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2025

198 0.50
183 0.46
59 0.15
206 0.52
86 0.22
759 1.93
274 0.70
143 0.36
116 0.29
5 0.01
423 1.07
54 0.14
39 0.10
19 0.05
17 0.04
11 0.03
7 0.02
7 0.02
7,661 19.44
939 2.38
42,246 107.18
48 0.12
53,404 135.49
13,989 35.49

39,415
5.701 100.00
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30
2025
1 |Treasury Inflation Protected Securities 0.125 2031 15 3,850,065| 3,746,617 3,422,972 .68
2 |Treasury Inflation Protected Securities 0.625 2032 15 3,265,875| 3,412,077 3,157,612 .01
3 |Treasury Inflation Protected Securities 0.500 2028 15 2,526,877 2,525,563 2,473,633 .28
4 |Treasury Inflation Protected Securities 1.125 2033 15 1,992,515| 2,147,200 2,035,097 .16
5 |Treasury Inflation Protected Securities 1.375 2033 15 2,033,172| 2,105,960 2,027,303 .14
6 |Treasury Inflation Protected Securities 1.625 2027 10 15 1,630,397| 1,619,355 1,638,513 .16
7 |Treasury Inflation Protected Securities 2.375 2028 10 15 1,594,812| 1,566,135 1,622,920 .12
8 |Treasury Inflation Protected Securities 1.875 2034 15 1,607,034| 1,630,672 1,618,616 .11
9 |Treasury Inflation Protected Securities 1.375 2044 15 2,093,801| 1,893,608 1,574,500 .99
10 |Treasury Inflation Protected Securities 0.250 2029 15 1,426,074| 1,373,992 1,313,598 .33
11 |Treasury Inflation Protected Securities 0.125 2026 15 1,312,441 1,307,477 1,296,549 .29
12 |Treasury Inflation Protected Securities 2.125 2029 15 1,247,985| 1,240,704 1,271,625 .23
13 |Treasury Inflation Protected Securities 0.750 2028 15 1,314,903| 1,274,020 1,255,628 .19
14 |Treasury Inflation Protected Securities 0.375 2027 15 1,165,349| 1,151,784 1,136,157 .88
15 |Fannie Mae, TBA 3.000 2044 25 1,102,613| 1,300,000 1,106,319 .81
16 |Treasury Inflation Protected Securities 0.125 2031 15 1,253,925| 1,179,360 1,085,475 .75
17 |Treasury Inflation Protected Securities 0.625 2026 15 1,036,232| 1,036,335 1,031,749 .62
18 |Treasury Inflation Protected Securities 1.750 2028 15 1,035,807| 1,012,076 1,023,939 .60
19 |Freddie Mac 5.262 2054 11 25 958,056 958,056 955,607 .42
20 |Treasury Inflation Protected Securities 0.125 2030 15 1,052,394| 1,006,814 945,373 .40
21 |Ginnie Mae 3.000 2052 20 937,772 1,080,111 942,266 .39
22 |Treasury Inflation Protected Securities 0.375 2027 15 834,819 836,698 824,885 .09
23 |Treasury Inflation Protected Securities 1.625 2029 10 15 807,741 813,080 820,854 .08
24 |Treasury Inflation Protected Securities 1.750 2034 15 766,935 775,700 762,651 .93
25 |Treasury Inflation Protected Securities 0.125 2032 15 803,697 819,099 736,537 .87
26 |Treasury Inflation Protected Securities 0.750 2042 15 927,125 948,244 727,687 .85
27 |Treasury Inflation Protected Securities 0.125 2026 10 15 717,961 702,192 694,089 .76
28 |Treasury Inflation Protected Securities 1.000 2046 15 1,016,980 909,684 682,626 .73
29 |Treasury Inflation Protected Securities 0.125 2026 15 680,287 670,692 663,628 .68
30 |Fannie Mae, TBA 4.500 2055 662,430 700,000 659,945 .67
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2025

62,793,186 9,225,575 16.62 2,442

2016 31
38,241,199 5,618,397 17.10 2,512

2017 31
38,320,854 5,630,100 17.13 2,517

2018 31
38,097,687 5,597,312 17.79 2,614

2019 31
39,629,858 5,822,419 19.08 2,803

2020 31
49,135,309 7,218,960 20.59 3,025

2021 31
46,667,122 6,856,334 20.15 2,960

2022 31
40,085,911 5,889,422 19.16 2,815

2023 31
39,604,141 5,818,640 19.52 2,868

2024 31
39,414,911 5,790,839 20.59 3,025

2025 31
2024 39,007,401 5,730,967 20.46 3,006
10 38,213,203 5,614,284 20.04 2,944
11 39,118,588 5,747,303 20.16 2,962
12 38,448,093 5,648,794 19.83 2,913
2025 38,990,073 5,728,422 20.11 2,955
39,890,754 5,860,750 20.57 3,022
40,149,108 5,898,707 20.71 3,043
40,123,937 5,895,009 20.70 3,041
39,417,732 5,791,253 20.59 3,025
39,721,640 5,835,903 20.82 3,059
39,724,441 5,836,315 20.85 3,063
40,394,396 5,934,745 21.21 3,116
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364,900 1,456,548 3,777,780
(364,900) (1,456,548) (3,777,780)
212,200 1,753,400 2,236,580
(212,200) (1,753,400) (2,236,580)
86,150 85,370 2,237,360
(86,150) (85,370) (2,237,360)
17,260 113,350 2,141,270
(17,260) (113,350) (2,141,270)
124,270 188,409 2,077,131
(124,270) (188,409) (2,077,131)
390,420 81,250 2,386,301
(390, 420) (81,250) (2,386,301)
256,963 326,833 2,316,431
(256,963) (326,833) (2,316,431)
22,770 247,545 2,091,656
(22,770) (247,545) (2,091,656)
63,100 125,570 2,029,186
(63,100) (125,570) (2,029,186)
38,100 153,238 1,914,048
(38,100) (153,238) (1,914,048)
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USA USA PATRIOT ACT The U.S. Bank

Secrecy Act

CSSF 08 387 CSSF 10
476 CSSF CSSF
2025 11 2026 10 30
100 10
10 3.30 3.00
10 50 1.65 1.50
50 100 0.825 0.75

100 0.55 0.50
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2025

31

2025 31

53,452 7,853
0 0

32 5

10 1

1 0

533 78

31 5

69 10

TBA 3,888 571
0 0

152 22
58,168 8,546
12,615 1,853
20 3

51 7

0 0

TBA 6,036 887
0 0

0 0

0 0

0 0

15 2

8 1

1 0

7 1

0 0
18,753 2,755
39,415 5,791
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56,796 _ 83
0 0
30 4
(66) (10)
0 0
39,415 5,791
1,914

20.59 3,025
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2025 31

1,735 255
! 1

1,742 256

176 26
98 14

90 13

8 1

0

650 95
1,022 150

720 106
(752) (110)
0 0
(263) (39)
(69) (10)
(36) ®)
(1,120) (165)
2,131 313
0 0

365 54
14 2

21 3
2,531 372
1,411 207
2,131 313
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@ )
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19.52 2,868
0.37 54
0.70 103
1.07 157
0.00 0
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5.48
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2.61
0.95
1.84

0.01
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S.C.A. BBH BBH
BBH
2022 FASB Accounting Standards
Update ASU 2022-03 820
ASU  2022-03
820
ASU  2022-03 2024 12 15

2023 12 FASB ASU 2023-09

ASU 2025 12 15
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GNMA
FNMA
FNMA
FHLMC FNMA
FNMA
FNMA
FNMA
FHLMC PC
FHLMC
PC
2019 FNMA FHLMC TBA
UMBS
TBA FNMA  FHLMC
TBA
TBA
TBA
FINRA
TBA TBA
TBA TBA

TBA
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JTF
2025 31 2025 31 2025 31 2025 31
4 271 3 181 95 3,245
1,230 24,138
@) (,480) (15) (987) @em| (9,700
@,932)|  (37,944)
a8 (1,209 (12) (806) 89|  (6,455) @02)|  (13,806)
2025 31 2025 31 2025 31 2025 31
20 650 38 766
118 8,360
257 30,263
30 807
15 960
166 1,642
9 1,032
34 2,138
336 3,350
2,500 | 296,959
9| (2,585) a3 3,086)
©0)|  (6,346)
@) @s6,528)
©0)|  (1,609)
@e)|  (.976)
(1,166)|  (11,349)
an| @, 98)
@ (9,02)
(1,000) (118,242)
G| 95 (@030 (10,509) )| @,320) 1,767 | 182,965
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2025 31

WA e
[ ] iy

HrRAEEES 135, 6%

1. 500 duer 10000 /206 KK o § 1z
Hordea Kredit Realkreditaktieselskab

1. SO0 dus 10,00 T063 106 2
20008 due 10,/01,/2053 100 12

Hykredit Realkredit A/S

L 000 due 10,01,/3050 o
1000 due 10/00/5053 o 1
. 500% due 10002047 2 1]
& 000% due 100175047 5 1
3 300% due 04010055 o7 15
Realkredit Dasmark A/S
1 00K eluer 1001/ 5053 i 1
. 000% dus 10013063 19 z
2 B00% due 0401/ 3047 1 1]
&6
ATHT. Tne.
2 350% due 12/01,/2033 5 251 206
HE e
(AN $320)
Fansio Man
& O00S dus 06,01 5043 £ 39
30005 due 02,01/ 3043 137 i3
1. TR due D725/ 0037 7 2
1. 506% due 07/ 35,3037 b &
4 BTER due 05,35/ 2035 3 3
5. 300 due D675/ 1055 200 @
B TT4% due 100170044 1 1
B OD0% due 03F01,2054 i HE
B S00% dhue 10/0],/5053 nary 250
Fanaie Mas, TBA (b)
5 000% due 052572044 1,300 1. 106
1. 000% due 07,00,/ 2065 100 356
4. 50I% due 0701285 TO0 [11]
Freddie Mac
B, D00 due 06012054 dah dE4
B 4TS due 1271573037 & -]
5. ZEEN duw 112572054 5 956
B H00% duo 09012064 284 282
B 0008 duse 05,31,/5054 485 501
Ginsio Mas
000 due 05,30 H52 1, 080 42
5. 179% dhie 0420,/ 0078 o o
B 20 due 07/20/2073 Eh 18
B UTE% due 09302073 bagd e
5 A7E% due 03/20/2073 ). |
B AZE% due 06/20/2073 e G
B 4GS dus 08,30 T068 41 41
R AR O £ 1 7, b6l
(ELIES 57, 567)
T
00 125% due 15/ D006 671 [T
0. 125% due 07/ 15, 2026 1. 307 | 296

0. 125% due 1015
0. 125% due O/ 15/ 2027 37 a

i o Gy
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2025 31

WEEE HE

(WL [ F Ty
01255 due O1/E5 2000 5 1. 007 3 45
0. 125% due 07 /15/2030 3 373
0o 1258 due ©1/16/2030 L 1T8 1. 085
0, 1Z5% due 07/12/2031 (e} & 74T & 433
0. 1Z5% due 010573032 519 135
01255 due 02/15/2051 307 164
0. 125% due 0215, 2052 124 o7
0. 2500 due 0715/ 302% 1374 L34
0. 250% dlue 02/15,/2050 162 b1
0. 375% due 017152007 1. 152 1,136
0. 37E% duo OT/ 162027 837 b 2]
0. G600% due D115/ 2008 (o) 2,526 474
0. 623% due 01/15/2008 1,036 1, 082
0. 625% due 077152032 (o) 3,412 3,158
0. 6254 due 02/ 15/2043 16T 122
0. 750% due O/ 15/ 2028 L2741 1, 2568
O T50% due 02555042 48 -]
0. 750% due 02/15/2045 #01 5800
0. B75% due 01,15 3009 375 il
08754 due 02/°15/2047 Ba6 o7
1. 000 due 027152046 910 653
L D00 due 02/ E5 3049 Hi 245
L 125% due D1/15/2043 2, 147 L85
1. 3755 due O7/15/2033 (o) 2, 106 =007
1. 375% due 02715/2044 1,894 1. 574
L. 600% dus 0215,/ 30563 323 Fa
16255 due 10/15/2027 1, 619 1, 633
1. 6Z5% due 10/15/209 513 821
L. 6255 duse 015 030 102 i
L P50 clue 011552028 1,002 L. 024
L. 750% due 01/E5/ 2004 776 163
1. 875% due 07/15/2084 (el 1,631 1, 6149
& 1Z5% duo 0L/ 1E/ 3009 1. 241 L3
2 135% due 01/15/2035 G0g 612
2 125% due 02/15/2040 =2 46
21255 due 02/E5°0041 248 240
& 125 due 02/15/2054 17 R
ATI due 101572008 1. 566 1, 603
= ATES duo 02715 2065 A05 385
L5008 dus 011553029 530 551
3375 due 041572032 213 25
& 6Z5% due 4152028 285 30
3 BTEE due 04555505 a7 106

i — e s e i BN 2 0
Bane of Americs Pundimg Trust

& 5EN due 012052047 35 Rli]
CIM Trust

b 438% due 0225,/ 2049 3 a
Countrywide Home Loan Mortgage Pass-Through Trost

B 00 due 04SZ5/ 2005 &7 B
L% First Boston Mortgage Securities Corp.

