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PINCO 2020-10
2024 10
C ) (¢ ) (¢ )
Bank of America Corp. 4.900 | 2024711/ 61,800,000 61,800,000 61,800,000 32.29
Las Vegas Sands Corp. 2.900 | 2025/ /25 6,402,454 6,400,000 6,305,363 3.29
Pacific Gas & Electric Co. 3.450 | 2025/ / 6,144,873 6,100,000 6,037,687| 3.15
General Motors Co. 6.125 | 2025/10/ 5,879,731 5,700,000 5,753,851 3.01
BPCE S.A. 4.500 | 2025/ /15 5,756,277 5,700,000 5,679,208| 2.97
Gray Oak Pipeline LLC 2.600 | 2025/10/15 5,402,958 5,400,000 5,273,359| 2.75
Syngenta Finance NV 4.892 | 2025/ /24 4,821,017 4,789,000 4,774,608 2.49
Ally Financial, Inc. 4.625 | 2025/ /30 4,549,868 4,500,000 4,486,110 2.34
Hyatt Hotels Corp. 5.375 | 2025/ /23 4,032,872 4,000,000 4,003,208| 2.09
10 |Societe Generale S.A. 4.250 | 2025/ /14 4,033,827 4,000,000 3,973,973 2.08
11 |Credit Agricole S.A. 4.375 | 2025/ /17 3,939,982 3,900,000 3,884,792 2.03
12 |First American Financial Corp. 4.600 | 2024/11/15 3,804,013 3,800,000 3,797,717 1.98
13 FirstEnergy Transmission LLC 4.350 | 2025/ /15 3,811,602 3,800,000 3,791,919 1.98
14 |ABN AMRO Bank NV 4.750 | 2025/ /28 3,882,788 3,800,000 3,783,767 1.98
15 |Cooperatieve Rabobank UA 4.375 | 2025/ / 3,885,581 3,800,000 3,774,246 1.97
16 |Boeing Co. 4.875 | 2025/ / 3,431,143 3,400,000 3,392,712 1.77
17 |Omega Healthcare Investors, Inc. 4.500 | 2025/ /15 3,106,048 3,100,000 3,096,069 1.62
18 |Host Hotels & Resorts LP 4.000 | 2025/ /15 3,111,988 3,100,000 3,077,581 1.61
19 |Lloyds Banking Group PLC 4.450 | 2025/ / 3,048,594 3,000,000 2,993,827| 1.56
20 |Seagate HDD Cayman 4.750 | 2025/ / 3,013,106 3,000,000 2,991,869| 1.56
21 |Westinghouse Air Brake Technologies Corp. 3.200 | 2025/ /15 3,023,670 3,000,000 2,965,113 1.55
22 |UBS Group AG 4.125 | 2025/ /24 2,873,117 2,800,000 2,787,837 1.46
23 |Nissan Motor Co. Ltd. 3.522 | 2025/ /17 2,604,401 2,600,000 2,551,410 1.33
24 |GLP Capital LP 5.250 | 2025/ / 2,519,763 2,500,000 2,496,803| 1.30
25 |Rolls-Royce PLC 3.625 | 2025/10/14 2,380,275 2,400,000 2,373,864 1.24
26 |Athene Global Funding 2.500 | 2025/ /14 2,303,853 2,300,000 2,287,406| 1.19
27 |Aircastle Ltd. 5.250 | 2025/ /11 2,199,390 2,200,000 2,198,849 1.15
28 |VICI Properties LP 4.625 | 2025/ /15 2,107,696 2,100,000 2,090,401 1.09
29 |Western Midstream Operating LP 3.100 | 2025/ / 1,986,349 2,000,000 1,987,946 1.04
30 |T-Mobile USA, Inc. 3.500 | 2025/ /15 1,981,489 2,000,000 1,987,036| 1.04
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2025 1

2021 10 364,985,104.69 56,364,650 102.93 15,895
2022 10 223,760,417.46 34,555,321 94.98 14,668
2023 10 203,753,114 .06 31,465,593 100.49 15,519
(2024 10 ) 191,416,984.14 29,560,525 106.69 16,476
2024 197,346,808.16 30,476,268 103.20 15,937
196,471,606.70 30,341,110 103.65 16,007

194,357,033.29 30,014,557 103.87 16,041

194,162,220.86 29,984,472 104.46 16,132

193,537,989.77 29,888,072 104.82 16,187

192,527,299.89 29,731,991 105.43 16,282

192,252,179.39 29,689,504 105.95 16,362

192,231,644.88 29,686,333 106.40 16,431

10 191,416,984.14 29,560,525 106.69 16,476

11 190,659,051.62 29,443,477 107.09 16,538

12 190,532,327.28 29,423,907 107.46 16,595

2025 189,614,612.47 29,282,185 107.82 16,651
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E =y 4, b0
(TS $4.611)
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PIMCO 2020-10
2024 10 31

s i iR

(Nl ) (M
ABN AMRD Bank NV
4, TR due O7/28/0005 3 3800 5 578
Cooperatieve Habobank UA
1. 375% due 0802025 3, 800 3,77
Syngenta Finance BV
1. 89 dse O4/24,/2025 A4, 7Y i, TI5
;I SENW 12, 333
(ERHELEE 312, 639)

BS Group AG

4. 125% duwe 09242015 2, 800 2, 788
A AEH 2,788
(RS 32, 873)

HSBC Holdings FLC

1. 2808 due 08/18/2005 1,500 1, 688
Ieperial Brands Finsnce PLC

42508 due OT/21/72025 402 Jau
Lloyds Banking Group FLC

4. 450% doe 05,08/ 2005 3, 000 2, 004
4. 500% due 11./04,/2024 1,900 1, 500
Ralle—Royes FLC

36258 due 10,1472 2,400 2, 374
A ¥ U =&t 8, 653
(MR 50, 652)

T AU h SR 40 2N

& due 07152025 2,000 1,974
Ally Fimancial, Inc.

4. B25% dise 03/30,/2025 4, 500 4, 486
Athens Glohal Funding

25006 dse 01/14°2025 2,300 22T
Aviation Capital Group LLC

4. 125% due 08012025 1. 631 1, 620
Boeing Co.

4. 875% dwe D5,01/2005 3,400 3, =l
DAE Femding LLC

2.625% due 03/20/°2025 1, o0 L]
EnLink Midstreas Partmers LP

4. 150% due 06012025 BG4 B
EFR Properties

4. 500 dse 04,00/0005 1, 300 1. 295
First Asorican Financinl Corp.

4. 6O e 1115,/ 2024 & B0 3, Tag
FirstEnergy Transmission LILC

A 3508 dise 0115/ 2005 3,800 3,782
Ford Wotor Credit Co. LLC

& 300% dise 02/10/2008 2,000 1,982
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PIMCO 2020-10
2024 10 31

Wigs i il

(Rl s (M
General Motors Co.
6. 125% due 10,01/2025 (o) § BT 5 BE™
P Capital LP
5 250% due DG0E/2025 2,500 2,497
Gray Oak Pipeline LLC
36004 hee 10./15/2015 5, 400 B, 273
HCA, Ine.
B 2500 duae 04/15,/2025 467 457
Host Hotels & Resorts LP
4. 000% dise 06,15,/ 2025 3, 100 3, 038
HEyntt Hotels Corp.
B.ATH% dise 04/23/2005 4, 000 4, 003
Las Veogns Sands Carp.
EH00% dee D6/25/2025 LA 6, 06
Oeega Healthoare Investors, Ine.
4. 5O0% duwe 01/15/2025 3,100 3, 0o
Pacific Gas k Elsotric Co.
& 4808 s 07,00 72025 &, 100 6, (35
Sabre GLAL, Ine.
9. 250 duo 04/16/2025 231 32
Santander Holdings USA, Inc.
34508 due 06/02/2025 2,000 1,979
4. o0 dwe 07/17/2025 B0 498
Synchrony Financial
4. 500% due 07/23/2025 1. 000 a5
T-Mobile USA, Inc.
& 500 dhee 04152025 2,000 1,587
VICI Properties LP
4. 625% duce D6/15,/2025 2, 100 2,080
Wostern Midstroens Operating LP
3 100% dhse O2000,/2005 2, 000 1, 588
Wostinghouse Air Brake Technologies Corp.
3. 200% dee D6,/15,/2025 3,000 2, 065
ZF North Aserica Capital, Ine,
4. TE% duwe 04,29/2025 1400 1, 0
T2 Y HEREEH 77, 108
(I FNUE 377, 060)

1, 800

Australin and Now Zonlond Banking Group Ltd.

433 e 11,01/2024 4
Brown Brothers Harrisen & Co

4. 330% dise 11,00/2004 3}
Citibank KA

4. 330% dwe 115012024 a9 39
DBS Bank Led

A 33 due 1100072034 4 ey
DnB Bank ASA

A 330% due 115002024 14 14

e

=

144/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

PIMCO 2020-10
2024 10 31

Wigs % il

LRy (i
JPorgan Chase Hank KA
1.330% due 11/01/203 i 9 § G
Susitomo Mitsul Banking Corp.
4.330% due 1100203 38 38
Sumitome Mitsul Trust Bank Ltd
4. 3308 due 11701200 a7 a7

245

S A 62, (45
(MMNEE 362, 045)
LR A EIERO B 005X § 190, 426
(MM 5192, 066)
o RERs LA, M o 991
BERERE 100. 0% $ 191,417

PR BERTER S ER

*  CHomE, TGRS EA Sh R R LTS LS,

] Lol L) k- T T
RITHARE gl (H-87%) (AS8A%F) B LA B HE
General Motars Co, 6, 125 00172025 10VI9/2020 $ 588§ 5754 5, 01%

TrAdn 5 L URE e oo T

Hix LesRAL#ES
A WA -2 1 Lo, A
EES] Wil (B (B0 EWES  ER BHE oy g™
B 1900A  MVEL/2024 110172024 3 GLEDD U3, Tressury Netes 4. 250%
due 063002031 5 (630 § Bl.800 3§ 61, B8
(R S $ (63,0013 % 6LA00 & 61, B08

{23 L R o0 B I | O NEE

EUFR, 20240A31 B RES, BRI LSMANESTCE Gl SMED G o is: LA (W) Shi-iRoEETL S,

Lo WL fiAihds ke
fnd WlemREc Belchhs SNk Folaoife  SREN s 2
] EE DS RiG  AdDkid MERIAN S (EE r—HET
FE=s il S A = i
ks § 6L508 % [ i b % i} 3 6LE0E % (63001} % (1 183)
fEANE L E OO SN 4 § 61,008 3 o 3 [ 0§ &l,808
VR REEE

o Aok -REE, BEBSTEN TRy OB S O e (R g R e R, AN £ DR e g A e
# A — e —11, R T OE -G A Y —RRE ES s MR S S MM Oofis B TR A0S, A —aNRsET S0
MivEis-oy T, BN SRR =2 —anE; tRMeI k
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PIMCO 2020-10

2024 10 31

EUFRL, 2020 RI0AZI A RE S, 7 i EORES LUMINTE BT 64 -7 o PR #E - TR SN2 ESENECEETH S

Z024SE10H 31 B BlHE
AP TN =R - DFETY— Lol ] L2l Lertad LT
TRCATRIE, PP
AR EFYT
i 5 1] 5 19e i b ] 0]
MAIa vam
thil 0 3.5 o 3,445
orf v A
P il o, e i o, fa
el
Fil i 13, 538 o 13,538
'J'.f i3 i I-
FHi 0 1,817 0 L917
S
i | i i, 508 0 4, 508
gt ol
a1} o 12, k33 o 12,333
I e &
il o T TEB ] 2 TEE
T U
S| 0 9, 555 o 4,553
FA TSR
| il 7108 0 7. 108
T Y e R 0 62, 045 0 62, 145
ERATEERS N H [ $ 190, 426 $ 0 § 190, 426

MIDEEL00) 31 BT I, Lotk 3 S e IR A R e e,
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Statements of Assets and Liabilities wony Detaber 31, 7074

PIMICT Cave PRICT B

L § 1356 160 428 £ 3
1 I

] 5 [ 1]
137 '] 1] 45 i}
i 1] I 1
i, 9H L 5 a a
T > i
1]
i S0 EER
& T3 TEY ] | G4 % ] g 1]
i i i
: i i
41M 1]
30,95 | BE a 1] 1]
ot & dpbrped déary baim B3 71 a 1] 1]
1 [ } 1]
L5 1] 14 1] 1]
0 ":' a i] 16
| il 1] 1]
] M 1] 1]

] 16 0 1]
1 0 1E 1] a
] 1l 4 1] 1]
1] = 1 1]
X 1.6 05 i1 16

Cog of invesgrment s L R ] 133 357 102 065 § 3,006 & 331
Com of Investmenis P [ o ] | & 51188 F 4137
Cost of Foresgn Cusrancy Held E L] Ll i ) L 0 3 1

.80 B, § 61200 § 1 ¥ a

Net Amsats: 115,183 4

LD MR 181 417

Units [ssued and Dutstanding: k=l ] 1] 2]

LS L] Mk |, 784 Mk M

Nat Assat Walun and Redamption Price Par Unit Qutstasding:

Eratigsed TR STty ; i § WA ; § ]

iy ¥ KA W ¥ 0 B85
LG MiA ¥ £ BS L HiA

Lev snmmpany oy wilem Rl Ripeiet | sl 311, T
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Statements of Operations jcom, Y Endad Detaber 31, 2024

PIMICE Ceve PRI Ereregy
PRID G PMNT) Beisuds lean Bl (Y- PR Ermrgey
LS High Yiekl U5 Figh Yield Carpores Bond Hedged! roome Heord lnpome
Furd L) Furdd Bl Furl NEX)- ] Pl Fumd

Invesimant Income:

et net ol foregn Grees 6,758 [i
Mo plraows minme i 10 i]
Tonad Fgome T y 1
WA WA Wik
NA Nk B m
A '..i T3 WA
A [ 15 A h
i a 1 o
a0 i o il
0 0 o ]
Nt lnvestmant Income (Expessal 17,558 6078 4.0 00
Ne1 Roalizad Gain {lossk
FAEEITHNE ) SECUNER L RTY R 168 ] i
] I 3B 15
i | 1 [ T
: - T
475 418 2 1
i 1] 2 108
k=l B u u
& :\ i + o
H 0 i 1]
] 8,00 T

T mremparyay mtn Bl Raport | Oetelia: 31, 0
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Statements of Changes in Net Assets cont)

Tawl Ended Detober 31, 20249

PIMICT Cave PRICT B

PRID S PMNT) Beisuds lean Bl (Y- PR By
LS High Yiekl U5 Figh Yield Carpores Bond Heciged! roome Eord Inporme
Fured M) Fured B 36} Fued NEA)- 5] Furel Furd
Increase (Decrease] in Not Assels from:
Oparations;
Mt s gt £784 5
T
precation |depee 78 5
g {rom operat 5 0 g
Distribwtions to Unithaldars:
Ttal Ditributions L] HiA KA R 5
Fand Unit Transactions:
Mt mceease | Socroesm reuitng frem Fand une; tansactions™ LT Al LHF
Total Increass [Docreasal in Nat Aziais 117,185 willie 12.3% ] 508 1,508
6473 5,548 57,4
G163 g 53,040 56,550

* Sew e E7 o he Menta oo hreno Soewmen

T mremparymy mein Bl Roport | Oetelia: 31, 0
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Financial Highlights jcom.) Yaur Endad Detaber 31, 2024

PN Bermuals PN Bemun
Wongoe Docotmte  Mirigan Dppcrarie
Fund ] AT Berroati 1L 5. PR vt LS
Jium o] isld Fued J1 High Vield Forad il A}

s 2580

s are] of o

Experesnad o fung

T
-} I a4

5 T

mets echodeg rleres axperne
;! i

PRD frerpeg Bord
e Fumd 1

Teree 10 svagn nat aotets 1 154 1]

st et hutkng ister

1 Setuaing ey M N,

ek faef by o of oy, de S i

Sk g b T
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Notes to Financial Statements

1. DRGANIZATION

Each Fund disoussed in this report {each a “Fund” and collectively, the "Funds™), which also indudes each dass of units of that Furd (each 2 "Class™ and coffectively,
the "Clatses”), 15 3 series trust of PRACO Bermuda Trust 1 {the “Trust™), an cpen-ended unit tnust established under the laws of Bermuda & a multi-series trust
pursuans bo a trust deed exstuted by Winchester Global Trust Company Limited on December 1, 2003 (a4 amended Trom Sime b timae, the *Truse Dewd” ). Effectve a8
of the dese of business (Eastern tme) an September 19, 3017, Maples Trustee Senvoes (Bermuda) Limied {the * Trustee”™ ) wars appomited as trustes of the Teust

Panf Investmant Management Cempamy LLC ("PIMCO”, the " Manager™ or the "bmaestment Adviser” | is the sponsor of and was. responsible b stractuning the Trust

Thee Tt 8 sabpect 16 eequlaton and wopensaan 35 peovided Tor in the Imssiment Funds Aot 2006 and related rubs relatiog 10 standasd funds Mether the waid (e
“Units™} of the Trust nor the Funds have been o will be regrsbered under the United Seates Securnties Act of 1933, s amended, and the Trust has not been and wall
nod be regestensd under the United States Investrent Company Adt of 1920, 25 amended

The terms of the Trust Deed conder upon the Tistee, with the cansent of the Manager, the powss, in the future, to establish lurther lunds in addition to the Funds
currently in operation as of the date of thes repert

References 1o unitholders {each, a “Unitholder™, and collectrvely, the "Unitholders™ ) in, or Units of (or an investment in), the Fund shall mean Unitholders of the Fund
who hold Units, or Classes of Units (as applcabile), which e attnbatable to that Fund

The Funds peesented = the report e listed bedow

PAMED Befreesds Bask oo Fud A Offaend oy 1o Fordi vtk & o of Fuadi™ nivoctate, & defned n Ch iget of tha Svestmml T it Aicscaios,
PIMED Barmady Bk | oues Fusd B Jagan, or B aey pthi praderen

PAMCD Berreunds Bask Loue Fusd ©

PIMCO Bwreseels batiersy Fored 0

PMED Bermes Dysame MotorSzmme Ssanegy Fund
PAMCD Basreaady Lowy Dugon koo Fured

AME] Emargany Bass freome Fasd 1

PAMCD Evsrgng Baod Fracorme Faad i

UMD Bermeandy Bani Lo Fussd (NI Ceferwd only 3 o Fuods 0o seove a5 a0 ueedwryng e omeer weble or nch Fands
PAMC] Boiredls Eronipng Madtets Baad Fusd M1

FAMCY Barmmeets Glodad Rprgts £xc-Japaan Beesd Fasdd (M
PANZD Berrsesds bacome Fund (M2

AN Bfvmetts U5 Fogh Yok Faned (M)

PIMICD Bermn U 5. Hagh Yool Fransd I (W)

PAMC] Ensigneg Bead Fxore Fasd (W1

AMC] Bermeets Ermargeny Marim Bead Fund 1 Cfared o Jpaoin knd aba PepTn
PAMCD By Global Aggregeta Ex-Japan [VenrHedged) Basd Fund
MY Berrsaly Giobal Aggrimgta Eo-dapan Hond Ferd

AMED Bermes Incoms Fund A°

AMED Berviads Mot Dot et Faad™

FMD0 Carw beoen Corporme Beoesd Forad 203010

AMED 1S High Yield (Ven-Hedged] Ferd I

MDD L5 High Tisld Furd 1|

FIMID0 Wi High Incem
AN Erargeg Bosd Men-Hedged Incoms sl Cfgrind ey ) Tl o Fursdh fpe gb ol evinbmBe] 11ssi SOpancd andel I Ly Consranyg |swiriimans
AMC] Emergeg Basd ireome Faod Trezt ared imwenomany Company il g 1 Jsgariee dvvezimeet Trosts') whach wall offe vhar Usicy 10 1he poliic
AMCD U5 Hugh Yol [Yiri-Hodid] Fosd i vttty wiry of poblle glliady ¢ pivite plcesint aad wheb ot masiged by PABCD Japes Lod o ot
PG 115 High Yad Foesd SRl B R PR L] PSRRI (Rt B sttt 18 i ruies of the Dromrmenr Trae
Ascates, Japan
w i ol e v F T B 3 2 K ' s
¥ iy Wl i v A i r wl J | .
o o p o I N, el R F LIPS
* w e # o Wy .
. > e By iy o b o P il § v e Py & S I . a -

2. EIGNIFICANT ACCOUNTING POLICIES

The following is a summarny of sigrificant accounting policies comsistently followed by the Toust in the preparation of is fnancial statements in conformity with
accounting principles generally accepted in the United States of America ["U5. GAAP™). Eath Fund is treated as an imvesiment compamy under the reporting
requiements of U % GAAP, mduding but not Emited to, ASC 946 The preparation of Tinancal slatements in accoedance with U 5. GAAF requires management 1o
make estmates and assumptions that affect the reported amounts of assets and liabilmes and disdoswe of contingent assets and liabilities at the date of the Enancial
statements and the repored amoonts of incoeases and decreaes in net absets fom gperations during the reporting peniod. Actual esutts could ddfer from thase
LTS

Ml Rigpirtl | Detsber 31, 2004
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{a] Acomired Funds The Trustee and Manager may apply all or a portion of
the assets of (i) PIMCO Bermuda Bank Loan Fund A, PINGCO Bermuda Bank
Laan Fund B and PRCD Bemmuda Eank Lo Fond ©: () PIMCD Wiodd M g'n
Inceene: i) FIMCO Bermuda Global Aggregase Ex-Fapan (fen-Hedged) Bond
Fund and PIMCO Bermuda Glabal Aggregate Ex-lapan Bond Fund; () PIMCD
Bermuda Income Fund A and AMCD Bermada Income Fund O () PIMCO

L5 High Yield [Yen-Hedged) Fund, PIMCO LY. High Yield Fund, FEMCO U
High fiehd Strategy Fund, and FSMCO LS. High Yield Strateqy Furd I1; {v)
PINKCO U 5. Hiigh Yield (fen-#adged) Fund Il and PIMCOUS. High Yiekd Fund
1I: Dot I:‘-H!EE-E'-r-erqm.q EMJI:TH'-HM!]H'_I Incoene Fund, PIMCO Errﬂ\qlm]
Bond Income Fund, PMCO Emerging Bond incoeme Furd 1, and PIMCO
Emengng Band Income Fund Il feach refemed to herein as a " Fund of Funds”
o 'h:\qu-'lng Furd”, which irmagsts in other Funds) 1o the nespecineg £red] ol
(i} PIMACO Bermuda Bank Loan Fund (MY {il) PIMCO Bermeuda Emengang
Markets Bond Fund (M} {iii) MIMCO Bermisda Global Aggregate Ex-lapan
Bond Fund (M [} FIMCD Bermoda Income Fand (M) (v] FIMOD Bemuda
U5, High Yiedd Fund (M) {vi} FIMCO Bermisda U5 High Yield Fund 1 (b
[va) PIMCO Emerging Band Incame Fund (W) {refered ta hersin as an
“Aoguined Funds)” n!m:.- assels 5o apphed will be held in such Aoquined
Fund{s) a if recerved directly. Whete assets ane 90 applied, the Acgured
Fund{s] wall recced the isswe of Uinits to the relevant Aoguring Fund at the
issume price per Unit of such Urits and wall repurchase such Linits at the
repuichase price pée Ure of such Units &t the bme of repurchase, Accondegly,
the ablity of the dequinmg Fund ta acheeve s imsestmen chosctive will
depend upon the ability wf the applicable Aoquired Fund 1o achieve its
imngsdment abjectve Thens can be no assucance that the imsesiment obyectiag
of the Acquined Fund well be achieed

Ratios shown in the Financial Highlights do not include expenses of the
Acgered Fund(s). See Note 3, Fees and Expenses, for Surther infomation
regarding fund fees a5 applicabie

[h] Sacuritios Transactions and Invesimant lngama SECuntes Fansaons
are recorded as of the trade date for financial reporting purposes: Securities
purchased of sold on a wherrissued or delayed -delvery barsis may be

settied beyond a standard semlement period Bof the secunty after the trade
date Realized gains and losses from securities sold are recorded on the
identified cost basis. Davidend income 5 recorded on the ex-dividend date,
encbpl certln dradends fram feseign secuntied whese the ex-deidend die
may have passed, which are recorded a5 soon as a Fund is infoemed of the
ex-dvidend date Interest income, adfusted for the acoeton of discounts and
amertization of premaurs, 15 eaconded on the socrual basis rom setthemant
date, with the exception of sacurities with a forward starting effectve date
where interest income is recorded on the acorual basis friom efledie date For
comvertible secuities, premiums stiributable 1o the comversion feature e not
amorted Estimanted ca liabilities om cemain fosesgn seourities ase recandied
on an acorual basis and are reflected as components of inferest income o net
chamge i unneaioed apprecation [depeaation) an imsesiments on

the Sratements of Operation:, as sppeopeiate. Tax lisbilties realized 2
resutt of such security sabes are reflected a5 a component of net reafized gain
{lo43] on imwvestments an the Statements of Operations. Paydown gains and
lossas on modigage-related and other asset-backed secunties, i any, ane
reconded a5 components of ierest income an the Statements of Cperatons

Detbit obligations may be placed on non-acrual $tates and related inberest
income mary b eaduced By oeiang cuinerl Scciali and wiifing ol inseeest
recevable when the collection of all or a portion of ierest has become
doubthal based on consstently applied procedures. A debt cbligation is
remcrved hom non-accrual stabss when the issuer resumes intenest payments
or when collectability of inberest 15 prabable A debt obligaton may be
granted, = cenain situabions, a contractual or non-contracheal frbeasance for
wnbetest payments that are expectied to be pand after agreed wpon pay dates

fc} Carsh amd Forsign Coreaney The fmancial statements of each Fund aee
peresented using the cumenty of the primary economic esvircnment i which it
sperates [the “Functional cusrency”). The hanctional curiency foe each of the
Funds is listed in the below 13hle

The market values of foeeign secuities, currency holdings and other assets
and lighiities ane translated into each Fund's hunctional currency based on the
curient Exchange 1t vich Buriness day Ptk -and saed ol wecunted
and income and experse items denominabed in foreign oarencies, if amy, are
translated into each Fund's respectiye functional curmency at the exchange
tate i effiect on the transaction date. The Funds do nol separately repadt the
eflects of changes i foeeign exchange rates from changes in market prioes on
secunities held. Such changes are included in net realized and net changes in
unrealied gan of loss from imsestments on the Satements of Operatiord

The Fureds mary smasit in foreign oumency denominated secursties and iy
engage in fodeign cumency transactions either on a spot {cash) basis at the
rate privading in the currency exchange markes at the teme or through 2
orevaed Fareign cutrency contran. Realiped foeeign exchange g o losses
aising from sales of spot foreign ourencies, currendy gains o bosses reaized
betwen the trade and settlement dates on securities trardactions and the
diiflererce between the recorded amaunts of dradends, interest, and Toreign
withholding 1axes and the furctional currency equivalent of the amounts
athuathy recenved or paid are inchuded in net realzed gain o loss on loreign
cunengy transactions on the SMatements of Operators. Net unrealioed foresgn
exchange qains amnd bosses ariang from changes in foreign exchange rates on
{oresgn denominated assets and ligbilities other than imrestments in securities
held at the end of the neporting petiod &t inchpded in net change in
unizalzed apprecation o depreciation on forsgn cumency Esets and
liabilities. an the Satements of Operations

The Met Asset Value ["MAV® ) and total nesurres of certam Funds (or Classes
theneol as applcable) are presented in the currendy for which the MAV i3
eportad (the "MAY currency™) as detaled in each Fund's Ofering
Memorandum {the " 0ffering Memorandum® ) For the purposes of the
p:r‘.&ﬁ!almr.-:l this AN and the tatad return in th NAY cumency, the
begnning and ending NAVs ae comened using the peniod beginmmg and
erding emchange rates, respectieely, and distributions are converted using 1he
exchange rate ot the bme ol the distribution. See the frliawarg table for the
MY currency of each respectee Fund

Functizeal
FurdTlam: MAY Curercy E

MO Besrruda Bank Liss Fund ik U5 dolly LS colar
IPINCD Barmmasda Bank Loan Fund A

v FIus0i U5 doller 1S, dollar

= JLF Japarai e L5 o

] JOUSD Japanecy pen US dolar

& ¥ Japoness pen S dolar

] Japarass e U dolar
FIMCD Bermuda Bank Loan Fund B

Pl Ruanrban dollar WS dolar

*  YIAUDI Jagarae yan U5, doflar
RO Bermusd Bark Logs Fund C

' YICALH Japaness yen US dofar
PMED Bermuda (ynamic Mol Aset Strategy Fund

v JUP Japarem yen L5 dollar

= 50 U5 doller U5 dolar
MO Bermuda Emarping Markety Bond Forsd G411 U5 doflr UE dolar
AMCD Berrruda Emargng Markets Bond furd B

. et LIPY} Jaraness ym LS dollar

» it [P, Madped] Jarangcs v IS dollar

Ml Rigpint | Dctsber 31, 2004
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gt ; Furctioal
Furei e KA Currancy C FurdfClass MAY Currarcy ¢

PSMCT) Bermada Gt Aggragese Ex-Japan [Yes- PINECD Ermeeging Bend incoma Fund I
Hedgeth ford furd il «  JiER a5 dolar
PUMCT) Bormusda Gichal Apgregene Ex-Japas Bond = JiGER Japonese e WS dollat
Fend e et .« JiE ey | U5 ol
ML Esrmua Gbal Ay tomt Ex-Jegee ford = [ PAMICT 115 Figh Yol Vi Holg dsgarsaye | U5 doke
Fard ) e FIMECO U5 togh i [fervFmdged Fund I agmressym | 15 ool
P Bermuds Ingom Fard 1 U5 dolar 05 dolar PO 15 Hagh ‘Yisid Fund Japanen o 115 dodar
ML Berruda income Fernd A PICD LS. Hagh ‘Yield Fund [l Jafares e IS dollai

= FLIPYi Jagmnas e U3 dollar PIMCO L5 Hagh Yisld Stravegy Fund

= Fiusmi US: doliar 05, dolar = JEIM Japanece yen LIS choae

= JiE Jupmresn yen U5 doliae v P, Hedged Japaness yen LS. clollar

= JiuEm Joparese yen 0%, doler LI Japanase yen 115 coar

" K IEED LS dollar U 5. dolor . VLY, Hadond] Japenens yen S, cholar

= WP vy — U5 dolar PINCD U Fagh Y Stracegy Fund 11 T

= MDAyl L5 dolar 115, dollr = VAU Japarasa an U5 dollar

= Wi JegEires yen U5, dolar LI ] Japurare o 5 dollar

= W0l Jgangse yen S doler = YViNEN| Japanese yen W5 dollar

R UEDR 1E5. doflar U3, dolr YT Japanecs e LS. dollar

= Pl parest yon U5, dollar PIMEH Workd High lncersa 115 dollr U5 dola

= QUM Jopmraan yen U5 dolar

= R JEnets yen B3, dolar

= RlsD 5. dolar U5 delsr ) Mubticlags Oparations Each Class of a Fund offered by the Trust has

= RS Jagarese yen U5 dolar rights ta the asets of the Fund equal to that of cther Classes o the same

= S Jogmrese yen U5, dolr Fund, as appbeablie, except bor specilic ssets and gains aed losses designated

LR 1111 15 dollar W5 doler 1o Class relating 1o curency hedging operatons. Income, nan-Class specific

= ERUSD Jgmnean v 15, deliar expenses, and noarClass spedific realized and wriealized capatal gains and

LA Jeparese yen U5, doler Torses ane allocated to each Chass of Units based on the: relathve net assets of

R Jepatese yen U3 dolar each Class of the respective Fund, as applicable. Class spedific expenses

¥ Wosn U5 dotar U3, dollar cunently indude management, advisory, administrative. agency and

& XU Spmress U5, dolar destrbuticn fees, where spphcabile

=YL Jipraness yen us

= YO Jugarese yen us fn} Diatribution Polley The Follcwing table shows the anbiopated frequency

-

PAMCT) Busrmaadly incoeme Furd 0 and distributed to Unitholders anly upon the authonization of the Manager
= HN AL tesiradon dolar us whach aushonization may e withheld at the Manager's disceetion
Y Worid] Jmnmn yen U3

Daclared and Paid Mosthly:

PINCT) Barrody Bank Lsan Fusd &

PEMCT Bermuda Lowy Duraten ncome Fund

dellar
defn
219 Jeprese yen U5 dole ol destnbutions Tor each Fund Destrbutions Trom each Fund may be dedaned
ot
dolar
= BED 115 dolar 5. dolor

PIMCT) Bermudds Mergacs Ooportartes Fund R
» b LIPY Hodged] S v S ol PR il ok Lo e o
T Rl HE dollar PMCT) Bormeadla Bark Loan Fund G
= Jius Jagness yen U3 dolr FIMCD Bursad Irecems Fard &
= IsD LS dolay U3, dolr = FUR
PACT) Bermacela U5 High Yield Furd fL) IS dolar 3, dollar L
ML) Berrsda U 5. High Yaekd Forsd 1 (N0 Jeparest yn U5 dohwr * U
PMCD Cers Incoeme. Comporats Bond Fund 00100 = Jiem
= IED U5 dolr 15, dolr * HUM
PCD Emmpog Bond [VeerHiskged) beoms Furd | Jogmnessyen | U5, dobs T ik
P Emargeg Boad Incoma Fusd panesp yen 5. dollr ar '?“
ML) Emengeng Biond Incorme furd (M1 1S dobar 15 doliw S peilly
PMCTD Emergng End Incorms Fusd N BT
= 3AUDE Jmreze yen U5, dokar = o
= BRI Jogmrass yen U5, dollar . YL
s jCcen Jepanese yen 13 dolor 4
- SiuD FRALIL A WS dalar PIMCY) Barmeets trecomse Fund [
LI 111 Japaness yn K5 delar P00 Bermuata Werigaga Dppormundies Fund
L] JIMRS Jopmaness yen B S, della . J LI
" J Jemnms yen U5 dolar - JiLsmm
£ JiNDN| Jpanese yen 5. dollor « gD
= TR SICEnRAE VA 15, dollar

PIMCT Emargeng Bond [YenHedged! lncome fuad
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Deslarad asd Paid Monisdy [Contk
FINED Ermrpng Bend kntama Fund
FIMCD Ernergeng Bond ncome Fund Il
PIMC Esergeg Band incons Fod B
FIMCO U5 High Yieid [YerrHadged] Fund
PIKCO 15 High ild Funed

FIMCO LS. High Yisid Stranegy Fund
PIMECD U5 Hagh Yield Stratagy Fund Il
FINCD Warkd High Income
Declared and Paid Quartsrly:
PILAC Bermuds bncome Fund A

l

LR 1]
L] R LEDH
= 5 DI

PHACD Bermyda. Dyramee Wufti-daset Strategy Ford

PIUCD) Barmudy bncomas Fund A
" P LI
= RuM
v R

The Musager does not expeei te deelae diviribstions with respsed to theze
Funés s Clasire thaveol, il applicablel, but may, in it diseretion, declare
snd pay dtizibutisan 1o tha Unithalders a1 say tima.
PIMCO Besrruds Bunk Lsan Fund {W
FIMCD Berrrud Emirgng Markets Band Ford M
PR Beemyda Emerging Warkpts Bond Fusd 1l
FINCO Barrrude Global Agpragare Ex-Japan [en-Hedgad] Bosd Fusd
FINCD Berruds Globel Aggreqate Ex-Japan Band Fund
PIMC] Bermuda Glabal Agpregais Ex-Japan Band Fund (M
FINCD Berruds lncoma Fund A
= DA
= M Ademary]
& WLSED Advnaryl

= Tl
L] 2 1
" WLSH
L] 2P
PILCD Baerrudy Incomss Fzed (M1
FIKICD Berrruda Low Dusanen incoma Furd
FIKCD Beernudn Ko grsge O ppanturtes. Fund
" st JPY Hidged)

PARICD Berrmuda 1.5, Fagh Yield Fund (N0

PINCD Berrruda LS. High okl Fund 1| IM]

FILCD Core lncerne Comorate Bond Fusd 20020-10

FIMCD Emergang Bend income Fund| {16

PANTO 115 High Yoald Y Hadged) Fusd Il

PINGD LS. Hisgh Viskd Furd 1
* vy datnbutons with nespeet 10 Cliss U2 | JPY] Units of the Ford will ba declared n
accardanoe with 3 lefter sgreement befwesen the Manager and 1he wwesior mn soch Clns

Distribwtions, if any, will generally be made from the relevant Fund's (or

Class's o apphicable) net imvestment income In addgion, the Manager miy
authonze the payment of ret realized capital gaing available for distribution
Additional distributions may be dedlared as the Manager deems appropriate

Destrbations paid with respect to amy Fund {or Class thereo!, if appiicable)
wall ecduce the MAY of such Fund {or Clarss thereod, il apphicable). At the
dacretion of the Unithohders, cash distnbutions Trom a Fund for Class thereal,
i applicablie) may either be rervested in additional Units of a Fund {or Class
theneat, if applicable) or paid to a Urethedder in cash. Cash payments wall be
pend in the BAY cusrency of the Fund. Each Fund (¢ Class theread, i
applicable] may dedare further distrbutions if considered necessary in ceder
1o mantain & reasonable kel of distsiutsans b a Fund (o Class theres!, if
Fphicahle] In the evenl that theee & nadequate net income and ret realoed
capital gains to pay a distrbution of a Fund (o0 Class therecl, if applicabie)
requined by the Offering Memcsandiem, the Manager may pay a destrbution
comiting of a pertion of the cagetal of such Fund {or Class thersod, il
applicable]. Distributions nat collected within six years friom their due date
will lapse and will aocrue to the benefit of the relavant Fund {or Class themesd,
o appheable)

) bssue and Repmichase of Usits Sufisequent ta a Fund (or Class thereal,
apphicable} commenarg business, Units of each Fund (or Class thered, if
applicable) may be isswed by the Manager an a contiruous basis at the Met
Bzt Valu et Ut al ehat Furd (8¢ Clarss ehisraet |f.‘||.*1.'-':r..!|!r] at the temie
of such isase, subject 1o the right of the Manager o its appesnted agent, in
thie sale drcretion of the Manager, to temparariy suspend such issue. Usless
slated othiswnse in the itlevant (ffenicg Memarandum_ lor each Fund (o
Clags thereof, if spplicable), the issse price per Unit foe such Units wall be the
Met Assel Value per Unit determined on each Deafing Day caloulated as set
forth befow under " Determanation of Met Assat Value™; prowided that, if a
tequest o purchase Urits in a form accepiable to BEH is not recesed by BEH
peior to 12:00 noon (Eastern time), the issue price per Unit of the telesant
Fund {ce any Chas thereol, # applicable) shall be the Mot Asset Value per Uit
diteimattd on the nex Deaking Dy

I thee case of repurchase of Unats of termination of the Funds &n the Trust
which ane registered in lapan Sor direct distribution in Japan, the Units of such
Funds shall be repurchased brom Unithealdess in cash. Mo repruichase in kind
may be allewed in such Funds

Excepd as othenwise paornded in the relevant Offening Memarandum, payment
of the mepuechie prce will be made by the Tostee of its sppointed boent by
bk transfer generally within s (2] Business Days alter the Dealrg Day
upon which the sepurchase mnotice is recedved, o deermed 1o have been
mecefved, by EBH, althcagh under certain cinoumstances, payment may tale
up bo eight (B) Busimeds Days after such Deafing Dy

Unless stated otheratse i the refevant Offering Memarandum, the Funds ae
nat subject to subscription ar repuschase fees; provided, however, 3
destrbutce appownited in the juridictan whens a Fund @ distibuted may
charge subscription of repurchase fees in sich amounts as agreed wath the
Manages and the Trustes,

ig) Mew Azeounting Pronauncements and Regulatory Updstes In March
200, the Financial Accountirg Standaeds Board {"FASE") issued an
Accousting $1andards Update ["ASU"), ASU 2020-04, Reference Rate Relorm
(Topic B48), which provides optional quidance to ease the potential
aocrling Bunden assocaated wath Trafiitioning dovay feom the Londor
Interbank Offered Rate ("UBOR") and other relenence rates that are expecied
1o b discontinued. ASU 2030-04 is effective fos certain reference rate-related
conirac modifications that eoowred of will soour duning the peniod Mardh 12,
20 thiowgh December 31, 2024, In laruary 2021 and December 2077,
FASH rsued ASL 202101 and ASU 2022406, which indude additiona
amendments bo Topic 848 Management is continuousty evaluating the
patential effect a ducontmuation of LIBOR could have an the Funds’
irnestments and has determined that it & unlibely the ASU's adopon will
have a material impact on the Funds' fnancial statements
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In June 3022, the FASE wsued ASL 27022-03, Fair Value Measurement [Tops:
B0}, which aflects a8 entitnes that hinoe investmens in equily SeCurities
measured af Tair value that are subjec 1o & cosraciual sabe restrictaan, The
amendments in ASU 2022403 darify that a contractual restriction on the sale
of an equity seasity is nod corsidered part of the unit of sccownt of the equity
sacurity and, therefore, is nol conssdered in measuring the far value The
amendments afso requine additional diecdesures for equity seourities subject 1o
coriiractual Sabke nestrictions. that are measured at air wlwe in scoordance
wath Topic B30 The eflective date for the amendments m A% 2002-03 w Ter
fiscal years beginning after December 15, 2024 and interim periods within
those fiscal years. Management has implemented changes in connechion with
e rule and hag determined shat there was no matenial ifmpact 50 B Fund's
finarecial statements

In December 2023, the FASE issued ASU 2023-049, which amends
qudntilasme and quaditative incom Lax dischodone requirements in onder 1o
incresse disclosure consistendy, bafurcate income taa infermatian by
Jurisdiction and remaove information that is no longer beneficall The ASU i
effective for annual penods beginning aftes Decernber 15, 2025, and eatly
adoption s permitied. A the tme, management & evaluating the
implications of these dhanges on the financal statements.

