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$ 4 6 $ 5 7
3 4 3 4
( ) 47,890 69,378 40,290 58,368
( ) 50 72 106 154
$ 47,947 69,461 $ 40,404 58,533
$ 151 219 $ 528 765
45 65 80 116
110 159 80 116

48,124 39,800

48,317 69,997 39,999 57,947
$ 48,623 70,440 $ 40,687 58,943
40 58 40 58
13 19 7 10
(729) (1,056) (330) 478)
(676) (979) (283) (410)
$ 47,947 69,461 $ 40,404 58,533
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2,459 3,562 2,080 3,013
353 511 240 348
347 503 237 343
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6 9 3 4
6 9 3 4
(399) (578) (550) @797)
$  (393) (569) $  (547) (792)

55/112



EDINETOOOO
o o o o o o =5 2K )

OooooOodd

2024 2023
6 9 $ 3 4
2,680 3,883 769 1,114
(35) (1) 25 36
56 81 5 7
30 43 43 62
2,737 3,965 845 1,224
(8,544) (12,378) (3,529) (5,112)
(8,544) (12,378) (3,529) 5,112)
29,742 43,087 17,377 25,174
(23,936) (34,676) (14,689) (21,280)
5,806 8,411 2,688 3,894
(€)) o 4 6
5 7 1 1
4 6 $ 5 7
311 451 $ 189 274
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$ - $ 3,608 $ 133 $ - $ 3,741

_ 70 10 - 80

_ 9 10 - 19

_ 11 - - 11

_ 20 6 - 26

@ — (3,718) (159) — (3,877)

$ - $ - $ - $ - $ -

( ) $ - $ - $ - $ - $ -
( )

$ - $ 588 $ 92 $ - $ 680

_ 2,403 276 - 2,679

_ 643 21 - 664

- 4 - - 4

_ 1 - - 1

@ - (3,639) (159) (79) (3,877)

- - 230 (79) 151

$ - $ - $ 230 $ (9 $ 151

- 47,588 536 - 48,124

( ) $ - $ 47,588 $ 766 $  (79) $ 48,275
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$ - $ 2,311 $ 123 $ - $ 2,434
_ 106 5 - 111
— 55 6 — 61
— 10 1 — 11
_ - 17 - 17
@ - (2,482) (152) _ (2,634)
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
) $ - $ - $ - $ -
)
_ 463 260 - $ 723
_ 1,966 46 - $ 2,012
- 394 17 - $ 41
_ 15 1 - $ 16
@ - (2,482) (152) - (2,634)
$ - $ 356 $ 172 $ - $ 528
_ 356 172 - 528
$ - $ 38,890 $ 910 $ - $ 39,800
) $ - $ 39,246 $ 1,082 $ - $ 40,328
2023 12 31
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« D
(€)) C )
( )
«C X®
$ 137 $ 5 $ - $ — $(103) $ (70) $() $ 5
41 (184) (6) - (40) 87 266 (184)
11 (23) - (25) @ 11 (24)
(17) - — - (@) 13 (6) -
« ) 172 (202) (6) 3 (170) 29 230 (203)
$ 910 $ 12 $ - $ 56 $ (55) $ (363) $ 536 $ 19
( )  $1,08 $ (190) $ (6) $ 59 $ (225)  $ (334) $ 766 $ (184)
(1) 2024 12 31
363
@ (
2023
( )
2022 2023
12 31 12 31
« D
(€)) C )
( )
«C HXO®
$ 443 $ 250 $ (9 $ - $ (48) $ (4 $ 137 $ (146)
156 20 - - 26 (121) 41 (19)
1 - - - @ _ _ _
13 (32) - - (20) (14) 11 31
- - - - @an - Qan -
« ) 613 238 0 - (60) (139) 172 (134)
$1,009 $ (98) $ - $ 427 $ (233) $ (456) $ 910 $ 61
( ) $1,692 145 $ () $ 427 $ (293) $ (595) 1,082 $ (73)
(1) 2023 12 31
456
@ (

66/112



EDINETOOOO
o o o o o o =5 2K )

oOoOooodn

( )
( )
€))

2024 12 31 2023 12 31
@ $ (41) $ 137
5 70 (17 ) 4 69 (18 )
30 (1) -2 0 ()
21 99 (64 ) 17 98 (84 )
-55 17 (-20 ) 53 21 (-24 )
$ 266 $ 41
n/m 28 57 (39 /33 )

52 88 (74 /76 )
74 94 (81 /78 )

80 83 (81 /81 )
85 106 (92 /105 )

$ 11

$ 11

97 127 (109 /110 )

60 72 (64 /66 )

$ (6)

$ an

247bps  433bps(340bps)

55bps  129bps(108bps)

n/m 82bps 82bps(82bps)
$ 536 $ 910
7 75 (15 ) 5 69 (14 )
-2 0 (@) -1 0 (@)
42 92 (1) 17 94 (71 )
NA -60 20 (<30 )
89 103 71 101
(99 /95 ) (96 /80 )

€))

@
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$ 4 $ 4 $ - $ - $ 4
$ 3 $ - $ 3 $ - $ 3
( ) $ 47,890 $ - $ 47,890 $ - $ 47,890
( ) $ 50 $ - $ 50 $ - $ 50
€))
$ 45 $ - 45 — $ 45
$ 193 $ - $ 193 $ - $ 193
( )
2023 12 31
$ 5 $ 5 $ - $ - $ 5
$ 3 $ - $ 3 $ - $ 3
( ) $ 40,290 $ - $ 40,290 $ - $ 40,290
( ) $ 106 $ - $ 106 $ - $ 106
@
$ 80 $ - 80 - $ 80
$ 199 $ - $ 199 $ - $ 199

€))
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(€Y) $ (2,171) $ 338 $ (2,509)
2023
(€Y) $ (4,939) $ 226 $ (5,165)
(1) DVA ( ) ocl
@
« )
« )
( )
oCl
2024
€)) $ (10 $  (399)
2023
@ $ @ $ (550)
(1) DVA ( ) O0Cl
( )
2024 12 31 2023 12 31
$ 30,157 $ 26,381
16,964 12,288
805 759
198 372
$ 48,124 $ 39,800
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@ $ 1,238 $ 1,430
€)) ( )
@)
( )
2024 12 31
(©)) (€))
$ 3,741 $ 16,120 $ 680 $ 11,501
80 5,636 2,679 12,483
19 961 664 3,578
11 93 4 98
26 558 1 9
« ) 3,877 23,368 4,028 27,756
(3,877) (3,877)
C ) $ - $ 151
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$ 2,434 16,032 $ 723 $ 9,397
111 2,004 2,012 9,967
61 2,059 411 4,653
11 92 16 283
17 678 - 27
2,634 20,865 3,162 24,327
(2,634) (2,634)
$ - $ 528
( )
2024 2023
$  (1,478) $  (1,364)
(622) 474)
13 20
(19) (22)
$  (2,106) $  (1,840)
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2024 2023
@ @ 12 31 12 31