4. 168% due 01/25/ 2032 £l 43
G Trust

5. 1T4% due 09/25/1015 11 10
GER Mortgage Loan Trust

B 260% due 09,25,/2035 T T
Howe Equity Asset Trust

B 1A% due 02/25,/2036 45 1
Indyline INDE Mortgage Loan Trust

A 909% due 07 /25,2035 =1} T4
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2025 31

1 HE

(F R (F LT
B 2T9% due 06/35/00H 3 77 3 1
Lehsan X5 Trust
B T due [2/35/ 0037 20 19
LIFL 2023-L10M
T. 005 due 0815, 2040 200 202
Mellon Residentinl Funding Corporaticn Mortgage Pass-Through Trust
B B0Cr% du 0162002 . =
New Rosidential Mortgege Loan Trust
I 750 due 07 35/°30569 63 #1
OFEN Trust
T.AV8% due 11/16/2040 51 52
Opticn One Mortgage Loan Trust
b 2040% due 112572034 L] 18
Saxee Asset Securities Trust
§. T4 due 092570037 g &8
Walls Mortgnge Pass=Through Certificates Trust
B 159% due 03/25,/ 0037 11 ]
WETH Trust
B 2075 due 0705/ 2037 20 02
F=ffemid ol I RSN (]

B A2 duse 021773040 187 11
OZLM XETV Led

B B91% due OF, 302032 a0 58
Seulptar Burepean CLO V DAC

3 055% due 0114/ 2032 ELR 161 183
Ty b A rEREH 40

4. 250% due 120172026 {e) CAD 126 143
Frarce Gowernment Bond

O 100 due 03,501,520 (o) ELR g2 4
Italy Buoni Poliennali del Tesaro

1. B0 dhue 05/15,/2038 () 103 116
Jupan Govermsent CPI-Linked Bond (c)

0. 1000 due O310/2028 ¥ 31,319 a5
. 1000 due 0310,/ 302 T4, 424 53
Mexico Government Imternaticsal Bond

4 0008 due 02/24/2034 () A 1oz &
M R iy 1. 297
(P 51, 320

Australin amd New Zealsnd Basking Group Lid

T ANA due 06023025 ALD 13 ]
BB due 0602,/ 2025 3 2 2
Bank of Kova Scotia

1830 duz 06,0C/20% CAD 2
1 BB due 06022025 i 2 2
BNP Paribas Bank

2. 200% due 06,038, 2025 LFd 1] 9 a
LA due 06,02/0025 ALD 22 4
Brown Brothers Harrimen & Co

0. 120% due 06,02/2015 ¥ 2 o
A0 dlue 06/02/ 2025 § 1 |
Citibenk KA

L 30 due 06022025 EL® 5 &
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2025 31

M ES B

[ F i (R 14
T AT due 060272015 G a 3 =
B due A6, 02 2025 % 13 I3
DE5 Bank Ltd
3 B0 ddue 0602 2025 i 7
InE Berk ASA
1. 3 due 0602/2025 EUR 2 2
LRI due 06,02/ 3055 ALT i S
& B30 due 06,02/ 2005 i a7 47
HSBC Bank FLC
L33 due 06,02/ 2025 ELR 3 a5
A0S dlue 06022025 GH 2 2
JPMcrgan Chase Bank N. A
3 B3 due 06022025 3 3 ]
MUFG Bank Ltd
00 1300 due 06022025 ¥ 124 1
Reyal Bank of Canada
L 30 due 06/02°2025 ELR i85 21
1. 8300 due 06,02/ 2025 CAD 2 Z
T AR due 0602/ 2025 G 7 10
FEIR due 0602/ 2025 % 2 -
Sumitomo Mitsui Trust Bank Ltd
0. 150 due 06,02/ 2025 ¥ Bil 4
AT due 06,02/ 2025 G o 1
b H30% dlue 0602/ 2025 H 11 11

[§]

EEMEAORES® L _____________
AR E H

$.257% due 07/22/2095 (d) 400 pre
ATl 0 B 5717
(00 $5TED

SRR S (1) 135 6% ] 53, 452
(S 356, Toa)

BT A7 T ) 01 29
(RS ERE 275, W $(6s)

oo R, W8 (36,50 (14, 008)
R 100, 0% $ 3415

R AR e A SRR

ATER W,
EfROHEERES 7 RS L TR AT S,
=i, R T s,

BEE E°

{iF Mg B ORE OO R SRR

YoMy, TR R E L h e e LT 5 bk,
PG5 A3 BEC R PR R E SRR SRR SRS, RRICE MEROI0 6, B LTMRE s mE G St EiC L MR SR
L.

e e FLAMBIz S
i b Aoy (ACBSE)  (ASBAE) A" b
S A4S0 05142025 ME0LZE 5§ (L% 8 {12, 008)
il LA 05/06/2005 06,05/ 2025 (607} (6]
#Lf e 3 (12, B15)
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2025 31

LRHEA L LT EXh s o mg

HEOREFENR
e
B
TS| WEET  aEPLNE 0 Bl it

-

& =T 0 § (12815 % [ 3 0 112, 615)
LR [ (z.615 % [} 0§ (2615
fEA 0 % (12,6150 4 [ ] a % (12,618
# LRI DR _§ (2618

Aduds L UE OSSR R G oKE

ELFr, 20seEs ASIBRED, MEHICL S ARG EUT OROF SRR oS & Do A (SN S iRoRE TR S,
fo) zozsfEs A3LHME, MTFo~AFr—EHOEH-E-S5, BEREN2, T00% FA-DRARRSNELE 2 - Tra,

LR kWG L {Ands ke
ddd AeREE WElhaeD R0 sl TOROREe BREAS =FAf-F
N . m M*Em b L BEEEEEH () +—HE
Fo—rif S A F— . |-
TP 3 0 3 (2,616} 5§ 0 % 0 3 (3616 5 IL7T 3 B5
fEAhE EUE oo R SMREsa i L] 0§ (12615 § 0% 0§ (12615

" NeEES R E TR, RRFADPHEANMLY S FAT, METESMREL ST PENEARE, SEERTShEEE, fNCOMELRSBLs
ALHRRETLIERE,

T A= e — Rl WEFRISONE NS0 R e (MR D RS OEE T, AR R OO SRR e Rt a2
B — ) R W SR 3 - BT B M A L S BT N S e S, v RS - R SRR S o T, BRSNS
Bolis TvEr-NRNE) fEMOZL,

FMonth ELRIBOE Interest Rate September

Futures Lt (2006 28 i o § I 5 o
Flonth EURIBOR Interest Rate Septesber

Futures Short e, 2025 2B 4131 1] 1]
Australin Government 10-Year Bopd June

Futisies Loty 062025 T 7 3 1]
Eure-Bobl & Vear Note June Futures Long 06,2025 1 {1 I o
Eurc-BTP 10-Year Bond June Futuves Long 08/ 2025 1] 11 z o
Eure-Bund 10-Year Bopd Jume Futures Short O/2025 ] (31) o (1]
Eurc-OAT Mr-Yemr Bond June Futures Shart 06,/ 2025 g fay o (5}
Eura-Sclaty 2-Year Kove Jume Futures Shorty 2025 s 13} o o
L5 Treasury 2-Year Note Septesber Futures shart /2025 53 (g} o [4-1]
L5 Trea=ury 3-Year Note Septesber Futores Short 02025 16 {]) o N1
1.5, Trensury ¥0-Yeur Sote Septembet Futures Shart 002025 2 3} o 0
U5 Treasiry 20-Year Bond September Futures Shart (/2025 20 {55) | 1]
LS, Treasury Ultrs 10-YVemr Nole Septomber

Futures Long 052025 kit 36 2 &}
U5 Treasury Ultra 30-Vear Bond September

Futures Long 2005 li i 1] 11
MRS ) [T [N
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2025 31

Wt s | e

B ___ s

EBeN  EmeRHK EEeR (1 BW)  #BEnk WE 8% BE AR
L G-Manth EURTHOR 0. 7O 041072027 EUR L] k] [E] 5 4 [3 0 i [t}
i G-bonth EURTBOR 0, G5 L1 2 R b b by L&) + Q o
L G-Month EUVRTHOR 0. BSi% 05102027 ({11 3 ] 1] 1]
L G-Manth EVRTIOR 1. 000N 05,13,/ 2027 200 5 # a ]
=i G-flanth EURTHOR 1, D00 087 182037 it 2 4 a 0
Loy A B-banth EURTIOR 21N 00, 2T 1, BOO L] (&) i} 1}
L B-Month EVRTIOR 2, Z50% 0417 M3 3, B0 {100} b5 ] i}
Lt | G-bonth EURTDOR 0, 150 L1504/ 3052 E30 71 4] a 0
L B-bonth EURIBOR 0. 195% T104 2052 150 B2 ¥ a i}
=i A-llonth EURTHOR 0. 197% 11,08,/ 2052 ZHr [k 9 4] ¢]
¢ (R G-Manth EVRTIOR 2. 50% 09717/ 2056 970 B3 4 Q tn
i Bark of Japan

Uncal latersl i zed

Mvornight Call Hate 0, 450% 00/ 20/ 3035 ¥ T, 000 L + a a
=M Bask of Jopan

Uneol latoral ized

(vernight Tall Hate 0, D5l L2 18203 A0, DR 13 1 0 i}
i Eurastat Eurozone

HICP Ex Tolmceo

Unrevised Series W53 0, DO 0215/ 2027 R L] {n tn a o
i Eurostai Eurozone

HICE Ex Tobacco

Unrevised Sertes NS3 0, oops 05/ 15,/ 2027 ] 1 & H] 0 a
L Eurostat Euroeons

HICH Ex Tobaoco

Unrevised Series N34 0, D0 08/ 1E 02T b o i a a
] Eurostat Eurozons

HIC® Ex Tobwces

Untevised Series N34 0, 00 03152031 Bl (15} 1 ] Q
¥ Eurastat Eurozone

HICP Ex Tobacco

Unrevised Series NS4 0, Do 0815, 303 ish 3 12 il 1]
e 1] Eurostat Eurozons

HICF Ex Tobacco

Unrevised Series NS4 0, DO 1552052 50 3 = 4] ]
b | Eurastat Furozone

HICE Ex Tobscon

Unrevised Sories 553 0. ool 0aS 15,2052 jLi] L] 1 @ i}
o Eurostot Eurozons

HIC! Ex Tobwceo

Untevised Series N34 0, D0 12/15/2052 I 12 a9 ] Q
an Eurostst Eurozone

HICP Ex Tobacco

Unrevised Series N34 0, Do 15 0053 LW} 17 ] 0 1]
i Socured Overnight

Fimancing Rote +, BEN 107302035 3 1800 3 3 a 0
-2 Secured Qvernight

Fimnncing Rate &, B16A 02015/ 2006 1, o (§2) ] a o
i Secured Overnight

Fimancing Bate 3. SO0 03122/ M2 3150 ) [£4] a a
i Socured Cvernight

Firancing Bote 3, GO0 319, 3027 (1] ) [i] i} i}
i Securvd Overnight

Firmncing Rnte 1. 7500 06,15/ 3037 1. 550 {105) 15 1 a
#iL Secured Overni ght

Financing Rate Z. 300% IF15 7028 1,300 (67) 13 1 1]
= Secured Overnight

Financing Role L L 13730/ 303 0 {7 4] | a
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2025 31

i e eI EEEE
o i il ER B ] (1./8.74%) | g ] S %) A AR
g Secured Overni ght

Floancing Eate 3. 7500 0515/ 2032 3 30 i L1} 3 u} 5 0 5 1]
=] Secured (vernight

Financing Rate 3, (=58 02715/ 30M 1, B00 61 (13 a (n
b} Secuyed Overni glit

Fimahcing Eate 3, 250% 319 535 0] b 2 i} i}
o Secured Overnight

Fimancing Bave 3, GEEN LI/ 15/ 3052 paii] 12 iz i} a
a1 Secured Evernight

Firmncing Rote 2. B60% 027 13,208 T 143 15 1 o
= Secured (vernight

Fimancing Enle 3. 500N 620 05 200 21 16 1] 1]
a1 Secured (hvernight

Financing Rate 3, 250 518/ 3056 L] 53 2 1 0
i Storling Overmight

Interbank Average

Rote 3, B0 0319,/ 3030 GBI 1, 800 (3 (s} H 0
%Fﬂ; UK Bewail Price lndex 0, Coi% 815550 & L] a 2 a
2 UK Betail Price Index 0, D0 0915,/ 303 B0 2 2 1 1]
o U5 CP1 Urban