3 INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

|a] Invastesent Valuation Policies The NAV of a Fund, or each of its Classes,
s appincable, is datermined by dividing the total value of portholio
imvestments and other assets atnbutable to thar Fund or Class, less any
ligbties, by the total rumber of Urets cutstanding of that Furd or Class

O each Fund's Dealing Day (a5 described inthe coerent Ofenng
Memaiandum of the Truse), Fund Unils ahe godinandy wilyed a5 of the dade al
requilar trading on the New York Stock Exchange ("WNYSE Chose”™ ) Information
that becomes known 1o the Funds o their agents after the time as of which
NAN hars been calolated on a paticular day will not generally be wused to
retraactively adjust the price of a seowity or the NAY determined earlier that
day. I regular trading on the NYSE doses earbier than scheduled, each Fund
iy cakeulate s NAV a5 of the eadier dosing Bime of calodate 25 MAV & of
the norealy schedufed close of requiae trading on the NYSE for that day
Each Fund generally does not caloulate its NAY on days during which the
WYEE is closed Howewer, i the NYSE & dosed on a day #t would nomally be
open for business, each Fund may caloulate its NAY a3 of the normally
scheduled NYSE Close for such day o such cther time that each Fund may
determine

Far pumposes af c.|||:|.!.1:ng NAN, Furl!!dm secutiineg and othes sse fae
which matket quotations ate readily available are valued at market value A
markel quotation is readily availah le only when that quotation is a quoted
price {unadusted] in acive markets b adentical | moestments that the Fund
an atcess al the measurement date, provided that a quotaton will not be
readly available if it = not religble. Market value is generally determined on
the buarsis of alfcial chosing pirces of the last meported sales prices. The Funds
wall normally use pricing data Tor domestic equety secunithes recenved shortly
after the NYSE Close and do not normally take info acoount trading,
dlearances or settlements that tate place after the NYSE Close Investments
Tee wehich mark et quotations are not readdy acailable are valued at Tair value
a5 determined in good faith by the Manager or persons acting at thei
direction As a general prinople, the fair value of a secunity or other asset is
the: price that would be recered to sl an sset of paid o sansde a Sability
in an cederly transaction betwesn market particpants at the measurement
date. The Manager has adopted methods for valuing securities and other
assets in oriumdalandes whine markel guates ace not readily available, and
has the responsibility Tor apphsng the lair valuation methods. The Manager

may vakie Furd portalio secorities for which market quotations are nat
meadily avadabde ared othed Fund asets wlilizing ing uts from PR Se0viCEs,
qUOLATION FEPOTing systerms, valuation agents and other thind-party sources
(together, "Pricing Sawces™) A foreign inon-Ll 5.) equity secuwity traded on a
{oreign exchange o on mare than one exchange i typacally valued using
pticing infaematicn from the exchange considersd by FIMCO 1o be the
primary exchange, If market value pricing is used, a foneign {non-Ll 5.} equity
socursty will e valoed as of the clase of tradng on the feesign exchange, or
the NYSE Clase, if the NYSE Clote occurs before the end al tading on the
foresgn enchange

Domestic and fareign (non-LL5 ) tined income securities, non-eachange tradied
desneatioes and equity options are normally valued on the basis of quotes
obitaired from brokers and deafers or Prcing Sources wsing such data
seflecting the principal markets for those secuwities. Prices obtained from
Picing Saurces many b Dased on, among ather things, infoimation peovdind
by mackeq makers af evtimates of matket values obtained from yvield data
relating to imestments o secuntees with similar characteristics. Cevtain fed
ncome peculitaes purchased on a delayed-delreny basis are marked 1o marke
daily untd setdement at the farward santlement date Comman stodks, ETFs,
exchange-traded nobes and hinancial dervatiee instraments, such as futures
contiacts, nights and warrants, of oplions on futures that ace raded ona
nailonal seunites snhange. are s1ated at the las reparted sale of settlement
price on the day of valuation. Exchange-traded optioss, except squity options,
futures and options on futures are vahoed a1 the setthement price detemined
bry R handgs, Swap ajieemnents ank virkiid on The badst of Bad
quobes ohtaned from brobers and dealers oo market-based prices supphed by
Pricing Sources. With respect to any portion of a Fund's assets that are
wriibed i one O MidE opéu-Hnl g Esnl Ifn e alTl -:'M|||.'rr|hlf-:|li‘-e-r
than exchamge-traded funds {"ETFS™ L the Fund’s BAY wall be calculated
barsed o the NAVS of sudh investiments. Dpen-end management imeestment
comparnss ey inchode affiliated funds

H a foreign {non-U 5 ) equity security's value has materially changed alter the
close of the secunty’s primary exchange or principal market but before the
WYSE Close, the security may be walued at fair value based on procedures
etablished and approved by the Manager, Focesgn (ron-1 % ) equty
securities that do nat trade when the NYSE & open are also vafued at far
value With respect 1o forsign (non-Ll 5 ) equity secursties, 3 Fund may
deteimane 1he L value ol imestments baded on infaimanon poomached by
Pricing Sources, which may recommend {air value or adjustments with
reference to other securities, Indexes or assess. In considering whether fair
valuation it regquited and i detereninng fae valoes, the Manages may, among
ather thargs, consider ssgnificant events (whech may be corsidered o indude
chanipes in the value of U5, securities or seournitess indexes) that ooowr after
the dose ol the relevant market and before the NYSE Close A Fund may
uiilize medeling tools previded by third-pay vendors to determine Tair values
aof foreign (non-Ll 5.) securities. For these purposes, unliess othersise
determined by the Manager, any mavement in the applicable reference index
of iegtrument {"zero tigger” ) between the earlier dode of the applicable
foresgn marked and the NYSE Chose may be deemed to be a significant event,
prompting the application of the pricing model (effeciinely resulting in dadly
Tor valuatioes). Foreign exchanges may permat wading m Toresgn {non-U 5]
exquity secunities on days when the Tiust is not apen far business, which may
result in a Fund's portfolio imestments being affected when Unitholdess are
unahle 1o buy o sl Umts

Senior seowed Paating rabe koans for which an acive secondary market exsts
1z a reliabde degree will be valued 31 the mean of the last avalable bidfask
P the ke for such loans, a5 phoraded by a Prcsng Source. Senior
secured Tloabe rate loans far whbch an active secondany markef does not
st 1o a eliabde degree will be valued at fair value, which is intended to

Ml Ripirtl | Detsbert 31, 2004

155/360



EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)

fNotes to Financial Statements co

Ooooooooooooooooooad

approximate mariet value In valuing a senior secured floating rate loan 2
Fair value, the Bxctoes considered ey ingiude, bt ang nat limited 1o, the
Telloswing: (3) the creditwortréness of the boerower and any inbeemediabe
particdpants, (b} the terms of the laan, (<} recent prices in the market for
similar loans, if amy. and {d) recent prices in the market for instruments of
similar quakty, sabe, penod unbl rext mvierest rate resed and maturity

Imvestmeents valued in currencies other than the functional currency of a
Fund are corvemed 1 the funcuonal CUiTENy g exchange rates obilamed
Tram Pricing Soances As a result, the value of such imeestments, and in tuim,
the MAY af the Fund's Units may be affected by changes in the value of
aurencies in nelation ta the functional cumency. The value of vestments
Iradded iy ‘.:u-cu|n-11.‘||kr'l1. of dengminabed i oenencs other than

the functional cutrency may be affecied significantly on a day that the Trust is
nod open Sor business. As a result, to the extent that a Fund hoids I'-:rur.gn
{ron-00 5 ) imveesiretnts, The valoe af chose inmwesiments ey charge af times
when you cannat punchase, redeem of exchange Units and the value of sudh
imvestments will ke reflected in the Fund's met caloulated AN

Fat valgation may nequine sibsictive dederminations about the value of a
secutity. While the Trusts polices and procedures are infended to resuft in a
calnulation of a Fund's NAY that farly reflects secunity values as of the time of
precang, the Tl cannod endung That Tair values defermined by the Mnnn;ﬁ':
of petions acting a1 the dirsction would accurately iefieay the price that a
Fund could ebiain for a security if it were to dispose of that security a5 of the
time o pricing (lor mstarce, in @ foroed or distressed sale). The prces used

by & Fand maey differ Trom the walue that would be reafized f the securities
wiee sl

[b] Fair Vados Hisrarchy U5 GAAP describes fair value as the price thata
Fund would mecenve 1o sell an axset o pay 1o transher a liabdty in an onderly
ransaction Eatween maked parlicpants af The medunément date It
estabdshes a fair value hierarchy that priomizes inputs: to valuation methods
and requires dischosure of the fawr value hierarchy, separately for each majp
category of assels and liabilaies, that segrogates Tair value measueements e
levels [Lewel 1, 2, or 3} The inputs o methodology used for valuing securities
are reot mecessanly an indication of the rsks associated with investing in those
securities. Levels 1, 2, and 3 ol che Tair value kierarchy are defined as falioes

& Leved 1—{udted peices (unadjusted) in actre markets o eechangis fod
identncal aisets and habiknes

& | ey ."‘—Si:j:'uh:..'lr-'. obher obsenvable puts, which may mdude, but ang
ned limited 1o, quoted peices for smilar assags of hatdlitses in markets that e
active, guated prices for identical of similar assets or iabilites in markets that
ane not actnee, nputs oshed than guated prices that ane chsenvable {o¢ the
Agaar of bl ireis (guch A% IRBERE Fa%6, _.1eI|I curves, valatilimies plip T
speeds, loss severities, aredit risks and default rates) or other market
coarclarated inputs

® Level 3=—Sagnificant uncksenable puts based on the best information
arvaslable in the arcumstances, 1o the extent shiendable inputs are nat
avalable, which may nclude asssmpiions made by the Manager or persons
acting at their direction that ate used in determining the fair walue of
ImdIments

Mssets or kabdfines categorized as Level 2 or 3 as of peniod end have been
transhermed between Levels 2 and 3 since the pior pened due to changes in
the methed utifized in valuing the investments. Transfers from Level 3 1o Level
2 ate a result of the availabibny of current and reliable market-based data
provided by Pricing Sources o other val uation technigues which utilize
5||]n:!':-:.'r:|| pbsenvable mputs

In acconfance with the requrements of U 5 GAAP. the amounts of franslers
wand out of Level 3, if matenal, se disclosed in e Notes 1o Schedule of
rroestmnents for each respectse Fund

For Fair valizations wsing significant unobservable inputs, U5, GAAR equnes
1o disclose bransters imo and out of Level 3 of the fair value hierarchy and
purchases and msves of Leved 3 assets and habilities during the pernicd
Additionally, U5 GAAR raquires quantitative information regarding the
*\..-q.'llhl:ar: unobservable sputs used i the determinanan of Tar walue of
assets of labilines cotegored & Lesel 3 in the Ear vadoe histarchy bn
acrordance with the requirements of U 5 GAAP, a fair value hierarchy and, i
matertal, details of sv;nll"-t,a'll unobsenvable nputs, have been induded in the
Motes 10 Schodule of Bwestments for each cesoectree Fund

{g] ¥aluation Technigues and tha Fair Yalue Hisrarhy

Lawel 1, Leval 2 and Laved 3 trading assats and trading liabilities, at

fair vabes The valuation methods [or "technigues” ) and significant inputs
wsed in deteimining the far valees of poetlolio secunties or ather assets and
liabilities, categeeized a5 Level 1, Level 2 and Level 3 of the far value Feranchy
are as follows

Common stochs, ETFs, exchange-traded notes and finandal dervatre
rriruments. such s fubwes coneacts, mghty and vwarrants, o opliens an
futures that are traded on & national sequrities exchange, are stated at the
kst reporied sale or settlement price on the day of valuation To the extent
e secunties an actwely traded and vafuation adiustments ace not applied
thiey aee categonized as Level 1 of the Tair value hierarchy

Frevestments in registenad open-end imestment comparses (other than ETFs}
will b valyed based upan the NAVS of such imvesiments and e carpqonped
&5 Ll 1 of thee dnr value hierarchy Imaestments in urcegitensd open-end
rrvestment companies will be caloulated based upon the MAVS of such
Irvestmenis and are condidered Leved 1 providied that the MAVS are
absenvable, caloulated daly and are the valee a1 which both purchases and
sales will be conducted

Fimedd wwcnmae securities including comparate, comvertible and muniipal bends
and nojes, US goveinment agencies, U5 Dedsury chigation, sonetegn
msues, bank haans, comrertible prefemed securites, nan-U S bonds, and
short-term debt svstruments {such 35 commerdial paper, time depaosits, and
ceatificates of depasit) ane narmally valued on the basss of guates abitaaned
fram brokers and deabers or Pricing Sowces that use broker-dealer quotatons,
reported trades or valuaton estimates from: their intemal pricing models. The
Piricing Sources internal models use inpuss that dee chsernble sach o8 nsue
details, incerest rabes, yield ourves, prepayment speeds, credit iskugpreads,
dedault rates and quoted prices for semilar assets. Securities that use similar
valuation techniques and inputs as described above are categaniped a5 Level
2 of the fai valoe hutsarchy

Fixed income securities purchased on a delayad-delverybasisoras a
repurchase commitment in a sale-bunback trarsaction are marked to market
ey untd sertiernent af the Sanward senlement date and & categonzed a3
Leval 2 of the Far walue hetrardy

Mertgage-related and asset-backed securities are usualy issued 35 separate
tranches, of cdlasses, of securities withn each deal. Thede secunties ae aio
nommaly walued by Pricing Sources that use broker-deaker quatations,
reported trades or valuation estmates from their intemal pricing models. The
pricing models for these securites usually consider tranche-level attributes,
current market data, estimated cash Tlows and market-based yield speeads for
each tranche, and incorparate deal collateral performance, as available
Mertgage-related and avset-backed secuntes that use simdar walation
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techniques and inputs as described sbove are categorized as Level 2 of the
Fair wathuae Fieraichy

Imvestmends vatued {denceamated) in cumences ather than the functianal
currency of 3 Fund are converied to the funclional curensy using axchange
rates [oumendy spot and forwand rates) obtained fom Pricing Sources. As 2
resaft, the NAY of a Fund's Units may be affected by changes in the value of
qusrendies in relation to the functional oumency. The value of seounties traded
n I'gcn:-.:]u il ety of dendminatied im cunences ather than the hunchional
currery mdy be affected signilicamly on a day thar the Trust d5 not open Tor
business: Valaation adjustments may be applied fo certain securities that are
solely traded on a boreign exchange 1o account for the market mowement
biebween the clee ol the foresgn marke and the NYSE ke These secwitees
are valued using Pricng Sounces that consider the comelation of the trading
patiems of the foreign secunty to the intraday trading in the U5, markets for
imeAmEn s Securities wing thets valuation adjustments afe catigorited a5
Lesvd 2 o the Tair value hietarchy. Prefeered secunties and other equities
traded on inactive markeds or vafsed by relerence top smilar instruments are
abso cateqoczed a5 Level F ool the Fair value heerarchy

Equity-kriced secunties are valued by referencing the last teporied <xie o
settlement price of the irked referenced equity on the day of valuation
Fqlm_ln exshange adjusiments ae applied to the lst reporied proe (o
coeren the knked equy’s tading curency 1o the conteact's settling curency
These imestments are categorized as Level J of the far value heerarchy

Valuation adpstments may he appled %o certain exchange traded futures and
OpRENS Yo aCCOunt fer markel movement Bebween the ﬂl;h.'n:‘p' selthemen
and the NYSE dese These securities are valued wsing quotes obtained from a
queciation reporting system, established marker makers or Pricing Sources
Frwancial dermaitives using thise valuation sdustments ane categorged i
Lewed 2 of thee {aur value hietarchy

Equity ewchange-traded cptions and ower the counter financial derrative
instuments, such as forwaind |:|rl:ﬂ;n cynmEncy Comiracts and oplions coniradts,
derive their walue from underbang asset prices, indexes, reference rates, and
gther inputs or a combination of these factors. These contracts are normally
walued on the basis of quotes chiained from a quotation repating sysbem
estabbshed market makers o Pricing Sources (normally detesmined as of the
NYSE Close). Depending on the product and the terms of the transaction,
linancial dervatiee instruments can be valued by Prigng Sources ising a
senieg of vechniques, mchuding samadation pricng models The pricing models
usa inputs that are cbeerved from actiely quated markets such as quoted
prices, isswer detals, indexes, bed'ask spreads, inlerest rates, implied
woldtibties, yield cumves, dnidends and exchange tases Financial dervatve
instruments that use similar valuation techenques and imputs a5 desaribed
above are categorized as Level 2 ol the fair value herandhy

Contrally cleared swaps and gver the counted $waps demve their valye feom
underbang isel prices, indexes, reletence rates, and other mputs or &
comkanation of these factors. They are valued using a kecker-dealer bid
quedataon of on marked-based prices provided by Pricing Sowroes (normally
determined a3 ol the NYSE Clese], Centrally deaned swagrs and over the
counter swags can be valued by Pricing Sources using a sevies of techniques
including simulation pncang moddls The piicing models may uie inputs that
are olvereed Trom actreely quoted markets such s the evernight index veap
rate {OI57), UBOR forward rabe, inenest rates, voeld cunves and cred
spreads. These secunties are categonized as Level 2 ol the lair value hieraechy

‘When a Bair valuation method & applied by the Manager tha ues sgnificant
unobsenable inputs, imestments will be priced by a method that

the Manager oe persons acting at thesr direction beleve reflects fair value and
ane wl‘ﬁj-:rl.'rd ok Loed 3 o the Bair wvalue Fosran: by

Prooey peicing procedures set the base price of a fixed income secunty and
subsequently adiad the price propomianally 1o marke] vaiue fll.‘lmjﬁ ala -
detemmaned security deemed to be comparable in duraton, generalya U S
Treasury o sovedeign note based on country of issuarce. The base price may
b a broker -dealer quote, transaction price, or a0 slemal value 3s derioed by
analbysis of market data The base price of the secunity may be reset o a
peviadic basis based on the availability of market data and procedures
approved by the Manager, Significant changes in the unobsenable inputs of
the peaxy pricing peocess (the base pace) would mesult i direct and
proportional changes in the Tair value of the security. These securities ane
categedized as Level 3 of the S valoe hisrarchy

The Opoon Pracing moded enay be utikzed if an imcome or market appeoach &
unreliable, or if the enterpnse value is not sutfioent to cover owtstanding debt
and pretemed claims in the capital struciure Option models can ako be
‘Back-sobosd’ if thete ang cecent indicative ransactions for secunties vithin
the same miued, For imstance, the Blad-Sdules model is a specific npe of
generally acoepted opton model, fypically wsed to value call options, puts,
warrants, and comeriible preferred secunties. Significant changes in the
unohsencable inputs would result in direct and propontional changes in the
faar value of the ssqunity. These seountees ae categorized as Level 3 of the fair
vl Ilir'mrl:r-l,'

H thad-party evaluated vendos pracing is not avarlabde of mot deemed 10 be
indicative af fai value, the Manager may efect to obtain Broker Quotes
deectly from the broker-deaber o passed-thiough from a third pasty vendor
Ty thee el that Tair vl i beed upin 3 singhe soweced Broker Qoote,
these securnibies are categonred as Level 3 of the fair value hieraechy. Broker
Quedes are typicaly recerved from estabieshed market participants. Although
-ndo-p[':ldl'-:llhl necenid, the Mangger doss ol hise the franspasency 10 view
the uederhying irputs whech suppont the markes quodation - Sagnificast
changes in the Broer Quote would have direct and proportional changes in
the Lar vaboe of the security

FRefereroe instrument valuation estimates fair value by utilzing the coelation
of the secusity 1o ane or mone broad-based securities, market indéces, andior
ather financial instruments, whose pricing information is readity available
Unobsencable inputs may incude these used in algoritten Toemulas based on
pevcentage change in the reference instruments andfor weaghts of each
relerence instrument Signilicant changes in the uncbsenvable mputs would
seault an direct and propamianal changis in the Tair value of the Secunsy
These securities ane cateqorzed as Level 3 of the far value hierandhy

The Descounted Cash Flow model is based on luture cash Hows generated by
the investment and may be nommalized based on expeced mesiment
perfiernance. Future cash flows are discounted 1o present value using an
appropriate rate of return, typically cabbeabed to the initial transaction date
and adjustid based an Capits Asset P‘ncmg Model andfor ather market-
barsed inputs. Significant changes in the uhaksenable inputs would tesult m
dizedt and proportaonal changes in the lairvalue of the secunty These
securities ane categorized s Leved 3 af the Fair value Berardhy

The Ceenparable Companies model is based on applcaton of valuation
multiples. from publidy traded comparable companies to the finandals of the
subject company. Adiasiments may be made to the market-derrved valuation
enultiples based on di Herences bietween the compatable cormpanies and the
sibject company. Signifcant chandes in the ursbsenable inputs would eesult
m direct and proportional changes in the Tair value of the security, These
securthies are categerized s Linved 3 af the Fair value Fergity

Expecied recovery valuation estimabes that the Tair value of an exiting asset
can be recovered, net of any Rability. Sagnificant changes in the unobservabde
rgputs would nesult in deedt and propostional changes in the fair value of the
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security These sequities are categorized as Level 3 of the fairvalue
hiestarchsy

Security may be valued based on purchase poices of prvately negotated
transactions. Segnihicant changes in the unobservablie inputs would resultin
direct and propamional changes in the Fair value of the secunsy, Thise
securities ane Cabegorized a5 Level 3of the fax value hietarchy

Short-teren debt insteuments (such as commescial paper, teme deposits, and
certificatis of deposith having a semaining matunty of B0 days of kiss may be
walutd ot amortzed cosl, 80 long & the smamtized cost value of such shor-
term instrumeents is apprommasely the same as the fair value of the instrument
as determined without the use of amariized cost valuabion These seasities
ang -:,.;ll,u:r_lpnzrd o Level 7 or Lewel 3 of the b value b erarchy dependng on
the source of the base price

4. SECURITIES AND OTHER INVESTMENTS

| Deluyed Delivaiy Transsctions Certain Funds may puichase of sell
secities on a delayed-deleery basis. These transactions imale a
commmitment by & Fund 1o puechdie of Sl seoutings dar & precened mined phice
of yiekd, with payment and delrvery taking place beyond the customary
settlement peviod. When delyped-delmery transactions are outstandng, a
Fund will desigrase or receive o collateral busd assets = an amount
suficent 10 meet the purchate price of redpectneg abilaanons When
purchasing a secuity on 3 delaped-delivery basss, a Fund assumes the rights
and risks of ownership of the security, induding the risk of price and yeld
Nipchuatons, and takes such fluctulmons ee sccount when determnng is
NAY. A Fund may depose of or renegotiate a delayed-deliveny transaction
aftes it is entered into, which may resull in 3 realzed gain or loss 'When a
Fuied b sobd & siunty on 3 delinied-dedevany hadis, the Fund does et
panicipate en future gairs and fosses with tespect to the sequriy

[b] Inflation-lndexed Bonds Ceman Funds may imvest in inflation-mdexed
bords Inflation-indexed bonds ace fimed mncome securities whose principal
wale i peviodically adpsted by the rae of milaten The sriered rate cn
these bonds & generally fooed a1 fssuance At & rabe lower than typkal boeds
ver the life of an inflaton-indexed bord, however, interest will be pad
based on a principal vabue, which is adirsted for mflation Any increase o
decregse in the princpal amount of an inflatan-indesed bond wall be nduded
a5 inberest intome o the $atements. of Operations, even though imestors do
not recerve their principal until matunity. Repayment of the onginal bond
prescipal upon matwity (a3 adwusted for inflatien] 5 guarantesd in the carse of
U5, Treasury Inflation-Protected Securities {"TIFS™). For bonds that do not
providie 3 simelar quarantee, the adjusted principal valie of the bond repaid at
matunity may b leis than the orgenal peincpal

Ic} Loam Participations, Assipnments and Originations Cévtan Fumds My
imeest in direct debt instruments which are intenests in amounts awed
lendets or lending syndicates by coiporate, governmental of ather bormowers
A Fund' s svessments o loans may be in the feem of pariopanions in loans o
assignments of all or a portion af loans from third-parties of investimants in of
origenations of loans by the Fund. A loan is often administered by a bank o
other fmancial instution (the “lendier” ) that acts a5 agent for all hoiders. The
agent administers the teems of the loan, as specified in the loan agreement A
Fund may imvest in multiple senes or tranches of a lnan, which may have
wiryineg terers and carry diffwent associated risks. When & Fund purchades
assigrenents from lenders it acguees direct nights against the bomowes of the
loans. These loans may include partiopations in bridge koans, which are loans
takcen out by boanowers for a short penad {iypically less than one year)
pénding Stahgiment -c|| i pefrmanenl ‘.||'|.||:|;|r\-',| Il‘rwi;"l, |pr r:m-p'sc_ tha
issuance af bonds, frequently high yield bonds issued for the purpese of
BOqUERTIONS

Thee types of loars and related imeestments in which the Funds may imaesa
nclude, among others, senior Kans, abondinaied land (incduding second
lien loans, B-Motes and mezzanine boans), whaole loans, commercial teal
estate and other commercial koans and structured Yoans. A Fund may
ariginase laans oo aoquate direct indivests in loans theowgh primany lean
distrbuticns andiar in private Hansactions In the case of subordinased loans,
there may be significant indebtedness ranking ahead of the borower's
ahiligation 1o the helder of such 2 boan, incheding in the event of the

Bt ouver's inkobeency. Mezzanne baans are typscally secused by a pledge of
an equity interest in the mortgage borrower that owns the real estate rathes
than an interest in @ manigage

feveszments @ koans may include unfunded loan commitmens, whach are
contractual oblgations far funding: Unfunded lzan commibments may indude
resclving credit facilities, which may obbgate a Fund 1o supply additonaf cash
10 the boenwer on demand  Undunded laan commutments fepiesent 4 funure
abligation i Tull, even thaugh a peecentage of the commited amount may
nat be utilized by the bomower When imeesting in a baan parhopation, a
Fund hirs the nght 1o receive payments of prinopal, imenest and any fees 1o
whach it & entithed anly from the lender seliing the loan agreement and only
upon receipt of payments by the lender froem the bomower. A Fund may
tecenol 3 commisment Tee hiased on the uadrasn pomian of the uln:l-rlry'.'r;
Bt of coedit porman of 4 loan In cemain droumatances, a Fund may recene a
penaity iee upon the prepayment of a loan by a borrower Fees eamed of
pand are reconded as 2 componen of inberest indome ot interest expense,
tipecinngly, an the Srabermdans of Dttt U nkundid kegn comaaments
ate reflected 25 a lisbdity on the Statements of Assets and Lisbdities

i#) Mortgage-Related and Other Asset-Backed Securitios Certan Funds may
irmest in mortgage-related and cther asset-backed secunties that drectly o
rideectly Mepaient & pamiopatian in, of a0 secured by ad p.r;-..i:vlr-‘.m'll,
Eoans on real property. Morigage-related securities are created from pools of
residential or commercial mongage leans, induding mongage loans made by
sarnings and lean irstitutions, mortgage bankess, commaencial banks and
athiers These sequnites provide a monthly peyment which consists of both
interest and prinopal Interest may be determined by fixed or adjustable rates
The cate ol propayménts on underhpng mbrl,-}:pql:.w] atlect b pnce ard
velabliy of & mongage-related security, and may have the efiect of
shartening or extending the effective duration of the seqursty relative to what
was anticipated at the time of purchase. The imely payment of principal and
innenest of cemain morgage-related secutites & quarasieed wath the full Tath
and credit of the U 5. Government Poels created and guaranteed by non-
governmental issuers, induding government-sponsored cofporations, may be
supported by vanows Torms of insurance of quacantess, but there can be na
ansurance thal pavate msuress of qiaaantors can meet their obligatens under
the insuzance policies or guarantee anangements. Mamy of the nshs of
neling in rnvl-;.'r;{‘-rl:h’.[’d st s fagunid By commiercual MO Gage
loans refiect the effects of local and cther economic conditions on real estate
markats, the abdity of tenants to make lease payments and the abilty of a
POty 19 attrae] and et tenants, Thidd secunte fhiry B b B aned
may exhibil geeater proce welasling than other types of margage-related or
oiher asset-bacdied securities. Other asset-backed secunties are oreated from
many types of assets, including, bt ot limited 10, aulo kaans, aacounds
frcenialle such i oredil o recernalles and hw-:.'ll HCEOUnE fichtvabled,
home equity loans, student loans, boat loans, mobile home loans,
recreational vefucle loans, manufactured housing loans, aircralt beases,
compuier eates snd syndicated bank loans The Fund may imaest i anmy devel
ol the capital structure of an Bsuer of merigage-badked ot asset-backed
securities, induding the eguity ar “lirst loss ™ tranche

{nh Collateralized Mortgape ObBgathens (" CN05 | ae debit obligaboms of a
legad entity that are collateralived by whole mamgage loand of prvate
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morigage bonds and drided into classes. CMOs ate struchared into multiple
classes, alten reflerred 1o & “tranches”, with each dass beanng a diffesent
stated maturity and enbitled to a different schedule Tor payments of principal
and interest, induding prepayments. TMDs may be less liquid and may exhibit
greater price volatility than other types of mortigage-related o asiet-backed
sarutities

1N Sivigpad Mortgoge- Backed Securitios ("5MBS") are dernatve multidass
mortgage secunties. SMBS are usually stnactured with two dasses that recene
different propamions of the ereit and princaipal drstributicns on a pool of
martgage avsets An SMBS will have one dass that will recesve all of the
inberest {the intenest-onky of "0 diass), while the ather dass will recese the
entive principal {the princpab-caly or “POT dass). Payments recerved for 105
are itcluded in inbetest income on the Staterments of Operations . Bechise no
prmcipal will be recefved at the magunty of an 10 dass, adusiments are made
to the cost of the secwity on a monthly bass untl matursty. These
adjuitments ang included i inbed st iome of the Satements &ﬂpqrﬂllmﬁ.
Paymenits recerved for POs ave treated as reductions to the cost and par valuse
of The secunties

Igl Ceflateraliced Dokt Obligatioas [CD0s7) include Collateralzed Bond
whigamans ("CEOs"), Collmeralivad Laan l:hl.qalltrn':'fLih'_l and giber
similarly strirctured securities. CBOs and CLOs are types of asset-baded
senurities. A CEO s a trust which is backed by a diversified pocd of high risk
belowy imaestment grade lived mcome secuntaes. A CLD s a trust gpically
collateralized by a pood of loans, which may indude, amang others, domsestic
and foreign senios secured loans, senice unsecured loans, and subordinate
corpocate loar, including laans that may be rabed below et g'.,ldr' o
equivalent unrated loars. The ks of an evestment i 8 CDO depend Lagely
on the type of the collateral seountes and the dass of the (D0 in whidh a
Fund imvests In addition to the normal risks associated with fined income
securilied dcussed eliewhene in this report and the Funds E‘Il'unq
Memarandum (e, prepayment fisk, credit nsk, Bouaday rck, marked rsk,
structural risk, leqgal rok and interest rate risk (which may be exacerbated o
e srlieresd rate parvabile on a steciueed financing changes based on
mudtiples of changes in ietenest rates or imersely to changes in interest
ratesil, CHOs, CLOs, and other CDOs camy additional risks including. but not
limited 7o, (] the pmﬂ::llr:,' that dissrbutions Trom oollateral securities will not
be adequate to make interest or other payments, (i) the quality of the
collatesal may decline in wahee or default, () risks related bo the capability of
the seavicer of the secunized assets, (v) the risk that a Fund may invest in
Ca0s, CLOs, oe other COOs that are subcedinase 1o ather casses, (V) the
structure and oomplexity of the transaction and the legal documents may nat
b fully understood at the time of investment and could bead 16 deputes with
thr syt of among imasioes rsgarding the chalactenzation o proedd of
unepected imestment results, and (i) the CD0's manager may perfiom
pocety

[h} Payment n-Kind Secorities Cettam Funds may imees? in payment m-kind
secufines (Pl ) PIKS may grve the sduer the option a8 each infenest
payment date of making interest payments in either cash andior additional
debt securities. Those additional debl securites usually have the same terms,
including matunty dates and intienest rates, and ssocated niks o the
onginal bonds The daily marker quotatsons of the anginal bands may indude
the acrued intesest {referred toas a "dirly proe” ) and require a pro rata
.nl|||'::me||l.1|qm the unnealved sppieciation of deprecition on imaEtments
1o intenest regencable om the Statements of Assets and Labdities

i} Restricted Sacarities Certan Funds may hold irvestrments that are subgect
to degal or contractual restrictions on resale. These securities may be sold
pravately, but may be required 1o be registered or eempted from such
regetration befiare being sold to the public Private placement secunibes ae
generally considered to be restncted. Disposal of restricted imsestments may

immobve time-conduming negetiations and expenses, and prompt sale at an
aompitable pioe may be d dficult 1o achieve. Resticted imaesaments held by
the Funds at Octaber 31, 2024, a5 appheable, are dedated in the Netes o
Schedule of imvestments

i Struetured Notes Cerain Funds may imvest in structuned nates and other
telated instruments, which aze pravately negotiated debi obligatiors in which
the principal and! or interest 15 determaned by reference 10 the perlormance of
& benchmaek asser. marke or inderest rabe [an "~ embedded index”™ ], sach &
sefected seourities, an index of seaunities or specified interest rates, or the
defferertial performance of two assets or markets, such a5 indexes reflect g
beands. Stroctuted |nstnusnents may be Baued by corporations, sxcluding
banks, as well as by governmental agences The tems of such structured
irstruments noemally provide that their princpal andfor indevest payments ane
o b adiusted upwaith or dowerwands (g ordinanly not below pem) 10
tellact chamges in the embedded index while the strechsted instnaments e
outstanding As a result, the interest andior princpal payments that may be
made on a structured product may vany wadely, depending on a variety of
factars, nduding the volatility of the embedded ndex and the effect of
chanipes in the embedded index an prancipal and'or interest payments

) U5, Gavernment Agencias or Government-Spentored Enterpriss

Cortain Funds many rrast in securities of U S Government agincied of
amvernment-sponsoced enterprses U S, Government securines ane
obbgatiors of and, in certain cases, guaranbesd by, the U5, Government, its
agencies of instrumenialities. Some U3 Govemeent secunties, such
Teeasury bilks, notes and bonds, and secunitess quarareed by the Government
Mational Mortgage Assooation (" GNMA™ or "Ginnie Mae™), are supported
by the Tull Fazh and credit of the U S Govemment, others, such as those of
the Federal Home Loan Banks, are supponed by the rnght of the issuer to
Eamows from the U 5. Department of the Treasury (the "US. Tieasury™); and
others, wach & thode of the Federal Nabonal Modgage Association (TFNMA®
af " Fashe Mae® ), ane supported by the discretionany athoety al the U %
Government to purchase the agency’s chligations. U'S. Goversment sequrities
may indhode 2emo coupon seouites, which do nat dismbute interest on a
curtent basis and tend 1o be subject 10 & greater risk than senet-paying
secursties of simdar maturites

Government-related guarantors {i.e, not backed by the full faith and coedit of
the U S Gossmmenth indude FRMA and the Federal Home Laan F.!m:q.:u;e
Cotporaten | “FHLMC® o "Freddie Mac™) FRMA, 2 govemment-sponsared
oporation. FNMA puechases comventional {i.e., pot insured oo quaranbeed by
any govemement agency] nesidentia! mortgages frem a list of appeoved
sellersfsanacers which imclude state and federally chanesed savings and loan
asspoations, mutsdl sxangs banks, commercial banks and credit uniens and
miarigage banters. Pass-through secuntes msued by FRMA are quanintesd o
1o iy paymnent of principal and istenest by FRMA, but s not backed by
the Full faith and ceedit of the US Government. FHLME ssues Fartiopation
Certificates ["PCs” ), which are pass-thiough secwities, each representing an
undradied enfenest in @ pool of fessdential raifgages FHLMC uatantees tha
timely payment of inberest and ulbmate colfection of prncipal, but PCs ace net
backed by the full faith and oredit of the LS. Govarnment

Ta June JO19, FNMA a5 FRUME starhed g Uredairm Madtgage-Eadoed
Secutites (TUMBS" ) in place of their curent afferings of TEA-shgble
securities {the " Single Security Initiative” ) The Single Security Initiative seeks
10 smppor the oveall hiquidity of the TRA market and aligns the
charactertstics of FNMA and FHLMC cemficares. The effects that the Single
Sequnty Initatve may have on the market for TBA and ather mortgage-
backed secunibies are uncevtain

Rell-timing sirategies can be used where a Fund seeks to exend the
expiration of masunty of a posdion, such a5 a THA secunty on an underhing
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asset, by closing out the pestion befone expiration and opening a new
podaton with nespect b0 substansially the same underkang st wath a Later
expiration date TBA sequrities purchased or spdd are reflected on the
Statements of Assets and Liabilities as an asset or Rability, respectively
Recenthy finaloed FINRA, sules indhade mandatary margn requicements for the
THA market that requere & Fund to pest collateral im connection with is TBA
transactions There is no similar requirement applicable bo a Fund's TBA
counterpares. The regured collaseralization of T8A tades could inciease the
st of THA erasmactions ta 3 Fund Jed impose added operstional complenty

01 Whan-lssued Transsctisas Certain Funds may purchase or el secunties
on a when-issoed basis. These transactons are made condibonally because a
oy .',u'lhw:Jh wigthored, bad nob yet been wsued in the marke
Trandactes to purchase of sefl secutites on o when-sitoed bads i

a commitrment by a Fund to peechase or sel these seaities for a
predetemined price o yold, with payment and delrery taking place beyond
e cpibomaly seftlasint pedod & Fiand iy Sl whin-1iduid Siduiihes
before they are defivered, which may result in a realized gain or hoss

|m] Bamk Obligations Bark cblgations in which a Fund may invest indude
centificates of deposit bankers” acceptances, and fooed time deposits
Condicans ufdrpﬂ':ll e negoiable ciftelicates maged SN furkds
depesited in a commercial bank foe a definne period of time and eaming 2
speaied returm: Bankers” acoeptances are negotiable drafts or bils of
exchange, nommally drawn by an imparter or exporter 1o pay for specfic
merchandise, which are " accepted” by a bask, meaning, in effect, that the
bank wnconditionally agrees to pay the face value of the instrument on
mabuity. Fiosd time dipoias ane bank obligatans p.alf..t\-k'.ﬂ astated
matunty date and bearng interest a1 a foed rate Foed tme depodats may be
wathdearwn on demand by the srestor, but may be subject 1o early
wathdarweal penalties which vary depending upon market conditions and the
remairen matutity of the oblgation

In} Warrants Certain Funds EfTy PECERE WaAlTAnDs. Wanants ane secunmies
that are usually msued together weth a debt sacurity or prefemed secunty and
that give the holdes the right 1o buy a properticrate ameunt of common sock
at & specifed price Waeranti &e freely ransferable and are aften raded on
major exchanges. Warrants nomally have a life that is measured in years and
entithe the holder to buy common stock of a company at a price that & wsually
highier than the market price 3 the time the wairant is isued, Warrants may
ental greater nisks than certam other types of investments. Generally,
walrants do nat camy the right bo recetve drnidends or exencse vofing rights
wath pispec 10 the undeshing securities, and by do nal represent any nghts
in the assets of the rswer. In addition, their value does natl necessanly change
with the value ol the underlsing secuntses, and they cease to have value d
they are not exerciied on o before their expiration date. i the market price of
the undeiyang stack dees not exceed the exsrcise prce dureng the e af the
wairant, the warrant will expire worthiiess. Warrants may increase the
potential profit or foss to be realized from the imeestment as compared with
ineting the same smount n the endedying seasities. Similary, the
peroentage ingease of derease in the value of an equity secanty wamant
miy be greater than the perentage incease o decease in the value of the
undethng commen stack. Warants may eelate to the purchase of equity of
debi securities. Debt obligatons with warrants attached to purchase equity
sacurities have many characteristics of convertible secuntes and their peices
ey, 1o some degree, eflecy the pelfarmance of the undirhing steck. Dot
chligatians also may be issved with warranss attached 1o purchase additianal
debt securities af the same coupon rate. A decline in interest rates would
permat a Fund 1o sell such warrants at a profit Il intetest sates nse, these
wairants would generally exping with no walye

5, BOAROWINGS AND OTHER FINANCING TRANSACTIONS

Thee: followeng dischosures contain information om the Funds” abibty 1o lend or
Eeomowy cash o securities bo the extent permitted under the Ciffiering
Memosandum, which may be viewed a boriowing of francing trarractions
by the Funds. The Bacatce of these instruments is descnbed Beloa For a
detailed desoripbion of cedit and counterparty risks that can be associated
with boeromings and other financng transactions, please see Note 7,
Frincipal and Other Risks.

fa) Ropurchase Agreements Comain Funds may engage m iepurchase
agresments. Under the terms of a typical repurchase agreement, a

Fund purchases an underkying dieb ebligation (oollateral] subject to an
-:!lhq.lln’.r.ql'l:ln' selled bo repuicharie, and @ Fund 10 tesell, the abiligaticn at
an agreed-upan prce and time. In an open matunity repurchase agreement,
there is no pre-determined repurchase date and the agreement can be
teimanated by the Fund of coumnerparty at any ume. The market value of the
collateral must be equal to or exceed the tatal amaunt of the repuwchase
cliligations, intluding imteresi. Repurchase agreements, induding accrued
rtinest, ane wxcluded on the Statements of Assets and Liabiisies Intentst
eamed is eecorded & a component of inpesest moome oa the Statements of
Operations. bn periods of increased demand for collateral, a Fund may pay a
fee for receips of collateral, which may resull in interest expense 1o the Fund

&) Roverse Bepurchasa Agresmants Cerlan Funds misg entes info reserie
repurchase ayreements In a reverse repurchase agreement, a Fund defers a
security in exchange for cash to a finandal instilution, the counterparty, with
a simultanecus agreement 10 repurchase the same or substantally the same
SeCUity 3 an ayeed upon price and date. In a0 Gpen matunty feverse
repurchase ayeement, there & no pre-detemaned repurchase date and the
agieement <an be Termenated by the Fund or counterpaity at any time A
Furd i5 entitled to fecenve pringpal Bnd interest plyments, i ary, made an
thie secutity delhened 1o the countespanty dunng the tem of the agreement
Cash recessed in emchange for secuntes delversd plus acoued inferest
parymenss b be made by a Fund 16 counteipanties ace reflecied as 3 fability
on the Statemenis of Assets and Liabikties. Interest payments made by a Fund
o countesparties are ecorded & 8 oomponent of interest expense on the
Saatements of Opecabiond In perods ol incredded demand Tor the SeCunty, &
Furd may recenve a fee lor use of the security by the counterpasty, which may
eesult in inberest income to a Fund. A Fund will segregate assels determined
1o bee licgand bry PIMCD o wall othenwise cover s cbigations unded tevorse
timpurchage agieements

] Sale-Buybacks Cetan Funds may enter ante financng ransactions
refemed to as “sale-buybacks’ A sale-buyback finandng transaction consists
ol a sale al a secunity by a Fund to.a fnancial instiution, the coumterpanty,
with @ simidtaneous Sgneement 10 eigerchade the ame o sadtrstaritially th
same seusity at am agreed-upcn price and date A Fund is not entitled to
receive principal and interest payments, if amy, made on the security sold to
thie counterparty during the term of the agreement. The agresd-upon
peroceeds fod seouities 1o be repurchased by a Fund ate reflectad as a liabdity
on the Statements of Assets and Liabilities. A Fund wall recognize net income
sipresented by the price differentual betwoen the price secenved for the
trarmsfered security and the agreed-upan repurchase prce This is commenly
refented to as the 'price drop’. & pce diop consists o {1) the: foregone interest
and inflationary incoene adhustrments, if any, a Fund would have cthenwise
eecedved had the securnity not been sald and (il) the negotiated fnancing tems
between a Fund and counterparty. Foregone interest and inflationary income
adjusterenits, f any, aie recorded a5 components of intenest income on the
Statements of Operations Interest payments based upon negatiated financing
teqmes made by a Fund to countenparties are recoeded as a companent ol
interest expense on the Stasements of Operataons. |n peviods of ingeased
demand far the security. a Fund may recerne a fee Sar use of the secunty by
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the counterparty. which may result in inderes? income 10 a Fund. A Fund wall
segrigale akets detetmined to be hqud by PINCE) oo will atheradse cover 15
obligatians under sale-buyback transactions

