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2023 2022 12 31
2023 2022

6,786,842 968,686 6,018,277 858,989
309,878 44,229 419,477 59,872
59,294 8,463 11,049 1,577
62,257 8,886 84,938 12,123
7,218,271 1,030,264 6,533,741 932,561
60,251 8,600 94,706 13,517
7,278,522 1,038,863 6,628,447 946,078
527,595 75,304 462,677 66,038
282,275 40,289 208,201 29,717
809,870 115,593 670,878 95,754
2,000,000 285,460 2,000,000 285,460
4,468,652 637,811 3,957,669 564,878
6,468,652 923,271 5,957,569 850,324

7,278,522 1,038,863 6,628,447 946,078
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2022 12 31
2023 2022

4,821,000 688,101 4,775,820 681,653
232,471 33,181 212,503 30,331
139,646 19,932 22,385 3,195
34,933 4,986 38,400 5,481
5,228,050 746,200 5,049,108 720,659
3,020,111 431,060 2,663,914 380,220
1,082,186 154,460 1,008,720 143,975
346,322 49,431 361,491 51,596
37,748 5,388 44,638 6,371
5,600 799 549 78
4,491,967 641,138 4,079,312 582,240
736,083 105,061 969,796 138,419

61/129



2021 12 31

2022 12 31

2023 12 31

2023 2022 12 31

EDINETOOOO
0000000 0(E40134)

Ooooooooooooooooooad

2,000,000 285,460 2,987,773

969,796

426,445 4,987,773

138,419 969,796

711,905

138,419

2,000,000 285,460 3,957,569

736,083
(225,000)

564,864 5,957,569

105,061 736,083
(32,114)  (225,000)

850,324

105,061
(32,114)

2,000,000 285,460 4,468,652

637,811 6,468,652

923,271
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2023 2022 12 31

2023 2022

736,083 105,061 969,796 138,419

37,748 5,388 44,638 6,371
773,831 110,449 1,014,434 144,790
416,812 59,492

109,599 15,643 179,599 25,634
(48,245)  (6,886) 1,238 177
22,681 3,237 (28,145) (4,017)

(3,183,319)  (454,355)

64,918 9,266 28,163 4,020

74,074 10,573 (155,844)  (22,244)

996,858 142,282 (1,727,062)  (246,504)

(3,293) (470) (2,378) (339)

(225,000)  (32,114)

768,565 109,697 (1,729,440)  (246,843)
6,018,277 858,989 7,747,717 1,105,832
6,786,842 968,686 6,018,277 858,989
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IFRS IFRS
IFRS
IFRS IFRS
IFRS
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2023 2022

1,186,842 1,918,277
5,600,000 4,100,000
6,786,842 6,018,277

2022 12 31
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2023 2022
25,400 5,057
20,200 53,240
17,000 21,513
62,600 79,810
2023 2022
(5,600) (549)
5,600 549
791,015 372,854 1,163,869
2,378 2,378
793,393 372,854 1,166,247
(69, 635) (69, 635)
3,293 3,293
796,686 303,219 1,099,905
708,910 317,993 1,026,903
28,252 16,386 44,638
737,162 334,379 1,071,541
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26,861 10,887 37,748

764,023 275,631 1,039,654

56,231 38,475 94,706

32,663 27,588 60,251

2023 2022
10,000,000
2,000,000 2,000,000
2023 12 31 225,000

Tilly Nominees Limited

Tilly Secretaries Limited

Tilly Nominees Limited Coultry

Tilly

Nominee Trust Companies CIMA
2023 2022
Tilly Nominees Limited 100 100
Coultry Directors Ltd 100 100
Tilly Directors Limited 100 100
Tilly Secretaries Limited 100 100
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2023 12 31 975,610 2022 975,610
2023 2022
333,615 295,172
IT 245,971 229,912
223,549 222,080
178,562 159,599
100,489 101,957
1,082,186 1,008,720
2023 2022
12 31
15,988 4,936
15,893 22,727
12 31
106,350 238,600
25,000 30,961
346,322 361,491

2022 12 31
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2023 2022 12 31
0.03 3.5 6,786,842 6,786,842
309,878 309,878

