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- 1,000 - 4,038 -
- 144 - 581 -
7,195 5,658 9,144 8,538 7,485
1,035 814 1,316 1,228 1,077
5,481 5,242 5,485 5,715 6,693
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1,824 1,568 2,105 2,051 2,040
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(1,824 ) (1,424 ) (2,105 ) (1,470 ) (2,040 )
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0.9 ) 0.4 ) 0.4 ) .4 ) 0.3
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(11,050) (8.,572) (14,069) (10,134) (13,854)
(1,590 ) (1,233 ) (2,024 ) (1,458 ) (1,993 )
(0.23) 0.17) (0.29) (0.21) (0.31)
(33.09 ) (24.46 ) “1.72 ) (30.21 ) (44.60 )
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(396 ) (378 ) (410 ) (405 )
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( )

- - 1,000 -
- - 144 -
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(2,918) (2.872) (723) (2,059)
(420 ) (413 ) (104 ) (296 )
(2,918) (2,872) (723) (2,059)
(420 ) (413 ) (104 ) (296 )
o (0.06) (0.06) (0.01) (0.04)
(8.63 ) (8.63 ) 1.44 ) (.75 )
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32 ALS/MND MN-166 ALS
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2 NAFLD
2022 8 MN-166 Long-COVID
2022 9 MN-001 MN-002
2022 9 MN-166
2022 12 MN-166 2
The American Journal of Drug and Alcohol Abuse
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250 2017 10
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48 (p 0.04) MN-166
2018 2
MN-166
EDSS
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46 2019 5 71
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SPRINT-MS 2b OCT Multiple Sclerosis Journal
2021 7
MN-166 USPTO
MN-166 FDA
2014 ALS MN-166
2017 2017 12
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ALSFRS-R
2018 9 ALS MN-166
FDA 2019 1 ALS MN-166
USPTO 2019 4 FDA
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2019 6 ALS MN-166 2b/3
2019 12 30
ALS/MND ALS MN-166
2021 12 32 ALS/NMND ALS MN-166
2b/3 2024 12
35 ALS/MND MN-166
2b/3
ALS MN-166 FDA
MN-166 ALS 7
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2017 11 MN-166
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1b/2a NIDA
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NIDA 2a 2016 3
Behavior, Biology and Chemistry: Translational Research in
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2020 8 2020
2021 6 Translational Psychiatry 2018 8 NTAAA
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Alcoholism: Clinical and Experimental Research 2022 12 MN-
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The American Journal of Drug and Alcohol Abuse 2023 1
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2020 9 Cancer Chemotherapy and
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MN-166 DCM Global Spine Journal
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2018 5 MN-166
IND FDA 2018 10 FDA
MN-166 2019 1
MN-166
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Frontiers in Immunology 2021 8
15 MN-166 2 1
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15 5 6 33
6 2022 4 MN-166 UM
Molecular Cancer Research 2023 1
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2 2023 2 20
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2023 11 28 SNO
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2024 ASCO 2024
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covip-19 ARDS 2020 3 ARDS
ARDS MN-166 2020 4 COVID-19
ARDS MN-166 2020 7
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MN-166 4
2
2
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P=0.0001
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Long-COVID 2022 8 Recovering from COVID-19 Lingering Symptoms Adaptive
Integrative Medicine Trial RECLAIM RECLAIM
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2023 2 RECLAIM
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FDA IND NASH MN-001
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MN-001 2018 4
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2018 4
2018 / 53 EASL 2020 11
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MN-001 2 FDA
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Long-COVID ALS
NASH NAFLD
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2.8 NMSS 85
RRMS RRMS SPMS
15 PPMS PPMS
1 SPMS SPMS
PPMS SPMS
SPMS
MN-166
2008 2
2 NeuroNEXT PPMS SPMS
MN-166 SPRINT-MS PPMS SPMS MN-166
1 100mg 2b 28
2013 2015 6 255 2017
10 MN-166 SPRINT-MS 2b
2
MN-166 BPF MRI1
48 (p 0.04) MN-166
2018 2
MN-166 EDSS
26 Hazard Ratio 0.74
MN-166 SPRINT-MS 2b 2018 8 New
England Journal of Medicine 2019 4 MN-166
SPRINT-MS 2b
MN-166
MN-166
46 Hazard Ratio 0.538 2019 5
71 AAN MN-166
SPRINT-MS 2b 2020 11
MN-166 SPRINT-MS 2b OCT
Multiple Sclerosis Journal oCT
PRNFL - GCIP OCT MN-166
2021 7
MN-166 USPTO
MN-166 2016 FDA
ALS
ALS 2 5 ALS
16,000 ALS 5,000 ALS
ALS-MDA
ALS MN-166 6 6
ALS
MN-166 1 60mg
2014 10 2016 4 68 AAN ALS MN-166
2017 12 ALS-MDA ALS
MN-166
ALSFRS-R ALSFRS-
R ALS MN-166
ALSAQ-5 ALSAQ-5 ALS
2018 7
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2018 9 ALS MN-166 FDA
2019 4 FDA ALS MN-166
2b/3 2019 6 ALS MN-166
2b/3
2019 12 30 ALS/MND
ALS ALS
ALS MN-166
2b/3
2021 12 32 ALS/MND ALS MN-166
2b/3 2024 12
35 ALS/MND COMBAT-ALS MN-166
2/3
6 12 12
CAFS 0.71 CAFS 0.70 ALSFRS-R 0.69
6 12
2015 12 FDA ALS MN-166
2016 3 ALS MN-166 USPTO
2016 10 ALS MN-166 FDA
MN-166 ALS
7 2016 12 ALS MN-166
2017 4
ALS 2019 1 ALS
MN-166 USPTO
2016 2 PET ALS
MN-166 MGH
2019 12 30 ALS/MND
PBR28-PET NFI
MIF MN-166
2022 1.8 12
234
UCLA MN-166
NIDA
1b 2012 UCLA
MN-166 2013 2
NIDA 2018 3 2
2017 11
MN-166
2013
MN-166 FDA
2022
5.6 12 0.9 12
HIV C
NYSPI MN-166
NIDA 1b/2a
NYSPI NIDA MN-166
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2 2016 3
Behavior, Biology and Chemistry: Translational Research in Addiction
2022
29.5 12
2,490 FDA
Antabuse® Vivitrol® Campral® Revia®
FDA
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MEDICINGY A, INC,

CONSOLIDATED BALANCE SHEETS

I 3,
2z ikt

Acirls:
Cumrent assefs:

Cash and cash equivalents 5 40359738 0§ F0.000.04I

Prepaid expenses and other curment assels T14.540 174,938
Tolal curment asscts 41.074.279 51,174.380
Goodwall SE00, 240 G500, 240
In-process research and development 4,800,000 o, B0 000
Property and equpment. net 251507 45,80
Right-of-use assct 356,504 TS 406
Chlier pof-cuiment aksels 18, 00 T4.151
Total asseta 5 -35 926 -5 66.260.977
Liabilities amd Stockholders™ Equity
Current liabilities:

Accounts payable 5 1102494 § 1.003,937

Accraed labilies and other current habilities 1,662, 860 2050338

Crperating lease liabality 193 760 215,926
Total current liabalities 2959123 3,279, 10
Defirred v lability 200,792 201,792
Cither non-current liahilities 211 460 A L 550
Total liabilines AATLATS 3,891,552
Commitments and contingencaes {Mote )
Stockholders” equity:

Comeed stock, 800001 par valae, 100,000,000 shares mithon sed o

December 31, 2024 and December 31, 2023, 49,046,246 and 49,046,246

shurres: issaed and outstanding ot Decemnber 31, 2024 and December 31,

023, respectively 40 046 49046
Addinonal paid-in copital 479,340,901 ATE 149,161
Accumulated other comprehensive loas (135,154} (118,000 )
Accumulated defict (A26,751.242) (413,700,693 )

Total stockhalders’ equity 52,503,551 G2 3T8.424
Total liabilitnes and stockholders® equity 5 __SSEISEN & 66260071

.‘n'-pdmmlpmymgnnw:mr Hielas "rﬁlrd'nnlaj-""
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MEDICTNOY A, INC,

CONSOLIDATED STATEMENTS OF OFERATIONS AND COMPREHENSIVE LOSS

Yiears ended Derember 31,
. e
Revenus 5 — & 1,000,000
Ciperati g Xperses
Rescarch, development and patents 7,094,731 5657805
General mnd adminstrative 5 ARD,G00 5.242.370
Tolal cperaling expenacs 12,675,331 10,90, 265
Ciperating loss (12675331 ) (9,000,263 )
Interest income 1ATOE04 1834, 0665
Crther expense, net (39485 ) {302 860
Loss befone income taxes (110402 (8. 563468 )
Income tix expense {5537} (3,047 )
et loss. 5 _(11L.049.549) § (8371516}
Basic and diluted net loss per common share 5 23y & (317 )
Shares used to compute baste and difuted met losg per common share AD, 006,246 40,045,246
Net loss 5110405403 & (BAT1A6)
Cither comprehensive loss, met of tax:
Forelgn currency trmslastion adjustments {17,064 ) (2,805 )
Comprehensive loss 5 _(11066613) 5 (£574.321)

Siw qocompunTying moles i o fidared finamcind 1

76
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MEDICTNGY A, I8N,
CONSGLIDATED STATEMENTS OF STOCKHOLDERS" EQUITY

R i

Addinisaal ik Ttal
Cnnness M

— Sharm o ompitad | e el ety
EiADE  § B ) AN § (19380 BoRTIMT e
Pl = TR T = —_ Fioaid

- - - — [LEREET ITLABE)

e, 2 AL TR [T T TE R [ ]
= - 1,191,140 - = 0,191,323

== == - - GRS (1008300

Eow oevommpaniing nokid o fi I firvansciel 1
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MEDICINGYA, INC,

CONSOLIDATED STATEMENTS OF CASH FLOWS

204 ik

Chpemting activities
Met losa 5 (1140540 5 (8571516}
Adjustments to reconcile net loss to net cash used in operating activities:

Mon-cash stock-lesed compensation 1,191,744 TIOTIO

Deprecstion amd amortzation 21077 20,295

Men-cash interest on investments — (346,390 )

Loss on disposal of investments — 3003

(G loss on disposad of property and equipment (198} 472

Change in carrving amoant of nghi-o-ese psset 173522 194,502
Changes in assets and liabilities

Frepaid expenses and other assets (AP1.005) IRT,628

Accounts payable, acensed liabalittes and other latalities (312,347 ) 9,235

Orperating lease labilities (176,204 ) (194,880 )
Net cash used in operating activities (10,642,964 ) (7,431,038
Investing activities:

Procesds from disposal of investnents 19,030,015

Proceeds from sale of propesty and equipement 198 -

Acquisitions of property and equipment (895 ) (20,200}
Met cash provided by (used in) investing activitics (68T 30007716
Effect of exchange mie changes on cash and cash equivalenis 1957 17,271
et change in cash nnd cish equivalents (10639, 704 ) 32493549
Cash and cash equivalents, beginnimg of year 50,990,442 18, 505,493
Cish and cash equivalents, end of year 5§ 40389735 5 442
Supplemental disclosure of cash Now ln!’nmlﬂl_iﬂﬂ:

Right-of-use asset obtained in exchange for operating bease liabilaty £ 42281 % 139,001

Change in carrying amount of nght-of-use asset due to tenminaton of lease  § oIk % -—

Income taces paid 5 542 % 3667

Sow apcampurnying noles fe Iidated fi ! a1
T8
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MEDICINOY A, INC,
Motes to Consolidated Financial Statements

L Organization aml Sumpiary of Significant Accounting Folicies
Crganization and Business

MediaMova, Inc. (the Company or Mediabova) was meorported in the state of Delaware in September 2000
el i o pribhe compainy. The Company™s comninon steck 15 listed m both the United States anwd Japan and trades on
the Mesdaq Global Market and the Standand Market of the Tokyo Stock Exchange. The Company is a
biopharmaceutical company focused on developing novel therapeutics for the freatment of serious diseases with
unanet medical needs with a commercial focus on the United States market. The Company”s aument strategy is 1o
focus its development activities on MN-166 (badilast) for neurclogical and other disorders such as progressive
multiple sclerosis (MS), amyotrophic lateral sclerosiz (ALS), chemotherapy-induced peripheral nearopathy,
degenerative cervical myelopathy, ghioblastoma, substance dependence and addicton (e.g.. methnmphetamine
dependence, opioad dependence, and alcohol dependence), prevention of acute respiratory distress ayndrome
(ARDE), and Long COVID, and MN-001 (tipelukast) for Blbeotic and cther metabolic disorders such as nonalecholic
faity bver disease (NAFLD) and hypertnglvesdemea

Princtples of Consolidation

The consolidated financial statements include the accounts of MediciNova, Ine. and its whelly owned
subsidianies MadiciMNova Japan, Inc., MediciMNova (Europe) Limited, MediciNova Europe GmbH, MediciNova
Camnada, [ne. and Avigen Inc. The financial statements of the Company’s foreign subsidiaries are measured using
their logal curmeney & the fimetional cumency. The resulting translation adjustments are recorded as a component of
other comprehensive incomse or loss. Imercompany tranapction gains or losses at cach peniod end are included as
translation adjustments and recorded within cther comprehensive income or loss. All infercompany transactons and
balanees ane elisminnted in consolidation

Kepment Reporting

An operating segnent 15 identified as a component of an enterpnse thal engages i busness activities sbout
wlhich separate descrete fimneal wlormmistion and operiting resalts is regailasly reviewed by the chief operating
decision-maker (CTDM } i making decisions regasding resource allocation mnd msessing parformarce. The
Company's CODM i8 the semior executive commuittes which is comprised of the Chief Executive Officer, Chiefl
Muedical Officer, and the Chief Financial Orfficer. The Company operates in a single operating segmen! - the
aquisition and development of small molecule therapeutics for the treatment of serious diseases with unmed medical
needs. The CODM assesses performancs for the segment and decides how to allocate resources based on
consclidabed net loas as reported on the statement of operations, after talang inte account the Company’s strategic
prioqitics, its cash balance, and its expected wse of cash. Further, the CODM reviews and wiilizes funcional expenses
(e, ressarch, development, and patent expense, and genesal and adminksiraiive) al the consolidated bevel 1o manage
the Companys operations. Other segament items el wded in consolidated net loss are revemies, stock-tased
compensation, deprocialion and amorti2ation, interest ncome, other expeime, net, mnd icome tax expense, which
are reflected in the consolidated statements of operations and comprehensive loss. The measure of segment assels is
reported on the consolidated badance sheet & totad consoladated assets.