[d] Short Sabes Certain Funds may enter into short cafles ransactions. Shar
sales ane transactions in which the Fund sells a security that it may not can
A Fund may make short sabs of secunties 1o (i} offser potential dedines in
long pasitions in similar secunties, (i) 1o increase the flexbility of the Fund,
Lii} bor irvvestmeent return, (s} as part of a nsk arbitrage strategy, and [v) &
part of its overall posticlio management strategies imvoling the we of
deivaatve irdlfumentt When b Fund efgaped in & short <abé o mdy boiiow
the secunity sobd shoet and deliver it bo the counterpaty. The Fund wall
crdinanly have to pay a fee or premium to bomow a seourity and be obligated
1 Py the hender of the secutity vy diadend of interest that accnses on the
sacurity during the peviod of the loan. Securities sold in shoet sale transactans
and the- drvidend or imenest payable on such securities, # any, are reflected 5
pinyatle {ar gho Labed on the Stateeents of Asiest and Lisbihes Short talsd
expose the Fund b the risk that it wall be requined 1o cover its shont posttion
at a time when the secuwity or other asset has appeecated in vafue, thus
resuining i Mssis 1o the Fufd A kot sale e Pt thibax” if

thse Fured holds in its portfolio or has the right 1 acquine the seowity sold
short, or secunities identical 1o the seosity sold shory, at no additional cost. A
Fund will be subgect to additional reks 1o the exdent that i engages n short
aales that aee not " agandt the box”, A Fund's loss on a thom sale could
theoretically be unlimited in cases whese the Fund is unable, for whatever
reason, bo dode out its shoet position

la] Line of Cradit PMCO Bermueda Bank Loan Fund (M) entered mio a 364-
diry seniiar urecured revobang creds agreement with 1he Bank of Tokyo-
Wistsusbishi UFJ, Lod. {"MUFG" ) and other commeroial banls to be utdized for
tempeorary purposes 10 lund Unitholder redempitions or for ather short-ferm
liquidity purposes. MUFG serves a5 both a bant and as a0 agent for other
banks that ae parties 1o the agreement. PIMCO Beirasda Bamk Loan Fund
M} pays Snancing charges based on a combination of SOFR-based variabde
plus & credit spread. The Fund 59 pays & Tee of 0 30% per annum on the
unuted comereiment amourts. The agpeement was renewed an dugust 16,
2024 and expires on August 15, 2025 unless extended or renewed. There s a
maxerum avalabie commitment amount for PIMCD Bermuda Bank Laan
Fund (M) equal to § 16,000,000 Prior to August 16, 2024, the masmum
available commitment amount for the Fund was §28.000,000 and the Fund
paid a fee of 0 30% per annum on the unused commitment amaunts
Commiement, upfront and intersst Tees of $111,583 paid by PIMCO Beimuda
Bank Loan Fund (M) are includied in interest expense in the Siabements of
Dperations

Dunrg the petiod, thene weee no bamaaangs on This lne of credit

B. FINANCIAL DERIVATIVE INSTRUMENTS

Thee Tellgweneg desclasunes contiain infaimation on how and witny thie Funids e
financial dervative instruments and how financial derfative instruments
afbect the Funds’ finangal position, results of operations aned cash flows. The
location and Tair value amounts of Beebe ssruments an the Sttements of
Mggers and Ligbilities and the ret realized gan (loss) and net chamge in
unrealized appreciation (deprecation} on the Statements of Opetations, sach
vaegorized by type of financial dervatiae contract and related risk exposure,
are ircluded in g sable in the Moses 1o Schad ple of rvesimenss, The Braeval
derivative instruments gutstanding as of period end and the amounts of net
realized gan {loss) and net chamge in unrealized appreciation (depreciation}
o Bnancal dervatiee instiuments during the pencd, a5 declased in the
Motes to Schedule of Investments, serve as indicatorns of the wolume of
fnancial dervative activity for the Funds

fa) Forward Foreign Curvancy Contracts Certain Funds may engage in
{orwaed Foreign curmency contracts in connextion with setiling planned
purchases o tales of secusities, 1o hedioe the currency exposee assoaated
with soeme or afl of a Fund's securities or as past of am evestment strategy. A&
{orevasd foreign cumency condract is an agreement between two parties o buy
and sell aoaprency 3 3 42 poce on a futuee date. The markes value of 2
forwaed foreign curency comract fluchuates with changes in foeeign cutmency
euchange rates. Forward fioseign curmency contracts are marked 1o market
daily, and the change in vatue i recorded by a Fund a an uniealited gain or
fons. Medihed gaing of lodsed are equal o the diiferemce hetween the value of
the contract at the teme i was opened and the walize a the time itwas dosed
and are recorded upan delieny or receipt of the cumency These contracts
emary Imenho maebet risk in ewcess of the ueeealized gain or loss reflegied on
the Statements of Assets and Lisbdities In addition, a Fund could be exposed
10 risk if the cownterpanies ae unable o meed the terme of the contracts or 1f
the value af the Lu'nrx','-:hnl‘n]l.ﬁ L.'ﬂ.mcu.llﬂl..- 1o the lunctanal curnéndy. To
mitigate such risk, cash or sequrities may be exchanged as collateral pursuant
1o the terms of the underying contracts

Cortamn Fund, hapeanig) & Readipid Clied, may albo enbét inkd {ecveand ‘.f‘ll-r-.l‘,n
curmency coiracts designed o offset the effect of hedging at the Fund level in
onder to bearve the hedged Class with an exposure to currencies other than the
Tunctional currency. These can Bie no guarandes that thise Clads spedfc
Toravied Foreign currency contracs will be suocessiul

) Fuimres Contrasts Certan Funds may enter inbo Tutures contracts A
futures conbract is an agreement o buy o sell a secunty of other asset foe a
01 pricE 002 {uture date and 5 raded on a0 eachange. A Fund miry wie
Tubares contracts bo manage s eaposure 19 The secuntes markets of 1o
miemeenis. in interest rates and cumency values. The primasy rsks associated
with the use of futures contracts are the impedect comelation between the
change i market value of the securites held by a Fund and the prices of
futures. conbracts and the possibility of am iliquid market Futunes contracs
are valued based upon their quoted dadly settlement prices. Lipon entering
e & Tutuies contacy, a Fund & reguired 1o depost with its futyees broke: an
amount of cash, U 5 Gowernment and Agency Obligasons, or seleat sovereign
debit, in accoedance with the initial margin requsements of the broker os
exchange Futures contracts ane macked b market daily and based on such
mieermenits. ine the price of the conbracts, an appropriate payable or recefvable
fior the: change in value may be posted or collected by the Fund " Futures
Wariation Margin”). Futures Variation Margins, if any, are disclosed within
centtally deaned financul derhvative instumsents on the Satements of Ao
and Lusbditees. Gains or losses are recognized but not consideced realized until
the contracts exgice ar close: Futures contracts inveive, 16 varying degres,
nisk of bois in encess of the Futures Vanaton Mazgin induded wathin
exchange traded or centrally deared finandial dervative instruments on the
Staterments of Assets and Ligbities

fel Optlona Comtraety Certain Funds may wiile of purchase ophions o
erance tetuntd of 19 hidage am 8xs b pasinon of Tutuie imestment Caman
Funds may weite call and put options on sequrities and finanoad derivative
restruments they cwn of in which they may imvest Winting put options. tends
16 incease @ Fund's epasune 1o the undirdhang instnament Wiiting <all
opbons terds to decrease a Fund's exposuee to the underying instrument
Witen a Fund writes 3 call o put, an amount equal to the premium receved is
tecneded and subsequently matked ta market 1o reflect the current value of
the eption weitten These amounis ate induded on the Statements of Assets
and Liabilitees. Premiums recenved fnom wiriting options which mpire are
treated as realoed gains. Premiums necended Trom wiiting options which ane
exerceied of chosed are added 1o the proceeds or offsel agara amounts paid
on the underyng fulures, swap, secunty of cumendy transaction o detenmine
thie realized gain or loss. Cerlain options may be written weth premiums 1o be
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determined on a future date. The peemiums Sor these options ate based upon
implied volatibty pasametess a1 speafied terms, A Fund a5 avwnte of an
option has no control ower whethes the underkang instrement may be sold
{"call™} or purchased {"put”) and as a result bears the market risk of an
unfaverable change in the price of the mstrument underbying the written
option. There & the sk a Fund may net be able to enber into a closing
transaction because of an iliquid markes

Costan Funds may also puichase put and cal opbiors Purchasing call optsons
terds 1o ancredie & Fund's exposune 1o the uderying ssrument. Purchasing
puf options tends: to degease a Fund's exposure o the underdying instnament
A Fund pays a premium which is incluted as an avset on the Statements of
Assets and Liabildies and sadsequently macked 0o marker 10 reflecy the
current value of the option. Premiums paid Ter purchacing aptioes which
expire are treated as realimed bosses. Certain options may be purchased with
premmn 10 be detemined o6 a funure date. The pimiumg Tor thede it
are based upon implied velatibty patameters af specified tems. The sk
assoaated with purchasing put and call options s kmited ta the premium
paid Premiums paid foe puschanmg options which e exerdised of cosed ane
added 10 the amewnts paid or offser against the proceeds on the wdething
imvestment fransaction to determine the realized gain or loss when the
underbying trarsacion i eopcuted

Cowdit Dulault Swaptions Ceain Funds may wite or purchase credit default
swa ons. ba hedge expasure to the oedit tisk of an imestment without
making a commitment im the underlying instrument A credit default swaption
is an ophion 10 sdl of buy credit protection to a specilic relerende by entering
inta & pre-defimed swap agreement by some specified date m the futre

Foreign Currescy Options Cemam Funds may wnne ar purchase feesign
nurendy options 1o be used as a short of long hedge against possible
wariatices, in [oeeign exchange rates or 89 gain exposere to Tocegn ourenties

Inflation-Capped Dptioes Cetan fum|1."ru-, vl oF puichase inflation-
tapped optians 1o enhance tetums of for hedging opportunites The purpose
of purchasing indlaticr-capped opbions is to peobect Fund fram inflason
eiction abowe a cerlain rate on a given nabional exposu. A flaor can be
i 1o o dowmgide peobicTion 10 iovesiminls m riflabien-linked |1|ud||l:".5

Imtarest Rate Swagtiens Cemain Funds may wiite of purchase intenest rae
sweap bions which are options 1o enfer into a pee-defined swap agreement o
to sheeten, extend, cancel o othersse modily an eniting swap agreement,
by some specsfied date s the futuere The wanter of the savaption becomed the
counterpaty o the sean if the buyer exercses The wiierest rate swaplon
agreement will specify whether the buyer of the swaption wil be a fmed-rate
recenver or 3 foand -rate payer upon exende

Dptions en Extbampe Traded Futeres Contracts Ceran Funds maay wile o
purchase eptiors on exchange-traded fuliwes contracts {"Futures Option™) to
hedie an esting position or Tutune imeestment, for speculatnee purposes of fo
manage expoise ta market mowienents & Fulyoes Option i a0 oplion

cortract i which the underkang indtrument i & dingle ftures comtract

Dptions en Securities Certan Funds may waite o purchase aptons o
securities B0 enhanoe retums of to hedge an exsting position or fuhee
imegsiment An option on & secoity u:’.r-w'.a-s.;wﬂl'md secunty a5 thi ursdéchying
instrument for the option coniract

[d] Swiap Agresmmnts Cerfain Fumds may st in swap agreements Swap
agreements are bilaterally negatiated agreements between a Fund and a
counterparty 1o exchange of swap imvestrment cash fiows, assets, foreign
currencies o market-linked returns at specified, future intesvals. Swap
agreaments may be privately negotated in the OTC market or may be cleared
through a thed-party, known a8 3 central counterparty of demvatives deanng

amgarazation { " centrally cleared swaps ™). A Fund may enter into asset, oredit
default, Crgss-turiency, injenest fabe, 1ol refurn, vafiance and othet farms of
S BORESMENTS 0 MANAGE i1 expsoiune 10 credy, Orendy, mleies rale
commadity, equity and inflation risk. In connection with these agreements,
secunties of cash may be identibied as coltateral o maegin in accordance with
the terms of the respecie wap agresments 10 provide isets of value and
recoaws in the event of default or banbupiodinsobency

ﬂrn1|.|]l',' cleared swaps ane marked 1o marked daily based upon valuabens a8
derermaned fram the undehyng cofiract o i accosdance with the
requirements of the central counterparty of derivatives dearing organizaton
Changes in market value, il any, are reflecied a5 a compenent of net change
i unnispihed appreciation (epaeciategn) on the Satements of Operations
Dualy changes in valuation of centrally deared swaps (™ Swap Vanatan
Margin®), if any, are disclosed within centrally dieared financial derreative
truments on the Staements of Atsets and Linbilines. OTC swap payments
tescaved of pand At the beginning of the measusement petiod aee included on
the Statements of Assels and Liabilites and repeesent premiuems paid o
received Upon entiing o the swap sgreement 1o compensate foe
diffarences hetaeen the stated 1ems of the swap agreement and prevailang
miarket conditions (oedit spreads, oumency exchange rabes, interest rabes, and
aiher ridevan factoos) l,||:.‘:|;:'.'. prosmimms recened (paed) ae inmtially recondied
a5 bl (adgets) and subsequently marked to market ba reflecy the current
value of the swap These upfront premmiums. are recoeded 25 realized gains or
lorsses on the Statements of Ciperations upan terminatin o maturity of the
swap A liquidaton payenent tecenntd of made ot thie Emmnabion al thit surip
& reorded 2 realized gain of loss on the Statements of Operations. Met
peviodic payments. recesed or paid by a Fund ase induded as part of realized
gl of kasded an the Statements of Operatiors

For purpesas of apphang certain of a Fund's imestment policies and
restrichans, savap agreements, like other derrvative instruments, may be
vilued by 2 Fund a1 macket value, national value of Tull exposure value, n the
carse of & credd defsull swap, in apphying cenain of the Fund's imvesiment
pobcies and restrictions, the Fund will walue the medit default swap at its
notional value or s full exposure value (e, the sum of the notional amount
for the contract plus the market value), but may valus the cedit defauli swap
at market vabue for purposes of applying certain of the Fund's other
irvestment palcies and restrectiond. For example, the Fund may valee credil
dedault seaps at Tull expasure value for purpeses af the Fund's ereds qualiny
guidelres {if any} because such value in genesal bester reflects the Fund's
actual eoonomic exposure dising the term of the credit default swap
agreement As avesult, a Fund may, at times, have notional expasure 1o a0
arsset dass [before netting) that s greater of lesser than the stated limit or
sestrickion noted in the Fund’s Orfferng Memaorandum. bn thes content, both
the rotional amount and the market value may be pouited o negatene
depending on whether the Furd & seling o buying protection thicugh the
credit default swap. The manmer in which certain secunities or other
irstruments are vatued by the Fund for purposes of apphying imvestment
pobeies and restrictions may dilfer fram the manner in which those
irnestrments ate valued by other types of isvestors. Entering into swap
agreements imvolives, fo vanying degrees, elements of interest, aredit, market
and decumentation fisk in exoess of the amounts necognized on the
Snaterments of Assets and LisbBtes. Such risks imvohve the possbilty that
theene vl be no kiguid marked for these agreements, that the countesparty 1o
thee ageeements may fad so perform o meet an obligation or disagree as 10
the meaning of contractual beems in the ageeesments and that there may be
unfavorabde changes in inferest rates or the values of the asset upon which
The swap i based

A Fund's maamum sk of bess fom countedpasty credit sk = the decounied
et value of the caxsh flows to be recened from the countesparty over the
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conitract's remaining ble, 1 the extent that amount is positve: The risk may
be mitgated by hivanig 4 Mt retting arangement Between a Fund and
the counteparty and by the posting of collateral to a Fund to cover a Fund's
exposure §n the oounterparty:

Tir the extent a Fund has a policy o limit the met amount owed fo or to be
recerved from & snghe counemary under @asting wap daeements, suth
limitathan oaly applied to countempartes to OTC swaps and does not apphy 1o
centrally cleared swaps where the counterparty s a cendral counterparty of
derivatives cleanng oganizaton

Coadit Dufwult Swap Agresmests Cectain Funds may enter into credt defaut
WS On comporate, laan, sovengn, US mumopal or U S Treasury ndues o
provide a measure of protection aganst defaults of the msues (i e, 1o reduce
risk where 3 Fund cowns or has mposure 1o the referenced cbligation] or to
take an active lang or shoit pesition wath respect to the fkelbood ol a
particular magers defady Credy defach swap sgreements smche ane party
making a stream of payments {refermed to as the buyer of protection} to
anather party (the seller of protection) in exchange for the right to recerve a
speafed retun i the eveen that the referenced entity. obSgation o index, a3
spedfed in the swap agreement, undergoes a cefan redit evenl As a seller
of protectson on credit default swap agreements, a Fund will generally receree
Tram che buyer of protection a fxed rate of moome thioughout the term of the
syeap provided that these {5 no credi event As the swller, a Fund would
effectively add leverage to its partfolio because, in addition ta its tozal net
assets, the Fund would be subjedt 1o imestment exposure an the notional
amaunt of the swap

IF a Fund is a seller of protection and 3 oredit event oonss, a5 delined under
the terers of that particdla swap agreement, a Fund wall either (i pay 10 the
buyed of protection an amount equal to the national amaunt of the swap and
take delivery of the referenced obligation, other delvesable chligations o
underkring securites compuising the relerenced index of i) pay 2 net
setthement aount in the form of cash, secunties or other delroerabile
chligations equal to the nobional amount of 1he swap less the racovery value
of the referenced obligation or underying secwities comprising the meferenced
index I a Fund 1 a buyer of protection and 2 crede evers cocurs, & defined
under the 1erees of than partoular swap agreesnent, a Fund wall either (7]
recese fram the seller of protection an amount equal to the notienal amount
of the swap and deliver the referenced obligataon, other delnerable
obligations or urderkang securities compdising the referenced index or i)
recen/e a net settiement in the foem of cash, seomities or other defverable
obligations equal to the notianal amount of 1he vwap leis the recoveny value
of the referenced obligaten or underying secunities compreing the referenced
index. Recovery valiues are estenated by markey makers considering either
industry standand recovery rates o enlity speclic factors and conmidesations
uiitil & credd evend cocurs I cnedt evir b oduined, the iecoveny vahue i
determined by a faclitated awction whetely a minkmum namber of allowable
broker bids, together weth a specfied valuation method, ae wed 1o cakulate
thse sétrlemar value. The abibity 1o delnver othes cblhgations may result in &
chizapest-to-delier apten {the buyer of protection’s nght to choos the
deliverable olbhigation with the bowest value lollowing & cedit event)

Credit default swap agreemsents on crisdil indees invake one party making a
stream of payments 1o another party in exchange Tor the right ta recefve a
spedfied retum in the event of a write-down, principal shostiall, mvterest
shortfall or default of all or pant of the refererced entisies tomprising the
crisdit imdex. A cradit mdex 14 2 Baskel of credit instruments of exposutes
desigred 10 be representative of some part of the credt market a5 a whole
These indoxes e made wp of reference tedits that are judged by 3 poll of
dealers 1o be the mast liguad ertities i the credit dedault fwvap maket based
on the secior of the index. Components of the indemes may indiude, but are
not limited to, imvestment grade seaaities, hegh yield securities, asset-backed

securtties, emenging markets andlor vanous cedit ratings within each sector
Credit indexes are raded using crediy delady swaps with standandized terms
including a foosd spread and standard mananty dabes An index eredet defiauh
swap rebesences all the names in the index, and if there is a default, the oedit
event i setted based on that name’s weight in the index. The <ompasiticn of
the indexes changes pencdically, usually every six eonths, and for mast
imdenes, each name has an equal weight in the index. & Fund may use credit
default swaps on credit indewts to hedge a portiola of cedit default swaps oo
s, whech 14 less expensive thas & would be 10 buy mary credit defaul
swaps to achieve a similar effect Credit default swaps on indexes are
rstruments for pratecting investars cwmeng bomds against default and
Tradirs wrse Wheerms 10 spsculiabe on changes in credit quality

Ienplied credit spreads, represeried in absolute berms, utilized in detemining
the market value of oredit default swap agreements on Comporate, loan,
soveriagn, U S municdl o U5 Treasuny i5mes a5 l;f[.ﬂ"‘:lm e, if any, ane
dizclosed in the Notes 1o Schedule of Imestments. They senve as an indicater
of the current status of paymentiperiormante sk and represent the ikelbood
o risk of default for the relerenced entity. The mpled cedit giread of a
particular seferenced entity reflects the cost of buying'seling protection and
may indude uplrent payments eequined 1o b2 made to enter inba the
agreement ‘Wider cedit spreach nepresent a detencraion of thee relerenced
erlity’s credit soundrsss and a greéater libelihood ar qsk of defauly or athes
credit event ocouming as defined under the terms of the agreement. For credit
default swap agreements on asset-bacied securities and oredit ndees, the
quibed marked pross and refuling waluis deree 34 the indheator of thie corrinat
status of the paymentiperformance risk. Increasing market values, in absolute
temes when companed to the notional ameunt of the swap, represent a
detencratieon af the referenced entity's credit soundress and & greates
Bkelthood ar rsk of default or ther aedit event ocourring as defined undar
the texms af the agresment

The mandmias potential amount of futune paymenss (undiscounted) that 3
Fund as a seller ol protechon could be required o make under a credit defaus
swap agreement equals the notional amownt of the agreement. Notional
amounts of each indavidual credit default swap agreement outstanding as

af period end for which a Fund i the seller of peotecton ate disdesed in the
Mates 1o Schedule of krestments These potential amourts weuld be partially
offuet by amy cocoweny values of the respective refersnced obligations, upfom
panments receseid UROR ENlEang I the Sgietment, oF el SMounts
recefved from the settlemant of buy protection cedit defadt swap
agreements entened into by a Fund for the same refevenced entity or entities

Interest Rata Swap Agreements Cortain Fundd ae subgect B0 inbesest tate
eisk exporsune in ths nommal course of putiuing their imestment objectees
The value of the fued rate bonds that a Fund holds may decrease if interest
rates rise. To help hedge against this risk 3nd to maintain &5 ability to
GEneiate indome a8 prevaiing marked rates, 3 Fund may enfer into interest
rate swap agreements. Inlerest rate swap ageements swolve the exchange
bry & Furd with ancther party for their respacive: commitmsent b0 pay or
mrcE il irtetest on the notisnal amount of prancipal Cenain faems of inseese
rabe Swap agreements may includie: (i) interest rate caps, under whach, in
eetuEn for & premium, one party agrees 1o mate payments to the other 1o the
extent thal intenest rates eeoeed a specifed rate, or “cap”, (i) intenest rate
Thoors, under which, i retuin Tor & presmium, oo pary agoees b make
payments bo the ather to the extent that intevest rates fall below a speafied
rate, or “floor”, () interest rate collars, under which a party sells a cap and
punchases & floor of vige versa in &n aThempl 10 prosect nselfl agEndt interest
rate movements sosedng given minimum o madmum levels, (i) callable
imerest rate swaps, under which the buyer pays an updront dew in
condiceration for the anl: 10 ety bt th wwap transaction in whole,
&t reeo oost and at a predetermined date and time prior to the matunty date,
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{v} spanadiocks, which allow the interest rale swap users 1o fod in the
Terweand differenitial {or speead) betwsen the intenest rate swap rate and a
spacified benchmark, or {vil basis swaps, under which two partes can
exchange variable intevest rates based on diferent segments of morey
markeis

Total Return Swap Agresments Cerlain Funds may enter imo fatal rensm
SWa apeements i gan of mitigate exposure to the underhing reference
Totdl return fwap agreements imoke commitments whene snghe of multple
carth Tiowes are exchanged based on the price of an underying reference et
and on a feed or variable nterest rate. Total rebumn swap agreements may
imvobyn commitments to pay imterest in exchange tor a market-linked return
Ore counsesparty parys out the total eeturn of a speatic undehying refenence
assat, which may indude a single secueity. a basket of securities, or an indey,
and in retum recetes a foied ar variable rate. Al the matusity date, a net cash
Tosw 1 exchanged whise the total refurn o equivalent to the rebemn of the
undersing reference asset less a finanaong rate, if sy As atecener a

Fund would receive payments based cn any positive total resum and would
oot payenents in thie event of a negathar total return. As the payer, a

Fund wiuld o payments om amy positive 1otal reoum, and would recehe
payments in the event of a net negatre total retum

T.PRINCIPAL AND OTHER RISKS

|a] Primtipal Risks In the nonmal course of busineds, the Furds (o0 Aogured
Fundi{s], if apphicable) trade financal instnaments and enter into financial
transactions where sk of potential loss exists dus 1 such thengs a5 changes
in the market {market rik) or Tailure o irabelity of the ather Pty Lo a8
transaction to perform (credit and counterparty risk) See below for a detailed
description of select prncpal risks

Fund of Funda Risk To the extent that cetain Funds st substantsaly all of
hiar eSpEctivg aisetls Aemared Fund{s), the nsks assocased with inveshing
in these Funds will be desely selated to the reks assooated with the secunties
anid other investments held by the Acquired Fundis) The ability of the Funds
ta achieve their respecinee imaestmend obiectives may depend upon the ability
of the Acquired Fund{s) 1o achieve ther respective imestment olijectves
There can be no assurance that the investment chjective of any Acquired
Fundls) vwall be achiewed The NAY of an Aeigaring Fund will LIPS TR
Tespanis to changes in the respeciive MAVY of the Aoguired Fund(s) in which it
imvests.

Mavket Risks A Fund's imvestments in financial dermvative instraments and

other Enancal instiuments Expose the Fund 1o viiows risks soch a5, but not
lismvited go, ingesest rase, Foreign [nan- 5 ) curency, equity and commadity

nisks

Interest rade ik is thee nsk that fived mcome securitees and othet Estruments
hield by a Fund may Muctuste in valos because of 2 change in intenet rates If
nominal interest rates nse, the value of certain fixed income secunties held by
2 Fund would liely decrease. A nominal intesest rate can be desnbed a5 the
surm af areal interest rate and an expected inflation rate Inerest rate
changes can be sudden and unpeedictable, and a Fund may lose money &
these changes are not anticipated by Fund management. A Fund may nof be
able o hedge againsd changes in inbetest rages o may dhoots mat %o & 5o fiowt
oSt of other reasons In additan, any hedges may not work 23 intended

As of the date of thes report, miterest rates in the United States and many
parts of the wald, imcluding certaim European countnes, remain high In
effiouts to combat inflation, the U S Federal Reserve (the "Fed”) raised
intevest rabes muttiple temes in 2022 and 2023, In September 2004, the Fed
Vv intenest rabes for the first sime since March 2020 H 15 encertain
whether rates vall remain $leady, increase, or decteass in the future As such,

the Funds may {ace a heightened level of risk associated with rising interest
tabes andice bord yiekds This could be divven By a vanety of factors, indud g
But mat limated 1o cenral bank manetary poboes, changneg il atoe of real
growth rates, general economic conditions, increasing bond issuances or
reduced market demand for fow yelding imvestments. Further, while band
miakets have steadily grown over the past thees decades, dealer imenioeies
ol corporate bands ace near histanc lows in relation to market size Asa
tesult, theve has been a signilicant reduckian in the abikty of deaders 1o “miake
makets "

Foesign (non-i 5} securities in thes report are dassified by the country of
incorporation of a holding In certain instances, a secunity's country of
ncoiporanon may be different from its couniry of ecanomec expogure

i & Fund iervests directly im foresgn {non-UE 5.) cusmencies of in securibes that
trade in, and eecenve revenues in, Toresgn {ron-LLS | cumenties, or in financial
ditvatnal indtnarmenits thag prowmde gaposune ID!DH'H;F: anon-U 5 ) oo rereoe,
i wall be suhject tor the risk that those cumencies wall decline in value relate
1 the base curmency of the Fund, or, in the case of hedging posiions, that
the Fund's base cumengy will deding in value relatve to the currency being
hedged. Currency rates in foreign countnes may luchuaze significanly over
short periods of tme or a number of reasons, induding changes in inberest
satess, inbereention [or the Talyre 1o ingendene) by U5 or I'n:rl_-qn eI,
centeal hanks or supranational entizss swch a4 the Intenatonal Monetany
Fumd, or by the imposition of oerency controls of ether political developments
m the United States or abroad. As a resdt 3 Fund's imesiments in fareign
curtency-ciaaminated Secuntieg rn.r,'rFJum'.l'.r Fund's moums

The market values of equities, such & comenon stocks and prefemed sequrities
on ety related investments such as futures and options, have historically
srsen deed Tallen in persadic oyches and may decing due 1o general market
conditasns which are not speaically related o & particular company, such
real or percenved adverse economic conditions, changes in the general
cutleok for COTPOnATE BAMENGs, Chandges in Nfeness or curnency rates, public
heatth emergencies, uch & the spread of infectious illness o dosade, ot
adverse imestor sentiment generally. They may abso dedine due to factors
which affect a particular industry or industries, such as babor shortages o
increasad producsen todls and competitve comditions within an indusiny
Ditleren types of equity securities may react differently to these
developments. Equity securnitees and equity relaied imwestments generatly hive
greatsr marked price wolatiay than fourg ncame oy ilies

Cradit and Counterparty Rigks A Fund will be exposed 1o cedit fsk 1o
partes wath whom it trades and will aleo bear the risk of settlement defauly A
Fund mimimizes conoentrations of cadit sisk h:,' undertaking trangactions with
& lwge rumber of cuttomers and counemartie on recognited and repitable
exchanges, where appheable OTC dermative transactions of cther senilae
rvestrments e subject to the nisk that a counterpanty to the tramsaction wil
nat dulfill its contractual cbhgations 1o the othis party. a4 may of the
protectons afforded to centrally deared defivative transactons. might not be
available for OTC dersvatree ransactions of other similar imeestments. For
dertedtrits Waded on an enchange of through & Cential oun terpaity, cnidt
tisk resades with the creditwonhiness of the Fund's deanng beoker, or the
clearinghouse itself, rather than with a counterparty in an OTC dervative
tramsaction. Changes i regulation relating %o a Fund's uie of demvatives and
related indtruments could potentially bmin o impact thee Fund's abilisy to
irwest in demvatives, lemit the Fund's ability to employ certain strategees that
use deimvatives andice adversely affect the walue or performance of dervatives
and the Fund A Fund could hose maney if the Hsuer o quasantor of a feed
FoDme Sacutity, of the counterpany o a financial derative

irstruments contract, repuschase agieement ar a loan of portholio securties, is
ungile or umwiling 1o make imely principal andlor intenesl payments, of 1o
otharaise honoe its obligatiors Secunities and fmancial derrative instruments
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are subject to-varying degrees of credit risk, which may be reflected in credit
ings

Simdlar to oedit risk, a Fund may be exposed to oountesparty nisk, or the sk
that an enstitution or othier entity with which a Fund has unsettled or open
transactions will delauft FIBCO, as e Manager, minimenes counerpadty
fisks 1o the Funds through a number of ways. Prior 1o emtenng into
ransactions with @ new countesparty, the PIMCD Counterparty Risk
Committes conducts an extensase credit review of such counterparty and musdt
approve the e of such counterpanty. Furthermone, pursuant to the terms of
the underfying contract, to the extent that unpaid amounts owed 1o a Fund
exceed a predesermined threshokd, such counterparty shall agvanoe collateral
a4 Fund in the farm of cash o securitees coqual in vlue o the wiguid
amoiant owed 1o a Fund A Fund may imvest such collateral in secunties of
other instruments and will typscally pay intenest b the counterpasty on the
collatesal recesved [T 1he urpdid amount cwed tea Fund subiequenmly
decreges, & Fund would be requited to return to the counbesparty all o2 a
portion af the collatesal previously advanced PIMCD's attempts to minimize
counterparty risk may, hoveever, be unsuccesshul

All ransachons i ksted secuites are seftledipaid for upon defvery wsing
approved counterparties. The nisk of default is considered menimal, s delrery
of securstics seld it anly made ance & Fund has receved payment. Payment is
made on 8 purchase ance the secures have been delened by the
counterparty. The trade will fal if either party fails 1o meet its cbligation

LIBOR Transition Risk LIBOR Transiteon Aisk 5 the rek related %o the
anbicpated decontinuation and replacement of the Landon Interbank Ofeed
Rate {"UBOR"). Certain instnoments beld by a Fund refy or refied in some
Tashuan upon LIBOR . Although the ransitgn process awiy lram LIBOR for
mist instnasents has been completed, some LIEOR use is contirang and
trexe are potential etlects related to the transition away from LIB0R or the
continued wse af UBOR on a Fund, or an certain instruments i wiech a Fund
imeests, which cam be diffioult 8o ascertain and could resd? in losses 1o a
Fund

[k] Other Rigkn In general, each Fund may be subject 1o additional rsks,
including, but not limited to, risks nelated to government nequdation and
internernan n Saanasl markess, opetatad] ks, fisks atgacuted warh
finan<ial, econcenic and global market disruptions, and oyber security nisks.
Please refer bo each Fund's oflening documents for a more detailed
deseriphien of the rsks of rvestng o the Fund

Market Disruption Risk The Funds are subect 10 imvesiment and operational
nsks assooated with finandal, economic and other giobal market
developments and disruptices, induding those ansing from war, militany
|;|:|-||'I|:I:sL terioaism, maikel man ;-JL1I||:n, T RmEn InbEraEnToing, delauls
and shutdowns, political changes or diplomatic developments, public heath
emergencies (such 3s the spread of inlectious diseases, pandemics and
mldo'nliﬁl bank faleees and naturalemeconmermal disssens, whoch can al
negatvely impact the securities maskets and caise a Fund ta lose value
These mvents can alse impair the technology and ather operational gysberms
upen which a Furd's senvice providers, including FIMCD a5 the Funds®
imeestment adviser, refy. and could othenaise denpt a Fund's sensge
providers’ ability to fulfill their obligatians to the eelevant Fund

U 5 and global markets secently have expenenced increated wolatity,
including a5 & eesult of the tecent Falures of cemam U S and non-U 5. banks
which could be harméul to the Funds and issuers in whidh they irvest. For
exampie, f a bank a1 which a Fund or issuer has an acoount fads, any cash or
othet xisets in bank or custody accownts, wheth may be substantial in e,
ol be temporanily inacoessible or permanently bost by the Fund or issuer [
 bank that provides & subsoiption lme credit faality, asset-based faciity,

ather credi facility andlor othes seraices 10 20 issuer of 1o a fund s, the
wesuer of fund could be unabde 1o diaw funds under ity credn facilaies or
ctain teplacement credit facilties ar ather sendons frem ather lending
irsstitutions with simélar tenms.

Besuers i which & Fund may imvest can be affected by wolading in the banking
sected. Even if barks wsed by issuers in which the Funds irvest reman sohent,
continued volatility in the bankeng sector could contribute to, cause o
-n!rn'uf'r an BCONBMIC tadesiion, noeae the costs of capital and h.lnl\.l.'ll]
servacess of result in the ssuers being unable to obiain o refinance
imdetitedness at all oo on a5 Tavorabie ferms a5 could otherwise have been
obtained. Conditions in the banking sector ane evoling, and the soope of any
patential mmpacts 10 the Funds and sduer, bath from marker conditions and
aka potential legislative ar requlatory sesporses, are uncertain. Such
conditions and resporrses, 3s well 35 a changing interest rate emvitorment,
can contribute 10 deceased misket hquidity and erode the value ol cetan
haldings, imduding those of U S and nos-U 5 banks. Comtinued masket
welatlity and uncertainty and'er & downtum in market and economic and
financial conditioe, a3 a result of develapments in the hanking secior of
oitharwie (incuding &5 a resalt of delayed access bo cach or cred faciitees),
could have an adverse impact on the Funds and issuers in which they imvest

Gevarnmant latervention s Financial Markets Feceral state, and other
gewernments, thes requlatony agencies, o setl-nequlatony erganizations may
take actions that affect the requlation of the instruments i which a Fund
irreests, or the msuers of such instnaments, in ways that are unloreseeable
Legiskation or regulation may ato change the wiay i which a Fund itself &
tequlated Such legislaton or reguliation could limit or preclude a Fund's
ety 10 ackeeve is investment chiectve Furthermore, volatile finanoal
markets can expose 3 Fund to greater market and higudiy risk and potential
diffieudty in valuing partiolio instruments held by the Fund. The value of a
Fund's halidings is also generally subject 1o the sk of future local, national, or
gohal economic disturbances based on wnknown wealnesses in the markets
i which a Fund mvests, Imaddition, it is nat cerman thad the U 5. Government
will intervers im tesponse 10 2 future market dsturbance and the effect of any
such future intervention cannos be predicted It & difficult for issuers to
pepane lor IM:I-‘{!.'l:l:d Bt fnarcual dovenbuins, .1i||'¢th oEmpanies can
seek 1o ientidy and manage futlwe uncertimies thicugh sk management
paogRms

Regulunsry Risk Financial entities, such as imvestment companies and
wrestmien] adkasers, ane getsetally :d‘.lﬁ'l 0 ExiEnEE governmient fequlatesn
and intervention. Government requlation and'ar mtervention may change the
way a Fund is tagulated, affect the espences incurred deectly by a Fund and
the value af its imvestments, and Emit andlor predude a Fund's abslity to
dchiinne itg irreisment abjectyve Gonmemenent tequlation miy change
frequently and may have signdicant adverse consequences. Moreover,
gavernment requiation may have unpredictable and unintended etiects

Opeeational Rk An rrvestment ina Fund, like amy fund, can invehe
cpreratanal ks anising fnom Tacsors such B processing emars, human eeno,
nadequate or fxled intemal or extemnal processes, fadures in systems and
technobogy, changes in persconel and erors caused by thind-party senvice
providers. The occuinence of any of these falures, eimors of bepaches could
tesult in a loss of information, requlatory scnatiny, reputational damage o
oither events, any af which mould have a matenial adverse effect on a Fund

Wit & Furd seels 1o minmige such enends thiough conirols and awerfight,
thene mary 0l ke fadures that could cause logses to the Fund

Cyber Security Rigk Cyber secunty risk is the risk that, as the use of
technology has become mone prevafent in the course of business, the Funds
Funa bacame poasntially moee subosptible to operations and infeematsn
secunty risks resulting from breaches in oyber secunitg. A breach in oyber
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secutity refers b both inenticnal and unintenticnal cdber events from cutside
thrisat actans of intenal cesources than mdy, amang othe Ihu:q':-_ e &
Fund to lose peoprietary infoemation, suffer data coruption andfor destruction
or lose operational capacity, result in the unautherized release or other
misse of confidential information, or atherwise disiupt noemal business
operations. Cyber secunty fadees of breaches may result in Baancial losses 1o
a Fund and its Unitholdess. These falures oo breaches may alsa result in
disruptices to Busingss aperations, patentially resdting in fmancial kasses;
inteference weth & Fund's ability 1o calculane ns met asset value, proces
Unithalder transactions or othenwise transact business with Unithodders;
impediments to trading: vislabiors of applicable prvacy and osher laws;
recrison hiret; penaltieg; third-paety claims in I.:.q.JIu;\r_ reputatons
damage; reimbursement or other compensation costs; additional compliance
and cyber security risk manapement costs and other adverse corsequences. in
additian, subrtantial codts may be indained in ondie 40 prenind sy aber
incidents in the future These is also a nsk that eyber security Braaches may
nod be detected. & Fund and its Unitholders may suffer losses as a reswhiof 3
oyber secunity beeach related to the Fund, its senete providers. trading
counterpanties of the issuers in whedh the Fund imaests

B.MASTER NETTING ARRANGEMENTS

The Funds may be subject 1o vaniows nemting anangemsents | Master
Agreements”) with select counterparties. Master Agreements govern the
terms of certain transactions, and ane intended ta rediste the countisparty risk
asseciated with nelevant transsctions by specifing cred probection
mechanesms and presiding standardzatan that is mtended ta improve legal
cerlainty. Each type of Master Agreement gowerns certain types of
transactions Differen sypes of mansactions may be traded out of different
legal entites or affilhates of a partiodar oeganizabion, resuling in the need for
multiple agreements with a single Lounterparty. As the Master Agreements
aE ‘\pNIIII: 0 e Gperations of diffement asset types, Uiy allowy @ Fund to
close out @nd net ns botal expesure [0 @ counterpary inthe evert of a defas
with respad to all the transactons govemed under a single Master
Agreement with a oounterparty. For linancad reporting pumpases the
Statements ol Assets and Lishilives gentrally presen derrvatve ddsets and
lighilties on & gross basis, which reflects the full risks and exposuees prior 1o
netiing

Matter Agreements can albo help limit coumerpaety nsk by speadnng
codlaberal posting arrangements. at pre-arramyesd exposure bevels. Under most
Master Agreements, collsteral is routinely transfesied & the todal net exposure
o {ertan tandecions {net af existing collateral alveady in place) govenned
umider the relevant Master Agreement with a countemparty in  given account
exmceeds 3 speatied threshold, which typically ranges from zero to $250.000
depending on the townterparty and the fype of Master Agreement. United
States Treasuey Bils and U 5. dollar cash are generally the preferred Torms of
collateral, although other securities may be usad depending on the tems
outlined in the applicable Master Agreement. Securities and cash pledged as
collanesal ane reflected s asiets on the Statements of dssets o Lbalites &
either a component of krvestments at value {seourites) or Deposits with
counterparty. Cash collateral received s not typically held in a segregated
account and 34 such = eflected a5 & Gability on the Staements of Assens and
Leahilites as Deposits from counterparty. The market value of any secunties
recerved a5 collateral is not reflected 25 a component of MAY. The Fund's
ovetal| capoduie fo counbiparty risk can change substantially withen a short
penod, a3 it 15 affectad by each trareaction subgeat to the televant Master
Agreement

Miriter Repuechade Aghéements and Global Master Repurchase Agteements
(imdwidually and collectreely " Master Repo Agreements” ] goven tepurchase,
reverse repurchase, and sale-buybadk transactions between the Funds and

sebect counterparties. Master Flepo Agreements maintain provisions fod.
amang Gther things, inilkgon, iNCoMe payments, evenls af dedaull, and
matenance of collateral The marker value of ransactions andes the Master
Repo Agreement, collateral pledged or received, and the met exposure by
courtepasty @ of pericd end are dechosed in the Notes to Schedule of
[rrestments

