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2025

78,256,770.96 29.34
32,159,254.09 12.06
673,575.56 0.25
466,817.27 0.18
56,868,633.19 21.32
4,705,773.41 1.76
2,305,848.79 0.86
1,733,858.19 0.65
1,591,287.46 0.60
1,576,981.68 0.59
1,266,570.76 0.47
869,617.97 0.33
725,168.57 0.27
523,442.29 0.20
468,300.68 0.18
285,815.82 0.11
203,321.80 0.08
46,263,291.42 17.34
1,640,252.72 0.61
4,827,071.77 1.81
2,069,615.76 0.78
21,937,540.78 8.22
261,418,810.94 98.01
5,314,880.02 1.99
266,733,690.96 100.00

( 41,192 )
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2025
(> (7 7)) ( ) ( )
)

1 |UNITED STATES TREASURY NOTE 4.125| 2029/11/30 5,580,000 5,515,694.10f 5,522,892.16| 2.07

2 |UNITED STATES TREASURY NOTE 4] 2034/2/15 5,510,000 5,290,680.11| 5,285,725.81| 1.98
UNITED STATES TREASURY

3 1.875| 2034/7/15 4,656,332 4,657,585.04 4,562,662.90 1.71
INFLATION INDEXED BONDS

4 |UNITED STATES TREASURY NOTE 4.125| 2031/11/30 4,000,000 3,996,334.13| 3,918,750.00| 1.47
UNITED STATES TREASURY

5 2.125| 2029/4/15 3,784,274 3,805,900.51| 3,821,487.47| 1.43
INFLATION INDEXED BONDS
UNITED STATES TREASURY

6 0.125| 2025/10/15 3,587,023 3,523,541.37| 3,565,750.27| 1.34]
INFLATION INDEXED BONDS
UNITED STATES TREASURY

7 0.375| 2027/1/15 2,716,688 2,620,186.16] 2,653,800.64| 0.99
INFLATION INDEXED BONDS
UNITED STATES TREASURY

8 -| 2044/5/15 6,740,000 2,738,914.66] 2,558,943.11| 0.96
STRIP COUPON ZCP
FREDDIE MAC POOL UMBS

9 5| 2053/4/1 2,444,668 2,408,671.23| 2,365,846.69| 0.89
P#SD2724
FANNIE MAE POOL UMBS

10 5| 2053/4/1 2,421,550 2,385,899.39| 2,343,912.68| 0.88
P#FS4273
VICOF 3 TERM LOAN FUNDED

11 4] 2029/11/30 2,399,109 2,320,440.18| 2,339,491.28| 0.88
VARIABLE REGD
BXMT 2020-FL2 LTD SER 2020-

12 6.0655 2038/2/15 2,350,000 2,307,953.00f 2,269,890.15| 0.85
FL2 CL C V/R REGD 144A P/P
MTN COMMERCIAL MORTGAGE

13 | TRUST 2022-LPFL SER 2022- 7.2528| 2039/3/15 2,200,000 2,184,579.10f 2,189,687.50| 0.82
LPFL CL D V/R REGD 144A P/P
UNITED STATES TREASURY

14 -| 2052/11/15 8,000,000 3,025,029.66| 2,131,758.16| 0.80)
STRIP PRINCIPAL ZCP
OWL ROCK CLO V LTD SER

1512020-5A CL C1 V/R REGD 144A 7.4401| 2034/4/20 2,000,000 2,000,000.00f 2,009,246.40| 0.75
P/P
GOLUB CAPITAL PARTNERS CLO

16|16 LTD SER 2013-16A CL A2R2 6.3617| 2033/7/25 2,000,000 2,000,000.00f 2,002,953.20f 0.75
V/R REGD 144A P/P
CERBERUS LOAN FUNDING XXXV

17 |LP SER 2021-5A CL B V/R 6.4136| 2033/9/22 2,000,000 2,000,000.00f 2,002,120.80| 0.75
REGD 144A P/P
FANNIE MAE POOL UMBS

18 6| 2054/9/1 1,948,053 2,003,528.84| 1,973,710.61| 0.74
P#CB9155
BXMT 2020-FL2 LTD SER 2020-

19 5.5655 2038/2/15 2,000,000 1,989,296.88| 1,955,203.80] 0.73
FL2 CL AS V/R REGD 144A P/P
FREDDIE MAC POOL UMBS

20 5.5 2053/6/1 1,969,526 1,973,005.36] 1,950,498.47| 0.73
P#SD3080

54/286



21

FANNIE MAE POOL UMBS
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5.5

2054/9/1

1,953,307

1,986,750.

70

1,937,572.

20

22

FANNIE MAE POOL UMBS
P#CB6311

2053/5/1

1,918,681

1,901,415

.37

1,854,265.

23

AP GRANGE HOLDINGS LLC
SENIOR SECURED
NOTE/RESTRICTED 6.500% DUE
03/20/2045 MA20

6.5

2045/3/20

1,800,000

1,800,000.

00

1,800,000.

00

24

CERBERUS LOAN FUNDING XL
LLC SER 2023-1A CL A V/R
REGD 144A P/P

6.702

2035/3/22

1,750,000

1,750,000.

00

1,755,851

.48

25

FORTRESS CREDIT
OPPORTUNITIES IX CLO LTD
SER 2017-9A CL BR V/R REGD
144A P/P

6.5136

2033/10/15

1,750,000

1,750,000.

00

1,752,482.

26

CERBERUS LOAN FUNDING XLIV
LLC SER 2023-5A CL A V/R
REGD 144A P/P

6.652

2036/1/15

1,700,000

1,700,000.

00

1,717,839.

27

UNITED STATES TREASURY
INFLATION INDEXED BONDS

2028/4/15

1,725,034

1,679,708.

1,696,896.

28

UNITED STATES TREASURY
STRIP COUPON ZCP

2046/2/15

4,850,000

1,856,407.

1,687,907.

29

SAMMONS FINANCIAL GROUP
REGD 144A P/P

6.875

2034/4/15

1,600,000

1,609,238.

1,676,309.

30

FANNIE MAE POOL UMBS
P#FSA4828

2053/5/1

1,673,917

1,652,220.

55

1,619,643.

64

2025

2025

2025

2025
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2025

2016 7,467 1,153 103.89 16,044
2017 15,231 2,352 104.23 16,096
2018 14,138 2,183 102.87 15,886
2019 10,637 1,643 106.66 16,472
2020 10,629 1,641 114.88 17,741
2021 7,704 1,190 115.88 17,895
2022 5,119 791 93.15 14,385
2023 4,873 753 89.74 13,859
2024 4,391 678 96.52 14,906
2024 4,479 692 94.22 14,550
4,426 684 93.11 14,379

4,169 644 90.73 14,011

4,219 652 92.36 14,263

4,260 658 93.64 14,461

4,344 671 95.48 14,745

4,418 682 97.11 14,997

4,391 678 96.52 14,906

10 4,284 662 94.36 14,572

11 4,328 668 95.34 14,723

12 4,212 650 93.87 14,496

2025 4,190 647 94.22 14,550
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2016 8,865 850 103.57 9,929
2017 16,280 1,561 103.61 9,933
2018 15,408 1,477 101.93 9,772
2019 15,215 1,459 105.39 10,104
9020 12,629 1,211 112.23 10,759
2021 9,948 954 112.94 10,828
2022 6,189 593 90.31 8,658
2023 5,566 534 86.13 8,257
2024 5,214 500 92.18 8,837
2024 5,309 509 89.68 8,598
5,230 501 89.13 8,545

5,090 488 86.74 8,316

5,106 490 88.16 8,452

5,122 491 89.31 8,562

5,145 493 90.97 8,721

5,230 501 92.45 8,863

5,214 500 92.18 8,837

10 4,980 477 90.03 8,631

11 4,982 478 90.93 8,717

12 4,769 457 89.45 8,576

2025 4,785 459 89.74 8,603
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NZ
2016 5,325 463 103.65 9,004
2017 9,359 813 103.61 9,001
2018 7,920 688 101.97 8,858
2019 6,889 598 105.42 9,158
2020 7,268 631 112.72 9,792
2001 5,493 477 113.42 9,853
2002 4,021 349 90.34 7,848
2003 3,489 303 86.00 7,471
- 2,512 218 91.84 7,978
2024 2,562 223 89.98 7,817

2,498 217 88.93 7,725

2,432 211 86.57 7,520

2,410 209 88.09 7,652

2,442 212 89.26 7,754

2,489 216 91.00 7,905

2,532 220 92.57 8,042

2,512 218 91.84 7,978

10 2,394 208 89.70 7,792
11 2,413 210 90.61 7,871
12 2,357 205 89.10 7,740
2025 2,342 203 89.38 7,764
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2016 18,295 152 1,052.83 8,749
2017 95,868 797 1,052.77 8,749
2018 74,755 621 1,036.02 8,609
2019 70,071 582 1,072.24 8,910
2020 80,211 667 1,143.38 9,501
2021 92,424 768 1,165.43 9,685
2022 62,955 523 941.35 7,823
2023 79,180 658 904.71 7,518
2024 52,633 437 969.08 8,053
2024 56,478 469 958.28 7,963
54,990 457 937.41 7,790

53,676 446 915.01 7,604

52,770 439 932.96 7,753

53,631 446 948.19 7,879

54,217 451 967.95 8,044

53,604 445 986.97 8,202

52,633 437 969.08 8,053

10 50,353 418 949.84 7,893

11 50,665 421 962.45 7,998

12 47,970 399 949.67 7,892

2025 48,258 401 955.37 7,939
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2016 7,574 33 102.88 443
2017 80,938 349 103.48 446
2018 103,452 446 103.87 448
2019 109,136 470 108.92 469
2020 109,987 474 121.58 524
2021 105,146 453 125.29 540
2022 78,132 337 118.01 509
2023 89,689 387 148.49 640
2024 96,670 417 179.02 772
2024 101,622 438 180.37 777
95,225 410 169.51 731

95,820 413 170.75 736

96,444 416 178.79 771

96,407 416 185.97 802

100,863 435 195.67 843

105,575 455 206.21 889

96,670 417 179.02 772

10 123,307 531 181.18 781

11 174,030 750 188.24 811

12 302,055 1,302 191.38 825

2025 312,070 1,345 198.24 854
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2025
2.20 339.75
1.70 262.53
1.60 247.09
1.20 185.32
0.60 92.66
0.70 108.10
2.40 370.63
4.00 617.72
3.70 571.39
2024 1.90 293.42
1.80 277.97
3.70 354.72
2.50 239.68
1.80 172.57
0.70 67.11
0.40 38.35
0.60 57.52
2.10 201.33
3.00 287.61
2.50 239.68
2024 1.20 115.04
1.30 124.63
NZ
4.20 364.85
2.90 251.92
2.00 173.74
0.70 60.81
0.60 52.12
0.80 69.50
2.90 251.92
4.10 356.17
3.60 312.73
2024 1.80 156.37
1.80 156.37
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83.00 689.73
80.00 664.80
70.00 581.70
56.00 465.36
60.00 498.60
42.00 349.02
62.00 515.22
65.00 540.15
62.00 515.22
2024 31.00 257.61
31.00 257.61
12.90 55.60
10.60 45.69
13.10 56.46
21.70 93.53
13.70 59.05
17.30 74.56
22.40 96.54
14.70 63.36
54.90 236.62
2024 18.70 80.60
36.20 156.02
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SROHE
108 L i 10 b D 1O08EOREE
# BN L Sa—P-FUE- R
_ RIRREE 220 WISHER afo_ | | WigHEE 4.20
_M2aiew L0 m2gitom | 250 | | WMeRHEE 290
WIEIER 1.60 WIsIER 1.80 | | WIRNER 200
MARIHTE 1.20 WARITEE 0.70 | [ mamitem 0,70
WSEHER 0.60 WSRHER 0.40 | ESENER 0.80
WESLEE 0w MESLEE | 060 ; | WERHEE 0.80
WTRIER 2.40 WTRIER 210 | WTRMER 280
RERIE 400 WEEIE 300 | [ mBRAE 4.10
FORMER aTo WORIHER 250 | BORMER 360
HERRM HEERIE | | BERRMH
(P024FOAKERE) — (2024 FOAKERE) = | (2024FSARERE) ——
108 DReE 108y ORiE
MFIUH-FoF PAI-UT
WistiER | B30D MigiER | 1280 |
MZEIHE B0.00 WIRIHLE 10.60
MIRTHER 70.00 mIgiER | 13.10
MARIHTE 56.00 WARIHEE 21.70
mSRIHEN &0.00 WERIHER 13.70
MERIHEE 42.00 WERIHLE 17.30
WTRHER | 6200 WTAMEER | 2240 |
_ WBEHER 85.00 MESHEER | 1470
MORIEN | G200 WORMEE | 2 5450 2 |
BEER BEERI
| (20245 A RERE) ~H0.00 (2024F DA RERE) 19130
6.09
2015 10 2016 30
1.96
2016 10 2017 30
0.23
2017 10 2018 30
4.85
2018 10 2019 30
8.27
2019 10 2020 30
1.48
2020 10 2021 30
-17.54
2021 10 2022 30
0.63
2022 10 2023 30
11.68
2023 10 2024 30
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2015 10 2016 30 7-21
2016 10 2017 30 2.45
2017 10 2018 30 0-12
2018 10 2019 30 4.08
2019 10 2020 30 6.87
2020 10 2021 30 .17
2021 10 2022 30 -18.18
2022 10 2023 30 -1.31
2023 10 2024 30 9-93
NZ
2015 10 2016 30 7-85
2016 10 2017 30 2-16
2017 10 2018 30 0-35
2018 10 2019 30 4.07
2019 10 2020 30 7-49
2020 10 2021 30 1.33
2021 10 2022 30 ~17.19
2022 10 2023 30 -0.27
2023 10 2024 30 10.98
2015 10 2016 30 13.58
2016 10 2017 30 7-59
2017 10 2018 30 5-06
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2018 10 2019 30 8-90
2019 10 2020 30 12.23
2020 10 2021 30 5-60
2021 10 2022 30 -13.91
2022 10 2023 30 3-01
2023 10 2024 30 13.97
2015 10 2016 30 15.78
2016 10 2017 30 10.89
2017 10 2018 30 13.04
2018 10 2019 30 2515
2019 10 2020 30 24.20
2020 10 2021 30 17.28
2021 10 2022 30 12.07
2022 10 2023 30 38.28
2023 10 2024 30 57.53
100x (a b) b
100.00 100.00 NZ 100.00

1,000.00 100.00
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82,199 10,325 71,874
(82,199) (10,325) (71,874)
110,536 36,285 146,125
(110,536) (36,285) (146,125)
38,356 47,043 137,438
(38, 356) (47,043) (137,438)
9,332 47,044 99,726
(9,332) (47,044) (99,726)
5,255 12,456 92,525
(5.255) (12,456) (92,525)
1,200 27,242 66,483
(1,200) (27,242) (66,483)
19 11,549 54,953
(19) (11,549) (54,953)
5,845 6,493 54,305
(5.845) (6,493) (54,305)
595 9,406 45,494
(595) (9,406) (45,494)
86,330 740 85,590
(86,330) (740) (85,590)
83,053 11,507 157,136
(83,053) (11,507) (157,136)
9,292 15,265 151,163
(9,292) (15, 265) (151,163)
18,746 25,532 144,377
(18,746) (25,532) (144,377)
7,770 39,617 112,530
(7,770) (39,617) (112,530)
6,812 31,266 88,076
(6,812) (31,266) (88,076)
1,607 21,150 68,533
(1,607) (21,150) (68,533)
0 3,910 64,623
0) (3,910) (64,623)
0 8,058 56,565
(0) (8,058) (56,565)
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NZ
51,372 0 51,372
(51,372) ) (51,372)
46,616 7,658 90,330
(46,616) (7,658) (90, 330)
3,294 15,954 77,670
(3,294) (15,954) (77,670)
4,020 16,344 65,346
(4,020) (16,344) (65,346)
4,662 5,528 64,480
(4,662) (5,528) (64,480)
2,511 18,564 48,427
(2,511) (18,564) (48,427)
2,771 6,690 44,508
(2,771) (6,690) (44,508)

100 4,035 40,573
(100) (4,035) (40,573)
0 13,217 27,356
©) (13,217) (27,356)
50,878 33,501 17,377
(50,878) (33,501) (17,377)
93,083 19,397 91,063
(93,083) (19,397) (91,063)
16,750 35,657 72,156
(16,750) (35,657) (72,156)
11,495 18,301 65,350
(11,495) (18,301) (65, 350)
12,869 8,066 70,153
(12,869) (8,066) (70,153)
24,138 14,986 79,305
(24,138) (14,986) (79,305)
8,381 20,808 66,878
(8,381) (20,808) (66,878)
24,603 3,961 87,520
(24,603) (3,961) (87,520)
0 33,208 54,312
©) (33,208) (54,312)
76,794 3,170 73,624
(76,794) (3,170) (73,624)
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720,188 11,663 782,149
(720,188) (11,663) (782,149)
329,159 115,294 996,014
(329,159) (115,294) (996,014)
267,085 261,122 1,001,977
(267,085) (261,122) (1,001,977)
115,746 213,103 904,620
(115,746) (213,103) (904, 620)
83,214 148,583 839,251
(83,214) (148,583) (839,251)
17,471 194,657 662,065
(17,471) (194,657) (662,065)
35,570 93,644 603,991
(35,570) (93,644) (603,991)
36,430 100,434 539,987
(36,430) (100, 434) (539,987)
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2025 2025 27
1 3.30 3.00
1 5 1.65 1.50
5 10 1.10 1.00
10 0.55 0.50

75/286



(

)

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

20

76/286



(

)

@

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

(b)
©

77/286



@

(b) (©

©

(D

©)

Q)

)

(b)

)

Q)

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

@ & ®

(b) ©

78/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

@)
(b)

€Y

(b)
©

(d)
e

30

30

79/286



@

(b)
©
(D

©)

EDINETOOOO

Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)

150
(€))
2025 30 ()
2020 9 30 2019 11 13

10

60

90

80/286

Ooooooooooooooooooad

90
90
30 30
Q)
2025 9 30
90



50

15

EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

21

81/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

82/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

328

23 103

2025 31 154.43
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2024 30

319,366,580 (49,319,781 ) 303,675,996 46,896,684
11,623 1,795
1,977,434 305,375
279,191 43,115
64,775 10,003
8,496 1,312
28,275,413 4,366,572
16,419 2,536
2,120,436 327,459
336,429,783 51,954,851
79,057 12,209

92 14

285,000 44,013
169,286 26,143
318,402 49,171

43 7
66,593,050 10,283,965
93,680 14,467
627,598 96,920
259,151 40,021
86,262 13,321
46,942 7,249
13,523 2,088
8,974 1,386
7,551 1,166
4,536 700
4,440 686
3,305 510
59,234 9,148
68,660,126 10,603,183
267,769,657 41,351,668
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NZ

NZ

NZ

3,615,037 558,270
8,028,801 1,239,888
244,262,159 37,721,405
1,597,439 246,693
2,825,793 436,387
4,388,143 677,661
3,052,285 471,364
267,769,657 41,351,668
56,565
14,223,363
326,509,100
27,356
539,987
45,494
54,312
63.91 9,870
0.564 87
0.748 116
58.39 9,017
5.23 808
96.46 14,896
56.20 8,679
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2024 30
81,377 12,567 19,115,054 2,951,938
16,680 2,576 11,031 1,704
19,126,085 2,953,641
1,924,759 297,241
601,408 92,875
282,689 43,656
174,499 26,948
120,122 18,550
103,085 15,919
96,459 14,896
52,058 8,039
23,279 3,595
15,859 2,449
10,210 1,577
9,999 1,544
8,667 1,338
828 128
3,423,921 528,756
15,702,164 2,424,885
(7,027,432) (1,085,246)
(121,484) (18,761)
(2,790,638) (430,958)
208,162 32,146
(246,807) (38,114)
(9,978,199) (1,540,933)
30,882,545 4,769,191
264,414 40,833
4,664,098 720,277
397,965 61,458
71,862 11,098
92) 14
36,280,792 5,602,843
26,302,593 4,061,909
42,004,757 6,486,795
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2024 30
15,702,164 2,424,885
(9,978,199) (1,540,933)
36,280,792 5,602,843
42,004,757 6,486,795
(19,555,356) (3,019,934)
(83,700,710) (12,925,901)
(61,251,309) (9,459,040)
329,020,966 50,810,708
267,769,657 41,351,668
NZ

- 655,013 62,207,696 -

- 151,214 24,826,581 -
(8,058) (7.326,570) (189,791,615) (13,217)
(8,058) (6,520,343) (102,757,338) (13,217)

- 361,682 45,168,852 -
- 81,344 18,078,554 -
(469,569) (3,815,495)  (139,514,935) (685,698)
(469, 569) (3,372,469) (76,267,529) (685, 698)
- 55,855 6,975,426 -
- 12,562 2,791,871 -
(72,516) (589,227) (21,545,291) (105,892)
(72,516) (520,810) (11,777,995) (105,892)

36,225 195 -
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(100,434) (9,406) (33,208)

(64,209) (9,211) (33,208)
189,062 17,587 -
(559,157) (878,262) (1,674,675)
(370,095) (860,675) (1,674,675)
29,197 2,716 -
(86,351) (135,630) (258,620)
(57,154) (132,914) (258,620)

88/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

2024 30

NZ
55.33 0.513 0.700 51.44
2.19 0.025 0.036 2.04
8.05 0.031 0.056 7.13
10.24 0.056 0.092 9.17
(1.66) (0.005) (0.044) (2.22)
63.91 0.564 0.748 58.39
8,545 79 108 7,944
338 4 6 315
1,243 5 9 1,101
1,581 9 14 1,416
(256) @ @ (343)
9,870 87 116 9,017
18.71 % 11.01 % 13.41 % 18.07 %
3,615,037 8,028,801 244,262,159 1,597,439
558,270 1,239,888 37,721,405 246,693
2.14 % 1.07 % 1.00 % 2.15 %

3.73 % 4.86 % 4.92 % 3.77 %
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5.39 89.33 47.80
0.21 3.52 1.84

1.28 7.31 9.95

1.49 10.83 11.79
(1.65) (3.70) (3.39)
5.23 96.46 56.20

832 13,795 7,382

32 544 284

198 1,129 1,537

230 1,672 1,821

(255) (571) (524)

808 14,896 8,679

30.45 % 12.24 % 25.35 %
2,825,793 4,388,143 3,052,285
436,387 677,661 471,364
2.13 % 2.11 % 2.14 %

3.73 % 3.78 % 3.64 %

90/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

2024 30
I G )
(112.1%)
(0.9%)
(0.9%)
Macquarie Bank Ltd. (a)
usD 910,000  3.62% due 06/03/30 849,578
Macquarie Group Ltd. (a),(b),(c)
usb 500,000  2.87% due 01/14/33 433,823
National Australia Bank Ltd. (a)
usb 750,000  2.99% due 05/21/31 666,566
Westpac Banking Corp.
usb 67,000 2.67% due 11/15/35 (b),(c) 58,406
usb 183,000 2.96% due 11/16/40 138,324
usb 250,000  3.02% due 11/18/36 (b),(c) 216,810
2,363,507
( 2,674,463 ) 2,363,507
(0.5%)
(0.2%)
Textainer Marine Containers VIl Ltd. Class A (a),(b)
usb 523,344  2.73% due 08/21/45 499,447
499,447
(0.3%)
Triton Container International Ltd. (a),(b)
usb 850,000  3.15% due 06/15/31 740,178
740,178
( 1,360,262 ) 1,239,625
(0.8%)
(0.8%)
Brookfield Finance, Inc. (b)
usb 150,000  4.70% due 09/20/47 138,501
CGl, Inc. (b)
usb 300,000  2.30% due 09/14/31 256,914
Fairfax Financial Holdings Ltd. (b)
usD 450,000  5.63% due 08/16/32 465,909
Parkland Corp. (a),(b)
usb 100,000  4.63% due 05/01/30 94,329
Wilton RE Ltd. (a),(b),(c),(d)
usb 1,432,000 6.00% due 10/22/2030 1,323,030
2,278,683
( 2,464,794 ) 2,278,683
(12.1%)
(12.1%)
ABPCI Direct Lending Fund CLO I LLC Class B12 (a),(c)
usb 1,000,000  7.54% due 07/20/33 997,860
ACRES Commercial Realty 2021-FL1 Ltd. Class C (a),(b),(c)
usD 1,000,000  7.20% due 06/15/36 970,132
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Anchorage Credit Funding 4 Ltd. Class AR (a),(b)

usD 700,000  2.72% due 04/27/39 654,667
I GRS )

BDS 2021-FL10 Ltd. Class AS (a),(b),(c)

usb 750,000  6.78% due 12/16/36 746,432
BDS 2021-FL9 Ltd. Class D (a),(b),(c)

usb 1,000,000  7.38% due 11/16/38 971,255
BXMT 2020-FL2 Ltd. Class AS (a),(b),(c)

usb 2,000,000 6.35% due 02/15/38 1,922,063
BXMT 2020-FL2 Ltd. Class C (a),(b),(c)

usD 2,350,000 6.85% due 02/15/38 1,926,960
BXMT 2020-FL3 Ltd. Class C (a),(b),(c)

usb 250,000  7.75% due 11/15/37 220,511
Cerberus Loan Funding XXXI1 LP Class A (a),(b),(c)

usb 1,000,000  7.18% due 04/22/33 1,000,633
Cerberus Loan Funding XXXI111 LP Class B (a),(b),(c)

usD 1,000,000  7.41% due 07/23/33 1,000,425
Cerberus Loan Funding XXXV LP Class B (a),(b),(c)

usb 2,000,000  7.41% due 09/22/33 2,000,849
CIFC Funding 2015-1V Ltd. Class A2R2 (a),(b),(c)

usb 1,000,000  6.99% due 04/20/34 1,000,321
Dryden 37 Senior Loan Fund Class Q (a),(b),(e)

usD 1,750,000  0.00% due 01/15/31 894,851
Fortress Credit Opportunities IX CLO Ltd. Class A1TR (a),(c)

usb 1,000,000  7.11% due 10/15/33 1,000,077
Fortress Credit Opportunities IX CLO Ltd. Class BR (a),(c)

usb 1,750,000  7.51% due 10/15/33 1,751,048
Fortress Credit Opportunities XI CLO Ltd. 2018-11A Class AlT
@,

usb 361,563  6.86% due 04/15/31 361,721
Golub Capital Partners CLO 16 Ltd. Class AlR2 (a),(c)

usD 250,000  7.16% due 07/25/33 250,164
Golub Capital Partners CLO 16 Ltd. Class A2R2 (a),(c)

usb 2,000,000  7.35% due 07/25/33 2,002,218
Golub Capital Partners CLO 16 Ltd. Class BR2 (a),(c)

usb 1,000,000  7.45% due 07/25/33 1,000,553
Golub Capital Partners CLO 33M Ltd. Class AR2 (a),(c)

usb 1,250,000 7.19% due 08/25/33 1,246,844
Golub Capital Partners CLO 36M Ltd. Class A (a),(c)

usb 467,937  6.80% due 02/05/31 468,340
Golub Capital Partners CLO 49M Ltd. Class CR (a),(c)

usb 500,000  8.14% due 08/26/33 500,924
Golub Capital Partners CLO 54M LP Class C (a),(c)

usb 1,000,000  8.15% due 08/05/33 1,002,109
HGI CRE CLO 2021-FL2 Ltd. Class C (a),(b),(c)

usb 1,000,000  7.01% due 09/17/36 973,097
KDAC Aviation Finance Ltd. 2017-1A Class A (@)

usD 529,389  4.21% due 12/15/42 487,636
KKR CLO 16 Ltd. Class A2R2 (a),(b),(c)

usb 750,000  7.29% due 10/20/34 750,493
KREF 2021-FL2 Ltd. Class AS (a),(b),(c)

usb 300,000  6.50% due 02/15/39 293,680
LoanCore 2021-CRE6 Issuer Ltd. Class C (a),(b),(c)

usb 1,000,000  7.51% due 11/15/38 980,090
Owl Rock CLO 1V Ltd. Class A2R (a),(b),(c)

usb 1,000,000  7.29% due 08/20/33 999,915

Owl Rock CLO V Ltd. Class C1 (a),(b),(c)
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usb 2,000,000 8.43% due 04/20/34 2,004,662
Palmer Square Loan Funding 2022-1 Ltd. Class A2 (a),(b),(c)
usD 1,000,000  6.90% due 04/15/30 997,340
THL Credit Lake Shore MM CLO I Ltd. Class BR (a),(b),(c)
usD 1,000,000  7.56% due 04/15/33 1,000,628
VENTURE X111 CLO Ltd. 2013-13A Class SUB (a),(b),(c),(e)
usD 500,000  0.00% due 09/10/29 11,000
32,389,498
( 33,918,366 ) 32,389,498
. C )
(0.3%)
(0.3%)
Altice France S.A. (a),(b)
usb 250,000 5.13% due 07/15/29 175,805
BPCE S.A. (a),(b),(c)
usDb 250,000  5.94% due 05/30/35 261,450
Societe Generale S.A. (a),(b),(c)
usD 500,000  2.89% due 06/09/32 433,128
870,383
( 1,000,000 ) 870,383
(0.7%)
(©.7%)
Pershing Square Holdings Ltd. (b)
usb 1,100,000  3.25% due 11/15/30 967,362
usD 1,000,000  3.25% due 10/01/31 857,220
1,824,582
( 2,097,580 ) 1,824,582
(0.3%)
(0.2%)
Lunar 2021-1 Structured Aircraft Portfolio Notes Class A (a)
usb 761,116 2.64% due 10/15/46 696,674
696,674
(0.1%)
Flutter Treasury DAC (a),(b)
usb 200,000  6.38% due 04/29/29 207,135
207,135
( 960,651 ) 903,809
(0.6%)
(0.6%)
Nippon Life Insurance Co. (a),(b),(c)
usD 1,110,000  2.90% due 09/16/51 960,261
Sumitomo Life Insurance Co. (a),(b),(c)
usb 500,000 3.38% due 04/15/81 451,340
Sumitomo Mitsui Financial Group, Inc.
usb 250,000 2.22% due 09/17/31 215,143
1,626,744
( 1,860,000 ) 1,626,744
(0.2%)
(0-2%)
Galaxy Pipeline Assets Bidco Ltd. (@)
usb 615,000 3.25% due 09/30/40 497,005
497,005
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( 615,000 ) 497,005
(0.3%)
* (0.1%)
Aston FinCo S.A R.L.
usb 239,348  9.21% due 10/09/26 228,129
228,129
(0-2%)
Greensaif Pipelines Bidco S.A R.L. (8)
usD 200,000  6.13% due 02/23/38 211,193
I GR )
Greensaif Pipelines Bidco S.A R.L. ()
usb 250,000 6.10% due 08/23/42 258,847
JBS USA Holding Lux S.A R.L./ JBS USA Food Co./ JBS Lux Co.
S.AR.L. (b)
usb 100,000  4.38% due 02/02/52 79,394
549,434
( 786,102 ) 777,563
0-2%)
(0.2%)
Delta Air Lines, Inc. / SkyMiles IP Ltd. (a)
usD 478,536  4.50% due 10/20/25 475,688
475,688
( 478,536 ) 475,688
(0-7%)
O.7%)
ABN AMRO Bank NV (a),(b),(c)
usb 600,000  2.47% due 12/13/29 551,370
Alcoa Nederland Holding BV (a),(b)
usD 200,000  4.13% due 03/31/29 191,626
usb 550,000  5.50% due 12/15/27 552,051
Dufry One BV (b)
EUR 100,000  3.38% due 04/15/28 110,299
Enel Finance International NV (a),(b)
usD 200,000 5.00% due 06/15/32 202,148
LeasePlan Corp. NV (a)
usb 350,000  2.88% due 10/24/24 349,425
1,956,919
( 2,000,896 ) 1,956,919
(1.8%)
(1.8%)
Anglo American Capital PLC (a),(b)
usD 200,000 5.63% due 04/01/30 207,725
BP Capital Markets PLC (b),(c),(d)
usb 1,239,000  4.88% due 03/22/2030 1,225,556
British Telecommunications PLC (a),(b),(c)
usb 750,000  4.88% due 11/23/81 692,360
Lloyds Banking Group PLC (b),(c)
usb 300,000 5.46% due 01/05/28 306,652
NatWest Group PLC (b),(c)
usb 200,000  6.02% due 03/02/34 216,035
Royalty Pharma PLC (b)
usb 520,000  3.55% due 09/02/50 376,370

94/286



EDINETO OO
Oooooooooooooooooooooooooooooooooon(Eas)
OJooooooooooooooogodo

Virgin Media Finance PLC (a),(b)

usb 400,000  5.00% due 07/15/30 351,550
Vmed 02 UK Financing | PLC (a),(b)
GBP 650,000  4.00% due 01/31/29 780,330
Vodafone Group PLC (b),(c)
usb 550,000  4.13% due 06/04/81 498,484
Weir Group PLC (a),(b)
usb 200,000  2.20% due 05/13/26 192,350
4,847,412
( 5,186,098 ) 4,847,412
I GRS )
(92.7%)
(29.7%)
AASET 2018-2 US Ltd. Class A (a)
usb 793,498  4.45% due 11/18/38 763,747
Aaset 2021-1 Trust Class A (a)
usb 635,379  2.95% due 11/16/41 591,184
AASET 2024-1 Class Al (a)
usD 442,542  6.26% due 05/16/49 459,329
American Home Mortgage Investment Trust 2007-1 Class GIOP
usb 2,510,485  2.08% due 05/25/47 362,153

Asset Backed Securities Corp. Home Equity Loan Trust Series
AEG 2006-HE1 Class M1 (b),(c)

usD 634,633  3.93% due 01/25/36 619,403
Bear Stearns Asset Backed Securities | Trust 2006-HE9 Class 2A
(b).(c)

usb 174,724  5.25% due 11/25/36 172,629
Benchmark 2018-B6 Mortgage Trust Class XA (b),(c)

usD 21,208,162  0.55% due 10/10/51 220,692
BRAVO Residential Funding Trust 2022-NQM3 Class A (a),(b)

usb 930,835  3.13% due 01/29/70 923,438
BX Commercial Mortgage Trust 2021-VOLT Class D (a),(c)

usD 1,000,000 6.86% due 09/15/36 989,375
BX Commercial Mortgage Trust 2021-VOLT Class E (a),(c)

usb 800,000  7.21% due 09/15/36 794,000
BX Commercial Mortgage Trust 2022-LP2 Class C (a),(c)

usb 341,656  6.66% due 02/15/39 339,094
BX Trust 2024-VLT4 Class B (a),(c)

usD 250,000  7.04% due 07/15/29 250,000
BX Trust 2024-VLT4 Class C (a),(c)

usb 300,000  7.24% due 07/15/29 299,250
Capmark Military Housing Trust 2007-AET2 Class A (a)

usb 450,308  6.06% due 10/10/52 450,519
CARS-DB4 LP 2020-1A Class A6 (a),(b)

usD 983,542  3.81% due 02/15/50 891,494
CARS-DB4 LP Class A5 (a),(b)

usb 590,125  3.48% due 02/15/50 563,723
CARS-DB5 LP Class A4 (a),(b)

usb 495,729  2.76% due 08/15/51 419,761
Cascade Funding Mortgage Trust 2018-RM2 Class A (a),(c)

usD 603,047  4.00% due 10/25/68 597,314
Castlelake Aircraft Securitization Trust 2018-1 Class A (@)

usb 290,193  4.13% due 06/15/43 270,628
CD 2016-CD1 Mortgage Trust Class XA (b),(c)

usb 772,252  1.48% due 08/10/49 11,476
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Cerberus Loan Funding XL LLC Class A (a),(b),(c)

usD 1,750,000  7.70% due 03/22/35 1,760,111
Cerberus Loan Funding XLIl LLC Class Al (a),(b),(c)

usb 1,000,000  7.77% due 09/13/35 1,010,386
Cerberus Loan Funding XLIV LLC Class A (a),(b),(c)

usb 1,700,000  7.65% due 01/15/36 1,720,375
Cerberus Loan Funding XLV LLC Class A (a),(b),(c)

usD 1,250,000  7.20% due 04/15/36 1,258,770
Cerberus Loan Funding XLVIl LLC Class B (a),(b),(c)

usb 600,000  7.28% due 07/15/36 598,858
CF Hippolyta lIssuer LLC Class A2 (a)

usb 732,848  6.11% due 08/15/62 737,602
CF Hippolyta lIssuer LLC Class Bl (a),(b)

usD 1,460,794  1.98% due 03/15/61 1,344,578

usb 224,863  2.28% due 07/15/60 215,280
Citigroup Commercial Mortgage Trust 2016-C2 Class XA (b),(c)

usb 860,588  1.80% due 08/10/49 17,781

I GEE )

Citigroup Commercial Mortgage Trust 2016-GC37 Class XA (b),(c)

usb 2,745,030  1.81% due 04/10/49 42,694
Citigroup Commercial Mortgage Trust 2016-P5 Class XA (b),(c)

usD 1,529,288  1.51% due 10/10/49 28,987
CMFT Net Lease Master lIssuer LLC Class A6 (a),(b)

usb 700,000  3.44% due 07/20/51 609,882
COMM 2015-CCRE26 Mortgage Trust Class XA (b),(c)

usb 5,233,697  1.04% due 10/10/48 21,972
CSMC 2021-RPL4 Trust Class Al (a),(b),(c)

usb 655,083  4.07% due 12/27/60 652,776
CSMC 2021-RPL7 Trust Class Al (a),(b),(c)

usb 640,914  1.93% due 07/27/61 638,855
Diamond Issuer LLC Class A (a),(b)

usb 1,100,000  2.31% due 11/20/51 1,025,676
Extended Stay America Trust 2021-ESH Class D (a),(c)

usD 222,759  7.46% due 07/15/38 223,189
Falcon Aerospace Ltd. 2017-1 Class A (a)

usb 40,065  4.58% due 02/15/42 39,264
FIGRE Trust 2024-HE2 Class A (a),(b),(c)

usb 505,830  6.38% due 05/25/54 517,811
FIGRE Trust 2024-HE3 Class B (a),(c)

usb 142,865 6.13% due 07/25/54 145,244
FirstKey Homes 2020-SFR2 Trust Class F3 (a)

usb 250,000  3.37% due 10/19/37 242,213
FirstKey Homes 2020-SFR2 Trust Class Gl (a)

usD 350,000  4.00% due 10/19/37 340,501
FirstKey Homes 2020-SFR2 Trust Class G2 (a)

usb 350,000 4.50% due 10/19/37 341,047
Five Guys Holdings, Inc. Class A2 (a),(b)

usb 250,000  7.55% due 01/26/54 264,101
FNMA-Aces Class X1 (c)

usD 2,715,463  1.59% due 03/25/35 242,379
Fontainebleau Las Vegas Holdings LLC (c)

usb 946,853  2.29% due 01/31/26 946,853

Freddie Mac Military Housing Bonds Resecuritization Trust
Certificates 2015-R1 Class A3 (a),(c)
usD 828,270  4.44% due 11/25/52 779,000
Freddie Mac Military Housing Bonds Resecuritization Trust
Certificates 2015-R1 Class Bl (a),(c)