The fellowing table presems financial information, including signaficant segment expenses, which ane regularly
provided to the CODM and included within sagment and consolidated net losa:

9
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Wear Ended Decanber 31,

nka i)

Revenues 5 —_ & 1000000
Ohperati g experme, éxcliding stock-based compensation

Fezearch, development and patents 6,751,167 5417627

General and administrative 4.732.424 4,771,928
Todal eperating expenses, excluding stock-based conmpensation 11,483,591 10,189,555
Stock-based compensation

Research, development and patents 443 564 240,268

General and admanistrative TAR 176 AT 442
Totwl stock-based compensation LISLT40 TILT10
Tofal operahing expenses 12675331 100G 265
Ciperating loss (12675331 ) (9,900,265 )
Interest income LETO80 1834665
Oilher expense, net (39,485} (302,869}
Income tax expense {5,537 {3.,047)
Segment and consolidated net loss § (110495493 (Z571.516)
U'se of Extiomates

The preparafion of the consolidated financial stafements in conformuity with GAAP roquanes masagement to
maka eatimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
conbingent assels and liabalities &t the date of the financial statements and the reported amoumts of revenues and
expernses during the reporting peviod. Actusl results could differ from those extimates.

Casly aed Cash Equivalens

Cash and cash equiviadents comsast of cash and other highly lgud investments, imcluding monsey market and
mutiaal funds accounts, with enginal matunties of three months of bess from the date of piochase

Investmants

Investineints purchased with an onginal matunty of greater than three months are clasified as investiments,
Invesiments are stated al fair value sd anre dassified o curmemnt or non-curent hisoed on the nature of e secunties
s wiell s their stated maturifies. There were no investments held & of December 31, 2024 and December 31, 2023,

respectively.
Comcenir ations aad Credie Risk

The Company maintains cash balances and has purchased certificates of deposit at vanous financial institutions
and such balances and cermificates of deposit commonly exeeed the $230,000 amount insured by the Federal Deposit
Insurance Corporation. The Company alee maintains money market funds at various financial institutions which are
nod federally insured although ane invested primanly in U5 govemment securities. The Company has not
expenenced any loases in such acooums and management believes that the Company does nog have significant credit
risde Wit pespect bo such cash and eash eouivalenta.

Fair Value of Financial Tnstruments

Financiad instruments, including cash equivalents mud accounts pavable, are carmed ot cost, wiich management
believes approsamates fair value because of the short-term nature of these instruments,
IPRED, Losige-Lived Assets aid oodwill

Amounts ineurred related tv in-process rescarch and development (IFR& D) or asset purchases of IPR&D are
expensed ag incumed. Amounts allocated to IPR&D in oo ton with a busi combination are reconded at fair
vl amid are consideesd indefinite-lived intangible assets until conpletion of abandonment of the assecisted
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research amd development offosts, 1 and when development is complete, which generally occurs when regulatory
agproval to market a product is oblained, the ssociated assets ate deemed fnibe-lived and amontized over a peniod
that best reflects the economic benefits provided by these assets. During the period the assets are considered
indefinite-lived, they will not be amortized bat will be tested anmally for impairment of more frequently if
indscators of impairment exist. The Comgpany fimst assesses qualitative factors io determine wheiher it is mere likely
than net that the fair value of the IPR&D is less than ils camying amown as a basis for deternaning whether if is
neceasary (o perform a guantitative asasssment. If, after asseszing qualitative factors, the Company detenmines if 1s
ot more hikely than not that the far value is less than its cumying amount, then a quantitetive msessment is
unmecessiuy, [ the quantitative assessment 1s deemed necessary, the excess of the camying value over fior value will
b recorded as an impaement. The qualitahve assessment focuses on the key mpuls, assimphions and rational ¢
utihized in the establishment of the canying vadue and related changes since the Last quantitative assesment. Based
ot results of the Company”s annual qualitative assessment, the Company concluded that i 15 not mone likely
than et that [PR&D was impaored for amy of the periods presented

The Company’s long=lved awets are reviewsd for impamment whenever events o chinges in grumstangs
indacate that the canyang valise of an asset (or asset group) may not be recovernble, and the Company will perform
am amparment malysis, Long-lived msets are deemed to be impaired when the undiseounted cash flows expected to
e generated by the mset (or mmset growp) ane less than the msel™s caryving amount. Any sequired impad rment loss
would be measured s the ameunt by which the asset”s {or ssset group’s) camying value exeeeds its fur value amd
would be recorded as 8 reduction in the carmang value of the related asset and a charge to operating expense. There
wene no events or changes in circumstances to indicabe that the camying value of an assel (or assed group) may not
be recoverable for any of the penods presented.

Goodwill is reviewed for onparment anially (as of Desetnber 3 1s1) of more froqisemtly iNindicators of
impaiment exist, As the Company operates in a singls operating ssgment and reporhing unat, goodwill is sssessed ot
aeonsolidated level. The Company first assesses qualitative factors to determine whether i is more likely than not
that the fiar value of the reporting unif is leas than its carrying smeunt, including goodwall. 1F so, the Company will
procesd with a quantitalive assessment that compares the far value of the reporting umt with it camang amoeunt. [
the faar value exceeds the camying value as a result of either the qualitative or quantitative test, goodwill is not
considered impaired. The qualitstive factors include econcmie environment, business climate, markel capitali zahon,
opersting performance, comgpetition, and other factors. The Company placed the highest weight in excess cushion of
the mearket capitalization fo the equity curying value in the analysis. Based on the results of the Company's annual
qualitative assesament, the Company’ concluded that it is ned more likely than not that goodwill was impaared for any
of the periods preasnted.

Research, Develapment and Patenis

Research and development costs are expensed in the penod ingumred. Research amd development costs primanly
consat of salanies and related expenses for personnel, factlities and deprecation, research and development supplies,
licenses and outside services. Such research and development costs totaled 568 million and §5.3 million for the
years ended December 31, 2024 and 2023, respectively.

Costs related 10 filing and pursng patent spplications are expensed as incwred, as recoverability of such
expenditures is uncertmn, The Company ingludes all external costs related to the filing of patents in Research,
Development and Patents expenses. Such patent-related expenses totaled $0.4 million and 50.4 million for the years
ended December 31, 2024 and 2023, respectively.

For transactions with o govermment where the Company recsives govenument assistimee in performung research
und development activittes and the accounting for o transaction is nol speafisd within the scope of austhontative
GAAP, the Company follows ASC 832, Goversmment Assistanes (Topie 8321, applying a grat or contnbution madel
by analogy to Subtopic 958-605, Mor-for-Profir Banrivs-Revenive Recogrition (AR 958-6051.