Consumers KSA . D0 08,19,/ 2025 1 ELLT] L] (3 4] *]
i UE CP1 Cirban

Consumers NSA 0, DO 23 2006 EiLt] 13 3 a o
=1 US CFI Lrban

Consumers hSA 0. ool 1007 /s 2 1] 4] a i}
T US CP1 Urban

Consumars NSA 0, oo 1015/ M5 B0 1) [§ ] i} 1}
Z=m US CP1 Urban

Copsumers KSA 0, DO OL 142006 Hiit] 2 [+ ] 0 0
. U5 CP1 Urban

Consumors WS4 0. D% 0305, 1026 A0 R 1] 4] 1]
i UE CP1 Uirbsan

Consumers K5A . G0 0513/ 300 ZHF 1% i g 0
L UE CP] Bilaan

Consumers NSA 0, DOir 0514/ 2026 FLLt] 1 3 a o
i US CP1 Urban

Copsumers h5A 0. DO 06,01/ H26 10 10 3 a i}
i US CP1 Urban

Consumars KSA 0, GO 08,705, H27 L] 35 7 i} i}
XL Us CP1 Urban

Consumers K54 0, Do 08, 27,3037 200 H T 1] 1]
i U5 CP1 Urban

Consumers W54 0, D0 0526, 0 25 L0k A 2 1] 1]
] US CPI Lirban

Consumers NSA 0, GO 07/ 35/ 200 TOH) (10&) 2n a ()
2 % CP1 Uiban
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Statements of Assets and Liabilities ot
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Statements of Assets and Liabilities ot
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Statements of Operations cent
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Statements of Changes in Net Assets et Yuar Endod May 31, 2025
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Statement of Cash Flows PIMCO Real Return Fund Year Endod My 31, 2025

Cash Nows fram eperating aclivities:
et ircreass {decreasel in ned assets resulting trom operatains ] FAE|]

Adjustments to reconcile nel increase (decrease) in net assets resulting from operalions to net cash
provided by opaeraling activities:
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Statement of Cash Flows PIMCO Real Return Fund (cont) Year Ended May 31, 2008

Cash flows from financing activities:

14 5 i3]
T LT ok 3 i ;

a5 redeermesd 1314

yments] on sake buyback rnsction B
Net cash provided by (used for) financing activities 12,245
Net increase (decrease) in Cash and Foreign Currency 1
Cash and Forelgn Currency:

Bagnning o yese n

f o \pear 32

Supplemental disclosure of cash flow information:

Imeriest paod durng the year $ 850
A Statenien of [ ] o Uil Ereirdcn (on Boniovang oot anding n retabon 10 16 aspets

wihan sbfam sl
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Financial Highlights Year Endod
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Motes to Financial Statements

1. ORGANIZATION

Each Fund discussed m this report (each a "Fund” and collectively, the * Funds™), which also indudes each dass of ursts of that Fund {each a "Class” and collectrvely,
the "Classes™), is a senes trust of PIMCO Bermuda Trust (the “Trust™), an open-ended unit trust established under the laws of Bermuda as a multi-serees trust pursuant
10 & bt deed exncuted by Winchister Glabal Trust Compary Lirited on August 8, 2007 (a5 amended Brom tme te ume, the "Trust Desd™). Efectrve 35 of the dimse
of busimess {Eastern time} on September 79, 2017, Maples Trustee Services {Bermuda) Limited {the “Trustee™) was appainted as trustes of the Trust. Paofic Investment
Management Compary LLC ("PIMCO", the "Manager™ or the " Imestment Adviser™ ) & the gponsor of and was retponuble for structunng the Trust

Thoe Trust is salbject 10 requlateon and supervision o prevaded fiot in the Imvestmsent Funds Act 20085 and related rdes relating to standand funds. Hether the wnits (the
“Unats” ) of the Trust nar the Funds have been or will be registered under the United States Securities Act of 1933, a5 amended, and the Trust has not been and will
mot be registered under the United States Imvestment Company At of 1940, a5 amended

The terms of the Trust Deed confer upon the Trustes, with the comsent of the Manager, the power, in the future, to establish further funds in addition 1o the Funds
currenitly in operation a5 of the date of this repoet

References 1o unithclders (sach, a “Unithalder”, and collectively, the “Unithelders”) in, or Uniats of far an investment in, the Fund shall mean Ursthaldess of the Fund
wiha hold Units, or Classes of Units (a5 applicable], which are attributable 1o that Fund

The Fumds presented in this report are listed below:

Fund [fered 10

FIMCO Barmasda Foregn Low Duewins Fond (b by 03 foradt with & “Forsd of Fordt” swvuctuen, i defmved = tha rulkg of th Bvesament Tran

PIMCO Berrrasda 5. Lowr Duraton Fend Azzocaton, Japen, of to fusds with & trmlar simacters i 86y other prcdeben

PN Ervasi gy Mark ety Bond Fend LATF)

PAMCO Emesgng Markecy Bond Fond (Yen-#sdged)

FIMECO Emagang Markacr Bend Ford Il

AMCD Resl Retein Fusd DHened 1o rensd inveton i Jugan by wary of publc alfireg Ticugh & detnbetoe in Jagen, ad aey
& offered bo ather ivedors at the deoition of e Magst

PAMC] Shert-Term Strategy” Dened 16 retmd wvestors in Japan by way of poblic affenag though & detrietoe and'or 2 saibes
banding compary m Japan, and may be otfered 10 osher invesion at te deacreton of the Maragw

PMC] Ergegng Markeer Bond Ferd (W) [tHered anly to other Funds to senve o an underlying imvestmant vebcls for nch Fond

T R iy o v FRRST Doy Ty Sty Wy i s e g o F X i L e T e, '} ¥ min 5 i
e ! o AT Do T vty i ! o thwr Fangk & S o a0 oy Py bl S e

Units of the PIMCO Rieal Retunn Fund, and AUD, JFY, and USD Classes of PIMCO Shot-Teem Straneqy have been registened under the Financial instrumsents and
Exchange Law of lapan. Unils of each of the remaireng Funds and the C{USDY, ) (PYD, 1 (USD) and K USD) Classes of PIMCO Shor-Tedm Strateqy have ot been and
are ot currently expected to be registerad under the Financial Instruments and Exchange Law of Japan. Acoordingly, such Units of these Funds may not be, directly ar
indinsctly, offeced in Japan of to amy resident in Japan, except in compliamce with applicabbe Mepanese laws and requlations

2, SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant atoounting poficies consistently followed by the Trust in the preparation of its finangial statements in condarmity with
accounting priadiples genevally accepted in the Undted States of America (U 5. GAAP™) Each Fumd is treated a5 an investment company under the repedting
requerements of LS. GAAP induding but not limited to, ASC 346 The prepasation of financial statements in acoordance with LS. GAAF requires management to
make estimates and assumptions that affect the reported amaounts of assets and hizbilties and disclosure of contingent assets and fiabilites at the date of the financal
statements and the reporied ameunts of increases and decreases in net assets from operations during the reporting period Actual results could differ from those
estimates

[} Aequired Funds The Trustes and the Manager may apply all or a portion of the assets of PIMCO Emesging Markets Bond Fund (IITF), FIMCO Emerging Markets
Bord Fund {Yen-Hedged), and PIMCO Emergeng Markets Bond Fund |1 {each refermed to henein as 2 “Fund of Funds™ or the " Acguinng Fund”, wheth imvests in ather
Furdls) to the respective credit of the PIMCO Emerging Markets Bond Fund (M) {refemed to herein as an "Acguired Fundfs)™) Amy assets so apphied will be held i swch
Acqured Fund(s) as il received directhy. Where assats ae 5o applied, the Acquired Fundls) will recard 1he issue of Urits to the relevant Acguinng Fund at the issue price
per Unit of such Urits and will repurchase such Units 2t the repuschase price per Unit of such Units at the time of repurchase

Reatios shown in the Financial Highlights do not indude expenses of the Acquined Fundis). See Note 9, Fees and Expenses, for further informatian regarding fund fees,
as applicable

[b) Secmrities Transactions and Investneent Incoms Securifies transactions are recorded as of the trade date for financial reporting purposes. Securities purchased of
sold on a when-issued of delayed-delvery basis may be witled beyond a standard settfement permad for the security after the trade date. Realired gaing and losses
froem securities sobd ase recorded on the identitied cost basis. Dvidend income is recorded on the ex-dividend date, except centain dividends from foreign secunities
whvere the ex-dividend date may have passed, which ace recorded as soon a5 3 Fund is sformed of the ex-diidend date Irterest income, adiusted for the acoretion of
discounts and amodtization of premiums, is recorded on the sccnual basis frem settlement date, with the exception of secunties with a ferward startng effective date,
whete interest income is recorded on the acoreal basis from effectere date. For convertible securities, premiums attributable to the comversion feature e not
amsprtized. Bt ated tad Labilites on cortain foreign secunities are recorded on an accrual basis and are reflected a3 components of imterast inoome of net change in
unrealzed appreaation (deprecation) an imvestments on the Statements of Operations, as appropuiate. Tax lisbilities realired as a result of such securty sales are
reflected a5 compenent of net realized gain {loss) on imvestments on the Statements of Operations. Faydown gains and losses on mongage-related and other
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asset-backed secunties, i ary, are recorded as components of mtenest income
on the Statemens of Operations

[ebt obgations may be placed on non-accrual status and related interest
income may be reduced by ceasing current acoruals and writing off interest
recenvable when the collection of 2l or a poricn of interest has become
douttful based on comsistently applied procedures. A debt obligatson i
removed from non-acerual status when the issuer resumes interest payments
or when collectabiity of interest is probable. A debt obligation may be
granted, in certain stuations, a contraciual or non-contractual fesbearance far
inferest payments that are expecied to be paid alter agreed upon pay dates

Ie] Cash and Foraign Carrency The financal statements of each Fund ane
presented using the cuency of the primary econamec envaonment in which i
operates (the “functional curency™ ) The functional currency for each of the
Fursds is fisted in the below table

The market vatues of foresgn securities, currency holdings and ather assets
and liabilities are translated into each Fund's functional currency based on the
curtert exchange rates each business day. Purchases and sabes of secunties
and income and experse items denominated in foreign curencies, if any, are
rranstated imo each Fund's respectve functional curmency at the exchange
rate in effect on the transaction date, The Funds do not separately report the
effects of changes in Toreign exchange rates from changes i markel prices on
securities held Such changes are induded in net reafized and net changes in
unrealized gain of boss from ervestments on the Statements of Operations
The Funds may imvest in foeign currency denominated securities and may
engage in fonkgn currency iransactions either on a spot (cash) basis at the
rate prevailing i the currency exchange marked a1 the time of through a
farward foreign currency contract. Realized foreign exchange gains or lasses
arisineg from siles of wpot feseign currencaes, fuitency gaens of leases realied
between the trade and settlement dabes on securities transactions and the
difference between the recorded amounts of dividends, inferest, and Toreign
withholding taoes and the functional curency equivalent of the amounts
actually received or paid are included in net realized gain o2 loss on foreign
curtendy thansactions on the Statements of Operations. Net unfeaized fonesgn
exchange gains and osses anising from changes in foseign exchange rates on
Foreign depominated assets and Biabilities ather than irestments in secunfies
held a1 the end of the reposting period ase induded in net change in
unrealized appredation or depreciation on foreign currency assets and
liabdities an the Statements of Operations

