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2024 * 2023 2 2022 ° 2021 * 2020 *
( (
( ) ) )
265,695 249,679 200,803 178,658 189,338
153,932 121,443 96,687 86,563 90,196
122,363 90,747 76,401 67,348 69,447
819,049 812,726 807,552 856,809 845,353
878,008 872,586 864,380 923,511 911,531
5 643,455 631,701 607,312 590,478 614,545
6,564,606 6,261,051 6,113,709 6,177,182 5,911,396
10,948,940 10,500,393 10,197,843 9,903,393 9,416,403
15.3 11.3 9.9 8.0 8.6
ROTE 6 18.2 13.5 11.7 - -
1.2 0.9 0.8 0.7 0.8
44.3 44.1 53.1 58.7 50.6
1.63 1.81 1.54 1.37 1.62
53.2 56.8 60.4 62.2 62.1
Tier CET
16.3 15.8 15.3 15.4 17.2
Tier 18.4 17.5 16.9 16.8 18.8
20.3 19.7 18.8 18.7 20.8
1
2 2023 HKFRS 17
2022 75,433
HKFRS 17 2024 14
38
HKERS 17
PVIF HKFRS
HKERS 17
CSM CSM
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3 2023 HKFRS HKFRS 17
2022 12 31 HKFRS 17
2024 14
38
4 2021 12 31 2020 12 31 HKFRS 17
HKFRS 17
2021 12 31 2020 12 31
HKFRS 17
HKFRS 17
5 97 C(L) HKMA
6 ROTE ROTE
1865
HSBC
HSBC
HSBC
WPB
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GBM
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CMB
CMB GBM
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2018 11
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HSBC
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E14 5HQ
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63.12 9,658
1,2
100 15,400
100 1,046
100 811
3
100 34,800
3
100 1,530
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3
1 0.06 2023
0.09
2 2024 21 2024
18 62.83
2024 18
3
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12 31
2024 2023
5.8 5.8
Tier 581,944 562,454
10,038,018 9,672,960
2024 12 31 2023 12 31
www . hsbc . com._hk
Regulatory Disclosures 2024 12 31
2024 12 31
c(C ) HKMA
RWA
2024 12 31
2024 12 31
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12 31
2024 2023
16.3 15.8
18.4 17.5
20.3 19.7
12 31
2024 2023
2,426,160 2,536,239
147,479 136,866
149,946 158,707
443,567 380,575
3,167,152 3,212,387
12 31
2024 2023
733,239 733,940
819,049 812,726
(1,454) (1,454)
(64,677) (52,465)
(19,679) (24,867)
32,708 28,330
58,959 59,860
(2,584) (2.,437)
(23,667) (29,093)
(249, 826) (253,666)
(3,069) (2,291)
(35,050) (33,949)
(2.249) (3.754)
(815) (2,018)
4,709 2,264
(315) (50)
(134,235) (127,173)
(63,066) (67,650)
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5,736)| | (19,045)|
516,121 508,604
65,841 53,850
64,677 52,465
1,164 1,385
(18) -
a9 | -
65,823 53,850
581,944 562,454
64,590 72,301
29,825 26,060
29,034 31,007
4,330 14,260
1,401 974
(3,079) (3,144)

3,079 | 3.148)|
61,511 69,247
643,455 631,701

2024 12



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oOoOooodn
ESG
TCFD
2024 12 31
2024 2024 12 31
HKMA 2021 12
SPM GS-1
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2024
ESG
1
2024 2023
2 187,724 168,464
50,322 55,048
ESG s (1,084) (250)
236,962 223,262
1 2024 HSBC 2024
HSBC
ESG
2 WPB 2024 2024
12
3 2024 2023
HSBC 2024
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2024
2030 100
2024
CDP
Cco2
2024 17
1,2,3
CO0e
2024 2023
1,135 1,204
30,151 103,272
41,390 31,990
72,676 136,466
COze 1.20 2.29
1,2
2024 2023
kith 241,333 251,747
m 488 528
2,109 3,426
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CRR 10 23 PD
10 23
CRR
12 PD
12 12
PD
1, 2
BBB A- CRR 0 - 0.169 0.000 - 0.500
CRR
BBB- BBB+ CRR 0.170 - 0.740 0.501 - 1.500
BB BBB-
BB- B BB+ B CRR 0.741 - 4.914 1.501 - 20.000
CRR
B- C B- C CRR 4.915 - 99.999 20.001 - 99.999
CRR
CRR 100 100
CRR10
1 CRR
2 12 PIT PD
/
1.2(i)
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180

HKFRS

HKFRS

12 31

12 31

FVOCI

1 ECL

2 HKFRS

2023

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

180

Ooooood
210
60
60
2024 2023
1 1
/ ECL / ECL
3,529,958 (35,660) 3,595,929 (38,853)
480,779 (39) 563,852 1)
2,257,430 (392) 2,309,109 (393)
211,047 - 232,988 @
328,454 - 328,304 -
816,102 - 831,186 -
632,781 (40) 618,995 7)
269,046 (352) 297,636 (335)
133,576 - 131,071 -
6,401,743 (36,091) 6,599,961 (39,297)
2,027,320 (700) 1,978,328 (841)
52,988 62) 46,325 (54)
2,080,308 (762) 2,024,653 (895)
8,482,051 (36,853) 8,624,614 (40,192)
ECL ECL
1,698,374 (103) 1,404,323 (93)
ECL ECL

ECL
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ECL
12
ECL
ECL
ECL
POCI
ECL
FVOCI ECL
1
POCI
3,178,662 252,726 98,267 303 3,529,958
1,488,104 42,863 9,084 - 1,540,051
2
1,397,664 201,657 87,771 303 1,687,395
3 292,894 8,206 1,412 - 302,512
480,356 423 - - 480,779
2,245,780 11,262 388 - 2,257,430
1,990,634 35,807 879 - 2,027,320
1,466,778 9,043 266 - 1,476,087
2
389,225 24,718 613 - 414,556
8 134,631 2,046 - - 136,677
48,736 4,094 158 - 52,988
6,749 1 - - 6,750
2
35,822 4,062 158 - 40,042
8 6,165 31 - - 6,196
2024 12 31 7.944,168 304,312 99,692 303 8,348,475
ECL
POCI
(2,629) (8,242) (24,517) (212) (35,660)
(1,344) (2,988) (1,282) - (5,614)
2
(1,105) (5.183) (22,573) (212) (29,073)
3 (180) () 722) - 973)
(38) @ - - (39)
(242) @) (128) - (392)
(418) (239) 43 - (700)
D) - (15) - (46)
2
(352) (230) (25) - (607)
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2
3
2
3
2
3
2024 12 31
1
2
3
2024 12 31
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0000000

(35) ) (©) - “n

35) QD (16) - (62)

32) D (16) - (59)

3) - - - 3)

(3,362) (8,515) (24,764) 12) (36,853)

ECL
POCI

0.1 3.3 25.0 70.0 1.0

0.1 7.0 14.1 - 0.4

0.1 2.6 25.7 70.0 1.7

0.1 0.9 51.1 - 0.3

- 0.2 - - -

- 0.2 33.0 - -

- 0.7 4.9 - -

- - 6 - -

0.1 0.9 4.1 - 0.1

- 0.4 - - -

0.1 0.3 10.1 - 0.1

0.1 0.3 10.1 - 0.1

- 2.8 24.8 70.0 0.4

DPD
30 30 DPD
30 DPD
30 DPD
ECL
29 30 29 30

ppp ! 2 oD ! opp 1 2 ppp ! 2
252,726 241,557 7,454 3,715 (8.,242) (7.481) (252) (509)
42,863 33,930 5,659 3,274 (2,988) (2.282) (206) (500)
201,657 199,505 1,711 am (5.183) (5,130) “44) O]
8,206 8,122 84 - 7D (69) ® -
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ECL
29 30
DPD DPD

2024 12 31

3.3 3.1 3.4 13.7

7.0 6.7 3.6 15.3

2.6 2.6 2.6 2.0

0.9 0.8 2.4 -
1 DPD
2 DPD
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POCI
3,180,483 352,477 62,679 290 3,595,929
1,495,142 60,473 7,406 - 1,563,021
2
1,405,747 280,699 54,613 290 1,741,349
3
279,594 11,305 660 - 291,559
563,647 205 - - 563,852
2,296,216 12,497 396 - 2,309,109
1,929,040 47,175 2,113 - 1,978,328
1,416,939 19,362 1,742 - 1,438,043
2
381,803 25,661 371 - 407,835
3 130,298 2,152 - - 132,450
42,828 3,244 253 - 46,325
4,654 6 - - 4,660
2
33,169 3,131 253 - 36,553
8 5,005 107 - - 5,112
2023 12 31 8,012,214 415,598 65,441 290 8,493,543
ECL
POCI
(2,681) (8,575) (27,433) (164) (38,853)
(1,285) (3,142) (1,265) - (5,692)
2
1,187) (5,396) (25,839) (164) (32,586)
8 (209) @7 (329) - (575)
(50) (€Y} - - (51)
Q77) a1 (105) - (393)
(455) (285) (101) - (841)
(25) (€)) - - (26)
2
(399) 73) (101) - (773)
8 @31 1) - - (42)
(20) (10) %) - 54
2
19) 10 24) - (53)
3
(€3] - - - 1)
2023 12 31 (3,483) (8,882) (27,663) (164) (40,192)
ECL
poCI
0.1 2.4 43.8 56.6 1.1
0.1 5.2 17.1 - 0.4
2
0.1 1.9 47.3 56.6 1.9
3 0.1 0.3 49.8 - 0.2
- 0.5 - - -
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- 0.1 26.5 - -
- 0.6 4.8 - -
2
0.1 1.1 27.2 - 0.2
3
- 0.5 - - -
- 0.3 9.5 - 0.1
2
0.1 0.3 9.5 - 0.1
3
2023 12 31 - 2.1 42.3 56.6 0.5
1
2
3
ECL
29 30 29 30
o0l 2 pepl 2 opp 1 2 opp 1 2
2023 12 31
352,477 341,171 7,436 3,870 (8,575) (7.844) (299) (432)
60,473 50,725 6,289 3,459 (3.142) (2,507) (220) (415)
280,699 279,144 1,146 409 (5,396) (5,300) 79 an
11,305 11,302 1 2 @an @37 - -
ECL
29 30
DPD DPD
2023 12 31
2.4 2.3 4.0 11.2
5.2 4.9 35 12.0
1.9 1.9 6.9 4.2
0.3 0.3 . .
1 DPD
2 DPD
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ECL
2024 2023

211,047 232,987

328,454 328,304

626,722 565,660

505,260 409,253

506,512 484,593

816,102 831,186

480,740 563,801

3,494,298 3,557,076

2,331,114 2,023,263

175,004 158,592

268,556 297,966

9,743,809 9,452,681

3,917,953 3,845,103

440,814 434,030

3,477,139 3,411,073

12 31 13,661,762 13,297,784

2024
POCI
1.2

Q)

65/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

ECL

ECL
ECL

2024

ECL

2024 12 31 2023 12 31

2024 12 31

2024 12 31

10

75 ECL
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GDP

GDP
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30 50

FEG

HSBC

ECL HSBC

2024
2023

GDP
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GDP 2025 2.6
GDP 2.6
2.9
GDP
2025 2026
2025 2026
2025
69
11 2024 12 HSBC
75
2025 2029 2024
GDP
2025 1.7 4.0
2026 1.8 3.7
2027 3.5 4.3
2028 3.1 3.9
2029 2.7 3.7
! 2.6 3.9
2025 3.3 5.2
2026 3.7 5.4
2027 3.3 5.2
2028 3.0 5.0
2029 2.9 5.0
! 3.2 5.2
2025 (0.5) (5.9)

2026 2.4 ©.7)
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2027 3.2
2028 ) 4.1
2029 2.7 2.9
! 2.1 0.7
2025 1.4 0.3
2026 1.9 1.0
2027 2.2 1.5
2028 2.2 1.7
2029 2.3 1.6
! 2.0 1.2
2
2025 4.5 2.9
2026 4.1 2.9
2027 4.0 3.0
2028 4.0 3.2
2029 4.0 3.3
! 4.1 3.1
1 2025 2029 20
2
2025 2029 2024
GDP ! 21.4 (2029 ) 27.5 (2029
2 2.9 (2029 ) 4.9 (2026
! 25.3 (2029 ) 9.8 (2029
3 0.1) (2025 ) (1.0) (2025
2 4.0 (2029 ) 2.7 (2026 )
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GDP
2025 2029 2024
GDP ! (4.5)(2025 ) (2.5)(2025 )
2 5.1 (2026 ) 6.9 (2026 )
! (1.9)(2026 ) (12.8)(2026 )
3 3.1 (2026 ) 2.0 (2026 )
2 5.2 (2025 ) 3.0 (2025 )

60
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2025 2029 2024
GDP ! (10.1) (2025 ) (8.7)(2025 )
2 7.1 (2026 ) 7.1 (2026 )
! (34.4) (2027 ) (30.5)(2026 )
3 3.6 (2026 ) 3.8 (2025 )
2 5.9 (2025 ) 3.5 (2025 )
1 20
2
3
2024
75 10

10
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2024
2024
10.0 10.0 10.0
75.0 75.0 75.0
10.0 10.0 10.0
5.0 5.0 5.0
2024 12 31
31 85
2024 12 31 HKFRS ECL
ECL
ECL
ECL
2024
PD
LGD
PD LGD
ECL
DCF

1.2(i)
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PD
HKFRS ECL PD
LGD
LGD

LGD

HKFRS
ECL
ECL
ECL
HKFRS
ECL
ECL
ECL

2024 12 31 2023 12 31 0.6

2024 12 31 ECL
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ECL A 8
B 4
c 5
6
ECL A+B+C
2023 12 31 ECL
ECL A 8
B 4
C 5
6
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1
2
3 ECL A
4
5 C
6
2024 12 31
2024 12 31
2023 12 31
ECL
100
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5.4 6.2 11.6

- 0.5 0.5

- 0.5 0.5

0.2 0.8 1.0

5.6 7.5 13.1

1
2

4.9 7.7 12.6

- 0.3 0.3

0.8 - 0.8

0.8 0.3 1.1

- ©.1) ©.1)

5.7 7.9 13.6
ECL

ECL
ECL
ECL
ECL ECL
HKFRS
0.5 ECL
0.8
ECL

ECL ECL
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ECL

ECL

ECL

ECL

100
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0000000
1
HKFRS ECL
2024 12 31
ECL 2
ECL 5,126 1,383
ECL
4,793 1,099
3,619 652
7,048 2,559
ECL 11,642 6,898
1
HKFRS ECL
2023 12 31
ECL 2
ECL 4,758 2,018
ECL
4,422 1,697
3,378 1,106
6,304 3,237
ECL 10,881 7,384
ECL
ECL 2023 12 31
1
HKFRS ECL
2024 12 31 2
( )
ECL ECL
ECL
3,137 2,963 2,895 3,192 7,991
1
HKFRS ECL
2023 12 31 2
( )
ECL ECL
ECL
3,115 2,658 2,370 4,079 8,973
1 ECL
2 ECL HKFRS
2024 12 31 ECL
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ECL
ECL ECL 12
CRR PD
pOCI
ECL ECL ECL ECL ECL
2024
5,712,679  (3,208) 403,099  (8,871) 65,050 (27,557) 289 (163) 6,181,117  (39,799)
(93,712)  (1,874) 27,752 6,918 65,960 (5,044) - - - -
(332,172) 695 332,172 (695) - - - - - -
249,053 || 2.553) || (249,053) || 2,553 - - - - - -
(10,866) 14 7,022) || 5,187 67,888 (5,201) - - - -
273 0) 1,655 Q279 (1,928) 157 - - - -
ECL
- 1,205 - (1,085) - @2 - - - 88
- - - - (194 - - - (194) -
180,702 (165)  (132,184) 1,776 (18,124) 3,345 ©) 16 30,385 4,972
- 592 - (6,749) - (9,931) - “3) - (6,131)
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2024 12 31

ECL

ECL

HKFRS

HKFRS

FVOCI
ECL

2023

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooooooo
- 209 - (595) - 9 - - - @)
- - - - (17.598) 17,598 - - (17.598) 17,598
(114,927) 114 (5,617) 68 @37 175 - - (121,281) 357
,774) 8 - 4 4,948 (3,159) 22 22) 2,196 (3,169)
5,681,968 (3,119) 293,050 (8,494) 99,305 (24,636) 302 12) 6,074,625 (36,461)
1,841 (6,613) (6,649) @n (11,448)
857
(240)
(1,058)
(11,889)
2024 12 31
2024 12 31
ECL ECL
6,074,625 (36,461) (11,889)
2,257,430 (392) an
16,420 - -
N/A N/A 8
133,576 - -
8,482,051 (36,853) (11,898)
1,698,374 (103) (48)
ECL N/A (36,956) (11,946)
POCI
ECL ECL ECL ECL ECL
5,574,139 (3,212) 533,242 (11,605) 68,585 (25,881) 623 (191) 6,176,589 (40,889)
(64,485) (1,974) 38,388 6,944 26,097 (4,970) - - - -
(422,711) 888 422,711 (888) - - - - - -
361,014 (2,808) (361,014) 2,808 - - - - - -
(4,009) 85 (24,460) 5,289 28,469 (5,374) - - - -
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| 1,221 || (139) || 1,151 || (265) || (2,372) || 404 || - || - || - || -
ECL
- 1,147 - (1,175) - (218) - - - (246)
213,347 (222)  (166,049) 2,286 (15,378) 3,604 (332) 15 31,588 5,683
- 1,143 - (5,451) - (14,174) - 208 - (18,274)
ECL
- (121) - 109 - 43 - - - 31
- - - - (13,856) 13,856 ©) 2 (13,858) 13,858
(4,522) 21 (2,366) 12 (341) 173 - - (7,229) 206
(5,800) 10 (116) 9 () 10 - Q9 (5,973) (168)
2023 12 31
5,712,679 (3,208) 403,099 (8,871) 65,050 (27,557) 289 (163) 6,181,117 (39,799)
ECL (12,806)
864
(6)
(1,118)
ECL
(13,066)
2023 12 31
2023 12 31
ECL ECL
6,181,117 (39,799) (13,066)
2,309,109 (393) 44)
3,317 - -
HKFRS
N/A N/A (106)
131,071 - -
HKFRS
8,624,614 (40,192) (13,216)
FVOCI 1,404,323 (93) 373
ECL ECL N/A (40, 285) (12,843)
PD
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2024 12 31
ECL

HKFRS
2,076,438 650,088 640,507 64,355 98,570 3,529,958  (35,660) 3,494,298
1,323,609 118,374 85,651 3,333 9,084 | [ 1,540,051 (5.614)| | 1,534,437
561,394 473,222 [| 505,702 || 59,003 [| 88,074 || 1,687,395 [| (29,073)|| 1,658,322
191,435 58,492 49,154 2,019 1,412 302,512 ©73)|| 301,539
473,448 4,800 1,589 942 - 480,779 (39) 480,740
206,159 4,882 6 - - 211,047 - 211,047
328,454 - - - - 328,454 - 328,454
435,956 214,899 164,933 314 - 816,102 - 816,102
602,351 28,572 1,855 3 - 632,781 (40) 632,741
172,734 50,523 42,365 3,036 388 269,046 (352) 268,694
! 1,616,296 69,505 20,252 2,255 - 1,708,308 (103) 1,708,205

HKFRS
530,534 64,535 30,941 672 40 626,722 - 626,722
406,037 73,560 19,047 1,020 85 499,749 - 499,749
280,832 41,574 29,936 4 - 352,783 - 352,783
7,120,239 1,202,938 951,431 73,038 99,083 9,455,729  (36,194) 9,419,535

75 13 10 1 1 100
2,109,067 778,750 564,381 22,008 2,757 3,476,963 (700) 3,476,263
183,877 154,322 72,874 5,004 735 416,812 (379) 416,433
2,292,944 933,072 637,255 27,012 3,492 3,893,775 (1,079) 3,892,696
1
FvoCI
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0000000
ECL
HKFRS
2,074,847 688,167 698,123 71,823 62,969 3,595,929  (38,853) 3,557,076
1,336,990 128,108 85,097 5,420 7,406 | | 1,563,021 (5,692)| | 1,557,329
571,741 499,109 549,653 || 65,943 [| 54,008 || 1,741,349 [| (32,586)| | 1,708,763
166,116 60,950 63,373 460 660 291,559 G75) | 290,984
553,184 7,768 758 2,142 - 563,852 (51) 563,801
227,259 5,607 122 - - 232,988 (1) 232,987
328,304 - - - - 328,304 - 328,304
478,404 138,719 214,004 59 - 831,186 - 831,186
586,404 29,79 2,792 3 - 618,995 (57) 618,938
191,152 65,365 39,610 1,113 396 297,636 (335) 297,301
! 1,317,382 69,918 26,535 462 39 1,414,336 (93) 1,414,243
HKFRS
464,264 69,240 30,605 529 1,022 565,660 - 565,660
385,170 79,763 14,346 39 49 479,367 - 479,367
247,409 38,615 9,865 358 - 296,247 - 296,247
6,853,779 1,192,958 1,036,760 76,528 64,475 9,224,500  (39,390) 9,185,110
74 13 11 1 1 100
2,059,689 793,540 525,376 29,092 3,295 3,410,992 (841) 3,410,151
186,629 142,828 72,758 3,339 883 406,437 (405) 406,032
2,246,318 936,368 598,134 32,431 4,178 3,817,429 (1,246) 3,816,183
1
Fvocl
HKFRS
ECL
473,448 4,800 1,589 942 - 480,779 (39) 480,740
473,169 4,761 1,589 837 - 480,356 (38) 480,318
279 39 - 105 - 423 (€Y 422
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poct ai af o ) I I S ai af -|
2,076,438 650,088 640,507 64,355 98,570 3,529,958 (35,660) 3,494,298
2,059,563 609,398 502,130 7,571 - 3,178,662 (2.629) 3,176,033
16,875 40,690 138,377 56,784 - 252,726 (8.242) 244,484
- - - - 98,267 98,267 (24,577) 73,690
poCI - - - - 303 303 12) 91
1,745,654 298,876 209,159 3,353 388 2,257,430 (392) 2,257,038
1,744,493 294,357 205,176 1,754 - 2,245,780 @42) 2,245,538
1,161 4,519 3,983 1,599 - 11,262 @2 11,240
- - - - 388 388 (128) 260
poCI - - - - - - - -
1,529,908 324,742 164,739 7,052 879 2,027,320 (700) 2,026,620
1,526,488 313,865 145,416 4,865 - 1,990,634 (418) 1,990,216
3,420 10,877 19,323 2,187 - 35,807 (239) 35,568
- - - - 879 879 “3) 836
poCI - - - - - - - -
26,409 11,550 13,895 976 158 52,988 62) 52,926
26,314 11,335 10,605 482 - 48,736 35) 48,701
9% 215 3,290 494 - 4,004 @b 4,083
- - - - 158 158 (16) 142
poCI - - - - - - - -
2024 12 31 5,851,857 1,290,056 1,029,889 76,678 99,995 8,348,475 (36,853) 8,311,622
FvoCl
1
1,616,296 69,505 20,252 - - 1,706,053 2) 1,705,971
- - - 2,255 - 2,255 @D 2,234
poCI - - - - - - - -
2024 12 31 1,616,296 69,505 20,252 2,255 - 1,708,308 (103) 1,708,205
1
Fvocl
ECL
553,184 7,768 758 2,142 - 563,852 (51) 563,801
553,088 7,737 758 2,064 - 563,647 (50) 563,597
96 31 - 78 - 205 o) 204
poCI - - - - - - - -
2,074,847 688,167 698,123 71,823 62,969 3,595,929 (38,853) 3,557,076
2,051,644 624,138 498,644 6,057 - 3,180,483 (2,681) 3,177,802
23,203 64,029 199,479 65,766 - 352,477 (8,575) 343,902
- - - - 62,679 62,679 (27,433) 35,246
poCI - - - - 290 290 (164) 126
1,811,523 239,487 256,528 1,175 396 2,309,109 (393) 2,308,716
1,810,577 233,634 251,694 311 - 2,296,216 Q@) 2,295,939
946 5,853 4,834 864 - 12,497 1) 12,486
- - - - 396 396 (105) 201
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poct | | ol [ I I I | | |

1,498,322 320,777 150,205 6,911 2,113 1,978,328 (841) 1,977,487

1,495,419 303,188 126,282 4,151 - 1,929,040 (455) 1,928,585

2,903 17,589 23,923 2,760 - 47,175 (285) 46,890

- - - - 2,113 2,113 (101) 2,012

poCI - - - - - - - -

23,190 12,723 9,532 627 253 46,325 (54) 46,271

23,132 11,992 7,493 211 - 42,828 (20) 42,808

58 731 2,039 416 - 3,244 10) 3,234

- - - - 253 253 4) 229

poCI - - - - - - - -

2023 12 31 5,961,066 1,268,922 1,115,146 82,678 65,731 8,493,543 (40,192) 8,453,351
FVoCI

1

1,317,382 69,918 26,535 - - 1,413,835 (66) 1,413,769

- - - 462 - 462 16) 446

- - - - 39 39 @) 28

poCI - - - - - - - -

2023 12 31 1,317,382 69,918 26,535 462 39 1,414,336 (93) 1,414,243

1
FVOCI
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CRE
CRE
266,659 175,850 90,809 171,874
70,698 59,167 11,531 50,599
50,103 46,340 3,763 35,369
POCI 142 142 - -
2024 12 31 387,602 281,499 106,103 257,842
ECL (12,638) (11,009) (1.629) (3.149)
322,704 225,358 97,346 215,310
103,351 81,053 22,298 67,817
27,893 25,203 2,690 4,500
POCI 117 117 - -
2023 12 31 454,065 331,731 122,334 287,627
ECL (18,751) (16,505) (2,246) (2.316)
70,716 35,116 35,600 34,825
125,138 80,928 44,210 75,752
105,276 84,262 21,014 83,213
36,227 34,710 1,517 28,682
50,245 46,483 3,762 35,370
2024 12 31 387,602 281,499 106,103 257,842
96,819 50,995 45,824 47,794
138,883 93,780 45,103 87,980
152,413 127,261 25,152 123,121
37,940 34,375 3,565 24,232
28,010 25,320 2,690 4,500
2023 12 31 454,065 331,731 122,334 287,627
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31 54
71
2023 12 31
CRE
CRE
CRE
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54 2023 12 31

2024 12 31
LTV
ECL
LTV
10
2024
CRE
CRE
CRE
2024 12 31
ECL
2024 12 31

24,553 28,683 72
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2 621 128 40 789
CRE 25,174 28,811 112 54,007
CRE
017 14,125 95 15,137
4,491 4,616 8 9,115
1,522 6,978 - 8,500
6,028 1,057 9 7,004
12,216 2,035 - 14,251
25,174 28,811 112 54,007
ECL

_ [€1)) - @GN
)] 1) - (23)
@ (101) - (103)
(2,029) (234) o) (2,265)
(5,826) (627) - (6,453)
(7,859) (1,020) [0) (8,881)

ECL
(¢)) @3) - ()
(2,031) (320) 0} (2,353)
(5,772) (627) - (6,399)
POCI (CD) - - (€D
(7,859) (1,020) @ (8,881)
ECL 31.2 3.5 1.8 16.4
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2023 12 31
! 47,133 38,410 3,518 89,061
2 1,993 518 86 2,597
CRE 49,126 38,928 3,604 91,658
CRE
6,100 13,458 57 19,615
4,719 7,445 3,283 15,447
5,308 13,313 84 18,705
10,142 2,557 180 12,879
22,857 2,155 - 25,012
49,126 38,928 3,604 91,658
ECL
- @n - @n
@ (39) ® (49)
1) (212) - (233)
(518) (682) (45) (1,245)
(13,484) ©77) - (14,461)
(14,025) (1,937) (53) (16,015)
ECL
(O] an ® (89)
(537) (883) 45) (1,465)
(13,484) 77) - (14,461)
(14,025) (1,937) (53) (16,015)
ECL 28.5 5.0 1.5 17.5
CRE
ECL
ECL
CRE
ECL
2024
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90

180
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LTV
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CDS
CDS
CDS CDS
LTV
LTV
2024 2023
ECL ECL
1,140,466 - 1,182,015 -
LTv
70 865,626 - 909,167 -
71 2 177,936 - 175,712 -
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o1 100 9,004 | | - || 97,13 | | -
® 01,264 - 70,126 -
A 85,738 66,696
1,231,730 - 1,252,141 -
20,096 0.5 25,573 0.3
LTV
70 11,857 0.3 17,326 0.2
71 9% 6,456 0.7 7,438 0.5
o1 100 1,783 1.1 809 0.6
®) 824 0.5 703 1.3
B 769 660
20,920 0.5 26,276 0.3
5,992 4.3 4,555 4.0
LTV
70 4,513 3.4 3,477 3.5
71 9 1,249 5.5 942 5.1
o1 100 230 4.4 136 11.0
© 241 17.9 105 21.9
c 212 9
6,233 4.8 4,660 4.4
122 31 1,258,883 - 1,283,077 -
2024 2023
ECL ECL
217,174 - 217,922 -
179,049 0.1 206,940 0.1
® 8,929 0.2 33,909 0.1
A 4,916 21,536
405,152 0.1 458,771 -
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12,895

Ooooood
21,564 12.6 27,679 4.8
56,135 1.7 81,164 2.8
®) 614 1.5 7,487 1.4
B 411 5,558
78,313 4.7 116,330 3.2
11,782 48.4 17,904 77.7
34,868 6.8 10,034 8.7
© 4,428 17.8 508 21.1
c 3,138 355
51,078 17.4 28,446 52.4
PoCI
©) 142 38.1 117 -
D 24 65
142 38.1 117 -
12 31 534,685 2.4 603,664 3.1
CRR 10
2024 2023
ECL ECL
2,412,898 - 2,260,409 0.1
297,063 0.1 348,895 0.1
A 269,830 - 260,554 -
A 97,843 96,226
2,979,791 - 2,869,858 0.1
259,784 0.3 297,925 0.3
56,995 1.8 83,629 1.3
®) 24,671 0.4 39,338 0.4
9,563 15,892
341,450 0.5 420,892 0.
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15,481 6.5 7,736 8.8
© 9,298 48.5 7,675 33.7
c 5,380 3,618
41,083 35.2 28,306 4.2
POCI
162 98.1 173 94.8
(O] - - - -
D - -
162 98.1 173 94.8
12 31 3,362,486 0.5 3,319,229 0.5
ABS ABS
CDS
0TC
CVA
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RMM
HSBC
0Cl
RWA
10

2024 12 31

243,434 259,002

11,356 88,192
2023 12 31

232,642 255,961

11,176 87,314

0Cl

oClI
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2024 2023
12 31 12 31
LCR 162.2 168.9
LCR 2023 12 31 168.9 6.7
2024 12 31 162.2 LCR
HQLA
HQLA
LCR HQLA BLR
HQLA
2024 2023
12 31 12 31
1,878,908 1,789,314
2A 108,641 87,633
2B 76,689 61,953
2,064,238 1,938,900
NSFR
2024 2023
12 31 12 31
152.2 156.0
NSFR 2023 12 31 156.0 3.8 2024
12 31 152.2
NSFR
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VaR
VaR
2024 12 31 VaR 2023 12 31
VaR VaR
VaR
VaR
99 !
2 3
2024 12 31
103 185 49 24 (201) 160
70 241 55 21 241
136 440 88 45 425
2023 12 31
70 206 70 15 114) 247
67 223 110 24 266
118 311 201 36 444
1
2
VaR VaR
3 VaR
TCFD
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HKFRS 17
2024
87 2023
88
DPF
2 3 4
2024 12 31
727,987 32,337 32,143 41,676 834,093
699,267 30,809 21,440 1,810 753,326
1,561 54 9 1 1,625
4,235 684 8,233 33,617 46,769
- - 48 41 89
5
22,874 790 2,413 6,207 32,284
107 113 - - 220
- 37,655 - - 37,655
13,898 472 284 13,916 28,570
2024 12 31 741,942 70,577 32,427 55,592 900,538
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- - 29,343 - 29,343
764,423 29,696 - - 794,119
- 5,098 - - 5,008
- - - 10 10
- - - 29,223 29,223
764,423 34,794 29,343 29,233 857,793
- - - 42,745 42,745
2024 12 31 764,423 34,794 29,343 71,978 900,538
DPF
2 3 4
2023 12 31
675,860 26,482 34,021 40,415 776,778
649,932 25,348 21,426 580 697,286
1,099 76 3 - 1,178
8,388 523 8,996 37,106 55,013
- - 36 - 36
5
16,441 535 3,560 2,729 23,265
98 798 - - 896
- 36,633 - - 36,633
14,258 524 275 11,487 26,544
2023 12 31 690,216 64,437 34,296 51,902 840,851
- - 29,885 - 29,885
700,691 25,505 - - 726,196
- 6,079 - - 6,079
- 9 - - 9
- - - 31,306 31,306
700,691 31,593 29,885 31,306 793,475
- - - 47,376 47,376
2023 12 31 700,691 31,593 29,885 78,682 840,851
HSBC
2 DPF
3
DPF
4 HSBC
5
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0000000
CSM
HKFRS
CSM
2023
2023 CSM
100bps
2024 CSM
2024 2023
CSM CsM
1 1
+100
(1,695) 578 578 (779) 453 453
100
(828) (1,551) (L,551) (2,413) (964) (964)
+100
(6,882) (610) (610) (6,564) (48) (48)
100
6,730 432 432 5,931 772 772
10 2 3,002 362 362 2,762 289 289
10 2 (3,383) (403) (403) (3,325) (338) (338)
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DPF 731,066 764,423 654,981 700,691
21,548 29,696 20,021 25,505
12 31 752,614 794,119 675,002 726,196
2023 12 31
CSM
CSM
10
CSM
CSM
1
CsM
2
2024 12 31
10 (1,595) (98) @70
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0000000
10 1,665 105 210
(543) (105) (141)
613 88 160
10 o7 D0 76)
10 229 53 82
2023 12 31
10 (1,500) (100) (100)
10 1,555 119 119
3 (490) (69) (69)
3 491 81 81
10 (236) (26) (26)
10 242 37 37
1
2
3 10
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2024
2024 32,489 27
153,932
GBM-
1 2
2024 12 31
/ 80,480 59,528 24,408 6,352 (55,004) 1,873 117,637
/ 24,042 10,827 5,318 2,020 318 ® 42,517
42,243 4,240 187 28,010 53,110 164 127,954
/ (35,684) - - - 21 - (35,663)
8,142 - - - @y - 8,131
/ 2,439 501 429 1,505 504 (259) 5,119
/
121,662 75,096 30,342 37,887 (1,062) 1,770 265,695
63,994 75,783 41,673 77,604 (18,256) 24,897 265,695
57,668 (687) (11,331) (39,717) 17,194 (23,127) -
@,770) (6,863) 2,142) - (165) ®) (11,946)
/ 118,892 68,233 28,200 37,887 1,227) 1,764 253,749
(54,524) (23,647) (11,601) (16,338) 9,297) (2,185) (117,592)
/ 64,368 44,586 16,599 21,549 (10,524) @21) 136,157
261 - - - 17,514 - 17,775
/ 64,629 44,586 16,599 21,549 6,990 @21) 153,932
2024 12
31
1,541,986 1,134,555 782,831 31,096 972 2,858 3,494,298
3,812,451 1,754,192 759,249 224,938 14 13,762 6,564,606
2023 12 31
/ 79,737 60,964 24,299 6,411 (42,064) 1,433 130,780
/ 19,426 10,664 5,038 2,652 270 m 38,043
53,950 4,247 47 23,606 41,223 321 123,394
(48,798) - - - - - (48,798)
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6,589 - - - &) - 6,558
/ (1,212) (638) 584 1,975 575 (1,582) (298)
/
109,692 75,237 29,968 34,644 @n 165 249,679
60,744 80,293 40,051 66,318 (19,895) 22,168 249,679
48,948 (5,056) (10,083) (31,674) 19,868 (22,003) -
(2,113) (9,378) (1,360) (26) 2 32 (12,843)
/ 107,579 65,859 28,608 34,618 (25) 197 236,836
(50,664) (22,205) (10,825) (15,653) (8,382) (2,264) (109,993)
/ 56,915 43,654 17,783 18,965 (8,407) (2,067) 126,843
390 - - - 18,165 - 18,555
- - - - (23,955) - (23,955)
/ 57,305 43,654 17,783 18,965 (14,197) (2,067) 121,443
2023 12
31
1,567,893 1,154,648 791,061 37,366 1,178 4,930 3,557,076
3,618,894 1,685,876 740,881 209,511 30 5,859 6,261,051
GB MSS
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2024 12 31
153,932
13,143 10
12,297
4,474 12
4,775 13
17,495
12,935
13,135 27
1,363
1,573 24
CSM
5,119
3,695
2,043

68

2023

897
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32,489 27
4,560
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CSM
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2023 28
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2024 2023
86,101 78,765
! 23,177 1,800
10,189 9,003
10,729 8,474
4,751 4,431
3,906 3,560
3,116 2,788
1,724 1,626
10,149 10,996
153,932 121,443
1 2024 BoCom 2023 24.0
2024 2023

117,637 130,780
7,229,251 7,220,536

1.56 1.64

0.07 0.17

1.63 1.81

2024 12 31 BoCom 2023 12 31 23,955

14

2023 12 31

2024 12 31
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66
70
27
2024 2.79 2023 1.75
0.34 2023 0.36
304 6,565 91
395
53.2 2023 56.8
2024 12 31 819
2024 12 31 2023 12 31
1,580,178 603,742 1,310,378 1,663,563 605,656 1,287,857
2,451,257 2,085,725 2,027,624 2,376,789 1,869,813 2,014,449
2024 2023
121,662 109,692
92,177 84,522
4,386 4,337
10,180 7,166
2,111 1,774
64,629 57,305
57,933 53,033
4,468 1,826
178 18
1,541,986 1,567,893
1,083,394 1,085,238
53,136 64,109
3,812,451 3,618,894
2,981,606 2,838,115

164,199 137,756
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(

)

2024 2023

75,096 75,237
43,056 43,564
5,797 6,312
5,097 5,034
5,044 4,288
4,029 3,598
1,844 1,867
44,586 43,654
25,061 23,242
1,826 2,650
2,932 3,411
3,495 3,120
1,134,555 1,154,648
590,305 614,145
166,773 152,514
1,754,192 1,685,876
1,109,104 1,049,481
164,921 148,363

26
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2024 12 31 41,308
2023 12 31 38,923
15
2024 12 31 120,774
2023 12 31 129,675
16
2024 12 31 382,941
2023 12 31 393,040 :
*
2024 14

17
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)
2025 31
(D) (D) )
49,579,391,798
2025 31
)
49,579,391,798
49,579,391,798
2025 31
2022 30
7,846,000,000 3,138,400,000
49,579,391,798
123,948,479,495 7,198,000,000
2025 31
()
()
(
(@) (@) )
2022( )30 3,138,400,000| 49,579,391,798 7,846,000,000.00| 123,948,479,495.00 7,198,000,000.00

2022 30

7,846,000,000
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@)
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)
2024
HSBC
)
HKMA
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)
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KPMG
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2012
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2022 11
2007 2017
1996 2006
2023 11 23
2025
2024
2013 HSBC
TSB
2021 26
EQT AB
2020 10
2020 10
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2024 12 31
38
59 328
2025 19
193
b.
2025 UFJ
18.75
2024 Annual
Report and Accounts 2024
2024 Annual Report and
Accounts 2024 2024 Annual Report and Accounts
2024 1.1(d)
2024 Annual Report and

Accounts 2024
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12 31
2024 2023
2a 117,637 2,205,694 130,780 2,452,125
315,868 5,922,525 295,212 5,535,225
(198,231) (3,716,831) (164,432) (3,083,100)
2b 42,517 797,194 38,043 713,306
56,219 1,054,106 51,025 956,719
(13,702) (256,913) (12,982) (243,413)
2c 91,930 1,723,688 74,435 1,395,656
2c 36,024 675,450 48,959 917,981
(35,663) (668,681) (48,798) (914,963)
3 8,131 152,456 6,558 122,963
16,533 309,994 13,007 243,881
(8,402) (157,538) (6,449) (120,919)
2d 5,119 95,981 (298) (5,588)
265,695 4,981,781 249,679 4,681,481
2e (11,946) (223,988) (12,843) (240,806)
253,749 4,757,794 236,836 4,440,675
4 (40,028) (750,525) (38,547) (722,756)
2f (57,967) (1,086,881) (54,538) (1,022,588)
2g (10,925) (204,844) (9,724) (182,325)
(8,672) (162,600) (7,184) (134,700)
(117,592) (2,204,850) (109,993) (2,062,369)
136,157 2,552,944 126,843 2,378,306
14
17,775 333,281 18,555 347,906
14 (23,955) (449,156)
153,932 2,886,225 121,443 2,277,056
5 (24,681) (462,769) (23,916) (448,425)
129,251 2,423,456 97,527 1,828,631
118,787 2,227,256 87,191 1,634,831
3,576 67,050 3,556 66,675
6,888 129,150 6,780 127,125
129,251 2,423,456 97,527 1,828,631
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12 31
2024 2023

129,251 2,423,456 97,527 1,828,631
(183) (3,431) 7,953 149,119
173 3,244 6,256 117,300
52) (975) 3,799 71,231

49 919 372) (6,975)

(353) (6,619) (1,730) (32,438)
(1,156) (21,675) 3,605 67,594
15,398 288,713 7,581 142,144

(16,764) (314,325) (3,282) (61,538)

210 3,938 (694) (13,013)

2,978 55,838 736 13,800

(18,086) (339,113) (9,043) (169,556)
(203) (3,806) 4,496 84,300
Q7)) (5,081) 5,330 99,938

68 1,275 (834) (15,638)

790 14,813 (899) (16,856)

974 18,263 (895) (16,781)
(184) (3,450) 0 (75)

(2,365) (44,344) (5,410) (101,438)
(2,831) (53,081) (6,457) (121,069)
466 8,738 1,047 19,631
685 12,844 21 394
812 15,225 26 488
@z2n (2,381) ) 94)
(17,540) (328,875) 1,459 27,356
111,711 2,094,581 98,986 1,855,988
101,367 1,900,631 88,289 1,655,419
3,576 67,050 3,556 66,675
6,768 126,900 7,141 133,894
111,711 2,094,581 98,986 1,855,988
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2024 12 31 2023 12 31
211,047 3,957,131 232,987 4,368,506
328,454 6,158,513 328,304 6,155,700
7 1,085,321 20,349,769 941,250 17,648,438
8 505,260 9,473,625 409,253 7,673,494
9 781,210 14,647,688 707,573 13,266,994
816,102 15,301,913 831,186 15,584,738
480,740 9,013,875 563,801 10,571,269
10 3,494,298 65,518,088 3,557,076 66,695,175
11 2,337,844 43,834,575 2,029,212 38,047,725
31 175,004 3,281,325 158,592 2,973,600
14 178,330 3,343,688 170,206 3,191,363
15 41,308 774,525 38,923 729,806
16 120,774 2,264,513 129,675 2,431,406
5 10,307 193,256 9,315 174,656
17 382,941 7,180,144 393,040 7,369,500
10,948,940 205,292,625 10,500,393 196,882,369
328,454 6,158,513 328,304 6,155,700
624,784 11,714,700 521,984 9,787,200
183,612 3,442,725 182,146 3,415,238
18 6,564,606 123,086,363 6,261,051 117,394,706
19 86,557 1,622,944 103,050 1,932,188
8 473,488 8,877,900 450,216 8,441,550
20 178,739 3,351,356 170,728 3,201,150
21 64,362 1,206,788 87,745 1,645,219
4 805 15,094 1,362 25,538
31 396,356 7,431,675 465,476 8,727,675
22 339,713 6,369,619 285,649 5,355,919
3 799,443 14,989,556 730,829 13,703,044
7,096 133,050 15,344 287,700
5 22,917 429,694 23,923 448,556
10,070,932 188,829,975 9,627,807 180,521,381
23 180,181 3,378,394 180,181 3,378,394
24 64,677 1,212,694 52,465 983,719
102,993 1,931,119 117,214 2,197,763
471,198 8,834,963 462,866 8,678,738
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819,049 15,357,169 812,726 15,238,613
58,959 1,105,481 59,860 1,122,375
878,008 16,462,650 872,586 16,360,988
10,948,940 205,292,625 10,500,393 196,882,369
22 2024
28
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2024 12 31
FvoCt
4

52,465 462,866 65,279 (2.546) 1,851 (47,899) 100,529 812,726 59,860 872,586

122,363 122,363 6,888 129,251
(1.796) 23 2,962 1.140)  (17.493) 24 (17,420) (120 (17,540)

(289) (289) 106 (183)

605 605 185 790

(1,136) (,136) ©0)) (2,156)

(2,364) (2,364) (€Y, (2,365)

- 3 @26) (209)

561 561 124 685

7 2,947 2 2,978 2,978

(30D) @|| «@7.493) (17,798) (288) (18,086),

120,567 23 2,962 (1.,140) (17,493) 24 104,943 6,768 111,711

27,873 27,873 27,873
(15,661) (15,661) (15,661)
(109,776) (109,776) (4.844)  (114.620)
@12) (52 (“64) 10 454)
(2.247) (4.098) 8 ® 5,746 G92) (2.835) 3.427)

64,677 471,198 61,204 424 710 (65.392) 106,047 819,049 58,959 878,008
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FVoCH
1 4
2024
3,378,394 983,719 8,678,738 1,223,981 (47.738) 34,706 (898,106) 1,884,919 15,238,613 1,122,375 16,360,988
2,294,306 2,294,306 129,150 2,423,456
/
(33,675) 431 55,538  (21,375)  (327,994) 450 (326,625) (2,250)  (328,875)
(5.419) (5.419), 1,988 (3.431)
11,344 11,344 3,469 14,813
(21,300), (21,300) @375), (21.675)
(44,325), (44,325) (19) (44,344)
431 431 (4,238) (3,806),
/
10,519 10,519 2,325 12,844
131 55,256 450 55,838 55,838
(5.644) @) | @27.999) (333,713) G.400) | (339.113)
/
2,260,631 431 55,538  (21,375)  (327,994) 450 1,967,681 126,900 2,094,581
522,619 522,619 522,619
2
(293,644) (293,644) (293,644)
3
5 (2,058,300) (2,058,300) (90,825)  (2,149,125)
(3,975) (4,725) (8,700) 188 (8.513)
. (42,131) (76.838) 150 19) 107,738 (11,100) (53,156) (64,256)
2024 12 31
3,378,394 1,212,694 8,834,963 1,147,575 7,950 13,313 (1,226,100) 1,988,381 15,357,169 1,105,481 16,462,650
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Fvocl
1 4
2023