96/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad
usb 1,872,162  4.65% due 11/25/55 1,724,744

Freddie Mac Military Housing Bonds Resecuritization Trust
Certificates 2015-R1 Class XAl (a),(c)
usb 5,571,911  0.70% due 11/25/55 348,873
Freddie Mac Multifamily Structured Pass Through Certificates
Class X1 (b),(c)

usD 17,974,416  0.45% due 03/25/25 8,067
GCAT 2022-NQM3 Trust Class A3 (a),(b),(c)

usb 1,529,469  4.35% due 04/25/67 1,459,801
GMAC Commercial Mortgage Asset Corp. 2006-NELL Class A (a)

usb 443,450  5.36% due 05/10/51 374,374
GMAC Commercial Mortgage Asset Corp. 2007-HCKM Class A (a)

usb 903,567  6.11% due 08/10/52 824,930
GS Mortgage Securities Corp. Trust 2020-DUNE Class D (a),(c)

usb 1,000,000  7.26% due 12/15/36 989,533
GS Mortgage Securities Corp. Trust 2020-UPTN Class D (a),(b),
©

usb 1,000,000  3.35% due 02/10/37 955,012

I G |

GSRPM Mortgage Loan Trust 2006-1 Class M1 (a),(b),(c)

usD 216,256  5.47% due 03/25/35 224,729
Home Equity Loan Trust 2007-FRE1 Class 1AV1 (b),(c)

usb 959,170  5.16% due 04/25/37 913,432
Home Partners of America 2021-2 Trust Class D (a)

usb 960,890  2.65% due 12/17/26 907,495
Hotwire Funding LLC Class B (a),(b)

usb 450,000 2.66% due 11/20/51 420,214
Hotwire Funding LLC Class C (a),(b)

usb 750,000  8.84% due 05/20/53 774,681
HV Eight LLC

EUR 802,383  5.48% due 12/31/27 895,831
Imperial Fund Mortgage Trust 2022-NQM2 Class A2 (a),(b),(c)

usb 807,355  4.02% due 03/25/67 756,097
Imperial Fund Mortgage Trust 2022-NQM2 Class A3 (a),(b),(c)

usb 807,355  4.20% due 03/25/67 761,395
J.G. Wentworth XLI LLC Class B (a),(b)

usD 302,538  4.70% due 10/15/74 270,134
JP Morgan Mortgage Trust 2021-12 Class A6 (a),(b),(c)

usb 1,265,661  2.50% due 02/25/52 1,175,817
JP Morgan Mortgage Trust 2021-13 Class A6 (a),(b),(c)

usb 572,125  2.50% due 04/25/52 531,575
LCCM 2021-FL3 Trust Class A (a),(b),(c)

usD 1,004,784  6.66% due 11/15/38 995,180
LCCM 2021-FL3 Trust Class AS (a),(b),(c)

usb 850,000  7.01% due 11/15/38 835,352
Legacy Mortgage Asset Trust 2021-GS2 Class Al (a),(b)

usb 624,653  4.75% due 04/25/61 628,848
Legacy Mortgage Asset Trust 2021-GS3 Class Al (a),(b)

usD 404,275  4.75% due 07/25/61 401,058
Lehman XS Trust Series 2006-12N Class A32A (b),(c)

usb 984,742  5.37% due 08/25/46 926,679
Lehman XS Trust Series 2007-2N Class 2A (b),(c)

usb 435,097  5.15% due 02/25/37 396,078
LMH SPE AM LLC (c)

usb 1,136,532  4.35% due 06/21/48 1,111,869
LSTAR Securities Investment Ltd. 2024-1 Class A (a),(b),(c)

usb 197,103  8.31% due 01/01/29 196,411
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Mill City Securities 2024-RS1 Ltd. Class Al (a),(b)

250,000  3.00% due 11/01/69 230,804
Morgan Stanley Bank of America Merrill Lynch Trust 2017-C34
Class XA (b),(c)
14,945,717  0.91% due 11/15/52 256,794
Morgan Stanley Capital | Trust 2016-UB11 Class XA (b),(c)
1,787,965  1.57% due 08/15/49 35,748
MTN Commercial Mortgage Trust 2022-LPFL Class D (a),(c)
2,200,000  8.04% due 03/15/39 2,171,812
Nassau 2019 CFO LLC Class A (a),(b)
193,940  3.98% due 08/15/34 177,529
Navigator Aircraft ABS Ltd. Class A (a)
679,265  2.77% due 11/15/46 627,901
NYMT Loan Trust 2022-SP1 Class Al (a),(b)
746,392  5.25% due 07/25/62 751,063
0BX 2022-NQM9 Trust Class AlA (a),(b)
164,956  6.45% due 09/25/62 166,379
0BX 2023-NQM1 Trust Class A3 (a),(b),(c)
648,075  6.50% due 11/25/62 652,025
)
0BX 2024-NQM8 Trust Class A3 (a),(b)
188,811  6.59% due 05/25/64 191,984
OSAT 2021-RPL1 Trust Class Al (a),(b)
647,797  5.12% due 05/25/65 646,270
Oxford Finance Funding 2020-1 LLC Class A2 (a),(b)
86,703  3.10% due 02/15/28 86,072
Project Onyx I (¢)
1,052,792  7.67% due 01/26/27 1,050,328
Project Onyx Il (c)
300,637  7.67% due 01/26/27 298,548
PRPM 2021-8 LLC Class Al (a),(b),(c)
987,481  4.74% due 09/25/26 981,825
PRPM 2022-1 LLC Class Al (a),(b)
1,574,722  3.72% due 02/25/27 1,561,230
PRPM 2024-4 LLC Class Al (a),(b)
196,174  6.41% due 08/25/29 197,333
RALI Series 2006-Q02 Trust Class Al (b),(c)
101,957  5.41% due 02/25/46 18,063
RCKT Mortgage Trust 2024-CES4 Class AlA (a),(b)
434,069  6.15% due 06/25/44 440,936
Sabey Data Center Issuer LLC Class A2 (a),(b)
615,000  3.81% due 04/20/45 607,361
Saluda Grade Alternative Mortgage Trust 2023-FI1G4 Class A (a),
).
301,666  6.72% due 11/25/53 310,219
Securitized Asset Backed Receivables LLC Trust 2006-WM4 Class
A2C (b),(c)
3,306,072  5.29% due 11/25/36 902,696
Service Experts lIssuer 2024-1 LLC Class A (a),(b)
280,784  6.39% due 11/20/35 289,381
ServiceMaster Funding LLC Class A211 (a),(b)
565,742  3.34% due 01/30/51 499,511
SERVPRO Master Issuer LLC Class A2 (a),(b)
483,750  2.39% due 04/25/51 440,516
1,381,125  3.88% due 10/25/49 1,347,266
SG Residential Mortgage Trust 2022-1 Class A3 (a),(b),(c)
1,003,361  3.68% due 03/27/62 927,358
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Sonic Capital LLC Class A2ll (a),(b)

usD 1,067,000 2.64% due 08/20/51 893,236
Sprite 2021-1 Ltd. Class A (a),(b)

usb 305,235  3.75% due 11/15/46 292,168
Stack Infrastructure Issuer LLC Class A2 (a),(b)

usb 1,000,000 5.90% due 03/25/48 1,010,976

usD 1,000,000  5.90% due 07/25/48 1,015,405
Station Place Securitization Trust Series 2024-SP1 Class Al
@.()

usb 600,000  6.51% due 08/12/25 600,000
Station Place Securitization Trust Series 2024-SP2 Class Al
@.()

usb 600,000 6.81% due 07/12/26 600,000
Store Master Funding I LLC 2015-1A Class A2 (a),(b)

usD 190,583  4.17% due 04/20/45 188,803
Store Master Funding I-VIl Class Al (a),(b)

usb 839,281  3.96% due 10/20/46 814,194
Store Master Funding I-VII Class A2 (a),(b)

usD 919,511  4.29% due 10/20/48 902,185
Strategic Partners VIII LP (c),(e)

usD 1,400,000  0.00% due 03/10/25 1,386,882

Structured Asset Securities Corp. Mortgage Loan Trust 2007-BC4
Class Al (b),(c)

usb 1,225,635  5.60% due 11/25/37 1,182,513
I GEE )

Subway Funding LLC Class A23 (a),(b)

usb 350,000 5.91% due 07/30/54 349,951

usb 250,000  6.51% due 07/30/54 259,044
Subway Funding LLC Class A2l (a),(b)

usb 150,000  6.03% due 07/30/54 154,676
Subway Funding LLC Class A211 (a),(b)

usb 250,000  6.27% due 07/30/54 258,005
SVC ABS LLC Class A (a),(b)

usb 942,479  5.15% due 02/20/53 932,718
Switch ABS Issuer LLC Class A2 (a),(b)

usb 600,000  6.28% due 03/25/54 612,948
TIF Funding 111 LLC Class A (a)

usb 192,500  5.48% due 04/20/49 195,056
Towd Point Revolving Trust 2024-A (a),(c),(e)

usb 600,000  0.00% due 11/30/69 605,400
Tricon Residential 2024-SFR2 Trust Class B (@), (b)

usb 250,000 5.70% due 06/17/40 254,283
UBS Commercial Mortgage Trust 2017-C2 Class B (b),(c)

usb 850,000  3.99% due 08/15/50 799,575
UBS Commercial Mortgage Trust 2017-C2 Class XA (b),(c)

usD 3,870,131  1.21% due 08/15/50 90,896
Vault DI Issuer LLC Class A2 (a),(b)

usb 1,000,000 2.80% due 07/15/46 917,147
VB-S1 Issuer LLC - VBTEL Class D (a),(b)

usb 550,000  4.29% due 02/15/52 527,175
Vicof 3 Term Loan Funded (c)

usD 1,534,279  4.00% due 11/30/29 1,462,874

Washington Mutual Mortgage Pass-Through Certificates WMALT
Series 2006-AR9 Trust Class 1A (b),(c)
usb 522,969  5.95% due 11/25/46 434,641
Wells Fargo Commercial Mortgage Trust 2016-C37 Class XA (b),
©
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6,399,080  0.92% due 12/15/49 81,897
Wells Fargo Commercial Mortgage Trust 2016-NXS5 Class XA (b),
©
3,160,688  1.56% due 01/15/59 42,321
Wingstop Funding LLC Class A2 (a),(b)
246,250  2.84% due 12/05/50 231,467
WOLFENT 2021-1B
900,000  4.98% due 05/20/45 890,487
79,417,478
* (2.3%)
Capstone Acquisition Holdings, Inc.
275,849  9.45% due 11/13/29 273,779
Citadel Securities LP
356,320  7.10% due 07/29/30 356,501
Claros Mortgage Trust, Inc.
97,205  9.45% due 08/09/26 93,560
Cushman & Wakefield U.S. Borrower, LLC
1,879  7.71% due 08/21/25 1,883
Eisner Advisory Group LLC
248,128  8.85% due 02/28/31 249,282
First Brands Group, LLC
246,999  10.51% due 03/30/27 244,837
HAH Group Holding Co. LLC
56,371  9.86% due 09/24/31 55,746
Higginbotham Insurance Agency, Inc.
500,243  9.35% due 11/24/28 496,303
I GRS )
HighTower Holding, LLC
48,958 8.75% due 08/21/28 49,042
Jane Street Group, LLC
325,199  7.46% due 01/26/28 325,272
Medical Solutions Holdings, Inc.
110,604  8.85% due 11/01/28 84,861
Midwest Veterinary Partners, LLC
1,126,306  8.87% due 04/27/28 1,127,832
Pacific Bells, LLC
178,693  9.37% due 11/10/28 179,085
PetlQ, LLC
474,277  9.22% due 04/13/28 475,166
Quirch Foods Holdings, LLC
327,047  9.89% due 10/27/27 309,346
Southern Veterinary Partners, LLC
244,802  8.00% due 10/05/27 245,567
Upland Software, Inc.
196,851  8.70% due 08/06/26 191,792
Upstream Newco, Inc.
969,925  9.76% due 11/20/26 844,373
Valcour Packaging, LLC
395,599  7.08% due 10/04/28 345,656
329,006  10.56% due 10/04/28 334,147
6,284,030
(21.5%)
ADT Security Corp. (a),(b)
500,000 4.13% due 08/01/29 477,594
AES Corp. (a),(b)
360,000  3.95% due 07/15/30 343,305
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Alexandria Real Estate Equities, Inc. (b)

usD 950,000  5.15% due 04/15/53 907,477
Altria Group, Inc. (b)

usb 800,000  3.70% due 02/04/51 589,756

usb 90,000  4.45% due 05/06/50 75,359
American National Group, Inc. (b)

usD 105,000 5.00% due 06/15/27 105,640

usb 900,000  6.14% due 06/13/32 (a) 894,245
Americo Life, Inc. (a)

usb 810,000  3.45% due 04/15/31 689,308
AmFam Holdings, Inc. (a),(b)

usb 400,000  3.83% due 03/11/51 253,661
Amsted Industries, Inc. (a),(b)

usD 200,000  4.63% due 05/15/30 191,014
AP Grange Holdings, LLC

usb 200,000 5.00% due 03/20/45 205,155

usb 1,800,000  6.50% due 03/20/45 1,814,923
Ares Finance Co. Il LLC (a),(b)

usD 200,000  3.25% due 06/15/30 186,316
Ares Finance Co. LLC (a)

usb 325,000 4.00% due 10/08/24 324,878
Aretec Group, Inc. (a),(b)

usb 150,000  10.00% due 08/15/30 159,632
Arsenal AIC Parent LLC (a),(b)

usD 100,000  8.00% due 10/01/30 107,309
Assurant, Inc. (b)

usb 650,000  6.10% due 02/27/26 657,175

. C )

Atlassian Corp. (b)

usb 250,000 5.50% due 05/15/34 261,370
Bank of America Corp. (b),(c),(d)

usb 300,000  4.38% due 01/27/2027 290,340
Bank of New York Mellon Corp. (b),(c),(d)

usb 900,000  3.75% due 12/20/2026 849,106
Blackstone Holdings Finance Co. LLC (a),(b)

usb 1,700,000  2.80% due 09/30/50 1,115,476
British Airways 2020-1 Class A Pass Through Trust (@)

usb 732,336 4.25% due 11/15/32 700,867
Brookfield Finance LLC / Brookfield Finance, Inc. (b)

usb 100,000  3.45% due 04/15/50 74,306
Charles Schwab Corp. (b),(c),(d)

usb 1,050,000  4.00% due 12/01/2030 938,642
Cheniere Energy Partners LP (a),(b)

usD 300,000 5.75% due 08/15/34 312,637
Choice Hotels International, Inc. (b)

usb 780,000  3.70% due 01/15/31 720,831
Citigroup, Inc. (b),(c),(d)

usb 500,000  3.88% due 02/18/2026 481,129

usb 400,000  4.00% due 12/10/2025 391,889

usD 250,000  7.63% due 11/15/2028 267,119
CNO Financial Group, Inc. (b)

usb 200,000  6.45% due 06/15/34 210,800
CSC Holdings LLC (a),(b)

usb 200,000  3.38% due 02/15/31 141,990

usD 388,000  4.13% due 12/01/30 282,757
Cushman & Wakefield US Borrower LLC (a),(b)

usb 64,000 6.75% due 05/15/28 64,849
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Delta Air Lines, Inc. (a)

usD 615,000  7.00% due 05/01/25 621,396
Energy Transfer LP (b)

usb 850,000 5.75% due 02/15/33 889,998
Equitable Holdings, Inc. (b),(c),(d)

usb 888,000  4.95% due 09/15/2025 879,561
Fiserv, Inc. (b)

usb 150,000  2.65% due 06/01/30 136,579

usb 50,000  5.35% due 03/15/31 52,265

usb 69,000 5.60% due 03/02/33 73,018
Flowserve Corp. (b)

usb 100,000  2.80% due 01/15/32 86,541

usb 460,000  3.50% due 10/01/30 427,844
Fort Moore Family Communities LLC (a)

usb 449,000  5.81% due 01/15/51 408,094

usb 907,126  6.09% due 01/15/51 862,909
Foundry JV Holdco LLC (a),(b)

usb 200,000  6.15% due 01/25/32 207,837

usb 200,000  6.40% due 01/25/38 210,349
FS KKR Capital Corp. (b)

usb 450,000  2.63% due 01/15/27 423,138

usb 400,000  3.25% due 07/15/27 378,790
Global Atlantic Finance Co. (a),(b)

usb 500,000  4.70% due 10/15/51 (c) 478,632

usb 435,000  7.95% due 06/15/33 495,885
Global Payments, Inc. (b)

usb 370,000  2.90% due 11/15/31 325,392
Globe Life, Inc. (b)

usb 190,000  5.85% due 09/15/34 196,143

I GRS )

GLP Capital LP / GLP Financing Il, Inc. (b)

usb 350,000  3.25% due 01/15/32 309,696

usb 580,000  4.00% due 01/15/31 543,718
Goldman Sachs Group, Inc. (b),(c),(d)

usb 350,000  3.80% due 05/10/2026 336,685
GXO Logistics, Inc. (b)

usb 250,000  6.25% due 05/06/29 262,988

usb 200,000  6.50% due 05/06/34 212,605
HCA, Inc. (b)

usb 600,000  6.00% due 04/01/54 633,089
Hess Midstream Operations LP (a),(b)

usb 400,000 5.63% due 02/15/26 400,208
Host Hotels & Resorts LP (b)

usb 720,000  3.50% due 09/15/30 667,434
Hunt Cos, Inc. (a),(b)

usb 400,000  5.25% due 04/15/29 386,964
Hyatt Hotels Corp. (b)

usb 390,000  5.38% due 04/23/25 390,569
Ingevity Corp. (a),(b)

usb 350,000  3.88% due 11/01/28 328,687
International Flavors & Fragrances, Inc. (a),(b)

usb 370,000 1.23% due 10/01/25 357,148
Iron Mountain, Inc. (a),(b)

usb 467,000  4.50% due 02/15/31 442,988

usb 200,000  5.63% due 07/15/32 199,150
ITT Holdings LLC (a),(b)

usb 500,000  6.50% due 08/01/29 473,959
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Jane Street Group / JSG Finance, Inc. (a),(b)

usD 450,000  7.13% due 04/30/31 476,772
Jefferies Finance LLC / JFIN Co.-Issuer Corp. (a),(b)

usb 500,000 5.00% due 08/15/28 475,472
Jefferies Financial Group, Inc. (b)

usb 300,000 2.63% due 10/15/31 260,027

usD 640,000  2.75% due 10/15/32 545,482
JPMorgan Chase & Co. (b),(c),(d)

usb 500,000  3.65% due 06/01/2026 484,915
Kemper Corp. (b)

usb 761,000  2.40% due 09/30/30 660,207
Kennedy-Wilson, Inc. (b)

usD 510,000  4.75% due 03/01/29 472,139

usb 400,000  5.00% due 03/01/31 358,608
KKR Group Finance Co. Il LLC (&),(b)

usb 350,000  5.13% due 06/01/44 338,422
KKR Group Finance Co. VIII LLC (&), (b)

usD 260,000  3.50% due 08/25/50 190,323
Kroger Co. (b)

usb 150,000 5.50% due 09/15/54 150,857
Kuvare US Holdings, Inc. (a),(b),(c)

usb 200,000  7.00% due 02/17/51 201,000
Lazard Group LLC (b)

usb 490,000  6.00% due 03/15/31 517,430
Level 3 Financing, Inc. (a),(b)

usb 700,000  3.88% due 10/15/30 514,790

usb 200,000  4.00% due 04/15/31 145,500

usb 150,000  10.75% due 12/15/30 164,618
Liberty Mutual Group, Inc. (a),(b)

usD 270,000  3.95% due 05/15/60 198,675

usb 1,069,000  4.30% due 02/01/61 717,069

. C )

Liberty Utilities Finance GP 1 (a),(b)

usb 850,000  2.05% due 09/15/30 731,272
LPL Holdings, Inc. (b)

usb 200,000  6.00% due 05/20/34 208,290
Maple Grove Funding Trust 1| (a),(b)

usb 1,050,000  4.16% due 08/15/51 756,303
Markel Group, Inc. (b),(c),(d)

usb 830,000  6.00% due 06/01/2025 829,103
Match Group Holdings Il LLC (a),(b)

usb 200,000  4.63% due 06/01/28 194,487
McGraw-Hill Education, Inc. (a),(b)

usD 32,000 5.75% due 08/01/28 31,622
Midwest Connector Capital Co. LLC (a),(b)

usb 240,000  4.63% due 04/01/29 238,463
Minerals Technologies, Inc. (a),(b)

usb 255,000 5.00% due 07/01/28 247,725
Nationstar Mortgage Holdings, Inc. (a),(b)

usb 50,000 5.00% due 02/01/26 49,758
NCR Voyix Corp. (a),(b)

usb 67,000 5.13% due 04/15/29 65,565
Norfolk Southern Corp. (b)

usb 100,000  4.10% due 05/15/21 75,560
NRG Energy, Inc. (a),(b)

usD 200,000  7.00% due 03/15/33 222,206

NuStar Logistics LP (b)
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usb 250,000  6.38% due 10/01/30 259,961
OneAmerica Financial Partners, Inc. (a),(b)

usb 870,000  4.25% due 10/15/50 645,027
OneMain Finance Corp.

usb 900,000  7.13% due 03/15/26 919,563
Oracle Corp. (b)

usD 434,000  3.95% due 03/25/51 348,732
Owens Corning (b)

usD 230,000  5.95% due 06/15/54 243,798
Pacific Beacon LLC (@)

usb 350,000  5.51% due 07/15/36 344,688
Paramount Global (b)

usD 31,000 4.60% due 01/15/45 22,852

usD 58,000  4.85% due 07/01/42 46,218

usb 217,000  4.90% due 08/15/44 166,133

usb 73,000  5.25% due 04/01/44 58,062

usb 136,000  5.90% due 10/15/40 120,258
PartnerRe Finance B LLC (b),(c)

usD 290,000  4.50% due 10/01/50 268,215
Penn Mutual Life Insurance Co. (@)

usb 200,000  3.80% due 04/29/61 138,237
Providence St Joseph Health Obligated Group (b)

usb 1,000,000  2.70% due 10/01/51 637,207
Prudential Financial, Inc. (b),(c)

usD 230,000  3.70% due 10/01/50 212,375
Qorvo, Inc. (a),(b)

usb 250,000  3.38% due 04/01/31 223,819
RGA Global Funding (a)

usD 170,000  5.50% due 01/11/31 177,606
Safehold GL Holdings LLC (b)

usb 404,000  2.80% due 06/15/31 354,324

usb 428,000  2.85% due 01/15/32 369,530

usb 100,000  6.10% due 04/01/34 105,551

I GEE )

Sammons Financial Group, Inc. (a),(b)

usb 1,600,000  6.88% due 04/15/34 1,710,437
Sirius XM Radio, Inc. (a),(b)

usb 300,000  4.13% due 07/01/30 272,130
Six Flags Theme Parks, Inc. (a),(b)

usD 42,000  7.00% due 07/01/25 42,036
Smithfield Foods, Inc. (a),(b)

usb 850,000  2.63% due 09/13/31 719,571
Stewart Information Services Corp. (b)

usD 500,000  3.60% due 11/15/31 438,893
Suburban Propane Partners LP / Suburban Energy Finance Corp.
(@.()

usb 400,000 5.00% due 06/01/31 372,753
Sunoco LP (a),(b)

usD 150,000  7.25% due 05/01/32 159,006
Targa Resources Partners LP / Targa Resources Partners Finance
Corp. (b)

usb 498,000  6.88% due 01/15/29 510,551
TD SYNNEX Corp. (b)

usD 700,000  2.38% due 08/09/28 644,971

usb 420,000  2.65% due 08/09/31 359,569
Tenet Healthcare Corp. (b)

usb 100,000  4.63% due 06/15/28 98,103
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Trimble, Inc. (b)

usD 950,000  6.10% due 03/15/33 1,024,414
Trustage Financial Group, Inc. (a),(b)
usb 450,000  4.63% due 04/15/32 414,521
Twilio, Inc. (b)
usb 57,000  3.63% due 03/15/29 53,192
United Airlines, Inc. (a),(b)
usb 600,000  4.38% due 04/15/26 590,862
United Wholesale Mortgage LLC (a),(b)
usb 125,000 5.50% due 11/15/25 124,777
usb 550,000  5.50% due 04/15/29 535,626
Venture Global Calcasieu Pass LLC (a),(b)
usb 350,000  3.88% due 11/01/33 313,790
Venture Global LNG, Inc. (a),(b)
usb 200,000  9.00% due 09/30/2029 (c),(d) 202,768
usb 500,000  9.50% due 02/01/29 561,745
usb 200,000  9.88% due 02/01/32 222,299
VFH Parent LLC / Valor Co.-lIssuer, Inc. (a),(b)
usD 150,000  7.50% due 06/15/31 157,092
Vontier Corp. (b)
usb 700,000  2.95% due 04/01/31 609,146
Walgreens Boots Alliance, Inc. (b)
usb 83,000  4.10% due 04/15/50 54,551
Warnermedia Holdings, Inc. (b)
usD 404,000  5.14% due 03/15/52 311,649
Wells Fargo & Co. (b),(c),(d)
usb 1,100,000  3.90% due 03/15/2026 1,068,928
Western & Southern Life Insurance Co. (a),(b)
usD 150,000  3.75% due 04/28/61 109,012
Williams Scotsman, Inc. (a),(b)
usb 400,000  6.13% due 06/15/25 399,592
Yale-New Haven Health Services Corp. (b)
usb 1,000,000  2.50% due 07/01/50 635,280
Zayo Group Holdings, Inc. (a),(b),(f)
usb 400,000  4.00% due 03/01/27 357,730
57,446,924
I GRS )
(38.7%)
Fannie Mae or Freddie Mac
usD 1,950,000  2.00% due 11/01/54 (g) 1,614,996
usb 2,020,000 2.50% due 11/01/54 (g) 1,744,654
usb 7,010,000  3.00% due 11/01/54 (g) 6,300,648
usb 2,280,250  4.50% due 11/01/42 (g) 2,241,892
usD 4,234,750  4.50% due 12/01/54 (g) 4,165,500
usb 890,136  5.00% due 10/01/54 (9) 889,232
usb 4,824,864  5.00% due 11/01/54 (9) 4,820,718
usb 10,354,535  5.50% due 10/01/54 (g) 10,478,380
FNMA Pool
usb 1,477,116  2.16% due 10/01/50 1,118,404
usD 2,490,349  5.00% due 04/01/53 2,490,908
usb 3,656,607 5.00% due 05/01/53 3,657,152
usb 414,616 5.00% due 06/01/53 414,493
usb 1,217,439  5.00% due 08/01/53 1,217,650
usb 1,988,610  5.50% due 09/01/54 2,022,676
usb 1,991,176  6.00% due 09/01/54 2,053,591

Freddie Mac Pool
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usb 1,078,453 5.00% due 03/01/53 1,078,893
usb 2,481,220 5.00% due 04/01/53 2,481,650
usb 2,747,087  5.50% due 06/01/53 2,787,896
usb 1,239,731  5.50% due 09/01/53 1,271,878
usb 1,235,000 5.50% due 09/01/54 1,259,754
usb 1,250,000 6.00% due 09/01/54 1,288,347
Ginnie Mae
usb 1,495,000 5.00% due 11/01/54 (g) 1,496,964
UsD 4,454,318  5.50% due 10/01/54 (g) 4,496,144
Tennessee Valley Authority
usb 1,700,000 4.25% due 09/15/65 1,557,049
usb 250,000 5.38% due 04/01/56 277,354
Tennessee Valley Authority Principal Strip (e)
usD 400,000  0.00% due 09/15/39 201,879
usb 1,000,000  0.00% due 12/15/42 410,600
usb 450,000 0.00% due 01/15/48 146,426
usb 5,000,000 0.00% due 09/15/60 881,059
U.S. Treasury Inflation Indexed Note
usD 681,929  0.13% due 04/15/25 669,748
usb 3,576,108  0.13% due 10/15/25 3,506,399
usb 1,448,226 0.13% due 04/15/27 1,393,682
usb 2,708,410 0.38% due 01/15/27 2,631,085
usb 1,568,459 0.50% due 01/15/28 1,517,941
usb 1,719,770 1.25% due 04/15/28 1,702,629
usb 455,695 1.38% due 07/15/33 448,463
usb 3,772,773  2.13% due 04/15/29 3,874,621
U.S. Treasury Note
usb 5,510,000 4.00% due 02/15/34 5,598,677
usD 5,400,000  4.38% due 05/15/34 5,648,906
U.S. Treasury Strip Coupon (e)
usb 5,390,000 0.00% due 05/15/44 2,254,265
usb 1,250,000 0.00% due 11/15/44 511,488
usb 6,200,000 0.00% due 02/15/46 2,400,623
U.S. Treasury Strip Principal (e)
usD 6,110,000 0.00% due 05/15/51 2,002,123
usb 8,000,000 0.00% due 11/15/52 2,546,810
usb 1,000,000  0.00% due 08/15/53 311,153
usb 2,900,000 0.00% due 02/15/54 890,909
usD 2,890,000 0.00% due 08/15/54 874,514
103,650,823
)
(0.5%)
California Statewide Communities Development Authority (b)
usb 345,000  7.14% due 08/15/47 377,112
Health Care Authority for Baptist Health
usb 700,000 5.50% due 11/15/43 704,614
Oklahoma Development Finance Authority
usb 350,000 4.65% due 08/15/30 345,822
1,427,548
( 259,845,518 ) 248,226,803
( 315,248,266 ) 300,278,221
(0.1%)
(0.1%)

CNO Financial Group, Inc. (b)
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10,000 5.13% due 11/25/60 219,358
First Republic Bank (b),(d)
2,125  4.13% due 12/31/2026 1
First Republic Bank (b),(d)
24,800 4.50% due 03/30/2026 10
Selective Insurance Group, Inc. (b),(d)
8,000  4.60% due 12/15/2025 158,080
( 1,123,125 ) 377,449
( 1,123,125 ) 377,449
1-1%)
1.1%)
Q-1%)
Sumitomo Mitsui Banking Corp.
UsD 2,949,396 4.08% due 10/01/24 2,949,396
2,949,396
( 2,949,396 ) 2,949,396
0.0%) ()
(0.0%) (h)
DNB Bank ASA
EUR 63,554  2.33% due 10/01/24 70,930
70,930
( 70,930 ) 70,930
( 3,020,326 ) 3,020,326
( 319,366,580 ) 113.3% 303,675,996
(13.3) (35,906,339)
100.0% 267,769,657
*
a 144A 1933 144A
b
c 2024 30
d
e
f 2024 30
g TBA
h 0.05
2024 30 0.1
2024 30 199,638
3 Month SOFR March Futures 0372026 33 85,800
3 Month SOFR September Futures 09/2025 33 89,513
3 Month SOFR December Futures 12/2025 33 89,100
264,413
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2024 30 0.0 (h)
(@) /C )
Bank of America
EUR N.A. 35,000  10/18/2024 usb 38,944 145 - 145
Bank of America
USD N.A. 988,078  10/18/2024 EUR 892,000 - (8,137) (8,137)
Bank of America
USD N.A. 767,012 10/18/2024 GBP 585,000 - (17,669) (17,669)
145 (25,806) (25,661)
2024 30 0.0 (h)
) /C )
AUD Citibank N.A. 241,391  10/21/2024 usb 162,190 5,329 - 5,329
AUD Citibank N.A. 5,035,331  10/21/2024 usb 3,402,348 92,036 - 92,036
USD Citibank N.A. 36,528  10/21/2024 AUD 54,918 - (1,584) (1,584)
97,365 (1,584) 95,781
2024 30 0.0 (h)
) /C )
JPY Citibank N.A. 1,136,375,211  10/21/2024 usD 8,001,477 - (34,179) (34,179)
JPY Citibank N.A. 19,977,170  10/21/2024 usb 140,792 - (728) (728)
- (34,907) (34,907)
NZ 2024 30 0.0 (h)
) /C)
NZD Citibank N.A. 2,404,915  10/21/2024 usb 1,500,352 29,840 - 29,840
NZD Citibank N.A. 150,202  10/21/2024 usb 93,324 2,246 - 2,246
USD Citibank N.A. 24,759  10/21/2024 NZD 40,278 - (869) (869)
32,086 (869) 31,217
2024 30 0.0 (h)
) /C )
TRY Citibank N.A. 324,453  10/21/2024 usb 9,305 - [0 (O))
TRY Citibank N.A. 4,866,443  10/21/2024 usb 137,933 1,563 - 1,563
TRY Citibank N.A. 381,115  10/21/2024 usb 10,784 140 - 140
TRY Citibank N.A. 138,430  10/21/2024 usb 3,921 47 - 47
TRY Citibank N.A. 392,478  10/21/2024 usb 11,172 79 - 79
TRY Citibank N.A. 115,324  10/21/2024 usb 3,287 18 - 18
TRY Citibank N.A. 504,204  10/21/2024 usb 14,394 59 - 59
TRY Citibank N.A. 158,974  10/21/2024 usb 4,547 10 - 10
TRY Citibank N.A. 588,396  10/21/2024 usb 16,660 206 - 206
TRY Citibank N.A. 108,879,940  10/21/2024 usb 3,054,434 66,599 - 66,599
TRY Citibank N.A. 489,297  10/21/2024 usb 13,733 293 - 293
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TRY Citibank N.A. 127,651  10/21/2024 usb 3,597 62 - 62
TRY Citibank N.A. 112,565  10/21/2024 usb 3,228 - ) ()
USD Citibank N.A. 52,024  10/21/2024 TRY 1,857,574 - (1,223) (1,223)
USD Citibank N.A. 511,604  10/21/2024 TRY 18,237,481 - (11,171) (11,171)
USD Citibank N.A. 1,212 10/21/2024 TRY 42,610 - (10) (10)
69,076 (12,410) 56,666
2024 30 0.0 (h)
) /¢ )
USD Citibank N.A. 82,279  10/21/2024 ZAR 1,480,365 - (3,481) (3,481)
ZAR Citibank N.A. 3,092,959  10/21/2024 usb 173,475 5,704 - 5,704
ZAR Citibank N.A. 50,995,421  10/21/2024 Usb 2,879,423 74,815 - 74,815
80,519 (3,481) 77,038
2024 30 923,439
2024 30 0.4
/
/ ( ) /¢ )
C )
USD Barclays Bank PLC 6,970,000 SOFR 3.389%  08/02/2029 317 27,548 27,865
USD Bank of America 25,400,000 SOFR 3.943%  06/05/2030 3,337 308,675 312,012
Citadel
USD Securities 2,680,000 SOFR 3.771%  03/07/2034 141 71,901 72,042
USD Morgan Stanley 21,164,000 SOFR 4.985%  10/11/2025 353 176,118 176,471
USD Morgan Stanley 4,100,000 SOFR 3.401%  04/04/2028 172 (26,300) (26,128)
USD Morgan Stanley 12,200,000 SOFR 4.353%  10/03/2028 190 370,087 370,277
USD Morgan Stanley 8,970,000 SOFR 4.510%  10/11/2028 340 342,692 343,032
USD TD Securities 2,100,000 SOFR 3.017%  03/30/2053 120 (144,474) (144,354)
USD Wells Fargo & Co. 2,900,000 SOFR 4.050%  12/11/2026 307 8,017 8,324
USD Wells Fargo & Co. 1,250,000 SOFR 3.453%  04/03/2028 85 (5,685) (5,600)
UsD Wells Fargo & Co. 6,500,000 SOFR 3.181%  05/12/2028 329 (80,964) (80,635)
5,691 1,047,615 1,053,306
2024 30
0.0 (h)
/
/ ( ) /¢ )
C D
i TRAXX
Citibank Buy Europe
EUR N.A. 760,000 protection  S42 (1.000%)  12/20/2029 (16,712) (590) (17,302)
JP Morgan
Chase Buy CDX.NA.1G
USD  N.A. 6,730,000 protection .43 (1.000%)  12/20/2029  (150,775) (520)  (151,295)
(167,487) (1,110)  (168,597)
2024 30 (0.1
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Barclays Bank PLC (318,000) uUsD 3.50%  09/18/2024 TBD* (318,000) (318,402)
(318,000) (318,402)
*
30 30-90 90
U.S. Treasury Note - - - (318,402) (318,402)
(318,402)
(318,402)
(318,402)
* * *%
Bank of America N.A. 145 (25,806) - - (25,661)
Citibank N.A. 279,046 (53,251) - - 225,795
279,191 (79,057) - - 200,134
JP Morgan Chase N.A. (318,402) - 318,402 -
*
. /( )
AUD
EUR
GBP
JPY
NZD
TRY
usb
ZAR
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2024 30

2015

2015
NZ

FASB
946

2023 10 2024 30

GAAP
GAAP

Q)

®

60
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NYSE

NYSE

GAAP

GAAP

GAAP
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GAAP

2024 30
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2024
30

- 499,447 - 499,447
- 32,389,498 - 32,389,498
- 696,674 - 696,674
- 69,348,913 10,068,565 79,417,478
- 228,129 - 228,129
- 5,513,948 770,082 6,284,030
- 2,363,507 - 2,363,507
- 740,178 - 740,178
- 2,278,683 - 2,278,683
- 870,383 - 870,383
- 1,824,582 - 1,824,582
- 207,135 - 207,135
- 1,626,744 - 1,626,744
- 497,005 - 497,005
- 549,434 - 549,434
- 475,688 - 475,688
- 1,956,919 - 1,956,919
- 4,847,412 - 4,847,412
- 55,426,846 2,020,078 57,446,924
- 103,650,823 - 103,650,823
- 1,427,548 - 1,427,548