In 2021, the Company emtered into an agreement with the Biomedical Advanced Resenrch and Development
Authorty (BARDA ), part of the Administration for Strategic Preparedness md Response (ASPR) af the U5,
Department of Health and Human Services, 1o develop MN-166 (ibudilast) as a potential medical coumtermeamsure
agimnst chlonne gassancisced lung damage such s ARDS and acute lung imjury (ALY Uneder the agreement,
BARDA agreed to provide federal fimding for specified preclinical stdies under Contract No. 75A 80121000022,

gl
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The studies were completed in Awgust 2023, and in September 2023, BARDA paid the Company $0.7 mallion bo
partially reimburse the costs of the studies. Contractual arrangensents that are not considensd & exchange of services
are considered conmbutions under ASC 958-60%, amd the Company elected 1o recognize the 50.7 million in fundig
as an offset to research amd development costs for te year ended Deceniber 31, 2023,

Leases

The Company determines if an arrargement is a lease at meeption and if so, determines whether the lease
qualifies as an opensting or finance lease. The Company does not recogmze nght-of-use assets and lease labilines
for leases with a term of 12 months or less and doss ot sepamate non-lease components from lease, Operating leass
right-of-mse assets and labilities are recognized at commencement date based on the present value of lease payments
over the lease term, Opemting lesse expense is recognized on a straaght-line basis over the lease term and is included
in general and administrative expense. As the Company s operating lesses do not provide an implicat rate, the
Company ties ils incremental borrowing rate based on the infomuation available at commencament date in
determining the present vahse of lease pavments. The incramental borrowing rate is tie rafe that the Company would
expect o pay to bomrow on a collaterali zed and fully amorti Ang basis over a similar teem an anwount equal 1o the
lease payments in a similar sconomic environment,

Clinical Trial Accrnals and Prepald Expenses

Coats for preclinical studies, climcal stodies and manufactunng activities are recogni sed & rescarch and
development expenses based on an evaluotion of the progress by Company venslors towards completion of speafic
tasks, using data such as pabient enroliment, clinical site activations or information provided 1o the Company by such
vendors regarding their actual eosts incurmed. Payments. for these activities are based on the terms of individual
contracts and payment iming may di ffer sigmficantly from the penicd in which the services ane performed. The
Company determines accmial estimates through reports from and discussicns with applicable personnel and outside
service providers as to the progress or state of completion of shadies, or the services completed. The Company's
estimates of accnued expenses as of cach balance sheet date are based on the facts and arcumstances known af the
timve. Costs that are paid in advance of performance are defemed as a prepaid expense and recognized over the
service penod as the services are provided. As of December 31, 2024, the Company recorded $0.7 million and S0.5
million i climeal trial acereals and prepaid expenses, respectively. As of Deeember 31, 2023, the Company
recorded $1.0 mallion aed $0.0 million in clivical irial acenuals and prepaid expenses, respectively.

Share-Based Compensation

The Company estimates the fuir value of stock options using the Black-Scholes option pricing model on the
date of grant. The fair valoe of equity instnaments expected fo vest are recogni 2ed and amerhized on a straght-line
basis over the requisite service pemod of the award, which is generally three to four years; however, the Company’s
equity compersation pluis provide for any vesting schedile as the board may deem appropriste. Forfeitures ane
recogni zed as they ocour.

The Company issues employee performance-based stock options, the vesting of which is based on a
determination made by the board of directors as to the achievement of certain corporate obgectives at the end of the
performance peried. The grant date of such awards is the date on which the bowrd of directors makes its
determination For periods precading the grant date, the expense related to these awanks 13 measured based on their
fair value at sach reponting date and the expected number of options based upon the expeeted performance comgared
1o the performance: objectivis

Net Loss Per Share

The Company compules basic net loss per share wang the waghted aversge number of conumeon shares
cutstanding dunng the pened. Thluted net loss per share i1s based upon the weighted asverage number of commen
shares and potentially dilubve secunfes {common share equivalents) oulstanding duning the penod. Commen share
equivalents oulstanding, delermined using the treasury stodk method, are compnised of shares that may be issued
under the Company”s outstanding stock option agreements, Common shane squivalents are exclided from the
diluted net less per share calculation if their effect is anti-blutive
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Petentally dilutive oulstanding secumities of 704080 and 7,781, 74% consisting of stock options for the years
ended Decerber 31, 2024wl 2023, respectively, were exclisded from diluted net loss per cominon shase becawse of
their anh-dilutive effect

Recently Povived Accounting Fronoencennents

I August 2020, thee FASE issued ASU Mo, 202006, Dby - Dol with Conversion and (hior Options
(Subtople 47020} and Dertvatives and Hedging — Contracts in Entity's Own Equity (Subjopie 81340} (ASU 2000-
06), ABL 2020-06 samph fies the sceoumting for convertible debt instruments by reducing the number of accounting
moclels and the number of embedded femnares that could be recognized sepasitely from the host contmet,
Consequently, more convertible debf mstruments wall be accounted for as a single habality measured at i11s amortized
cost, 8s long as ne other features require bifercation and recogniion as derivatives. ASL 2020-06 also requines use
of the if-comverfed method in the diluted eammings per share caleulation for convertible instruments. ASL 202006 15
effective for fiscal years beginming after Decembeer 15, 2023, and intenim penods within those fiscal vears for
smaller reporting comipanies, with early adoption permitted. The new standand was effective for the Company on
Jameary 1, 2024, There was no impact on the consofidated financial statements wpon adoption of this standard on
Jamsary 1, 2024.

In Wovember 2023, the FASB issuwed ASL D023-07, Segeresns Reporiing (Topic 2800 Tmprovwmesis fe
Reporiable Segment Drircloswres, ASL 2023-07 improves the disclosures abowt a public entity’s reportable segments
and addresses requests from investors for additional, more detaaled information sbout a reportable segment™s
expenses, Speaifically, it requires that a public entity: 1) disclose, on an anmual and intenm besis, signaficant
segment expenses that are negularly provided to the CODM and inchuded withan each reponted measure of segment
profit o loss, ) disclose, on an annual and intenm basis, an ameuant for other segment ibems by reportable segment
and a desenplion of its composition. The other segment items category 13 the difference between segment revemie
less the sepment expenses discloaed under the significant expense prineiple and each reporied measure of segment
profit or loss, 3) provide all annual disclosures about a repertable segment®s profit or loss and assets curremly
required by Topic 280 in imemm pertods, and 4) disclose the title and pesition of the CODM and an explanation of
low the CODM uses the reported measumels) of sepnent profit or loss in islessing segment perfonmimce ml
deciding how to allocate resources. The ASU also requires a public entity that hss a single reportatde segment 1o
provade all the disclosures required by the nmendments in this ASU el all existing sepment disclosures i Tope
280, Furiher, the ASL clanfies that 1f the CODM uses more than one mesure of a segment’s profit or loss in
assessng segment performance and deciding how to allombe rescarees, a public entity may report one or mone of
those additional messures. However, ot leasst one of the reportel zepment profit or loss memsunes should be the
measure that ks most consistent with the measurement principles used in measunng, the comesponding amounts in
the public entity’s consolidated financial siatements. The amendments are ¢ffective for all public enbtics that are
required fo report segment information for fiscal years beginning after December 15, 2023 and interim periods
beginning after December 15, 2024, The amendments showld be applied retrospectivedy o all prior periods
presented. The Company adopted this standard effective Jauary 1, 2024 using a retrospective method. The adoption
of ASL 2023-07 resulted in sdditional segment diselosures, indluding the identification of the COTMM and how the
CODAM assesses the operating performance of the segment, & well as disclosure of segment expenses that are
el y provaded to the CODM.

In Drecember 2023, the FASH 1ssued ASU 2023-08, lreome Taxes (Topic 7401 Improvemenis to Ineome Tax
Dizelozures. ASU W23-09 enhances the transparency and decizion usefulness of income tax disclosures.
Specifically, it requares that a public business entity: 1) disclose, om an annual basis, an ineome fax rate
recenciliation i a tabular form, disclosing specific categories and providing additional information for reconcling
items that meet a quantitative threshold, 2) disclese on an annual basis the followang information about income laxes
pakd: 1) the amwount of income taxes pad (ret of refands received ) disageregated by Federal (national j, state, and
foresgn taxes, i1) the amoant of inconte taves pad (ned of refusids recetved ) drsappregated by individual jursdictions
in which incomse taxces paid (net of refiands receved) is equal 1o or greater tsan 3 peseent of total income taxes pald
{met of refunds received); 33wl entities are required to disclose; 1) income (or loss) from conbinuing opembions
before inceane ta expense (or banefit) dissggregmted between domestic and Foregm; and i1 income fa expense (or
benefit} from continuing opemtions disaggregated by federl inational ), state, and forsign, For public business
entities, the amendments are effective for mnusd periods beginmng after December 15, 2024, For adl other entities,
the mnendments are effective for anmual perods beginming after December 15, 2025, Barly adoption is pemutted for
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annueal financial statements that have not yet been 1ssued or made avalable for issuance. The amendments in thas
ASU should be applied o a preapedtive basis. Retreapective application ia pemmitted. The Comnpany is curreitly
evalunting the potential inpact that this standard wall have on s comolidated financial statements and related
disclosunes.