Master Sequrnities Forwaed Transaction Agreements {™Master Fonward
.ﬁ.q:u:fmrnl;-\':lq:r.wn certain farward setihing trandactions, such as TBA
secunies, delayed-delvery or sale-buyback srsactors by and

between the Funds and select counterparties. The Master Forward
Agreements maintan prowisions 10, among other thangs, initiation and
confiemation, paymen and transfier, events of defadly, terminasion, and
maintenance of collateral The market value of foraard settling frarsactions,
collateral pledged or recewved, and the net exposure by ounterparty as of
petiod end are disclosed in the Notes to Schedule of Imveitments

Customer Acoount Agreements and related addenda govemn deared
dernatives trarsactions sach as fubses, optiors on futures, and cleared OTC
detieatngs. Such traradtions nequang posting of initial margin as dhefpmined
by each relevant deanng agency which is seqregated in an acoount at a
futures commission merchant {™FCM”) registered with the Commodity
Futunes Trading Commission (CCFTCT) In the Unsed States, countérparty tisk
iy be eeduced s creditors of an FCM cannot have a clam to Fund assets in
the seqregated account. Porability of exposure in the event ol an FCM
default ssenars further reduces sk to the Funds. Variation mangin, or
changes i maket value, Joe |;r'n['|.nl},'r:-:l.hr\-qrd daihy, but may nod be
netted between futures and deared OTC dernatives unfess the parties have
agreed 10 3 separate arangement in respect of fund mangning. The market
yilue o aocumiulated uneahmed Fpprenaion (depreciaton), iretie malgin
pasted, and ary unseqthed variation margin as of pericd end are didosed in
the Rotes to Schedule of Investments.

miternaticnal waps and Demvatives Assooation, Ing. Master Agreements and
Credit Suppont Anmexes {7504 Master Agteements” } govemn bilateral OTC
devieative transactions entened into by the Funds with select counterparties
1504 Master Agreements maintain provisions for general obligations,
representations, aqeeemens, collateral posting and events of default o
termination Events of termination inchude conditions that may entitle
coundeiparties 10 elect to terminate early and cause setthement of all
cutstanding frantaction wdir the .'|[!pI||:.i!'r 15008 Masghes .'-'u:;-'r'f-mf-nl Brny
efection to terminate early could be matenial ta the financal statements. Tha
B0 Master Agreement may contain additionad peovissons that add
coursepasty pratection bevand coverage of eesting dady expesure i the
coundedparty has a decine in credit quality below a peedefined level o as
eequired by regulation Simdarly, if requined by requlaben, a Fund may be
enquingd 1o past additional collateral Beyond coverage of daily expesune
Thoese aenounes, if By, may (oo i eequined by lave, wall] be seqregated with a
third-party oustodian: To the extent 3 Fund is requined by tegulation to post
additional collateral Beyond coverage of dady expoture, B could potentially
mcur costs, imchuding in peocuring eligible assets ta meet collateral
equirements, assonated with such posting The market value of OTC
financal dersratse insbrumients, collaterad received or pledged, and net
exposue by countemparny as of penod end aee disclosed e the Notes 1o
Schedule of Envestments

Al Ripint | Detsbet 31, 2004
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Notes to Financial Statements co Detaber 31, 2004

8. FEES AND EXPENSES

wing Bees payable at the falloweng annual rates (stated as a percenttage of the average dally net assets of each Fusd, or Class, if

Fund M 1t Advisany Administrative Agency Destr ibution
MMCO Bermnda Emerging Markets Bosd Fund |1

= et UPY) - 0F5% 0.20% -
u gl JJPY, Hedged) = 035% 020% =
FIMCO Bermwds Global Aggregats Ex-Japsn Besd Fund (M) = 0'Z3% 020% =

MMCO Bermda Income Fend &
s FUPYi - - - -
= FRIED - -
= JUPT)

= Jus0| - - - —
- K s

= W UPY Rebwiuory | 0TE% - - DEEY
w W USD Advieanyd BT5% 0% QE5%
*  HWFM

= N {E0) - - - —

= KN LSD)

= Piuey HEEN = = < nE5Y,
" QU - -

= R U

= S0 0B = 020% =

= R2LFY]

= 5 M) - - = =

" 5 {us06 DG 020% -

= S50

= TP (il ek — — -

- U2 uer i}

= WD - (5% 00X1% -

KU [ED% -

= YR

= ¥ S0F - - - —

= IR

PIMEO Bermads Merigage Oppartanities Fend
= lanl LPY Hedgedh Q5% _
= JUPT)
= JUSD) - — — -
= usd

PIMCO Bermuds U5 High Yoald Fand 1| (M) - 35% 0% -

PIMCO Core Income Corporate Bond Fund 2020-10
= UsD [40% 010%

FIMCD Warld High Incema 0% = = 010%

Ml Ripirt | Cctsber 71, 2000
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Notes to Financial Statements
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le, are pasd monthly ir
tee, porticlio aco

pchange fod fuch fee x the
om any price decrease in the cost of such thind-party senvices, ind
aith respect to Funds that are subjed to an administrative fee, PIM

2| gt Tt ared 2 e
ni decreases resulting from an increase in net
0 generally mates a profit on such a fes

pement, advsony, admar
her srestment vehices that

ds and Classes of Funds are
15 pad a fee fram the Lapanese |me
cated o PIMCO to compernsat

=] 4 NOL Lo e oo
| tanes: and gowemims (i} brokerage fees and commissions and oth
i} extragrdinary expensas, incuding costs of Kigation and indemnif
nal mpeenes Fsociated wi

telie tarsaction expenses;
n expenses; and [v) any expenses
@ creation of the Trusk P has paid the

ofganizatsonal expendes aso0ated with |

lermusda Incomee Fund & (the M

Income pary on-gaing mpenss nelated o the p

O Audeisory) Olasses), PRMCO Core Income Corporate Bord Fund 2020-10 and PIkC

10. RELATED PAATY TRANSACTIONS

The Imvestment Adviser is & related pasty to the Funds and 5 a majoty-owned subsidiany al Allian Asse
disdeded | Note 9, a0 aodi i ity fed armay

il ary, are disclosed on the Stalements of Adde

MAlkarg Asset Manageme
the net asets of PIN

it A, a related party of the Trust, eened §.018% of the ret assets of PIMCO Berm
0 Bexminda Mortgage Opportunities Fund as of October 31, 2024

that any puschase of sabe
ievestment advisers), is €

PIMCD) Bermda Bonk |
1) Bermeda Energng Mark

vmedy Emangerg Mark

PMCT] Brmiccds ircome: Fund

PN Berrrauds Lire D oo Fund

PEMCD) Bk U1 S High

PR Barmedhs U S

Misil Rapint | Detsbet 31, 2004
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Notes to Financial Statements co Octaber 31,

11. GUARANTEES AND INDEMNIFICATIONS

aise out of
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Wil [T 15 1% Wik [T Wik L
il L] 0 7 Wik L] Wik [ 1]
Niy W 1 i Wik Lo Wik A
NI% WA Mik N Wik K Wik R
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Wi [ B i Wik R Hik [T}
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trarmartom o< R R v NWE - 21w [ 51} i 133681 (i) [N
Year Ended Year Ended Year Ended Year Ended
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Notes to Financial Statements co

Year Ended
Oitobar 31, 2004

Year Ended
Dacbokeer 31, 2028
Units Armiunt

Year Ended
Dichaber 31, 2024
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Dctaber 31,
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Notes to Financial Statements co Octaber 31,
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Notes to Financial Statements co Octaber 31, 2004

13. REGULATORY AND LITIGATION MATTERS

5 delendants in any masesial i falicdn Of afitratdn profeadings ahd afe nol vate af any matenial litigatean or claim pending or

Misnil Rapirt | Cetsbet 31, 200
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Schedule of Investments PIMGD Core Income Corporate Bond Fund 2020-10
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Sehedule of Investments PIMGO Core Income Corporate Bond Fund 2020-10 [Cont.)

NUNES T SCHEDULE OF INVESTMENT S

*  Azerobalance may reflect actual amownts rourding to less than one thousand.
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Notes to Financial Statements

1. DRGANIZATION

Each Furd discussed in this repart {each a "Fund” and collectvely, the "Funds™), which alst inclsdes each dass of units of that Furd {pach a "Class” and collectively,
the "Classes™), s a series trust of PRICO Bermuda Trust 1 {the "Tnust™), an open-ended unit tnost established under the laws of Bermuda as a muls-series rust

pursuant 1o a trust deed eeduted by Winchest

et Global Tredt Compamy Limited on Decembaer 1, 2003 (23 aminded Trom Sime 19 hime, She ™ Trust Dasd ™) Elfectve &

of the chose of business (Eastern trme) on September 79, 2017, Maghes Tomtee Senioes (Beemuda) Limiced (the " Trustee”) was apposmted a3 trustes of the Trust

Paafic Imsestment Management Company LLE ("FIMCO®, the " Manager™ o the "lmvestment Adwiser” ) is the sponser of and was responsible for stracburing the Trust

Thee Taurit 15 sadpect 16 requlanon and sopenvaagn as provided Tor in the Imeeiiment Funds Act J006 and redated rubes ielating 10 slandard funds

The veerms of the Trust Deed conder wpon the Trustee, with the cangent ol the Manager, 1 powes, inthe Tuture, to establek further Tunds in addition to the Funds

cusrently in opesation as of the date of ths report

Refesences 1o wnitholders [each, a “Unitholder™, and collectrely

the “Unithelders™ ) in, or umits (the " Lnits™) al Lor an imvestment i), the Fund shal mean Unitholdeds

of The Fund wha hold Units, ar Clates af Ures (as applicable), whech are sttabutable 1o tha Fund

The Funds peesented in this tapert ate lisbed belbow

AME] Berecdls Basi [ oue Fussd &

PIMED Bermens Bask Lo Furd B

AMC] Buirsedts Bask Lok Fusd

PAMIED Beormesdy bncome Feed [

PANC] Burants Dpmame Walt-Roret Svategy Fused
AMNC] Bevece | 2oy Coznan Dsove Fured

PIMED Ervsargrng Bood rc o Fuasd

AMCD Emirgeag Basd icoma husd N1

e omly 1o Pomsdhs vt 3 “Foond ol Fumde™ siruetore, it dlmad i o roles of the veseml Frosss Asseanion,
Jepen, o sy cther predeton

ANC] Hetreodly Ereg g Miiam Brad husd M)
PAMED Bermeds Giodal Agregata Ex-dapan Beed Fand (M1
ANCD Berracs Iatime Fursd (N
MDD Bormmeals 1) 5 Haghs Wil Fandl (M)
PIMCD Barrnsts U 5. Hagh Yool Fronsd 3 (W1
| PO Emagep ot resoe Fnt i _
PINCD Besriwdts Erserping Mactits Boad Fund |
FINDCE Berrmuaty Gisbal Rgsrgun Eiv-Japan Ve Hudgd) Basd
PIMED Barmeds Global Aggrogats Exapan Bosd Fand
PIMCD Barreucty Incoms Fund A*
AME] Burveodly Mormgage Qppeeriandons Faad"!
PYABCD Cose bncores Corporate Bond Fund 2020H10° =
FMCO S Hegh Yol [Yieer-Huped| ot
AMED LS Hagh Yield Ford 1l
PIMECD LS. High Yidd Steatagy Fond
AMCO LS Hegh Yadd Suwingy Fand
PHAACD Warkd High incame™"**

OFered oy 22 o Funds to seove a5 20 ordetyng erveriment weele fot ch Fend

Cered o Jagurome and G0 Pvecta

ANICD Emanging Basd (TenHedged] ingoeme Faad
PMCD Ervrgng Basd ircoree fusd

FIRICO 115 High Yiudd is-Huded Fred

PIAICD L S High Yield Fund

Cefered oty 53 Fursd ol Fuss rpe Jgpasese evermmal e separaed ender The LIV COROISG ISwrTment
Trost wnd lowmarmand Company ol Jagea M lspanins lavestrsent Trsts”) whch will ot theer Lisits 10 e polilc m
gt by vy o publie abarety o pinvion plicereng padl whe b e rasegied by PABCT i Lol o ot
aamaliyt Wereed sVELSTENE TUET MAARJETIR COmpans and tobtt 11 T roles of the bneetment Tnaks

n Ll L A
r n !
% vl (I i s by = i
s » n ¥ Erogpia

2 SIONIFCANT ACCOUNTING POLICIES

The follewing i a summary of sigritcant accounting polioes conststently folowed by the Trust in the preparation of s fnanial statements in conlormity weth

acoountng principles generally accepled in the United $1ates of Amenica ("0 5 GAAF

ch Fund & treated s an imvesiment compary undes the repaiting

requizements of U 5. GAAP The preparation of finanaal statements in accordance with U 5. GAAP requres management o make estimates and assumptions that

affect the reporied amounts of assets and Rabilities and disdosure of contingent assets and liabilies at the date of the financal statements and the reported amounts

of mncreases and decreases in med asets from epeeations durng the reporting petiod Actual fesules could differ fram those estimates

2
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{a] Acomired Funds The Trustee and Manager may apply all or a portion of
the assets of (i) PIMCO Bermuda Bank Loan Fund A, PINGCO Bermuda Bank
Laan Fund B and PRCD Bemmuda Eank Lo Fond ©: () PIMCD Wiodd M g'n
Inceene: i) FIMCO Bermuda Global Aggregase Ex-Fapan (fen-Hedged) Bond
Fund and PIMCO Bermuda Glabal Aggregate Ex-lapan Bond Fund; () PIMCD
Bermuda Income Fund A and AMCD Bermada Income Fund O () PIMCO

L5 High Yield [Yen-Hedged) Fund, PIMCO LY. High Yield Fund, FEMCO U
High fiehd Strategy Fund, and FSMCO LS. High Yield Strateqy Furd I1; {v)
PINECID) L1 5. Hiigh Yield (fen-Hedged) Fund il and FIMCOUULS. High Yiekd Fund
il i) PRACD E'-r-erqlng EMJI:'I'H"HMI!]E{' Incoene Fund, PIMCO Frr.ﬂqlm]
Bond Income Fund, PMCO Emerging Bond incoeme Furd 1, and PIMCO
Emengng Band Income Fund Il feach refemed to herein as a " Fund of Funds”
o 'h:\qu-'lng Furd”, which irmagsts in other Funds) 1o the nespecineg £red] ol
(i} PIMACO Bermuda Bank Loan Fund (MY {il) PIMCO Bermeuda Emengang
Markets Bond Fund (M} {iii) MIMCO Bermisda Global Aggregate Ex-lapan
Bond Fund (M [} FIMCD Bermoda Income Fand (M) (v] FIMOD Bemuda
U5, High Yiedd Fund (M) {vi} FIMCO Bermisda U5 High Yield Fund 1 (b
[va) PIMCO Emerging Band Incame Fund (W) {refered ta hersin as an
“Acquined Fundis) | Any assets so applied will be held in such Aoquired
Fund{s) a if recerved directly. Whete assets ane 90 applied, the Acgured
Fund{s] wall recced the isswe of Uinits to the relevant Aoguring Fund at the
issume price per Unit of such Urits and wall repurchase such Linits at the
repuichase price pée Ure of such Units &t the bme of repurchase, Accondegly,
the ablity of the dequinmg Fund ta acheeve s imsestmen chosctive will
depend upon the ability wf the applicable Aoquired Fund 1o achieve its
imngsdment abjecte Thens can be nd assucance that ther imvesimaent ohyectied
of the Acquined Fund well be achieed

Ratios shown in the Finandial Highlights do ot include expenses of the
Acgered Fund(s). See Note 3, Fees and Expenses, for Surther infomation
regarding fund fees a5 applicabie

[h] Sacuritios Transactions and Invesimant lngama SECuntes Fansaons
are recorded as of the trade date for financial reporting purposes: Securities
purchased of sold on a wherrissued or delayed -delvery barsis may be

settied beyond a standard semlement period Bof the secunty after the trade
date Realized gains and losses from securities sold are recorded on the
identified cost basis. Davidend income 5 recorded on the ex-dividend date,
encbpl certln dradends fram feseign secuntied whese the ex-deidend die
may have passed, which are recorded a5 soon as a Fund is infoemed of the
ex-dvidend date Interest income, adfusted for the acoeton of discounts and
amertization of premaurs, 15 eaconded on the socrual basis rom setthemant
date, with the exception of sacurities with a forward starting effectve date
where interest income is recorded on the acorual basis friom efledie date For
comvertible secuities, premiums stiributable 1o the comversion feature e not
amorted Estimanted ca liabilities om cemain fosesgn seourities ase recandied
on an acorual basis and are reflected as components of inferest income o net
chamge = unrealined appreciation [deprecation) on insesiments on

the Sratements of Operation:, as sppeopeiate. Tax lisbilties realized 2
resutt of such security sabes are reflected a5 a component of net reafized gain
{lo43] on imwvestments an the Statements of Operations. Paydown gains and
lossas on modigage-related and other asset-backed secunties, i any, ane
reconded a5 components of ierest income an the Statements of Cperatons

Detbit obligations may be placed on non-acrual $tates and related inberest
income mary b eaduced By oeiang cuinerl Scciali and wiifing ol inseeest
recevable when the collection of all or a portion of ierest has become
doubthal based on consstently applied procedures. A debt cbligation is
remcrved hom non-accrual stabss when the issuer resumes intenest payments
or when collectability of inberest 15 prebable A debt obligation may be
granted, = cerain situabions, a contractual or non-contracheal frbeasance for
wnberest payments that ane expected to be pand after agreed wpon pay dates

fc} Carsh amd Forsign Coreaney The fmancial statements of each Fund aee
peresented using the cumenty of the primary economic esvircnment i which it
sperates [the “Functional cusrency”). The hanctional curiency foe each of the
Funds is listed in the below 13hle

The market values of foeeign secuities, currency holdings and other assets
and liabiities are translated into pach Fund's functional currency based on the
curient Exchange 1t vich Buriness day Ptk -and saed ol wecunted
and income and experse items denominabed in foreign oarencies, if amy, are
translated into each Fund's respectiye functional curmency at the exchange
tate i effiect on the transaction date. The Funds do nol separately repadt the
eflects of changes i foeeign exchange rates from changes in market prioes on
secunities held. Such changes are included in net realized and net changes in
unrealied gan of loss from imsestments on the Satements of Operatiord

The Fureds mary smasit in foreign oumency denominated secursties and iy
engage in fodeign cumency transactions either on a spot {cash) basis at the
rate privading in the currency exchange markes at the teme or through 2
orevaed Fareign cutrency contran. Realiped foeeign exchange g o losses
aising from sales of spot foreign ourencies, currendy gains o bosses reaized
betwen the trade and settlement dates on securities trardactions and the
diiflererce between the recorded amaunts of dradends, interest, and Toreign
withholding 1axes and the furctional currency equivalent of the amounts
athuathy recenved or paid are inchuded in net realzed gain o loss on loreign
cunengy transactions on the SMatements of Operators. Net unrealioed foresgn
exchange qains amnd bosses ariang from changes in foreign exchange rates on
{oresgn denominated assets and ligbilities other than imrestments in securities
held at the end of the neporting petiod &t inchpded in net change in
unizalzed apprecation o depreciation on forsgn cumency Esets and
liabilities. an the Satements of Operations

The Met Asset Value ["MAY" } and ttal returms of cerain Funds lor Classes
theneol as applcable) are presented in the currendy for which the MAV i3
eportad (the "MAY currency™) as detaled in each Fund's Ofering
Memerandum (the “Dffering Memasandum ). For the purposes of the
p:r‘.&ﬁ!almr.-:l this AN and the tatad return in th NAY cumency, the
begnning and ending NAVs ae comened using the peniod beginmmg and
erding emchange rates, respectieely, and distributions are converted using 1he
enchange rate at the ime of the distribution. See the foliowing table for the
MY currency of each respectee Fund

furd i g e— [:

PIKCD Berrruds Bank Leas Fund (L L5 doll IS dollar
NI Beerrusda Bank Lonn Fund A

»  FIGD U5 doft LS. dolka

= JuUm Jagnah e LS. dolka

. JIEN Japanese yen 115 dolar

. T Japanese yen LS dollar
L= viuso g e 5. doar
PINED Bermuda Bank Loan Fund B

- FIALDY Ripmratan doly WS dollar

*  YIAUD Jaganed e U5 dolar

= ¥iBRU" Jagnab e LS. dolkar

. LR Japarese pen LIS dolar

YRR Japanese yen 15 dollar

YR Jaganecs yen US dofar
[PRCD Bermuda Bank Loas Fund C

o« VGBSO Japanap yan WS dollar
FIMCD Bormuda Dyrasini: Mult-Aazes Sirategy Fund

. JLm Japanese e U5 colar

= 5D U S doflr 15 dollar
PIMCD Bermuda Emerpng Marksts Bond Furd Ik U 5. doflar S dollar
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Furctional Functieal
FundiTheer: AN Dumency Curmmecy T NAY Curmercy Camener
PRI Blormuady Eemrgieg Markety osd Fund Il R Japenens e 115 dollar
L] sz LIPY) Jopmness yen B 5, ol ] J IR Japaness pen LS, dollai
® b LAY, Hedged Jeparese jen U5, dollar S L1111 JSapaness e U5 dollar
PEMLTY Berrroat okl Apgregane BB (Yies- i AMCD Ernerpng Bond lncama Fund I
Hiekgadh e e peum il B v JEUR S IS dar
PIMCT) Barmudy Sobal Aggregane Ex-Jepas Bord ; - i Japaness yn 15, dollar
ferd = S o i . RS Jagemese i 1§ dolar
PEMCTY Ermedta Ghohad Apgregens Ex-Joqss Beed PIMCD LS. Figh Vil [Yen Hedged] Fund Japanems e %, dollar
| it T NI 11 S fiagh Yo (fory imdged Fung agsrwssyen | U5 ol
PAMCT} Eermuds rcome Fared (M1 U5 dola W5 dolr PINED U5 Hagh osid Fund B ) U5 dola
PEMCTH Bermithy Incomis Fared A PIMCD LS High il Fund Il Japanecy v IS, dolar
= FUm Jngineze yen U, dolar PIMED U5 High oeld Stranegy Fund
= Filsgn 5 dollar U5 dolar o JUPY Japanese yen S, dolar
LI L Jogtee yn 5. doer v JLIPY, Hedged Japaresa 115, dolar
LA 11 ] Jopmnean yen U35 dollar = Jsa U5 dollw U5 dollar
= KD U5 dolar 15, dolar = YR Japirest e U5, dolla
= ML Advacryl Jagresn yen U5, dolar s Y LPY Hadeond] e e 115 dollar
= MILSD Adesory] U5 dolar U5 delar PIRICH LS Hagh Vsl Stranagy Fund 1l
= HiF Jepmares yin 5. dolar LI 1] Jaganes 1S dollar
L Jeparese yen U5, delar *  YiBRU Japanese yen 115, doar
LI W5 dolar 05 doller v Y NN Jaraness yen WS dodar
*  PLIFW Japmness yen U5 dolar L 51 1] Japeness e IS dodar
= DU Jupateds yen L5 dolor PN Word High lncoma UE dollor 115 dolar
& RLIPs) Jgmineae yen L3, dolar =7 heuchied z
" RGO 115, dollat U5, dollr L e
LI 1N Jygmrese yen US dolar
= SiEsn U5 dolar U5 delar {40 Multiclass Oparations Each Class of a Fund offered by the Trust has
= ERjusDi Jagarese yen U5, deler righss to the assels of the Fund equal to that of other Classes af the same
L] T 137 JopfesE yEn B 5, doliar Fund a5 applicable, exoep [ g\-o:ll'u: et and faing v losses designated
LI Jopnese yen U5, dollar 1o & Class velating to curency hedging operations. Income, non-Class speific
L U5 dolar ER - expenses, and non-Class specific reakized and uniealized capstal gains and
= K Jigreds yn U5, dekar lemses are allocated to each Class of Units based on the relathe net assets of
. RIUSDE U5 dolai U35, delae each Class of the respectie Fund, as apphcable Class spedific expenses
£ TR Jopaness yen U3, dolor currently indude management, advisoty, administrative, agency and
¥ IR oM B il distrbuticn fees, where spplicablle
LI Jagmresn yen B dollar
ML Bermuda nome Fud 0 o} Ditribution Poliey The fallowing table shawrs the anbiopated frequency
= KN AN dasirplan dofar U3 dollor of depgnbutions Tor each Fund Destrbutions from each Fund iy e declarsd
Y (Worldl Jagmrese yen 05 dolar and distributed to Unitholders anby upon the authonzason of the Manager
PACT) Bermuda Low Doraton fncome Fund whach authonzation may be withheld a1 the Manager's disceetion
= Bl LS dollar 15, dollor
POV et Morge pperios Fnd | Dectuedand Pubomtly: |
" Inst UPY Hesdgee) Jepmness yen U 3 dolar PNCT] Berrraads Back Lsan Fusd A
o pomidin | e PAND BBk Lo i
. IED 15 ol 5. olar PIMED Bermeads Bank Laan Fund
FINICD Bormada U5 High Told Fored 1) US dotar US dolle PINKCD Berrraat Ireserat Fured A
UML) Bermusdha 15 High Yiold Furd 1 IM) Jogarese jen 115, dollar = FL)
PAMCT) Cors ircome Coxporats Bend Fnd 202040 = FIED
s IED 15 dolar 15 dollar *Ju
PIMCY) Emerggag Bond (Ve i bcoms Furd | Jamnese yen LS dolr = Jusm
ML) Emerging Bond Ircoms Fund Jagarese yen U5 dolar *  HNUP
P Emergeg Bond Income Fend (M) S dolr WS ol = Rilsm
PSMCT) Emrgang Bond Income Fued I L. MH LU=
s {AUD Jemnese yen 05, dollar LI ]
= JiBRU Jpmrese yen K5 dofar = S5 US00
& CA Japaness yon 5. doler *  XLPY
" JICMHI Jpanets yen WS, dolisr L K s0r
" J{A1 s fess yen 05 dolr L] ¥ 17
i JINR Jepmnem yen B S dollar . YIS0
PRCY) Bermaads Incomg Fund [
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Diplarad asal Pald Monibdy (Contl
PN Berruda Marmgage Oppeimustas el
- J !‘P"I
L} JIUSDI
Ll u=a
PAC Empr ey Bl (e Hudgod | irmoene Fond
FIMCD Ermerigng Bond inoame Fund
FIMED Emergng Bond facome Fund Il
PSR Emprgng Bond incoeng Fond B
PIRET U5 Haghi 'l'll-dIThFMPh‘J'Fu\d
FIMCD LS. Hagh Yisid Fusd
FIMED U5 Figh Yield Strategy Fund
FIMCD U5 High Yield Strasegy Fund Il
PINEO Warkd Hagh bt

PIC] Bermuda lncome Fund A

oo

= Ao

= &
P Barmda: hyrarmee W -Raset Strategy Ford
PSLICD Bt bncoma Fund A

= PLA

= R

The Mesager does nel expeet s deelae ditribuions with respeet te these
Fungs jor Clasger therend, i applicablel, but may, in ity diseretion, declare
s pay diilsibutieas 1o tha Unithelders al Eifmm.

FIMCD Beerrusds Bark Lisan Fund (M

PIMC] Bermuda Emangang Markety Bond Fard IMI

PSLC0) Beemauda Emerging Meskens Bond Fusd 1l

FINC Berrruds Global Aggragate Ex-Japan ¥ien-Hedged] Bosd Fusd

FIMED Berrru (lobal Aggregate Ex-Jaran Bord Fund

PN Bermad okl dgpragate v bagan Bard Fund (M)

FIREC Bermuds Iecoma Fund A&
" K N0
= M hdmory]
= MED Adenoryl
= TR
= 2
" WER
= 7P
PAMED Brrmeada Incoman Fusd M
FINCD Beereuds Low Dueaceen iecoma Fard
PILICD Berruds Meongage | ppartunses Fund
* st LIPY Hedgedi

PINDD Berrmusda U5, Figh Yield Fund (M

PINCD Berrnuda 115 Hagh Vel Fund 11 (M1
PIMED Core lacorrs Corporane Berd Fusd 2000:10
FINCD Erergeng Bord income Fund {5

PIMCE U5 High Yild [Yir Hecdged Fusd I
PIRCD U5 Hagh Yisld Fund I

Distrbtions, i any, will genesally be made from the relevant Fund's {or
Cha's, |I'app|-:..|{1||,': nat imnstment Same. b additon, thee Managt may
authet ze the payment of net realzed captal gaing svailable for disrbution
Additional dstributions may be declared a5 the Manager deems appropriate:
Distrbuticns paid with sespect to amy Fund {or Class sherecd, if apphcable)
will reduce the NAY of such Furd {oe Class thersof, o applicabde) At the
descretion of the Unithobders, cash distributions from a Fund {or Class theneaf,
i applicable) may eithir be rervested i addibional Units of & Fund {oe Class
thereal, if spplicable) oo paid to & Ueathelder i cash Cash payments wall be
pand in the NAY currancy of the Fund. Each Fund (or Class: theneod, if
apphicable) may declare further distrbutions if considered necessary in peder
16 martain 3 reasonable level of distribusans boar 3 Fosd o Class thensod if
applicable]. In the event that there i inadequate net income and ret realized
capital gains to pay a distnbuticn of a Fund (o2 Class thereof, if applicable)
equined by the Offering Memcsandism, the Manager may pay & deirbution
consssting of @ portion of the capial of sudh Fund [oe Class thensod, i
applicable). Distributions nat collected within 5ix years from their due date
will lapse and wall aocrue 16 the beneht of the relevant Fund {oe Class thersc!,
f applicable)

i) bssin and Reperchase of Usits Subsequent 1o a Fund {or Class thereef, (f
applicable} commendng business, Units of each Fund (or Class thereod, if
apphcable) may be ishaed by the Manager an a contirudus basis at the Net
Bzt Value per Unit of that Fued {or Class thetsof, o applicabie) at the time
of such isswe, subject to the right of the Manager o its appeented agen, in
the sole discrefion of the Manager, to tempaoraniy suspend such issue. Unless
stated othenwrse in the nelevant Ofenng Memao andum, for each Fund [or
Class thereof, if applicabla), the issse price per LUnit fos such Uinits wall be the
Het Asset Value per Unit deteiminied on each Desling Day calculated a5 se
{orth beloaw under * Determanation of Meg Asast Valoe: prownded shag i a
request 1o purchase Urits in & form acceptable to BEH is mat recesed by BEH
prior to 12:00 noon [Eastern time), the issue prce per Uinit of the relevant
Fund {oe any Clans thereol, d applicable) shall be the Net Asset Value per Unit
determared on the next Dealing Day In the case of repurchase of Urnits or
termiration of the Funds in the Trust which are registered in lapan for drect
destribytion in fapan, the Units of such Funds shall be repurchised from
Unithobders. in cash Mo epunchase in kind may be allowed in such Funds
Earept as othernise peraded in the relevand Oifenng Memosandum, payment
af the nepischae price wll be made by the Trustee or s appointed agent by
Bunk Teansfer genéraly wathin fwo 1) Business Days afver the Diabeg Dy
upon which the eepurchase notice is recetved, or deemed to have been
recedved, by BBH, althcugh under certain circumstances, payment may take
o b esght (B) Business Days after such Desling Day. Unlews stated cthenase
o the pebevant Offenng Memorandum, the Funds are not subjedt 1o
subrscrption or repurchase lees; prowided, however, a distribuior appointed in
the jursdiction wheie & Fund i distributed may change subscription oe
tepurchase fees i such amounts a5 agreed with the Manager and the
Trustee

i) Mewe Accounting Pronouncements and Regulatory Updstes In March

2000, the Fingnial Accounting Standaeds Board {FASE” Lissued an
Aercenting Standards Update ("ASUTY, ASU 2020-04, Reference Rate Redorm
(Tapic B48). which provides optional quadance to ease the patential
accounling burden assooiated with transibicring away feom the London
rrterbank Ofered Rate (" UB0R"Y and cther reference rates that are expected
1 b discontinued. ASU 2000-04 is effectve for certain reference rate-refated
contract modiicatons that eoosred duning the peeiod Manch 12, 2020
through Decemiber 31, 2034 In lanisaey N and December 2022, FAAR
wsued ASU 202001 and ASU 202206, whach indudes additenal

amendments to Topic 248 Management is contisuously evaluating the

* The Clnes wears byt dring the eeporting penied :
patenfial ety a decontruanon of USO8 could have an the Funds

=* iy destribretions. with respect tg Class U2 LIFY Lsts of the Fuad wall be declared
accordance with 3 kester agresment Setwpen the Manager and the investor in such Cls
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imvestments and has determined that it is unlikely the ASU's adoption will
hiree & material mspact an the Fundy’ Tinancial satements

In June 2022, the FASB wsued ASU J022-03, Fair Value Measurement {Topa:
B30}, which aflects 3k entities that have investmens in equity secunties
megsured at Tar value than ane Subiect 10 4 Conractonl Lile testncion The
amendmends in A 202203 carify that a contractual restnction ca the sale
of an equity seouity is not corsiderad part of the unit of accownt of the equity
securily and, shemelaie, it nat contdersd m maasaring the Fair value The
amendrents a0 fequire sdditondl declosuces fod equity seounies subject 10
ronfractual sale restrictions that are measured at fair value in accordance
wath Tepic 820 The eflectve date for the amendments in A5 2022403 5 for
Tscal years beginning after Decembier 15, 2024 and intetim peciods withen
theose fiscal years. Management has implemented changes in conrechion with
the rule and has determined that there was no matenal impact o the Funds'
findercial stasemints

3, INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

[a] Invastment Valuation Policies The MOV af 3 Fusd, or each al ns Clasgey,
as appicable, 5 deterrnined by dividing the rotal value of ponfolio
imeestments and other assets attributable to that Fund or Class, less any
liakidities, by the totad rumber of Units cutstanding of that Fund or Class

O each Fund's Deabrg Day (a5 described in the coment Offering
Memorandum of the Trust), Fund Units are oedinanly walued as of the dose of
requiar trading on the New Yosk Stock Exchange (" NYSE Close™ ) information
that becomes kinown 16 the Funds or thes agects after the tme a5 of which
NAN has been calodated on a partcular day will not generally be wsed 1o
retraactvely adiust the peioe of a secusity or the KAY determimed earlier that
day ] régulai trad g O thi NYSE clodes eachis than whedulied, each Fund
may calculabe s NAY a: of the earher dosing time or calodate s MAV 2 of
the normaly scheduled close of reqular trading on the NYSE for that day
Each Furd generally does not caloulate its HAV on days duning which the
NYSE & closed However, f the NYSE i dosed on a day it woeuld nomally be
open for business, each Fund may caloulate its NAY as of the nomally
sehidubid NYSE Clone Tor such diry of such ather time that each Fund may
determine

For purpeses of calodating AV, portlolio seounties and other assets for
which market quotations e readily available are valued at market value A
marke] quotancen is readily available only when that quetaben is a quoted
price {unadjusted) in active markets for identical imeestments that the Fund
£an atess at the measurement date, provided that a guotation will not be
reacddy available it = not reliable WMarket value 15 aeneraly defermiid on
the basis of affcial closing peices of the last reported sabes prices The Funds
wall normally wse pricing data Tor domestic equsty secunties received shortly
after the NYSE Close and do not normally talie into socount trading,
dearances o setflements that take place after the NYSE Close Irvestments
Ter which market quatations are not readly avalable are valued at fair value
a5 detemined in good {mth by the Managix of persons acting a1 thes
direction As a general pringpde, the far vafue of a secunty o ofher et is
the price that would be receked tosell an asset or paid to ransder a hability
in an crderly transaction beteesn mardet participanis at the measutement
date. The Manager ks sdopted methods fior vatluing secunited and osher
assats in orumstances whese markel quates are not readily available, and
has the responsibility for apphsng the {air valuation methods. The Manager
iy value: Fund pomiolie securites Tor which markel quatations & nof
readily available and cther Fund assets utilizing srputs from pricing senvces,
quetation reporting systems, valuation agents and cther third party scamnes
{rogether, “Pricing Sauroes™) A Toeeign (non-U5 ) equety secunty traded on 2
feeeign emchange of on more than onie exchange 15 typically valued using

priting infeemation from the exchange considersd by FIMCD ta be the
pritnany exchandgs H markeq value picing e used, & ||;\n:1-r|':nm-l.l 5] equity
secunty will be valsed 2 of the dose of wadng on the foreign exchange, o
the NYSE Close, if the NYSE Close ocours before the end of tradng on the
foresgn enchange

Domestc and fareign (non-U 5 ) Thead income seoutities, non-exchange aded
desieatives, and equity cplions ae nommally valiued on the basis of quotes
it from brokers and dualers o Pracing sources wang such data
ellecteng the principal madkets o those seounnes. Prices abitaned from
Pricing Sources may be based on, amony ather things, information peavided
by market makers or estimases of market values cbtained from yield data
eelating 1o mrvarstments of secuntes with smilar charactermtics Cotainy fooed
imcome secufitees punchased on a delayed-delrery basis ane marked 1o market
daily untd settiement at the forward settlement date. Exchange-tradid
ophorrs, Excepl equly oplions, futures and optians on futures ane valued ac
the segtlement price detemmined by the relevant exchange Swap agreements
anevaued on the basis of bid quotes abtained from brobers and dealers or
maket-based prices supplied by Pricng Sources. With nepect to any portion
ol & Fund's asets than S ivedted in one of made open-end management
irnvestment companies (other than exchange-traded funds ("ETFs™)), the
Furnd's RAW will be caloulated based on the NAYS of such imvestments, Open
efd Mandgement | maestment companiel may mclude afid ated funds

H-a foreign (non-L) 5.3 equity secunty’s value has matenially changed alter the
close of the secunty's primary exchange of principal market bt beflone the
NYSE Close, the security may be walued a1 Rar valee bused on procedunes
established and approved by the Manager Foreign (pon-U15 ) equity
sequnities that do not trade when the NYSE & open are also waled 2 far
valug, With respect o fansign (non-U 5. ) equity secunties, a Fund may
detsimene (he G value of imvesiments based on inbarmation peovded by
Fricing Sources, whith may recommeend {air value or adjustments with
eeference toather securities, indees o asets. In conpidering whether fair
valuation i reguited and in detereninng Fae valoes, the Manages may, among
wither thirgs, consider sgnificant events (which may be corsidered to indude
changes in the value of U S seurities or securities. indexes) that ocour after
the diose al the relevant market and belose the NYSE Close. A Furd may
utilize modeling 1ools provided by thind-party vendors to determine fair values
of fareign (non-L 5.) soturities. For these purpases, unless atfserwise
determaned by the Manager, any movement in the applicable refenence index
of imstrument " zero trigger” ) between the earlier dose of the applicable
foresgn market and the WYSE Close may be deemed to be a significant event,
perormprting the application of the prang model (effectiely resulting in dasly
faur valuations). Forengn exchanges may permat mading in Toreagn {ron-U 5 )
exuity securities on days when the Trust is ot open fer business, which may
seside an a Fund's porthabe mrvestrmints iy alfected when Unitholdes ane
unabbe 1o by of sell Usss

Senios secured Poating rabe boans for which an adive secondary markef ests
102 relisble degree will be valued 1 the mean of the last available badlask
pices i the matket for such loans, as provided by a Priceng Sounce. Seniar
secured Tloating rate foans for which an active secondary market does not
exist 10 @ refiakie dogree will b valued ot Fair value, which is intended to
spproimate matket value. Invaluing & senan secured Tlaating rate loan at
faervalue, the Taciors considered may include, but e not limited to, the
{ollwang: (3] the creditwaithiness of the bonower and amy mtermediate
pamicpants, [b) the tenms of the lgan, {£) nedent prices 1 the marker for
samilat loans, if amy, and (d} recent prices n the market for instruments of
semilar quiality, rale, peviod wntil nexd interest sabe reset and matutity

Tereiitrnenls valued im curtenoed athier than the funonal Cuitdngy ol a
Furd ane comeerted 1o the functonal currendy wiing exchange rates chiained
from Pricing Sources. As a result, the value of such investments, and in tum,
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the WAV af the Fund's Units may be atfected by changes in the value of
onencas in relaton o the funclional cutrgry. Thi vialue of EvesEments
traded in foreiga markets or denominated in camencies ather than

the functional currency may be affected significantly on a day that the Trust is
net open for business. As a resull, 1o the extent that a Fund halds foreign
[Poer-L0 % ) irveestrmenas, the value of those mesiments may charmge at fimes
when you cannot purchase, redeem or exchange Units and the walue of such
imeestments wall be ceflected in the Fund's nest caloulated WAy

Fant viiamion erny nédguale SubpbcTneg defpimranations atout the vadve of a
sanurty. While the Trusts pofices and proedures are intendad fo resuft in a
ralculation of a Fund's MAW that fairky reflects secynity values a5 of the ime of
pracing, the Trmd connol endune That Tair vidlues detemined Ery thi Pr".ﬂu:}l'i
of Ppersons acting at ther direction weuld accurabely reflet the prace that a
Fund could cbiain for a secunty if it were o dispose of that security as of the
tirme ol pracing {for snstance, in & Sorced or disioessed o) Thir priicis usid

by & Fund may differ Trom the walue that would be reslized o the secunties
were sold

[b] Falr Vadue Hsraschy L 5 GAAP degonbes fain value a5 the proe thay

a Fund weuld recehee 1o S6fl a0 2556t of pay 1o transfer a habibty in an ordesly
transaction between market participants at the measurement date. It
estabhshes a fair walue heeraechy that priorfizes inputs to valuation methods
and roquires disclosure of the L valoe hierarchy, separately Tor sach magot
careqory of aosets and lisbilgies, that segregates Tair value meadwements inio
lewels (Lewel 1, 2, or 3} The inputs o methodclogy uwsed for waluing securities
are not necessarily an indication of the risks associated with imvesting in those
securibes Levels 1, 3, and 3 of che Tair value heeranchy are defined as fobows

» Lol 1—Ouated peices unadjusted) n active markets o euhanges for
Hentical assets and liabikties

= Leveld 2—Sigmificant cther clservable inputs, which may indude, but are
not limited to, quoted prices dor similar assets or abilities in markets that are
acne, guated pul;r“'.il;r sderihica o similar Ekets or labilibes in markets that
are pol active, nputs oshes than guated prices that are obsenvable for the
assets or habdites (such as interest rates, yield ourves, volatilities, prepayment
speeds, boss severities, credit risks and default ratesh o other market
comobasatied inputs

= Level 3—Signilicant unckrervable imputs based on the best infarmation
avaslable in the orcumatances, 10 The sxent absenvable inputs ane not
avalable, which may include assumptions made by the Manager ar persons
acting at their direction that are ysed in determining the fair value of
imesIments

Assets or kabdities cateqgonzed as Level 2 or 3 a5 of peniod end have been
transfermed between Level 7 and 3 ance the prior peniod due to changes n
thee ivisthased aithred i valinneg the imvesTments Traerfars from Level 2 1o Lewel
3 are a resubt of a change, in the normal cowrse of business, from the use of
methads wsed by Pricing Sources (Level 2) 1o the wse of a Broker Quote o
walusnon technique whedh utlines significast unokrenable mputs dus to an
absence of cument or refiable market-based data (Leval 3)