180,181 52,386 466,148 65,148 (11,186) (1,487) (38,470) 94,832 807,552 56,828 864,380

90,747 90,747 6,780 97,527

/

(5,415) 4,186 7,840 3,342 (8,698) (157) 1,098 361 1,459

7,784 7,784 169 7,953
(689) (689) (210) (899)

3,334 3,334 271 3,605
(5,413), (5,413), 3 (5,410)|

4,186 4,186 310 4,49

/
) ) 28 21
5 888 (157) 736 736
/
(143) 8 (8,698) (8,833) (210) (9,043)
/

85,332 4,186 7,840 3,342 (8,698) @157) 91,845 7,141 98,986

5 7,850 7,850 7,850

s 7,771) (406) (8,177) (8,177)

5 (86,356) (86,356) (3,843) (90,199)
(99) (208) (307) 12 (295)

. (1,753) (4,055) 800 10} (731) 6,062 319 278) 41

2023 12 31
180,181 52,465 462,866 65,279 (2,546) 1,851 (47,899) 100,529 812,726 59,860 872,586
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2023 12 31
Fvocl
1 4
2023
3,378,394 082,238 8,740,275 1,221,525  (209,738)  (27,881)  (721,313) 1,778,100 15,141,600 1,065,525 16,207,125
1,701,506 1,701,506 127,125 1,828,631
/
(101,531) 78,488 147,000 62,663  (163,088) (2,944) 20,588 6,769 27,356
145,950 145,950 3,169 149,119
(12,919) (12,919) (3,938) (16,856)
62,513 62,513 5,081 67,594
(101,494) (101,494) 56 (101,438)|
78,488 78,488 5,813 84,300
/
(131) (131) 525 394
94 16,650 (2,944)| 13,800 13,800
/
(2,681) 150 | | (163,088) (165,619), (3,938) (169,556)|
/
1,599,975 78,488 147,000 62,663  (163,088) (2,944) 1,722,004 133,804 1,855,988
147,188 147,188 147,188
2
(145,706) (7,613) (153,319) (153,319)
3
5 (1,619,175) (1,619,175) (72,056)  (1,691,231)
(1,856) (3,900) (5,756) 225 (5,531)
. (32,869) (76,031) 15,000 (75) (13,706) 113,663 5,981 (5,213) 769
2023 12 31
3,378,394 983,719 8,678,738 1,223,981 (47,738) 34,706 (898,106) 1,884,919 15,238,613 1,122,375 16,360,988
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1
2 2024 15
Tier 1,500 2024 25 Tier
2,500

2023 Tier 1,000
3 2024 Tier 2,000
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4
5 HKFRS
6
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12 31
2024 2023
153,932 2,886,225 121,443 2,277,056
19,597 367,444 16,908 317,025
1,022 19,163 4,247 79,631
(17,775) (333,281) (18,555) (347,906)
- - 23,955 449,156
- - (O] (75)
12,803 240,056 13,707 257,006
584 10,950 369 6,919
968 18,150 976 18,300
(32,152) (602,850) (26,335) (493,781)
44,740 838,875 (3,505) (65,719)
(233,299) (4,374,356) (288,737) (5,413,819)
74,347 1,394,006 76,084 1,426,575
(32,957) (617,944) 55,259 1,036,106
(77.256) (1,448,550) (51,239) (960,731)
(32,822) (615,413) (77,121) (1,446,019)
302,457 5,671,069 130,580 2,448,375
102,800 1,927,500 170,891 3,204,206
(23,383) (438,431) (13,164) (246,825)
8,011 150,206 2,985 55,969
62,226 1,166,738 149,791 2,808,581
5,930 111,188 5,878 110,213
(332) (6,225) (628) (11,775)
(34,908) (654,525) (15,725) (294,844)
304,533 5,709,994 278,060 5,213,625
(2,883,041) (54,057,019) (3,563,846) (66,822,113)
2,569,243 48,173,306 3,270,020 61,312,875
2,077) (38,944) (2,176) (40, 800)
37 694 36 675
- - 967 18,131
(10,765) (201,844) (9,641) (180,769)
4,821 90,394 - -
(1,750) (32,813) 4,869 91,294
(345) (6,469) - -
(323,877) (6.072,694) (299,771) (5,620,706)
27,873 522,619 7,850 147,188
(15,661) (293,644) (8,177) (153,319)
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(3,006) (56,363) (159) (2,981)
1 4,398 82,463 66,521 1,247,269
1 (9,733) (182,494) (74,277) (1,392,694)
(114,620) (2,149,125) (90,199) (1,691,231)
(110,749) (2,076,544) (98,441) (1,845,769)
(130,093) (2,439,244) (120,152) (2,252,850)
996,638 18,686,963 1,121,695 21,031,781
(43,296) (811,800) (4,905) (91,969)
12 31 2 823,249 15,435,919 996,638 18,686,963
211,047 3,957,131 232,987 4,368,506
295,345 5,537,719 355,725 6,669,844
(3,901) (73,144) 49,566 929,363
166,961 3,130,519 223,563 4,191,806
153,797 2,883,694 134,797 2,527,444
12 31 2 823,249 15,435,919 996,638 18,686,963
323,758 6,070,463 2023 294,111 5,514,581
211,163 3,959,306 2023 157,280 2,949,000
11,232 210,600 2023 8,261 154,894
1
2024 2,466 46,238 2023 216
4,050 1,105 20,719 2023
9,899 185,606
22024 12 31 137,500 2,578,125 2023 150,537 2,822,569
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@
2024 2023
2,893 1,753
253,022 247,908
FVOCI 62,947 47,431
(182,450) (149,496)
1
1 256 2023 272
()
GBM-
1
830 1,109 350 112 - - 2,401
5,490 499 10 1,729 - - 7,728
9,495 317 80 - - - 9,802
183 1,335 1,017 34 - - 2,569
3,387 51 - 772 - - 4,210
/ - 2,271 973 - - - 3,244
7,240 75 7 - - - 7,322
- - 436 256 - - 692
291 2,062 805 4 - - 3,162
874 46 33 3,005 - - 3,958
1,836 116 - - - - 1,952
4,203 3,433 2,937 4,601 (5.247) (838) 9,089
33,829 11,314 6,648 10,513 (5,247) (838) 56,219
9,787) 487) (1,330) (8,493) 5,565 830 (13,702)
2024 12 31
24,042 10,827 5,318 2,020 318 ®) 42,517

174/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oooooog
GBM-
1
809 1,092 351 75 - - 2,327
4,741 459 16 1,765 - - 6,981
9,055 313 56 - - - 9,424
310 1,360 1,173 24 - - 2,867
2,650 46 - 601 - - 3,297
/ - 2,326 790 2 - - 3,118
4,831 78 5 - - - 4,914
1 1 384 262 - - 648
265 1,959 755 4 - - 2,983
814 40 4 2,979 - - 3,874
1,510 117 - - - - 1,627
3,242 3,237 2,644 4,024 (3,601) (581) 8,965
28,228 11,028 6,215 9,736 (3,601) (581) 51,025
(8.802) (364) 1,177) (7,084) 3,871 574 (12,982)
2023 12 31
19,426 10,664 5,038 2,652 270 @ 38,043
1
2024 2023
8,968 9,110
16,353 15,927
(7,385) (6,817)
9,207 8,861
11,182 10,374
(1,975) (1,513)
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12 31

0.36

®

12 31

2023 60
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2024 2023
12,019 13,163
12,636 14,021
(857) (864)
240 6
(138) 9
65 (329)
11,946 12,843
2024 0.34 2023
2024 2023
2,416 2,358
2,367 2,226
53,184 49,954
57,967 54,538
31
67

2023
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Q)

195

2023
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2024 2023
8,174 7,361
2,751 2,363
10,925 9,724

199
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2024 12 31 2023 12 31
DPF DPF
1 2 1 2
12,053 2,433 14,486 10,167 1,669 11,836
8,102 612 8,714 6,772 398 7,170
271 79 350 108 43 151
3,674 1,742 5,416 3,289 1,228 4,517
6 6 (&) @
1,493 554 2,047 867 304 1,171
13,546 2,987 16,533 11,034 1,973 13,007
(3,353) 2.,222) (5.575) (3,274) (1,305) (4,579)
(395) (498) (893) (173) (515) (688)
(1,493) (55%) (2,047) (867) (304) (1,171)
(50) 163 113 ®) ®3) (11)
(5,291) (3,111) (8,402) (4,322) 2,127) (6,449)
8,255 2% 8,131 6,712 (154) 6,558
DPF
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2024 12 31 2023 12 31
DPF DPF
32,851 1,991 34,842 46,474 1,318 47,792
(32,922) (32,922) (46,491) (46,491)
451 451 @71) @71)
(812) (812) (981) (981)
(2,363) (2,363) (96) (944) (1,040)
17 17 15 15
s an an @) 15)
(32,471) (3,192) (35,663) (46,858) (1,940) (48,798)
380 (1,201) (821) (384) (622) (1,0086)
34,842 2023 47,792
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2024 12 31
DPF
(109) 5 6 (98) ©74) (159) 40 (993) (1.091)
701,783 848 3,113 705,744 23,229 1,365 491 25,085 730,829
2024
701,674 853 3,119 705,646 22,355 1,206 531 24,092 729,738
1
) (4,801) (4,801) @) @12 .273)
3 (8.745) (8.745) (2.055) (2.055) (10,800)
(13,546) (13,546) @.527) 2,527 (16,073)
() 3,405 3,353 (368) 2,132 1,764 5,117
1,493 1,493 544 544 2,087
395 395 498 498 893
50 50 (162) @62) 12
1,493 43 3,455 5,291 544 130 1,970 2,644 7,935
(45,995) 45,995 (7.559) 7,559
(58,048) 343 49,450 (8,255) 9,542) 130 9,529 117 (8.138)
32,492 32,492 3,179 2 3,201 35,603
(5,692) (35) (32) (5.759) (459) @ (15) (476) (6,235)
(31,248) 308 49,418 18,478 (6.822) 150 9,514 2,842 21,320
1
103,285 103,285 11,516 11,516 114,801
253 (50,946) (50,693) 12 9,621) (9,609) (60,302)
(6,298) (6,298) (1,576) (1,576) 7.874)
97,240 (50,946) 46,294 9,952 9.621) 331 45,625
250 63) 187 376 94 780 1,250 1,437
2024 12 31
767,916 1,098 1,501 770,605 25,861 1,450 1,204 28,515 799,120
(122) 5 10 (107) (229) (186) 199 (216) (323)
768,038 1,093 1,581 770,712 26,000 1,636 1,005 28,731 799,443
2024 12 31
767,916 1,098 1,501 770,605 25,861 1,450 1,204 28,515 799,120
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2023 12 31
DPF
(35) (35) (480) 163 7 (310) (345)
626,367 812 2,949 630,128 23,443 757 594 24,794 654,922
2023
626,332 812 2,949 630,093 22,963 920 601 24,484 654,577
1
) (3,105) (3,105) (369) (369) (3,474)
3 (7,929) (7,929) (1,159) (1,159) (9,088)
(11,034) (11,034) (1,528) (1,528) (12,562)
43) 3,317 3,274 (178) 1,077 899 4,173
867 867 295 295 1,162
173 173 508 508 681
8 8 3 3 11
867 130 3,325 4,322 295 330 1,080 1,705 6,027
(44,797) 44,797 (5,824) 5,824
(54,964) 130 48,122 (6,712) (7,057) 330 6,904 177 (6,535)
46,858 46,858 1,917 23 1,940 48,798
3,899 7 (610) 3,296 @18) 5 (88) (101) 3,195
948 (255) 693 ©) 12) 5 16) 677
(3,259) 137 47,257 44,135 (5,167) 346 6,821 2,000 46,135
1
82,050 82,050 6,188 6,188 88,238
374 (47,087) (46,713) 4 (6,891) (6,887) (53,600)
(3,919) (3,919) (1,693) (1,693) (5,612)
78,505 (47,087) 31,418 4,499 (6,891) (2,392) 29,026
%6 (96) 60 (60)
2023 12 31
701,674 853 3,119 705,646 22,355 1,206 531 24,092 729,738
(109) 5 6 (98) (874) (159) 40 (993) (1,091)
701,783 848 3,113 705,744 23,229 1,365 491 25,085 730,829
2023 12 31
701,674 853 3,119 705,646 22,355 1,206 531 24,092 729,738
1 HSBC
2 HKFRS 17 2018
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HKFRS 17
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2024 12 31
DPF
1 2 1 2

(233) 25 110 98) (924) 62 (131) (993) (1,091)

631,309 35,955 38,480 705,744 21,908 1,730 1,447 25,085 730,829

2024
631,076 35,980 38,590 705,646 20,984 1,792 1,316 24,092 729,738
3

(3,640) (4,462) (8,102) (219) @73) (592) (8,694)
Q@1 @) (64) 64) (335)

(321) (321) 437 437 116
403 (409) ®) ®)

(18,094) 18,212 118 (924) 1,071 147 265

(7,560) 1,923 5,637 ®) 92 (84)

217 2717 351 351 628
50 50 (162) (162) 112)
(25,919) (1,314) 18,978 (8,255) (370) @210 614 117 (8,138)

32,492 32,492 3,111 43 47 3,201 35,693
(5.454) 213 (518) (5,759) (412) @10) (54) (476) (6,235)

1,119 (1,101) 18,460 18,478 2,329 ) 607 2,842 21,320

3

103,285 103,285 11,516 11,516 114,801
(50,693) (50,693) (9,609) (9,609) (60,302)
(6,298) (6,298) (1,576) (1,576) 7,874)
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Ogoooood
46,294 46,294 331 331 46,625
186 1 187 1,235 1 14 1,250 1,437
2024 12 31
678,675 34,880 57,050 710,605 24,879 1,699 1,937 28,515 799,120
(10) 24 79 @on (1,308) 3719 713 (16) 323)
678,885 34,856 56,971 770,712 26,187 1,320 1,224 28,731 799,443
2024 12 31
678,675 34,880 57,050 770,605 24,879 1,699 1,937 28,515 799,120
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2023 12 31
DPF
1 2 1 2

137) 26 76 35) (875) 413 152 (310) (345)

569,705 33,138 27,285 630,128 22,631 1,429 734 24,794 654,922

2023
569,568 33,164 27,361 630,003 21,756 1,842 886 24,484 654,577
3

(1,351) (5,421) (6,772) (154) (227) (381) (7,153)
(108) (108) 28) (28) (136)

15) @15) 75 75 60

2 2 2

(11,966) 12,062 % (638) 891 253 349

(7,206) 2,954 4,252 273 @ ©72)

77 77 256 256 333

8 8 2 2 10
(19,208) 1,603 10,893 (6,712) (60) (155) 392 177 (6,535)

46,858 46,858 1,869 40 31 1,940 48,798

2,007 1,146 143 3,296 (164) 57 6 (101) 3,195

433 67 193 693 (25) 10 @ 16) 677

30,090 2,816 11,229 44,135 1,620 48) 428 2,000 46,135

3

82,050 82,050 6,188 6,188 88,238
(46,713) (46,713) (6,887) (6,887) (53,600)
(3,919) (3,919) (1,693) (1,693) (5,612)

31,418 31,418 (2,392) (2,392) 29,026
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OooooOodd
@) 2
2023 12 31
631,076 35,980 38,590 705,646 20,984 1,792 1,316 24,092
(233) 25 110 (98) (924) 62 (131) (993) (1,091)
631,309 35,955 38,480 705,744 21,908 1,730 1,447 25,085
2023 12 31
631,076 35,980 38,590 705,646 20,984 1,792 1,316 24,092
1 HKFRS 17 2018
2 HKFRS 17
3 HSBC
2024 12 31 2023 12 31
DPF
111,395 3,588 114,983 82,899 1,532 84,431
6,146 297 6,443 4,603 165 4,768
105,249 3,291 108,540 78,296 1,367 79,663
(129,901) (3.484) (133,385) (95,191) (1,447) (96,638)
294 14 308 230 11 241
18,212 18,212 12,062 12,062
(118) (118) (96) (96)
9,459 3,678 13,137 6,392 3,529 9,921
737 509 1,246 762 388 1,150
8,722 3,169 11,891 5,630 3,141 8,771
(10,659) (3.552) (14,211) (7.387) (3,314) (10,701)
129 21 150 104 38 142
1,071 1,071 891 891
@147) @147) (253) (253)
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- - - - -10 10-20 20
- (27,934) (3,940) 18,316 22,151 23,964 82,963 164,159 396,429 676,108
3,561 @120 1,677 483 685 721 854 19,063 25,017
2024 12 31
(24,373) (5,067) 19,993 22,634 24,649 83,684 165,013 415,492 702,025
- 8,061 7,401 6,777 6,241 5,744 22,298 22,787 12,621 91,930
495 362 319 2717 238 796 721 428 3,636
2024 12 31
8,556 7,763 7,006 6,518 5,982 23,094 23,508 13,049 95,566
P (26,475)  (10,266) 11,783 12,531 20,017 70,271 181,383 368,698 627,942
6,507 1,862 (420) 387) 530 503 576 12,374 21,545
2023 12 31
(19,968) (8,404) 11,363 12,144 20,547 70,774 181,959 381,072 649,487
- 6,404 5,915 5,458 5,032 4,640 18,102 18,556 10,463 74,570
706 406 289 274 234 400 503 296 3,108
2023 12 31
7,110 6,321 5,747 5,306 4,874 18,502 19,059 10,759 77,678
85
1.2 ] -
HSBC
2024 12 31
10 4.32 5.16 4.43 5.25
20 4.42 5.51 4.53 5.60
2023 12 31
10 4.02 4._47 4.16 4.62
20 4.21 4.91 4.34 5.06
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2024 2023

36,442 35,021
1,359 1,352

2,227 2,174

1,875 1,748

352 426

40,028 38,547

1,110 2023 1,101
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2024 12 31

2023 1 1
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Ogoooood
8,333 (9,642) (1,309)
- (302) (302)
- (336) (336)
- 34 34
261 (304) “3)
498 314 812
498 - 498
314 314
331 - 331
(935) 986 51
(76) 85 9
8,412 (8,863) (451)
(805)
354
8,266 (9,889) (1,623)
- (362) (362)
- (360) (360)
- @ )]
292 (349) (57)
243 (217) 26
243 - 243
(217) 217)
628 - 628
(1,053) 1,132 79
(43) 43 -
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2023 12 31 8,333 (9,642) (1,309)
(1,362)
53
2024 12 31 2023 12 31

HSBC HSBC
8,412 8,412 101 8,333 8,333 177

1,302 1,302 1,187 1,187

4,986 4,986 4,458 4,458

1,762 1,762 2,268 2,268
1 362 362 101 420 420 177

HSBC
HSBC ServCo
HSBC
1999
75 25
ServCo HSBC
ServCo
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ServCo

2024 3,401 (3,894) (403) 3,039 (3.218) )
- (125) (125) - (104) (104)

- | s | | am | | - | s | | s |
9 111) 15) 88 (o) @)
276 117 393 238 120 358
276 - 276 238 - 238
- 117 117 - 120 120
164 - 164 105 - 105
(396) 396 - (392) 392 -
12) 12 - 8 (13) ®
2024 12 31 3,619 (3.605) 14 3,086 (2.914) 172
2023 3,585 (3,902) ) 3,170 (3,265) (95)
. (128) (128) . (110) (110)

- as) | | s | | - o | | @ |
118 (131) 13) 110 (111) w
50 (170) (120) 41 (123) (82)
50 . 50 41 . 4
. (170) (170) . (123) (123)
173 - 173 114 - 114
(406) 406 . (422) 422 .
(29) 31 2 26 (31) )
2023 12 31 3,491 (3,894) (403) 3,039 (3,218) (179)
(403) 179)

2025 158
2024 168 ServCo 2025
96 2024 105
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ServCo
1
10
2024 12 31
265 371 393 355 358 2,174
ServCo 249 263 315 313 309 1,820
2023 12 31
275 376 363 408 374 2,002
ServCo 244 322 255 308 331 1,809
1 2023
2024 12 31 2023 12 31
HSBC HSBC
6,705 6,705 @87 6,530 6,530 59
1,723 1,723 1,691 1,691
3,668 3,668 3,467 3,467
1,401 1,401 1,313 1,313
@n (CD)) D)) 59 59 59
ServCo
2024 12 31 3.55 3.00
2023 12 31 2.95 3.00
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37

0.25
0.25
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OooooOodd
HSBC
2024 2023 2024 2023
/ (89) (106) 91 108
/ 92 109 (90) (107)
2023 115
38 2023
79 2023 78
2023

31
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12 31

12 31

2023

2024

OECD

2024

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

Ogoooood
16.5 2023
87
1.2(m) -

2024 2023
26,686 25,764
12,444 11,157

(75) @37
14,458 14,596
141) 48
(2,005) (1,848)
(1,555) (1,631)
(450) 17
24,681 23,916

2024 2023
153,932 121,443
29,835 24,403

(2,923) (3,072)
3,953

(5,602) (5,059)
2,935 2,336
1,380 836
(944) 519
24,681 23,916

BEPS

QDMTT
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OECD
15
QDMTT
QDMTT
OECD OECD
QDMTT
15
2024
2025
QDMTT
2024 12 31
12 31 2024 2025
2025 2025
2024 12 27

QDMTT
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QDMTT

QDMTT

HSBC 2025
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2
115 5,783 1,329 2,877 - 2,880 12,984
(491) - [€1)) - (14,785) (12,285) (27,592)
2024 (376) 5,783 1,298 2,877 (14,785) (9,405) (14,608)
(16) 17 (60) (76) 89 3D an
/ (62) 2,462 (59) (233) 1,077 (1,180) 2,005
/ - - - (€)) 64 7 70
2024 12 31 (45%) 8,262 1,179 2,567 (13,555) (10,609) (12,610)
1 47 8,262 1,179 2,567 - 3,310 15,365
1 (501) - - - (13,555) (13,919) (27,975)
112 4,059 1,192 3,289 - 1,004 9,656
(467) (189) (30) - (14,823) (8,477) (23,986)
2023 (355) 3,870 1,162 3,289 (14,823) (7,473) (14,330)
1 111 (31) (26) 38 (36) 57
/ 22) 1,802 167 (519) 830 (410) 1,848
/ - - - 133 (830) (1,486) (2,183)
2023 12 31 (376) 5,783 1,298 2,877 (14,785) (9,405) (14,608)
1 115 5,783 1,329 2,877 - 2,880 12,984
1 (491) - (31) - (14,785) (12,285) (27,592)
1 10,307 2023 9,315
22,917 2023 23,923
2
6,874 2023 6,402
6,275
2023 4,898 3,091 2023
1,906 10
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2024 2023

0.41 20,300 0.27 13,500
0.43 21,200 0.44 22,000
0.16 7,800 0.16 7,800
0.41 20,500 0.43 21,500
0.42 20,800 0.36 18,000

0.31 15,600
2.14 106,200 1.66 82,800
3,576 3,556
109,776 86,356

2025 11 2024 12 31
0.411 20,400 2023 0.409

20,300 2024 0.16 7,800
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2024 2023
900 6.510 455 459
900 6.030 ! 423 425
1,000 6.090 475 478
1,200 6.172 578 581
600 5.910 277 277
1,100 6.000 ° 515 516
1,000 SOFR
3 545
5.090
1,000 8.000 625 275
1,500
A 228
5.250
3,576 3,556
2024
2024
2023 2024
2024
2024 2023
183,248 132,659
372,617 351,734
458,599 375,590
53,408 62,710
1 17,449 18,557
12 31 1,085,321 941,250
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23,555,745 297,726 295,424 13,610 309,034 253,752 101 253,853
40,728,068 494,373 366,893 12,706 379,599 391,379 6,494 397,873
1,051,731 11,286 11,286 16,217 16,217
362,342 2,185 2,185 2,066 2,066
262,274 6,500 6,500 6,823 6,823
65,960,160 792,009 682,288 26,316 708,604 670,237 6,595 676,832
(203,344) (203,344)
2024 12 31
505,260 473,488
20,216,483 166,680 201,790 6,640 208,430 218,927 1,382 220,309
32,976,189 452,160 401,534 12,898 414,432 438,882 4,160 443,042
879,049 16,464 16,464 15,246 15,246
446,998 2,277 2,277 2,889 2,889
179,417 3,011 3,011 4,001 4,001
54,698,136 618,840 625,076 19,538 644,614 680,035 5,542 685,577
(235,361) (235,361)
2023 12 31
409,253 450,216
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24
HSBC
1, 3 2
257,251 9,490 5,983 (593)
2024 12 31 257,251 9,490 5,983 (593)
240,001 9,293 3,700 (3,259)
2023 12 31 240,001 9,293 3,700 (3,259)

201/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

4,500 2023 4,500
2030 12 2.67 2023 2.67
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HSBC

210,022 4.274) @23) (©98)
. ; 220
31,954 (2,380) 8 498
2024 12 31 210,022 31,954 4.274) (2.381) 495 (98)
190,469 (4,791) 3,135 (245)
6,449 (210) 242
32,484 (1,898) 8 (363)
2023 12 31 196,918 32,484 (5,001) (1,898) 3,014 (245)
1
2 FVvOCI 502
2023 396 882 2023 1,067
3 HSBC LAC
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2023 12 31
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294,017 13,570 99 16,057 16,057
237,122 3,216 511 (2.455) (2,463) 8
531,139 16,786 610 13,602 13,594 8
166,680 6,640 1,382 5,422 5,422
212,159 3,605 460 1,834 1,803 31
378,839 10,245 1,842 7,256 7,225 31
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2024 1,898 (46)
(2,463) 16,057
1 1,193 (16,129)
194 12
®) ()
2024 12 31 817 (107)
2023 (338) (1,149)
1,803 5,422
1 856 (4,107)
(423) 17)
- 5
2023 12 31 1,898 (46)
1
9
2024 2023
2,884 2,884 2 5,565 5,567
12,110 458,420 470,530 12,128 444,653 456,781
274,699 274,699 222,980 222,980
193 193 514 514
1 7,022 25,882 32,904 2,900 18,831 21,731
12 31 19,132 762,078 781,210 15,030 692,543 707,573
1
10
2024 2023
3,529,958 3,595,929
(35,660) (38,853)
12 31 3,494,298 3,557,076

205/355
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NACE

2024 2023
1,196,883 1,224,325
105,808 101,257
237,360 237,440
1,540,051 1,563,022
470,730 537,393
349,187 350,492
354,947 359,914
104,502 96,789
408,029 396,760
1,687,395 1,741,348
302,512 291,559
12 31 3,529,958 3,595,929

1

2,140,455 2,211,592
348,169 349,116
295,298 294,502
245,040 238,537
169,409 143,657
85,894 90,396
81,545 81,898
29,949 30,141
134,199 156,090
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2024 2023

2,300 (849) 1,451 2,395 (963) 1,432

2,346 (778) 1,568 2,310 (876) 1,434

2,266 (714) 1,552 2,360 (828) 1,532

2,061 (648) 1,413 2,285 (782) 1,503

1,971 (599) 1,372 2,134 (736) 1,398

23,738 (4,623) 19,115 25,740 (5,725) 20,015

34,682 (8,211) 26,471 37,224 (9,910) 27,314
(610) 274)

12 31 25,861 27,040

2024 2023

1,705,104 1,410,271

763,269 700,863

935,105 703,459

6,730 5,949

632,740 618,941

68,964 52,758

563,776 566,183

12 31 2,337,844 2,029,212
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2024 2023
6,184 217 5,435 267
434 3 400 5
112 - 114 -
12 31 6,730 220 5,949 272
2024 2023
101,305 119,861
3,360 3,019
16,218 17,710
443,823 343,226
48,227 78,246
124,112 118,633
12 31 737,045 680,695
561,033 514,795
434,537

2023 373,138

208/355
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2024 2023
433,533 394,880 364,502 330,073
67,823 273 87,227 1,187
501,356 395,153 451,729 331,260
2024 2023
1,242,421 1,307,234
510,336 482,415

209/355
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13
2024 12 31
/
1,2 63.12
HSBC 100
HSBC 100
HSBC 8 100
HSBC 8 100
HSBC 100
HSBC 8 100
1 0.06 2023
0.09
2 2024 21 2024 18
62.83 2024 18

3

12 31

HSBC

210/355
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2024 2023
1 36.88 37.86
6,831 6,730
58,203 59,115
4,836 3,836
1,795,196 1,692,094
1,625,632 1,523,910
40,955 40,789
18,369 17,838
(225) 1,215
18,144 19,053

0.06 2023 0.09

211/355
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2024 12
19.03
BoCom

RES

2023 12 31

2024 12 31
BoCom
2024 24

BoCom

EDINETOOOO
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ooooooo
2024 2023
178,304 170,196
26 10
178,330 170,206
19.03
31 90,327 2023 68,841
BoCom
BoCom
BoCom
BoCom
RES BoCom
HSBC HKAS 28
VIU
24.0
2024 12 31
BoCom

212/355
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ooooooo
2024 12 31 174.2 2023 166.2
90.3 2023 68.8 2023 12
31
VIU
VIU 2023 12 31
2024 12 31
VIU HKAS 36
BoCom
VIU
VIU
BoCom
BoCom
VIU BoCom
VIU
BoCom
CMC
CmMC CMC
CMC
CMC VIU
VIU
VIU
HKAS 36 VIU
2028 3.00 (2023 3.00 ) GDP
2028 3.25 2023 3.00 3.00
8.53 2023 9.00
CAPM CAPM 7.1 8.8 2023
7.9 9.7
ECL 0.74
0.93 2023 0.80 0.97
2028

BoCom ECL 0.97 2023 0.97

213/355
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ooooooo
62.0 62.5 2023
62.0 63.7
2028 62.0 2023 62.0
BoCom
7.5 9.5 2023 9.0
10.0 BoCom
ECL
0.1 9.9 2023 -0.4 9.7
BoCom
34.6 39.8 2023 35.5 39.8
BoCom
2028 15.0 2023 15.0
OECD/ 20 G20
12.5 2023 12.5 Tier 9.5
2023 9.5 BoCom

VIU VIU

214/355
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VIU
ViU
2024 12 31
55 31.3 (96) (@1.6)
21 67.4 30 1.9
43) 4.5 287 (50.2)
2024 2024
2028 66 31.2 2028 108 (3.3)
2029 91 2029 104
(132) 6.3 234 13.1)
@ 26.9 340 @1.5)
76 21.6 @D @5.7)
(190) 1.7 380 5.1
(426) 13.1 1,000 (30.6)
372 (110.9)
Tier 270 (51.5)
2023 12 31
58 25.2 (79 (7.3)
(79 34.9 58 (31.7)
(110) 34.5 280 (48.4)
2023 2023
2027 78 22.1 2027 120 (34.8)
2028 o1 2028 104
(150) 6.2 216 (12.8)
(213) 24.6 207 (23.4)
57 19.7 (1) (20.7)
(212) 5.3 99 (23.4)
(426) 12.0 1,000 (28.1)
215 (59.5)
Tier 248 (29.2)
VIU 105.2
239.4 2023 102.3 225.2
52.6 90.3
VIU
50
VIU

cme

215/355



BoCom

BoCom

10

BoCom

BoCom

2024

30
2024 12 31

2023 12 31

12
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31 2024 12 31
12

oOoOooodn

2024

2024 2023

30 30
773,999 881,237
952,187 784,860
8,764,901 8,496,811
4,564,329 4,593,262
477,215 465,521
15,532,631 15,221,601
2,537,529 2,281,718
9,285,130 9,504,593
2,197,000 1,962,818
295,752 287,310
14,315,411 14,036,439
1,217,220 1,185,252
1,204,616 1,172,516

30

2024 2023
1,204,616 1,172,516
(185,975) (192,311)
1,018,641 980,205
197,402 190,204
(23,165) (23,955)
174,237 166,249

23,955

216/355
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BoCom
BoCo
BoCom
469,744
15
1
12 31
1
8,270

2023 122

2024
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30 12
2024 2023
180,865 183,444
41,468 48,702
(57,816) (63,404)
(20,204) (20,038)
(6,516) (7,883)
100,828 103,427
10,621 5,368
111,449 108,795
5,812 5,762
30
2023 463,564
2024 2023
7,026 6,817
34,282 32,106
41,308 38,923
31,388 2023 29,370
10,693 2023 9,391
2023 6,922 255

218/355



16

12 31
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2024 2023
115,143 123,301
5,631 6,374
120,774 129,675
104,140 (2023 112,308 )

219/355
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2024 2023
101,271 16,211 17,215 134,697 101,427 16,199 16,659 134,285
(483) 13) (290) (786) (326) 13) (52) (391)
86 15 1,976 2,077 674 57 1,705 2,436
@ (646) (647) ©2) (1,087) (1,109)
(5,897) (5,897) (5,723) (5,723)
Q7))  (1,046) ,317) 5,330 (35) 5,295
(141) 76 ) (66) (89) 3 10) (96)
12 31 94,564 15,243 18,254 128,061 101,271 16,211 17,215 134,697
233 11,163 11,39 91 10,703 10,794
(29) (151) (180) ®) 29) 34)
6,656 1,518 8,174 5,876 1,485 7,361
) G74) (575) ) (996) (1,002)
(5,897) (5,897) (5,723) (5,723)
12 31 962 11,956 12,918 233 11,163 11,396
12 31
93,602 15,243 6,298 115,143 101,038 16,211 6,052 123,301
2024 2023
16,808 18,297

220/355
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20

2024 12 31
20
6,919 2023 7,253
92
2024 2023

44,779 42,613
71,712 52,544
54,048 53,389
323 1,092
36,626 36,214
2,414 2,145
53,874 76,805
82,698 78,194
36,467 50,044
12 31 382,941 393,040

268,556 2023 297,966

221/355
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18
2024 2023
4,466,634 4,246,041
595,951 574,574
490,579 437,542
248,137 250,550
211,234 190,439
131,999 123,487
132,544 132,410
43,162 43,744
244,366 262,264
12 31 6,564,606 6,261,051
19
2024 2023
63,586 70,592
22,875 32,360
96 98
12 31 86,557 103,050
20
2024 2023
98,609 89,604
50,787 51,239
29,343 29,885
12 31 178,739 170,728
393
2023 456
20 2023 45

21

222/355
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12 31

12 31

2023

267,315
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2024 2023
89,049 83,903
26,100 55,081
115,149 138,984
20 (50,787) (51,239)
64,362 87,745
2024 2023
46,512 49,176
54,106 53,441
95,662 60,487
74,830 50,461
5,098 6,079
2,220 1,883
5,938 6,830
52,502 55,259
2,845 2,033
339,713 285,649
321,344
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23

2023 12 31

2024 12 31

2023 12 31

2024 12 31

2024 12 31

2022 12 31

2023 12 31

2022 12 31

2023 12 31

2023 12 31
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Ogoooood
186 598 784
423 1,026 1,449
94) (201) (295)
(90) (123) (213)
@n 78 41
388 1,378 1,766
1,249
(170)
1,079
2,845
271 481 752
204 298 502
(188) (148) (336)
(102) (31) (133)
1 @ @
186 598 784
1,159
90
1,249
2,033

HKFRS

2024

224/355
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12 31

2024
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123,949 123,949
56,232 56,232
180,181 180,181
2024 2023
180,181 49,579,391,798 180,181 49,579,391,798

2023
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Tier
2024 2023
1,000 2025 ! 7,834 7,834
900 2026 2 7,063 7,063
700 2025 3 5,467 5,467
500 2025 3 3,905 3,905
600 2027 4 4,685 4,685
1,100 2024 S - 8,617
900 2024 6 - 7,044
1,000 2028 ! 7,850 7,850
1,500 2029
8 8,574 -

1,350 2029 9 10,421 -
1,150 2034 10 8,878 -
12 31 64,677 52,465

1 6.090

2 6.510

3 6.172

4 5.910

5 2024

6 2024

7 8.000

8 5.250

9 6.875

10 6.950

Tier

226/355
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95
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9
211,047 211,047
328,454 328,454
1,081,470 2,158 983 710 1,085,321
489,247 2,597 4,532 2,626 1,000 2,278 2,339 641 505,260
10,088 10,168 9,413 6,265 9,113 29,801 86,768 619,594 781,210
540,928 153,653 51,841 15,017 6,242 35,159 13,262 816,102
270,588 112,357 24,404 31,501 14,819 12,563 14,121 387 480,740
534,432 361,700 280,303 175,600 175,056 330,593 560,443 1,076,171 3,494,298
185,570 469,399 308,923 98,612 93,043 264,088 706,842 211,367 2,337,844
73,378 7,063 22,600 3,532 22,880 28,641 4,132 1 162,227
193,960 40,304 25,905 3,674 2,809 742 551 611 268,556
2024 12 31 3,919,162 1,159,399 728,904 337,537 324,962 703,865 1,388,458 1,908,772 10,471,059
477,881 477,881
2024 12 31
3,919,162 1,159,399 728,904 337,537 324,962 703,865 1,388,458 2,386,653 10,948,940
328,454 328,454
575,380 43,808 4,080 1,516 624,784
179,660 1,683 1,784 421 64 183,612
5,043,710 1,021,931 305,414 81,302 66,316 31,696 14,233 4 6,564,606
85,781 776 86,557
472,563 1 1 18 10 150 571 164 473,488
41,972 38,852 18,416 10,153 12,998 16,218 10,978 29,152 178,739
1,010 13,202 5,451 6,868 3,695 4,883 21,472 7,781 64,362
125,329 19,450 675 67 217 31,611 112,738 106,080 396,167
227,963 49,318 217,167 3,883 3,976 3,752 4,414 871 321,344
2024 12 381 7,081,822 1,189,031 362,988 102,712 87,276 88,310 164,406 145,568 9,222,113
848,819 848,819
2024 12 31 7,081,822 1,189,031 362,988 102,712 87,276 88,310 164,406 994,387 10,070,932

228/355
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9
232,987 232,987
328,304 328,304
936,087 4,606 246 31 941,250
401,888 995 1,030 528 23 2,13 1,502 842 409,253
10,922 4,784 4,567 3,532 3,942 34,442 90,413 554,971 707,573
535,819 160,830 76,520 23,052 9,077 24,755 233 831,186
326,805 135,883 33,302 19,308 20,237 19,192 8,984 563,801
532,802 334,021 279,076 212,426 160,823 389,969 540,929 1,107,010 3,557,076
252,730 411,275 278,073 87,712 91,225 236,575 488,372 183,250 2,009,212
68,894 35,486 6,440 3,395 3,674 25,877 2,350 1 146,117
225,412 39,520 23,853 2,990 3,119 709 918 1,445 297,966
2003 12 31
3,852,670 1,127,400 703,197 353,254 293,240 733,654 1,133,791 1,847,519 10,044,725
455,668 455,668
2023 12 31
3,852,670 1,127,400 703,197 353,254 293,240 733,65 1,133,791 2,303,187 10,500,393
328,304 328,304
494,630 18,078 5,392 2,304 1,540 521,984
165,535 954 14,988 537 132 182,146
4,768,955 805,337 467,986 92,664 59,839 37,514 28,749 7 6,261,051
100,324 2,726 103,050
448,517 60 50 66 278 267 488 490 450,216
47,717 20,532 20,425 8,748 7,702 16,845 8,781 29,978 170,728
5,244 4,824 19,662 11,492 5,897 16,443 20,668 3,515 87,745
186,851 17,171 1,653 77 174 9,666 117,754 131,907 465,253
167,735 50,862 28,258 5,046 4,256 3,924 5,475 1,759 267,315
2028 12 31 6,713,812 930,544 558,414 120,974 79,818 84,659 181,915 167,656 8,837,792
790,015 790,015
2023 12 31 6,713,812 930,544 558,414 120,974 79,818 84,659 181,915 957,671 9,627,807

229/355
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2024 12 31

2023 12 31
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oOoOooodn
12
328,454 328,454
576,859 43,772 4,158 1,523 626,312
179,875 1,694 2,292 183,861
5,052,552 1,034,325 466,325 54,206 4 6,607,412
86,557 86,557
474,389 75 99 735 852 476,150
42,285 39,334 42,122 28,083 29,161 180,985
1,036 13,836 17,525 29,452 8,515 70,364
126,134 23,106 9,498 184,003 154,260 497,001
220,568 41,416 29,117 6,548 891 298,540
7,088,709 1,197,558 571,136 303,027 195,206 9,355,636
3,477,806 33 3,477,839
59,153 59,153
10,625,668 1,197,591 571,136 303,027 195,206 12,892,628
83% 9% 4% 2% 2%
328,304 328,304
495,424 18,281 9,496 523,201
166,594 955 15,681 183,230
4,782,131 817,944 635,862 72,290 48 6,308,275
103,050 103,050
448,542 46 37 705 530 449,860
48,616 31,052 37,555 27,007 30,013 174,243
5,285 5,541 38,620 40,717 3,813 93,976
187,263 20,553 10,424 174,035 182,676 574,951
159,827 42,012 30,108 7,581 1,729 241,257
6,725,036 936,384 777,783 322,335 218,809 8,980,347
3,411,371 545 3,411,916
53,483 53,483
10,189,890 936,384 778,328 322,335 218,809 12,445,746
81% 8% 6% 3% 2%

230/355
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27
2024 2023
1 59,153 53,483
2 382,039 380,953
1,680 1,161
12 31 442,872 435,597
3
24,731 26,908
107,464 71,708
3,345,644 3,313,300
12 31 3,477,839 3,411,916
1
2
32024 12 31 HKFRS
2,027,320 (2023 1,978,328 )
28
HSBC
2024 12 31 37
28
2024 12 31 3,578
2023 3,907

29

231/355
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1
2024 12 31
2
674,148  (203,344) 470,804 (363,511) (52,738) 54,555 34,456 505,260
81,948 81,948 (81,843) 62 23 81,948
53,408 53,408 (53,326) 62 53,408
28,540 28,540 (28,517) 23 28,540
840,976 (32,113) 808,863 (807,358) @,157) 348 39,026 847,889
806,392 9,316)| | 777,076 (775,649) (,157) 270 39,026 816,102
34,584 2,797) 31,787 (31,709) 78 31,787
103 193 193) 193
1,597,265  (235,457) 1,361,808 (1,252,905) (53,977) 54,926 73,482 1,435,290
3
642,189  (203,344) 438,845 (350,770) (45,625) 42,450 34,643 473,488
23,041 23,041 (23,041) 23,041
22,875 22,875 (22.875) 22,875
166 166 (166) 166
640,757 (32,113) 608,644 (604,284) ©2) 4,298 84,696 693,340
569,404 (29,316)[ | 540,088 (535,740) ©2) 4,286 84,696 624,784
71,353 .797) 68,556 (68,544) 12 68,556
1,305,987  (235,457) 1,070,530 (978,095) (45,687) 46,748 119,339 1,189,869

233/355
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1
2023 12 31
2
620,134  (235,361) 384,773 (332,456) (28,217) 24,100 24,480 409,253
66,865 66,865 (64,526) (2,323) 16 10,824 77,689
51,886 51,886 (51,620) (266) 10,824 62,710
14,979 14,979 (12,906) (2,057) 16 14,979
887,389 (48,798) 838,591 (838,533) ) 52 42,442 881,033
835,167 (46,423) 788,744 (788,688) (6) 50 42,442 831,186
52,222 (2,375) 49,847 (49,845) 2 49,847
514 514 (514) 514
1,574,902 (284,159) 1,290,743 (1,236,029) (30,546) 24,168 77,746 1,368,489
3
658,545  (235,361) 423,184 (331,004) (52,842) 39,338 27,032 450,216
32,429 32,429 (31,959) 470 32,429
32,360 32,360 (31,890) 470 32,360
69 69 (69) 69
630,963 (48,798) 582,165 (581,584) (10) 571 73,350 655,515
495,057 (46,423) 448,634 (448,071) (10) 553 73,350 521,984
135,906 (2,375) 133,531 (133,513) 18 133,531
1,321,937  (284,159) 1,037,778 (944,547) (52,852) 40,379 100,382 1,138,160
1
2 212,803 2023 202,680
3 230,228 2023 275,775

234/355
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CODM
CODM

GBM

WPB

CMB

GBM

EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

EXCO
HKFRS
CODM
HKFRS
WPB
CMB
CMB GBM
GB
MSS GB
MSS
BoCom
GBM- GB MSS

15
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2024 12 31
165,696 100,493 (494) 265,695
86,191 67,741 153,932

2024 12 31
7,787,827 4,041,156 (880,043) 10,948,940
7,360,474 3,590,501 (880,043) 10,070,932
1,974,888 1,945,823 3,920,711

2023 12 31
156,171 93,546 (38) 249,679
78,765 42,678 121,443

2023 12 31
7,485,995 3,977,785 (963,387) 10,500,393
7,059,770 3,531,424 (963,387) 9,627,807

1,977,725 1,869,788 3,847,513
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/
1 2
12 31 12 31
2024 2023 2024 2023

165,696 156,171 134,806 140,646

19,538 19,934 187,451 180,166

9,582 8,886 1,459 1,659

15,981 13,773 2,844 2,711

3,487 3,609 3,042 3,253

7,206 6,708 1,802 1,833

21,721 18,275 4,214 3,331

5,583 5,038 2,328 2,429

16,901 17,285 2,466 2,775

265,695 249,679 340,412 338,803

1
2
31
HKAS 24 KMP KMP
KMP
@
100
100

IT

2024

12 31 12 31 12 31
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1,4,6
9
1,7
1,2
1,4,8
1
1,3,4
1,5
1,4,6
9
1,7
1,2
1,4,8
1
1,3,4
1
2 2024 12 31
224,073
4,398
32024 12 31
2023
4
5 28,540
6 31,787
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4 3 3,327 1,589 445,895 325,889
234 107 28,961 28,544
58 58 154,231 152,419
4 3 3,035 1,424 262,703 144,926
273,762 253,124 4,435 2,180 457,073 302,559
143 7 169 168

233,825 215,816 10
3,682 1,820 159,687 159,687
4,177 2,722 610 353 297,033 142,619
174 85