377,439 10 - 377,449
- 3,020,326 - 3,020,326

377,439 290,439,832 12,858,725 303,675,996

**

264,413 - - 264,413
- 279,191 - 279,191
- 1,305,038 - 1,305,038
- (79,057) - (79,057)
- (258,533) - (258,533)
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2024
30
(152,807) 4,294,312 1,397,373 -
(1,254) 771,092 - _
- 2,000,000 - -
(154,061) 7,065,404 1,397,373 -
2024 30
6,546,969
2024 30
1,111,869 137
946,853 100
1,462,874 T 313
273,780 9.84 %
496,303 9.32 %
205,155 9.84 %
1,814,923 6.86 %
6,311,757
©
()]
®
2024 30
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Q)
2024 30
95,925
81,344
18,078,554
NZ 61,860
874,182
172,210
191,281
19,565,356
©
Q)
Q)
2024 30
Q)

116/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

2024 30

QY]

2024 30

O]

2024 30

()
)

)
)
)

)
2024 30
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2024 30

Q)

2024 30

Q)

2024 30

©
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2024
GNMA
GNMA
FNMA
FHLMC
FNMA

FHLMC

2024 30

2024 30
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2024 30
/C )
Capstone Acquisition Holdings, Inc. 24,062 23,970 92)
C) MRA
RVP
MRA
MRA
2024 30 10,056,525
5.36 2024 30
318,402
)
w ASC815-10-50
a) b)
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c)
* * *
279,191 - - 279,191
- 264,413 - 264,413
- 1,305,038 - 1,305,038
279,191 1,569,451 - 1,848,642
(79,057) - - (79,057)
- (257,423) (1,110) (258,533)
(79,057) (257,423) (1,110) (337,590)
*
2024 30
ASC815
* (72,372) - - (72,372)
o 332,595 - - 332,595
- (120,791) - (120,791)
- (2,423,038) (9,745)  (2,790,638)
(249,921) - - (249,921)

10,302 (2,543,829)

(9,745)  (2,901,127)

(

)

*kk

206,603
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395,475 - - 395,475

*kk*k

- 4,567,044 97,054 4,664,098

71,862 - - 71,862

- 264,413 - 264,413
673,940 4,831,457 97,054 5,602,451

**

**k*

*kk*k

2024 30

1,760,288
3,630,883
9,754,131
NZ 1,638,821
3,301,311
3,339,259

2024 30

* 28,991,397
ok 102,373,399

ok 5,046,554

ek 1,331,323

ok 178,695

Hoddk (85,109)

* 11
*%x 13
**k* 13

*kk*k
*kkkk 12

*kkkkk
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2024 30

2024 30

Q)]

3.00

®

Q)]
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©
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Q)

Q)

Q)
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NZ
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Q)
Q)
1986
30
740
50
2024 30
2024 30
Q)]
500 0.06 500
0.05 10 0.04 3,750 2024 30

2024 30
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(B) 0.01 0.70
10 350
2024 30
©) 10,000
®
0.01
25
2,400 FATCA
2024
®
NZ
0.03 2024 30
2024 30
() 0.525
2024 30
©)
0.37 2024 30
2024 30
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2023 30

397,831,528 (61,437,123 ) 351,258,399 54,244,835
17,716 2,736
15,596 2,408
95,403 14,733
86,558 13,367
14,619,286 2,257,656
37,006 5,715
1,929 298
2,628,677 405,947
1,278 197
368,761,848 56,947,892
290,744 44,900
37,950
Gl ) 109,812 16,958
23,331,907 3,603,146
15,092,369 2,330,715
15,262 2,357
563,305 86,991
124,106 19,166
95,075 14,682
59,553 9,197
15,608 2,410
10,754 1,661
5,844 902
3,229 499
2,477 383
246 38
20,591 3,180
39,740,882 6,137,184
329,020,966 50,810,708
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NZ

NZ

NZ

3,575,699 552,195
10,634,103 1,642,225
300,396,487 46,390,229
2,087,060 322,305
3,257,296 503,024
4,886,776 754,665
4,183,545 646,065
329,020,966 50,810,708
64,623
20,743,706
429,266,439
40,573
604,196
54,705
87,520
55.33 8,545
0.513 79
0.700 108
51.44 7,944
5.39 832
89.33 13,795
47.80 7,382
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2023 30
91,620 14,149 16,334,126 2,522,479
49,086 7,580 131,178 20,258
500 77
16,465,804 2,542,814
1,760,997 271,951
621,076 95,913
293,500 45,325
174,831 26,999
135,514 20,927
127,082 19,625
105,279 16,258
35,943 5,551
19,551 3,019
17,200 2,656
10,001 1,544
7,630 1,178
7,584 1,171
662 102
3,316,850 512,221
13,148,954 2,030,593
(24,920,591) (3,848,487)
127,045 19,620
(1,303,411) (201, 286)
(1,229,874) (189,929)
348,439 53,809
(273,770) (42,278)
(27,252,162) (4,208,551)
17,864,390 2,758,798
(1,984,754) (306,506)
102,107 15,768
136,035 21,008
47,293 7,303
12,988 2,006
16,178,059 2,498,378
(11,074,103) (1,710,174)
2,074,851 320,419
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2023 30
13,148,954 2,030,593
(27,252,162) (4,208,551)
16,178,059 2,498,378
2,074,851 320,419
(19,792,591) (3,056,570)
17,392,040 2,685,853
(325,700) (50,298)
329,346,666 50,861,006
329,020,966 50,810,708
NZ
- 4,135,950 50,165,556 100
- 515,796 25,401,179 -
(3,910) (2,805,244) (53,687,332) (4,035)
(3,910) 1,846,502 21,879,403 (3,935)
- 2,316,702 37,385,517 5,742
- 299,663 18,336,195 -
(240,917) (1,661,592) (39,467,255) (226,697)
(240,917) 954,773 16,254,457 (220,955)
- 357,768 5,773,445 887
- 46,277 2,831,659 -
(37,205) (256,600) (6,094,928) (35,009)
(37,205) 147,446 2,510,176 (34,122)
35,775 6,245 24,603
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(93,644) (6,493) (3,961)

(57,869) (248) 20,642
246,781 597,461 1,231,789
(605,088) (616,268) (209,993)
(358,307) (18,807) 1,021,796
38,110 92,266 190,225
(93,444) (95,170) (32,429)

(55,333) (2,904) 157,796
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2023 30

NZ
58.16 0.570 0.735 51.18
1.74 0.023 0.030 1.60
(2.62) (0.064) (0.021) 1.19"
(0.88) (0.041) 0.009 2.72
(1.95) (0.016) (0.044) (2.46)
55.33 0.513 0.700 51.44
8,982 88 114 7,904
269 4 5 247
(405) (10) ®3) 173
(136) (6) 1 420
(301) ) @) (380)
8,545 79 108 7,944
(1.63)% (7.43)% 1.09 % 5.21 %
3,575,699 10,634,103 300,396,487 2,087,060
552,195 1,642,225 46,390,229 322,305
2.06 % 0.96 % 0.92 % 2.06 %
2.87 % 3.97 % 3.99 % 2.87 %
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6.38 93.29 52.46
0.18 2.73 1.52
(0.48) (2.69) (2.73)
(0.30) 0.04 (1.21)
(0.69) (4.00) (3.45)
5.39 89.33 47.80
985 14,407 8,101

28 422 235

) (415) (422)
(46) 6 187)
107) (618) (533)
832 13,795 7,382
(5.96)% (0.05)% (2.39)%
3,257,296 4,886,776 4,183,545
503,024 754,665 646,065
2.05 % 2.02 % 2.06 %
2.84 % 2.89 % 2.90 %
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2023 30
2023
30
- 568,151 511,500 1,079,651
- 40,547,479 - 40,547,479
- 708,442 - 708,442
- 83,932,360 8,049,238 91,981,598
- 99,042 - 99,042
- 211,245 - 211,245
- 7,396,109 500,400 7,896,509
- 2,360,732 - 2,360,732
- 640,949 - 640,949
- 3,909,533 - 3,909,533
- 968,055 - 968,055
- 1,745,669 - 1,745,669
- 2,923,779 - 2,923,779
- 447,478 - 447,478
- 195,236 - 195,236
- 1,206,617 - 1,206,617
- 1,475,103 - 1,475,103
- 7,849,217 - 7,849,217
- 66,971,284 280,299 67,251,583
- 107,226,776 - 107,226,776
- 2,966,779 - 2,966,779
688,972 2 - 688,974
- 91,748 - 91,748
- 6,786,205 - 6,786,205
688,972 341,227,990 9,341,437 351,258,399
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95,403 - 95,403
(290,744) - (290,744)
(3,617,593) - (3,617,593)
(109,812) - (109,812)
*
**
2023
30
(2,550,000) 6,329,131 - (2,137,060)
(1,049,542) - - -
(3,599,542) 6,329,131 - (2,137,060)
30
7,539,680
30
1,021,058 6.75 %
161,370 11.27 %
339,030 11.27 %
280,299 6.75 %
1,801,757
©
®
®
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127,941

299,663

18,336,195

NZ 103,873

444,094

219,415

261,410

19,792,501
©
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Q)
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w ASC815-10-50
a) b)
c)
o - 91,748 - 91,748
95,403 - - 95,403
95,403 91,748 - 187,151
(109,812) - - (109,812)
(290,744) - - (290,744)
- (3.519,429) (98,164) (3,617,593)
(400,556) (3.519,429) (98,164) (4,018,149)
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2023 30
ASC815

. (12,835) - (646,621) (659, 456)

. - - 348,440 348,440
** (1,202,305) - - - (1,202,305)

- 127,231 - - 127,231
- (1,187,449) (115,962) - (1,303,411)
(273,770) - - - (273,770)
(1,488,910)  (1,060,218) (115,962) (298,181)  (2,963,271)

)

- (206,604) - - (718,205) (924,809)

102,079 - - - 102,079

*khkk

, - (1,886,590) (98,164) - (1,984,754)

- - - 136,035 136,035

47,293 - - - 47,293
(57,232)  (1,886,590) (98,164) (582,170)  (2,624,156)

*k*

*kkk
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Assets and Liabilities

September 30, 2024

(Expressed in United States Dollars)

Assels
Investments, at fair value (cost $319,366,580) % 303,675,996
Cash 11,623
Deposits with counterparty for centrally clearad dermvatives 1,977,434
Unrealized appreciation on forward foreign currency confracts 279,19
Due from counterparty — vanation margin on centrally cleared derivatives -
futures 64,775
Recaivables for:
Investments sold 8,496
Delayed delivery investment sold 28275413
Units sold 16,419
Interest 2,120,436
Total assets 336,429,783
Liabilities
Unrealized depreciation on forward foreign currency contracis 79,057
Unrealized depreciation on unfunded loan commiiments 92
Deposits due to counterparty 285,000
Due to counterparly — variation margin on centrally cleared derivalives - swaps 165,286
Revarse repurchase agresments 318402
Payabies for;
Investments purchased 43
Delayed defivery investments purchased 66,593,050
Units repurchased 93,680
Accounting and administrative fees 627,598
Investment management fees 250,151
Professional fees 86,262
Custody fees 46,942
Distributor fees 13,523
Management service providing company 8974
Transfer agent fees 7.551
Printing fees 4,536
Currency agent fees 4,440
Agent company fees 3,305
Other lkabilities 58 234
Total liabilities GB, 660,126
Net Assets 3 267,769,657

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)
Statement of Assets and Liabilities (continued)
September 30, 2024

(Expressed in United States Dollars)

Net Assels
AUD Class 3 3,615,037
JPY Hedged Class 8.028 801
JPY Mon-Hedged Class 244,282,159
NZD Class 1,597 439
TRY Class 2.825.793
USD Class 4,388,143
ZAR Class 3,052,285
5 267,768,657
Units outstanding
AUD Class 56,565
JPY Hedged Class 14,223 363
JPY Non-Hedged Class 326,509,100
MZD Class 27,356
TRY Class 530 087
USD Class 45494
ZAR Class 54,312
Net Asset Value per unit
AUD Class $ 63.91
JPY Hedged Class $ 0.564
JPY Non-Hedged Class $ 0.748
WZD Class - 58.39
TRY Class 5 523
USD Class 5 86.46
ZAR Class 3 56.20

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Statement of Operations

For the Year Ended September 30, 2024

(Expressed in United States Dollars)

Investment income

Interest income (net of withholding taxes of $81,377) 5 19,115,054
Dividend income (net of withholding taxes of $16,680) 11,031
Total investment income 19,126,085
Expenses

Investment management fees 1,924,759
Interest expense 601,408
Accounting and administrative fees 282,689
Custody fees 174,499
Management sarvice providing company 120,122
Distributer fees 103,085
Professional fees 56,459
Transfer agent fees 52,058
Printer fees 23,279
Agent company fees 15,859
Registration fees 10,210
Trustee fees 8,999
Currency agent fees B.B6T
Other fees B28
Total expenses 3,423,921

Net investment income 15,702,164

REALIZED AND UNREALIZED GAIM (LOSS):
Realized gain (loss) on:

Investments in securities (7027 432)
Futures contracts {121,484)
Swap contracts (2.790,638)
Foreign currency transactions and forward foreign currency contracts 208,162
Wiritlen swaptions {246 807)
Met realized (loss) {9,978,199)
Net change in unrealized appreciation (depreciation) from:
Investrments in securities 30,882,545
Futures contracts 264,414
Swap confracts. 4,664,098
Foreign currency translations and forward foreign currency contracts 397 965
Wrillen swaptions 71,862
Unfunded loan commitments (92)
Met change in unrealized appreciation 36,280,792
Net realized and unrealized gain 26,302,583
Net increase in Net Assets resulting from operations % 42,004,757

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets

Faor the Year Ended September 30, 2024

(Exprassed in United States Dollars)

Het increaso (decrease] in Net Assets resulting from oparations;

Bl invesimenl inoomas 5 15,102 164
Kl roalined (iores) (B.S78, 198)
Kl charga in unraalited apphsciation 38,280,702
Mot increass in Net Assets resulting from operations 42004 THY
Distributions 1o unithoidens (15.555.3548)
et {docmase) in Het Assets resuling from fund unil ransactions (B2TO0,710)
Mot {decrmasa) in Not Assols (61,251,308)
Het Assets
Baginnirg of year X20.020.068
End of yoar S T TEa 857
AUD Class JPY Hedged Class  JPY Non-Hedged Class MZD Class
Fund unit transactions
Units.
L] = 655,013 62,207 695 -
Destribitins senested = 151,214 24,526,581 3
Finpurchaged (8,058) (7 235,570 {180, 781,615) (12217}
Wit change in units {B.058] [6,520.343) (102,757 358) 13217}
Amaunis
I55uad 5 - § ;1682 § 45168852 § =
Cestribubons rensied - B1.344 18,078,554 -
Repurciaged % [Ab9.560) (2015, 205) {136,514, 505] (05 694,
ot (decraasa) resulting from fund unit iransactions i [#69,560) 5 [BATZA69) § (76,267 529) 5 (585 508

Tha pecompanying nobis st an inbsjral par of thads fnancial slatements.
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A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Statement of Changes in Net Assets (continued)

For the Year Ended September 30, 2024
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{Expressed in United States Dollars)

Fund unit transactions

Unils
e
Destribibons fenebed
Rpizchasod

Mot changs in units

Amounh:
2]
Destritisbors s bid
Rapurchased

Nefl (decroase) rosulting from fund unit transactions

TRY Ciass UED Class LAR Class
36225 185 -
(100,434 (3405} 33208
(64,208 (9.211} (33,208
180062 % 17.587 § -
(850.157) (878,262) (1,674,675)
[E70,085) 5 (BE0ETS) § i1 BT ETS]

The Recompanying netes ar an integral pan of hess fnancial statemants
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Financial Highlights

For the Year Ended September 30, 2024

{Exprassed in United States Dollars)

AUD Class. JPY Hedged Class JPY Non-Hedged Class HZD Class

Mot Assat Yalie per unit. beginning of year -] 55.33 5 0513 3 Q700 5 5144
Mol invesimaent income’ 218 Q.05 0038 204
Mot realized and snrealzod gain (loss) B05 Q.00 0088 T3
Tobal ircome (1085 ) from rmasimen] opratons 1024 0056 0092 a.47
Céstribulions o uritholders {1.56) [ a L N - .+ . | [ ) I
Mot Assot Value per unit, ond of year 5 63.91 5 0.564 ] 0,745 § 58,39
Totad return® TET1% 11.01% 1241% 1800 %
Mot Assots, end of yoar 5 3,695,037 5 B 038 A0 3 S 202 158 3 1,507,439
Ratios to avorage Not Assels:

Total arpenees 214% 10T 1.00% 2.15%
Mal imnsalrnant incorme AT 4 BE% 4.02% 1T

" Caloutsted based on erage units cutslnnding theoughout the yoar,
! Totnl retom assumes e offec of minvested distibations, if any.

The accompanying noles are an inlegml pan of these Anancial stalomants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Financial Highlights (continuad)

For the Year Ended September 30, 2024

{Expressed in United States Dollars)

TRY Class. USD Class ZAR Class.

Mot Assot Value per unit, beginning of year 3 2w _5 8533 5 ATEO
Mol investment incomae' on ase 188
Mol roalined and Lnnealized gain (loas) 1.28 Ta 995
Totad income (loss) from rvesiment opamsons 149 10083 1.7
Dratribitaed 4 Endhokers (1.65) (3,70} (3.39)
Mot Assol Value per unit, end of year 13 523 £ BE 45 5 5620
Total retum® 30.45% 1224% 25.35%
Mot Assots, end of yoar 5 2825793 5 4,388,143 5 3,052,285
Ratios to average Mot Assols:

Tobal anpansas 213% 211% 2.14%
Mot investment income AT 3 TE% 3.54%

" Calgaatoed based on pviragn units oulstanding thepughoud thi yoar,
" Tl rehem assumes thi #fect of minvisied distitatons, if any

The accompanying noles are an inlegml pan of hase Bnancisd sixiomants.
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments
September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES (112.1%)
AUSTRALIA {0.9%)
CORPORATE BONDS & NOTES (0.9%)
Macqguarie Bank Ltd. (a)

uso 810,000 3.62% due 06/03/30 3 B49 578
Macqguarie Group Ltd. (a)(b).(c)

ush 500,000 2.87% due 01114/33 433,823
National Australia Bank Ltd. (a)

ush 750,000 2.99% due 05/21/31 666,566
Westpac Banking Cornp.

UsD 67,000 2.67% due 1111535 (b).(c) 58406

usD 183.000 2.96% due 11ME6/M0 138,324

ush 250,000 3.02% due 111838 {b).(c) 216,810
TOTAL CORPORATE BONDS & NOTES 2,363,507
TOTAL AUSTRALIA (Cost $2,674,463) 2,363,507
BERMUDA (0.5%)
ASSET-BACKED SECURITY (0.2%)
Textainer Marine Confainers VIl Lid. Class A (a),(b)

usD 523344 2.73% due 0B/21/45 499 447
TOTAL ASSET-BACKED SECURITY 499 447
CORPORATE BOND & NOTE (0.3%)
Triton Container International Ltd. (a).(b)

usD 850,000 3.15% due 061531 740,178
TOTAL CORPORATE BOND & NOTE 740,178
TOTAL BERMUDA [Cost $1,360,262) 1,239,625
CANADA (0.8%)
CORPORATE BONDS & NOTES (0.8%)
Brookfield Finance, Inc. (b)

usD 150,000 4.70% due 020047 138.501
CGl, Ing, (b)

UshD 200,000 2.30% due (0514531 256.914
Fairfax Financial Heldings Lid. (b}

usD 450,000 5.63% due 08M6/32 455,909
Parkland Corp. (a),(b)

usD 100,000 4 63% due 05/01/30 94,328
Wiltan RE Lid. (a).(b).{c).(d)

UsD 1432000 6.00% due 105222030 1,323,030
TOTAL CORPORATE BOMDS & NOTES 2,278,683
TOTAL CANADA (Cost 52,464,794) 2,278,683
CAYMAM ISLANDS (12.1%)
ASSET-BACKED SECURITIES {12.1%)
ABPCI Direct Lending Fund CLO | LLC Class B12 {a).(c)

ush 1.000.000 7.54% due 0T/20v33 9497 .860
ACRES Commercial Realty 2021-FL1 Lid. Class C {a).(b).(c)

ush 1.000.000 7.20% due 06/15/36 970,132
Anchorage Credit Funding 4 Lid. Class AR (a).(b}

ush 700,000 2.72% due 04/27/39 654,667
BDS 2021-FL10 Lid. Class AS (a)(b)ic)

uso 750,000 6.78% due 12M6/36 745,432
BDS 2021-FL9 Lid. Class D (a),ib).{c)

uUsD 1,000,000 7.38% due 1116538 971,255
BXMT 2020-FL2 Lid. Class AS (a).(b).lc)

ush 2000000 6.35% due 0215/38 1,922,063
BXMT 2020-FL2 Ltd. Class C (a),(b).{c)

ush 2,350,000 6.85% due 02M15/38 1,926,960

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES (112.1%] (continued)
CAYMAN ISLANDS (12.1%) (continued)
ASSET-BACKED SECURITIES (12.1%) (continued)
BXMT 2020-FL3 Ltd. Class C {a)(b).{c)

uso 250,000 7.75% due 111537 $ 220,511
Cerberus Loan Funding X331 LP Class A (a).(b).(c)

UsD 1,000,000 7.18% due 04/22/33 1,000,633
Cerberus Loan Funding XXXl LP Class B {(a).(b).(c)

UsD 1,000,000 F.41% due 0712333 1,000,425
Cerberus Loan Funding XXV LP Class B (a).{b).(c)

UsD 2,000,000 7.41% due 022133 2,000,849
CIFC Funding 2015-IV Lid. Class AZRZ (a).(b).(c)

UsD 1,000,000 6.99% due 04/20/34 1,000,321
Dryden 37 Senior Loan Fund Class G (a).(b).je)

UsD 1,750,000 0.00% due 0111531 594,851
Fortress Credit Opportunities X CLO Lid. Class A1TR (a),(c)

UsD 1,000,000 7.11% due 10V15/33 1,000,077
Fortress Credit Oppertunities 1X CLO Lid. Class BR (a),(c)

UsD 1,750,000 7.51% due 10V15/33 1,751,048
Fortress Credit Opporlunities X1 CLO Lid. 2018-11A Class A1T (a),ic)

uso 361,563 B.86% due 04/15/31 361,71
Golub Capital Partnars CLO 16 Lid. Class ATR2 (a).(c)

UsD 250,000 7.16% due O7/25/33 250,164
Golub Capital Partners CLO 16 Lid. Class AZR2 (a).ic)

UsD 2,000,000 7.35% due 07/26/33 2002218
Golub Capital Partners CLO 16 Lid, Class BR2 (a).(c)

UsD  1.000.000 7.45% due 07/26/33 1,000,553
Golub Capital Partners CLO 33M Lid. Class AR2 {alic)

UsD 1,250,000 7.19% due 08/25/33 1,246,844
Golub Capital Partners CLO 36M Lid. Class A (a).(c)

usD 467,937 B.80% due 02/05/31 468,340
Golub Capital Partners CLO 49M Lid. Class CR (a),(c)

usD 500,000 B.14% due 08/28/33 500,924
Golub Capital Partners CLO 54M LP Class C (a),(c)

UsD 1,000,000 8.15% due 0B/05/33 1,002,109
HGI CRE CLO 2021-FLZ Ltd. Class C (a).(b).(c)

USD 1,000,000 7.01% due 0N17/36 973,087
KDAC Aviation Finance Lid. 2017-1A Class A (a)

usD 529 389 4. 21% due 1211542 487 636
KKR CLO 16 Lid, Class AZR2 (a)(b)(c)

uso 750,000 7.29% due 10420134 750,493
KREF 2021-FL2 Ltd, Class AS (a),(b).(c)

usD 300,000 6.50% due 02M15/39 293,680
LoanCore 2021-CREE Issuer Lid. Class C (a).(b).(c)

usD 1,000,000 7.51% due 1111528 980,090
Owil Rock CLO IV Ltd, Class AZR (a)(blic)

UsD 1,000,000 7.29% due 08720033 999,915
Owl Rock CLO V Ltd. Class C1 (a).(b)ic)

uso 2,000,000 8.43% due 04/20/34 2004 662
Palmer Square Loan Funding 2022-1 Lid. Class A2 (a)(b).i(c)

UsD  1.000.000 6.90% due 04/15/30 997,340
THL Cradit Lake Shore MM CLO | Ltd. Class BR (a)(b).(c)

uso 1,000,000 7.56% due 04/15/33 1,000,628
VENTURE Xl CLO Ltd. 2013-13A Class SUB (a).(b).(c).(e)

uso 500,000 0.00% due 01029 11,000
TOTAL ASSET-BACKED SECURITIES 32,389,498
TOTAL CAYMAN ISLANDS (Cost $33,918,366) 32,389 498

The accompanying notes are an integral part of thase financial statemeants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)
September 30, 2024

(Expressed in United States Dollars)

Principal
Amount Security Description Fair Value

FIXED INCOME SECURITIES (112.1%]) (continued)
FRAMNCE (0.3%)
CORPORATE BONDS & NOTES (0.3%)
Altice France S_A. (a)(b)

uso 250,000 5.13% due 07715129 3 175,805
BPCE 5.A. (a).lb).(c)

LsD 250,000 5.94% due 05030135 261,450
Societe Generale 5.4, (a),(blic)

UsoD 500,000 2.89% due 060832 433,128
TOTAL CORPORATE BONDS & NOTES 870,383
TOTAL FRANCE (Cost $1,000,000) E70,383
GUERMNSEY (0.7%])
CORPORATE BONDS & NOTES (D.7%)
Pershing Square Holdings Lid. (b)

UsSD 1100000 3.25% due 11/15/30 967,362

UsSD 1,000,000 3.25% due 10/ 857,220
TOTAL CORPORATE BONDS & NOTES 1,824,582
TOTAL GUERNSEY (Cost $2,007,580) 1,624 582
IRELAND (0.3%)
ASSET-BACKED SECURITY (0.2%)
Lunar 2021-1 Structured Aircraft Portfolio Noles Class A {a)

uso 761,116 2 64% due 10V1546 H96,674
TOTAL ASSET-BACKED SECURITY 696,674
CORPORATE BOND & NOTE (0.1%)
Flutter Treasury DAC (a),(b)

uspD 200,000 6,38% due 04/29/29 207,135
TOTAL CORPORATE BOND & NOTE 207,135
TOTAL IRELAND (Cost $860,651) 903,809
JAPAM (0.6%:)
CORPORATE BONDS & NOTES (0.6%)
Mippon Life Insurance Co. (a),(b)(c)

UsD 1,110,000 2.90% dus 01651 960,261
Sumitomo Life Insurance Co. (a).(b).(c)

UsD 500,000 3.38% due 04/15/81 451,340
Sumitema Mitsui Financial Group, Inc.

UsD 250,000 2,.22% due 0917131 215,143
TOTAL CORPORATE BONDS & NOTES 1,626,744
TOTAL JAPAN (Cost $1,860,000) 1,626,744
JERSEY, CHANNEL ISLANDS (0.2%)
CORPORATE BOND & NOTE (0.2%)
Galaxy Pipeling Assets Bidco Ltd. (a)

UsD 615,000 3.25% due 093040 497 005
TOTAL CORPORATE BOND & NOTE 497,005
TOTAL JERSEY, CHAMNEL ISLANDS (Cost $615,000) 497,005
LUXEMEOURG (0.3%)
BANK LOAN" (0.1%)
Aston FinCo S.AR.L.

UsD 239,348 9.21% due 10002/26 228,129
TOTAL BANK LOAN 228,129
CORPORATE BONDS & NOTES (0.2%)
Greensail Pipelines Bidco SARL. (a)

UsD 200,000 6.13% due 0223038 211,193

The accompanying notes are an integral part of thase financial statemeants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

Ooooooooooooooooooad

(Expressed in United States Dollars)

Principal
Amount Security Description
FIXED INCOME SECURITIES (112.1%]) (continued)
LUXEMBOURG (0.3%) (continued)
CORPORATE BOMNDS & NOTES (0.2%) (continued)

Greensail Pipelines Bidco SA R.L (a)
uso 250,000 6.10% due DB/23/42

JBS USA Holding Lux 5.4 R.LJ JBS USA Food Co.f JBS Lux Co. S ARL. (b)
s 100,000 4.38% due 0202152

TOTAL CORPORATE BONDS & NOTES

TOTAL LUXEMBOURG (Cost $786,102)

MULTINATIONAL (0.2%)
CORPORATE BOND & NOTE (0.2%)

Dela Air Lines, Inc. ! Skybdiles IP Ltd. (a)
UsD 478,536 4.50% due 1020025

TOTAL CORPORATE BOND & NOTE

TOTAL MULTINATIONAL (Cost $478,536)

NETHERLANDS {0.7%)
CORPORATE BONDS & NOTES (0.7%)

ABN AMRO Bank NV (a).(b).{c)
usD 600,000 2.47% due 1211 3/29
Alcoa Nederland Holding BY (a).{b)
usD 200,000 4.13% due 03/31/29
usoD 550,000 5.50% due 121527
Dufry One BY (b)
EUR 100,000 3.38% due 04/15/28
Enel Finance International NV (a),(b)
uso 200,000 5.00% due 0B/15/32
LeasePlan Corp. NV (a)
usD 350,000 2.88% due 1V24/24
TOTAL CORPORATE BONDS & NOTES
TOTAL NETHERLANDS (Cost $2,000,896)

UNITED KINGDOM (1.8%)
CORPORATE BONDS & NOTES (1.8%)

Anglo American Capital PLC (a).{b)
uso 200,000 5.63% due 04/01/30
BF Capital Markets PLC (b),(c).(d)
UsD 1,238,000 4.88% due 03222030
British Telecommunications PLC {a),(b),(c)
usoD 750,000 4.88% due 1172381
Lloyds Banking Group PLC (b).(c)
uso 300,000 5.46% due 01/05/28
MatWest Group PLC (b).(c)
usD 200,000 6.02% due 03/02/34
Royalty Pharma PLC (b)
usD 520,000 3.55% due 0NDZ/50
Virgin Media Finance PLC (a){b)
uso 400,000 5.00% due 071530
Vmed O2 UK Financing | PLC (a},(b)
GBP 650,000 4.00% due 01/31/29
Vedalone Group PLC (b),ic)
usD 550,000 4.13% due DED4E1
Weir Group PLC (a).(b)
usD 200,000 2.20% due 0513126
TOTAL CORPORATE BONDS & NOTES
TOTAL UNITED KINGDOM {Cost $5,186,098)

The accompanying notes are an integral part of thase financial statemants.
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Fair Value

3 258,847
78,394

549,434

777,563

475,688

475,668

475,668

551,370

181,626
552,051

110,289
202,148
349,425

1,956,919
1,956,919

207,725
1,225,556
692,360
306,652
216,035
376,370
351,560
780,330
498 484
192,350

4,847 412
4,847 412
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES (112.1%) (continued)
UNITED STATES (92.7%)
ASSET-BACKED SECURITIES (29.7%)
AASET 2018-2 US Lid. Class A {a)

uso 793,498 4.45% due 11/18/38 3 TE3, 74T
Aasal 2021-1 Trust Class A (a)

uso 635379 2.95% due 11116441 591,184
AASET 2024-1 Class A1 {a)

UsD a442 542 6.26% due 051649 459,329
American Home Morigage Investment Trust 2007-1 Class GIOP

ush  2.510.485 2.08% due OX25/47 362,153
Asset Backed Securities Corp. Home Equity Loan Trust Series AEG 2006-
HE1 Class M1 {b)(c)

UsD B34,633 3.93% due 01/25/36 619,403
Bear Stearmns Asset Backed Securilies | Trust 2006-HES Class 2A (b).(c)

UsD 174,724 5.25% due 11/25/36 172,629
Benchmark 2018-B& Mortgage Trust Class XA (b).(c)

Ush 21,208,162 0.55% due 10710451 220,692
BRAVO Residential Funding Trust 2022-NCOM3 Class A (a).(b)

UsD 930,835 3.13% due 01/20070 923 438
BX Commercial Morlgage Trust 2021-VOLT Class D (a),(c)

UsSD 1,000,000 6.86% due 09/15/36 989 375
BX Commercial Morgage Trus! 2021-VOLT Class E {al.(c)

Uso B00,000 7.21% due 09/15/36 754,000
BX Commercial Mordgage Trust 2022-LP2 Class C (a).(c)

LUsD 341,656 6.66% due 02/15/39 335,084
BX Trust 2024-VLT4 Class B (a).(c)

UsD 250,000 7.04% due O7/15/29 2:30,000
BX Trust 2024-VLT4 Class C (a).(c)

UsD 300,000 7.24% due O7/115/29 299,250
Capmark Military Housing Trust 2007-AETZ Class A (a)

usp 450,308 6.06% due 10/110/52 450,519
CARS-DB4 LP 2020-1A Class AB (a).(b)

UsD 983,542 3.81% due 02M15/50 891,494
CARS-DB4 LP Class AS (a).(b)

Ush 580,125 3.48% due 02M15/50 563,723
CARS-DBS LP Class A4 (a).(b)

UsD 485,729 2.76% due 08M15/51 419,761
Cascade Funding Mortgage Trust 2018-RM2 Class A (a).(c)

UsD 603,047 4.00% due 10/25/68 597,314
Castlelake Aircraft Securitization Trust 2018-1 Class A (a)

UsD 290,193 4.13% due 06/15/43 270,628
CD 2016-C01 Mortgage Trust Class XA (b).ic)

LSD 772,252 1.48% due 08/10/48 11,476
Cerberus Loan Funding XL LLC Class A {a).(b).(c)

UsSD  1.750.000 7.70% due 0X22/35 1,760,111
Cerberus Loan Funding XLII LLC Class A1 (a).(b).(c)

Ush 1000000 7.77% due 09113735 1.010,386
Cerberus Loan Funding XLIV LLC Class A {a).ib).(c)

Ush 1700000 7.65% due 01/15/36 1,720,375
Cerberus Loan Funding XLV LLC Class A (a).(b).(c)

UsD 1,250,000 7.20% due 04/15/36 1,258,770
Cerberus Loan Funding XLV LLC Class B {a).(b).(c)

UsD B00,000 7.28% due 07/15/36 558,858
CF Hippolyta Issuer LLC Class A2 (a)

UsD 732 848 6.11% due 0815062 737602
CF Hippolyta lssuer LLC Class B1 (a).(b)

USD 1,460,794 1.98% due 031561 1,344 578

UsD 224 883 2.28% due 0715560 215,280
Citigroup Commercial Morigage Trust 2016-C2 Class XA (b).ic)

uso BB0,585 1.80% due 08/10/49 17,781

The accompanying notes are an integral part of these financial statemeants,
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)
September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Securi scription Fair Value

FIXED INCOME SECURITIES (112.1%) (continued)
UNITED STATES (92.7%) (continued)
ASSET-BACKED SECURITIES (29.7%) (continued)
Citigroup Commercial Morigage Trust 2016-GC37 Class XA (bl.lc)

UsD 2745030 1.81% due 04/10/48 5 42 6094
Citigroup Commercial Mortgage Trust 2016-P5 Class XA (b).(c)

UspD 1,520,288 1.51% due 10110/48 28,987
CMFT Net Lease Master Issuer LLC Class AG (a),(b)

LsD 700,000 3.44% due 0720051 609,882
COMM 2015-CCRE26 Mortgage Trust Class XA (b).(c)

UsSD 5233687 1.04% due 10/110/48 21972
CSMC 2021-RPL4 Trust Class A1 (a).(b).(c)

UsD B55,083 4.07% due 12/27/60 652,776
CSMC 2021-RPL7 Trust Class A1 (a).(b).(c)

UsD 640,914 1.93% due O7/27/61 638,855
Diamond Issuar LLC Clags A (a).(b)

Ush 1,100,000 2.31% due 11/20051 1,025,676
Extended Stay America Trust 2021-ESH Clazs D (a){c)

UsD 222759 7.46% due OT/15/38 223,189
Falcon Aerospace Ltd. 2017-1 Class A (a)

Usp 40,065 4_58% due 02115042 39,264
FIGRE Trust 2024-HE2 Class A (a),ib),ic)

UsD 505,830 6.38% due 05/25/54 517811
FIGRE Trus! 2024-HE3 Class B (a).(c)

UsD 142,865 6.13% due O7/25/54 145244
Firstiey Homes 2020-5FR2 Trust Class F3 (a)

UsD 250,000 3.37% due 10/1937 242213
Firstkey Homes 2020-SFR2 Trust Class G1 (a)

UsD 350,000 4.00% due 10/1937 340,501
Firstkey Homes 2020-SFR2 Trust Class G2 (a)

Usp 350,000 4.50% due 101937 341,047
Five Guys Holdings, Inc. Class A2 (a).(b)

Ush 250,000 7.55% due 01/26/54 264,101
FMMA-Aces Class X1 (&)

Ush 2715463 1.59% due 0X25/35 242,379
Foentainableau Las Vegas Heldings LLC (c)

UsD 946,853 2.29% due 01/31/26 945,853

Freddia Mac Military Housing Bonds Resecuritization Trust Certificates 2015-
R1 Class AJZ (a),(c)

UsD 828,270 4.44% due 11/25/52 779,000
Freddie Mac Military Housing Bonds Resecuritization Trust Certificates 2015-
R1 Class B1 (a){c)

UsD 1,872,162  4.65% due 11/25/55 1,724,744
Fraddie Mac Military Housing Bonds Resecuritization Trust Certificates 2015-
R1 Class XA1 (a).(c)

usp 5571911 0.70% due 11/25/55 348,873
Freddie Mac Multifamily Structured Pass Through Certificales Class X1 (b).(c)

UsD 17974 416 0.45% due 03/25/25 8,067
GCAT 2022-NQM3 Trust Class A3 (a)(bhic)

Ush  1.529.469 4.35% due 04/25/67 1,459,801
GMAC Commercial Morigage Asset Corp. 2006-MELL Class A (a)

UsD 443,450 5.36% due 05/10/51 374374
GMAC Commercial Mortgage Asset Gorp. 2007-HCKM Class A (a)

UsSD 903,567 6.11% due 08M10/52 824,930
G5 Mortgage Securities Corp. Trust 2020-DUNE Class D (a).(c)

USD 1,000,000 7.26% due 12115036 989,533
G5 Morigage Securities Corp. Trust 2020-UPTN Class D (a).(b).(c)

UsSD 1,000,000 3.35% due 02110037 955,012

The accompanying notes are an integral part of these financial statemeants,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Valua