Thee Met Asset Value {"MAV") and t1otal retams of certain Funds (or Classes
thereo!, a5 apphicable) are presented in the currency for which the HAY is
reporied (the “MAV cuarency”) as detailed in each Fund's Offering
Memarandum (the “Offering Memncrandum™) Far the purposes of the
presentation of the MAY and the 1ol retum in the NAY currency, the
beginning ard ending NAYs are converted using the penicd beginning and
ending exchange rates, respectively, and distributions are corverted using the
exchange rate a1 the time of the detrbuton. See the fallowng tabke for the
NAY currency of each respectve Fund:

HAY Functional
il Dy Curmcy
= (TR e yen 1% delkar
FIMCD Real Aetum Rund U5, dollar 0% dedts
FIMCD Shore-Teem Saeategy
*  AID Hutrakan dobiat W% dollar
= CIUSDH L5 dolier U5 doflar
» JidF o yin LS dodksr
® D Jepanesa yen 13, dollar
LI | Jepan en UE doftar
*  KiUsDE W5, dollar UE dolly
= LSD 115, idoliar U5 doiar

Funct
FuandfCln KAV Currengy &

PINCD Bormuda Foresgn Low Durton Fund Japanese yen U3 dollar
PIMCO Bormuda U5, Lo Durstion Fend Japanes yan U5 dollar
| PIMCD) Ermergng Markets Boed Fund LITTH Japaness yan LS. doll
PIMCD Emengng Markets Boad Fund il

LI W5 godlar U5 doftar
PIMCO Emergng Markets Bosd Fund Pen-Hedeed] lag y&n L% dellar
PIMCD Emengng Markets Bond Rund I

= JiBRl) lap ven UE ol

[d] Multiclass Opsrathons Each Class of a Fund offered by the Trust has
righits o the assets of the Fund equal to that of caher Classes of the same
Fund, as applicable, except Tor specific assets and gaing and losses designated
to a Class relating o curency hedging operations. Income, non-Class specific
expenses, and non-Class speaiic realized and ursealzed capital gains and
loases are afocated to each Class of Units based on the relative net assets of
each Class of the respective Fund, as applicable. Class speaific expenses
currently mdude management, advesary, adminstiatve, agercy and
distribation fees, where applicable

{a} Digtrbbution Poliey The {oliowing table shows the anticpated frequency
of distibutions for each Fund. Distrbutions from each Fund may be declaned
and distnbuted to Wnitholders ondy upon the authorization of the Manager,
which autherization may be withheld at the Manager's dsoetion

Dieelased and Paid Monthly:

PMCD Emergng Markets Bond Fund [ITHA
PRICO Emergng Marbens Bond Fund [Yee-Hedged)
PEMCO Emergng Markets Bond Fund 11

PEMCE) Shor- Term Strrtegy
= i
= S0

Docisred and Pald Qusiteiby:

PMCD Bermuda Feragn Low Dusten Fusd
PMCO Bermods LS. Low Durssaon Fued

PMACT Sheert-Term Siretegy
= S0

PRCD Reel Resern Furd
PEMIC) Shorr-Term Stratesgy
= Aub
= ClusD
LI
= US)
The Manager does mot gxpect to declare distribotions with vespset s this Fund

lor Classes thereod, it applicable|, but may, In its diseretion, declare and pay
diztributions to the Unitholders at any time,
PEMCD Emergng Markets Bond Fund (M

Distribastaons, if amy, will generally be made from the relevant Fund's {or
Class’s, of applicable) net imeestment income. In additon, the Manager may
authesize the payment of net readized capital gains available for distribution
Additional distnbiticens may be declared a5 the Manage deems appiopiate
Dustributions paid with respect to any Fund {or Class therec!, if applicable)
will recduce thie MAY of such Fund (or Class theread, i applicable). At the
discretion of the Unitholders, cash distiibutions from a Fund {or Class thereod,
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if applicable) may enher be reimnested in additsonal Units of a Fund (or Class
theread, il applicable) or paid bo a Unitholder i cash. Cash payments will be
paid in the MAY currency of the Fund Each Fund {or Class thereod, if
applicable) may dedane funher distrbutions if ceasidensd nicessary in ander
to maintain a reasonable level of distributions for a Fund for Class thereaf, if
applicable). In the event that there & inadequate net income and net realized
capital gains to pay a distnbution of a Fund (6r Class thereaf, if applicable)
requited by the Offering Memoeandum, the Manager may pay a distribution
consisting of a porticn of the capital of such Fund {or Class thereod, o
applicable). Distributions not collected within s years from their due date
will lapse and wall accrue fo the benefit of the relevant Fund (or Class thereof,
if applicable}

[f) lesme and Repurchasza of Units Subsequent to a Fund (or Class thereod, if
applicable) commending buseness, Units of each Fund {or Class thereof, if
applicable) may be msued by the Manager en a continuous basis at the Net
Asset Value per Unit of that Fund (or Class thereaf, if applicable) a1 the time
of such isswe, subject to the nght of the Manager ar its appointed agent, in
the sole discretion of the Manager, to temporarily suspend such issue. Unbess
stated otherwrse in the rebevant Ofening Memorandum, for each Fund ae
Class thereod, if applicablel, the issue price per Linit for such Units will be the
et Asset Valwe per Unit determened on each Dealing Day caloulated as st
forth below under " Determmation of Net Asset Value”; pronded that, if a
request ta purchase Units in a form acceptable to Brown Brothers Hamiman
(Luernbourg) 5 CA ("BBH™} is nat recenved bry BBH prior 1o 1.2:00 noon
(Eastern time), the izsue price per Unit of the relevant Furd (or amy Class
thereof, it applicable) shall be the Met Asset Value per Unit determined on the
et Dealing Diay

In the case of purchase of Urits whech are registered in lapan for direct
distribartian an Japan, the purchase price of such Units shall be paid in cash
M purchase in kind may be allowed for such Units In the case of repurchase
of Units or tesrmnaticn of the Furkds in the Trust which are registered in lapan
for direct distnbution in Japan, the Units of such Funds shall be repurchased
froen Unitholders in cash. No repurchase in kind may be allowed in such
Furds

Except a5 otherwase peovided in the relevant Offenng Memotandum, payment
of the repurchase price will be made by the Trustes or its appointed agent by
bank transfer generally within four (4) Business Days after the Deating Day
upon whach the repurchase notice is decened, of deemed to have been
recefved, by BEH, although under certain crcumstances, payment may tske
up bo enght (B) Business Diays after such Dealing Day

Unless stated otherwize in the rebeeant Offenng Memorandum, the Funds are
nait subject 1o subscription of repurchase fees, provided, however, a
distributor appointed in the junsdiction where 3 Fund 15 distributed may
charge subscption o repurchase fees in such amounts a5 agreed with the
Manager and the Trustes

[gh New Accounting Pronouncements and Regulatory Updates In june 2007,
the Financial Accounting Standards Boaed (" FASE") issued an Accounting
Standards Update ("ASU"), ASU 2023-02, Far Value Measurement (Topic
B20, which affects all entities that have investments i equity securities
measured a1 fair value that are subsect o 2 contraciual sale restiction The
amendments in ASU J022-03 olatify that a contractual restriction on the sale
of an equity security is not considered part of the unit of acoownt of the equity
security and, thesefore, i nat considered in measuring the fair value. The
amendments also require additional deschoswres for equity secunties subject to
contractual sale restictions that are measured at fair value in acoordance
with Tapic 820, The effectve date for the amendments in ASU 2022-03 s for
fiscal years beginning after December 15, 2024 and interim periads within
those fiscal years. Management has implemented dhanges in connection with

the nae and has determined that there was no matenal impact to the Funds’
financal statements

Ir Dregembier JO23, the FASE issued ASU 2023-09 which amends
guantitative and qualitative income tax drsclosure requirements. in order ta
Ircrease disclosure consistendy, bifurcate income 1ax imformation by
jurisdiction and reemoee infarmation that is no longer beneficeal. The ASU 1
effectve for annual penods beginning after December 15, 2025, and early
doption i permitted AL this time, management i3 evaluating the
implicatians of these changes on the financial statemnants

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

[l Invastmant Valsation Policies Thee MAY of a Fund, ar each of s Classes,
as applicable, 15 determined by drading the total value of porfclic
imestments and other assets attributabbe to that Fund or Class, less any
liabalities, by the total number of Unats sutstanding of that Fund or Class

O each Fund's Dealing Day (as described in the curent Olerng
Memosandum of the Trust), Fund Units e ordinanby valued a5 of the dose of
reqular trading on the Mew York S1ock Exchange {* NYSE Close®}. Infarmation
that becomes known 5o the Funds of their agents after the fime as of which
HAW has been calculated on a panicular day will not generally be used 1o
retroactively adiust the price of a secunty or the NAY determined earlier that
day. IF reqidar trading on the NYSE <loses earles than scheduled, each Fund
may calkulate its MAY as of the earbier dosing time or caloulate its NAY as of
the nomally scheduled dose of reqular rading on the NYSE for that day

Each Fund generally does not caleulate fs NAY on days dunng whech the
NYSE is dosed. However, i the NYSE is closed on a day it would normeally be
open for business, each Fund may caleulate ris NAV a5 of the nammalky
scheduled NYSE Close for such day or such other time that each Fund may
determing

For purposes of caloulating AV, portfofio securities and other assets for
which market quatations ase readily avadlable are valued at market value A
market quotation is readity avadable anly when that quotation is a quoted
paice (unadjusted) in active markets far identical imvestments that the Fund
can aocess 31 the measwement date. provided that a quataton wall rot be
readiy avadable i it is not rehable. Market value is generally desermined on
the basis of ofigal cosing praces or the Last reported sabes prices. The Funds
will neermally use priong data for domestic equity securities recerved shortly
after the NYSE Close and do not nomally take into account trading,
clearances or settlements that Take place after the NYSE Close Imvestenents
for winch market quatatians are rot readily avadabibe aie valued a1 Far value
a5 determined in good faith by the Manager of persers acting at their
daection As a genera! principle, the fair value of a seourity or other asset is
the price that would be recerved to sell an asset or paid ko transfer a lishdiy
iran ordely transaction between market participants at the measurement
date The Manager has adopted methods for valung securities and ather
asseds in circumstances where market quotes are nod readily avadable, and
has he responsiility lor appdying the fair valuaton methods. The Manages
may value Fund portfohio securities for which market quotations ase not
readkdy avalable and other Fund assets utifizing inputs from paicing services,
quetation reparting spstems, valuation sgents and other third-pasty scunces
[together, "Prcing Seurces™). A foregn {non-U 5.) equity secunity traded on a
foreign exchange or on more than cne exchange & Gpicaly valued using
peicing information from the exchange consdered by PIMCO to be the
primary exchange. |f market value pricing is used, a foreign [non-U 5.} equity
secutity will be valued as of the dose of trading on the foreign exchange, o
the NYSE Close, if the NYSE Close ocours beflore the end of trading an the
foreign exchange
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Domestic and foeeign (non-U. S ) feed income securities, nan-exchange traded
derivatves and equity optsans are normally valued on the basis of quotes
cbtained from brokers and dealers o¢ Pricing Sources using such data
reflecting the princpal markets for those secusities. Prices cbitained from
Pricing Sounces may be based on, among other things, inloematon provided
by market makers of estimates of market values obtained from yeld data
relateng 10 imestments or secsities with smilar charactenstics. Centain fed
income seqrities puschased on a delayed-delivery basis are marked to market
dady untll serdement at the foeward sertdement date. Comman stacks, ETFs,
exchange-traded notes and finanoal derrvatve instruments, such as futures
coniracts, rights and warants, of options on futures that are traded on a
naticnal securities exchange, are stated at the last reperted sale or settlement
price on the day of valuation. Exchange-traded options, except aguity options,
futures and options on futunes ane valued at the secilement price determined
by the refevant exchange. Swap agreements are walued on the bass of bid
quotes obiained from beokers and dealers or market-based prices supplied by
Priceng Sowces. With respect 10 any portion of a Fund's assets that ane
imvested in one or mare operrend management imvestment companies {other
than exchange-traded Tunds (TETFs™]) the Fund's MAY will be caloulated
based on the MAVs of such imestments. Open-end management investment
comparses may include athliated funds.