In Movember 2024, the FASH 1sswed ASU 2024-03, Ircome Statemens - Reporting Comprofemaive Income -
Expomee Divaggregation Discloswres (Sabropic 220-400 Dizaggrogorion of fecome Statenent Expenzes. ASU 2024-
(3 prequines addstional disclosure of the nature of expenses included in the finamncial statements. ASL 2024-03 i
effective for fiscal years beginming after December 15, 2020, and invterim reporting periods beginning after
December 15, 2027, Early adoption is permitied. The Company s currently evaluating the potential impact that this
standard will have on its consolidated financial statements and related disclosures

2. Revenue Recognition

Reveree Recognition Policy

Revens lastorically have consisted mainly of research and development services perfomed under a contmct
with a customer, The Company evaluates the separate performance obligationts) under each contrct, allocates the
transaction prics to esch performance obligation considering the estimated stand-alone selling prices of the services
amd regogmnes revenue upon the satisfoction of such obligations at o peing i time or over ims dependent on the
satisfaction of one of the fellewing eriterin: (1) the customer simndtuneously recaves myd consumes the sconomic
benefits provided by the vendor's performance;, (2) the vendor creates or enhances an msaet controfled by the
customer; (3) the vendor's performance docs not create an asset for which the vendor has an altemative use; and (4)
the vendor has an enforceable nght to payment for pedformance completed to date,

Cremsyimie Corporation

In December 2003, Avigen, [mc. and Genzyme Corporation (Genzyme) entered inte an Assignment Agreement
(the Genzyme Agreemvent ) in whach Genzyme acquired certain gene therapy intellectsal property, programs and
otber related asssts from Avigen, [ne, inexchange for an upfront payment and potential additional development
rmibestone payments, sublicensing fees, and rovalty payments bised on the successlil development of products by
Genzyme ullizang technologies previously developed by Avigen. The Compaury subsequent]y acquaned Avigenin
Drecember 2009 along with Avigen’s nghts and obligations wsder the Gennyme Agreement. If Genzyme fuls 1o
diltigently pursue the commercialization or msheting of products using the assygned technology, as specified in the
Gremayme Agreement, some of the ights assigned could revert back to the Company at a futune date

The development milestones outlined in the Genayme Agreement did not meet the definition of a sulstantve
mubestone obligaton under muthontahve gmdance on revene recognation for malestone payvments, as Genryme was
respainible for the development of the prodioct and there st Rirther substaitive service effon required by the
Company. In September 2023, the Compury received notice that a gene therapy product based on AAV (adeno-
associated vines) vector technology, which was covered under the Genzyme Agreement, achieved one clinicad
development milestone, tnggening a milestone payment of 81,0 mallion. Accordingly. the Company recogn sed
revenue of S1.0 million for the vear ended December 31, 2023
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1. Fair Value Measurements

Fair vadie 15 an exit price, representing the amount thet would be received 10 sell an asset or pud to transfer a
liability in an orderly transaction between markoet participants: As such, fadir value is & market-based measurement
that should be determined based on assumptions that mearket participants would wse in pricing an asset or Lability
A a basis for considening such assumptions, a thres-tier fair valoe hierarchy has been established, which priontizes
the inpasts weed in measunng fr value as follows:

Level 1:  Observable inputs such as quobed prices in active markets;

Level 2 Inputs are quoted prices for similar items in active markets or ingats are quoted prices for
wdentical or similar items in markets that are not active near the measurement date; and

Level X Unolservable inputs due to l3ttle or no market data, which require e reporting entaty bo
develop 113 oWn assumgtions.

The rvang el aisd approsimate fimr value of Bnanaas msiwements as of December 31, 2024 awl 2023,

were i [ollows
Drecember 30, 2004 Deeemibier 31, 2023
e v
Adwbient Falr ¥alis Amneinl Falr Valis Liipasts
Cash equivalents:
Mfutual fimsds £21. 801,081 521,501,081 § T78L3EI S5 TJEL3RI Lavel 1

4. Bubamee Sheet Details

Praperty and Egquipuent
Property and equipment, 1w, congist of the following:
Uecember 31

034 ey
Leazehold improvements b — & 12579
Fuarmiture and equipment 85,613 [EER T
Soltware 342,628 342608

428,241 459,313
Less accunnilated depreciation and amoriintion (402,734 ) (443513 )
Property and equipment, net $ 25507 5 458K

The Company uses the straght-line method to record depreciation expense with useful lives of three to five
years. Lessehold improvements are amorti 2ed over a useful life of five vears. Depreciation and amortization of
property and equipment of $21.077 and 520,295 was recorded for the years ended December 31, 2024 and 2023,
neEspectively.
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Accried Livkilities and @fver Cuarrent Iichilites
Acenzed habulities and other current lmbilities consst of the following:

Tazd 2023
Accnied compensation t] TR0 8 E14.300
Clinieal trial accraals 726,130 1,034,720
Profssional services fees 259 35753
Cher 126,832 164375
ot eecrued linbilines and other curment
Tinbilines -3 LoG2R60 & 2055738
& Commitments and Conlingencies
Leave Conriinrents

The Compemy has operating leases primarnly for read estate in the United Siates and fapan. The United States
lease 18 for the Conpany’s eadgquarters in San [hego and has a term of five years ending fanuary 31, 2027, with
anfisal escalations. In Apel 2024, the Company provided ioties o temi ate its previous lease agreement fof its
Tokyo office, effective October 2024, and an May 2024, the Company entered into a new leass agreement, effective
June 2024, for a different office space for it Tolovo bocation. The new lesre has an inxtial lease term of 12 months
ending May 2025 with an option to extend for an additional two months, after which there will be mutomatee fweo-
momth renewals uniil the lemse 15 terminadedd. In messuring the lease lability, the Company determined that il was
ressonnbly cortain this it would exercise one renewad option. Accordingly, the Company usad o lezse term of 14
momnths in messunng the lease hatality, The Company measured the lease lability based on the present value of the
fature lewse payments, including the one extension option that is ressonably certan to be exercised, discounted uwsing
the estimated meremental borrowing rate of 6.5 1%, which 15 the interest rate that the Company would have to pay o
borrow on a collateralized basis over a simalar berm for an amount equal 10 the lease payments at inibal
commencement. The real estate operating leases are includad in “Right-of-use asset™ on the Companys consolidated
balanece sheets and represents the Company's mght to use the underlying assets for the lease term. The Conpany”s
obligation to make lease payments are included in “Cperating lease liabality® and " Criher non-current liabilities® on
the Company's conaclidated balance sheets.