35,760 34,586
28,121 24,382
5,39% 875
2023
12 31 12 31 12 31
22 5 4,051 2,655 426,392 293,786
64 48 14,998 14,995
33 2 171,528 137,852
22 5 3,954 2,605 239,866 140,939
312,292 262,111 5,557 2,772 464,666 342,768
58 36 27,868 72
236,178 224,073 7 6
4,399 2,609 160,443 139,566
4,436 2,811 1,034 127 276,169 203,022
179 102
71,678 35,227 66
28,427 27,997
2,387 925
LAC 215,816 2023
9,725 2023 36,128
2023 66,521
2,790 2023 3,121
5,723 2023 2,917
TLAC 34,586 2023 35,227

2023 :14,979

2023 :49,847

2023 34,962
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7 166 2023 :69

8 68,556 2023 :133,531

9 LAC 98,515 2023 :98,052
Libor Libor

HSBC
HSBC

(®)
HSBC
HSBC

2024 12 31
2,839 2,220 2023 3,001
1,883

©
2024 12 31 8.8 2023 7.4
2024 63 2023 58
2024 12 31
818 2023 736 10.3
2023 8.8

@

14

2024 2023
12 31 12 31
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61,980 38,466 61,769 46,173
20,503 12,530 23,450 13,033
18 8 42 14
7,000 5,792 11,826 6,212
28,634 20,314 34,281 23,142
374 276 1,569 377
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2024 2023
364 362
12 11

2

135 126
513 499

2024 2023
50,407 78,447
20,512 74,273
2,075 3,372
4,079 3,842
10,115 9,147

2023

®

17

12 31

2024 2023 2024 2023

241/355



32

HSBC

HSBC

MSS

EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

ooOooodn
197 2,530 303 2,631
1 1 1 13
198 2,531 304 2,644
MSS
HSBC
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2
2024 12 31
1 786,951 284,818 13,552 1,085,321 1,085,321
3,090 348,439 1,254 352,783 152,477 505,260
240,126 398,426 142,658 781,210 781,210
1,308,889 393,198 3,017 1,705,104 1,705,104
1 55,574 30,978 5 86,557 86,557
1,553 309,212 1,216 311,981 161,507 473,488
155,779 22,960 178,739 178,739
1
2023 12 31
1 637,806 294,184 9,260 941,250 941,250
938 268,318 2,143 271,399 137,854 409,253
182,874 402,113 122,586 707,573 707,573
1,077,040 329,689 3,542 1,410,271 1,410,271
1 66,685 36,363 2 103,050 103,050
2,048 303,584 2,409 308,041 142,175 450,216
142,071 28,657 170,728 170,728
1
1 HSBC 28,651 2023 15,043
215,991 2023 224,187
2 HSBC
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2024 12 31
102,536 68,616 11,996 656
77,553 41,295 23,687 506
2023 12 31
94,475 60,546 13,386 296
69,552 40,626 19,403 1,591
MSS
HKFRS 13
CVA DVA
CVA
0TC
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CVA DVA CVA DVA
CVA
PD
DVA
PD
FFVA

FFVA  0TC

FFVA DVA
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3,017 127,014 130,031
25 25 22,960 22,960
13,552 15,619 1,254 30,425 5 1,216 1,221
2024 12 31 3017 13,52 142,658 1,54 160,481 5 22,060 1,216 24,181
2,886 48 108,278 111,212 1 1
23 23 28,657 28,657
656 9,212 14,285 2,143 26,296 1 2,409 2,410
2023 12 81 354 9,260 122,586 2,143 137,531 2 28,657 2,409 31,068

NAV
NAV
HSBC

oTC
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1
3,542 9,260 122,586 2,143 2 28,657 2,409
2,581 6,783 1,647 5 306 1,283
2,581 1,647 5 306 1,283
6,783
(64) (216) (229) @1 (102) (29)
@n (€))
33 (216) (229) 1) (101) (29)
1,402 5,686 44,368
3,694
@273) (702)
(1,723) (4,240) (29,766)  (1,302) (14) 458 (1,391)
(140) (422) (1,850)  (1.634) (11,768) (1,318)
1,176 1,468 421 12 1,715 262
3,017 13,552 142,658 1,254 5 22,960 1,216
(788) (139) 340 (26) (240)
(788) 340 (240)

(139) (26)
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0Cl

2023 12 31
2023 12 31

5,674
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1
4,308 9,283 101,819 3,301 6 34,734 1,712
(441) 7,105 (1,411) © (218) 488
(441) (1,411) © (218) 488
7,105
(664) (90) 120 14 (154) ()
(618) 11
(46) (90) 120 14 (165) )
2,112 6,169 24,749
6,360
(212) (2,278) (4,249)

(2,004) (5.501) (10,657) 10 1 (5.249) (322)
(696) (1,505) (370) (6) (8,367) (266)
698 3,623 3,699 599 10 1,551 804
3,542 9,260 122,586 2,143 2 28,657 2,409

(1,183) 1,428 837 D) (591)
(1,183) 837 (591)
1,428 (1)
2023 6,780
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2024 2023
0Cl oCl
451 (448) 284 (345)
1
7,760 (7.503) 6,163 (6,163)
184 (184) 170 (170)
12 31 8,211 (7,951) 184 (184) 6,447 (6,508) 170 (170)

95
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2024 12 31
2024 2023
130,031
25 22,960
0) 0
25 3,488 ) % 70% 6% 71%
26% 94% 34% 98k
14,078 % 35% 3 345
5,399
30,425 1,221
160,481 24,181
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2024 12 31
1

2023 12 31
1

1 HSBC
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816,102

480,740
3,494,298
632,740

624,784
183,612
6,564,606
64,362

831,186

563,801
3,557,076
618,941

521,984
182,146
6,261,051
87,745

816,235

473,789
88,810
523,658 98,910

624,718
183,605
6,566,610
62,909

831,199

554,613
96,749
523,921 87,610

521,850
182,135
6,261,771
88,050

253/355

6,974
3,348,466

1,950

9,093
3,410,874

31

816,235

480,763
3,437,276
622,568

624,718
183,605
6,566,610
64,859

831,199

563,706
3,507,623
611,531

521,850
182,135
6,261,771
88,050
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HSBC HSBC
0 4 138 112 259 34 543
4 15 2 35 187 224
15 39 16 89 105
39 196 5 82 87
196 1 14 15
2024 12 31 140 169 631 34 974
41,463 38,667 157,329 3,348 240,807
490 490
38,177 157,329 195,506
2 2
41,463 3,263 44,726
83 83
213 213
213 213
28 7,250 57,176 6,765 71,219

2024 12 31
41,491 45,917 214,505 9,900 311,813
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HSBC HSBC
0 4 91 106 244 28 469
4 15 3 41 200 244
15 39 12 101 113
39 196 3 71 74
196 1 3 4
2023 12 31 94 163 619 28 904
23,907 44,309 121,399 7,868 197,483
3,970 7 3,977
40,339 121,399 161,738
1 1
23,907 7,785 31,692
75 75
274 274
274 274
22 14,969 33,263 6,888 55,142

2023 12 31

23,929 59,278 154,662 14,482 252,351
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HSBC

HSBC

2024 2023
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2024 12 31
2024 2023
168,333 186,468
328,454 328,304
942,643 797,026
484,858 394,366
16,920 4,184
509,377 480,579
308,322 368,246
1,920,185 1,903,294
1,351,402 1,229,117
453,517 528,903
112,938 112,544
39,830 39,830
26,579 25,288
66,380 71,465
451 1,019
234,852 246,217
6,965,041 6,716,850
328,454 328,304
554,756 433,902
144,991 127,980
4,114,014 3,942,813
67,546 66,851
462,127 432,976
65,259 52,120
25,999 33,434
595 993
510,035 632,493
196,604 168,834
3,456 10,368
9,120 10,700
6,482,956 6,241,768
180,181 180,181
64,677 52,465
3,281 12,578
233,946 229,858
482,085 475,082
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6,965,041 6,716,850

1 2023 18 2024

22
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2024 12 31
FVOCI
1 4
2024

180,181 52,465 229,858 38,869 (2,511) 1,985 (21,584) (4,181) 475,082
113,159 113,159

/
(2,029) 180 (1,339) (1,166) (3,843) (8,197)
(1,468) (1,468)
285 285
(1,158) (1,158)
(2,346) (2,346)
180 180

/
317 317
(156) ®) (3,843) (4,007)

/
111,130 180 (1,339) (1,166) (3,843) 104,962
) 27,873 27,873
5 (15,661) (15,661)
s (109, 776) (109,776)
(206) (190) (396)
6 2,940 (2,939) 1

2024 12 31
180,181 64,677 233,946 36,110 (3,850) 819 (25,427) (4,37D) 482,085
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2023 12 31

15
25
2023
3 2024
2023

5 HKFRS
6
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Fvocl
1 4
180,181 52,386 232,784 37,768 (9,303) (930) (20,368) (4,024) 468,494
86,734 86,734
(5,421) 3,766 6,388 2,913 (811) 6,835
6,860 6,860
(346) (346)
2,904 2,904
(5,354) (5,354)
3,766 3,766
(67) (67)
(126) 9 (811) (928)
81,313 3,766 6,388 2,913 (811) 93,569
7,850 7,850
(7,771) (406) (8,177)
(86,356) (86,356)
(105) (157) (262)
2,628 (2,665) 404 2 (405) (36)
180,181 52,465 229,858 38,869 (2,511) 1,985 (21,584) (4,181) 475,082
2024
Tier 1,500 2024
Tier 2,500
Tier 1,000
Tier 2,000
Tier (1,041)
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36

2023 10
100

100
2024 31

2023 10
100

2024
2024

100

37

2024 1.2(n)

2024 12 31

2024 2021 2021 12

2025

38
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HSBC www . hsbc.com
E14 5HQ

39

40
2025 19
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Consolidated Financial Statements

Consolidated income statement
for the year ended 31 December

2024 2003

Hates HKSm HEEm
Hat imterest income L 117,637 130, 7ED
- irtatRst oo 3E.BER 295212
= iFetRat Expands [198.231)| 1IH.ﬂSI>!
Mat fes ncome in 42,517 38,043
= foa moome 56,219 51,025
= fer sxpanse [13,702] {12.968
Mt inooams from Hnancial ingtruments hald for trading of managed on a fait value basis E 91,930 74,435
Mat ncodna fromm assets and Rabifties of insutance Businesses, ncluding related dethvatives, measuied at far valne
through profit or las F] 36,024 48,960
ImsuTancs finance axpense 135.6631 B, 786
Insutancs sarvice tesult 2 8131 5558
= Insurance revenus 18,633 13,007
— Insurancs sarvice expense {BA402) {644
Cther operating incorma{expansah Ll 5113 255
Met aparating income bafors change in axp i eredit | and other cridit impai charges 285 EOE 240,670
Changea in expected credl kases and othet credit irmpaimment chatges ia 111,946] {12,843
Nat oparating incoma 253,749 FiB.B3E
_Empkeyes compensation and baratfits 4 (40,0281 38,547
Garwral ard admintstrative axparses " 157.9671 54,5368
Dwpraciation and impaicmant of property, plant and equiprment i {10,925] {9,724
Arneftisation and impaimment of inangible adeats 8,672 {7,184
_Total operating expenses [117,582] 1109.993
Operating profit 136,187 126,843
Share of profit i asS0cistes and Bint vertufes bl 17775 18,565
mpainmant of intereat in associate " - 23,9550
Profit before tax 153932 121,843
Tips s ¥ {_alﬂ'l} {23,916
Profit for the year 128261 97,527
Artributas o
~ grdmary sharehalders of the patert comparny 118, 7ET 87.181
= pther equity hoklers 3,576 3.556
= FiTmoGniroling interedts (R 5. 7ED
Profit lor the year 128251 97 527

The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2024 i
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Consolidated Financial Statements

Consolidated statement of comprehensive income

for the year ended 31 December

2024 2023
HKEm HESm

Profit for the year 128261 97,627
Other comprahansive income/iexpense)
ftems that will be reclassified subsequently to profit or loss when specific conditions ane met
Debe Insumarits ax fair valiee theough other compratensive incoms 1183) 7.953
= fak valus gaing 173 6256
= fair walus igainsi/iosses anshented 1o the income statermant 3,720
~ expectad credit recovetieshiosses recagnised in the iNCome 8MatEMAaNT 49 @,
= Incoane taxes 1.7
Cash How hdges 11.156) 4.60%
= fak value gaina 16, 508 7,581
= fa'r valus gains reclassMed 1o the Income stmemant (16, 764] 13.25)5
= Ircome fawes 210 G54
Shate of cthar comprehanshe inoome of sssocistes ard Rirt vehtutes 2978 FEL]
Ewchangs differsnces {18.086) 19,043
hems that will not be reclassified subssguently to profit or loss:

_Property ravalugtion 1203) 4,496
- far valus gaimailosses) {z71) 5.33:1!
= iFT e TS (] (B34
Equity instiurnents designated az fair value through other compreharsive inoume T80 (BE3
= fa¥r valum gainafiossas) inl| uaasi
= incoame twes 14 4
Changas in fai value of finarcial labiites designated at fain value upon initial recognition atising fom changes in own credit sk {2 365) {5410
- before incorme taxes 12.831) {6,457
= Incone s 466 1.047
Remeasurement of defined benafs assetlabiy GBS 21
= before income toes B12 ?ﬂ
= inctdre e 1127 i
Other comprehensive income/{expense) for the year, net of tax 17,5401 1,459
Total eom prahensive Incoma for the year 1711 G98.988
Aftibutaie to:
~ ardinary shatehokers of the parart company 101,367 BE ZED
- othar eoufy holders 3576 3,556
= nign=controling interests 6,768 7141
Total eom prehensive income for the year 111,711 98 966

72 The Hongkong and Shanghai Banking Corporation Limited Annual Beport and Accounts 2024
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Consolidated balance sheet

at 31 December
31 Dec 2024 31 D 2023

Pentore HESm HESm
Assets
Caahn and balancas at central banks 211,047 232,987
Horg Kong Government cemificates of indebredness 320454 378,304
Trading assets ! 1,085,321 941, 350
Drarivintives L 505260 A0 353
Firancial assats dasignated and othanwise mandatorily measuted at fai value through profi of lnss 5 TR1 210 707,673
Reverse taputchase agreemants — nor-rading B16,102 B31,1B6
Loans and advances to banks 480,740 SEA.EN
Loans and acvanons T CEstormis o 3494298 4.557.076
Finaheial investmants n 2,337 844 2,029,242
Amounts dus fTem Group companies n 175004 158,592
ntmrasts in associates and foint veniures b 178330 170, 206
Goodwil and Flangble assats 15 41,308 38,0907
Property. plint and sguiprment 18 120,774 120,675
Dafeired tax assets 5 10,307 9,315
_Prepaymenits. acerued Income and athet agsets’ 17 382,941 393,040
Total assats 10,848,940 1005000, 353
Liahilities
_Hang Kong cutency Nades in choularian 328,454 328,304
_Repurchass agresments = ron-mading 24,784 521,964
Deposhs by banks 183,612 162, 146
CLSTMNET SECOUTITS i 6,564 606 8,261,061
Trading Habilldes 13 BESET 1003, 050
Drarivatives i 473488 506
Firanclal labikies dasignated at falr valus n 178,735 170,728
Dabr secutiing in Ssue Ll B4 362 B7. 145
Retramart banatit akilites 4 BOG 1,362
Arnaunts due 5o GIoup conpanses n F96.356 4E5, 476
Arcruals and deferred income. other labifities and provigions' # 339.713 285,645
L m cortract Nabifsies L TH3443 PR
Currant 1 Habifities 7096 15,584
Dafarrad tax fstiities s 22317 73,923
Total Habilitles 10,070,932 9,677,807
Equity
Share caperal il 180,181 1EL, 161
Ohar equity instrumants i 64,677 52,465
Othar resardes 102,993 197,214
Retamad samings 471,198 A2 BGG
Total sharsholders” squity B19.045 Bi2 726
Haor-cantrolling irtefasts 58,956 58 B0
Total aguity BTE006 872,586
Total liabilities and equity 10,548,940 10,500, 353

1 Im B33 "leerns i the courss of colection from other banks' HKS2 Moo ware presented on the face of the balance shest but are now repoited within
‘Prapaymants, accrued incoma and othar assets' n the Annual Report and Accounts 2024, Similarly, “Iteans in The course of fransmisston toe other banks'
HESHom are now presented within "Accruals. defermed income and othar labllites”

The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2024 13
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Consolidated Financial Statements

Consolidated statement of changes in equity
for the year ended 31 December

Othor reserves
Financial  Cash Total
Other Property  assets at flow  Foreign share- M-
Share equity Retained revaluation FVOCI hedge exchange holders® controlling Taotal
capltal’ instruments eamings reserve  reserve reserve  reserve Othert  equity  Interests  equity

I HKSim HESm HESim HESm HKSm  HESm HESm  HESm  HKSm HKSim  HKSin
At 1 Jan 2024 180,181 52465  462.B6S 65,273 (2.546] 1.851 fa7.895) 100,529 B12.726 59,860 B72.586
Profir for e year - - 122 363 - - - - — 122563 B 088 128,281
Othar commetenaive
moomalasparssl mat of
td e - - {1,798} 3 2962 (11400  (17.493) 24 [17.420) (120} (17,5400
= gt Fstruments at fair

valus through cther

compranenaie noome = = = = 1289) - - - 1289) 106 (183}
= Biuity mEtrumeEnts

dasighated at falr value

through otfier
__compratunsie ncorme T y ™ ol ki T = xd o b [ i
= cash flow hedges o A= =+ = - | 138 = —| 11138 zo)  {1,156]
= chartipes in fair valus of

firaricial Ik itins

designated at falr value

upan initial recognition

anising from changes in

AT ETHR sk - - (2264} - - = - = 235 i1y (2.385)
= Dropemy revalustion =T o — = — - - - ) 1226 {203]
= remmagsunarment of

dafmed benetit assetf

fablimy = - 561 - - - - - 561 124 EBS
~ ahare of othar

ST ENET NG MEOmE

of associates and joint
L S — = = & =1l S = = | £ = | e
= exchanps dffamences - - — - {301] 4} (17493 = | (17.798)| ize8), {18.086]
Total com prehensive
incomeflexpense) for
the year - - 120,567 23 2562 (1,140}  (17493) 24 104,943 6768 111,
Orther equity msmansants
las L’ - 27873 - - - — - — 21873 — 27873
Cithar sguity mstrumeants
redaarmad’ - {15.,661) - - - - - = [15,661) = [15,661]
Dividends o
_sharehasdans’ - —  {109,778) - - - - — (109,776 {4,884} [114,620]
Movernant In respact of
shate-basad payrment
SIFANGMTIENTS - = 212} = e — = 1282) 1464] 10 1454]
Trarisfers and othet
TSRS - - [2.247) [4.088) B (k] = 5748 {5a2] [2.835) [3427]
At 31 Dec 2024 180,181 BETT 471188 61.204 424 7o (65,392) 106,047 B19.049 58,959 B7E008
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Consolidated statement of changes in equity (continued)
for the year ended 31 December

N raSanyias
Financial Cash Tenal
Cher Propeny  assets ot fiowe  Fareign sharg- P
Ehara equty Retained  revaluaton ROCI hedge exchange molders”  contralling Tenal
cepnal’  instruments  earnings resense  reserve  resane reserva  Other? Bqumy interests  equity
HESm HES#m HESm HESm HESm HESm HkSr  HKSm HES HKSm  HESm
A1 Jdam 2083 180,181 52385  AG6 148 G548  (N0BE 14871 (3B4T0F 94B3?  BOTSSZ 5688 BEA3ED
Profit for the year —_ _ 90,747 — — — —_ — O 747 6780 07,627
COrthar comprahensive
nzamelaaparse) mat of
st — — {6,415 4.1BE 7.B40 3342 1B BB} 1157 1.09E T 1.459
= debt matruments at fair
vailus through other
conpranende moomse - - - — 7784 — -_— — 7784 188 7553
= Biuity mEtrUments
desighatad as falr value
through other
XTI aha S ol MCOme — — — — (GBS —_ -_ -_ (BB 12100 (B2
= cagh flow hedg — - — — - 3334 - — 3334 m 3605
= chantiges in fair valus of
firanitial [abites
designated at fae value
upon initial recognition
anising from changes in
R ETEOE Tk S = 154130 = - = - - (54138 3 54900
— _propeny revalsaton — — — 4,166 - - — — 4,186 30| 4496
= remagsunarmant of
dafmed benetit assetf
fakiiiny - -— M —_ —_ - —_ - i - 3
— ahare of othar
T ahEn AN e meoma)
{mparse) of assocines
amid Joint vemtuTes — - 5 -_— BEE -_— - {1157k 736 - 136
= wochanps d¥farences — — — — {143 B 8 — 188331 21 a3
Toral cornpreahsnsie
nccmafaparsel ft the
weaT - - 85,332 41BE 7840 3342 (REDE) (157 91845 FATTI: 1 -]
Orther equity msmansants
e’ - 7850 — — — - - — 7850 — 7880
Crthar squity Matrumeants -
retaarnad’ {7,701} (] - - -_ - - B - BTN
D¥nidends o sharaholdans” — — (36,356 — - - — —  $E5 356 (38431 400,193
Movenant In respect of
share-bagad payrment
afFangements 2 . e — — - —  lapEs @on 12 {295
Transters and ottt
movements” —_— = 11,763 14,0651 BOD {4} (¥ 082 R ] {#7m 41
Ar 31 Dec 2023 180,181 52 465  AG6Z BEG 65,273 2 546) 1851 a7, B33 100528 B12.726 SR BT 566

| Deefinery share capital includes peaterance shares which have been redesmed or bought back via perments out of dismbutable profits in previous ears.

2 Tha Horgkang and Shanghai Banking Corporation Limited M2ued SG51,500rm additional et | caphal in Jufie 2024 with an Msusncs cost of SG515m, and a
further LISS2, 500m additional thar 1 capital in Septeriber 2024 with an suante cost of USE25m,
Duning 2023, an additional ther 1 capital instrument amounting to LSS, 000m was swed for which there wase no lBsuance costs

3 Duning 2024, am additional tier 1 copital instrument was redesmad ot par {LUSS2000m).
During 2023, an addiional tier 1 capkal instrumant was redesmed at fair value (USS1 02 1mi

4 The ather resetves maindy comprics share of assosiates’ othe resarves, purchase premium ataing froim mansfer of business from feliow subsidiafies, proparty
TevaluaTon Tessne telating o mansfer of properties w a feliow subaidiary and the share-besed pament resarve. The share-based payiment resenve i used o
recatd the amaount ralating o shate awards and aptons granted 1o empismess of the group direstly by HSBC Holdngs ple

5 Including distiibutiors paid on perpetual subotdingted lnans classified a5 equity undet HIFRS

6 The mgesments nchude Tanstars from mtained samings o othe: teserves in associates sccording o kol reguiatony rMquirements, and From the property
N alUATON TRSANE T FRtained RAMTES in (RETON T depreciation of tevalued propertes
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Consolidated Financial Statements

Consolidated statement of cash flows
for the year ended 31 December

2024 2023
HKSm HESm
Profit befors tax 163,932 121,843
Adjustments for non-cash itema:
Depreciation, smonsaron and inpairmeant 19,587 16,908
Nar loss from mvesting actvites 1,022 a.247
Share of profit In assocites and pint vartures 17.775] 18555
fimpai vt of ERTEST B ASS0EWE - 23,855
Gain on disposal of agsachare = fadh
Change in expected cred® bsses gross of recovarles and other cred® impaimmant charges 12,803 13.707
Provigions 5B4 368
Shase-based payiment expenss BER 976
Other non-gash ivemns included in profit before tan 32,1521 {26,335
Efrnmation of sucharge differences 44,740 13506
Changes in aperating and Habilithes
Changm in net trading secutities snd dethontioss (233269 1208735
Changs in knans and advances 1o banks and custMrens 74,347 76,084
Change in feverss TepuTehaos spTeamants - non-madng {32.957] 55250
Change in financial assets designated and otherwise mandatorily measured at far valus thraugh piofit o1 lbes 1772561 151,235
Changs in other adets [N Fri] {77,121}
_Changa in deposits by Danks and costaner ACoounts I0ZAET 130,580
Change in repurchase agreaiments = non-rading 102,800 170.881
Changs in debit securities in ssue [23383] 113164
Changa in financial liabifties designated at fair walue B.011 29685
Changea in othar Babifites 62 226 149,791
Dividends received from associates 5830 587
Contributions paid to defmad benefit plana 332] -]
T paid [34,208] 157259
Net cash from operating activities 304,533 278,063
Purchase of financlal investmeants (2,883,041)  {3.553B46
Procesds from the sale ard maturity of financial mvestmants 2569,243 3370080
Purchase of property, plant and squigemaent 12,077] 12,176
Prosasda from sale of property, plant and equipiment and asseta hetd for sake a7 36
Proceeds from disposal of customer kan potolios — 967
Nt rvestanant in intan pie 055e0 110.765] 198411
Nat cash indiow from punchass of Dusiness and point ventute 4,821 —
Hat eash [outhowlfinflow from dispogal of businesses and sssocione 11,7500 4,863
et cash outfiow on purchase of subsidiares {345) —
Nat cash from investing sctivities (3238771 Z38.771)
issue of ather equity instrurnents 27,873 7850
Redemption of othe: squly MSTUMants 15,661] {BATH
Nar cash outiow frarm change in stake of subsidiany {3,006) (153
Subardinated inan capital issued’ 4,398 65521
Subsrdinated loan capital repaid’ 15,7331 74,277
Dividends paw 1 shatahoklers of the pasent company and nof-controling intelests {114, 8201 V3, 190
Mat eash from financing setivitias [110.748] .81
Net increase/(decreasel In cash and cash squivalents 130,083} 1205
Caah and cash squivalants at 1. Jan 996,638 1,121,685
Exchangs differsnces in tespect of cash and cash sguivalents (43 296] 14,908
Cash and cash squivalents at 31 Dee” B23 249 006, 638
Cash and cash equivalants comprise
= cash ard bal ot central banks 211,047 32,987
= |Gans and advances b0 banks of one rmanth of WS 295 345 I55.725
= el semiamant acoounts. cash aollateral and mems in coutse of colestion fromfmansmission to ather banks 13,901) 43,566
- TEVBTSS TepUIChase agresmenits with banks of one month or less 165,961 #3563
= treasury biks, other bills and certificates of depos® less than thoes months 153,797 134,797
Cash and cash squivalents at 31 Dec” B23 245 05, BB

Interast receved was HK$223,758m (2023: HKS294,11 1m), mterest paid was HIKE211,183m (2023: HKS157.280m] and dividends recaved
wirre HKE11 232m (2023 HESE267m),

1 Changes in sulbedinated loan caphal incleding thoes issued to Group cormpanies) during the year included amounts from issuance and repayrments &g
praseraad above, and not-cash changes froen foteign svehangs gain of HKSZ 468m n 2024 (2027 auchange pain of HEKSI1Em) and fak value gain afer hedging
of HES1, 105m n 2024 (2023 HE30.B00Nr Iosh Theds balances ate presanted undet "Amounts dus W Group companss:” inthe cohsalidated balance shest

2 A3t Decamber 3024, HICS1 27 500m {2023 HCS 50,53 7m) was not available for use by the group dus o a range of testictions, including cumency akchangs
and other resrictions
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Notes on the Consolidated
Financial Statements

1 Basis of preparation and material accounting policies

1.1 Basis of preparation

{a) Compliance with Hong Kong Financial Reporting Standards

The consaolidated financal stetements of The Hongxong and Shanghai Banking Corpaoration Limetad {'the Bank') and its subsidiarias {togethar
“the growp’l have been prepared in gocordance with Hong Kong Financial Reporting Swndards (HEFRSs") 25 issued by the Hong Kong Institute
of Cartified Public Accountants {'HKICPA') and accounting principles genarally accapted in Hong Kong. These consclidatad financiel statemants
also comply with the requirements af the Hong Keng Companies Ordinance {Cap. 622} which are apphcable to the preparation of the financial
siatemants.

Standards adopted during the year ended 31 Decembar 2024
Thara were no naw standards, amendments to standards or intecpretations that had an effect on these financal statemants,

(b} Future accounting developments

Minor amandmants to HKFRSs

Tha HKICPA has published minor amendments 1o HKFRSs thet e offective from 1 Jenuary 2026, including Lack of Exchangeehiliy
(Amendments to HKAS 211, The group expacts they will have an insignifican effect, when adopted, on the consoldated fmancial statements,

HEFHE 9 ‘Financial Instruments’ and HEFRS 7 ‘Financial Instrumants: Disclosures”

In August 2024, the HKICPA ssued amendments to HKFRS 8 ‘Financal Instruments” and HEFRS 7 “Financal Instruments: Dischosures’,
affective for annual reporting poriads beginmng oa, of after, 1 Jasuary 2026, In sddition ta guidance as 10 whon certain financie! babiltes can be
deamad settied when using an alectronic paymant system, the emendmants also provide further clenfication regarding the clessification of
financial assats that contain contractual terms that change tha tming or amaunt of contractual cash flows, incleding thesa arising from ESG-
releted contingances, and financial assets with cenain non-necourse features, The group is undartaking an assessment of the potentiel impact,

HEFRS 18 'Presentation and Disclosura in Financial Stataments’

In July 2024, the HKICPA issued HKFRS 18 "Presemation and Disclosure o Financial Seremems’, affective for annual reparting periods
beginning on or after 1 January 2027, The new accounting stendard aims to give users of financial stetements more trensparent and
ceemparable infermatan about an entty's financial performance. It will replace HKAS 1 "Presentation of Financial Statements’ but carnas ovar
many raguirenents from thet HKAS unchanged. In addition, there are three sets of new requirements relating to the structure of the income
statement, management-defined peformance measuras and the aggregation and disaggragation of financial infarmation.

White HEFRS 18 will not change recognitan crileda of measuamant beses, i1 may hawe animpect on presentng information in the finencsal
statements, in particular the income statement and 1o a lesser axtant the cash fiow statement, The group & cufrently assassing the impacts
and deta readingss before developing 8 mone detaibed implementation plan,

(c) Foreign currencies

hems included in each of the group's entities are measured using the currency of the primary sconamic environmant in which the entity
operates {the “functicnal currency’). The group's consobidated financial statemants are presanted in Hong Kong dollars.

Transactans in foraign currencies are recorded at the rate of exchange on the date of the transection, Assets and lizbilites denominated =
foreign currencies ara transiated et the rate of exchange at the balance sheet date except non-monetarny assats and lisbilities meesured at
histancal cost which ame rensisted wsing the rete of exchange &t the initial transaction date. Exchange differances are included in othar
comprahense incoma ["OCI7 or in the income statemant depending on whera the gein or loss an the undadying item is recognised,

In the consabidatad financial statermants, the assels and habilites of faresgn operatons whose functional currency is nat Hong Kong dollars ane
translated into the group’s presentation currency at the rate of exchange at the balance sheat date, while thair results are translated into Hong
Kong daollars at the average rames of exchange for the reporting parsed. Exchange differences arising are recognisad in OCI On dsposal of a
foreign cperation, exchange differences previously recognsed in OC] are reclassified 10 the income staternant,

(d) Presentation of information
Cartain disclosures have been prasanted elsewhera in this Annual Report and Accounts, rathar than in the notes ta tha financial stetements.
These are market a5 Audited') as follows:

= Consclidated ncome statermaent and balanca sheot date by reportable segrents ane includaed in the 'Financial Review” an page 1683
spacibed as “Audited’,

— Disclosures concarning the neture and extent of risks ralatng to banking and insurence ectivitses are included in the ‘Risk’ secticn an pages
25 1o 55 and pages 61 to BS as spacihed as "Audited”.

- Capitel disciosures are included in the Treasury Rk section on pages 49 10 53 as specifed a5 "Audited”,

In accordance with the group’s policy 10 provide disclesures that help stakehalders understand the group’s performance, financial position and
changes to them, the information provided i the Risk section goes beyand the minimum levels required by accounting standards, statutony
and regulatony requirements. In addition, the group assesses good practice recommandaticns issued from time to time by redevant regulators
end standerd setters and will es5ass the epplicability and relevence of such guidance, enhencing disclosures wherna appropriate.
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Motes on the Consolidated Financial Statements

{e) Critical estimates and judgements

The preparation of financial information requires the use of estimates and judgaments about future condiions. In view of the inherent
unoartantios and e high leved of subjeetvity invobved in the ressgnitien of measufarmont of iterns fughlighted as tho chteal estmates and
udgements in Mote 1.2 below, 1 is possibie that the cutcomes n the next financial year could ditfer from these on which managemaent’s
estmates arg besed, This coukl result in rmatasally different estimates and judgoernants fram thaso reached by managemant far the purpeses
of the consolidated financial stevemants, Manegement’s selection of the group’s eccounting policies that contain critical estimates and
judgamants raflects the matanality of the items to which the policies are appled and the high degree of judgemant and estimation uncartainty
nwahsad,

Managermeant has considered the mpact of climate-related resks on the group's financal pesiion and performance. While the elfects of climate
change are & source of uncertainty, 85 8t 31 December 2024 management did not consader there to be & matesal impact on our critical
udgements and estimatas from the physical, transition and ather climate-related risks in the short to medium term. In particular, managamant
has considored the known and cbservable potential impacts of climate-related risks of associated udgemants and esumates i our valie in uSe
VWVIL') celoculations.

{f} Going concern
The consolidated financial statamants are praparad on a going concem basis, as the Directors are satisfed that the group has the resawces 1o

continue in business for the foreseeable future. In making this assessmant, the Directors have considerad a wide range of infarmation relating
to prasent and future conditions, including future projections of profitabality, cash flows, capital requiresments and capital resources.

These consdarations include stressed scensrios that reflect the uncertainty in the matroecenomic emarenmaent following disrupted supply
chains, slower economic ectivity and angoing geapoitical tensions. They elso considared atiher top and emearging risks, including climate
change, as waell as the related impacts an profitability, capital and liquidity.

1.2 Summary of material accounting policies

{a) Consoclidation and related policies

Investmants in subsidiaries

Whase an antity s governed by voting nghts, the group consclidates when it holds, directly or indirectly, the necessany voting rights ta pass
resalutions by the geverning body. In all other cases, the assessmant af contral is more camplex and requires judgement of cther factars,
including having exposure to variability of retemns, powar ta direct relevant activites and whather power is hald as agent or principal.

Business combinatons arg aotounted for using the aoquisition mathod. The amount of nor-contralling interast 15 messured either a1 fair value
or at the non-controling interest’s proporionate shawe of the acquires’s identifiable net assets, This election is mede for each business
combination,

The Bank's invastmaents in schsidianes are stated at cost less impairmeant lossas.

Goodwill

Goodwill is ellocated to cesh-generating units {'"CGLY for the purpose of impairment testing, which is undertakan at the loweast level &t which
goadwall is montoned for internal management purpases. Imparmeant testing is perfarmed at least onca a year, or whenevar thara s an
indhcation of imgaitrrent, by compading the recoverable amount af 8 CGL with 18 eadrying amaunt,

Interests in associales
The group classfhies investments in antities over which it has sgadicant influenos, and that ane neither subsidianes nor jaint sirangemants, as
BS50CIRTES,

Invastments i 2ssociates ane rocoghised using the aquity mothad, The attributable shera af the results and reserves of associates is ncludod
in the consclidated financial stataments of the group besed on enher financial stetements made up 1031 Decembar or amounts adjusted for
amy matarial transactions or events cocurring between the date the financial statements are available and 31 Decembar.

Imvestments in asscciates are essassad et each raporting date and tested for impairmant when there is an indicetion that the invastmeant may
be impared, by comparing the recoverable amount of the relevant imvestment to its carrying amount, Goocdwill on acquistions of interests in
BSSOCIETES 15 nol ested separataly for impairmant, but is assessed as part of the camying amount of the mvestment. Previcusly recognised
impainments are assassed for reversal when there are indicators that they may no longer exist or have decreased. Any reversal, which may
anse anly fram changes in estimates ued 1o detarming the price iImpairmont ss, 1s recognised 10 the axtent that it does natinciEase the
carnying amaunt above thet hed no impairmeant loss bean praviously recognised,

Critical aatimates and judgamants

Tha most significant crifical estimates miate 1o the assesamaent of Impalment o its resersal of our investment in Bank of Commumications Co., Lim%ed { BoCom'l,
which involes sstimanions of value in use.

Judgements Estimates

= The value in sse calculation uses discounted cash fiow projections based on
managerment’s best estimate of future samnings avallabde to ordinary shatehoiders
prepared In accotdance with HKAS 36 'impairmant of Assats’, Those cash fiows use
astimanes based on BoCom's cuttent condition and so do not include estimarted cash
fevasg arising from uncomimed futune actions that may aftfect the parfemance of the
imvastrant which will be congidetad a1 e relewant e shauld they arise

= Kayassumptions e used in estimating BoeCom's value In use and the sensiiviy of the
value in e caleulatons o diffarent assumptions are desctibed n Note 14
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(b} Income and expense

Oparating income

Intarast income and expansa

Interast income and expensa for all financel instrumants, excluding those classified as hesd for rading or dasignatad a1 fair value, are
recognsed in ‘Interest income” and ‘Interest expensa’ in the income stetement using the effactive interest method, Howevear, as an eaxception
1o this, mtenest on debl instrumants issued by the group for funding purposes that are designated under the fair value option 1o reduce an
accounting mismatch and on derivetives managed in conjunction with those dabt instruments is included in interest expanse.

Interast on creditsmpaired financal assets is recognised by apphang the effectve interest rate to the amortsed cost (L.e, gross camying amount
of the assat lass allowance for axpected cradit losses "ECL).

MNon=mizErast incorme and exponss

Thi group gonerates oo neame from serices provedod aver tirme, such as aotount aonvice and card fees, or whan the group dalivess a
speciic transaction ata point in time such as broking senvices and importfexpont senaces. With the exception of castain fund managemant and
porfarmancs foos, 8l other fees aro genesated at 8 fooed price, Fund management and pardformance feas can bo varablo depending on the s26
cf the customer portfolio and the group's performance as fund manager, Variable fees are recognised whean all uncerteinties ame reschved. Fee
incarme is ganerally aarned from shart term contracts with payment terms that do not include a significent financing componant,

The group acts as principal in tha mejority of contracts with customars, with the exception of broking servicaes. For brokerage trades wheare the
group acts a5 an agent in the transaction it recognises brokng income net of fees payable 1o other parties in the arengement.

The group recogrses feas samed on transacbon-based arangemants at a peent in tme when it has fully prowided the sarvice 1o the customer.
Whesa the contract requires sennces 1o be provided over ime, income 15 recognisad on & systematic bess ovaer the life of the agreemeant.

Where tha group offers a packege of sanices that contains multiple non-distinct parfarmance cbhgations, such as thosa included in sccount

servica packages, the promised services are treated as 8 single parformance obbgation, If a packege of senvices contains dstnct performance
obligations, the comesponding transaction prica is allocated to each performance chligation based on the estimated standelone salling prices.

Davidend income is recogrised when the nght 1o receive paymant = established.
Mat incomefexpansal from financial instrumeants measured et fair velue throwgh prafit or loss includes the following:

— 'Natincome from finencial instruments held for trading or maneged on a fair value basis”: This comprisas nat trading actiities, which
includas all geins and losses from changes in the fair valwe of financie! assets and finsncial liebilises held for trading and other financial
Ingtrurrents rranaged on a faid value bass, togathar with the related interest mcome, interest expanse and dwidend incorme, excluding the
affect of changes in the credit risk of liabilities managed on & fair velue basis. It also includes all gains and losses fram changes in the fair
valua of denvatves that are managed in conjunction with financial assets and B bilites measured at fair value thraugh prafit or ioss.

— 'Natincomaffexpansal from assets and liabilites of insurance businesses, including related derivatives, measurad at fair valwe through profit
or loss”: This includes all gains and losses from changes in the fair value, together with related interest income, interest expense and
dividend incoma in respect of financiel assets and liabiities messured a1 fair valua through profit ar loss, end those derivatives maneged in
canjuncton with the above that can be saparately idantifiable fram other trading dernvativas.

= ‘Changas in fair value of designated debt instrumants and related denvatves': Imerest peil an debt instruments and interast cash fiows on
related derivatives is prasented in interest expense where doeng 5o reduces an sccounting rmismatch.

— 'Changes in fair value of othar financial instrurmants mandatorily measuwred at fair value through profit or loss”: This incledes interest an
instrurments that fail the solaty paymants of principal and interast |'SPPI'] tast. Sea (d) balow.

Thi accountng policies for imsurance sensce result and insurancs finance incomafexpense) gre dscliosed in NMote 1,2(].

(c) Valuation of financial instruments

All financial instrurments are initially recognised at fair value. Fair value is tha price thet would be recenved 1o sell an assat or paid 1o transfer 8
liability in an ardarly transaction between market participanis at the measuremant date. The fair value of a financial mstrurment on initial
recognition is ganemlly its transaction price {that is, the fair value of the consideration givan or received]. Howewer, if there s a difference
betwaen the transaction prica and the fair value of financial instruments whose fair value s based on a gquoted price in 2n active market or a
waluation tachnique that uses anly data from obsenrvable markets, the group recognises the difference as a trading gain of loss at inception {'a
day 1 gain or loss’). In all cther cases, the entira day 1 gain or loss is deferred and recognised in the incoma statement over the ife of the
transaction until the transaction rmatunes, is closed cut, the valuation inputs bacome observable or the group enters into an offseting
ransacuon.

The fair value of financial instrurnents is ganerally measured on an indadual basis. However, in cases where the group manages a group of
fingncial assets and kabilities according to its mat market or credit risk exposure, the feir velue of the group of financial instruments is measurad
on a nat basis but the underlying financial assets and liabidities are presanted sapamtaly in the consolidated financial statements, unless they
sansty the HEFRSs offsetting critena, Financal instrurments are classfied in1o ane of three fair value hecarchy bevels, described in NMote 32 "Fair
values of financial instruments carried at fair value’.
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Motes on the Consolidated Financial Statements

Critical estimates and judgements

Tre majrity of valuatiom vechniques emmploy ordy cbaanvabis marker data, However, cartain financial mstruments are classifed on the basts of valuation techniques
that featune are of mote sinificant markes inputs that are unobservable, and for them, the messurement of falr value s mote judgermantal

Judgements Estimates
= An mgmamant in fts antinaly 15 clagsified 25 valued wsing sigrificant uncbsenabla = [Datails on the group’s lsval 3 financial instrumants and the

Trputs i, in the opinlen of management. greater than 5% of the mstrument’s valuation sansithvity of their valustion to the effect of applying reasomably

15 driven by unobservable inputs poessible aternative assumptions in determining thei far vahee are
= 'Unokeefeable’ i this conteet means ™at theta i2 [itthe of fit cuitant imatet data E8% OUT in Mote 32,

mvallainle from which to detenming the price atwhich an am's length tramsaction
winlld ba fikely o ooour, It genenally doss not mean that thete & no dat avalabde at all
upon which to base a deternination of falr value iconsansus peicing data may, for
exarmgs, be umedl

{d) Financial instruments measured at amortised cost

Financial gssets that ame hald to collect the contractual cash fiowes and which cantain contractusl tarms that giva rise on specifed dates w cash

fiows that are soledy payments of principal and intarast gre messured at amortsed oost. Such financial assats include most loans and advances
o banks and custormers and some debt securites. In eddition, mast financial liabilities are measured at amortised cost. The group aceounts for

reguiar way amortised cost finencial instruments using trede date accounting. The carnying amount of thesa fingncal assats &t mital recognition
includes any directly attributable transactions costs.

The group may commit to underwriting keens an fixed contractual terms for specified pericds of time. When tha lcan ansing from the lending
commitrment is axpacted 1o be sold shorthy aftar origination, the commitment 1o lend 1s recorded as & danvative. Whan the group intands to
hold 1he loan, the loén commitmant is inclieded in the impairment calculations set out below,

Mon-trading reverse repurchase, repurchasa and similar agresmants

When delt securies are soid subject 1o a commitrmant 10 repurchase them at # predetermingd prce ('repos’], they remain on the batance
sheat and a lighility is recordad in respect of the considaration recaved, Secunties purchased under commitments 1o resall [reverse repes’) are
nat recognised on the belance sheet and an asset s recorded in respect of the initial consideration paid, Men-trading repos and reverse repos
are measured a1 amortised cost. The difference batwean the sale and repurchase pnce, or batween the purchase and resale prce, is reated as
interest and recognised in net interast incoma ovar tha life of the agreement.

Cantracts that are economically equivelant to revaerse repo of repo agreemeants such as sales or purchases of debt securities entarad into
tegether with tatal return swaps with the same counterparty] are accounted for similarly to, and presanted togathar with, reverse repo ar répo
agreaments,

{e) Financial assets measured at fair value through other comprehensive income ('FVOCI’)
Firancial assats menaged within a business modal that is achieved by both collecting contractual cash fiows and selfing and which contain
contrectual terms that give nise on specified dates to cash fiows that are solely paymments of principal and interest ara meesured at FVOCL
Thase compnse primarily debt securites. They are recognised on trade date when the group enters into contractual arrangaments o purchase
and are ganarelly derecognised whan they are eithar sold or redeemed. They are subsequently remeaswred at fair value with changes tharain
fexcapt for those relating 1o imparment, interest incorme and foreign currency exchange gaing and losses) recogased in OC untl the assets
are soid, Upon disposel, the cumulgtive gains or [ossas in OC) are recogrised in the incoma stetermant within “Cther cperating income’ a5
‘Gains loss osses from financal investmants”, Financial assats measured at PYOC) are included in the impairment calculations set out befow
and impasrment is rocogrised in the INGome SEteMent.

(f) Equity securities measured at fair value with fair value movements presented in OCI

The equity securities for which fair value movaemeants are shown in QOCI are business faciitation and other similar irvestiments whara the group
holds the investrments othar than to genesate a capital return. Davidends from such investrments ere recognised in the income statement. Gains
of lassas an the derecagnition of these equity sacunties are not transferrad to the income staterment, Othenwise, equity sacurtes ane
maasured at fair value through profit or loss.

(g} Financial instruments designated at fair value through profit or loss
Finencial instrumeants, ather then those held for treding, are classified in this category if they meet cne ar more of the critera set out below and
are 50 designated irevocably at incapton:

= The usa of tha designation removes or significantly reduces an sccounting mismatch.