If & foreign (non-U 5 ) equity secunty’s value has matenally changed after the
chose of the secunity’s primasy exchange of princpal markes but befose the
NY3E Cloge, the secunty may be valued a1 fair valise based on pro<edunes
established and approved by the Manager. Foreign [non-ULS ) equety
securities that do not trade when the NYSE is apen are alsa valued a fair
value With respect to foreign (non-U.5 ) equty seamities, a Fund may
determine the fair value of imestments based on information provided by
Fricing Saurces, which mary recommend air valwe of adjustments with
reference to other secunties, indexes or assets. In considering whether fair
valuation s required and in determining fair values, the Manager may, among
ciher thangs, consider signilicant evenits. which may be considered 10 include
changes in the value of U 5. seqanities or secusities indexes) that aceur after
the close of the rebevant market and before the WYSE Close. & Fund may
uilize modeling tools provided by thisd-party vendars 10 determane fair values
of foreign {non-U %) sequrities. For these purposes, unless othenase
deqsemined by the Manager, any mevement in the apphicable refersnce index
of instrument | zer tigger ) between the earlier dose of the apphcable
fanegn market and the NYSE Chose may be deemed to be a significant event,
proanpding the application of the pricing model (eflectvely resulting in dady
fair waluations). Foreign exchanges may permi trading in foresgn (non-41 5}
eduily becuilie of days when the Trust i+ nal open lor busshiess, which may
resuit in & Fund's portfalio imvestments being affected when Unithalders are
unable 10 buy or sell Units

Serdor secured floating rate loans for which an actve secondary market exists
b @ rebiable degree wall be valued at the mean of the last available bidfask
prices in the: market for wch loans, & provided by a Pracing Source. Senr
secured floatong rate boans for which an actvve secondary market does nat
et 10 8 rebiable degres will be valued 3 fair value, whech is intended to
approximate markel value [n valumg a senice secured floating rate loan at
fair value, the factors considered may include, bt are not lmited 1o, the
Falkomang: (a) the credawarthoness of the borrower and any entermmediate
participands, (o) the terms of the loan, (c) recent prices in the market for
sinilar loans, if amy, and (d) recent prices in the market for imstuments of
similar guality, rate, pericd wntil next intevest rate reset and matunity

Irvestments valued in curencies ather than the functaonal autrendy of a
Furd are comeerted o the functional cumency using exchange rates sbizined
froen Pricing Sources. As a result, the valpe of such investments, and in turn,
the MAVY of the Fund's Units may be affected by changes i the value of

currencies in relation to the fenclional aurengy. The value of imestments
traded in foreign maskets or denaminated in curtencies other than

the functional currency may be affected signiicantly on a day that the Trust is
not open for business. As a result, to the extent that a Fund holds fareign
{non-Ll S } imestments, the value of those imvestments may change at times
when Unathalders are unable to biy or sell Uinits and the valise of such
irnoestmenits will be reflected in the Fund's next calodated NAY. An
aternative exchange rate may be obitained from a Pricing Sowce or an
exchange rate may othenasse be detesmuned f believed 10 be more reflecive
of the rates at which a Fund may tansaa

Fair valuatian may require subjective determinations about the value of
secunty. While the Trust's policies and procedures are infended to result in a
cakulation of a Fund's RAW that Bairly reflects secunty values & of the tme of
paicing, the Trust cannot ensure that Fair values determined by the Manager
of persons acting at their direction would acowrately reflect the prce that a
Fiand could obtan for & security i it witee 1o dispose of that secunty & of the
time of pricng {for instance, in 3 forced or distressed sale) The prices used

by a Fund may differ from the walue that would be realized if the securities
were 5ol

(] Faiir Value Hisvarchy U 5 GAAP desonbes fair value as the prce that a
Fund would receive to sell an asset of pay to transfer a lisbilisy in an arderky
transaction between masket particpants a1 the meaurement date I
establishes a fair value hieranchy that prioritizes inputs to valuation methods
and requires disclosure of the fair value hierarchy, separately for each major
categony of assets and liabalmes, that seqregates farr value messusements mbo
levels {Level 1, 2, or 3}, The inputs o methedology wsed for vakiing secuities
are nol negessanily an indecation of the ks assocated with investing in those
seaities Levels 1, 2, and 3 of the fair value hisrarchy are defined a5 follows:

® Level 1—{Juoted prices [unadjusted) in active markets or exchanges for
identical assets and kabilites

" Level 2—Sagnificant ciher obsensable inputs, which may include, but ace
rat limited to, quated prices for simsar assets or Bsbilites in markets that e
Fctave, quoted prices Bor identscal or similar assets of lishilities in earkets that
afe ot active, inguds other than quated prices that are observable for the
assets of liabdities (such as interest rates, yoeld curves, volatiliies, prepayment
ipeeds, boss spitaet, aredit risks and delalt rates) of othied matket
corroborated inputs

® Level 3==Sagnificant unobservable inputs based on the best information
arcaulable in the circumstances, o the extent obsenvable inputs are nat
avasiable, which may inchude assumptions made by the Manager or persans
acting at their deection that are wsed in detemining the fair value of
irvestments

Assets o liabukties categonzed a5 Leved 7 or 3 & of penod end have been
transleried between Levels 1 and 3 unce the paoi period due to changes m
the method utikzed in valuing the imvestments, Transfers from Level 3 to Level
2 aee 3 resuit of the avatlability of cusrent and rehiable market-based data
peenided by Priong Sources or other valuation techniques which ublze
significant observable inputs

In accordarce with the requirements of U S. GAAP, the amaunts of trarsfers
imand out of Level 3,  matenal are dischossd in the Motes 1o Schedule of
Irvestments for each respective Fund

Fet fair valuations using significant unabsencaiile irputs, LS. GAAP requires
to disclose transfers into and out of Level 3 of the fair value hierarchy and
purchases and issues of Level 3 assets and liabilities during the pericd
Additicnally, U 5. GAAP requires quantitative nformation regasding the
significant unobsereable inputs used in the determination of fair value of
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assets or liabilities categorzed as Level 3 i the far value hisrarchy In
accordance with the requirements of LS. GAAP, a far value hserarchy and, if
matesial, detals of significant unobsencable inputs, have been included in the
Rites in Schedule of kvestments for each respective Fund

Ie] Yaluatien Techniques and tha Fair Value Hisrarchy

Laval 1, Level 2 and Leval 3 trading assets and trading liabilities, at

falr vabue The valuation methods {or “techniques™) and significant inputs
used in determining the fair values of portfolio secunties or other assets and
liakéitins cateqored as Level 1, Level 7 and Level 3 of the fair value Fesranchy
are as follows:

Coenmeon stocks, ETFs, exchange-traded notes and financial dervative
instriments, sudh a5 Butures contracts, nghts and watrants, of oplicas oh
futures that ane traded on a national secusities exchange, are stated at the
last reparted sale o1 setflement price an the day of valuation To the extent
these securitses are actvely traced and valuation adjustments are rot applied,
they are categorized a5 Level 1 of the fairvalue hierarchy

Imrestments in regestensd open-end evestment comparnses (ather than ETF)
will be valwed based upon the NAVS of such imvestments and are categorized
2 Lewed 1 of the fair value hierarchy. Investments in unregistersd open-end
imvestmient companies will be calculated based upon the NAYs of such
imvestments and are considered Level 1 provided that the NAVs are
observable, caloulated daily and aee the value at which both purchases and
sakes will be conducted

Fived income secunties including corporae, comvenible and muridpal bonds
and notes, U5 government agencies, U 5. treasury obligabians, sowereign
issues, bank loars, convertible prefered securities, nan-U 5 bonds, and
shart-term debt instruments (such as commeraal paper, time deposats and
certificates of deposit) are normaly valued on the basis of quotes obtaned
froen bnokers and dislers o Priang Sources that use broker-dealer quetations,
reported trades or valuation estimates from their internal pricing models The
Pricing Sowrces” intemnal models use inputs that are observable swch as issuer
details, interest rates, yeeld curves, prepayment speeds, edit riskefspreads,
dedautt rates and quoted prices for ssmilar assets. Securities that wse similar
walisation techragues and mputs 2 described dbove are categorized a5 Level
2 of the fair valise hierarchy

Fined irvcoamee securites purchased on & delayed-delveny basis of as 2
repurchase commitment in a sale-buybadk trarsaction are marked to market
dady unfil settlement at the lonward settlement date and are categonzed as
Lewvel 2 of the fair valuwe hierarchy

Momgage-ielited and asset-bocked secunties are usually issued as separate
tranches, o classes, of secusities within each deal. These securities e also
mormally valued by Pricing Sources that use broker-dealer quatations,
reported tades or valuation estimates fram their imernal pricng models. The
pricing models for these securities usually consides tranche-level attrbutes,
currert marked data, estmated cash flows and market-based yoeld spreads for
each tranche. and smcorporate deal collateral performance, as available
Mptgage-related and asset-badked sequnties that use semilar valuation
technigues and inputs a3 described abave ace categonzed as Level 2 of the
fair value hierarchy

Irrestrivents valued (denominated) in awirencies other than the funcional
cumrency of a Fund are converted to the functiona! cumency wsing exchange
rabes (currensy spot and fooward rates) sbtamed frem Pricing Sources As a
result, the NAW of a Fund's Units may be affected by changes in the value of
currencies in relation 1o the functional currency. The value of securities traded
in feeeign markets of denominated in cwrrencies ather than the funclional
cumency may be affected significantdy on a day that the Trust is not open for

basiness. Valuation adustments may be applied to cefain securities that are
salely raded on a foceign exchange 1o account for the market movement
between the dose of the foreign market and the WYSE Close. Thesa sequrities
ant valued using Pricing Souross that consider the correlation of the trading
patterns of the foreign security tor the intraday trading in the U S markets for
Irrestments. Securitses using these valuation adjustments are categanzed a
Level 2 of the fair value heerarchy. Prefered securities and other equities
traded on inactive markets or valued by relerence to similar instruments are
a0 caregonzed a5 Leved 2 of the fair value hierarchy

Equity-linked sequrities are valued by referencing the last reported sale or
sittlement pace of the hinked refesenced equity an the day of valuation
Foreign exchange adjustments are apphed o the last reported price 1o
comert the inked equity’s trading currency o the contract’s senling qunrency
These mvestments are categanzed as Leved 2 of the fair value hierarchy

Valuation sdnsiments may be applied 1o cenan exchange traded futures and
options to account for market movement between the exchange settiement
and the NYSE clse These secunties are valueed wsing quotes cbitained from a
quotation reparting spstem, established market makers or Pricing Sources
Financial dernatives using these valuation adjustments are categonzed as
Level 2 of the fair value herachy

Equity exchange-fraded options and over the counter Fnanoal derivatove
irstruments, such as fonward faregn curensy cantracts and options contracts,
derive their value from underlying asset prices, indexes, reference rates and
other inputs or a combination of these factors. These contracts are normally
valued on the basis of quotes abtaned from a quatatson reporting system,
established market makers or Pricing Sowces (nommally determined as of the
NYSE Chose). Depending on the product and the tems of the transaction,
financial derivative instruments can be valued by Pricing Sources wsing a
sevies of techniques, including simulation prcing models. The pracing models
wse inputs that are absenved fom actvely quated markets such as quoted
peices, issuer details, indexes, bidfask spreads, mberest rates, implied
velatilities, yield curves, dridends and exchange rates. Financal derivatoe
ingtruments that use similar vahuation technigues and inputs s described
above are categarized as Level 7 of the fair value higraedhy