12 $ 34 110 144 76

2024 $ - $ - $ - $ 6,720

2025 241 6,168 6,409 5,944

2026 318 6,799 7,117 4,964

2027 1,086 7,338 8,424 4,340

2028 336 3,894 4,230 4,123

2029 822 3,790 4,612 1,324

7,759 9,622 17,381 12,508

$ 10,562 $ 37,611 $ 48,173 $ 39,923

$ 10,596 $ 37,721 $ 48,317 $ 39,999

®) 4.25 N/M
@
@
©)
N/M
2024 12 31 2023 12 31
29,742 17,377
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Docusign Ervelope |D: FCSFTABS-B58F -4210-502A-CF4FE882DDEDS0

MORGAN STANLEY FINANCE LLC
STATEMENTS OF FINANCIAL CONDITION
{In millions of dollars, except where noted)

At December 31, At December 31,

2024 23
Assets
Cash 5 4 5 3
Reccivables:
Eroker dealers i 3
Motes receivable from Parcm 47,550 43, 250
Intercompany from Parcnt A0 10
Total Assets 3 47,047 8 4404
Liabilitics
Trading lixbilitics al Fair value 5 151 % 528
Payables:
Broker dealers 45 8
Interest 110 80
Borrowings {(includes S48,124 and $39.800 at Gar value) 48,317 30999
Total Liahilitics 5 dR623 5 J068T
Commitments and contingent liabilities (See Note 8)
Member®s deficit:
Additional paid-in capital 40 40
Retamned carmings 13 7
Accunulimed other comprehensive loss (729} {330}
Total Member's deficit (670} (28.3)
Total Liabilitics and Member™s deficit 5 47947 § Jin 404
T
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MORGAN STANLEY FINANCE LLC
STATEMENTS OF COMPREHENSIVE LOSS
(In millions of dollars, except where noted )
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bl N3
Revenues
Trading'"' 5 (2. 106) § {1840y
Interest income 2,459 2080
Total Revenues 353 240
Exspenses
Inlerest expanse 347 237
Total Expenses 347 237
Income belore laxes i i
Net income i 3
Other comprehemsive loss (399 (550)
Comprehensive loss 5 (393) 5 (S47)
{1y Trading revermes comperise related party mnd non-related pasty components, For further information see notes 3 and §
b4
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MORGAN STANLEY FINANCE LLC
STATEMENTS OF CASH FLOWS
(In millions of dollars, except where noted )

2024 23

Cash flows from aperating activitics:

Mot income 5 6 5 3
Adjustments to reconcile net income to net cish provided by operating activitics:
MNet changes in asset and liabilitics:

Trading liabilitics, net of Trading asscts 2680 764
Broker dealers (35} 23
Inercompany {Parcmt) 5y 5
Imlcrest 0 43
Net cash provided by operating activities 2.737 B45

Cash flows from investing activitics:
el payments for:

Motes receivable from Parem (%.544) (3,529)
Net cash used for investing activities (%5443 (3.5249)

Cash NMows from financing activities:
Proceeds from:

Sommwings 29,742 17377
Pavinenls (o

Borrowings {23.936) {14.689)
Net cash provided by financing activities 5806 268K
et {decrease) f increase in cash (1 4
Cash at beginning of the period 3 I
Cash at end of the period 5 4 5 5

Supplemental Disclosure of Cash Flow Information:
Cash paryments for inlenzst 5 il s 18%
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MORGAN STANLEY FINANCE LLC
STATEMENTS OF CHANGES IN MEMBER'S DEFICIT
(In millions of dollars, except where noted )

Additional paid- Accumulated other  Total member's
in capital Retained earnings  comprehensive loss deficit
Balance, December 31, 2022 5 5 4 5 220 5 24
Met EII:IJHE): in member's deficil — 3 (550) {547)
Balance, December 31, 2023 5 M 5 T8 (330) 5 (283)
MNet clange in member's deficit — 1] {394 (303)
Balance, December 31, 2024 5 0 5 13 5 (729 8 {6:76)

10
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MORGAN STANLEY FINANCE LLC
NOTES TO FINANCIAL STATEMENTS
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FOR THE YEARS ENDED 31 DECEMBER 2024 AND 2023

(In millions of dollars, except where noted)

1. Introduction and Basis of Presentation
The Company

Morgan Sianley Fimance LLC {ithe “Company™). a single
member limited liability  corporation, is a wholly  owned
subsidiary of Maorgan Stanley (the “Parent™),

The Company is a “Ninance subsidiany™ of the Parcnt, as defined
in 3EC Regulation 5-X. The Company issucs siruciured notes io
the marketplace that are fully and unconditionally guarnteed by
the Parcmt. Proceeds from isswinees are lent to the Parent in the
form of Intercompany noics.

In 2024, the Company received a rating of A- Mrom S&P, See the
“Glossary of Common Terms and Acronvins” for the definition
of cenain terms and acromvms vsed throughowt the notes 1o the
financial statcmenis.

Basis of Financial Information

The audited financial statements are preparcd in accordance with
LS, GAAP. which requires the Company to make estimates and
assumplions regarding the valuations of cerain  financial
instruments, the outcome of legal matters, and other matters that
affect the financial statements and related disclosures. The
Company believes that the estimates whilized in the preparation
of its financial statements arc prudent and reasonable, Actual
results could differ materially from these estimates. The notes arc
an integral part of the Company s financial stalcments,

The Company has evaluated subscguent events for adjustment to
or disclosure in the financial statements through Apnl 29, 2025,
the date on wlich the fnancil stalements are available 10 be
issued, and the Company has not demified any recordable or
disclosable evems, not otherwise repored in the financial
statements or the notes thereto.

2. Significant Accounting Policies
Revenue Recognition
Trading

See “Fair Value of Financial Instruments” below for Tradinge
revenue recogniion discussions.

Fair Value of Financial Instrumenis

Instruments within Trading asseis and Trading liabilities are
mensured at i value, citber as required or allowed by
accounting  puidance. These Mmncial  instruments  represent
denvatives the Compainy emers imo with Parent 1o econoanmically
Iedge s Borrowings, which are pnmanly structured moles.
Gains and losses on instruments carried al fair value are reflecied

in Trading revenues in the Company's  Stalements  of

Comprehensive Loss.

The fair value of OTC financial instnoments, including dervitive
contracts related 1o Nnancial mstrements s presented in the
accompanyving Statements of Fimncial Condition on a net-by-
countcrpany basis, when appropnate.

Fair Value Option

The Company has elecied the [air value option for certun
Borrowings (structured notes) et are nsk managed on a Gur
value basis o mitigaie income sialement volaiility cansed by
measurement basis differences between the elected instruments
and their associated nsk management mnsactions or (o ¢liminate
complexities of applving cerain accounting models.

Fair Valwe Measuremrent = Definition and Hicrarchy

Fair value 15 defined as the price that would be received 1o sell an
assel of pand 1o teamsfer a lability (Le. e “exal price™) in an
ordedy  transaction  between  markel  participants  at the
measurement date.