= A group of financial assets and liebilities or 8 group of finencial kebilities 5 managed and its performance is evaluated on 2 fair value basis, in
sccordence with 8 docurmented risk managamant o imvestrment sirategy.

= The financial lability comams one or mare non-closaly related embedded darvativas,

Designated financial assats ane recognised whan the group antess into contracts with countergartes, which is ganerally an trade date, and are
normally darecogrsed when the nights to the cash fiows expire or 80 transfarred, Designated financal iabalities are recognisad when the
groun enters into contracts with counterpartias, which is genasally on settlemiant dete, and sra normally derecognised whan extinguished.
Subsequent changes in fair values are recognsed in the income statermant in ‘Net income from financml instruments hald far tradeng or
maneged an & fair value basis’ or "Mat incomafexpansa) fram essets and ligbilities of insurance businassas, including retated derivativas,
measured at fair valua through profit ar less® or within ‘Other operating incoma” as 'Changes in fair value of designated debts and refated
darivatives’ except for the effect of changes in the lisbilities” creda risk which is presanted in OCI, unless that trestment would create or
anlarge an accounting mismatch i profit or loss.
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Undar the abova criterie, the main classes of financial instruments designeted by the group are;

= [abt mstruments far fundmg purposes that are designated 1o reduce an accounting mismatch: The interest andfor foreign exchange
axposure on cartain fived rate dabt securities issuad has been matched with the ntansest andfor foreign exchange axposume on certain
swans as part of a decumanted risk management strategy.

— Financial assets and financial lisbilities undar unitlinked and non-linked investmant contracts; A confrect undar which the group does not
accept significant insurance risk friam another party is not classified as an insurance contract, ethar than investment contracts with
discraticnary parbeipation features (DPF), but 18 accounted for 85 a financal labdity. Customes labilites under linked and cortain man-nkad
investment contracts issusad by insurance subsidiaries are detarmined based on the fair value of the assets hald in the linkad funds or by a
valuation method, The related financsl assets and labilites are managed and reparted to mansgamant on & fair value besis, Designaton a1
fﬁir value of the fingncea! assats and related labilites sllows changas in fair velues 1o be recorded in the incoma statement end presented in
the same line.

= Financial kabilities thet contain both deposit and darivetive componants: Thesa financial liabiltses sre menaged and their performance
avaluated on & far value basis.

{h} Derivatives

Demvativas ang financal mstruments thatl denve thar value from the pace of underhang items such as equites, intarest rates ar othar indicas,
Demvatives are recognisad initially and era subsaquently messured at fair value through profit or loss. Dervetives ara clessified as assats when
thair fair velua is positive or s kabilibas whan thair fair velue s negative. This includes embeddad darvatives in financal liabilitias which are
bifureated from the host contrect when they maet the defintion of a darivetive on 8 stand-alona basis,

Whara the derwvatives are managed with debt securities issued by the group that are designated at fair value whera doing so reduces an
accounting mismatch, the contraciual intenest & shown in “lnierast oxpensa’ ogether with the inerest payable on the ssued dobt.

Hedge accounting

When demvatives are not part of fair value designated rolationships, if held for rsk managerment purposes they are designated in hadge
accounting relaticnships whara tha required critene for documentation and hedge effectveness are mat. The group uses these darvatives or,
where allowed, ather non=dervatve hedging mstruments in fair value hedges, cash flow hedges or hedges of net investrments in foremgn
Cparations 85 appropriate 1o the nsk bang hedged,

Fair valuwe hadga

Fair value hedge accounting does not change the reconding of gains and losses on denvatves and other hedging instruments, but results in
recognsing changes in the fair value of the haedged essets or lisbilities attributeble 1o the hedged risk thet would not othenwvise be recognised in
the income statenant. If & hodge reflatanship no longer maets the crdena for hodge accounting, hodge sccounting is decontinusd and tha
cumulativa adjusiment 1o the carmying amaunt of the hedged itemn far which tha effective interest rate method is used & amontised o the
Incomea statemant on a recalculated effective intarest rate, unless the hadged item has been darecognised, in which casa it is recognisad in the
Inpome statement immediatehy,

Cash fiow hedge

The effective portion of gains and losses on hedging instruments is recognised in OC1 and the ineffective portion of the changs in fair value of
darivative hedging instrurmants that are part of a cash flow hedge relationship s recognised immediately in the incomea statemeant within 'Meat
income fram financial instruments held for trading or managed on a fair value basis’. The sccumulated gains and losses recognised in OC] ara
reciassified 10 the income s@tement in the sama pesiods in which the hedged item affects profit or loss, When a hedge relaticaship is
discontinued, o partially discontinued, any cumulative gain or loss recognised in OC| remains in equity until the forecast ransaction is
recognsed in the income statement. When 2 forecast transaction s na longaer expectod 10 ocour, Th curmulativg gain or 1055 previausly
recognsad in OC] s immediately reciassified to the income stateament.

Darnvatives that do not qualify for hedge accounting
Men-qualifyng hedges are dervatives entered into 85 economic hedges of assets and lighilibes for which hedge sccounting was not applied.

(i} Impairment of amaortised cost and FVOCI financial assets

Expeacted credit lcssas are racognised far loans and advances to banks and customears, non-trading reverse repurchasa agreemants, other
financial assats held a1 amortised cost, debt instrumants measured at FVOCH, and certain loan commitmants and financial guarantee contracts.
At initial recognition, an aliowanca (of provision in tha case of soma Ican commitrmarns and financial guaranteas) is recognized for ECL resulting
fram possible dafault evants within the next 12 manths ar less, where the remaining life is less than 12 menths ("1 2-month ECLY. In the event
of a significant increase in credit nsk, an alowance (or provision) is recognised for ECL resulting from 2l possible default events ovar the
expacted Iife of the financial instrumeant lifetime ECL'}, Financial assets where 12-manth ECL = recognised are considered to ba "stege 17;
fingncial assots which ade considered 1o have expenenced & significant mcrease in credit nsk anein ‘stage 27 and financial assets for which
there is chuactive evidance of impeirmant, and 50 are considersd to be = default or otharwise cradit-impained ara in "stage 3°. Purchased or
onginatad credit-impaired financial essets {{POCI] ane treated differantly as set cut balow.

Cradit-impairad {stage 3)

The group determines thet & fingncial instrurmant is credt-impaired and in stage 3 by considaring relevant chjectve evidance, pimarily whether
contractual payrments of ether principal or interest are past due for more than 906 days, these ane ather indications that the bosrower 15 unlikaby
to pay such es thet 8 concession has bean granted to the borrowear for economic or legel reesans refating to the borrowar’s financial condition,
o the loan & otherwsse considerad 1o be in default.

If such unlikelingss 1o pay is not idantified et an eadier stage, 7 is deamed to cocur whan an axposure is 90 deys past dua, Therafore, the
definitions of creditsmpaimed and default are aligned as far as passible S0 that stage 3 represents all lcans that are considered defaulted or
pthenwise creditampairad,

Interast income is recognised by apphying the effectve interest rate to the amortised cost (Le. gross carying amount less allowance for ECLL
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Motes on the Consolidated Financial Statements

Write-off

Financial assats {and the related impairmant allowences) are normally waittan off, either partially or in full, when there is no realistic prospect of
recovary. Where loans are secumd, this is genarally afier receipt of any proceeds from the realisation of security, In circumstances where the
mat realsable value of any collateral has bean detarmined and there 5 na reesanable expectation of further recovary, write-off mey be aarlier,

Forbearance

Loans ame identifsed 85 forbome and classifed a5 aither parfarming or non-performing whean the group medifies the contractual terms due o
fenancial difficulty of tha borower. Mon-parforming forborne lcans are stage 3 and dassifiad as non-parforméing until they meet the cure critara,
as specihied by applicable credit nsk policy (for exampie, when the loan is no longer in default and no ather indicators of default have been
prasant for at least 12 months]. Any smeount weitten off as a result of any medification of contractual terms upon entering forbearanca would
nat be nevarsed,

The group applies the EBA Guidelines on the epplication of dafinition of default far our retail portfolics, which affect credit risk policies and our
reporting o respect of the statws of Dans as credit impeired principally due to forbearance (or curing therecf]. Further details are provicked under
‘Ferborne loans and advances’ on pege 26

Parfosming forborne loans ara infally stage 2 and remain classified as forbarne until they meet applicable cure critaria tfor example, they
contingd to not ba in dafault and no other indicatars of default are present for a peniod of &t least 24 monthsh, At this point, the loan = aithar
stage 1 or stagae 2 as determined by comparing the risk of a defaulr occurning at the reparting dete (based on the modfied contractual terms)
and the risk of 8 default cocurring 81 inital recogn ition (based on the orgnal, unmiodfied contractual terms),

A forborne loan s derecognised if the ecasting agreemant is cancelled and a new agreamant is made an substantially different terms, or if tha
terms of an exssting agreerment are madified swch that the forbome koan is a substantially different financal instrument. Any new lcans that
ansa following daracognition evants in these circumstances would ganeraily ba classifiad as POCH and will cantinue to be dsclosed as
forbarme.

Loan modifications other than forborne loans

Loan modifications that ara not identifred as forborne are considered 10 ba commercal restructurings. Where a commercial restructuring results
in 8 medification (whethar legalised through an amendment to the axisting terms or the issusnce of a new loan cantract] such that the group's
rights to tha cash flows under the original contract have expired, tha old loan is derecognised and the new loan is recognised at fair value. The
nghts 1o cash flows are genenally consdered to have expirad if the commprcial restructure % at market rates and no payment=alated
concession has bean provided. Modifications of certain higher credit risk wholesale lcans are assessad for deracognition hawing regand ta
changes in contractual terms that either indivichea lly or in combination are judged to result in 8 substantaily dfferent financial instrument.
Mendatory and ganeral offer lnen modifcations that are net borower specific, for exemple maket-wide customer relief programmes, genarally
da not result in derecognition, but their stage atlocation is detarmined consdering all available and supportable informeation under guwr ECL
inpairment policy. Changes made 1o thesa financial instrumants thet sre econamically equiveient and required by interest rate benchmerk:
reform do not resutt in the derecoegniticn or 8 changa in tha carrying amount of the financiel instrument, but insteed raquire the effective
intarest rate to be updated 1o reflect the change of the interest rate banchmark,

Significant increase in credit risk {stage 2)

An assassmant of whether cradit risk has increased significantly since initial recognition is performed at each repcsting pariod by considering
tha change in the risk of default ococurring ovar tha rameining life of the financiel instrumant. The assessmant explicitly or implicitly comparas
tha risk of default occurning at the reporting date compared with that at initial recognition, taking into account reascnable and supporiable
information, including informaticn about past events, current condions and future econormic conditions, The assessmant is unbased,
probabilitysweighted, and to the extant relevant, uses forwardslooking information consistant with that used in the measuwremant of ECL. The
analysis of credit nsk s multfactor, The determination of whether a specific factor is relevant and its weight compared with cther factors
depends on the type of preduct, the charactenstics of the fingncial instrement and the borrower, and the geographical ragian, Therefare, it is
nat possible 1o pravide a singhe set of critens that will detesrming what = consdersd 1o be & signifcant mciease i cradit sk and these criterns
will differ far differant typas of lending, particulerly batwean retail and wholesale,

Henwever, unbess identifind at an eartiar staga, all financial assets ara desmed 1o have sufferad a significant increase in cradit risk wihan
30 days past duee. In addimon, wholesale logns that are indiadually sssessed, which are typacally corparate and commercial customers, and
nciuded an a watch or worry list are included in staga 2.

For wholesale pertfofios, the quantitative companson essesses default nisk using a Ifetime probabelity of default ['PD*) which encompasses &
wida ranga of information includeng the ohligor's customer risk rating ('CRR'}, macroeconomic condition forecasts and credit trensitbon
probabslitses. For orgination CRRs up o 3.3, significent incresse in credit risk is messured by comparing the sverage PD for the remaining term
estimated at originaticn with the eguivalant estimation &t the reporting datae.

The guantitatve measura of signficance vanes depanding on the cradit quality a1 ongination as Tollows:

Origination CRR Significance trigger = PD to Increase by
3.1-1.2 15t
21=33 30baes

Far CRRs greater than 3.3 that are not impaired, 8 significent incresse in credit risk is considerad to heve cccurrad whan the eriginetion PD has
doubled. The significance of changes i PO was informed by expent credit msk judgement, referenced 1o histenicad credit migrations and 1o
ralative changes in axtarnal marke? rates.
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Far loans criginated prior to tha implamantation of HKFRS 9, the crigination PD does not include edjustmants. to reflact expectations of future
macrogconamic conditions since these are not available without the use of hindsight. In the absence of this data, crignation PD must be
appreximated assurning through-the-cycle PDs and through-the-cycle migration probabilities, consistent with the instrement’s underlying
modalling approach and the CRR at ongination. For thesa loans, the quantitative companson & supplemented with additional CRR detanioration
based thresholds as set out in the table below,

Additional significance criteria - number of CRR grade notches
deterioration required to identify as significant credit

Origination CRR deterioration {stage 2 (> or equal to}
0.1 § notchas

1.1=42 & matches

43=51 3 notchas

H2=7F1 2 notchad

J2-BZ 1 noteh

B3 O netch

Furthar information about the 23-grade scale used for CRR can be found on page 26.

For ratail portfolics, default risk is assessad using & reporting dete 12-month PD derved from intarnal modeds, which incorporata all svaileble
informaticn about the customer, This PD is adusted for the effect of macroeconomic forecests for periods longer than 12 menths and is
consadedred 1o ba 8 ressonable approximetion of 8 fanme PD measure. Retail exposures are first segrmentad into homogenaus portfolios,
ganaraily by country, proeduct and brand. Within each portfolic, the stage 2 accounts are defined as accounts with an adjusted 12-month PD
greater than the avarage 12-month PO of loans in that portfolio 12 months before thay bacome 30 days past due. The expert credit risk
judgement is that no prior increase in cradit risk is significant. This porticlic-specific thrashold therefore identifies koans with a PO higher than
would be expected from loans that are performang as ongenally expected and higher than that which would have been acceptable at cogination.
It therefore approximates a companson of angination to reporting date PDs.

As sdditional data becomes avaiable, the retal vansfer citena aporoach continues to be refined 1o utlise & more relative approach for ceran
portiolios. These enhancarmans teke sdvantage of the increase in origination ralated date in the essessment of sgnificant incresses in credit
resk by comparing remaining lifetime PD to the comparable remaining term lifetime PD at origination based on portfolio-s pecitic origination
segments.

Unimpaired and without significant increase in credit risk (stage 1)
ECL resuiting from default events that are possible within the naxt 12 months ('12-month ECL" is recognisad for financal instrumants that
ramain n stage 1.

Purchased or originated credit-impaired ((FOCI)

Financial assets that ame purchased or cnginated at & deep discount that refiects the incurred credt losses are consklered 1o ba POCL This
population includaes new financal instruments recognised in most cases following the derecognition of forbome loans. The amount of changa in
Iifetira ECL for a FOCH loan is recognised in profit or loss until the POCH loan s derecognised, evan if the lifetime ECL are less than the amount
of ECL inchedad in the estimatad cash flows on initigl recoganition.

Movement between stages

Financial essets can be ransferrod Dotween the diffarant categenes other than POCH depending on thar relative morease in credil rsk sanca
Initial racognition. Financial instruments are transferrad out of stage 2 f thesr credit risk is no longar considesad 1o ba significantly incressed
since inital recogaiton based on 1he assessments descnbed above. In the case of non-parfarming forborne bens, such financial instruments
ara transfamed out of stage 3 whan they no longar exhibit any evidance of credit impairment and meat the curing cnterna as dascribed above,

Measureamant of ECL

The assessmant of credit risk, and the estimation of ECL, ere unbissad and probabalin-waighted, and scarporate all avadehle informetion which
is relevant to tha assessmant including informeation about past events, curent conditions and reesonabie and supportabie forecasts of future
events and aconomic conditions at the repocting date In addition, the estimation of ECL should take into acoount the time value of money and
considers other factors such as climateralated nsks.,

In ganeral, the group calculstes ECL using threa main companants, 8 PD, & loss gven default (ILGD') and tha oxposurs at defaclt (EAD',

Tha 12-manth ECL is calculated by multplying the 12-month PD, LGD, and EAD. Lifetima ECL is calculated using the Hetme PO instead. The
1T2=month and lfetime PDs rapresant the probabdity of default cccurnng over the miect 12 months and the remaining maturity of the instrurmant
respactvely,

The EAD represents the expectad balance at detfaul, wmking into account the repayrment of principel and interest from the balance sheet date 1©
the dafault event togethar with any axpected dawdowns of commitied facifities. The LGD represents expected losses on the EAD gven the
event of default, taking imto account, amaong othar attnbutes, the mitigatng effect of collateral value 2t the tme it s expected 1o be reabsed and
the tirrse value of money.
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Motes on the Consolidated Financial Statements

The group makes usa of the reguletony internal ratings-based {'IRB" framewaork where possible, with recalibration to meet the differing HEFRS
9 requirarmants as set out in the folowing table:

Model Regulatory capltal HEFRS 9
- fAepredants ngrun avarape PD throughout a full econcim’s eyvele - Repradants cument pamfobo qualiy and perfamance, adjusted for
{for momigage partfolios a kylbrid approech, wihich §its betwean the the impact of multiple fenvird-ooking macio-econamic seanarios

atremes of poTmt in time amd through the cycle, 5 used for - Defaul backetop of D days past due %01 &l partalios Gnehidas
PO caleulating lang-run averages o3 regquined by the PRA). LT aritaria in e with intemal policyt.

=  Defaul backstop of B0« dave pagt due fos all partfolios fncludas
unliceinmss o pay (UTPT criteria in o with intemal palicy
= May be sublect to a socmteign cap,

EAD — Cannot be lowes than curent balanca, - Armoetisation captured for term products
=  Futyme drawdown captuced for mevoling products
—  Depamturn LD jeonsistant with ksses we would expect to suffer -  LGD based on recant portfolio perforrmance data and inclutes the
durinig & Sevete but plausiie soonomic deamtumi pactnd IMpact of futuse sconomic conrditions such as change in
= Fegulatory floors may spoly 1o mitigats risk of undetestimating the s of collataral
Lan downum LGD dise 1o lack of historical data - ho toors apphed, dscounted using the orginal affecte inetast
= DiEcounted using approptiate indes fiminirnum 3%). b
= Al colleetion coams inciuded. = Only costs assackted with seling collateral and cettain thind party
costs ame included
Crthar = Discounted back from point of defaul m balance sheet date.

White 1 2-maonth PDs are recalibrated fram IRB models where possible, the Ifetime PDs are detesmanad by projectng the 1 2-manth PO using &
term siructure, For the wholesale methodology, the lifetime PD also takes into sccount credit migrateon, i.e. a customer migrating through the
CRR bands awer its lifa.

The ECL for wholesale stage 3 is detarmined primarily on an individesl basis using a dscountad cash flow ('DCF mathodology. The expacted
future cash flows are besed on estmates as of the reporting date, reflecting ressonabie and supportable assumptions and projections of futune
recovarss and axpected future receipts of intarest,

Collateral s takan into account if it is likedy that the recovery of the outstanding amouwnt will inclede realisation of collateral based on its
estmated fair velue of colleteral &t the tme of epected realisaton, less costs for abtaining and sefling the coliateral,

The cash flows ara discounted at a raascnable appraximatan of the crginal effective interest rate. For significant cases, cash flows under up ta
four diffarent scenarios are probabilityweighted by reference to the status of the borrower, economic scenarios applied more genarally by the
group and judgameant in relation to tha likelihood of the wark-out strateqy succeading or recenvarship being required. For less significant casas
where an indwvidual assessmant is undertaken, the effect of different economic scenarios and work-cat strategies results in an ECL calcufation
basad on 2 most likely cutcome which = adjusted 10 caplure [osses resuiting from less hkaly but possible cutcomas, For contain lpss signifcant
cases, the group may use an LGD-based modelled approech to ECL assessment, winich factors in 8 range of economic scananos,

Pariod ower which ECL is measurad

ECL is measured from the initial recognition of the fimancial asset. The maximum period considered whan measunng ECL {be it 12-manth ar
ety ECL) i the macamum contractugl porad over which the group is exposed to crodit rsie. However, whore tho financia! mstrumaent
includes both a drawn and undawn commitrment and the contractual abilty 1o demand repeyment and cancel the undrawn commitment does
nat sanve 10 mit the group’s exposura to credit fsk to the contraciual notice pancd, the contractual penod does not detesmine the rmaxermwm
period considered, Instead, ECL is measured over the period the group remains exposed 1o credit risk that is not mitigated by credi risk
rmanegamant actions. This apphias 1o ratail cverdeafts and cradit cards, where the paricd is the ewarage timea taken for stage 2 exposures to
default or close as parforming eccounts, datermuned on 8 porifolsn besis and renging from batwean twao and s years. In addition, for these
facilitas. it s mot possile o identify the ECL an the loan commitment componeant separataly from the financiel asset component. As a rasult,
the total ECL is recogmsed in the loss alavwance for the financial asset unless the total ECL exceads the grass carmyving amount of the hnancial
assat, inwhich case the ECL s recognised es 8 provision. For wholesale ovaerdraft facilities, credit risk meanegement actions ara taken na less
fraguently than an-an annual basis.

Forward-looking economic inputs

The group applies multiple forward-locking global ecenomic scenarios determenad with reference to axternal forecast distributions
represematve of its view of forecast econamic conditions, This appréach is considered sufficient to calculate unbased expected credn losses
in most economic anvironmanis. In certein economic anvironmants, additonal analysis mey be necessary and may result in additionel scenarnios
or adjustments, to reflect a range of possible econamic outcomes sufficient for an unbiased estimate. The detailed methodalogy is dsclesed in
‘Measuremeant uncertainty and sansitivity enalysis of ECL estimates’ on pages 31 1o 36,

Critical estimates and judpemants

The cakeulation of the group’s ECL undar HEFRS 3 requites the group wo make & numbel of judgemants, azsumptions and estimates. The maost significant ate et
ault e lony;

Judgements Estimates
~  Defming what is considered 1 be a significant increass in credl fsk = The section ‘Medsureiment uncartainty and sensiviny
= Deterrnining the [Fatime and paint of mitlal recogrition of cvwdrafts and credk cards, analysis of ECL astimates’ marked as audited fram

pagas 31 to 36, Set out the assumplions used in
detatmining ECL and provides an mdication of the
sareitniny of the resul 1o te apphcation of diterent
weightings belrg appfled to different sconcmic
aEFUMptions

~ Salecting and cafbrating the PD, LGD and EAD madats, which suppast the caleulations, insluding
making reasonable and suppomable judgements about how maodels react t current and future
BEOnoM s sarditions.

= Sslecting model mputs and economic forecasts, ncluding detenmining whether sufficlent and
appropriaely weighted ecanomis forecasts are incotporated 1o calcubite unbbaed epected
credit lnagas.

= Making managemant adjustments to account for late breaking events. madel and data limitatiors
and deficlenclas, and sxpat cradit judgements.

= Salecting spofcabla fetcvely strategias fof cartain whokss ks credn-mpaitad kans.
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(I} Insurance contracts

A contract 15 classified as an insurance contract where the group accepts significant inssrance nsk from another party by egreaing to
coampensate that pery o it is adveesely affectod by & specified uncertain futune event. An iNSUrENCE CoRTact May &lso transfer financial nisk, but
is socounted for as an insurance contract if the insurance risk is ssgndficant. In addition, the group Ssues imvestmeant contracts with
discretionary participation features (DPF'), which are also sceouned undar HKFRS 17 ‘Insurgnce Contracts”,

Aggregation of insurance contracts

Indwvidusl insurance contracts that ane managed togather and subject o sirlar nsks are identfied a5 a portfalio, Contracts that are managed
together wsually balong 1o the same product growp, and heve samilar charactenstics such as being subject 1o & similar prcing framework or
similer product manegamant, and are sswed by the sama lagal entity. If 8 contract is axposed to maore than one risk, the dominant risk of tha
contract is used 1o pssass whather the contract features similar rsks, Each portfolio is further separeted by the contrect's expected profitability,
The portiolios ara split by their profitability into; {if contracts that are cnarous at initial recogniban; [l contracts thet at initial recognition have na
significant poss ibility of bacoming onerous subsequently; and (i) the ramaining contracts. These profitabdity groups are then divided by issuwe
date, with contracts the group issues after the transition date being grouped into cabendar gquerter cohorts, For multccumency groups of
contracts, the group considers i1 groups of contracts as beang dencminated in 8 sigle currancy.

Tha messurgmant of the insurance contract liability = based on groups of insurence contracts as esteblished at inme! recognition, and will
incluce fulhimant cash flows as wall as the CSM representing the unsamed profit. The group's accountng policy is 10 update the estmates
used in the massurement on 8 year-io-date basis,

Fulfilmant cash flows
Tha fulfilmant cash flows comprse the following:

Bestastimatas of future cash flows

The cash flows within the contract boundary of each contract in the group include amounts expected to be collectad fram pramiums and
payouts for claims, banafits and expanses, and are projected using 2 rangs of scenarnios and assumpticns in an unbigsed way based on the
group's demecgraphic and operating expenence along with extarnal martality data where the group’s awn axperience data is not sufficianthy
lamge in size 10 ba crediblea.

Ad|usimeant far the time valee of money and finencial risks associated with tha future cash flows

The estmates of future cash flows are adusted 1o reflect the time value of money {Le. discounting) and the financial risks 1o derve an
expacted present velue. The group generally makes use of stochastic modalfing technigues in the estimatian for products with opticns and
guarantess,

A bottom-up approach is used 1o detersrine the discount rate 1o ba eppied 1o a given set of axpected future cash flows, This is dervad es the
sum of the nsk-dree vieid and an illiquidity premaurm, The nsk-free yield is determined based on cbservable market data, where such markets
gre congidesed to be deep, lqud and transparent. Whan infarmaton is not svailable, managament judgement is applied to daterming tha
eppropriate nsk-frea yield. liiguidity premaums reflect the bgusdity cherectenstics of the essociated insurence contracts.

Risk acdustment for non-fingncial nsk

Tha risk adjustmant reflects the compensation required for bearing the uncerteinty ebout the amount and timeng of future cash flows thet arises
from non-financial risk. It is calculated as a 75th percantile level of stress over a one-year panad. The level of the strass is determined with
refarance 1o external regulatony stresses and intermal economic capitel stresses,

For the main insurance manufacturing entity in the group, the one=year 75th percentike level of stress coresponds 10 B0th percantile 2023:
B0th percantilel based on an wltirmate vaw of rak ovar all future years.

Tha group dops not dseggregete changes in the nsk adusiment betwen INSUTENca Service result icompnsmng insurance revenue and
insurance sarvice expensel and insurance finence income or expenses, All changes are included in the insurance senvice result.

Measurament models
The vanghle fee approsch [VFA) measuremant madel is wsed for most of the contrects issued by the group, which is mendatory upon maating
tha following eligibility criteria at incepton:

8. the comraciual terms specify that the policyholder participates in 2 share of a clearly identified pool of undarlying Rems:

b. the group expects to pay to tha policyholder B substental shara of the fair velua returns on the underlying items. The group considars that a
substantial shana is @ majority of retums; and

c. the group expects a substantial proportion of any change i the amounts to be paid to the policyholder to vary with the change in fair value
of the undardying Mems, The group considars that & substantial proparlion is a majeaty Broporbon af change on & prasent value probability-
weighted averege of all scenanos.

Tho rigk mitigation aptian is used far 8 numbaer of seonemic offsets against the instruments that moet specific requirarmans.
The ramaining contracts issued and the rainsurance contracts hald are accounted for under the general measuremant modal ["GMM').

C5M and coverage units

The CEM represents the uneamed prafit and resufts in no income or expanse at initial recognition whan the group of contracts is profitable.
The CSM is adjusted at each subsequent reporting peniod for changes. in fulfiiment cash flows relating to future service (e.g. changes in non=
Bconomic assumptians, including monality and morbidity retes). For initial recognition of onercus growps of contracts and when groups of
contracts bacome onerous subsequently, losses are recogrsed in insurance sarvice axpansa immedataly.

For groups of contracts measwed using the VA, changes in tha group’s share of the underying iterns, and econcmic experience and
BCanGmIc assumpton changes adiust the CSM, whereas these changes do not adjust the CSM under the GMM, but are recognised in profit or
lzss a5 thay arse. However, undee the risk mitgetion option for VEA contracts, the changes in the fulfilment cesh flows and the changes in the
group's share in the fair velue return on undarlying items that the instrurmants matigate are not edjusted in CSM but racognised in profit or loss.
Tha risk mitigating instrurmants e prmearily reinsurance contracts hald,
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Motes on the Consolidated Financial Statements

The CSM is systematically recognisad in insurance revanue to reflect the inserance contract services provided, besed on the coverage units of
the group of contracts. Coverage units are determined by the gquantity of benafits and the expected coverage period of the contracts.

The group identifies the quantity of the benefita providad as follows:

= |nsurance coverege: This is based on the expected net palicyhalder insurance benefit at each poriod efter allowanca for decramants, where
nat policyholdar insurance banefit refers to the amount of sum essurad less the fund valua or surrendar value.

= Investroent serices including both investrment-return service and nvestrment-related senncel This is based on a constant measure basis
which reflects the provision of access for the palicyhalder 1o the facility,

For contracts that pravide both insurance coverage and imastmant SeneoRs, covorage units are waighted according 10 the expectod prasant
valua of the future cash cutilows for each sanica.

Ingurance samvice result

Insurance revanue reflects the consideration 1o which the group expects 1o be entitied in exchange for the provision of coverege and other
insurance contrect senvices (exciuding any investrmant components]. Insurance sanvice expensas comprisae the incured claims and othar
incurred insurance service expenses lexcluding any imwestrmant companeants], and lesses on onenus groups of contracts and reversals of such
losses.

Insurance finance income and expensas

Insurance finance income or axpanses comprise tha chenge in the carrying amount of the group of msurance contracts arising from the effects
of the time value of monay, financial risk and changes therein. For VFA contracts, changes in the fair walue of underlying iterrs. texcluding
additions and withdrawals) are recognised in insurance finance INCOME or GXDANSES.

Critical estimates and judgemenis
The maaaurefment of mauranse conTaer habities under HKFRS 17 mvabes significant judgerents that ate 26T out belew:
Judgements Estimates
= The VFA messutarmant maodel s used for most of the conmacts Baued by the group In applying
thi WFA eligibiity critatia as deseribed abave undar the accounting palices for ingutanss
contracts, the group detenmined that for criterion {bl @ substantial shate is a majority of the
Taturns, and for critecion {ch a substantial proportion & @ majonity peoportion of the change on a
prasant vilue probabiliyweeighted adverege of all scenatios
- The C5M & systermatically recognised in ingurance revenus based on the coverape unita of the
group of contracts. The group determmed that the coverage unit basks that bast refiects the
prcwision of Insestment senvices is the mvaBability of the facilty awver time, and therefoos the
quartity of banefit selected is & corgtint Measute. The ooved e units ate revisiied and updated
ateach reporting date,

{k} Property

Land and buildings

Land and buildings held for own use are camead at thair revalued amount, baeing the fair value at the date of the rewaluaton lass any subsaquant
accumulated depreciation and impairmeant losses,

Revaluations are parfarmed by professional quaified valuers, on a market basis, with sufficient ragularity to ensure that the net carrying amaount
doos not differ manenally from the fair value, Surpluses anising on revaluaton are credited firsty 1o tho indome statemant, 10 the axtent of any
daficits arising an revaluaton previously charged 1o the income siatement in respect of the same lend and buildings, and are thereafter taken 1o
the ‘Property sevaluaton resemve’, Deficits ansing on revalustion are first set off against any previous revaluation surpluses included in the
‘Proparty revalustion resarve’ in respect of the same land and buildings, and ara theraafter reccgnised in the income statamant,

Leasehcid land and buildings are depreciated cn a straight-line basis over the sharter of the unexpired terms of the leases ar the remaining
wsaful lives.

The Governmant of Hong Keng owns all tha land in Hong Kong and permits its use under leasahold arangemonts, Similar arrangerments axist
in mainiand China, The group sccounts for its imterests in own use easehold lend and land use rghts in eccordance with HEFRS 16 but
disclosas these as owned assets whan the right of usa are considared sufficiant 1o constitute control.

Invastmant propertias
The group holds certain propaerties as investments to eam rantals or for capital appreciation, or both, and those invastment propertes ana
included on balance sheat g1 fair velue with changes in Tair value being recognised in the income statament,

(I} Employee compensation and benefits

Post-employment benefit plans
The group operates 8 numbear of pension schemes including dafined benafit, dafined contribution, and other post-amployment banafit
schames.

Peyments 1o defined contnbuntion schemes ére charged 85 an expanse a5 the employeos rendan Sen:on.,

Defined benafit pansion cbligations ame calculated using the projected unit credit mathod. The nat chasge to the income statemeant mainty
compnsas the service cost and the net svtarest an the net defined benefit esset or lizbility, &nd is presanted in cpRETING BxXpensas.

Remeasuraments of the net defined barafit assat or iability, which comprise actuanal gains and losses, return on plan assets (excluding
intasesth and the effect of the asset cating Uf any, excluding interest], ane recognised immediately i OCL The net defined benalt asset or
fiability reprasents the present vaiue of defined benefit obligations reduced by the fair value of plan assets, after applying the asset cailing test,
where the net defined benefit surplus is mited 1o the present value of available refunds and reductions in future contributions 1o the plan.
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{m) Tax
Income tax compnsas current tax and deferred e Income tax s recognsead in the income statermant excep? 1o the axtent that it refates to
nems recogamed in OCHor direetly in equity, inwhseh caso tha t8x s racognised in the same Statermant as tho related nem appaars,

Curmant tax s the tax expecied to be payable on the taxable profit for the yaar and on any adjustment 1o @ peyvable in respect of previous
years. The group provides for patential current tax lishilities that may anise on the hesis of the amaunts egected ta be paid to the tax
authorties.

Defarrad tax s recognesed on wemporary differences betwean the carmying amounts of gssets and kabilas o the belanca sheat, and the
amounts attributad to such assets and Fabilites for tax purposes. Deferred tax is calculated using the tax rates expected to apply n the pericds
in which the assets will be reslised o the labilites settied.

In assessing the probahbility and sufficiency of future texable profif, managemeant cansiders the availability of evidence to support the
recognition of deferred tax assets, wking into account the inharent rsks in long-term forecasting, includng climate change-ralatad, and drivars
of recant histony of tax losses where applicabla. Manegameant also consdars the future revarsal of existing taxable temporary differences. and
tax planning strategies, including corporate recrganisations.

Current and deferrad tax are calcelated based on tax rates and laws enacted, or substantively enacted, by the balance shoat date.

{n) Pravisions, contingent liabilities and guarantees

Provisions

Provssons #re recognised when it & probable that an outfiow of econemic benefis will be raquired o settle a present legal or constructive
obligation that has arisen as & result of past evanis and for which 2 raliable estimete can ba made,

Contingent liabilitiea and guaranteses

Cantmgant labiities

Cantingant liabilities, which inclede cartein gearantees and leters of credit pledged as collaters! security, and contingant lishilitias refated o
legel proceadings or regulatony matters, are not recognised in the consolidated financial statements bt are disclosed unlass the probebiity of
sattlement is remaota.

Financial guarantes contracts
Liabilitres under financal guarantes contracts that are not classified as insurance contracts are recordad initally at thair fair value, which is
ganarally the fea racaved ar presant value of the fea recenabla.

(o) Impairment of non-financial assets

Softwere under development is tested for impairment at leest annually. Other non-financial assets such as property, plent and equipment,
intangible assots fexcihuding goodwil] and right-oi-use assots are wsted for impairmant 8t the individua! asset level whan there s ndication of
impainment at that leved, or at the CGL level for assets that do not have & recoversble smount at the individual asset leval. In addition,
impainment is also tested at the CGU leval when there is indication of impairmant at that level. For this purpose, CGUs are considered to be the
principal eperating legel entities and branches divided in 8 similar mannaer 2s the groun's opersting segments,

Impairment testing compares the carrying amount of the naninancial assat or CGU with its racoverable amount, which is the higher of the fair
value less costs of disposal or the value in use. The carmying amount of 8 CGU comprses the canmyving amount of its assets and kabilites,
Including non-financaal assats that are directly attributable to it and non-financial assets that can be allccated to it on a reascneble and consistant
basis. Non-financial assets that cannot be allocated to an indnidusl CGLY are tested for impairmant at an approprate groupng of CGUs, The
recovarablea amount of the CGU is the higher of the fair valuwe less costs of disposal of the CGU, which is datermined by independent and
gualified valuars whera relavant, and the value in use, which is calculated based on appropeate inputs.

When tha recowarabla amount of a CGU is bess than its carmying amount, an impeirment koss is recognised in the incoma statemant to the
axtent that the impairment can be afocated on a pro-rata basis 10 the non-financial assets by reducing their carmying amounts to the higher of
thair respactive individus! rocovesable amount ar nil. lrepairment 2 not allocated 1o the financial 2ssets m g CGL.

Impairment losses recognised in pror percds for noa-financial assets are revarsed whan thare has been a change in the estimate used 1o
determina the recovarable amount. The impesrment loss is reversed to the extant thet the carrying emount of the non-financial assets would
nat axceed the amount that would hewa been determined (met of emortisation ar depreciation] had no imparment loss bean racognised in prior
pariods,

2 Operating profit
(a) Net interest income

Mat intarest income inchudes;

2024 2023

HEKSm HiEm

FhfeTast Incorme recoahisad on impaired fnancil sssets 2E43 1,763

Inmetest incorme recnaniad on financial ad2ets meadured ot amomised et 253,027 247,908

IntRtast incoine recoghed on financis) a3t measured &t VOC) 82947 47,43
Inmerast expanas on financial ingrumens, excluding interest on fimancial Rabilities held for trading or designated or atherwide

mantatalily Measuted a2 far valus' 1182,450] {143,496

1 Inzledes Wtetest expenses on wase labiites of HKS25Em (2083 HESZ92m)
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(b) Net fee income

Met fes income by reportable sagmeants

Wealth and Markets and
Personal  Cormmerdal Global Securities Corporate  Other (GBM-
Banking Banking Banking Services Centre! ather) Total
HESm HESm HESm HESm HKSm HESm HESm
ACCOUNT BTVI0RS B30 1,108 360 112 - - 2401
Funds undar managemans 5,450 459 o 1,728 - - 7.728
Cards 9,455 a7 1] - - - 9,892
Cradit facilifins 1E3 1.335 1017 34 - - 2,569
Broking indoima 3,387 51 -_ 772 —_ —_ 4,210
PP fe s - 227 973 - - - 3244
Umit frusts 7.240 i} T - - - 7322
Undawtiting - - 436 256 - - a2
Remittanoas 281 20682 BOG 4 - - 3,182
Giobal custody 874 46 33 3,006 - - 3.958
INSUTINCS agency Commisson 1,836 116 - - - - 1952
Crthat 4,208 3,433 2,937 4,501 15.247] {B38] 9,085
Fee income 33,878 11314 6,648 10513 {5,247] {B38) 6E.219
Fea anparise 19.787] 5E7] 113300 B.493] 5565 B30 113.702]
Year ended 31 Dec 2024 24,042 10,827 5318 2,020 318 (@) 42,817
Ancount sanioes B 180482 351 5 — —_ 2,327
Fimds unider managemant 4,741 459 16 1.765 - — 5,081
Cards 8055 N3 58 —_ —_ —_ 9,424
Cradit facilities 314 1,360 1.173 24 —_— —_ 2867
Braking incoms 2650 45 — 631 — — 3.297
ImpeTtsianpots - 1326 790 F e — 3018
Uit o7 usts 4,831 7B g — — —_— 4,904
UmchannTiting 1 1 384 262 - — BB
Remittances 255 1,958 755 a4 — — 2,963
Giobal custody 814 40 4l 2978 — = 874
I usanios Saikdy ComimEsad 1,610 117 —_ — — — 1,827
Ghar 3,242 3237 2 s 4024 {3,607} 1581 B, 965
Fes income JB2E 11028 5215 9736 f3.601) (5811 51,025
L ] (880 1354 11177} {7,084} 387 Brd 112,582
Yaar anded 31 Des 2023 10426 1lEES 5038 2652 270 i7i 3H,04T
1 Includes Fiersegredt alimnation
Mat fea incoma ncludas:
2024 2023
HESm HEEm
Feas aamed on fimanclal assets that are not at falr value through profit and loss (other than amicunts included in determining
the effective intarest ratel 5968 2110
= fan Moome 16,3563 15,927
- fes sapanns {7 {6,817
Fesr samned on trust and other fduciang activities 9207 8851
= Fin MO0 11982 10374
- fee sapanss 11,875) {1,513
{c) Net income flmm financial instruments measured at fair value through
profit or loss
2024 2023
HKSm HEEm
Net income/{expense) arising on:
Net mading aotivites 98,138 B, 700
Othar Instrurmaents rmanagad on a falr value basis 16.208] 5. 265
HMet income from financial instr held for trading or o ged on a fair value basls 91,930 74,435
Finaneial ad44m hald o meet idilties unde! nsuiance and iswament contacs 37476 45,907
Liabifties 10 CUSIGMErs UNGe! [TvEstmMant Conracts {14562] (|
Net Income from assets and llabllities of insuranee businesses, including related dorlvatives. measured at falr value
through profit or loss 36,004 48,955
Year ended 31 Dec 127 964 123,394

1 Eucludes 'Changes in fair value of designianed debr issued and rélated detivatives’ of HKS117m logs (2023: HKSSm gain) and 'Changes in fair value of other
fmancial nstraments mandator®y measured ot fair valus through profit o lees’ of HESEITm (2023 HESZE2m) which ark présented urder note 20d) Othes
spmtating incoamesepensel
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(d) Other operating income/{expense)

2024 2023
HKSm HEKEm
Loersims on invimimant propartieg 11.046] 135]
Changes in fair valus of desicnazed debt ssued and related datvathes’ {117] B
Losses on dispoaal of propeTy, plant and equipment and assets hekd for sale 321 421
Gan on disposal of associate - 4
Gams wss osses from financial inmssomeants B 3,731
Diidend meone pizx]
Rental ncome i myvestment propetties 524 503
Changes in far valus of other financial instruments mandatosily measumed & falr walus through profi or loss B3l 52
Othar- 4,BEY 2,900
Yeor anded 31 Dec 5119 (Z9EI
1 Inludes debt matumats which afe issued for funding putpodses and dbe designated utider thie faif valus option to teduce an dctoURting Mismatsh
2 Imcludas tha gain on disposal of ibars and recenables of HKS101m {2023 HEXS0m)
3 incledes the recoveny of operating expensas form other Group eompanies
(e) Change in expected credit losses and other credit impairment charges
Change in expected credit losses and other credit impairment chamges arising fram the fofowing asset categomes:
2024 2023
HKSm HESm
Loans and advance s o banks and customts 12,019 13,163
= mew allowances net of alowants raleases 12 636 14,021
= recoveties of amounts previsusly wikten off {B57] (BE4)
= medification ogses and other movenents 240 L]
Loan commitments ard puasanteas 11381 i)
Orthar financial assets B L3281
Year ended 31 Dec 11,846 12,643
Change in expected credit losses es & percentagea of avarege gross customer advances was 0.34% for 2024 {2023 0.36%),
(f) General and administrative expenses
2024 2023
HKSm HEEm
Pramizas and squipmant 2416 2.358
Matkesing and advartising sxpenses 2,367 2,726
Orthat adim nimative expended’ 63,164 43,954
Yeor anded 31 Dec 57,967 54 538

1 Ingludes recharges frorm felow group entities, Further detals ore set out In Mote 31
Included in aparating expensas wide drect operating expenses of HESGTm [2023; HKS60mM) atising frarm imestmant propamies thet genarated

rantal income in the year. Direct cparating axpensas ansing fram investmeant properties that did not ganerate rental income emaunted to
HESTm (2023: HESBm).