Trarsders fram Level 3 to Leved 2 are 2 tesilt of the avaslabality of current and
rehatibe marked-baked data providied by Pricing Sources of ofher valuabon
techniques which ubilize sgreficant ohsanable inputs

In acoordance wath the requirements o U5, GAAP, the amounts of translers
i and out of Level 3, @ material, ane dsclosed in the Notes to Schedule of
Imvestments for each respective Fund

For fai valuations using ssynificant unchservable inputs, U5 GAAP requires
1o disclose ranslen nto and out of Level 3 of the Lai valos et archy and
purchases and sas of Level 3 et and habdites dunng the peviod

Additionally, LS. GAAP requires quantitative information regarding the
sagnificant uncbservable mputs used in the determinaton of Tair value of
atsets of liabilines conegorded 2 Level 3 in the Ear valos hecarchy. In
acmedance with the requirements of U5, GAAP, a lair value hieranchy, and i
matenal, details of significan unobsenvable inputs, kave been incuded in the
Mates 1o Schedule of Envestments for each respectie Fund

{e| Yaluation Technigues and tha Fair Yalus Hisranchy

Lawel 1, Level 2 and Lovel 3 trading assats and tradiag liabilises, st

falr vabee The valuation methads (e “techeigues™) and significant inputs
usid in detesminineg The fair valoes ol portiolio seountes of other aesets and
habilibes categerized as Level 1, Level 2 and Level 3 of the far value beerarchy
are as fpllows

Common siocks, ETFs, exchange-traded notes and financal dervatres
wEiruments, ech g Sutuies conteact, mghts and warants, of opdishs on
futures that are traded on a national securities exchange, are stated at the
last reported sale or settiement price on the day of valuation. To the extent
these sacuntes ane acinely taded and valuation sdjusirments ase not applied.
they are categonzed as Level 1-of the fai value hierarcy

Irreesiments in negistered open-end smaestment companees (other than ETFs)
will bt wirlued based woan the NAYS of such imeeiments and e caneqaihed
&5 Leved 1 of the fair value hierardhy. Imestments in unregistened open-gnd
ivestment companies will be Glculated based upon the RAYS of such
estments and are consadened Livel 1 providied that the NAVS ane
absenable, caoulated daily and are the vaboe at which both purchases and
sates will be conducted

Frogdl infome secunities mcluding corpoiate, convertible and municipal bonds
and notes, U S government agencies, U 5. peasury obbgations, sovetesgn
isues, bank boans, coneertible prefemed securities, non-U 5 bonds, and
short-term debt sstruments {such 3 commergal paper, bme deposits, and
certificates of depasit) are noemally valued on the bass of quotes dbtzned
fram brokers and dealers or Pricing Sowces that use broker-dealer quetations,
reported trades or valuation estmates from their intemsal priong models. The
Pricing Sources” inpérnal modey use mputs that Jee obsendable wipch o ssue
detaily, inserest rabes, yeld ourves, prepayment speeds, credit isks'spreads,
dedault rates and quated prices lor semalar assets. Securities that wse similar
valuation techniques and inputs as described above ane Categoniped a5 Leved
2 of the fau value hietarchy

Fiwed income securities purchased on & delayed-delivery basis oras a
ripurchaed commitment m . sale-buyback tracvacton ane matked to market
daily untd settement af the farward sentlement date and 2t categonzed as
Level 7 of the Fair walue hierardhy

Mertgage-relaied and awset-baced secunbes are usualy rsued 36 separate
tranched, of clisses, of securities withn each deal Thede secuntes ae o
nomeally valuad by Precing Scueces that use broker-dealer quotations,
reported trades or valuation estimates from their intemal pricing models. The
plicing models for chese seouites iy consider tranche-leved sinbutes,
curtent market data, estimated cash flows and market-based yield speeads fior
each tranche, and incorporate deal collateral periemance, as available
Mortgage-related and anset-backed Secunites that e smilar waluation
techmiques and inputs a5 desorbed above are categorzed as Level ¥ of the
fair value hierarchy

Iereessments valped (denaminated) in currenaes cthir than the funceanal
currendy of & Fund ane comverted 1o the funcissnal curmency uing exhange
rates {oumenty spot and forward rates) cbiained from Priang Sources As a
result, the WAV of & Fund's Uniss may be affected by changes in the valioe of
curiencas in felation 1o the funconad currency. The value of secunties traded
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in Foreign markets or denominated in curencies other than the functional
currency mdy be affected signilicantly on a diey that the Trust i not open Jor
business Waluation adpsstments may be applied to certain securities that are
solely traded on a bareign exthange 1o acoount for the marke? movement
between the dese of the foreign markes and the NYSE Close. These secweities
are valued usirg Priceng Sources that consider the corelation of the trading
patiems of the foreign secunty to the intraday trading in the U 5. markets for
imaesiments. Securitios wng these valwten adjustments aie cateqerized a5
Lewel 2 of thee Tar value hierarchy Preferred secuntes and other equities
traded on inactive markets of vafed by relerence i smaar instrumsents are
alse categorized a5 Level 7 of the Fair value hierardhy

Eoquiry-krked secunties are valued by telerencing the last repaned sale oo
settlement price of the krked referenced equity on the day of valuation
Foreign exchange adpustments are applied to the last reported proe to
cornoen thi kriked equety™s rading curency 1o The conteact's seitling cuitenty
These imestments are categedized a Level 1 of the far value herarchy

Valuation adprsiments may be applied %0 certain exchange traded fulures and
ophions to adount Tor markel mavement between the exchange setthement
and the NYSE dose These secunties are valued wsing quotes obtained from a
quotation reporting sysiem, established market makers or Priong Sources
Franaal demeatnees using therse valaation adusiménts e |;.1:{V_pw|;‘|{ F ]
Lesed 2 o thee fier value hiedarchy

Equity exchange-traded cptions and ower the counter finandal derrvative
instruments, such a5 Tooward Joreign curtency contracts and options contracts,
derive their walue from undedying asset proes, indexes, reference rates, and
other inpats or a combination of these factors. These contracts ate narmally
walsed on the basis of quotes chiained fram a quetation reporting system,
estabbibid market makers o Pricing Soutoes (normally detesmined as af the
WYSE Chose). Depending on the product and the tems of the transaction,
finandial dertvative instruments can be valued by Pridng Seurces wsing a
serios of techniques, :r-:_I.J:Imq samalatlion piting madels. The pricing medets
s inputs that are obtenved Trom actreely quated markers such 8 quated
prices, isswer details, indexes, bidfask speeads, interest rates, implied
wolatibties, yield curves, dnadends and exchange rates. Financial dervative
instrumends that use similar valuation techagues and mputs a5 desoribed
abowe are categorized as Level I of the fair value Feerandhy

Centrally cleared swaps and cver the counter swaps detve their value from
underkying diset prices, inderes, reference rates, and other mouts o &
combination of these factoes. They e valued wsing a broker-dealer bid
quodation of on market-based prices provided by Pricing Sownces {normally
depeeminid a3 of the NYSE Close). Centeally deaned swagr and over the
coifter swags can be valued by Priong Soutces using a seties of techniques,
inclading simulation priceng models. The priang models may use inpats that
are obseneed from actneety quobed markets such.as the awernight index, fep
rane [TO8"), UBOR Toraard rate, srenet rates, veld cunves and credt
spreads. These sequntses are categonized s Level 2 ol the fair value hieraechy

‘When a fairvatuation methed & applied by the Manager that wies sgnificant
uncbesenable mputs, imvestments will b prced by a method tha

the banages or persons acting at theer direction beleve reflects far value and
ane categerized a5 Livvel 3 of the fair value haerarchy

Preoy piceng procedures set the base price of a baed incame security and
subsequently adjust the price proportionally to market value changes of a pre-
determined security deemed to be comparakde in duration, generally all 5
Tredgisy of sovermgn nobe based an country of lbuance, Thee base price may
be a beoker-dealer qoote, iransaction price, or an internal value a5 derved by
analysis of market data. The base price of the security may be reset on a
penods: basis based on the avadability of market data a0d proceduns
approved by the Manager Significant changes in the unobservable inputs ol

the prowy prcing process (the base price) would nmsult i direct and
propartianal changes in the Tar value of the secunity. These securites ane
categoeized a3 Level 3 of the far value hosranchy

The Opticn Pricing model may be utikzed if an income or market appeoach is
uneliable, o if the enterprise value is net sufficent 1o cover oustanding debs
and prefemed claims in the capstal suchre Option models can ko be
"hack-sabed’ if there are recent indicative transactions for securities within
the same nsver. For instance, the Bladk-Schobes model is a specific ype of
generally acoepted opton model, typacally sed b valee call eption, puts,
warrants, and corverntible prefermed securities. Significant changes i the
unpbservable inputs would result in direct and proportional changes in the
e value of the secunity These secuntses ae categored as Level 3 of the lair
value hieraschy

H third-party evaluated vendoe pricing is not available or not deemed 1o be
riccatror af fae varlue, the Manages may ¢hect to oblain Broker

Quedes directly from the becker-dealer or passed-through Brakes Quate from
a third-party vendor. In the event that fair valoe is based upon a single
sourced Broker Quose, these secunties ane categerized a5 Level 3 of the fair
value hierarchy Broker Quotes are bypicaily eceved Trom establshed markey
partiopants, Although independently recenved, the Manager does not have
the grandpanendy 1o i the underbys g Inputs which support the market
quetation Sigreficant chamges in the Brober Quote would have direct and
peoportanal changes in the Tair value of the security

Befererce instiument valuation estimates Tair value by utilizing the corelation
of the HECUTiDY 0 0Nl OF Mohe Biroad-baried secunties, markel inden, andiar
oithear financial irstruments, whase peiong information i readily available
Unohsenrable inputs may inchude those used in algorithen Tormufas based on
percertage changi in the reference inssuments andlor wesghts of each
relerence wtrument. Significant changes in the unobsenable snputs would
result in direct and proportional changes in the fair value of the secunizy
These securities are categorized as Livel 3 of the fair vadue hisrandy

The Discounted Cash Flow model is based on future cash Aows generated by
thi investmendt and may be nomalized based on expedied imvestment
performance. Future cash flows are discounted 8o present value using an
Fppropdiate tate of retumn, ypically cabbrabed 1o the insal trarsacson dace
and adjusted based on Capital Asset Pricing Model and/or other market-
based inputs. Sigrifant changes in the waotservable inputs weuld result in
detet and proporteonal chandges en the Tairvalue of the security. Thess
secunities are categorzed 35 Level 3 of the fair value erardy

Secwities that are smaler in size than institulional-sized or round ot
posibiorn of the partcular secutitgfinstrument type may apply an adjustment
{actor 1o the daily vendor-provided price for the conesponding round lot
position 1o amwve at a fair value for the applicable odd lot positions The
sdustment Factor is detpmined bry companng the prices ol internal wades
with vendor prices, calodating the wegbled serage dBeences, and wsing
that diffesence as an adjustment factor o vendor prices. These securnbies ane
categeized as Livel 3 of the far valipe higrarchy

The Comparable Companies mode ks based on appheation of valuation
multiples. from publicly traded comparable companies to the finandals of the
subject company. Adusiments may be made to the market-derred valuation
multiples based on diHerences between the compatable corganies and the
subject company. Sigrafcant chamges in the unobseriable inpuns vwould tesult
in direct and proparional changes in the fair value of the securty These
securslies are cateqeriied as Level 3 of the Rar value Reraichy,

The Ceerparable Transacnons moded & based on application of valuaman
miultiples. from obsenable transactions compaeable to the secunity or
comparry Adjustments may be made (9 the mpled compatable trandscion
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multiptes based upon diffesences between the cherved transactions and the
subet Cosmpany F dcunty Sﬂjr.-"x.lul. changes i the unodrnenably inpuls
warild result in direct and propartional changes in the {air value of the
socurity These secusities ane cabegornized s Level 3 of the fair value hierarchy

Shon-tern debmstruments (Such 3 commernal e, ek dispasity, and
certificates of deposit) having a remaining matunty of 60 days of less may be
walued a1 amortized cost, so long as the amontized cost value of such short-
berm insthomienls B approomasely the same as thee {air value of the iritrument
a4 determined without the wse of amomzed cost valuanon These sequrities
are catagorized as Level 2 or Level 3 of the Lar value heerardy depending on
the source of the base price

4. SECURITIES AND OTHER INVESTMENTS

|a] Delwyed Delivary Transactions Cortan Funds may purchase oo sell
sequitiog on o delaged-delaasrny Busis Thesie tanmactons imale 3
cormmitment by & Fund 1o purchase oe sell securities for a predetemined price
o yekd, waith paymens and delvery taking place beyond the customasy
setiement petiod When delayped-delecery transactions are outstanding

a Fund will designate or recerse a5 collateral agusd assets i an amount
sufficient 1o meet the purchase price or respective obiligations. 'When
purchiing a secuiity on & deleved-delnery banid, 3 Fund ssumes the nghts
and risks of ewniershop of the secusity, inchuding the nak of prce snd yield
Muciuatons, and takes such fuctuations into accoant when determining its
NAY. A Fund may dispose of or renegotiate a delayed-delivery transaction
after it s entered into, which may result in a realced gain o loss. When

& Fund hars sold 3 securty on & delaped-delareny basis, the Fund doess not
participate in Tuture gams and losses with respect to the securiy

[t} Inflation-Indexad Bonds Ceman Funds may imeest in inflation-mdesed
bonds. Inflation-indexed bonds are fwed income secuntes whase principal
walie is peviodically adjusted by the rate of inflation. The imterest rate cn
thveeses s o generally foed &1 issuance a1 a rane lowses than typical bonds
Owver the life of an inflaton-indexed bond, however, interest will be pasd
based on a principal value, which is adpsted for inflation. Amy increase o
decredie m the principal amound of an inflatan-irdeted bond v be wrduded
a5 ingevest income on the Saatements of Operaticen, even thewgh imestons do
nod recerve their principal untl matunty. Repayment of the onginat bond
prncpal upen mabuity (35 adpusted Sor inflation] 15 guatanteed in the case of
LS. TIPS For bonds that da not provide & smidar guacantes, the adjusted
principal value of the bond repaid at maturity may be less than the onginal
prvcpal

Ie} Lean Participations, Assignments and Oviginations Cotan funds may
imvest in divect debt instruments which are interests in amounts owed
lenders or lending syrdicates by coiporate, governmental, or other boerowers
A Fund’ s smaesiments in loans may be in the foem of partiapations in hoans or
assignments ol all or a pordon of loas fram thind parmses of iIevestments in of
onginations of leans by the Fund. A loan is often administered by a bank or
other Enangial instfution (the “lender” | that acts as agent Toe all holders. The
agent adminibeds the teems of the laan, x -.p-t'clrux.l ifn thir lgan agreement A
Fund may imes? in multiple senes or tranches of a haan, which may have
warying terms and cary different assooiated risks. When a Fund purchases
assignanents froe denders it acgures dinect rights against the borowess of the
lpans. Thete baans may include partopations & bridge laans, which ae lsang
taken out by bomawers for a short period {typically bess than ane year)
pending arangement al mane pn:f-.unmu:_‘m.]r.ur-] Ihw-ﬁ Ter moample, the
rsuande of bands, Trequestly Bugh yield bonds isued for 1he purpese of
BoquEstions,

The types of koans and related ivestments i which the Funds may invest
inclsde, among athers, senbor loans, subardinated baans (ncuding sscand

fen loars, B-Mates and mezzanine kaansy, whaole koans, commerncial real
eftate and other commaencial ioans and structuned daans. A Fund miry
afiginase loans or acquie direct irdedests in loans theoush primany laam
destrbuticns andor in private transactions In the case of subordinated loans,
thene may be sgnificant indebibedness rankng ahead of the Borower's
chibgation 10 the helder of such a laan, indudng in the event of the
baorowe:'s insohvency, Mezzanine kaans are typecally seceed by a pledge of
an equity inberest in the mortgage berrgmer 151 ovwne the real estate rathes
than an mbenest in 3 mongage

rrvestments in loans may indude unfunded loan commitmeents, which are
consractual cbigations for funding. Unfunded loan commitments may indude
esabving credit Tacilites, which may obbgate a Fund 10 supply addiional cash
1o the borrcwer on demand. Unfunded hoan comeitments represent a future
ohligation in full, even though a percentage of the committed amount may
nat b ublized t'f thie boreosne When imaesTing in o baan particpation, &
Fund has the raght 16 receie payments of peinapal, imaerest and arny fees 1o
whach it & entitied anly from the lender seffing the loan agreement and orly
upon receipt af payments by the lender from the boirower A Fund may
tecehve a commiament fee based on the wndrawn portion of the underhing
ire of coedit portion of a loan [ cerain oroumstances, 3 Fund may receive a
perralty dee upon the prepayment of a loan by a bociower Feet eaemed o
pand are recorded a4 & component of interesL income of Interest Expene,
respecively, on the Statements of Operatioes Unfunded loan comemtments
are reflected a6 @ liabadity on the Statements of Assets and Liabdites

{4 Mortgage Relaied and Other Asset-Backed Securitios Deitan funds may
eroest i morigage-refated and other asset-backed secunties that drectly or
inderectly repeesent a panicpation in, or are secured by and payable from,
iares o roal propesty. Morigage-related securitios. are reated from poals of
reqdentd of commenaal mongage loand, induding morgede loans made by
sanngs and loan iestinations, morigage bankers, commercial banks and
odhers. These securities provide a monthly payment which consists of both
riterest and principal Interes! mary be determined by fooed or adjustable rates.
The rate of prepayments oo underying mortgages wil affect the price and
volablity of a morigage-related senuily, and may have the efied of
sharening of extending the effecinee duration of the securtly relatneg 1o what
wik antepated ag the time of purchase. The timely payment of prncipal and
interest of certain mortgage-related seowites i quarasieed with the full Taith
and credit of the U5, Govemment. Pools created and quaranteed by non-
governmental ssuers, including government-sponsered corporations, may be
suppoeted by vanicus Toems of insurance of guarantess, but there can be ro
assurance that private insurers or quarantors can meet their obligations under
the infrance policis of guaranles anangements. Many af the nsks of
iFvesting in mergage-related securities seoured by commerncial momgage
fexans refbect the effects of local and ether economic conditions on neal estate
markets, the abiity of tenanits to make lease payments, and the ability of
peoperty 1o attract and retam tenants. Theos securities may be bess bauid and
may exhibit greater price volatiity than other fypes of mortgage-related oo
aiher asser-backed securities. Other asset-hacked securities ane created Tram
mamy tpes of ssets, inchudng, but et limited 1o, auts laans, accounts
recafvable, such as medit cand recefvables and hospital account recefvables,
home equity loans, student loars. boat loans, mobile home loans,
recreational vehecle baang, muanufactured howing loans, prralt e,
computer leases and syndicated bank loans. The Fund may imeest in any bevel
ol the capital structure of an ssuer of mortgage-backed or asset-backed
secuiities, inchuding the eguiy or “first leds” tranche

fa} Collateralized Mortgage Obgatiens |"CN0<"] e debt ebliganers of 2
legad entity that are collateralized by whole marigage loans or private
maigage bonds. and diided into dasses, ChOs are structured into multiple
clases, often relered 1o & “tranches” vath each dads beaning a didferem
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stated maturity and entithed 10 a different schedule for payments of peinapal
and infensst, indudeng prepayments. TWOH may b less iquad and miry exhibit
greater price volatility than othes types of mortgage-related or assat-hadked
seOilies

If] Strippad Mortgage-Backed Securitins (" 5MES") ane dervvatver multeclass
merlipage sscuntis AMES e wudly Snochoted with twio clinges that cecena
diffetent propomions of the smerest and principal distributions on a pool of
mortgage assets An SMBS wll have one class that wall recesve all of the
intivest {the inteneis-anly or "0 clasl, while the other diass will recense the
efitte priscipal {the priscpal-ealy of “PO class). Payments recenved for 103
are included in inberest incomee on the Statements of Operations. Because no
prircipal will be received at the matunity of an 10, adjustments are made to
thee coit of the sevunity on & monthly basss untl maturity. These adjustments
are ircluded in inbetest ingome on the Statements of Operabons Payments
recerved for FON ane tneated as reducdtions o the cosf and par value of the
saimnbes

Ig) Collateralired Debt Obligations ("CD0:") include Collateral zed Bond
Obdigations ("CHOs™), Collateralized Loan Obbgations {"CLOs") and ather
similarhy strucured secureties. CBOs and CLO% are types of asset-backed
secrives A& CBO B a trust which i1 backed by a dreeraihied pool al high nisk,
belew imestment grade fooed moome seountes A CLO i 2 pust typically
collateralized by a pood of loans, which may indude, among others, domestic
and Yaneign senior secured laams, senicr unsecured faams, and subcedinate
coepoeate loars, induding koans that may be rabed below rvestment giade o
equivaient unrated loars. The risks of an evestment in 2 CDO depend Lagely
on the type of the collmeral secunses and the class of the C00 inwhich a
Fund irvests In addsion to the normal dsks ssociated with fived incorse
securities discussed elsewhers in this repon and the Funds Offeqng
Mernarandum [e.q, prepayment nisk, credit risk, Bousdsty risk, markeq sk,
stogctyrad nsk, legal rok and insesest rate tisk [wbsch iyt empcirhated al
the irterest rate payabde on a stnactured finamcing changes based an
mudtiples of changes in interest rates oo imversely to changes in interest
ranes}), CHOL, CLOs. and ather CDO4 camy sddmional risks including, but not
limited %0, () the possdiity that dismibutions fram coll aberal secunies will nat
be adequate to make interest or other payments, (i) the guality of the
coflaseal many decling in valoe o delauh, G 1k risk that @ Fund iy st
in CAOs, CLOs, or other CD0s that ae subordinate to other dasses, and (#)
te comphiex structure of the security may not be fully understood at the time
of imvestment and may produce disputes with the issuer or unexpected
ImesIment et

[h} Payment bn-Kind Securities Certan Funds may imeest in payment in-kind
securities (T PIKs™ ) PIKs may geve the issuer the option 3t each inferest
payment date of making nterest payments in either cash andics additional
debt securities. Those addibonal debit secuntes dsually huve the same terms,
inclusding matunty dates and interest rates, and assocated nsks as the
onginal bonds. The daily market quotations of the iginal bends may indude
the socrued inbecst (referned 1o & & 'r!'n'ly-;ll;:-.-'l and isguane b pio 1
adjustment from the unrealzed apprecation o depreciation on imesiments
tovinterest recedrable on the Statements of Assets and Liabiites

0} Restricted Secwrities Cotan Funds may hold imestments that ane dubpec
1o legal or contraciual resinctions on resale These securities may be sold
privately, but may be required to be registered or exempted from such
regstration befone being sold to the public Private placement securities are
qcnrla'h- eorvindered 1o b dedtncted. Duipdsal of festrictied ireebiments may
imophee DEng-consuming regotiations and expendad, and prompt sale at an
acceplable proe may be difficull bo acheeve Restricted investments held by
the Funds at Ocicher 31, 2003, 35 applicable. are disclosed in the Mates 1o
Sehedulie of Investmenas

@ Strwetured Notes Ceriain Funds may invest in struciured notes and other
related instruments, which are pravately neqotiated debt obligatiors in which
the principal and' or interest is determéned by reference to the performance of
a benchmank asset, market or interest rate [an "embedded index”], such as
seliecied securites, an index of secuntes of specfied inteest ates, or the
ditferertial parformance of two assets or markets, such a5 indexes rellecting
e Strectured instruments may be issed by corporations, scluding
Buanikes, i wall a5 by govetnmental agencies. The terms of such structured
irstruments noemally provide that their principal andfos interest payments are
o b adpusted uprwvards or dowmwands ut ardinanly not below zeio) to
eellect chamgis in the ermbedded index while the strechured |nstnamesits e
outstanding As a result, the interest andior prindpal payments that may be
made on & structured prodiuct may vary wedely, depending on a vanety of
factors, ncluding the volatility of the embedded mdex and the effect of
changes i the embedded index an principal andior intenen payments

) U.S. Gawernment Agenties or Government-Spansored Enterprises
Certain Funds may ivest in seoities of U 5. Government agencies o
ginirninent-ipamonsd o leripimss U S Govenment secunties ané
ohbgatiors of and, in certain cases, guarantesd by, the U5 Government, its
agencies or instrumendaliies. 5ome U S Govemsment saourites, such as
Teeatury bilks, motes and bonds, and tecuntes quatarieed by the Govetnment
Mational Merigage Assocation (" GNMA® or "Ginnie Mae™), are wpponed
by the Tl Faith and credit of the U 5. Govermment; others, such as those of
the Federal Home Loan Banks, afe suppaited by the rght of the mauer 1o
Earirons feom the U 5 Department of the Treasury fthe "U S Treasury™); and
oithiars, such 3 those of the Federal National Maorigage Association (FHMA®
or "Fareie Mae™), are supported by the discretionary authorty of the LS
Gimeenment b purchase the agency’s chligaions. U4 Govermment securites
may inchude 2emo coupon secunities, whach do not detrbute interest on a
curtent basis and tend 1o be subject 1o a greater sk than sleredt-paying
secynfies of simalse magyntees

Goveenment-related guarantors (i e, ot backed by the full faith and oedit of
the U5, Govemnment) incude FkA and the Federal Home Loan Morgage
Cu'pﬁr.llllbnl:' FHLMC® o *Frecidie Mac™) FRIMA &8 :]Er.lr:ftl'l:ér1-'4‘l|b|"m'r11
coiporation. FNMA puechases comvenpenal e, nat insured o quaranbeed by
any goverrement apendy] residential morgages from alist of appeoved
selleriferacers which mclude state and ‘.l,-:ll,-i.all‘,- chariensd Hrings a0 lean
asocasons, rutsal dvings banks, commercsl banks and credit unions and
manigage ankers. Pass-through securites issued by FRMA ae quaanteed a5
1o timely payment of principal and intenest by FRMA, but ate not backed by
the Full Taith and credit of the U Gevermment FHLMC ssues Particpation
Certificates ["PCs™ ), which ae pass-thiough seowites, each representing an
undriced imerest in 2 pool of residensial momgages. FHLMC guarantess the
umely payment of inbecest and ulomane collection of prncipal, bun PCs aee net
backed by the full faith and ceedit of the U 5. Genvernment

ey June 2019, FNMA and FELMC started issuing Urilomn Mostgage-Badced
Secuntars |\ UMES” | in plate of their qurent n||:r:rn.'l|1 o 13A-|,'f-'_;b'«_
securities {the " Single Security Initiatve” ). The Single Seowity Inidatie seeks
1o support the overall lquidity of the TRA market and aligns the
charsctersnes of FNMA and FHUME cemficatss The effects shat the Singhe
Setunty Imtatee may have an the market for TEA and ather mongage-
backed senunities ae uncertain

Boll-timing strategies can be used whene 3 Fund seeks to extend the
expiration e matusity of a position, such a3 a THA security on an underlying
asset, by dosing cut the position before expiration and opening a new
peosition weth respect to substantially the same undedying asset with a later
expiration dae. TRA secunties purchased of wobd ane reflecosd on the
Staterments of Assets and LiabBtes as an asset of liability, respecively
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01l When-lzsued Transsctions Certain Funds may purchase or sef secunties
on a wierrissued basis. These transactons are made conditionally because a
security, although autherzed, kas nat et been iwsued in the market
Transacticns to purchase oo sell senuities on a when-ssued basis imobee

a commitment by a Fund to peechase or sell these seourities for a
predetermined prioe of yeld, wath payment snd delrery taking place beyond
the customany serllement pesiod. & Fund may sell when-issoed sequrities
before they are delivered, which may result in a realized gain or loss

|m] Bamk Dbligations Bank cilgations in which a Fund may invest mdude
certificates of depod, barkers’ acceptances, and fooed time depodits
Certificates af depasit e neqonable comdicates issued against funds
depesited in a commercial bank for & definne period of time and eaming a
speabed ivtum Banken” acoeptances aie negotiable drafts or bals of
exchange, nermally deawn by an impaiter of expartes b pay Tor specific
maerchandise, which are " accepied” by a bask, meaning, in effect, that the
bank wwonditionally agrees 1o pay the face value of the nstrument an
matunty Fleed time deposss are bank obligatons pagable a1 a slated
matuity date and bearing interest at a foed rate. Fixed time deposts may be
withdeawn on demand by the imvestor, but may be subject 1o early
wathderaeal penalties which vary depending upon market conditions 30d the
remarary] manwity of the obfgation

In} Warrants Certain Funds may recehe warants. Wanrants ane securities
that are usually issued together with a deba security or preferred security and
that gree the Rolder the nght to buy 3 proporionate amount of common ok
at a specifed pace Waerants ae fresly ransferable and are aften raded on
major exchanges. Warrants nomally have a life that i measured in years and
entithe the halder to buy comeon stodk of a company a1 a price that is usually
higher than the market price a1 the time the wairant B dsued, Wasrants may
ental greater risks than certain other types of imeestments. Generaly,
warrants do nat camy the right bo recesee dividencs or exercise vosing nights
wath eespect o the undething securities, and they do Pt represent amy fghts
in the assets of the isswer In addition, their value does not necessanly change
wath the value al the underlang secuntses, and they cease to have value o
they are b exiicrbed an o belore thar apiration date. 1 the matket price of
the underying stock does not exceed the exercise price duning the Be of the
warrant, the warrant will expire worthfiess. Warrants may increase the
pesential prafit or orss 1o be realied froen the smnestment a4 compared with
imvesting the same amount in the underhying seoities. Similary, the
percentape indrease of demease in the value of an equity sequnty warant
iy B grieatis than the [pefcenlag indleade o decreasi in the walue of (e
underdying commen steck. Wamants may relate to the purchase of equity or
debt securities. Debt obligatons. with warrants attached to purchase equity
securities have many charactesistics of convestible secunties and their prioes
may, 1o some degree, refiac the peformance of the underhding stock. Debt
chligatians atso may be issued with warrants atfached to purchase additional
debit securifies at the same coupon rate. A decine in inferest rates wouold
pereret @ Fund 1o 46l such warrants at a pralic I infeessr ranes e, thegs
wairants would generaly expire with no value

5. EDRROWINGS AND OTHER FINANCING TRANSACTIONS

The fllowing desclosuees contain information on the Fureds: ability to lend or
borrow cash oo secunities 1o the extent pesmitied under the OHesing
Memarandum, which miy be wewed o borrowang or linanong transactions
bry the: Fumds: The locapon of these instruments i described below For a
detaled descnpion of credit and counterparty risks that an be associated
with b-ulr\clmnqr. and athet ﬁr.an:lnr_; traneactians, please see Nate 7,

incipal and Ot Rinks

fa) Repurchass Agresments Certain Funds may engage in repurchass
agreements. Uindes the terms of a typkal repurchase agreemend, 3

Fund purchaies an undarkying debt obligation (collaeral) subject ta an
obligation of the seller to repurchase, and a Fund to resall, the obligation at
an agreed-upon price and time In an open matunity repunchase agreement,
thane & no pro-detmined tepurchie date and tha st cin be
tenmoated by the Fund or cousemanty at any time. The market valoe of the
collateral must be equal to or exceed the tatal amount of the repuichase
abbgations, induding nilerest Repurchase agreements, induding accrued
e, s ecluded on the Statements of Asters and Libdoes, Inneest
earned is recorded a5 a compeoment of inberest income o the Statements of
Operations. by penicds of increased demand for collatera!, a Fund may pay 3
fese Tor teceipt of collateral, which may result in intenest expende 1o the Fund

{h) Aeversa Repurchase Agresmants Certan Funds may enter info reverse
eepurchase aeements In a reverse repurchase agreement, a Fund defivers a
secunity inexchange Tor cash to a finanaal instiution, the counterparty, with
B simitarseous agreerment o reputchase the tame or substantally the same
Security at an ageed upon price and date. In an open matunty reverse
repurchase agreement, lhere & no pre-determaned repurchase date and the
sgieement can be Termenatied by the Furd o counlerpaty al afy time A
Furd is entstled to recene princpal and interest payments, If amy, made an
the secunty delirened to the countesparty during the term of the agreement
Canh recoived in exchange for securites delnarned plus acoued injeiess
paymenis to be made by a Fund 10 counserparties are reflecied as a habiliy
on the Slatements of Assets and Liahikties. Inferest payments made by a Fund
10 couniesparties are recosded a8 a component of inenesy EXpETRE On the
Saterments of Operations In periods of increased demand Tor the secuney, &
Fund may receive a fee for use of the secunty by the counterparty, which may
result in interest income to a Fund. A Fund will segregate assets determined
i koot Py By FEMCO) o il ofhisrvsise cover 195 oblgasions: undist pensris
repurchase agreements

el Sale-Buybacka Certain Funds may enter into financing transactions
refered to as “sale-buybacks' A sale-bupback finanting transaction consists
ol & $ibe ol & secunity by a Fund so.a Bnancial insbiuton, the countematy,
with a simultanegus agreement 10 sepurchase the same or substantially the
same secuity at an agreed-upon price and date A Fund is not entitled o
e principal and entenest payments, if amy, made an the securty sold ta
the counterparty duting the term of the agreement. The agreed-upon
peoceeds fod secuities to be repurchased by a Fund aee refecied as a bisbdity
on the Statersents of Assets and Liabiles. A Fund will recognize net incame
repinesenited by the price dflerential between the price recenved Tor the
transfered secuity and the agreed-upon repurchase prce. This is commaenly
referred bo as the ‘price drap’. A price diop consists of (i) the Baregome interest
and inMlasionary income adpustments, if any, a Fund would have othenwisa
recefved had the security not been sold and (i} the negotiated financing terms
between a Fund and counterpaty. Foregane interest aned inflationary income
SAqustrndnly, d afy, ate neconded a5 components o anilenest income o the
Saaterments of Operations. Interest payments based upon megatiated financing
e made by a Fund %o counterparties are recoeded a5 3 component of
et experese on the Slatements of Opefatns. In periods ol inceased
demand for the securty, a Fund may receve a fee for use of the seounty by
thi counterparty, which may result in inberest income to-a Fund A Fund will
seqregabe assels determined 1o be bqued by PIMCO ar wall othensse coer il
abbgatiors under sale-buyback Tarsactons

) Sheet Salex Certain Funds may enter indo shor sales tansacbors Short
sales are transactions in which the Fund sefls a secunty that it may not own
A Fund may make shoet sales ol seountes 1o () offset potential declings in
g posations. i simila seourites, (i 1o increase the fedbilay of the Fund,
(i) for imeestment retum, {w] as part of a risk arbitrage strategy, and () as
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part of its overalf portfolio management strategies imoling the we of
derative irdiruments. When a Fund engages in a shoet sale, 0 may bomow
thoe security sobd sheet and deler it to the courdemaety. The Fund will
ordinanly have to pay a lee or premium to borow a seounity and be obligated
1o repay the lender of the security any drvidend or inferest that accnaes on the
sacutity during the period of the loan. Securities sofd in shon ale tramactans
and the dividend ar interest payable on such secwities, if any, are reflected a5
paryabie tar shon sales on the Statemants of Assets and Liabisies. Short sales
exporke the Fund to the risk than it wall be requined 1o cover its shor pottion
at a time when the security or other asset has apprecated in vafue, thus
resating in icsses (o the Fund A shart sale 15 "aganst the box” if

e Fursd holds i il p-m'.ll;\lu;- of huag the right 1o aoquine the fecutity sold
short, or securities identical o the sequrity sold shor, at no addiianal cost. &
Fund will be subject to additonal risks 1o the extent that it engages in short
sales that &ee not " gaingt the box™ A Fund's loss on a shon sale could
theceetically be unlimited mn cases whese the Fund is unable, S whatever
reasan, bo dose out its shodt position

Ie] Lina of Crodit FIMCD Bermuda Bank Loan Fund M) entened o & 364-
diny seniar unisicured recobang creds agresment with the Bank of Tokye-
Misubisi UF), Lod {"MUFG"] and othér commenoal banks to be utdized for
temparany pumposes i fund Unitholder redempiticrs or for other short-tem
liquidity purposes. MUFG serve a5 both a bank and a3 30 agent for ot
banks that ane pasrteed 1o the agresment PIMCD Bermuda Bask Loan Fund
(M} pays Enancing charges based on a mmbination of S0FR-based variable
plus & credit spread. The Fund alio pays a fee of 0 30% per annum an the
unigbed comeretment amounts. The agreement wad tenewed a0 August 18,
2023 and expires on Aogust 16, 2024 unless extendad or renewed. There s a
mamstum aealable commiteent amaunt for PIMCD Bermudia Bank Laan
Fund (44 equal ta L28.000.000. Priov 1o Apgqust 18, 2073, the maesum
avaslable commitreeen amount for the Fund was §15,500,000 and the Fund
paid a lee of 0. 20% per annum on the unused commitment amounts
Commitment, uplront and interest Tees of 5100310 ped by FIMCO Bermesda
Bank Loan Furd (M) ace includied i amterest experse in the Stabemsenis of
Operations

Dunreg the penod, theee wete no bamawengs on 1his lne o erasdhit

B. FINANCIAL DERIVATIVE INSTRUMENTS

The I'D'iw.nm;d'y:hsl.rr's contain infammation on how and whry thee Funds wbe
Financial derivative instnoments and how Binangial derrratve msoumenss
affect the Funds” finanoal position, results of operations and cash flows. The
location and fair value amounts of these instruments on the Statements of
Assets and Lisbilries and the net nealized gain (loss) and ned change n
unreaized appreciation (depreciation) on the S1atemenis of Operations, sach
categorized by type of financial derivative contract and related risk exposure,
are ircduded in 3 table in the Notes 10 Schedule of Imestments, The finarcial
derivatve mitruments autsandng as of persad end and the amounts of nel
realized gaim {loss) and net change in unrealized appreciation (depreciation)
on financal derfrative instruments during the period, as discosed in the
Hoites bo Schedule of Imvestments, serve as indicatos of the volume of
Tinandial dervative activity for the Funds

|s] Forvaard Forelgn Carreney Contraets Certan Funds may engage in
Torwiard fonesge currency contracts in connection with sestling planned
purchases or sales ol secunitees, 1o hedge the currency exposure Fisodiated
with some or all of a Fund's securities or as pant of an investment strateqy. A
Terwand loresgn currency contract is an ageeement between tag parses 1o buy
and 26l @ curency &l & 261 peice on & future date The market valve of a
Terwiard fpreign currency conteact Tluctuabes wath changes in foreign currency
exchange rates. Forwand Soneign cumency contracts ane masked to market

datly, and the change in value & recorded by a Fund as an wnrealized gain of
Iors. Regfined gains of losses oo equal to the difference betwetn the value of
the contract at the tene 7 was opened and the valse 21 the tme (Dwas dosed
and are recorded upon delivery or recespd of the curency. These contracts
mary imvorhe macket risk in emoess of the ureealzed gain of bess reflecied on
the Statements of Assets and Liahdities in addition, a Fund could be exposed
1o risk if the cownterparties are wnable to meet the teims of the contracts or if
the vatue of the curmency changes urdivarably 1o the funcsanal aumency, To
entigane such stk cash o securiied may be exchanged o eollateral pursant
1o the terms of the underhying contracts

Certain Funds, having a hediged Clas, may abso enter inta Torwand toreign
curtendy cesiracts designiad o offset the effect of hediging at the Fund level in
arder to leave the hedged Class with an expasure to qurrendies other than the
functional curmency. These can be no guarantee that these Class spechc
lorevaed Foreign currency contracs will be successiul

) Fimres Contrasts Certasn Funds may enter inbo Tutures contracts A
fubures conbract is an agreement o buy or sell @ secunity or other asset for 3
56t price o 2 future date and is traded on 20 exchange. A Fund may use
futures contracts 1o A 1 Sapaune 10 The Seculits markets of 10
e in interest rates and curency valims. The primaey risks associated
with the use of futures contracts are the impesfect comefation between the
change in matket value of the secunties held by a Fund and the prices of
{utuses contracts and the possibiliy of am iliqud market Futunes comracs
are valued based upon their quoted daly settiement prices. Upon entering
into a futures contract, 2 Fund s reguired to deposit with its futures broker an
amount of cash, U S Gowvernment and Agency Obligasons, or select soveregn
debit, in acoordance with the initial margin requeements of the broker or
exchange Fulures contracts are macked bo market daily and hased on such
ervermeris i the prce of the contiacs, an Hpropnate payable of recenvabile
for the change invalue may be posbed or collected by the Fund " Futures
Variation Margin™}. Futures Variation Margins, if any, e discosed within
centrally deaned financiat dervative instioments on the Statemaents of Assets
and Liabalites. Gains of losses are recognized but not consadered realized untl
the contracts expiee of close. Futures contracts imvolve, to vansng degrees,
risk of bags in engess of the Futures Vatiabon Margin incdiuded wathin
exchange traded or centrally cleared financial demeatie inslruments on the
Statements. of Assats and Liabilties

e} Optiana Contragte Certain Funds may write of purchase ophions to
erthance retuns of 10 heddge an gxiling pasibon of future imsestmdnt. Coman
Furnds may weite call and put options on securities and finanoal detrvatie
irestruments they own of in which they may invest Winiting put options tends
o ingmease 3 Fund's exposune 1o the underhpng instrament. Wiiting call
optioer tends Do decregie & Fund's expoduse 1o Ih-.-u‘}dmh-.:'-g ansliument
When a Fund writes 3 call or put, an amournt equal to the premium receved is
recneded and subsequently marked to market to reflect the current value of
the option weitten These amounts e included an the Staterments of Asets
and Liahilimes Premiums recenved from wniting cptions whath expare are
treated as realized gains. Premiums recetved Tram waiting optians which are
exeicried or closed are added to this procesds or affse ] Emounls Akl
an the underdyng Futuses Phadp, JCUNY oF Cultendy IrERiaclidh 0 determine
the realized gain or loss. Certain options may be written wath premiums to be
deterraned on a fubwe date The premiunts for these optons ane based upon
erphed volatifiey parameters at specfied terms A Fund as a waiter of an
opticn has no control over whedher the wnderdying sstrument may be sold

(" call” Jar purchased ("put”) and as a resuly bears the market risk of an
unfivorale change in the price of the indtnament underhing the witten
option There is the sk a Fund may not be able to enter into a dosing
trarsaction because of an iqud market
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Certan Funds may abio purchase put and call options. Purchasing <all options
tends 1o ircrease a Fund's exposune 0o the wndethying mstrument. Purchasing
pul opthons bends. o decrease a Fund's expesure o the underdying instnament
A Fund pays a premium which is induded as an asset on the Statements of
Assets and Liabilies and subsequently marked to market 10 reflect the
current value af the option. Premiums pasd Tor purchasng opaens which
expire are treated as realized bosses. Certain options may be purchased with
premaans bo e detesmined oo a hature date. The premiums for these aptins
are based upon implhed valminty patamebers o specifeed temd. The mk
assooated with purchasing put and cal options is Bmited to the premium
paid. Premiums paid for puechasing options which are exertised or dosed ane
addded 10 the ameunits pad or alfusy agand the proceeds on the undething
imvestment transaction to determine the realized gain of loss when the
underlying bransaction is executed

