding the sl value of portolio
investments and other assets stiibutsbe 1o that Fund or Class, less any
lisbilitees, by the total nurnber of Units cutetanding of that Fund or Class

On each Fund's Dealing Day (4% desoribed in the cumrent Ofering
Memorandum of the Trust), Fund Units are ondnarily valeed as of the doge of
regular rading on the New York Stock Exdvange (THYSE Clote™). Information
that begomes inown o the Funds or their agents after te me 33 of which
AN hat been calouslated on a particular diy will not generally be used ta
retroactively adust the price of 3 seourity or the HAY determined earfier that
day. i reqular trading on the NYSE doses earier than scheduled, each Fund
may caloulate iis NAY a5 of the earfier dosing Bme or caloulate its NAV a5 of
thee nomally schedsed dose of regubar rading on the NYSE for that day

Each Fund generally daed nat cabadate its NAY on days during whech the
HYSE & dosed However, if the NYSE |5 diosed on a day it would nomally be
op=n for barsiness, each Fund may caboulate its HAY as of the nomnally
scheduled NYSE Close for such day or such other time that each Fund may
dneamiing

Faf purposes of caloulaiing NAY, por ol Securitieg and ot s for
whidh market quotations are readily available are valued at markes value A
markel quotalion it readity aeailable only when that quotation is a quoded
price funadiusted) in aciive markets for identical investments that the Fend
Can 300Ess Al e medsurerment dae, provded that & quotaton will nof be
readty available if it is not relisble. Market valug is generally determined on
the basis of offcal desing praces of tee 1t reported sales praces. The Funds
will noirnally wee pricng data for domestic equity securifies received shortly
after the NYSE Close and do not nomally take into acopunt rading

chear ances or settements that take place after the NYSE Close. imvestments
for which market quotations sre not readily available are valued at fair value
&5 detemnineed in godd faith by the Manager or persons acting at their
dhirection. As a géniral pandple, e fair value of & Lecunty of ather dast s
the price that would be received o sell an asset or paid to fransfer a ligbiity
in an orderly transaction between market partapants at the measurement
date. The Manager has adopted methods fof valuing seauntes and other
SRS in draumstances where marke! quotes ane not reachly available, and
has the responsi bty 1or spphang the Lair valuanon methods. The Manager
may value Fund poetilio sequrities for which mareet quotations are not
readily availabie and other Fund assets utiliang inputs from pricing serices,
quotation reporting systems, valuation agents and other thind-party sources
{together, “Prcing Sourdes™). A foteion (Rof-LS ) ecuity Sedirity tradked of 4
foreign enchange or on mare than one exchange is fypicaly valued using
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pricing infoemation from the exdhange considered by PIMCO to be the
primary enchange. If market value pidng is used, 3 forsgn (non-LLS ) equity
secufity will be valued 35 of the dose of rading on the fareign exchange, o
i NYSE Clerse, if the WYSE Cloge eanars bifone the end of traging on the
foweign exchange

Domestic and Soreign (non-L5 ) Boed income securities, non-axchange traded
derivatives, and equity options are nomally valeed on the basis of quotes
obitaned from beokers. and deabérs of Pricing Sounces utng swdh data
reflecing the prindpal markers for those securites. Prices obtained from
Pridng Sounces may be based on, among ather things, information peowvided
by market makers or estimates of market values obtained from yield data
relatng b irvestments of Seurises with Smile daracterisucs. Certan fixed
mooee seqanities purchased on a delayed-delivery basis e marked o market
daly until settlernent at the forwand settlement date. Exchangs-mraded
ophicns, except equity options, futures and opfions an futures ane valped at
thie settement prde determined by the relevant sochange. Swap agresments
are valued on the basts of bid quotes cbtained from brokers and dedlers or
market-hased prices supplied by Pidng Sources. With respect 1o any portion
of 3 Fund™s assets that are imested in one of more open-end management
e et coampanass {ather than wechange-traded funds (TETF™), the
Fund™s NAY will be calculated based on the NAYS of such investments. Open-
end management inves ment companies may indude affifiated funds

I 3 foreign (non-U05 ) equity seamity’s vailue has matenally changed after the
clome of the security's peimary exchange o prindpal market but before the
MYSE Choge, the security may be valved ot fae valie based on procedures
established and appeowed by the Manager Foresgn fon-U1S.) equety
securifies that do neot rade when the NYSE is open are so valued at fair
walye With respect 1o foreign (non-U1 S ) equity securifies, 3 Fund may
determing the fair value of investments based on informiation provided by
Pricing Soinces, which may recommend (i value o ddustrments with
reference bo other securifies, indices or assets In considering whether fair
waluation it required and in determining fair values, the Manager may, amang
other things, consider sgrificant events fwhich may be considered toindude
changes in the vaiue of U S seourities of securifies indeses) that ooour sfter
the dose of the relevant market and before the WY SE Close. A Fund may
utilize madeling ook provided by thisd=parry wendors 1o determne far values
of foreign (non-LL5 ) sequiities. For thess purposes, unless otherwiss
determined by the Man ager, sy movementin the applicsble reference Index
or instument (" zero trigger™) between the earfier dose of the appficable
fareign market and the NYSE Closs may e deemed 1o be a Sgnificant svent,
prompting the application of the prang moded (eHecively resulting in daily
lar valuations), Foreign exdhanges may pemit trading in forsgn (non-ULS)
equiby securities on days when the Tnustis not open for business, which may
resultin & Fund's portfolio imesoments being affected when Unitholders are
unable b buy or sl Uit

Seenbor secured floking rate lars for which an actave secondary marker sders
to 2 reliable degree will be walued at the mean of the last available bid'ak
prices in the market for wuch loans, a4 prosdded by 3 Pricng Senice Senior
secured floating rate loars for which an aciive secondary market does not
exist 10 4 rediabde degree will be valued at fair value, whech & intended o
approximate market valee In valuing a sensor secured floating rate loan at
far value, the factors considered may indude, but are not lirmited b, the
fodlowing: (a) the gedbworthiness of the bormower and any intermediate
partiopants, (b the tepms of the been, {0 recent prices in the market for
similar loans, if amy, and (d) recent prices in the market for irstaments of
sirnilar quality, rane, period untl pext ntenest rate reset and matarity

Ireesiments valued in curmendes othel than the funcional aurendy
of a Fund are converted bo the funcional currencyudng eichange rates
obtained from Friding Sources As a result, the value of wach investments, and

in tum, the AV of the Funds Units may be affected by changes in the vale
of cusrendies i relation to the funcionsl qumency. The value of invesments
traded in foreign markets or dencminated in currencies other than

the Ranchonal curnency may be affected significantly on a day that the Trust is
not open for business. As a result, 1o te ecient that a Fund holds foreign
(nen-U 5 ) imvesements, the value of those invesiments may change at Bimes
when you cannot purdhase, redeem or exdhange Uinits and the walue of such
Investrrents will be reflected in the Fumd's et calod sted NAY

Fair waluation may requine subjective determinations about the value of 3
seaEity. While the Trust's paices and procedures &e intended to rewltin a
cabulation of 3 Fund's NAY that fairly reflects seaunity values as of the time of
pricing, the Trist cannol emsure that Lar values detsmmined by the Manager
Of persons cing a1 their direction would soourstely reflect the price that

& Fured could obtain for & wecunty il itwere 1o dspose of that seowity as of
the Bme of pricng (for instance, in a forced o distressed sale) The prices
used by a Fund may differ from e walue that would be realoed if the
securilies wene sold

] Fair Valus Hierarshy U S GAAP descibes fair value as the price that

@ Fund would receive 10 5ell an asset oF pay (o rarsfer a liability in an orderty
transaction between market partidpants at the megsurement date. It
establidnes a far value hieranchy that prcatides inputs o valuation meshads
and reduires disdasure of the fair value hierardy, separately for each major
categony of avsers and liakilities, that swegregates fair value meatorements intd
lewels (Lewed 1, 2, or 3}, The inputs or methodology used for valuing sequrites
#e not necessarly an indcaton of the fsks ssodated with imvesting in those
seaunities. Levels 1, 2, and 3 of the fair value hieranchy are defined as foflows:

® [eww] | —(uinted prices I:I.IT‘JI*E-HEIII - aCive makets of exdhanges for
identical atsets and lishilides.

* Lewel J—Hignificant other observable inputs, which may indude, but are
mot lirnibed 10, quated paices fior sirilar atoets or liakalines in manoats that ane
aanvee, quoted prices foridentical o Smilar assets or Habilines in markets tat
& AL active, nputs other than quoted prces that an obienvable for the
asgets or liabilities (audh a5 interast rates, yield curves, volatilities, prepayment
speeds, |oss smeerities, dredit risks and default rates) o other market
cormobor ated mputs

= Level 3—Significant unotservable inputs based on the best information
aFvalable in the crommstances, 1o the extent observable inpuls are not
avalable, whidh may indude assumpions made by the Manager of persons
g at their direction that are wied in determining the fair value of
investmEnLs

Aseets or Babilities categorized a5 Level 2 or 3 35 of penod end have been
transfered betweeen Lewels 2 and 3 dnce the prior period due fo dhangss in
the method uiilized in valuing the imvestments. Transders from Level 2 to Level
3 are 2 reuall of achange, in e normal course of business, from the wse of
methods used by Pricing Sounces (Level 2) 1o the use of & Broker Cuote or
valuation tedmique whidh utilizes sionificant unobservable inpuls due 1 an
abeence of apment or refiable market-based data (Lewel 3) Transfers fom
Revel 3 1o Leved 2 are aresull of the availability of aarent and reliable
market-based data provided by Pricng Sources or ofher valuasion technigques
witiich ublze sgnmicant abservable nputs

In accordsnce with the requirements of U5 GAAP, Bie amounts of randers
i and owt of Lewvel 3, if matenid, are disdosed in the Notes to Schedule of
Investments for eadh respective Fund

For fair valuations usng Sil,'ﬂli".ﬂ nt unobservable inputs, US. GAAR requines
o disdose tranelers intd and out of Lével 3 of the far valué hierarchy and
purdnases and ssies of Level 3 atsers snd Babdines dunng the pedind
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Addiionally, U5, GAAP requires. quantitative information reganding the
significantunobsenabie inputs wsedin the determingtion of tir value of
Agsets or Kabiltes caregonzed a5 Level 3 in the fair value hisrarchy. In
acoordance wath the requirements of U5 GAAP, a far value erarchy, and it
matesid, detads of significant unobsenvabée inputs, have been induded in the
Mates to Schedule of investments for eadh respective Fund

el Valuation Techniques and the Fair \Value Hisrarhy

Lewel 1, Level 2 end Level 3 irading essets and trading liabilities, a1

Pair vabue The valuation metheds (or "technigues™) and significant inputs
uied in determirdng the fair values of portolio sequsities of ather assets and
Rabisties categorized a5 Leved 1, Level 2 and Level 3 of the faer value hierarchy
are % foll s

Cornmon stacks, ETFs, exchange-traded notes and finangsl demeatve
nstrsments, such as futures confracts, rights and warrants, o options on
fuatures that are vaded on 3 national sequnties exchange, are stated at he
Iast reparted sale or setilement price on the day of valuation. To the extent
theese seauities ane vy raded and valuation adustments are mot applied,
thisy are categorized 25 Level 1 of the fair valwe hierarnchy

Irmestments in registered open-énd imestmen cormpanies fother than ETF)
will ke valued based upon the NAVS of such investments and are categarized
as Level | of the fairvalue hieranchy, Investments in unregistersd open-end
invesment companies will be caboudated based upon the NAVS of such

Fves rmenis and ane condidened Level 1 prondded hat the NAVE e
obsarvable, caloulzted daily and are the value at which both purchases and
sales will be conduched

Fooed income securifies induding conporate, comvertible and munidpal bonds
and notes, U % gaeemment agendes, LS treasury olfigations, sovereign
Feades, bank loans, convertibde predemed seosities nd non-LLS. bond are
nomnaly valued on the bags of quotes obtained from brokers and dealers or
Pricing Sounces that use broker-dealer quotations, reported Trades o
waluation estimates from their intemnal pricing modets. The Fricng Sounces’
entemal models use inputs that are obsendable such as Bsuer detads, interest
rates, yield curves, prepayiment speeck, aedt ridesspreads, default rates and
quioted prices for dmilar assers. Secunies that use dmilar valwaton
techniques and inpats a5 described abowve are categonized as Leved 2 of the
fair walue hierandhy

Firedl income sequrities purchased on 3 delayed-delivery basis o 253
repurchase commitment in 4 sale-buybade ransaction e marked 1o market
daly until serdernent at the forwand settlement date and are categonzed as
Lewed 2 of the fair walue hierandmy

Mortgade-related and asset-badved secuniied are udbally issimed 4% teparate
tranches, or diasses, of sequiities within each dead. These securities are also
normally vaued by ?I'I{i!'lg Souroes that use broker-deslsr quolanons,
reponted ades of valuation estimates from thesr internal pridng models. The
prigng modes of et Seounities utually consider irandhi-lisre] atinbubes,
current market data, estimated cash fiows and market-based yield spreads for
each ranche, and incrporate deal collateral performandce, a5 available
Morigage-related and asset-badked secunities that use similar valuation
tedmiques and inputs a5 desarbed above are Categonzed as Leve 2 of the
fair value hieranchy

Irnrestrnenits valued (denominated) in carendes ather than the funcional
curmrency of a Fund are corverted 1o the funclional qamency using exchanges
rabes (oumency spot and forward rates) obtained from Pricing Sounces. As a
resull, the NAY of 3 Fund's Units may be aflectsd by dranges in the value of
currendes in relation to e furctional cumency. Thievalue of secunties traded
in foreign markets or denomindted in oumendes other tan the funcional

currency may be afiected dgnificanty on 3 day that the Trust is not open for
business. Valiation adusiments may be applied W certain sexities hat ae
solely traded on 3 foreign exchangs 1o acooint for the market movernent
biebasein the cose of ihe Toregn market and the NYSE Code. These ssqunties
are walyed Lsing Fricing Sources that contider the comelation of te trading
pattems of the foreign secunity to the intraday fradng in the U5, markets for
imvestments. Securities using these vakuation adustments are categorized &5
Rewel 2 of the fair value hiersrdry. Prefemed seountes snd oter equites
traded on inadive markers of valued by reference Lo smillar nslruments ae
ko categorized a5 Level 2 of the fairvaue hissanchy

Equity-Tnked sequrities are valued by referenang the |ast reposted sale or
sertement pitce of the linked referenced equity on e day of valuation
Foreign exchange sdustments e apglied to the last reported price to
corn the linked equity’s mading currency bo the oomnract’s setthing anmendy
These imestments are categorized a5 Level 2 of the fair value hierarchy

Vauation adjwstments may be applied o certain exchange traded futures and
Gphons 10 socount for markcet movement Detween the exdhan ge seitiement
and the NYSE dose: These sequnities are valued ising quates obtained fom 2
quotaion reporuing Systerm, establlshed market makers of Fricng Soures
Finandal derivatives wsing thede valuation adjusiments are categonzed a5
Level 2 of the fair value hierarchy

Equity exchange-raded options and over the counter finandal derivative
instnuments, such s forweard foreion curmency contracts and optices contracts,
derive their vales from underving asset peices, indces, reference rates, and
atfier inputs or 3 combananon of these factons. Thede coniracks are normally
vaued on the bads of quotes obtained from a quatation reporting system,
established market makers ar Pricging Sources (norrmally determined as of the
NYSE Close). Depending on the product and the terms of the fransaction,
Bnancal defvative instnuments can be vaheed ey PG SOUNCes wsing 4
sefies of techreques, induding smudaton pridng models. The pricng madkls
e inputs that are cbesfved from actively quated markets sidh a5 quoted
prices, issuer details, imdices, bidfask spreads, interest rates, implied
vidatdities, yiedd cunves, dradends and eachange rates. Finangal demyatve
instromenis. that use smilar valuaiion technigues and inputs 35 desaibed
abewve are categonzed as Level 2 of the far value hierardy

Centrally deaed swaps and over the Counter Svaps Gerve their value rom
undeslying et prices, mdices, reference rates, and other inputs ar a
combination of these factors. They are valued using a broker-dealer bid
quotation of on markef-based prices provided by Pricing Sources {normally
determined as of the NYSE Cose) Ceniraldy deared swaps and over the
counter swaps can be valued by Pricdng Sownces using a series of teciniques,
induding Srtation peicng medels The pricng madds may e nputs that
are obrserved from actiwely quobted markets siuch as the ovemight index swap
rate {TOIS"), LIBOR forward rate, interest rates, vield qunees and qedit
spreads. These securites e cateqorized a5 Level 2 of the fair value hierardhy

When a3 vaduation e thod i5 spplesd by the Manager that uses significan
unobiervable inputs, imestments will b2 prced by 3 method that

the Manager o persons acing at their drection befieve reflects fat value and
are Categorized as Level 3 of the far value hierarchy

Frozy pricing procedures set the base price of 2 fed income security and
subsequenty adust the price propostionally o market valee dhanges of a pre-
ditermined secunty deemed to be comparable in duranon, generally a LIS
Treatury of sovereion mode based on country of [ssuance. The base price may
b & broker-dealer quate, transaction price, of an intemal vaue 35 deived by
anaysis of market data The base price of the seoanity may be reset on a
penadic basis based on the avakability of market data and procedures
approved by the Vatuation Oversight Comenittes. Significant changes in the
enobervable inputs of the prosy prcing prooess (the base prece) woould result
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in direct and proportional changes i the fair value of the sequnity These
securites ane cabegonized as Leved 3 of the far value hierardy

I third-pary evaluated vendor peicng is not avadlable of not deemed 1o be
Indicative of taar value, the kmeesiment Adicer may slect 1o obtan Broker
Quates directly from the broker-dealer or passed-through Broker Quate from
a third-party vendor. In the event that far value & based upon a sngle
sourced Broker Quote, these seapities are categonized as Level 3 of the far
walue hisrarcry. Enoker Quotes ane tyyecally neceivied from establich ed marke!
partiopants. Aihough indspendently recerved, the Invesement Adviser does
nok have the ransparency 10 view the mderdying inputs which swpport the
market quotabion. Significant changes in the Broker Cuote wiould have direct
and proportionsl dhanges in the fairvalue of the seourity

The Dracounted Cash Fhow model (s based on futore cash flows generated by
the imvestment and may be normakized based on epected imvestment
pertormance Futune cash flows ane discounted o pretent value uang an
appropnate rate of retum, typicaly calibrated to the inifial ransaction date
and adusted based on Capital Asset Pridng Model andfor other market-
basedinputs. Significant changes in the unobsenalle inputs wioubd result in
direct and proportional changes in the Tair valwe of the security. These
secufities ané categuornized as Leved 3 of the far value hisrardy

Short-term debit indrurments (such as commendal paper) having a remaining
maturity of 60 days or bess may be valued 31 amartized cost, solong a5 the
amortized cost value of gach short-term debd instruments is approodmately the
same a5 the fair value of te instrument a5 determined withou the use of
Amortized codl vaustion Thede seqxities are Calegaiined 35 Level 2 of Level
3 of the far value hierandy depending on the source of the base price

Sequrities that are smaller in size than insSuton 2-gzed or round kol
posittons of the particular secunifpfinstument fype may apply an adjustment
factor 1o the daiby vendor-provided price for the corresponding round bt
posison o ammive at a fair value for the Apgiicable odd ot positont. The
adustrent factor is determined by comparing the prices of internal irades
with vendar prices, calculatng the wesghted average differences, andusing
that difference &5 an adjustment factor 1o vendor prices, These sedurifies are
categorized as Level 3 of the fir value hierardhy

4. SECURITIES AMD OTHER INVESTMERTS

I} Delwyed-Deliosry Transactiers Cerfain Fundd may purdhace of sl
SECUETes 00 3 el pped-deliveny bass These transactions imwive &
cofmmitment by 3 Fund to punchase of cell sequnties for a predetermined price
or yield, with payment and delfivery taking place beyond the asstomary
setthement period. When delayed-Gelivery ransactions are cutstandng

a Fund wall designate of receive 35 coll sterdl liguid assets in an amount
suffcient 1o meel e punchase price of respective obiigasions When
purchasing a secunity on A del ayed-delivery basis, 3 Fund assumes the mghts
and risks of owmership of the secuty, induding the itk of price and yield
fluctuations, and takes wach Sycuations into account when determining its
WY A Fund may dispose of o renegoiiate 3 delayed-delivery ransaction
after it is entered into, which may result in a realized gain of loss. When

A Fund hat sobd a secunty on  diel ayped -delivery bas, the Fund does nat
partiopate in future gaing and losses with respect 1o the security