FIXED INCOME SECURITIES (112.1%:) (continued)
UNITED STATES (92.7%) {continued)
ASSET-BACKED SECURITIES (29.7%) (continued)
GSRPM Mortgage Lean Trust 2006-1 Class M1 (a).(b).(c)

usp 216,256 5.47% due 0325035 3 224,729
Home Equity Loan Trust 2007-FRET Class 1AV1 (b)ic)

uso 58170 5.16% due 04/25/37 913,432
Home Partners of America 2021-2 Trust Class D (a)

UsD S60,890 2.65% due 12117126 807 495
Hotwire Funding LLC Class B (a).(b)

UsD 450,000 2.66% due 11/20/51 420,214
Hotwire Funding LLC Class C (a).(b)

UsD 750,000 8.84% due 0520453 774,681
HV Eight LLC

EUR 802,383 5.48% due 12/31/27 805,831
Imperial Fund Morgage Trusi 2022-NOM2 Class A2 (a).(b).(c)

usD 207,355 4.02% due 03/25/67 756,007
Imperial Fund Morgage Trust 2022-NOM2 Class A3 (a)(b).(c)

usD 207,355 4.20% due 03/25/67 TE1,395
J.G. Wentworth XLI LLC Class B (a).(b)

Uso 302,538 4_T0% due 10M15/74 270,134

JP Morgan Mortgage Trust 2021-12 Class AB (a).(b).(c)

UsD  1.265661 2.50% due 02/25/52 1,175,817
JP Morgan Moertgage Trust 2021-13 Class AB (a).(b),(c)

usoD 572125 2.50% due 04/25/52 531,575
LCCM 2021-FL3 Trust Class A (a),(b).(c)

USD 1,004,784 6.66% due 11/15/38 995,180
LCCM 2021-FL3 Trust Class AS (a).(b).(c)

UsD 850,000 7.01% due 11/15/38 835,352
Legacy Morigage Assel Trust 2021-G52 Class A1 (a).(b)

UsD B24,653 4.75% due 04/25/61 628,845
Legacy Mortgage Asset Trust 2021-G53 Class A1 (a).(b)

UsD 404,275 4.75% due O7/25/61 401,058
Lehman X5 Trust Series 2006-12M Class A32A (b).(c)

UsD S84 742 5.37% due 0B/25/46 926,679
Lehman X5 Trust Series 2007-2N Class 24 (b).(c)

UsD 435,087 5.15% due O2/25/37 396,078
LMH SPE AM LLC (g}

UsD 1,136,532 4.35% due 06/21/48 1,111,869
LETAR Securities Investment Lid, 2024-1 Class A (a).(b).(c)

UsD 197,103 8.31% due 01/01/29 196,411
Mill City Securities 2024-RS1 Lid, Class A1 (a)(b)

UsD 250,000 3.00% due 11/01/69 230,804
Morgan Stanley Bank of America Merill Lynch Trust 2017-C34 Class XA
() (c)

UsD 14945717 0.91% due 11/15/52 256,794
Morgan Stanley Capital | Trust 2016-UB11 Class XA (b)(c)

Ush  1.787.965 1.57% due 081549 35,748
MTHN Commercial Mortgage Trust 2022-LPFL Class D {a).(c)

Ush 2,200,000 8.04% due 03/15/39 2171812
Massau 2019 CFO LLC Class A {a).(b)

UsD 193,940 3.08% due 08/M15/34 177.529
Mavigator Aircraft ABS Lid. Class A (a)

UsD 679,265 2.77% due 11115046 627,901
NYMT Loan Trust 2022-5P1 Class A1 (a).(b)

UsD 746,392 5.25% due 07125062 751,063
OB 2022-MOMS Trust Class A1A (a),(b)

UsD 164 956 6.45% due 09/25/62 166,379
OBX 2023-NOM1T Trust Class A3 (a),(b)ic)

LsD 648,075 6.50% due 11/25/62 652,025

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)
September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES (112.1%) (centinued)
UNITED STATES (92.7%) (continued)
ASSET-BACKED SECURITIES (29.7%) (continued)
OBX 2024-NOMB Trust Class A3 {a),(b)

uso 188,811 6.59% due 05/25/54 3 191,984
OSAT 2021-RPL1 Trust Class A (a),(b)

USD 647,797  5.12% due 05/25/65 646,270
Oxford Finance Funding 2020-1 LLC Class AZ (a).(b)

UsD 86,703 J0% due 0211528 BG,072
Project Onyx | {c)

UsD  1.052,792 T.67% due 01726727 1.050,328
Project Onyx Il {c)

usD 300,637 7.67% due 01/26/27 298,548
PRPM 2021-8 LLC Class A1 {a).(b).{c)

usD 87 481 4.74% due 09/25/26 981,825
PRPM 2022-1 LLC Class A1 {a).lb)

UsD 1.574.722 3.72% due 02125027 1.561.230
PRPM 2024-4 LLC Class A1 {a).[b)

UsD 196,174 6.41% due 08/25/29 197,333
RALI Series 2006-002 Trust Class A1 (b),(c)

UsD 101,957 5.41% due 02/25/46 18,063
RCKT Mortgage Trust 2024-CES4 Class A1A (a),(b)

uso 434,069 6.15% due 06/25/44 440 936
Sabey Data Center Issuer LLC Class A2 (a),(b)

UsD 615.000 3.81% due 04/20/45 607,361
Saluda Grade Altlemative Morigage Trust 2023-FIG4 Class A (a)(b).(c)

LsD 301,666 6.72% due 11/25/53 310,219
Securilized Asset Backed Receivables LLC Trust 2006-Whd Class A2C
{b.ic)

UsD  3.306,072 5.29% due 11/25/36 202,696
Service Experts Issuer 2024-1 LLC Class A (a),(b)

usp 280,784 6.39% due 11/20/35 289,381
ServiceMaster Funding LLC Class A2I {(a),(b)

UsD 565,742 3.34% due 01/30/51 498,511
SERVPRO Master lesuer LLC Class AZ (a),(b)

UsD 483,750 2.39% due 04/25/51 440,516

UsDh 1381125 3.88% due 10/25/49 1,347 266
SG Residential Mortgage Trust 2022-1 Class A3 (a)(b)ic)

UsD 1,003,381 3.68% due 0312762 Q27 358
Sonic Capital LLC Class A21 (a),(b)

UsD 1,067,000 2.64% due 0820051 893,236
Sprite 2021-1 Lid. Class A (a).(b}

UsD 305,235 3.75% due 1115/46 292,168
Stack Infrastructure Issuer LLC Class AZ (a).(b)

UsSD 1,000,000 5.00% due 03/25/48 1.010,976

USD  1.000.000 5.90% due OF/25/48 1.015405
Station Place Securitization Trust Series 2024-5P1 Class A1 (a).(c)

UsD 600,000 6.51% due 08/12/25 600,000
Station Place Securitization Trust Series 2024-5P2 Class A1 {a).(c)

Ush E0:0,000 6.81% due O7/12/26 600,000
Store Master Funding | LLC 2015-1A Class A2 (a).(b)

UsD 190,583 4.17% due 04/20/45 188,803
Store Master Funding 1-VIl Class A1 (a).(b)

UsD 839,281 3.596% due 10/20/46 B14,194
Store Master Funding 1-VIl Class AZ (a).ib)

UsD 919,511 4.29% due 10/20/48 802,185
Strategic Partners VIl LP (e),(e)

UsSD  1.400,000 0.00% due 03/10/25 1,386,882
Structured Asset Securties Corp. Morgage Loan Trust 2007-BC4 Class A1
{bl.(c)

UsSD  1.225835 5.60% due 11/25/37 1182513

The accompanying notes are an integral part of these financial statemeants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES (112.1%) (continued)
UNITED STATES (92.7%) (continued)
ASSET-BACKED SECURITIES (29.7%) (continued)
Subway Funding LLC Class AZ23 (a).(b)

uso 350,000 5.91% due 0F/30/54 3 349951

uso 250,000 6.51% due O7/30/54 258 044
Subway Funding LLC Class A2l (a).{b)

uso 150,000 6.03% due 07/30/54 154 676
Subway Funding LLC Class AZIl (a),(b)

usoD 250,000 6.27% due 07/30/54 258,005
SVC ABS LLC Class A (a).(b)

usD 042,479 5.15% due 02/20/53 932,718
Switch AB3 Issuer LLC Class A2 (a).(b)

ush 600,000 6.28% due 03/25/54 612,048
TIF Funding Il LLC Class A (a)

ush 192,500 5.48% due 04/20/49 195,056
Towd Point Revolving Trust 2024-A (a),(c).(e)

usD 600,000 0.00% due 11/30/69 605,400
Tricon Residential 2024-SFR2 Trusi Class B {a).(b)

Uso 250,000 5. T0% due 061740 254 283
UBS Commaercial Morigage Trust 2017-C2 Class B (b).(c)

Uso 850,000 3.99% due 08/15/50 799,575
LUBS Commercial Morigage Trust 2017-C2 Class XA (bl.(c)

UsD 3.870,13 1.21% due 08/15/50 40,896
Vault DI Issuer LLC Class AZ (a)(b)

UsD 1,000,000 2.80% due 0715146 917,147
VB-51 Issuer LLC - VETEL Class D (a) (b}

ush 550,000 4.29% due 02M15/52 827175
Vicof 3 Term Loan Funded (c)

usD  1,534.279 4.00% due 11/30/29 1,462,874
Washington Mutual Mortgage Pass-Through Cerlificates WMALT Series
2006-AR2 Trust Class 1A (b)ic)

usD 522,960 5.095% due 11/25/46 434 641
Wells Fargo Commercial Mortgage Trust 2016-C37 Class XA (b),{c)

UsSD 6,399,080 0.92% due 12/15/49 81,897
Wells Fargo Commearcial Morlgage Trust 2016-NXS5 Class XA (b),(c)

UsSD 3,160,688 1.56% due 01/15/59 42,31
Wingstop Funding LLC Class A2 (a).(b)

usD 246,250 2.B4% due 12005/50 231,487
WOLFENT 2021-18

usp 800,000 4.98% due 05/20/45 890,487
TOTAL ASSET-BACKED SECURITIES 79417 478
BANK LOANS* (2.3%)
Capstone Acquisiion Heldings, Inc.

usD 275,849 9.45% due 111329 273,779
Citadel Securities LP

usD 356,320 7.10% due 072930 356.501
Claros Morigage Trust, Inc.

usD 97.205 9.45% due 08/02/26 83.560
Cushman & Wakefield U.5. Borrower, LLC

usp 1.879 7.71% due 0B/21/25 1.883
Eisner Advisory Group LLC

uso 248128 B.B5% due 02/28/31 248,282
First Brands Group, LLC

uso 246,999 10.51% due 03/30/27 244 B3T
HAH Group Holding Co. LLC

usD 56,371 9.86% due 09/24/31 55,746
Higginbotham Insurance Agency, Inc.

usoD 500,243 9.35% due 11/24/28 496,303

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)
September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES (112.1%) (continued)
UNITED STATES (92.7%]) (continued)
BANK LOANS" (2.3%) (continued)
HighTower Holding, LLC

usD 48.958  B.T5% due 08/21/28 3 49,042
Jane Street Group, LLC

usoD 325,199 F.46% due 01/26/28 325272
Medical Solutions Holdings, Inc.

uUsD 110,604 B8.85% due 11/01/28 84,861
Midwest Veterinary Pariners, LLC

usD  1,126.306 B.BT% due D4/27/28 1127832
Pacific Bells, LLC

usD 175,693 9.37% due 1110/28 179,085
Petld, LLC

usD 474277 9.22% due 04/13/28 475,166
Quirch Foods Holdings, LLC

usD 327.047 9.89% due 10527127 309,346
Southern Veterinary Pariners, LLC

uspD 244 BOZ 8.00% due 10/05/27 245,567
Upland Software, Inc.

UsD 146,851 8.70% due 0B/06/26 191,792
Upstream Meweno, Inc.

UsD 969,925 8.76% due 11/20/26 844,373
Waleour Packaging, LLC

usoD 395,599 7.08% due 10/04/28 345 656

usD 329,006 10.56% due 10/04/28 334,147
TOTAL BANK LOANS 6,284,030
CORPORATE BONDS & NOTES (21.5%)
ADT Security Corp. (a).(b)

usD 500,000 4.13% due 08/01/20 477,504
AES Com. (a).lb)

usD 350,000 3.95% due 07/15/30 343,305
Alexandra Real Estate Equities, Inc. (b)

usD 950.000 5.15% due 04/15/53 907 477
Altria Group, Inc. (b)

usD 800,000 3.T0% due 02/04/51 589,756

uso 90,000 4.45% due 05/06/50 75,359
American Mational Group, Inc. (b)

uso 105,000 5.00% due 0BMS2T 105,640

UED 810,000 B.14% due 0813132 (a) 894,245
America Life, Inc. (a)

uso 810,000 3.45% due 04/15/31 689,308
AmFam Holdings, Inc. (a).(b)

usD 400,000 3.83% due 03/11/51 253,681
Amsted Industries, Inc. (a)(b)

usp 200,000 4.63% due 05/15/30 181,014
AP Grange Holdings, LLC

usD 200,000 5.00% due 03/20/45 205,155

UsD 1,800,000 6.50% due 03/20/45 1,814,923
Ares Fimance Co. Il LLC (a)(b)

usp 200,000 3.25% due 06/15/30 186,316
Ares Finance Co. LLC (a}

uspD 325.000 4.00% due 10/08/24 324,878
Aratec Group, Inc. (a),(b)

usD 150,000 10.00% due 08/15/30 158,632
Arsenal AIC Parent LLC (a){b)

usoD 100,000 B.00% due 10/01/30 107,308
Agsurant, Inc., (b)

usD 650,000 B.10% due 02/27/26 657,175

The accompanying notes are an integral part of these financial statemeants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value
FIXED INCOME SECURITIES (112.1%) (continued)
UNITED STATES (92.7%) {continued)
CORPORATE BONDS & NOTES (21.5%) {continued)
Allassian Caorp. (b)
usoD 250,000 5.50% due 05/15/34 5 261,370
Bank of America Corp. (b),(c),(d}
usoD 300,000 4.38% due 01272027 290,340
Bank of New York Mellon Corp. (b).{c).(d)
usD S0, 000 3.75% due 12/20/2026 849,106

Blackstone Heldings Finance Co. LLC (a),(b)

UsD 1,700,000 2.80% due 02/30/50 1115476
British Airways 2020-1 Class A Pass Through Trust (a)

usD 732,336 4.25% due 11/15/32 700,867
Brookfield Finance LLC / Brookfiel Finance, Inc. {b)

usD 100,000 3.45% due 0415050 74,306
Charles Schwab Corp. (b).(c).(d)

UsD 1,050,000 4.00% due 12/01/2030 938,642
Cheniere Energy Pariners LP (a),(b}

UsD 300,000 5.75% due OBM15/34 32637
Choica Hotels Intemational, Inc. (b)

UsD 780,000 3.70% due 01715431 720,831
Citigroup, Inc. (b).(c),(d)

UsD 500,000 3.88% due 02/18/2026 481,129

usD 400,000 4.00% due 1210/2025 381,889

usD 250,000 7.63% due 11115/2028 267,119
CNO Financial Group, Inc. (b)

LsD 200,000 5.45% due DB/15/34 210,800
C5C Heldings LLC (a).(b)

usp 200,000 3.38% due 02/15/31 141,990

usp 288,000 4.13% due 12/01/30 282,757
Cushman & Wakefield US Borrower LLC (a),(b)

uso 4,000 6.75% due 05/15/28 54,849
Dedta Air Lines, Inc. {a)

usD 615,000 7.00% due 05/01/25 621,396
Energy Transfer LP (b)

UsD 850,000 5.75% due 0215133 589,998
Equitable Holdings, Inc. (B).(c).(d)

UsD 8,000 4.95% due 09/15/2025 879,561
Figsary, Inz. (B)

LsD 150,000 2.65% due 06/01/30 136,579

UsSD 50,000 5.35% due 03/15/31 52 265

LUsoD 69,000 £.60% due 03/02/33 Tama
Flowserve Corp. (b}

LsD 100,000 2.80% due 01/15/32 86,541

usD 460,000 3.50% due 10/01/30 427 844
Fort Moare Family Communities LLC {a)

usD 449,000 5.81% due 01/15/51 408,094

Uso 207126 6.09% due 01/15/51 862,909
Foundry JV Holdco LLC (a),{b)

uso 200,000 6.15% due 01/25/32 207 837

usD 200,000 6.40% due 01/25/38 210,349
FS KKR Capital Corp. (b)

usD 450,000 2.63% due 0115027 423,138

Uso 400,000 3.25% due 0715027 378,790
Global Atlantic Finance Co. (a).(b)

UsD 500,000 4.70% due 10M15/51 (c) 478,632

UsD 435,000 7.95% due 0B/15/33 495 885
Global Payments, Inc. (B)

UsoD 370,000 2.90% due 11/115/31 325392
Globe Life, Inc. (b)

usD 190,000 5.85% due 09/15/34 196,143

The accompanying notes are an integral part of these financial statemants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value

FIXED INCOME SECURITIES (112.1%) (centinued)
UNITED STATES (92.7%) (continued)
CORPORATE BONDS & NOTES (21.5%) {continued)
GLP Capital LP / GLP Financing I, Inc. (b)

usoD 350,000 3.25% due 0111532 3 309,696

usp 560,000 4.00% due 011531 543,718
Goldman Sachs Group, Inc, (b).(c).(d)

usD 350,000 3.80% due D5/10/2026 336685
GXO Logistics, Inc. (b)

UsD 250,000 6.25% due D5/06/29 262,985

usD 200,000 6.50% due 05/06/34 212,605
HCA, Inc. {b)

usD &0:0,000 5.00% due 04/01/54 633,089
Hess Midsiream Operations LP (a),(b}

usD 400,000 5.63% due 02/115/26 400,208
Host Hotels & Resoris LP (b)

usD 720,000 3.50% due 09/15/30 BET 434
Hunt Ces, Inc. (a),{b)

UsD 400,000 §.25% due 04/15/29 386,964
Hyatt Hotels Corp. (b)

UsD 390,000 5.38% due 04/23/25 390,569
Ingevity Carp. (a)(b)

LsD 350,000 3.88% due 11/01/28 328,687
International Flavors & Fragrances, Inc. (a),(b)

usD 370,000 1.23% due 10001725 357,148
Iron Mountain, Inc. (a),(b)

LsD 467,000 4.50% due 02/15/31 442 988

UsD 200,000 5.63% due 071532 199,150
ITT Holdings LLC (a).(b)

usp 500,000 6.50% due 02/01/29 473,958
Jane Street Group / JSG Finance, Inc. {a).(b)

uso 450,000 7.13% due 04/30/31 476,772
Jefferies Finance LLC [ JFIN Co.-lssuer Corp. (a),(b)

usD 500,000 5.00% due 0BM15/28 475472
Jefferies Financial Group, Inc. (b)

UsD 300,000 2.63% due 10/15/31 260,027

UsD £40,000 2.75% due 10M15/32 545 482
JPMorgan Chase & Co. (b).(c).{d)

UsD 500,000 365% due 0B/D1/2026 484 915
Kemper Corp. (b}

UsD 761,000 2.40% due 09030430 660,207
Kennedy-Wilson, Ing. (b)

usp 510,000 4.75% due 03/01/29 472,139

LsD 400,000 5.00% due 0301/31 358,608
KKR Group Finance Co. Il LLC {a),(b)

Uso 390,000 5.13% due 0601744 338,422
KKR Group Finance Co. VIl LLC {a).(b)

uso 260,000 3.50% due 0&25/50 190,323
Kroger Co. (b)

uso 150,000 5.50% due 09/15/54 150,857
Kuwvara US Holdings, Inc. {a),(b).(c)

UsD 200,000 7.00% due 02/17/51 201,000
Lazard Group LLC {b)

Uso 450,000 6.00% due 03/15/31 517 430
Lewel 3 Financing, Ine. (a).(b)

UsD 700,000 3.B8% due 10/115/30 514,790

UsD 200,000 4.00% due D4M15/31 145,500

uso 150,000 10.75% dua 1215730 164 618
Liberty Mutual Group, Inc. (a),(b)

Lso 270,000 3.95% due 05/15/60 198,675

UsD 1,069,000 4.30% due D2101/61 717,069

The accompanying notes are an integral part of these financial statemants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Falir Valua

FIXED INCOME SECURITIES (112.1%) (continued)
UNITED STATES (92.7%) (continued)
CORPORATE BONDS & NOTES (21.5%) (continued)
Liberty Litilities Finance GP 1 (a).(b)

usD 850,000 2.05% due 09/15530 5 731,272
LPL Haldings, Inc. {b)

usD 200,000 5.00% due 05120734 208,290
Maple Grove Funding Trust | {a).(b)

UsD 1,050,000 4.16% due 08/15/51 756,303
Markel Group, Inc. (b),(c)(d)

usD 230,000 5.00% due 0B/01/2025 820,103
Match Group Holdings 1| LLC (a).(b)

UsD 200,000 4.63% due DE/01/28 184 487
McGraw-Hill Education, Inc. (a).(b)

UsD 32,000 5.75% due 02/01/28 3622
Midwest Connector Capital Co. LLC (a).{b)

UsD 240,000 4.63% due 04/01/29 238,463
Minerals Technologies, Inc. (a).(b)

UsD 255,000 5.00% dua OT/01/28 247 725
Maticnstar Mortgage Holdings, Inc. (a)(b)

UsD 50,000 5.00% dua 02101126 49,758
NCR Voyix Corp. (a).(b)

usD 67,000 5.13% due 04/15/29 65,565
Morfolk Southern Corp. (b)

uso 100,000 4.10% dua 051521 75,580
NRG Enargy, Inc. (a).{b)

usoD 200,000 7.00% due 03/15/33 222206
MuStar Logistics LP (b)

UsD 250,000 5.38% due 10401730 259,961
OneAmernica Financial Fartners, Inc. (a).(b)

UsD &70,000 4,25% due 1011550 645,027
OneMain Finance Cornp.

usD 200,000 7.13% due 0315026 919,563
COracle Corp. (b)

uso 434,000 3.95% due 03/25/51 348,732
Owens Corning (b)

UsD 230,000 5.95% due 0B/15/54 243,798
Pacific Beacon LLC (a)

uso 350,000 5.51% due 071536 344 688
Paramount Global (b)

UsD 31,000 4.60% due 01/15/45 22,852

LsD 58,000 4.85% dua 07101/42 48,218

usD 217,000 4,90% due OB/15/44 166,133

LsD 73,000 5.25% dua 04/01/44 58,062

usD 136,000 5.90% due 1001540 120,258
PartnerRe Finance B LLC {b).(c)

UsD 250,000 4.50% due 10/01/50 268,215
Penn Mutual Life Insurance Co. (a)

usD 200,000 3.80% due D4/2961 138,237
Providence St Joseph Health Obligated Group (b)

UsD 1,000,000 2.70% due 10/01/51 637,207
Prudential Financial, Inc. (b).(c)

UsD 230,000 3.70% due 10/01/50 212375
Qorvo, Ine. (a)(b)

UsD 250,000 3.38% due 040131 223819
RGA Glabal Funding (a)

UsD 170,000 5.50% due 01/11/31 177 606
Safehold GL Haldings LLC (b)

UsD 404,000 2.80% due 061531 354,324

uso 428,000 2.85% due 01/15/32 369,530

UsD 100,000 5.10% due 04/01/34 105,551

The accompanying notes are an integral part of these financial statements,
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

usD
UsD
usD
usD
usD
usD
usD
uso

uso
usD

usD
usD
ush
ush
usD

usD
usD

uspD
uspD
UsD
uso
UsD
usD
usD
ushD
usD
uspo
usp
uso

usp

Principal
Amount

1,600,000
300,000
42,000
850,000
500,000
400,000
150,000
498,000

700,000
420,000

100,000
950,000
450,000

57.000
600,000

125,000
550,000

350,000
200,000
500,000
200,000
150,000
700,000
83,000
404,000
1,100,000
150,000
400,000
1,000,000
400,000

Security Description Fair Value
FIXED INCOME SECURITIES (112.1%) (continued)

UNITED STATES (92.7%]) (continued)
CORPORATE BONDS & NOTES (21.5%) (continued)
Sammons Financial Group, Inc. {a).(b)

6.88% due 04/15/34 $  1,710437
Sirius XM Radio, Inc. {a){b)

4.13% due 07/01/30 272130
Six Flags Theme Parks, Inc. (a),(b)

7.00% due 0701125 42,0036
Smithfield Foods, Inc. (a),(b)

2.63% due 09/13/31 718,511
Stewart Information Services Corp. (b}

3.60% due 111531 438,893
Suburban Propane Partners LP / Suburban Energy Finance Corp. {a)(b)

5.00% due 06/01/31 2T
Sunoco LP (a),(b)

7.25% due 05001/32 159,006
Targa Rescurces Pariners LP / Targa Resources Partners Finance Corp. (b}

6.88% due 011529 510,551
TD SYNNEX Corp. (b}

2.38% due 0B/0S/28 644,971
2 65% due 08/08/31 359,569
Tenet Healthcare Corp. (B)

4.63% due D6M5/28 98,103
Trimble, Inc. (k)

6,10% due 0315/33 1,024,414
Trustage Financial Group, Inc. (a),(b)

4.63% due 041532 414,521
Twilio, Inc. {b)

3.62% due 031529 83,192
United Airlines, Inc. {a),(b)

4.38% due 041526 290,862
United Wholesale Mortgage LLC (a),(b)

5.50% due 1111525 124,777
5.50% due 04/15/20 535,626
Venlure Global Calcasieu Pass LLC (a)(b)

3.88% due 11/01/33 313,790
Venture Global LNG, Inc. (a).(b)

9.00% due 093012029 (c),(d) 202,768
9,50% due 02/01/29 561,745
9.88% due 02/01/32 222299
WFH Parent LLC / Valor Co.-Issuer, Inc. (a).(b)

7.50% due DBM15/31 157,002
Vontier Corp. (b)

2.95% due 04/01/31 609,146
Walgreens Boots Alliance, Inc. (b)

4.10% due 04M5/50 54,551
Wamermedia Holdings, Inc. (k)

5.14% due 03/15/52 311,649
Wells Fargo & Co. (b).(c).(d)

3.90% due 03/15/2026 1,068 928
Western & Southern Life Insurance Co. (a).(b)

3.75% due 04/28/61 109,012
Williams Scotsman, Inc. (a),(b)

£.13% due 06/15/25 399, 592
Yale-Mew Haven Health Services Corp. (b)

2.50% due OTH01/50 635,280
Zayo Group Holdings, Inc. {a)(bLif)

4.00% due 0301/27 357,730
TOTAL CORPORATE BONDS & NOTES 57,446,924

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Principal
Amount Security Description Fair Value
FIXED INCOME SECURITIES (112.1%) [continued)
UNITED STATES (92.7%) (continued)
GOVERNMENT BONDS (38.7%)
Fannia Maea or Freddie Mac
USD 1950000 2.00% due 11/01/54 (g) § 1,614,996
usp 2,020,000 2.50% due 11/01/54 (g) 1,744 654
uso 7,010,000 3.00% due 11/01/54 (g) 6,300,648
USD 2280250  4.50% due 11/01/42 (g) 2,241,802
USD 4234750  4.50% due 12/01/54 (g) 4,165,500
usp 890,136 5.00% due 10/01/54 (g) 889,232
USD 4,824,864 5.00% due 11/01/54 (g) 4,820,718
USD 10,354,535 5.50% due 10/01/54 (g) 10,478,380
FRNMA Pool
ush 1477116 2.16% due 10401/50 1,118,404
UsD 2490349 5.00% due 04001/53 2,480,908
UsSD  3,656.607 5.00% due 05/01/53 3,657,152
usD 414 616 5.00% due 06/01/53 414,493
UsSD 1217439 5.00% due 08/01/53 1,217,650
usD 1988610 5.50% due 09/01/54 2022 678
uso 1,991,176 6.00% due 0D/01/54 2,053,501
Freddie Mac Poal
UsD 1078453 5.00% due 03001/53 1,078,803
UsSD 2481220 5.00% due 04/01/53 2,481,650
UsSD 2747087 5.50% due 06/01/53 2 T87 896
UsD 1,239,731 5.50% due 0901/53 1,271,874
UsD 1,235,000 5.50% due OH01/54 1,259,704
UsSD 1,250,000 6.00% due 09/01/54 1,288,347
Ginnie Mae
usD  1,495.000 5.00% due 11/01/54 (g) 1,496,964
UsD 4454318 5.50% due 1V01/54 (g) 4,496,144
Tennessee Valley Authority
ust 1,700,000 4.25% due 0915/65 1,557,049
usD 250,000 5.38% due 04001/56 277354
Tennessee Valley Authority Principal Strip (e)
uso 400,000 0.00% dua 0H15/39 201,879
ust 1,000,000 0.00% due 12/15/42 410,600
UsD 450,000 0.00% due 01/15/48 146 426
usD 5000000 0.00%: due 01560 881,059
U.S. Treasury Inflation indexed Note
usoD 681,829 0.13% due 0471525 669,748
UsD 3,576,108 0.13% due 1011525 3,506,399
USD 1448226 0.13% due 041527 1,393,682
usD 2708410 0.38% dua 011527 2,631,085
UsD  1,568.459 0.50% due 011528 1,517,941
usp 1719770 1.25% due 04/15/28 1,702,629
uso 455.695 1.38% due 07115133 448 463
usp 3772773 2.13% due 04/15/20 3,574,621
.S, Treasury Nole
UsD  5510.000 4.00% due 02/15/34 5598677
UsD 5400000 4.38% due 05/15/34 5,648,906
LLS. Treasury Strip Coupaon (e)
usD 5390000 0.00% due 05/15/44 2,254,265
usD 1,250,000 0.00% due 11/15/44 511,488
uUsD 6,200,000 0.00% due 021546 2400623
LLS. Treasury Strip Principal ()
usD 6,110,000 0.00% due 05/15/51 2002123
uso 8,000,000 0.00% due 11/15/52 2 546,810
uso 1,000,000 0.00% due 08/15/53 311,153
usD  2.900,000 0.00% due 02/15/54 890,909
UsD 2,890,000 0,.00% due 08/15/54 874,514
TOTAL GOVERNMENT EONDS 103,650,823

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)
September 30, 2024

(Expressed in United States Dollars)

Principal
Amount  Security Description Fair Value
FIXED INCOME SECURITIES (112.1%) (continued)
UNITED STATES (92.7%]) (continued)
MUNICIPAL BONDS (0.5%)
California Statewide Communities Development Authority (b)
UsD 345,000 T.14% due 0B/1547 5 377112
Health Care Authority for Baptist Health
usD 700,000 5.50% due 11/15/43 704,614
Oklahoma Development Finance Authority
uso 350,000 4.65% due 081530 345,822
TOTAL MUNICIPAL BONDS 1,427 548
TOTAL UNITED STATES (Cost 5259,845,518) 248,226,803
TOTAL FIXED INCOME SECURITIES (Cost $315,248,266) 300,278,221
Shares
PREFERRED STOCKS (0.1%)
UNITED STATES (0.1%)
CMO Financial Group, Inc. (b)
10,000 5.13% due 11/25/60 219,358
First Republic Bank (b),(d)
2125 4.13% due 12/31/2026 1
First Republic Bank (b),(d)
24, 800 4.50% due 03/30/2026 10
Selective Insurance Group, Inc. (b),(d)
8.000 4.60% due 12/15/2025 158,080
TOTAL UNITED STATES (Cost 51,123,125) 377,449

TOTAL PREFERRED STOCKS (Cost §1,123,125)
SHORT-TERM INVESTMENTS (1.1%)

JAPAN (1.1%)
TIME DEPOSIT (1.1%)
Sumitoma Mitsui Banking Corp.

377,443

USD 2049396  4.08% due 10/01/24 2,949,396
TOTAL TIME DEPOSIT 2,949,396
TOTAL JAPAN (Cost $2,049,306) 2,549,396
NORWAY (0.0%] (h)
TIME DEPOSIT (0.0%) (h)
DNE Bank ASA

EUR 63554  2.33% due 10/01/24 70,930
TOTAL TIME DEPOSIT 70,930
TOTAL NORWAY (Cost $70,930) 70,930
TOTAL SHORT-TERM INVESTMENTS (Cost $3,020,326) 3,020,326
TOTAL INVESTMENTS (Cost $319,366,580) 113.3%  § 303675996
LIABILITIES IN EXCESS OF CASH AND OTHER ASSETS {13.3) (35,906,339)
NET ASSETS 100.0%  § 267,769,657

The accompanying notes are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund
A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)
September 30, 2024

(Expressed in United States Dollars)

2 Banks loans are vanable rate obligations. The coupon rate shown represents the rate al penod end.

{a) 1444 Secunty - Secunty exemplt from registration under Rule 1444 of the Securities Act of 1933, These securities may be resold in
transactions exernpt from registration, typically to qualified institutional buyers. Unless otherwise indicated, these securiies are nat
considerad ilfiquid,

(5] Callable security,

{c}) Variable or floating rate secwity as of September 30, 2024

{d) Investment is perpetual and, thus, does not have a predetermined maturity date. The date shown reflects the next call date.

{e} Zero coupon bond.

{n All or a portion of this securily is pledged as collateral with the counterparty for reverse repurchase agreements as of September 30,
2024,

{a) Indicates a To Be Announced security ("TBA™L. Securty purchased on a forward commitment basis with an approximate principal
and maturity date.

{h) Percentage ks less than 0.05% of Net Assels.

Futures Contracts Oulstanding at September 30, 2024 (0.1% of Net Assets)
Cash in tha amount of $199,638 has been received as collateral for the following futures contracts as of September 30, 2024,

Expiration Unrealized

Position Description Date Contracts Appraciation
Long 3 Month SOFR March Futures 032026 33 5 85,800
Long 3 Month SOFR Seplember Futures 0272025 33 89,513
Lang 3 Menth SOFR December Futures 1212025 33 88,100
] 264,413

Fund Level Forward Foreign Currency Contracts Qutstanding at September 30, 2024 (0.0% (h) of Net Assets)

Net Unrealized
Contract Settlement Contract Unrealized Unrealized Appreciation/
Buy Counterparty Amount  Date Sell  Amount  Appreciation (Depreciation] (Depreciation)
EUR Bank of America M.A 35000 1001872024 USD 38044 5 145 § - 5 145
USD Bank of America N.A 988,078 10/11872024 EUR 852,000 - {8,137) {8.137)
UsD  Bank of America MA T6T.012  10/1872024 GBF 585.000 - (17.669) (17.669)
] 145 § (25.8068) S (25.661)
AUD Class Forward Foreign Currency Contracts Outstanding at September 30, 2024 (0.0% (h) of Net Assets)
Net Unrealized
Contract Settlement Contract Unrealized Unrealized Appreciation/
Buy Counterparty Amount  Date Sell Amount  Appreciation  (Depreciation) (Depreciation)
AUD Cilibank N.A, 241,391 102172024 USD 162,190 § 532 5 - & 5,329
AUD Citibank N.A, 5035331 1w212024 USD 3402348 42,036 - 92.036
USD Citibank M.A. 36,528 102172024 AUD 54,8918 — (1,584} {1,584
5 o7 365 & (1,584) & 95,781

JPY Hedged Class Forward Foreign Currency Contracts Outstanding at September 30, 2024 {0.0% (h) of Net Assets)

Net Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell Amount  Appreciation (Depreciation) (Depreciation)
JPY Citibank M.A, 1.136.375.211 12172024 USD 8,001,477 5 -5 (34179} 5 (34,179)
JPY Cifibank NA, 19,977,170 12172024 USD 140,792 - (728) {728)
g -3 (34.907) & (34,907)

The accompanying noles are an integral part of these financial statements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

MNZD Class Forward Foreign Currency Contracts Outstanding at September 30, 2024 (0.0% (h) of Net Assets)

Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount Date Sell  Amount  Appreciation (Depreciation) (Depreciation)
WNZD Citibank M.A, 2404915 10121/2024 USD 1,500,352 § 29,840 3 = & 29,840
MZD Citibank N.A. 150,202 10/21/2024 USD 93,324 2 246 - 2,246
USD Citibank M.A, 24,758 1012172024 NZD 40,278 - (859 (265
-3 32086 & (269 & 317

TRY Class Forward Foreign Currency Contracts Outstanding at September 30, 2024 {0.0% (h) of Net Assets)

Net Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

Buy Counterparty Amount  Date Sell  Amount  Appreciation  (Depreciation) (Depreciation)
TRY Citibank M_A. 324453 10/21/2024 USD 9,305 & -5 @ s (4)
TRY Citibank MN.A, 4,866,443 10/21/2024 USD 137,933 1,563 - 1.563
TRY Citibank M. 381,115 1002172024 USD 10,784 140 - 140
TRY Citibank M.A, 138,430 10/21/2024 USD 382 47 - 47
TRY Citibank MN.A, 392478 102172024 USD 11172 75 - Fi]
TRY Citibank N_A. 115,324  10/212024 USD 3,287 18 - 18
TRY Citibank M.A, S04.204 102172024 USD 14,394 59 - 59
TRY Citibank NA. 158974 10/21/2024 USD 4,547 10 - 10
TRY Citibank MN.A, 588,398 102172024 USD 16,660 206 - 206
TRY Citibank MN.A. 108,879,940 10/21/2024 USD 3,054,434 66,599 - 66,599
TRY Citibank N_A. 489,297 10/21/2024 USD 13,733 293 - 203
TRY Citibank MN.A, 127,651 102172024 USD 3097 62 = 62
TRY Citibank N_A. 112,566 10/21/2024 USD 3,228 - (2} (2)
USD Citibank MN.A, 52,024 10212024 TRY 1,857,574 - {1.223) (1.223)
UED Citibank NA. 511,604 10212024 TRY 18,237 481 - (11171} [11.171)
USD Citibank MN.A, 1,212 10212024 TRY 42,610 - {10y {107
-3 69,076 § (12.410) % 55,666

ZAR Class Forward Foreign Currency Contracts Outstanding at September 30, 2024 (0.0% (h) of Net Assets)

Met Unrealized

Contract Settlement Contract Unrealized Unrealized Appreciation/

_Buy Counterparty Amount  Date Sell  Amount  Appreciation  (Depreciation) (Depreciation)
USD Citibank M.A, B2.279 1012112024 ZAR 1,480,365 & -5 (3481) & {3.481)
ZAR Citibank M_A, 3,002,959  10/21/2024 USD 173,475 5,704 - 5,704
ZAR Citibank WA, 50985421 10212024 USD 2879423 74,815 - T4.815

§ 80,519 § {3481 5 7T.038

Cash of 3823,439 was pledged by the Series Trust and held with the clearing counterparty for open centrally cleared swap contracls
on Seplember 30, 2024,

Centrally Cleared Interest Rate Swap Contracts Outstanding at September 30, 2024 (0.4% of Net Assets)
Premiums Unrealized

Motional Floating Fixed Rate Termination Paid! Appreciation/
Currency _ Counberpa Amnount Rate Recelve/{Pay) Date  (Recelved) (Depreciation) Fair Value
UsD Barclays Bank PLC  6.970.000 SOFR  3.389% 08022029 5 nrs 27548 & 27,865
usD Bank of Amenca 25400000 SOFR 3.943% 06052030 3,337 308,675 Mzmaz
uspD Citadel Securities 2,680,000 SOFR  3771% QX070 141 71,801 72042
usD Morgan Stanley 21,164,000 SOFR  4.985% 10r11/2025 353 176,118 176,471
usD Morgan Stanley 4,100,000 SOFR 3401% 04/04/2028 172 (26,300) 126,128)
UsD Morgan Stanley 12,200,000 SOFR  4.353% 140372028 180 370,087 30277
UsD Morgan Stanley 8,970,000 SOFR  4.510% 10011/2028 340 342,602 243,032
UsD TD Securities 2,100,000 SOFR  3.017% 03302053 120 {144,474) (144,354}

The accompanying notes are an integral part of these financial stalemeants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Centrally Cleared Interest Rate Swap Contracts Qutstanding at September 30, 2024 (0.4% of Net Assets) (Cont.)
Premiums Unrealized

Notional Floating Fixed Rate Termination Paid/ Appreciation/
Currency  Counterparty  Amount Rate Receivel/{Pay) Date (Received) (Depreciation) Fair Value
UsD Wells Farge & Co. 2,900,000 SOFR 4.050% 12M172026 5 307 s BO17 & 8,324
ush Wells Fargo & Co. 1,250,000 SOFR  3.453% /032028 &5 (5.683) (5,600)
usD Wells Fargo & Co. 8,500,000 SOFR  3.181% 051212028 320 {80,964} (80.,635)

-] 56915 1047615 § 1.053 306

Centrally Cleared Credit Default Index Swap Contracts Outstanding at September 30, 2024 (0.0% (h) of Net Assels)

Pramiums Unrealized
Hotional  Credit Reference  Fixed Rate Termination Paid/ Appreciation/
Currency Counterparty  Amount Protection Entity  Receive/(Pay) Date (Received) (Depreciation) Fair Value

Buy ITRAXX

EUR Cilibarik M.A, TBO,000  protection Europe 542 (1.000%) 122002029 § (16712) $ (580} § (17.302)
JP Morgan Buy

usD Chase N.A. 6,730,000 protection COX.NAIG.43 (1.000%) 1272002029 {150,775) (520)  (151,2935)

§ (167,487) §  (1,110) $(168,597)

Reverse Repurchase Agreements Qutstanding at September 30, 2024 ((0.1)% of Net Assets)

Payable for
Reverse
Principal Settlement  Maturity Repurchase
Counterparty Amount Currency Interest Rate Date Date Amount Borrowed Agreaments
Barclays Bank PLC {318,000) usD 3.50% DOr18r2024 TBD” $ {318,000} $  (318402)
5 {318,000} $  (318,402)
* Open malurity reverse repurchase agreament.
Certain Transfers Accounted for as Secured Borrowings
Owernight and Graater Than 90
Reverse Repurchase Agreements Continuous  Upto 30 days  30-90 days days Total
1.5, Treasury Mote $ - 3 - % - £ (318.402) § (318.402)
Total Reverse Repurchase Agreements ] (318,402)
Total Borrowings H (318,402)
Payable for Reverse Repurchase
Agreemants $ (318,402)

The accompanying notes are an integral pant of these financial siatements.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Schedule of Investments (continued)

September 30, 2024

(Expressed in United States Dollars)

Value of Derivative Instruments

The following lable is a summary of the Series Trust's derivative positions inclusive of potential netting arrangements.
For additional information on dervative instruments, please refer to the Derivative Instruments section in Note 2 and
the Market. Credit and Strategy Risks section in Mote 4 of the accompanying Motes to Financial Statements.