Informateon reluted to the Company”s nght=ol-se assets wd related lease abalities are as follows:

Vear Ended
Trecombar 31,
detd pilrd)
Crsh paid for operating lease liabilities £.260069 § 257326
Operating lease costs. 258647 257.031
Right-of-use assets obtmned in exchange for new
aperating lease olbligations 42,181 139,001
Current operating lease liabilities £ 193769 5 215926
Hon-curment operating lease liabilities 201460 10,660
Total operating lease liabilities £ M52 8 626586
Weighted-average remaining lease term 198 281
Weighted-average discount rate F6% P 3%
86

142/161

EDINETOOOO
000000000 0O(E05958)
Oooooooa



EDINETOOOO
000000000 0O(E05958)
Oooooooa

Mamties of operating lease lintnlities as of December 31, 2024 were as follows:

228 £ 224,061
2026 206,483
2027 17269
2018 -
2029 -
Thersalter -

Total mimmum payments -3 7813
Leas imputed inferest (42,584 )
Total lease liabalities 5 A5 239
Prauct Liahility

The Company®s business exposes it to liability nisks from its potential drog products. A suceessfil product
laatnbity clmm or seres of clams brought agasnst the Company could resull in the payment of sigrificant amyurnts of
momey ad diven mansgement’s atention from minning the bosikesa, The Company may not be abde to mantain
insurance on scceptable terms, or the insurance may net provide adequaie protection in the case of a produci liability
clanme To the extent that product liatnhey insarance, 1T avaalable, does not cover polential cliams, the Company
would be required to sel Fimsuse the Asks assoaated with such dams. The Company believes 1l carmes remonably
acequate insurance for product Halabity,

License and Research Agreenents

The Company has entened into in-licensing agreements with vanous pharmaceatical companies. Under the
terma of these sgreements, the Company has received licensea to research, know-how and technolegy claamed, in
cerfain patents or patent applications. Under thess license agreements, the Company is generally reduired to make
upfrom payments and additional payowemts upen the schievement of nuilestones andior royalties on fture sales of
prodiucts untl the later of the expiration of the applicable patent oc the applicalde las date of market excluavaty after
the first commercial sale, on a country-by-country basis.

Mo milestone payments have been made under these agreements dunmng the years ended December 31, 2024 and
2023, For products currently in development, futare potential malestone payments based on prodoct development of
MAN- 166 (ibadilast} amd MN-00 (ipelukast) are $10 million as of December 31, 2024, For all other products, funane
potential malestone payments related o development milestones and conunercialization muleatones totaled £16.5
mullion as of December 31, 2024, There are no minkmum royalies required under any of the license agreements. The
Comypany i3 unabde 1o estimate with certainty the imang on when these milestone pavments will ocoar @ toese

payinedits are dependent upon the progress of the Company”s product developsiacnl [sroeg rafis.

Legal Proceedings

From time to time, the Congpany may be subject to legal procesdings and claims in the ordinary course of
usiness. The Company 15 not aware of any such proceedings or claams that it believes wall have, individually or in
aggregate, a material adverse effect on its business, finanaal condition or reaults of opermabions.

a7
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&, Stock-baved Compensation
Stack Incentve Plans

In June 2013, the Compeny adopied the 2013 Equty Incentive Plan, or 2003 Flan, under which the Company
grimbed equnty-besecd swards, including stock opions, steck appreciation rights, restricted stock, and resiricted stock
umais to individoals who were then employees, officers, non-employee directons or consultants of the Compamy or s
subsidiaries. A fotal of 8, 700,000 shanes of common stock wers resenved For issuance under the 2013 Flan. In
addition, “retumung shares™ that may become avalable from time to time wene added back to the plan. “Returning
shares” included shares that were subject to outstanding awards granted under the Company's prior 2004 Equity
Incentive Flan that expired or termuinated pnor fo exercise of setilement, were forfeited becanse of the failure fo vest,
wene repurchased, or were withheld to sabsfy tax withholding or purchase pnice obligations in connection with such
awands. Although the Compeny no longer prams equaty awards under the 2013 Plan, all cutstanding stock awards

upber the 2013 Plan wall continue 10 be subject to the terms and conditions as set forth in the agreements
evidencing such stock awards and the terms of the 2013 Plan,

In June 2023, the Company adopted the 2023 Equity Incentive Plam, or 2023 Flan, under which the Company
ey grant stock options, stock appreciation nghts, reatricted stock, restncted stock umits and other awvards 10
indaviciinks wh are then emplovess, officers, noi-employes directors or consultants of the Company of its
subsidianies. The 2023 Plan is the sucoessor 1o the 2013 Plan, The number of shares of common stock: that may be
issued under the 2023 Plan is equal to the sum of {a) shares subject to awards granted wnder e 2003 Fan that were
outstanding upon expiration of the 2013 Plan and are subsequenily forfeited, expire or lapse unexercised or unsettled
and shares isswed purswant (o awards granted under the 2013 Plan that were cutstanding upon expiration of the 2013
Plaz and ane subsequently forferted bo or reacquired by the Compiny and {b) shares reserved under the 2003 Plan
that were not issued or subject to owtstanding awards under the 2013 Flan upon expiration of the 2013 Plan, While a
mapamum of 9,934,567 shares mary' become svailble for issuance under the 2023 Fan from the 2013 Plan, since
this figure assimes that all awards outshmeling under the 2013 Plan upon expiration of the 2013 Plan will be
forfeted, the Company expects the actual number of shares added 10 the 2023 Plan 1o be less. [n geneml, 1o the
extent that swwards under the 2023 Plan are forfeited, cmcelled or expire for any resson before being exerased or
setiled in fudl, the shares subject to such awards will again become avalable for issuance under the 2023 Plan. [T
stock appreciation rights are exercised or restricted stock unite are settled, then only the nuamber of shares (fany}
actually issued to the participant will reduce the number of shanes available under the 2023 Plan. I restricted shares
or shares isseed upon exercise of options are reacquired by the Company pursusnt to a forfeture provisien,
repurchase right ot for any other reason, then such shares shall again become available for issuance under the 2023
Plan. Shares withheld to pay the eoercise price of oplions or satisfy tax withholding obligations rdated to an award
shall again become avalable for 1ssuasce wider the 2023 Plan, Farther, to the extent an award 15 setthed in cash
rather than shures, the cish setilament shall net redioe the number of shares avalable for issuance ander te 2023
Plan

As of December 31, 2024, 2,893,673 shares remain available for fufwre gramt under the 2023 Plan.

Certain of the emplovee stock options granted contan performanes conditions, the vesting of which is based on
& determination made by the board of directors or its compensation conumittes as to the achievement of certain
corporate objectives af the end of the performance period. The grant date of such awands is the date on which the
board of directoms or its compensation committes makes its determination. For peneds preceding the grant date, the
expense related to these awards ia measured based on their fair value at each neporting date. The estimated fair value
of the performance awards granted and the resulting expense is based upon o certan level of achreverment of the
corporate olyectives and other asmumpions in determimang far valuwe. The amount of expense ultimately recopns zed
upon ihe grant date at completion of the performance perted could change from the estimate as a resuli of vamous
factors, including the level of acluevement of the corporate oljectives, changes in the aaumptions wed in the
Blaek-Scholes model in determining fine valuse or Nuctuations i the Cempany's stock priee durisg the perfomancs
period. As of December 31, 2024, there were a total of 809,000 shares underlying performance options that were
subject 1o vesting based on achisvement of corporate objectives for 2024, In Jawary 2025, the compenzation
comamittes and the board of directors determined thit the performance milestones were schaeved af various levels,
and accordingly 7R3, (K of these options vested and the remaining shares were forfeited
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Stack Gptians