[b) Indiation-Indexed Bonds Certain Funds may mvest in inflationindexed
bands. Infation-ndexed bonds are fixed income ssaanbes whose prinapal
walue is periodically adusted by the rate of inflation. The inberest rate on
theese bonds 15 generaly fived an issuance 31 a rate lower than ypical bonds
Orver the lifie of an inflation-indexed bond, however, interest wall be pad
barted on & principal value, which 14 3dusted for inflsnon. Any inanease of
decrease in the prindpal amount of a0 inflation-indexed bond will be induded
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& interest income on the Statements of Qperations, even though invesior: do
nof recere their prindpal unsl maturity. Repayment of the ongnal bond
princpal upan matenty (35 adusted for inSation) i quaranteed in the case of
U5 TIPS For bonds that do not proside 2 urmlar quaranies, the sdusbed
prindpal walue of the bond repaid at maturity may be less than the ongina
pringpal

fc} Loan Participations, Assignments and Originatiors Certan Funds may
imvestin direct debit instruments which are interests in amounts owed t
lemders or lendimg syndecates by corporate, governenental, of otber borowers
A Fund's invesiments in [oans may be in the form of partdpations m loans o
asshgnments of all or a portion of koans Troem third parties of imeestments in of
onginations of loans by the Fund. A loan is often admiristered by a bank o
otfver §nanoal institution (e “lender™) that acis &5 agent for all kolders. The
agent adminisiers the tems of the loan, a5 spedfied in the loan agreement

A Fund may imdest in rultiple senes of vamches of 3 laan, whidh may heve
varying berms and carmy different assodated risks When a Fund puanchages
assignments from benders it acquines direct rights against the bomowers of the
lnans These loans may indude participations in bridge foares, which are loans
gaken oufl by bomowers for @ short period (vpicady iess than oneyear)
pending s andgement of mone pefmanent Bhanang thiokgh, for exenple, he
issuance of bonds, frequenty high veld bomds isaued for the purpose of
attpittions

The gypes of loans and related investments in which the Funds may inwvest
indude, among others, senior kans, sebordinated loans finduding secnd
lien [oans, B-Motes and mezzanine loans), whole loans, comemerdal real
estate and omer commendal loans and stuctured foans. A Fund may
cfiginabe loans of doquine difect inlerests in laans through prmary laan
distributions andfor in private transactions. in e case of subordn ated [oans,
there may be sorificant indebieduess ranking shead of the bomoser's
obligation to the holder of such 3 foan, indudingin the event of the
bosmowes™s insolvency. Mezzanine loans are typically secured by a pledge of
an egquity interedt in the mortgage bomower that cens the real edate rather
#an aninterestin a mongage

Invesements in loans may induwde unfunded loan commitments, whach are
contractual obfigations for fundng Unfunded loan commitments may indude
revihang aredin facities, which may obligate 3 Fund 1o supply additionsl cash
o thie borrower on dernand . Unfunded loan eommitiments fepoedent a fulune
obdigation in full, even though a percentage of the committed amount may
not b witilized by the bomower. When irvesting in 3 loan parSdpation,

3 Fund has the right 1o regeive paymen ts of principal, inferest and any fees to
whidh it entithed onby from the lender seling the loan agreement and only
upeoen receipt of payments by the lender from the bormower A Fund may
fieckrde 3 Couremitrment Bee based on the undraan portion of the underhing
lime of credit portion of a loan In certain oroumstances, a Fund may receive a
penaldty fee upan the prepayment of a boan by 2 bormower Fees eamed or
paid are recorded a5 3 component of interest income o inferest expense,
rrSDtil'i'\-H]'. on thee Statements of Operations. Unfimded loan commitments
ane reflected 25 2 Rability on the Stanements of Assets and Liabilities

idl Martgage-Related and D ther Asset-Backed Securities Certain Funds may
imvest in marigage-related and ofer assel-badved ecurite s that directly o
indirectly represent & partidpation in, of are secuned by and payabde from,
Ioans on red property. Momgage-related securnities ane greated Fom pools of
residential or commercial mongage boans, indwding moetgage [0ans made by
sinings and loan instiutions, mortgage bankers, commerdal barks and
others These secunties provide a monthly paymentwhich comsists of both
interest and prindpal Interest may be determined by fixed or adjstable rates
The rate of prepayments on underying marigages will affect the peice and
vidatlity of & mortgage-related security, and may have the effect of
shortening of extending the effective duration of the sequrity relative to what
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was anficipated at the time of purchase, The fimety payment of peincipal and
nterest of cennain rrortgage-related secunies is qurarantesd wath the full faith
and dedt of the U5 Govemmen? Pools created and quaraniesd by non-
govermmiental [ssuens, ndudng govemiment -Sponsoned Coporations, may be
supported by wariows forms of insurance or guarantess, but there can be no
assurance that private insurers or guarantors can meet their obligations under
the imsurance policies of guarantee armangements. Many of te risks of
Enviesting bn rongace-felated seourites deoured by commmerdal mongage
boans reflect the effects of local and other econoemic conditions on real exate
rmarkets, he ability of tenants bomake lease payments, and fe abdity of a
property to attract and retain tenants, These securiBies may be less liquid and
rrary exhibat grea ter price volatility than other fypes of mortgage-related or
other asset-backed seaurities. Other asset-backed securities ne created from
Ty Tyfs of assets, in dudend, but not liemted bo, auto boans, accounts
recetyable, such a5 redi cand recenables and hospital actount redenvabiles,
home equity boans, stugent loans, boat loans, mebie home loans,
recreational veide loans, marutaciured housing loans, airraft leases,
compiter [eases and syndicated bank loams. The Fund may imeestin amy level
of the capital structure of an isauer of o bgage-badked of dstet-hadced
securities, induding the equity or "first loss™ tranche

(&l Callateralized Mortgage Obligatiors ("CMOs"™) are debt obligations of 2
fegal entity that are collatersfized by whole madtgage loans or privale
martgage bonds and dvided into dasses. CMOs are stuctured into mudtiple
dlamses, often referred to a5 "manches”, with each dass beaing a different
stated manurity and entided to.a different schedule for payments of princpal
and interest, induding prépayments. CWOs may be bew Bgad and may exhbic
greater price volatifity than other types of morigagerelated or asset-bacoed
securities

0] Stripped Martgage-Backed Securities (T5MEST) are derivative multi-das
martgage seauities SMES are usualy struciored with bwo dasses that receive
different proportions of e interest and prindpal dismibutons-on @ pool of
marigage Fssets. An SMES will have one dass that will receive all of the
Enterest (the interest-ondy of "10° dasg, while the other cdass wall recesve the
entire pindpal (the pindpal-only or "P0O" dass). Payments recaved for 105
are indudied in interest income on the Statements of Operations. Because no
pringipal wall be received at the maturity of 2n 10, adjustments are made o
the oosk of th security on a monthly basis untl matriey. These adjustments
are induded ininterest income on the Statements of Operations. Payments
riecenyed fof POS are treated as reductions to the cost and par value of the
secyrifies

lgh Collaterakized Debn Obligatiore ("C00s) indude Collaterdized Bond
Obdiganons {"CBO0L"), Collaseralized Loan Obligations (TCLCs ™) and other
similarty souchaned sequnities. CBOs and CLOs are types of asset-badved
Lecutities A CBO S & rustwhich is badeed by & dverafied pood of high rid,
below irmeestment grade fixed income securties. A CLOVS & trust typically
collaneralined by & pos of loars, which may ndude, amang others, damestic
and foreign senior sscured loans, senior unsecured loans, and subordinate
comparate loars, indudng |aans that may be rated below imestment grade o
equivalent unrated leans. The risks of an imeesiment in 3 €00 depend largely
on the type of the collatersl seowites and the dass of the C0O iR whidh

a Fund imwests. In addision 1o the nomal risks assodated with fwed income
secufities dsouseed lvew bie in this report and the Funds” Offering
Memorandum (&g, prepayment sk, gedit risk, liquidity sk, market nig,
stuctard risk, legal risk and interest rate risk (which may be exacerhated if
thee interest fate payable an 3 siruciured inandng chandges bated on
rraalepis of Changes in intenest rates of irnwrsly b chamges i intenest
rabes)) CB0s, CLOs, and other (00 carry additional risks induding but not
Firated to, ) the possibilitg that dsmibutions fiom oollateral seountieswill not
be adequate to make interest or other payments, §i) the quality of the

collateral may dedine in value or defaule, (§i) the gk that 3 Fand may invest
I CBCks, CLOS, or ather C00s that are subordingte oo other dasses, and (v)
thee comgdex structure of the seourly may not be tully undersiood a1 the Gme
of irvestment and may produce deputes with the issuer or unexpecied
imvestment nesults

{H Payment InHind Securities Certain Funds may invest in payment inckind
sedumlies (TFIKS) PIKS may give the [ssuer the opfion at each interest
payment date of making interest payments in either cash andfor addtional
debs seawites. Those additonal debr secusities usually have the same terms,
inclusdirg matunty dstes and nterest rates, and assodiated risks a5 the
afignal bonds. The daly maroet quotations. of the ongnal bonds may indude
the accrwed interest (referred 10 a5 3 “dirty price”™) and require a prorata
adustrrent from the unrealized appred ation of depredation on investments
o inkeresd receivable on the Statements of Assels and Liabilites

() Restricted Securites Certain Funds may hold investments hat are subject
o0 legdl of contrachu sl restrictions on resale. These secunties may be sold
privately, but may be requined 10 be regislered or exempled from such
regitration bedofe beimng 4old to the peblec Private placement seounlies ie
generaly corsidered (o be restricted  Disposal of restricted imestments may
involve time-consuming negetiations and expenses, and prompt sale 3t an
aoceptatie price may be dificult to achieve. Restricied investments held by
the Funck a1 My 31, 2023, 45 applicable, sre discosed in the Noges 1o
Schedule of Invesments

[ Structured Nates Cerain Funds may imeest m structured notes and othes
rel ated insiruments, which are peivately negotiated debt obligatons in which
the prind pal and’ o neerest is determined by reference to the performance of
3 benchmark asset, market or interest rate (an “embedded index”™), sudh as
seledied searies, an index of securibes or tpedhied interest rates, o the
differential performance of Bao assels of markets, sch as indexes reflecting
bonds. Strucheed Instuments iy b |5suied by CONporataons, induding
banks, a5 well 35 by goverremental agendies. The tenms. of such structured
Imstnumen s normndlly prowide that ther panapal andéor ntenett payrments are
o be adusted upwards or downwands (buf ordinarnily not below pera) o
reflect changes in the embedded indéx while the stuctured irstruments are
cutstandng As 3 result, the interest anddor principal payments that may be
made on & stuctuned product iy vay widely, depending on a vaniety of
factars, induding the wolatlity of the embedded index and the effec of
chian g i The emibeddied index an prndpal andfor inlere payments

{k] Govermmant Securities and Japaness Governmant Securities
Government securities, dach & Ereasuny bills, notes and bonds, are
obligations of, of guaranteed by, govemenents, thar agenoes o subdhisions,
of govermamEn -sponsored enterprises. Japanese Gowernment senuities, such
a5 easury bills, notes and bonds, are obligations of, of quaranieed by, the
lapaness Govemment, 115 agendes of subdhisions of goveennment-sponianed
enberprises. Govermment sequrities and Japanese Governmens seouities are
subject to market and interest rate ritk, and may be subject tovanying
degrees of ceditrisk. Govemment securities and Japanese Government
seutie indude Zeno coupon weanbes, whidh do not detribute intenst on 4
urment basis and tend to be subpect Lo greater marker nsk than mierest-
puning sedirites of sirmdar maturities

1 U.5. Government Agencies er Gevernment-Spensored Enterprises

Certain Funds may invest in secunities of U S, Govemament agencies or
Qoremment-Sponsoned enlenprises LS Gonmment seour ilies are
obligations of and, in certain cases, quaranteed by, the 15, Government, it
afemdes of InArumentalities. Sorme LS. Goemment seaunitied, wdh a8
Treamury bills, notes and bonds, and securities guaranteed by the Government
Hational Morigage Assodiation {TGNMA™ or ~Ginnie Mae™), ane supported
by the full faith and ceditof the U 5. Government; others, such a5 those of
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the Federal Home Loan Banks, are supported by the right of the issuer to
oirowy rom e LS. Department of the Treasury (the TLLS. Treasury™); and
others, siech as hose of the Federal Mational Mongage Assadation ("FNMA™
of “Fannie Mae”), ate supparted by the decretionany authonity of the LS
Government 10 purchase the agendy’s oblgations. U5 Govemment securities
gy include 280 @Upon seourites, which do not disbibute interest on a
curent basis and tend to be subject to 3 greater risk than interest-paying
Senrities of simlar matuntes.

Government-related quarantors (e, not baecked by the full faith and medi of
thee L5, Governrnent) indude FNMA and the Federdl Home Loan Morigage
Corporation ("FHLMC® or " Freddie Mac™). FNMA i a govermiment-sponsored
coiparation. FNMA purchases conventional &, not insured o Guaraneed tl';l'
any grvemment agency) residential mangages from a st of spproved
selberifioenicens whech indude state and federally charéned sinvings and laan
associations, mulud savings banks, commendial banks and qedt unicers and
maftgage bankers, Pass-throwgh securites 1ssued by FNMA e guarantesd as
to timely payment of pincipel and interest by FRMA, but are not badeed by
the full fasth and credit of the U5, Government. FHLMC issues Partidpation
Certificates (TPCS™), which ane pass-through securities, eadh representing an
uridvicked imteredt in a ool of retdent s mortgaoes. FHLMC guarantess the
timety payment of interest and ultimate collecGon of principal, but FCs are not
backed by the full faith and credit of the U5 Govemment

In June 2009, FHMA and FHLMC stamted issuing Undioem Morigage-Backed
Securities (" UMES™) i place of their cument offerings of TEA-2lighle
Secdities {the “Singe Secumity bitiatve"). The Singie Security Inigathe sy
b suppont the overdl liquidity of the TBA market and abgns the
charachenistics of FNMA and FHLMC certificates. The effects that the Single
Sequnily Initiatve may have on the market for TEA and other mortgage-
Dacked seurnilies ane uncertain

Feidl-Girang strategies can be used where & Fund seeks to exend the
expiration of matufity of 3 potition, sidh 24 4 TBA seaxity on an undeshing
asset, by dasing out the position befiore expiration and opening 3 new
pasition with respect 10 substangally the same enderying asset with alater
expiration date. TBA seqrities purchased or sold are reflected on the
Sratements of Assets and Liabilitles a5 an asset or Bability, respeciively

|mb When-lezued Trenssctiors Cerfan Funds may purchase or sell secunties
on & when-swed basis. These ransacions ane made condtionally becase 3
security, although autherized has nod yet besn isssedin the market
Transactions 1o puschase of sl Securines on awhen-ssued basis mvoke

a commitment by a Fund 10 purchase or 5l thess seaurities for a
predetermined price of yield, with payment and delivery taking pace beyond
the axtomary sstfement period A Fund may sell when-issued sequrities
before they are delvered, which may result in 3 reaized gain o loss

i} Bank Obigations Ban’ obligations inwhich & Fund may invest mdude
certificates of deposit, bankers’ acceptances, and fixed time deposits
Certficates of deposit are nigatabli cernficates issed agansl funds
depodited in a commerdal bank for a definite period of Gme and saming a
spedfied return. Bankers' acceplances e negotiable dratts or balls of
exchange, nonmally drawn B 2n importer of exparter o pay for spedific
rrerchandise, which are "accepted” by 4 bank, meaning, in effect, that the
barik unconditionally agrees [0 pay the face value of the irdirument on
manity, Foed time deposits are bank obligatons payable at a waned
mahrily date and beaing interest ak 3 fioed rate. Fooed Bme depuoiits may be
withdrawn cn demand by the investor, but may be subject to earfy
withdrawal penalties which vary depending upon market conditions and the
remaning maturity of the obigation

5. EORROWIRGS AND OTHER FIHAMCING TRAHSACTIONS

Thie Bollowang disdosanes contan mbrmaton on the Funds’ alelity 10 |end o
borrow cath or securities to the extent permitted under te Offering
Bernarandum, which may be viewed a3 borrowing or finandng ransactions
bry the Funds. The becation of these imstnuments is desaibed below. For a
detated description of credit &nd counteparty fsks that can be ssodated
with bomowings and other financng fransaotions, please see Hote 7,
Princpal and Other Rigks

{a] Repurchase Agreemants Certain Funds may endgage in repurdh e
agreements. Uinder the terme of a typical repurchase agreement,

& Fund purchases an underhgng debt obligation {collateral) subject 1o an
ubligation of the seller to repunchase, and a Fund to resel], the obigation at
an agreed-upon price and time. I an apen masunry repurchase agreement,
there is no pre-getenmined repurchase date and the agreement can be
rerrinatid by the Fund of counBerparty a8 anmy e The macke value of the
collateral mast be equal to or exceed the total amount of the repurchasze
ubdigations, induding interest. Repurchase agreements, induding aooued
interest, are induded on the Saterments of Assets and Lisbilities, Inferest
eamed & recorded a5 a component of intenest income on (he Statements of
Operations. In perods of increased demand for collaterd, 3 Fund may pay a
fee bor receipt of oolaneral, whidh may resull in Bnterest sxpense bo the Fund

{b] Reverse Repurchase Agresments Certain Funds may ener inno reverse
repurchaze agreements. In a reverse repurchiase agreement, a Fund delivers a
sequrity in exchange foe Gash 10 3 finan dal instsution, the cowntenparty, with
3 simulfanecas agresment 1o repurchass the same o substantialy the same
S0ty 1 30 agreed upon price and date. in an open eRaturiny reverse
repunchase agreement, thers & no pre-detenmined repurchase date and the
aghéement can be terrmnated by the Fund of counterparty at smy e

A Fund is entitled bo receive prindpal and interest payments, if any, made on
the security delivered o the counterparty during the term of the agreement
Cash recebned in exchange Tor securities delivered pius accrued intenest
payrents 1o be made by a Fund 1o countepartes ane refected o a liabdity
cn the Statements of Assets and Labilites. Inferest payments made by a Fund
o cnleparties are recorded as @ componsnt of interest expense on e
Statemends of Operations, In periods of indreased demand for the sequrity,

@ Fund may receive 3 fee for use of the sequrity by the counterparty, which
many resulllin imbenest incomse bo & Fund. A Fundwill ssgregate asers
determined 1o be Bguid by PEVCO or will cthenwise Cover its obligations
under rewérde repurchate agreerments

ie) SaleBurgbacks Cerfin Funds may enter into finanang ransacions
refemmed to s sade-buybades’ A sale-banback finanding ransaction comsists
of a sale of a sequrity by a Fund to a finandd institution, the counterparty,
with & simmAtane0Us agreement (0 fepurchase the Same of substantaly the
same Lty a1 30 sgreed-upan price and date. A Fund i not entitled 1o
receve principal and interest payments, if any, made on the sequrity soid o
the counterparty during the term of the agreement. The agread-upon
progesds for seouriges to be repurchased by a Fund are reflecied a5 a lestiliny
of e Statements of Asiets and Liablities. A Fuend will FECORIZE ML IRCOMeE
represented by the price diferential between the price regeived for the
transherred ecurity and the agread-upon repurchate price. Thas i cormrmcnly
referred bo a5 the “price drop’. A price drop consists of (i) the Bregone nterest
and mflasonary income adjustments, if any, 3 Fund would have oherwise
received had the security not been sold and (i) the negotiated Snandng tems
b evisien 3 Fund and counterparty. Foregone mterest and inflanondany maocmi
adustments, if any, are recorded a5 components of interest income on the
Slatements of Operations. inferest payments based upon neganated finanang
ferms made by 3 Fund to coenterparties are recorded a3 a component of
interest expense on the Statements of Operations. In pedods of inoeased
demand for the sequrity, 3 Fund may receive 3 fee for use of the security by
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the counterparty, which may result ininterest income to 2 Fund. A Fund wil
SeQregate a55ets derermmined 10 b bguid by FIMCO or will othenaise cover It
obligatons under sake-buyback trarsactions

{dh Shoet Sabes Certain Funds may enter inio shor sales iransacions. Shor
Lt are Iransactions in which the Fund sells & secunty tat il may nol o

A Fund may make short sales of securities to () offset potential dedines in
long positions in similar securities, (i) b increase the feibility of the Fund,
(i} for investment return, () a5 part of a ek arbitrage strategy. and ) as
part of s overall portfolio management srategies imvolving the e of
derivative instruments. When 4 Fund engages in a short sale, it rsy bomow
Uhee security sold short and disliver it bo the countemparty. The Fund will
ordinarily have to pay & fee or premium 1o bomow 3 security and be obligated
b repany the lender of the security amy dvidend or inferest that aoorues on the
secyrity duning the period of the loan. Seqmities sold in short sale ransactions
and the dividend of interest pavable on asch seanties, ifary, are reflected as
payabile for shart sales on the Statements of Astets and Liabaties. Short sabes
expose the Fund bo the risk that itwill be required b cover its short position
ata time when the sequrity or other ascet has appredated in value, thus
resufting in losses (o the Fund. A shoet sale is *agamnst the box”™ if