(g) Depreciation and impairment of property, plant and equipment

2024 2023

HESm HESm

Crwead progerty. plant and equkement BAT4 7.36)
Othar rightofuse sssets 2,781 2,363
Year ended 31 Dec 10,925 9,724

(h} Auditors’ remuneration
Audrtors” remunesation amounted to HKS195m {2023: HES1 99m).
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Motes on the Consolidated Financial Statements

3 Insurance business

Insurence sarvion result

Year ended 31 Dec 2024 Year ended 31 Dac 2023
Life direct Lt dingt
participating PAPTRCRTiAG and
and Investment  Lifio other Investment DPF  Lite other
DFF contracts” contracts’  Total comracis’  contracts® Tenal
HESm HEKSm  HESm HE&m HKSm  HKEm
INSUraNGE rEVEnLe
Amounts Telating to changes in labifites for remaining coverage 12,063 2433 14486 10167 LEE  N1.ESE
= contractus] service margin recognised for services poovided B02 12 8,714 8772 L 7470
= thatpir in Tisk adjustmant fof non-tinancial fisk fof 18k expined Fal T 350 108 il 161
- expectad incurred slalms and othar naurance serice expendes 3674 1,742 5416 3.289 1.258 4517
= gither L] - ] [Fd] - 1#
_Recovery of msurance acquisition cash flows 1.493 554 2,047 =73 e o] 1.171
Total insurance revenus 13,546 2967 16533 11,034 1.7 13007
i service sxp
Ineutmed claims and othel MSwance sarvics expenses 13.353] 12222)  i6575) {3272 {1,305 579
Lesses and reversal of losses on onarsus consracts 1395) 1458) L=k 1173} 1515 CEBEI
Arnoftisation of neutands scyguisition cash fowg i1.492) (584)  i20a7) {B6T} 130dF {17
Adjugtrrants o iabiites for incunred claims [50) 163 113 Bl @ (i
Total insurance service sxpensas 5291 (3111 (BA02) Mz 21z sass)
Total insurance seevice rasult B255 nza)  BIA3 5.712 1153 6. 558

1 'Lie direct participating and Fnestmant DPF contracts” are substantioly measured urider thi vasiible fee approsch measuremant modsl
2 'Life othes contraces” are measured under the genaral measutemeant maodel

1
Mat imvestment relurn

Year ended 31 Dec 2024 Year anded 31 Dec 2023
Lite dircct Life deect
participating panmicpatng
and Investment  Life other and Imvesimem  Life other
DPFF contracts  contracts Total DPF contracts contracts Total
HESm HESm  HESm HEEm HESm  HKEmM
Total investment retum® 32,851 18991 34842 86474 1318 47,782
Net finance sxpense
Changas in fat value of undethying items of drect patticipating
COntracts 132.922) —  {32.922) {a6. 431} —  {46,481)
Eftwct of risk mitigation opficn 451 - 451 1271} — 2711
[Test et ancfated - {812) iB12) — {9E1} (ae1)
Effect of chanpes In interest rates and ather financal sssumptions. — 12363)  12.363) 6] |942h i1.0401
Effect of measuring changes i mstimates at curment mtes and
adjusting the CSK at tes on inftial tecognition — 7 nn — {15} (L]
Total net finanes expense from insurance contracts (32471) (3,182] (35,663) {46 B5E) (1,940 {48, 798
Total nat investment retum 380 1201} 821} {38 1522y {006

1 Al Rens are Tecagnised n the mcome statement
2 Investment returns of HKS34,B4Im gain (2023 347,783 gain) on undeThing assets suppanting insuranse Rabiities are tepored in ' Net incoime from assets and
lgiities of insurantce businessas, including telaned detivatives, maasured at fai value through profin o loes
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rvl;]’\.l'\l_",':!"_?!:':!'_. Iy CATOING RIHOLITES of MSFENCH CONTRACIS - .l:'u"i,! Wals ::l'r' AT T ING COVEs a0 and "i'..:'l:'ﬂ CHEMS
Year ended 31 Dec 2024
Life direct participating and Investment DPF
contracts Lite other contracts
Liabilities for remaining Liabilities tor remaining
COVOrFagQo: COVOrage:
Excluding Excluding
loss Loss  Incurred lass Loss Incurred
component component  claims  Total component component claims  Total Total
HESm HESm  HESm  HESm HESm HESm  HESm  HESm  HKSm
Dipsing asdets {109 ] & (58] (BT4) [ 159) 40 [gag) 11,091]
_Dpening fabilites 701,763 sag 3113 705,744 23229 1,365 491 75,085 730,829
_Net opaning balance ot 1 Jan 2024 701,674 B53 3119 705846 22,355 1.206 531 24,092 729,738
ik in the consaelid i
statement and statement of
comprehenslve incoms'
Insurance revenue
Comtracts under the fair valus approach” 14,801] - - fa.B01) tarz) - - [472)  15.273)
Othar contiacts’ B, 745] - - (B, 745} 12,085] - - [2.085) (10,800]
Total insurance revenue {13, 546] - —  {13.546) i2,527] — - (2527 {16.073)
Insuranes sarvice supansas
Imcurred clairms and otfisr msurance sanics
Epenses o - - (62] 3406 33563 - (368) 2132 1784 BT
Arnartsation of insurance acquiEiion cagh
Howe's 1,483 = - 1483 544 - - B4 2,037
Lo=ses and reversal of losses on anatous
COntrasta - 305 - 305 -_ 498 - 498 93
Adjustrnents to labiites for nocured clims - - 50 50 - = {162] 1162} 11121
Total insurance service expensoes 1,493 343 3458 5291 a4 130 1.970 2,64 7,935
isaSTnent cormponents 456, 995) - 45,995 - {7.669] - 7,569 - -
Insuranca service rasult _ ise.em) 343 49450 (B2SS)  (9.542) W eme M7 e
Nt finanos spanse from nsurancs
oontTactS 32,482 - = 32492 3118 22 - 3201 35693
Orthar mawsnents Tecoghised inthe
statarnant of profit of lnas - - -_ - - -_ - - -
Effect of movements in exchange Tates 15,692] 135 1321 15759 454] 2} 015 1476} 16,2351
Total changes in the consolidated
Income statement and staterment of
comprehensive Incomes' 131,248) 308 4341 1BATE (5.B22) 150 9,514 2,842 21,320
Cash flows
Premiums recehad 103,265 - = 103285 11.516 - = 11,516 11,801
Claims, ather Fisuiance Seteitn apaises
paid and orhar cash fiws 253 — (60,946 {50,683) 12 — i8,621]  [9.608) (60,302)
igusancs aoquisition cash flows {5, 290] - - 5, 258) {1,676) = - {1,576} {7.874]
Total cash flows 87 240 _ |50 845] &6 04 9.8962 —_ {B.621] 331 A6, 625
Other mgvaments : 250 63 - 187 376 94 TEO 1250 1,437
Net dosing bal at 31 Dec 2024 767,916 1,098 1591 770,505 25,861 1,450 1,204  FB15 799,120
Cloging assetd {122) 5 10 107 {229) [ 186) 199 [X16) o]
Closing Habiitas 768,038 1,093 1581 770,712 26,090 1,636 1,005  FH731 799,443
Nat cdosing bal, at 31 Dee 2024 767,916 1.098 1591 770,605 25,861 1,450 1,204 FEIE 799,120
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Motes on the Consolidated Financial Statements

Moverments in carngng amoums of Nsuwence contacts - Analysis by rarmanming coverage and meurmad ciaems (contmuad]
Year anded 31 Des 2023
Lrte direct particpating and Irvestmant DPF

LOMActs L#e arhar comracts
Leabuirreas for remaming Labilies for remaining
COVErage: Coverage:
Excluding Excluding
loss Lass  Imcurrad loss Loss  Imeurred
componant  companert claims Total component  companent clams Tatal Tatal
HESm HESm HESm HKSm HESm HEEm HKEm  HEKSm  HES™
Dipsing astets (351 _ - {36 BN 163 7 {EH] [
Opaning Rabiities 526, 357 #12 2243 E3012B 23443 57 53 24794 654907
_Nat opaning babimos at 1 Jan 2073 66,332 #12 2549 E30.083 22963 920 & 24481 BSAGTY
Changes in the consoldated ncome
statarnant and statemant of
comprahenalve incoma’
msuranes tevenue
Comtracts under the fair valus approach” . 1061 - - (31051 =] — - {360 34740
Othat contiscts® 7,529 = - 7.929 1,158 o - 1,158  i9.088)
Toral insusance revenue 181,034 — =  {11,034] (1,588 = ot 11,5788 {12 562)
Insurance sarvice expenses
Incurred claims and othar mswance senvice
apansad = 143 3,317 3274 - (17 1T B 4,173
Arnartisation of ingurance scquisition cagh
Howes 57 - — BE7T 295 — - 255 1,162
Losses and teversal of losses an olatous
Eantrans — 173 - 173 - 508 - 508 B81
_Adustrmaents to labiiites for Incured clhims — - 8 B - — 3 3 1
Total ingusance ShTvich anpmnises Bs7 130 335 4322 295 320 1.080 1,705 G027
Iisetrrent eormpanents {4, 797 — 44 797 —_ {5 B2d) —_ 5 B34 — o
Imsumance sanice result 154 354} 130 4Ba22 (67121 7.0571 53] % 32) 177 15, 5351
Nat financs sxpanse from nsurancs
COrtActs A B5E — —  ABE5E 197 23 - 1940 48,798
Orthar mawsmens Tecoghised in the profit
of ks 3.E00 7 {B108 3296 {18 5 {12:21] {101) 3,195
Eftest of movemants in sxchange raes it - 1255 693 b {12 ] {16 77
Toral charges in the consoldated noome
statemant and statemeant of
comprabenshe Income’ 3,258 137 AT 257 442136 5167 HE B8 2000 458135
Cash fows
Pramiums recatvad B2 05 - =  BAOAD B I1EE — — E.B3  ERLIGE
Cliims, other Fsutance Seieice sxperdes
paid and othar cash fiews 374 —  #roEn W3 4 B (BEH)  (6.BET)  {53,6000
Engutanicn acquidition cash flows 3,919 - - 3919 (1,683 - = 1693 BEN
Teral cash ficws TH, 506 —  ATOET 31418 4,499 — (BEM) (23920 29,026
Othar mavsments 96 1961 — — (2] 1B — — =
Hat closing balance at 31 Dec 2023 00574 853 3118 705825 22,358 1,208 B3 24092  THELIIE
Choging assetd 1081 & [i] 198 (ET4) (15530 40 {EEe ] {1.081]
Ciosing Habiiites 701,783 846 3,113 705744 23,288 1,365 a3 25085  7ELERD
Mat closing bal ardl Des 2023 701,604 853 3119 TOohRELE 22355 1,206 531 a0 YELT3E

1 'Toml changés T the consoldated ncome statemant and sttemaent of comprehengive income’ do not include ncome and expanses with HSBC Group sntities

2 Or transition to HEFRS 1 7 the groug applied the full tetraspective approach 1o new busiress wrirter frofm 2018 at the earliest Whare appddng the full
retroapectiee approsch was impracticable, the groug appled the fair value apgpraash

3 'Othel conmacts’ ate those CONTIACTS Madsuted by dpplying HKFRS 17 from inception of the contracts. These include contracts measuted undet the full
Tatrospacting approach ot trangition and contracts incapted afte tansition

92 The Hongkong and Shanghai Banking Corporation Limited Annual Beport and Accounts 2024

287/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

Wiovarmaents in CATYING AMOLIMES of MSWENCE CONTRACTS » Analysrs By medsummeant oomponent
Yoar ended 31 Dec 2024
Life direct participating and Investment

discretionary participating contracts Lite other contracts
Estimates Contractual service Estimates Contractual service
of present g of prescnt margin
value of value of
future cash Contracts future cash  Contracts
flows and under the flows and under the
risk falr value Other risk  falr value Other
adjustment approach’ contracts®  Total adjustment approach’ contracts®  Total  Total
HKSm HESm HESm  HESm HKSm HESm HESm  HESm  HKSm
Opening assets 1233] 25 110 58y fa24) 62 {131] (9930 i1.081]
Opening labilites 631,303 35.955 38480 705,744 21,808 1.730 1447 25,085 730,829
Nat opaning balance at 1 Jan 2024 631,076 35,580 38,590 705646 20,984 1.792 1316 24,092 739,738
Changes in the consolidated incoma
statement and statement of
comprehensive income’
Changes that relate to current services
Contractual service margm recognised for
sarvices provided = (3.640) 14462  [B702) = {21s] 1373] {532} {B.634]
Changa in fisk adjustant % noa-financial
Fiak egred 1271] - - [271) [64] - - 164} 1235]
Espariance adusunants {321) - — [321) 437 - - 437 116
Orthar movsmments tecognised in nsurance
SRrvicH TREUR - 403 [405) {6y - - - - 6]
Changes that relate toe future serdioes
Corgracts inKlally recognised in the year 118,094) = 18212 18 (924] = 1071 7 265
Chanmges & sstimates that adjust
contractual service mangin 17.560] 1,823 5637 = i8] az iB4) = =
Chamges in agtimates That teault in koases
and iwversal of lpases on onerous confracts 27 - — T s — - e | [+
Changes that relate to past services
Adustrmants 1o flablities for incured claims 50 - — 50 162] — — {182} i1z
in service rasult (25,919) 11.314) 18,978 [B.255) f370) 1127 614 nz 1B, 138]
et finanos expeanse o Nsutanos
COnTIast 2,482 - - 32482 211 43 a7 3201 35,683

Crthar rawaiments Tecognised initha

swatemarit of profit or kes = = = = = == = = =
Eftwct of mossments in sxchanige Tates |5, 454] 213 (18] &, T54) 112) {7} 54] [4TE) {5, 235)
Total changes in the conselidated

income statemeant and statement of

comprehensive income? 1,119 11.101) 18460  1BATE 2329 {94) 607 B2 7,300
Cash flows

PrRminme receidad 103,285 - = 103205 11,516 - - 11,6516 134,801

Claima, athar nautancs Senice sXpanses

paid and other cash Foers {50, 653] - - |50,553) {9,604) - — 9,605 (60,302)
Ingufance acgquisition cash flows {6, 298] = - [6.258) {1.576] - - [1.576)  {7.874]
Total cash flaws 46,254 - — 46284 331 - - 331 46625
Dthar rigwamants 186 1 - 187 1235 1 14 1250 1,437

Net dosing balance at 31 Dec 2024 BB BTS &4 BR0 BFOS50  FT0ENE 24,879 1,699 1,937 ZRE16  TE8, 130

Closing assets 1210 24 78 i107) 11.308) 379 3 (z18)  {3z3)
Closing labilites G7E, B85 34,856 56971 70712 26,187 1320 1,224 T3 789,443

Nit closing balanze at 31 Doe 2024 ETRETE 24 880 BrO50 770,506 24,879 1.699 1,937 518 TO9,130
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Motes on the Consolidated Financial Statements

Moverments in carmgng amoums of nsuwence contacts - Analysis by measurement component fcontinued)
Year anded 31 Des 2023
e direct participating and investment

dscretonary particpating contracts Lite Onhar contraets
Esnmates  Contractual senwoe Estvmates  Comraciual service
of praserm iBsgin of present mmargin
walue of walue of
future cash  Contrects futwre cash Contracts
flows and  under the fiows and  under the
rnsk  fair vetue Ohhar nsk  fair valuwa Onher
adjustmarnt ! contracts® Towl adustment  approsch’  contracs?® Toral Tonal
HESm HEEm HES™M HESm HESm HESm HESm  HKSm  HESm
Opaning assets {137 o6 Fl:] 135 BT5) 413 152 {310h (345)
Opaiing lakilities 5605 33.138 27285 630128 22.631 1423 T34 2a7H4 65327
_Mat opaning balancs ot 1 Jan 2023 S B8 33,184 27361 BI00S3 21758 1.842 BHE  dadBd BSAGTY
Changes in the consaidated moomea
Statarmant and statemarnt of
cormpeahersive income’
Changaes har relate 10 CITant seTvices
Contractual servdce margm recognised for
sarvices provided — (1.351) BA21)  (BITH — {154} (27 {3810 7153
Changa in sk adjugment for nan-dinansial
rigk wpired {1081 — -_— {108 {751 - -— {78 {136]
Exparience adusoments (15 —_ — 115 75 — - i) 4]
Crthar rgwsmants tecognissd in insurance
Shrvice Tesult Z = - Z = = — = i
Changaa that relate 1o futiie sendces
Cortracts inKlally recognised in the year 111,566 — 12062 96 L] — il 253 a0
Changes & estimates that adjust
contractual sarvics mangin {7,206 2,954 4,252 -_ 275 1} jrxrd] -_ —_—
Changes in aatinates that reult in keses
and wywrsal of losses on onersus contracts L - -_ 7 256 — B 256 :3
Chiangas that felate o past sanvices
Adjustrmants to lablites for incumed clims ] — — B i — — 2 10
EnSutince sarvice tesult 115,208 1.603 10,853 B.3121 JLE] 11 55 3@ 177 (5. 535)
Mat finanos e nise oM NS utanos
CONTIAGES i, BAE — - 45858 1.B69 A a 1,940 48 708
Crthar rgwainents Tecognised initha
statemarnt of profit or bes 2,007 1146 143 3,296 (1B4) 57 B {1107k 3.185
Eftect of moweimants in exchange 1806 433 g7 193 633 {#51 10 LY 116y &7
Teral chargas in the consakdated income
STATEMMENT and statemant of
COTHpe b1 incnmeT 30030 2B16 11,729 44 136 1,650 dE 428 PR af, 136
Cash tiows
FPrammiums tecahud B2.050 — - 52050 G.1EE - — G.1ES  B8.7EE
Claima, athar Mautancs Sendce sXpanses
pald and cther cash fows 146,713 — - M3 (6. BET) - - {G.BETY  {55,600)
Insumince scquisition cash flows 3.514) — — [3.914) (1,683 — — (1653 B61E
Toral cash fiows 31418 — — 31416 I2.3§2‘] — Fere |25 29!]2__?;
Orthat mawarments = = - — - 2 s - -
Nt cloaing balanes ar 31 Des 2023 531 076 35,98 35,590 0566 20,984 1,702 1,316 240 77138
Cloging assets (233) 5 1 [ =24 _62 (1311 {9aE) .08
Chasing Rabliities 531,308 35,055 3BA80  T057a4 21,908 173 1447 25065 VELERD
MNat cuaing balinss 4t 31 Dec 2023 631076 35,980 38,550 TO5EL6 20,984 17452 1316 2409 729.738

1 O transifion o HEFRS 1 7 the gioup applied thi full ratraspective pproath 1o fees busines: wiitten frofm 2018 4t the sariiest Whats appdying the full
ratrospectie approach was impracticable, the group appied the fair value approach

2 ‘Orther contracts” am those contracts measuted by applying HEKFRS 17 from Inception of the contracts, Thess mclude contracts m d umden the full
TetToBpective approach at mansiton and contracts Incepted afteT manskion

3 'Changes in the cansalidated ncoma statartent and sutemant of somprehensive income’ do rat include income and expenses with HSBC Group entities
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Ettect of contrects ritially recogrised in tha yaar

Year ended 31 Dec 2024 Year ended 31 Dac 2023
Profitable Onerous Prafrtable Onerous
contracts contracts Cantiacts contracts

ssued issued Tertal wsLed issuad Tonal

HESm HESm HESm HEEm HESEm HESm
Life direct participating and investment DPF contracts
Estrnates of present value of cash autfiows 111,395 3,588 114,983 B2 5949 1,532 B4_431
= Irumamcs acguiRion cash fiows E146 87 6,443 4803 165 4,768
= Elirnd ahd ofbad HSuiance Saivice sxpansad pdeaia 1062459 229 108,540 295 1,367 ToEET
Estirnates of present value of cash inflows 128,801} {3.484) 1133.386) {25181} {1,847} {06, 63E)
Rizk adfustrient fof nor-finansial risk 04 14 308 230 11 221
Cortractual sarvica margin 18212 = 18212 12862 = 12,062
Lossas recognised on Initlal recognition - 118} [1el - i ]
Life other contracts
Estimates of present value of eash autfiows 8459 1678 13,137 6392 3,570 9,821
= insuTance acouskion cash fiows FETS 509 1.246 162 368 1,150
= claims and mher msurance service sxpans s payable B722 3,189 1.891 5EI0 ERE] B.771
Estirnates of present value of cash mflows 10,659) 13,552] {14211 {7,387} {3,314} {10, 701)
Riak agfugzrment for non-financial risk 129 21 150 104 38 142
Contractual sendce margin 1.071 - 1071 B3 — a1
Losses recognised an Inftial recognition - 11471 (147} - 253 253)

Presant value of expacted future cesh flows of insurance contract liebities and contractual service margin
less than 1-2 2-3 -4 45 5-10  10-20 Ower 20
1year  years yoars YOArs Years  YOoars  yoars Yoars Tatal
HESm HESm HESm HESm HKSm HESm HESm HKSm  HKSm

i lability future cash lows

Life dirent participating and investmant DFF contracts (27.934)  {3.940] 18316 22151 23964 B2I63 164159 396429 676108
Life ther contracts 3,561 .27 1677 483 L] 721 BEL 19,083 28917
Insurance liability future cash Aows a1 31 Dec 2024 [24,373) (5,067) 19993 22634 4649  BIGE4 165013 415497 702,025
Remaining controciusl service maorgin

Life dimect participating and inwestment DPF condracts 8,061 7401 6,777 6241 5744 22298 22787 12621 91,930
Lifw othet contracts 455 a6z 318 217 238 TaE EF4l Arg 3,636
Remaining contractual service margin at 31 Dec 2024 8,556 7,763 1096 6518 5982 23094 23508 13049 95,566
Inzutancs Rabifny futune cash Hows

Life diret participating and investmant DFF conmaces (FGATR 02668 11783 12,531 07 73271 1B).GE3  3ER63E  E27.0a2
Life other contracts 6,507 1862 20 EEN 530 503 S 1230 3 .sak
Imgusance Sabifty future cash flows at 31 Dec 2023 (19968 {Es04 11363 12044 2 20847 70774 181980 3E1077 48,487
Ramaining contractual darvice fargn

Life dizect particigating and invesument OPF conracs 5,404 5915 5458 5.052 4640 18102  1BSS6 10463 74570
Life gthst contracts it A 284 274 34 A00 L] 2896 3.108
REmaining comtractual sarvice mangin at 31 Dec 2023 7110 6,321 5747 5,306 4874 18502 18,0858 10, 752 7767

Discount rates

The discount retes applied 10 expected future cesh flows are datermimed through 2 bottom-up approach as sat out in Note 1.24) "Summary of
rratanal accounting pelicies - [nsurance contracts’ on pege 85, The biended sverage of discount rates used within cur most materal
manufacturing entities are a5 follows:

HSBC Lite {International) Ltd Hang Seng Insurance Co Ltd

HES uss HES uss

At 31 Dec 2024

10 yaar discount 1ate (%) & 32 596 443 B.25
20 year discount 131 {%) 442 5.51 .53 5.60
At 31 Dec 2023

10 ywar discouns 1ate (%) 407 447 418 482
20 year dueount 1ats (% 471 4 454 5.06
4 Employee compensation and benefits

2024 2023
HESm HEEm

YWages and salaries’ 36,447 35,021
Social sesutity costs 1,369 1,352
Postampioymeant bensfits 2.227 2,174
= defined contripution pension plans 1,875 1,748
= defined banefic pension plans 382 426
Yaor ended 31 Dec 40,078 = 547

1 Wages and salaries’ Includes the effect of share-based payrments armangemarts of HKS1,110m (2023 HKS1,101m)
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Motes on the Consolidated Financial Statements

Post-employment benefit plans
The group operates a number of pest-employment banefit plans foe its employees. Some of thesa plans are defined banafit plans, of which the
largest plan is Tha HSBC Group Hong Koang Locel Steff Retirermant Banefit Schema (the "Principal Plan’).

The group’s balance sheat includes the net sumlus or deficn, being the difference batween the fair value of plen assets and the discounted
value of scharme lie bilities at the balance sheet date for each plan, Surpluses are anly recognised 1o the axtent that they are recovereble
through reduced contrbutions in the futere or through potential future refunds from the schemes. In assassing whether 8 sumplus is
recoverable, the group has considered its current right to obtain & future refund or 8 reduction in future contributions,

Defined benefit pension plans

Wet assaiflisbiltyl undar defined benefil pension plans

Prosent value
af defined
Fair value of benefit Net defined
plan assets obligations benefit lHability
HESm HESm HESm
At 1 Jan 2024 8333 [8.642) 11,309]
Safvits o0t - [F02) 302]
= CUFRTIE Shfvite oodt - (335 {238)
— DAST senvics cuet and gains from settements — k2 34J
Mt rtarest incomatenparse) on the net defined banefit assetillabiing 261 3040 (431
Aenagsuramant attects recopnised in othet comphehanshe incoms 498 ELL 212
= PERUMN on plan asdats (esluding interaat mesme) 498 - 408
~ actuatial gains — 3 l'l:]
Contributions by the group = - 331
Banatits paid 935} 85 51
Exchangs diffefancas and othe! Movements 76} 85 9
At 31 Dec 2024 8412 (8. B63) {451]
Ratiremant banefit labilites recopniied on the balince sheast {80%]
Aetramant banefit sassets recognised on the balance sheet fwithin 'Prepayrants, asctued income and
other asgets’} E
Ar 1 Jam 2023 B.266 12,665 11,6231
Sanvice cost — [=lcri) 36
= CUITETE S8rvice 05T — Eﬂ;’] £360)
= past sanios cost and gams from settiemants e i 12
Hat Mtetest incomafexparda) ah tha net delined banelit asseyiliabifng o2 340 =74}
Re-madswramant effecs recognided in ather comprahansive income 243 217 2B
= TBtUMm o plan assats eecluding interast moom e 243 — a3
= pctuatial Dsses = 217 (207
Cansributions by the group B8 — 6ZE
Benefis paki i1.053) 1.132 73
Exchangs differances and other movemants [ul] 43 —
At 31 Dec 2023 B.333 9,642 {1,308)
RAetramant banefit fabifitas recopnased an the balince shest {1,362
Retramant benefit sssers recognised on e balance sheet iwithin 'Prapayrments, accrued ncorme and
othas azeata’) 53
Fair value of plen essets by asset classes
At 31 Dec 2024 At 31 Dec 2023
Cuoted market Quoted market
price In active price In actve
market Thercof HSBEC Value markal  Thereof HSBC
HESm HESm HESm HESm HESm HKSm
Fait valui of plan assets BA12 B 412 101 8,333 §.333 137
= gguh'laa- 1302 1,302 = 1,187 1187 =
= bonds 4,986 4,986 - 4458 4458 —
= ARathalive iestmsnts 1,782 1,182 - 2,268 3068 -—
- menae’! 62 362 10 420 430 177

1 Orhet mainly congsts of cash and cash daposins,

The Principal Plan

In Hang Kang, the HSBC Greup Hang Kong Local Stafl Retrerment Benalit Schama, the Prstpal Plas, covers emplovees of the group and
HSBC Global Sarvices (Hong Kongl Limited [the ‘ServCo'), which 15 a fellow subsidiary of the group sat up in Hong Kong as part of the recovery
and resolution planning o provide funclional Suppon services 10 the group, as wall 25 cortain other local emplovess of the Group, The Principal
Pian comprises & funded defined benaefit scheme fwhich provides a lump sum benefit on retirement and is now closed 10 new membars] and &
defined contribution scheme, The lamer was established on 1 January 1999 for new employees, and the group has been providing defined
ceatribution plans to all new employees. Since the defired benefit scheme of the Principel Plan is 2 finel salary lump sum scheme, its exposure
to longevity risk and interest rate risk is limited comparad to & scheme that provides ennuity paymaents,
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The Principal Plan s a funded plan with essets which ara held in trust funds separete from the group. The investment strategy of the dafinad
benefit scharme of the Principal Pian is to hold the majonty of assets in foeed income investments, with a smaller portion in equities. The targat
asset allecation for the portiolio is as fellows: Fixed income investments 75% and Equity 25% . Each investment manager has been assigned a
benchmark applicable to their respective asset cass, The actuanal funding valuation of the Principal Plan is conductad at least an a triennal
basis in aeeotdanon with the beal practice and regulatons. The actuanal assurmpbons ssed 1 conduct the sctuanal funding valuation of the
Principal Plen vary according 1o the econamss conditions,

Tha trustes, which s 8 subsidiany of the Bank, assumes the cwerall responsibility far tha Principal Plan and the group hes established 2
manegamant committes and 8 number of sub-committess 1o broaden the govarnance and manage the concomitant issues.

Both the group and Sanlo participate in the Princips| Flan that shanes nisks betwaen the entites which are under common control of the
Group. As agreed between the group and ServCo, the net defined benefit cost of the defined benefit scherme of the Principal Plan shall be
charged separately, Details on the defined benefit schame of the Prncipe! Plan are daciosed below,

Met sasetfliebilty) under the defined benefit scheme of the Principal Plan

Included within the group Includad within ServCo
Presant Prosont

value of MNet value of Net

Fair value defined defined  Fair value defined defined

af plan benetit benefit of plan benefit benefit

assets  obligations liabiliry assets  obligations liabdlity

HKSm HESm HESm HESm HESm HKSm
At 1 Jan Z024 3491 {3.894) 1403) 3,039 i2.218) 1179]
Ealyice coat - (128} f128) - f104) 110:4]
= BUMT&NT B&rvics EoaT | = {'IZE_I I'!;__I‘_I] = 104 1104
et rterest incomatenpanse) on the net defined banefit assetillabifty 96 117} 115} B8 =) 31
Reemaasuremant effects recognised in other comprehenshe mowms 276 s 33z 238 120 88
= TRTUMT: O plan aseets leacluding inteiest neomad 278 - 278 238 - 238
- Actuatial gaing - 117 17 - 120 120
Contributions 164 - 164 s - 105

Benafits pai {3961 336 = 1332] 332 e
Excharge differences and other movemarnts 1z} 12z - ] [13) 5]
At 21 Dec 2024 3619 {3,806) 14 3,086 {2.814) 172

Retremant banefit lakelites recopnaed on the balince shest - -
Az 1 .Jan 2003 3.565% 13.502) G 3.170 (3. 265 @51
Sarvice cost = -] I‘?ﬁl - (11 1140
- CUMTE Shfvits Eoat | o | [ 0 2m] = {110 {110
MNet interest incomalexparea) on the et defined banefit assatflabiiny) 118 {131 {13 110 {111 {1)
Remaasuramarnt effects racognised in other comprehanshe income 50 117 (13 4l (133 B

= return on plan assets (eocluding interest moomed 50 — &0 at - a1
= dctuddial Kigdes -_— {17 i 7 -_— {123} {123

Contributions 173 — 173 114 e 114

Benefits paid ] ajs — [arEdl axd -
Exchange differencas and other movemsnts [re ] 1 2 i {31} 181
A% 31 Dec 2023 3491 13853 [t El] 3038 G218 (178
Retiremant bansfit fbiitss tecopneEed on the balincs shast {4033 1781

The group expects to make HE$158m of contrbutions to the defined benefit schema of the Principal Plan during 2025 {during 2024: HKS168m}
and ServCo expects to make HES98m contributions ta the defired benefit scheme of the Principal Plan during 2025 {during 2024; HKS105m),
These expected contrbutions are determined saparately by the group end ServCo by refarence to the actuanal funding valuation carried out by
the Principal Plan's local actuary.

Eanefits axpected 1o be paid from the dafined benefit scheme of the Principal Plan over each of the next five years, and in eggregate far the
fove years thareafter, 2ro s follews:

Banefits axpacted to ba peid from the defined benefit schame of the Principal Plan’

Within ono Onetotwoe  Twotothree  Three to four Four to five Hve to ton

year yoars yoars yoars yoars years
Ag at 31 Decomber 2024 a2 reported by HKSm HESm HKSm HESm HESm HESm
= This groug 265 37 383 355 358 2174
= Sandio 248 263 315 312 209 1.820
As at 31 Decarnier 2023 as repartad by
= The groug 275 376 363 A0 374 2008
= Sanlo 244 e 255 308 )] 1509

1 Thee duzation of the defmed benefis obligetion 15 s years for the Principal Plan under the disciosed assumpiions {20@3; st years)
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Motes on the Consolidated Financial Statements

Farr valuwe of plan assers of the defined benefit scheme of the Principal Plan by assat classos

At 31 Dec 2024 At 31 Dec 2023

Quoted markeot Quoted market

price in active A E active
Value market Thereof HSBC Value market  Thereol HEBC
HESm HESm HESm HKEm HESm HESm
Fair value of plan agsats B, 705 5, 705 (87 6,530 5,530 =)
- ﬂu&m 1.723 1.723 — 1B 1,691 —
= bonds 3,568 3,668 - A7 3467 -
= AEwinatieh R aits 1400 140 - 1,313 1313 -_
- ther (87| a7 59 =] 52

The Principal Plan's key actuarial financial assumptions

Tha group and SenLo datermine the discount rate to be applied toa the defined banefit scharme's chligatans in consultation with tha Principal
Pian’s local acluary, on the basis of the current average vields of Hong Kong Govesnment Bonds and Hang Kong Exchange Fund Nates, with
maturities consistent with that of the defined benefit abfigations.

Thir kay actuanal assumpbons used 10 calculata the group’s obligations for the defined benefit schame of the Principal Plan for the yaer, and
used as the basis for meesuring the expanses ware as follows:

Koy actuarial mssumptions for the datinad benefit schame of the Principal Plan
Discount rate  Rate of pay Increase

% p.a. % p.a.
At 31 Dec 2024 3.55 3.00
Ar 31 Des 2023 2.95 3.00

Actuarial assumption sensitivities
The discount rate and rate of pay increasa are sensitiva to changes in market conditions arising duning tha reporting penod. The foliowing table
showes the financial impact of assumption changes on the defined benefit scheme of the Pancipal Plan at vear end:

The effect of changes in key assumptions an the defined benefit schame of the Principal Plan
Impact on HSBC Group Hong kong Local S1ait Retrement Banaln
Sehama obligahen
Impact 1o abliganon of inorease Irrpact 10 Gblgaton Of Cecreasa
2024 2023 2024 2023
HKSm HKSm HESim HESm
_Digoount rate - increaseidecrease of 0.25% (L0 11063 bl 108
Rate of pay ncreases = moreasaldecrease of (b 35% a2 106 [8a) 1107]

Directors’ emoluments

Tho aggroegete amalumants of the Dirsetors of tho Bank disclosed purseant to section 4 of the Cormpanaps (Disclesure of Information about
Banetits of Directors) Regulation were HES117m 2023: HE$115m). This compnses feas (which represent the aggregate amaoluments paid to
or recanable by directors in respect of theer senices &5 a directar) of HEKS38m (2023 HKS3Tm) and other emalurmants of HKET9m (2023
HEST8m] which includes contributions to pansion schameas of HKE3m (2023: HKS3m, Non-cash benefits which are included in othar
emoluments manly rlate 1o shame-based payment awards, and the provision of housing and furnishings,

Details on loans to directors are sat out in Mote 31,
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5 Tax

The Bank and its subsddianes in Hong Kong heve provided for Hong Kong profits tax at the rate of 16,5% (2023 18.6%) on the profits for the
year assessabla in Hong Kong. Cverseas branches and subsidianes have similarly prowveded for tax in the countras in which they operate at the
eppropeiate rates of tex in force in 2024, Deferred taxation is provided for in accordence with the group's eccounting pelicy in Mote 1.2{m|
*Summary of material sccounting policies = Tax' on page 87.

Tax expanse
2024 23
HESm HKEm
Cumant Tax 26,688 25,764
= Hong Kong taxation = on curment yean profit 12444 11587
— Hong Kang mawation — adjustments i tespect of prior years [| @7
= oy tpatian = on cutrent yaa profit 14,458 14 586
= cveiSRas TN = adjustiients in felpact of prict years (14 4B
Dafamed tax {2,008 {1,B4B]
= arigination and reversal of temporan differaroes (4] {1.631)
= adjustmants in fespect of prics years {'ﬁg 27
Year ended 31 Dec 24 881 23,906

Tax reconciliation

The tex charged to the moome statemeant differs from the tex charge that would apply if all profis had bean taxed at the appcable tex ates in
the countries concarned as follows:

Raconciliation between mxeticn chasge and aceounting profit 8t apolicable 18x rates

2024 023

HESm HESm

Profit bafore tas m 181,445
National tao an profit befone ti, calculated ot the rites epplicable to profits m the countries concamad 9,835 #4.403
Effects of profits in assocines and joint wentures (2,825 3,073
_Effecta of impatrnent of interest in associate = 39653
HNoretiable income and galrs 15.602) {5, 0585]
Local T and oviiseds withhiolding Taxes 2835 2,336
Parmanant disallowaies 1.380 el
Othars (944) k]
Yeor anced 31 Dec 24,681 #5,916

In Juby 2023, legslation was enscted m the UK, the junsdiction of the Bank's ultimate parent entity, HSBC Holdings ple, 1o mtreduce the Pikar
Twa" Global Minimum Tex modal rules ithe ‘madel niles’) of the Organisatan for Economic Ceoperation and Develepment (OECDY) under the

Inclusive Fremework on Base Encsion end Profit Shifting {BEPS" and 2 Qualifed Domestc Minimum top-up tex (ODMTT, with effect from
1 January 2024,

Wndar thesa rules, B top-up tax ability arizes whara the effective tax rate of the group's operaticns in 8 junsdiction, celculated based on
principles st out in tha OECD's Pillar Twa modal rules is balow 15%. Any top-up tax ansing in relation 1o unsdictions in wiich a QODMTT

gpphies will be pavabia o the tax authority in that jursdiction, Whera these & np QDMTT, the top-up 13 & payvable by HSBC Holdings pic, baing
the group’s ultimate parent, to the UK tax authority.

In response to the DECD's Pillar Two madel rubes, meny national governmaents hewve introduced ar ennounced thaeir intention 1o introduce
QOMTT rules that ara closely aligned to the GECD's Pillar Two model rubes. Where such QDMTT rules are introduced, they may be expectad to
hava the affect of incressing the local tax rete toa minimum of 15%,

In Asia-Pacrhe, tax legslation has been enacted to implement a QDMTT n Australia and Vietnam effectve from 1 Janwary 2024, and in
Malaysia, Singspora and Thadand affective from 1 Jenusry 2025, In Mausitius, the main legislation 10 mplomant 8 GOMTT has boon enacted,
whilst the effective date remains to be confirmed by subsidiary legslation. Based an the financial results for the year ended 31 December 2024
and 1ho Group's forecasts for the yaar anding 31 Decambar 2026, no matons] 10p-up tax liability = expected 10 grisa in these junsdictions for
2024 or 2025,

The government of Hong Kong has ssued draft Pillar Two legislations including a QDMTT on 27 Decarmbar 2024 which shall be effective from
1 Jenuary 2025 if substantively anacted during 20625. In Hong Kong, a top-up tax liability is expectad to anse due to the current effective tex
rate, driven pamaritly by nor=taxation of dvdends and income on government bonds in Hong Kong.

The tax imnpact anising from the epplication of the Pillar Twa glebal mirimem tex rules and the intraduction of ODMTT, if enected, is dependant
upon the ongoing evolution of rules and guxdance in the relevant tax junsdictons,
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Motes on the Consolidated Financial Statements

Moverrents of deferred 1ax assets and babilites

Impairment
Accelerated allowance Revaluation
caplital Insurance Expense  on financial of

allowances business  provislons [nstruments  proportios Other? Total

HESm HESm HKSm HKSm HKSm HKSm HKSm

Asgats 118 57E3 1329 2,877 - 2,890 12,984
Liabifzies a9} - 131 - 114,785] {12285} 127,592]
At Jan 2024 1376) 5,783 1298 2877 (AT8s) (9A0S) (14608
Exchangs and other adjustments 118} 17 {0y 176) 83 131 (EE]
Chatgaficreditl 1 income statermant (62} 2482 (54) (233) 1,077 {1,180} 2,005
Chargaficnaditl o other comprahenaive ncome - - - (L1 [ 7 70
At 31 Dec 2024 [a54) 8262 1178 2,567 113.555) (10,603} {12,510
Assets’ 47 8262 1173 2,567 = 3.310 16,365
Linbifties’ 50} - — - 113,555 13,915} (27,9751
Asgets 112 4,059 1,182 3,788 - 1,004 3,656
Liabifries {267 {183} i) -_ 14,8231 {B.&7 7} 123, 366)
AL 1 Jan 2023 {355 3870 1,162 arEE {14,825 {7,473 114,330
Exshangs and other adjusamants 1 111 31 i1 3B 36 57
Chargalicraditl to Income statermant i) 1B 167 15154 B30 216 1.848
Chargaficradit) 1o othar comprabensive Dioomea — — — 133 (B3 11 486 2, 183)
Ar 31 Des 2023 {376 5 TH3 1,208 2 BT 114, 7BE1 19,405 184, BOE]
_Assets’ 1% 5,783 1,329 ZBIT — 2.650 12.964_
Liabifies' 14814 - {31 - {14,785 012,285 197,588

1 After natting off balances within countriss, the balances as disciosed in the consolideted financial statemants are as follows: defesred tax asgets HES10.307m
(2023 HESD.315mE and defemad tax lEpites HES22.91 7w (2023 HESES, B23m)

#  Orher mcludes defemed tax fapdiy of HESE B74m (2023: HESS 402mb provided In respect of disniibutable resetves of post-acsuls®ion reaarves of associates
that. on distmibution. word armact withholding tas.

Th amount of unused tax lesses for which no doferred tax assot is recognised m the balance sheot s HKSE,.275m (2023; HKS4,898m). OF this
amaount, HES3,007m (2023 HES1,906m) has no expiry dete and the remaining will expira within 10 years.

Deferrad tax s not recognised in respect of the group’s investments in subsidiaries and branches where remittance or other reelsaton is not
probabie, and for those associates and interasts in joint wantures wheare it has been determinad that no additional tax will ansa.

6 Dividends

Owidends 1o shaeholders of the parent company

2024 2023
Per share Total Per share Tenal
HES HESm HKS HKEm

Dividends paid on ordinary shares
In raspest of previous year
— fourth intarim dhddend 0.41 20,300 .27 13.500
In raspect of cument year
= first ifdafin dindend pard 043 21200 0.44 22 KK
~ firat special dividend paid 0.16 7800 0.6 7.800
= secund interim dividend pakd .41 20,500 0.43 21500
= third Etasirn dividend paid 042 20,800 0.36 18000
= Satnid specal divilend paid 031 16,600 — —
Toital 2,14 106200 166 B2800
Dewibutions on other equity ingtumenta 3576 1556
Dividends to shareholdars 108776 BEASE

On 11 Februgry 2026, the Directors declared a fourth itenm dividend in respect of the Tingncial yvear anded 31 Decombaer 2024 of HES0.4N
par ardinary share (HKS20,400m] (202 3: HKE0.409 par ordinany share (HES20,300m)} and a third spacial dividend for 2024 of HKS0.16 per
ordinary share (HKST7,B00m).
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Total coupons on other equity INstruments

2024 2023

HESm HKEm

USSa0m Fixed rate penpetual subordinated ioan (ntetes rate fixed ar 6.510%) 455 459

LSS Fixed 1ate perpetual subsedinated loan (nterest rate foied at 6050091 423 425
LSE1.000m Fived rate parpatual subordinated loan ritemest rate fioed at 5 .090%) 478 478
USS1, 200 Fixed rate peipatual subordineted kan (ntatest ate fued at 6.1 72%) 578 581
LSS50 Fined rate perpetusl subardinged loan (ntersst rate fixed at 5.910%) 277 77

WSS, 100m Fiued rate permpatual subordinated loan (intemest mge foed at 6 000%1° 515 516

USE1,000m Floating rate pespetual suboidinated loan {Ifterest tate ot cofmpounded SOFA ples 5 OO = B4E
USE1,000m Fixed rate petpatual suboedinated lnan (intetest rate fuwed ot B.000%) 625 I
S031, 5000 Fixed rate panpetusl duboedinated lan fnmetase am fued ot 5.250%1° 228 —
Total 3576 3,556
1 This subordinated koan was regald in the second ha¥ of 2024 and distrbations wete made o repayImant.
2 This subordinated loan was regald in the first half of 2024 and dstributons wete madse on Tepayment.
3 This subordinated kan was aally repaid in the first hat of 3023 and no distributions in 2024,
4 This subardinated Iban was B2ued in Juma 2024
7 Trading assets
2024 2023
HKSm HEEm
Treaguty and othet afgible kil 1B3.248 152 653
Dbt securiies 372617 351,734
Equity secufities 488599 375,580
Reverss Tepuichade agreements and other gimilar secured knding 53408 62,710
Orthar' 17.443 18,557
At 31 Dec 1085321 541,380
1 'Other’ includes term wnding and other actounts with customers and banks
8 Derivatives
MNational contract amounts and far values of derivatives by product contract type
Motional contract amount Fair value = Asscts Fair value = Liabilities
Trading Hedgling Trading Hedgling Total Trading Hedging Taotal
HHESm HESm HESm HESm HKSm HESm HKSm HESm
Foraign Exchange __PISSEIMG 297726 795424 13610 309034 253752 101 753853
intarast rana 40728066 454373 366893 12706 37959 391379 6ASs  397.873
Equity 1.051,731 - 11.2E6 - 11,286 16217 - 16,217
Cracie 362,342 = 2,185 = 2,185 2,086 = 2,066
Commacity and other 262274 = 5500 = 6500 6.823 = 6823
Gross total 65,960,160 TE2.058 GH2.ZER 26316 708,604 670237 6535 676,832
Ofts 203, 344] [203,5344]
At 31 Dec 2024 506 260 AT3. 488
Foreign Exchange 20.216.483 166,680 790 6640 208,430 218827 1.382 220,308
InteTast Tate 32976169 A5 160 AN 534 12698 414,432 436582 4160 443.042
Equity #70,04% — 16,464 —_ 16,464 15,245 — 16,246
Cradit A4, D08 — 2,277 — 2,277 2 B89 - 2 B39
Commadity and oiher 178417 — 3.0m — 3.001 4.4 — 4.0
Gross total 54.698.136 B1B B840 25,076 15,538 644,614 BED 035 5542 BHE 537
Oiftaps {235, 361) {236,361}
Ar 31 Dec 2023 408,253 450,216

The noticnal contract amounts of dervetives hesd for rading purposes and desvatiees designated in hedge sctounting retetionships indicate the
nominel vatue of transactions outstanding at tha balance sheet date. They do nat represant amounts at fgk,

Use of derivatives

The group transacts darvatives for three primary purposaes: to create risk manesgemant salutions for chants, to meanage the portfolo risk ansing
fram client business, and to manage and hedge the group's own nsks, Dervatives lexcept for dervatvves which ane designated as effective
hedging mstrurmants) are held for rading, Within the hald for trading elassifeation are twe typas of demative instrumaents: Those used in sales
and trading actwities, and those used for nisk management purposas but which for various reasons do not meet the qualifying critena for hedge
accounting, The second category includes dervatives mangged i canjunction with financis! instrurmants designated at fair value, These
gctivities are described maore fully balow,

The group’s darvative activities give nse 1o signifcent open pasitans in portfolies of dervatives. These positions are managed constantly to
ensure that they ramain within accaptabla risk lewels. Whan entaring into derivative transactions, the group employs the same cradit nsk
managamant framework 1o assess and aporove potential credit exposuras that it uses for traditional lending.
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Motes on the Consolidated Financial Statements

Trading derivatives

Mast of the group’s dervative transactions relate to sales and trading actvities. Sales activities includa the structuring and marketing of
darivetive products 1o custaormers to anable them to take, transfar, modify or reduce current or expected risks. Trading ectivities nclude market-
making and resk managamant. Markat-making antails quoting bed and oftar prices 10 other market participants far the purpose of genacating
rinseniues based an spread and volume, Rk manegoment activity is undartaken to manage the gsk arising fram chent fransactions, with the
principal purpose of reteining chant mangin, Other derivatives classified as held for trading include non-quatifying hedging dervatives.,

Derivatives valued using models with unobservable inputs

Amy initial gain or loss on financial mstruments whare the valueton s dependent cn unchsemnvable parameters is deferred over the Iife of the
contract or until the instrument i redaermad, transfarad, sold or the fair value becomes absarable. All dervatives that are part of qualifying
hedging refationships hawve velustions basad on chsarvabie merket paramatars.

Tha 2ggregate uncbsarvable incepton poofit vet 10 be recognsed in the Moo Statenment & immaternal.