Walue of Value of
Derivative Derivative Collateral Collateral
Counterparty Aszats Liabilities Received® Pledged* Mot
Owar-the-Counter Darivatives
Forward Foreign Currency
Contracts
Bank of America N.A. 5 145 § {25.808) % - 5 - 5 (25,661)
Citsbark N.A 279,046 {53,251) - - 225,795
Tetal $ 27911 § (79,057} $ - % - § 200,134

Reverse Repurchase Agreaments

The following is a summary of the Series Trust's reverse repurchase positions inclusive of potential netting
arrangements. For additional information on reverse repurchase agreements, please refer to Mote 2 and the Risk
Factors section in Note 4 of the accompanying Noles to Financial Statements.

Payable for Reverse
Repurchasa Collateral Collateral
Counterparty Agreements  Receivad® Pledged® Nat*
Reverse Repurchase
Agresments JP Morgan Chasa MNA 5 (Ba0 5§ - % NBadz § -

* Actual coliateral receivad or pledged. if any, may be more than disclesad in the table above.
" Ml represents the receivablelpayable) that would be due fromi{ia) the countarpany in an event of defaull Netling is allowed across tansachions
traded wnder the sama legal agreemant with the same legal antity.

Currency Abbreviations:

AUD - Australian Dollar
EUR - Ewno

GBPF -  Brlish Pound

JPY - Japaness Yien

NZ2D - Hew Zealand Dollar
TRY -  Turkish Lira

UshD - United States Dollar

AR South African Rand

The accompanying notes are an integral parl of these financial statemeants.
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
(An Open-ended Cayman Islands Unit Trust)

Motes to Financial Statements

For the Year Ended September 30, 2024

1. ORGANIZATION

Daiwa Core Bond Strategy Fund (the “Series Trust’) is a series trust of Daiwa Discovery Fund Series (the "Trust"),
which was constifuted pursuant to the master trust deed and a supplemental frust deed dated August 7, 2015 and
made between Intertrust Trustees (Cayman) Limited (the “Trustee”) and Daiwa Asset Management Services Litd,
{Cayman) (the "Manager”). The Trust is an open-ended unit trust established in the Cayman Islands and the Series
Trust commenced operations on September 9, 2015.

The Series Trust offers seven classes of units: AUD Class Units, JPY Hedged Class Units, JPY Non-Hedged Class
Units, NZD Class Units, TRY Class Units, USD Class Units, and ZAR Class Units. All classes subscribe,
repurchase, and dislribute in U.S. Dollar ("USD"). Each class invests in a similar asset pool. The denominated
currency of each class is hedged against the U.S. Dollar except for the JPY Non-Hedged Class Units and USD
Class Units which will not be hedged, Other classes of unils may be issued in the fulure,

The investmeant objective of the Series Trust is to invest in a wide array of fixed income securities, including but not
limited to structured securities and corporate debt which offer strong relative returns to the broad fixed income
market. The strategy seeks to maximize tolal return mainly through investments in USD denominated fixed income
instruments and a combination of current income and capital appreciation,

The investment manager of the Series Trust is Guggenheim Partners Investment Management, LLC (the
“Investment Manager”™).

The Sares Trust is an investment company and accordingly follows the investmeant company accounting and
reporting guidance of the Financial Accounting Standards Board ("FASBE™) Accounting Standard Codification Topic
946 Financial Services — Investment Companies,

2. SIGNIFICANT ACCOUNTING POLICIES

The Series Trust's financial statements reflect the period from October 1, 2023 through September 30, 2024 which
is the Series Trust's financial year end.

The following is a summary of significant accounting policies consistently followed by the Series Trust in the
preparation of its financial statements in conformity with accounting principles generally accepted in the United
States of America ("U.S. GAAPT). The preparation of financial stalements in accordance with U.S, GAAP requires
management to make estimates and assumptions that affect the reported amounts and disclosures in the financial
statements, Actual results could differ from those estimates.

{A) Determination of Net Asset Value of Units. The Net Asset Value of each unit of the Series Trust is calculated
by dividing the Net Asset Value of the Series Trust attributable to each class of units ("Net Asset Value" being the
value of its total assets minus its liabilities including accrued fees and expenses) by the total number of units of
each class then outstanding. The Met Asset Value of the Series Trust is calculated each day on which banks in
each of Japan and New York are cpen for business and on which the Mew York Stock Exchange and financial
instruments dealers in Japan are open for business andfor such other day or days as the Manager, after
consultation with the Trustee, may from time to time determine (the "Business Day").

The value of all assets not denominated in USD (if any) will be converted fo their USD equivalent using the
appropriate spot rates from an approved independent pricing service.

{B) Security Valuation. For purposes of calculating the Net Asset Value, portfolio securities and other assets for
which market guotes are readily available are stated at fair value. Fair value is generally determined on the basis of
last reported sale prices on the exchange that is the primary market for such securities, or if no sales are reported,
based on quotes oblained from a quotation reporting system, established market maker, or independent pricing
services. Independent pricing services use information provided by market makers or estimates of market valuas
obtained from yield data relating to investments or securities with similar characteristics. Short-term investments
having a maturity of 60 days or less are stated al amortized cost, which approximates fair value,

Investments initially valued in currencies other than the functional currency are converied to the functional currency
using exchange rates obtained from pricing services. As a result, the Net Asset Value of the Series Trust's units
may be affected by changes in the value of currencies in relation to its functional currency. The value of securities
traded in markets outside the United States or denominated in currencies other than the functional currency may
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Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2024

be affected significantly on a day that the Mew York Stock Exchange ("MYSE") is closed and the Net Asset Value
may change on days when an investor is not able to purchase, request the repurchase of, or exchange units.

Securilies and other assets for which market quotes are not readily available are valued at fair value as determined
in good faith by the Trustee with the help of the Investment Manager. The Trustee with the help of the Investment
Manager has adopted methods for valuing securities and other assets in circumstances where market quotes are
not readily available. For instance, certain securities or investments for which daily markel quotes are not readily
available may be valued, pursuant to guidelines established by the Trustee with the help of the Investment
Manager, with reference to other securities or indices.

Market quotes are considered not readily available in circumstances where there is an absence of cument or
reliable market-based data (e.g., trade information, bid/asked information, broker quotes), including where events
occur after the close of the relevant markel, but prior to the NYSE close, that materially affect the values of a Series
Trust's securities or assels. In addition, market quotes are considered nol readily available when, due to
extraordinary circumstances, the exchanges or markets on which the securities trade do not open for trading for the
entire day and no other market prices are available. The Trustee with the help of the Investment Manager or its
delegale is responsible for monitoring significant events that may materially affect the values of a Series Trust's
securities or assets and for determining whether the value of the applicable securities or assets should be re-
evaluated in light of such significant events,

When the Series Trust uses fair value pricing to determine its Net Asset Value, securities will not be priced on the
basis of quotes from the primary market in which they are traded, but rather may be priced by another method that
the Investment Manager or persons acling at their direction believe accurately reflects fair value. Fair value pricing
may require subjective determinations about the value of a security. While the Series Trust's policy is intended to
result in a calculation of a Series Trust's Net Asset Value that fairly reflects security values as of the time of pricing,
the Series Trust cannot ensure that fair values determined by the Investment Manager or persons acting at their
direction would accurately reflect the price that a Series Trust could obtain for a security if it were to dispose of that
security as of the time of pricing (for instance, in a forced or distressed sale). The prices used by a Series Trust
may differ from the value that would be realized if the securities were sold and the differences could be malerial o
the financial statements.

Fair Value Measurements. In accordance with the authoritative guidance on fair value measurements and
disclosures under LS. GAAP, the Series Trust discloses the fair value of its investments in a hierarchy that
prioritizes the inputs to valuation technigues used to measure the fair value, The hierarchy gives the highest priority
to valuations based upon unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowesl priorty to valuations based upon unobservable inpuls that are significant to the
valuation {Level 3 measurement). The guidance establishes three levels of the fair value hierarchy as follows:

+  Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markels for
identical assets or liabilities;

*  Level 2 fair value measurements are those derived from inpuls other than quoted prices included within
Leval 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

*  Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs),

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that market
participants use o make wvaluation decisions, including assumptions about risk, Inputs may include price
information, specific and broad credit data, liquidity statistics, and other factors. A financial instrument’s level within
the fair value hierarchy is based on the lowest level of any input that is significant to the fair value measurement.
However, the determination of what constitutes “observable” requires significant judgment by the Investment
Manager. The Investment Manager considers observable data to be that market dala which is readily available,
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources that
are actively involved in the relevant market. The categorization of a financial instrument within the hierarchy is
based upon the pricing transparency of the instrument and does not necessarily correspond lo the Investment
Manager's perceived risk of that instrument.
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For fair valuations using significant unobservable inputs, U.S. GAAP requires to disclose transfers into and out of
Level 3 of the fair value hierarchy and purchases and issues of Level 3 assels and liabilities during the period.
Additionally, U.5. GAAP requires quantitative information regarding the significant unobservable inputs used in the
determination of fair value of assels or liabilities categorized as Level 3 in the fair value hierarchy. In accordance
with the requirements of U.S. GAAP, a fair value hierarchy, details of significant unobservable inputs, have been
included in the Notes to Schedule of Investments of the Series Trust,

Investments. Investments whose values are based on the quoted market prices in active markets, and therefore
classified within Level 1, usually include exchange-traded commaon stocks. The quoted price for such instruments is
not adjusted even in situations where the Series Trust holds a large position and a sale could reasonably impact
the quoted price.

Investments that trade in markets that are not considered o be aclive, but are valued based on quoted market
prices, dealer quotations or alternative pricing sources supported by observable inputs are classified within Level 2.
These usually include corporate bonds, investment-grade corporate bonds and sovereign obligations and can
include certain futures and forward transactions. As Level 2 investments include positions that are not traded in
aclive markets andfor are subject to transfer restrictions, valuations may be adjusted to reflect iliquidity and/or non-
transferability, which are generally based on available market information.

Investments classified within Level 3 have significant unobservable inputs as they trade infrequently, Level 3
investments may include private equity and certain corporate debt securities. As observable prices are not
available for these securities, valuation technigues are used to derive fair value,

Derivative Instruments. The Series Trust may use derivatives for hedging purposes, including anticipatory
hedges. Hedging is a strategy in which the Series Trust uses a derivative to offset the risks associated with other
Series Trust holdings. While hedging can reduce losses, it can also reduce or eliminate gains or cause losses if the
market moves in a manner different from that anticipated by the Series Trust or if the cost of the derivative
outweighs the benefit of the hedge. Hedging also involves the risk that changes in the value of the derivative will
not match those of the holdings being hedged as expected by the Series Trust, in which case any losses on the
holdings being hedged may not be reduced and may be increased. There can be no assurance that the Seres
Trust's hedging strategy will reduce risk or that hedging transactions will be either available or cost effective. The
Series Trust is not required to use hedging and may choose not to do so. If the Series Trust invests in a derivative
instrument, it could lose more than the principal amount invested. Also, suitable derivative transactions may not be
available in all circumstances and there can be no assurance that the Series Trust will engage in these
transactions to reduce exposure to other risks when that would be beneficial.

Derivative instruments can be exchange-traded or privately negotiated over-the-counter ("OTC"). Exchange-lraded
derivatives, such as futures contracls and exchange-iraded option contracts, are typically classified within Level 1
or Level 2 of the fair value hierarchy depending on whether or not they are deemed to be actively traded.

OTC derivatives, including forward foreign currency contracts and swap contracts are valued using observable
inputs, such as quotations received from the counterparty, dealers or brokers, whenever available and considered
reliable. In instances where models are used, the value of an OTC derivative depends upon the contractual terms
of, and specific risks inherent in, the instrument as well as the availability and reliability of observable inpuls. Such
inputs include market prices for reference securities, yield curves, credit curves, measures of volatility, prepayment
rates and comrelation of such inputs. Certain OTC derivatives, such as generic forward foreign currency contracts
and swap contracts, have inputs which can generally be corroborated by market data and are therefore classified
within Level 2.

Those OTC derivatives for which inputs are unobservable are classified within Level 3. While the valuations of
these less liquid OTC derivalives may utilize some Level 1 andfor Level 2 inputs, they also include other
unobservable inputs which are considered significant to the fair value determination. At each measurement date,
the Investment Manager updates the Level 1 and Level 2 inputs to reflect observable inputs, though the resulting
gains and losses are reflected within Level 3 due to the significance of unobservable inputs.
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The following is a summary of the fair valuation according to the inpuls used as of September 30, 2024 in valuing

the Series Trust's financial instruments*:

(Unadjusted)
Quoted Prices
in Active Significant
Markets for Other Significant
Identical Obsarvable Unobsarvable Fair Value at
Investments Inputs Inputs September 30,

Agzats: (Lavel 1) (Laval 2) (Laval 3) 2024
Asset-Backed Securities
Barmuda L4 - g 499,447 3 - 5 409,447
Cayman |slands - 32 389 408 - 32,389 408
Ireland - 696,674 - G96.674
United States - 69,348,013 10,068,565 79,417 478
Bank Loans
Luxembourg - 228,129 - 228,129
United Stales 5,513,948 770,082 6,284,030
Corporate Bonds & Notes
Australia - 2,363,507 - 2,363,507
Barmuda - 740,178 - 740,178
Canada - 2,278,683 - 2.278,683
France - 870,383 - BT0,3683
Guamsey - 1,824,582 - 1,824,582
freland - 207,135 - 207,135
Japan - 1,626,744 - 1,628,744
Jersay, Channel lslands. - 497,005 - 497,005
Luxambourg - 549,434 - 540,434
Multinaticnal - 475,688 - 475,688
Nethedands - 1,956,919 - 1.956.919
United Kingdom - 4847412 - 4,847 412
United Stabés - 55,426,846 2,020,078 57.446.924
Government Bonds
United States - 103,650,823 - 103,650,623
Municipal Bonds
United States - 1,427 548 - 1.427.548
Preferred Stocks
Unitad Stales 77,439 10 - 37T 448
Short-Term Investments
Time Deposil - 3,020,326 - 3,020,326
Total Investments 5 377,439 £290,439.832 5 12,858,725 £303,675.996
Financial Derivative Instrumeants®™
Agsets

Fulures contracis § 264,413 & - L4 & 264,413

Forward forelgn curmency contracts - 278,19 278,193

Centrally cloared swaps conlracls - 1.305.038 1.305.038
Liabilities

Forerard foreign cummency conbracls - {79,057) {79.057)

Cendrally cleared swaps contracls - (258,533) - (258.533)

* For further information on categories of securities refer to the Schedule of Investments,

** Financial derivative instruments include unrealized appreciation (depreciation) on futures contracts, forward foreign currency
contracts, swap contracis are shown at fair value

The following table is a summary of issuances and transfers of the fair valuations using significant unobservable
inputs (Level 3) for the Fund during the year ended September 30, 2024, as applicable:

Investment in

Securities Sales Purchases Transfers info Level 3 Transfers cut of Level 3
Asgal-Backed Secunies ] {152.807) 3 4,294,312 % 1,397,373 3 -
Bank Loans (1,254) ez .

Carporate Bonds 2,000,000 - -
Total 5 (154,061) 5 7,065,404 $ 1,397,373 5 -

187/286



EDINETOOOO
Oo0ooDOo0ooDooooo00ooo0ooo0oo00b0o00noOoO(ELs791)
Ooooooooooooooooooad

Daiwa Core Bond Strategy Fund

A Series Trust of Daiwa Discovery Fund Series
{An Open-ended Cayman Islands Unit Trust)

Notes to Financial Statements (continued)

For the Year Ended September 30, 2024

Transfers from Level 1 and 2 o Level 3 are a result of a change, in the normal course of business, from the use of
methods used by Pricing Sources (Level 1 and 2) to the use of a Broker Quote or valuation technique which ulilizes
significant unobservable inputs due lo an absence of current or refiable market-based dala (Level 3).

The following table summarizes the valuation techniques used and unobservable inputs to determine the fair value
of the Fund's Level 3 investments as of September 30, 2024, The disclosure below excludes investments valued at
56,546 969 for which value is based on broker quotes.

Impact to

Fair Value at Valuation from an

Investment Type September 30, 2024 Valuation Technigue Unobsarvable Input Inprut Increase in Input
Assel-Backed Securities 111,868 Discounted Cash Flow  Oplion Adjusted Spoead 137 Duwscraase
Assel-Backed Securities 948 853 Transaction valusa Transaclion valua 100 Incriase
Assel-Backed Sacurities 1,482,874 Descounted Cash Flow T Spread 33 Decrease
Bank Loans 273,780  Descountad Cash Flow Yiakd 9.84% Decraasa
Bank Loans 498,303 Discounled Cash Flow Yiald 8.32% Dwcraase
Corporate Bonds 205,155  Descounted Cash Flow Yiekd 9.84% Duscréass
Corporate Bonds 1,814,923  Descounted Cash Flow Yield 6.BE% Decraase

Total s 6,311,757

(C) Securities Transactions and Investment Income. Securities lransactions are recorded as of the trade date
for financial reporting purposes. Securities purchased or sold on a when-issued or delayed-delivery basis may be
setlled a month or more after the trade date. Realized gains and losses from securities sold are recorded on the
identified cost basis. Interest income, adjusted for the accretion of discount and amertization of premium, is
recorded on the accrual basis. Dividend income is recorded on the ex-dividend date. Investment income is
recorded net of withholding taxes. Coupon income is nol recognized for securilies which collection is not expected.
Paydown gains and losses on mortgage-related and other asset-backed securities, if any, are recorded as
componants of interest incomea on the Statement of Operations, Other income may include the interest income from
lime deposits.

(D) Expanses. Expenses are recorded on the accrual basis. The Series Trust incurs fees and expenses, which
include, but are not limited to, administration and accounting, custody, transfer agent, distribution, investment
management, audil fees and other expenses associated with the operation of the Series Trust,

(E) Delayed Delivery Transactions. The Series Trust may purchase or sell securities on a delayed-delivery basis.
These transactions involve a commitment by the Series Trust to purchase or sell securities for a predetermined
price or vield, with payment and delivery taking place beyond the customary settlement period. When delayed-
delivery purchases are outstanding, the Series Trust will designate liquid assets in an amount sufficient to meet the
purchase price.

When purchasing a security on a delayed-delivery basis, the Seres Trust assumes the rghts and risks of
ownership of the security, including the risk of price and vield luctuations, and takes such fluctuations into account
when determining its NAY. The Series Trust may dispose of or renegotiate a delayed-delivery transaction after it is
entered into which may result in a capital gain or loss. When the Series Trust has sold a security on a delayed
delivery basis, the Series Trust does not participate in future gains and losses with respect to the security. Delayed
delivery transactions cutstanding at September 30, 2024 are listed in the Schedule of Investments.

(F) Distribution Policy. The Trustee will, upon the direction of the Manager, pays distributions to the unitholders in
respect of each peried ending on and including a distribulion date (“Distribution Peripd”). The Manager generally
determines the amount of distribution after having regard to factors including, but not limited to, the yield to maturity
of the bond portfolio of the Series Trust, other fees, costs and expenses, corresponding to each Distribution Period
and, in the case of the hedged classes, the difference between the interest rates in the applicable Hedging
Currency and USD, provided, however, that it is possible that no distribution is made for a particular Distribution
Pericd. The Manager seeks to pay distributions out of income and realized and unrealized profits. However,
distributions may be paid out of capital atiibutable to the relevant class of units.
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Distributions declared and paid for the year ended September 30, 2024 are as follows:

Distributions to Unitholders Amount
AUD Class g 85,925
JPY Hedged Class 81,344
JPY Mon-Hedged Class 18,078,554
MNZD Class 61,860
TRY Class 874,182
USD Class 172,210
ZAR Class 181,281
Total distributions £ 19,555 356

(G) Cash and Foreign Currency. The functional currency and reporting currency of the Series Trust is U.S. Dollar.
The fluctuations in the value of currency holdings and other assels and liabilities resulting from changes in
exchange rales are recorded as unrealized foreign currency gains or losses. Realized gains or losses and
unrealized appreciation or depreciation on investmenl! securities and income and expenses are translated on the
respective dates of such transacltions and the reporling date, respectively, The effects of changes in foreign
currency exchange rates on investmenls in securilies and derivalives are not segregated on the Statement of
Operations from the effects of changes in market prices and values of those securities but are included with net
realized and unrealized gains or losses.

(H) Time Deposits. The Series Trust, through Brown Brothers Harriman & Co. (the "Custodian”), places excess
cash balances into overnight time deposits with one or more eligible depositary institutions, as determined by the
Investment Manager. These are classified as short-term investments in the Series Trust's Schedule of Investments.

() Repurchase Agreements. The Investment Manager, for the account of the Series Trust, may borrow or lend
securities by entering into repurchase agreements. When the Investment Manager enters intc a repurchase
agreement for the account of the Series Trust, it "sells" securities to a financial institution and agrees to repurchase
such securities on a mutually agreed date for the price paid by the financial institution, plus interest at a negotiated
rate. The use of repurchase agreements involves certain risks. If the seller of securities o the Investment Manager,
for the account of the Series Trust, under a repurchase agreement defaults on its obligation to repurchase the
underlying securities, as a result of its bankruptey or otherwise, costs or delays in liguidating those securities may
be encountered and a loss may be incurred if the amount realized does not equal or exceed the repurchase price
of such securities plus the agreed interest amount. In the event of the seller's bankruptcy, the Investment Manager,
for the account of the Series Trust, may nol be able to substantiate its interest in the underying securities, or its
ability to dispose of the underlying securities may be restricted. In the event of the insolvency of the counterparty to
a repurchase agreement, recovery of the repurchase price owed to the Investment Manager, for the account of the
Series Trust, As of Septembar 30, 2024, the Series Trust did not hold any repurchase agreements.

(J) Forward Foreign Currency Contracts. The Series Trust may enter into forward foreign curmency contracts in
connection with settling planned purchases or sales of securities 1o hedge the currency exposure associaled with
some or all of the Series Trust's securities or as a par of an investment strategy. A forward foreign currency
contract is an agreement between two parties to buy and sell a currency at a set price on a future date. The fair
value of a forward foreign currency contract fluctuates with changes in forward foreign currency exchange rates.
Forward foreign currency contracts are marked to market daily and the change in value is recorded by the Series
Trust as an unrealized appreciation or depreciation. Realized gains or losses equal to the difference between the
value of the contract at the time it was opened and the value at the time it was closed are recorded upon delivery or
receipt of the currency. These contracls may involve markel risk in excess of the unrealized appreciation or
depreciation reflected on the Statement of Assets and Liabilities. In addition, the Series Trust could be exposed to
risk if the counterparties are unable to meet the terms of the contracts or if the value of the currency changes
unfavorably to the base currency. The Seres Trust is also authorized to enter into forward foreign currency
contracts for the purpose of hedging exchange risk for investors. Gains and losses arising from class specific
foreign currency contracts are allocated to those specific classes, Forward foreign currency contracts outstanding
at September 30, 2024 are listed in the Schedule of Investments,

(K) Future Contracts. The Series Trust may enter into futures contracts. The Series Trust may use futures
contracts to manage its exposure to the securities markets or to movements in interest rates and currency values.
The primary risks associated with the use of futures contracts are the imperfect correlation between the change in
market value of the securities held by the Series Trust and the prices of futures contracts, the possibility of an
illiquid market, and the inability of the counterparty to meet the terms of the contract, Fulures confracts are valued
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based upon their quoted daily setilement prices. Upon entering into a fulures contract, the Series Trust is required
to depaosit with its futures broker, an amount of cash or U.5. Government and Agency Obligations in accordance
with the initial margin requiremenlts of the broker or exchange. Futures contracls are marked to market daily and an
appropriate unrealized appreciation/{depreciation) on futures contracits is recorded the Statement of Assels and
Liabilities as an asset andlfor liability. Gains or losses are recognized but not considered realized until the contracts
expire or are closed, Futures confracts held as of September 30, 2024 are listed in the Schedule of Investments,

(L) Swap Contracts. The Series Trust may invest in swap transactions, including, but not limited to, swap
agreements on interest rates and credit default swaps. Swap agreements are privately negotiated in the over-the-
counter market ("OTC swaps”) and executed in a multilateral or other trade facility platform, such as a registered
commaodities exchange ("centrally cleared swaps”). The Series Trust may enter into credit default and interest rate
swap agreements 1o manage its exposure lo credil and interest rate risk. Securities or cash may be identified as
collateral or margin in accordance with the terms of the respective swap agreemenis to provide assets of value and
recourse in the event of defaull or bankrupteyfinsolvency.

Swaps are marked to market daily based upon values provided by third parly vendors, registered commodities
exchanges, or quotations from market makers to the extent available, Changes in market value, if any, are
reflacted as a component of net changes in unrealized appreciation (depreciation) on the Statement of Operations.
Daily changes in valuation of centrally cleared swaps, if any, are recorded as a receivable or payable for the
change in value as appropriate (“variation margin®) on the Statement of Assets and Liabilities. In the evenl that
market quotes are not readily available and the swap cannot be valued pursuant to one of the valuation methods,
the value of the swap will be determined in good faith by the Investment Manager,

Credit default swap agreements on credit indices involve one parly making a stream of payments to another pany
in exchange for the right to receive a specified retum in the event of a write-down, principal shortfall, interest
shortfall or default of all or part of the reference entities comprising the credit index. A credil index is a list of credit
instruments or exposures designed to be representative of some part of the credit market as a whole. These
indices are made up of reference credits that are judged by a poll of dealers to be the most liquid entities in the
credit default swap market based on the sector of the index. Components of the indices may include but are not
limited to: credit default swaps on investment grade securities, high yield securities, asset-backed securities,
emerging markets, andior various credit ratings within each sector. Credit indices are traded using credit default
swaps with standardized terms including a fixed spread and standard maturity dates. An index credit default swap
references all the names in the index, and if there is a defaull, the credil event is seltled based on that name's
weight in the index. The composition of the indices changes perodically, usually every six months, and for most
indices, each name has an equal weight in the index. Credit Default Index Swap Contracts outstanding at
September 30, 2024 are listed in the Schedule of Investments,

Interest rale swap agreements involve the exchange by the Seres Trust with another party of their respective
commitments lo pay or receive interest, e.g., an exchange of floating rate payments for fixed rale payments with
respect to the notional amount of principal, Certain forms of interest rate swap agreements may include: (i) interest
rate caps, under which, in return for a premium, one party agrees to make payments to the other to the extent that
interest rates exceed a specified rate, or “cap”, (i) interest rate floors, under which, in return for 8 premium, one
party agrees to make payments to the other to the extent that interest rates fall below a specified rate, or “floor”, {iii)
interest rate collars, under which a party sells a cap and purchases a floor or vice versa in an attempt to protect
itself against interest rate movements exceeding given minimum or maximum levels, (iv) callable interest rate
swaps, under which the countarparty may terminate the swap transaction in whole at zero cost by a predetermined
date and time prior o the expiration date, (v) spreadiocks, which allow the interest rate swap users to lock in the
forward differential (or spread) between the interest rate swap rate and a specified benchmark, or (vi) basis swaps,
under which two parties can exchange variable interest rates based on different money markets. Interest Rate
Swap Confracts outstanding at September 30, 2024 are listed in the Schedule of Investments.

Total return swaps are two-party contracts that generally cbligate one party to pay the positive return and the other
party to pay the negative return on a specified reference security, security index or index component during the
period of the swap. Total return swap contracts are marked to market daily and the change, if any, is recorded as
net change in unrealized appreciation/{depreciation) on swap contracts in the Statement of Operations. Total return
swaps normally do nol involve the delivery of securities or other underying assels. If the counterparty to a tolal
return swap contract defaults, a Series Trust's risk of loss consists of the net amount of payments the Series Trust
is contractually entitled to receive, if any. The use of long total return swap contracts subjects the Series Trust to
risk of loss in excess of the amounts shown on the Statement of Assets and Liabilities. The use of short total return
swaps subjects the Series Trust to unlimited loss. Periodic payments received (paid) by the Series Trust are
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recorded as net realized gain/{loss) on swap contracts in the Statement of Operations. As of September 30, 2024
the Series Trust did not hold any Total Return Swap Confracts.

(M) Option Contracts. The Series Trust writes call and put oplions on securities and financial derivative
instruments they own or in which they may invest. Writing put options tends to increase a Series Trust's exposure
to the underlying instrument. Writing call options tends lo decrease a Series Trust's exposure to the underlying
instrument. When the Series Trust writes a call or put, an amount equal to the premium received is recorded as a
liability and subsequently marked to markel to reflect the current value of the opfion written. These liabilities are
reflected as written aptions outstanding on the Statement of Assets and Liabilities. Premiums received from writing
options which expire are treated as realized gains. Premiums received from writing options which are exercised or
closed are added to the proceeds or offset against the amounts paid on the underlying futures, swap, security or
currency transaction to determinale the realized gain or loss. Certain options may be written with premiums to be
determined on a fulure date. The Series Trust as a writer of an option has no control over whether the underlying
instrument may be sold (call) or purchased (put) and as a result bears the market risk of an unfavorable change in
the price of the instrument underying the written oplion. There is the risk a Series Trust may not be able to enter
into a closing transaction because of an illiquid market.

The Series Trust may also purchase put and call options. Purchasing call options tends to increase a Series Trust's
exposure to the underlying instrument, Purchasing put options tends to decrease the Series Trust's exposure to the
underlying instrumenl. The Series Trust pays a premium which is included on the Statement of Assets and
Liabilities as an investmeant and subsequently marked to market to reflect the current value of the option. Premiums
paid for purchasing options which expire are lrealed as realized losses. Certain options may be purchased with
premiums to be determined on a future date. The premiums for these options are based upon implied volatility
parameters at specified terms. The risk associated with purchasing put and call options is limited to the premium
paid. Premiums paid for purchasing options which are exercised or closed are added to the amounts paid or offset
against the proceeds on the underlying investment lransaction o delermine the realized gain or loss when the
underlying transaction is sold. As of September 30, 2024, the Series Trust did not hold any Option Contracts.

(N} Swaption. The Fund may invest in swaptions which represent the option to enter info an interest rate swap. In
exchange for an option premium, the buyer gains the right but not the obligation to enter into a specific swap
agreement with the issuer on a specified fulure date. When the Fund purchases a swaption, an amount equal to
the premium paid by the Fund is recorded as an asset and is subsequently adjusted to the current fair value of the
swaption purchased. Premiums paid for the purchase of swapltions which expire unexercised are lreated by the
Fund on the expiration dates as realized losses. As of September 30, 2024, the Series Trust did not hold any
Swaplions agreements,

({O) Asset-Backed and Mortgage-Backed Securities. The Fund may invest in asset-backed and morlgage-
backed securities. Asset-backed and residential morigage-backed secunfies are subject to extension, widening and
prepayment risk which can reduce yield to maturity and the ability to reinvest at atiractive rates. The rate at which
prepayments (including voluntary prepayments by the obligors and liquidations due to default and foreclosures)
occur on loans underlying asset-backed and mortgage-backed securities will be affected by a variety of factors
including, without limitation, the current rates of interest and economic, demographic, tax, social, legal and other
factors. To the extent that prepayment rates are different than anticipated, the average yield of investments in
asset-backed and mortgage-backed securities may be adversely affected. Generally, prepayments increase when
interest rates fall and decrease when interest rates rise. The interest rate sensitivity of any particular pool of assets
or loans is dependent upen their payment stalus and particular class of asset-backed or mortgage-backed security
and the allocation of cash flow from the underlying loans. This may present either a problem of lower yield
{particularly on reinvestment) or a longer holding period than expected and may adversely affect the expected rate
of return on the asset-backed or morigage-backed securities. Certain types of asset-backed and mortgage-backed
securilies contain highly complex interest rate and cash flow provisions and may be highly volatile with respect to
yield, total return to maturity, and market value. Asset-backed and/or morigage-backed securities outstanding as of
September 30, 2024 are listed in the Schedule of Investments,

(P) U.5. Government Agencies or Government-Sponsored Enterprises. Securities issued by US. governmeant
agencies or government-sponsored enterprises may not be guaranteed by the U.S. Treasury, The Government
Mational Mortgage Association ("GNMA™ or "Ginnie Mae”™), a wholly owned U.S. government corporation, is
authorized to guarantee, with the full faith and credit of the .5, government, the timely payment of principal and
interest on securilies issued by institutions approved by GNMA and backed by pools of mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government related
guarantors (i.e., not backed by the full faith and credit of the U.S. government) include the Federal Mational
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Morlgage Association ("FNMA”" or “Fannie Maeg") and the Federal Home Loan Morigage Corporation ("FHLMC™ or
“Freddie Mac"). Pass-through securties issued by FNMA are guaranteed as to timely payment of principal and
interest by FNMA but are not backed by the full faith and credit of the U.S. government. FHLMC guarantees the
timely payment of interest and ultimate collection of principal, bul its participation certificates are not backed by the
full faith and credit of the U.5. government. Securities issued by U.S. government agency or government-
sponsored enterprises held at September 30, 2024 are listed in the Schedule of Investments,

(Q) Separate Trading of Registered Interest and Principal of Securities Investments. The Series Trust may
invest in Separate Trading of Registered Interest and Principal of Securties ("STRIPS") investments. Stripped
securities are financial instruments struclured to separale the principal and interest cash flows so that one
instrument receives the entire principal from the underlying security ("PQ" or "principal only™), while the other
instrument receives the interest cash flows ("10° or "interest only™). The value, liquidity and related income of thess
instruments are sensitive 1o changes in interest rates, with principal only securities generally exhibiting a greater
effective duration than the underlying security. U_S. Treasury and Agency STRIPS held at September 30, 2024 are
listed in the Schedule of Investments.

(R} Sovereign Debt Securities. The Series Trust may invest mainly in sovereign debl securities issued or
guaranteed by emerging nations. Investment in sovereign debt involves a high degree of risk. The government
entity that controls the repayment of sovereign debt may not be able or willing to repay the principal and/or interest
when due in accordance with the terms of such debt. A government entity's willingness or ability 1o repay principal
and interest due in a limely manner may be affected by, among other factors, its cash flow situation, the extent of
its foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of
the debt service burden to the economy as a whole, the government entity’s policy towards the International
Monetary Fund and the political constraints to which a govermnment entity may be subject. Government entilies may
also be dependent on expected disbursements from non-U.S. governments, multilateral agencies and other
international organizations to reduce principal and interest arrearages on their debl. The commitment on the part of
these governments, agencies and others to make such disbursements may be conditioned on the implementation
of economic reforms and/or economic perfformance and the timely service of such deblor's obligations. Failure to
implement such reforms, achieve such levels of economic performance or repay principal or interest when due may
result in the cancellation of such third parlies’ commitments to lend funds to the government entity, which may
further impair such debtor's ability or willingness to timely service its debts. Consequently, government entities may
default on their sovereign debt.