Uhee R Bedde i it podtfolio of has the mght t cquire the security sold
short, of secusities identical 1o the Seaurity sold shorl, atno addtional cost

A Fund wall be subject to additional risks o thi extent that it engages in shart
s3les that are not "against the bae™ A Fund's loss on 3 shoet sale ooutd
theceetically be unirated in caes wivere the Fund is unabile, for wila Tever
reasan, b0 dose out its short pasition

6. FINAHCIAL DERIVATIVE INSTRUMENTS

The fodlowing disdosures contain information on how and wiey the Funds use
finanda derivative instruments and how finandal desvative imstruments
affect the Funds’ financid position, results of operatians and cash flows. The
location and far value amounts of thece instruments on the Statements of
Assets and Liabilities and the net realiped gain (oss) and net changs in
unrealized sppreciation (deprediation) on the Statements of Operations, each
categorized by type of finandial derivative confract and related risk exposire,
are induded in & table in the Motes 10 Schedule of Ivestments. The finandal
derivative msiuments cutstanding as of peniod end and the amounts of pet
riealized gain (ass) and net chandgs in unnealized appledanon {depredation)
on financal derivative instruments dieing the period, a5 dsdosed in the
Nates to Schedule of Investments, serve a5 indicators of the volume of
fimandd derivative activity for the Funds

{ah Forwaard Fareign Currency Coneracts Ceriain Funds may engage in
fsnward foreign cumency Contracts in connection with settling planned
plirchases o sales of seowitees, to hedge te OMTenoy exposire 3500 ated
with some of all of a Fund's sequities or 25 part of an imesiment srategy. A
fanward foreign cumency contract is an agreement between two parties to buy
ard sell @ qumency ata setprice on & future date, The market value of a
forward forsign aurency conitract fluchaates with changes in foreign cumency
exchange rates. Forwand forelgn asrency conracts sre marked to market
daly, and the chang® in vaue i reconded by a Fund a3 an unnealided gain of
bt Realized Gains of Ktses are squal to the differnce between the value of
the confract at the Sme it was opened and the value at the time itwas dosed
and are recorded upen delivery o receipt of e curency. These contracts
iy Enwolve rrearkost risk in excess of the unrealized gain or loss reflected on
thes Statements of Assets and Lisbilities. In addition, 3 Fund oould be exposed
torisk if the countenparties an wnabhe 10 meet the terrs of the contracts or if
the walue of the currency changes unifavorably to the functiona qemency. To
mitigate such risk, cash or securiBes may be exchanged a5 ool ateral pursuant
to the terms of the underlying contracts
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Certain Funds, having a hedged (lass, may o enter into forward foreign
QurTency contracts designed to offset the effect of hedging at e Fund level in
cder to beave the hedged Class with an exposure 10 Qmendes ofher than the
furctional currency. There can be no quaranes that thete Clas spechc
torward fareign qumency contracts will be successhul

[b] Futures Contraces Certain Funds may enter into futures contracts. A
futures contract is an agreement 1o buy or sell a seaunty of other adset for a
sef price on a future date and is traded on an exchange. A Fund may use
futures CORTACIs o IPUN &gt 115 Expiorure 10 the Sequnies markeds of o
mowemenls inintenest rates and curmen cy walues. The primany nsks atsodated
with the ude of futures contracts are the imperfec comelation bedseen the
change in maket value of the securities hedd by a Fund and the prices of
futures contracts and the possbility of an Biquid market. Futures confracts
are walued based upon their quated dady settement prices. Upon entering
into & fusures contract, 3 Fund is required o depositwith its ftunes Broker an
amount of cash, LS Government and Agendy Cbligations, of ssled seeregn
debd, in acooedance with the initial margin requirernents of the broker or
eathange, Futures confracts are marked to market daily and bazed on such
movements in the price of the contracs, an approprate payable or recebale
tor the chiange inwvalue may be postied of colleced by the Fund (7 Futures
Wariation Margin®), Fusres Vananon Margins, !fdl'r]'. are disdosed within
centrally deared finandal demvateve instruments on the Statements of Adtets
and Lizbilities. Gains or losses are recognized but not considered realized until
e conracts expire of dose. Fulunes Coniracts Bnvolve, b vansng degrees,
risk of loss i encess of the Futures Vaniation Margin induded within
exchange [raded or centrally deared finandal derivative mstraments on the
Statements of Assets and Liabilites

fc) Dptiens Contracts Certan Funds may wite or punchase opions 1o
enthance retums of 10 hedge an wdasting position of Rulure irvestment. Certain
Funds may write call and put opfions on securities and finandd dervative
Imstnurments thisy owm of an which they may imvest. Wntng put opdons tends
b0 inicrease & Fund's expasure to the underhing instument. Witing call
apdions wends o dedeate 3 Fund's epasuné 1o the underying instrurment
When a Fund writes a call or puf, an amount equal to the premium recéied is
reconded and subsequently marked to market o reflect the qurment valwe of
e option wiitten. These amounts are incduwded on the Statements of Assets
and Listilides. Premiums recefved from wiiting opticns which expire ae
tredted as realized qains. Premiums recehed from writing options whidh e
exerdeed or cosed ae added 1o the procesds or offsel against amounts paid
on the underbying futures, swap, security of QETendy tansaction to deterrmine
ehe realized galn of loss, Cemaln optons may be weitten vath premsums o be
determined on a future date The premiums for these options are based upon
implied volstility parareters at speafied rems. A Fund a5 awmter of an
aption has no oatnol gver whiether the underlying ine rument may be sold
(TeM1)of purchiased (Cput”) and & 3 netult bears the racked risk of an
unfavorable change in the price of the instrument underying the written
opfion. There is the risk & Fund may nod be able 1o enter into 3 dosing
Mansacton because of an iBguad ket

Cegtain Funds may also purchase put and cal options. Prenchasng call options
fends toincrease a Fund’s exposare 1o the underying instument. Purdhasing
pul options tends to deease 3 Fund's expcsune 1o the underfying instrument
A Fund pays a premium which is induded a5 an asset on the Statements of
Assers and Ligtelines and wbsequenty rriaied to arked o pefect the
current value of the cpBon. Premiums paid for purchasing opgons which
Epire ané ireated a5 reslized lodsed. Centan options may be purdh sed with
premiums bo be determined on 3 future date, The premiums for these options
ane based upon imglied wolatlity perameters at specied terms. The gsk
assod ated with purchasing put and call opsicns is limited to the premium
paid. Fremmiurms paed fioe purchaung opbons which are exerased of dosed ane
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added to the amounts paid or offset against the proceeds on e enderdying
Eves et Iransacion 1o detemine the realized '}.’l'ﬂ oF |55 when the
underhing ransaction is execubed

Credit Detault Swaptions Certan Funds may wiite or purchase gedit default
Swaptions 1o ledde expoturne Do thi oredit s of an mnvesiment without
making a commitment 8o the underying instument. A gedit default swaption
Fs an option to sl or buy cedit protection to a spedfic reference by entering
Ento 3 pre-defined swap agreement by some speified date in the future

Foreign Cumrency Options: Certain Funds may write or perchase foreign
CUTENCY OPTIONS 10 be wsed 5 4 short o long hedge aganst passte
waniatans in foreign exchangs rates of 1o gain exposure to forelgn currendes

Intlation-Capped Dptions Certan Funds may wilte o purchase inflation-
capped options to enhance refurns of for hedging oppontunimes. The purpose
of purchasing inflaion-capped options is 1o protect a Fund frem inflaton
ertrion abowe & ceftain rate on 3 gven noSonal exposure, A foor can be
used to give downside protection b investments in inflation Enled products

Ingerest Rate-Capped Options Certain Funds may write or purchase interest
rate-capped opfions 1o ephance retums of for hedgng opportunities, The
purpase of puschasing inberest rate-capped opliens is 10 peotect & Fund Fom
Noatng rate ek abowe & cemain rate on 3 given noBonal expotune, A Booe
Can be used 1o give dowriide protecton 10 invesments i neredt rate lirked
products

Inieresy Rate Swaptiors Certan Funds may woite o parchase interest rate
swaptions which ane opBons 1o enter into 4 pre-defined tivap sgreement o
to shorten, extend, cancel or athenwise modily an existing swap agreement,
by s specified date In the futise The wiiter of e swaption becomes th
counterparty to the saap if e buyer exerdses, The inerest rate swaption
agreement will speafy whether e buyer of the svaption will be a Sxed-rate
receiver or 3 Exedrate payer upon exerdse

Optiors on Exchange-Traded Futures Comracts Certain Funds maywrite o
purchase opticns on enchange-traded futunes contracts (" Futures Oplion™) o
hedge an existng position or fubure investment, for spequlative pusposes of to
MMandge exposure 10 mankel movements. A Futures Opoon & &0 oplicn
contract in which the underbdng insirument 5 3 single futures goniract

Dptiors on Securities Certan Funds may wiite of purchase options on
Seifities b erhan b nebums of 10 hedge an exditing poation of future
investment. An opSion on 3 security uses 2 spedfied security as the underfying
instement fior the plion eontrac

(ch Sweap Agreements Certain Funds may imest in sy ap sgréements. Swap
agreements are bilaterally negotiated agreements between a Fund and a
counterparty b exchange or wwap imvestment cash flows, assets, foreign
cumencies or market-inked retums a1 specfied, future infervals. Swap
Agrésrents may be peivately negotia tid in the OTC markoet of may be deared
throwgh a third-party, known 35 3 ceniradl counferparty or derivatives dearing
organizabion ("centrally deared s43ps™). A Fund may enter into atset, dredit
default, oross-oumency, interest rate, total retumn, vanance and other forms of
S A SOFERITERTS B MANAgE |15 exposure 1o aredil, QuImeEncy, ENTenest rate,
commadity, equity and inflation sk in connection with these agreements,
secufities of cash may be identified a4 collatéral or mangin in accondance wath
the terms of the respective swap agreements to provide aseets of valpe and
recourse i the svent of default or banknupiopinsohency

Centrally deared swaps are marked 0 market daily based upon valuatons a5
detenmined from the underbying confract or in sccordance with the
requirernents of the central Coun terpamy of derivalives deaning onganizaton
Changes in market value, if amy, are réflected 25 a companent of net chiange
i undeslized apprediatbion (deprediation) on the Statements of Opefathomns
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Daity changes in valuation of centrally deared swaps ("Swap Vanation

Bargn "), if any, are dsdosed within centraly deared finandal derivative
imstnuments on the Statements of Assets and Liabilites. OTC swap payments
riecerded of pund At the begrning of the redtunemment penod ae mduded o
the Statements of Assets and Liabdities and represent premiums paid o
received upan entering into the swap sgreement to compensate for
differences besween the stated terms of the swiap agreement and prevailing
market condeons iredt spreack, cumendcy exchange rates, nterest rates, and
atfier relevant factors). Uipdront premiums recerved (paid) are inidally recorded
&s liahilides (assets) and subsequently maked o matket to reflect the oument
value of the swap, These upfront premeurns are reconded 25 realiped gains or
losses on the Statements of Ciperations upon termination or matueity of the
swap, A liquidstion payment recerved of made at the termination of the swap
s reconded as realized gain or loss on the Statements of Cperations. Net
pertdc payments recenved or pad by & Fund afe induded a5 part of realized
gains or bpsses on the Statements of Operations

For purpeses of applying certan of a Fund's investment polices and
restbotons, saap agreements, like other dervative indmuments, mday be
vadlued by a Fund at market value, noticnal value of Rull expsure valoe In the
cade of acredit defaudl swvap, in apphying certain of Bhe Fund™s invesment
podickes and restrictions, the Fundwill value the oedit default swap at it
notional value or its full exposure value (e, the sum of the noticnal amount
for the contract plus the market value), but may value the gedit defacit svap
a1 rarket value for purposes of appldng certain of the Fund’s other
imvestment palicdes and restrictions. For example, the Fund may value aedit
default swaps at full exposure value for purposes of the Fund's credit quality
guidedines (if any) because such value in general betier reflacis the Fund's
3Ctua econamic exposure during the tem of the edit default swap
gheement As 2 result, & Furd Fidsy, b times, have noticn sl espature B an
dssel dass (betore netmng) that i greater of lesser tan the stated limit of
restriction noted in the Fund's Offering Memarandum In this context, bath
e notional ameunt and the market value may b2 positive o negative
depending on whether the Fund & selfing or buying protection through the
credit default swap The manner inwhich certain sequnifies of other
Imstrurmenis ane valued by e Fund for pumeases of Sppbing mvestment
polices and restricBons may differ from the manner inwhidh those
investments ane valued by ofer types of investors. Entening milo S~vap
agresments imvolves, tovarying degrees, eiements of interest, credit, market
and documentation risk in excess of the amounts recognized on the
Statements of Adsets and Liabilices Such nisks mvolve the posabdity tat
therie will be no liquid marke for these agreements, that the counterparty
the agreements may default on its oblgation to perfom o dsagree as to the
meaning of contraciud terms in the agreements and that there may be
unfavorable changes in interest rates or the valees of the asset upon which
Ehe Svap is based

A Fund's maximum rigk: of loss from counterparty credit sk is the discounted
mel value of the cash fows 1o be received from e counterpaty ower the
conbract’s remaining life, 1o the extent that amount i positive. The sk may
be mitigated by haning 2 master netting amangement between 3 Fund and
the countermparty and by the posting of collateral toa Fund o cover a Fund's
Exposne o thi CORNTEpPRTY

To the extent a Fund has 3 policy to limit the ned amount owed to of (o be
tecervid from & dmgle Counenpesty under exsling g Aareements, tud
limitation orly applies o munterparses o OTC swaps and does not apply to
centrally deared swaps where the counterpartyis a central aounterparty of
denvatives deaning organizasion

Credit Defoult Swap Agreements Certain Funds may enter info credit cefault
swaprs on oorporate, loan, sovereign, LS. mumicpal or U 5. Treadury issues to
it @ measure of profection against defaults of the ksuers (i e, toredye
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risk where 3 Fund owns of has expesure to the referenced obfigation) or to
take an acive (o0 of Short positon with resped to the likelibood of 3
particular issuer's default Credt default swap agresments invahve one parly
making & stream of payrments (refermed 10 a5 Te buyer of protecton) i
anather party {the seller of protedion) in exchange for the ight 1o recese a
spedfied return in the event that the referenced enfity, obligation or index, a5
specfied in the awap agresment, undergoes a certain oredit event: A5 a seller
of protecion on aedt defaull swap agreements, 5 Fund will generaly receive
froen the buyer of protection a fiwed rate of income thioughout 1he tem of the
swap provided that there is no gredt event As the seller, 3 Fund weould
effectively add leverage ta its porthobo because, in addition 10 its total net
assets, the Fund would be subjedt to investiment exposure on the notional
armosnt of the swap

It Fund is a seller of profection and & credit event aoours, 85 defimed wndes
the terrs. of that panticular swap agreement, 3 Fund will either () pay to the
buyer of protechion an amount equal o the natonal amount of the swap ad
take delivery of the referenced obiigation, other deliverable obdgations or
underhing seasitles comprising the referenced index or (1) pay a met
setthement amount in the farm of cash o sedurities equal to the national
aricisnt of the swiap lass the fecovery vialse of the referenced obligation o
unidering securities comprisng the referenced index If a Fund s a buyer of
protection and 3 oredit event ooours, &5 dedned under the terms of that
particular swap agreement, 3 Fund will either {f) receive from the seller of
protecion an amount equd 1o the noliona smount of the wap and deliver
the referenced oblgation, afher deliverable obitgations or underdying
secyrifies comprizsing the referenced index or (i) seceive 3 net setifement
amountin the form of cash or secunties equal to the notional amount of the
s kess the recovery value of the referenced obligation or underhying
seufities compiiung e referenced mdi. Recovery valies ane edsmated by
rraoet eakers comsidening ether indusiry standand recovery rates of entity
spedhc factors and considerations untl a credil event ooours. 11 3 credst event
has occumed, the recovery value is determined by a fadlitated aucfion
wherety 3 minamium namber of alowable broker bids, together with 2
specfied valuation method, are used to coulate the setfiement value. The
abality 1o deliver ather obligaton s may resd in & dheapest-to-deliver aplion
{the buyer of protection's right 1o chooze the deliverzble obligation with the
lowwest value followang a adedt event)

Credt default swap agreements on credit mdces imaolve one party making a
stream of payments to anather party in exchange for the right to receive 2
specied retum in the event of 2 write-gown, princpal shortiall, interest
shiortfall or detault of 3l or part of the referenced entities comprnsing the
creditindex. A oedlindex s & basket of cred | nstnuments of exposures
designed to be representative of some part of fie gedt markel 25 2 whole
These indices are made up of reference aedis hat are judged by a poll of
deabirs 10 bee thie rroal Bgud endies in the credst dedault svap markel based
on he secion of the index Companents of the indices may indude, but are
nak Emiled fo, invesiment grade securities, high yield sequrities, asset-badoed
secltifies, emenging markets, andfor various credit rafings within each sector
Credit indices are raded wsing credt default swaps with standardized terms
ncluding  fixed spread and standand matunity dates. An index edt dedault
swdp retefences all the names i the madex, and i1 thene i a detault, the dedt
event is settled based cn that name's weight in the index. The composition of
the indices changes periodically, usually every @ months, and for mes!
indices, each name has an equal weight in the index. A Fund may use gedit
dhefaist swaps on credit indices 1o hedye a portfolio of aredin default sweages o
bonds, which i5 kss expensive than it would be to buy many dredt default
cwape to achieve o sirmlar effect. Credit default saaps on indices sre
Ensinements for protecting investors owning bonds against default, and
braders use them bo speslate on changes n aredt qualiny

Implted credit spreads, represented in absoute terms, uilized in determining
e markel value of credt defaull svap BOrERMENTS 0N COMpOrate, 10an,
sovereign, US rumdpal or S, Treasury issues &5 of period end, if amy, e
disdgied m the Motes 1o Schedule of investments. They sense as an indscato
of the current status of paymentiperformance sk and represent the licelihood
of risk of default for the referenced entity. The implbed oedt spread of 3
particular referenced entity reflects the oast of buyingfselng pratection and
may indide LI|:I‘-I'{H1T payTnents required [0 e made Lo enler into the
agreement. Wider dedit spreads represent 3 detenoration of the referenced
entity's grecit soundness amd a greater likelhood o rigk of default or other
oredit event ocouming a5 defined under the terme of the agreement. For credit
default swap agreements on aseet-backed sequnties and Tedit indices, the
quated market prices and reuling values senee s the indicasor of the curment
status of the paymentperfomande rsk. Inareasing market values, in absclute
Rerires when compared Bo the noSonal amount of he swap, repreiént a
deterioration of the referenced entity’s credit soundness and a greater
likelitond of risk of defadt or other credit event soasrring a5 defined under
e tems of the agresment

The maxmum pobential amount of future payments {undeoounted) that

& Fuired 25 2 tefler of protection could be required 16 make under 3 i
default swap agreement equals the notional amaunt of the agreement
Hotional amounts of each individu 2 gedit default swap agreement
cutstandng a5 of period end for which 3 Fund s the seller of pratection are
dhsdosed in the Nofes 1o Schedule of Invesaments. Thede polential amounts
would be partially oftuet by amy recovery values af the respective redenenced
obdigations, upfront payments received upon entering into the agreement, o
net amounts received from the settlement of buy profection credit default
Swap agreements entered into by a Fund for the same referen ced entity or
efilities

Interest Rate Swap Agreements Certain Funds are subject to interest rate
sk exposure o e noma oourse of pursipng Ehelr investment ofpectives
The value of the fixed rate bords that & Fund holds may decrease if inferest
ratesnise Tohelp hedge against this risk and to maintain its akility to
generate income at prevailing markat rates, a Fund may enter into intersst
rate swap agreements. inlerest rate Hvap agreemenis imepve the exchange
bry & Funid with another party Sof their respectve commitment o pay of
receive interest on the notional amount of pindpal. Certsn forms of interest
fale wap agresments may indude: (i} intenest rate caps, under whidh, in
return for 3 premium, one party agrees to make payments to the other to the
extent that interest rates enceed a spedfied rate, or “cap”, (i) interest rate
Blors, under whidh, in return for 3 premim, one party agrees to make
puryereenits 8o the other 5o the extent that intenes rates fa8 bebow a speafied
rate, or “floor®, (if) interest rate collars, under which a party sells a cp and
purdhases a fhoor of Woe versa in an attempd 1o protect itself against interest
rate movements exceeding grven minimuem of maximum kevels, (v) callable
interest rate swaps, under which the buyer pays an upfiont fee in
onsideration for the Aght to early terminate e swap ransaction inwhale,
At 2efo oSt and a1 & prédetenmined date and e peior o the matunity date,
(¥} spreadiocks, which allow the interest rate swap users to lodk in the
Borward differential (or spread) betaeen e inferest rate swap rate and a
spedified benchmark, or (i) basis swaps, under whidh two parties can
exchange vanable mierest rates Dased on different SEQmen s of monsy
markets