Fair value is a market-based measure considered from the
perspeciive of a market panicipani rather than an entily-specific
measure. Therefore, even when markel assumplions ane mol
readily available. assumplions are st 1o eflect those that the
Company believes market participants would wse in pricing the
assel or liability at the measurement date, Where the Company
mamnages a group of Nnancial asseis, financial lisbilities and non
financial items accounted for as dervatives on the basis of ils net
cxposure 1o citler markel risk or credit nsk, e Compamy
measures the fair value of that group of fnancial insimmenis
consisicntly with how market participanis would price the net
nisk exposure at the measurcment date,

In determining fair value, the Company uses varnious valuation
approaches and cstablishes a hicrrchy for inputs used in
measuring fair value et requires the most observable inputs be
used when availablce,

Observable inputs are inpats that muarkel panicipanms would wse
in pricing the asset or Labiliy that were developed based on
murket dita obtained from sources independent of the Company,
Unobservable inputs are inputs that reflect assumptions the
Company believes other narket participants would use in pncing
the assel or lability that are developed based on the best
information available in ihe circumstances. The fur value
lierrcly 15 bmoken down mile three levels based on the
observabality of inputs as follows, with Level 1 being the lnghest
and Level 3 being the lowest:

Level 1. Valuations based on quoted prices im active markets that
ihe Company has the ability 1o sccess for wlemical asseis or
labilities. Valwation adjustments, block discounts amd discounts
for entity-specific and contmicieal restrictions (. would mol
transfer 1o markel participants are wol applied w Level |
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instrumens, Since valuations are based on quoted prices that are
readily and regulady available in an active market, valuation of
hese products does nod entail a significant degree of judgment.

Leved 2 Valuations based on quoted prces lor simular assels or
liabilitics in active markets, quoted prices for identical or similar
asseis or liabilities in inactive markeis, significant market inpauis
other than quoted prices that are observable for the assel or
liability, or market-corrobormted inpats.

Level 3. Valuations baged on inputs thal are uwobservable and
significant 1o the overall fair value measurgment,

The availability of observable inputs can vary from product 1o
product and is affected by a wide variely of Bclors, including.
e tvpe of product. whether the product 1s new and not vel
established in the markeiplace, the liquidity of markets and other
clamcicnstics pariicular 10 ihe product. To ihe exient that
vilumrtion is based on models or inpuis that are less observable or
unobservable in the market, the determination of fair value
requires more judgment. Accordinglv, the degree of judgment
exercised by the Company in determining fair value is greatest
for instruments caicgonzed in Level 3 of the Fair valuee hicrarchy.

The Company considers prices and inputs that are current as of
the measurement date, inclisding  during periods of  market
diskocation. In periods of market dislocation. the obscrvability of
prices and inputs may be reduced for mamy instruments, This
condition could canse an instrament 10 be reclassified from Level
1 1o Level 2 or from Level 2 1o Level 3 of the fair value
hicrarchy. For additional information, see Note 4.

In cenam cases, the inputs used to measure Gur value may fall
into different levels of the fair value hicrrchy, [nsuch cases, the
total fair value amount 15 disclosed in the level appropriate for
the lowest level mpot that 15 significant (o the total fair value of
the asset or lability

Valuation Technigues

OTC denvative contracts have bid and ask prces that can be
observed in the marketplace. Bid prices reflect the higlest price
i a pany s willing to pay for an assel. Ask prices represent the
lowest price thal a pary is willing o accepl for an asscl. The
Company cames positions 2l the point within the bid=ask range
. meets 1s best estimate of Fir value, For offseiling posilions
iin the saine Oiancial mstmiment, the saine prce within the bid-
ask spread 15 used 1o measure bodh the long and shon positions.

Fair value for OTC derivative contracts is derived using pricing
madels. Pricing madels take inlo account e contract lerms. as
well as multiple inpuis, including. where applicable. commadity
prices, cquily prices, interest mte vield curves, credit cunves.
correlation, creditworthiness af the coumerparty.
creditworthiness of the Firm, opion volatility and curreiscy rates.

Where appropriate. valuation adjusimenis are made to account
for vanious factors such as liguidity nsk (bid-ask adjustments),
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credit quality, model uncenainty and concentration nsk and
Tunding in order o arrive al fair value. Adjustments for liguidiiy
rsk adjust model-denved mid-markel amounts of Level 2 and
Level 3 fimancial imstramems for the bid-nud or mid-ask spread
required 1o properly rellect (e exit price of a risk position. Bid-
mmid and mid-ask spreads are marked w kevels observed i irade
activity, broker quotes or other extemal ihird-pany data. Where
ihese spreads are unobservable for (e particular position in
question, spreads are derived from observable levels of similar
posilions.

The Company applics credit-related valuation adjustments 1o its
Borrowings (structured notes) for which the fair value option
was elected. The Company considers the impact of changes in its
own credil spreads based upon observations of ihe secondary
bond markel spreads when measunng (he fair value for
Borrowings. Such credit nsk considerations do not impact the
valuation of denvaiive transaciions will the Parent as credii nisk
would not impact the exil price.

Adjustments for model uncertainty are taken for positions whose
underlving models are reliant on significant inputs that are
neither  direcily  nor indirecily  observable, hence requinng
reliance on cstablished (heorctical concepts in their derivation.
These adjustments are denved by making asscssments of the
possible degree of wvariability wsing statistical approsches and
merket-based infonmation where possible.

Sec Note 4 for a description of valwtion techniques applicd 1o
the mujor categorics of Nnancial mstmments megsured at fair
value,

Interest Income and Expense

Interest income and Intercst expense are accmed for interest-
carning assels and mierest-beanng lmbilines, ncluding Motes
meceivable, Receivables amd Pavables with the Parent, and
Borrowings.

[nterest mcome and Interest expense are recorded within the
Company s Sutements of Comprehensive Loss depending on the
reiure of e instroment and relved marker comeentions. When
interest s included as a componemt of the mstrament’s fair value,
inmterest is included within Trading revenues. Ciberwise, u is
included within Imerest income or Inlerest expense.

Offsetting of Derivative Insteuments

In connection with its derivative activities with the Pareni, the
Company enters imo a master netling agreement with the Parenl.
This agrecment provides the Compamy with the right. in the
eveni of a defauli by the Pareni. io nei Parent's righis and
obligations under the agreement and 1o liquidate and st off cash
collateral against amy net amount owed by the Parcnt.

For funher information related 1w offsetting of denvatives, sec
Note 6,
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Income Taxes

The Company 15 a smglesmember limited liability company that
1% tresited a5 a disregarded entity for federal income 1ax purposes.
Al curremt and delerred taxes lave been accred by the Parciil.

Receivables from amd Payables to Broker Dealers

Feceivables from and Pavables (o Broker Dealers include
unsetiled amounts relmed o Bormowings (structured notesh as
well 58 amownts for secunities Failed 1o deliver, through its broker
dealer afliliates. by the Company 1o the purchaser or failed 10
receive by the Company from the seller by the seilement date.

Foreign Currencies

Gains or losses resulting from remcasurcment of  forcign
curreney transactions arg included in Trading revenues.

Segment Reporting

The Company represenis a single operting and  reporiable
segment based upon the mature of the Ninancial products amd
services provided fo cusiomers and ils management strociure.
which is consistent with the approach wsed by e Company’s
chicf operding decision maker ("CODM™) o assess the
Company's fimancial performance and make key operating
decisions as a4 whole, The Compamy's CODM is its President,
who evalutes the Company’s performance prinanly bascd on
the profit measure, Income before taxes. The scpment
performunce measure is consisient with the amount presented in
ihe Company's Stitements of Comprehensive Loss,

Accounting Development Updates

The FASE has isswed cenain accounting updates that apply to
the Company. Accounting wpdates not listed below  were
assessed and determined to be either not applicable or 10 not
lave a material impact on the Company s financial sttements.