Hedge accounting derivatives

Tha group applies hedge accounting to manage interest rete and forgign exchange risk. The group uses demvatives (prncipally interest rate and
currancy swaps] for hedging purposes in the manegameant of its own essat and lability portfclios and structural positions. This enables the
group 1o aptimise its cverall costs of accessing dabt capital markets, and 1o mitigate the markat nsk which would othenwvise ansa friam
structural imbalances in the maturity and other profilas of its essets and abilities. The accounting treatment of hedging transactions vanes
according 1o the nature of the instrurment hedged and the type of hedging transaction. Dervatives may quakfy as hedges for acoounting
purposes i they are fair value hadges, o cash flow hedges,

Hedged risk components

The group designates a portion of cash fiows of & financial instrurmant or a group of finencial instruments for 8 specific interest rete or foreign
currancy risk companent in a fair value or cash flow hedge. The designated risks and portions are aithar contractually spacifed or othenwisa
saparately identhiable components of the financial instrument that are reliably measurable, Rsk-free or banchmark ntacest rates ganarally ara
regarded as being both separately identifiable and relisbly measurable provided the group reascnably axpects it will maet the requiramant
within 24 months from the first designation date. The designated risk component accounts for a significant portion of the overall changes in far
value or cash flows of the hedged itemis).

Fair value hedges

The group entars inta o ized-for-floatingintarast-rate swaps 1o manage the exposure 1o changes in fair value due to movermants in maket
interest ratas on cartain fixed rate financial instrurments which are not measured at fair value through profit or loss, mcluding debt securities
mald and issued.

HSEC hedging snstrumant by hedged nisk

Hedging instrument
Carrylng amount

MNotfonal amount™ Assets Liabliides Balance sheet  Change In falr value®
,'.",'.ﬂ?d ik HESm HESm HKSm presontation HESm
Inferast Tate 257281 9,450 5983 Derivatives 1583]
At 31 Diec 2024 ZET281 9,490 5,083 {593]
ItETRat 1806 240,001 0793 3,700 Diaf it hvms i3, 2550
Ar 31 Des 2023 240 K 3295 3,900 3, 2530

1 The notioral corract amounts of darvetives dealgnated in qualtyving hedpe accounting relstonships indicame the nominal value of Tansactons outstanding at
the balnce shest date. Thay do ROT MEOIRSERT AMOUNTS AT THL.

Used in aMfectivenass testing, which uses thie full fair value change of the hedging insttumant ndt axcluding amy Componant

Thee ratimnal amourt of nof-dyramis fair valus hedges is aqual to US4, 500m 2023 US54 500m), of which the waighted-rvataps matutity date & Decembes
2030 ard the walghted-avarage swap mte |5 2 67% 2023 2 67%)

2
|

HSEC hedged itarm by hadged nsk

Hedged item Inctfectiveness
Accumulated fair value hodge adjustments Recognised
Carrying amount included in carrying amount? Change Tn In profit
Assets  Liabliitles Assats  Liabilities Balance sheet  falr valug? and loss Profit and loss
Hudged risk HESm HKSm HKEm HESm presemtation HKSm HESm presentation
210,022 4,274} Finsmeisl Inveatrments 223) Hlthm’:w
RS Loars and sdvences to n
s - . Gomes om0 9 emehe
31,5954 {2381} Subordinated lizbilities® 498 on a fair value basis
At 31 Dec 2024 210,022 31,964 {4274 (2381} 415 (98]
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HEEC hedged itam by hedged risk [continuad)

Hsdged mem IraHectveness
Accumuiated fair vetue hedga adustments incleged in Recognised
Carrying armount carnyng amaurt Change in  in profit and
fzsers  Labelmes Agsets  Labimes Bolanos sheer  Tair value' loss Prodin and loss
Hadgad risk HESm %0 K HEEm presentation HESm HESm Presemanon
150, 469 4.791) Financial Fwvastrarts 3.135 et hmaﬁafﬁ
P ; financial
nferest Tate 1245) iratrurments held far
6,245 12100 Custoamans 243 FTadine of Manaped
32484 {1 BaE Subardinated fablities” 363 on o fa waliee basis
AL 31 Des 2023 196.918 12484 (5,04H1) 1. B0 3,004 {2454

1 Used in effectiveness testing, which comprise an amount atrioutable to the designated hedged risk that can be 2 15k component,

2 The sccumulsted amount of fair valus adjustments remaining in the stabement of financial position for hedgad tems that have ceased to be adjusted for
haedging pams and loss e wars Labiities of HESS02m (023 Rabiftes of HSI06M) for FVOC assats, and assets of HESERIm 2023 HES1.067m) for
subandimated Rabiites

3 Repesarts Loss Absorbing Capachy ['LACT) mamuments isaued by the Bank 1o HSBC Asla Holdings Limked. the balance of which & included in ‘amounts due
o Group companies’

Sources of hedge neffectivenass may anse from basis nsk including but not Emited 1o the dscount rates used for calculating the fair value of
derwatives, hedges using instrumants with 8 non-zerc fair value and notanal and tming differences batwean the hadged items and hedging
NSt umants,

Tha intarest rate risk of the group's fixed rate debt securities issued is managed in a non-dynamic nisk managemeant stratagy.

Cash flow hedges

The group's cash fiow hadging mstruments consist principalty of interest rate swaps and cross-currency swaps that are used 1o manege the
wariability in future interast cash flows of non-rading financial assets and kabilites, ansing due to changes in markaet intarest rates and foregn-
cumrancy basis,

The group applies macro cash flow hadging Tor interast-rate risk axposures on portfolias of replenishing current and forecasted issusnces of
nan-treding essets and liabilities that bear interast at varieble retes, including rolling such instruments. The amounts and timéng of futura cash
fiows, representing both principal and intarest flows, are projected for each pertfolio of financial assets and tabilities on the basis of thair
contractual terms and other relevant factons, including estmates of prepaymants and defaults. The aggregate cash flows representing bath
principal balances and interest cash fiows across all portfolios are used 1o determine the effectiveness and ineffectiveness. Macro cash flow
hedges am considerad 1o be dynamic hadges.

The group aiso hedges the venahility in future cash-fiows on foreign-denomenatad financiel essets and liehilites ansing due to changes in
foregn exchange market rates with cress-curmency sweps: these are considerad dynamic hodges.,

Headging instrument by hedoged risk

Hedging instrument Hedged item Inctfectivencss
Carrying amoumnt N
Motional Desivative Derivative  Change in falr  Change In falr  Recognised in
amaount’ assets liabilities value? value® profit and loss Profit and loss
Hedged risk HESm HESm HESm HKSm HKSm HKSm prosentation
5 l::.tlhmnm
Foralgn cumangy 784,017 12,570 g5 15,067 16,057 - T = ':“m' uln'::
managed on a falr
Inferest Tate 23722 3,218 511 12,455) [2463) ] value baals
AL 31 Dec 2024 531,138 16, TEE B0 13,602 13,594 B
Met income from
Foamigh curmancy 165,680 664 1,382 5472 5423 —  financial instruments

hiedd for trading or
managed on a fair
MEeTesT TaTe 212,158 3,605 A} 1,834 1.B03 31 walue basis

AL 31 Dec 2K23 Arg83n 13225 1,842 7,355 7,225 £l

1 The mtional cordract amounts of derhvitives designisted in quealitying hedge accounting relitionships mdicats the nomnal value of fransactions outstanding &t
the balnce shest date. They do ROT PepMSETT AMounts 8% 1L,

P Used i effectiveniiess Testing: compeaing the full ki vakie changs of thie hedging Mstiufrmdt fot soc|uding any Sofrpaofuit

3 Used in efectiveness assessment; comprising amount st iputable 1o the dasignaned hadped risk that can be a 1lsk componant

Spurces of hedge ineffectivenass may anse from basis risk, including but not Emited to timing differances batwean the hedged temrs and
hedging instrurments, and hedges using instrurmants with a non-zero fair vakue.
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Reconciliston of auny a el anghyss of other comprahansag INCome Dy nsk Type

Imterost rate  Forcign eurrency
HESm HKSm
Cash flow hedging reserve a1 1.Jan 2024 1,808 48]
Fair valus gainsflosses) 2.463) 16,057
Falr valus igaimaiioss s teclissied from the cash flow hedpe tesens to the Inoom e« staterment in tespect of
Hedgad iteirs thas have atected profit ol kes' 1,188 {18,129]
IMOHNE TEes 184 L
Others 5] 1]
Cash flow hedging reserve at 31 Dee 2024 217 11071
_Cash flow badging seserve at 1.5 2065 [338) {1,145

Falt valus gains 1.803 5,422
Fair valis (gainaifosses reelastied fom the cash flow hedpe 162a0ve T the Noois STatefmant in reapect of

Hedged items thas have affected profit of lag! 856 i, 107)
[MCHme TIes (4231 @217
Orehars - &
Cash fiow hedging resane ar 31 Des 2023 1,898 (46l

1 Hadged ems that have affacted profit or logs are primarily recorded within interest moomis

9 Financial assets designated and otherwise mandatorily measured at fair
value through profit or loss

2024 2003
Mandatorily e rciazonty
Designated measured at Desgnawd  measured at
at fair value fair value Total a1farvalue fair value Tonal
HESm HESm HESm Hk&m HESm HESm
Treasuty and othet efgible bills - 2884 2884 ] 5,565 5,567
Dabn senurties 12,110 AR AZD & 70L530 12,128 duld 653 456, 181
Equity securities - 274,699 274,693 — 228 D 222, 980
FAeise mpurchase agresmants and other similsr secured lending - 193 193 - 54 B4
Othar' Tz 25.882 32.904 2505 16831 21.731
At 31 Dec 18,132 TE2OTE TE1210 15,000 G52 543 F07.573
1 Orhet’ includes temm wnding to custdners and banks, and default fund contrbution.
10 Loans and advances to customers
2024 203
HESm HKSm
G1n82 Inans ared advances 10 CUSKWNETS i,_‘m,lﬁ 3,595 5220
_Espacted credit loss alivwances 135.680] 1386531
At 31 Dec 3,494,288 3567078
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The foflowing table provides an analysis of gross loans end edvances to customers by industry sector based on the Statistical Classification of
aconcemic activities in the European Community {TMACE'),

Analysis of gross loans and advances 1o cusiomans

2024 2023
HKSm HESm
Residantlal morgages 1,156,883 1224325
Cradit card adwances 105808 101,257
Othal paidonal FATIED 237,440
Total pe ol 1,540,081 1.563.023
Real satate & Congtustion 470,730 537,303
Whatesale and retail tade F49,187 350,492
Manufacturing 354947 380814
Transpartation and smtags 104,502 o6, 7D
Othar 408,028 336, 7B
Total corporate and commardal 1.687 385 1,741,348
Mombank financial institutions 202812 291,588
At 51 Dec 3,529 958 3,595,929
By geography’
Harg Kong 2140455 2211882
rawlard China F48,165 9116
Australia 95208 294502
Snpace 245,040 238,537
inidia 163,409 143657
Tahwan 85,894 90,356
ataysia 21,545 21,808
Indanaaia 29,949 340,141
COthar 134.199 156.000

1 The geographical mbomation shown above 5 classfed by the lacation of the principal sperations of the subsidlary o1 the branch responsiole for advancing the
funds

Finance lease receivables and hire purchase contracts

The group leeses a variaty of esaets to third perties undear finance leeses. At the and of lease terms, assats mey be soid to third partes ar
leased for further terms, Rentals are calculated to recover the cost of assats lass their residuel value, #nd eam finance incomie. Loans and
advances 1o customers include recesvables under financa leases and hire purchase contracts having the cheractenstcs of finence leases.

Met imvestment i finance leases and hire purchase contracts

2024 2023
Total future Total future
minfmum Uneamed Present minimum Unearmad Presen
payments finanee ineome wvalue payments  finance income valug
HKSm HESm HKSm HKSm HESm HESm
Arnounss Tecaiais
= withi o year 2300 [B49) 1481 2,395 =l 1.437
= Dl T T WEaTS 2348 (778} 1,668 2.310 BTE 1,434
= two tothies years 2266 (714} 1.552 2360 B2E 1,532
= thres to four years 2,061 ] 1413 7785 7B 1.50%
= four 1o five yedts 14871 [5aa3) 1372 2,134 {736 1,398
— aftet five vears 23.738 Iﬂ 19,115 25740 15,7258 20005
34,682 8,210 26471 aridda {9008 27,314
Expictnd cridit loss alkwances 15100 )
At 31 Dec £6,861 27,040
11 Financial investments
2024 2023
HESm HKSm
Financial investments measured ot fair value thiough othar comprahensie incoms 1,705,104 1480271
= teasury and other eligibl bils 763,269 OO EEG
= deb secusities 935,106 703,459
= Bouity secutities 730 5,940
Dhabt instrumants measured at amortzed cost 632,740 B8 51
= tradsuny and other sligibbe bills BB 964 52,758
- debt sacutitias 563,776 566, 183
At 31 Dec 2337 B4 2,089,212
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E';F..'l'n'.n' instrurmants measurad a1 fae value thro ugh other comprahansmg INComa

2024 20X

Dividends Drcands

Fair valug recognisod Fair vakue recognised

Type of equity instruments HEKSm HESm HEEm HESm
Business facilitation 6,184 217 5,435 67
IMWeSITnen i teauited by cenmmal insttutons A4 3 400 5
COrthars 12 - 114 —_
At 31 Dec E.730 220 5948 e

12 Assets pledged, assets transferred and collateral received
Assets pledged

Finencial assats pladged 1o secure liabiltes

2024 i

HEKSm HEEm

Traasuty bilis and other efgible securities 101,305 118,651
Lodng and advanions T Banks 3. 360 3,000
Loana and advanoss 0 CUSTONmENs 16218 17,710
Debt aecuritien 443,523 343,336
Equity secutities 48227 TE 256
Cash collateral inclueded in other assets 124112 118.633
Assets pledged at 31 Dec 73T, 045 GELLEQ5
Arnaunt of Fabilties secuted 561,033 514,785

Tha teble above shows essets whane 8 cherge hes been granted to secure Behilities on e legal end contrectual basis. These ransactons ara
conductad undar tarms that are usual and customarny to collatenalised transactions including repurchase agreameants, securities landing,
dervative marngining, and include assets plidged to cover short postions and 10 faciitate settlerment processes with cleanng houses as well as
swaps of equity and debt secunties. The group places both cash and non=cash collateral in ralation to denvative transactions.

Hong Kong currency notes in cirewlaton ane socured by the depasit of funds in respect of which the Hong Kong Gevernmant cervficates of
indabtedness ame held.

Finencial essets pledged as colleteral which the counterparty has the right 1o sall or repledge wes HKS434 537m 2023 HKS373,138m).

Assets transferred
Transtesrad financial assats not quaktying for full derecognmon and associated financal (mbdmes
2024 2023
Carrying amount of: Carnnng amount of;
Transferred Associated Transtered Ansociaed
assets liabiitics as8ets liabiirtas
HKSm HESm HESm HESm
Repulehass dleeirents 433,533 304,080 364,507 330,073
Securities lnding agreements 67,823 273 57,227 1,1E7
501,356 395.153 481.729 331.280

The assets pledged include transfers to third parties that do not quality for derecognition, notably secured bormawings such as debt secunties
hald by countorpanties &5 collateral under ropurchase sgreaments and equity secuntios leat undar securtios lending sgreemaents, 85 wall as
swaps of equity and debt secunties. For secured barrowings, the transfared esset collaters] continues fo be recognised in full white 2 releted
fability, raftacting the group's oblgation 1o repurchase the assots for 8 fwed prce a1 2 future date, is also recognised on the batance shaet,
Whera securities are swapped, the transferred asset continues to be recognised in full. There is no essocated liabdity as the non-cash collatersl
recaived s not racognised on the balance shaet. The group is unable to use, sall or pladge the transfered assats for the duration of the
transaction, and remains exposed to intarest rate risk and credit risk on these pledged essats.

Collateral received

Assats accepted as collateral relate primanty 1o stendard securities bomrowing, reverse repurchase sgreamants, swaps of secunties and
dervative rrargining. The group is obbged 1o return equivabant securites. These transactions are conducted under terms That ase usual and
customany to standand securites bomowing, reverse repurchese agreements and denvative margining.

Fair value of collaterz! accepted as secunty for assats

2024 2023

HESim HKEm

Fair warlus of collatesal penmited 1o 56l of tepkdoe 0 the absence of defaul 1242421 1,307,234
Falr value of collaterad actually dakd of repledged 510,336 4E2 415
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13 Investments in subsidiaries

Main subsicharnes of the Bank

The group’s interest in

issucd share capital/

registered or eharter capital

Place of incorporation  Principal activity at 31 Dec 2024

Hang Sang Hank Limited '~ Hang Kang Baniing 63.17%
HSBC Bank (Chinal Compary Limised Mainlard China Banking 100%
HEBRC Bank Molwysis Bethad Malaysia Banking 100%
HEHC Bank Australa Liited Austala Baniking 100%
HSHC Bank {Tahvan) Limied’ Tahwan Banicng 100%
HSBC Bank (Smgapoted Limited Singapare Banking 100%

Aatinarmesnt benefts and
HEAC Lt fintaoriticnal Liniad® Batrrisda e it LTanee 100%

1 Imadedition o the swategic hidding disclesd sbove, the group held 0.06% (2023: 0.09%) sharehaiding as part of ita mading books.

2 Based on the ltest corporate substantial shamehoiding notice féed with Hong Kong Exchange and Clearing Limked on 21 June 2024, the group's sharshokding n
Hang Sang Bank Limited on 18 June 2024 was 82 B3%, Mowemaents i shateboiding snce 18 June 2024 are reflacted in the dbove table

3 Hal indrectly

Al of the above subsidieries are included in the group's consolideted financal statemeants. These subsidiaries make their financial stetemants

up to 31 December.

The principal places of business are the same as the places af incorporation except for HSBC Life {Internatonal} Limited which operetes mainly
in Heng Keng.

The propodtion of voting rights held is the sama as the proportion of crwnership intarest hald,

The man suhsidaries are regulated banking and insurance entites in the Asa-Pecific regon and, as sech, are requerad 1o maintgn cartain
minimum levals of capital and liquid essets 1o support thesr aparations. The effect of these regulatery requirerments is to limit the extent to
whach the subsidiaries may transfar funds to the Bank in the form of repaymant of shereholder loans ar cash dividends.

Subsichary with signifcant non-contralling intarest

2024 otk

HESm HREm
Hang Seng Bank Limlted
Progottion of cevresship interests and vating rights held by norecortmoling intetests (9 J6.BE 3788
Profit atnbutabls o Roh-CoRtToling Mbelest BB 5,730
Accumulated ror-conmolfing interests of the subakdany EB.203 59,115
Diidands pad to noncontrolding interests 4,836 J.E36
Summarised financial information {before intra-group eliminations}:
= total assets 1,795,196 1652084
= total [abiites 1,626,832 1,523,910
- netogeratng income befare ehanga n expested cradit lesses and othar ofed® Wnpainment chatges 40955 4Lk TR
= profit for the year 16,369 17 538
= other codrgimbansive noamalisapensel for the e, fet of T [228) 1.215
- total camprehansive insome fo the year 18,744 19,055
1 This mcludes the greup’s sharehakiing held under trading books 0.06% (2023 0.09%)
14 Interests in associates and joint ventures
Asszocates and joint vaniures

2024 2023

HESm HKSm
Intwiests in associstes 17E.304 170156
IMERTEETS in joint varmures ] i
Interesis in ssscclates and joint ventures 176,330 170,206

Principal associate
Fiace of meorpacaton The group's intanest in issued share capaal
Bank of Communications Co., Ltd hainland China 19.053%

Bank of Communications Co., Ltd, s isted on recognised stock exchangaes, Tha fair velue represents valuation based on the quated market
price of the shares held [Level 1 in the fair value hamrchyl and amoented to HES90,327m at 31 Decembear 2024 (2023; HKSE28,841m],

Bank of Communications Co., Ltd. {"BoCom’)

The group maintains 8 19.03% intarest i Bank of Communscations Co., Limitad {"BoCom’). The group’s investmant in BoCom is classified as
&n essociate. Significant influence in BoCom was esteblished with consideration of all relevant factors, including represantation an BoCom'’s
Board of Directors and participation in a rasowrca and axperiance sharing agreement ('BES™L Undar the RES, HSBC stwff have bean secondad
1o assistin the mantenance of BoCom's financal and operating pobces, | mvastmants in associates ate retognised using the equity methad of

The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2024 107

302/355



EDINETOOOO
OdoOO00O00000000o0noonooo0oooooo0o0noononagna(E27669)
Oooooooa

Motes on the Consolidated Financial Statements

accounting in eccordance with HEKAS 28, wheraby the investment is initaly recognised at cost and adjusted thereafter for the pest-acquisition
change in the group’s share of assocate’s net assats. An impairment test is raquired if thera is any indication of impairment or revessal.

At 31 December 2023, the group performed an impaiment test on the carmying amount, which resulted in an impeirment of HKS24.0bn, as the
recovarabie amount as detarmimed by 8 value in use (VU] calculaton was lower than the carmying amaunt, No further impairmant was
requered Tor the vear ended 31 Decembar 2024,

If the growp did not heva significant influence in BoCom, the investment would be carned at fair valwe rather than the current carmying amount.

On 24 September 2024, the Pecple’s Bank of Ching, National Financial Regulstory Administration 8ad China Securitins Regulatory Commassion
announced sevaral policies aimed at promoting growth and econamic develeoment. These mcluded monetary stimulus, property market
suppeet and capital market strengthensing messures, &5 wall 25 measures 1o recepitalise he largest commarcial banks. In the absance of
further details on how the recapitalisation of the lergest commercial banks may be enected, there is no chenge to the impaiment test result at
31 Decambar 2024, As further dotails become svailable, the impairmant test will be updated ta reflact their impact and may result in 8 change
to the carrying value of cur imsesimaent in BoaCom, These develocpments heve the potential to irmpact an the group’s reporied profits, but are
unlikaly to hava an impact an the group®s capetal or capital retios.

We remain suppartive of our relatienship with BoCom and will consider any broader implications an tha carrying value of our investmant as
further detaits become available.

Impairment testing

At 3% December 2024, the carrying amount af the investrmant was HKS174.2bn {2023 HES186.2bn) with fair value of HES30.3bn (2023
HES68.8bn). The group concledad there s no indication of further impairment {or indication that an impaeirment may no longar exist or may have
decreased) since 31 Decembar 2023, As part of this assessmant, the group updated the VIU calculation which supported that there was no
significant change to the 31 Decembar 20E3 impairment position, As a resclt, no additional impairment 10 the carrying amownt lor reverss | of
impairmanth was mada at 31 Decembar 2024.

Basis of recoverable amount

The VIU celculation uses discounted cash flow projections based on manegemeant’s best astimates of future eamings available to crdnery
sharehclders prepared in accordance with HKAS 36. Those cash flows used estimetes based on BoCom's current condition and so do not
include estimated cash flows arising from wncommitted future actions that may affect the parformance of the investment which will ba
consndered at the relevant fima shoeuld they anse. Significant management judgemeant s required in arming at the best astimate,

The VIU may increase or decresse depanding an the effect of changes to mode! inputs, The main modal inputs are described below and are
basad on factors obsorved a1 pencd-ond, The factors thet could result in incresses o reductons in the VIU include changes in BoCom's shart-
term performancs, 8 change in regulatory capital requirements or revisans 1o the forecest of BoCom's future profitability.

Thara are twa main companants to the VIU calculation. The first component is manasgamant’s best estimate of BoCom's samings. Forecast
eamings growth ovar the short to medium term continues to be lowar than recent [within the lest five yeers) actual growth and reflects the
impact of recent macroeconamic, policy and industry factors in maintand China. As a rasult of management’s intent to continee 1o retain its
investment for the long term, eamings bevond the short to medium tarm are axtrapalated into perpetudy using 8 long-lerm growth rate to
derive & tarminal value, which compeises the majority of the VIU. The second componant is the capital maintenance charge {'CMC'), which =
managamant’s forecast of the eamngs that need 1o ba withhald n oides Tor BoCom 1o meel capital requererments over the forecast panod,
meaning that CMC is deducted wihen armving at management’s estimate of future eamings available 1o ardinary shareholders, The CMC
reflects the revised capial recuirerments arsng from revisions of the rato of risk-waightod assets 1o total assets assurnpton, The prncipal
inputs 1o the CMC calculetion include estimates of asset growih, the ratio of nsk-weghted essets 1o total assets and the expected capital
requiramants. An increese in the CWC as a result of 8 change to these principal inputs would reduce VUL Additicnally, managamant considers
other quelitatve factors, 10 ensuse that the nputs 10 the VIU calcufation remain appropriste.

Key assumptions in value in use calculation
W used 8 number of sssumptions = our VIUY calculaton, in sccondance with the regquirermonts of HKAS 36:

= Longtarm profit growth rate: 3.00% (2023: 3.00%] for panods eftar 2028, which does not exceed forecast GOP growth in mainlend China
#nd is simikar to forecasts by extemal analysts,

- Leng-tesm ssset growth rate: 3.25% (2023: 3.00%)] for panods after 2028, which is tha rate that assets are expacted 1o grow to achieve
lorgeteern profit groweh of 3.00%, The increese of long-term asset growth rate was supparted By histoncal data, which & expecied to
conhnua.

- Discount rate: 8.53% (2023 8.00%), which is besed on a capital asset pricing medal (CAPM'), using market data. The discount rete used is
within the mange of 7.1% o 8.8% (2023: 7.9% to 9.7%] indicated by the CAPM, and decressed as a consequence aof a markat-drivan
reduction in the risk=frea rate.

= Expected cradit losses (ECL') as a percantage of loans and advances to customens: ranges from 0.74% 10 0.93% (2023: 0.80% o 0.97%)
in the short ta medium term, reflectng reported cradit axpanence in mamtsnd China. For pericds after 2028, the ratio = 0.97% (2023:
0.97%}, which = mghar than BoCom’s average ECL as a parcentage of loans and advences to customars in racent years pnor to the
Covid-19 pandemic.

~ Risk-waighted assats as a percantage of total assets: mnges from 62.0% to B2.5% (2023 B2.0% to 63.7%) in the shart ta medium tarm,
refiecting higher risk-waights in the short term followed by an expacted reversion 1o recent histoncal levels. For panods after 2028, the ratio
i5 B2.0% {2023: 62.0%), which continues to be similar to BoCom's actual results in recent years,

= Leans and advances 1o customers growth rate: ranges from 7.5% 1o 5.5% (2023: 9.0% to 10.0%) in the shost to medium term, which is
simsler 1o BoCom's ectual reswits in recent years, Changes in the forecest growth rete of loans and advances 1o customars ara likewise
reflectad in the forecast ECL.

= {Operating income growth rate: rangaes from 0.1 % to 9.9% (2023: 40.4% to 9.7%!] in the short to medium term, which is similar to BoCom's
actual results in recent years, and is impacted by projctions of net intecest income in tha short tarm as a consequence of recant
macroacanamic, pobey and industry factors @ mainkand Chana,

108  The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts #0749

303/355



EDINETOOOO
OdoOO00O00000000o0noonooo0oooooo0o0noononagna(E27669)
Oooooooa

- Cost-income raticc ranges from 34.8% to 39.8% {2023: 35.5% 1o 30.8%) in the short to medium term. These ratios are simiar to BoCom's
actual results in recant years,

= Long-term effective tax rata: 16.0% (2023: 15.0%) for penods aftar 2028, which is higher than the recent histoncal evarage, and alignad 1o
the minimum tax rate a5 proposed by the OECCYGroup of 20 ('G20Y Inclusive Framewerdk: on Base Erosson and Prafit Shifting.

- Capital requirements: capital edequacy ratio of 12.5% (2023: 12.5%] and tier 1 capital adequacy retio of 8.5% [2023: 8.5%), based an
BoCom's capital nsk appetite and capital requiremants raspactvely.

The changes in VIU would impect the carrying amount if thara is an indication of further impairmeant lor indication thet an impairment may no
longer exist or may have decressed, 1o the axtant of impairment loss previousty recognsed), The following table ilustrates the impact on the
carmying amaunt of regsonably possible chenges to key assumplions wsed in the VIU caleulation. This reflects the seasitaty of each key
assumptian an its own and it is possible that mora than one fevouwable andfor unfevouwrable change may accur et the sama time. The selacted
rates of reasanably possible changes to key assumptions are based on external gnalysts’ iocecasts, statutory requirements and otar redevant
extarnal date sources, which can change percd to pariod. Unless spacifed, favourable and unfewaurable changes ara consistently applied
throaghout short=to-medium and iong-term forecast years, based on a straight-line average of the base case assumption.

Senswmy of the carrving amount 10 the key VIU assumptions

Favourable change Unfavourable change
Roversal of
impainment /
ViU headroom Impalrment
bps HESkn bps HEKSbn

At 31 Dec 2024

Long4anmm peofit growth rate 55 33 198} {41.6]
Long=enn asset growth tite 1121l B1.4 30 21.3]
Dacount rate 1143] 41.5 287 [50.2]

2024 1o Z02E: 66 2024 o 2028 108

Expatied cradit lo55as 85 8 pafcantage of [6ans and sdvances 1o customes 2029 omwards: 51 nz2 2029 omarards 104 {33.3]
Rlak-weighted assets a5 a percantage of total assets 1132] 63 234 13.71
Loang and advanions T CLEstormass growth Tate 1217] 269 340 fa7.41
Operating NEOME growth e ki 218 (L3l [26.7]
Cost-ncamme 1ato 1190] 1.7 380 i65.1]
Long<anm affective 1 rate 1426) 13.1 1000 {3061
Capital requirermants = capital adeguacy satio - - arz 1110.59]
Capital requitarnants —tief 1 caphal adequacy ratic - - 270 {61.5]
AL 31 Dec 2023

Leme-tanmn poofit stowth 1ate 5t 5.3 {7gi {27.3)
Long£enm asset grawsh rate {7 348 58 3170
DiEscount rate 11tk 345 JBD a8 4y

2023w 2027 78 2023 10 22T 120

Expacted credit IGsses 45 & petcantage of lnans and advancss 1o CustomeTs 2028 orwvards: 91 221 2008 amwards; 104 {34 8y
Rlsk-weighted assets as a percantage of tofal assets (150 B¢ 21E {128
Loang and adhvances to Qustormans growth Tate 1213 246 207 12348
Dipafating Modie giowth faté 57 19.7 gt {207
Cost-incoame ratio 1212) 53 L] 123.49)
Longranm effective T 1ate 14264 120 1,000 {281)
Capital requiternants — capital adeguacy fatio = = 215 15950
Capital requirernants = tie 1 capital adequacy ratie — — 248 12520

Considaring the interrelatonship of the changes set out in the teble above, management estimatas that the reasonably possible range of VIU is
HE$105.2bn to HEKSZ239.4bn (2023: HKS102.35n to HES226 2bn), acknowledging that tha fair value of the group's investmant has ranged from
HES52 660 10 HKE90.3bn over the lest five years 25 8t the dete of the impeirment tests, The pessible range of VU s besed on impacts set out
in the table abova ansing from the favouwrablefunfavourable changa in the earnings in the short to madium term, the expacted credit losses as a
percantage of loans and advances to customers, and 2 50bps increasefdecrease in the discount rate. All other leng-tarm assumptions, and the
basis of the CMC have bean kept unchanged when determining the reasonebly possibla rangae of the VIU.

Selected financial information of BoCom

The statutory accownting reference date of BaCom is 31 December, For tha yveer ended 31 Decembar 2024, the group included the essociete’s
results on the basis of financial siatements made up for the 12 manths to 30 Septamber 2024, bart taking into account the financial effect of
knenen significant trensactions or events in the pericd fram 1 Qcicber 2024 to 31 Decamber 2024,
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Motes on the Consolidated Financial Statements

Selected belance sheet nformanan of BoCom

At 30 Sep 2024 A1 30 Sep 2023

HESm HEEm

Cashn and balancas with canmal banks 773,589 BE1 337
e froan and placements with banks and other financlal nstioutions 952.187 7B BB
Loans and advanoss to custormans 8,764,901 BADEEIT
COrthar financial sasem 4,564,329 4,503, 162
Crthar assets 477,216 465, 581

Total assats 15,532,631 15,221,601
Dhiie to and pliceinents fom banks and othed financial matibutions 2537529 2,281, M8
Deposhs frofn cugtodnerd 9,286,130 9,504, 55E
Othar financial Rabifties 2197000 1,962 B18
Orehar fiabilitss 295,752 267,310
Total Hablltles 14315841 14,035,439
Total equity 1217.220 1,185,252
Eguity sttributable 1o Sharehelders 1204,616 1,172,516
Recongilistion of BoCom's net 8sse1s o cernnng amount in the group’s consakdated financiel stetements
Ar 30 Sep

2024 2023

HESm HEEm

Equity attriputable to Shatehoiders 1204616 1.172.516
Orthar eguity Insthurments (188,978} 1152.311]
Equity amributable o Shatehaidens ees aehet equiny insmameants 1,016,641 9EL 205
The Group's Share of equisy’ 187,402 150, 304
mpaiment’ 123,165) 123, 565
Catrying aimein: 174,237 166,240

1 This bafence includes goodwill ofiginally arisihg on acquisition

2 This balancs includes the rmpect of forelgn axchange movemants on the HECE23,955m impakmaent boaked 8t = the financial year snded 31 December 2023

Selected incomea staternant information of BEoCom

For the 12 momths ended 30 Sep

2024 2023

HESm HESm

Mat Fibanest ncome 1B0,BES 1E3. 444
MNat fee and COMMESION HCOme 41,468 a8, 707
Cradit and imparmant knsses (57.816) 163,404
_Dwpraciation and amastisation izo.z04) L OGE]
Tiox dxparse 6515} (7.883)
— prodin far the yeat 100,828 103,427
= uther comgeehensive noumeligpenss) 10,621 5358
Total prehensive income 111,448 108,795
Dividands receivied fram Balom 5812 5,762

Using the latest paricd far which BoCom has disclosad this information (et 30 June 2024), the group’s shera of associata’s contingent lisbilitas

was HKS469, Tadm (3023; HES463, 564m)].

15 Goodwill and intangible assets
Goodwill and intangible assets include goodwill ansing on business combmnations and othar intangibie assets,

2024 023

HESm HEEm

S 7,025 .87
Othar intangibke asaets’ 34, 702 53,108
At 31 Dec 41,308 3,023

1 Inleded within other intangible asaets & intemally generated sofoware with a net carrying value of HEKS3 1 388m @023 HKS29.370m). During the year,
copitatation of intemally gefmrated softwate was HICS10,698m (2023 HIZZD, 391 m), the amoniEation chamges was HCIE 270m 2023 HKSE 922m) and the

Wnpaiment charps was HIC32E5m (2023 HK3122m).
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16 Property, plant and equipment

2024 2023

HESm HKEm

Cnwriad progerty. plart and equipment’ 115,143 173,301
Other rightofuse sssets 5.631 5374
At 21 Dec 120,774 129,675

1 Imtlheded leasehold land and buildings of HES104, 140m {2023 HES1 12, 30Bm ) for which the fight of wse afe congidered sulficint t constitute contiol. Thiy ate
tharefore presented a5 owned a56ets

Menvarmant in cvwned propary, plant and equiprrent

2024 2023
Land and Investment Landand |mvestmant
buildings properties Equipment Tatal buldings  propemes Egupment Total
HESm HESm HESm HKSm HKSm HKSm HEEm HESm
Cast or valuation
At1.dan 101271 15211 17215 134,697 101,427 16,198 16,658 134,265
Excharge and other adjustmants [483) (13} 290] 176} {326 113 1523 (381
Additions -1} 18 1,976 2077 B4 LT 1,705 2436
Dapoaals i - {B46] {847} {220 — 11, 087) i1,108)
Efmination of acournulated dapreciation on
ravaiied land and buldings 15,897) - - {5,B97) {5,723} -_ - {5,723
Surplusfidefickt on revaluation 271} {1,0485) - 12171 £.330 135 — 5,595
ReclassFications [141) 76 11 166] e ] 3 110 {95]
At 1 Dec B4 564 16243 1B 254 128,061 101,271 16,211 17,215 134,687
_Aecumulated depreciation
At 1 Jan 233 - 11,163 11,396 9 = 10,705 =0
Exchangs and other adjustmants 123) - 1151] 11E0) 1] - 123 (4]
Crarge for the year 8,658 = 1,618 8,174 576 — 1,4E5 7,361
Disposats i - i574) 1575) i = 206 01.002)
Elirmmnation of accumulated dapracition on
revalied land and buidings 15857} = = 15.857) 15,7231 — - 5,723
At 31 Dec 62 - 11.966 12818 2313 -_ 11,163 11,396
Nat book value ot 31 Dee 93,602 15,243 6288 115,143 101,038 16,211 B2 143,301

Tha carrying amaunt of l2nd and buildings, had they been stated ot cost less accumulated depreciation, would have been a3 follows:

2024 2023
HESm HKEm
Cost less accumulated degraciation 16,808 18

Valuation of land and buildings and investment properties

Tha group’s iand and bulldings and investrmant propeties wene revalued 8s st 31 December 2024, The bess of velugton for land and buildings
and imvestrmant properties was open market value, The resultant values are Lewvel 3 in the fair value hwerarchy. The fair values for land and
buildengs ara datarmingd by using a dvect comparnson approach which values the proparmes in their respactive existing stames and uses,
Bssuming sale with immediate vacent possession and by making reference to comparable sales evidance, The valuations teke intoc account the
characieristics of the propemes unabsenvable inputs) which inclede the location, size, shape, view, Tioor level, yeer of completion and other
factors collactively. The premium or discount epphad 1o the charectaristics of the propartias is within manus 20% and plus 20%. In detarmining
tha open market value of investment propartes, Expac:.ad future cash flows have been discounted to their presant values. The net book value
of "Land and buidings' includes HESS 91 9m (2023 HKS7,253m) in respect of propertas which ware valued using the depreciated replacemant
cost method.

Valuaton of land and buldings and investiment propartes in Hong Kong, Macaw and mainfand Ching ware largely carned out by Cushman &
Wakefield Limited, who hewe recent experignce in the location and type of propertias and who are mambers of the Hang Kong Institute of
Survenyars, This reprasents 92% by value of the group’s properties subject to veluatan, Other proparties wane valwed by differant indepandent
professwonally qualifiad valuers.,
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Motes on the Consolidated Financial Statements

17 Prepayments, accrued income and other assets

2024 23

HESm HKEmM

Prepaymenta and scorued incoms 44,779 42 613
Bullon .1z i
Anceptances and andorsaments 54,048 53,389
In G CONTTast F23 1,088
Remsurance conract 4556t 36,626 .
Cumant T dssets ZAM 2,145
Setmlement aceounts shd items in sourde of collection from othet banks ELBTY 6 B05
Cash collateral and matgin tecehubles 82698 8,194
Othar asaet 6467 B, D
At 31 Dec 382,341 393,040

Prapayments, accrued income and other assets included HKS268,556m (2023: HKS297,9686m) of financiel assets, the majonty of which were

maeasured at amartised cost.

18 Customer accounts

Customer accounts by countrygfierriiory

2024 2023
HESm HEEm
Hong Kong 4 ABEEI & 246,041
Srmpanose %H'l 574,574
Mamtard China 490,57 437,547
Auistraha 248,137 250,550
indla 211234 190,439
Falaysia 131& 173.487
Taiwean 132,544 132,410
Fridaihsia 43,162 43,744
Crthar 244,366 262,264
_At 31 Dae 6.564.606 6.261.05!

19 Trading liabilities

2024 2023
HE S HEEm
it shom postions in secinitias 63,585 T, 50F
Repurchase agreements and ather similar secured landing 22875 52 350
CustomeT acoounts 6 a8
At 21 Dec BE, 103,050
20 Financial liabilities designated at fair value
2024 2023
HESim HESm
Dwposits by banks and custarmar sccounts 98,609 B3804
Dabe senutities in Biua B0, TET £1,238
Ligbifties 10 CUSTOMETs UNter ITVesTment Cantracts 29.343 #3885
At 31 Dac 178,739 1128
Tha carrying ameunt af financial labilites designated at fair value was HKS393m highar than the contraciual amount at maturity
{2023 HES456m higher), Tha curmulativie gain in fair value attributable to chenges in cradit nsk wes HKE20m (2023: HKS45m gain).
21 Debt securities in issue
2024 2023
HKSm HEEm
Bonds and medium-term nates 85,049 ES.503
Othar dels Securitieg i issue 26,100 55,081
Total debt securitles in Issus 118,148 138,564
Included within:
- finansial abifhes desipnanss at falr valus (Note 201 {50787} {51,7373)
At 31 Dac 64,362 B7. 748
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22 Accruals and deferred income, other liabilities and provisions

2024 2023

HESm HKEm

_Accruals and deferred income 46,512 43176
_Acceptances and endorsaments 54,106 53,441
Sattlammatt sccounts and Beims in course of transmission to othe: banks 85, BB E0.487
Cash exllazeral and mangin payables Fi.830 £, 451
Ramsurance conmact fabisies 5,098 5,079
Share-based payment labilky to HSBC Holdings ple 2,220 1,883
Ledae fishifws: 5938 5,530
Cithar fiabilities’ 52,502 55,950
Provigians for Rebilities and changes 2. Ba5 2,033
At 31 Dee 339,713 2685549

1 Principally meludes manginal deposit on lewer of credit and cred® card setlemant acogunt

Agereels and dofered incoma, ather iabiites and provisions included HKS321,344m 2023 HKS267, 31510 of financial lizbilitios which wiada
measured at armortsed cost.

Menvamant in provisions

Restructuring

costs Other Total
Provisions (excluding contractual comm itments) HESm HESm HESm
At 31 Dec 223 186 &o8 TBS
Additions 423 1,026 1.449
Arnounss utifsed 24} 201} 12985
Unised amounts teversed (L] [123) {213]
Excharge and othar moverments 127} TR 41
At 21 Dec 2024 388 1378 1,766
Contractual eommitments®
A 31 Des 2023 1,249
Mat change I enpected oredit ioss provislon ard othe! FRcvemants 1170]
At 21 Dec 2004 1,009
Total Provisions at 31 Dec 2024 2,845
At 31 Diec 2022 Fll 481 57
Additions 204 208 507
Arnauras wifsed (158} {148 {336
Unusied amounts Tevarsed ] 131h 11331
Exchange and othar rovvemsnts 1 i {11
Ar 31 Des 2023 186 508 7B4
Contractual cormmimments’
Ar 31 Des 2022 1,158
Nt change in expected credit inss provision ard othel Mmovements 90
Ar 31 Dec 2023 1,240
Toral Pravisions at 31 Des 2023 2,063

1 Cormactual cofnmiEments include provigions for contingant labiities measuted under HEFRS 3 "Financial Ingmumments” in respect of financial guatantees and
eapacted redit losa provisions i relation to off-balance sheet Guaranteas and cadmim iTHEnts.

23 Share capital

2024 2023
HESm HKEm
_Pald up share capital in HKE 123,949 123,948
Paid up share capital in USS' 56.232 85,333
At 31 Dec 1E0,181 1B, 181
Ordinary shares sswed and fully paad
2024 20X
HKSm Number HKSm MNumber
At 21 Dec 180,181  48,579.391.7398 1ELIBT 48.579.5391.798

1 Paid up share capital in LISS reprasents prefemmnce shares which ware redesmed of bought baeck via paymant out of distributable profits and for which the
amaurs was mansfemed from retained sarmings m shame cagal in ascordance with the requirements of the Companies Ordinance

There were no new ardinary shares issued during 2024 (2023: nill. The hoider of the crdinary shares is antitled to receve dividends as daclared
fram time to time, rank equelly with regard o the Bank's residual assets and are entitled to one vote per share at shareholder mestings of the
Bank,
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Motes on the Consolidated Financial Statements

24 Other equity instruments

Crher equity mstrumants comprise addtonal ter 1 capital instrumeants in issue which gre sccounted for 8s equiy,

2024 2023

HESm HESm

USS1.000m Foued rate pespeiual suburdinated loan, callable frorm Mar 2005 TA34 7B
USSO00rn  Fied rate pespetual subardinansd laan, eallable tom Sep 2026 7063 7,063
USSTOEMm _ Fhoed rate patpetual subordinaned loan, callable from Mar 2005 SAET 5,867
USS500m  Fived rite patpatual subordinated laan, callable frorm Mar 20960 3,905 3.908
USSR Fhoed rate perpetual subordinated ioen, callable from May 2057 4,685 4,685
US31,100m Fied rate pepetual subsidinatad lean, callable frorm Jun 2024° - BEIT
USSRk Fioed rate pespetual subordinated kaan, callable from S-w_'z'ggd' — 7044
USE1.000m Fhued rate parpatual suboidinated foen, callable from Mar 20287 7.850 7850
S031,500m Fixed rate perpetual subordinated loan, callable frorn Jun 20290 8574 —
US51,350m Fied rate patpetual subordinated loan, callable from Sep 2079° 10421 —
U551, 150m Fhoed rate perpetual subordinated loan, callable from Mas 203" BATE —
AL 31 Dec 64677 52,465

Intarest rate fed an 6090

Intarest rate fed at 6 510%

Indarast rate fied o B.172%.

Imtarest rate fixed at 5.910%

Thia subsardinated kan wad repald in the firer haf of 2024
This subordinated loan was mepald in the second hat of 2024,
Intermst rate fooed at B0

Irtarast rate foosd at 5 250%.

Intareat rate faed o BEIS%

10 Intarest race fixed at 6.950%

[, R - AR T

Tha additional tser 1 capital instruments above are hald by HSBC Asia Holdings Lirmited, These are perpetusl subordinated loans on which
coupen payments may be cancellad at the sole discretion of the Bank. The subordinatad foans will be written down at the paint of nonswiabiity
on the occurance of & 1igger evant 85 defined i tha Banking (Capital) Rules. They rank hogher than cadingsy shares in the event of a8 wind=up,

25 Maturity analysis of assets and liabilities

Tha fellowing ables provides an analysis of conscldated 1o1al assers and kabilites by residual contractual maturity at the balance sheet date.

These batances are included in tha matunty analysis as follows:

= Trading sssets and lisbilties lincluding treding darivatives but excluding reverse repos, repes and debt securities missual are included in the
‘Duee not mora than 1 month’ tme bucket because trading balances ame typically held far short penods of time.