59,294 59,294

7,156,013 7,156,013

527,595 527,595

527,595 527,595

6,628,418 6,628,418

0.03 1.4 1,918,277 4,100,000 6,018,277
419,477 419,477

11,049 11,049

2,348,803 4,100,000 6,448,803

462,677 462,677

462,677 462,677
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1,886,126 4,100,000 5,986,126
2023 12 31 30 2022 30
3,561 2022
5,755 30 2022 30
30
3,561 2022 5,755
2023 12 31 30 2022 30
16,800 2022
12,300 30 2022 30
16,800
2022 30
12,300
30
2023 2022 12 31
2022
2023 2022 12 31
12
2022
13
CIMA

CIMA
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QUEENSGATE

(formerly Queensgate Bank and Trust Company Ltd.)
Consolidated Statements of Financial Position
December 31, 2023 and 2022

(expressed in United States doflars)
2023 2022
ASSETS
CURRENT ASSETS
Cash and cash equivalents (Notz 3) $ 6,786,842 $ 6,018,277
Client accounts receivable (Note 4) 309,878 419,477
Other receivables 59,294 11,049
Prepaid expenses __ 82,257 84938
7,218,271 €,533,741
MON-CURRENT ASSETS
Fixed assets (Note 5) ___ 6D251 94,706

3 7278522 5 6528447

LIABILITIES AND SHAREHOLDER'S EQLUITY

LIABILITIES

Accounts payabla and acorued expenses (Mote 93 5 527,595 5 482 677
Feas received in advance 2823275 208,201
403,870 670,878

SHAREHOLDER'S EQUITY
Share capital (Note 6) 2,000,000 2,000,000
Retained eamnings 4,488,652 3857568
E,468,652 5,857 589
$ 7,278,522 § 6,628,447

Zee nofes to consolidated financial statemanis
Page 3
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QUEENSGATE
(formerly Queensgate Bank and Trust Company Ltd.)
Consolidated Statements of Comprehensive Income

for the years ended December 31, 2023 and 2022
{axpressead in United Stales dollars)

2023 2022

INCOME
Direclorship, trustee and management fees (Note 9) 4,821,000 £ 775,820
Miscellaneous 232,471 212,503
Interest income 139,646 232,385
Rental income _ 3493 38400
s,zzatnsu 5 .1J49:1'D3
OPERATING EXPENSES
Salaries and benefits (Mote 10) 3,020,111 2,663,914
Administration (Note 8.9) 1,082,186 1,008,720
Rent expense (Note 9) 346,322 361,491
Depreciation (Mote 5) 37,748 44 538
Expectad credit loss (Note 4) __ 5800 549
4,491,967 4,079,312
MNET INCOME AND COMPREHENSIVE INCOME $ 738,083 3 969,796

See notes fo consolidated hnancial stalements
Page 4
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QUEENSGATE
(formerly Queensgate Bank and Trust Company Ltd.)
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fexpressed in United States dolfars)

Total

Retained shareholder's

Share capital eamings equity

Balance at December 31, 2021 $ 2000000 $ 2987773 § 4987773
Nzt income and comprehensive income = 9589 795 969,796
Dividends (Note ) z = =
Balance at December 31, 2022 2,000,000 3,857,569 5,857 588
Metincome and comprehensive income - 736,083 735,083
Dividends (MNote €) = (225,000} (225,000)

Sas noles to consofidated financial stalemenis
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for the years ended December 31, 2023 and 2022
fexpressed in United Siates dollars)

2023 2022
CASH PROVIDED BY (USED IN):
OPERATING ACTIVITIES
Met income and comprehansive income s 736,083 % G849, 798
Adjustments for items not affecting cash:
Depreciation 37,748 44 638
773,831 1,014,434
Changes in cperating assets and liabilities:
Due from clients - 416,812
Client accounts receivable 109,599 179,539
Other receivables (48,245) 1,238
Prepaid expenses 22,681 (28,145)
Depositors' accounts - {3,183,319)
Accounts payable and acerued expenses 64,918 28,163
Fees received in advance 74,074 (155,844)
996,355 {1,727.,062)
INVESTING ACTIVITIES
Purchase of fixed assets (3.293) (2,378)
FINANCING ACTIVITIES
Dividends paid (225,000) =
MET CHANGE IN CASH AND CASH EQUIVALENTS 768,565 (1,729,440)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 6,018,277 7,047,717
CASH AND CASH EQUIVALENTS, END OF YEAR $ 6,786,842 $ 6018277

See notes o consolidated financial stelements
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(expressed i Unitad Siates dollars)

1. THE COMPANY AND ITS PRINCIPAL ACTIVITY

Queensgate (the "Company”} was incorporated under the laws of the Cayman Islands on June 15,
1890 as Queensgate Bank & Trust Company Ltd. ("QBTC") and is a wholly-owned subsidiary of
CQueensgate Group Ltd. {the *Farent’), a company also incorporated in the Cayman lslands.