Credit Dultwult Swaptions Cerain Funds may wite or purchase oedit default
S e 0D |||:1I|;r Epure 1o th ciadit ngk of an imetment vwithoo
making a commitment 1o the underlying instrument A crede default swapbon
is an opbion 1o sl or buy medit protection 1o a spedlic reference by enterng
it & pre-defined feap aqreement by some sechied date n the futune

Forsign Corressey Options Certmn Funds may wnte ar puichae oresgn
ousrency options 1o be used as a short o long hedge against possible
wariatiors in foeeign exchange rates of 50 gain exposure to foreign cusrencies

Inflation-Capped Optises  Certain Funds snay write of purchase inflation-
capped oplians 1o enhance nehums of for bedging cpportumtees The purpase
of purchasing imilation-capped options is bo peotect a Furd from inflation
erciaon ahove a certain rate on & given naticnal exposune. A Eloor can be
wied to groe downside protection 1o mvesteents in imflation-linked products

Intarest Rate Swaptiens Cemain Funds may wirle of purchass inferest 1ae
swiap bions which are oplions 10 ensel into a pee-defined swap agreement o
to shorten, extend, cancel or othersse modify an existing swap agreement,
by some specthed date in the futuee. The vaiter of the swaption becomes the
counterpaity 1 the seap if the buyer exercses. The nlerest rate swaplion
agreement will specity whether the buyer of the swaption will be a fmed-rate
recenver of a foued -tate payer upon exendse

Dptions sn Exchange Traded Futures Contracts Certain Funds may wiibe o
purchaie eptioes on exchange-traded fuhwes contracts (" Futures Opoian™) 1o
hedige an easting position or futune imvestment, for speculathve puposes o to
manage exposiuse b market movements. A Futures Option i3 a0 opbion

comtract i which the underking indtrament is 2 single futures contract

Dptions sn Seeuritins Ceetan Furds may waite of putchase apbans oa
securities i0 enhanoe returms of 1o hedge an exsting pasition of fuhee
imvestment. An option on J security uses @ specilied security &5 the underhing
instiument fat the Oftsan oalrdt

[d] Swinp Agresmmnts Certan Funds may arest in swap agyeements Swap
agreements ane bilaterally negobated agreements between a Fund and a
counterparty to exchange or swap investment cash fiows, assets, foseign
currencses of market-linked retumns at specified, fubwre intervals Swap
agreaments may be prvately negotiated in the OTC market or may be deared
thrisgh a third-party, known a5 3 central coonierparty of dervatives deaning
Grganizasan ["eenteally ceansd swag”™ ). A Fund may ender inbo asiet, fridi
defady, crosd-curency, antenest rate, total eetuen, vanamnce and other forms of
SWa( ajIPements 1o manage its exposure b credil, curency, inberest rate,
corsmodity, equity and inflation nisk. In conrection with these agreements,
secufiies of cash may be sdentified as collateral or mangen in accoedange wath
the teres of the regpective swap agpreements 1o prowade assets of value and
recourse in the event of defastt or banknuptefingalency

Centrally deared swaps are marked to madcet daily based upon valuations o
deemaned from the underying coniract o in adcadance with the
sequiremesits of the central counterparty of derraties dearning organization
Changes in market value, if any, ane reflecied as a component of net change
mnuneslined appreciation [deprecation) on the Satements of Operations
Dty chames in valuation of centrally deared swaps (™ Swiap Vanatean
Margin® ), if any, are dischosad within centrally deared finandal derivative
rrstruments on the Statements of Assets and Liabiliies. OTC swig payments
ecerved of pind it the beginming of the meatusement petiod aee inchuded on
the Statements of Assets and Lishilites and represent premiums paid or
received uptn eneling into the swap agreement 1o compensate for
deffererces between the stated teims al the swap agreement and prevailmg
matket conditions oedit spreads, oumendy exchange rates, interest rates, and
wother relevant factors). Upfiont premims recerved (paed) ace inifially recondied
ot liaahtie (nbpsts ) 3 subisqoently mgkad b macket to refleey the curnent
value of the swap. These upfront premiums are tecorded a5 realized gains or
Eorsses on the Statements of Qperations wpan termination or matwity of the
swap. A liquidation payment recerved of made ot the termination af the swap
& recorded s realized gain o loss an the Statements of Ciperations. el
pevindic payments recesed of paid by a Fund ae included as part of realized
gannes o losses on the Staterments of Operations:

For purpeses of apphang cenain of a Fund s imesstment policies and
testrictaons, swap agreements, like other derrvative instruments, may be
valued by a Fund at market value, national value or full exposure value, In the
casar of a credd delault swap, i apphing certain of the Fund's imvesiment
poboies and restrictaons, the Fund will walue the credit default swap atits
raticnal value or its full exposune value [1e., the sum of the noticnal amaount
for the contract plus the market valuel, but may vadue the cedit delault veap
at market value for purposes of apphimg certain of the Fusd's other
rvestrment pofcies and restractions. For example, the Fund may value aedit
delault swaps at Tull expasure value o poeposet of the Fund's credt quality
quidebres {if ary) because such value in genetal better reflects the Fund's
actual economic exposure duing the term of the credit default swap
agreement. As aresult, a Fund may, at times, have notional eposure 1o
st s [befiore pettingy) that & greater of besser than the stated limit ar
eestriction noted in the Fund’s Offering Memarandum: kn thes conteat, bath
the netional amount and the market value may be positrne or negatve
depending on whither the Fund & selling or buying protection thiough the
credit default swap. The manmer in which certain secunites or other
irstruments are valued by the Fund for purposes of apphying imvestment
pobeies and restrictions may differ from the manner in which these
ervesiments ate valued by other types of investons. Entering inta Swap
agreements imvobees, t0vanying degrees, elements of interest, oredit, market
and documentation msk in exgess of the amounts recognized on the
Staterments of Assets and Lisbibues Such msks involve the possdadey that
there will be no bguid market for these agreements, that the countesparty 1o
the agreements may fad so perform or meet an obligabon or disagree as 1o
the meaning of contractual beems in the ageesmnents and that there may be
unfavorable changes in inferest rates or the values of the assel upon which
Thar s 5 based

A Fund's maamurm sk of beis kom counterpaety credit sk o the drscounted
et value af the cash Tlows to be recetved from the counterparty over the
contract’s remaining life, to the extent that amount is pasitive. The risk may
b mitigated h,' hirding a master netling drrangement betosen: 4 Fund and
the counterparty and by the pasting of collateral to a Fund to cover a Fund's
exposure to the counterparty

T the extent a Fund has a pohicy to it the net amount owed 1o of 1o be
eeceroid Tram a singhe countesparty under exsting Sesp areemnts, such
hmitation only apphes 1o countesparties o OTC swaps and does nat apply 1o
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cenirally cleared swaps where the coungerparty s a central countesparty o
derivatives cleanng oiganz ation

Credit Dultault Swap Agreemests Coctan Funds may enter into cred defaoh
S s on comporate, loan, wovereign, U S mumopal of U5 Treadury sues 1o
provide a measure of profection aganst defaults of the issuers (i e, 1o reduge
risk wiwere & Fund cwns or has eposure 10 the referenced obligation) or to
takie an actooe Bong o shadt poditasn wath eespect ta the hkeliood o &
pamicular issuer's defauly Credhy default swap agreements imoobe one party
making a stream of payments {refermed to as the buyer of protection) to
ancther party [the seller of pratection] in exchange foe the right 5 rcenve a
speafaed retum in the even that the referenced entity, obSgation o index, as
spedfed in the swap agreement, undergoes a certan credit event As a seller
of pictectsan on ciedit default swip agreements, a Fund will genedally oo
Trawn the buer of protection a foed rane of meome throughoun the term of the
swap peovaded that thees is no credht event As the seller, a Fund would
effectively add leverage to its poetfolio because, in addition b its total net
asgets, the Fund would be subject 1o mvestment exposune an the netional
amauet of the swap

It 3 Fured is 3 selber of protection and a edit event ooous, a6 delined unde
the terere of thas partcudas swap agreement, 3 Fund wall either () pay 10 the
buryer of protection an amount equal to the naticnal amaunt of the swap and
take delivery of the referenced obligation, other debverable chligations o
underbying securities comgising the rederenced index o i} pay a net
settlement amount in the form of cash or secunites equal to the nabonal
amoizr of the swap less the recoverny vahue of the referenced cbligation oo
underkying securities compaising the referenced index. i a Fund is a buyer of
protection &nd a credit event occurs, & delined under the terms of that
particulyr swap agreement, a Fund wall eithes (1) recesse Trom the safler of
protection an amount equal ta the noticnal amount of the swap and deliver
ke refereniced obligason, other debwerable cbligations o underhing

saCuf ities compnsing the referenced index or i) recesve a net settement
amount in the form of cash or securities equal ta the notional amount of the
swap hess the recovery varlue ol the referenced obligation o underhng
spcurities comprsng the referenced index. Recoveny valoes are estimated by
market makers considering either industry standand recowery rates of entity
speafic factors and contiderations untl a credt event oocurs. I a credt enent
has oeoumed, the tecovery value 5 dessmined by a facilsated sucton
wherehy a minimum number of allowable broker bads, together with a
speatied valuation method, are used to caloulate the settlement value. The
ability 1o delrver other ablaations enay eesult i & cheapess-1o-defeer option
[the buyer of protection’s right to choose the delierable obligation with the
hrwwest value Tollowing a credit event]

Credin delault S0 Aol on Codil indexes irmahe one parmy making J
stream of payments to another party in exchange for the right to receive a
spexified retum in the event of a write-down, principal shortiall, inferest
shoetdill or detault of all o pan of the referenced entities comprising the
credit index A credit index is a basket of credit instrumnents of exposutes
designed to be representative of some part of the credit market a5 a whole
These indexes are made up of reference credins that are judaged by a poll of
diealers 10 be the medt liquid entines im the credit delault seep market based
on the sector of the index. Components of the indewes may inchade, but are
ned limited bo, imeestment qrade secaibies, hegh yield secunties, asset-backed
secudilies, emerging markets, andior vaiow credit ratings within each sectes
Credit indexnes ace traded wsing credit default swaps wath standardized terms
including a fixed spread and standard matunsy dates. An index credit default
s eiferences ol the o an the mde, snd 1 thite s 8 default, 1he cedit
event is seftled based on that mame’s weight in the index. The compesiton of
the indexizs changes periodically, wsually every six months, and For mast
indentd, dach nassk has an egual weight in the indi. A Fund may use ciidit

default swaps on credit indexes 1o bedge a portfolo of credit default swaps oo
by, whuch it less expensive 1han 2 would be 10 buy mary credit delault
waps 1o achieve a similar efiect Ceedit default swes on indexes are
instruments for pratecting irvestors cwning bends against default, and
Traders wse them 1o speculabe on changes in credit quabiy

ferplied credht spreads, represerned in absolute verms, uilzed in determnng
the market value of oredit default swap agreements on coaporate, loan,
soveresgn, U 5 municipal e U S Treasury isswes a5 of peviod end, i any, are
declosed in the Notes 1o Schedule af Imestments. They senve a5 an mdcate
af the current status of paymentiperirmance rek and repeesent the ikelhood
o risk of delault dor the referenced entity. The implied credit spread of a
panticular referernd enbty rielliscrs 1R oot of I:-;r_.1|:l?':.t~ ing proticton and
may indude upfront payments requined 1o be made to enter into the
agreement. Wider aredit spreads represent a detericeatson of the relerenced
eritity’s credit soundreis and a greater likelihood or risk of defauly or other
cradil event aoouming a8 defined under the terms of the agreement For credit
delault seap agreements on asset-backed securties and oedit indexes, the
quoted market prices and resuling values serve a5 the indicator of the turment
status of the paymentiperformance rek Increasing market values, in absolute
tems when oompared to the notional amount of the swap, repeesent a
detenceation of the releenced entitys coedit soundniss and a greater
Iikelthood o rek of delault ot sthes aedil event occutting a4 defined under
the terms af the agresment

The maximum potential amosnt of future payments (undiscounted) that a
Fund ot o peller of pratection could be requinsd 1o mabe under & creds el
swap agreement equals the notional amount of the agreement. Notional
ampunts of each indsvidual oredit default swap agreement outslanding as

af peciod end Sor which a Fund & the seller ol probechion ane disckosed in the
Mates 1o Schedule of krestments. These potential amourds would be partially
otfset by amy recowery values of the respective referenced obligations, upfom
payments necehd upcn eaterng inba the agreement, of net 3maunis
recenved from the setthement of buy protecoon credh defadh swap
agreements entered into by a Fund for the same referenced entity or entites

Interest Rate Swap Agresments Cerain Funds are subject to inbevest rate
sk anpdrsung on thee moimal courke {ll'p,l:-.u-r-q 1hatir irmaast ment Shjecteaes
Thee value of the fomed rate bonds that & Fund holds may decrease if imenes
rates fise. To help hedge against this nsk and to maintain &s ability to
genierate income 38 prevalng market rates, 3 Fund may inho inderest
rale Swap agreements. INEMest (ale swap speements smohve the exchangs
bey & Furd with ancther party for thelr tespective commitmsent bo pay ar
reeive imterest on the nstional amount of principal. Certain foems of intesest
rane S agréemeents may includie: (1} interest 1ate caps, under whach, in
et Bor & premium, one party agrees 1o make payments to the other 1o the
extent thal intenest rates ewcesd a spedfied rate, or “cap”, (i} intenast rate
floors, under whick, i retuin Tor a premem, one paity ageees 10 make
payments bo the other to the extent that inberest rates fall below a spedfied
rate, or “floor”, (8] interest rate coflaes, wnder which a party sells a cap and
puu:]l.l",l,-'. .l.‘!-q)cu of WICE Wer S In 3% Jet I|;h|."t-'.m|!|'.'.r'|| WPENLT INGiEEL
rabe movements eopedeng given minimum of masimum levels, (i) callable
inerest rate swaps, under which the buyer pays an uplront fee in
consideration lor the right 1o eadly Werminate the swap tramsaction in whole,
1 pero oSt and at a predetermined dane and time peiof B the matunty G,
() spreadiocks, which allow the intedest rate swap users b0 lock in the
forwaed diflerential (or spread) between the interest rate swap rate and a
specified banchmark, or () basis swaps, under which two parties can
exchange variable inferest rates based on difiersnt segments of money
miarkits

Tota| Rebern Swap Agreements [ eitain Funds may enter into total refum
SEED aqresments 1 gain of mitigate exposune 10 the underlying reference
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Tatal return swap agreements imvabie commitments whene single or multiple
cath Towss are eachanged baded on the prce of &0 underlying reference aet
and on a feeed or variable interest rate. Total retum swap agreements may
imvcve commitmenss fo pay interest in exchange for a market-linked return
One counsesparty pays out the total retern of a specific underlying reference
assel, which may inclade a single secuity, a basket of secunties, or an indes,
and in retum receives a foed or vasiable rate. Ar the matusity date, a net cash
floww i m:{har-']cd whive the total retum & equivalent 1o the retem of the
umdérkang reference rset less & finanong rae. if sy As arecener &

Fund would receive payments based on any positvee tofal retum and would
owe payments in the event of a negatre total return. As the payer, a

Fund would gwe payments om any positivg total metutn, and would recene
paymsents in the event of a ret negative total retum

T.PRINCIPAL AND OTHER RISKS

|a] Pringipal Risks In the noomal o of business, 1he Funds (o0 Acguied
Fundfs], if apphcable) tade financial instruments and enter inta finamoial
transactions where risk of potential loss exists dus to such things as changes
in thee market {market k) or lailure or inabiity of the ather parky Lo a
transaction to perform {credit and counterparty riskh. See below for a detailed
descripbion of sehedt prinopal risis

Fund of Funds Rish To the extent that certain Funds st substantialy af ol
thew respectig assits m Acguned Fund(3], the niks Fesodiased with imvesting
in these Funds will be dosely related 1o the rsks asspoated with the securibes
and other investments held by the Acquired Fund{s) The ability of the Funds.
ta achieve their respecinee investment objectnees may depend upon the ability
o the Acguired Fund(s) 1o achieve thes respective imestment objectives

There can be no assurance that the imestment chijectre of any Aoquired
Fundls) wall be achieved The HAY of an .ﬂ.l;u;-,;:lnr_; Fund will Buctuate in
Tespanie ba changes in the respectee MAY of the Acguired Fund(<) in which if
imvesTs

In the nermal cowse of business, Aogured Fund(s) trade finandal instnaments
and enter inge Bnancial ransactions where risk of peaential loss eaists dug o
changes in the market {market nsk), or failure or inabdity of the other pary 1o
2 ransaction 1o perfoem (credit and counterparty nsk)

Macket Risks A Fund's mvestments in financial dematnee instruments and

other Snancial instiuments enpos the Fund o vasious risks soch as, but not
limitad ta, interest rate, foeeign [non-U 5 ) curendy, aquity and commadity

nisks

Intgrest tate nsk 15 the ek that Fived smcome wecunteet and othed weiruments
held by & Fund may fluchuate in valoe because of & change in intenest rates. If
nominal inferest rates nse, the value of certain fixed income secunities held by
i Fund woodd ety decnease. A nomina! inbesest rase <an be desonbed af the
surm af d eeal intenest rate and an expected inflation rabe enesl rate
changes can be sudden and unpeedictable, and a Fund may lose money &
these changes are not anticipated by Fund management. A Fund may not be
able o hedge againgt changes in intetest 1ages of may chocde pat %o da so fior
cost of other reasons. In addition, any hedges may not work a5 intended

s of the date of thes report, mtenest rates in the United Stases and many
parts ol the waild "rcludlm; CiTamn Eurcpsedn countrues, comlings o ingeise
In effons to combat milation, the US Federal Reserve ramed inferest rates
multipse times in 2022 and 2023 Thus, the Funds cumently face a heightened
bevel of risk associated with fsing intenest rates andfor bond yeids. This could
be driven by a vanety of Bactoes, including but not kmited 1o cental bank
monetary policies, changing inflation o real growth rates, general economic
werditions, increaring bond issuances or reduced market demand for fow
wiekding imvesiments. Furither, while bond markets have steadily grown o

the past three decades, dealer imveniceies of comporate bonds are near histon:
Tt i relaton to market soe. s a sl theee has Been a signilicant
reduction im the ability of dealers to " make markets”

Foeeign (non-L0 5 ) securities in thes meport ane dassified by the country of
irorporation of 2 holding In certain imdtances, a secutity's country of
incoiporation may be diffecent from its country of econamic exposure

i & Fund iervests directly im foresgn {non-Ll 5.} cusmencies of in sequribes that
trade in, and cocende revsfuns in, {oeesgn {nan-i 3 ) curendies, o in Bnanaal
detrvathee inginaments that proade exposure 1o foregn {non-U 5 ] oenenoe,
i wall be-subject to the risk that those cumencies will dedine in value relative
1 the base curmency of the Fund, or, in the case of hedging positions, that
the Fund's base cuiningy wall decling invalye nelatve 1o 1he STy being
hedged. Currency rates in foreign countnes may luctuate significantly over
short periods of time for a number of reasons, induding changes in interest
sates, inbereeniion {of the fahine 10 ingeneng) by U5, or I'u.'l_-qn (eIl
centeal banks or supranational entizses such as the Internatonal Manetary
Fund, ot by the imposition of curmenty controls or cther pofitical developments
m the United States o abroad. As 2 resiy 2 Fund's investmenss in faneign
cunency-denaminated securites may reduce the Fund's retums

The market values of equities, such & comenan stocks and prefemed securities
of equty selated imvestments doch & futures and opteans, hae histancally
risen aeed Tallen in pereadsc oyches and may dedine due 1o genesal market
conditans which are not speaiically related to a particular company, such &
real or percerved adverse economic conditions, changes in the general
oullook !ur-:plpqr.!:[' vairangs, changes in el or Surnency rates, pubrlic
heaith emergencies, such as the speead of infectious illness o disease, of
adverse smeestor sentiment generally. They may abso dedine due to factors
whnch aflect & panicular snduitry o sdustries, such as Rabar thoitages o
increasad producton costs and competitve Comditions within an indusiry
Diflerent types of equity seturities may react differently to these
developments Equity secunites and equity relxied imesiments generatly hive
greatér marked price volatilay than faed income sequrities

Cradit and Counterparty Rigks A Fund will be exposed o oedit nisk 1o
parties with whom it trades and will ako bear the risk of settlement default A
Fund minimizes concentrations of cedit risk by .mdm.ul.n:j Lraractiond wath
& large number of cubtomers and countemartes on recognited and reputable
exchanges, where applcable OTC dermative transactions of other similas
irvestments ate subgect to the nsk that a courerpanty to the tramsacton will
mat fullill its contraciual sbiigations s the other party, as may of the
protectons afforded to centrally deared detivative transactons might mot be
avdilable for OTC derdvative transactions or other simila imvestments. For
deireatniid Waded on an exchangi of Ihruur,h acential counbtérpany, crdht
risk resades with the creditwonthiness of the Fund's deanng beoker, or the
clearinghause itelf, rather than with a counterparty in an OTC demative
trafsackion Changes: m iequlation relating 1o a Fund's uie of demrtnees and
related instruments could patentially kmit of impact the Fund's abding to
irvrest in denvateves, lemit the Fund's abiity to employ certain strategees that
ke dieivalred andics .h!w,".wh-.ﬂl'l::'. thee il o prn!:lm.lu:l:n‘ defmalnes
and the Fund. A Fund could lose maney of the msuer of quaeantor of a foed
rolime secunity, of the counterparty to a financial dervative

irstruments conliact, iepuschase agieement or a laan of portholio securties, is
unlile or umailing 10 make imely principal andlor inleesl payments, of 1o
otharwsse hanor its obligatiors Securities and fmancal derrvative instruments
ate subject to vanying degrees of oedit risk, which may be reflected in oedit
fabrgs

Similar to credit sk, 2 Fund may be exposed to courerparty rsk, o the rsk
that an institubion or other entity with which a Fund has unsattled or apen
trarrsacsans vall defaule PMCD, & the Manager, minimzes. oountesparty
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visks 10 the Funds through a number of ways. Prior to entering o
transpction with & réw countinparty, the FEMCD Counterpary Risk
Commirtee conducts an extensiee credit review of such counterparty and misst
approwe the wse of such counterparty. Furthermone, pursuant to the teims of
the underdyng centract, 1o the extent that unpaid amounts cvwed 1o 2 Fund
exceed a predetermined threshald, such countesp arty shall advance collateral
tora Fund in the form of cash or sequrities equal in value to the unpaid
ameunt cved 50 2 Fund A Fund may imeest such collateral in securties o
othet instruments and vall typecally pay irtenest ta the coumeparty on the
rollatesal recedved If the unpaid amount cwed to a Fund subsequently
decreases, 3 Fund would be reguined to retum to the countesparty all e a
porbon af the collateral prenously sdvanced. FIMCO's attempns 1o mirimize
counterparty risk may, howeser, be unsuccessul

Al ransactions in Bsted securities ace settbed’paid dor upon delrvery using
approved coumempartes. The tisk of delault i comidised menimal, o5 delroery
of secursties sold 15 anly made once a Fund has recened payment Payment 5
made on a purchase once the sequrities have been delivered by the
counterparty, The trade will fal il either party fails o meet its obligation

] Driheeer Risckn In geners, ach Fund sy be pubpect 10 sddimional ks,
includingy. but not limited o, risks related 1o government requlation and
interseniion in Bnancial markets, eperatonal risks, Fisks associated with
financial, econcenic and global market disnaptions, and cyber sogurity nisks
Pease refer to each Fund's ofliing docurments for & more detailed
descripticn af the: risks of investing in the Fued

Maaiont Disruptions Risk The Funds are subgect fo imvestment and
operational ritks assecuted with financal, sconomic and cther gloabal market
developments and disruptions, including these arming from war, terosism,
markel manipulation, gevernment inlerventicns, defaults and shutdowns,
political changes o dpfomatic developments, pubibc health emevgences
{guch a5 the spiead o infectious deeases, pancermacs and epudemacs) and
naburalfensaronmental disasters, which can all negatrely impact the secusities
markets, inberest rates, audtions, secondary trading, ratings, oedit rsk,
inflatian, deflazion and ather Factoes relating 1o the Fund's inves iments of the
Manager's operations and cause a Fund ta lose value These events may have
advese long-term efiects an the U 5. and world econemies and markets
generally These events can aka impair 1he technelogy and other aperational
systems upon which a Fund's senice providers, incudng PIMCO as the
Funds’ imvestment advisar, rely, and could athenwtse disnupt a Fund's service
prowiciers’ ability to fulhll ther obligations o the relevans Fund

U5 and global markets recently have expenenoed increased wolatiey,
including as a result of the tecent Failunes of certain U 5. and non-U 5. banks,
which could b hamful to the Funds and issurs in which they imvest. For
example, if a bark 0 which 2 Fund of issuer had an sccount T, any carsh o
other assets in bank or custody accounts, whech may be substantial in size,
rowld be temporarily inacoessible or permanently lost by the Fund or issuer. i
a bark that provides & subscription lee credis Fadhity, asser-based faciiey,
other credit faclity andior cther senvaces bo an isswer of 1o a fund fails, the
issuer of fund could be unable to draw funds under is aredit facilibes oo
ohiain replacement chedit {acilites o other services from coher Iending
instautians with similar pems

tesuers in whidh a Fund may imvest can be affected by volatility i the banking
sector. Even i banks wsed by isuens in which the Funds imvest remain schanl,
continged velatdity in the banking seqior could cosnbate wo, cause of
interesty an economic recessaon, inoease the costs of capital and banking
sornces of resull in thi issuers being unable to obitain of relinance
indiitedngss af ol o on as lvecable terens a3 could cehenwise b Been
ochiained. Conditions in the banking sector are evohaing, and the scope of amy
pozential impacts 1o the Funds and isswers, both from market condizions and

alsa posential legistative or regulatory responses, are uncertain. Such
conditians and IO, i well .'L'.d-:h.'mq:n-] AT fE ervE GO,
can contriute 1o deoreased meket hquidity and esode the value ol certan
holdings, induding those of .5, and nan-Ul5. banks. Continued market
widablity and uncertainty andior a dowmtuin in matket and economic and
financial conditoes, a5 a result of develapments in the Banking secior of
wthersize {induding as a result of delayed access to cach or oredin faclities),
could hane an adverse mpact on the Funds and issuers in which they imvest

Gevarnmant latarvention in Financial Markets Federal state, and olfwer
gavarnments, thist regulatory spence, of sell-requlaton onganzaiont may
take actions that atfect the requlation of the instruments in which a Fund
irwests, or the issuers of such instrements, i ways that ame unforesesable
Legislatin of requlaton may dka change the way = which a Fund isslf 2
eequiated Such legislatson o requliation could limit o preclude a Furd's
ability to achoeve s investment obpecinee. Furthermare, wolatile finandial
matkits can expost & Fund o greaber markel and houdly nisk and potental
dificutty in valuing partiolio instnaments held by the Fund. The value of a
Fund's holdings is also generally subject to the sk of future local, national, oo
ghobal econcmic disturbances based on wilknown weakneses in the markets
wwiich a Fund eveests. |m addition, it is rol certain that the U S Government
will inbervens in responrse 1o a future market dsturbance and the effect of any
such futaie intervention cannot be pradscted 1L & difficult Far itaes 1o
prepane Tor thee impact ol Bubuee fingrcial dovntuing, although companies can
seek 10 identily and manage fuhee uncertainties thicugh risk management
prCgrams

Ragulatory Risk Financial entibes, such a5 imasiiment companmies and
ienvestenent advisers, ane gertrally subpect to etenshe government segqulaten
and intervention. Government reqefation and'sr intervention may change the
weay a Fund is requlated, affect the experses incurred dicectly by a Fund and
the value of its imestments, and ket andior predude a Fund's abdity to
achiese its investment objective Government segulation may change
frequeently and may have significant adverse corsequences. Moreaver,
gaecnment requiation may hive unpredscablie and uninterded eflecs

Ogarational Risk An erestment i a Fund, hke any fund, can invohe
operational nisks anising from factors such as processing emors, human eemoes,
inadequate or faded intemal or extemal processes, Lalures in systems and
techaaloqy, changes in persanned and ercors caused by thind-pasty senvice
peewiders The ocourence of amy of these failures, emars of beeaches could
resylt n a loss of infoemation, regulatcey scrutiny, reputational damage or
other events, ary of whach could have a material adverse lfiect on a Fund
Witilie  Fund seets ta minimize such events thicugh conteols and oversight,
thene may still be failures that uld cause losses o the Fund

Cyber Security Riek Cyber secundy risk is the nsk that, as the use of
tichnatagy hirs become moie peevalent in the course of buiiness, the Fundy
hace became potentially more susceptble to operational and infoematian
secunty risks resutting from breaches in ober seounity. A beeach in oyber
security refers 1o both intensional and unintentional ober ments fom outside
threat acoes of internal resues that may, among otk thngs, chuse &
Fund o bose propnetary indormation, suffer data coenuption andfor destnection
o lose operational capacty, tesult in the unauthonized release or other
mitsuse of confidential infarmation, of otherwise disrupt normal business
operations. Cyber secunty falures of breaches may result m finanow! losses ta
a Fuewd and its Uritholders. These Failures or breaches may a%o result in
desipplions 1o business opsitatond, potentsilly sesuling s finarcial By
nterference with a Fund's abiksy to cafculate its net aset value, process
Unithodden bransactions of otheratoe transact business with Urithaldars;
impediments to radng. vickations of applicabde pevacy and ather laws:
tequlatary fines; penalies: thed-party claire in lifgation; reputational
damage; resbursemnent o ather compensation oosts; additonal compiance
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and cyber security risk management costs and other adverse corsequences. In
additean, substantial codts may be indamed in orded o prenint any ofber
incidents in the future These is also a risk that oyber seourity Breaches may
notbe detected. A Fund and its Unitholders may sulfer losses as a resultof a
oo secunity boeach related o the Fund, its senice providers. tading
countepanties of the issoes in whedh the Fund imasts

B.MASTER NETTING ARRANGEMENTS

The Funds may be sobiject fovanous nefting anangsments (" Matter
Agresments” | with seleq counterpanties. Master Agreements govenm the
terms of certain transactions, and ane intended to reduce the counterarty risk
assacutied vath relecam tantactions by specfying eredd protéction
methanisms and providing standardization that is mtended to improve fegal
certainty. Each type of Master Agreement gowerns certain types of
transactions. Dilferent sypes ol transactions may be traded out of different
legal entites or affiliates of a partinudas ceganization, resulting in the need for
mudtiphe agreements wath a single Counterparty As the Master Agreements
are speeilic 1o urmque operations of diflenent asset types, they allow a Fund to
clore out @nd net s nocal exposute to & counterpanty in the event of a defad
with respedt to all the transactions govemsed under a single Master
Agreement with 3 counterparty. For financsal reporting pumpases the
Stanements of Assets and Lishilites generally present dertvative assets and
lisbilities on a geoss basis, which reflects the full risks and exposuees prior 1o
netting

Matter Agréements can alia help limit coumepaety nsk by specdang
cedlateral posting arrangements a1 pre-arranged expesure levels. Under mast
WMaster Agreements, collsteral is rousinely transfened @ the total net exposure
o coraEn tandkschons {net af exishing collateral aveady in place) govermed
unider the refevang Master Sqresment with & counterparty in a given account
exceeds a specified threshold, which typically ranges from zeno 1o $250,000
diiending on the coottemarty and the Bpe o Maiter Mgrbenment Unied
States Treasury Bils and U 5 dollas cash are generally the preferred foems of
coilatenal, although other securities may be usad depending on the terms
outlined in the applicable Master Agreement. Securities and cash pledged a5
collavesal are reflected a5 35405 on the Statements of Assets and Labilite x5
either a component of Irvestments at value {securities) or Depasits wath
rounterparty. Cash collateral recenved s not typically beld in a segregated
account and a4 such = reflected a5 Babiliy on the Stmements of Assets and
Liabilives a5 Deposits from counterparty. The market value of any secunites
received as collateral is not reflected a5 a compenent of MAY. The Fund's
overall gxpodure Yo counberpanty risk can change substantially withen a shert
penad, as it is affectad by each rarsacton subject to the televant Master
Agreement

Maiter Repurchase Agreements and Global Master Repurchase Agreements
(indhrdually ard collectely *Master Repa Agreements” ] qovem tepurchase,
reverse repurchase, and sabe-banback tramsactions bebaeen the Funds and
select countepartes. Master Repo Agreemints maintam pll:v.:.::sn;‘m_
amageg it things, infidlion, Soome payments, endngs of defauly and
maintenante of collateral. The market value of tansactions under the Master
Repo Agreement, coflateral pledged or recerved, and the net expasure by
counterpaty & of persad end ace dindesed in the Motes 10 Schedule of
Imvestmands.

Masber Secunties Fornwand Transaction Agreements | Master Forwand
Agresments” | Govein oeitan loeaaid setthng transacteans, wich & TBA
seourties, delayed-delivery or sale-buyback transactions by and

batween the Funds and select coundemaeties. The Master Foreaed
Agregments mantain proveion fee, amanyg other things, initiabaon and
confirmation, payment and trarsfer, events of default, 1eranation, and
mainbenance of collateral The market value of forward setting transactions,

collateral pledged or recenved, and the net expodare by counterparty as ol
petiod end ang dickesed in the Noses ta Schedule of Imvesimenss

Custoemer Acoount Agreements and related addenda govemn cleared
dexivatives trarsactions such as futwes, opticrs on Aatures, and deared OTC
derreatives. Such transactions require posting of initial mangin as desermined
by each relevan dearng agency which s segregated in an account at a
futures commissica merchant {"FCM”) regestensd with the Commodity
Futunes Trading Commission [ CFTCT) In the Unted States, :cr:ln:\rfp.u?"nsl-
iy b eeduced a5 credanees of an FOM cannot have & clam 1o Fund assets in
the segregated acooent. Portability of exposure in the event of an FCM
detault scenan further reduces msk 1o the Funds. Variation mangn, o
changirs in marke? value, ane ljl'nrl.:u'.‘;'-.':-:l:hn;l'd daily, but may nod be
nethed between futures and deared OTC derhvatives unlass the parties have
agreed to @ separate arangement in respect of fund mangineng The market
wilue o aocumulated untealged appnecation [def'ri_lul'mi_ i fmangn
pasted, and aey unserthed vanabon margin a5 of pencd end are didosed in
the Notes to Schedule of Investments.

International Swaps and Demvatives Assecation, Inc Master Agreements and
Credit Suppon Annexes (" B0A Master Agreements” } govern bilateral 0TC
dexivative transactions entered into by the Funds with select counderparties
B0 Masied Agreements maintan prsisions for el obligations,
repnesenlations, ageeements, collaberal posting and events of default o
termination. Events of termenation include conditions that may entitle
courtematies 10 elect to teminate eary and cause setthernent of all
outilanding Transacions under the applicable 1308 Mirites Agreement. Ay
election to terminate early could be matenal to the financal statements. The
G0A Master Agreement may contain additional provisions that add
coursepaety pratection bevand coverage of exsting daly sxpoture if the
countedpasty has a declne i credit guality below a predefined level oo as
required by requlation Similarly, if required by regulation, a Fund may be
eequired 1o past additionsd collateral beyand coverage of daily mpoture
These amounts, i any, may [or i cequired by lawe, wall) be seqreqated with a
third-party oustodian To the extent a Fund 5 required by requlation to post
additicnal coliateral beyond coverage of dady exposure, i could potentially
mcur Costs, imchuding in peocuring eligible assets to meet collseral
equinemsents, assocated with such posing The market value of OTC
financial derrratmve instruments, collaterad recenned or pledged, and net
exposane by ooumerpaty a5 of pencd end are dischosed in the Nates 10
Schedule of krvestments
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8. FEES AND EXPENSES

wing Bees payable at the falloweng annual rates (stated as a percenttage of the average dally net assets of each Fusd, or Class, if

Fund Managasant Advisany Administrative Agency Destr ibution
MMCO Bermnda Emerging Markets Bosd Fund |1

= et UPY) - 0F5% 0.20% -
u gl JJPY, Hedged) = 035% 020% =
FIMCO Bermwds Global Aggregats Ex-Japsn Besd Fund (M) = 0'Z3% 020% =

MMCO Bermda Income Fend &
s FUPYi - - - -
= FRIED - -
= JUPT)

= Jus0| - - - —
= K S0

= W UPY Rebwiuory | 0TE% - - DEEY
w W USD Advieanyd IT5% 05% IE5%
*  HWFM

= N {E0) - - - —

= NN SO

= Piuey HEEN = = < nE5Y,
SR LY ] - —~

= R U

= RS DES - 020% -

= 5 LUPY)

= SiEny ES% = (iRl -

v 5SS - -

= T PP o

s U2 e - - —

=  WUsD| D% 0%

- NUPT 6% - - =

. s - -
= YR
= ¥ S0p - — — -
= IR
PIMEO Bermads Merigage Oppartanities Fend
= lanl LPY Hedgedh L _
= JUPT)
= JUSD) - — — -
= usd
PIMCO Bermuds U5 High Yoald Fand 1| (M) - 35% 0% -
PIMCO Core Income Corporate Bond Fund 2020-10
= UsD [40% 010%
FIMCD Warld High Incema 0% = = 010%
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Notes to Financial Statements co Octaber 31,

e

Changes in Units of beneficial imterest were as follows (units and amounts in thousands™)

Yaar Emdsd Viedd Enchisd Year Ended Wear Ended

October 31, 3033 Octobar 31, MR35 October 31, 700 Ochober 31, 313

UhniEs At Uniis Ao Lirts. AiTeoairt Uniis AUt
[Fcwipty for onity woid 318 % B33 WA L1 Wik WA Hik Wik
m ik m m 5 4 184 m Hik
FIUSO} m HiA s 3 Nk WA Mi& m
P MK ik 4 160 Wik WA i ("
g L L} 7 1583 Nk WA HiL Wik
m [ WA m [ T Mk Wk
HiK Hia [T m Wi WA n 184
m [ 3 168 A A i ik
Wik Wik Nl Hia P 447 Hu (1)
Hih Wik NE W' - 1 51¥ Hu, Wik
Hik NIk [T Hix 1w 138 MK m
m Wil n i i WA s HiA
N ik Hith W MK K L1 MK
I Wi [T m 1 ] M Nl
I [ s 5254 fik [ IS ik
Rk Hik N Hig 15 185 K &
Hih Wik NE K a0 2917 Hu, Wik
Hik NIk [T MK fik TR ] 5162

m Wik 22 13 A WA M3 Wk
Wik Wik Nk Wik w2 1|3 Mk Hik
HiA Kih NE WK i1 T Wik Hik
Hik Hik [ T [ER 1,130 T Hik
m Kk ] T Wi W i3 Hil
ikl V51,008 L Wi Kk [ Wik Wik
HiA ik M M 1535 LB MY Hik
[ ik 11,8080 TR RE0 Nt [ T} M
S HiA KA e i i WA MR WA
HiA WA &1 o] Wi WA M WA
Kk Kk Na L1 15} 381 LY K&
m Hid i m o) oS T MK m
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Notes to Financial Statements co Octaber 31,

Year Erced Your Endied Year Endet Wear Enced

Oetober 3, 2023 Oetolar 1, 223 Celober 3, T3 October 3, 2023
ity Armount Unitz Amaount Units. Amecunt Units Amaunt
Wik Wik Nz Wi L WA B & imAm
ik Wik (e O R L ] Wik [ Hi ik
NIk Wk M ML [t TR T L M Wy
WA WA N'A W ] Ll vi g LU Hi#
Wik Kk L Wi B {7,580 HiK Rk
Wik ik -] 08,385 Wik WA Wi Wiy
040N % (MS0ERH IBEH 4 [5LIBD 2534 & (56900 @ne 8 f5,46T]
Year Ended Yeu Ended Wear Ended Year Ended
Ociober 31, 2023 Octoker 31, 2023 Sclober 21, 7023 Cotober 3, 2022
g Arraiint Units LT T Ureta Ameunt Uit Amaunil
ik Kk W m Wik WA M o EIES
ik Wk NiE i Ficc LN (Y HA
NIk ik N N L] 51,173 Wik Wi
£ 1 BED NE qu Hik L Hiu Wik
Hik Wik B 15,1550 Wik WA ] bk
NIk Wik T s i TFL50E M iy
i Wik Wik N'a, L] 3 33 Wik Wik
| LI 15401 138,600 N Wk Wik KA Mk Wik
Wt ircreaen [dicroanal
reaading an Fund unt
Trares e W8 § G37H B b 4.6 b | N Lrt] §
Year Ended Year Ended Wear Ended ‘Wear Ended
Ociober 31, 2023 Ocobar 31, 2023 Oclober 31, 2023 October 3, 2123
Linits Asnoint Units LT T Urets ATt Units Aol
Rewpts For onty pold et 4 M8 157 i IRME HEEIG § LEHEW Hig
F LI HIK Wik N's Wi L0 A 1,808 [
FILSD) Wik Wik N 1Y KA KA 2140
JEP NIk Wik M MK Hik WA L]
J I HiA WA N W LI KA 4
HIk Rk NL Wi Kk L ]
HiA Hak N N Wik WA 1350
Ty Rik N iy WA KA 14,800
NIk ik [T N Wik [ 1,743
Wik Hik N& W L) KA 1,767
Wik L N WA Wik L] ]
Hik Wik Y ik Wik R {E1]
NIk ik N T Wik KA 1,957
Hid KA WA Hid Wik [ 1 i)
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Notes to Financial Statements co Octaber 31,

Year Ended Yau Ended Year Ended Year Ended
October 3, 2023 Octobar 11, 2023 Cctober 11, 1023 October 1, 2123
Uit Asmcunt Units Amount Urats Amourt Units Amsunt
T Wik Wik [T Wil Wik WA CIE T
L] WA N'& W KA A HE s
KA R NL N Hik L 1 1)
X IS0 NIk Hik [ A K KA L 11,200
¥ ] Hik Wik Wi Mix Wik N 50 70,750
] HiA KiA NE LU} Kk L 1880 136,258
MiA bk Wik s WA W R W
Wik Wik [ ML ik WA T