Holders of sovereign debt may be requested to participate in the rescheduling of such debt and to extend further
loans to government entities. In the event of a default by a government enlity, there may be few or no effective
legal remedies for collecting on such debt.

Any investiments in a distress market (countries in which the economy is distressed) may involve greater risks than
investments in non-distressed markels and the prices of such investments may be more volatile. The
consequences of polifical, social or economic changes in these markets may have disruptive effects on the market
prices of the Series Trust's investments and the income they generate, as well as the Series Trust's ability to
repatriate such amounts. As of September 30, 2024, the Series Trust did not hold any Sovereign debt securities,

{S) Municipal Bonds. Municipal bonds are generally issued by U.S. stale and local governments and their
agencies, authorities and other instrumentalities. Municipal bonds are subject to interest rate, credit and market
risk. The ability of an issuer to make payments could be affected by litigation, legislation or other political events or
the bankruptoy of the issuer. Municipal Bonds outstanding as of September 30, 2024 are listed in the Schedule of
Invesiments.

{T) Bank Loans. The Series Trust may invest in fixed and floating-rate loans, which investments generally will be
in the form of loan participations and assignments of portions of such loans and may include the loan instruments
described below. Bank loans outstanding of September 30, 2024 are listed in the Schedule of Invesiments,

Senfor Loans, Senior loans generally are made o corporations, parinerships and other business enfities that
operate in various industries and geographical regions. Senior loans typically hold the most senior position in a
borrower’s capital structure, are typically secured with specific collateral and have a claim on the general assets of
the borrower that is senior to that held by subordinated debt holders and stockholders of the borrower. Borrowers
typically use proceeds from senior loans to finance leveraged buyouls, recapitalizations, mergers, acquisitions and
stock repurchases and, o a lesser extent, to finance internal growth and for other corporate purposes. Senior loans
typically have rates of interest which are determined either daily, monthly, quarterly or semi-annually by reference
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to a base lending rate, plus a premium. These base lending rates generally are the prime rate offered by one or
more major U.5. banks or the cerificate of deposit rate or other base lending rates used by commercial lenders.
Such investments generally are of below investment grade quality.

Second Lien Loans. Second lien loans are loans made by public and private corporations and other non-
governmental entities and issuers for a variely of purposes. Second lien loans are second in right of payment to
one or more senior loans of the related borrower. Second lien loans typically are secured by a second priority
security interest or lien to or on specified collateral securing the borrower's obligation under the loan and typically
have similar protections and rights as senior loans. Second lien loans are not (and by their terms cannot become)
subordinate in right of payment to any obligation of the related borrower other than senior loans of such borrower,
Second lien loans, like senior loans, typically have adjustable floating rate interest payments. Because second lien
lzans are second to senior loans, they present a greater degree of investment risk but often pay interest at higher
rales reflecting this additional risk. Such investments generally are of below investment grade quality. Other than
their subordinated status, second lien loans have many characleristics and risks similar to senior loans discussed
above.

Other Secured Loans, Secured loans other than senior loans and second lien loans are made by public and private
corporations and other non-governmental entities and issuers for a variety of purposes. Such secured loans may
rank lower in right of payment to one or more senior loans and second lien loans of the borrower, Such secured
loans typically are secured by a lower priority security interest or lien to or on specified collateral securing the
borrower’s obligation under the loan, and typically have more subordinated protections and rights than senior loans
and second lien lpans. Secured loans may become subordinated in right of payment 1o more senicr obligations of
the borrower issued in the future. Such secured loans may have fixed or adjustable floating rate interest payments.
Because such secured loans may rank lower as to right of payment than senior loans and second lien loans of the
borrower, they may present a greater degree of investment risk than senior loans and second lien loans but often
pay interest at higher rates reflecting this additional risk. Such investments generally are of below investment grade
quality. Other than their more subordinated status, such investments have many characteristics and rizks similar to
senior loans and second lien loans discussed above. Because such loans, however, may rank lower in right of
payment to senior loans and second lien loans of the borrower, they may be subject to additional risk that the cash
flow of the borrower and any property securing the loan may be insufficiant to repay the scheduled payments after
giving effect to more senior secured obligations of the borrower. Such secured loans are also expected (o have
greater price volatility than senior lcans and second lien loans and may be less liquid. There is also a possibility
that eriginators will not be able to sell participations in olher secured loans, which would create greater credit risk
exposure.

Unsecured Loans. Unsecured loans are lpans made by public and private corporations and other nongovernmental
entities and issuers for a variety of purposes. Unsecured loans generally have lower priority in right of payment
compared to holders of secured debt of the borrower. Unsecured loans are nol secured by a security interest or
lien to or on specified collateral securing the borrower's obligation under the loan. Unsecured loans by their terms
may be or may become subordinata in right of payment to other obligations of the borrower, including senior loans,
second lien loans and other secured loans. Unsecured loans may have fixed or adjustable floating rate interest
payments. Because unsecured loans are subordinate to the secured debt of the borrower, they present a greater
degree of investment risk than secured loans but often pay interest at higher rates reflecting this additional risk,
Such investments generally are of below investment grade quality. Other than their subordinated and unsecured
status, such invesiments have many characleristics and risks similar to senior loans, second lien loans and other
secured loans discussed above.

Delayed Funding Loans and Reveolving Credit Facilities. The Series Trust may enter into, or acquire participations
in, delayed funding loans and revolving credit facilities in which a lender agrees to make loans up to a maximum
amount upon demand by the borrower during a specified lerm. These commitments may have the effect of
requiring the Series Trust to increase its investment in a company at a time when it might not otherwise decide to
do so (including at a time when the company’s financial condition makes it unlikely that such amounts will be
repaid). To the extent that the Series Trust is committed lo advance additional funds, it will segregate or “earmark”
assets determined to be liquid by the Investment Manager in an amount sufficient to meet such commitments,

In connection with bank loan interests, the Series Trust may enter into unfunded bank loan interests
("commitments”). In connection with these commitments, the Series Trust earns a commilment fee, typically set as
a percentage of the commitment amount. Such fee income, which is included in interest income in the Statement of
Operations, is recognized ratably over the commitment period. Unfunded bank loan interests are marked to market
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daily, and any unrealized appreciation or depreciation is included in the Staterment of Assets and Liabilities and
Statement of Operations,

The following table summarizes the Series Trust's unfunded loan position as of September 30, 2024,

Unrealized
Unfunded Bank Value of Underlying Appreciation/
Borrower Loan Interests Bank Loan Interests (Depreciation)
Capstone Acquisition Holdings, Inc. 5 24,062 % 23970 3 {92)

{U) Reverse Repurchase Agreements. The Series Trust may enter into reverse repurchase transactions ("RVP")
in accordance with the terms of a Master Repurchase Agreement (*MRA"), under which the Series Trust sells
securities and agrees to repurchase them at a mutually agreed upon date and price. At the time the Series Trust
enters into a reverse repurchase agreement, it will establish a segregated account with the custodian containing
liquid assets having a value comparable to the repurchase price. Under the MRA and cther Master Agreements,
the Series Trust is permitted o offset payables andior receivables with collateral held and/or postad to the
counterparty and create one single net payment due to or from the Seres Trust in the event of a defaull. In the
event of a default by a MRA counterparty, the Series Trust may be considered an unsecured creditor with respect
to any excess collateral {collateral with a market value in excess of the repurchase price) held by andfor posted to
the counterparty, and as such the return of such excess collateral may be delayed or denied.,

Cash received in exchange for securities delivered plus accrued interest due to the counterparty is recorded as a
liability in the Statement of Assets and Liabilities at face value including accrued interest. Due to the shori-term
nature of the reverse repurchase agreements, face value approximales fair value. Interest payments made by the
Series Trust to the counterparties are recorded as a component of interest expense in the Statement of Operations,
In perinds of increased demand for the security, the Series Trust may receive a fee for use of the security by the
counterparty, which may resull in interest income o the Series Trusl.

For the year ended September 30, 2024, the average amount of reverse repurchase agreements outstanding was
$10,056,525 and the daily weighted average interest rate was 5.36%. As of Seplember 30, 2024, the Series Trust
had reverse repurchase agreements outstanding in the amount of 3318402 as reported in the Statement of Assets
and Liabilities. Collateral associated with these reverse repurchase agreements was pledged by the way of
treasury securities as noted in the end of notes of the Schedule of Investments.

(V) Securities sold short. Securities sold short are those securities which the Series Trust has sold but which it
does not own. When the Series Trust sells a security il doas not own, it must borrow the position that was sold and
deliver it to the broker through which it made the short sale. The cash proceeds received upon a short sale ame held
by brokers as collateral for these positions. Each day the securities sold short transaction is open, the liability to
raplace the borrowed security is marked-lo-market and an unrealized gain or loss is recorded. While the
transaction remains open, the Trust may also incur expenses for any dividends or interest which will be paid to the
lender of the securities as well as a financing charge o borrow the delivered security.

(W) Derivative Instruments. Accounting Standards Codification ASC 815-10-50 requires disclosures aboul
derivative instruments and hedging activities. It requires that the Series Trust disclose: a) how and why an entity
uses derivative instruments, b) how derivative inslruments and related hedged items are accounted for and c) how
derivative instruments and related hedged items affect an entity's financial position, financial performance and cash
flows.

The Series Trust may transact in a variety of derivative instruments including futures and forward foreign currency
contracts primarily for trading purposes with each instrument's primary risk exposure being interest rate, credit or
foreign exchange risk. The fair value of these derivative instruments is included in the Statement of Assets and
Liabilities with changes in fair value reflected as realized gains (losses) or nel change in unrealized appraciation
(depreciation) within the Statement of Operations. During the period, the Series Trust's transactions in derivative
instruments consisted of forward foreign currency contracts. interest rate swap contracts, credit default swap
contracts, total return swap confracts, purchased cap and index option contracts and written cap and index option
contracts.
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The fellowing is a summary of the fair valuations of the Series Trusl's derivative instruments categorized by risk

BRpOSUNe:
Interast
Foreign Rate Credit

Location Exchange Risk" Risk" Risk" Total
Asset derivatives
Unrealized appreciation on forward foreign
currency contracls 5 279191 % - 8§ - 3 279,191
Unrealized appreciation on fulures contracts - 264,413 - 264 413
Unrealized appreciation on swap coniracts = 1,305,028 = 1,305,038

$ 273,191 % 1,569,451 § - & 1.848,642
Liability derivatives
Unrealized depreciation on forward foreign
currency contracts $ (r9.057) 3 - % - % (79,057)
Unrealized depreciation on swap conlracls - [257,423) {1,110) 1258,533)

$ (T9,057) % (257,423) % (1,110) % {337,590)

* For forward foreign cwmency confracts, the gross value is presenied in the Statement of Assets and Liabilibes in the unrealized
apprecialion/{depreciation) on Torward Tm'aign curmgncy conlracts line dem(s). For mnl:rall:.r cleared swap conlracts, the above amouni(s)
include(s) cumulative appreciation(depreciation) that is reporied a5 a component of deposils withidue 1o counterpary for centrally cleared
derivatives in the Stabement of Assels and Liabilities, Current day's variation margin is reporied in the Staement of Assets and Liabi#lies in
Deposits with/lo counterparty - variation margin on cenirally cleared derivatives - fulures/swaps.

Effect on Derivative Instruments on the Statement of Operations for the year ended September 30, 2024

Derivatives not accounted for as hedging instruments under ASC 815

Foraign
Exchange Interest

Location Risk Rate Risk  Credit Risk Equity Risk Total
Realized gain (loss) on derivatives
recognized as a result from operations
Met realized loss on investmeants in
securities® 5 (72372 & - 5 - 5 -3 (72,372)
Met realized gain on forward foreign
currency confracls™ 332,505 - - - 332,595
Met realized loss on futures contracts - (120,791} - - (120,791)
Met realized loss on swap confracls - (2,423,038) {357 B55) {9,745) (2,790, 638)
Met realized loss on written swaplions (249.921) - - - (249.921)

$ 10,302 % (2,543829) $ (357.855) % (3,745) §  (2,901,127)

Foreign
Exchange Interast
Location Risk Rate Risk Credit Risk Total
Change in unrealized from
derivatives recognized as a result
from operations
Met chamge in unrealized appreciation from
investments in securities"™* & 206,603 5 - $ - 5 206,603
Mt change in unrealized
appreciation from forward foreign
currency contracts®*** 395475 - - 3895475
Met change in unrealized
appreciation from swap coniracts - 4,567,044 97,054 4,664,098
Net change in unrealized appreciation from writlen
swaptions 71,862 - - 71,862
Met change in unrealized appreciation on futures - 264 413 = 264,413
5 673,940 % 4,831,457 % 97,054 5 5,602,451

2 Represants realized gainiloss) on purchased swaptions conlracts.

Included in the amount shown in the Statement of Operations as realized gain (loss) on foreign currency transactions and forward foreign

cumancy contrachs.,

** Represents net change in unrealized appreciaton from purchased Swaptions contracts.

aEaE

translatons and Torward fongign currency contracts,
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During the year ended September 30, 2024, the average monthly principal amounts of open forward foreign
currency contracts were:

Fund Level 5 1,760,288
AUD Class 5 3,630,683
JPY Hedged Class & 8,754,131
NZD Class % 1,638,821
TRY Class % 3,301,311
ZAR Class % 3,339,259

During the year ended September 30, 2024, the average monthly notional amounts were:

Futures® % 28,991,397
Interest rate swap contracts™® k] 102,373,389
Credit defaull swap conlracts™** ] 5,046,554
Total return swap contracts**** ;] 1,331,323
Purchased swaptions ***** $ 178,695
Written swaptions ****** k1 (85.109)

= Tha average monthly notional amounl of futures was indicated for 11 months activity.

2 The average monthly notional amount of interest rate swap contracls was indicated for 13 months activity.
***  The average monthly notional amount of credil defaull swap contracts was Indicated for 13 montha activity
=*=*  Tha average monthly notional amount of tolal relum swap contracts was indicated for 5 monihs activity.

""" The average monthly notional amount of purchased swaptions contracis was indicated for 12 months activity,
s*==* The average monthly notional amount of written swaptions contracs was indicated for 4 months activity.

The Series Trust is a party to master netting agreements, such as an International Swaps and Derivatives
Association Master Agreement with certain counterparties that govern over-tha-counter derivative and foraign
exchange contracts entered into from fime to time. The master netting agreements may contain provisions
regarding, among other things, the parties’ general obligations, representations, agreements, collateral
requiraments, events of default and early termination.

Collateral requirements are delermined based on the Series Trust's net position with each counterparty. Collateral
can be in the form of cash or other securities as agreed to by the Series Trust and the applicable counterparty,
‘With respect to certain counterparties, in accordance with the terms of the Master Agreements, collateral posted to
the Series Trust, if any, is held in a segregated account by the Series Trust's custodian and with respect to those
amounts which can be sold or repledged, are presented in the Schedule of Investments. Collateral pledged by the
Series Trust, if any, is segregated by the Series Trust's custodian and identified in the Schedule of Invesiments. As
of September 30, 2024, cash pledged andlor received as collateral is presented in the Statement of Assets and
Liabilities.

3. UNITS
As of September 30, 2024, all issued units wera held by threa unitholders.

{A) Subscriptions for Units. Units are available for subscription at the Nel Asset Value per unit on each dealing
day. A dealing day means each Business Day andfor such other day or days as the Manager, after consultation
with the Trustee, may from time to time determine. A sales charge of up to 3.00% (excluding any applicable
consumption tax) of the purchase price is also payable in respect of subscriptions for units. The sales charge is
payable to Daiwa Securities Co. Ltd. (the “Distributor”) in Japan.

(B) Repurchases. Each unitholder may submit to Brown Brotherz Hariman & Co. (the “Administrator”) a
repurchase notice requesting to have all or a portion of its units repurchased at the repurchase price, which means
the Met Asset Value per unit on the relevant repurchase date,

A repurchase request, once givan, is imevocable unless the Manager detarmines generally or in any particular case
or cases, including as described as "Suspension® in the offering memorandum.

A repurchase request shall be submitted in respect of the number of units of a particular class it is desired to be
repurchased. The minimum number of units for repurchase per unitholder as of a repurchase day (which means
each dealing day andfor such other day or days as the Manager, after consullation with the Trustee, may from time
to time determine in respect of the Series Trust or a class of unils of the Series Trust) in respect of such classes of
units is one unit or more, and thereafter in integral multiples of one unit. Mo fractional units will be repurchased.
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4. RISK FACTORS

The following summary of risks refer to the combined risks relating to the investiments of the Series Trust, which do
not purport to be a complete list of all risks involved in an investment in the Series Trust.

(A) Market Risk and Selection Risk. Market risk is the risk that one or more markets in which the Series Trust
invests will go down in value, including the possibility that a market will go down sharply and unpredictably,
Selection risk is the risk that the securities that the Investment Manager selects will underperform the markets, the
relevant indices or the securities selected by other funds with similar investment objectives and investment
strategies.

(B) Interest Rate Risk. Interest rate risk is the risk that prices of fixed income securities generally increase when
interest rates decline and decrease when interest rates increase. Prices of longer term securities generally change
more in response to interest rate changes than prices of shorter term securities. The Series Trust may lose money
if short-term or long-term interest rates rise sharply or otherwise change in a manner not anticipated by Investment
Manager,

(C) Counterparty Broker Risk. Forward foreign currency contracts and options thereon, unlike futures coniracts,
are not traded on exchanges and are not slandardized; rather, banks and dealers act as principals in these
markets, negoliating each ftransaction on an individual basis. Forward and "cash”™ trading is subsiantially
unregulated; there is no limitation on daily price movements and speculative position limils are nol applicable. The
principals who deal in the forward markels are not required to continue to make markels in the currencies they
trade and these markets can experience pericds of iliquidity, sometimes of significant duration. Market illiquidity or
disruption could result in major losses to the Series Trust.

The financial institutions and counterparties, including banks and brokerage firms, with which the Series Trust or a
delegate on behalf of the Series Trust, trades or invests, may encounter financial difficulties and default on their
respeclive obligations to the Series Trust. Any such defaull could result in material losses to the Series Trusl. In
addition, the Series Trust may pledge collateral to the counterparties in order to secure certain transaclions.

The Series Trust attempts to reduce its exposure to counterparty credit risk by entering into a master netting
agreement with each of its counterparties. The master nefting agreement gives the Series Trust the right to
terminate all transactions traded under such agreement upon deterioration in the credit guality of the counterparty
beyond specified levels. The master netting agreement gives each party the right, upon an event of default by the
other party or a lermination of the agreement, 1o close out all transactions traded under such agreement and to net
amounts owed under each transaction to one payable by one party to other. The Series Trust's maximum rsk of
loss from counterparty credit risk related to OTC derivatives is generally aggregate unrealized appreciation and
unpaid counterparty payments in excess of any collateral pledged by the counterparty to the Series Trust. The
Series Trust may be required to pledge collateral for the benefit of the counterparties on OTC derivatives in an
amount not less than each counterparty's unrealized appreciation on outstanding derivative contracts, subject to
cerfain minimum transfer provisions, and such pledged collateral, if any, is identified in the Schedule of
Investments,

(D} Credit Risk. Cradit risk is the risk that the issuer of a security will be unable to pay interest or repay the
principal when due. Changes in an issuer's credit rating or the market's perception of an issuer’s credilworthiness
may also affect the value of the Series Trust's investment in that issuer, The degree of credit risk depends on both
the financial condition of the issuer and the terms of the obligation.

(E) Currency Risk. Securities and other instruments in which the Series Trust invests may be denominated or
quoted in currencies other than the functional currency of the Series Trust. For this reason, changes in foreign
currency exchange rates can affect the value of the Series Trust's portfolio. Generally, when the Series Trust's
functional currency rises in value against another currency, a security denominated in that currency loses value
because the currency is worth less giving effect to the conversion into the Series Trust's functional currency.
Conversaly, when the Series Trust's functional currency decreases in value against another currency, a8 security
dengminated in that currency gains valug. This risk, generally known as "curmancy risk,” means that a strong
funclional currency of the Series Trust may reduce returns to investors while a weak functional currency of the
Series Trust may increase those returns. Through the use of various types of foreign currency fransactions, the
Series Trust or classes thereof, as applicable, may be exposed o the performance of a parlicular currency or
currencies to contribute to the performance of the Series Trust or class. There can be no assurance thatl the
Investment Manager will employ a successful currency program and the Series Trust or classes could incur losses
attributable to its currency activities when the value of the functional currency weakens against the other currencies
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of the Series Trust or classes. In addition, the Series Trust or classes will incur transaction costs in connection with
the currency strategy designated by the Investment Manager.

(F) Liguidity Risk. Mot all investments of the Series Trust will be listed or rated and consequently liguidity may be
low. Moreover, the accumulation and disposal of holdings in some investments may be time consuming and may
need to be conducted at unfavorable prices. The Series Trust may also encounter difficulties in disposing of assets
at their fair price due to adverse market conditions leading to limited liquidity.

In the case of the sale of investments of the Series Trust for the purpose of funding repurchase requests, il is
possible that those investments will not be sold at the price originally expected, because such sales negatively
contribute to the prevailing market value of such investments as a result of the market size or market trends of such
investments. This may resull in a fall in the Met Assel Value per unit.

(G) Risk of Indemnification. An investment in the Series Trust is neither insured nor guaranteed by the any
government, government agencies or instrumentalities or any bank guarantee fund. Units of the Series Trust are
not deposits or obligations of, or guaranteed or endorsed by, any bank and the amount invested in units may
fluctuate upwards and/or downwards. Although the Investment Manager will seek to maintain a stable Net Asset
Value per unit, maintenance of a stable MNel Asset Value per unit is not guaranteed. An investment in the Senes
Trust involves certain investment rigks, including the possible loss of principal.

(H) Foreign Securities Risk. Secunfies traded in foreign markets have often (though not always) performed
differently from securilies traded in the United Stales. However, such investments often involve special risks not
present in LS. investments that can increase the chances that the Series Trust will lose money. In particular, the
Series Trust is subject o the risk that because there may be fewer investors on foreign exchanges and a smaller
number of securities fraded each day, it may be more difficull for the Series Trust to buy and sell securities on
those exchanges. In addition, prices of foreign securities may go up and down more than prices of securities traded
in the United States andfor in an investor's jurisdiction of domicile.

The economies of certain foreign markets may not compare favorably with the economy of the United States or an
investor's jurisdiction of domicile with respect o such issues as growth of gross national product, reinvestment of
capital, resources and balance of payments position. Certain foreign economies may rely heavily on parlicular
industries or foreign capital and are more vuinerable o diplomatic developments, the imposition of economic
sanctions against a particular country or countries, changes in intarnational trading patterns, trade barriers and
other protectionist or retaliatory measures. Investments in foreign markets may also be adversely affected by
governmental actions such as the imposition of capital controls, nationalization of companies or industries,
expropriation of assets or the imposition of punitive taxes. In addition, the governments of certain countries may
prohibit or impose substantial restrictions on foreign investments in their capital markets or in certain industries,
Any of these actions could severely affect securities prices or impair the Series Trust's ability to purchase or sell
foreign securities or transfer the Series Trust's assets or income back into the jurisdiction of its domicile or to the
jurisdiction in which its assets are custodied, or otherwise adversely affect the Series Trust's operations. Other
potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on foreign
government securities, difficulties in enforcing legal judgments in foreign courts and political and social instability,
Legal remedies available to investors in certain foreign countries may be less extensive than those available in an
investor's home jurisdiction.

(I} Derivatives Risk. The Series Trust may use derivative instruments to hedge its investments or to seek to
enhance returns. Derivatives allow the Series Trust to increase or decrease its risk exposure more quickly and
efficiently than other types of instruments. Derivatives are volatile and involve significant risks, including:

«  Credit Risk — the risk that the counterparty (the party on the other side of the transaction) on a derivative
transaction will be unable to honor its financial obligation to the Series Trust.

» Leverage Risk — the risk associated with certain types of investments or trading strategies that relatively
small market moverments may result in large changes in the value of an investment. Cerlain investments
or trading strategies that involve leverage can result in losses that greatly exceed the amount ariginally
invested.

«  Liguidity Risk — the risk that certain securities may be difficult or impossible to sell at the time that the
seller would like or at the price that the seller believas the security is currently worth.
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Derivatives are financial contracts, the values of which depend on, or are derived from, the value of an underlying
asset, reference rate or index. The Series Trust typically uses derivatives as a substitute for taking a position in the
underlying asset andlor as part of a stralegy designed to reduce exposure to other risks, such as interest rate or
currency risk. The Series Trust may also use derivalives for leverage, in which case, their use would involve
leverage risk.

The Series Trust's use of denvative instruments involves risks different from, or possibly greater than, the risks
associated with investing directly in securiies and other traditional investments. Derivatives are subject o a
number of risks described elsewhare in this section, such as, interest rate risk, market risk and credit risk, They
also invalve the risk of mispricing or improper valuation and the risk that changes in the value of the derivative may
not correlate perfectly with the underlying asset, rate or index. If the Series Trust invests in a derivative instrument,
it could lose more than the principal amount invested. Also, suitable derivative transactions may not be available in
all circumstances and there can be no assurance that the Series Trust will engage in these transactions to reduce
exposure to other risks when that would be beneficial.

{J) Corporate Debt. Corporate debt securities in which the Series Trust indirectly invests are subject to the risk of
the issuers inability to meet principal and interest payments on the obligation and may also be subject o price
volatility due to such factors as interest rate sensitivity, market perception of the creditworthiness of the issuer and
general market liguidity. When interest rates rise, the value of corporate debt securities can be expected to decline.
Debt securities with longer maturities tend to be more sensitive to interest rate movemeants than those with shorter
malurities.

(K} Sovereign Debt. The Series Trust may indirectly invest in sovereign debl securities. These securities are
issued or guaranteed by foreign government enfities. These investments are subject (o the risk that a governmental
entity may delay or refuse to pay interest or repay principal on its sovereign debt due to, for example, cash flow
problems, insufficient foreign currency reserves, political considerations, the relative size of the governmental
entity's debt position in relation to the economy or the failure to put in place economic reforms required by the
International Monetary Fund or other mullilateral agencies. If a government entity defaults, it may ask for more time
in which to pay or for further loans. There is no legal process for collecting sovereign debis thal a government does
not pay nor are there bankruptcy proceedings through which all or part of the sovereign debt that a governmental
entity has not repaid may be collected,

(L) Foreign Currency Contract Risk. Currency hedging transactions will be entered inlo for the account of holders
of AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR Class Units by selling
US dollars and buying the applicable hedging currency for such classes of units. As a result of such currency
hedging transactions, investors in AUD Class Units, JPY Hedged Class Units, NZD Class Unils, TRY Class Units
and ZAR Class Units will be exposed to the currency exchange rate between the applicable hedging currency and
USD being the class base cumrency of such classes of unils. Therefore, a depreciation in the hedging currency of a
class of units against USD will, all else being equal, lead to a decrease in the Net Asset Value per unit of such
class of units and as a result such unitholders may lose some of the monies they invested due to fluctuations in the
foreign exchange rate. Furthermore, if the interest rate in the hedging currency is lower than the interest rate in
USD, then the difference between these interest rates will be hedging costs for the account maintained in respect
of the AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units or ZAR Class Units, as
applicable.

The exchange rate of currencies of emerging market countries may fluctuate wildly on a short-term basis and the
fareign exchange rale risk is relatively higher than the currencies of more developed countries. Similardy, dealings
in currencies of emerging market countries may be restricted for various reasons, including changes in
governmental policies or the establishment of restrictions on foreign investment. As a result of such restrictions and
also changes in the supply and demand of such currencies, hedging costs may differ significantly from the
anticipated levels of hedging costs which are based on the differences between the interest rates of the hedging
currency and USD,

(M) Call Risk. When Interest rates are low, issuers will often repay the obligation underlying a “callable security”
early, in which case the Series Trust may have to reinvest the proceeds in an investment offering a lower yield and
may nat benefit from any increase in value that might otherwise result from declining interest rates.

(M) Other Risk. The value of securities or other instruments may also be affected by various factors, including,

without limitation of the general economy, the overall market as well as local, regional or global political and/or
social instability. Local, regional or global events such as war, act of terrorism, the spread of infectious illnesses or
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other public health issues, recessions or other evenls could have a significant impact on the Fund and its
invesiments.

5. GUARANTEES AND INDEMNIFICATION

Under the Series Trust's organizational documenis, certain parties (including the Trustee and Investment Manager)
are indemnified against certain liabilities that may arise out of performance of their duties to the Series Trust
Additionally, in the normal course of business, the Series Trust enters into contracts thal contain a variety of
indemnification clauses. The Series Trust's maximum exposure under these arrangements is unknown as this
wolld involve future claims that may be made against the Seres Trust that have not yet occurred. However, the
Series Trust has not had prior claims or losses pursuant to these contracts.

6. TAX

The Seres Truslt is subject to the Cayman Islands laws in respect (o its tax status, Under current Cayman Islands
laws, there is no tax or duty lo be levied on profits, income, gains or appreciation, and no tax in the nature of estate
duty or inheritance tax, will apply to any property comprised in or any income arising under the Seres Trust, or the
unitholders thereof, in respect of any such property or income. No withholding tax is applicable to distributions by
the Series Trust or with regard to the payment of Net Asset Value on the repurchase of units. As a result, no
provision for income taxes has been made in the financial statements.

The Series Trust generally intends lo conduct its activities so as to avoid being treated as engaged in a frade or
business in the United States for U.S. federal income tax purposes. Specifically, the Series Trust inlends to qualify
for safe harbors in the Internal Revenue Code of 1986, as amended, pursuant to which the Series Trust will not be
treated as engaged in such a business if its activilies are limited to frading in stocks and securities or commodities
for its own account. If none of the Seres Trust's income is effectively connected with a U.S. trade or business
carried on by the Series Trust, certain categories of income (including dividends and certain types of interest
income) derived by the Series Trust from U.S. sources will be subject to a U.S. tax of thity percent, which is
generally withheld from such income,

Authoritative guidance on accounting for and disclosure of uncertainty in tax positions (Financial Accounting
Standards Board-Accounting Standards Codification 740) requires the Trustee to determine whether a tax position
of the Seres Trust is more likely than not to be sustained upon examination, including resolution of any related
appeals or litigation processes, based on the lechnical merits of the position. For lax positions meeting the more
likely than not threshold, the lax amount recognized in the financial statements is reduced by the largest benefit
that has a greater than fifty percent likelihood of being realized upon ultimate settlement with the relevant taxing
authority. The Trustee has reviewed the Series Trust's lax positions and has concluded that no provision for taxes
is required in the financial statements. There are cumently no interests or penalties related to uncertain tax
positions.

As of September 30, 2024, the tax years that remain subject to examination vary by the major tax jurisdictions,
other than the U.5., and under the statute of limitations range from the commencement of operations to current
fiscal year. The years subject to examination by U.5. federal jurisdiction include the commencement of operations
through September 30, 2024.

7. FEES AND EXPENSES

(A} Accounting and Administrative Fees. The Administrator receives an annual fee, accrued daily and paid
monthly, of 0.08% on the first 3500 million of Net Assets, 0.05% on the next $500 million of Net Assels, and 0.04%
on Net Assets aver $1 billion subject to a monthly minimum fee of $3,750. The fees earmed by the Administrator
during the year ended September 30, 2024 and oulstanding fees payable to the Administrator as of September 30,
2024, if any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities,
respectively.

{B) Custody Fees. The Custodian receives safekeeping fees ranging between 0.01% - 0.70% of average Net
Assets. The Custodian also receives ransaction charges for specialized processing ranging from 510 to $350 per
transaction. The fees earnad by the Custodian during the year ended September 30, 2024 and culstanding fees
payable to the Custodian as of September 30, 2024, if any, have been disclosed in the Statement of Operations
and the Statement of Assets and Liabilities, respactively.
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(C) Trustee Fees. The Trustee receives an annual fee of 310,000 per annum payable monthly in arrears. The fees
earned by the Trustes during the year ended September 30, 2024, if any, have been disclosed in the Statement of
Operations.

(D) Transfer Agent Fees. Brown Brothers Harriman & Co. (the “Transfer Agent”) receives a fee at the annual rate
of 0.01% of average Net Assets along with a $10 per transaction fee for all transactions and an additional $25 per
transaction fee for manual transactions. The Transfer Agent also receives a Foreign Account Tax Compliance Act
("FATCA") facility fee of 32400 per annum. The fees earned by the Transfer Agent during the year ended
September 30, 2024 and outstanding fees payable to the Transfer Agent as of September 30, 2024, if any, have
been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respactively,

(E) Currency Agent Fees. Brown Brothers Harriman & Co. (the “Currency Agent”) receives a fee at the annual
rate of 0.03% of the aggregate Net Assets of the relevant class of units — AUD Class Units, JPY Hedged Class
Units, NZD Class Unils, TRY Class Units and ZAR Class Unils. The fees earmned by the Currency Agent during the
year ended September 30, 2024 and outstanding fees payable to the Currency Agent as of September 30, 2024, if
any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(F) Investment Management Fees. The Investment Manager receives an annual fee of 0.525% of average Net
Assets of the Series Trust, which is payable monthly in arrears. The fees earned by the Investment Manager during
the year ended Seplember 30, 2024 and outslanding fees payable to the Investment Manager as of September 30,
2024 have been disclosed in the Statement of Operations and the Statement of Assels and Liabilities, respectively.

(G) Management Service Providing Company Fees. Daiwa Assel Management Co., Lid. (the "Management
Service Providing Company”) was appointed by the Manager to provide services in relation to the Publicly Offered
Units meaning USD Class Units, AUD Class Units, NZD Class Units, ZAR Class Units and TRY Class Units of the
Series Trust, The Management Service Providing Company carries on business as an investment frust
management company in Japan. The Management Service Providing Company receives an annual fee of 0.37% of
average Met Assels for the applicable Class Units, which is payable monthly in arrears. The fees earned by the
Management Sarvice Providing Company during the year ended September 30, 2024 and outstanding fees
payable to the Management Service Providing Company as of September 30, 2024, if any, have been disclosed in
the Statement of Operations and the Statement of Assets and Liabilities, respectively,

The Management Service Providing Company recaives an annual fee of 0.02% of the Net Assets attributable 1o the
Privately Offered Units meaning JPY Hedged Class Units and the JPY Mon-Hedged Class Units of the Series
Trust, which is payable monthly in arrears. The fees eamed by the Management Service Providing Company
during the year ended September 30, 2024 and outstanding fees payable to the Management Service Providing
Company as of September 30, 2024, if any, have been disclosed in the Statement of Operations and the Statement
of Assels and Liabilities, respectively,

The Manager does not receive a fee out of the assets of the Series Trust.

(H) Distributor and Agent Company Fees. Daiwa Securities Co., Ltd. (the “Agent Company”) serves as the
Distributor responsible for dealing in the public offering of the Publicly Offered Units meaning USD Class Units,
AUD Class Units, NZD Class Units, ZAR Class Units and TRY Class Units of the Series Trust in accordance with
Japanese law. The Distnbutor receives out of the Net Assets of the Series Trust a fee at the rate of 0.65% per
annum for applicable Class Units, which is payable monthly in arrears. The fees earned by the Distributor during
the year ended September 30, 2024 and outstanding fees payable to the Distributor as of September 30, 2024, if
any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

The Agent Company is responsible for distributing the Japanese prospectus, publishing the Net Assel Value per
unit in respect of the Publicly Offered Units and making available the financial statements of the Series Trust in
Japan. The Agent Company receives out of the Net Assels of the Series Trust a fee at the rate of 0.10% per
annum for the applicable Class Units, which is payable monthly in arrears. The fees eamed by the Agent Company
during the year ended September 30, 2024 and oulstanding fees payable to the Agent Company as of September
30, 2024, if any, have been disclosed in the Statement of Operations and the Stalement of Assets and Liabilities,
respectively.

(I} Other Expenses. The Series Trust may bear other expenses related to its operations including but not limited
ta: (i) governmental fees; (i) brokerage fees and commissions and other portfolio transaction expenses; (i) costs
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of borrowing money, including interest expenses; (iv) extraordinary expenses, including costs of litigation and
indemnification expenses; (v} audit fees, (vi) printing fees and (vii) registration fees.

8. SUBSEQUENT EVENTS
The Trustee has evaluated all subsequent transactions and events through December 20, 2024, the date on which
these financial statements were available to be issued. From October 1, 2024 through December 20, 2024, there

were subscriptions of 55,152,235 and redemptions of $2,327.050. During the same perod, there were no
distnbutions.