Segment  Reporting: The Compamy  adopted the  Scgment
Reporing - Improvements 1o Reportable Scgment Disclosures in
2024, This accounting update requires addiional eporable
sgpment disclosure on an annual and intenm basis, primanly
aboul significant iems that are regularly provided io ibe cliel
operating decision maker and included with the reported measure
of scgment profit or loss. This update docs not chamge how
operaling scgments are  identified or aggregated. or  how
quantitative thresholds are applied o determing the reporable
SCEMEnS,

3. Related Party Transactions
Modes receivable from Parend represents the procecds from

Borrowings (struciured nodes) which arg lent 1o the Parent and
accrog intercst income ot rales cstablished by the treasumy
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function of the Paremt and s comsolidaed subsiciancs (the
“Firm™}.

Intercompany  receivables [rom Parent  represents  addational
funding provided to the Parenl which 8 unsecured and bears
anterest at the rate of interest that the Do incurs in funding its
business (e “Firm proxy rate”).

Recemvables from and pavables o Broker dealers represent
unseitled amounis relaied o Borrowings (streciured notes) that
broker dealer affiliates distribute for the Company, These
regeivables are unsecured and payable on demsind.

Trading liabilities and the associated Trading revenues mainly
represent OTC derivative iransactions the Company enlers o
with the Parcol to cconomically bedge its Borrowings (strsctured
notesh as well as am mark 1o markel movements on those OTC
dervative iransaclions.

Intgrest income and expense are calculated daily based on the
Ndes reccivable and  Imtercompany  feceivables from  and
pavables to the Parcm.

The sctivitics of the Company include significant transactions
with affiliies and may mol necessanly be indicative of the
conditions that would have exisied or the resulis of operations if
the Company had operated as an unaffiliaied business.

At December At December
31, 24 31, 22y

Assits and recelvables from affiliated
com panics
Receivables - Broker dealers ] 3
Receivahles - Noles receivahle firom
Parerd 47890 40,290
Recemvables - Imtercomipany' finom Pareo 2] 16
Linbilities and payables to ofTiliated
i panies.
Dheriviadivies 147 323
Pavahles - Broker deabors 42 12

D024 palrx]
Nt Revenwes lrons affilinted
o panicas
Tradng 5 1034 5 3239
Interest inconse 1459 L0%0

13
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Assets and Liabilities Measurcd at Fair Value on a Recurring Basis
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Al December 31, 2024
Level 1 Level 2 Level 3 Netting"! Tatal
Assets at Fair Value
Trading asseis:
OTC Denvative contrcts:
Equity coniracis — 1608 % 133 § - % 3.741
Interest pie contrcts — 0 10 — 0
Foreign exchange contracts — ) 10 — 19
Commodity contrcis — 11 — — i1
Credit comracts —_ 20 f — 20
Metting ! = (3.718) (159} — (3877)
Todal OTC denvative contmicls - - — — —
Total trading assels — 3 i - — ¥ —
Total assets at fair value — 5 — 3 — 5 — 5 —
Liahilities at Fair Yalue
Trading liabilitics:
OTC Denvative conlracts:
Equity coniracis — § 588 % 92 5 — § HE0
Intenest rale conlracts - 2403 276 — 2679
Forcign exchange coniracis — 643 2] — ]
Commodity contiacls 4 - - 4
Credit comracts — | — — |
Metting — (3.639) (159} (79 (3RTT)
Total OTC denvative contrcts — — 230 (T 151
Total trading liabilitics — 5 — % 230 5 (793 % 151
Bormowings = Structured MNotes = 47588 530 o 45.124
Total liabilitics at fair value — 5 47588 = Toh 5 (T4 S 48,275

I.  For Posiiions with the same countenparty that cross over the kevels of the fair value hicrerchy, comnterparty netiing s imncluded in the coluremn titled “Neiting"”
Posilpons ¢lassiled within the same lovel that are the mame counlcrpanty are meimed swithin that level For Dumther indommation on denvative instruments, s Nols 6,
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Level 1 Level 2 Level 3 Tatal
Assets at Fair Value
Trading assets;
OTC Denvative contracts:
Equity contrcts —_ 2311 § 123 % 5 1434
Interest mile contracts - 108 ] 111
Foreign exchange contracts 55 6 Gl
Commodity contmicis — 10 1 11
Credin comracls — — 17 17
MNettng {1) — {2,482} {152) (2.634)
Total OTC derivative contrects — — £ — 5 £ —
Total irading assets - 5 - $ ]
Total assets ot Fair value — —_ —_ 5
Liabilitecs a1 Fair Value
Trading Liabilities:
OTC Dervative conircs:
Equity comracls — 463 2640 £ 723
Interest pie comracts — 1, Mt 46 5 2012
Foreign exchange contracls = 304 17 £ 411
Commodity contricis —_ 15 1 5 16
Metting (1) i {2,482} (152) (2634)
Total OTC dervative contrcts - 356 § 172 % ] 528
Total trading liabilitics —_ 156 172 528
Bormowings - Structurcd MNotes —_ JBR90 8 a1 % ] 9,800
Total liahilitics at Tair value s LU T 1052 % 5 40,328

] Posdions ¢lassified withan the same level that are with e samie cowsmerparty are netied within ihe columm for st Bevel, As of Decamber 11, 3023, thene wene ma
positions wilh the sanmse countorpany classaliod m dilforat lovels of the Lar valsie heerarchy. For lurther inlomation on denvalive instruments, soc Sole 6,
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Valuation Techniques for Assets and Liabilitics Measured at Fair Valoe on a Recurring Basis

Asset and Liability / Valoation Technigue Valuation Hicrarchy
asxification
Classificati
OTC Devivative Contracts * Level 2« when valued using observahle

o ) ) anpaits supported by market lquidiny o
= OTC derivative contracts include forward, swap and option contracts related o intercst miles,  where the unobservable input s nol

forcizn currencics, credit standing of reference entitics, cquity prices or commadity prices. decmed 3 ignificant _
* Level 3 - when valised usuig obsarvable

» Depending on the product and e terms of the transaction, the Gair valug of OTC denvative  inputs with limited market liquadiey or if
products can be modeled using 2 series of techniques, including closed-Torm analytic 29 Wbsenable  Gnpat B decied
formulas. such as the Black-Scholes oplion-pricing model, simulation models or a significant
combination thercol. Mamy pricing models do not eniail material sebjectivity as the
methodologics emploved do not necessitate significant judgment. since model inputs may be
observed from actively quoted markets, as is the case for generic interest rale swaps, and
mamy  cquity. commodity and foreign currency opilion coniracis. In ihe casc of more
cstablished denvative products, the pricing models used by the Company are widelv accepted
by the financial services industry,

More complex OTC denvatve products are tvpically less liquid and require more judgzment
in the implementation of the valuation iechnigque sinee direct tmding activity or quotes are
uncbservable. This includes cortain tvpes of inlerest e dervatives with valatlity and
correlation exposure, equity. and commodity or foreign currency denvatives (hat are citler
longer-dated or include exposure io muliiple underlyings. Where required inpuis are
uncbservable, relationships 10 observable data poims, based on historical andfor implicd
observations, mav be emploved as a echnigquee 1o estimate the model input valugs.