On January 2, 2003, QBTC undertook a restructuring in order to separate the banking aclivities from
the trust activities. Subsequently, on.January 1, 2014, the Company undzriook a merger to re-combine
the bank and the trust activities. On January 2, 2014, the Company changed its name to Queensgate
Bank and Trust Company Ltd. The newly named company continued as the entity formerly named
Queensgate Trust Company Lid. and was licensed with a Class B Banking license, & Trust Company
license and Mutual Fund Administration license with the Cayman Islands Monetary Authority (‘CIMAT).

On Qctober 5, 2023 CIMA accaptad the surrender of the Class B Banking license and grantad approval
for the change of name to Queensgate. During the year ended December 31, 2023, the Company did
not have any deposits with cliznts or overdrafis.

The Company has received an undertaking from the Cayman |zslands Government exempting it from all

local income, profits and capital gains taxes until February 1, 2031. No such faxes exist in the Cayman
Islands at the present time.

2. MATERIAL ACCOUNTING POLICY INFORMATION

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS™) and reflect the following material accounting policy information:

Basis of consoclidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is achieved when the Company:

= has power over the investesa;
= s exposed, or has rights, to vardable retums from its invalvement with the investes; and
+ has the ability to use its power to affect its returns.

The Company reassesses whather or not it controls an investes if facts and circumstances indicate
that there ara changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposad of during the year are included in the consolidated statements of comprehensive
income from the date the Company gains control until the date when the Company ceases to contral
the subsidiary.

All significant intercompany transactions and balances have been eliminated on consclidation. Refer to
Mote 8 for other disclosures relating to the subsidiaries,
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Notes to Consolidated Financial Statements

for the years ended December 31, 2023 and 2022

{expressed in United States dollars) (continued)

2. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

Use of estimates

Financial statements prepared in accordance with IFRS require management to make estimates and
assumptions that affect the reported amounts of assets and liabiliies and disclosure of contingent assets
and liabilities at the date of the financial stalements and the reported amounts of income and expense
during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents include cash and short-term deposits with an original maturity of three
months or less.

Client accounts receivable and allowance for doubtful accounts

Client accounts receivable includes fee income receivables generated from the Company's
directorship, trustee and management fees and receivables for disbursements made on behalf of
clients. Fee income receivables are stated net of a provision for expected credit losses. Receivables
for disbursements made on behalf of clients do not have a related provision for expected cradit losses
as hese balances typically represent unbilled disbursements that the Cempany expects to recover
once billed.

The prowvision for expected credit losses is established by charges to income based on the expected
credit losses in receivable balances. These are based upon management's knowledge of the current
condition of the Company's clients.

Fixed assels

Fixed assels are staled al cost less accumulated depreciation. Depreciation is calculated using the
straight-line method and is based on the estimated lives as follows:

Furniture and computer equipment 3to 15 years
Motor vehicles 8 years

At the end of each reporting period, the Company reviews the carrying amount of its fixed assets to
determine whether there is any indication that those assets have suffered an impaiment loss. If any
such indication exists, the recovarable amount of the assetis estimated in order to determine the extent
of the impairment loss (if any). For the years ended December 31, 2023 and 2022, the Company has
not identified any assets for which an impairment loss was recorded.

Fees received in advance
The Company collects payment from clients as a part of the annual billing eycle for annual fees which

are subsequently remitted to various regulatory or governmental bodies. These fees are not recognized
as revenue for the Company.
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(expressed in United Stales dollars) {continued)

2. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

Interest income and expense

Interest income and expense are recognised in the consclidated staterments of comprehensive income
for all interest bearing instruments on an accrual basis using the effective yield method.

Revenue recognition
The Company recognises revenue from the following sources:
« directorship, frustee, management and other similar services provided to clients:

+ miscallaneous services provided to clients and disbursement charges for services provided to
clients in connection with the directorship, trustee and management services being provided:
and

« rental income for use of its office space.