Centrally cleared swaps and over the counter swaps dermee their value from
underhying asset prices, indexes, refietence rates and other inputs ar a
combination of these factors. They are valued usng a brober-dealer bed
guotation or on matket-based prices provided by Pricng Sources (nommally
deterrmined as of the NYSE Close). Centrally deaned swaps and over the
counter swagps can be valued by Prcing Sources using a series of techmigues,
imcluding simulation prcing models. The pricing models may use inputs that
see obsened from actively quated markets such as the overnight index swap
rate("0I5"), LBOR forward rate, secured overnight financing rate {"SOFR"),
imterest rates, yeeld curves and credkt speeads. These securities are categorzed
a0 Level 7 of the fair value heerarchy

Swantions. denve their value from underking asset prices, indexes, reference
rates and other iInputs of a combination of these factars. They are valued
sing a broker-deaber bid quatation or on marker-based prces provided by
Prwcaneg Seaircis (normally deteimingd & of the NYSE Close) Swaptiond can be
valusd by Pridng Sources using a series of technigues induding simulation
peicang madets. The pricing meodets may e inputs that are chserved froen
activety quoted markets such as the 0I5, SCFR/LIBOR forwaed rate, interest
rates, yield ourees, credit curves/spreads and implied volatifities. These
secunties ae categonized as Level 2 of the Tair value hiesaechy

Iriberest rate swaptaons may be waitten or purchased o enter info a pre-
defired swap agreement or ta shomen, extend, cancel oe otherwise modify an
existing swap agreement, by some specified date in the future. The writer of
the swaption becomes the counberparty to the swap if the buyer exerdises
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The interest rate swaption agreement will specily whether the buyer of the
swaption wall be a Tixed-rate recetver or a fced-rate payer upen exencise

When a Fair valuation methed is applied by the Manager that wses significant
unobservable mputs, imeestments will be pnced by a method that

the Manager or persgns acting 31 their dinectian believe reflects fair value and
are categonzed as Level 3 of the fair value Feerarchy

IF third-paety evaluated vendar priang & nat dvailable or not desmed 10 be
indicative of fair value, the Manager may elect 1o obtain Broker Quates
directly from the beoker-dealer of passed-through from Breker Quate a therd-
paity vendor In the event that Fair value is based upon a single sourced
Broker Quote, these securities ame categonzed as Level 3 of the fair value
hierarchy. Broker Quotes are typically recenved from estabished market
particpants. Although independently recenved, the Manager does not have
the transparency to view the indethang inpits which support the market
quatation. Significant changes in thie Broker Quate would have direct and
proportional changes in the fair value of the security

The Discounted Cath Flow model is based an futue cash flows generated by
the irvestment and may be nosmalized based on expecied investment
perfarmance. Future cash lows aie discounied to present value using an
apprapdiate rate of retusn, typically calibrated to the mitial transaction date
and adjusted based on Capital Asset Pricing Model andfor other market-
based inputs. Sagrficant changes in the uncbservable inputs would result m
direct and proportional changes in the fair value of the security, These
secufities are categorzed a Level 3 of the fair value histarchy

Security may be valued based on puichase prices of privately negotiated
transactions. Ssgnificant changes in the unobrsercable inputs would resultin
direct and preporbional thanges in the Fairvalue of the secunty. These
secyrives are categorzed & Leved 3 of the fair value hierarchy

Short-termn debt instruments (such as commencial paper, teme depaosits and
certificates of depasit) haang a remaning maturdy of B0 days or less may be
valued a1 amoetized cost, so long as the amartized cost value of such short-
et instuments is approximately the same a5 the fair value of the instrument
i desermined withowt the e of amonized cost valuation These securities
are categorized as Level 2 or Level 3 of the fair value hierarchy depending on
the spurce of the base price

4, SECURITIES AND OTHER INVESTMENTS

[a) Delayed Dalivery Transaetions Certain Funds may purchase o sell
securities on a defayed-delvery basis. These ransactons invebve a
commitment by a Fund to purchase or sell securities for a predetermined price
or yield, with payment and delivery taking place beyond the customary
setthement period. When deflayed-delvery ransactions ane cutstanding, a
Furd will de<agnate of recene 35 coflateral hiquid assets in an amount
suffigient to meet the purchase price o respecie obligaticns, 'When
purchasing a security on & delayed-delivery basis, a Fund assumess the rights
and risks of cwnership of the security, including the risk of price and yield
fluctieations, and takes such fluctuations into acoount when determaning its
NAV. A Fund may dispose of o¢ renegqotiate a delayed-delvery transaction
after i is enered into, which may result in a realized gain or loss. When a
Fured has soid 3 security on a delayed -delmery basss, the Fund does not
participate in future gains and losses with respect 1o the security

[b) Inflation-lndaxed Bonds Certain Funds may irvest in inflation-indexed
bamds. Enflation-indexed bonds ace foved income securifies whose principal
wvalue rs perodically adjusted by the rate of inflation: The mterest rate on
these bonds is generally fied at issuance at a rate lower than typical bonds
Croer the |ife of an inflation-indeced bond, howeeer, interest will be paid
based on a principal vafue, whidh is adusted forinflation Ary increase o
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decrease in the principal amount of an inflatien-indexed bond will be induded
a5 interest income on the Statements of Operations, even though investars do
it recenve their prencipal ungil matunty. Repayment of the oniginal bond
prinipal upen maturity [as adjusted for inflation) & quasanieed in the case of
W5 Treasury Inllation-Protected Secunities (" TIFS™). For bonds that do not
peowide a similar quarantes, the adjusted principal value of the bond repaid at
maturity may be less than the onginal princpal

[e} Lean Participations, Assigaments and Driginations Certan Funds may
Ireesst in direct debt instruments which are inerests in amounts owed to
lenders of lending smdicates by corporate, govemmental ce other bamowers
A Fund's investments in loans may be in the Torm of particpations in [oans or
asignments of all er a partion of leans from third-paries or invesiments in of
aiginations of loans by the Fund A boan is often adminstened by a bank or
other financial institution (the "lender”) that acts as agent for all holders. The
agem admanisters the terms of the loan, as speafied in the loan agreement A
Fund may irwest in musiple senies or tranches of a laan, wiich may have
varying terms and casry different associated risks When a Fund purchases
asignments fram lenders it dequines dect nghts agaenst the bedrowes of the
lnans These koans may indude participations in bridge loans, which are foans.
taken out by bormowers for a short period (typically bess than ane year)
pending arrangement of more permanent finanaing through, for example, the
issuance of bonds, frequently high yield bonds issued for the purpose of
il

The types of loans and related imvestmerts in which the Funds may imvest
include, among others, senice baans, subordinated loans (nchuding second
lien loans, B-Notes and mezzanine loans), whole boans, commercial real
estate and other commencial lans and structueed loans. A Fund may
ceiginate laans or aoquire direct intenests in loans thraugh prmary lean
distributions andfor in private transactions. In the case of suboedinated koans,
there may be significant indebitedness ranking ahead of the borrower's
obligation to the haolder of such a loan, incuding in the event of the
barower's insohvency, Mezzarane loars ane typically secured by a pledge of
& equity sbenest i the mangage boriwer that cwns thie real estate rather
than an interest in a morgage

Irvestments in boans may include unfunded loan commitments, which ane
contractual obligatsons for funding. Unfunded foan commitments may include
revohving credit facilies, which may ebbgate a Fund 1o supply addaional cash
to the barrower on demand. Unfunded loan commitments represent a futuee
chligation in full, een though 4 percentage of the commatted amount may
et e wilzed by the bourower, When imvesting in a loan partiipation, &
Fund has the right to recere payments of principal, interest and any fees 1o
which it i5 entithed anly from the lender selling the loan agreement and oaly
upen recespt of payments by the bender from the borrower. & Fund may
regewe a commitment fee based on the undraan portion of the undediing
lirse of erachit partien of a loan: In certain circumstances, 3 Fund may recesne a
penalty fee upon the prepayment of a loan by a bomrower. Fees eamed or
paid are recoeded 5 a compenent of interest incame of interest expense,
respectively, on the Statements of Operations. Unfunded lean commitments
ae reflected as a lisbility on the Statements of Assets and Liabidities

[d] Martgage-Ralated and Other Asset Backed Seceritios Certan Funds may
Irwest in mertgage-related and ather asset-backed securities that directly or
indirecthy represent a partidpation in, o7 are secured by and payable from
Imans on real property. Mortgage-related secunties are created from poots of
residential ar commeroal mongage bans, mcduding mortgage laans made by
saings and loan institutiors, morgage bankers, commercial banks and
others, These sequrities provide a manshly payment which corsists of bath
imterest and principal. Interest may be determined by fised or adjustable rates
The rate of prepayments cn underlying monigages will affect the price and
velatiliey of a mortgage-related secunty, and may have the effect of
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shortening of extending the effectve duration of the secuity relative to what
wars anticipated &1 the time of purchase. The timeby payment of principal and
interest of certan mortgage-related securites is guaranteed with the Full Eaith
and credit of the U5 Government Pools created and quaranteed by non-
gowernmental issuers, includeng government-sporsored copoeations, may be
supported by vanous foems of shsurance of gquarantees, but there can be no
assurance that private nsurers of quarantors can meet their obligations under
the inswance polides of guarantee arrangements. Many of the risks of
investing in mangage-related securities secuned by commercial mortgage
koains reflect the effects of local and other economic conditicns on neal estate
markets, the ability of tenants to make lease payments and the ability of a
property b atiract and retan tenants. These secunties may be less liguid and
may extibit greater price volatility than ather types of montgage-related or
other asset-backed secunties. Cther asset-backed secunties are created from
many types of assets, induding, but ot limited to, awe bans, accounts
receivable, such as oedit card recetvables and hospital account recenahbles,
hame equity laans, student boans, boat boars, mobile hame loans,
recreational vehicle loans, manufactured housing boars, aircraft leases,
compurter leases and syncicated bank loans. The Fund may svest in any level
of the capital structure of an msuer of mostgage-backed or sset-backed
securities, including the equity or “tirst loss™ tranche

|a} Collataralized Mertgage Obligations | CMOs™ ) are debt obfgatiors of a
bl entity that ace collateralized by whobe mangage baes of pevate
mangage bonds and drided into dasses. CMOs are structured inta multple
classes, often referred to as “tranches”, with each dass beating a different
stated matunty and entitled 10 a different schedude for payments of prncipal
and imerest, induding prepayments. Chis may be less liguid and may exhibit
greater price volatlity than other types of man gage-related or asset-backed
securities

[f} Stzippad Mortgage-Backed Securities ("5ME5" ) are dervative multiclass
martgage securities, 3MB3 are wsually strctured with two dasses that receive
different proportions of the imterest and principal distributions en a pool of
martgage assets. An SMBS will have one class that wal receive 2l of the
interest (the interest-only or "I07 class), while the other diass wall recerve the
entire peincipal (the principal-onky e "PO” diass) Payments recesred for 10s
are inclwded in interest income on the S1atements of Operations. Because no
principl will be recesied at the matunty of an 10 dass, adiusiments are made
tar the cost of the security on a monthiy bass until matunty. These
adpstments are included in interest income on the Statements of Operabans
Pagrengs receded for POS aee treated a3 ceductions 1o the cest and par valie
cf the securities

(g} Collataralized Debt Obligations ("C0Os") mdude Collateralized Bond
Dbligations {"CBOs™), Collateralred Loan Obligatons ["CLOs™) and other
similarly stnectured securities. CB0s, CLOs and other C00s are types of asset
backed securities. & CBO is a trust which is backed by a deversified pool of
hugh risk, bedows smvestment gracke faed income secunties. A CLO 5 a trust
typically collateralized by a pool of koans, which may indede, amang othess,
domestic and foreign senior secured boans, serior unseured loans, and
suboedinate corporate koans, indudng boars that may be rated below
imeestment grade or equivalent unrated loans Other CDOs are trusts backed
by other typess of assets represerting obligations of vanows parties. The rigks
of an investment in a (DO depend largely on the type of the millatessl
securities and the class of the CDO inwhich a Fund imeests. In addition 1o the
narenal risks assocaed with fived inoome securities ducussed ekewhene in
this repart and the Funds' Offering Memorandum {e.q., prepayment risk,
coickt nisk, hiuidity sk, markes risk, structwal nsk, legal sk and imerest rase
risk (which may be exacerbated i the interest rate payable on a structured
financing changes based on multiples of changes in interest rates of imersely
0o changes in interest ratesth, CBO%, CLOs, and ather CDOs carry additanal

risks including, but nat limited 1o: (i} the passdbility that distributions freem
collateral secunties wall nat be adequate to make interest or other payments,
(i) the quality of the collateral may decline in value of delault, () risks
relased 1o the capability of the senvcer of the securitized assets., [t the sk
that a Fund may invest in CBOs, CLOs, ar other CD0s that are subordinate to
other dasses, (v} the structure and complexity of the transaction and the legal
dacuments may nat be fully understood at the time of mvestment and could
lead o disputes with the issuer or among investors regarding the
chacacterratsan of proceeds or unexpected investment results, and () the
CD's manager may perform poary