7.PRINCIPAL AHD OTHER RISKS

[#] Principa] Rizks In the normal course of business, the Funds for Acguired
Fund{s), if applicable) rade finandal imstruments and enter info finandal
wansactions where risk of poten fial koss exsts due i sudh things as changes
im Hhee realoet (market mok) of fadlere of inability of the ather party 1o 3
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tranzaction to perform {oredit and counterparty fisk), See bebow for 3 detailed
desaiption of selec prindpal risks

Fund o Funds Risk To the exent hiat certsin Fumds irmest sbstantialy g of
their respective assets in Acquired Fundis), the risks sssodated with investing
i thite Fursds will be closely rdlated to the idks assodated wath the wdaurites
and other investments held by the Acqured Fund(s) The ability of the Funds
b achieve their respectine imeestment abjectives may depend upon the ability
of the Acquired Fund(s) io achieve their respeciive investment objectives
There can be no assurance that ;e imvesment objecive of amy Acquired
Furdis) will be adeeved The NAY of an Acguiring Fund will Tluctuate in
response 8o dharges in the regpectve NAV of the Adquined Fund{sh in whidh it
nvests

In the normal course of business, Acquired Fund(s) irade finandal insaments
and enter into finandal ramsacions where risk of potentia loss edsts due to
changes in the market (markel resk), of fadwre o inabdity of the other party o
a ransacmon to perform (medi and counténparty d)

Market Risks A Fund's imvestments i finand dl defivative nsrumens i
other finandal instrurments expase the Fund tovarious ks sudh &, but not
Barratid o, interest rate, fanegn (ron-L1L5 ) currency, equety and commadty
risks

Interest rate rigk is the rick that fied income sequnities and ofer instruments
held by & Fund may dedine i value becaurse of an indrease i nieest rates (f
narrinal ntenest rates rise, the value of certain foed ncome searities held by
3 Fund woould likehy decrease. A norningl inberest rabe can be desonbed a5 di
sum of a red interest rale and an expected inflation rate Inferest rate
changes can be sudden and unpredicable, and a Fund may lose money if
hiese chamiges ace nol antiapated by Fund mansgement A Fund may mol be
able 1o hedge agenst changes in interest rates of may chodse not 1o do 5o for
cost of other reasons. In addition, amy Redges may not work &% intended

Aos of the date of this repart, interest rates in the Linited States and many
parts of the world, indwding certain European counfries continue lo indrease
In efforts o combatinfation, the LS Federal Resenve ransed interest rates
midlepde times in 2022 and has indcated an expectation that itwill continue
L P S IDeresl Fates in 2023 Thas, the Fund carently faces & héighiened
level of rick associated with rising inlerest rates andfor bond yields. This coud
be driven by 3 variety of factors, induding but not Emited to central bank
manetary palicies, changng infation or real growth rates, general economic
condiions, inoreasing bond issuances or reduced market demand for bow
wielding investments. Further, while bond markers have steadily grown over
Uhee past thiee decides, dealer inventories of comparate bands are near histone
Bowws in relation bomarket size. As a resull, there has been a significant
reckeciion in the ability of dedlers 1o “make markets™

Foreign dnon-U.5 ) securities in Bhis. report are dassified by the country of
meofporation of aholdng Inoemain NSNS, & seaurit™s II"}l..II'I!I','CIf
Encorporation may be different from its coundry of stonomic expodure

Il a Fund irvests directly in foreign (non-U S ) cemendes or in securities that
trade in, and receiee reweniues in, foreidn on-U5 ) curmendies, of in fimandal
derivative nsiruments that provide exposure bo foreign (non-U 5 ) curendies,
it will be subpect 1o the risk hat hose cumendes will deding in value relative
b the base cumrency of the Fund, or, in the case of hedang positicns, that
thee Fund's barse currency will dedane in valae relatne 10 the Qarendy being
hedged Currency rates in foreign countries may fuchuate sgnificanthy over
shiort pesiods of ime for a number of reasons, induding changes in interest
rates, intervenBion {or the failure toimtenene) by U5 o foreign govemments,
central banks or supranationsl entities such a5 the Intemationa Monetany
Furd, or by the impasition of qurrency contrdls of other political developments

in the United $3ates or abroad. As 2 result, 3 Fund's investments in foreign
l:‘l.ll'f!?ﬂl:h"lll.‘l'l(‘ﬂ'l'ﬂ-i‘.?ﬂ SECurives Friry reduce Ehe Funed's retums

The market values of equites, swch 35 common sStoks and [fe'-EITM SEnies
af ity refated investments udh & futured and options, have Ristoncally
risen and fallen in periodic cydes and may dedine dus to genera market
conditions which are not specificaily related o a parSodar company, such a2
redl or perceived adverse economic cond ticns, changes i the general

ol ook o Corporate edTINGs, changes i mbenest of cusrendy rades, public
healdh emergendes, such as the spread of infectious iliness or dsesse, or
adverse imvestor sentiment genérally. They may dso dedime duwe to fackors
which affect a particular industry or indusfries, such as labor shortages or
inreaed production costs and competitive condions within an industry
Different types of equity secunites may react diferenthy to these
developrments. Equely secunties and equity rélated investments generally haw
greater market price volatilitg than fixed income seamities

Credit and Counterparty Risks & Fundwill be soposed to credit sk 1o
parties with whom it trades and will abso bear the risk of settlement default
A Fund minimizes concentrasions of aredit risk by undertaking transactions
wth & large numbe of oustomiess and coun leparties on recognized and
reputable exchanges, where sppiicabie, OTC defivative fransactions ane
subypect 10 the figk Sat 4 counteparty [0 Me ransacon will not et its
contraciual obfigations bo the other party. a5 many of the profections afforded
to cenirallly cleared derivative ransactions might not be available for OTC
desivative Iransactiors. For derivatives raded on an exchange of trough a
cEnTral countensarty, aredit mk resides with the credtworhines of

the Fund’s deaning broker, or the dearingfouse itself, rather than with &
COURSErPY N an OTC dervative tramachon . Chandges in regulation rlating
&0 3 Fund's use of denwatives and refated instruments could poten@ally Ermit
of impact the Fund's ability s irvest in desivatives, limit the Fund's ability to
empboy certain strateges that use derivatives andfor adversely affect the value
of performance of denvatives and the Fund. A Fursd could lose money if the
issines o guarantor of 3 fixed income security, o the counterparty b a
Ginancal denvative insnements Contract, repurdhate sgreement of a loan of
portfolio secuntied, is unable or mmwilling to make timely principal andior
inferest payments, or 1o othenwise honor its cbbgations, Secunities and

i ancial demeative instnuments ane wibjsct 10 vanying degrees of aedit figk,
which may b reflected in aredit ratings

Simnilar 1o credit risk, a Fund may be exposed 1o counteparty sk, of the risk
that an institulion or ather entity wath which 3 Fund has unsetted or open
wransactions will default FIMCO, 25 the Manager, minimezes counterparty
fskes o e Funck theough @ numiber of wayt. Frior B0 enbening into
wansacions with a new counterparty, the PIMCO Courterparty fisk
Commithee conducte an extensive credit rniew of sudh counterparty and must
approve the use of sudh counterparty. Furthemmore, pursizant fo the terms of
me '.II'II}E”]"TI':I Comract, 1o the extent that unpasd amounts owed [0 3 Fund
exceed 3 predetermined threshold, sudh counterparty shall advance calateral
fo i Fund in the fommn of cash of securities equal in value o the wpaid
amount oweed B0 3 Fumd. A Fund may invest such calateral in secmities of
athier instruments andwall typically pery intenest fo the counterpaty on te
collateral received. B the unpaid amount oweed to 3 Fund subseguently
dereases, 3 Fund would be required 1o resurn to the counterparty &l or a
postion of the collatersl previowsly sdvanced. PECON alBernpas 1o minimise
COLIRGEEATY vek may, howeser, be unsuooeishul

Al ranzsactions in listed seounities are setdedpaid for upon delivery using
approved counterparties. The risk of default is considered minimal, a5 delivery
of securies sold is only made once a Furd has received payment. Payment is
made on & punchase once the secunibes have been delivered by the
counterpadty. Thi frade will £l if either party fails to mest its obbgation
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b} Ocher Rizks In genesal, each Fund may be mbject to addtional risks,
including, but not Emited to, nisks related fo government regul ation and
intereention in financial markets, opsrational risks, risks assodated with
finandal, economic and global market dsruptions, and oybersecunity ks
Please refer to each Fund's offering docurments for 3 mone detaled
description of the risks of irmesting in the Fund

Market Disruption Risk The Funds are subject to imeestment and operational
risks assodated with finandal, emomic and other global market
developments and disruptions, induding those angng fromwar, terroism,
market manipulation, govemament interventions, defaults and shutdawns,
politecal changes or diplomatic developenents, public heaith emengenes
{such as the spread of infectous diseases, pandemics and epidernics) and
naturall environmental disasters, which can all negatively irnpact the
secyrities markets and cauie a Fund to lose value. These events can also
mpar the bechnolody and ather operational Sysiems upon whadh & Fund 5
senvice providers, induding PIMCO a5 a Fund's investment adviser, rely, and
coutd cthenwioe denpt & Fund’s sendice providers abiity to fulfill theis
obligations to 3 Fund

% and giobal markets recently have experienced ingeased vilatlity,
Encluding & 3 resilt of the recend failures of certain U5 andnon-US. banks,
which could be harmdul to the Funds and issuers inwhich they invest For
example, if 3 bank atwhich 3 Fund of isswer has an socosnt fails, ary Cih of
other assets in bank or custody accounts, which may be substantial in size,
coubd be Befrgor iy inaocessble o permanenty lost by the Fund o issuer If
a bank that provides 3 sbsciption line credit fadlity, asset-based fadlity,
other aredit fality andor omher senvices to an issuer of 10 4 fund fails, the
isauer or fund could bie unabie 10 draw funds under its credit facikties or
obtan replacement aedt fadlites or ather senvices from other lending
mnaftions with smilar teirms

lesurers i which 3 Fund may invest can be alfected by volatifityin the banking
sector, Bven if banks used by issuers in which the Funds invest remain sohvent,
continued volanlitg in the banking sechar could contrbute 10, Caute of
Entensafy &0 economic recession, indrease the costs of capital and banking
corvices of resull in the iauers being unable 10 obtain o refinance
Endebitedness at all or on as favorabie terns as could othenwise have been
obt@ned Conditions in the banking e are evolving and the scope of any
potential impacts to the Funds and issuers, both from market conditions and
also potentdl Begedathvie of requl Mory résponses, ahe uncertain. Sudh
condtions and responses, as well a5 3 changing inferes! rate emaronment,
can contmbute o dedredted market liquidity and erode the value of certan
holdngs, indwdng those of U5 and non-U %, banks . Continped marked

wol atiliny and uncertaingy andior a downium in market and economic and
finavdid conditions, & a result of developments in the banking secior or
othensise (nduding as a resdi of ddayed sooess o cash or credii faglides),
could have an adverse impact on the Funds and issuers in which they imest

Gewvernmant Intervention inFinansial Markets Federd, state, and afer
govemnments, thiir requlatony agenaes, of self-requiatony organzations may
take actions that affect the requiation of the instruments in which a Fund
bnvests, o the Bsuers of such instruments, in ways that are unforesesable
Legistation or requlation may a0 change the way in which a Fund itseff is
riegulated. Such legislagon o requlation could Bt of predude 3 Fund's
abifity to achieme its Fvestment objective. Furthermaore, wolatile finangal
markets can expose 3 Fund o greater market and liquidity risk and potential
difficulty in valuing peetfolio instruments held by the Fund The valpe of 2
Funds holdings is also generally subject to the risk of futare local, nationa, or
global economic disturbances baged on unknown weaknesses in the markets
nwhich a Fund inwesis. In additeon, it is mal oemain that the U5 Govemiment
will intervens in responde 1o future market dishorbance and the éflect of any
such future intenvention cannat be predicted it is difficult for issuers o
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prepare for the impact of future finandal downtums, although companies can
seek 1o kdentify and manage fulure uncertainties through risk management
g ams

Regulatery Risk Financizl enfities, sudh a5 investment companies and
imvestment sdnisers, ane generally wbpsct w0 exten S gosrermmienl negul stan
and intervention. Govemnment regulaion and'or intervention may change the
way 4 Fund is requiated, athect the expenses intumed directly by a Fund and
the valye of its imvestments, and imit andior preduds a Fund's ability to
adhbeve I imesment cbjective. Government requiation may change
frequently and may have significant adverse ooersequences. Moredwer,
gowemrnent regulation may hine unpréedictable and unintended et

Oparational Risk An investment in @ Fund, Bke sy fund, can imiolve
operational risks aising from factors such as processing errors, human emoes,
inadequate or failed interna of external prodesses, failures in systems and
technology, changes in personinel amd ermors. caused by thind-perty senice
proveders The ocourrence of amy of thes: fallues, arors o breadhes coud
resultin a loss of information, requlatony scrutiny, reputaticonal damage o
alfier sent, sy of which muld haee 3 ratenal adwerse ffect on a Fund
While a Fund seekes to minimize such events throwgh controls and oversight,
Ehere may 5Ol e failunes that could cause ksses to the Fund

Cyber Security Risk A3 thie wte of techmoboqy has become more presalent in
the course of business, the Funds have become potentially more wsceptible
& operatbonal s enformateen Security fsks resulting froem breaches in opber
sedily. A breach in cyber security refers to both intentonal and
whintenbonal cyber events tat may, among other things, cause 3 Fund 1o
lose progrietany information, suffer data comuption andior destruction of lose
operational capacty, resultin the unauthonized relesse or ofher misuse of
corfidential information, or othenwise dsmnupt normal business operations
Cybees security failures of beeaches may resutin finandal losses o a Fund and
ite Unitholders. These talures or breaches may aleo result in disruptions 1o
barsiniess operations, potentialy resulting in financal loses; nlerberencs with
2 Fund’s ahility to caloulate s net astet value, process Linitholder
vansacions o ofienaise ransad business with Unisholders; impediments 1o
wadng; wolations of applicable prvacy and other [awes, requiatony fines;
penaiies; reputational damage; remdersement of other compensation ooss;
additional compliance and cyber tecurity ek management costs and other
adverse consequences. In addiion, substantial oosts may be incumed in order
fo prevent amy oyber imdidents in the future

5. MASTER HETTIHG ARRAHGEMENTS

Thie Funds may be subject 1o varkous netting arangements (bt
Agresments”) with select counterparties. Master Agreements govem the
terme of certam fransacions, and are intended to reduce the counterparty risk
assodi ated with relevant iransaciions by spedfying medit protection
medhanisms and peoviding standard 2aten hat is intended o irprove legal
certanty. Esch type of Master Agreement govems certain types of
wansactions. Dfferent Bypes of ransadions may be traded out of different
legal entities or afffiates of a parSicdlar ceganization, resulting in the need for
multiple agreemsents with a single counerparty, As the Mater Agreements
are spedfic to unique operations of cifferent asset types, they alow 3 Fund
clivte out and net ins total exposure bo a cosntematy in the event of & Gefault
with respect 1o all the ransactions govemed under 2 single Master
Agreemnentwith a counterparty. For finandal reparting purposes the
Statements of Assets and Liabdlities generally present derivative assets and
lighiBties on & gross basis, which reflects the full risks and expasiees prior o
netling

Baster Agreerments can also help limit counterparty rsk by spedafng
collateral posting amangements at pre-amanged exposure levels. Under most
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Master Agreements, collateral i roufinely ransfemed if the total net exposure
[0 CRFtan ransacmons (et of et 1Q oodlaeral Sredady in place) govemid
urder the relevant Master Agreement with 3 counterparty in 2 given acoount
exceeds 3 spedified threshold, which typically ramges Fom zera to §250,000
depending on the counterparty and the type of Master Agreement. Unifed
States Treasury Bills and US. dollar cash are generally the preferred foams of
collazeral, although ather seaxities may be used depending on the: terms
oullined i the spplicable Master Agreement Sequnities and cash pledged as
collazeral are reflected as atse1s on the Statements of Assers and Liabdlites as
gither a component of investments at vaue (searities) o Deposits with
counterparty Cash collateral received is not fypically held in a segregated
acoount and as such is refecied 2 3 Rabdity on the Statements of Assets and
Liatalities a5 Deposars from counterparty. The macket vialue of any seounibes
recesved & collateral is not reflected a5 3 component of NAY The Fund's
ower all expodure to cowhterparty ride can change substantidly within a shoen
period, as it is affected by each ransaction subrect to the relevant Master
Agyeerent

Master Repurchase -ﬁ-gl'{'t’l'l‘lé‘l'l", and Global Master Repurdhase -f-g--:-:r‘r“-:n::.
(indvidually and cdllectively “Master Repo Agreements”™) govem repurchase,
risverie repunchade, snd sale-binbade ransaction: between the Funds and
select cownterparties. Master Repo Agreements maintan provisions for,
among ather things, initiation, ingoms Paymenss, events of default, and
mainienance of coilateral The market value of ransactons under the Master
Repo Agreement, Collaterd pledged of recenved, and the nel sxosure by
counterparty a5 of period end are dsdosed in the Mates 1o Schedule of
Ivesiments

Master Sequrities Rorarard Transaction Agreements " Master Fonward
Agreements”) gowvern certain fonward settfing transactons, sich 35 TRA
Oities, el ayed-Celreery of sale-buyback ransactions by and

ween thie Funds and <elea counterparties. The Master Fonsard
Agreements maintain provisions for, among other things, initiation and
confirmation, payment and transler, events of default, termination, and
maintenance of coflateral The markef valee of forerard settling ransactions,
collageral pledged of redeived, and the net exposure by counterparty a5 of
penod end are dsdosed in te Notes 0 ddhedule of Irvestments

Customer Acocunt Agreements and related addenda govern deared
dietivatives I ansdctaons. sudh &5 fulres, options on futures, and dedred OTC
derivatives. Such fransactions require posting of initial mangin as determined
by wach relevant dearing agencywhich is segregated in an account at &
Tutures commission mendhant  FCMT) regatened with e Commodty
Futgres, Trading Coermression {(TCFTCT) I the United Sates, oounberpay el
rry be reduced as aeditors of an FCM cannot have a daim o Fund asse1s in
the segregated account. Fortability of expasure in the event of an FCM
default senario further reduces nck to the Funds Wariation margin, or
changes in market value, are generally exchanged daly, but may ot be
nttisd bedween futures and diesned OTC dervaes unless the partie hive
dgreed 10 4 Separate arrangament in respect of fund margming. The marke
wal e or accumulated unrealized apprediation {depreciaton), mifal margin
posted, and any unsett ed vaniation margin as of pencd end are disdosed in
the: Mabes 10 Schedule of Investments

Internabansl Sweaps and Demvatives Assodaton, Inc. Madler Agresmenis and
Credit Suppoet Anneces (71508 Master Agreements”) gowem bilateral OTC
derivative ansact ons entered ingo tay the Funds with select counterpartes
150A Waster Agreements maintain provisions for general obligations,
representanons, agresments, coflateral posting and events of default or

Ll ton . Events of termination indude condiions that rudy entithe
COUNCRIpartes 1o elect to terminate ealy and Chuse setdement of all
subitanding ransactions under the applicable BOA Master Agresment. Arny
election to terminafe eady could be matenal o the fnandal statements The

E:DA Master Agreement may contain sodiionad provisions that add

oL RErpaTy protecon beyond Coverage of edsting daly expasure i1 the
coun berparty has 3 dedline in credit quality below 3 predefined level o 2
requined by requlasion. Sirnilary, If requered by requisnoon, & Fand may be
required 1o post additional coflateral beyond coverage of daiby exposore
These amounts, if any, may {or if required by Taw, will) be segregated with 2
mird-party custockan. To he extent a Fund is required by regulation 1o post
additional collaterdl beyond coverage of datly exposisne, iTcoudd potentally
incur costs, induding in produning eligible asets o meet collateral
requirements, assodated with sudh posting. The marketvalue of OTC
financial denvative instruments, collateral received or pledged, and net
expoaure by counterparty 35 of period end are disdosed in the Notes to
Schedile of kneesrments
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Notes to Financial Statements

§.FEES AHD EXPENSES

Each Fund is subjedt to the following fees payable at the Sollowdng annual rates (stated a5 3 percentage of the average daily net asseis of each Fund, oo Class, if
applicable, taken separately)