For further information on denvative instraments, scc Note 2,
Herrowings - Sirnctured Notes

*

Level 2 - whem valued using obsgrvahle
anpais, of where the uncbservable input 1s

. . . . - t deemed signilicani
* The Company issues structured notes at fair value which are primarily composed of: | o™ iy mstances where  the

instruments whose pavments and redemption values are linked (o the performance of 8 wnebservable  inputs are doemed
specific index, a baskel of stocks. a specilic oquily secunly, a comimiodily., a credit  significast

exposure or baskel of credit exposurcs: and instruments wilth various interest=rae-related

Temures including siep-ups. siep-downs, and zero coupons. Also included are unsecured

contmcls which are not classified as OTC derivatives because they Cuil net investment

critenia.

* Fair value is detcrmined using valuation models for (the derivative and debt portions of the
motes. These models incorporate observable inputs referencing identical or comparable
secunitics. including prices o which the notes are linked, imerest rate vield curves, opion
volatlity and currency rites, and commaodity or cquity prices,

* Independent, extemal and iraded prices for the notes are considered as well as the impact of
the Company’'s own credit spreads, which are based on observed secondary bond market
spreads.

lix
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Rolforward of Level 3 Assets and Liabilities Measured at Fair Valoe on a Recorring Basis for 2024

Ending Ending
Balance at  Total Realized Balance . Unrealied

December and Unrealieed Sales and Met : December Gains
30,2023 Gains (Losses) Purcluses  Issuances Scitlemems Translers”™' 31, 2024 (Losses)
Net Liahilities at Fair
Value
Mot OTC derivalive
comracts ~"
Equity coniracis % 137 § 55 —_ 5§ — 5 (103 % (70 % 4118 5
Interest mle conlracts 41 (1543 () — {401y 87 26 (154)
Forcign exchange
contracts 11 (23] — 3 (25) (1 11 {24y
Credit comracls (173 — — — {2) 13 () —
Total net OTC denvatne
COntracts 172 {2023 (3] i L] 9 230 (203 )
Bormowings - Structured
Notes % Q10 £ 12 & — 5 56 8 (35) % (363) % 5306 % 19
Net Liahilities at Fair
Value $ 1082 8 (190) § i) S 5008 (225)S  (33)S  T66 S (184)

{13 Dhirmng, e vear ended December 31, 1024, the Company iraislimed 5363 of Bosrowngs (stradural molesp Fromis Level 310 Level 2 dise 1o a redisction i the
significence of the unchservable inputs relating o valsiiliny,

i3y Net OTC derivative contracts represent Trading lishdlvies, net of Teading sssets. Amcamis are presented before countemany netting

Rolforward of Level 3 Asseis and Liabilities Measured at Fair Valoe on a Recurring Basis for 2023

Ending Ending
Balance at  Total Realized Balance at  Unrealised
December and Unrcalized Sabes and Met  December Ciains
A0 X022 Gains (Losses) Purchases Issuances Settlements Transfers™ 300 2023 (Losses)
Net Liahilities at Fair Value
Mot OTC derivative
comracts "
Equity contracis Y 443 % 2530 % 4% — § (4%) 8 (4) % 137 § (146}
Interest mie comracts 156 20 o e 26 (121} 41 {149y
Commodity contracts 1 —_ — —_ {1y — —_ -_
Foreign exchange contracls 13 (32) - — (200} (14} 11 3l
Credin comncls — — — - (17} - {17 —
Total net OTC denivative
Cconlracts G613 238 ()] —_ (L] (139 172 (134
Borrowings — Structured
Nolcs £ 1079 % (93) % -5 427 § (233) 5 [436) 5 910 5 1
Net Liabilities at Fair Value 5 1691 8 145 % (4) % 427 § (293) 5 (595) 1082 S (73)

{1y Burmg the vear ended Decemsber 31, 3023, the Company transfomed from Level 3 o Level 2 5456 of Borrowings (sinscured nodesh dss 10 a redustion in the
significance of the unohservable inputs relating to valaaling

(2p  Met OTC derivative coniracis represent Tradmg Habalsiies, met of Trading sssets, Amounts are presentod belore countemany aating

The unrealized gains (losses) during the period for asscis amd
liabilitics within the Level 3 catcgory may include changes in
fair value duning the period that were atiributable o both
observable and  unobservable inpms. Total realized amd
unrealized gains (losses) are primarily included in Trading
revenues in ihe Statcments of Comprehensive Loss.
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Significant Unobservable Inputs Used in Recurring Level 3
Fair Value Measuremenis

Valuation Technigues and Unobservable Inputs
Balance/ Bange { Averagei 1)

5 i paallioms, EUCept Hgals December 30, 20T Decombser 31, 2023

et Liabilities at Fair Value
Ml CFIC dermealive contrats

Euguity contracts 5 {41} 8 137
Oyption Musdel
Equity Volahl#y S0 b T (1T} e lo B9 [ 1 5%

Eguity Volalliy skew =3e Lo Pa {=1%5)

Z1% b 5% (G4}

=% 10 s ((Pa)

Eganty - correlation 7% 1o %% (B4%a)

Eguity - Forcign exchangs
worrelalvon -55% 0 1 7% (-2Pe)  -33% 10 21% (-24%)
Inleread rale comtragls 5 e 5 41
Oyption Mudel
Interest Rate - Foreign 28% 1 5T
Exchape worrelation A (1P 3%
Imerest Kale Curve 52% i it 0% 1 B3%
Correlaiion L T4% 1 TE%s) (&1% ) 81%)
Interesy Rate Valalalay TA% o % B3 b %0
Skew {8E%  THY) 2% 108%)
I'milm ¢au||;u:3¢ COTMIECRS 5 11 5 L]
Chtiom Afodel;
Imterest Bate Valatility 010 1 XM s T2
Skew L Ly ] e | G5
Credil raie confracts s {5 ]
Credn defauli swap Model
L 24Thgs 180 433bps 55hps 10 1 2% hps
Credit spread [ b | Hihps)
EZhps 1o 8¥bps
Credit spread L] {EXhp=)
Bomowings - Sructured Noles § 3 % 910
Option Musdel

Eagaity Yolatilay
Eguity Volatalay skew

Tt TE% (1 5%)
B PR Y {Pa)
A% 10 97% [ T1%)

Ao 657% (1 4%)
- 1% 1o e ()
Eaquity - correlation a0 M40 (Ti%)

Equnty - Forcugn v:n‘.\.'hm,gc

correlation WA -G to 20 (-300)

Camparshle Pricing:
B9 fo 103 points T1 e 1O perisis

Comparahle bond price {5 pedimnts ¢ 95 poinks) (%6 points | B0 points)

Poimls » Percentage of par

{]J A single amount is disclosed for mnge and average when there s o
significant difference between the minimuem. maxinoum and sverage
Ansoumits represonl weighted averages exeopl where simple averages and
the medaan of the mpats when more relevant

(23 Incledes OTC dervative comimacts with muliple nsks (e,
produets)

bvhrid

The previous table provides information on the valuation
icchniques, significani unobservable inpuis, and the ranges and
averages for cach major catcpory of asscls and liabilitics
measurgd a Fair valee on a recurming basis with a significant

Level 3 balance. The level of ageregation and breadih of
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products cause the range of nputs o be wide amd vot evenly
distribuied across ihe inventory of financial istruments. Furiber,
the mnge of unobservable inputs may differ across firms i the
Nnancial services industry because of diversity in the 1ypes of
products included in cach Mmn's ivemnon . Generally, there ame
o predictable  relatonships  Between multiple  sigmficant
unobservable inputs anrbutable 10 a given valusmion techmigue.