Ciptions granted under the 2023 Planand the 2013 Plan have terms of ten years from the date of grant unless
earlier termanated and generally vest over a one to four-year peniod

The exercise price of all options grantesd duning the vears ended Decemnber 31, 2024 und 2023 wirs exqual 10 the
market vahie of the Company™s common stock on the dite of grant

A sunmmary of stock option activity and related information for the years ended Decenber 31, 2004 and 2023 15
i folbows:

Sumwher of Wielghted Average
(hplion Share Exerdae Price
Cutstanding at December 31, 2022 1985250 3§ 555
Granted TEEGEY 8 239
Exercized — R
Camoetled (99Z,184) § az
Cratstoeding ot Decamber 31, 2023 TIELT4E & Sad
Granted 1,100,000 5 1.51
Exercised — % .
Camnoelled (1.840,855) 5 a.64
Cruistanding o December 31, 2024 7040804 € 512
Exercizable at December 31, 2024 6,180,804 % 562
Welghted Avernge
Sumsher of Gl -Thate Falr
Cxpiion Shares Value

Momevested at December 31, 2023 TIA5T7 % 1.61
Granted L1008 0.99
Vested (583412) § 156
Forfetuares (430,105 & 1.32
Honsvested at December 31, 2024 BEO000 5 1.00

Options outatanding aind exereisable at December 31, 2024 had & weighted averge eontractual life of 4.59 vears
and 3 97 years, respectively

As of Decamber 31, 2024 and 2023, the total intrinsic value of options outstanding was 3005 million and 50,
respectively. Total intnnsie value of options exercisable was 525,840 and 20 as of December 11, 2024 and 2023,
reapectively. Total far value of options vested was 50.9 million and 50.9 million for the years ended December 31,
2024 and 2023, respectively.

Campensation Expense

The estimated fier value of éach stock option award was determuned oni the dite of grant uang the Black-
Scholes option vilduation mesdel with the following weighted-average assumptions for stock option grmts;

Vear Ended
December 3,
2034 plea)

Stock Options
Riak-firee interest rate .35 % 3BT
Expected volatility of common stock T235% T5.28%
Dhvishend yeld 0,00% (00 %%
Expected option term (in yearsh 4.62 468
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The nsk-free interest rate sssumption s based upon observed interest rates appropriate for the expected term of
emiploves stock options. The expectad volanlity ia based on the historieal volanliny of the Company's eommon
stock. The Company has not paid nor does the Company anficipate paying dividends on its common stock in the
foresgeable funme. The expected term of emploves stock options i based on the siogpdi Ged neethod az provaded by
the authoritative gudance on stock compensation, as the lstoncal stock option exercise expenence does not provide
areasonable basis 1o esiimate the expected tem

The weighted-average fair val ue of cach stock ophion granted dunng the years ended December 31, 2024 and
2023, estimated & of the grant date using the Black-Scholes option valuation model, was $0.99 per option and §1 59
par option, reapectively.

Stock-based compensation expense for stock option wwards ane reflected in totad operating expenses for each
respective year. The following table sumiman zes stock-based compensation expenss for the years ended December
Al 2024 and 2023

L w4 beny
FResearch, development awl patents § 443560 5 240.258
General and administrtive TABITE  ATO442
Total slock-Yased compensation expense SLISLTI0 § 710,710

As of December 31, 2024, there was $0.1 million of unamortized compensation cost related to unvested stock
optecn awards whach 1s expected 10 be recogmzed over a remamng weaghted-average vesting penod of 0,12 years,
ot & stranglit-line basis,

7. Stockholders’ Equity

Av-TheAfarker Issuanes Sales Agracmert

On August 23, 2009, the Company entered info m ot the marke! isanmee sales agreement, which was
amended on August 26, 2022 (as amended, the ATM Agreement) with B. Riley FBR, Inc. (B. Riley FBR) pursuamt
te which the Company may sell commeon stock through B. Riley FER from time to time up 10 an aggregabe offenng
price of $75.0 million. Sabes of the Company's common siock throwgh B. Riley FBR, if any, will be made by any
method that is deemed to be an “at-the-market” equaty offening as defined in Bule 415 pronnildgated under the
Hecurities Actof 1933, as amended, including sales made dirsctly on Masdaq, on any other existing trading market
for the common stock or through a market maker. B. Riley FER may alzo well the comman stock in privately
negotiated transactions, subject to the Company's pnor approval. The Company agreed to pay B. Riley FBR an
igiregate colfftiasion rate of g 10 3.5% of the greas proceeds of any comnrmen atock sold under this agreesvenl.
Proceeds from sabes of commsen stock will depend on the monber of shares of common stod: 2old to B. Riley FER
and the per share purchase price of each transaction.

Mo uha_r:zﬂ‘c:rmm stock were sold ander the ATM Agresment in the years ended December 31, 2024 and 2023,
respectively.

Cosmmon Stock Reserved fow Furure Iaswnrce
The following table summan zes commion stock reservesd for future 1ssuance at December 31, 2024:

Commen stock reserved for issuance upon exercise of
options cutstanding (under the 2004 Plan, 2013 Plan

anel 2023 Plon) 7,040,894
Convmon stogk reserved for futare equaty awards
(urder
the 2023 Flan) 2,593,673
2934567
90
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& Income Taxes

A reconciliation of boas before income taxes for domestic and foragn loastions for the vears ended December
i1, 2024 -and 2023 is as follows:

Vrar Ended
December 31,
224 Frl
Linited States 010605061 § (8387967
Forsgn 1 494 19,408

Loss before incomes tivies 5 010440127 5§ (B568460)

A reconciliation of iscome tax expense for the years ended Docember 31, 2024 and 2023 13 aa follows

Vear Ended
—  Deowmber3l,
Current: g b
Federal £ — 8 =
Sfate — —
Foreign (3,537) _ (3047)
Total curment ineome tax expense {3,537 (1,047)
Defemed:
Federal = =
State - —
Fareign — —
Total deferred income tax expense — —
Total income lax expense £ (55375 (M)

The sigm ficant components of deferred income toes at December 31, 2024 and 2023 are as follows:

War Endwed
Deecwnbeer 3,
Deferred fix assets: 20324 225
Mel opermbing loss carryforwards 5 TLIGLIM 5 60.5m0468
Reserch tax aredits. 173,787 10,034,733
Stock opticns RRG 1,497,450
Caher, net 269,439 355,204
Right-of-use linbility 106,148 166,532
Fesearch and experimentaton capitali zbion 3,085,733 2,626,585
Tt deferred bx assets 85,635,347 B4.600.772
Deeferred faci liabilities
Right-of-use isasl {54,000 ) (152511 )
Iti-process ressarch and development (1,343,213 ) (1,343,213 )
Total deferred tnx liabikites (1,437,212} (1A495.724)
Met deferred fax assets 84,198,134 83,165,048
Valuation allowames _ IB4A00016Y (B3 366.840)
et defierred tax liatnlity 5 {201,792} § (201792 )

The Company has established a valuation allowance against net deferved fax essets due to the uncertainty that
such assets will be realized. The net change in the valuation allowance duning the vear ended December 31, 2024
was an inerease of 51,0 million. The Company periodically evaluates the recoverabality of the defermed fax assets. At
snch tme as it 18 determined that it 18 mone likely than not that defermed e assets will be realizable, the valuation
allowance will be reduced.