Fees

Fund Management Advisary Administrative Ageney Disaribution
PIMCO Bermuds Foreign Low Duration Fund 0 236% = : - -
PIMACD Barmuda U.5. Lows Duration Fund 0.236% - - - -
PIBACD Real Return Fund - L 0% 0% e 1o
PIBACD Short-Term Strategy

= Aam [45%" - - 010%™ DETH™

s CLED} - - - - -

= JUFY) - - - - -

= JQED) - - - - -

CR 0145 %" = - 0™ 1

= JFroM 045 % - 0 15% - &%

. =D 45 %™ - - 010%" 1
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o ity ol {1 2% il g ol i ey o ety o e V5 ol

L! T PRI el Pt Faed @ ot £ it e ity o Dot vy thime! i shor it vl ol Pl i Sl 0 03P o i i s o 2w g 507 sl 1 b Pl ot o' F OV o' vt el i by vt S50 il i b
Fodrom aven o 5% e oo grpliew o ol o i Pl et ety o oy 4606 il
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Fudy ot ity o | Y% o incviaes dplirn it il 6 58 Pl o et 8 i o ET lliee
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Notes to Financial Statements

The management, advisory and administrafive fees, if applicable, are paid monthdy in amears to PIMCO for providng or arranging for the provision of advisony,
adrninistrative and third-party serqces incuding audin, arstodeal, Tushes, portfioiio S0ouns N, foutne lega, transfer agent and pintng serdces. The agency and
distributon fees, if appiscable, are paid manthly in amears to reimbirse §nanda mlermediaries that prosdde seneces and distribution refating [0 the Lrets of the
applicabde Fund (o Class thereod, a4 applicable) I the case of the PIMCO Bermisds Foregn Low Durason Fund and PIMCO Berruda LS. Low Duration Fend, PIMCO,
ouk of its management fee, will bear the costs assodated with advisory and administrative senvices, 0.1% of whidh is designated o oover admenisirative expenzes. In
exchange for this fee, FIMCO will bear the costs of certain thind-party senvices required by the Runds, induding audit, custodid, ustes, porfolie accounting, Legal
transfer agent and printing services. PIMCO, and not Unitholders, would benefit from amy price dedrease in te o such third-par by senices, induding deeases
resifling fom an increase innet assets. In addnon, with nespect 10 Funds thal are subject 1o an adminisrative fiie, PIMCO qeneraly makes 3 peafiton sudh 4 fee

A noted in thee table above, tertan Funds and Classes of Funds ane ot SUbGECT 10 MAnpement, SEony, JOMInSTatve, JQency of dsiibution fees. PINCO lapan
Lid, PIMCO"s affiliate in Japan, is paid & fee fom the Japanete Fnesiment Trusts of other imvestment vehices hat ireest in soch Funds or Clastes and a portion of
such fee is then allocated to MO0 to compensate it for its sendces, as applicable

The Funds (or Classes thereof, 35 applicable) may bear other expenses related to their operation that are nod covered by the management, advisory, adminisirative
agency o deinbution fees, induding but not limeted 00 (1) taxes and govermamental i) brkoer g fees and commassions and offer portiolio rarcaction expenses;
iy costs of bomowding money, induding interest expense; (v} exraordnary expenses, indudng cosss of iigation and indemnification expenses; and (V) amy expenses
allcated or locable 1o a spedfic Class of Units, a5 applicable. PIMCO has paid the organizatonsl expenses sisocated with the deation of each Fund

PAMCO has paid thie organizational experies ssadatedwith the creation of the Trust. if further Fund a6 laundhed, sudh ootrs directly atributable o the relivant
Furd may be borme by the relevant Fund

10. RELATED PARTY TRARSACTIONS

The Irevestment Adviser is a related party to the Funds and is a majority-owned subsdiary of Allianz Assel Management AG. Feed paid to the related party, if any, ae
disdased in Mote 9, and aconsed related party fee smounts, if any, are dodosed on the Statements of Assers and Liabdites

Certain Funds are permitbed to purchase or sell securities from or o certain related affiliated funds under spedfied conditions outined in progedures adopted by the
Imvestment Adviser. The procedures have been designed (o ensure that any purdhase or sale of securities by a fund from of to another fund tat is or could be
considered an affill ate by viriue of having a common adviser for affiliated imvestment advisers), s effected at the osrent market pice. Curing the period ended May
31, 2023, thie Fundis) below engaged in puenchases snd sales of securitees among affiliated funds (Samounts in thowsan)

Fend Furhes Ggim Fenfized Gainfll oss}
PN Bsrrrsdls Foessgn Loy Duor soos Ford 2 Inh 8 - 4 -
FANCE) Berrmudy 1 5. Low Duession Fued - 35 12 ]
FIMCO Emengetyg Mark ets Bond Fund (M} 138 b -] 12830
FIMCE Riesd Rt Fund ] - -
FIMCE) SheerTorm Smamgy M o8 38,515 11,570

11. GUARANTEES ARD INDEMRIFIC ATIOH 3

Under the Trust's organizathonal documents, certan partss gnduding the Trystes and PIMCO) are indemnified against certain Babilisies that may arise out of
performance of thesr duties 1o the Funds. Addigonally, in the normal ourse of business, the Funds enler into contracts that contan & vanety of indernification dauses
The Furds’ madmum expasure undsr hese avangements is wnknown 35 this would involve future daims tat may be made aganst the Funds hat have not et
piruirmed. Howsewer, the Funds have not had proor disimes of losses purt ant to these contras

12. UNITS OF BEREFICIAL INTEREST

The Trust may isswe up o S00,000,000,000 Uit The Funds may have a squificant concentration of nsk, as certain Unitholders owm more than ten percent of the net
assets of each respectve Fund, Such concentrasion of Unitholders' mterests could hawe a matenial effect on the Funds in the event these Unitholders request to
withdrany substantial amounts of capital At e same tme. Subdcription s and rederpdans of units of the Funds ane denomenated in the Funds” NAY currency and
converted to the Funds' funclional curmency at the spot rate on the transacton date: Units of each Fund are issued without par value, The Trustes, with the consén? of
thie Manager, may n the future deate and offer an sdditonal Fund or Class o Classes of Units

Changes i units of benefidal interestwere 34 follows (umits and amouwnts in thousands"):

drvvani Bapart | Mpy 31, 2050 L1
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Notes to Financial Statements o

aar Endid ear Ered faar Ended Year Ended
May 21, 2023 May 31, 2023 My 3, 2023 Wy 2, 2023
Uits Amount Urits Ameunt Uret Amourt Unis Amount
Racaip for unin o 3 ] 1 2 3 1 nt £ 630 in Hit
=0 [ ie NE& M Wik N4 2451 § B9
Lot of urie idnmand i (rli] na .35 (4 13560 Hik Hia
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Notes to Financial Statements o

13, REGULATORY ARD LITIGATION MATTERS

lgatson or atiration prodeedngs and are not awane of any matenal higation of dam pending o

devvanl Rapart | My 1, 202
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2024
58,369 8,451,831
18,765 2,717,172
39,604 5,734,659
2,029,186
19.52 2,826
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1,250,000 850,000
150,000 250,000
850,000 150,000
104,234.04
2020 941,473,871.63
2021 1,053,391,472.93
2022 984,456,267.25
2023 1,134,745,782.24
2024 1,138,483,286.59

Managing Member

agreement

limited liability company

2024

L
Adam Gubner

Adam Shukovsky

Akkeren Marco van

Alejandro Kersman

Alessandro Gandolfi

Alfred T. Murata

Andrew Balls

Anna Dragesic

Ashish Tiwari
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Ayman Hindy

Ben Ferguson

Brett Condron

Bryan Tsu

Caleb Pitters

Candice Whitten

Cathleen M. Stahl

Chris Dialynas

Craig A. Dawson

Daniel J. lvascyn

Daniel H. Hyman

David L. Braun

David Fisher

David Flattum

David Forgash

David Hammer

Dirk Manelski

Elizabeth Cantrill

Emmanuel Roman

Eric M. Sutherland

Erin Browne

Frank Witt

Geraldine Brigliadori-Walsh

Giorgio Cocini

Greg E. Sharenow

Gregory W. Hall

Harin de Silva

Jamie Weinstein
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Jamil Baz

Jason Mandinach

Jason R. Steiner

Jerome M. Schneider

Jing Yang

John Devir

J
John J. Kirkowski

John W. Murray

John J. Studzinski

Jonathan L. Horne

Joshua Anderson

Joshua Davis

Julie Meggers

Kimberley Korinke

Kristofer Kraus

Lorenzo Pagani

Mangala V. Ananthanarayanan

Marc P. Seidner

Marcellus Fisher

Mark R. Kiesel

Masoud Sharif

Mathieu Pierre Luc Clavel

Michael Chandra

Michael A. Cudzil

Mohit Mittal

Nadia Zakir

Nick Mosich

Nicolas Granger
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Patrick Feigley

Peter G. Strelow

Philippe Bodereau

Pramol Dhawan

Qi Wang

Rene Martel

Richard Clarida

Richard Colasuonno

Rick Chan

Richard R. LeBrun

Robert English

Robert Mead

Robert 0. Young

Robin C. Shanahan

Russell Gannaway

Ryan P. Blute

Sachin Gupta

Sharad Bansal

Sonali Pier

Stephen Chang

Stephen A. Rodosky

Stuart T. Graham

Sudesh Mariappa

Sung Hee Suh

Thibault Stracke

Tiffany Wilding

Yacov Arnopolin
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1971
1940

BMA

BMA BMA

BMA

BMA

60

BMA
BMA
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2024 339
804,512,613,258

120 472,217,862,153
21 15,608,490,517
18 28,394,086,436
71 203,822,695,356
9 6,447,449,914
28 14,803,700,741
33 18,688,778,715
14 26,074,215,230
4 784,631,796
5 2,544,480,238
16 15,126,222,161
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2022 12 31 2023 12 31

328

23 103

UFJ 2024 30
144 .80
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2023 2022 12 31

2023 2022
2(c) 688,317,939 99,668,438 692,286,956 100,243,151
2(d).3 20,582,291 2,980,316 23,611,226 3,418,906
2(e) 877,185,622 127,016,478 760,075,930 110,058,995
2(e) 320,736,788 46,442,687 298,953,809 43,288,512
67,881,279 9,829,209 42,455,591 6,147,570
2(e) 14,404,931 2,085,834 16,419,794 2,377,586
23§),7(c) 39,300,755 5,690,749 31,213,708 4,519,745
6 19,914,883 2,883,675 20,366,756 2,949,106
103,177,992 14,940,173 93,819,191 13,585,019

2,151,502,480 311,537,559  1,979,202,961 286,588,589

2023 12 31
265,690,837 2022 12 31
252,958,658 2().4 87,068,237 12,607,481 94,477,969 13,680,410

2(i),9 234,826,441 34,002,869 231,158,864 33,471,804
2(j),7(c) 1,435,053,733 207,795,781 1,122,167,785 162,489,895

2(h) 30,865,176 4,469,277 30,865,176 4,469,277
2(9).5 42,640,534 6,174,349 26,699,575 3,866,098
2(b) 24,751,166 3,583,969 28,471,674 4,122,698

8 70,578,997 10,219,839 60,321,209 8,734,511

1,925,784,284 278,853,564  1,594,162,252 230,834,694

4,077,286,764 590,391,123  3,573,365,213 517,423,283
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2023 2022

406,569,501 58,871,264 401,344,504 58,114,684

7(c) 250,386,553 36,255,973 254,261,222 36,817,025

68,038,309 9,851,947 57,704,815 8,355,657

2(1),9 13,887,051 2,010,845 31,647,773 4,582,598

6 71,973,185 10,421,717 84,349,623 12,213,825

2(r).7(c) 39,300,755 5,690,749 31,213,708 4,519,745

6,628,456 959,800 5,767,625 835,152

856,783,810 124,062,296 866,289,270 125,438,686

2(r),7(c) 1,435,053,733 207,795,781  1,122,167,785 162,489,895

2(i),9 266,377,002 38,571,403 241,298,327 34,939,998

7(c) 197,215,610 28,556,820 144,363,847 20,903,885

4,395,201 636,425 3,517,589 509,347

1,903,041,636 275,560,429  1,511,347,548 218,843,125

2,759,825,446 399,622,725  2,377,636,818 344,281,811

850,000 (29,839,039) (4,320,693)  (103,727,757)  (15,019,779)

150,000 1,312,627,823 190,068,509  1,289,007,163 186,648,237
2023 12 31 98,838

2022 12 31 90,957 92,499,758 13,393,965 74,137,242 10,735,073
2023 12 31 24,725

2022 12 31 59,004 7(3) 12,092,102 1,750,936 24,899,178 3,605,401

2(0) (69,919,326)  (10,124,318)  (88,587,431) (12,827,460)

1,317,461,318 190,768,399  1,195,728,395 173,141,472

4,077,286,764 590,391,123  3,573,365,213 517,423,283
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2023 2022 12 31

2023 2022
2(e) 4,012,616,322 581,026,843 3,829,526,077 554,515,376
2(e) 1,014,428,065 146,889,184 1,013,190,320 146,709,958
2(e) 1,078,936,396 156,229,990 1,161,877,051 168,239,797
2(e) 255,863,189 37,048,990 289,992,929 41,990,976
2(e) 53,705,301 7,776,528 44,812,438 6,488,841
6,415,549,273 928,971,535 6,339,398,815 917,944,948
7 2,560,071,129 370,698,299 2,096,156,066 303,523,398
2(s) 593,650,138 85,960,540 610,193,500 88,356,019
371,288,493 53,762,574 414,744,909 60,055,063
231,840,275 33,570,472 242,700,768 35,143,071
4,5,9 208,749,115 30,226,872 198,119,507 28,687,705
2(n) 122,851,954 17,788,963 119,548,680 17,310,649
31,843,005 4,610,867 32,998,070 4,778,121
51,839,712 7,506,390 51,076,118 7,395,822
4,172,133,821 604,124,977 3,765,537,618 545,249,847
2,243,415,452 324,846,557 2,573,861,197 372,695,101
7(c) 243,027,106 35,190,325 (139,931,743) (20,262,116)
2(i),9 (9,793,276) (1,418,066) (5,102,108) (738,785)
2(b) (3,720,508) (538,730) (8,516,943) (1,233,253)
2,472,928,774 358,080,086 2,420,310,403 350,460,946
8 102,187,202 14,796,707 99,310,016 14,380,090
2,370,741,572 343,283,380 2,321,000, 387 336,080,856
2(0) 18,668,105 2,703,142 (35,878,683) (5,195,233)
2,389,409,677 345,986,521 2,285,121,704 330,885,623
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2023 2022 12 31
2021
12 31
850,000 (6,433,247) (931,534) 150,000 1,333,506,696 193,091,770 74,205 69,610,604 10,079,615
1,612,749,721 233,526,160 517,338,542 74,910,621 190,912,124 27,644,076
(1,716,943,889) (248,613,475) (561,838,075) (81,354,153) (196,629,414) (28,471,939)
2,254,594 326,465
PINMCO
4,645,064 672,605 10,243,928 1,483,321
2022
12 31
850,000  (103,727,757) (15,019,779) 150,000 1,289,007,163 186,648,237 90,957 74,137,242 10,735,073
1,629,238,943 235,913,799 529,750,912 76,707,932 211,751,717 30,661,649
(1,567,196,744) (226,930,089) (506,130,252) (73,287,660) (198,543,921) (28,749,160)
1,673,156 242,273
PINMCO
10,173,363 1,473,103 5,154,720 746,403
2023
12 31

850,000 (29,839,039) (4,320,693) 150,000 1,312,627,823 190,068,509 98,838 92,499,758 13,393,965
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2023 2022 12 31
31
102,231 32,693,374 4,734,001  (52,708,748)  (7,632,227)  1,376,668,679 199,341,625
2,321,000, 387 336,080,856
(2,475,411,378)  (358,439,568)
2,254,594 326,465
7,094,796 1,027,326 7,094,796 1,027,326
(14,888,992)  (2,155,926)
(35,878,683)  (5,195,233) (35,878,683) (5,195,233)
31
59,004 24,899,178 3,605,401  (88,587,431)  (12,827,460)  1,195,728,395 173,141,472
2,370,741,572 343,283,380
(2,271,870,917)  (328,966,909)
1,673,156 242,273
2,521,007 365,042 2,521,007 365,042
(15,328,083)  (2,219,506)
18,668,105 2,703,142 18,668,105 2,703,142
31
24,725 12,092,102 1,750,936  (69,919,326)  (10,124,318)  1,317,461,318 190,768,399
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2023 2022 12 31

2023 2022
2,370,741,572 343,283,380 2,321,000, 387 336,080, 856
2,520,373 364,950 7,007,233 1,014,647
69,768,425 10,102,468 72,011,201 10,427,222
9,793,276 1,418,066 5,102,108 738,785
3,720,508 538,730 8,516,943 1,233,253
- - 2,110,095 305,542
- - 1,697 246
(979,329) (141,807) 517,601 74,949
11,776,407 1,705,224 13,733,834 1,988,659
(7,768,143) (1,124,827) (8,121,604) (1,176,008)
(107,921,274) (15,627,000) (126,296,902) (18,287,791)
(9,793,277) (1,418,067) (5,102,108) (738,785)
(136,877,808) (19,819,907) 257,625,543 37,304,179
(44,589,770) (6,456,599) (19,444,611) (2,815,580)
172,456,859 24,971,753 17,730,085 2,567,316
(10,637,994) (1,540,382) (16,690, 982) (2,416,854)
2,322,209,825 336,255,983 2,529,700,520 366,300,635
(16,297,979) (2,359,947) (14,102,890) (2,042,098)
(31,507,152) (4,562,236) (991,693) (143,597)
(47,805,131) (6,922,183) (15,094,583) (2,185,696)
408,000,000 59,078,400 579,000,000 83,839,200
(408,000,000) (59,078, 400) (579,000,000) (83,839, 200)
(2,271,870,917) (328,966,909)  (2,475,411,378)  (358,439,568)
1,673,156 242,273 2,254,594 326,465
(26,844 ,055) (3,887,019) (34,481,606) (4,992,937)
(2,297,041,816) (332,611,655)  (2,507,638,390)  (363,106,039)
18,668,105 2,703,142 (35,878,683) (5,195,233)
(3,969,017) (574,714) (28,911,136) (4,186,332)
692,286,956 100,243,151 721,198,092 104,429,484
688,317,939 99,668,438 692,286,956 100,243,151
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2023 2022 12 31
PIMCO
AAM LP 2023
AAM LLC
AAM LLC
AAM LLC 850,000 150,000
AAM LLC
AAM Holding 250,000
PIMCO
2023 12 31 98,838
AAM LLC AAM Holding
PIMCO PIMCO Pl
LLC
P1 LLC PIMCO
PIMCO PIMCO
P1 LLC 1934

FINRA
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PIMCO

PGA

FINMA

2023 PIMCO PIMCO

PIMCO

2023

1ASB IFRS
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2024 10

PIMCO

PIMCO
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AAM LLC

2023 2022 12 31 364.8 4447

FDIC
FDIC
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PIMCO

PIMCO

10

30 2023 2022
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12

12

IFRS

PIMCO
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PIMCO
30

2023 2022 12
31

1ASB IFRS

273/358



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

IAS 19

IFRS

2023 2022 12 31 20.6 23.6
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2023 2022 12 31
NAV

2023 2022 12 31

2021 12 31 37,749,227 72,473,077 1,071,750 111,294,054
10,150,192 3,952,698 14,102,890
(1,521,360) (588,736) (1,119) (2,111,215)
(16,079,748) (12,728,012) (28,807,760)

2022 12 31 30,298,311 63,109,027 1,070,631 94,477,969
12,309,090 3,988,889 16,297,979
(15,062,749) (8,644,962) (23,707,711)

2023 12 31 27,544,652 58,452,954 1,070,631 87,068,237
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2023 2022 23.7 28.8
2021 12 31 13,624,825 19,360,000 32,984,825
991,693 991,693
(1,697) (1,697)
(5,195, 246) (2,080,000) (7,275,246)
2022 12 31 9,419,575 17,280,000 26,699,575
31,507,152 31,507,152
(13,486,193) (2,080,000) (15,566,193)
2023 12 31 27,440,534 15,200,000 42,640,534
2023 2022 15.6 7.3
PIMCO
AAM LLC 2022 AAM LLC AAM LP
2023 2022
24.9 24.3
AAM LLC
2022 AAM LLC AAM LP PIMCO
PIMCO
2023 2022 12 31 10.0 23.5
SOFR 0.2
90 AAM LLC 2022 AAM LP PIMCO 2023
2022 PIMCO
PIMCO 2023 12 31 2022 12 31
PIMCO 2023 2022 494 183
2023 12 31 891.6
2022 776.5
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2023 2022 48.5
PIMCO
2023 2022
4.6 6.3
PEG
PEG PIMCO
PIMCO
2023 PEG
422.7 2022 418.3 PEG 31.1
34.0
PEG
PEG 66.6 2022 66.6
16.1 2022 15.7 PEG
2022 60.8 PEG
AAM LP
600.0 SOFR 20
AAM LLC
2023 2022
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PIMCO PIMCO PIMCO