There are no other subsequent events to report as they relate to the Series Trust.
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(Expressed in United States Dollars)

Assets
Investments, at fair value (cost 8397 831,528) % 351,258,399
Cash 17.716
Deposits with broker for centrally cleared dervatives 15,596
Unrealized appreciation on forward foreign cumency contracts 095,403
Due from broker - variation margin on cenirally cleared derivatives - swaps 86,558
Receaivables for:
Investments sold 14,619,286
Units sokd 37,006
Dividends 1,929
Intarast 2628677
Miscellaneous receivable 1,278
Total assets 368,761,848
Liabilities
Unrealized depreciation on forward foreign curmency contracts 280,744
Written swaptions, at fair value (premiums received $37.950) 104,812
Reverse repurchase agreements 23,331,907
Payables for:
Investments purchased 15,002 369
Units redeemed 15,262
Accounting and administrative fees 563,305
Investment management fees 124,106
Professional fees 95,075
Custody fees 58,553
Distributor fees 15,608
Management service providing comipany 10,754
Printing feas 5,844
Agent company fees 3229
Currency agent fees 2477
Transfer agent fees 246
Oher habilities 20,531
Total liabilities 39,740,882
Net Assets 5 329,020 966

The accompanying notes are an integral part of these financial statements.
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(Expressed in United States Dollars)

Net Assets
AUD Class 3 3,575,699
JPY Hedged Class 10,634,103
JPY Non-Hedged Class 300,396 487
MNZD Class 2,087,060
TRY Class 3,257,296
USD Class 4,886,776
ZAR Class 4,183,545
3 328 020 966
Units outstanding
AUD Class 64,623
JPY Hedged Class 20,743,706
JPY Non-Hedged Class 429 266,439
MNZD Class 40,573
TRY Class 604,196
USD Class 54,705
ZAR Class 87,520
Met Asset Value per unit
AUD Class S 5533
JPY Hedged Class 3 0.513
JPY Non-Hedged Class 5 0,700
MNZD Class 5 51.44
TRY Class 3 5.39
UsSD Class 5 89.33
ZAR Class $ 47.80

The accompanying notes are an integral part of these financial statements,
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(Expressed in United States Dollars)

Investment incoma

Interest income (net of withholding taxes of $81,620) 5 16,334,126
Dividend income (net of withholding taxes of $49,086) 131,178
Other income 500
Total investment income 16,465 804
Expenses

Invesiment management fees 1,760,997
Interest expense 621,076
Accounting and administrative fees 283,500
Custody fees 174,831
Management service providing company 135,514
Distributor fees 127,082
Professional fees 105,279
Transfer agent fees 35943
Agent company fees 19,551
Printer fees 17,200
Trustee fees 10,001
Reqistration fees 7,630
Currency agent fees 7,564
Cither fees 562
Total expenses 3.316,850

Met investment income 13.148 954

REALIZED AND UNREALIZED GAIN (LOSS):
Realized gain (loss) on:

Investments in securities (24,920,591)
Futures contracts 127,045
Swap confracts (1,303,411)
Faoreign currency transactions and forward foreign currency contracts (1,2259,874)
Written oplions 348,439
Written swaplions (273,770)
Mat realized (loss) (27,252,162
MNet change in unrealized appreciation (depreciation) from:
Investments in securities 17,864,390
Swap contracls (1,984, 754)
Foreign currency translations and forward foreign currency contracts 102,107
Written oplions 136,035
Writlen swaplions 47,293
Unfunded loan commilments 12,958
Met change in unrealized appreciation 16,178,050
Met realized and unrealized (loss) (11.074,103)
Met increase in Net Assets resulting from operations 5 2,074,851

The accompanying notes are an integral part of these financial statements.
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Statement of Changes in Net Assets
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{Expressed in United States Dollars)

Hut inGroase (decrodsa] in Nel Assels rosalting frem operations:

Ned investment income 5 13,148,554
Nt raaized (loss) (27,352,163
Mt chango in unnealzed appreciation : :Ih'l_?_w_
Mot incrense in Net Assels resulting from oparations 2,074, B51
Disinbuticns 10 Lnihelders (18 TR2.581)
il ncheass i Nl Assels resulling rom fured undt Mandacions 17,39, 040
ot | chiscarisinsanr ) iy B At {325, T00)
Hat Assats
Enginning of year S—
End of yaor 5 320,020,966
AUD Class JPY Hedged Claga  JPY Noa-Hedged Clisa MID Clags
Fund unit transactons
Linits
|msuad - 4,135450 50,165,556 100
Distributions reinnesbed - 515,706 5401479 -
Foischaimin (38103 (2005244} 50,687, 332) i{4.005)
Mot changs in units 3,810 1846 502 1 878 403 {3 635)
Amouris
|nsuad 5 - 3 2316702 § FT3E551T % 5742
Dislributions reinvedaied = 200 663 18,336,185 -
Ropdadmed {240, 917) 11,661,583} {38 46T 355} {226,687
Mot incroase (decroasa) resulting from fund unilt transactions H {2A0B17) & 25,773 5 16254457 5 [Z20.955)

The accompanying noles ane an inbegral pan of these Snancial stalsmoents.
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{Expressed in United States Dollars)

TRY Class S0 Class FAR Class
Fund unit transactions
Lnils
It 35,775 6245 24,603
Deslriputions. reinvsted - - -
Redeemed (29,544 5483} (3,981
Hat changs in unils [57.B5H) (248} 0,642
Amourts
Insund - 26,781 § SGT 460 § 1,231,789
Desirtutions reinvestiod = = -
Redeemed (G085, Dy (G186 2648} {2008, 860
Mot incroase (decroase) rosulting from fund unit trensactions 5 {358.307) 5 (TB507) 5§ 1,001, 755

The accompanying noles 2 an inbegral par of these Snancial stalements
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{Expressed in United States Dollars)

AUD Class JPY Hodged Class JPY Non-Hodged Class MZID Class

Mot Asset Value per unit, beginning of year 5 58.16 5 0.570 5 0.735 5 S108
et Fvestment incomes' .74 0,023 0,00 1.0
Mot makzod and unrealioed gan (o6s) [ 62] (0] {00Et) 1,42"
Total imcoma {loss) from investmant operations [Caa) (O] .08 272
Distribusons 1o unaholders {1.45) {0.018) 10.044) I =...)
Mot Asset Yalue por enit, end of year ] 55.33 ] 0.513 5 0,700 3 51.44
Tatal rotumn’ (1831% (T 43)% 1.08% Eva]
Hot Assets, snd of yoar 5 3 575,858 $ 10, 634, 183 5 360,356 427 5 2,087 060
Ratios b avarsge Nel Assats:

Total quporces 208% D.96% Dg2t 2 DE%
Pt imvmESmend incomes AT 397T% S00% 2.5T%

' Caloulated based on mesrage units outstanding throughaout the yoar.
! Totad robum assumes the efiect of reirvesied distributions, f any.

® Amound discioded may not appear consisient wih the Stabemednl of Changes. in Nl ARsels dus 1o e iming of sulscriplions and receenpions, Blong with clxss level ohward

conifict Belhaly.

Tha peooirpnying nobes &a an inbigral par of thess Srancial sielemonts
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Financial Highlights

For the Year Ended September 30, 2023

{Expressed in United States Dollars)

TRY Class USD Claes ZAR Class

Haot Assot Valie par unit, beginning of year 5 a8.38 $ 8320 H 5246
Mat irmsstrment income’ 018 273 152
Mot realized and unnealized gain {loss ) m-gu_ [2.85) [2.7%)
Tobal incortus (st fFom Feetines! operaions (030 004 1.2}
Distributions fo uniholders [iR=c)] [-I."__t_ I:!.-ﬂ_ﬁd_'
Mut Assol Vabue per unit, end of year 5 5,39 ] 8933 3 AT.50
Tostad raturn’ (B (h 05 % (2.39)%
Mot Assote, end of year 3 3287208 - 4, BBE.TTE -1 4,183,545
Ratics to svornge Net Assots!

Total oxpensos 2.05% 200 208
Mol ireestment income 2.84% 2.89% 2.90%

" Caloulsiod based on oversge urits oulstanding throughout tha yoar.
¥ Tl rtem assumes e e2ect of ninvesed Ssirbubons, if any.

Tha pocompanying nolts are an inlegrsl pan of foss Brancal stalemants
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Motes to Financial Statements

For the Year Ended September 30, 2023

1. ORGANIZATION

Daiwa Core Bond Strategy Fund (the “Series Trust’) is a series trust of Dawa Discovery Fund Series (the "Trust®),
which was constiluted pursuant to the master trust deed and a supplemental trust deed dated August 7, 2015 and
made between Intertrust Trustees (Cayman) Limited (the “Trustee”) and Daiwa Asset Management Services Lid.
{Cayman) (the "Manager"). The Trust is an open-ended unit trust established in the Cayman Islands and the Series
Trust commenced operations on September 9, 2015.

The Series Trust offers seven classes of units: AUD Class Units, JPY Hedged Class Units, JPY Non-Hedged Class
Units, NZD Class Units, TRY Class Unils, USD Class Units, and ZAR Class Unils. All classes subscribe, redeem,
and distribute in U.S. Dollar ("USD). Each class invests in a similar asset pool. The denominated currency of each
class is hedged against the U.S. Dollar except for the JPY Non-Hedged Class Units and USD Class Units which
will not be hedged. Other classes of units may be issued in the fulure,

The investment objective of the Series Trust is to invest in a wide array of fixed income securities, including but not
limited to structured securities and corporate debt which offer strong relative returns to the broad fixed income
market. The strategy seeks to maximize tolal return mainly through investments in USD denominated fixed income
instruments and a combination of current income and capital appreciation,

The investment manager of the Series Trust is Guggenheim Partners Investment Management, LLC (the
“Investment Manager”).

The Series Trust iz an invastment company and accordingly follows the investment company accounting and
reporting guidance of the Financial Accounting Standards Board ("FASB") Accounting Standard Codification Topic
946 Financial Services — Investment Companies,

On December 6, 2021, Corporation Service Company ("C3C”) announced that a conditional agreements had been
reached on a recommended public offer for all issued and outstanding ordinary shares of Intertrust Group. In
Movemnber 2022, CSC closed on its acquisition of Intertrust Group.

2. SIGNIFICANT ACCOUNTING POLICIES

The Series Trust's financial statemenis reflect the period from October 1, 2022 through September 30, 2023 which
is the Series Trust's financial year end.

The following is a summary of significant accounting policies consistently followed by the Series Trust in the
preparation of its financial statements in conformity with accounting principles generally accepted in the United
States of America ("U.5. GAAP"). The preparation of financial statements in accordance with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates.

{A) Determination of Net Asset Value of Units. The Met Asset Value of each unit of the Series Trust is calculated
by dividing the Nel Asset Value of the Series Trust attributable to each class of units ("Met Asset Value" being the
value of its total assets minus its liabilities including accrued fees and expenses) by the total number of units of
each class then oulstanding. The Net Asset Value of the Series Trust is calculated each day on which banks in
each of Japan and MNew York are open for business and on which the Mew York Stock Exchange and financial
instruments dealers in Japan are open for business andior such other day or days as the Manager, after
consultation with the Trustee, may from time to time determine (the "Business Day™).

The value of all assets not denominated in USD (if any) will be convened to their USD equivalent using the
appropriate spot rates from an approved independent pricing service.

(B} Security Valuation. For purposes of calculating the MNet Asset Value, portfolio securities and other assets for
which market quotes are readily available are stated at fair value. Fair value is generally determined on the basis of
last reported sale prices on the exchange that is the primary market for such securities, or if no sales are reported,
based on quotes oblained from a quotation reporting system, established market maker, or independent pricing
services, Independent pricing services use information provided by market makers or estimates of market values
obtained from yield data relating to investments or securities with similar characteristics. Short-term investments
having a malurity of 60 days or less are stated at amortized cost, which approximates fair value,
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Investments initially valued in currencies other than the functional currency are converted to the functicnal currency
using exchange rates obtained from pricing services, As a result, the Net Asset Value of the Series Trust’s units
may be affected by changes in the value of currencies in relation to its functional currency. The value of securities
fraded in markets oulside the United Stales or denominated in currencies other than the funclional currency may
be affected significantly on a day that the Mew York Stock Exchange ("NYSE") is closed and the Met Asset Value
may change on days when an investor is not able to purchase, request the repurchase of, or exchange units.

Securilies and other assets for which market quotes are not readily available are valued at fair value as determined
in good faith by the Investment Manager, The Invesiment Manager has adopted methods for valuing securities and
other assets in circumstances where market guotes are nol readily available. For instance, certain securities or
investments for which daily market quotes are not readily available may be valued, pursuant to guidelines
established by the Investment Manager, with reference to other securities or indices.

Market quotes are considered not readily available in circumstances where there is an absence of current or
reliable market-based dala (e.g., trade information, bid/asked information, broker quotes), including where events
ocour after the close of the relevant market, but prior to the NYSE close, that materially affect the values of a Series
Trust's securities or assets. In addition, market quotes are considered not readily available when, due to
extraordinary circumstances, the exchanges or markets on which the securities trade do not open for trading for the
entire day and no other market prices are available. The Investment Manager or its delegate is responsible for
monitoring significant events that may materially affect the values of a Series Trust's securities or assets and for
determining whether the value of the applicable securities or assels should be re-evaluated in light of such
significant events.

When the Series Trust uses fair value pricing lo determine its Net Asset Value, securitias will not be priced on the
basis of quotes from the primary market in which they are traded, but rather may be priced by another method that
the Investment Manager or persons acting at their direction believe accurately reflects fair value. Fair value pricing
may require subjective determinations about the value of a security. While the Seres Trust's policy is intended to
resull in a calculation of a Series Trust's Met Asset Value that fairly reflects secunty values as of the time of pricing,
the Series Trust cannot ensure that fair values determined by the Investiment Manager or persons acting at their
direction would accurately reflect the price that a Series Trust could obtain for a security if it were to dispose of that
security as of the time of pricing (for instance, in a forced or distressed sale). The prices used by a Series Trust
may differ from the value thal would be realized if the securities were sold and the differences could be malerial to
the financial statements.

Fair Value Measurements. In accordance with the authoritative guidance on fair value measurements and
disclosures under U.S. GAAP, lhe Series Trust discloses the fair value of its investments in a hierarchy that
priorilizes the inputs to valuation techniques used to measure the fair value. The hierarchy gives the highest priority
to valuations based upon unadjusted guoted prices in active markets for identical assels or liabilities (Level 1
measurament) and the lowest priority to valuations based upon unobservable inputs that are significant fo the
valuation (Level 3 measurement). The guidance establishes three levels of the fair value hierarchy as follows:

*  Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

*  Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Leval 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly {i.e. denved
from prices); and

*  Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

Inputs are used in applying the various valuation techniques and broadly refer to the assumplions that market
participants use to make valuation decisions, including assumptions about risk. Inputs may include price
information, specific and broad credit data, liquidity statistics, and other factors. A financial instrument's level within
the fair value hierarchy is based on the lowest level of any inpul that is significant to the fair value measurement.
However, the determination of what constitutes “observable” requires significant judgment by the Investment
Manager. The Investment Manager considers observable data to be that market data which is readily available,
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources that
are actively involved in the relevant market. The categorization of a financial instrument within the hierarchy is
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based upon the pricing transparency of the instrument and does not necessarily correspond to the Investment
Manager's perceived risk of that instrument.

For fair valuations using significant unobservable inputs, U.S. GAAP requires to disclose transfers into and out of
Level 3 of the fair value hierarchy and purchases and issues of Level 3 assets and liabilities during the period.
Additionally, .S, GAAP requires quantitative information regarding the significant unobservable inputs used in the
determination of fair value of assets or liabilities categorized as Level 3 in the fair value hierarchy. In accordance
with the requirements of U.S. GAAP, a fair value hierarchy, details of significant unobservable inpuls, have been
included in the Notes o Schedule of Investments of the Series Trust,

Investments. Investments whose values are based on the quoted market prices in active markets, and therefore
classified within Level 1, usually include exchange-traded commeon stocks. The quoted price for such instruments is
not adjusted even in siluations where the Series Trust holds a large position and a sale could reasonably impact
the quoted price.

Investments that trade in markets that are not considered to be aclive, but are valued based on quoted market
prices, dealer quotations or alternative pricing sources supported by observable inputs are classified within Level 2.
These usually include corporate bonds, investment-grade corporate bonds and sovereign obligations and can
include certain futures and forward transactions. As Level 2 investments include positions that are not traded in
aclive markets and/or are subject lo transfer restrictions, valuations may be adjusted to reflect illiquidity andfor non-
transferability, which are generally based on available market information.

Investments classified within Level 3 have significant unobservable inputs as they trade infrequently. Level 3
investments may include private equity and certain corporate debt securities. As observable prices are not
available for these securiies, valuation techniques are used to derive fair value,

Derivative Instruments. The Series Trust may use derivatives for hedging purposes, including anticipatory
hedges. Hedging is a strategy in which the Series Trust uses a derivative to offset the risks associated with other
Series Trust holdings. While hedging can reduce losses, it can also reduce or eliminate gains or cause losses if the
market moves in a manner different from that anticipated by the Series Trust or if the cost of the derivative
outweighs the benefit of the hedge. Hedging also involves the risk that changes in the value of the derivative will
not match those of the holdings being hedged as expected by the Series Trust, in which case any losses on the
holdings being hedged may not be reduced and may be increased. There can be no assurance that the Series
Trust's hedging strategy will reduce risk or that hedging transactions will be either available or cost effective. The
Series Trust is not required to use hedging and may choose not to do so. If the Series Trust invests in a derivative
instrument, it could lose more than the principal amount invested. Also, suitable derivalive transactions may not be
available in all circumstances and there can be no assurance that the Series Trust will engage in these
fransactions to reduce expasure to other risks when that would be beneficial,

Derivative instruments can be exchange-traded or privately negotiated over-the-counter ("OTC"). Exchange-traded
derivatives, such as futures conltracts and exchange-traded option contracts, are typically classified within Level 1
or Level 2 of the fair value hierarchy depending on whether or not they are deemed to be actively traded.

OTC derivatives, including forward foreign currency contracts and swap contracls are valued using cbservable
inpuls, such as quotations received from the counterparty, dealers or brokers, whenever available and considered
reliable. In instances where models are used, the value of an OTC derivalive depends upon the contractual terms
of, and specific risks inherent in, the instrument as well as the availability and reliability of obsarvable inputs. Such
inputs include market prices for reference securities, yield curves, credit curves, measures of volatility, prepayment
rates and comrelation of such inputs. Certain OTC derivatives, such as generic forward foreign currency contracts
and swap contracts, have inpuls which can generally be corroboraled by markel data and are therefore classified
within Level 2.

Those OTC derivatives for which inputs are unobservable are classified within Level 3. While the valuations of
these less liquid OTC derivatives may ulilize some Level 1 andfor Level 2 inputs, they also include other
unobservable inpuls which are considered significant to the fair value determination. At each measuremeant date,
the Investment Manager updates the Level 1 and Level 2 inputs lo reflect observable inpuls, though the resulting
gains and losses are reflected within Level 3 due to the significance of unobservable inputs,
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The following is a summary of the fair valuation according to the inputs used as of September 30, 2023 in valuing

the Series Trust's financial instruments”;

(Unadjusted)
Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable Fair Value at
Investments Inputs Inputs September 30,

Assets: {Level 1) {Level 2) {Lewvel 3} 2023
Asset-Backed Securities
Bermuda 3 i 3 568, 151 5 511,500 $ 1,079,651
Cayman kslands = 40,547,479 = 40547478
Iraland - TG 242 - TOB 442
Unitied States - 83,932 380 8,048,238 91.981.598
Bank Loans
Canada - 90,042 - 99,042
Luxembourg - 211,245 - 211,245
United States 7,396,109 500,400 7,696,509
Corporate Bonds & Notes
Ausstralia - 2,380,732 - 2,360,732
Bermuda - 40,949 - 640,949
Canada - 3,900,533 - 3.609.533
France - 968,055 - 968,055
Guarnsey - 1,745,669 - 1,745,669
Japan - 2921779 - 2823779
Jersey, Channel isiands - 447 478 - 447 478
Luxembourg - 155,238 - 195,236
Multinaticnal - 1,206,617 - 1,206,617
Netherlands - 1,475,103 - 1475103
United Kingdam - 784917 - 7849217
United Siates - 66,971,284 280,269 67.251.583
Government Bonds
United States = 107 226,776 - 107.226.7T6
Municipal Bonds
United Siates - 2,966,779 - 2,966,778
Prefarred Stocks
United States 688,972 2 - BAAST4
Purchased Swaptions
United States - 1,748 - 91,748
Short-Term Investments
Time Dapaosit - 6,786,205 s 6,766,205
Total Investments ) 688,972 § 341,227,990 $ 9341437 $ 351,258,399
Financial Derivative Instruments”
Assets

Forward forelgn cunrency confracls - 45,403 - 95,403
Liabilities

Forward forelgn curmency confracis - {230,744) - (200, T44d )

Centrally cleared swap contracts (3,817 .583) - {3,617.593)

Writlen swaplions {109,812) - {109.812)

* For further information on categories of securities refer to the Schedule of Investments.

** Financial derivative instruments include unrealized appreciation (depreciation) on forward foreign currency confracts, swap
contracts, written swaptions are shown al fair value.
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The following table is a summary of issuances and transfers of the fair valuations using significant uncbservable
inputs (Level 3) for the Fund during the year ended September 30, 2023, as applicable:

Investment in

Securities Sales Purchases Transfers inte Level 3 Transhers out of Level 3
Aszel-Backed Secunties g 12.550,000) 3 6,320,131 3 : s (2,137,060}
Corporate Bonds (1.0459.542) - - -
Total $ (3.599,542) s B,328,131 3 - 3 12,137,060)

Transfers from Level 1 and 2 to Level 3 are a result of a change, in the normal course of business, from the use of
methods used by Pricing Sources (Level 1 and 2) to the use of a Broker Quote or valuation technique which utilizes
significant unobservable inputs due to an absence of current or reliable market-based data (Level 3).

The following table summarizes the valuation techniques used and unobservable inputs to determine the fair value
of the Fund's Level 3 investments as of September 30, 2023. The disclosure below excludes investments valued at
£7,539 680 for which value is based on broker quotes,

Impact to

Fair Value at Valuation from an
Investment Typs September 30, 2023 Valuation Technigue Unobsaervable Input Range Incraase in Input
Assel-Backed Secunties 1021058 Discounted Cash Flow iald 6.75% Decrease
Bank Loans 161,370  Discounted Cash Flow Yeld 11.27% Decreass
Bank Loans 330,030 Discounled Cash Flow Yield 11.27% Decrease
Corporale Bonds 260209  Discounted Cash Flow Yield 6.75% Decrease

Total 3 1,801,757

(C) Securities Transactions and Investment Income. Securities transactions are recorded as of the trade date
for financial reporting purposes, Securities purchased or sold on a when-issued or delayed-delivery basis may be
settled a month or more after the trade date. Realized gains and losses from securities sold are recorded on the
identified cost basis. Interest income, adjusted for the accretion of discount and amodization of premium, is
recorded on the accrual basis. Dividend income is recorded on the ex-dividend date. Investment income is
recorded nel of withholding taxes. Coupon income i5 not recognized for securities which collection is nol expected.
Paydown gains and losses on mortgage-related and other asset-backed securities, if any, are recorded as
components of interest income on the Statement of Operations. Other income may include the interest income from
time deposits.

(D) Expenses. Expenses are recorded on the accrual basis. The Series Truslt incurs fees and expenses, which
include, but are not limited to, adminisiration and accounting, cuslody, transfer agent, distribulion, investment
management, audil fees and other expenses associated wilh the operation of the Series Trusl.

({E) Delayed Delivery Transactions. The Series Trust may purchase or sell securities on a delayed-delivery basis.
These transactions involve a commitment by the Series Trust to purchase or sell securities for a predetermined
price or yield, with payment and delivery taking place beyond the customary selflement period. When delayed-
delivery purchases are oulstanding, the Series Trust will designate liquid assets in an amount sufficient to meet the
purchase price.

When purchasing a security on a delayed-delivery basis, the Series Trust assumes the rights and risks of
ownership of the securily, including the risk of price and yield fluctuations, and takes such fluctuations into account
when determining its NAV. The Series Trust may dispose of or renegotiate a delayed-delivery transaction after it is
entered into which may result in a capital gain or loss. When the Series Trust has sold a security on a delayed
delivery basis, the Series Trust does not participate in future gains and losses with respect to the security, As of
September 30, 2023, the Series Trust did not hold any delayed delivery transactions.

(F) Distribution Policy. The Trustee will, upon the direction of the Manager, pays distributions to the unitholders in
respect of each period ending on and including a distribution date (“Distribution Period”). The Manager generally
determines the amount of distribution after having regard to factors including, but not limited to, the yield to maturity
of the bond portfolio of the Series Trust, other fees, costs and expenses, corresponding to each Distribution Period
and, in the case of the hedged classes, the difference between the interest rates in the applicable Hedging
Currency and USD, provided, however, that it is possible that no distribution is made for a particular Distribution
Period. The Manager seeks to pay distributions out of income and realized and unrealized profits. However,
distributions may be paid out of capital attributable lo the relevant class of units.
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Distributions declared and paid for the year ended September 30, 2023 are as follows:

Distributions to Unitholders Amount
ALID Class g 127.941
JFY Hedged Class 299,663
JPY Mon-Hedged Class 18,336,195
NZD Class 103,873
TRY Class 444 094
USD Class 219415
ZAR Class 261,410
Total distributions -] 19,792,591

{G) Cash and Foreign Currency. The functional currency and reporting currency of the Series Trust is U.S. Dollar.
The fluctuations in the value of currency holdings and other assets and liabilities resulting from changes in
exchange rates are recorded as unrealized foreign currency gains or losses. Realized gains or losses and
unrealized appreciation or depreciation on investment securities and income and expenses are franslated on the
respective dates of such transactions and the reporting date, respectively, The effecls of changes in foreign
currency exchange rates on investmenis in securities and derivatives are not segregated on the Statement of
Operations from the effects of changes in markel prices and values of those securities but are included with net
realized and unrealized gains or losses.

(H) Time Deposits. The Series Trust, through Brown Brothers Harriman & Co, (the "Custodian”), places excess
cash balances into overnight time deposits with one or more eligible depositary institutions, as determined by the
Investment Manager. These are classified as short-term investments in the Series Trust's Schedule of Invesiments.

() Repurchase Agreements. The Investment Manager, for the account of the Series Trust, may borrow or lend
securities by entering into repurchase agreements. When the Investment Manager enters into a repurchase
agreement for the account of the Series Trust, it "sells” securities to a financial institution and agrees 1o repurchase
such securities on a mutually agreed date for the price paid by the financial institution, plus interest at a negotiated
rate. The use of repurchase agreements involves certain risks. If the seller of securities to the Investment Manager,
for the account of the Series Trust, under a repurchase agreement defaults on its chligation to repurchase the
underlying securities, as a result of its bankruptcy or otherwise, costs or delays in liquidating those securities may
be encountered and a loss may be incurred if the amount realized does not equal or exceed the repurchase price
of such securities plus the agreed interest amount. In the event of the seller's bankruptcy, the Investment Manager,
for the account of the Seres Trust, may not be able to substantiate its interest in the underlying securities, or ils
ability lo dispose of the underlying securities may be restricted. In the event of the insolvency of the counterparty to
a repurchase agreement, recovery of the repurchase price owed to the Investment Manager, for the account of the
Series Trust. As of September 30, 2023, the Series Trust did not hold any repurchase agreements.

() Forward Foreign Currency Contracts. The Series Trust may enter into forward foreign currency contracls in
connection with settling planned purchases or sales of securities to hedge the currency exposure associated with
some or all of the Series Trust's securiies or as a parl of an investment strategy. A forward forgign currency
contract is an agreament between two parties lo buy and sell a currency at a set price on a future date. The fair
value of a forward foreign currency contract fluctuates with changes in forward foreign curmency exchange rates.
Forward foreign currency contracts are marked to market daily and the change in value is recorded by the Series
Trust as an unrealized appreciation or depreciation. Realized gains or losses equal to the difference between the
value of the contract at the time it was openad and the value at the time it was closed are recorded upon delivery or
receipt of the currency. These contracts may involve market risk in excess of the unrealized appreciation or
depreciation reflected on the Statement of Assets and Liabilities. In addition, the Series Trust could be exposed to
risk if the counterparties are unable to meet the terms of the contracts or if the value of the currency changes
unfavorably lo the base currency. The Series Trust is also authorized lo enter into forward foreign currency
contracts for the purpose of hedging exchange risk for investors. Gains and losses arising from class specific
foreign currency contracts are allocated to those specific classes. Forward foreign currency confracts outstanding
al September 30, 2023 are listed in the Schedule of Investments,

(K) Future Contracts. The Series Trust may enter into futures conlracts. The Series Trust may use fulures
contracts to manage ils exposure to the securities markels or to movements in interest rates and currency values.
The primary risks associated with the use of futures contracts are the imperfect corralation between the change in
market value of the securities held by the Series Trust and the prices of futures contracts, the possibility of an
illiquid market, and the inability of the counterparty to meet the terms of the contract. Futures contracts are valued
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based upon their quoted daily settlement prices. Upon enlering into a futures contract, the Series Trust is required
to deposit with its futures broker, an amount of cash or U5, Government and Agency Obligations in accordance
with the initial margin requirements of the broker or exchange. Futures contracts are marked to market daily and an
appropriate unrealized apprecialion{depreciation) on futures contracts is recorded the Statement of Assels and
Liabilities as an asset and/or liability. Gains or losses are recognized but not considered realized until the contracts
expire or are closed, As of Seplember 30, 2023, the Seres Trust did not hold any fulure contracts.

{L} Swap Contracts. The Series Trust may invest in swap transactions, including, but not limited to, swap
agreements on interest rates and credit default swaps, Swap agreements are privalely negotiated in the over-the-
counter market ("OTC swaps”) and execuled in a multilateral or other trade facility platform, such as a registered
commodities exchange (“centrally cleared swaps”). The Series Trust may enter into credit default and interest rale
swap agreements to manage its exposure to credit and interest rate risk. Securities or cash may be identified as
collateral or margin in accordance with the terms of the respective swap agreements to provide assels of value and
recourse in the event of default or bankruptcyfinsolvency.

Swaps are marked to market daily based upon values provided by third party vendors, registered commodities
exchanges, or guotations from market makers to the extent available. Changes in market value, if any, are
reflected as a component of net changes in unrealized appreciation (depreciation) on the Statement of Operations.
Daily changes in valuation of centrally cleared swaps, if any, are recorded as a receivable or payable for the
change in value as appropriate ("varation margin®) on the Statement of Assets and Liabilities. In the event that
market quotes are not readily available and the swap cannot be valued pursuant to one of the valuation methods,
the value of the swap will be determined in good faith by the Investment Manager.

Credit default swap agreements on credit indices invelve one party making a stream of paymenls lo another party
in exchange for the right to receive a specified retum in the event of a write-down, principal shortfall, interest
shortfall or default of all or part of the reference entities comprising the credit index. A credit index is a list of credit
instruments or exposures designed to be representative of some part of the credil market as a whole, These
indices are made up of reference credits that are judged by a poll of dealers to be the most liquid entities in the
credit defaull swap market based on the sector of the index. Components of the indices may include but are not
limited to: credit default swaps on investment grade securities, high yield securities, asset-backed securities,
emerging markets, andfor various credit ratings within each sector. Credit indices are traded using credit default
swaps with standardized terms including a fixed spread and standard maturity dates. An index credit default swap
references all the names in the index, and if there is a defaull, the credit event is settled based on that name's
weight in the index. The composition of the indices changes periodically, usually every six months, and for most
indices, each name has an equal weight in the index. Credit Default Index Swap Confracts outstanding at
September 30, 2023 are listed in the Schedule of Investments.

Interest rate swap agreements involve the exchange by the Series Trust with another party of their respective
commitments to pay or receive interest, e.g., an exchange of floating rate payments for fixed rate payments with
respect o the notional amaunt of principal. Certain forms of interast rate swap agreemants may include: (i) interest
rate caps, under which, in return for a premium, one party agrees o make payments to the other to the extent that
interest rates exceed a specified rate, or “cap”, (i) interest rate floors, under which, in return for a premium, one
party agrees to make payments to the other to the extent that interest rates fall below a specified rate, or “floor”, (i)
interest rate collars, under which a party sells a cap and purchases a floor or vice versa in an attempt to protect
itself against interest rate movements exceeding given minimum or maximum levels, (iv) callable interest rate
swaps, under which the counterparty may terminate the swap transaction in whole at zero cost by a predetermined
date and time prior 1o the expiration date, (v) spreadiocks, which allow the inlerest rate swap users to lock in the
forward differential (or spread) between the interest rate swap rate and a specified benchmark, or (vi) basis swaps,
under which two parfies can exchange variable interest rates based on different money markets. Interest Ralte
Swap Conlracts outstanding at September 30, 2023 are listed in the Schedule of Investments,

Tatal return swaps are two-party contracts that generally obligate one party to pay the positive return and the other
party to pay the negative retumn on a specified reference security, security index or index component during the
period of the swap. Total return swap contracts are marked to market daily and the change, if any, is recorded as
net change in unrealized appreciation/(depreciation) on swap contracts in the Statement of Operations, Total return
swaps normally do nol involve the delivery of securities or other underlying assets. If the counterparty lo a total
return swap contract defaults, a Series Trust's risk of loss consists of the net amount of payments the Seres Trust
is contractually entitled to receive, if any. The use of long total return swap contracts subjects the Series Trust to
risk of loss in excess of the amounts shown on the Statement of Assets and Liabiliies. The use of short total return
swaps subjects the Series Trust fo unlimited loss. Pericdic payments received (paid) by the Series Trust are
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recorded as net realized gain/(loss) on swap contracts in the Statement of Operations. As of September 30, 2023
the Series Trust did not hold any Total Return Swap Contracts,

(M) Option Contracts. The Series Trusl writes call and pul oplions on securities and financial derivative
instruments they own or in which they may invest. Writing put options tends to increase a Series Trust's exposure
to the underlying instrument. Writing call options tends lo decrease a Series Trust's exposure to the underlying
instrument. When the Seres Trust writes a call or put, an amount equal to the premium received is recorded as a
liability and subsequently marked to market to reflect the current value of the option written. These liabilities are
reflected as writlen options outstanding on the Statement of Assets and Liabilities. Premiums received from writing
options which expire are treated as realized gains. Premiums received from wriling options which are exercised or
closed are added to the proceeds or offset against the amounts paid on the underlying fulures, swap, security or
currency transaction to determinate the realized gain or loss. Certain options may be written with premiums to be
determined on a fulure date. The Series Trust as a writer of an oplion has no control over whether the underlying
instrument may be sold (call) or purchased (put) and as a resull bears the market risk of an unfavorable change in
the price of the instrumeant underlying the written option, There is the risk a Series Trust may not be able to enter
into a closing transaction because of an illiquid market,

The Series Trust may also purchase put and call options. Purchasing call options tends 1o increase a Series Trust's
exposure to the underlying instrument. Purchasing put options tends to decrease the Series Trust's exposure to the
underlying instrument. The Series Trust pays a premium which is included on the Statement of Assels and
Liabilities as an investment and subsequently marked to market to reflect the current value of the option. Premiums
paid for purchasing options which expire are treated as realized losses. Certain aptions may be purchased with
premiums to be determined on a future date. The premiums for these options are based upon implied volatility
parameters at specified terms. The risk associated with purchasing put and call options is limited to the premium
paid. Premiums paid for purchasing options which are exercised or closed are added to the amounts paid or offset
against the proceeds on the underlying investment tfransaction to determine the realized gain or loss when the
underlying transaction is sold. As of September 30, 2023, the Series Trust did not hald any Option Contracts,

{N) Swaption. The Fund may invesl in swaptions which represent the option to enter into an interest rate swap. In
exchange for an option premium, the buyer gains the right but not the obligation to enter into a specific swap
agreement with the issuer on a specified fulure date. When the Fund purchases a swaption, an amount equal to
the premium paid by the Fund is recorded as an asset and is subsequently adjusted to the current fair value of the
swaption purchased. Premiums paid for the purchase of swaplions which expire unexercised are freated by the
Fund on the expiration dates as realized losses. Swaptions agreements outstanding at September 30, 2023 are
listed in the Schedule of Investments.

{O) Asset-Backed and Mortgage-Backed Securities. The Fund may invest in asset-backed and morigage-
backed securities. Asset-backed and residential mortgage-backed securities are subject to extension, widening and
prepayment risk which can reduce yield to maturity and the ability to reinvest at attractive rates, The rate at which
prapayments (including voluntary prepayments by the obligors and liquidations due to default and foreclosures)
occur on lpans underlying assel-backed and mortgage-backed securities will be affected by a varety of factors
including, without limitation, the current rates of interest and economic, demographic, tax, sccial, legal and other
factors. To the extent that prepayment rates are different than anticipated, the average yield of investments in
asset-backed and mortgage-backed securilies may be adversely affected. Generally, prepayments increase when
interest rates fall and decrease when interest rates rise. The interest rate sensitivity of any particular pool of assets
or leans is dependent upon their payment status and parficular class of assel-backed or morigage-backed security
and the allocation of cash flow from the underlying loans. This may present either a problem of lower yield
{particularly on reinvestment) or a longer holding period than expected and may adversely affact the expected rate
of return on the asset-backed or morigage-backed securities. Certain types of asset-backed and mortgage-backed
securities contain highly complex interest rate and cash flow provisions and may be highly volatile with respect to
yield, total return to maturity, and market value. Asset-backed andfor mortgage-backed securities outstanding as of
September 30, 2023 are listed in the Schedule of Investments.

{P) U.5. Government Agencies or Government-Sponsored Enterprises. Securities issued by U.S. government
agencies or government-sponsored enterprises may not be guaranteed by the U.S. Treasury, The Government
Mational Morlgage Association ("GNMA"™ or “Ginnie Mae"), a wholly owned U.S. government corporation, is
authorized o guarantee, with the full faith and credit of the U.5. government, the timely payment of principal and
interest on securities issued by institutions approved by GNMA and backed by pools of mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government related
guarantors (i.e., not backed by the full faith and credit of the U.S. government) include the Federal National
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Maortgage Association ("FNMA” or “Fannie Mae”) and the Federal Home Loan Merlgage Corporation ("FHLMC” or
“Freddie Mac”). Pass-through securities issued by FNMA are guaranteed as to timely payment of principal and
interest by FNMA but are not backed by the full faith and credit of the U.5. government. FHLMC guarantees the
timely payment of interest and ullimate collection of principal, bul its participation certificales are not backed by the
full faith and credit of the U.S. government. Securities issued by U.S. government agency or government-
sponsored enterprises held at September 30, 2023 are listed in the Schedule of Investments.

{Q) Separate Trading of Registered Interest and Principal of Securities Investments. The Series Trust may
invest in Separate Trading of Registered Interest and Principal of Securities ("STRIPS") investments., Stripped
securiies are financial instruments structured to separate the principal and interest cash flows so that one
instrument receives the entire principal from the underlying security ("PO" or "principal only”), while the other
instrument receives the interest cash flows ("10° or "interest only™). The value, liquidity and related income of these
insfruments are sensitive 1o changes in interest rates, with principal only securities generally exhibiting a greater
effective duration than the underlying security. U.S. Treasury and Agency STRIPS held at September 30, 2023 are
listed in the Schedule of Investments.