Dunng 2024, there were no significant revisions made 1o the
descripiions of the Firm's significant unobservable inpuis.

An increase (decrease) 1o the following significant unobservable
inpuits would gencrally result in an imguact 1o the Faie valee, bt
the magnitude and direction of the impact would depend on
whetlser the exposure of the Firm is long or shon.

Correlanion: A pricing inpul where the pavell is driven by
morne than one underlving risk. Correlation is a measure of
the relationship between the movement of two vaniables {ic.
how the change in ong vanable influgnces a change in the
other vanable).

#  Inderest pave cwrve: The term struciure of infcrest rates
(relationship between indcrest mites and the time (0 maturity )
and a market’s measure of future interest rates at the time of
obscrvation, An interest rate curve 1s used fo sci interest maife
and forcign cxchange derivative cash flows and is a pricing
input used in the discounting of any OTC denvative cash
flaw,

«  Palanling The measure of varability in possible returms for
an instrument given how much that instriment changes in
value over time, Volatility is a pricing inpat for options and,
genemlly, the lower the volatility, the less nsky the oplion.
The level of volatlity used in the valumtion of a particular
option depends on a mumber of fctors, including the natre
of the risk underlving that option. the tenor and the strike
price of the option.

o Polamliny skew: The measure of the difference i implied
volatlity for options with idenical underhers and expiny
dhates bt with dilferent sinkes,

+  Credit Spread: The credii spread reflecis ihe additional net
vield an ivestor can cam from a secunly with more credit
nisk relative o one with less credit risk. The credit spread of a
particular security is often quoied in relation o the yield on a
credit nsk-free benchimark security or reference mite.
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Financial Instruments Not Measured at Fair Value
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Al December 31, 2024
Fair Value Level

LCarrying Value Level 1 Level 2 Level 3 Total
Financial Asseis
Cash 5 43 4% — % — % 4
Receivables:
Broker dealers 4 is — % 1% — % 3
Notes recervable from Parcnt £ 47890 % — % 47890 § — % 47 8
Tntercompany Mroan Parent £ 50 % — 3 50 8 — ¥ 30
Financial Liabilities
Pavables: "
Broker dealers 5 45 5 — 3 45 5§ — % 45
Bormwings 5 193 % — ¥ 191 § — % 193

Al December 31, 2023
Fair Value Level

Canrving Value Level | Level 2 Level 3 Total
Financial Assets
Cash 5 3% 5% — 5 — % 5
Receivables:
Broker dealers g 1 — 3 3% — % 3
Motes receivable from Pancnd 5 40,290 § — % 40,290 5 — § i3,.2%H)
Tntercompany froan Parent 5 106 % — 3 e 5 — % [
Financial Liahilitics
Pavables: "
Broker dealers g b TT == "5 —-% Hi
Bormwinﬁs 5 199 % — § 199 % — 8§ 199

{11 Accrued interesi pavahles have been excluded. Camrying value approximales fair value for these pavables.

5. Fair Value Option

The Company clected the far value option for Bomowings
(structured notes) that are nsk managed on a fair value basis 1o
miligate income siatement velatilily cansed by measurement
basis differcnces between the elected mstraments and iheir
associaled nAsk  management  mnsachons  or 10 eluminate
complexitics of applving cenain accounting models.

Net Hevenues from  Borrowings wnder the Fair Value
Option

Trading Interest et
Revenues Expense  Revenues™
2024
Borrl;u'mqs"' g (2,171} 8 338 8 (2,500
2023
Borrowings 5 (4,939 8 M 5 {5.165)

i1y Unecalwed DV A gans (losaes) ane fege A O] and. wihen realwed, in
Tradimg revenues. For additional anformation. sec Notes 2 and 9.

{2y Amoumts do ol reflect any gains or losses from relabed economac hedges.

Ciains (bosscs) from changes in Gair vitlee are recorded in Trding
revenies and are mainly  atrbutable 0 movements in the
reference price or index, inferest mies, or foreign exchange ries,

Gains  (Losses) due to Changes in Instrument-Specific
Credit Risk

Trading
Rovemics oC1
2024
Borrowings’ .1 (1 % [EXE]]
2023
Borrowings’ 5 (2) % (550

(0 Unseabized DV A gasne (losses) are recorded n OC] and, shen realizad, i
Trading revensies, For additional miormateon, seo Modes T and 9
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Borrowings Measured at Fair Value on a Recurring Basis

At December At December

31, 2024 31, 2023

Business Unit Responsible for

Risk Managzement

Exquity i 3157 % Ll |
Inkcrest niles 16, Y64 12 288
Forcign exchange 803 759
Commodities 198 i
Total 5 48,124 § 30 8040

Difference between Contractual Principal and Fair Value ™

At December At December
31, 224 31, 2023

Borrowings ™' 5 1,238 & 1.430

i1y Amoumis indicale contractual principal grester than or (kss than) fair
valas

(I} Exchudes Bormowmps (struciunsd moles) wwhere the repavment ol the inaeal
principal amount Mlectuales based on changes m a reference price or index

6. Derivative Instruments

The Company uses OTC swaps, options and other derivatives referencing, among other things, interest mics. curmencics, commadify
products, credit and equity sccurities a5 pan of the hedging strategy for strociured notes. The Company docs not apply hedge
accounting,

Fair Values and Notionals Derivative Contracts

Bilateral OTC
Al December 31, 2024
Assrts Liabilitics
Fair Value Wotional "' Fair Value Notional "'
OTC Derivative contracts
Equity 5 T4 08 16,120 % R0 % 11.501
Intcrest mie E0 5,636 26749 12 483
Foreign exchange 19 Ml 34 3378
Commodity 11 23 4 98
Credit 20 558 | W
Total gross OTC derivative contracts 3ATT 23,308 4,028 27,756
Amounts offset
Counterpany neliing (3877 (387N
Total net Trading liabilities S — 5 151

20
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Bilateral OTC
At December 31, 2023
Assets Liahilitics
Fair Value Motional "' Fair Value Notional
OTC Derivative contracts
Equity 5 2434 8§ 16,032 § % &.3497
Intcrest mite 111 2.0 2.0012 9.967
Foreign exchange Gl 2.059 411 4.633
Commodity 1 92 16 253
Credin 17 678 — 27
Total gross OTC derivative contracts 2634 20,565 3162 24,327
Amounts offset
Counerpany neliing (2.634) (2.634)
Total net Trading liahilities S — 5 528

1. The Comparny Belicven that the notional ansousis of dervative conlracts gencrally overatale i exposiare. In mest circumstancss nolsonal amounts sre only ssed as
a reference poml from whach fo calculale amvwounds owed between the partics bo the contracl. Furthermaore, notional amounts do not refledt the benclil of begally
enforceable netling arrsngements of risk miligating transaciions.