(] Payment bn-Kind Saeurities Certan Funds may invest m payment in-kind
sequnties {"PIKs ) PIKs may give the issuer the apticn at each interest
prayeneeert date of making ntesest payments in either cash andfor additional
debit securities. Those additiona! debt securities wsually have the same terms,
imcluding maturty dates and mberest rates, and associated nsks a5 the
oaiginal bonds. The daily mazket quetations of the anging bonds may include
the accrued interest (referred o as a "dirty price”) and require a pro rata
adjustenent from the unrealmed appeecation of depreciation o smestments
to interest recevable on the Statements of Assets and Liabilities

[ Structwred Notes Certain Funds may imeest in stiuciused nates and other
related mstruments, which are privately negatiated debt cbligaticns in which
the princpal andf of intenest is detenmined by neference to the performance of
a berchmack asset, market ar interest rate [an “embedded index”™), such a5
selected securities, an index of sequrifies of specified interest rates, or the
differential performance of twe assets of markets, such as indexes rellecting
bands. Stnuttured instruments may be isswed by corporatons, induding
banks, a5 well a5 by govermmental agencies: The terms of such structured
Irstiuments normatly p-l::n-'o;le that thesr principal andlor mbenest payTents ahe
to be adjusted wpwards of downwards (bt erdinanly nod bebow zero) to
reflect changes in the embedded index while the structured instuments are
outstanding. As a resull, the interest and'or pindpal payments that may be
made on a structured product may vary widely, depending on a vaniety of
factors, incheding the valatbty of the embedded index and the effect of
changes in the embedded index en princpal andior interest payments

(i} Gowernmant Secwrities and Japanasa Goverament Securitios
Government secunities, such as treasury bills, nates and bonds, are
obligatians of, or quaranteed by, governments, thair agEnces of subdsisuong,
o government-sporsored enterprises. lapanese Gowvernment secunties, such
¥ treasury bdls, notes and bonds, are chligations of, or quatantesd by, the
Japanese Government, ds agences of subdiisions of government-sponsared
enterprises. Gowernment securities and lapamese Governement securities are
subject to market and interest rate nisk, and may be subject to vaning
degrees of oedt nsk. Government securities and Japanese Government
secuities include 2eso coupon securities, which do not distribute interest on a
current basis and tend to be subject 1o greater market sk than ntenest-
paying securities of similar maturities

(k] 1.5, Govaramant Agencies of Government-Spensored Enterprisas
Certain Funds may imeest in securities of U 5. Govemment agendes of
gavemment-sponsared enterprses U5 Government securities are
obligations of and, in certain cases, quaranteed by, the U5 Government, its
#encies of instumentablies. Some U5 Government secunities, such a5
Treasury bills, notes and bonds, and secunibes guaranteed by the Governmest
National Morigage Assocaton (" GNMA" or "Ginnie Mae™), ate supporied
by thie Full Faith and cradit of the U S, Governement, othess, such & those of
the Federal Home Loan Banks, are supported by the ight of the issuer 1o
banrcw Erom the U 5. Depanment of the Treasury (the U5 Treasury™ ) and
others, such a5 those of the Federal National Mortgage Assooation |“FRMA®
o “Fannie Mae™), are supparted by the descetonany authonty of the LS
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Gewvemment to purchase the agensy’s obigations, U 5. Gavernment seouities
mary include zeto coupan securitses, which do not distnbute interest on a
curfent basis and tend to be subject 1o a greater rsk than interest-paying
gecuritgs of similas matunioes.

Gewemment-related guarantons {18, nod backed by the Rull £aith and gredit of
thie L5 Government] indude FAMA and the Federal Bome Loan Mangage
Coeparation (" FHLMC™ or "Freddie Mac™) FNMA is a govemment-sponsored
corperation. FNMA purchases comeentional (ie, nat insured or guaranieed by
any gewernment agendy) ressdential mortgages from a bt of approved

seller ofservicers which mdude state and federally chartered savings and loan
asecations, mutual divings banks, commercal banks and credit umions and
martgage bankers. Pass-through securities issued by FNMA are quaranteed as
I Timeely payment of principal and interest by FUMA, but are not backed by
the full faith and credit of the LS. Gavemment. FHLMC issues Participation
Certdicates {"PCs"), which are pass-through securities, each representing an
urdnaded interest in a peal of readential mongages FHLMC quadantiss the
timety payment of interest and ultimate coledion of pimopal, but PCs are not
backed by the Tull fanh ard credit of the U 5 Governmeny

In Jure 2019, FNMA and FHLMC started issumg Uniloem Mortgage-Badked
Securities (" UMBS") in plage of thesr cwrent ofienngs of TEA-ligble
securities (the " Single Security Initiatrve™ ). The Single Secunity Initiative seeks
to suppoet the overal liguidity of the TEA mazket and aligrs the
characteristics of FAMA and FHLMC cortificates. The effects that the Single
Security Initiative may have on the market for TBA and ather mortgage-
backed securities are undertain

Rall-tming strategies can be used whene a Fund seeks to extend the
expiratan of maturity of a position, such as a TBA security on an underying
asset, by closing out the pasition before expiration and opening a new
position with respect 1o substantially the same underking asset with a later
expiration date. TBA secunties purchased or sold are reflecied on the
Statements of Assets and Liabdlities as an asset or liablity, respectively
Recenty finalized Finanga Industry Regulaany Authesing {"FINRA) rules
nclude mandatary manga reguinements for the TRA market that require-a
Fund to post collateral in connection with its TBA transactions Thete is no
sirnilar requerement applicabde (o a Fund's TBA counterpartes. The required
collateralization of TBA trades could inorease the cost of TRA transacbions %o
a Fund and impese added operational complexity

[} Whea-lssued Transactions Certan Funds may purchase or sell secunties
on a when-issued basss. These transactions are made conditsanally because a
security, although authorized, has not yet been rssued in the market
Transactions 1o purchase of sell secuntio on & whin-nued basis riohe

a commatrnent by a Fund 1o purchase or sell these secunties for a
predetermaned price o yield, with pagment and delvery tabeng plate beyond
the customarny setlement penod. & Fund may sell when-issued secusities
bedore they are deliverad, which may result in a realized gain or loss

[mji Bank Dbligatiena Bank cbligatsons in which a Fund may irvest indude
cerificates of depost, bankers” acoeplances, and fixed tme deposits
Certificates of deposit are negotiable certificates issued against funds
depaosited in a cemmerdal bank for a definite period of time and earning a
speafied return. Bankers” acoeplansces ane negotiable drafts of bills of
exchange, normally drawn by an importer or exporter 1o pay for spealic
merchandise, which are "accepted™ by a bank, meaning, in effect, that the
bank unconditsanally agrees to pay the face value of the instrument on
maturity Fixed ime deposits are bank cbligations payabde at a stated
maturity date and beanng interest at a fied rate. Foed time deposats may be
withdiaram on demand by the imeestor, but may be subject to eatly
withdrawal penalties which vary depending upon market conditions and the
remamning matursly of the ebbgaticn

5. BORROWINGS AND OTHER FINANCING TRANSACTIONS

The fallowing disclosures contain information on the Furds” ability te bend ar
borro cash or securities b the extent pesmitted under the Qffiering
Mesnasandum, which may be viewed a5 bairowing of finaning ransactions
by the Funds The location of these instruments is described below, For a
detabed desciption of credit and countespany reks that can be ssoosted
with borowangs and ather finandng transactions, please see Mote 7,
Principal and Other Risks

[a) Repurchase Agreamants Certain Funds may engage in repurchase
agreements. Under the terms of a typical repurchase agreement, a

Fund puerchases an underkying debit cbligation (collateral) subject to an
obligation of the sefler 1o repurchase, and a Fund to resel], the obligation a1
an agreed-upon price and time 0 an cpen matunty repurchase agreement,
there is no pre-determined repuichase date and the agreement can be
termirsated by 1he Fund or countedparty at amy teme. The markes value of the
collzteral must be equesl to or exceed the tetal amount of the repurchase
chligations, inchading interess. Repurchase agreements, including accrued
irterest, are included on the Statements of Assets and Liabaliies. ltenest
eamed is reconded as a component of interest income on the Statements of
Operations. In peniods of moeased demand for collateral, a Furd may pay a
fee for receipt of collateral, which may result in inferest expense to the Fund

[b) Reverss Repurchase Agrasmenta Certan Funds may enter into reverse
repurchase agreements. I a reverse repurchase agreement, a Fund deliers a
seautidy in exchange for cash 1o a financal institution, the counterparty, with
a simultaneous agreement to repurchase the same or substantialy the same
sty af 4 {I-Jlttd upih pace and date. In ah open matufily réverie
repurchase agreement, there & no pre-detesmined repurchase date and the
agreement can be tenminated by the Furd or counterpanty af amy time, A
Fund is entitled o recese princzpal and intenest payments, i any, made an
the security delrered to the counterparty duning the term of the agreement
Cash received in exchange for secunies delreered plus acorued interest
paymnents to be made by a Fund to counterparties are reflected as a lability
o the Statements of Assets and Liabilities. Interest payments made by a Fund
1o counterpanties are recorded a5 3 compoenent of entenest expense on the
Statements of Operations. |n pericds of increased demand for the security, a
Fund may regeve a fee for use of the security by the counterparty, which may
result an intesest income ta a Fund. A Fund will segregate assets determined
te be liquid by FIMCD or wall otherwise cover its obligations under reverse
repurchase agreements

[¢) Sale:Buybaeks Cenain Funds may enter inbo financng fransactions
referred 10 as 'sale-buybacks’. A sale-buyback financing transaction cansists
of asale of @ security by a Fund to a financial institution, the countermparty,
with 3 s aneeus ateemint 1o eepurchade this same of wbstantially the
same security at an agreed-upon price and date, A Fund is not entitled to
receive pringipal and interest payments, if amy, made an the security sold to
the counterparty during the term of the agreement. The agreed-upan
proceeds for seounities to be repurchased by a Fund are reffected as a liabaty
on the Statemernits of Assets and Liabilities. A Fund will recognize net income
represented by the price differential between the price received fos the
transfemsd security and the agreed-upon repurchase price This is commaonly
refereed to as the ‘proe drop”. A price drop consists of () the faregone interest
and inffationany income adjustments, if any, a Fund would have othenwise
regenced had the security not been sold and (ii) the negotiated finanding terms
betwesen a Fund and counterparty. Foregene interest and inflatsanary income
adjustments, if any, are recorded as compaonents of interest ncome on the
Statements of Operations. |mterest payments based upen negetiated financing
terms made by a Fund to counterparties ase recorded 35 a component of
irteres expenge on the Statements of Operations. In penods of intreased
demand for the secusity, 3 Fund may recenve a fee for use of the seourity by
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the counterparty, which may resialt in irteest incame 19 a Fund. & Fund will
segregate assels determined to be Bquid by FIMCO oo will othenwise cover its
cbldigations under sale-buyback fransactions