Revenue is measured based on the consideration that the Company is contracted to receive from its
clients and excludes amounts collected on behalf of third parties. The Company recognises revenues
on an acerual basis as performance cbligations are satisfied,

The primary source of revenue for the Company is from the provisicn of directorship, trustee,
management, and registered office services to its clients. For these services, the Company recognises
revenues over the contracted peried of service which coincides with a calendar year. Where multiple
services are provided o a single client, the revenues generated from each type of service are
recognised separately.

Miscellaneous income includes disbursement fees charged to clients for the Company's overhead and
fees charged to clients for miscellaneous services such as copy services for meelings or courier costs.
Disbursement fee revenue is charged based on a percentage of the contracted revenue for directorship,
trustee, management and other similar services and is recognised in the same pattern as the revenues
for those services. Fees charged to clients for miscellaneous services are recognised in reverue at the
point in time in which they are provided.

The Company records rental income from leasing out their office space to third parties. The rental
income is earned and recognised on a month to month basis and is not based on & contract.

Operaling expenses and accounts payabla
Operating expenses and the associgled accounts payable, with the exception of depreciation and

expected credit loss, are recognised in the Consolidated Statements of Comprehensive Income on an
accrual basis.
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Notes to Consolidated Financial Statements

for the years ended December 31, 2023 and 2022

{expressed in United Siales dollars) {continued)

2. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

Foreign currency translation

The Company's presentation currency is the United States dollar. Assets and liabilities dencminated or
accounted for in currencies other than United States dollars have been transiated into United States
dollars at the applicable exchange rates ruling at the statement of financial position date. Foreign currency
transactions and income and expanse items have been translated at the exchange rates existing at the
time of the transaction. Gains and losses arising frem translation are included in the consolidated
statements of comprehensive income.

Assets under administration

Securities, cash and other assets held on behalf of clients in a trust, agency or fiduciary capacity are not
included in these consolidated financial statements as such assels are nat the preperty of the Company.

Financial instruments

Financial assets and financial liabilities are recognised in the Company's statement of financial position
when the Company becomes a party to the contractuzl provisions of the instrument. Financial assets
and financial liabilities are initially measured at fair value and subsequently measured at amortised cost
or subsequently measured at fair value depending on their cash flow characteristics. Due to the short
term nature of the financial assets and liabilities held by the Company, carrying value approximates fair
valua.

Financial assets are derecognised when the contractual rights to the cazh flows from the asset expire,
or it transfers the financial asset and substantially all of the risks and rewards cof cwnership of the asset

to another entity. Financial liabilities are derecegnised when the Company’s obligations are discharged,
cancelled, or they expire.

With IFRS 9, the principle agplied for the impairment of accounts receivable is based on expected credit
losses. Mo provision for expected credit losses was recorded for the year ended December 31, 2023
and 2022

Fiduciary activities

The Campany, in its fiduciary capacity, may be a party to litigation and claims in the normal course of
business. In the opinion of the Directors, which is based on the advice from the Company's lawyers, no
provisions are required at December 31, 2023 and 2022,

Leases

Under IFRS 16 Leases, a lessee recognizes assets and lizbililies for all lease arrangements unless the
term is 12 months or less or the underlying asset has a low value. Due to the short term nature of the one
lease contract (Mote 9) exisling as at and during the years ended December 31, 2023 and 2022, the

Company has recorded the month to month lease costs as rent expense on the consolidated statements
of comprehensive income.
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Z. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

New and revised IFRS standards in issue but not yet effective

The Company has reviewed the IFRS standards that have been issued but are not yet effective and
has concluded that they will not have a material impact on the financial statements in future periods.

New and amended IFRS standards that are effective for the current year

The Company has reviewed the |FRS standards that are effective for the current year and has
concluded that these standards will not have a material impact on the financial statements upon
adoption, with the exception of the following:

= The Company has adopted the amendments to IAS 1 Presenialion of Financial Statements in
the current year. The amendments replace all instances of the term “significant accounting
policies” with *material accounting policy information”. Accounting policy information is material
if, when considered together with other information included in the entity's financial statements,
it can reasonably be expected to influence decisions that the primary users of the financial
statements make on the basis of those financial statements.