= Financiel assets and kebilites with no contractual metunty [(5uch 8% equity secuntes) are mcluded in the Tue over B years’ tirme bucket.
Undated or perpetual instruments are classified based on the contractual notce penad, which the counterparty of the instrurmant is antitied
to gove, Whene there is no contréctual notice pendd, undated o parpetual contracts ane included v the "Due ovar B years' tima bucket,

= Financial mstruments included within assats and liabilities of dsposel groups held for sale ara clessifed on the basis of the contractue!
maturity of the underheng instrurmants and net an the basis of the dispasal transaction,

= Maon-financial assets and liabilibes with no centraciual maturity are included in the 'Due over 5 years’ tima buckat.

— Liabilities urder insurance contracts included in “non-financial lebilitas’ are irmespactive of contractual maturity includad in the 'Due over &
years' tima bucket in the maturity table provided balow. An enalysis of the presant valuwe of expected future cash flows of insurance contract
liabilitias and contractual sarvice marngin is provided on page 96.
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Maturny anghyss of assers and lsbilives

Due over Dueover Dueover Dueover Dueower Dueover
1month 3 months &months 9 months Tyear 2 years
Due not bt not but not but not but not but not bast naot
more more maore more maore more mare
than than than than than than than Due over
1month 3Imonths 6 months 5 months 1 yoar 2 years 5 yoars 5 yoars Tatal

HESm  HESm  HKSm  HKSm  HKSm  HKSm  HKSm  HKSm  HKSm

Financial

Caah and balances ot cantal banks 11,047 = = — 3= = — = 211,047
Horg Kong Govemenent certificates of

Indebredness A2BAEL = = = = = == = 326,454
Trading asset 1,081,470 2,168 983 Ealil - - - = 1,085,321
Darivatives 489,247 z.597 4,552 2,626 1,000 2278 2339 641 605,260
Finamclal as58ts designated and

athenyise mandatorily meauted at far

walus threugh prefin o ke 10,08 10,168 9413 6265 9113 23.801 BE.TER B19,594 TE.210
Revaiss fapLrchade AQTREMENTS = foh

trading 540,928 153.653 51.841 15017 G242 35,159 13.262 - B16, 102
Loans and advances 10 banks Z70.568 112357 24404 3EmM 14,618 12563 14121 aar 460,740
Leans and advancas o CusTomerns B4 432 361.700 280,303 176 &0 176,068 330,583 560443 1076171 3484288
Finamglal Investments 185,570 469,339 308923 98,612 93,043 264,068 706842 Z10,367  L.337.844
Arnciuings dus o Group companies Taare 7063 22 500 3,532 22 BBO 28,541 4,132 1 162,227
Accrued income and athes Snancial

assats 193 960 i, 04 25,9065 3574 £ B0 Taz 561 611 68,556
Finandal assats ot 31 Dec 2024 3919962 1,158,399 728904 337,537 324,962 703,865  1.3BBASES 1508772 10,471,059
Horsfiramcisl assats - - - - - - = 477881 477 881
Total assats ot 31 Dec 2024 3919162 1,159.399 728,904 337 53T 324,062 T03.BES V13ERAGE 2. 3B6,653 10.048.540
Finandislllsbilites

Horg Kong currency nodes in circulation 328454 - - - - - = - 328,454
REpurchass aQreametls = nomtading 516.3B0 43, B0B 4,080 - - - - 1.516 24, TR4
Deposins by banks 179,660 1.683 1,784 421 B4 — — — 183,612
CLSTMAT SECOUTTS BMETI0 1021831 J05.414 81,302 66316 31,606 14233 4 6564606
Jrading fabilites 85,761 776 = i g = i = 55,557
Dachvatives 472,563 1 1 18 j[!] 150 571 164 473,468
Firrficial idbiities designated at fair

il 41,972 38,B52 1B ATE 10,183 12,998 16218 10,578 5,152 178,739
Debrssoukiesinssue 1010 3202 5451 6868 3695 4,883 21472 7.781 64,362
Arnownts dus o Group companies 1253229 18,450 675 B 217 31,611 112,738 106,080 396,167
Aocruals and athee Snancial Gsbilities F2T 263 45,318 21167 3 BRI 29716 3,762 414 BT 321,344
Financial Habilities at 31 Dec 2024 T BEZ 1789031 J62 SBE 102,712 BT2TH BE 310 164,406 145,668 9.222.113
Nonfiranclal labiites = = = - = = = B48.819 B48,819
Total Habifities at 31 Dee 2024 Toa183  1,189.081 362 988 102,712 BY2TE 88,310 164 406 994,387 10,000,932
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Motes on the Consolidated Financial Statements

Matmny anghvss of assets and lsives icontinued]

Du over  Dueover Dueover Dusower Dueover  Due over
Tmonth JIAmontha Emomhs 9 months 1 year 2yeam
D not but not but nm bwrt not but not bt not but mot
mara than  maoda than  moma than marethan mace than more than mace than  Due over
Tmanmth 3 mamths B months 9 manths 1 yaar 2 yaars Byears 5 yaars Tatal

HKEm HESm HKSm HESm HEEm HKEm HEEm HEEm HESm

Finaneial ads4m

_Cash and balances at central banks 232987 — — — — — — — 232,987
Mg Kong Govermmenst certificates of

Incebradnass 326304 - - — - - — — 3%
Trading asset 36087 4, 606 246 3 o = = — 841,250
Darivatives 401,888 2 5] 1,030 528 243 2,138 1,582 B4l AR 53

Finamclal assats designated and
athanaios mansate iy messuted at fai

wala threugh piofit or loss a2 4,784 4 587 3532 3.842 34 4427 90413 554,97 J07.573
Reveiss tapurchade agreamants = nok-

frading 535819 TELEED TE.520 FER Y 9.977 24755 233 — B31.166
Loans and advancas 1o banks 33685 135,883 32,3392 152 308 20,257 19,192 B 984 - 563,801
Loana and advancas 10 CESTmes 532.8_22 34,021 2THITE 212476 16083 3E3.559 Hﬂ.gﬂ 1107010 3.557.076
Finamclal nveastmants 252,730 411,275 2T8073 g.712 91.285 235575 488373 183250 2079212
Arnaurts dus from Gioup companies B 35, A% B.440 3305 36T 25877 2,380 1 148,117
Aserued mcome and othes fnanacial

ARBETS 225412 38,520 23853 2330 3 e e FE 445 297,956
Finamclal assats at 31 Dec 2023 ABEREI0 1137400 387 353254 293,240 FIIESL 1133791 1847519 10,044,735
Norefinancial assets o — — i — — — 455, 6EE 455, 668
Total assets at 31 Dec 2023 3B52670  1.127 400 703187 253354 293, 240 733.E54 1133791 2303187 10.500 356
Firamchal labiKies

Horg Kong curtency fobes in ciroulation AFE 302 -_ —_ — - - - - 398,304
RAepurchass agresments — nonatading 424,630 18,078 5,392 2344 1,540 — — — 521,984
Dapadits by banks 165,535 954 1.4 008 537 132 —_ —_ —_ 1E2, 148
CLSMET BECOuUntE &, TEE 355 Bl 337 AGT G 37 654 59,639 37,514 28,743 7 6,261,051
Trading fabilities 100324 472% — — — - — — 103,080
Drartvatives 448517 5 50 55 21 T ABE A5 AR 26
Financial iabiias designated at fair

il 43.M7 10,532 20425 G748 T2 16 B45 B7E1 20978 1A 2B
_Debe securiies in Esue 5344 4824 19,662 11,292 5.697 16443 20668 3515 B2 745
Amounts dus to Group companies 1E6 851 1711 1663 I7 174 SESE 117,754 131,507 465 153
Accruals and othed financial Babiltes 167,735 54} BE2? #8158 5,026 4,255 3,524 5475 1,759 267, 316
Financial labries a1 31 Dec 2023 6713812 30,584 558414 120874 78.B1B B4_B5H 181,915 167656  B.EBI?. V82
Horefinamcial lablities — — - — — — — J0.015 TG
Tokal liabiites at 31 Dec 2023 5713812 0, 544 REEAT4 120,974 79818 B4 B50 181, M5 G57T.6T1 DRI BT
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26 Analysis of cash flows payable under financial liabilities by remaining
contractual maturities

Due over 1
month but Due Due
Due nat not more  between 3 between 1
maore than than and and Due after
1 menth 3 months 12 months 5 years 5 years Total
HKSm HESm HESm HESm HESm HESm
At 31 Dec 2004
Hor Kong curtency Rodes in cinoulation AZBARL - - - - BXBA54
RAepurchase agresments — ran-rrading 576,858 43,772 4,158 — 1,523 B26312
Deposis by baniks 179,675 1,654 2292 = ST
Customer sccounts 5,052 552 1,034,305 466,325 54,206 4 BE0TA12
Trading Rabilitias BB,557 - - - - B6,557
Derhatives 474,389 75 99 3% 852 476,150
Firancial abiies designated at fair vals 42,285 39,334 42,122 28,083 28,161 180,985
Dabe seturitie: in Bsus 1,088 13,036 17,528 8482 2815 T84
Arnounts dus to Group companlies 126,134 22,106 9498 184,003 154,260 497,001
Othar financial Tabistes 220,568 41 418 20,117 6,548 1 0BS540
70BB709 1197568 671036 303,027 195206 9365636
Loan and gther credtelmed commiments 3ATTEOE 33 = = = 3ATTE3S
Financial gustantess 58,153 - - - - 59,153
10,626, 668 1,197,591 571,136 303,027 196206 12,B52 628
Proportion of cash flows pavable in pariod B3% % a% % 2%
Ar 31 Des 2023
Hiorg Komg currenoy rades in cheulation 328504 - — — — AFE 304
Repurchase agresmants = non<ading 485424 18,281 5496 - — 5333
Dapesaits by banks 166, 504 355 1561 —_ —_ 1E3230
CLstumer accoumss 4, 7EZ. 131 B17 244 635862 72,2590 A8 B.308275
Trading fabiiites 103050 — — — — 103050
Dhartvatives A48 542 48 37 705 A £45 350
Finaneial Rabiies designated at fair value &8 )61 6 31,062 37.555 7,007 30,013 17, 243
Dabr secutkies in Bsua 5285 5,541 35620 A0, 717 3813 3976
Arncurgs due to Groug companies 167 263 #0.553 N0.424 174,035 162 616 574,951
Crthar financlal abifties 155,827 422 30.108 4581 1.72% 241257
6. 725005 935,384 TFrIES 372,335 2HEEDD B.983347
Loarn and other credtsalated commiEnmants 341131 — 545 —_ — 3411916
Financial guatantess 53483 — = = = 53483
10,1 B5.890 936,384 Te.3%8 3723358 HE LS 12,445 746
Proporion of cash Pows payable in patiod Bi% B% 5% 3% 2%

The balances in the ebove table shows, on an undiscounted basis, all cash flows relating to principal and future coupon paymants (except for
trading kahilites and darivatives not treatad as hadging derivetives). For this resson, balances in the above tebla do not agree directly with
those in our conschdated balance sheet. Undiscountad cash flows payabbe i ralation to hedging dervative liabdities are classtied according to
thair contractual matunties, Trading bBabilites and demvatnes not reated as hadging dorratives are included i1 the 'Due not mone than 1 maonth’
time bucket and not by centractual maturty,

In gddition, logn and other credit-ralated commitmants and financal guarentees ere generally not necogmised on our balance sheat, The
undiscounted cash flows potentially payeble under loan and othar credit-related commitmants and financial guarantees are clessdied on the
basis af tha earliest data they can ba called,
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Motes on the Consolidated Financial Statements

27 Contingent liabilities, contractual commitments and guarantees

2024 23
HESm HKEm

_Guarantess and contdrgant fabifles.
= finangial guamantees’ 58,153 53,483
= petoiinance afd othed guaraitees’ 382,039 380,953
= othar eontingent labilites 1,680 1,161
At 31 Dee 442872 435 587

Cranrmimants”

= docuinaitaty ciedits and shariteim made-ralated Dansactions 24,7311 25,508
= foraard psset purchases and foneard forwand deposits placed 107 464 71,708
= undeawn fannal standiry fasilmies, credin ings and othel comm et T land 3,346,644 3,313,300
At 31 Dec 3477839 3.411.916

1 Fimanclal guarantess ave comtracts that requine the lssuer W make specified payments w reimburse the holder for a loss inourred because a specified delfo falls
10 mabe payment when dues In accordance with the orignal or modified tetms of 8 debt instrument.

2 Parformancs and other guarantess michde fe-nsurance lemets of credit falated 1o paticular transaetiond, made-talated lemens of cred® Bausd without proviEin
far the issuing antity 4o 16t title 1o the underlying shipment, perfonmancs bands, bid bands, standby lemes of credi and other Transastion-telated guaranteas

3 Inchedes HES2 027, 5320m of commitrments at 31 Decaribes 2024 (2023 HKS1,978,32Em} to which the impaiment requinements in HKFRS 9 ane appled whare
the group has Decorms pary o an imevncable commitment

The above tabla disclesas the nominal principsl amaunts of commitmants. texcluding other commitmants as disclosed in Note 28], guarantaes
and other comtingant iabdives, which represent the amounts a1 nsk should contracts be fully drawn upon and clients default, As 8 significant
proportion of gearantess and commitmants are expected to expire without being drewn upon, the totel of the mnominel principal amounts is not
representative of future iquidity requirements,

It also reflects the group's maximum ecgposure under & large numbar of individuel guerantes undertakings. The risks and exposuras from
guarantees ara captured and managed in accordance with HSBC's overall credet nsk manegermant polices and procedures. Guarantess arg
subjact to an ennual credit raview process.

Other contingent habilibes at 31 December 2024 included amaounts in relation 1o legal and regulstony matters 48 st out in Note 37,

28 Other commitments

Capital commitments
At 31 Decamber 2024, capital commtmants, mainky releted 1o the commitment for purchase of proparties, ware HEKS3, 578m (2023:
HES3 907m),

29 Offsetting of financial assets and financial liabilities

Financial assets and financial labilives are offset and tho net armaent 18 reportad i the Balance sheot whan there % a lagally anforceablo night
1o offset the recognised emounts and thera is an intention 1o sattle an 8 net besis, or realise the asset and sattle the liability simultaneoushy
{"the offsel critaria’l.

The “Amounts not set off in the balance sheet’ include transactions whara:

= tha counterparty has an atisetting oxposura with the group and a master netting of similar arrangamant i in place with 8 rght 1o set off only
in the evaent of default, insolvency or bankruptey, ar the offsat cnteda are othenwise not satisfad; and

- cash and non-cash collsteral (dabt securities and equities) hes been recevedipledged for dervatives and reverse repurchasaflraperchase,
stock borrowingftending and similar agreamants to cover net exposura in the event of default or other predetarmined events.

Tho effect of cver-collaterabsation 1s excluded.

*Amaounts not subjact to enforceabla netting egreamants” include contracts executed in jurisdictions whera the nghts of set off may not be
upheld undar tha iocal bankruptey ws, and transactions where a lege! opinion evidancing enforceability of the right of offset may not have
bean sought, or mey have been unable to obtain,

For risk managemant purposes, the net amounts of loans and advances 10 customens are subject 1o kmits, which ame mannored and the
ralavant customer agreaments ara subject to raview and updated, as necessary, to ansure that the legal nght to sat off remains appropriate.
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OHsettng of financal sssats and financel kabilites

Amounts subject to enforceable netting arrangemeonts

Amounts not offset In the
balance shoet
MNet
AFMOUIES Financial AFmounts not
reported in instruments, subject to
the Including cnforceable  Balance
Gross Amounts balance non-cash Cash et netting shoet
amounts offsot shoot collatoral collatoral  amount arrangements’ total
HESm HESm HESm HESm HESm HESm HKSm HESm
At 31 Dee 2024
Financial sssets®
Darhvatives __ET4.148  [203.344) 470804 1363.511)  (52.738]  54.555 B4A4B6 505,260
Revmise repos, stock borrowing and simila ———
agresments classified as
~ trading asgets 81,948 - 81,948 (B1.B43) (82} 23 — B1,948
= third party 53,408 Lo 53408 {53,326 fﬂl| = = 53,408
= arnounts due fom Group companies 28,540 - 28,540 (28,517 - 23 - 28,540
= PEviiss Tepuichae dgheaimants - nor-trading B40,976 {32,113 BO88E3 BT, Z58) {1,157] 348 39,026 BT BES
— third party ‘BOE, 392 129,316) TITOTE {775,645 11,157] 7 39026 B16. 102
= amourss Sus from Group companiss 24,584 2,797 31787 131,708 = 78 = 3,787
= firarcial assats desigrated and ctheneiss
mandatoerity measuted art falr value thiough
proifit or loss
— third party 193 - 193 [193) — — - 193
1,597,265  [235457) 1361808 1L252.905)  (53,977] 54938 T3ABZ 1,435,290
_Finanal Habilites*
Dartvatives 42,189 [203,244) 438,848 1350,770)  {45.625) 42450 34,6431 473488
Repms, stock wnding and simias agresmants
classified as:
= trading Aakilitis 23,041 - 23.041 123.041) - = = 23,041
= third party 22,875 - 22,875 {22 E75) - - - 22,875
= arnourss dus o Gloup companss 166 - 166 (168 - = - 166
~ repurchage agresnenta — non-mading B0, TET 132,113) BO8 644 { 62 4298 B4,556 693,340
= third party 56,404 {29,316 540,088 {535,740 {HI| 4288 B4EIE | 624,TB4
- Aroures dus o Groug coinpanas 71,383 12,797 68,558 BB, 544/ 12 - 68,556
1,306,987  [235457) 1070530 1976.096)  (45.687) 46,748 119,330 1.189,869
AT 31 Dwc 2023
Financial aazam’
Darhvatives 620,134 1235.561F J84. 7T 337 4561 ZEZ17 4100 2 aBD 408,253
Famize mpos, stock borrowing and simila
agresments classified ag:
~ trading asoets GE, B85S — 55,865 {64 536 {2,323 16 10,824 7. 6ES
= thitd party &, R — 51.BEE 15r.|=.:21:||i {266k - 10,624 62710
= arngures die frorn Group commpanies 14,509 — 14979 Hzmli (2057} 16 — 14,979 |
= reveTss repurchase agreemants = nor-frading BT 359 A48, TR B38.58 1538 5331 L] 52 a42.442 BEL033
= thitd party B35, 167 (45, 473 JoE 744 (7 BE ) {6h 50 42,442 B3 108
= arnoures dus from Group sdmpanies 52,222 12,3754 49,847 |40 Bas) - ? — 49,847
= financial assets designated and atharwise
mandatorily measuted at fair valee though
profitor kbes
= thitd party 514 —_— 514 1514} —_ _— = 514
1,574,902 L28E 1 55 1, 280,748 1,236,023} (30, 548 24 168 F7. 746 1| 368 489
Financial labiias
Dartvatives E5E 545 {235,361} 423,184 3300041 (52842 35.338 27.037 480,716
Repos, stock anding and simias agresmants
classified as:
= trading fabiivas 3242 — 32 AR 1303580 v 470 o 3f A2
— third party 32,360 — 32,360 {30 Eaa) — 470 — 32,365
= amaourts dus o Gioup coumpanies (2] — G L ]] — e — (2]
= fapuichade agremnents = nodetrading B30, BT AR, Tom B2 165 {581, 584} {100 71 73,380 B55.515
= third pary 486,067 46,423k 448 534 {448 071} [ 553 73,350 521,984
= arnoures ot GIoug companisg 135,506 12,375k 133.531 {133.513) — 1B =| 1335
1.331.937 2o4ER 1037778 [92a.547) (SFEHM 40379 100,382 1,138,160
1 Theese sxposures continue T be secured by financial collatecal bus the group may net bave sought or been able toe obtain a legal opmion eviderging
anforceatiity of the ofseting right
2 Inclede balances due from Group companies of HKE212 B03m Q023 HKSH02 650m)
3 Imciude balances due o Group companies of HESZ30, 228m 2023 HX52 75, 7715m)
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Motes on the Consolidated Financial Statements

30 Segmental analysis

The Exacutie Committes ("EXCOY) s consdered the Chief Operating Decision Maker (CODM? for the purpose of identifying the group’s
oparating sagments. Oparating segment results am assassed by the COCM an the basis of parformance measwred in acoordance with
HEFREs, Althpugh the CODM reviews information on 8 number of bases, husiness performance is assessed end capital resowees are
allocated by operating segmeants, and the segmantal analysis is presented based on reporteble segments as essessad under HEFRS 8
‘Crparating Segmants’,

Qur oparatons ae Closely integrated end, accordingly, the presantaton of data includes internel aliocations of certain mems of income and
axpanses, Thoso allccations nclude the costs of conen Suppan senvicoes and global functions to the extent thet thay can be rmasningiuly
attributed 1o operational business lines and gecgraphice! regians, While such allocations have been mede on 8 systematic and consistent basss,
thay nacassarily invohse a degrea of submectivity. Costs which are nat allocated to other cparating segmaents are includad in the 'Corporate
Cantra”,

Whare refevant, income and expense amounts presented include the results of inter=segrmant funding alang with intercompany and inters
business line tansactions, Al such ransactons sre undertaken on arm's length terms, Thae intre-group elimination ems for the cperating
sagments are presanted in the Corporate Centra,

Our global businesses and reportable segments

The group pravidas 8 comprehansive range of banking and related financial services to our customaees in cur globel businesses: Waealth and
Parsanal Banking ("WPE"l, Commercial Banking {'CME’) and Global Banking and Markets ({GBM"). The products and services offered 1o
cusiocmerns ane organisad by thesa global businessas.

= WPEB provides a full range of retail banking and wealth products to cur customaerns from personal banking to witra ligh net werth individuals.
Typecally, custormar offerings include retail banking products, such as currant and savings accounts, mortgages and persanal loans, credit
cards, dabit cards and locs! and internaticnsl paymiant senices. We also provide waalth managament senvoes, including nsuranoe and
investmeant products, globel asset manegement Senices, iInvestment manegement and Privete Weelth Solutions far customers with mone
sophisticatod and international rquiremants,

= CMBE offers a broad range of products and services to sarve the needs of cur commaercial customars, including small and medium-sizad
antarprises, midemarket entarprises and corporates. These include credit and lending, internationa! trade end recevables finance, treasury
managarnant and liquidity soluticns [payments and cash managemeant and commarcial cards) and investmants. CME also offers its
cuslomers socass 1o preducts and services offered by other globel businessas, such as GBM, winich include fareign exchange products,
raming capeal on debt and equity rmarkets and advsary Senvicns,

= (GEM comprises of two separate reportable segmeants: Global Banking ('"GB') and Markets and Securities Services 'MSS’). GB provides
teilored finencial salutions to major government, comparate and institutional clients and private investors warldwide, The clant-focused
businass lines dealivar a full range of banking capebiities including financing, advisony and transaction services. MSS providas sanvicas in
credit, rates, foreign axchange, equities, monay markets and sacurities sanvices, and principal investment activities.

= {Corporate Centre ncludes strategic investrmants such as cur investment in BeCom, Central Treasury revenue, and costs which are not
#llecaned to global busingssaes, manly in reltan 10 mestmants in wechnology.

= {her (GEM-cthar] mainly comprisas other business activites which are jointly managed by GBE and M35,
Performance by reperiable segments is presented in the "Financal Review” on page 15 a5 specified as 'Audited'.

Infarmaticn by gecgraphecal ragion

Rest of  Intra-segment

Hong Kong Asla-Pacific climination Tatal
HESm HESm HEKSm HESm

For the year ended 31 Dec 2024
Nt oparating income before change in expected coedk loases and other eradit
iMmpaTment chatges 165,696 100,433 484} 266,695
Profit befone ta BB, 191 67,741 - 153,932
At 31 Dec 2024
Total assets 7,797,827 4,041,156 (830043) 10348940
Total liabiites 7360474 3,590,501 (B80.043) 10,070,932
Cradit cormitmants and continpent Rabifties (contract amounts) 1,974,888 1,945, 823 - 3,820,711
For the wear endad 31 Dec 2073
Mat cpsatating Meorne Defote changs in spacted coed® Dases and othes cradit
impamant chaiges 166171 93,545 {28 249679
Profit pefore Tas TE.765 42678 _ 121,443
At 31 Dec 2023
Total assats 7,486,596 35797.785 {363,381 100 600.395
Total liabifties 1058770 3531 484 1863307 S.627.807
Cradit eommimmants and contingent labifties (coniract amounts) 1,977,736 1,563, 788 — 3,B47.513
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Intarmation by countrytad oy

Revenue' MOn-CUITan assats
For the year ended 37 Dec At 31 Dec

2024 2003 2024 2003
HESm HEEm HESm HESm
Hong Kong 165.696 155,171 134806 140,646
Manland China 18,538 19,534 187451 180,166
Augtrala 8,562 6,866 1,459 1659
India 18,581 13,773 2844 2711
Indanas= 3487 3,608 342 3,253
Maaysia 7,206 6,708 1,802 1533
_Sngapate 2 18,275 4214 3331
Taiwan 5,583 5068 2328 2475
Cithar 16,80 17,285 2466 2,775
Total 265,69 2a3.673 340412 338603

1 Revenus (defined as "Net agerating noome bafore change n expacted cred® lnases and other impalment charges') is aroibutaibls to countries based on the
locaran of the pringips sparations of the branch, subsidiany, associate of firT ventune.

7 Nofecustent asdsts conhdist of propemy, plant and equipdn ant, goodwill, athar intangible asssta, intenadts in associates and jint ventutas ard cemein other
FELTS

31 Related party transactions

The group’s related partes includa the parent, fellow subsidieries, associates, joint ventures, post-employment banefit plans for the group’s
amplovees, Key Managemant Parsonnal [KMP) as defined by HEAS 24, closa family mambers of KMP and entibes that are controllad or
jeinthy contralled by KMP or theer close family members,

Particulars of transactions with related parties are sat out below.
(a) Inter-company

The group is whally ownad by HSEC Asia Holdings Limited, which in tum is 8 wholly-owned subsidiany of HSEC Heldings ple {(incarporated in
Englandd.

The group enterad into transactions with its feliow subsidiaries in the normal course of business, including the acceptance and placarment of
intarbank deposits, comespondent banking transactions and off-batance sheet vansactions. The Bank also acted as agent for the distrbution of
ratail investmant funds for fallow subsidianes and paid professional fees for services providad by fellow subsdiaries.

The group shared the costs of cartain IT projects end also used cerein processing services of fellow subsidiares, These costs are reporied
urdar "Genaral and administretive expanses - other administrative expensas’ in tha income statermant.
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Motes on the Consolidated Financial Statements

The balances of amaunts due to and from the relevant parties at the year end were as follows:

2024 2023
Immaodiate Uktimate holding Fellow Immedata holdmg  Uimate holding Fallow
halding company coImpany subsidiaries company carpany subsidianes
Highest Highest Highest Highest Highest Highest

balance Balanco balance Balance balance Balance balance Baslance hbalance Balance balarce Balance

during at  during at  during ot during at  during at  dunng at
year 31 Dec year 31 Dec year 31 Dec vear 31 Dec yvear 31 Dec year 31 Dec

HESm HKSm HESm HKSm HEKSm  HESm  HKSm  Sk&m BkEm HEEm HkEm HKEm

Assats 4 3 3.327 1,589 445,895 375,889 27 5 405 2655  426.392 293, 7HG
= troding assets - - 34 07| 2E961| 28544 = - [T ag| 1a9m| a5
- dativatie assats - = 5e BB| 184,231 182418 — —_ 13 2| 171.5m| 137882
- gthaf assats " 4 3 3,035 1,424 | 262,703 | 144,926 27 5 3354 2605| 739.BEG| 140969
_Linbilitias® 273,762 253,24 4435  ZIB0 457,073 F0RS59 12297  p62011 5557 2372 ABLBEE 340 TEB
= trading labiltes"’ - - 143 7 169 168 - - 55 36| 7B T2
= finarcial fabiities

dasigraned ot fait value'” | 233828 [ 215,818 - - ] - | 73178 | 724,073 - - 7 &
~ detivatiee bailitles — — 3ERZ 1,820 | 159,687 | 159,687 — — 5 ] 2600 160443 | 130 566
= gther Rabiltes 4177 2,722 10 383 | 297,033 | 42619 4,438 281 e 127 7GR | 203002
= (P aniee SORIrACT

fabliithes' - - - - 174 85 - — — —_ 178 102
- substdinated lublivies " | 35,760 | 34,586 - - - —| "1.67B| 35287 665 — — -
Quarattess = = i — ZBI21 24382 — = — —  PRAFT 7797
CommEmants - - - - 5,394 875 - — - —_ 2.387 825

1 Thess balances ame prasanted untdes “Amgunts dus fromfio Group companies’ In the consoldated balance sheet

2 Tha balarce 0t 31 Décember 2024 Tncluded capital ond less-sbsorbing capactty [ LAC' mstruments of HEKS21 5.816m 2023 HESI22.073m). During the year,
thare weta Tepaymeant of HESS, 7T25m (2023 HKS36,1 26m) and ksseance of HESA,396m (2023: HESEE 521m). The camying amount of financial Rabilkies
dasigrated ar fair value was HKE2,790m lowar than the contmastual armaunt a8 matutisy 20230 HESE,121m kowest, The cumulative lea in fair value armibutabie
1o ehanges in eredh risk was HESS. 723m (2023 HES2.91 T loss). The balances ate undar Level 2.

Tha balance a1 31 Decsmibet 2024 included subocdnated Rabifties of HEZ34, 8B6m o meat TLAC requiremants (2003 HES35.227mi. Dutirg the yeat, thes
Wi Hio Pepyments (2023 HKE34, 963m) and no issuancoes (2023 np issuancas)

Thh tair viatlus histaschy of assets and Gbilites ot amotised codt ate under Level 2 and the fair value has no mateial dffemence with camying value

Inzlizdas wading reverse repo agreameants and other similar secured landing of HKS28 540m {2023 HKS14.979m)

Irszlisdiag non-trading reverse Tepo agresmants and other similar secuned lending of HKS31, 787m 2023 HKS49.847mi.

Includes wading repurchase agresments and other similar secured lending of HES1 55m 2023 HESEmM)

Irneludas non-trading repuTchass agrearments and othes Similar secused mnding of HK3E8, 566m {2023 HX3133 531m)

HES0E 515 2023 HKS9E052m) of the group’s non-capital LAC nsmuments referanse 1o legacy [bots (mefuding indirect refarences) in thair tems. Tha group
sapect 10 be able to remediate of mitigame thess raks by the rélsvant calcultion dares, wihich will ooeur past cessation of te relevant ipor

Ly

IO e s

The group routmaly entars inta related party transactions with other entities in the Group. These mclude transactions to faciitate third-party
transactions with customers, fransactions. for intarnal risk management, and other transactions relevant to Group processes. Thesa
transactions and the above cutstanding balances arose in the cedinary couwrse af businass and on substantally the sarme terms, including
intonest rates and securty, as for comparable transactons with third-party counterparies,

(b) Share option and share award schemes

The group participates in various share option and share plens operated by HSBC wheeaby share opticns or sheras of HSBEC are granted to
ampioyaes of the group. The group recognises an expaensa in respect of these share opticns and share awards. The cost bome by the ultimate
halding company in respect of share options = trested as 8 capital contribution and = recorded within "‘Other resanves’. In respect of shae
awerds, the group recognises a liability to the ulimete holding company owar tha vesting penod. This linbikty i measured at the fair value of the
shares at each reporting date, with changes sinca the award detes adjusted through the capital contribution account within ‘Other reserves’.
The balances of the cepitel contribution and the lability at 31 December 2024 amounted to HES2,839m and HEKE2 220m respectively (2023
HKS3,081m and HKS1,883m raspactvely).

(c) Post-employment benefit plans

At 3% Doecember 2024, HESB.Bba (2023: HKE7 Abn) of the group’s post-employment plan asso1s weee undar managormant By group comsanios,
eaming managemeant fees of HKS63m in 2024 (2023: HKS58m, At 31 Decamber 2024, the group’s post-employment benafit plans had placed
deposits of HKS818m (2023: HKS736m) with its hanking subsidiaries, earning interest payable 1o the schemas of HKS103m 2023 HKE8.8m).
The above cuistanding belances arose from the ordingry course of business and on substantally the sama terms, including interest rates and
sacurity, as comparable transactions with third-party counterpartes.

(d) Associates and joint ventures

The group pravides certain banking and fmancial services to assocmtes and joint verniures, including lcans, ovardrafts, interast and non-interast
beanng deposits and current acocounts, Details of interests i associates and point ventunes arg set out in MNate 14,

The disclosura of the year-and balance and tha highest emounts catstanding during the wear is considered to be the mest meaningful
informaticn to represent the amount of ransactions and cuistanding balsnces duning the year,
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Transactions and batances dunng the yveer with assocales and jonT venhuies
2024 2013

Highest Highast
balance during Balance &t balance curng Balance at
the year 31 December thia year 31 December
HEKSm HESm HESm HESm
Arnounts dus fTom aS30cites = umsubardinated 61,980 8 AG6 61,763 af, 173
Amaunts dus o associstes 20,503 12.530 23,450 13.033
Arnounts dus o joing vertwes 18 E Lrd 14
Faif walud of deihallive S55ats with asSocistes 7,000 5792 11,828 5217
Fair value of dethvative fabilities with sssosiates 28,634 20,314 34,781 3,142
Guarattess and Commtmants 374 278 1,560 wr

The above outstanding balances arose in the crdinary course of business and on substantially the same terms, including nterest rates and
sacurity, as compareble transactions with third-party counterparties.

(e) Key Management Personnel

Key Management Perscnnel are defined as those persons having authority and respansibility for planming, directing and contralling the sctiviies
of the Bank and the group. It moludes members of the Board of Drectess and Executive Commities of the Bank and the Board of Directors and

Group Executive Committas members of HSEC Haldings ple.

Compensation of Key Managamant Parsannal

2024 2023
HESm HEEm
Salatims and othet shoitamm benefits 264 e v
Poar ampioyinent banafits 12 11
Termination benefits 2z —
Share-based payrnents 138 126
Total 513 499
Transactions, errengemants and egreamants involving Key Menagamant Parsonne
2024 2023
HESm HEEm
During the year
Highaor avalaps asaats’ E0,407 78,447
_Highast averags fakilities' 20,512 74,273
Congribution to group’s piofit befone bax 2075 3372
At the year end
Guarantess 4,079 3.842
ComrmEmants 10,115 9,147

1 The discisure of the highest average balnce during the vear B considated the most meaningful infarmation o represant mangactons during the year,

Transactians, arrengements and agreaments are antared into by the group with companies that may ba controlled by Key Managemant
Parsonnel of the group and their immediate relatives. These transactions are primarily lcans and deposits, and wera entared inta in the ordinary
course of business and on substantally the same tarms, including intarest rates and security, as cormparable transactions with parsons or
coempanies of a similer standing or, whese applicabia, with other employees. The transactions did not involve more than the nemmal risk of
rapayment of prasant ather unfavourable festures, Change in expected credit losses recognised for the vear, and expected credit loss
aliowances sgainst balances cutstandeng at the end of e veer, in respect of Key Managament Personnel ware insigmnficant 2023
ingagniticant),

(f} Loans to directors

Directors are defined a5 the Directors of the Benk, ns ulimate babkding company, HSBC Heidings ple and intermediate halding compenies.
Loans to directars also include loans to companies that are controlled by, and entitias that ere connacted with thesa directors, Pariculars of
Izans to directors disclosed pursuant to saction 17 of the Companies (Daclosure of Information about Benefits of Directars) Regulation are as

follows:
Aggrecata amount outstanding haximum aggregate asmoent

an 31 Dee outstanding during The yesr
2024 2023 2024 2003
HESm HESm HESm HESm
By the Bank 197 2.530 303 2631
By subsidiaries 1 i 1 i3
108 2,53t 304 2,844

Thase amaounts mclude pincipal and interast, and the maximum labdity that may be incwrmad wndar guarantaes,
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Motes on the Consolidated Financial Statements

32 Fair values of financial instruments carried at fair value
Control framework

Fair values are subjact to a control framework dasigned to ensure that they are either determined, or validated, by a function independent of
the risk takes,

Whasa fair values are determinad by referance to axternally quoted prices or chservable pricing mputs to models, indepandant price
dotermination or valdation is utlised, For mactne markets, the group sources alternatnve merkel information, with groater weight gaven 1o
informaticn that is considered 10 be more relevant and reliable. Examples of the factors considerad are price cbsanability, instrument
comparabality, consistency of data sowrces, underlying date sccurscy and timing of prices,

Fair valwe of investmant funds are scurced from the underlying fund menagers which are besed upon an essassment of the undarlying
investeas’ financal positions, resals, sk profide and prospects.

For fair values determined using valuation models, the contral framewoek inchedes development or validation by independent support functons
of the madel loge, inpats, model autpuls and adustrments. Valustion models ane subject 10 8 process of dus dilgence bafore boacoming
oparatonal end are calibreted against extarngl merket data on enongeing basis,

Changes i fair valuee 2re generally subpect to 8 profit and loss analyss process and are disaggregated inta high-level categaries including
partfolio changas, market movernants and other feir value adjustments,

Tha magority of financial instrurnants measured at fair value are in M55 and Insurance. The group's fair valug govermance Structure Comprises
its Finance function and Yalueaticn Committeas. Finance is respansible for establishing procedures governing valuation and ansuring fair values
are m comphance with accounting standards. The fair values are reviewed by the group®s relevant Valuation Commatteas, which congsist of
independent suppon functions and consider all matarial subpectve valuations, Within M33 and Insvrance, these Committeas are oversaen by
the Group's Valuaton Commities Revew Group and the Group Inswrance Yatuation and Impairment Committaa respectively,

Financial liabilities measured at fair value

In cartain circumstances, tha group recards its awn dabt in issua at fair value, based on quoted prces in an active markeat for the specific
mstrument, When quoted markel pooes are unavailable, the own debt in issue 15 valued using valuation techniques, the inputs for wiich sne
eithar based on quoted prices in an inactive market far the instrument or are estimatad by companson with quoted prices in an active market
for samilar instruments, In both cases, the fair value includes the effect of applying the credit spraad whech is appropriste 1o the group’s
Babilities, The change in fair value of issued debt securities attributable ta the group’s own credit spreed is computed as follows: for each
security at each roponting date, an extemally vanfisbie price 15 cbtamed or & prce 15 derved using credit spreads for simitar secuntes ssued by
the Group. Then, using discountad cash flow, each sacurnity is valuad using 2n appropriate merkat dscount curve. The differance in tha
valuatons s attributeble to the group’s own credit spread. This methodology s epplied consistantly across ell secunties,

Structured notes ssued end certain othar hybnd instruments are included within ‘Financial linblities designated at fair velue” and ara measwrad
at fair valua. The credit spread applied 1o thesa instrumeants is derved fram the spreads at which the group issuas structurad notes,

Gains and losses ansing from chenges in the credit spread of lizhiltbes sswed by the group, recordad in other compretansive iNCome, revarse
over the contractual life of the debt, provided that the dabt is nat repaid at & premium of a discount.

Fair value hierarchy

Fair values of financial assets and liabikties are detarmined according to the following hiaranchy:

~ Lavel 1 - valuaton technique using quoted merdket price, These are hnancial instruments with quoted prices for identical ingtrumenis in
active markets that the group can Bccess &t the measurement date,

~ Lewval 2 —valuation tachnique using obsesvable inputs. These are fingncial instrurmants with guoted prcas for similar instrumants in active
markets or quoted prices for identical or similar instrumants in inactive markets and financial instruments valued using modeals whare all
significant inputs era chsanvable.

= Level 3 =valuaton techaique with significant uncbservable inputs. These s financal instrumaents valued using valuaton techngues whare
one ar marg significant inputs ae uncbsanable.
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Fingncial instrurmenis camned 81 far value and bases of valughon

Fair Value Hicrarchy
Third-party Inter-
Lewved 1 Level 2 Level 3 total eompany? Total
HESm HESm HESm HKSm HKSm HKSm

At 31 Dec 2004
Assets
Trading sssets’ 786,951 284818 13562 1085321 = oesam
Darivittivies 3,090 348,439 1254 352,783 152477 505,260
Finaneial assets designated and othansvise mandatorily
measuted o falt value through prafit or loss 240,126 398426 142,658 781,210 - 781,210
Finamtisl ieatimanta 1,308 BE0 393,108 2017 1,708,104 = 1,706,104
Lishiiss
Trading Rabilties’ 55,574 30,978 5 86,557 - BE,557
Dartvatives 1,563 309,212 1216 e 161,507 473,488
Firaneial fabiies deskynated ar fair valus' - 165,779 22 960 178,738 - 178,739
Ar 31 Des 2323
Asgats
Trading aﬁﬂﬂ“t_&l E37. 806 294084 9.260 a1 250 — Ba1.250
Dartvatives 938 268,318 2143 271,359 137 B4 408,253
Findmeial a6t dedignaned and cthansise mardatrily
aasunad 8 falt value through prafie of loes 182 874 402,113 122 6EE 707,573 —_— 7,573
Finamcilal investments 14077040 329665 3542 1410271 — 1.410.271
Liabilins
Trading Fabilites” 56, GES 36,363 2 103,050 _ 1 (6, 060
Dartvatives 2048 313,584 2,403 308.041 142,175 450,216
Finamcial labitins designated at fair valus' -— 147.071 #8657 170,328 - 170,728

1 These balances exclute HEKS2E.651m Level 2 assats (2023 HES15043m) and HES215.991m Level 2 llablities (2023: HKS224.187m) he'ld with HSBC Graup
antities.
2 Derivatives balanoag with HSBC Group entities are largely under *Leval 2°

Transfars batween Level 1 and Lavel 2 fai valuwes

Assets Liabilities
Designated and
otherwise
mandatorlly
Fnancial Trading measured at Trading  Designated
investments assots fair value  Derivatives llabilities  at fair value  Derivatives
HESm HESm HESm HESm HKSm HESm HKSm
1 Jan te 31 Dec 2024
Transfers from Leve! 1 Lavel 2 102,536 68,616 11.996 - 656 - -
Transfers from Level 2 1o Level 1 77553 41,295 23,BE7 - E0E - =
1.Jan ¢ 31 Dec X3
Tranighars from Leval 1 10 Lavel 2 94475 B, 56 13.386 = FoE - -
Transters fom Level 2 1 Level 1 59,652 40 626 18,403 —_ 1,691 _— -

Transters batweean lavals of the fair valua hierarchy are deamed to ocour at the end of aach quarter. Transfars inte and sut of levels of the fair
walue higrarchy are primarily atinbutable 1o changes in obsenability of valuation inputs and price Transparancy.

Fair value adjustments

We adopt the use of fair value adjustments whan we teke into consideration additionel factors not ingorporated within the valustion modal that
wiuld ctheneise be considered by a market participant. W clessify fair value adjustments as either ‘risk-ralated’ or ‘madaelrelated”. Tha
magarity of these edustrmens relate 1o MES, Movements in the level of fair velue adjustiments do not necessarily resultin the recognition of
prafits or losses within the income statameant. Far example, s models are enhanced, fair value edjustments mey ne longer ba requirad.
Sirmilarty, fair valuwa adjustments will decrease when the related posiions are unwound, but this may not resuht in profit o loss.

Bid-offer

HEFRS 13 requires use of the prce within the bidoffar spread that is mest reprosentative of faer vahee. Valeston models will typically generate
rmid-market values, The budoffer adjusimant reflects the axtent to which bidoffer costs waould be incurred if substantially all residual net
partalio menet risks wane closed using available badging mstrurrants or by disposing of, or unwinding the posibon.

Uncertainty

Coarman model inputs may be less readdy determinable from market data, andfor the choice of model itself may be mone subjective. In these
circumsiances, an adjustment may be necessary to reflect the Bkelihood thet marker participants would adopt more conservative values for
uncertan parameaters andfor model assemptions, than those usaed in the groun's valuation model.
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Motes on the Consolidated Financial Statements

Credit valuation adjustrment {"CVA') and debit valuation adjustment ['DVA’)
The CVA s an adjustment to the valuation of ovarthe-counter ['OTC") dervative contracts to reflect the possibility that the countarparty may
dofault and the group may not feceve the full market value of the EnsacEons.

The OVA is an adjustmant to the veluaton af OTC derivetive cantrects o reflect the possibility that the group may default, and that the group
may not pey tha full market velue of the transactinns,

Tha group calculates a saparate Cvia and DVA for each legal antity, and tar each countarparty to which the entity has exposura. VWith the
exception of cantral clearing parties, all third-pary counterpartes ame included in the CYA and DVA calculations, and these adjustments an not
netied across group antrtas.

The group calculates the CVA by apptving the probability of defawit (PO of the counterperty, coanditonal on the non-default of the group, 1o the
group's axpactad positive exposure ta the counterparty and multiphying the result by the koss expacted in the event of default. Conversaly, the
group calcufates the DVA by epplying the PD of the group, conditicnal on the non-default of the counterparty, to the expecied pOSive exposue
of the counterparty 1o the group and multiphying the result by the loss expacted in the event of default. Bath celculations are parfarmed owvar
the life of the potential exposure.

Far mast products the group usas a simulation methodolegy, which incorparates a range of potential exposuraes aver tha life of the portfcho, 1o
calculate the expected positive exposure 1o 8 counterparty. The simulation methodology includes credd mitigants, such as countesparty nething
agreemeants and collataral agreerments with the counterparty.

The methodelogies da not, in genaral, account far “wrongway risk”. Wrangeway risk is an advarsa correfation betwean the counterparty's
probabelity of default and the mark-to-market velue of the underlying transaction. The nsk can aither be genaral, parhaps releted to the currancy
of the issuar country, or specific to the tansacton concernad. Whan there is ssgnificant wiong-way nsk, a trade-specific approach s applied to
reflesct this nsk in the valuation,

Funding fair value adjustment ('FFVA')

Tha FPVA is calculated by applying future market funding spreads to the expected future funding expasure of any uncolleteralised companant
af the OTC derivative porticlio. The expacted future funding exposure is calculated by & simulation methodology, whane available and is
adusted for events that may tarminate the expasure, such as the defeuh of the group or the counterparty. The FPYA and DVA are calculated
indapandanthy.

Model limitation

Models used for portfolio veluetion purposes may be besed upon 8 simplifying set of assumptions that do not captuse 8l current and fulure
mataral rarket charactonstics. In these circumstances, mode limitaton adustmants 2 adopted.