AAM LLC

PIMCO

PIMCO

250,000 2020

2023 2022 12 31 24,725 59,004
98,838 2023 12 31

2023 2022
2023 2022
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2021 12 31 102,231 102,231 15,330

38,379 (38,379)

(38,379) (38,379) 13,960

(4,848) (4,848) 16,186

2022 12 31 59,004 59,004 16,151

31,613 (31,613)

(31,613) (31,613) 15,796

(2,666) (2,666) 16,694
2023 12 31 24,725 24,725 16,547
2023 12 31
2023 12 31 14,516 17,806
0.87
21,042 2023
24,780 2022 2023 31,613
2023 31 2023 28
7,881
2023 12 31 98,407 431
AAM LLC
2022 38,379 2022 31 2022
28
16,752
2023 2022
2.5 7.0
2023 12 31 2025 15
1.2

AAM LLC

401

100
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2023 2022 68.3
62.2
AAM LLC
1974 201 301
401
2023 2022 12 31
15 12
2023 196.2
2022 160.0
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12 31
2023 2022
2,565 50,000
2,461,715 3,037,815
105,081,566 100,156,227
107,545,846 103,244,042
(5,358,644) (3,934,026)
(5,358,644) (3,934,026)
102,187,202 99,310,016
2023 2022 12 31 14.5 16.9
2023
2022 12 31 60.2 52.5 2023
2022 12 31 115 146
12 31
2023 2022
31,614,675 30,598,714
9,298,782 4,919,604
1,288,697 699,666
885,348 883,439

1,983,825 2,341,128
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2023 2022 12 31
40.3 43.3
2023 12 31

12 31

2024 22,980,789

2025 40,480,771

2026 39,610,229

2027 34,898,248

2028 33,517,805
164,096,612
335,584,454
(55,320,311)
280,264,143

2022 12 31

12 31

2023 39,348,587

2024 22,579,980

2025 34,908,435

2026 34,012,100

2027 29,593,384
171,102,531
331,545,017

(58,598,917)
272,946,100

282/358



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

2023 12 31

AAM LLC
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12
2023 2022
6.4 4.4
12 31
2023 2022

3,465,300,671 2,629,358,116

1,867,972 1,057,636
13

2024 10

17,059 PIMCO
2024 29
5,396

285/358



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
ANDSUBSIDIARIER

Congolidsted Staternents of Fnantial Cenditien
December 31, 2027 sl 2022

Asmts
Note 2m3 2032
Carent aseeti
Cash and cash equivalents FI . GBR 37939 H9% 186,954
Izvestments carmed at far value through pro&t and loss Hd), 3 20,582.291 2R6010,208
Investment adnizory and admanastrative fees recenvshle:
Pooled funds el E77 185,622 Ta0,07%,930
Private accoints 2(e) 320,736,788 29E 953,509
Pregaad expenses GTEELITY A58 551
[mstnkabon and seracing bees receivable 2(ed 14,404,511 164197
Interest n non-consolidated deferred compensab on tnat 3L Te) 18,500,755 a2
Recawables from affiliates [ 19,914,283 20,366, 756
Crther cumrent assets 103,177,992 93819.191
Total current assets 2,151,902 430 L 9T 02061
Monousrent assats:
Freperty and equipment, net of accumulated depreciati on of §265,690,837
and $252,958, 658 at December 31, 2025 and 2022, respechvely Z{ﬂ. 4 ET.068.237 94,477,069
Fight-of-ase aseets 20, 9 £34,526,441 231,158,884
Interest in non-consolidated defermed compenab o tnart 6L Te) 143505070 1132167785
ondwl] Ih) 30,865,176 0,865,176
Intang bile assets g 5 41840,534 16,699 575
Imvestments i n assocabes by 24,751,164 2EATL A
Crther noncizrent assets g 70,573,997 ﬁglil 207
Total noncument asses 1,925 784,284 1384162 252
Total assets i 4,077 286,764 3573365213
Liahilities and Capital
Cizrent lishiliges
Accounts payatle and accrued expenses 5 404, 568,501 AN, 344,504
Actroed compensaon Teh 250,386,553 254,261 232
Consrd gtians payable 63,033,309 SLTMELS
Lease liakilstier 209 1387051 447773
Payables to affilates [ TP IES 84,349,623
Dreferred compensahion e We) 39,300,755 31,213,708
Crher curment lishilities 628450 S TETAEE
Total current labalitees B4 TELELD FLE ]
Honourrent Lighilities
Deferred compensation L We) 1435053793 1122167785
Leee ligkalti ez 201, 9 266,377,092 241,296,317
Cither accrued compensaion Hed 157215410 144,343,847
Crtheer noncurrent lralalibes 4, 393,201 517,585
Total moncurrent luabdvhes 1,903, 04 1,836 L511, 347, 548
Total li abalizes 2. 758,825,444 LITT.a36.81%
Capital
Class A members {(snsed and cotstanding £50,000 unts) (29,835,035 {103 TITTST
Clast B members (esued and outstanding 150,000 wrmts) 1,312,627,823 1,289,007, 163
Class M members (93,238 unuts issied and cutstandiong at December 31, 2023
and 0,957 umite ispued and outgandng & December 31, 2022) FL499.758 T4, 157,242
Class M umit opon helders (24725 opticnis izpoed and outstasding af December 31, 2023
and 59,004 cphons 1ssaed and outstanding at December 30, 2022) Ta) 1202 §02 B TR
Cumulah ve transl son adjustment (o) (69,919,326} (EE.5ETA31)
Total fq)ul:ﬂ 1,307 461,318 L 195, 128,395
Total hahlies and capatal 11 4,077, ZE6, Té4 1.573,365,213

Sew accompanying notes 1o the consolidabed Brsscaal stabernents.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Staternents of Incorne and Comprehensive Income
Vears ended December 31, 2023 and 2022

Note 2023 2022
Foevenues
Investment advisory fees:
Pocled funds 20 H 4.012,616,322 3,929,526,077
Frivate accounts 20 1,014,428, 065 1.003,190,320
Admanidrative fees - pooled funds 2ie) 1,078, 536,306 1,161,877 051
Distribution and servicing fees 2y 253,863,189 289 902 929
Other 2ig) 33,700,301 44 812438
Total revenues 6,415,549, 773 6,339, 398,815
Exzpenses
Compensation and benefits T 2.560,071,129 2,096,156 068
General and adrmunistrative 205 593,650,138 10,193 500
Commissons 3T ZESA93 414 744 505
Professional fees 231,840,275 242,700,768
Qecupaney and squpment 45,2 208,742,115 198,112,507
hardeting and promotional n) 123 851,954 119,548 450
Subadwizory and subadministrative sevices 31,843 005 32598 070
Other 51,839,712 51,076,118
Total eepenses 4,173,133,521 365,537,618
Crperatmg meorne 2243415453 25738611597
Gther mcome (loss), net e 243,027,108 (139,531,743
Fnance costs 00, 7 (3, 793.276) 3,002, 103)
Equity in o2 of assocates (b (3,720,508 (2,516,043)
Met income before meame taces 2472928774 2420310403
Income tax expense & 102, 157 202 #9.310,016
Net income 2,370,741,572 2,321,000,387
Crther comprehensive moame (Joss)
Itemns that may be reclassified subsequently to profit or loss:
Foregn cumrency translabion adjustrment 2ia) 18,642,105 (35.878,683)
Comprehensive Income 3 2 389 409 677 2,285,121, 704

Sew accampanying notes o the consohdated financial satements
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FACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES

Congolsdated Stlemests of Cash Flows
Y ears ended D ecemsber 11, 1023 and 2022

Cash flown Som operating actnaties
Het income
Adjurtments 10 reconcile net incoene bo ned cush provid ed by operating actvities
Eqaty compensalion
Drepreciation and amarization
Finsste cons
Eqaty m loss of assocmbes
Het loss on disposal of property and equpment
Het loss on disposal of mdangible asmets
Urerenlized amd realized net (gein) foss on Ewestments qamied at fisr valoe trough profitand loss
Proceeds oo sale of imwesiments camed ol fur walee theough profit and less
Purchares efinvedments carmed &8 Sir vlue through profl and loss
lrcomee taxes paid
Inbered padid
Charge m operating assets, liatebties, and inoome ta expense:
Feti recavable
Feceivables from affibater, prepaid expenses, &nd olher asrets
Auccounds payahle and accnsed sqenses, comavesions payable, accrued compensalion, and mcome b ap e
Crther sahdities and pajyables 10 afibates

Het cash provuded by operatmg acivties
Cash Bows fom investing activities:

Purchiter of progany sl bgajdnent
Parcharer of intangble adzels

Het cash osed i Eweslng actvilies

Cash fows fom Bnancing actvies
Procesds Som shosi-lermn borremangs Bom affliales
Fepaymend o f shorl-term baarowangs foamn a filates
Doustnbeatioms pand
Costnbution receved
Priztipal elemnenls of lease payments

Het cash used i Srencing adlivities
Effect of scchange mle changes on cash and cash equivalents
Het decsease in cash and cagh equivalents
Cashand msh equivalents, begnming of period
Cashand csh equivalents, end ofpericd

See Tpasyng Eabes to the lidated financal staterenis.
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H 1370041 572 1,321,000 387
1,520,373 7,007 233
49.768.425 Ta011.200
9303376 5102108
3,720,508 £,516.043
— 2,110085
— 1657
(979,329) 517 401
11,776,407 137335M
(7.768,143) (3121 504
(107 921,274) (18,000
(RT3 (3003108
(1 ETT30 157,625,543
(44,589,770 (15,444 113
172,456,850 17730085
(10,657 28 (1609058
2.320,000.325 1,579.700,570
(16,207.97%) (14,102 2003
CHSOT.15T) (591497}
(47.80813 1) (L5004 STy
408,000,000 F79,000.000
(408,000,000 (579,000,003
(2ITLETT) (1475411 378
1,673,156 2,158,5%4
(26.344.055) (34,431 £06)
(2,297,041 816) (2,507,638,350)
18,468,105 (15,578 42Ty
[eXchil CIPLL036
51,186,956 721,195,002
§ 58,317,930 92,286,956
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

Organization and Business

Pacific Investment Management Company LLC (PIMCO or the Company) is a Delaware limited liability
company and subsidiary of Allianz Asset Management of America LLC (AAM LLC), the managing
member, following a merger on January 1, 2023 between the Company’s previous managing member,
Allianz Asset Management of America L.P. (AAM LP) and AAM LLC. The Company is a registered
investment adviser headquanered in Newport Beach, California and manages a variety of predominately
fixed income portfolios for a wide range of investors located throughowt the world. Investors include public
and private pensions and retirement plans, edocational institutions, foundations, endowments, corporations,
financial advisers, individuals, and others through the use of private accounis and pooled funds,

Capitalization

AAM LLC owns all 850,000 Class A units of the Company. There are a total of 150,000 Class B units, which
are owned by AAM LLC and Allianz Asset Management U.S. Holding 1T LLC {AAM Holding 1T} The
Company has authorized 250,000 Class M units for issnance and options on Class M units have been granted
to centain emplovees of PIMCO. As of December 31, 2023, 98 838 Class M units have been issued and are
outstanding. Class B units have priority over Class A and M units with respect to income and distributions.

AAM LLC and AAM Holding 11 are indirecily wholly owned by Allianz SE. Allianz SE is a global financial
services provider predominantly in the insurance and assel management business.

Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its whally
owned subsidiaries. All significant intercompany transactions have been eliminated in the accompanying

consolidated financial statements.

PIMCO, as the primary investment adviser, has several wholly owned subsidianes including PIMCO
Investments LLC (PI LLC) as well as international subsidiaries that are included in these consolidated
financial statements as follows:

+ PILLC is a registered broker/dealer with the Securities and Exchange Commission that is the primary
digrbutor and provides shareholder services to institutional and retail mutual funds (PIMCO Mutual
Funds) and exchange-iraded funds that are managed and advised by PIMCO {collectively, PIMCO
Funds). PI LLC is a member of the Financial Indnstry Regulatory Authority {FINR.A) that is subject to
the Uniform Met Capital requirements under the Securities Exchange Act of 1934, which requires
maintenance of certain minimum net capital levels.

+  StocksPLUS Management, Inc. is the general partner of StocksPLUS, L.P.

+  PIMCO Ewrope Lid (PIMCO Europe) is a registered investment adviser in the United Kingdom.
+  PIMCO Japan Lid is aregistered investment advizer in Japan.

+  PIMCO Australia Pty Limited is a registered investment adviser in Anstralia.

+  PIMCO Anstralia Management Limited is a registered responsible entity in Anstralia,
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

PIMCO Asia Pte Lid is a registered investment adviser in Singapore.

PIMCO Asia Limited is a registered investment adviser in Hong Kong.

PIMCO Global Advisors (Resources) LLC provides certain global payroll services to PIMCO and its
subsidianies.

PIMCO Canada Corp 18 a registered investment adviser in Canada.

PIMCO Global Holdings LLC is the holding company for PIMCO Canada Corp.

PG A Global Services LLC is a holding company, with branches in the United Kingdom, Hong Kong,
and Ireland.

PIMCO Global Advisors LLC is a holding company, with a branch in Argentina.

PIMCO (Schweiz) GmbH provides certain services (o PIMCO Europe in Switzerland and is a registered
disggributor with Swiss Financial Market Supervisory Authority (FINMA).

PIMCO Latin America Administradora de Caneiras Lida. is a registered investment adviser in Brazil,
PIMCO Global Advisors (Ireland) Limited provides management services to certain international funds,

PIMCO Global Advisors (Luxembourg) S.A. administers and manages investment finds under the laws
of Luxembourg,

PIMCO Taiwan Limited is a regigtered investment advisor in Taiwan.
PIMCO Investment Management { Shanghat) Limited is an investment advisor in China.

Gurtin Fixed income Management LLC (Gurtin) is a registered investment advisor in the U.S. On March
8, 2023, Gurtin and PIMCO merged, with PIMCO being the surviving entity,

PIMCO Awrora LLC provides a variety of transaction-related and other services to certain PIMCO
sponsored private accounts,

PIMCO Prime Feal Estate LLC, legally renamed from Allianz Real Estate of America LLC on March
1, 2023, is a real estate investment and asset manager.

Third-party assets managed in an agency or fiduciary capacity are not assets of the Company and are noi
presented in these consolidated financial statements,

Significant Accounting Policies

(@

Basis of Preparaiion

These consolidated financial statements are prepared in accordance with [FES® Accounting Standards
as issued by the International Accounting Standards Board (IASE). The accounting policies have been
applied consistently to all periods presented in the consolidated financial statements. These
consolidated financial statements are presented in U.S. dollars.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

The consolidated financial statements have been prepared on an accrual basis as well as a
going-concem basis nsing the historical cost convention modified for certain financial assets that have
been measured at fair value. After reviewing the Company s current plans and forecasts, the Managing
Member considers that the Company has adequate resources o continue operating for the foreseeable
future.

These consolidated financial statements were authorized for issnance by the Managing Member on
June 10, 2024,

ih)  Basis of Consolfdation

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power
to govern the financial and operating policies of the other entity so as to obtain benefits from its
activities, Management must make judgments when it assesses these various elements and all related
facts and circumstances to detenmine whether control exists.

Investments are classified as associates when it is determined that PIMCO does not control these
entities, however, the Company has signi ficant influence. The Company accounts for investments in
associates under the equity method of accounting, An investment in an associate is recorded at its
initial cost and adjusted thereafter for the post acquisition change in PIMCO's share of net assets of
the investee. The equity income or loss primarily represents the Company's proportionate share of the
unrealized and realized gains and losses from changes in fair value of the investments held by these
aEsociates.

In evaluating its involvement with, and exposure to, interests in structured entities, as well as the
requirement as to whether or not any identified interest in a structured entity should be consolidated,
the Company considers factors including the nature of the Companys investment (if any), the nature
ofthe fees earned by the Company from the stmuctured entities, powers held by other entities associated
with the structured entities, including the power to direct or control operations, and the rights and
restrictions of the investors in the stractured entities.

A structured entity is an entity that has been designed so that voting and similar rights are not the
dominant factor in deciding who controls the entity, for example, when any voting rights relate to
administrative tasks only, and key activities are directed by contractual agreement. Structured entities
often have restricted activities and a narmow and well defined objective.

(e} Cash and Cavh Eguivalents

The Company considers all liquid financial instruments with an original maturity of three months or
less to be cash equivalents. Cash and cash equivalenis may include cash on deposit with financial
institutions, nonaffiliated money market acconunts, and cash deposited into a cash pool, through AAM
LLC, administered by Allianz SE. There was $364.8 million and $444.7 million invested in
nonaffiliated money market accounts at December 31, 2023 and 2022, respectively. Management
considers investments in money markel accounts to be cash equivalents for purposes of the
consolidated statements of cash flows. These investments are camied at amortized cost, which
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

approximates fair value, The Company maintains its remaining cash and cash equivalents in varous
federally insured banking institutions. The account balances at each institwtion generally exceed the
Federal Deposit Insurance Corporation’s (FDIC) insurance coverage {or similar federal foreign
programs), and as a result, there is a concentration of credit risk relaled to amounts in excess of FDIC
INSUrance coverage.

{d) Investments Carried at Fair Value through Profit and Loss

Investments carried at fair value throngh profit and loss represent financial assets inthe held for trading
business model. Investments held for trading consist primarily of investments in PIMCO pooled funds
with a shon-io-moderate term duration objective. Investments held for trading are measured at fair
value. Changes in fair value are recognized directly in other income {loss), net in the consolidated
statements of income and comprehensive income. Transactions in these investments are recorded ona
trade-date basis.

fe)  Revenue Recognition

The Company recognizes revenue as it transfers services to customers at an amount that the Company
expects to be entitled to in exchange for those services.

Investment Advisory emd Administrative Fees

Investment advisory and administrative fees are recognized as the services are performed. These fees
are earned in exchange for investment advisory services and, in many cases, providing or procunng
administrative services for the customer including audit, custodial, portfolio accounting, legal, transfer
agency, and printing costs. The performance obhgation is considered a series of distinct services
performed each day that are substantially the same, Such fees are primarily based on percentages of
the fair value of the assets under management and recognized for services provided during the period,
which are distinct from services provided in other periods. As the investment advisory and
administrative fees are primarily based on a percentage of assets under management, the consideration
for this revenue is variable and deemed constrained due to the dependence on unpredictable asset
values. Revenue is recognized once the constraint is removed which is generally once these values can
be determined.

Privaie accounis and pooled funds may also generaie a fee based on investment performance. The
Company may also receive camied interest from certain alternative investment products that exceed
performance hurdles. Such fees are recogmzed when it is lighly probable that significant reversal will
not occiur.

Distribwtion and Semvicing Fees

Distribution and servicing fees are ongoing fees that the Company receives for completing the
performance obligation of distribution and servicing activities on behalf of PIMCO Mutual Funds. For

distribution and servicing fee revenue, the performance obligation is considered a series of distinct
services performed each day that are substantially the same. This revenue is earned ratably over time

to match the delivery of the performance obligation each day over the life of the contract. Asthe
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distribution and servicing revenue amounts are based on percentages of the average daily net assets of
the PIMCO Mutual Funds, the consideration for this revenue is variable and deemed constrained duoe
to dependence of unpredictable asset values. The constraint is removed once these values can be
determined.

Contract assets and [fabilities

Receivables related to investment advisory and administration revenue are included in investment
advisory and administrative fees receivable in the accompanying consolidated statements of financial
condition. Receivables related to distribution and servicing fees revenue are included in distribution
and servicing fees receivable in the accompanying consolidated statements of financial condition.
There was no impairment of any receivables recognized during the year related to revenue from
coniracts with customers. There are no contract liabilities related to these contracts.

Property and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amortization. Office
equipment, fiurmiture, and fixtures are depreciated on a straight-line basis over their estimated useful
lives, generally three to five years. Leasehold improvements are amortized on a straight-line basis over
the remaining terms of the related leases or the useful lives of such improvemenis, whichever is shorer,

The assets” useful economic lives and residual values are reviewed at each financial period-end and
adjusted if appropriate, An item of property and equipment is derecognized upon dispesal or when no
future economic benefits are expected from its use or disposal. Any gain or loss ansing on the disposal
ofthe asset, calculated as the difference between the net disposal proceeds and the carrying amomnt of
the item, 15 included in the consclidated statements of income and comprehensive income in the year
the item is sold or retired.