Wik Wi [T} K KA Lo 12338
J LI HIA L N i, L R u
HiA Kid L N HiA RiA 126"
NIk KA T Hia WA KA i
Wik Kk MR Nk Kk KA % v
Coar ol omm redpwrnid TETIR T ] o - R T LLE T T e ] Hia
FLI7] WA Wik N LTHY HiA KA 3.3
0 ik Wik NIA ik Wik Kk £ Esl
JLg Wik Wk L] LU Wik L L]
ik WA Win Nis WA L) |15
ik ik L L1 Kk K A |
HIA Wik N MiL Hik Kik 1148 R
Ik NiA Na N ik [T o] 17,354
WA HiA N WA KA L kel WA
Mk Wi M N Wil WA 53N V4 E35|
oA Wik MR HiA Wik WA Ak .75
HIA Kik NE Wi Nk KA 13 00
Wik Wi W Mk Wik A {L-1]] L]
Sy HIA WA 1) HIA HiA W ] B4
TP I WA M Wig Wik i LR TIZEATE
HiA RiA N i Kk L (1]
HiA WA N L Wik R (=]
NIk WiA N Nis L [ et
WA ik A L) Hid L CE]
¥ U0 Ik WA MNIE Hia Wik Kl L Eol]
£ LI Wik Wik N& Yk Kk i 1]
Wit irroen [dacreasel
resaiting om Fusd st
iAo 3 8 BT | < b ] WIE- 4 MR Fo ke O B ]

Ml Pipint | Detsbert 31, 2003

247/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

Notes to Financial Statements co Octaber 31,

‘ear Erded Yiear Endesd Wear Ended Faar Enced

Oclober 34, 2073 Octobar 31, 2023 October 31, 7003 October 31, 273
Lirins AErint Units LT T Ursts TR Unils LT
Kk KiA KR LE) Kk WA 308 LR ]
Wik Wik B3 §  BLTEE L1 WA W Wik
NIk Wik WA iy i Wiy Ry
ME ot ] 1] ML Wik L1 Mg (1}
2 ] N'A W L A LU Hi#
NIk Wik WA LU NI WA nA M
158 L) N2 N Wil KA HIE Wik
HrA K W H Wik L 5,350 TEAS
NIk Wik 555 151 58 Kk KA NiX Wik
Mk Wik N Uy bl Al ML N
LU Rik LU W [, ] I1, 128t ML NIk
Wik Kih WA N = 11,5011 Wil Wik
1] 12 N M Kk KA Wi Wik
¥ Whorid EE] 115,535 N L WA KA My Nk
Wet irzrease [derrsasy]
remsiting frem Fund umit
mmacten B3 d 18,538 B4 B A58 [ ([ 1 | i & A
aar Ervled Vst Endded Wear Ended ‘vear Enced
Ociober 3, 2023 Octobr 3, 23 Colober 3, 7023 October 1, 2023
Unity Aenount Unity Amount Unite Amount Unite Amaount
Racwgrn for onm il 2F 13Mm N N a (Fpa) W &1
oed i rwrwnetment of
fntribuzom Wik Kk K N m 2Hmd ] 5151
et ol niy rednened =] (12754 [T N (k=] PE.IrS 0] EATN
a0 KA KiA A I v Kk WA Hig Wik
Wit irerires [oaesaae]
resiong tram Fumd e
mirestTenn [T I | cr T N« ey s % LR B P
‘Year Ended Your Ended Year Ended Year Ended
Ociober 3, 2023 Ocobar 31, 2023 clober 31, 7023 October 3, 20123
LAnets Asnoint Units A Urets ATt iUnits LT
1277 ] HHS WA N Wik L 2 i 5
Wik Wik 5 3 vl Wik KA ni WK
NIk Wk ] (F] Wik KA W ik
Wik Wik 2 ] L1 L Wik Wik
Wik Wik 7 13 L ik LE) ik
Wik Wik ML ML ot 5] Hin Wik
Hik Hid NA L ] L2 M Wik
J DR Mik Rik ] n WA KA Mi& NIk
Rivmaal Papirt | Detsber 11, 2005
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Notes to Financial Statements co Octaber 3

‘Wear Erced Yioar Endid Year Ended Waar Enced
Oetober 3, 2023 Oetokar 1, 223 Celober 3, TIE3 October 3, 2023
Lrity Armount Unitz Amaount Units. Amecunt Units Amaunt
Wik Wik 2 § 15 L1 WA W Wik
NIk Wik 1 ] Wik [ Wiy Ry
| Wik Wik b a2 Wik L1 Hig (1}
JTRY] Y Wik 4 Fall Wik WA M Hik
JEUE Wik Kik Na Wi 2 ] 108 HiK Rk
L
skt N Wik Nk N NI K RA W
J LALID Hik KiA 55 k) Kk WA Hig Wik
J Wik Wik 11} 208 Nk Lo W Hid
CAL NIk Wik 3 1] Wik [ Wiy Ry
I A Wik Wik 'l h Wik [ 1] Mg (1}
Y Wik N W 1 ] M Hik
LU Kk Na Wi 2 105 HiK Wik
R, ik ik ] {r7] Wik WA Ny Wiy
J N Ik Wik 3 {1 KA KA M NIy
| EER Nk Wik 7 75 Wik 7] LU LIL]
J iy Wik Kik v 51 Wik Kk Mik il
JATHY] ik Kk 1 58 Wik WA W ik
J LD ik Wk M uis 1 1 C1iY HiA
IComt of units redesmnd 138§ SAEMI N& LY Kih L i 5 M5
J RLID NIk Wik 1] ] Wik L Wi Wik
J BB Wik Wik 1% =] Wik WA Mg Wi
d Ty ik (1] 51 Wik A M Iy
J Wik Wik 11 i33m L0 WA Wik Wik
J EELIRI Wik Wik AR 1Ty ] ({21 '1r'y Wik
J GGER Mk Wik N N (1] (] MK Wik
i Mk Wik 15 1388 Wik NA ML N
J NIk Wik [ [t 1] Wik [ Mik NIk
d Wik Kk 18 o Wik L Wi K&
J WA L g (7534 WA KA Wik Hin
J TR NIA Wk I e ] Wik KA Wiy ik
JEUSE Mk ik N ik 0 13 Hik W
Mt irgroees [reerogsal
nesiting e Fund g
Imheas berd [l LT T 1 B = 1] (1 T 1 T ] (1T (i 4] [T 1348
Rivmaal Papirt | Detsber 11, 2005
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Notes to Financial Statements co Octaber 31,

Wear Ended Fead Ended Wear Erdesd ‘Wear Ended
Ctober 3, 2033 Cicholar 31, 2023 Cctober 31, 2023 October 31, 2073
LAnics AFrint Units AT Ursts TR Unils LY
Fwpts For anty woid | L -] KR L5 <] ¥ B3 HiE W&
| K HIA Kik NE L1 L KA 52 i)
JBUED HrA WA L] Mis Wik Rl 1,681 11,200
¥ | HIA WA ] WA HiA WA o ¥
P, Fadpad HiA WA MIA T KA A (] |
lassaad aa mweTe Nl ol
e MIA Wik LI N His L L &
1 I HiA WA A NIA MR K 48
HIA WA MR Hia Wik WA il
¥ HIA ik NE L1 Nk KA n
Lot ¢l wotm redparmnd (1] en LTI ¥ T | 550 15190 MR
NIA KiA K LU ) Nk KA rel]
Wik L1 Lo N Nk L) 2
WA WiA N (11} L KA A
HIA WA N Na WA KA i
Py, Mg Ik Kk N His Kk KA il
it Fereess feeroussl
iy e Fued Lo
s Ier i # .1} ] ] .44 [r.{ B (16T a8 &AM
¥iear Ersed Vs Erichind
Oclaber 3, 2073 Oicholar 31, 2023
Ui Al Units LT T
HiA KiA n i 515
[ 1 we N
= 130 MR Nis
418 A N'A L)
NiA Wik KA N
3 148 N
H 7 NA
1 B N
13 ] N
Rk Kk M
1153 15115 N
rd ] 34 5% L1}
15l {114} NA
(25 1238 NI
(LT T whés v 0

Misnil Rupint | Detsbet 31, 2003
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Notes to Financial Statements co Octaber 31, 2079

13. REGULATORY AND LITIGATION MATTERS

anits in ary maseial Itigation or arbitration proceedin 05 o d are not aware of any matenial lit Gatean of Claim pending of

Aisnil Rapirt || Detibat 31, 20
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2024 10
e e
191,622 29,592,185
205 31,658
191,417 29,560,527
1,794,110
106.69 16,476
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1470 80
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1,464,495,792.65 2,261 6,209
850,000
104,239.37
850,000
250,000
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150,000

150,000
1,250,000

2021 778,167,993.64
2022 807,608,901.74
2023 798,537,475.45
2024 1,443,950,333.78
2025 1,464,495,792.65
Managing Member
limited liability company
agreement
2025
L

Adam Gubner

Alejandro Kersman

Alfred T. Murata

Andrew Balls

Ashish Tiwari

Ben Ferguson

Brett Condron

Bryan Tsu

Caleb Pitters
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Candice Stack

Cathleen M. Stahl

Chris Dialynas

Christian Stracke

Craig A. Dawson

Daniel J. lvascyn

Daniel H. Hyman

David Fisher

David L. Braun

David Hammer

David Forgash

Dirk Manelski

Emmanuel Roman

Eric M. Sutherland

Erin Browne

Frank Witt

Giorgio Cocini

Greg E. Sharenow

Gregory W. Hall

Harin de Silva

Jamie Weinstein

Jamil Baz

Jason R. Steiner

Jason Mandinach

Jerome M. Schneider

Jing Yang

J
John J. Kirkowski

John W. Murray
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John Devir

John J. Studzinski

Jonathan L. Horne

Joshua Anderson

Joshua Davis

Julie Meggers

Kimberley Stafford

Kristofer Kraus

Libby Cantrill

Lorenzo Pagani

Mangala V. Ananthanarayanan

Marc P. Seidner

Marcellus Fisher

Marco van Akkeren

Mark R. Kiesel

Masoud Sharif

Mathieu Clavel

Michael Chandra

Michael A. Cudzil

Mohit Mittal

Nadia Zakir

Nick Mosich

Nicolas Granger

Patrick Feigley

Peter G. Strelow

Philippe Bodereau

Pramol Dhawan

Qi Wang
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Rene Martel

Richard Clarida

Richard Colasuonno

Richard R. LeBrun

Rick Chan

Robert Mead

Robert 0. Young

Robert English

Robin C. Shanahan

Russell Gannaway

Ryan P. Blute

Sachin Gupta

Sharad Bansal

Sonali Pier

Stephen Chang

Stephen A. Rodosky

Sung Hee Suh

Tiffany Wilding

Yacov Arnopolin
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1971
1940

60

PIMCO
PIMCO
BMA
BMA

2025 338
830,773,625,016

120 489,155,595,644

21 16,680,119,490

19 32,414,658,035
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70 208,664,412,604
9 6,042,014,691
27 14,438,407,687
32 18,056,450,956
14 25,924,099,724
5 1,271,595,905
5 3,138,652,501
16 14,987,617,780
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2022 12 31 2023 12 31

328

23 103

UFJ 2025 31
154.43
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2023 2022 12 31

2023 2022

2(c) 688,317,939 106,296,939 692,286,956 106,909,875

2(d),3 20,582,291 3,178,523 23,611,226 3,646,282
2(e) 877,185,622 135,463,776 760,075,930 117,378,526
2(e) 320,736,788 49,531,382 298,953,809 46,167,437

67,881,279 10,482,906 42,455,591 6,556,417

2(e) 14,404,931 2,224,553 16,419,794 2,535,709
2(),7(c) 39,300,755 6,069,216 31,213,708 4,820,333
6 19,914,883 3,075,455 20,366,756 3,145,238
103,177,992 15,933,777 93,819,191 14,488,498

2,151,502,480 332,256,528 1,979,202,961 305,648,313

2023 12 31
265,690,837 2022 12 31
252,958,658 2().4 87,068,237 13,445,948 94,477,969 14,590,233

2(i),9 234,826,441 36,264,247 231,158,864 35,697,863
2(j),7(c) 1,435,053,733 221,615,348 1,122,167,785 173,296,371

2(h) 30,865,176 4,766,509 30,865,176 4,766,509
2(9).5 42,640,534 6,584,978 26,699,575 4,123,215
2(b) 24,751,166 3,822,323 28,471,674 4,396,881

8 70,578,997 10,899,515 60,321,209 9,315,404

1,925,784,284 297,398,867 1,594,162,252 246,186,477

4,077,286,764 629,655,395  3,573,365,213 551,834,790
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2023 2022

406,569,501 62,786,528 401,344,504 61,979,632

7(c) 250,386,553 38,667,195 254,261,222 39,265,561

68,038,309 10,507,156 57,704,815 8,911,355

2(1),9 13,887,051 2,144,577 31,647,773 4,887,366

6 71,973,185 11,114,819 84,349,623 13,026,112

2(r).7(c) 39,300,755 6,069,216 31,213,708 4,820,333

6,628,456 1,023,632 5,767,625 890,694

856,783,810 132,313,124 866,289,270 133,781,052

2(r),7(c) 1,435,053,733 221,615,348 1,122,167,785 173,296,371

2(i),9 266,377,002 41,136,614 241,298,327 37,263,701

7(c) 197,215,610 30,456,007 144,363,847 22,294,109

4,395,201 678,751 3,517,589 543,221

1,903,041,636 293,886,720  1,511,347,548 233,397,402

2,759,825,446 426,199,844  2,377,636,818 367,178,454

850,000 (29,839,039) (4,608,043)  (103,727,757)  (16,018,678)

150,000 1,312,627,823 202,709,115  1,289,007,163 199,061,376
2023 12 31 98,838

2022 12 31 90,957 92,499,758 14,284,738 74,137,242 11,449,014
2023 12 31 24,725

2022 12 31 59,004 7(3) 12,092,102 1,867,383 24,899,178 3,845,180

2(0) (69,919,326)  (10,797,642)  (88,587,431) (13,680,557)

1,317,461,318 203,455,551  1,195,728,395 184,656,336

4,077,286,764 629,655,395  3,573,365,213 551,834,790
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2023 2022 12 31

2023 2022
2(e) 4,012,616,322 619,668,339 3,829,526,077 591,393,712
2(e) 1,014,428,065 156,658,126 1,013,190,320 156,466,981
2(e) 1,078,936,396 166,620,148 1,161,877,051 179,428,673
2(e) 255,863,189 39,512,952 289,992,929 44,783,608
2(e) 53,705,301 8,293,710 44,812,438 6,920,385
6,415,549,273 990,753,274 6,339,398,815 978,993,359
7 2,560,071,129 395,351,784 2,096,156,066 323,709,381
2(s) 593,650,138 91,677,391 610,193,500 94,232,182
371,288,493 57,338,082 414,744,909 64,049,056
231,840,275 35,803,094 242,700,768 37,480,280
4,5,9 208,749,115 32,237,126 198,119,507 30,595,595
2(n) 122,851,954 18,972,027 119,548,680 18,461,903
31,843,005 4,917,515 32,998,070 5,095,892
51,839,712 8,005,607 51,076,118 7,887,685
4,172,133,821 644,302,626 3,765,537,618 581,511,974
2,243,415,452 346,450,648 2,573,861,197 397,481,385
7(c) 243,027,106 37,530,676 (139,931,743) (21,609,659)
2(i),9 (9,793,276) (1,512,376) (5,102,108) (787,919)
2(b) (3,720,508) (574,558) (8,516,943) (1,315,272)
2,472,928,774 381,894,391 2,420,310,403 373,768,536
8 102,187,202 15,780,770 99,310,016 15,336,446
2,370,741,572 366,113,621 2,321,000, 387 358,432,090
2(0) 18,668,105 2,882,915 (35,878,683) (5,540,745)
2,389,409,677 368,996,536 2,285,121,704 352,891,345
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2023 2022 12 31
2021
12 31
850,000 (6,433,247) (993,486) 150,000 1,333,506,696 205,933,439 74,205 69,610,604 10,749,966
1,612,749,721 249,056,939 517,338,542 79,892,591 190,912,124 29,482,559
(1,716,943,889) (265,147,645) (561,838,075) (86,764,654) (196,629,414) (30,365,480)
2,254,594 348,177
PINMCO
4,645,064 717,337 10,243,928 1,581,970
2022
12 31
850,000  (103,727,757) (16,018,678) 150,000 1,289,007,163 199,061,376 90,957 74,137,242 11,449,014
1,629,238,943 251,603,370 529,750,912 81,809,433 211,751,717 32,700,818
(1,567,196,744) (242,022,193) (506,130,252) (78,161,695) (198,543,921) (30,661,138)
1,673,156 258,385
PINMCO
10,173,363 1,571,072 5,154,720 796,043
2023
12 31

850,000 (29,839,039) (4,608,043) 150,000 1,312,627,823 202,709,115 98,838 92,499,758 14,284,738
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2023 2022 12 31
31
102,231 32,693,374 5,048,838  (52,708,748)  (8,139,812)  1,376,668,679 212,598,944
2,321,000, 387 358,432,090
(2,475,411,378)  (382,277,779)
2,254,594 348,177
7,094,796 1,095,649 7,094,796 1,095,649
(14,888,992)  (2,299,307)
(35,878,683)  (5,540,745) (35,878,683) (5,540,745)
31
59,004 24,899,178 3,845,180  (88,587,431)  (13,680,557)  1,195,728,395 184,656,336
2,370,741,572 366,113,621
(2,271,870,917)  (350,845,026)
1,673,156 258,385
2,521,007 389,319 2,521,007 389,319
(15,328,083)  (2,367,116)
18,668,105 2,882,915 18,668,105 2,882,915
31
24,725 12,092,102 1,867,383  (69,919,326)  (10,797,642)  1,317,461,318 203,455,551
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2023 2022 12 31

2023 2022
2,370,741,572 366,113,621 2,321,000, 387 358,432,090
2,520,373 389,221 7,007,233 1,082,127
69,768,425 10,774,338 72,011,201 11,120,690
9,793,276 1,512,376 5,102,108 787,919
3,720,508 574,558 8,516,943 1,315,272
- - 2,110,095 325,862
- - 1,697 262
(979,329) (151,238) 517,601 79,933
11,776,407 1,818,631 13,733,834 2,120,916
(7.768,143) (1,199,634) (8,121,604) (1,254,219)
(107,921,274) (16,666,282) (126,296,902) (19,504,031)
(9,793,277) (1,512,376) (5,102,108) (787,919)
(136,877,808) (21,138,040) 257,625,543 39,785,113
(44,589,770) (6.885,998) (19,444,611) (3,002,831)
172,456,859 26,632,513 17,730,085 2,738,057
(10,637,994) (1,642,825) (16,690, 982) (2,577,588)
2,322,209,825 358,618,863 2,529,700,520 390,661,651
(16,297,979) (2,516,897) (14,102,890) (2,177,909)
(31,507,152) (4,865,649) (991,693) (153,147)
(47,805,131) (7.382,546) (15,094,583) (2,331,056)
408,000,000 63,007,440 579,000,000 89,414,970
(408,000, 000) (63,007, 440) (579,000, 000) (89,414,970)
(2,271,870,917) (350,845,026)  (2,475,411,378)  (382,277,779)
1,673,156 258,385 2,254,594 348,177
(26,844,055) (4,145,527) (34,481,606) (5.324,994)
(2,297,041,816) (354,732,168)  (2,507.638,390)  (387,254,597)
18,668,105 2,882,915 (35,878,683) (5,540, 745)
(3.,969,017) (612,935) (28,911,136) (4,464,747)
692,286,956 106,909,875 721,198,092 111,374,621
688,317,939 106,296,939 692,286,956 106,909,875
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2023 2022 12 31
PIMCO
AAM LP 2023
AAM LLC
AAM LLC
AAM LLC 850,000 150,000
AAM LLC
AAM Holding 250,000
PIMCO
2023 12 31 98,838
AAM LLC AAM Holding
PIMCO PIMCO Pl
LLC
P1 LLC PIMCO
PIMCO PIMCO
P1 LLC 1934

FINRA
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PIMCO

PGA

FINMA

2023 PIMCO PIMCO

PIMCO

2023

1ASB IFRS
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2024 10

PIMCO

PIMCO
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AAM LLC

2023 2022 12 31 364.8 4447

FDIC
FDIC
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PIMCO

PIMCO

10

30 2023 2022
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12

12

IFRS

PIMCO
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PIMCO
30

2023 2022 12
31

1ASB IFRS
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IAS 19

IFRS

2023 2022 12 31 20.6 23.6
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2023 2022 12 31
NAV

2023 2022 12 31

2021 12 31 37,749,227 72,473,077 1,071,750 111,294,054
10,150,192 3,952,698 14,102,890
(1,521,360) (588,736) (1,119) (2,111,215)
(16,079,748) (12,728,012) (28,807,760)

2022 12 31 30,298,311 63,109,027 1,070,631 94,477,969
12,309,090 3,988,889 16,297,979
(15,062,749) (8,644,962) (23,707,711)

2023 12 31 27,544,652 58,452,954 1,070,631 87,068,237
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2023 2022 23.7 28.8
2021 12 31 13,624,825 19,360,000 32,984,825
991,693 991,693
(1,697) (1,697)
(5,195, 246) (2,080,000) (7,275,246)
2022 12 31 9,419,575 17,280,000 26,699,575
31,507,152 31,507,152
(13,486,193) (2,080,000) (15,566,193)
2023 12 31 27,440,534 15,200,000 42,640,534
2023 2022 15.6 7.3
PIMCO
AAM LLC 2022 AAM LLC AAM LP
2023 2022
24.9 24.3
AAM LLC
2022 AAM LLC AAM LP PIMCO
PIMCO
2023 2022 12 31 10.0 23.5
SOFR 0.2
90 AAM LLC 2022 AAM LP PIMCO 2023
2022 PIMCO
PIMCO 2023 12 31 2022 12 31
PIMCO 2023 2022 494 183
2023 12 31 891.6
2022 776.5

276/360



45.3

2022

2023

2023 12 31

62.0

AAM LLC 2022

2026 11

PIMCO
12 31
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2023 2022 48.5
PIMCO
2023 2022
4.6 6.3
PEG
PEG PIMCO
PIMCO
2023 PEG
422.7 2022 418.3 PEG 31.1
34.0
PEG
PEG 66.6 2022 66.6
16.1 2022 15.7 PEG
2022 60.8 PEG
AAM LP
600.0 SOFR 20
AAM LLC
2023 2022
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PIMCO PIMCO PIMCO

AAM LLC

PIMCO

PIMCO

250,000 2020

2023 2022 12 31 24,725 59,004
98,838 2023 12 31

2023 2022
2023 2022
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2023 31 2023 28
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12 31
2023 2022
2,565 50,000
2,461,715 3,037,815
105,081,566 100,156,227
107,545,846 103,244,042
(5,358,644) (3,934,026)
(5,358,644) (3,934,026)
102,187,202 99,310,016
2023 2022 12 31 14.5 16.9
2023
2022 12 31 60.2 52.5 2023
2022 12 31 115 146
12 31
2023 2022
31,614,675 30,598,714
9,298,782 4,919,604
1,288,697 699,666
885,348 883,439

1,983,825 2,341,128
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2023 2022 12 31
40.3 43.3
2023 12 31

12 31

2024 22,980,789

2025 40,480,771

2026 39,610,229

2027 34,898,248

2028 33,517,805
164,096,612
335,584,454
(55,320,311)
280,264,143

2022 12 31

12 31

2023 39,348,587

2024 22,579,980

2025 34,908,435

2026 34,012,100

2027 29,593,384
171,102,531
331,545,017

(58,598,917)
272,946,100
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2023 2022
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3,465,300,671 2,629,358,116
1,867,972 1,057,636
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PACIFIC INVESTMENT MANAGCEMENT COMPANY LLC
ANDSUBSIDIARIER

Congolidsted Statements of Fnancial Conditien
December 31, 2023 sl 2022

Asats
Note 2m3 032
Cisrent assete
Cash and cash equivalents FI T GEL TR 495 186,554
Investments carned at far value throogh pro6t and loss Hd) 3 20,582 291 2600206
Investment adwizory and admanastrative fees recevahle:
Poaled funds 2(ed E77, 185,622 0,075,930
Praivabe accounts 2(e) 320,736,753 295,953,509
Prepad expenses GTEELITY 42455591
[astbabon and serncing fees receivable 2(ed 14,404,531 16,409,754
Issterest en non-consolidated defemed compenston tnast L e 38,300,755 a2k
Recervables from affiliates ] 19914 283 20, 388,754
Ortheer cuament asbets 103, 177,992 93 309191
Total current asseis 2,151, 502430 1 979 202 861
Monousrent assebs:
Property and equiprment, net of accumslated depreciation of §265,690,337
and $252,958,65E at Decemmber 31, 2023 and 2022, respechvely 2, 4 BETO63, 237 94, 477,089
Fight-of-ase aseets 200, 9 i34, 526,441 231,158,564
Issterest en non-consolidated defemed compensaton tnast L E) 1435053733 1LY 16 TES
Goodaal] Ih) INES5 LT I0BESTE
Inm@.lﬂe asgets .'."1.‘:3').. 5 42640,534 26,699,575
Ipvestments in aspoc s () 24,751, 166 2EATIAT™
Crther nonciarent aseets -1 70,578,997 G0 320208
Total nonrument assets 1,923, 754,254 1394, 162,252
Tutal aseets i 4077286, 764 LITLI65 213
Liahilities and Capital
Crrent laahilides
Acoounts payable and accrued expenses i 404, 569,501 401,344,504
Actroed compensahon Ted 250,386,553 254,261, 23F
Codnsrd itiens payable 63,033,309 STT04.B15
Lease liakilsties 20 9 1337051 14477
Payahlesto affil:ates [ TLH73 085 4,349 623
Deferred compensation el He) 39,300,755 30,203,708
Crther cusment liabilicies 65450 S TETOES
Total current labalitees B4 TELELD Bd6. 285,270
Honcusrent lisbilities
Dieferred compessation L Ne) 1,435053,793 1122167, 785
Leate liakaliti ez 20 9 266,377,092 241,298,317
Criher accrued comp ensation Hed 197215410 144,363,847
Crther noncurrent lialalizes 4,355,201 507,585
Total noncument liakalhes 1,903,104 1,836 1511, 387, 4%
Total li abilities 2. 755,825,444 LITT a6 818
Capital
Class A members {isnsed and cutstanding £50, 000 uruts) (29,835,035 {103, 7T, T5T)
Clast B members (esued and outstanding 150,000 wrots) 1,312627,523 1,239,007, 163
Class M members (93,338 unuts issied and cutstanding at December 31, 2023
and 90,957 umits itpued and owgandng & December 31, 2022) F1499.758 T4.137.241
Class M umit opBon holders (34725 ophicnz igpoed and outstasding o December 30, 2023
and 59,004 cphions 1ssaed and outstanding at December 31, 2022) Ta) 1202102 24 B501TE
Cumulahve trnslaton adustment Zio) (69,919,326) (B8 557431
Tutal cagatal 1,3174461,318 1 195 T28 395
Total hallibes and capatal 3 4,077, 286, Téd 3,573,365,213

Sew accompanmyng notes 1o the consolidated Basseaal satemmts.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Consolidated Staternents of Incorne and Comprehensive Income
Vears ended December 31, 2023 and 2022

Note 2023 2022
oo enues
Investment adwisory fees
Pooled funds 208y 3 4.012,616,322 3,829 526007
Frivate accounts i) 1.014,428,065 1,013,190,320
Admanidrative fees - pooled funds ey 1,078,536, 306 1,161, 877,051
Distribution and servicing fees 2y 255,863,189 289 902 929
DOiher Fil 3] 53,706 301 44 212438
Total revenues 6,415,549 173 4,339.398,815
Exzpenses
Compensation and benaiits [ 2. 580,071,129 2,096,156 068
Gemeral and admunistrative 2050 593 650,138 &10,193 500
Commisions 371,288,493 414,744 50%
Professional fees 231,840,275 242,700,768
Oeoupancy and squpment 4,5, 9 208,749,115 198,119,507
hardreting and promotional 2(n) 122,851,954 119,548 680
Subadwizory and subadministrative sevices 31,843 0035 32598 070
Oher 51,839,712 31,076,118
Tl:t:ula{penm 4. 172,133 521 3765537 618
Operalmg meormne 2243 415452 2573 861,197
Gther meome (loss), net ELG] 243,027,108 (139,831,743
Finance coss 0, 7 (3,793,276, (5,002,108
Equl'.}r 0 legs of aseociales ?!l:_h_] (3,720,508 (2,516 243)
Met income before meame taoces 2472528774 2420310403
Income tax epense ] 102,187 202 99 310016
et income 2,370,741,572 2,321,000,357
Crther comprehensive moame (Joss)
Iterns that may be reclassified subsequently to profit or loss
Foregn cumrency translation adjustrment )] 18,648,105 (35 .878,6433)
Compreensive Income 3 2,389 409,677 2,285,121,704

See accampanying notes 1o the consohdated financial satements
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FACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES

Congolsdated Statemests of Cash Flows
Vears ended Decensber 31,1023 and 10322

2023 02
Cush fowe Som opersting scimlies
Het income 1 3370741 572 3.321,000 387
Adjurtments 10 reconcile net incoene bo net cush provid ed by operating activities
Eqaty compensalion 2,520,373 7007 233
Drepfecalion and amoruzanon 68,765 425 12011200
Finanoe cogs 070378 5102108
Eqaty m loss of assocmbes 3,720 508 ES1604%
tet {oss on disposal of property and squpment - 2,110,095
Het loss on disposal of mdangible asmets — 1597
Urerenlized amd realized net (gein) loss on Ewestments qumied at fiar valoe trough profitand loss [ ] S1T Al
Proceeds oo sale ofimnesimonts camed ol fur walee through profit and less 11776407 13733584
Purdsare afinvedments carmed 83 Sar value through profl and loss (7,768,147 (3,011 S04
Income laxes paid LT 030,218 (12, 20 202y
Inbered paad (B2 (5003008
Chargge m operating assets, liatebties, and income ta expemse
Fets recavatie (138577 808) JET.633 343
Eecavables fromn alibites, prepand expenses, and olhe asze (44,588,770 C12.444 5113
fuccounds payahle and accnssd sqenses, comavemions payable, accrued compensalion, and o me b e e 172,456 850 17,730 0 &5
Crther sabadities and payables 10 afibates (10L637 Do) {16 650,58 1)
Het cash pronded by opeatmg acivties 23211109 815 1510700520
Cash Blows from investing adisities
Puschater of progany il egapanml (16297970 (14,107 200
Parchaees of intangble adzes {3_H0T.150) (591 407)
et cash ozed i Ewerng acvlies (AT BOE 51 (15,004 585
Cash fows #om Anancng aclrker
Procesds Som shosi-lemn borremangs Bom affliales 408,000 000 FT.000.000
Fepayment o f shorl-term bomrowangs fom a flates {40 D00, D0 0y {579 000 000y
Drigtnbetaons pend (2ATLETORIT (IAT54LL 3785
Coztnbution recaved 1,673,156 3,3H 3
Frzapal elenmis ofleais piyimemts (544055 (34,431 06y
Het cash used i Srencang adlivities (2257 041 ELd) (2,507 438 ¥y
Effedt of exchange rate changes on cash and cash equevalents 18,448,105 (AT AT
et deceease in cash and cagh equvalents (3ps0001h (33800036
Cashand msh equivalents, begmming of pariod &31 186 956 F11,10E 092
Cashand csh equivalents, end ofpenicd H 58,317,939 592, 186,056

——— —

FoE ACTOEPATng retel 1o the compolidated fmancal staveneEis
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

Organization and Business

Pacific Investment Management Company LLC (PIMCO or the Company) is a Delaware limited liability
company and subsidiary of Allianz Asset Management of America LLC (AAM LLC), the managing
member, following a merger on January 1, 2023 between the Company’s previous managing member,
Allianz Asset Management of America LP. (AAM LP) and AAM LLC. The Company is a registered
investment adviser headquarntered in Newport Beach, California and manages a variety of predominately
fixed income portfolios for a wide range of investors located throughowt the world. Investors include public
and private pensions and retirement plans, edocational institutions, foundations, endowments, corporations,
financial advisers, individuals, and others through the use of private accounts and pooled funds,

Capitalization

AAM LLC owns all 850,000 Class A units of the Company. There are atotal of 150,000 Class B units, which
are owned by AAM LLC and Allianz Asset Management U.S. Holding IT LLC {AAM Holding II). The
Company has authorized 250,000 Class M units for issnance and options on Class M units have been granted
to certain employees of PIMCO. As of December 31, 2023, 98,838 Class M units have been issued and are
ontstanding. Class B units have priority over Class A and M units with respect to income and distributions.

AAM LLC and AAM Holding II are indirecily wholly owned by Allianz SE. Allianz SE is a global financial
services provider predominantly in the insurance and assel management business.

Consolidation

The accompanying consolidated financial statemenis include the accounts of the Company and its whaolly
owned subsidiaries. All significant intercompany transactions have been eliminated in the accompanying

consolidated financial statements,

PIMCO, as the primary investment adviser, has several wholly owned subsidianes including PIMCO
Investments LLC (PI LLC) as well as international subsidiaries that are included in these consolidated
financial statements as follows:

¢ PILLC iz a registered broker/dealer with the Securities and Exchange Commission that is the primary
digrbutor and provides shareholder services to institutional and retail mutual funds (PIMCO Mutual
Funds) and exchange-traded funds that are managed and advised by PIMCO {collectively, PIMCO
Funds). PI LLC is a member of the Financial Industry Regulatory Authority (FINRA) that is subject to
the Uniform MNet Capital requirements under the Securities Exchange Act of 1934, which requires

maintenance of certain minimum net capital levels.
*+  StocksPLUS Management, Inc. is the general partner of StocksPLUS, L.P.
+  PIMCO Europe Ltd (PIMCO Europe) is a registered investment adviser in the United Kingdom.,
«  PIMCO Japan Lid is a registered investment advizer in Japan.
+  PIMCO Australia Pty Limited is a registered investment adviser in Anstralia.
*  PIMCO Australia Management Limited is a registered responsible entity in Australia,
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

PIMCO Asia Pte Ltd is a registered investment adviser in Singapore.

PIMCO Asia Limited is a registered investment adviser in Hong Kong.

PIMCO Global Advisors (Resources) LLC provides certain global payroll services to PIMCO and its
subsidiaries,

PIMCO Canada Corp is a registered investment adviser in Canada.

PIMCO Global Holdings LLC is the holding company for PIMCO Canada Corp.

PGA Global Services LLC is a holding company, with branches in the United Kingdom, Hong Kong,
and Ireland.

PIMCO Global Advisors LLC is a holding company, with a branch in Argentina.

PIMCO (Schweiz) GmbH provides certain services (o FIMCO Europe in Switzerland and is a registered
diggributor with Swiss Financial Market Supervisory Authority (FINMA].

PIMCO Latin America Administradora de Canteiras Lida, is a registered investment adviser in Brazil,
PIMCO Global Advisors (Ireland) Limited provides management services to certain international funds,

PIMCO Global Advisors (Luxembourg) S.A. administers and manages investment funds under the laws
of Luxembourg,

PIMCO Taiwan Limited is a registered investment advisor in Taiwan.
PIMCO Investment Management ( Shanghat) Limited is an investment advisor in China.

Curtin Fixed income Management LLC (Gurtin) is a registered investment advisor in the U.S, On March
8, 2023, Gurtin and PIMCO merged, with PIMCO being the surviving entity.

PIMCO Awora LLC provides a variety of transaction-related and other services to certain PIMCO
sponsored private accounts,

PIMCO Prime Feal Estate LLC, legally renamed from Allianz Real Estate of America LLC on March
1, 2023, is a real estate investment and asset manager.

Third-party assets managed in an agency or fiduciary capacity are not assets of the Company and are not
presented in these consolidated financial statements,

Significant Accounting Policies

(@

Basis of Preparaiion

These consolidated financial statements are prepared in accordance with [FES® Accounting Standards
as 1ssued by the International Accounting Standards Board (IASB). The accounting policies have been
applied consistently to all periods presented in the consolidated financial statements. These
consolidated financial statements are presented in U.S. dollars.
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

The consolidated financial statements have been prepared on an accrmal basis as well as a
going-concem basis using the histerical cost convention modified for certain financial assets that have
been measured at fair value. After reviewing the Company’s curmrent plans and forecasts, the Managing
Member considers that the Company has adequate resources 1o continue operating for the foreseeable
future.

These consolidated financial statements were authorized for issnance by the Managing Member on
June 10, 2024.

(b))  Basis of Consolidation

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power
to govern the financial and operating policies of the other entity 5o as to obtan benefits from ils
activities. Management must make judgments when it assesses these various elements and all related
facts and circumstances to detenmine whether control exists.

Investments are classified as associates when it is determined that PIMCO does not control these
entities;, however, the Company has significant influence. The Company accounts for investments in
associates under the equity method of accounting. An investment in an associate is recorded at its
initial cost and adjusted thereafter for the post acquisition change in PIMCO s share of net assets of
the investee, The equity income or loss primarily represents the Company s proportionate share of the
unrealized and realized gains and losses from changes in fair value of the investments held by these
a=sociates.

In evaluating its involvement with, and exposure to, interests in structured entities, as well as the
requirement as to whether or not any identified interest in a structured entity should be consolidated,
the Company considers factors including the nature of the Company's investment (if any), the nature
ofthe fees earned by the Company from the structured entities, powers held by other entities associated
with the structured entities, including the power to direct or control operations, and the rights and
restrictions of the investors in the structured entities.

A structured entity is an entity that has been designed so that voting and similar rights are not the
dominant factor in deciding who controls the entity, for example, when any voting rights relate to
administrative tasks only, and key activities are directed by contractual agreement. Structured entities
often have restricted activities and a narmow and well defined objective.

{c) Cash and Cash Eguivalents

The Company considers all liquid financial instruments with an original maturity of three months or
less to be cash equivalents. Cash and cash equivalents may include cash on deposit with financial
institutions, nonaffiliated money market accounts, and cash deposited into a cash pool, through AAM
LLC, administered by Allianz SE. There was $364.8 million and $444.7 million invested in
nonaffiliated money market accounts ai December 31, 2023 and 2022, respectively. Management
considers investments in money markel accounts to be cash equivalents for purposes of the
consolidated statements of cash flows., These investments are camed at amortized cost, which
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

approximates fair value, The Company maintains its remaining cash and cash equivalents in vanous
federally insured banking institutions. The account balances al each institwtion generally exceed the
Federal Deposit Insurance Corporation’s (FDIC) insurance coverage {(or similar federal foreign
programs), and as a result, there is a concentration of credit risk related to amounts in excess of FDIC
IMSUTATCE COVETAZE.

{d) Investments Carried at Fair Value through Profit and Loss

Investments carnied at fair value through profit and loss represent financial assets inthe held fortrading
business model. Investments held for trading consist primarily of investments in PIMCO pooled funds
with a shon-o-moderate term duration objective. Investments held for trading are measured al fur
value. Changes in fair value are recognized directly in other income (loss), net in the consolidated
statements of income and comprehensive income, Transactions in these investments are recorded ona
trade-date basis.

fe)  Revenue Recognition

The Company recognizes revenue as it transfers services to customers at an amount that the Company
expects to be entitled to in exchange for those services.

Tnvestment Advisory and Administrative Fees

Investment advisory and administrative fees are recognized as the services are performed. These fees
are eamed in exchange for investment advisory services and, in many cases, providing or procuning
administrative services for the customer including andit, custodial, portfolio accounting, legal, transfer
agency, and printing cods. The performance obligation is considered a senes of distinet services
performed each day that are substantially the same. Such fees are primarily based on percentages of
the fair value of the assets under management and recognized for services provided during the period,
which are distinct from services provided in other periods. As the investment advisory and
administrative fees are primarily based on a percentage of assets under management, the consideration
for this revenue is variable and deemed constrained due to the dependence on unpredictable asset
values. Revenue is recognized once the constraint is removed which is generally once these values can
be determined.

Private accounts and pooled funds may also generate a fee based on investment performance. The
Company may also receive camied interest from certain alternative investment products that exceed
performance hurdles. Such fees are recognized when it is highly probable that significant reversal will
not aecur.

Distribwtion and Semvicing Fees

Distribution and servicing fees are ongoing fees that the Company receives for completing the
performance obligation of distribution and servicing activities on behalf of PIMCO Mutual Funds. For

distribution and servicing fee revenue, the performance obligation is considered a series of distinct
services performed each day that are substantially the same. This revenue is earned ratably over time
to match the delivery of the performance obligation each day over the life of the contract. As the
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

distribution and servicing revenue amounts are based on percentages of the average daily net assets of
the PIMCO Mutual Funds, the consideration for this revenue is variable and deemed constrained due
to dependence of unpredictable asset values. The constraint is removed once these values can be
determined.

Contract assets and fabilities

Receivables related to investment advisory and administration revenue are included in investment
advisory and administrative fees receivable in the accompanying consolidated statements of financial
condition. Receivables related to distibution and servicing fees revenue are included in distribution
and servicing fees receivable in the accompanying consolidated statements of fnancial condition.
There was no impairment of any receivables recognized during the year related to revenue from
contracts with customers. There are no contract liabilities related to these contracts.

Praperty and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amontization. Office
equipment, furniture, and fixtures are depreciated on a straight-line basis over their estimated nseful
lives, generally three to five years. Leasehold improvements are amortized on a straight-line basis over
the remaining terms of the related leases or the useful lives of such improvements, whichever is shorter,

The assets” useful economic lives and residual values are reviewed at each financial period-end and
adjusted if appropriate, An item of property and equipment is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss ansing on the disposal
ofthe asset, calculated as the difference between the net disposal proceeds and the camrying amount of
the item, is included in the consolidated statements of income and comprehensive income in the year
the item is sold or retired.

Inrangible assels

Intangible assets consist of computer software, as well as customer relationships acquired in a business
combination. Computer software is amortized on a straight-line basis over their estimated useful lives,
generdlly three to five years. The fair values of the customer relationships were determined using the
multi-period excess eamings method and are amortized owver their estimated useful lives, which
approximate 10 years, using the straight-line method. Certain contracts to manage funds without a
gpecified termination date are classified as indefinite-lived intangible assets.

Goadwill

Cm oan annual basis, management assesses certain qualitative factors to determine whether it is more
likely than not that the fair value of the Company’s reporting unit is less than its carrving amount, This
assessment is performed as of September 30th or sooner if events or circumstances exist that indicate
that it is more likely than not that a goodwill impairment exists. No impairment charges have been
recorded during 2023 or 2022,
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes to Consolidated Financial Statements
December 31, 2023 and 2022

Leases

The Company’s leases consist of leases for real estate for corporate offices and other facilities. The
Company has measured the lease liabality using its estimated incremental bomrowing rate and the index
or market rate of variable lease payments at commencement date. Any subsequent changes to the index
or market rate result in a remeasurement of the lease liability and adjusted against the right-of-use
asset. The portion of lease liabilities that is expected to be extingnished over the next 12 months has
been classified as a corrent liability in the accompanying consolidated statements of financial
condition.

Certain leases contain an option for the Company 1o extend the term of the lease. The Company has
included options to extend the lease term o the extent we are reasonably certain to exercise the options
after considering all factors that create an economic incentive for the Company, including significan
leasehold improvements.