Critical accounting judgement and key source of estimation uncertainty

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities,
Estimates are continually evaluated and based on historical experience and other factors including
expectations of future events that are believed to be reasonable under the circumstances, The key areas
of judgement or estimation are with regard to the expectad useful econamic lives of fixed assels as wall
as the recoverability of client accounts receivable from clients and due from clients. The axpected useful
economic lives of fived assets are based on pricr experience of similar assets. Client accounts receivable
and due from clients are measured as either a 12 month or lifetime ECL based on credit risk
considerations.

3. CASHAND CASH EQUIVALENTS

2023 2022

Call deposits 5 1,186,842 ] 1,918,277
Short-term fixed deposite 5,600,000 4,100,000
§ 6785842 $§ 6018277

Short-term fixed deposits as at December 31, 2022 and 2022 mature within three months froam the original
issued date.
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{expressed in Uniled Slates dolfars) {continued)

4. CLIENT ACCOUNTS RECEIVABLE

Amcunts receivable in respect of fes income eamead by the Company or disbursements made on behalf
of clients are comprised as follows:

2023 2022

Fea income receivables 5 192,938 3 325,292
Receivables for disbursements made on behalf of clients 116,940 G4 185
Less: provision for expected credit losses £ =
-] 209,878 $ 419477

Fee income receivables include amounts that are past due at the end of the reporting period for which
the Company has not recognised a provision for expected credit losses as there has not been a
significant change in credit quality and amounts are still considerad recoverable. In determining the
recoverability of the fee income receivables, the Cempany considers any change in the credit quality
of the receivables from the date the credit was initially granted up to the end of the reporting period.

Age of fee income receivables that are past due but not impaired:

2023 2022
91 to 180 days 5 25,400 5 5,087
181 to 360 days 20,200 53,240
Ower 360 days 17.000 21,513
Total — past due but not impaired 3 62,500 $ 78,810
Movernents in the provision for expecied credit losses were as follows:

2023 - 202
Balance at beginning of year 3 - 5 -
Impairment losses reversed - -
Amounts written off during the year as uncollectible (5,800) (549)
Increase in provision 5,600 549
Balance at end of year % - 5 ’

To reduce exposure to credit risk, the Company reviews the credit guality of its customers and defines
credit limits as part of its onboarding process. Credit quality and limits of the receivables portfolio are
reviewad on an ongoing basis throughout the year.
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5. FIXED ASSETS
Furniture and
computer
equipment Mator vehicles Total

Cost:
Balance at December 31, 2021 s 791,015 § 372854 3% 1,163,869
Additions 2,378 - 2,378
Balance at December 31, 2022 793,383 372,854 1,186,247
Disposals - {69,635) (89,635)
Additions 3,293 ~ 3,293
Balance at December 31, 2023 796,685 303,219 1.08% 905
Accumulated depreciation:
Balance at December 31, 2021 708,910 317,883 1.026,903
Depreciation expanse 28,252 18,386 44 538
Balance at December 31, 2022 737,182 334,370 1,071,541
Disposals & (89,835) (69,635)
Depreciation axpensa 26,861 10,887 37,748
Balance at Decamber 31, 2023 754,023 275631 1.039.654
Met book value, December 31, 2022 S 56,231 3 38475 3% 94,708
MNet book value, Dacember 31, 2023 3 328683 3 27588 § 60,251

6. SHARE CAPITAL

2023 2022

Authorized:
10,000,000 Crdinary voting shares of $1 par value each

|55y ed:
2,000,000 Ordinary voting shares (2022; 2,000,000) 3 2,000,000 £

2,000,000

87/129
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6. SHARE CAPITAL {(continued)

The Directors may declare dividends and distributions on shares in issue and authorise payment of the
dividends cr distributions out of the funds of the Company. Mo dividend or distribution shall be paid
except out of the realised or unrealised profits of the Company. For the year ended
December 31, 2023, a dividend of US$225,000 was declared and paid (2022: nil). The rights conferred
upon the holders of the shares of any class issued with preferred or other rights shall not, unlass
otherwise expressly provided by the terms of issue of the shares of that class, be deemed to be varied
by the creation or issue of further shares ranking pari passu therewith.