Tnrangible assely

Intangible assets consist of computer software, as well as customer relationships acquired in a business
combination. Computer software is amortized on a straight-line basis over their estimated useful lives,
generally three to five years. The fair values of the customer relationships were determined using the
multi-period excess eamings method and are amortized over their estimated useful lives, which
approximate 10 years, wsing the straight-line method. Certain contracts (o manage funds without a
gpecified termination date are classified as indefinite-lived intangible assets.

Goodwill

O an annual basis, management assesses certain qualitative factors to determine whether it is more
likely than not that the fair value of the Company’s reporting unit is less than its carrving amount, This
assessment is performed as of September 30th or sconer if events or circumstances exist that indicate
that it is more likely than not that a goodwill impairment exists. No impairment charges have been
recorded during 2023 or 2022
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Leases

The Company’s leases consist of leases for real estate for corporate offices and other facilities. The
Company has measured the lease liability using its estimated incremental bommowing rate and the index
or market rate of variable lease payments at commencement date. Any subsequent changes to the index
or market rate result in a remeasurement of the lease liability and adjusted against the right-of-use
asset. The portion of lease liabilities that is expected to be extingnished over the next 12 months has
been classified as a current liability in the accompanying consolidated statements of financial
condition.

Certain leases contain an option for the Company to extend the term of the lease. The Company has
included options to extend the lease term Lo the extent we are reasonably certain to exercise the options
after considering all factors that create an economic incentive for the Company, including significant
leasehold improvements.

The Company recognizes the finance cost of lease payments in the accompanying consolidated
statements of income and comprehensive income on a constant penodic rate of interest on the
remaining balance of the liability each period. The righi-of-use assei is depreciated on a straight -line
basis over the shorter of the asset’s useful life and the lease term and is included in occupancy and
equipment in the accompanying consolidated statements of income and comprehensive income,

The Company has elected not to recognize nght-of-use assets and lease liabilities for leases of low
value assets and short4erm leases that have a lease term of 12 months or less. Lease payments
associated with these leases are recognized on a straight-line basis over the lease term.

Interesi in Non-consolidated Deferred Compensation Trust

The Company elected the fair value option under IFRS 9 Financial Instrmments for the interest in the
non-consolidaied deferred compensation trust,

Income Taves

The Company is not subject to U5, federal income tax as it is organized as a limited liability company
and is taxed as a partnership. Ultimately, the members of PIMCO are responsible for taxes on their
proportionate share of the Company s taxable income, The Company is subject to state taxes in certain
jurisdictions in the United States,

Centain consolidated entities are subject to federal, foreign, sate, and local income tax, and file
separate tax returns and account for income taxes under the assetl and lability method. This method
gives recognition to deferred tax assets and liabilities based on the expected future tax consequences
of events that have been recognized in the consolidated financial statements or tax returns, Deferred
tax liabilities are generally recogmized for all taxable temporary differences and deferred tax assets are
recognized to the extent that it is probable that future taxable profits will be available against which
deductible temporary differences can be utilized. Deferred tax assets and liabilities are measured on
an undiscounted basis.
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(1  Disiributions

Although there is no contractual requirement, PIMCO generally distributes its operating income (as
defined in the Company's Limited Liability Company Agreement) for each calendar quarter no later
than 30 days after the end of such quarter. At the Company’s discretion, distributions can be reduced
in an amount reasonably necessary or appropriate for the Company to conduct its business in the
normal course.

{m) Share-Based Compensation Plans

The Company accounts for share-based payment arrangements by determining the value of employee
services received in exchange for an award of equity instuments based on the grant date fair value of
the share-based award. The cost of employee services is recognized as an expense, with a
cortesponding increase to capital, over the period during which an employee provides service in
exchange for the share-based payment award. As the Company s equity instruments have no publicly
traded market price, fair value is determined by the Company’'s management based in pat on a
comprehensive analysis of trading values of comparable public entities, disconnted cash flows, marked
transactions of comparable entities, and consideration as to the Company's historical and forecasted
financial performance.

() Marketing and Promoiional

The Company incurs marketing expenses to promote its products to retail and institutional investors
by creating marketing materials and supporting third party intermediaries. The Company expenses
marketing and promotional fees as incurred.

(e}  Fereign Currency Translation

The assets and liabilities of foreign subsidiaries have been translated into U.S, dollars at the current
rate of exchange existing at year-end. Revenues and expenses are translated primarily at the exchange
rate on the date on which the transactions are recogmzed. The effects of translating the results of
operations of subsidiaries with a fimctional currency other than the U.S. dollar are included in other
comprehensive income or loss. The cumulative iranslation adjustment of translating the balance sheei
of subsidiaries with a functional cumency other than the U.5. dollar is included as a component of
capital in the consolidated statemenis of financial condition as of December 31, 2023 and 2022,

(p)  Use of Estimates

The preparation of the consolidated financial gatements in conformity with IFRS Accounting
Standards as issned by the TASB requires management to make estimates and assumptions abowt fiture
events. These estimates and the underlying assumptions affect the amounts of assets and liabilities
reported, disclosures about contingent assets and labilities, reported amounts of revenues and
expenses, and the accompanying notes to the consolidated financial statements. These estimates and
assumptions are based on management’s best judgment. Management evaluates its estimates and
assumptions on an ongoing basis using higorical experience and other known factors, including the
current economic environment, which management believes to be reasonable under the circumstances,
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Management adjusts such estimates and assumptions when facts and circumstances dictate. As future
events and their effects cannot be determined with precision, actual results could differ significantly
from these edtimates. Changes in those estimates resulting from continuing changes in the economic
environment will be reflected in the financial statements in future periods as they occur, Management
believes that the significant areas where judgment is necessarily applied are those which relate to the:

+  Measurement of share-based payment amangements, which includes estimates of fair value of the
Company’s membership units. These estimates can be particulardy sensitive to assumptions in
regards to the Company’s future earnings; and

+  Assessment of provisions.

Critical judzments have been made by management in applying accounting policies. Those that have
the most significant effect on amounts recognized in the consolidated financial statements include the
following:

¢ Ewvaluation of the measurement criteria associated with the recognition of revenues associated with
performance fees (as discussed in note 2{e)).

* Evaluation of control associated over entities (as discussed in note 2(b)), and the impact to
consolidation of such entities.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of a past event and it is probable that an outflow of economic benefits will be required to seitle the
obligation. The ammmt recognized as a provision is the best estimate of the obligation at the reporting
date. If the effect 15 material, provisions are determined by discounting the expected futare cash flows
at @ rate that reflects current market assessments of the time value of money and, where appropriate,
the risk specific to the liability. Foture events that may affect the amount required to seitle an obligation
are reflected in the amount of a provision where there is sufficient objective evidence that they will
occur. Where some or all of the expenditure is expected to be reimbursed by insurance or some other
party, and it is virtually certain, the reimbursement is recognized as a separate asset on the consolidated
statements of financial condition, and the amount i recorded in the consolidated statements of income
and comprehensive income. Provisions are reviewed at each reporting date and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic benefits will be required
to settle the obligation, the provision is reversed.

Deferred Compensation

The Company accounts for its deferred compensation liability in accordance with TAS 19 and adjusts
the carrving value of the liability for changes in the fair value of the interest in the non-consolidated
deferred compensation trust in the accompanying consolidated staiements of financial condition and
compensation and benefits in the accompanying consolidated statements of income and
comprehensive income,
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(%) General and adminisirative

General and administrative expenses are mainly comprised of costs related to performance obligations
under the admimstrative fees comtracts that do not meet the crteria as costs o obtain or fulfill a
contract. The Company is considered the principal in these arrangements and recognizes these costs
on a gross basis,

(3} Fair Value of Finand al Instruments

IFRS 7 requires that financial instruments camied at fair value in the consolidated statements of financial
condition are classified into a three-level herarchy depending on the valuation techniques used and whether
the inputs to those valuation techniques are observable in the market.

# Level ] — Financial instruments for which the fair value is determined by using quoted prices
{unadjusted) in active markets for identical assets or liabilities are classified into this category. A
financial instrument is regarded as quoted in an active market if quoted prices are readily available and

those prices represent actual and regulardy occourning market transactions on an arm’s length basis,

+ Level 2 - Financial instruments for which the fair value is determined by using valuation techriques,
with any significant input being based on observable market data {observable inputs), are classified into
this category.

+  Level 3 - Financial instruments for which the fair value is determined by using valuation techmiques,
with at least one significant input not being based on observable market data (nonobservable inputs), are
classified into this category.

The Company has evaluated its investments carried at fair value through profit and loss totaling $20.6 million

and §23.6 million as of December 31. 2023 and 2022, respectively, and determined that based on the
unadjusted quoted prices in active markets used to determine fair value that the investments are prmarly
classified as Level | instruments.

The underlying investments of the non-consolidated deferred compensation trust consist of mutual funds and
equity securities which are classified as Level 1 instruments, and investment partnerships which are
measured at net asset value (NAV) of the respective investment parinership at December 31, 2023 and 2022,

There have been no changes to the Company's valuation policies during the vear ended December 31, 2023
or 2022,

The fair value of investment advisory fees and administrative fees receivable, distribution and servicing fees
receivable, receivables from affiliates, and payables to affiliates has been deemed to approximate their
carrying value through reference to their short matunity as well as low credit risk. The fair value of shon4erm
bomowings from affiliates is based upon the Company’s comparison to current market rates available to the
Company for comparable debd. It is the Company’s intention to hold such instruments until maturity or
collection.

298/358



)

(=)

EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)

PACIFIC INVESTMENT MANAGCEMENT COMPANY LLC

Motes to Consolidated Financial Statements

December 31, 2023 and 2022

FProperty and Equipment

The major classifications of property and equipment are as follows:
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Office
equipment,
furniture, and Lo ehold
Mxdtures improvements Art Total

Canying mmount as of

December 31, 2021 3 37,749,227 T2ATI 077 1,071,750 111,294,054
Additions 10,050,192 3,952,698 - 14,102 830
Disposals {1,521,360) {588, 736) {1,11%) (2,111,215)
Depreciation and amortization (16,079, 748) (12.728.012) — (28,807,760}
Canving mmount s of

December 31, 2022 30,295,311 63,108,027 1,070,631 94,477,969
Additions 12,309,050 3,955,589 — 16,297,979
DiEposals — — — —
Depreciation and amortization (15,062.749) {8.644,962) - (23,707,701}
Canying amount as of

December 31, 2023 3 27,544 652 58,452,954 1,070,631 87,068,237

The Company recorded depreciation and amontization expense of $23.7 million and $28.8 million during
2023 and 2022, respectively, which is included in occupancy and equipment in the accompanying
consolidated statements of income and comprehensive income.

Intangible Assets

The major classifications of intangible assets are as follows:
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Computer Customer
Sofiware Relationships Total
Camying amount as of
December 31, 2021 $ 13,624,825 19,360,000 32,984,825
Additions 991,693 — 991,603
Disposals (1,697) — (1,697
Amontiztion (5,195,246) (2,080,000) (7,275,246)
Carrying amount as of
December 31, 2022 9,419,578 17,280,000 26,699,575
Additions 31,507,152 — 31,507,152
[rsposals — — —
Amortizmtion (13,486,193) (2,030,000 (15,566,193)
Carrying amount as of
December 31, 2003 b3 27,440,534 15,200,000 42,640,534

The Company recorded amortization expense of $15.6 million and $7.3 million during 2023 and 2022,
respectively, which is included in occupancy and equipment in the accompanying consolidated statements
of income and comprehensive income.

(6) Related-Party Transactions

PIMCO and its subsidiaries reimburse AAM LLC (2022: AAM LLC and AAM LP) monthly for certain
overhead, administralive services, and occupancy costs, including short-term lease costs, that are allocated
based on time and usage factors. These expenses generally consist of rental costs and salaries and related
benefits for legal, internal audit, and other general and administrative services. The amount charged for such
services totaled $24.9 million and $24.3 million during 2023 and 2022, respectively, which is a component
of general and administrative and occupancy and equipment in the consolidated statements of income and
comprehensive income, The payable to affiliates includes a lability to be paid to AAM LLC (2022: AAM
LLC and AAM LP} in conmection with these services, as well as payables to other affiliates in conmection
with services they have provided to PIMCO and for expenses that have been paid on behalf of PIMCO over
the ordinary course of business, totaling % 10.0 million and $23.5 millicn as of December 31, 2023 and 2022,
respectively.

From time to time, shom-term interest-beanng advances are granted between AAM LLC (2022: AAM LP)
and PIMCO for generally less than 90 days, at a rate of overnight SOFR plus 00.2% to cover shori-tenm
operating cash needs. During 2023 and 2022, PIMCO borrowed and full y repaid several of these shoni-tenm
cash loans to cover its operating cash needs, At December 31, 2023 and December 31, 2022, PIMCO had no
outstanding shori-term loans. During 2023 and 2022, PIMCO incurred 3494 thousand and $183 thousand,
respectively, in interest expense on loans, which is included in finance costs in the consolidated statements
of income and comprehensive income.
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The Company eams investment advisory fees, administrative fees, and distribution and servicing fees from
affiliated fund complexes, which comprise substantially all of the amounts included in the consolidated
statements of income and comprehensive income as investment advisory fees — pooled funds, administrative
fees — pooled funds, and distibution and servicing fees, respectively. As of December 31, 2023, the
Company had $891.6 million (2022: $776.5 million) in related receivables from affiliated fund complexes.

The Company manages private accounts for certain affiliated subsidiaries of Allianz SE. Investment advisory
fees earned on these accounts totaled $48.5 million and 5453 million during 2023 and 2022, respectively,
which are included in investment advisory fees — private accounts in the accompanying consolidated
statements of income and comprehensive income.

Allianz Life Insurance of North America, an indirectly wholly owned subsidiary of Allianz SE, provides
certain services on behalf of the Comparny to certain variable anmuity and/or variable life insurance contracts
invested in PIMCO Funds. The total fees paid for these services by the Company were $4.6 million and $6.3
million dunng 2023 and 2022, respectively, and are included in general and admimstrative expenses and
marketing and promotional expenses in the accompanying consolidated statements of income and
comprehensive income.

For certain advisory contracts with institutional clients, the Company shares the responsibility of fulfilling
such service contracts with PIMCO Europe GmbH (PEG) and its branches, a wholly owned subadiary of
Allianz Asset Management GmbH, who in turn, is a wholly owned subsidiary of Allianz 5E. PEG, together
with all of the PIMCO subsidiaries, are subject to PIMCO's Global Transfer Pricing Policy ( Transfer Pricing
Policy) for shared management services that are provided by all entities. Shared management services
provided include ponfolio management, account management, and business management and
administration. Revenues eamed from third panies for shared management services are allocated in
accordance with the Transfer Pricing Policy, In 2023, the reverme eamed from third parties for shared
management services allocated to PEG was £422.7 million {2022: $418.3 million) and the revenue allocated
from PEG was $31.1 million (2022: $34.0 million) and are presented primarily within investment advisory
fees - pooled funds and investment advisory fees - private accounts in the accompanying consolidated
statements of income and comprehensive income. In addition, costs for performing other shared services are
allocated to PEG based on headcount and estimated time and usage factors. During 2023, costs allocated to
PEG were $66.6 million (2022: $66.6 million) and are included as a reduction of compensation and benefits
and general and administrative in the accompanying consolidated statements of income and comprehensive
income. As of December 31, 2023, the Company had a $16.1 million (2022: $15.7 million) receivable from
PEG and a $62.0 million {2022: 5608 million) payable to PEG, which are included within receivables from
affiliates and payables to affiliates, respectively, in the accompanying consolidated statemenis of financial
condition.

AAM LLC (2022 AAM LP) has a 3600.0 million revolving credit facility with Allianz SE to cover short-
term operating cash needs, which expires in Novemnber 2026, The facility permits short-term bormrowings at
a floating rate of interest of SOFR plus 20bps. To the extent necessary, AAM LLC could draw on this
revolving credit facility on behalf of its subsidianes, including PIMCO. There were no amounts outstanding
under this agreement at December 31, 2023 and 2022,
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Managing Directors and certain other executive officers are considered to be key members of management.
Management believes that these individuals provide significant contributions to the Company. In retum for
their service, they receive remuneration, which management believes to be in line with its select group of
peers, In addition to an annual base salary, key managemenl participates in certain benefit plans, some of
which are discussed in note 7. Total compensation of key members of management comprises the majority
of compensation and benefits included in the consclidated statements of income and comprehensive income.

Benefit Plans
{a) Class M Unit Equity Participation Plan

PIMCO has established a Class M Unit Equity Participation Plan (the M Unit Plan) for certain
individuals providing, services to PIMCO and certain of its affiliates. Participants in the M Unit Plan
are granted options to acquire M units, which vest in one third increments on the third, fourth, and fifth
anniversary of the option grant date. b unit options are convered to M units based on the appreciation
of fair value of the M unit over the related vesting period. At the exercise date, vested options will be
automatically exercised in a cashless transaction unless the participant has elected to defer the receipi
of M umits through the M Unit Deferral Plan. As disclosed in note 7(c), participants can defer their M
umnits into the AAM LLC Execative Deferred Compensation Plan. If, at the time of vesting, the PIMCO
Class M unit estimated fair value is less than the exercise price of the option award, no Class M units
will be issued. Class M units are nonvoting units of PIMCO and entitle the holder to receive quarterly
distributions in accordance with the Company’s Second Amended and Restated Limited Liability
Company Agreement, Those participants electing to defer the receipt of M units through the M Unit
Deferral Plan continue o receive quarterly distnbutions.

A maximum of 250,000 M units were originally authorized for issuance under the M Unit Plan. During
2020, the M Unit Plan was amended to stop the granting of options to acquire M units and resulting in
no M units being issued, except pursuant o the exercise of options that were outstanding prior to the
plan amendment. As of December 31, 2023 and 2022, 24,725 and 59,004 M unit options, respectively,
were otstanding and 98,838 M units have been issued from the exercise of options as of December
31, 2023,

The fair value of each option grant is estimated on the date of grant using the Black Scholes option
pricing model. The model requires management to develop estimates regarding certain input vanables,
A third-party valuation was completed to assist management in determining the fair value of a Class
M unit. The dividend yield was estimated based upon the historical Operating Profit Available for
Dristribution to M mit holders. Expected volatilities are based on the average historical and implied
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volatility of a select group of peers using the Merton Method. The expected life was caleulated based
upon treating the three vesting tranches {one third in years 3, 4, and 5) as separate options.

Mo M unit options were granted during 2023 or 2022, A summary of the activity in 2023 and 2022
related to the number and weighted average exercise price of the M unit options outstanding and
exercisable is as follows:

Weighted
average
Numbe r of options grant date
Vested Monve sted T otal fair value
Outstanding at
December 31, 2021 — 102,231 102231 % 15330
Changes during the year:
Granted — — — —
Vested IR3TO (38,379) — —
Exercised (38,379) — (38,379) 13,960
Forfeited — (4,848) (4,848) 16,186
Outstanding at
December 31, 2022 —_— 59,004 59004 % 16,151
Changes during the year:
Granted — — — —
Vested 31613 (31.613) — —
Exercised (31.613) — (31.613) 15,796
Forfeited — (2,666) (2.666) 16,694
Outstanding at
December 31, 2023 — 24,725 24,725 % 16,547
Exercisable as of
December 31, 2023 — — — % —

The M unit options outstanding as of December 31, 2023 have an exercise price between 314,516 and
217,806 and a weighted average remaming contraciual life of 0.87 years.

The weighted average fair value per unit at the date the options were exercised was $21,042 for 2023
and $24,780 for 2022, M unit options totaling 31,613 vested during 2023, On March 31, 2023 and
September 28, 2023, these vested awards exercised under the cashless exercise feature provided in the
M Unit Plan, resulting in the issuance of approximately 7,881 M units. As of December 31, 2023,
98,407 M units are owned by current and former employees and 431 M units are owned by AAM LLC.
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M unit options totaling 38,379 vested during 2022, On March 31, 2022 and September 28, 2022, these
vested awards exercised under the cashless exercise feature provided inthe M Unit Plan, resulting in
the issuance of approximately 16,752 M units.

The fair value of M unit option awards is amortized to compensation expense on a graded vesting
attribution method over the related vesting period of each separate tranche. The total number of M unit
option awards expected to vest is adjnsted for estimated forfeitures, Compensation expense recognized
under the M Unit Plan during 2023 and 2022 was 52,5 million and $7.0 million, respectively, and is
included in compensation and benefits in the accompanying consolidated statements of income and
comprehensive income. As of December 31, 2023, the total estimated compensation cost related to
nonvested M unit option awards, net of estimated forfeitures, expected to be recognized in fiture
periods through January 15, 2025 15 $1.2 million.