The table below summanzes realized and unrealized gains and 7, Borrowings
losses, from dervative and non-derivative financial instnoments.
inchsded  in Trading  rovenucs  in the  Stalements  of

O he sy 3 At Al
iy Loss Fixed Variahle December December

Rate ™ Rate ™ 31, 2024 31, 2023

Maturities and Terms of Borrowings

Trading Revenues by Product Ty pe Orriginal maturities of one year or kess
Mext 12months § 34 |16k 144 76
24 2023 Original maturities greater than one year
Equity contracts 3 {1478) § (1,364) Due in 2024 3 — % — 3 — 3 6,720
Inberest rafe contracis (622) {474} e in 2025 241 B, 168 G40 5,044
Foreign exchange contricls 13 0 Due in 2026 3R 6,799 7117 4,564
Commaily contracls {19% iy Due in 2027 (IR 7338 2424 4,340
Tuotal Loss 5 (2,106) & (1,840 Do in 2028 i i 4,230 4,123
Do in 2029 B2 3790 4612 1.324
Thereafter T.I5% 9622 17381 12,508
Taral $10,562 % 37611 § 45,173 § 390503
Total Borrowings 310596 % 37721 8§ 48317 § 10
Weighted avernge
coupon rate ol
perod-end 4359 MM

{1y Fixed rate bomowngs include instruments with stepeup. stop=down and zoro
conipon featunes

{2y Vamiable rate borrovangs bear migrest based on a vanely of mdices, Amounts
include borrowings limked to equity, credil or olher indices.

{3y For the lixed mle borrowing. the weighted average soupom mle reprosomts
one ssumnce. Diher issusmees by ihe Company are primmarily carried af fair
value s wieighted average coupon is not meaningful

All of the Company's Borrwings arc considered Senior Debr,
For the vear ended December 51, 2024 and December 31, 2023,
the Company issucd notes with a fair value of approximmely
$29.742 and $17,377 respectively.

Cerain semior debl secunties arg denominated in vanous non=
UL dollar curencies and primanly structured 1o provide a
melurn et s linked 0 equity, credin, interest rates, foncign

i1
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exchange, commodity or other indices (e.g. the consumer price
index). Senior debi also may be struciured 1o be callable by the
Company or extendible a1 the option of holders of the senior debt
SECUMIICS.

Sewtor Debr — Borrowings (sivucivred wotesh. The Company’s
Borrowings pamanly include notes carried and managed on a
fair value basis. These include instruments whose payments anmd
redempiion values are linked 1o ihe performance of a specific
index. a basket of stocks. a specific equilty  sccurnily, a
commodity, a credit exposure or baskel of credil exposurcs, amd
imstruments with varous interest-rate-related featres including
siepeups. siep-downs. and scro coupons. Also included arc
unsceured condracis that are not classified as OTC denvatives
because they fail net investment criteria, To minimize the
cxposure from such instmments, the Company has cnicred inlo
various swap coniracts and purchased options that effectively
conven the bormowing costs into floating mtes. The swaps and
purchised options used o cconomically hedge the cmbedded
features are also carried at fair value, Clunges in Fair value
related 10 the notes and coonomic hedges are reporied in Trding
mevennes, Sce Notes 2 oand 4 for fudber information on
Borrowings carricd at fair value.

&. Contingencies
Legal

In the normal course of business. the Company may be named.
from time o tme as a defendant in varous legal actions.
including abitrations. class actions and other litigation, ansing in
connection with ils activitics as a global lnancial services
institution. Cenain of the acwal or ihreatened legal actions
include claims for substantial compensatory andfor punitive
damages or claims for indelerminale amoums of damages. In
some cases, the third-pariy eniities ihat are, or would otherwise
be the primary defendants in such cases are bankrupl. in
financial distress, or may not honor applicable indemnification
obligations. These actions have included, but arc not limited to,
amtitrust claims, claims under various false claims act statuics.
andd matiers anising from our sales and irmding businesses and our
activitics i the capital markets,

The Company may also be imvolved, from time to time, in other
reviews, imvestigations and  procecdings  (both formal  and
informal) by gpovernmental or other regulmtory  agencics
regarding the Company’s business, and involving, among other
matters, sales, trading, hmancial products or offenngs sold by the
Company. and accounting and operational matters, certain of
which may result in adverse judgmems, setlements, fines,
pemalties,  disgorgement,  restitution,  forfeilure,  mjunclions,
limitations on our abihity o conduct certain business, or other
relief.

The Company coniests liabaliiy and/or the amouni of damages as
appropriate in cach pending maner. Where available information
indicates that it is probable a liability had been incurred ai the
date of the financial statcments and the Company cin reasornably
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o o o o o o =5 2K )

cstimete the amount of then loss or the range of loss, the
Company acerues an esiimated loss by a charge 1o income.

The Compaiy's legal expenses can, and mayv in the lilure,
Muctuzte from pernod o period. given the currenl environment
regarding governmeni or regulatory agency investigations and
privade litigation  affecting global fnancial services  Mirms,
including the Company.

In many legal proceedings and ivesugations, 11 15 mheremly
difficult 1o determine whether ame loss is probable or reasonably
possible or o cstimate the amount of any loss. In addition, even
where the Company has determined that a loss 1s probable or
neasonably possible or an exposurne 1o loss or mnge of loss exisis
in excess of the liability already accrued with respect 1o a
previously recognized loss contingency, the Company may be
unable 1o reasonmably cstimute the amount of the loss or mnge of
Ioss, It s particulary difficult 1o determing iF a loss 15 probable
or reasonably possible, or to estinute the amount of loss, where
the factual record is being developed or comtested or where
plannffs  or  government  ¢nbibics seck substanbial  or
indeterminate damages, resiintion, forfieiure, disgorgement or
penaltics, Numerous issucs may need o be mesolved inoan
imvestiganon or procecding before a determunation can be made
e a loss or addivomal loss (or ramge of loss or range of
additional loss) is probable or reasonably possible, or 1o estimate
e amount of loss, including through  potennally  lengtin
discovery  or  determination  of  imporant  factual  maiers,
determumtion of issues related o class  certilcanon.  the
calculation of dumages or other relicl, and consideration of novel
or unscitled legal questions relevam w ihe proceedings or
IVESLIZANG NS 11 CUESLEOn,

The Company identifies any  individual  proceedings  or
imvestigations where the Company believes a material loss 1o be
resonably possible, In certmin legal proccedings i which the
Company has determined that a material loss is reasonably
possible, the Company is unable 1o reasonably estimate the loss
or rmge of loss, There are other nuatlers in which the Company
las determined a loss or mnge of loss o be reasonably possible,
bul the Company docs not believe, based on corment knowledge
and after consultmion with counsel, that such losses could have a
matenial adverse effect on the Company s finamcial statcments s
a whole, although the owcome of such proccedings or
investigatons may significantly impact the Company's business
or resulis of operatons for amy particular reporing period. or
cause  sigmificant  reputational  harm. Notwitlstanding  the
foregoing, the Company las not wdentifed am proceedings or
ivestigations s reporing penod for which it belheves a
menerial loss is reasomably possible.

While the Company identifies cenain  proceedings  or
invesiigations  thai the Company  believes 1o be maieral.
individually or collectivelyv. there can be no assurance (hat
menerial losses will not be incurred from claims that have not vet
been asserted or those where potential losses have not vet been

determined 1o be probable or reasonably possible.