(R} Sovereign Debt Securities. The Series Trust may invest mainly in sovereign debl securities issued or
guaranteed by emerging nations. Investment in sovereign debt involves a high degree of risk. The government
entity that controls the repayment of sovereign debt may not be able or willing to repay the principal andior interest
when due in accordance with the terms of such debl. A government enlity's willingness or ability to repay principal
and interest due in a timely manner may be affected by, among other factors, its cash flow situation, the extent of
its foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of
the debt service burden to the economy as a whole, the government entity's policy towards the International
Maonetary Fund and the political constraints to which a government entity may be subject. Government antilies may
also be dependent on expected disbursements from non-U.S. governments, multilateral agencies and other
international organizations to reduce principal and interest arrearages on their debt. The commitment on the part of
these governments, agencies and others to make such disbursements may be conditioned on the implementation
of economic reforms and/or economic performance and the timely service of such debtor’s obligations. Failure to
implement such reforms, achieve such levels of economic performance or repay principal or interest when due may
result in the cancellation of such third parties’ commitments to lend funds to the government entity, which may
further impair such debtor's ability or willingness to timely service its debts. Consequently, government enfilies may
default on their sovereign debt,

Holders of sovereign debt may be requested to participate in the rescheduling of such debt and 1o extend further
lzans to government entities. In the event of a default by a government entity, there may be few or no effective
legal remedies for collecting on such debt.

Any investmeants in a distress market (countries in which the economy is distressed) may involve greater risks than
investments in non-distressed markets and the prices of such investments may be more volatile. The
consequeances of political, social or economic changes in these markets may have disruplive effects on the market
prices of the Series Trust's investmenis and the income they generate, as well as the Series Trust's ability to
repatriate such amounts. As of September 30, 2023, the Series Trust did not hold any Sovereign debt securities.

{S) Municipal Bonds. Municipal bonds are generally issued by U.S. state and local governments and their
agencies, authorities and other instrumentalities. Municipal bonds are subject lo interest rate, credit and market
risk. The ability of an issuer to make payments could be affected by litigation, legislation or other political events or
the bankruptey of the issuer. Municipal Bonds outstanding as of September 30, 2023 are listed in the Schedule of
Investments.

{T) Bank Loans. The Series Trust may invest in fixed and floating-rate Ioans, which investments generally will be
in the form of loan participations and assignments of portions of such loans and may include the loan instruments
described below. Bank loans outstanding of September 30, 2023 are listed in the Schedule of Investments,

Senror Loans. Senior loans generally are made to corporations, parinerships and other business entities that
operate in varipus industries and geographical regions, Senior loans typically hold the most senior position in a
borrower’s capital structure, are typically secured with specific collateral and have a claim on the general assets of
the barrower that is senior to that held by subordinated debt holders and stockholders of the borrower. Borrowers
typically use proceeds from senior loans to finance leveraged buyouts, recapitalizations, mergers, acquisitions and
stock repurchases and, to a lesser extent, to finance internal growth and for other corporate purposes. Senior loans
typically have rates of interest which are determined either daily, monthly, quarterly or semi-annually by reference
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to a base lending rate, plus a premium. These base lending rates generally are the prime rate offered by one or
more major .S, banks or the cerificate of deposit rate or other base lending rates used by commercial lenders.
Such investments generally are of below investment grade quality.

Second Lien Loans. Second lien loans are loans made by public and private corporations and other non-
governmental entities and issuers for a variety of purposes, Second lien loans are second in right of payment to
one or more senior loans of the related borrower. Second lien loans typically are sacured by a second pricrity
security interest or lien to or on specified collateral securing the borrower's obligation under the loan and typically
have similar protections and rights as senior lpans. Second lien loans are not (and by their terms cannot become)
subordinate in night of payment o any obligation of the related borrower other than senior loans of such borrower.
Second lien loans, like senior loans, typically have adjustable floating rate interest payments, Because second lien
lzans are second to senior loans, they present a greater degree of investment risk but often pay interest at higher
rates reflecting this additional risk. Such investments generally are of below investment grade quality. Other than
their subordinated status, second lien loans have many characteristics and risks similar to senior loans discussed
above,

Other Secured Loans. Secured loans other than senior loans and second lien loans are made by public and privale
corporations and other non-governmental entities and issuers for a variety of purposes. Such secured loans may
rank lower in right of payment to one or more senior loans and second lien loans of the borrower. Such secured
loans typically are secured by a lower priority security interest or lien to or on specified collateral securing the
borrower’s obligation under the loan, and typically have more subordinated protections and rights than senior loans
and second lien loans. Secured loans may become subordinated in right of payment to more senior abligations of
the borrower issued in the future. Such secured loans may have fixed or adjustable floating rate interest payments.
Because such secured loans may rank lower as to right of payment than senior loans and second lien loans of the
borrower, they may present a greater degree of investment risk than senior loans and second lien loans but often
pay interest at higher rales reflecting this additional risk. Such investments generally are of below investment grade
quality, Other than their more subordinated status, such investments have many characteristics and risks similar to
senior loans and second lien loans discussed above. Because such loans, however, may rank lower in right of
payment to senior loans and second lien loans of the borrower, they may be subject to additional risk that the cash
flow of the borrower and any property securing the loan may be insufficient to repay the scheduled payments after
giving effect to more senior secured obligations of the borrower. Such secured loans are also expected o have
greater price volalility than senior loans and second lien loans and may be less liquid. There is also a possibility
that criginators will not be able lo sell participations in other secured loans, which would create greater credit risk
exposure.

Unsecured Loans. Unsecured loans are loans made by public and private corporations and other nongovernmental
entities and issuers for a variety of purposes. Unsecured loans generally have lower priority in right of payment
compared to halders of secured debt of the borrower. Unsecured loans are nol secured by a security interest or
lien to or on specified collateral securing the borrower's obligation under the loan. Unsecured loans by their terms
may be or may become subordinate in right of payment to other obligations of the barrower, including senior loans,
second lien loans and other secured loans. Unsecured loans may have fixed or adjustable floating rate interest
payments. Because unsecured loans are subordinate to the secured debt of the borrower, they present a greater
degree of investment risk than secured loans but often pay interest at higher rates reflecting this additional risk.
Such investments generally are of below investment grade guality. Other than their subordinated and unsecured
status, such investiments have many characteristics and risks similar to senior loans, second lien loans and other
secured loans discussed above.

Dalayed Funding Loans and Revolving Credit Facilities. The Series Trust may enter into, or acquire participations
in, delayed funding loans and revolving credit facilities in which a lender agrees to make loans up to a maximum
amount upon demand by the borrower during a specified term. These commilments may have the effect of
requiring the Series Trust to increase its investment in a company at a time when it might not otherwise decide to
do so (including at a time when the company's financial condition makes it unlikely that such amounts will be
repaid). To the extent that the Series Trust is committed to advance additional funds, it will segregate or “earmark”
assets determined to be liquid by the Investment Manager in an amount sufficient to meet such commitments.

In connection with bank loan interests, the Series Trust may enter into unfunded bank loan interests
(“commitments”). In connection with these commitments, the Series Trust earns a commitment fee, typically set as
a percentage of the commitment amount. Such fee income, which is included in interest income in the Statement of
Operations, is recognized ratably over the commitment period. Unfunded bank loan interests are marked to markel
daily, and any unrealized appreciation or depreciation is included in the Statement of Assets and Liabilities and
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Statement of Operations. As of Seplember 30, 2023, the Series Trust did not hold any unfunded bank loan
interesls,

(U} Reverse Repurchase Agreements. The Series Trusl may enter into reverse repurchase Iransactions ("RVP")
in accordance with the terms of a Master Repurchase Agreement ("MRA"), under which the Series Trust sells
securities and agrees to repurchase them at a mutually agreed upon date and price. At the time the Series Trust
enters into a reverse repurchase agreement, it will establish a segregated account with the custodian containing
liguid assets having a value comparable to the repurchase price. Under the MRA and other Master Agreements,
the Series Trust is permitted lo offset payables andfor receivables with collateral held andior posted to the
counterparty and create one single net payment due to or from the Series Trust in the event of a defaull. In the
event of a default by a MRA counterparty, the Series Trust may be considered an unsecured creditor with respect
to any excess collateral (collateral with a market value in excess of the repurchase price) held by and/or posted to
the counterparty, and as such the return of such excess collateral may be delayed or denied.

Cash received in exchange for securities delivered plus accrued interest due to the counterparty is recorded as a
liability in the Statement of Assets and Liabilities at face value including accrued interest, Due to the short-term
nature of the reverse repurchase agreements, face value approximates fair value. Inlerest payments made by the
Series Trust to the counterparties are recorded as a componeant of interest expense in the Statement of Operations.
In pericds of increased demand for the security, the Series Trust may receive a fee for use of the security by the
counterparty, which may result in interest income to the Series Trust.

For the year ended September 30, 2023, the average amount of reverse repurchase agreements outstanding was
$21,145,268 and the daily weighted average interest rate was 4,57%. As of September 30, 2023, the Series Trust
had reverse repurchase agreements outstanding in the amount of $23,331,907 as reported in the Statement of
Assels and Liabilities. Collateral associated with these reverse repurchase agreements was pledged by the way of
treasury securities as noted in the end of notes of the Schedule of Investments on page 28.

{V) Securities sold short. Securities sold short are those securities which the Series Trust has sold but which it
does not own, When the Series Trust sells a security it does not own, it must borrow the position that was sold and
deliver it to the broker through which it made the short sale. The cash proceeds received upon a short sale are held
by brokers as collateral for these positions. Each day the securities sold short transaction is open, the liability to
replace the borrowed security is marked-to-markel and an unrealized gain or loss is recorded. While the
transaction remains open, the Trust may also incur expenses for any dividends or interest which will be paid to the
lender of the securities as well as a financing charge to borrow the delivered security.

{W) Derivative Instruments. Accounting Standards Codification ASC 815-10-50 requires disclosures aboul
derivative instruments and hedging activities. It requires that the Series Trust disclose: a) how and why an entity
uses derivative instruments, b) how derivative instruments and related hedged items are accounted for and ¢) how
derivative instruments and related hedged items affect an enlity’s financial position, financial performance and cash
flows.

The Series Trust may transact in a variety of derivative instruments including futures and forward foreign currency
contracts primarily for trading purposes with each instrument's primary risk exposure being interest rate, credit or
foreign exchange risk. The fair value of these derivative instruments is included in the Statement of Assets and
Liabilities with changes in fair value reflected as realized gains (losses) or net change in unrealized appreciation
(depreciation) within the Statement of Operations. During the period, the Series Trust's transactions in derivative
instruments consisted of forward foreign currency contracts, interest rale swap confracts, credit default swap
contracts, total return swap contracts, purchased cap and index option contracts and written cap and index option
contracts.
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The following is a summary of the fair valuations of the Series Trust's derivative instruments categorized by risk
exposure:

Interest
Foreign Rate Gredit

Lecation Exchange Risk* Risk* Risk" Total
Assat derivatives
Purchased swaptions** ] - 5 91,748 3 - 5 91,748
Unrealized appreciation on forward foraign
currency conracts 95.403 = - 95403

-] 95403 § 91,748 § - % 187,151
Liability derivatives
Written swaptions § (109,812) 3% - % - % (109,812)
Unrealized depreciation on forward foreign
curmency contracts (290, 744) - - (290,744)
Unrealized depreciation on swap conliracts = (3,519.429) (98,164) {3.617.593)

$ (400,556) %  (3,519.429) $ (98164) & {4,018,149)

* Gross value s presented in the Statement of Assels and Liabllities in the unrealized appeeciation (depreciation) on forward Torelgn curmency
conracts, swap contracts, written index options and swapltions line items are shown at fair value. Only current day's varation margin is reporbed
in the Statement of Assets and Liabilites,

** Purchasad swaptions are inchisded in Imeestments, al fair value line itém in the Statement of Assets and Liabilities.

Effect on Derivative Instruments on the Statement of Operations for the year ended September 30, 2023

Derivatives not accounted for as hedging instruments under ASC 815

Foreign Interest Rate

Location Exchange Risk Risk Credit Risk Equity Risk Total
Realized gain (loss) on
derivatives recognized as a
result from operations
Met realized loss on investments
in socurities® 5 (12835) § 5
Met nealized gain on written
options - - - 348 440 348,440
Met realized loss on forward
foreign currency contracts®” (1,202, 305) - - - {1,202 305)
Met realized gain on fulures
contracts - 127,231 - - 127,231
Met realized loss on swap
cantracts = {1,187 449) {115,962) - {1,303.411)
Met realized loss on written
swaptions (273,770) = = = (273.770)

$ (1.488910) § (1,060.218) 5 {115962) % (298,181) 5  ([2,963.2T1)

5 (646.621) 35 {659.456)
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Foreign
Exchange Interest
Location Risk Rate Rizsk Credit Risk Equity Risk Total

Change in unrealized

appreciation (depreciation)

from derivatives recognized

as a result from operations

Met change in unrealized

depreciation from investments in

securities ™" $  (206,604) 5 - 3 - % (T18,205) §  (924.809)
Met change in wnrealized

appreciation from forward

foraign currency contracts™** 102,079 - - - 102,079
Met change in wnrealized

depraciation) from swap

contracts = (1,886,590) (98,164) - (1.984,754)

Met change in wnreatized

appreciation from written options - - - 136,035 136,035

Met change in unrealized

appreciation from writhen

swaptions 47,203 — — — 47,293
5 (57,232) 5 (1,B86,590) $ (98,164) §  (582,170) $ (2,624,156)

Reprasants realized gainless) on purchased oplions confracts and swaplions
Included in the amount shown in the Stalernent of Operations as realized gain (loss) on forelgn currency transactions and forward Torelgn
curmency contracts.

“** Represents net unvealized appreciation from purchased oplions contracts and swapbions.

****  Included in the amount shown in the Statement of Operations as net change in unrealized appreciation (depreciation} from foreign currancy
franslations and foreard foseign curency conbracts.

During the year ended Seplember 30, 2023, the average monthly principal amounts of open forward foreign
currency contracts were:

Fund Level $ 2285473
AUD Class 5 4,266,835
JPY Hedged Class 5 11,762,555
NZD Class 3 2,565311
TRY Class 5 4,556,754
ZAR Class 5 4,056,545

During the year ended Seplember 30, 2023, the average monthly notional amounts were:

Fulures* $ 21,053,881
Interest rate swap contracts®* £ 42 912 8BS
Credit default swap contracts™" $ 6,996,350
Purchased oplions**** $ 1,169,694
Written options™™** S (565,367
Purchased swaptions®***** 5 307,235
Written swaptions™="*** 3 (69,027)

: The average monthly notional amount of Tulures was indicated for 3 months activity.

" The average monthly noticnal amount of interes! rate Swap contracts was indicated for 13 manths activity.
***  The average monthly notional amount of credit default swap contracts was indicaled for 8 months activity.
e The average monthly notional amount of purchased oplions contracts was indicated for 2 months activily,
*s+2*  The avarage monthly noticnal amount of written oplions contracts was Indicated for 2 months activity.

*eeeet Thi average monthly noticnal amount of purchased swaplions contracts was indicated for 10 months activity.
se422%* Thie average monthly notional amount of writlen swaptions contracts was indicated for 10 months activity.

The Series Trust is a party lo master nelting agreements, such as an Intemational Swaps and Dervatives
Association Master Agreement with certain counterparties that govern over-the-counter derivalive and foreign
exchange contracts entered into from time to time. The master nelling agreements may contain provisions
regarding, among other things, the parties' general obligations. representations, agreements, collateral
requirements, events of default and early termination.

Collateral requirements are determined based on the Series Trust's net position with each counterparty. Collateral
can be in the form of cash or other securities as agreed lo by the Series Trust and the applicable counterparty,
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With respect to certain counterparties, in accordance with the terms of the Master Agreements, collateral posted to
the Series Trust, if any, is held in a segregated account by the Series Trust's custodian and with respect o those
amounts which can be sold or repledged, are presented in the Schedule of Investments. Collateral pledged by the
Series Trust, if any, is segregated by the Series Trust's custodian and identified in the Schedule of Investments. As
of September 30, 2023, cash pledged and/or received as collateral is presented in the Statement of Assets and
Liabilities.

3. UNITS
As of September 30, 2023, all issued units were held by three unitholders,

(A) Subscriptions for Units. Unils are available for subscription at the Net Assel Value per unit on each dealing
day. A dealing day means each Business Day andfor such other day or days as the Manager, after consullation
with the Trustee, may from time to ime determine, A sales charge of up 1o 3.00% (excluding any applicable
cansumplion tax) of the purchase price is also payable in respect of subscriptions for units. The sales charge is
payable to Daiwa Securities Co. Lid. (the “Distributor”™) in Japan.

(B) Repurchases. Each unitholder may submit to Brown Brothers Harriman & Co. (the “Administrator™) a
repurchase notice requesting to have all or a portion of its units repurchased at the repurchase price, which means
the Met Asset Value per unit on the relevant repurchase date.

A repurchase requesl, once given, is irrevocable unless the Manager determines generally or in any particular case
or cases, including as described as "Suspension” in the offering memorandum.

A repurchase request shall be submitted in respect of the number of units of a particular class it is desired to be
repurchased. The minimum number of units for repurchase per unitholder as of a repurchase day (which means
each dealing day and/or such other day or days as the Manager, after consultation with the Trustee, may from time
to time determine in respect of the Series Trust or a class of units of the Series Trust) in respect of such classes of
units is one unit or more, and thereafter in integral multiples of one unit. No fractional units will be repurchased.

4. RISK FACTORS

The following summary of risks refer 1o the combined risks relating to the investments of the Series Trust, which do
not purport to be a complete list of all risks invelved in an investment in the Series Trust,

(A} Market Risk and Selection Risk. Market risk is the risk that one or more markets in which the Series Trust
invests will go down in value, including the possibility that a market will go down sharply and unpredictably.
Selection risk is the risk that the securities that the Investment Manager selects will underperform the markets, the
relevant indices or the securities selected by other funds with similar investment objectives and investiment
strategies.

(B) Interest Rate Risk. Interest rate risk is the risk that prices of fixed income securities generally increase when
interest rates decline and decrease when interest rates increase. Prices of longer term securities generally change
more in response to interest rate changes than prices of shorter term securities, The Series Trust may lose moneay
if short-term or long-term interest rates rise sharply or otherwise change in a manner not anlicipated by Investment
Manager,

(C) Counterparty Broker Risk. Forward foreign currency contracts and opfions thereon, unlike futures contracts,
are nol traded on exchanges and are not standardized; rather, banks and dealers act as principals in these
markets, negotiating each transaction on an individual basis. Forward and "cash" frading is substantially
unregulated; there is no limitation on daily price movements and speculative position limils are not applicable. The
principals who deal in the forward markets are not required to continue to make markets in the currencies they
trade and these markets can experience periods of illiquidity, sometimes of significant duration. Market illiquidity or
disrupltion could result in major losses 1o the Senes Trusl

The financial instilutions and counterparties, including banks and brokerage firms, with which the Series Trust or a
delegate on behalf of the Series Trust, rades or invests, may encounter financial difficulties and defaull on their
respective obligations o the Series Trust. Any such default could result in material losses o the Series Trust. In
addition, the Series Trust may pledge collateral to the counterparties in order to secure certain transactions.

The Series Trust attempts to reduce its exposure to counterparty credit risk by entering into a master netting
agreement with each of ils counterparties. The master nefting agreement gives the Series Trust the rght to
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terminate all transactions traded under such agreement upon deterioration in the credit quality of the counterparty
beyond specified levels, The master netting agreement gives each party the right, upon an event of defaull by the
other party or a termination of the agreement, to close out all transactions traded under such agreement and to net
amounts owed under each transaction 1o one payable by one party to other. The Series Trust's maximum risk of
loss from counterparty credit risk related to OTC derivatives is generally aggregate unrealized appreciation and
unpaid counterparty payments in excess of any collateral pledged by the counterparty 1o the Series Trust. The
Series Trust may be required to pledge collateral for the benefit of the counterparties on OTC derivatives in an
amount not less than each counterparty’s unrealized appreciation on outstanding derivative confracts, subject to
certain minimum transfer provisions, and such pledged collateral, if any, is identified in the Schedule of
Investments.

(D) Credit Risk. Credit risk is the risk that the issuer of a security will be unable to pay interest or repay the
principal when due. Changes in an issuer's credit rating or the market's perception of an issuer's creditworthiness
may also affect the value of the Series Trust's invesiment in that issuer. The degree of credit risk depands on both
the financial condition of the issuer and the terms of the obligation.

(E) Currency Risk. Securities and other instruments in which the Series Trust invests may be denominated or
guoted in currencies other than the functional currency of the Series Trust. For this reason, changes in foreign
currency exchange rates can affect the value of the Series Trust's portfolio. Generally, when the Series Trust's
functional currency rises in value against another currency, a security denominated in that currency loses value
because the currency is worth less giving effect to the conversion into the Series Trust's funclional currency.
Conversely, when the Series Trust's funclional currency decreases in value against another currency, a security
denominated in that currency gains value. This risk, generally known as “currency risk," means that a strong
functional currency of the Series Trust may reduce returns o investors while a2 weak functional currency of the
Series Trust may increase those returns. Through the use of various types of foreign currency transactions, the
Series Trusl or classes thereof, as applicable, may be exposed to the performance of a particular currency or
currencies to contribute to the performance of the Series Trust or class. There can be no assurance that the
Investment Manager will employ a successful currency program and the Series Trust or classes could incur losses
attributable to its currency activities when the value of the functional currency weakens against the other cumrencies
of the Series Trust or classes. In addition, the Series Trust or classes will incur transaction costs in connection with
the currency strategy designated by the Investment Manager,

(F) Ligquidity Risk. Mot all investments of the Series Trust will be listed or rated and consequently liquidity may be
low. Moreover, the accumulation and disposal of holdings in some investments may be time consuming and may
need to be conducted at unfavorable prices. The Series Trust may also encounter difficullies in disposing of assets
at their fair price due to adverse market conditions leading to limited liquidity.

In the case of the sale of investments of the Series Trust for the purpose of funding repurchase requests, it is
possible that those investments will not be sold at the price onginally expecled, because such sales negatively
contribute to the prevailing market value of such investments as a result of the market size or market trends of such
investments. This may resull in a fall in the Net Asset Value per unit.

(G) Risk of Indemnification. An investment in the Series Trust is neither insured nor guaranteed by the any
government, government agencies or instrumentalifies or any bank guarantee fund. Units of the Series Trust are
not deposits or obligations of, or guaranteed or endorsed by, any bank and the amount invested in unils may
fluctuate upwards andfor downwards, Although the Investment Manager will seek to maintain a stable Net Assel
Value per unit, maintenance of a stable Nel Asset Value per unit is not guaranteed. An investment in the Series
Trust involves certain investment risks, including the possible loss of principal.

(H) Foreign Securities Risk. Securities traded in foreign markets have often (though not always) performed
differently from securities traded in the United States. However, such investments often involve special risks not
present in LLS. investments that can increase the chances that the Series Trust will lose money. In particular, the
Series Trust is subject to the risk that because there may be fewer investors on foreign exchanges and a smaller
number of securities traded each day, it may be more difficult for the Series Trusl to buy and sell securities on
those exchanges, In addition, prices of foreign securities may go up and down more than prices of securities traded
in the United States andfor in an investor's jurisdiction of domicile.

The economies of certain foreign markets may not compare favorably with the economy of the United States or an
investor's jurisdiction of domicile with respect to such issues as growth of gross national product, reinvestment of
capital, resources and balance of payments position. Certain foreign economies may rely heavily on paricular
industries or foreign capital and are more vulnerable to diplomatic developments, the imposition of economic
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sanclions against a particular country or countries, changes in international trading patterns, trade barriers and
other protectionist or retaliatory measures, Investments in foreign markets may also be adversely affected by
governmental actions such as the imposition of capital controls, nationalization of companies or industries,
expropriation of assels or the imposition of punitive taxes. In addition, the governments of certain countries may
prohibit or impose substantial restrictions on foreign investments in their capital markets or in certain industries.
Any of these actions could severely affect securities prices or impair the Series Trust's ability to purchase or sell
foreign securities or transfer the Series Trust’s assets or income back into the jurisdiction of its domicile or to the
jurisdiction in which ils assets are custodied, or otherwise adversely affect the Series Trust's operations. Other
potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on foreign
government securities, difficulties in enforcing legal judgments in foreign courts and political and social instability.
Legal remedies available to investors in certain foreign countries may be less extensive than those available in an
investor's home jurisdiction.

(1) Derivatives Risk. The Series Trust may use derivative instrumenis to hedge its investments or to seek fo
enhance returns. Dervatives allow the Series Trust o increase or decrease ils risk exposure more quickly and
efficiently than other types of instruments, Derivatives are volatile and involve significant risks, including:

« Credit Risk — the risk that the counterparty (the party on the other side of the transaction) on a derivative
transaction will be unable to honor its financial obligation o the Seres Trust.

+« [everage Risk — the risk associated with certain types of investments or trading strategies that relatively
small market movements may result in large changes in the value of an investment, Certain investments
or trading strategies that involve leverage can result in losses that greatlly exceed the amount criginally
invested.

»  Liguidity Risk — the risk that certain securities may be difficult or impossible to sell at the time that the
seller would like or at the price that the seller believes the security is currently worth.

Derivatives are financial contracts, the values of which depend on, or are derived from, the value of an underlying
assel, reference rate or index, The Series Trust typically uses derivalives as a substitute for taking a position in the
underlying asset andfor as part of a strategy designed to reduce exposure to other risks, such as interest rate or
currency risk. The Series Trust may also use derivatives for leverage, in which case, their use would involve
leverage risk.

The Series Trust's use of derivative instruments involves risks different from, or possibly greater than, the risks
associated with investing directly in securities and other traditional investments. Derivatives are subject o a
number of risks described elsewhere in this section, such as, interest rate risk, market risk and credit risk. They
also involve the risk of mispricing or improper valuation and the risk that changes in the value of the derivative may
not correlate perfectly with the underlying asset, rate or index. If the Series Trust invests in a denvative instrument,
it could lose more than the principal amount invested. Also, suitable derivative transactions may not be available in
all circumstances and there can be no assurance that the Saries Trust will engage in these transactions to reduce
exposure to other risks when that would be beneficial,

(J) Corporate Debt. Corporate debt securities in which the Series Trusl indirectly invesls are subject to the risk of
the issuer's inability to meet principal and interest payments on the obligation and may also be subject to price
volatility due to such factars as interest rate sensitivity, market perception of the creditworthiness of the issuer and
general market liquidity. When interest rates rise, the value of corporate debt securities can be expected to decline.
Debt securities with longer maturities tend 1o be mare sensitive o interes! rate movements than those with shorter
maturities,

(K) Sovereign Debt. The Series Trust may indirectly invest in sovereign debt securities. These securilies are
issued or guaranteed by foreign government entities. These investments are subject to the risk that a governmental
entity may delay or refuse to pay interest or repay principal on its sovereign debt due to, for example, cash flow
problems, insufficient foreign currency reserves, poliical considerations, the relative size of the governmental
entity’s debt position in relation to the economy or the failure to put in place economic reforms required by the
International Monetary Fund or other multilateral agencies. If a government entity defaults, it may ask for more time
in which to pay or for further loans. There is no legal process for collecling sovereign debts that a government does
nol pay nor are there bankruplcy proceedings through which all or part of the sovereign debt that a governmental
entity has not repaid may be collected.
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(L) Foreign Currency Contract Risk. Currency hedging transactions will be entered into for the account of holders
of AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units and ZAR Class Units by selling
US dollars and buying the applicable hedging currency for such classes of units. As a result of such currency
hedging transactions, investors in AUD Class Units, JPY Hedged Class Units, NZD Class Units, TRY Class Units
and ZAR Class Units will be exposed to the currency exchange rate between the applicable hedging currency and
USD being the class base currency of such classes of units. Therefore, a depreciation in the hedging currency of a
class of units against USD will, all else being aqual, lead to a decrease in the Net Asset Value per unit of such
class of units and as a result such unitholders may lose some of the monies they invested due to fluctuations in the
foreign exchange rate. Furthermore, if the interest rate in the hedging currency is lower than the interest rate in
USD, then the difference between these interest rates will be hedging costs for the account maintained in respect
of the AUD Class Units, JPY Hedged Class Units, MZD Class Units, TRY Class Units ar ZAR Class Units, as
applicable.

The exchange rate of currencies of emerging market countries may fluctuate wildly on a short-term basis and the
foreign exchange rale risk is relatively higher than the currencies of more developed countries. Similarly, dealings
in currencies of emerging markel countries may be restricted for various reasons, including changes in
governmental policies or the establishment of restrictions on foreign investment. As a result of such restrictions and
also changes in the supply and demand of such currencies, hedging costs may differ significantly from the
anticipated levels of hedging costs which are based on the differences between the interest rates of the hedging
currency and USD.

(M} Call Risk. When Interest rates are low, issuers will often repay the obligation underlying a “callable security”
garly, in which case the Series Trust may have to reinvest the proceads in an investment offering a lower yield and
may not benefit from any increase in value that might otherwise result from declining interest rates.

5. GUARANTEES AND INDEMNIFICATION

Under the Series Trust’s organizational documents, certain parties (including the Trustee and Investment Manager)
are indemnified against certain liabilities that may arise out of perfformance of their duties to the Series Trust,
Additionally, in the nomal course of business, the Series Trust enters into contracts that contain a variety of
indemnification clauses. The Series Trust's maximum exposure under these arrangements is unknown as this
would involve fulure claims that may be made against the Series Trust thal have not yet occurred. However, the
Series Trust has not had pnor claims or losses pursuant to these contracts.

6. TAX

The Series Trust is subject to the Cayman Islands laws in respect to its tax status. Under current Cayman Islands
laws, there is no lax or duly lo be levied on profits, income, gains or appreciation, and no tax in the nature of estate
duty or inheritance tax, will apply to any property comprised in or any income arising under the Series Trust, or the
unitholders thereof, in respect of any such property or income. No withhelding tax is applicable to distributions by
the Series Trust or with regard to the payment of Nel Asset Value on the repurchase of units. As a result, no
provision for income laxes has been made in the financial statements.

The Series Trust generally intends to conduct its activities so as to avoid being treated as engaged in a trade or
business in the United States for U.S. federal income tax purposas. Specifically, the Series Trust intends to qualify
for safe harbors in the Internal Revenue Code of 1988, as amended, pursuant to which the Series Trust will not be
treated as engaged in such a business if its activities are limited to trading in stocks and securilies or commodities
for its own account, If none of the Series Trust's income is effectively connected with a U.S. trade or business
carried on by the Series Trust, certain categories of income (including dividends and certain types of interest
income) derived by the Seres Trust from U.S. sources will be subject to a U.S. tax of thily percent, which is
generally withheld from such income.

Authoritative guidance on accounting for and disclosure of uncertainty in tax positions (Financial Accounting
Standards Board-Accounting Standards Codification 740) requires the Trustes to determine whether a tax position
of the Series Trust is more likely than not to be sustained upon examination, including resolution of any related
appeals or litigation processes, based on the technical merits of the position. For tax positions meeting the more
likely than not threshold, the tax amount recognized in the financial statements is reduced by the largest benefit
that has a greater than fifty percent likelihood of being realized upon ultimate settlement with the relevant taxing
authority. The Trustee has reviewed the Series Trust's tax positions and has concluded that no provision for taxes
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is required in the financial stalements. There are currently no interests or penallies related to uncertain tax
positions,

As of Seplember 30, 2023, the tax years that remain subject to examination vary by the major tax jurisdictions,
other than the U.S., and under the statute of limitations range from the commencement of operations to current
fiscal year. The years subject to examination by U.5. federal jurisdiction include the commencement of operations
through September 30, 2023,

7. FEES AND EXPENSES

(A) Accounting and Administrative Fees. The Administrator receives an annual fee, accrued daily and paid
manthly, of 0.06% on the first 3500 million of Net Assets, 0.05% on the next 3500 million of Net Assets, and 0.04%
on Met Assels over 51 billion subject to a monthly minimum fee of $3,750. The fees earmed by the Administrator
during the year ended September 30, 2023 and outstanding fees payable to the Administrator as of September 30,
2023, if any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities,
respectively,

(B) Custody Fees. The Custodian receives safekeeping fees ranging between 0.01% - 0.70% of average Net
Assets. The Custodian also receives transaction charges for specialized processing ranging from $10 to 3350 per
transaction. The fees eamed by the Custodian during the year ended Sepltember 30, 2023 and oulstanding fees
payable to the Custodian as of September 30, 2023, if any, have been disclosed in the Statement of Operations
and the Statement of Assets and Liabilities, respectively.

(C) Trustee Fees. The Truslee receives an annual fee of 310,000 per annum payable monthly in arrears. The fees
earned by the Trustee during the year ended September 30, 2023, if any, have been disclosed in the Statement of
Operations.

(D) Transfer Agent Fees. Brown Brothers Harriman & Co. (the “Transfer Agent”) receives a fee at the annual rate
of 0.01% of average Net Assets along with a $10 per transaction fee for all transactions and an additional $25 per
transaction fee for manual transactions. The Transfer Agent also receives a Foreign Account Tax Compliance Act
("FATCA™) facility fee of $2.400 per annum. The fees earned by the Transfer Agent during the year ended
September 30, 2023 and outstanding fees payable to the Transfer Agent as of September 30, 2023, if any, have
been disclosed in the Statement of Operations and the Statement of Assels and Liabilities, respectively.

(E) Currency Agent Fees. Brown Brothers Harriman & Co. (the "Currency Agent”) receives a fee at the annual
rate of 0.03% of the aggregate Met Assets of the relevant class of units — AUD Class Units, JPY Hedged Class
Units, NZD Class Units, TRY Class Units and ZAR Class Units. The fees eamed by the Currency Agent during the
year ended September 30, 2023 and outstanding fees payable to the Currency Agent as of September 30, 2023, if
any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively,

(F) Investment Management Fees. The Investment Manager receives an annual fee of 0.525% of average Net
Assets of the Series Trusl, which is payable monthly in arrears. The fees eamed by the Investment Manager during
the year ended September 30, 2023 and outstanding fees payable to the Investment Manager as of September 30,
2023 have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

(G) Management Service Providing Company Fees. Daiwa Asset Management Co., Lid. {the "Management
Service Providing Company”™) was appointed by the Manager to provide services in relation to the Publicly Offered
Units meaning USD Class Units, AUD Class Units, NZD Class Units, ZAR Class Units and TRY Class Units of the
Series Trust. The Management Service Providing Company carries on business as an investment frust
management company in Japan. The Management Service Providing Company receives an annual fee of 0.37% of
average Net Assets for the applicable Class Units, which is payable monthly in arrears. The fees earmned by the
Management Service Providing Company during the year ended September 30, 2023 and oulstanding feaes
payable to the Managemenl Service Providing Company as of September 30, 2023, if any, have been disclosed in
the Statement of Operations and the Statement of Assets and Liabilities, respectively.

The Management Service Providing Company receives an annual fee of 0.02% of the Net Assels altributable to the
Privately Offered Units meaning JPY Hedged Class Units and the JPY Non-Hedged Class Units of the Series
Trust, which is payable monthly in amears. The fees earned by the Management Service Providing Company
during the yvear ended September 30, 2023 and outstanding fees payable to the Management Service Providing
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Company as of September 30, 2023, if any, have been disclosed in the Statement of Operations and the Statement
of Assets and Liabilities, respectively.

The Manager does not receive a fee out of the assels of the Series Trust.

(H) Distributor and Agent Company Fees. Daiwa Securities Co.. Lid. (the “Agent Company”)} serves as the
Distributor responsible for dealing in the public offering of the Publicly Offered Units meaning USD Class Units,
AUD Class Units, NZD Class Units, ZAR Class Units and TRY Class Units of the Series Trust in accordance with
Japanese law. The Distributor receives oul of the Net Assets of the Senes Trust a fee at the rate of 0.65% per
annum for applicable Class Units, which is payvable monthly in arrears. The fees earned by the Distributor during
the year ended September 30, 2023 and cutstanding fees payable to the Distributor as of September 30, 2023, if
any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities, respectively.

The Agent Company is responsible for distributing the Japanese prospectus, publishing the Nel Asset Value per
unit in respect of the Publicly Offered Units and making available the financial statemenis of the Series Trust in
Japan. The Agent Company receives oul of the Net Assets of the Series Trust a fee at the rale of 0.10% per
annum for the applicable Class Units, which is payable monthly in arrears. The fees eamed by the Agent Company
during the year ended September 30, 2023 and outstanding fees payable to the Agent Company as of September
30, 2023, if any, have been disclosed in the Statement of Operations and the Statement of Assets and Liabilities,
respectively.

(1) Other Expenses. The Series Trust may bear other expenses relaled to its operations including but not limited
to: (i) governmental fees; (i) brokerage fees and commissions and other portfolio transaction expenses; (iii) costs
of borrowing meney, including interest expenses; (iv) extraordinary expenses, including costs of litigation and
indemnification expenses: (v) audit fees, (vi) prinling fees and (vii) registration fees.

8. SUBSEQUENT EVENTS

The Trustee has evaluated all subseguent transactions and events through March 13, 2024, the date on which
these financial statements were available to be issued. From October 1, 2023 through March 13, 2024, there wera
subseriptions of $13,425,908 and redemptions of $50,473,826. During the same period, there were distributions of
$9,664,358 and reinvestments of $9,067,347.

There are no other subsequent events to report as they relate to the Series Trust,
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Report of independent auditors

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of
Daiwa Core Bond Strategy Fund

Opinion

We have audited the accompanying financial statements of Daiwa Core Bond Strategy Fund (a series trust of
Daiwa Discovery Fund Series) (the "Fund"), which comprise the statement of assets and liabilities, including
the schedule of investments, as of September 30, 2023, and the related statements of operations and of

changes in net assets and the financial highlights for the year then ended, including the related notes
(collectively referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as of September 30, 2023, and the results of its operations, changes in its net assets and
the financial highlights for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We are required to be
independent of the Fund and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Fund's ability to continue as a
going concern for one year after the date the financial statements are available to be issued.
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Report of independent auditors (continued)

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of
Daiwa Core Bond Strategy Fund

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with US GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Fund's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

PricewaterhouseCoopers
March 13, 2024
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Report of independent auditors

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of
Daiwa Core Bond Strategy Fund

Opinion

We have audited the accompanying financial statements of Daiwa Core Bond Strategy Fund (a series trust of
Daiwa Discovery Fund Series) (the "Fund"), which comprise the statement of assets and liabilities, including
the schedule of investments, as of September 30, 2024, and the related statements of operations and of

changes in net assets and the financial highlights for the year then ended, including the related notes
(collectively referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as of September 30, 2024, and the results of its operations, changes in its net assets and
the financial highlights for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We are required to be
independent of the Fund and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Fund’s ability to continue as a
going concern for one year after the date the financial statements are available to be issued.
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Report of independent auditors (continued)

To Intertrust Trustees (Cayman) Limited solely in its capacity as trustee of
Daiwa Core Bond Strategy Fund

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with US GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Fund's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

PricewaterhouseCoopers
December 20, 2024
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