{b)  Savings and Investment Plans

AAM LLC is the sponsor of a defined contribution employee savings and retirement plan covering
substantially all emplovees of the Company and subsidiaries. The plan qualifies under Section 401(k)
of the Intemal Revenue Code and allows eligible employees to contribute up to 100% of their annual
compensation, as defined, and 1s subject to a maximum dollar amount determined from time to time
by the Intemal Revenue Code. Employees are generally eligible to participate on the first day of the
month following their stan date. After the completion of one year of credited service, the Company
matches an amount of anmial compensation, subject to Internal Revenue Code limits, contributed by
the employees. In addition. certain subsidiaries can contribute an additional amount to the plan of
eligible compensation to the retirement plan. The amount expensed by the Company related to this
plan during 2023 and 2022 was $63.3 million and $62.2 million, respectively, and is included in
compensation and benefits in the accompanying consolidated statements of income and
comprehensive income,

(e}  Executive Deferred Compensation Plan

AAM LLC has a nongualified defermred compensation plan pursuant to which a portion of the
compensation accrued by the Company and subsidiaries and otherwise pavable to certain eligible
emplovees may be deferred at the election of the emplovees. The plan is maintained primarly for the
purpose of providing deferred compensation for a select group of management or highly compensated
employees, within the meaning of Sections 201(2), 301{a)}3), and 401{a)} 1) of the Employee
Retirement Income Security Act of 1974, as amended. Amounts deferred under the plan are invested
in marketable securities and M units or other investment partnerships as directed by the employees
and are held in a grantor trust. The assets held in grantor trust are not available to fund ongoing
activities of the Company and only would be available to the Company's creditors in the event of
insolvency, Compensation expense or benefit and unrealized gains or losses are recognized to the
extent the underlying investments appreciate or depreciate in value. Total investments and restricted
cash and cash equivalents held in trust and the related liability at December 31, 2023 and 2022 was
$1.5 billion and $1.2 billion, respectively, and are included in interest in non-consolidated deferred
compensation trust and deferred compensation on the accompanying consolidated statements of
financial condition. During 2023, unrealized gains amounted to £196.2 million, and is included within
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compensation and benefits and other income (loss), net in the accompanying consolidated statements
of income and comprehensive income. During 2022, unrealized losses amounted to 3160.0 million,
and is included within compensation and benefits and other income (loss), net in the accompanying
consolidated statements of income and comprehensive income

(8 Income Tax

The provisions for income tax expense (benefits) are as follows:

Year ended December 31
2023 2022
Current:
Federal hid 2,565 50,000
State 2461,715 3037815
Foreign 105,081,566 100,156,227
Total current 107545846 103244042
Dreferred:
Foreign (5.358,644) (3,934,026)
Total deferred (5,358,644 (3,934,026)
Total provision % 102187202 99310016

The differences between the reported amount of income tax expense and the amount that would result from
applying the federal corporate statutory tax rates to pretax income arise primarily from the Company’s status
as a partnership for U8, tax purposes as well as the effects of state and international taxes and nondeductible

expense.

At December 31, 2023 and 2022, income taxes payable amounted to $14.5 million and $16.9 million,
respectively, and are included in accounts payable and accrued expenses in the accompanying, consolidated
statements of financial condition. Additionally, at December 31, 2023 and 2022, deferred tax assets
amounted to 3602 million and $52.5 million, respectively. Deferred tax liabilities at December 31, 2023 and
2022, amounted to $115 thousand and 5146 thonsand, respectively. Deferred tax assets and deferred tax
liabilities are included in other noncurrent assets and other noncurrent liabilities, respectively, in the
accompanying consolidated statements of financial condition,
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(9  Lease Arrangements

The following table represents lease costs that are included in the accompanying consolidated statements of
income and comprehensive income:

Year ended December 31

2023 2022
Depreciation of ROLU assets % 31614675 30,598,714
Interest expense on lease habilities 9298, TRZ 4,919,604
Yarahle leaze cost 1,288,697 G99.6066
Short-term lease cost 5,348 EE3430
Expenses of leases of low value assets 1,983 825 2.341,128

For the years ended December 31, 2023 and 2022, total cash omtflow for leases amounted to 540.3 million
and 343.3 million, respectively.

The following table represents a maturty analysis of the Company’s lease liabilities as of December 31,

2023:
Year ending December 31:

2024 3 22,980,789

2025 40,480,771

2026 39510229

2027 34,898,248

2028 33517805

Thereafter 164,096,612
Total operating lease payments 335,584,454
Less imputed mnterest (55320311)

Present value of lease labilities % 280,264,143
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The following table represents a maturity analysis of the Company’'s lease liabilities as of December 31,

2022
YVear ending December 31

2023 B 39,348,587

2024 22,579,930

2025 34,908,435

2026 34,012,100

2027 29593384

Thereafter 171,102,531
Total operating lease payinents 331,545,017
Less imputed interest (58.598917)

Present value of lease habiihes % 272946100

(10) Finandal Risk Management
The Company has exposure to the following risks from its use of financial instruments:

s Credit nsk
* Liquidity risk
+  Market Risk

Risk management is integral to the whole business of the Company. Management continually monitors the
Company’s sk management process to ensure that an appropriate balance between risk and control is
achieved. Risk management policies and systems are reviewed to reflect changes in market conditions and
the Company’s activities. Management reports its significant activity tothe Risk and Controls Committee of
Allignz Asset Management GmbH, a subsidiary of Allianz SE.

)  Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company's
receivables from customers, bank deposits, and investment securities,

Investment advisory and other receivables: The Company’s exposure to credit risk is influnenced
mainly by the individual characteristics of each customer. The demographics of the Company’s client
base, including the defanlt risk of the industry and country in which client operates, has less of an
influence on credit risk. However, geographically there is no concentration of credit risk, and no single
customer who is individually maternial to the Company’s operations.

The creditworthiness of customers 15 assessed as part of new client acceptance procedures. The
Company does noi require collateral in respect of trade or other receivables, but monitors the asseis
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under management for each customer in relation to their outst anding receivable balance. The Company
has an excellent history of collection on oulstanding receivables and establishes an allowance for
impairment only when an individual customer has been identified as at sk for collection.

Interest Bearing Deposits with Banks: The interest bearing deposits with banks are due from major
institutions, The Company reviews the creditworthiness of such banks and does not deal with such

institutions if it is not satisfied with the institution’s financial strength.

Imvestments: The Company s investments are within investment vehicles, which it manages subject to
detailed investment guidelines. Compliance procedures are in place to ensure that the individual
vehicles operate within their applicable credit and ligqudity risk limitations.

(b))  Liguidity Risk

Liguidity risk is the risk that the Company will not be able tomeet its financial obligations as they fall
due. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unaccepiable losses or risking damage to the Company’s reputation. The majonty
of non-derivative financial liabilities have a contractual maturity of less than six months at December
31, 2023,

The Company seeks to actively monitor its cash flow requirements. Typically, the Company ensures
that it has sufficient cash on demand to meet expected operational expenses, including the servicing
of financial obligations: this excludes the potential impact of extreme circumstances that cannot
reasonably be predicted. such as natural disasters. Inaddition, the Company has accessto AAM LLC's
line of credit with Alliane SE as discussed in note 6.

fe)  Market Risk

Market sk is the risk that changes in market prices, such as foreign exchange rates and interest rates
will affect the Company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and conirol markei sk exposures within acceptable
parameters, while optimizing the retum.

Currency rsk: The Company is exposed to currency risk on revenues, pirchases, and borrowings that
are denominated in a currency other than the functional cwrrency of the Company. The majority of the
Comparty's transactions are in U.S, dollars, bt transactions in foreign cumencies also occur on a more
limited basis by the Company's international subsidianes.

The Company considers its exposure to currency risk to be limited, and currently does not actively
employ any hedging or other techniques to limit such risk,

Interest rate risk: The Company is subject to interest rate risk only to the extent of its borrowing
arrangements with affiliates, all of which are short term in nature. As management considers this risk
to be mimimal, no active hedging or other strategies are employed to limit such risk.
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Other market price risk; Market price risk arises from investment securities held within the investment
funds the Company holds and manages, each of which are subject Lo specific investment gumidelines.
Material investments in such funds are managed on an individoal basis and all buy and sell decisions
are made in accordance with client guidelines or the funds’ governing documents,

In monitoring the Company’s exposure to market risks, management evaluates the Company’s
sensitivity to changes in cwrrency rates, interest rates, and other market nisk factors. As of
December 31, 2023, there were no changes in such factors that were deemed reasonably possible that
would have resulted in any material differences to members' capital as of December 31, 2023 or the
reporied comprehensive income for the year then ended.

(d)  Capitel Management

The Company’s policy is to maintain a strong capital base so as to preserve investor, creditor, and
market confidence and to sustain future development of the business. There were no changes in the
Company’s approach to capital management dunng the year. Neither the Company nor any of its
subsidianes, with the exception of PI LLC (see note 1) and certain foreign subsidianes, are subject to
extemally imposed capital requirements.

(11) Provisions

The Company is subject to various pending and threatened legal actions as well as regulatory inquiries,
which arise inthe normal course of business. In the opinion of management, the disposition of these matters
currently pending and threatened will not have a material adverse effect on PIMCO and its subsidiaries’
financial position, results of operations, or cash flows. Management believes that they have made appropriate
estimates for provisions in the accompanying consolidated statements of financial condition and in the
accompanying consolidated statements of income and comprehensive income, The Company expenses
related legal fees as incurred.

(12) Interest in Unconsolidated Structured Entities

The Company manages a number of structured products and other funds for the purpose of investing monies
on behalf of the Company's clients in a range of investment strategies. In most cases investment vehicles
managed by the Company have substantive remowval or liquidation rights. Investment vehicles for which
substantive removal or liquidation rights do not exist have been identified as stroctured entities. The vehicles
are separate legal entities, and are financed by investments made by the Company’s clients, The Campany
iz paid for the investment management services it provides to the vehicle directly from the vehicle. The
Company earngd 56,4 million and $4.4 million in investment advisory fees from structured entities during
2023 and 2022, respectively, which is included in investment advisory fees — pooled funds and investment
advisory fees — private accounts in the accompanying statements of income and comprehensive income.
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The following table summarizes both the size of the unconsolidated investment vehicles where substantive
removal or liquidation rights do not exist and the Company’s interests in those vehicles:

December 31
2023 2022
Met assets of unconsclidated strochmred
entities % 3465300671 & 26293358116
Irvestment advisory fees
receivable — pooled funds and private accounts 1867972 1,057,636

The Company's maximum exposure (o loss from unconsolidated structured entities is limited to the
investment advisory fees receivable.

Subsequent Events

The Company has evaluated events occurring after the date of the consolidated statemenis of financial
condition through June 10, 2024, the date the consolidated financial statermnents were available to be issned,
to determine whether any subsequent events necessitated adjustment to or disclosure in the consolidated
financial statements, noting the Company has identified the following event to disclose:

PIMCO M unit options totaling 17.059 vested subsequent to the date of the consolidated statements of
financial condition. Omn March 29, 2024, these vested awards were exercised under the cashless exercise

feature provided in the M Unit Plan, resulting in the issnance of approximately 5,396 M units,
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2024 30

1,167,212,593 169,012,383
52,628,657 7,620,630
656,493,215 95,060,218
308,822,858 44,717,550
65,442,551 9,476,081
13,004,640 1,883,072
42,131,538 6,100,647
33,191,688 4,806,156
142,726,114 20,666,741
2,481,653,854 359,343,478
281,913,199 86,389,016 12,509,130
221,901,191 32,131,292
1,531,614,382 221,777,763
30,865,176 4,469,277
44,799,834 6,487,016
22,922,284 3,319,147
74,097,586 10,729,330
2,012,589,469 291,422,955
4,494,243,323 650,766,433
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412,896,733 59,787,447
570,634,433 82,627,866

84,642,548 12,256,241

30,886,038 4,472,298

79,282,299 11,480,077

42,131,538 6,100,647

5,505,187 797,151

1,225,978,776 177,521,727

1,531,614,382 221,777,763

253,564,541 36,716,146

266,374,779 38,571,068

4,131,050 598,176

2,055,684,752 297,663,152

3,281,663,528 475,184,879

850,000 (76,207,594) (11,034,860)
150,000 1,283,830,773 185,898,696
104,234 87,449,224 12,662,648
7,234 4,913,413 711,462
(87,406,021) (12,656,392)

1,212,579,795 175,581,554

4,494,243 ,323 650,766,433
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2024 30

(17,486,695)

1,903,069,052 275,564,399
511,889,860 74,121,652
580,390,179 84,040,498
148,701,973 21,532,046

36,930,998 5,347,609

3,180,982,062 460,606,203

1,238,866,590 179,387,882
316,494,264 45,828,369
214,932,929 31,122,288
107,067,685 15,503,401
105,850,931 15,327,215

58,670,918 8,495,549
15,244,843 2,207,453
27,909,319 4,041,269

2,085,037,479 301,913,427

1,095,944 ,583 158,692,776
111,536,518 16,150,488

(4,872,179) (705,492)
(1,828,882) (264,822)
1,200,780,040 173,872,950
48,701,399 7,051,963
1,152,078,641 166,820,987

(2,532,073)

1,134,591,946

164,288,914
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2024 30

2023
12 31
850,000  (29,839,039)  (4,320,693) 150,000 1,312,627,823 190,068,509 98,838 92,499,758 13,393,965
787,589,418 114,042,948 256,384,809 37,124,520 108,104,414 15,653,519
(838,946,926) (121,479,515) (285,181,859)  (41,294,333) (116,663,116) (16,892,819)
871,575 126,204
PIMCO
4,117,378 596,196 3,508,168 507,983
2024
30

850,000 (76,207,594)  (11,034,860) 150,000 1,283,830,773 185,898,696 104,234 87,449,224 12,662,648
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2024 30
2023 12 31
24,725 12,092,102 1,750,936  (69,919,326)  (10,124,318)  1,317,461,318 190,768,399
1,152,078,641 166,820,987
(1,240,791,901)  (179,666,667)
871,575 126,204
PINMCO
446,857 64,705 446,857 64,705
(7,625,546)  (1,104,179)
(17,486,695)  (2,532,073) (17,486,695) (2,532,073)
2024 30
7,234 4,913,413 711,462 (87,406,021)  (12,656,392)  1,212,579,795 175,581,554
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2024 30

1,152,078,641

166,820,987

446,243 64,616
38,010,205 5,503,878
4,872,179 705,492
1,828,882 264,822
277,357 40,161
6,809 986
(919,795) (133,186)
1,398,020 202,433
(32,524,591) (4,709,561)
(55,447 ,560) (8,028,807)
(4,872,179) (705,492)
234,006,628 33,884,160
(48,210,444) (6,980,872)
467,786,080 67,735,424
5,921,694 857,461

1,764,658,169

255,522,503

(10,366,069) (1,501,007)
(10,845,771) (1,570,468)
(21,211,840) (3,071,474)

(1,240,791,901)
871,575
(7,144,654)

(179,666,667)
126,204
(1,034,546)

(1,247,064,980)

(180,575,009)

(17,486,695) (2,532,073)
478,894,654 69,343,946
688,317,939 99,668,438

1,167,212,593

169,012,383
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1940 15
PIMCO PIMCO
PIMCO 2024
2018 18 PIMCO PL
PIMCO PL
2018
PIMCO
PIMCO 2021 22
CDO
CDO PIMCO
PIMCO
PIMCO
2022 13 PIMCO PL PIMCO PIMCO
PIMCO
2022 23 2022 29 PIMCO PIMCO
FGMC
FGMC
2024 11 FGMC
PIMCO FGMC
PIMCO

PIMCO FGMC PIMCO
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Pacific Investment Management Company LLC
2024 1,138,483,286.59 1,648 5,238
PIMCO
PIMCO 1971 1940

PIMCO

PIMCO

Maples

Trustee Services Bermuda Limited

2024 25 3,620

2016

Brown Brothers Harriman and Company

2024 10 6,000 1,534 8,800

Brown Brothers Harriman  Luxembourg S.C.A

2024 1,209 17 5,063

1989
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2024 30 1,350

2024 100

2024 31 54,323,146,301
2024 30 6,700
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2019
50,000
BMA

BMA

2012
BMA
2012

BMA
BMA

2006

IF
31

1,040.00
1,040.00
1,870.00
1,250.00
1,870.00
1,325.00
1,860.00
1,170.00
1,170.00
1,870.00
1,250.00
1,870.00
1,325.00
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Report of Independent Auditors

To the Trustee and Management of PIMCO Bermuda Trust

Opinions

We have audited the accompanying financia statements of PIMCO Bermuda Foreign Low Duration Fund, PIMCO
Bermuda U.S. Low Duration Fund, PIMCO Emerging Markets Bond Fund (JITF), PIMCO Emerging Markets Bond
Fund (M), PIMCO Emerging Markets Bond Fund (Y en-Hedged), PIMCO Emerging Markets Bond Fund 1I, PIMCO
Real Return Fund and PIMCO Short-Term Strategy (collectively referred to as the “Funds’), which comprise the
statements of assets and liahilities, including the schedules of investments, as of May 31, 2024 and the related statements
of operations, of changes in net assets, and of cash flows for PIMCO Real Return Fund, including the related notes, and
the financial highlights for the year then ended (collectively referred to as the "financia statements').

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
each of the Funds as of May 31, 2024, and the results of each of their operations, changes in each of their net assets, and
the cash flows of PIMCO Real Return Fund, and each of the financial highlights for the year then ended, in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (US
GAAYS). Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Funds and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
meaterial misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about the Funds ability to continue as a going concern for one
year after the date the financial statements are available to be issued.

349/358



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

Auditors Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we;

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financia statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds
internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Funds ability to continue as a going concern for areasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audits, significant audit findings, and certain internal control-related matters that we identified during
the audits.

PricewaterhouseCoopers LLP
Boston, MA
August 8, 2024
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"This version of our report is a translation from the original report, which was prepared in

English. In all matters of interpretation of information, views or opinions, the original English

language version of our report takes precedence over this translation."
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Report of Independent Auditors

To the Management of Pacific Investment Management Company LLC

Opinion

We have audited the accompanying consolidated financial statements of Pacific Investment Management Company LLC
and its subsidiaries (the “Company”), which comprise the consolidated statements of financial condition as of December
31, 2023 and 2022, and the related consolidated statements of income and comprehensive income, of changes in capital
and of cash flows for the years then ended, including the related notes (collectively referred to as the “consolidated
financial statements’).

In our opinion, the accompanying consolidated financial statements present fairly, in al material respects, the financial
position of the Company as of December 31, 2023 and 2022, and the results of its operations and its cash flows for the
years then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board.

Basisfor Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (US
GAAYS). Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are required to be independent of the Company and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of

consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to
continue as a going concern for at least, but not limited to, twelve months from the end of the reporting period,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no realistic aternative but to do so.
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Auditors' Responsibilities for the Audit of the Consolidated Financial Satements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the

judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include examining, on
atest basis, evidence regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'sinternal control. Accordingly, no such opinion is expressed.

e Evauate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Company's ahility to continue as a going concern for a reasonable period of time.
We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during
the audit.

PricewaterhouseCoopers LLP

Los Angeles, California
June 10, 2024
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Report of Independent Auditors

To the Trustee and Management of PIMCO Bermuda Trust

Opinions

We have audited the accompanying financial statements of PIMCO Bermuda Foreign Low Duration Fund, PIMCO
Bermuda U.S. Low Duration Fund, PIMCO Emerging Markets Bond Fund (JTF), PIMCO Emerging Markets Bond
Fund (M), PIMCO Emerging Markets Bond Fund (Y en-Hedged), PIMCO Emerging Markets Bond Fund 1I, PIMCO
Rea Return Fund and PIMCO Short-Term Strategy (collectively referred to as the “Funds’), which comprise the
statements of assets and liabilities, including the schedules of investments, as of May 31, 2023 and the related statements
of operations, of changes in net assets, and of cash flows for PIMCO Real Return Fund, including the related notes, and
the financial highlights for the year then ended (collectively referred to as the "financia statements').

In our opinion, the accompanying financial statements present fairly, in al material respects, the financial position of
each of the Funds as of May 31, 2023, and the results of each of their operations, changes in each of their net assets, and
the cash flows of PIMCO Real Return Fund, and each of the financia highlights for the year then ended, in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (US
GAAS). Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Funds and to meet our other
ethical responsihilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinions.

Responsibilities of Management for the Financial Satements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
materia misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about the Funds ability to continue as a going concern for one
year after the date the financial statements are available to be issued.
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Auditors Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we;

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financia statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds
internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Funds ability to continue as a going concern for areasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audits, significant audit findings, and certain internal control-related matters that we identified during
the audits.

PricewaterhouseCoopers LLP
Boston, MA
August 14, 2023
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