The Company recognizes the finance cost of lease payments in the accompanying consolidated
statements of income and comprehensive income on a constant periodic rate of interest on the
remaining balance of the liability each period. The right-of-use asset is depreciated on a straight-line
basis over the shorer of the asset’s useful life and the lease term and is included in occupancy and
equipment in the accompanying consolidated statements of income and comprehensive income,

The Company has elected not to recognize nght-of-use assets and lease liabilities for leases of low
value assets and short4erm leases that have a lease term of 12 months or less. Lease payments
associated with these leases are recognized on a straight-line basis over the lease term.

Ingerest in Non-consolidated Deferred Compensation Trust

The Company elected the fair value option under IFRS 9 Financial fnstmiments for the interest in the
non-consolidated defemred compensation trust,

Income Taves

The Company is not subject to U5, federal income tax as it is organized as a limited liability company
and is taxed as a partnership. Ultimately, the members of PIMCO are responsible for taxes on their
proportionate share of the Company’s taxable income, The Company is subject to state taxes in certain
jurisdictions in the United States,

Centain consolidated entities are subject to federal, foreign, state, and local income tax, and file
separate tax returns and account for income taxes under the assel and lability method. This method
gives recognition to deferred tax assets and liabilities based on the expected future tax consequences
of events that have been recognized in the consolidated financial statements or tax returns. Deferred
tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are
recognized to the extent that it is probable that future taxable profits will be available against which
deductible temporary differences can be utilized. Deferred tax assets and liabilities are measured on
an undisconnted basis.
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(1  Distributions

Although there is no contractual requirement, PIMCO generally distributes its operating income (as
defined in the Company’s Limited Liability Company Agreement) for each calendar quarter no later
than 30 days after the end of such quarter. At the Company’s discretion, distributions can be reduced
in an amount reasonably necessary or appropriate for the Company to conduct its business in the
normal course.

{m)  Share-Baved Compensation Plans

The Company accounts for share-based payment arrangements by determining the value of employee
services received in exchange for an award of equity instruments based on the grant date fair value of
the share-based award. The cost of employee services i1s recognized as am expense, with a
corresponding increase to capital, over the period during which an employee provides service in
exchange for the share-based payment award. As the Company s equity instruments have no publicly
traded market price, fair value is determined by the Company’s management based in part on a
comprehensive analysis of trading values of comparable public entities, discounted cash flows, market
transactions of comparable entities, and consideration as to the Company's historical and forecasted
financial performance.

() Marketing and Promodional

The Company incurs marketing expenses to promote its products to retail and institutional investors
by creating marketing materials and supporting third party intermediades. The Company expenses
marketing and promotional fees as incurred.

{8) Foreign Currency Translation

The assets and liabilities of foreign subsidiaries have been translated into U,S, dollars at the current
rate of exchange existing at year-end. Revenues and expenses are translated primarily at the exchange
rate on the date on which the transactions are recogmzed. The effects of translating the resulis of
operations of subsidiaries with a functional cumrency other than the U.S. dellar are included in other
comprehensive income or loss. The cumulative translation adjustment of translating the balance sheei
of subsidiaries with a functional cumency other than the U.5. dollar is included as a component of
capital in the consolidated statements of financial condition as of December 31, 2023 and 2022,

(p  Use of Estimates

The preparation of the consolidated financial datements in conformity with [FRS Accounting
Standards as issned by the TASB requires management to make estimates and assumptions about future
events. These estimates and the underlying assumptions affect the amounts of assets and liabilities
reported, disclosures about contingent assets and liabilities, reported amounts of revenues and
expenses, and the accompanying notes to the consolidated financial statements. These estimates and
assumptions are based on management’s best judement. Management evaluates its estimates and
assumptions on an ongoing basis using historical experience and other known factors, including the
current economic environment, which management believes to be reasonable under the circumstances,
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Management adjusts such estimates and assumptions when facts and circumstances dictate. As future
events and their effects cannot be determined with precision, actual results could differ significantly
from these estimates. Changes in those estimates resulting from continuing changes in the economic
environment will be reflected in the financial statements in future periods as they occur, Management
believes that the significant areas where judgment is necessarily applied are those which relate to the:

¢+ DMeasurement of share-based payment amangements, which includes estimates of fair value of the
Company’s membership units. These estimates can be particulardy sensitive to assumptions in
regards to the Company’s future earnings; and

+  Assessment of provisions.

Crtical judgments have been made by management in applying accounting policies. Those that have
the most significant effect on amounts recognized in the consolidated financial statements include the
following:

¢ Evaluation of the measurement criteria associaled with the recognition of revenues associated with
performance fees (as discussed in note 2(e]).

*  Evalvation of control associated over entities (as discussed in note 2(b)), and the impact to
consolidation of such entities.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of a past event and it is probable that an outflow of economic benefits will be required to settle the
obligation. The amoumt recognized as a provision is the best estimate of the obligation at the reporting,
date. ITthe effect is material, provisions are determined by disconnting the expected foure cash flows
at a rate that reflects current market assessments of the time value of money and, where appropriate,
the risk specific to the liability. Future evenis that may affect the amount required to settle an obligation
are reflected in the amount of a provision where there is sufficient objective evidence that they will
oceur, Where some or all of the expenditure is expected to be reimbursed by insurance or some other
party, and it is virtually certain, the reimbursement is recognized as a separate asset on the consolidated
statements of financial condition, and the amounnt 1 recorded in the consolidated statements of income
and comprehensive income. Provisions are reviewed at each reporting date and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic benefits will be required
to settle the obligation, the provision is reversed.

Deferred Compensation

The Company accounts for its deferred compensation liability in accordance with TAS 19 and adjusts
the carrying value of the liability for changes in the fair value of the interest in the non-consolidated
deferred compensation trust in the accompanying consolidated statements of financial condition and
compensation and benefits in the accompanying consolidated statements of income and
comprehensive income.
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(%  General and adminisirative

General and administrative expenses are mainly comprised of costs related to performance obligations
under the admimstrative fees contracts that do not meet the crteria as costs o obtain or fulfill a
contract. The Company is considered the principal in these arrangements and recognizes these costs
on a gross basis,

(3) Fair Value of Finandal Instruments

IFRS 7 requires that financial instruments camied at fair value in the consolidated statements of financial
condition are classified into a three-level hierarchy depending on the valuation techniques used and whether
the inputs to those valuation techniques are observable in the market.

¢ Levell - Financial instruments for which the fair value is determined by using quoted prices
{unadjusted) in active markets for identical assets or liabilities are classified into this category. A
financial instrument is regarded as quoted in an active market if quoted prices are readily available and
those prices represent actual and regulardy occurning market transactions on an arm’s length basis,

+ Level 2 - Financial instruments for which the fair value is determined by using valuation techniques,
with any significant input being based on observable market data {observable inputs), are classified into
this category,

+  Level 3 - Financial instruments for which the far value is determined by using valuation techmniques,
with at least one significant input not being based on observable market data (nonobservable inputs), are
classified into this category.

The Company has evaluated its investments carried at fair value through profit and loss totaling $20.6 million
and $23.6 million as of December 31, 2023 and 2022, respectively, and determined that based on the
unadjusted quoted prices in active markets used to determine fair value that the investments are pnmarly
classified as Level 1 instmiments.

The underlying investments of the non-consolidated deferred compensation trust consist of mutual funds and
equity securities which are classified as Level 1 instruments, and investment partnerships which are
measured at net asset value {NAV) of the respective investment parinership at December 31, 2023 and 2022,

There have been no changes to the Company’s valuation policies during the vear ended December 31, 2023
or 2022,

The fair value of investment advisory fees and administrative fees receivable, distribution and servicing fees
receivable, receivables from affiliates, and payables to affiliates has been deemed to approximate their
carrying value through reference to their short matunty as well as low credit risk. The fair value of shon4emm
bommowings from affiliates is based upon the Company’s comparison to current market rates available to the
Company for comparable debt. It is the Company’s intention to hold such instruments until maturity or
collection,
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Property and Equipment

The major classifications of property and equipment are as follows:

Ooooooooooooooooooad

Office
equipment,
furniture, and Less ehold
Mxitures improvements Arit Total

Camying mmount as of

December 31, 2021 5 37,749 327 T2AT3 077 1,071,750 111,254,054
Additions 10,150,192 3,952,698 - 14,102,890
Disposals {1,521,360) {588,736) {1,119) (2,111,215}
Depreciation and amort ization (16,079, 748) {12.728.012) — (28807, 760)
Camving amount as of

December 31, 2022 30,298,311 63,109,027 1070631 94,477, 955
Additions 12,309,050 3,968,889 — 16,297,979
Deposals — — — —
Depreciation and amortization (15,062, 749) {5,644,962) — (23.707,711)
Canying mmount as of

December 31, 2023 s 27544 652 58,452,954 1070631 57,068,237

The Company recorded depreciation and amortization expense of $23.7 million and $28.8 million during
2023 and 2022, respectively, which is included in occupancy and equipment in the accompanying
consolidated statements of income and comprehensive income.

Intangible Assets

The major classifications of intangible assets are as follows:
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Computer Customer
Sofiware Relationships Total
Camying amount as of
December 31, 2021 k3 13,624,825 19,360,000 32,984,825
Additions 991,693 — 991,693
Disposals (1,697) — (1,697)
Amontimtion (5,195,246) {2,080,000) (7,275,246)
Carrying amount as of
December 31, 2022 9,419,575 17,280,000 26,699,575
Additions 31,507,152 — 31,507,152
Disposals - — —
Amortization (13,486,193) (2,080,000 (15,566,193)
Carrying amount as of
December 31, 2023 % 27,440,534 1.5, 200,000 42,640,534

The Company recorded amortization expense of $15.6 million and $7.3 million during 2023 and 2022,
respectively, which is included in occupancy and equipment in the accompanying consolidated statements
of income and comprehensive income.

(6) Related-Party Transactions

PIMCO and its subsidiaries reimburse AAM LLC (2022: AAM LLC and AAM LP) monthly for certain
overhead, administrative services, and occupancy costs, including short-term lease costs, that are allocated
based on time and usage factors. These expenses generally consist of rental costs and salaries and related
benefits for legal, internal andit, and other general and administrative services. The amount charged for such
services totaled $24.9 million and $24.3 million during 2023 and 2022, respectively, which is a component
of general and administrative and occupancy and equipment in the consolidated statements of income and
comprehensive income, The payable to affiliates includes a lability to be paid to AAM LLC (2022: AAM
LLC and AAM LP) in commection with these services, as well as payables to other affiliates in connection
with services they have provided to PIMCO and for expenses that have been paid on behalf of PIMCO over
the ordinary course of business, totaling 3 10.0 million and $23.5 million as of December 31, 2023 and 2022,
respectively.

From time to time, shom-term interest-beanng advances are granted between AAM LLC (2022: AAM LP)
and PIMCO for generally less than 90 days, at a rate of overnight SOFR plus 0.2% to cover shori-{enn
operating cash needs. During 2023 and 2022, PIMCO borrowed and fully repaid several of these shoni-tenm
cash loans to cover its operating cash needs, At December 31, 2023 and December 31, 2022, PIMCO had no
outstanding short-term loans, During 2023 and 2022, PIMCO incurred 5494 thousand and $183 thousand,
respectively, in interest expense on loans, which is included in finance costs in the consolidated statements
of income and comprehensive income,
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The Company eams investment advisory fees, administrative fees, and distribution and servicing fees from
affiliated fund complexes, which comprise substantially all of the amounts included in the consolidated
statements of income and comprehensive income as investment advisory fees — pooled funds, administrative
fees — pooled funds, and distrbwtion and servicing fees, respectively. As of December 31, 2023, the
Company had $891.6 million (2022: 8776.5 million) in related receivables from affiliated fund complexes.

The Company manages private accounts for certain affiliated subsidiaries of Allianz SE. Investment advisory
fees earmed on these accounts totaled 3455 million and $45.3 million during 2023 and 2022, respectively,
which are included in investment advisory fees — private accounts in the accompanying consolidated
statements of income and comprehensive income.

Allianz Life Insurance of North America, an indirectly wholly owned subsidiary of Allianz SE, provides
certain services on behalf of the Company to certain variable anmuty and/or variable life insurance contracts
invested in PIMCO Funds. The total fees paid for these services by the Company were 34.6 million and $6.3
million duning 2023 and 2022, respectively, and are included in general and admimistrative expenses and
marketing and promotional expenses in the accompanying consolidated statemenis of income and
comprehensive income.

For centain advisory contracts with institutional clients, the Company shares the responsibility of fulfilling
such service contracts with PIMCO Europe GmbH (PEG) and its branches, a wholly owned subsadiary of
Allianz Asset Management GmbH, who in tumn, is a wholly owned subsidiary of Allianz SE. PEG, together
with all of the PIMCC subsidiaries, are subject to PIMCO"s Global Transfer Pricing Policy ( Transfer Pricing
Policy) for shared management services that are provided by all entities. Shared management services
provided include ponfolio management, account management, and business management and
administration. Revenues eamed from third parties for shared management services are allocated in
accordance with the Transfer Pricing Policy, In 2023, the revenue eamed from third parties for shared
management services allocated to PEG was $422.7 million {2022: 54183 million) and the revenue allocated
from PEG was $31.1 million (2022: $34.0 million} and are presented primarily within investment advisory
fees — pooled funds and investment advisory fees - private accounts in the accompanying consolidated
statements of income and comprehensive income, In addition, costs for performing other shared services are
allocated to PEG based on headcount and estimated time and usage factors. During 2023, costs allocated to
PEG were $66.6 million (2022: $66.6 million) and are included as a reduction of compensation and benefits
and general and administrative in the accompanying consolidated statements of income and comprehensive
income. As of December 31, 2023, the Company had a $16.1 million (2022: $15.7 million) receivable from
PEG and a $62.0 million {2022: 5608 million) payable to PEG, which are included within receivables from
affiliates and payables to affiliates, respectively, in the accompanying consolidated statemenis of financial
condition.

AAM LLC (20220 AAM LP) has a $600.0 million revolving credit facility with Allianz SE to cover short-
term operating cash needs, which expires in November 2026, The facility permits short-term borrowings at
a floating rate of interest of SOFR plus 20bps. To the extent necessary, AAM LLC could draw on this
revolving credit facility on behalf of its subsidiaries, including PIMCO. There were no amounts outstanding
under this agreement at December 31, 2023 and 2022
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Managing Directors and certain other executive officers are considered to be key members of management.
Management believes that these individuals provide significant contributions to the Company. In retum for
their service, they receive remuneration, which management believes to be in line with its select group of
peers, In addition to an annual base salary, key management participates in certain benefit plans, some of
which are discussed in note 7. Total compensation of key members of management comprises the majorty
of compensation and benefits included in the consclidated statements of income and comprehensive income.

Benefit Plans
{a) Clavs M Unif Equity Participation Plan

PIMCO has established a Class M Unit Equity Participation Plan (the M Unit Plan) for certain
individuals providing services to PIMCO and centain of its afliliates. Participants in the M Unit Plan
are granted options to acquire M units, which vest in one third increments on the third, fourth, and fifth
anniversary of the option grant date. M unit options are convened to M units based on the appreciation
of fair value of the M unit over the related vesting period. At the exercise date, vested options will be
automatically exercised in a cashless transaction unless the participant has elected to defer the receipt
of M umits through the M Unit Deferral Plan. As disclosed in note 7(c), participants can defer their M
units into the AAM LLC Execative Deferred Compensation Plan. IF, at the ime of vesting, the PIMCO
Class M unit estimated fair value is less than the exercise price of the option award, no Class M units
will be issned. Class M units are nonvoling units of PIMCO and entitle the holder to receive quanerly
distributions in accordance with the Company’s Second Amended and Restated Limited Liability
Company Agreement, Those participants electing to defer the receipt of M units through the M Unit
Dreferral Plan continue o receive quartetly distnbutions.

A maximum of 250,000 M units were originally authorized for issuance under the M Unit Plan. During
2020, the M Unit Plan was amended to stop the granting of options to acquire M units and resulting in
no M units being issued, except pursuant to the exercise of options that were oustanding prior to the
plan amendment. As of Decemnber 31, 2023 and 2022, 24,725 and 59,004 M unit options, respectively,
were outstanding and 98,838 M units have been issued from the exercise of options as of December
31, 2023,

The fair value of each option grant is estimated on the date of grant using the Black Scholes option
pricing model. The model requires management to develop estimates regarding certain input vanables.
A third-party valuation was completed to assist management in determining the fair value of a Class
M unit. The dividend yield was estimated based upon the historical Operating Profit Available for
Dristribution to M it holders. Expected volatilities are based on the average historical and implied
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volatility of a select group of peers using the Merton Method. The expected life was calculated based
upon treating the three vesting tranches {one third in years 3, 4, and 5) as separate options.

Mo M ounit options were granted during 2023 or 2022, A summary of the activity in 2023 and 2022
related to the number and weighted average exercise price of the M unit options ouistanding and
exercizable is as follows:

Weighte d
average
Number of options grant date
Yested MNomve sted T otal fair value
Outstanding at
December 31, 2021 — 102,231 102231 % 15330
Changes during the year:
Granted — — — —
Wested 38379 {38.379) — —
Exercised (38,379) — (38,379) 13,960
Forfeited — (<1,848) {4,848) 16,186
Outstanding at
December 31, 2022 —_ 59,004 59004 3% 16,151
Changes during the year:
Granted — — — —
Vested 31613 (31.613) — —
Exercised (31,613 — (31.613) 15,796
Forfeited —_ (2.666) {2.666) 16,694
Outstanding at
December 31, 2023 — 24,725 24725 & 16,547
Exercisable as of
December 31, 2023 — — — & —

The M unit options outstanding as of December 31, 2023 have an exercise price between $14,516 and
317,806 and a weighted average remaining contractual life of 0.87 years,

The weighted average fair value per unit at the date the options were exercised was $21,042 for 2023
and $24,780 for 2022, M unit options totaling 31,613 vested during 2023, On March 31, 2023 and
September 28, 2023, these vested awards exercised under the cashless exercise feature provided inthe
M Unit Plan, resulting in the issuance of approximately 7,881 M umits. As of December 31, 2023,
98,407 M units are owned by current and former employees and 431 M units are owned by AAM LLC.
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M unit options totaling 33,379 vested during 2022, On March 31, 2022 and September 28, 2022, these
vested awards exercised under the cashless exercise feature provided inthe M Unit Plan, resulting in
the issuance of approximately 16,752 M units.

The fair value of M unit option awards is amortized to compensation expense on a graded vesting
attribution method over the related vesting period of each separate tranche. The total number of M unit
option awards expected to vest is adjusted for estimated forfeitures, Compensation expense recognized
under the M Unit Plan during 2023 and 2022 was $2.5 million and $7.0 million, respectively, and is
included in compensation and benefits in the accompanying consolidated statements of income and
comprehensive income. As of December 31, 2023, the total estimated compensation cost related to
nonvested M unit option awards, net of estimated forfeitures, expected to be recognized in fture
periods through January 15, 2025 15 $1.2 million.

(b)  Savings and Investment Plans

AMAM LLC is the sponsor of a defined contribution employee savings and retirement plan covering
substantially all emplovees of the Company and subsidiaries. The plan qualifies under Section 401(k}
of the Intemal Revenue Code and allows eligible employees to contribute up to 10096 of their annual
compensation, as defined, and is subject to a maxamum dollar amount determined from time o time
by the Intemal Revenue Code. Employees are generally eligible to participate on the first day of the
month fallowing their dan date. After the completion of one year of credited service, the Company
matches an amount of anmal compensation, subject to Internal Revenue Code limits, contributed by
the employees. In addition. certain subsidiaries can contribute an additional amount to the plan of
eligible compensation to the retirement plan. The amount expensed by the Company related to this
plan during 2023 and 2022 was $63.3 million and $62.2 million, respectively, and is included in
compensation and benefits in the accompanying consolidated statements of income and
comprehensive income,

(c) Executive Deferred Compensation Plan

AAM LLC has a nongualified deferred compensation plan pursuant to which a portion of the
compensation accrued by the Company and subsidiaries and otherwise pavable to certain eligible
emplovees may be deferred at the election of the employees. The plan is maintained primanly for the
purpose of providing deferred compensation for a select group of management or highly compensated
employees, within the meaning of Sections 201(2), 301{a)}3), and 401{a)}1) of the Employee
Retirement Income Security Act of 1974, as amended. Amounts deferred under the plan are invested
in marketable securities and M units or other investment partnerships as directed by the employees
and are held in a grantor trust. The assets held in grantor trust are not available to fund ongoing
activities of the Company and only would be available to the Company's creditors in the event of
insolvency, Compensation expense or benefit and unrealized gains or losses are recognized to the
extent the underlying investments appreciate or depreciate in value. Total investments and restricted
cash and cash equivalents held in trust and the related liability at December 31, 2023 and 2022 was
£1.5 billion and $1.2 billion, respectively, and are included in interest in non-consolidated deferred
compensation trust and deferred compensation on the accompanying consolidated statements of
financial condition. During 2023, unrealized gains amounted to £196.2 million, and is included within
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compensation and benefits and other income (loss), net in the accompanying consolidated statements
of income and comprehensive income. Dring 2022, unrealized losses amounted to 5160.0 million,
and is included within compensation and benefits and other income (loss), net in the accompanying
consolidated statermnents of income and comprehensive income

(8) Income Tax

The provisions for income tax expense (benefits) are as follows:

Year ended December 31
2023 2022
Current:
Federal hid 2,565 50,000
State 2.461,715 3037815
Foreign 105,081,566 100,156,227
Total current 107,545 846 103244042
Deferred:
Foreign (5.358,644) (3,934,026)
Total deferred (5,358,644) (3,934,026)
Total provision % 102187202 99310016

The differences between the reported amount of income tax expense and the amount that would result from
applying the federal corporate statutory tax rates to pretax income arise primarily from the Company’s status
as a partnership for U.S. tax purposes as well as the effects of state and international taxes and nondeductible
expense.

At December 31, 2023 and 2022, income taxes payable amounted to $14.5 million and $16.9 million,
respectively, and are included in accounts payable and accrued expenses in the accompanying consolidated
statements of financial condition. Additionally, at December 31, 2023 and 2022, deferred tax assets
amounted to $60.2 million and $52_5 million, respectively. Deferred tax liabilities at December 31, 2023 and
2022, amounted to $115 thousand and 5146 thonsand, respectively. Deferred tax assets and deferred tax
liabilities are included in other noncurrent assets and other noncurrent liabilities, respectively, in the
accompanying consolidated statements of financial condition,
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(2 Lease Arrangements

The following table represents lease costs that are included in the accompanying consolidated statements of
income and comprehensive income:

Year ended December 31

2023 2022
Depreciation of ROU assets & 31614675 30,598,714
Interest expense on lease habilities Q298,782 4919604
YWarahle leasze cost 1288697 G99 666
Short-term lease cost BE5,348 BE3.439
Expenses of leases of low value assets 1,983 825 2341128

For the years ended December 31, 2023 and 2022, total cash outflow for leases amounted to 540.3 mallion
and $43.3 million, respectively.

The following table represents a maturity analysis of the Company’s lease liabilities as of December 31,

2023:
Year ending December 31

2024 5 22,980,789

2025 40,480,771

2026 29610229

2027 34,898,245

2028 33,517,805

Thereafter 164,096,612
Total operating lease payments 335,584,454
Less imputed interest (55320311)

Present value of lease liabilities 5 280264143
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The following table represents a maturity analysis of the Company's lease liabilities as of December 31,

2022
Year ending Diecember 31:

2023 B 39,348,587

2024 22,579,930

2025 34,908,435

2026 34,012,100

2027 29,593 384

Thereafter 171,102.531
Total operating lease payiments 331,545,017
Less imputed interest (58,598.917)

Present value of lease habiihes b 272946100

(10) Finandal Risk Management
The Company has exposure to the following risks from its use of financial instruments:

s (Credit sk
* Liquidity risk
+  Market Risk

Risk management is integral to the whole business of the Company. Management continually monitors the
Company’s risk management process to ensure that an appropriate balance between risk and control is
achieved. Risk management policies and systems are reviewed to reflect changes in market conditions and
the Company’s activities. Management reports its significant activity to the Risk and Controls Committee of
Allianz Asset Management GmbH, a subsidiary of Allianz SE.

fa)  Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company's
receivables from customers, bank deposits, and investment securities.

Investment advisory and other recefvables: The Company's exposure to credit risk is influenced
mainly by the individual characteristics of each customer. The demographics of the Company’s client
base, including the default fsk of the industry and country in which client operates, has less of an
influence on credit risk. However, geographically there is no concentration of credit risk, and no single
customer who is individually material to the Company’s operations,

The creditworthiness of customers 15 assessed as part of new client acceptance procedures. The
Company does not require collateral in respect of trade or other receivables, but monitors the asseis
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under management for each customer in relation to their outst anding re ceivable talance. The Company
has an excellent history of collection on outstanding receivables and establishes an allowance for
impainment only when an individoal customer has been identified as at risk for collection.

Interest Bearing Deposits with Banks: The interest bearing deposits with banks are due from major
institutions, The Company reviews the creditworthiness of such banks and does not deal with such
institutions if it is not satisfied with the institution’s financial strength.

Tnvestments: The Company s investments are within investment vehicles, which it manages subject to
detailed investment guidelines. Compliance procedures are in place to ensure that the individual
vehicles operate within their applicable credit and liquidity risk limitations.

{b)  Ligquidity Risk

Liquidity risk is the risk that the Company will not be able tomeet its financial obligations as they fall
due. The Company s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incwring unacceptable losses or risking damage to the Company’s reputation. The majority
of non-derivative financial liabilities have a contractual maturity of less than six months at December
31, 2023,

The Company seeks to actively monitor its cash flow requirements. Typically, the Company ensures
that it has sufficient cash on demand to meet expected operational expenses, including the servicing
of financial obligations, this excludes the potential impact of extreme circumstances that canmot
reasonably be predicted such as natural disasters. Inadditdon, the Company has accessto AAM LLC's
line of credit with Allianz SE as discussed in note 6.

{c)  Market Risk

Market nisk is the nisk that changes in market prices, such as foreign exchange rates and interest rates
will affect the Company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and conirol markei sk exposures within acceptable
parameters, while optimizing the retum.

Currency risk: The Company is exposed to currency risk on revenues, purchases, and borrowings that
are denominated in a currency other than the functional currency of the Company. The majority of the
Company's ransactions are in U.S. dollars, but transactions in foreign cumencies also ocour on a more
limited basis by the Company’s international subsidiarnes.

The Company considers its exposure to cuwrrency risk to be limited, and cumently does not actively
employ any hedging or other techniques to limit such risk,

Interest rate risk: The Company is subject to interest rate risk only to the extent of its borrowing
arrangements with affiliates, all of which are short tenm in nature. As management considers this risk
to be minimal, no active hedging or other strategies are employed to limit such risk.
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Other market price risk; Market price risk arises from investment securities held within the investment
funds the Company holds and manages, each of which are subject o specific investment gumidelines.
Matenal investments in such funds are managed on an individoal basis and all buy and sell decisions
are made in accordance with client guidelines or the funds” governing documents,

In monitoring the Company’s exposure to market risks, management evaluates the Company’s
sensitivity to changes in cwrency rates, interest rates, and other market nsk factors. As of
December 31, 2023, there were no changes in such factors that were deemed reasonably possible that
would have resulted in any material differences to members' capital as of December 31, 2023 or the
reported comprehensive income for the year then ended.

{d) Capital Management

The Company's policy is to maintain a strong capital base so as to preserve investor, creditor, and
market confidence and to sustain future development of the business. There were no changes in the
Company’s approach to capital management duning the year. Meither the Company nor any of its
subsidianies, with the exception of PI LLC [{see note 1) and certain foreign subsidianes, are subject to
extemally imposed capital requirements.

(11) Provisions

The Company is subject to various pending and threatened legal actions as well as regulatory ingquiries,
which arise inthe normal course of business. In the opinion of management, the disposition of these matters
currently pending and threatened will not have a material adverse effect on PIMCO and its subsidiaries’
financial position, results of operations, or cash flows. Management believes that they have made appropriate
estimates for provisions in the accompanying consolidated statements of financial condition and in the
accompanying consolidated statements of income and comprehensive income. The Company expenses
related legal fees as incurred.

(12) Interestin Unconsolidated Structured Entities

The Company manages a number of structured products and other funds for the purpose of investing monies
on behalf of the Company’s clients in a range of investment siralegies. In most cases investment vehicles
managed by the Company have substantive remowval or liquidation rights. Investment vehicles for which
subdantive removal or iquidation rights do net exid have beenidentified as structured entities. The vehicles
are separate legal entities, and are financed by investments made by the Company’s clients, The Campany
is paid for the investment management services it provides to the vehicle directly from the vehicle. The
Company earned $6.4 million and $4.4 million in investment advisory fees from structured entities during
2023 and 2022, respectively, which is included in investment advisory fees — pooled funds and investment
advisory fees - private accounts in the accompanying statements of income and comprehensive income.
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The following table summarizes both the size of the unconsolidated investment vehicles where substantive
removal or liquidation rights do not exist and the Company’s interests in those vehicles:

December 31
2023 2022
Met assets of unconsolidated strochmred
entities 3 3465300671 % 2629358116
Imvestment advisory fees
receivable — pooled fimds and private accounts 1,867,972 1057636

The Company's maximwm exposure (o loss from unconsolidated structured entities is limited to the
investment advisory fees receivable.

(13) Subsequent Events

The Company has evaluated evenis occurring after the date of the consolidated statemenis of financial
condition through June 10, 2024, the date the consolidated financial statements were available to be issued,
to determine whether any subsequent events necessitated adjustment to or disclosure in the consolidated
financial statements, noting the Company has identified the following event to disclose:

PIMCO M unit options totaling 17,059 vested subsequent to the date of the consolidated statements of
financial condition. On March 29, 2024, these vested awards were exercised under the cashless exercise

feature provided in the M Unit Plan, resulting in the issuance of approximately 5,396 M units,

310/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

328

23 103

UFJ 2025 31
154 .43

311/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

2024 30

1,167,212,593 180,252,641
52,628,657 8,127,444

656,493,215 101,382,247

308,822,858 47,691,514

65,442,551 10,106,293

13,004, 640 2,008,307

42,131,538 6,506,373

33,191,688 5,125,792

142,726,114 22,041,194

2,481,653,854 383,241,805

281,913,199 86,389,016 13,341,056
221,901,191 34,268,201

1,531,614,382 236,527,209

30,865,176 4,766,509

44,799,834 6,918,438

22,922,284 3,539,888

74,097,586 11,442,890

2,012,589,469 310,804,192

4,494,243,323 694,045,996
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412,896,733 63,763,642
570,634,433 88,123,075
84,642,548 13,071,349
30,886,038 4,769,731
79,282,299 12,243,565
42,131,538 6,506,373
5,505,187 850,166
1,225,978,776 189,327,902
1,531,614,382 236,527,209
253,564,541 39,157,972
266,374,779 41,136,257
4,131,050 637,958
2,055,684,752 317,459,396
3,281,663,528 506,787,299

850,000 (76,207,594) (11,768,739)
150,000 1,283,830,773 198,261,986
104,234 87,449,224 13,504,784
7,234 4,913,413 758,778
(87,406,021) (13,498,112)

1,212,579,795 187,258,698

4,494,243,323 694,045,996
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2024 30

(17,486,695)

1,903,069,052 293,890,954
511,889,860 79,051,151
580,390,179 89,629,655
148,701,973 22,964,046

36,930,998 5,703,254

3,180,982,062 491,239,060

1,238,866,590 191,318,167
316,494,264 48,876,209
214,932,929 33,192,092
107,067,685 16,534,463
105,850,931 16,346,559

58,670,918 9,060,550
15,244,843 2,354,261
27,909,319 4,310,036

2,085,037,479 321,992,338

1,095,944 ,583 169,246,722
111,536,518 17,224,584

(4,872,179) (752,411)
(1,828,882) (282,434)
1,200,780,040 185,436,462
48,701,399 7,520,957
1,152,078,641 177,915,505

(2,700,470)

1,134,591,946

175,215,034
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2024 30

2023
12 31

850,000  (29,839,039) (4,608,043) 150,000 1,312,627,823 202,709,115 98,838 92,499,758 14,284,738

787,589,418 121,627,434 256,384,809 39,593,506 108,104,414 16,694,565
(838,946,926) (129,558,574) (285,181,859) (44,040,634) (116,663,116) (18,016,285)
871,575 134,597
PIMCO
4,117,378 635,847 3,508,168 541,766
2024
30

850,000 (76,207,594)  (11,768,739) 150,000 1,283,830,773 198,261,986 104,234 87,449,224 13,504,784
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2024 30
2023 12 31
24,725 12,092,102 1,867,383  (69,919,326)  (10,797,642)  1,317,461,318 203,455,551
1,152,078,641 177,915,505
(1,240,791,901)  (191,615,493)
871,575 134,597
PINMCO
446,857 69,008 446,857 69,008
(7,625,546)  (1,177,613)
(17,486,695)  (2,700,470) (17,486,695) (2,700,470)
2024 30
7,234 4,913,413 758,778 (87,406,021)  (13,498,112)  1,212,579,795 187,258,698
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2024 30

1,152,078,641

177,915,505

446,243 68,913
38,010,205 5,869,916
4,872,179 752,411
1,828,882 282,434
277,357 42,832
6,809 1,052
(919,795) (142,044)
1,398,020 215,896
(32,524,591) (5,022,773)
(55,447,560) (8,562,767)
(4,872,179) (752,411)
234,006,628 36,137,644
(48,210,444) (7,445,139)
467,786,080 72,240,204
5,921,694 914,487

1,764,658,169

272,516,161

(10,366,069) (1,600,832)
(10,845,771) (1,674,912)
(21,211,840) (3,275,744)

(1,240,791,901)
871,575
(7,144,654)

(191,615,493)
134,597
(1,103,349)

(1,247,064,980)

(192,584, 245)

(17,486,695)

(2,700,470)

478,894,654

688,317,939

73,955,701

106,296,939

1,167,212,593

180,252,641
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1940 15
PIMCO PIMCO
PIMCO 2025
2018 18 PIMCO PL
PIMCO PL
2018
PIMCO
PIMCO 2021 22
CDO
CDO PIMCO
PIMCO
PIMCO
2022 13 PIMCO PL PIMCO PIMCO
PIMCO
2022 23 2022 29 PIMCO PIMCO
FGMC
FGMC
2024 11 FGMC
PIMCO FGMC
PIMCO
PIMCO FGMC PIMCO

2024 18 PIMCO
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PIMCO

2024 27 PIMCO PIMCO

PIMCO

PIMCO
12 31

324/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

PIMCO Pacific Investment Management Company LLC
2025 1,464,495,792.65 2,261 6,209
1971
1940 PIMCO
PIMCO

Maples

Trustee Services Bermuda Limited

2025 25 3,861

2016

Brown Brothers Harriman and Company

2025 10 6,000 1,636 9,580

Brown Brothers Harriman Luxembourg S.C.A

2025 1,209 18 6,706

1989
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2024 12 1,350

2024 17,709

Pacific Investment Management Company LLC

Maples

Trustee Services Bermuda Limited

2001

60
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Brown Brothers Harriman Luxembourg S.C.A

AML
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2006
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Report of Independent Auditors

To the Trustee and Management of PIMCO Bermuda Trust |1

Opinions

We have audited the accompanying financial statements of PIMCO Bermuda Bank Loan Fund (M), PIMCO Bermuda
Bank Loan Fund A, PIMCO Bermuda Bank Loan Fund B, PIMCO Bermuda Bank Loan Fund C, PIMCO Bermuda
Dynamic Multi-Asset Strategy Fund, PIMCO Bermuda Emerging Markets Bond Fund (M), PIMCO Bermuda Emerging
Markets Bond Fund |1, PPIMCO Bermuda Globa Aggregate Ex- Japan (Yen-Hedged) Bond Fund, PIMCO Bermuda
Globa Aggregate Ex-Japan Bond Fund, PIMCO Bermuda Global Aggregate Ex-Japan Bond Fund (M), PIMCO
Bermuda Income Fund (M), PIMCO Bermuda Income Fund A, PIMCO Bermuda Income Fund D, PIMCO Bermuda
Low Duration Income Fund, PIMCO Bermuda Mortgage Opportunities Fund, PIMCO Bermuda U.S. High Yield Fund
(M), PIMCO Bermuda U.S. High Yield Fund Il (M), PIMCO Core Income Corporate Bond Fund 2020-10, PIMCO
Emerging Bond (Yen-Hedged) Income Fund, PIMCO Emerging Bond Income Fund, PIMCO Emerging Bond Income
Fund (M), PIMCO Emerging Bond Income Fund 11, PIMCO Emerging Bond Income Fund 111, PIMCO U.S. High Yield
(Yen-Hedged) Fund, PIMCO U.S. High Yield (Yen-Hedged) Fund Il, PIMCO U.S. High Yield Fund, PIMCO U.S.
High Yield Fund Il, PIMCO U.S. High Yield Strategy Fund, PIMCO U.S. High Yield Strategy Fund Il, and PIMCO
World High Income (collectively referred to as the “Funds’), which comprise the statements of assets and liabilities,
including the schedules of investments, as of October 31, 2024, and the related statements of operations and of changes
in net assets,including the related notes, and the financial highlights for each of the periods indicated therein (collectively
referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in al material respects, the financial position of
each of the Funds as of October 31, 2024, and the results of each of their operations, changes in each of their net assets,
and each of the financial highlights for each of the periods indicated therein, in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsihilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Funds and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Funds ability to continue as a going concern for one
year after the date the financial statements are available to be issued.

Auditors Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on atest basis,
evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds
internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Funds ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audits, significant audit findings, and certain internal control-related matters that we identified during
the audits.

PricewaterhouseCoopers LLP
Boston, MA
February 6, 2025
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"This version of our report is a translation from the original report, which was prepared in

English. In all matters of interpretation of information, views or opinions, the original English

language version of our report takes precedence over this translation."
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Report of Independent Auditors

To the Management of Pacific Investment Management Company LLC

Opinion

We have audited the accompanying consolidated financial statements of Pacific Investment Management Company LLC
and its subsidiaries (the “Company”), which comprise the consolidated statements of financial condition as of December
31, 2023 and 2022, and the related consolidated statements of income and comprehensive income, of changes in capital
and of cash flows for the years then ended, including the related notes (collectively referred to as the “consolidated
financial statements’).

In our opinion, the accompanying consolidated financial statements present fairly, in al material respects, the financial
position of the Company as of December 31, 2023 and 2022, and the results of its operations and its cash flows for the
years then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board.

Basisfor Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (US
GAAYS). Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are required to be independent of the Company and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of

consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to
continue as a going concern for at least, but not limited to, twelve months from the end of the reporting period,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no realistic aternative but to do so.
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Auditors' Responsibilities for the Audit of the Consolidated Financial Satements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the

judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include examining, on
atest basis, evidence regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'sinternal control. Accordingly, no such opinion is expressed.

e Evauate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Company's ahility to continue as a going concern for a reasonable period of time.
We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during
the audit.

PricewaterhouseCoopers LLP

Los Angeles, California
June 10, 2024

354/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

2023 10 31

2023 10 31

o11ICO @| Pimco
@
o 11CO W PINCO
(€Y

PINCO ™ PINCO 2020 109
o11CO W PINCO

(€Y
PINCO BICO )

@
PINCO
Q@ @
PINCO PINCO
@ @
PINCO PINCO
(€3] @
PINCO PINCO
@ Q@
PINCO PINCO
(€3] @

PINCO @ PINCO @
PIMCO & PIMCO ()
o 11ICO W PINCO

(€))]
o11ICO W PINCO

(€D

355/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
ooooodoooiooooooodod

PINCO (@)
€))

D 2023 10 31

356/360



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

2024 25

357/360



EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

Report of Independent Auditors

To the Trustee and Management of PIMCO Bermuda Trust |1

Opinions

We have audited the accompanying financial statements of each of the funds indicated in the table below (collectively
referred to as the “Funds’), which comprise the statements of assets and liabilities, including the schedules of
investments, as of October 31, 2023, and the related statements of operations and of changes in net assets for each of the
periods indicated in the table below, including the related notes, and the financia highlights for each of the periods
indicated therein (collectively referred to as the "financial statements’”).

In our opinion, the accompanying financial statements referred to below present fairly, in all material respects, the
financial position of each of the Funds indicated in the table below as of October 31, 2023, and the results of each of
their operations and the changes in each of their net assets for the periods indicated in the table below, and each of the
financial highlights for each of the periods indicated therein, in accordance with accounting principles generally accepted

in the United States of America

PIMCO Bermuda Bank Loan Fund (M) ¥

PIMCO Bermuda U.S. High Yield Fund (M) ¥

PIMCO Bermuda Bank Loan Fund A

PIMCO Bermuda U.S. High Yield Fund 11 (M)

PIMCO Bermuda Bank Loan Fund B

PIMCO Core Income Corporate Bond Fund 2020-10
)

PIMCO Bermuda Bank Loan Fund C @

PIMCO Emerging Bond (Y en-Hedged) Income Fund
()

@

PIMCO Bermuda Dynamic Multi-Asset Strategy Fund

PIMCO Emerging Bond Income Fund @

PIMCO Bermuda Emerging Markets Bond Fund (M) ) PIMCO Emerging Bond Income Fund (M) )

PIMCO Bermuda Emerging Markets Bond Fund |1 )

PIMCO Emerging Bond Income Fund |1 @

PIMCO Bermuda Global Aggregate Ex-Japan (Y en-
Hedged) Bond Fund

PIMCO Emerging Bond Income Fund |11 @

PIMCO Bermuda Global Aggregate Ex-Japan Bond
Fund @)

PIMCO U.S. High Yield (Yen-Hedged) Fund

PIMCO Bermuda Global Aggregate Ex-Japan Bond
Fund (M)

PIMCO U.S. High Yield (Yen-Hedged) Fund 11 ¥

PIMCO Bermuda Income Fund (M) @)

PIMCO U.S. High Yield Fund

PIMCO Bermuda Income Fund A @

PIMCO U.S. High Yield Fund 11 Y

PIMCO Bermuda Income Fund D @)

PIMCO U.S. High Yield Strategy Fund ¥

PIMCO Bermuda Low Duration Income Fund

PIMCO U.S. High Yield Strategy Fund 11 Y

PIMCO Bermuda Mortgage Opportunities Fund @)

PIMCO World High Income @

@) Statements of operations and of changes in net assets for the year ended October 31, 2023
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Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (US GAAYS). Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Funds and to meet our other ethical responsihilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
materia misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Funds ability to continue as a going concern for one
year after the date the financial statements are available to be issued.

Auditors Responsibilities for the Audits of the Financia Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on atest basis,
evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds
internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Funds ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audits, significant audit findings, and certain internal control-related matters that we identified during
the audits.
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PricewaterhouseCoopers LLP
Boston, MA
January 25, 2024
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