22
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9. Accumulated Other Comprehensive Loss

Changes in AQCI

Debt Valuation

Balance a1 December 31, 2023 - (330)

Change in net DVA'" (390)

Balance a1 December 31, 2024 3 (729)
Balance s December 31, 2022 3 220

Clange in net VA" (5501

Balance gt December 31, 2023 b4 {330

(13 DA represents the change in the fair value resulting from Auctustions in
ihe Company’s credit spreads and other credit factor redated 1o labilites
carmied al fair valse.

10, Income Taxes

The Company 15 a smgle-member lmited hability company that
15 trested s g disregarded entity for federal income 2% purpases.
The Company 15 mcluded 0 the consoliated federl income tax
retum filed by the Parent. The Company s included in ihe
comibined state and local income tax retwrmes with the Parent and
cenain other subsidiaries of e Parenmt. All current and deferned
taxes lave been accmed by the Parciil.

11, Subsequent Events

The Company has evaluated subscguent events for adjustment to
or disclosure in the lnancial statements through Apnl 29, 2025,
e date on which the Ammcial sttements are available 1o be
issucd, and the Company has not demified any recordable or

disclosable evems, not otherwise reporied in ihe fnancial
statements or the notes theneto.

EELELES L)
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2024 12 31
2017
2027
1,026,000,000 293,000,000 733,000,000
2017
2027 27
796,000,000 50,000,000 746,000,000
26
2018
2028 21
922,000,000 217,000,000 705,000,000
20
2018
2028 12 12 636,000,000 30,000,000 606,000,000
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2019
2029
289,000,000 12,000,000 277,000,000
2020
29,000,000 29,000,000
0
2030 26
25
2020
25,000,000 25,000,000
0
2025
2020
42,000,000 42,000,000
0
2030 24
23
2020
26,000,000 670,000 25,330,000
2030 26
25
2021
2041 10 11 10 326,000,000 0 326,000,000
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2021
2026 11 30 11 46,700,000 0 46,700,000
29
Nasdaq100
2021
2026 12 23 12 23,600,000 0 23,600,000
22
Nasdaql100
2022
2027 7,900,000 0 7,900,000
Nasdaq100
2022
110,000,000 200,000 109,800,000
2027 24
23
2022
210,000,000 210,000,000
0
2032 20
19
2022
180,000,000 180,000,000
0

2032
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2022
2037 1,240,000,000 10,000,000 1,230,000,000
2022
190,000,000 6,900,000 183,100,000
2028 23
22
2022
165,000,000 2,200,000 162,800,000
2027 13
12
2022
2037 10 10 538,000,000 10,000,000 528,000,000
2022
2042 12 23 12 400,000,000 0 400,000,000
22
2023
30,000,000 30,000,000
0
2027
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Nasdag100

2026 11 30
Nasdaq100

2026 12 23
Nasdaq100

2027
Nasdaqg100

@

Nasdaq100
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Nasdaq100
MS Chess World
Switch NDQ Rolling Future and Intraday Momentum Strategy ER USD

MSNQIMCW
Nasdaq100 Nasdaq100
Nasdaqg100
Nasdaq100 Morgan Stanley Chess
World Index Nasdaqgl00 Equity Nasdaq Rolling Future

Morgan Stanley Non-Financial US Large Cap Long/Short Intraday Momentum Custom
Series 6 Index

Morgan Stanley Chess World Index S&P500
Equity Nasdag Rolling Future Nasdaq 100
Nasdaql100 NQ1
Index Nasdaql100
NQ2 Index NQ1 Index NQ1 Index

Morgan Stanley Non-Financial US Large Cap Long/Short Intraday Momentum Custom Series 6 Index

Nasdaq100
Nasdaq100 Morgan Stanley Chess World Index
100
200
0 200
Nasdaqg100
https://www.bloomberg.co.jp/markets/stocks MSNQIMCW: IND
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Nasdaq100 (
Nasdaq100
( )
2020 2021 2022 2023 2024

1,909.29 2,104.85 2,095.95 2,061.39 2,208.47
943.86 1,628.82 1,561.69 1,568.77 1,853.04

2024 2024 2024 2024 10 2024 11 2024 12
2,208.47 2,096.90 2,010.04 2,035.23 2,070.73 2,153.54

2,088.28 1,922.87 1,853.04 1,948.00 1,954.15 2,042.74

)
Nasdaq100 (Y]
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2024 12 31 2023 12 31

2024 2023 12 31
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Morgan Stanley Finance, LLC

Opinion

We have audited the financial statements of Morgan Stanley Finance, LLC (the “Company”), awholly owned subsidiary
of Morgan Stanley (the “Parent”), which comprise the statements of financial condition as of December 31, 2024 and
December 31, 2023, and the related statements of comprehensive loss, cash flows, and changes in member’s deficit for
the years then ended, and the related notes to the financial statements (collectively referred to as the “financial
statements”).

In our opinion, the accompanying financial statements present fairly, in al material respects, the financial position of the
Company as of December 31, 2024 and 2023, and the results of its operations and its cash flows for the years then ended
in accordance with accounting principles generally accepted in the United States of America.

Basisfor Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAYS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Company and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Responsihilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statementsin accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Company’ s ahility to continue as a going concern for
one year after the date that the financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financia Statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and issue an auditor’s report that includes our opinion. Reasonable
assuranceisahigh level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not detecting
amaterial misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there isasubstantial likelihood that, individually or in the aggregate, they would influence the judgment made
by areasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

» Exercise professiona judgment and maintain professional skepticism throughout the audit.

* ldentify and assess the risks of material misstatement of the financia statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on atest
basis, evidence regarding the amounts and disclosuresin the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s interna control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company’s ability to continue as a going concern for areasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during
the audit.

Emphasis of Matter

We draw attention to Note 3 of the financial statements, which describes the fact that the activities of the Company
include significant transactions with affiliates and may not necessarily be indicative of the conditions that would have
existed or the results of operations if the Company had operated as an unaffiliated business. Our opinion is not modified
with respect to this matter.

Report on Other Lega and Regulatory Requirements — European Single Electronic Format

In connection with the Company’ s listing requirements with the Luxembourg Stock Exchange, management is
responsible for preparing the financial statements in compliance with the requirements set forth in Article 3 of the
Delegated Regulation 2019/815 on European Single Electronic Format (ESEF Regulation). The requirements set forth in
the ESEF Regulation that are relevant to the Company relate to the financial statements being prepared using avalid
eXtensible HyperText Markup Language (XHTML) format. As part of our assessment as to whether the financial
statements are prepared, in al material respects, in accordance with the requirements set forth in the ESEF Regulation
that are relevant to the Company, we have performed tests of the Company’s compliance with the requirement to prepare
the financia statementsusing avalid XHTML format. In our opinion, the financial statements, identified as“ M SF-2023-
en.xhtml”, have been prepared, in all material respects, in accordance with the requirements set forth in the ESEF
Regulation that are relevant to the Company insofar asit relates to the preparation of the financial statementsin avalid
XHTML format.

Other Information Included in the Annual Directors Report

Management is responsible for the other information included in the Annual Directors report. The other information
comprises the information included in the Annual Directors report but does not include the financial statements and our
auditor’s report thereon. Our opinion on the financial statements does not cover the other information, and we do not
express an opinion or any form of assurance thereon.

In connection with our audits of the financial statements, our responsibility isto read the other information and consider
whether a material inconsistency exists between the other information and the financia statements, or the other
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.
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Deloitte & Touche LLP

New York, New Y ork
April 29, 2025
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