7. SUBSIDIARIES

The consclidated financial statements include the accounts of the Company and its wholly-owned
subsiciaries, Tilly Noeminees Limited and Couliry Directors Ltd, and Tilly Nominees Limited, in turn, is
parent to two wholly-owned subsidiaries, Tilly Directors Limited and Tilly Secretaries Limited (collectively,
the "Subsidiaries”). All of the subsidiaries listed below are licensed as Mominee (Trust) Companies with
CIMA,

Place of Proportion of ownership

Principal incarporation interest and voting power

Name of subsidiary activity and operation held by the Company

2023 2022
Provide nominas

Tilly Mominees Limited sharehclder services Cayman Islands 100% 100%
Provide corporate

Coultry Directors Lid director services Cayman Islands 100% 100%
Provide corporate

Tilly Directors Limited director services Cayman Islands 100% 100%
Provide company

Tilly Secretaries Limited secretary services Cayman |slands 100% 100%

The Company has not provided financial support to its Subsidiaries during the year, nor does it intend to
provide financial or other suppert. There are no significant restrictions on the Company's ability to access
or use assets or settle liabilities of the Subsidiares.

As of December 31, 2023, guarantees in the total amount of 5575,610 (2022: $875 610) have been issued
by the Company to the Government of the Cayman lslands on behalf of its Subsidiaries,
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8. ADMINISTRATION EXPENSES

Administration expenzes following:

2023 - 2022
Professional fees $ 333,615 g 295,172
IT costs 245871 229912
Government fees 223,548 222,080
Miscellansous operating expenses 178,562 159,589
Liilities 100,488 101,957

$ 1,082,186 3 1,008,720

9. RELATED PARTY TRANSACTIONS

Included in the consolidated financial statements are the following related party balances and
transactions:

2023 2022
As of December 31:

Due from clients 3 - 5 -
Client accounts receivable 15,988 4,536
Depositors' accounts - -
Accounts payable and accrued expenses 15,893 22727
For the years ended December 31:
Directorship, trustee and management fees ] 108,350 5 238,600
Directors’ fees (included in Administration expenses) 25,000 30,861
Rent expense 345,322 361,491

All transactions with related parties are conducted on normal commercial terms and at non-preferential
interest rates,

Certain employees of the Company and certain assets of the Company are also utilised by the Parent
for its ongoing operations. The employees' services and use of the assets is currently not recharged to
lhe Farent and is not separately quantifizble,

Some of the Company's employees also provided directorship services fo a number of clients who had
deposits and overdrafts with the Company during the year ended December 31, 2022,

The Company leases office space from a related party. The annual lease expired on

August 31, 2011. The Company is currently leasing the space on a month to manth basis based on the
prior lease agreement.
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10. PENSION PLAN

The Company has a defined contribution pension scheme in place for all of its qualifying employees.
Contributions are calculated as a percentage of salary based on the prescribed maximum of 5% and
are matched by the Company. The Company pays the employees’ portion. The total pension cost
recognised during the year ended December 31, 2023 was $138,082 (2022: $144,380) and is included
in salaries and benefits in the consolidated statements of comprehensive incoma.

11. RISK MANAGEMENT

A financial instrument is a conltract that gives rise to a financial asset of one entity and a financial liability
of another entity. The Company enters into contracts involving financial instruments during the normal
course of its business.

Risk exposures arising from financial instruments are menitered by management. The main risks
arising from the Company’s financial instruments are credit and counterparty risk, liquidity risk, market
risk, interest rate risk and cumency risk. The exposure to, and management of these risks is
summarised below. The year-end figures reported in these consclidated financial statements for
financial instruments are reflective of the position held throughout the year and are consistent with the
cbjectives, policies and strategies approved by management

Credit and counterparty risk

Credit and counterparty risk is the rigk that ene party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. Financial instruments which potentially expose
the Company to credit and counterparty risk consist primarily of cash and cash equivalents, dus from
clients and client accounts receivable.

The Company manages its exposure to credit and counterparty risk by placing cash and fixed deposits
with a regulated financial institution in the Cayman lslands, only taking refsrred business, and
monitoring outstanding receivable balances, as discussed in Note 4.

The Company has a concentration risk with all cash and cash equivalents being held by one financial
ingtitution in the Cayman Islands.

During the year ended December 31, 2023, approximately 57.18% (2022: 53.97%) of the Company's
directorship, trustee and management fees were eamed from its three (2022 three) largest customers.
Mo other customers contributed more than 10% to the Company's directorship, trustee and
management fees during 2023 or 2022.

Liguidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
financial liabilities,

Liguidity rizk is monitored by the Company's management to ensure that the Company has sufficient
liquid assets to be able to meet its future expected cash cutflows, and maintains a significant proportion
of its assets in cash in order to manage liquidity risk. Refer o interest rate risk table disclosures for
analysis of liguidity gap.
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(continued)

11. RISK MANAGEMENT (continued)

Market risk

Market rigk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changas in market prices. Market risk for the Company comprises interest rate risk and
currency risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The Company manages its interest rate risk by ensuring that the interest rate on assets equals or
exceeds that of the relevant offsetting liability. The tables below summarise this matching as of
December 31, 2023 and 2022. ltems are zllocated ta time bands by reference to the earlier of the next
interest rate re-pricing date and the maturity date,

2025:
Effective
Interest
Rate Less than Greater than
or Range (%) _On demand 3 months 3 months Total
Monetary Assets:
Cash and cash squivalants 0.03-3.5 5 G7EG842 § - £ - 5§ 6,786,242
Chient accounts recaivable . 08478 . - 0,878
Other receivables - 59,254 - - 558,254
$ 7156014 3§ - ¥ - 5 T156014
Monetary Liabilities:
Accounts pavable and accrued
EAPENTES -5 527535 S - & - § 537585
5 527585 § - & - § =755
Sensitivityliquidity gap 5 6528418 5 - § - % 682418
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11. RISK MANAGEMENT (continued)

Interest rate risk (continued)

2022:
Effective
Interest
Rate Less than Greater than
or Range (%) _On demand 3 months 3 months Total
Monetary Assets:
Cash and cash equivalients 00314 5 1918277 & 4100000 & - % 6018277
Due from chents - - - - -
Clent accounts recaivable - 219,477 - - 419,477
Other receivables - 11.048 . - 11,049
§ 2348803 $ 4700000 5 - 5 6448803
Monetary Liabilities:
Depositors’ accounts -5 - & - 5 - 5 -
Accounts payable and accrued
expenses - 462677 - - 4EB2ETT
$ 4B2E7T S - & - 5 482 EB7T
SensitivityNiquidity gap § 18861268 $ 4100000 $§ - § 5586128

The Company is expesed to rigks associated with the effects of fluctuations in prevailing lavels of fixed
and floating interest rates on its cash flows.

At December 31, 2023, with respect to the floating rate exposure, if market interest rates had been 20
(2022: 30) basis points higher with all cther variables held constant, shareholder’s equity would have
been 33,561 lower (2022: $5,755 lower). If market interest rates had been 30 (2022: 30) basis points
lower with all other variables held censtant, shareholder's equity would have increased by less than
$3,561 (2022: would have increased by less than $5,755) due to the fact that certain account balances
earn interest at a rate lower than 30 basis points.

At December 31, 2023, with respect to the fixed rate exposure, if market interest rates had been 30
(2022: 20) basis points higher with all other variables held constant, shareholder's equity would have
been $16,800 higher (2022; $12,300 higher). If market interest rates had been 30 (2022: 20) basis
points lower with all other variables held constant, shareholder’s equity would have decreased by
$16,800 (2022: would have decreased by less than 512,300 due to the fact that certain account
balances eamed interest at a rate lower than 30 basis points).
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11. RISK MANAGEMENT (continued)

Interest rate risk (continued)

This analysis is based on interest bearing instruments held at year-end, and assumes the change in
interest rates took place at the beginning of the year and the interest bearing instruments were held
constant throughout the reporting period. Thirty basis peints is the sensitivity rate used whan reporting
interest rate risk intemally to key management personnel and represents management's assessment
of the possible change in market rates for the years ended December 31, 2023 and 2022,

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

The Company operates in the Cayman Islands, and mainly holds instruments with net exposures to the
Cayman Islands dollar (2022:Cayman Islands dollar). The Cayman Islands dollar has a fixed exchange
rate against the United States dollar.

For the year ended December 31, 20232 and 2022, no foreign currency assets or liabilities were held
other than the Cayman Islands dellar, which is pegged to the United States dollar.

12. CAPITAL RISK MANAGEMENT

The Cempany manages its capital to ensure that the Company will be able to continue as a going
cancem while maximising the retum to the shareholder through the optimisation of the debt and equity
balance. The Company's overall strategy remains unchanged from 2022,

The capital structure of the Company consists of issued Ordinary voting shares and retained eamings.