Ul |
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At December 31, 2024, the Company has federal and Califormia net opemiing loss (NOL ) eamyforwesds of
approsamately $280 2 million and $193.9 million, respoctively. $225 8 million of federal MOL camyforwands begin
o expine i 2025, 5544 million of fiederal NOL carryforwards can be camied forward indefimitely, and the
Califormia NOL camyforwards begin to expire in 2028, At December 31, 2024, the Company also had federal and
California research tax credit carmy-forwards of approxamately $8.3 million and 824 million, respectively. The
federal research tax eredit carryforwards begun to expine in 2025, and the California ressarch tax eredit camryforward
does ot expire and can be camed forward indefinitely untl urilized.

The above NOL camyforward and the research tax eredit carmy forwards are subject to an annaal limatation under
Section 382 and 383 of the Internal Revene Code of 1986, and similar state provisions due fo ownership clangs
limitations that have cccurred which will limit the amount of NOL and tax credic carryforwands that can be wiilized
te ooffset furune taxable income and fac, respectively. In general, an ownership change, as defined by Section 382 and
383, results from iransachions menssing ownershap of certmn stockhoelders o public groups in the stock of the
corporation by more than 30 percentage points over o three-vear period, The Company completed an [EC Section
BEZAED annlysis regarding the limitation of net operating loss md research and development redit camyforwards
for a peniod of inception through December 2023, und did not experience amy ownership changes which triggers the
limitstion. There i3 a nsk that additional changes in ownerslap have ogowmed singe the cemplenon of the
Comprany”s amalysis. | o change in ownership wens to hive somored, additiona] NOL and tax credit carryforwards
could be eliminated or restncted. I el nated, the related asset would be removed from the defemed e asset
schedule with a comesponding reduction in the valuation allowance. De to the existence of the valuation allowance,
limitations creafed by future cwnership changes, if any, related 1o the Company's operations in the United States
will not impact the Company’s effective fax rate

A reconcahatao of the Federal statubory incofiee tix mabé o the Company's effective oo 1Ay mle 15 as

follows:
Wear Ended

— Dok M,

L v
Fderal statutory incomi t rte 21.0% 21.0%
State inoome taxes, ned of fedaal bepefit 48 &3
Tax credits (0.6 38
Change i valmaton allewance {94} {11.8}
Expiration of attributes (3.0% (12.0)
Stock eompensation (4.0} (19}
Uncertain tax positions (B8.9) (6.4 )
Other 0.1 14
Provision for income taxes L0 %% (i

The Company determines its uncertain tex positions based on a determanation of whether and how much of &
tax benefit taken by the Company in its tax filings 13 more likely than not to be sustmned upon examination by the
relevant income tax anthonities,

The Eellowing table summanzes the activity related 1o the Company”s wrecognized tax benefits

Vear Ended
Mecrmber 3,
20k4 Pl
Giross umsrecognaned tax benefits at January 1 § 1589266 % 854,581
Adiitions for tax pesitions taken in the pror year 1,079,358 -
Additions for tax positions taken in the cument year 18452 92 IRS
(Giross imrecognized tax benefits af December 31 52607076 % 1480 266

If recognazed, none of the unrecognred tae benefits as of Decamber 31, 2024 would reduce the anmuoal effective
tae rate, primarnily due o corresponding adjustnpents to the valuation allowanes.
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The Company files income tax nemms in the United States, Culiforma ind foreign junsdictions, Due b the
Company's losses incurmed, the Company i3 essentially subject to incomie tax examination by tax authenities from
meption to date, The Company’s policy 15 to recogni o inferest expense and penalties related to imoome oy, matters
s tax expense. Al Degember 31, 2024, there are no signficant acenuals for inferest related to unrecognized tax
benefits or tax penalties, The Company does not expect the unrecognized tax benefits to chamge significantly over
fhee next twelve months

9. Employee Savings Flan

The Company has an emploves sovings plan avalable to substantidly el emploves. Under the plan, an
emploves may elect sadwry redictions which are contributed to the plan, The plan provides for discretionury
contributions by the Company, which totaled $84.826 and $115,950 for the yewrs ended December 31, 2024 and
2023, respectively.

93
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Report of Independent Registered Public Accounting Firm

Shareholders and Board of Directors
MediciNova, Inc.
La Jolla, California

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of MediciNova, Inc. (the “Company”) as of
December 31, 2024 and 2023, the related consol idated statements of operations and comprehensive loss,
stockholders® equity, and cash flows for each of the years then ended, and the related notes (collectively
referred to as the “consolidated financial statements™). In our opinion, the consolidated financial
statements present fairly, inall material respects, the financial position of the Company at December 31,
2024 and 2023, and the results of its operations and its cash flows for the years then ended, in conformity
with accounting principles generally accepted in the United States of America.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (“PCAOB™), the Company”s internal control over financial reporting as of December 31, 2024,
based on criteria established in Internal Control —  Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (“COS0”) and our report dated February 19, 2025 expressed
an unqualified opinion thereon.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company®s management. Our
responsibility is to express an opinion on the Company®s consolidated financial statements based on our
audits. We are a public accounting firm registered with the PCAOB and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are
free of material misstatement, whether due to error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the consolidated
financial statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the
consolidated financial statements that was communicated or required to be communicated to the audit
committee and that: (1) relates to accounts or disclosures that are material to the consolidated financial
statements and (2) involved our especially challenging, subjective, or complex judgments. The communication
of the critical audit matter does not alter in any way our opinion on the consolidated financial statements,
taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate
opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Clinical Trial Accruals and Related Prepaid Expenses

As described in Note 1 to the consolidated financial statements, the Company recognizes costs it incurs for
preclinical studies, clinical trials and manufacturing activities as research and development expenses
based on its evaluation of its vendors® progress toward completion of specific tasks. Payment timing may
differ significantly from the period in which the costs are recognized as expense. Costs for services
incurred that have not yet been billed or paid are recognized as accrued expenses. Costs that are paid in
advance of performance are deferred as a prepaid expense and recognized over the service period as the
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services are provided. In estimating the vendors® progress toward completion of specific tasks, the Company

uses data such as patient enrolIment, clinical site activations or vendor information of actual costs
incurred. This data is obtained through reports from or discussions with Company personnel and outside
service providers as to the progress or state of completion of trials, or the completion of services. As of
December 31, 2024, the Company recorded $0.7 million in clinical trial accruals and $0.5 million in total
prepaid expenses.

We identified the clinical trial accruals and certain prepaid expenses related to clinical trialsasa
critical audit matter due to management judgment used to estimate the progress toward completion of specific
tasks that is dependent upon data and information from internal clinical personnel and outside service
providers. Auditing these elements involved especially challenging auditor judgment due to the nature and
extent of audit effort required to address these matters.

The primary procedures we performed to address this critical audit matter included:

Testing the appropriate measurement of clinical trial accruals and related prepaid expenses by
obtaining and inspecting significant agreements and agreement amendments, evaluating the Company"s
documentation of trial progress and status (including consideration of measures such as patient
enrol Iment and milestones achieved), and testing a sample of transactions and comparing the costs
against related invoices and contracts.

Testing the completeness of the Company®s clinical trial accruals and related prepaid expenses by
evaluating publicly available information (such as press releases and public databases that track
clinical trials) and board of directors® materials regarding the status of clinical trials and
inquiring of clinical staff to gain an understanding of the status of significant on-going clinical
trials.

Testing a sample of subsequent payments to evaluate the completeness of clinical trial accruals at
the end of the year.
/s/ BDO USA, P.C.
We have served as the Company®s auditor since 2015.
San Diego, California

February 19, 2025
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