Inception profit (Day 1 profit or loss reserves)
Inception profit adustments are adapted when the fair value estimated by a valuation mode! is based on ona or mare significant unobsenable
inputs.

Fair value valuation bases

Finangial instrurments meesured at fair value using a valeation technique with significent unobservable inputs — Leval 3

MAszets Liabiities
Designated
and
atherwise
mandatorily
measured at
fair value Designated
Financial Trading through Trading at fair
Investments assots profit orloss Derdvatives Total  liabilides value Derivatives Taotal
HESm HESm HESm HESm HESm HESm HESm HESm HESm
Privigte aquity and ralated
fryeestmants 2,017 - 127,014 - 130,031 - - - -
Sructured noted - — 25 - 25 — 2,960 - 22,960
Others - usm 15,619 1254 30425 5 - 1.216 1221
At 31 Dec 2024 3017 13,552 142,558 1254 160,481 ] 22860 1.216 24,181
Private sguty and retated
rvEEtInants 2 BEE af 106278 —_ 1M1z ] —_ —_ 1
Structused hobes - - 23 - 3 = IBEET - 28667
Orhars =l 9212 14, 785 2143 26,206 ] —_ 7,08 2,410
Ar 31 Des il r ] 3,542 D260 122 586 2,143 137,531 Fi IBE5T 2.4 31.068

Private equity and related investments

The fair value of a private equity invastrmant fincluding private equity, infrastruciure and prvate credi, primanky held to suppart our Insurance
business, and strategic imestmants) is estimated on the basis of an analyss of the invesiee’s financial position and results, risk profile,
prospacts and other factors; by refarence to market valuations for siméar entites quoted in an active markat: the price at which simalar
Compan Bs Bave changed ownership: of from published net asset values (NAVST receved. If nbcasseny, sdjustments ara mada 1o the MAVY of
funds 1o obtein the best estmate of fair valwe.
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Structured notes

The farr value of Level 3 structured notes is derved from the fair value of the underhying dabt security, and the fair value of the embedded
dhrrivativie is datarmingd 85 descrbed in the pasagranh below an dervatives. Thase structured notes compras princiss ly equitehnked rotes
issued by HSBC, which provide the countarparty with a return linked to the performance of equity securnties and other portfolics.

Exemples of the unobservable peremeataers include long-dated equity volatilities and correlations bebween aquity prices, and interest and foregn
exchange rates.

Derivatives

OTC darvative valuaion modeals caloulate the prasent value of expected future cash flows, based upon ne arbitrage’ panciples, For many
wanilia dervative praducts, the modelhng approaches used are standard across the ndustry, For mome complax decvative products, thare may
ba some differances in market practice, Inputs to valuation models ere datarmined from obsarvabla market dets wherever passible, including
prices available from exchanges, dealers, brokers or providers of consensus pricing, Cartain inpus mey not be obsenable in the market
directly, but can he determined from chsarvable prices vie modal calibration procedures or estimeted from historcal data or other sources.

Reconciliation of fair value measurements in Level 3 of the fair value hierarchy

Menvamant in Leval 3 financie! msf i mants
Assots Liakilities
Dosignated
and otherwise
iriamn datorly
measured st
fair value Designated
Financial Trading through profit Trading at fair
investments assots of loss Derivatives  Habilities value' Derivatives
HESm HESm HESm HESm HESm HEKSm HKSm
At 1 Jan 2024 3,542 9280 122 586 2,143 2 28,6567 2400
Toral gains o1 kases resognised n profl of koas - 2581 B, 783 1,647 5 306 1,283
= nat moome o1 ksses from financlal insoumants
hald for mading of managed on a fair valua basis - 2581 - 1,647 5 06 1283
= changes in fai value of fmancial nstiomants
mandamaiy messured at fair value through profl or
loess —_ - L] - - —
Tozal gaing o7 keees recagnised I othee
corn pf ahietiive intoma (OC1) [64] {216) 229) 21 - e2] {z9)
~ financial mvestments: fair value gaing or losses a7 - — - - 7] -
= sxchanpgs dffarences 33 121 (229 21 - {1e1]
Purchages 1402 5 G2 44,368 = = = =
Mew Esuanaas - - — o = 3,604 =
Saas = 1273) (70z) = - = =
Sattlsmnants 11.723] 14.240] (29, T66) 11.202) 114} 458 1.291)
Transhers out LLELY] 422] 11,850} {1,634} - {11,768] 1.318)
Transfes in - 1,176 1468 a4 12 1,715 262
At 31 Dec 2024 3m7 13,552 142,658 1.254 5 22,960 1216
Untealisnd gans of beses tecognied in profit or loss
relating o assets and labiftles held at 31 Dec 2024 = (7E8) {139} 340 = (261 1240}
~ niat mowme of bases from financlal instuments
hald for trading of managed on a fair valus basis - {7E8] - 340 - =
~ ghangas in fair value of othar fmancial matrumants
mandacatity rmeasured at fair value thaough profis or
s - - {139} o = {26] =

The Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2004 127

322/355



EDINETOOOO
OdoOO00O00000000o0noonooo0oooooo0o0noononagna(E27669)
Oooooooa

Motes on the Consolidated Financial Statements

overment in Leval 3 financa! instrumants (contineed

AGHS Liakeiogs
Desgrated
and othanyiss
mandatonhy
maasurad at
Hair valua Desigrated
Fingngia Trading Through Trisdhng at tfair
IMARETITIBNTS S50t protnor oss Denvatves lipkximies vale'  Denvatives
HEEm HEEm HREm HEEm HEEm HEEm HREm
A 1 Jam 2023 4,308 5,283 101 819 ] & 34,734 1,112
Toral gains o1 eses resognised n profl of loas - 1 1p Tda {14110 % 1218) AER
~ net ncome or bases from financlal insoumants
Fald for mading of managed on a fair valus basis - 1241} - {1.411) 9 218 4ER
= changas i fait valus of fmancial nstrumants
mandatority medsured at fair value through profi or
[ - - 7105 - — — —
Toral gaine o1 lsses resagnised n ather
cormprebnraiee income ("0} L] 3 120 14 — fr5ap 7
— finamectal Investmensa: fair value pains or kesed {618} - - — — 11 —
= exchanpe dfferances A6} L] 120 14 — V65 174
Puschases L1132 6165 24,749 - = - -
Néw Esuances - — —_ —_ — B.363 —_
Sales 1212 Z.278) (4 2ag — - — -
Sattlarmants 12 00e3h 155010 [1EET) 10 1 [5.2a5 ¥l
Transtans aut 1696} {1,505 - 1370 L] 1B 3670 (266
Trarsfers in 38 3.623 3699 559 10 1.551 B
At 31 Des 2023 3.542 9.k 122 586 2,143 ) 2B.657 2408
Unrmalised gams of lasses recognised in profit or loss
e lating o assets and fabiities held at 31 Dec 2023 — 11.183) 1428 B37 — 213 5311
- net neome of oesas from firancial inetumarnts
aald fof tading or managed on a fair valus basis —_ {1,783 _ = —_ _ 155315
~ ehanges in fair value of cthar fmandal insrumants
rrandasa iy rneadured at fair value thaaugh profl o
[, - — 1.428 — — 1210 -

1 Incledes stuctuted deposis whete the sattlement balance represents the net of matured and new depasins
1 Inchedes net moomeliespense) from sssets and lapdites of insurance businesses, Including 1elated dativathees, maasured at fair value through profit o bes of
HESE E1m (2023 HESE. TE0m).

Transters batween lovais of the fair value herarchy are dearmed 1o coour 81 the end of each quarter, Transfers into and out of lovels of the fawr
valua higrarchy are primarily attributable to ohsanvabsdity of valuetion mpats and price transparancy.

Effect of changes in significant unobservable assumptions to reasonably
possible alternatives

Sa RS af fair values 1o reesanak v passible alpernativie assumptoang

2024 2023
Reflocted in profit or loss Reflected in OCI Retlasiad in profnt or loss Reflacted in OC|
Favourable Unfavourable Fawvourable Unfavourable Fovoursble Untovoumble Favouabie  Urfavooralble
changes changes changes changes changes changes changes changas
HESm HESm HESm HESm HKSm HKSm HESm HKSm
Dartvatives, mading sasetd and
wading kabilites’ 451 [448) - - 284 {345p - -
Finamclal assats and Gabilities
designated and otherwise
mandatarily measuted ot fe value
shratigh profit o1 kes 7.760 (7.502) = - 6163 (6.163) — =
Finaneial investments - - 184 {184} - - 170 {170
At 31 Dec B211 (7,951} 184 184} 5447 0. 508¢ 170 {1701

1 ‘Derhvatives. mading assets and trading Habilities® are preserted as one category to refiect the manrer in which these nstruments are riskmanaged

Thir sansitoity analysis gims 10 measure a ranga of fair velues consistent with the apphcation of 8 85% confidence interval, Methodologies taka
account of the nature of the valuatan technique amployved, as wall a5 the svaitability and raliabdity of cbsenable praxy and histoncal data,

Whan the fair velue of a finencial instrument is sffected by mena than one unchservable assumption, the above eble reflects the most
favourabla or the most unfavourabla change from varying the assumptions indiadualhy.
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Key unobservable inputs to Level 3 financial instruments

The cliowing tabla ists kay unobsarvable inputs to Level 3 financial instrurnents and provides the ranga of those inputs at 31 Decembar 2024,

Quanttatna informetion abaut signficant uncbsaratle inputs in Lesal 3 veluEtions

Falr value 2024 3

Assoets Liabilities oy valuation Koy unobservablo Full range of inpats  Full range of inpats

HESm HESm techniques Inputs Lower  Higher Lewvesr Higher
Private aquity and related s Tents 130,081 -  Sas balow Sae balow
Sructured notes 25 22,960

Madal - Option modal  Equity velatility Ea 0% B% 1%

S R R | 3 hodel - Optien modal _Equity comrsiation 26%  w4%  aam 9%
= F¥dinked rotes - 14,073 | Modal - Optlon modal  FX volatility 4t 35% 3% 34%
= gthat - 5399
Othara’ 30,425 1221
At 31 Dec 2024 160,481 24,181

1 ‘Orhers’ meludes a rangs of smaller asset holdngs

Private equity and related investments

Girven the bespoke natura of the analysis in raspect of each hoiding, it is not practical to quote a range of key unobsarvabla inputs. The key
unobsarvehle inputs woukl be price end comalation. The valuation epproach includes using a rangae of inputs that include company specific
financials, traded comparable companies multiples, published nat asset values and qualtative assumptions, which ere not directly compamabla

or quantifiabhe,

Valatility

Volatility s &8 messure of the amicipeted Tuture vanability of & market price. Itvanes by underbying reference market price, and by strike and
mmaturity of the option, Certein volatilites, typically those of s longer-dated neture, are unohsarvable and are estimeted from chservabla data,
Tha range of unobservable volatlities reflects the wide variation in volatility inputs by reference market price.

Correlation

Carralation % 8 maasusa of the mer-felationship batwisen two market prices and & expressed as & number bebwesn rminus one and ane, It &
used to velug morg complax mnstruments whane the payout is dependant upan more than one merket prce, Thesa & a wide rangs of
instrurments for which correlaton is an nput, and consequantly a wide range of both same-asset coralations and crosg-asset comalatons &

used. In gener|, the range of same-esset comelations will be narrower than the range of cress-assel coralations,

Unohsesvabie cormalations may ba estimated based upon a range af evidance, incleding consensus pricing senvices, group's trade prices, prosy
corralations and examinetion of historical price reletionships. The range of unchsenvable comelations quoted in the table reflects the wide
wanation in correlation inputs by markat price pair.

Inter-relationships between key unobservable inputs

Eey unobsarvale inputs 1o Level 3 financial mstrumants may not be ndepandant of aach ather. As described abowve, market vanables may be
corralated, This eormelation typically refiects the menner in which different markets tend to reect 19 Macreeconames of athar evints,
Furthermore, the effect of chenging market variables on the group’s portfclio will depand on the group’s net risk positan in respect of sach
wariable.
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Motes on the Consolidated Financial Statements

33 Fair values of financial instruments not carried at fair value

Faur valwes of financal instruments not carned at faie value and beses of velustion

Fair Value Hicrarchy
Significant
Quoted  Observable unocbservable
Carrying market price Inputs Inputs
amaount Lewel 1 Level 2 Loevel 3 Tatal
HESm HESm HESm HKSm HESm

At 31 Dec 2024
Assats’

Revirse epurchase agresmants = nonstrading B16,102 - B16235 - 815238
Loang and advancas o banks AB0, 40 -— AT3TRY BAT4 &B0,FER
Loans and advances o cusTomes 3454298 — BEATD 3 FBAGE 34T ZTE
Finamclal investments = at amedtised cost 632,740 523,658 28910 - 622,568
Liabliities"

Repurchase agresmenis = non-mding 624,784 = 624,718 - 624,718
Dapasns by banks 183,612 = 103 605 = 183,605
Customer aceounts 6,564,606 ~ 656610 ~ 6566610
Dabt securities in Bsue B4.362 - 62909 1950 64,559

Ar 31 Dec 2023

Asgets

Reveiss fepurchase aglasmants = nomtiadng #31.186 - £31,1008 —_ 231,199
Loans and advancas o banks 563 8 = GHA6I3 3053 563, TG
Loans and advances 1o customans 3,587 078 — 96748 3410874 3507623
Fingncial investmants = at amotised cost G891 523,94 #1610 - 511.531
Liabamies'

_Repurchase agresments — non-Tmading 521,984 = 521,850 = 521 555
Depasia by banks 182146 — 152138 - 181135
Custoinet scounts 6,261,051 -_ 6,281,771 - B.2681.771
Debe securities in Beue B 245 — #3050 —_ BB D50

1 Amgurits with HSBC Group entities ate fot reflected here. Futthes details ate Setout in Note 31

The fair values above are stated at a spechc date and may be significantly ditferent from the amaounts which will actually be paid on the
maturity of sattlament dates of tha instruments. In many cases, it waould not be possible 1o realise immediately the estmated far values guvan
the size of the portfolios measured, Accordingly, these fair values do not represent the value of these financal instrumants to the group as a
going concan,

Other financial instruments not carried at fair value are typically short tesm in natura or re-priced 1o current market rates frequently. Accordingly,
their Carrying amount s 3 reasonable approximation of fair value. They mciude cash and balances at central banks, Hong Kong Government
certificates of indebtedness, Hong Kong currency notes in circulation, other financial assets and other financial liablities, ail of which ara
measured at amortsed cost

Valuation

Fair valwn 5 an estmate of the pooe that woueld be recenved 10 sell an asset of paad 1o ransfer g FBhility in 2n ordardy transaction betwoan
market participants &t the measuremant date. It does not reflect the economic benefits and costs that the group expects ta flow fram an
mstrumant’s cash flow over its expectad future life. Our valusticn methodologies and assumptions m determining fair values for which no
ochsarveble merkaet prices are available may differ from these of other compenies.

Repurchase and reverse repurchase agreements — non-trading
Fair valpes approsimate cernying amounis ge thosa balances gre genarally shor dated,

Loans and advances to banks and customers

Ta deterrmine the fair value of loans and advances to benks and customars, loens are segregated, as fer 8s possible, into portfiolios of similar
charactesistics. Fair valuas are based on chservable market fransactions, when available. When thay are unavailable, fair values are estimated
using valuation madels incorporating a range of input assumptions. These assumptions may include: valug estmatas from third-party brokers
reflecting over-the-courntar trading activity: forward-locking discounted cash fiow meodals, taking acoount of axpected customer prapaymant
raleE, USing ASSUMBELons That the group believes are consistent with those thet wousd be used by market participants in valuing such loans;
new businass ates astimates for similes loens: and treding inputs from ather market participants including abserved primary and secondany
trades, Fram tima 1o time, we may engage a third-party valuation specialist to measure the fair value of 2 pocl of laans.,

The fair velue of loans reflects expected credit losses at the halance sheat date and estimates of market participants’ expactations of credit
lossas over the |ifa of the loans, and the fair value effect of repnicing between origination and the balance sheet date. For cradit impaired leans,
fair value s estimated by discaunting the future cash flows over the time period they ere axpected 1o be recoverad.

Financial investments
Tha fair values of bsted fingncigl investrments are detarmined using bid market prices, The fair values of unlisted finencial investmeants are
datermined using veluation technigues that incorporate the pricas and future earnings streams of equivalent quoted secuntias.
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Deposits by banks and customer accounts

The farr values of on-darmand deposits are approximated by ther carrying value. For deposits with longerterm matunties, far values are
estmated using discounted cash flows, applying current rates offered for deposits of similar remainng Mmaturitbes,

Debt securities in issue and subordinated liabilities

Fair valwes are daterminad using queoted market prices 8t tha balance sheet date where availabla, or by referance to quoted market prices for
similar instruments.

34 Structured entities

Tha group s involved with both consolidated and unconsclidated structurad entites through the securitisation of financial assets, condusts and
inwestrnent funcds, established either by the group or a third party.

Consolidated structured entities

The group primarey wies consolidated strectured antities 10 secuntse customar loans and advances it anginates 1o dversify 15 sources of
funding for assat crigination and capital efficiency purposes. The lcans and advances are rensfemed by the group to the structured entitas far
cash ar synthetically, and the structured entities issue dobt secwities 1o iInvestors, The group’s Trensactons with those entities are nat
significant.

Unconsolidated structured entities

The tem “unconsolidated structured antities’ rafars to afl structured entities not contralled by the group. The group enters into transactons
with unconsalidated structured antities in the normal course of business 1o facilitate customer transactions and for specific investment
opportunities.

Natere and nsks assoaated with 1he group’s smerests in unconsoldated structured antiles

HSBC ~ MNon-HSBC

Taotal asset values of the ontities (HESbn) Securitisations  managed funds  managed funds Other Total
(et 138 1z 253 34 543
A=15 2 a5 187 = Frol
153 - 16 ] - 05
35116 - ] B2 - B?
196+ - 1 14 — 15
Number of entities st 31 Dee 2024 140 169 631 34 74
HKSm HKSm HiKsm HiKSm HKSm

Tetal assets T ralation to the group's intemests in the
urconsolidated structured antities 41,463 38,667 157329 3.348 240,807
- trading #ssets - 480 - - L]
= financial assets designated and cthanwise mandatmrily

measurad a1 fair value thiowgh profie or kes - IBATT 167,320 - 195,506
= gethvathves - - - 2 H
= |pans and sdvances i CuStormieTs 41,463 - - 3263 44,726
= thar dssets - o - B3 B3
Toral llabifties In relation o the group's Interests in the
unconsalidated stroctured entities - - -— 213 213
= dativations = = =] 213 | 213 |
Orhar oM balance S heat conirmmants il 72560 67178 B.T65 7,219
The group’s maximum exposurs st 31 Dec 2024 41,491 45,917 214,505 9,500 a3

HSBC MofHSBC
Tontal asset values of the entmies (HEShn] SecunSanons  manoged funds  managed tunds Cnher Tenal
=i 1] 106 F44 2B A3
Gl 3 al 200 — 2aa
153 = 12 (1] — 113
33196 - 3 il = T
195+ — 1 3 — 4
Mumnipar of entities ar 31 Dec 2023 B4 163 B13 25 304
HEEm HEEm HKESm HEEm HEEm_

Tetal assets T ralition to the group's nteests in the
urconsolidated sTuctuned RRting 3,507 44,308 121.3599 1.868 197,463
— trading assets — 3,970 —_ 7 3,977
= finarclal assets designated and ctharwise mandamrily

maasurad at falr valee thiosgh profitor loes — A339 121,399 — 161,738
= OETivaTived — — — 1 1
= |Gand and advancas T CUSTHeTs 73,507 —_ —_ 7.765 31,692
= gther as6eTs - — — i 78
Toral liabifties in telition to the group's interests in the
urconsolidaed sTustured entities - — — 274 27
= dethations I | | =] 274] 774
Othar of balarce shast commiamans 22 14,968 33,763 5 BEE 55,142
The groug’s manimurn expasure 2131 Oee 2023 23,529 58.278 154 662 14,482 252 351
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Motes on the Consolidated Financial Statements

The maxmum exposure to loss from the group’s interests in unconsolidated structured entities represents the maximum loss it could incur as
a result of its involvement with these entities regardess of the probability of the loss being incurred.

= For commitrmants, guarantees and written credit default swaps, the meximuem axposere 1o loss is the notonal amount of potential future
lossas.

=~ For reteined and purchasad investmeanis in and leans to unconsoldated structured entities, the meemum exposurs o boss s the carmying
value of thase intarasts at tha balance sheet date.

Tha maximum axposuse 1o loss is steted gross of the effects of hedgng and collateral erangements antered inle 1o mitigate the group’s
exposure 10 loss,

Securitisations
The group has interests in unconsclidated secuntsaton vehicles through holding notes issued by these entitss,

HSBC managed funds

The group establishes and manages money marke? furds and normcney market imsestment funds 1o provide cesterrers with investment
apportunities. The growep, 85 fund manager, mey ba entited to recae management and parformance fees based on the assats under
manegemant. Tha group may also retain unets in these funds.

Non-HSBC managed funds

The group purchasas and holds units of third-party managed funds i1 onder to facilitate business and meet customer needs.

Other

The group has established structured antities in tha normal course of business, such as structured cradit transactions for customers, to provide
fingnce to public and private sector infrastructure projects, and for asset and structured finance transactions, In addition 1o the interest
disclosad above, the group enters into derivative contracts, raversa repos and stock borrewing transactions with structured entities. Thesa
intarests arsa in the normal course of businass for the faciltation of third-party transactons and risk managarnent sclutions.

Structured entities sponsored by the group
Tho amaunt of assets transferred to and incoma received from such spensorad entities during 2024 and 2023 wane not significant,
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35 Bank balance sheet and statement of changes in equity
Bank balance sheet at 31 December 2024

2024 2023
HESm HKSmM
Assots
Caah and balness at eantal banks 168333 1 BE, 468
_Hang Kong Govemment cemtificates of indebtedness F2BAS4 328,304
Trading assets 42543 TE7.0E6
Dt tives 4B4 058 394,956
Finaneial asgets deggnated and othanaise mardatorily messuted ar fair value through profit of ioas 16,920 4,184
Reverse tepurchase apreemearnits — non-trading 509,377 AELL 5T
Losans and achvanoes o banks 308,322 36846
Loans and advancss T Custormes 1,530,185 1.903, 254
Fineamcial investments 1361402 1283187
Arnounts due from Group companiss 453517 58,503
Invistiments in subsidiaries 'I'IZ_.,E\II 112,544
Intwrasts in associstes and joint wentutes 39,830 880
Goodwill and ntangbie asdats 26,579 5, 258
. plant and enuiprant 66380 71,465
Defered tax sssats 451 1019
Prepaymants, acetusd meome and othit asgets’ 234,852 24817
Total assets 6,965,041 6,716, 850
Liabilities
Hgng Kong currency notes in chiculation 22BA54 358,304
ARpUrEhase gresrEts = nonemading 554,756 433,907
Dapashs by banks 144997 127,980
Custoenet accounts 4,114,014 3942813
Trading fablites 67,548 65 851
Drarivintives 462,127 ATR.576
Firmcial fabikies designated at fair valus £#6.259 52,120
_Debn securkes in Bsus 25,999 33,434
Retiramant anefit labiites 595 93
Armourss dus 6 Gioup compantes 510,028 63,493
Agerealg and deterred incarme, other Mabiites and provigions' 186,604 168,834
Curmant tax [abils 3A56 10, 368
Dafemrad tay labilities 9.120 L IOD
Total Fabilities lﬁu‘_ﬂl 5,241, 168
Equity
Share caprral 1E0 8 1ED 161
Othar eguity matmamants 64677 52,485
Othar resenes 3281 12578
Retained sainings 233,946 279,658
Total equity 4B2,085 475,062
Total equity snd Habllities 6,965,041 .7 16,550

1 I 23 “lems I the course of colection from other banks' HES1Ebn were prasented on the face of the balance sheat bat ane now reparted within
'Prapaymants, accrued income and othar assets’ in the Annual Repot and Accounts 2024, Similarly, ‘e s in the course of TransmiEsion to other banks’

HES22Dn are noww presented within "Acctualks, defaned ineame and other Rabilithes”
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Motes on the Consolidated Financial Statements

Bank statement of changes in equity for the year ended 31 December 2024
Other resorves

Finanelsl Cazh

Orther Propoerty  assets at flow  Forcign
Share equity Retained revaluation FVOCI hedge exchange Total
capltal' [nstruments camings roscrve  rescrve  roserve  resorve  Other'  equity
HESm HESm HESm HESm HESm HESm HESm HESm HKSm
At 1 Jan 2024 B0, 187 52465  229B5B 38,869 12.511) 1988 121,584) 14,181) 475,082
Prafit for the year - — 113,169 - - - - - 113,169
Orther comprehansive Incomaferpensel
inat of taxh = = (2029 180 11,338} 11,166} 13,8431 = 18,1871
- dibt mtruments at fair valus Shiough "“J
orher comprahenshe income = = - - 11 - - = {1,468)
~ efquity nsTuments desiynated at fair
vl thiough othes compeehanshog
i — - - - 285 - - - 285
= ciagh flowr hadg-r. - -— - - -— 11,168} -_— - 11,168)
= changpes in fair value of fnancial
abilites designated at fal value upen
nithal recagnition milsing fiom changes
e cred® risk — - 2346} - = - - - {2.348]
= property revaliatan = = = 120 = - - - 180
= remaasurament of defimed benefl
agsatiiabifty - - 37 = = e — - N7
= sxchanips dffuienoes - - - - 1156)) B} 13,843] - 14,007]
Total com prehensive incomes
{expensi) for the year - - 111,130 180 11,339 11166} 1%,843) - 104,962
Crther equity atmanents issusd’ - 27873 - - - - - - 27873
Oithar egidty Matraments iadesrmed - [15,661) - - - - - - 115,661)
Dividands o sharaholdens” - = {109,776} - - - - = [108,776)
Kowarnant in respact of share-based
DEYTRBNE ATENQEMENTS — — (208} — — — — 1180} 1386)
Transters and other moyem arts” - - 2,940 [2.939) - - - - 1
At 31 Dec 2024 B0 8T B4, 67T 233,946 36,110 {3,850) 818 25,427 i4,371) 482,085
At 1 Jam 2083 164,181 2386 732784 37.768 (59,3083 @30 (20,368 (20241 468454
Profit for e year _ —_ 5, 734 — - — — -— 6,734
Oithar comprebansive inoomafapens s
fmat of taxh - — 54211 3,766 6388 2913 @ — 5.H3S
~ dibt InaTuments arfair value thraugh
thiet SOaTnTahan S e EICOTE — — — —_ 5, EED — — —_ B.BED
= pguity mstruments dasignated at fai
valus thrgugh other comprehensive
meniné - - — - 346) — - — {3a8)
= eash flow hadges — — — - - 2,904 - — 2,904
~ changas in fair value of fimancial
lakilites desigrated at fah value upen
nitial resngnition atising Hom changes
e e fisk = = 5.354) = - _ — — 15, 3545
= property tevalustion - ™ - 3766 - - - - 3.768
- teimadsuteiment of defined Danati
asgetiabiy = - 671 = - — —_ — B
= exchange d¥ferences — - — - 1126 Ei] E11h — {928
Total comprahsngive Moo sinxpenge)
ot the yeat - - 8.3 3.766 L] 2913 &1 1) - 53,569
Cithar eguity instruments issued — 7,850 —_ - — — — — 7.850
Oither souity matraments redesarmed” — (7,771 06 = = = = - 1B.177)
Diavidends to sharahcidens” — - R RE — — _— — — 156, 366
Mavermant in reapect of share-based
[YTTIANE amangemants —_ — {105) — = — — 15N 12620
Transtets and othet moyven arts. - — 2 62E 12 6E5| Ak - 8055 — {36)
Ar 31 Dea K23 TED.181 5. A6 ZIHBSE 38.869 [2.511}) 1.985 L2584 [5.1B1)  435.082

1 Ordinary share capital includes preferenca shares which have been redesrned o bought back via payments out of disnbutable profits in previous yeara

2 The Hongleong and Shanghal Banking Corporation Limited lssved SG51,500m adofional tier 1 capkal in June 2024 with an msuance cost of SG515m, and a
furthar LIGSZ, B00m additiona) thar 1 capital in Septeimibet 2004 with an igsuanos cost of USE25m
Dusting 2023, an additional tiar 1 capital matrument amounting 1o LSS, 000m was B2ued for which thete wete no suance cosns

3 Durinsg 2024, an addmional tar 1 capeal instruiment was medesmed at par {LISS2 000m).
Duning 2023, an additional ther 1 copital mstrument was redeamed ot fal volue LSS0 .041m

4  The cther reserves mainky comprise share of associites’ ofher resenmes, purchage pramium asising frm trangfer of business from fellow subsidiaries. property
ravaluation resarve talating o frarsfer of properties to a fallowr subsidiary amd the share-based pavmant resarve, The sharebased pmament resene i used o
recaed thi amaunt relating to shane awands and optons granted 1o amployesd of the group directly by HSBC Holdngs ple

5 Incleding detributons paid on perpetual subordingted nane classified a8 eguity under HEFRS

6 The moavements nckote Tansfers from the DropeTy Tevaluaton Tesane 10 retained eamn'ngs in relaton 1o depreciation of revalued propemss
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36 Business acquisitions and disposal

In October 2023, HSBEC Global Asset Management Singapore Limited, & wholly-owned subsidiary of The Hongkang and Shangha Banking
Corporation Limited, entared into an agreement to scquire 100% of the shares of Silkroad Property Partners Phe Ltd {'Sitkroad™). Sikroad is 8
Singapeore headquartered Asis-Pacific-fecused, reel estate investment maneger. The acquisition was completed on 37 January 2024,

In October 2023, HSBC Bank {China) Company Limited, a whally-owned subsidiary of The Horgkong and Shanghai Bankng Cosporaton
Limited, entered into an agreement 1o acguire Citibank China’s retail weslth managernent partfalio in mainland China, The porticho comprises
assats undar manegament and deposits, and the essocieted weeith customaers. The acquisition wes complataed on ¥ June 2024,

On 6 July 2024, the Hongkong and Shanghei Benking Corporation Limited {acting through its Mauritius branch) eomplated its sale of its Wealth
and Personal Banking business in Mauntus to Absa Bank (Mauntius) Limited, & whalb-owned subsidiery of Absa Group Limited. The financial
irmpact of the sale was not significant for the group.

37 Legal proceedings and regulatory matters

The group is party to legal proceadings and reguiatany matters in a numbaer of jwisdictions ansing out of its normal business cparations. Apart
fram tha matters described balow, the group considars that none of thase mattars are matarial. The recognition of provisions is determined in
accordance with the accounting policies set out in Note 1.24n] of the Annual Report and Accounts 2024, While the cutcormes of lagal
proceadings and regulatony mattars are inharently uncertain, management bolieves that, besed on the information svaileble 1o it, appropriate
pravisions have been made in respect of these mattars as at 31 Decembar 2024, Any provision recognisad doas not constitute an admission of
wrongdoing or legal lizbility, It is not practiceble 10 provide an aggregate estmate of potental liabi ity for our legel proceedings and ragulstony
mattars gs a cless of contingant liabilites,

Korean short salling indictmant

In March 2024, the Kerean Prosecutors’ Office issued & cnming! indkctrmant ageinst the Benk and three current and former emplovess for
breaching shart sefling rukes undar tha Financial Investment Sarvices and Capstal Markats Act in connection with trades carried out betwesn
August 2021 and Decermber 2021, In February 2025, the Korean court acquitted the Benk of ell charges, The Komean Prosecutors’ Office has
tha right to eppeal this decision. Proceadings egainst the individual defendants have been suspended.

Other regulatory investigations, reviews and litigation

The Bank endfor cartain of its affilietes ara also subject to a number of other enquines and examinetions, requests for information,
Inwestigations and reviews by various tax authantes, regulatars, competition and law enforcament authorities, as wall as lagal proceedings
including |itigation, erbétration and ather contentious proceadings, in connaction with varicws metters ansing out of theer businesses and
oparations.

At the present time, the Bank does not expect the uitimate resolution of any of these matters 1o be material to¢ the group’s finangal position;
hewaver, gaen the encestaintes involved in legal proceedings and regulatory maners, there can be no assurance regarding the eventual
outcorni of a particular matier or matters,

38 Ultimate holding company
Tha uftirmate halding company of tha Bank is HSEC Haoldings ple, which is incomporated in England.

Tha largest group in which the eccounts of the Bank are consolidated is that headed by HSBC Heldings ple. The consclidated accounts of HSEC
Heldings pic are available to the public cn the HSBC Group's websate at www. hsbe.com or rmay be obtained from 8 Canada Sauare, London
E14 58HO, United Kingdarmn.

39 Events after the balance sheet date

Thera have been no avents after the balance sheet date that would require disclosure in the consclidated financial statements,

40 Approval of financial statements

The consalidated financal statements ware approved and authorised for issue by the Board of Direciors on 19 February 20286,

Tha Hongkong and Shanghai Banking Corporation Limited Annual Report and Accounts 2024 135

330/355



39

@

SPE

SE

37

EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

SPE
SPE

331/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

0000000
®
20
®
20
*)

®

332/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

FVOCI
FVPL

©
Fvocl
ECL 12

12 ECL

ECL
ECL

333/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

)
HKAS 39

HKFRS 2018 HKAS 39

C))

334/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

26

®

HKFRS 17
HKFRS
HKFRS 15

(10)

@
©)
©

335/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

an

(12)

13)

14)

336/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

2024 13 34
HKFRS 16

2027

(15)

(CSM)

CSM
VFA
GMM GMM
PAA VFA
CSM
GMM( PAA)

CSM

337/355



EDINETOOOO

O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)

oOoOooodn

1 2024 25
2 2024 14
3 2024 20
4 2024

338/355



EDINETOOOO
O00DO00oDo0oooo0ooO00oo00o0O00DbDO000DOodnoo(E27669)
oOoOooodn

2) 5)
D 3 4 6 7)
S&P500
2025 27
2020 26 2,852,000, 000
S&P500
2025 17 2022 27 400,000,000
65
2025 17 2022 27 1,408,000,000
55
2025 17 2022 27 1,704,000,000
65
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2025 12 2022 28 188,000,000
65
6
2005 12 2022 28 1,890,000,000
55
7
2005 12 2022 28 1,643,000,000
65
D
225
225
2) S&P500
S&P S&P500
2020 2021 2022 2023 2024
27,568.15 30,670.10 29,332.16 33,753.33 42,224 .02
16,552.83 27,013.25 24,717.53 25,716.86 31,458.42
2024 2024 2024 2024 2024 2024
10 11 12
42,224.02 | 38,647.75| 39,829.56 | 39,910.55| 39,533.32 | 40,281.16
37,667.41 | 31,458.42 | 35,619.77 | 37,808.76 | 38,026.17 38,513.02
S&P500
2020 2021 2022 2023 2024
3,756.07 4,793.06 4,796.56 4,783.35 6,090.27
2,237.40 3,700.65 3,577.03 3,808.10 4,688.68
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10 11 12
5,667.20 5,648.40 | 5,762.48 | 5,864.67 | 6,032.38 6,090.27
5,399.22 5,186.33 | 5,408.42 | 5,695.94 | 5,712.69 5,867.08
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Independent Auditor's Report

To the Shareholder of The Hongkong and Shanghai BankingCorporation Limited
(incorporated in Hong Kongwith limited liability)

Opinion

What we have audited

The consolidated financial statements of The Hongkong and Shanghai Banking Corporation Limited (the 'Bank’) and its
subsidiaries (the ‘group’), which are set out on pages 71 to 135, comprise:

- the consolidated balance sheet as at 31 December 2024;

- the consolidated income statement for the year then ended;

- the consolidated statementof comprehensive income for the year then ended;
- the consolidated statementof changes in equity for the year then ended;

- the consolidated statementof cash flows for the year then ended; and

- the notes™ on the consolidated financial statements, comprisingmaterial accounting policiesand other explanatory information.

1 Certain required disclosures as described in Note 1.1(d) on the consolidated financial statements have been presented elsewhere in the Annual
Report and Accounts 2024, rather than in the notes on the consolidated financial statements. These are cross-referenced from the consolidated
financial statements and marked as ‘Audited’.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the group as at
31 December 2024, and of its consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (‘(HKFRSs') issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA’) and have been properlyprepared in compliance with the Hong Kong CompaniesOrdinance.

Basisfor Opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAS') issued by the HKICPA. Our
responsibilities under  those standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the group in accordance with the HKICPA’s Code of Ethics for Professional Accountants (‘the Code’),
and we have fulfilled our other ethical responsibilities in accordance with the Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Key audit matters identified in our audit are summarised as follows:

- Allowances for expected credit losses on loans and advances to customers

- Impairment assessment of investment in associate - Bank of Communications Co., Ltd (‘BoCom’)
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Allowances for expected credit losses on loans and advances to customers

Nature of the Key Audit Matter

At 31 December 2024, the group recorded allowances for expected credit losses (‘ECL’) on loans and advances to customers of HK$35.7bn.

Thedetermination of the ECL on non-credit-impaired loans and advancesto customers requiresthe use of complex credit risk methodologies that
are appliedin models using the group’s historic experience of the correlations between defaults and losses, borrower creditworthiness,
segmentation of customers or portfolios and economic conditions.

The determination of the ECL on non-credit-impaired loans and advances to customers also requires the determination of assumptions which
involve estimation uncertainty. The assumptions used for ECL that we focused on for non-credit-impaired loans and advances to customers
included those with greater levels of management judgement and for which variations have the most significant impact on ECL on loans and
advances to customers. Specifically, these included economic scenarios and their likelihood. Likewise, there is inherent uncertainty with the
consensus economic forecast data from external economists. Significant assumptions also include customer risk ratings.

Impacts related to the mainland China commercial real estate sector,and uncertainty of current macroeconomic conditions affect the inherent risk
and estimation uncertainty involved in determining the ECL on loans and advances to customers.

The above ongoing conditions continue to result in significant credit-impaired corporate exposures related to the unsecured offshore mainland
China commercial real estate sector. The assumptions with the most significant impact here are those applied in estimating the recoverability
of these exposures.

Matters discussed with the Audit Committee

We discussed the appropriateness of the methodologies, their application, significant assumptions and related disclosures with the Audit
Committee, giving consideration to the current macroeconomic conditions. This included economic scenarios and their likelihood, management
judgemental adjustments made to derive the ECL on loans and advances to customers, and future recoverability of certain significant credit-
impaired wholesale exposures.

How our audit addressed the Key Audit Matter

We tested controls in place relating to the methodologies, their application, significant assumptions and data used to determine the ECL on loans and
advances to customers. These included controls relating to:

- Model development, validation and monitoring;

- Approval of economic scenarios;

- Approval of the probability weightings assigned to economic scenarios;

- Assigning customer risk ratings; and

- Review of input and assumptions applied in estimatingthe recoverability of credit-impaired wholesaleexposures.

We performed substantive audit procedures over the compliance of ECL methodologies with the requirements of HKFRS 9. We engaged
professionals with experience in ECL modelling to assess the appropriateness of methodologies and related models.

We further performed the following to assess the significant assumptions and data:

- We challenged the appropriateness of the significant assumptions and obtainedcorroborating evidence;

- We involved our economic experts in assessingthe reasonableness of the severityand likelihood of certain economicscenarios;

- We tested a sample of customer risk ratings assignedto wholesale exposures;and

- We tested a sample of critical data used to determine ECL.

For a sample of credit-impaired wholesale exposures, we challenged the appropriateness of these and assessed the ECL determined.

We further considered whether the judgements made in selecting the significant assumptions and credit-impaired wholesale exposures, would give
rise to indicators of possible management bias.

We assessed the adequacy of the disclosures in relation to ECL on loans and advances to customers made in the consolidated financial
statements in the context of the applicable financial reporting framework.

Based on our procedures performed, we found the allowances for ECL on loans and advances to customers to be reasonable.

Relevant references in the consolidated financial statements

Risk: Credit risk, as cross-referenced from the consolidated financial statements (only information identified as audited), page 25 to 48.

Note 1.2 (i) on the consolidated financial statements: Basis of preparation and material accounting policies - Summary of material accounting
policies - Impairment of amortised cost and FVOCI financial assets, page 81 to 84.

Note 2 (e) on the consolidated financial statements: Operating profit - Change in expected credit losses and other credit impairment

charges, page 89. Note 10 on the consolidated financialstatements: Loans and advances to customers, page 104 to 105.
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Impairment assessment of investment in associate - Bank of Communications Co., Ltd (‘BoCom’)

Nature of the Key Audit Matter

2024is the first annual reportingperiod after the group impairedits investment in BoCom, the carrying value of which amounted to HK$174.2bn at 31
December 2024. The estimation uncertainty related to the investment remained high in 2024 and further policy announcements were made in

relation to fiscal stimulus packages by the government in China.

The carrying value is required to be assessed for indicators of potential further impairment and reversal of previous impairment. No indicators
of further impairment or reversal of previous impairment in the investment in BoCom have been identified at 31 December 2024.

Management's assessment of impairment or reversal of previous impairment indicators is supportedby an estimation of the recoverable
amountusing a value in use ('VIU') model. The VIU model estimates future cash flows expected to be derived from the investment in BoCom in its
current condition and does not reflect the impact of future capital transactions. The VIU model continues to be a permissible method to estimate the
recoverableamount.

The methodology applied in the VIU model is dependent on various assumptions, both short-to-medium term and long-term in nature. These
assumptions, which are subject to estimation uncertainty, are derived from a combination of management’s judgement,analysts’ forecasts, market
data or other relevant information.

The assumptions that we focused our audit on were those with greater levels of management judgement and subjectivity, and for which variations
had the most significant impact on the VIU. Specifically, these significant assumptions included:

- The discount rate;

- Short-to-medium term assumptions for operating income growth rate, loans and advances to customers growth rate, cost-income ratio, and
expected credit losses as a percentage of loans and advances to customers;

- Long-term assumptions for profit growth rate, asset growth rate, expected credit losses as a percentage of loans and effective tax rate; and

- Capital related assumptions for capital adequacyratio, tier 1 capital adequacyratio and risk-weighted assets as a percentage of total assets.

Matters discussed with the Audit Committee

We discussed the appropriateness of the methodology, the consistency of its application period over period and significant assumptions with
the Audit Committee. This included management’s approach to ongoing impairment monitoring including whether there are indicators of further
impairment or reversal to previous impairment, the appropriateness of significant assumptions used in the VIU, and the disclosures made in
relation to investment in BoCom, including the use of sensitivity analysis to explain estimation uncertainty.

How our audit addressed the Key Audit Matter

We tested controls in place relating to significant assumptions, the methodology and its application used in the impairment indicator
assessment. In relation to the VIU we assessed the appropriateness of the methodology used and its application. In respect of the significant
assumptions used in the VIU, we performed the following:

- Challenged the appropriateness of the significant assumptions and, where relevant, their interrelationships;

- Obtained corroborating evidence for data supporting significant assumptions which as relevant includedpast experience, externalmarket
information, third- party sources including analystreports, information from BoCom management and historical publiclyavailable BoCom
financial information. Considered any inconsistencies between the corroborating evidence and the significant assumptions;

- Determined an independent reasonable range for the discount rate assumption, with the assistance of our valuation experts, and compared it to
the discount rate used by management; and

- Assessed whether the judgements made in selectingthe significant assumptions would give rise to indicators of possible management bias.

We observed meetings between management and BoCom management to identify facts and circumstances impacting significant assumptions
relevant to the determination of the VIU.

Representations were obtained from the Bank that assumptions used were consistent with information currently available to the Bank.

We assessed the adequacy of the disclosures in relation to investment in BoCom made in the consolidated financial statements in the context
of the applicable financial reporting framework.

Overall, we found management’s approach to ongoing impairment monitoring and assessment of impairment is acceptable.

Relevant references in the consolidated financial statements

Note 1.2 (a) on the consolidated financial statements: Basis of preparation and material accounting policies - Summary of material accounting
policies - Consolidation and related policies, page 78.

Note 14 on the consolidated financial statements: Interests in associates and joint ventures, page 107-110.
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Other Information

The directors of the Bank are responsible for the other information. The other information comprises all of the information included
in the Annual Report and Accounts 2024, Banking Disclosure Statement at 31 December 2024 and List of the directors of the
Bank's subsidiary undertakings (during the period from 1 January 2024 to 19 February 2025) other than the consolidated financial
statements and our auditor's report thereon. We have obtained some of the other information including Certain defined terms,
Cautionary statement regarding forward- looking statements, Chinese translation, Financial Highlights, Report of the Directors,
Task Force on Climate-related Financial Disclosures, Financial Review, Risk and Additional information sections of the Annual
Report and Accounts 2024 prior to the date of this auditor's report. The remaining other information, including Banking Disclosure
Statement at 31 December 2024 and List of the directors of the Bank's subsidiary undertakings (during the period from 1 January
2024 to 19 February 2025), is expected to be made available to us after that date. The other information does not include the
specific information presented therein that is identified as being an integral part of the consolidated financial statements and,
therefore, covered by our audit opinion on the consolidated financialstatements.

Our opinion on the consolidated financial statements does not cover the other information and we do not and will not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or otherwiseappears to be materially misstated.

If, based on the work we have performedon the other information that we obtainedprior to the date of this auditor's report, we
concludethat there is a material misstatement of this other information, we are requiredto report that fact. We have nothingto report in
this regard.

When we read the remaining other information, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to the Audit Committeeand take appropriate action considering our legal rights and obligations.

Responsibilities of Directors and the AuditCommittee for the Consolidated
Financial Statements

The directors of the Bank are responsible for the preparation of the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the
directors determineis necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the group or to cease operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the group’s financial reporting process.

Auditor's Responsihilities for the Auditof the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with Section 405 of the Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financialstatements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

- ldentify and assess the risks of material misstatement of the consolidated financial statements, whetherdue to fraud or
error,design and perform audit procedures responsive to those risks,and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements representthe underlying transactions and events in a manner that achieves fair
presentation.

- Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business units within the group as a basis for forming an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and review of the audit work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.
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We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, actions taken to eliminatethreats or safeguardsapplied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Yip Siu Foon Linda.

PricewaterhouseCoopers

Certified Public Accountants
Hong Kong, 19 February 2025
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