13. REGULATORY MATTERS

The Company is subject to regulatory capital requirements established by CIMA. Failure to meet
minimum capital requirements can initiate certain actions by the regulator that, if undertaken, could
have a direct material effect on the Company's consclidated financial statements. Under capital
adequacy guidelines used by CIMA and prescribed under The Banks and Trust Companies Law of the
Cayman Islands, the Company must meet specific capital guidelines that involve quantitative measures
of the Company's assets, liabilities, and certain off-balance sheet items as calculated under reguiatory
accounting practices. The Company's capital amounts and classification are also subject to qualitative
judgments by CIMA about components and risk weightings.

Prior to the surrender of the Class B Banking License, the Company was required to maintain a capital
adequacy ratio of at least 15%. The Company was in compliance with this requirement as at and for
the year ended December 31, 2022 and for the period from January 1, 2023 to October 5, (license
surrender date).

Under the terms of its licenses, the Company is required to maintzin a minimum net worth of
KYD400,000 (US$S00,000). The Company is in compliance with this requirement as at and for the
years ended December 31, 2023 and 2022.
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QUEENSGATE

(formerly Queensgate Bank and Trust Company Ltd.)

Notes to Consolidated Financial Statements

for the years ended December 31, 2023 and 2022

(expressed in United Stales dollars) {continued)

14. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consclidated financial statements were approved by 2 committee of the Board of Directors and
authorized for issue on March 11, 2024.
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CIBC Caribbean Bank and Trust Company Cayman Limited

2024 40,139,307.71 5,729

2023 10 31
9,760

1965

Mizuho Trust & Banking Luxembourg S.A.

2023 12 105,000,000 14,987

2000 10
Munsbach

SBI

2024

1964 10

SBI

2024 54,323,146,301
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3.1
CIMA
CIMA Regulatory Enhanced Electronic Forms Submission
REEFS 4,270
CIMA
3.2
3.2
REEFS CIMA
CIMA CIMA
4,270 365.85
CIMA
3.3
100,000
100,000
CIMA
REEFS 4,270
365.85
CIMA
REEFS
3,050

365.85
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100,000

CIMA

Offering Memorandum
4,270

CIMA

NAV

NAV
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CIMA CIMA
3.8
CIMA CIMA
CIMA CIMA
CIMA

3.9

management administration

CIMA 50
CIMA
3.2
CIMA
CIMA
3.3
3.4
CIMA
CIMA

CIMA
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4.5

4.6 30 10

4.7

4.8

4.9

1925

50

4.10

1907
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5.4
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50
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5.6 5.4
CIMA
121,951.21
5.7
CIMA CIMA
5.8 CIMA 5.9
5.9 5.8 CIMA
CIMA
CIMA
CIMA
CIMA
CIMA
5.10 5.8 CIMA
5.11 CIMA 5.10 CIMA
5.12 CIMA CIMA
5.13 5.10 5.10
CIMA CIMA
5.14 5.10
5.15 5.14
5.16 5.10 5.10

CIMA CIMA CIMA
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5.25
CIMA
5.32
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5.58 5.56 5.56
CIMA CIMA
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CIMA CIMA CIMA
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CIMA
5.62 5.56 5.56 5.16
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5.63 5.61 CIMA
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5.56 5.56
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30
AEOI
1986 1471 1474
FATCA
OECD CRS
SBI

2024 11

CIMA
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of

Queensgate(formerly Queensgate Bank and Trust Company Ltd.)

Opinion

We have audited the consolidated financial statements of Queensgate and its subsidiaries(the “Company”), which
comprise the consolidated statements of financial position as at December 31, 2023 and 2022, and the consolidated
statements of comprehensive income, changes in shareholders equity and cash flows for the years then ended(all
expressed in United States Dollars), and notes to the consolidated financial statements, including material accounting

policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in al material respects, the financial
position of the Company as at December 31, 2023 and 2022, and its financial performance, and its cash flows for the

years then ended in accordance with International Financial Reporting Standards(IFRSS).

Basisfor Opinion

We conducted our audits in accordance with International Standards on Auditing(ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Satements
section of our report. We are independent of the Company in accordance with the International Ethics Standards Board
for Accountants International Code of Ethics for Professional Accountants(including International Independence
Sandards)(IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsihilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assuranceis a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
meateria if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We aso

I dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide abasis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Deloitte & Touche LLP

March 11, 2024
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