[d) Short Sales Certain Funds may enter into shoot sales ransactions Short
sabes are transactions in which the Fund selfs a security that it may net own
A Fund may make short sales of securities to (i} alfset potential dedines in
korwg pesitions in simiar securities, (i} 1o increase the ekt of the Fund,
(i} fior mvestrmsent return, {rv) as part of & ok aritrage strategy, and i) as
part of #s overall portfclio management sirategies imechving the use of
derrvatrog instruments. When a Fund engages in a shom sate, it may bomow
the secunty sold short and deliver it to the counterparty. The Fund wal
orcknarily have 10 pay a fee or prémium 1o beerow a sequnty and be chligated
tor repary the lender of the security amy dividend or interest that acees on the
security during the periad of the loan. Securities sold in short sale transactions
and the dvidend or interest payable an such secunties, if any, ane rellected as
payable for short sales on the Statements of Assets and Lisbdities Short sales
expose the Fund to the risk that it vall be requared to cover its shor position
a6 3 e when the secunty of other asset has apprecated invalue, thus
resulting im losses to the Fund. A short sale is ~ against the box™ i

the Fund hokds in its portfolio or has the nght to acquire the secunty sold
short, o securities identical 10 the secunty scid shoet, at no additional cost A
Furd will be subject to additional risks to the extent that it engages in short
s that are not " against the box™ A Furd's loss am b sheet sate could
thecretically be unlimeted in cases where the Fund s unable, for whatever
reason, to chose out its short position

B. FINANCIAL DERIVATIVE INSTRUMENTS

The following disclosures contain information on how and why the Funds use
financial derreative instruments and how fmanoa dertvative mstuments
aflect the Funds’ financal pasition, results of operations and cash Tlows. The
location and fair valuve amounts of these irstruments on the Statements of
Assers and Labilities and the net realized gain (loss) and ret change in
unrealzed apprecation (depreciation} on the Statements -:-I'CIperaln:»ns, each
categerized by type of financial derdrative contract and related risk exposure,
are included in a table in the Notes w Schedule of lmestments. The finanoal
desrvative instruments autstanding as of period end and the amounts of net
realized gain {loss) and net change in urirealized appreciation (depreciation)
on fnarkial derivative mstruments during the periad, as disclosed in the
Nates 1o Schedule of Investments, serve as indicatoes of the volume of
financial derrvative actnaty for the Funds

[a) Forward Foreign Corrancy Contracts Certan Funds may engage in
forward foreign currency comtracts in conrection with settfing planmed
purchases or sales of securities, to hedge the ourrency exposure associated
with some o all of a Fund's securities or as part of an imvestment strategy. A
forward foreign currency contract is an agreement between two parties 1o buy
and sell & cuerency at a set price on a futsne date. The masket value of
forward foreign currency contradt Mocisates with changes in fareign cunrency
exchange rates. Forward foneign cusrency comtracts are marked to markes
dady, and the change in walue i recorded by a Fund a5 an unrealized gain or
loss. Realized gains or losses are equal to the difference between the value of
the cortract a4 the time it was opened and the valise a2 the time it was closed
and are recorded upon delery of receipt of the currency. These contracts
mary evolve market risk in excess of the unrealized gain or loss reflected on
thie Staterments of Astets and Ligbilites. In addtien, a Fund could be expoded
ta risk if the counterparties are unabde to meet the terms of the contracts on if
the value of the qurrency changes unfanorably 1o the funcliona ourency. To
metigate such 1isk, cash or securities may be exchanged a5 coliseral pursuan:
to the tesmrs. of the wndertying contracts
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Certain Funds, having a hedged Class, may alo enter imo forward Boreign
currency contracts designed to offset the effect of hedging at the Fund level in
order o leave the hedged Class with an expasure ta qurrences other than the
functional curmency. There can be no quarantee that these Class speafic
forwarcd foreign currency contracts will be successful

(b Futeres Contracts Certain Funds may enter into futwes contracts A
futures contract is an agreement 10 buy or sell a secusity or ciher asset oo a
sl price on a future date and 1% traded on an exchange. A Fund may use
futures contracts to manage its exposure bo the securites markets of to
rvEments in interest rates and curtency values. The primasy ks associated
with the use of futures contracts are the imperfect comelation between the
change in market value of the securdies held by & Fund and the prices of
futures contracts and the possibility of an illiqued market Futures contracts
are valued based upon their quated daily settlement prices. Uipon entening
irite @ futueres condract, & Fund i required 1o deposat with its Tutwres becker an
anount of cash, U S Govermment and Agency Obligations, of select sowevengn
debit, in accondane with the mitial mangin requirements. of the beoker or
exchange. Futures contracts ane marked to market daily and based on such
mievements in the price of the contracts, an appropriate payable or receivable
for the change in value may be posted or collected by the Fund {7 Futures
Variation Margin®™) Futures Variation Margins, if any, are disclosed within
centrally deared finandial dervative instruments on the Statements of Assets
and Liabilitoss, Gasr of lesses ae recogneed but net congdensd realized until
the contracts expire or close. Futures contracts imvobre, ta vaning degiees,
risk of loss i ewcess of the Futures Vanation Margin included within
exchange traded or centrally deared financal desivatiee instruments on the
Statements of Assets and Lisbilities

[e) Dptions Comtragts Certain Funds may write or purchase options to
enfiance et of 10 hedge an exsbing positian of future imeestment. Ceran
Funds may wiite call and put options on secwities and financal dersative
irstruments they own or inwhich they may irvest. Whiting put oplicns tends
b ancrease a Fund's exposuee 10 the underying instrument. Writsg call
options tends to decrease a Fund's exposure to the underlying instrument
When a Fund writes a call or put, an amount equal 1o the premam fecetved is
recorded and subsequently marked to masket 1o reflect the current value of
the option watten. These amounts are included on the Statements of Assets
and Lidilites. Presniums recenved Trom wiitng options which expine are
treated as realized gains Premiums recenved from weiting eptions which are
eqergsed of dosed are added to the proceeds or offset against amounts paid
an the underhing Tututes, swap, SBounty of Cuthingy raniachion 1o determing
the reabzed gam or boss. Certain opbons may be written with preméums to be
deterrrined on a futee date. The premiums far thess options are based upan
implied volazility parameters at specified terms. A Fund as a wniter of an
option has mo control ower whether the underbying instrument may be sold
{"call"} or purchased {"put”} and a5 a result bears the market risk of an
unfavarable change in the price of the instrument underfying the wiitten
option. There is the risk a Fund may not be able to enter into a dosing
transaction because of an illiquid market

Certain Funds may also purchase put and call options. Purchasing call optians
fends toincrease 3 Fund's exposure to the underkaing instrument. Purchasing
put optons tends o decrease a Fund's exposure to the undering instrument
A Fund pays a premium which i inclisded a3 an asset on the Staements of
Assets and Liabilities and subsequently masked to market to reflact the
current value of the opticn. Premivems paid for purchasing op tons which
expice ane treated as realized losses. Certain options may be purchased with
peemiums to be determined on a future date. The premiums for these aptions
st baned upon isploed vedatility pacametess o1 specfied tesms. The rigk
assoaated with purchasang put and call options is bmited to the premium
paid. Premiums paid for puschasing oplicns which are exercised of closed are
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added to the amounts paid or offset against the procesds on the underhying
investment transaction to determine the realized gain or loss when the
underlysng irarsaction & exeouted

Cradit Defanlt Swaptions Certain Funds may write or purchase creda default
swaptians to hedge exposune b the redit sk of an imnestment without
making a commitment 1o the undeshying instrument. A credit delauft swaption
is an option to sell or buy credit peetecion 1o a specific refesence by entering
it 3 pre-defined swap agreement by some specified date in the future

Forsign Curremey Options Certan Funds may wiite or purchase foreign
curency options 1o be used a5 a shan or long hedge against possible
vanations in Torign exchange (it of 1o géen exposune (o fonegn curenoes

Inflatien-Cappod Optioms Cirtaen Funds may wiile of puichase milation-
capped oplions to enhance returns of for hedging opportunities. The pupose
of purchasing inflation-capped optiens is te protect Fund from inflaticn
2ra4a0n aboe 3 Certaen rate on a geven nobona exposure. A Flote can be
sed to give downside protectson to investmends in inflation=linked pecducts

Interast Ruts-Cappad Dpthess Certain Funds may write or purchase interest
rate-capped optons to enhance retuing or Tor hedging opporunites. The
purpose of purchasing mberest rate-capped options & o protect a Fund from
foating rate risk above a certain rate on a given nodienal exposure. A floar
can be wsed ta give downsade prabection to imvestments ininterest rate hinked
products

Imterast Rats Swaptions Certan Funds may write or purchase mberest rate
swaptians which are opticng 1o enter into 2 pre-defined swap agreement o
to shorten, extend, cancel or atherwise modily an existing swap agreemend,
by some specified date in the fulwe The writer of the swaption becomes the
counterparty bo the swap of the buyer exerases. The mberest rate swapbion
agreemend wall specty whether the buyer of the swaption will be a fred-rate
fectrver of @ iosd-f3le payer upan enece

Options om Exchango-Traded Futures Contracts Certan Funds may wile ar
purchase options on exchange-raded futures contracts { " Futures Option "} 1o
hedge an existing positon or fubure investment, for speculative purposes o to
manage expasune to market movements. A Futures Option is an option
contract in which the underbying irstrument is 3 single futuses ontract

Options en Secwrlties Certan Funds may write or purchase options an
SECuritgs 1o enhance returns of o hedge an exsting posation of Tutune
invesiment. An aplion on 3 security uses a specified secunty as the undeshying
instrument foe the option ontract

[d) Swap Agresments Certain Funds may emvest in swap agreements. Swap
agieements ane bilaterally regotiated agreemints between a Fund and a
counterparty bo exchange or swap imeestment cash flows, assets, foreign
currencies of market-Enked retwrs at specified, fulwe ntenvals. Swap
agreements may be pimeatety negotiated in the OTL market ar may be cleared
throwgh a third-party, known as a cenfral counterparty or deeivatives deaning
ceganizaton | centrally ceared swaps”). A Fund may enter into asset, credit
default, ross-currency, interest rate. total return, variance and gther forms of
SWED agreements [o manage its exposure to credit, currency, intenest rate,
commgdity, equity and inflation risk In connection with these agreements,
securities of cash may be identified as collateral or margin in accordance with
thie terms of the respectve swap agreements to provide assets of valse and
recourse in the event of delault or bankruptoyinschency

Contrally deared swaps are marked ta market dasly based upon valuations a5
determined fram the underlying contract ar in accordance with the
requerements of the central counterparty or derfvatves diaarning arganzalion
Changes in market vatue, if amy, are reflected a3 a companent of net change
in unrealized appreciation (depreciation] on the Statements of Operations

Danly changes in waluation of centrally deared swaps (" Swap Vanation
Mangin®}, if any, are disclosed within centrally deared hnancial derrvative
irstruments on the Statements of Assets and Lishdities OTC swap payments
recenced of paid at the beginning of the measurement periad are included en
the Statements of Assets and Liabilities and represent premiums paid ar
tegedved upon entering into the swap agreement ta compensate far
differences between the stated terms of the swap agreement and prevading
market conditions {medit spreads, currency exchange rates, interest rates, and
oibver rebevant Facioes) Upiront premiums received {paid) are instially recorded
a6 liabakties {assets) and subsequently marked 1o market to reflect the current
value of the swap. These upfront premiums ace recorded as realized gains o
Iersses o the Statements of Operations upon termination or maturity of the
swap A hiquidation payment recered or made 32 the termination of the swap
15 recoeded a5 realized gain o foss on the Statements of Operators. Met
pesicdic payments recenved or pasd by 3 Fund are included as part of realized
gains of losses on the Statements of Operations

For purpases of apphing cenain of a Fund's imvestment polides and
restnchons, swap agreements, like ather dersative instruments, may be
valeed by 2 Fund at market value, noticnal value or full exposure value In the
case of a credit default swap, in appding certain of the Fund’s investment
policees and sesticiions, the Fund will value the credit default swap at its
national valwe or its {ull exposure valee {Le , the sum of the netisnal amount
for the contract plus the market value), but may value the credit default swap
ot macket value Tor pupases of appding cemain of the Fund's iher
ireestment policies and restrictions For example. the Fund may value credit
default swaps at full exposure value for purposes of the Fund's credit quality
quidelines (if ary) because such value in general better reflects the Fund's
actual economic exposure during the term of the credit delault swap
agreement As a nesult 3 Fund may, at times, have notional exposure to an
asset class (before netting) that is greater or lesser than the stated limé or
restmction noted in the Fund's Oflering Memarandwm, In this context, both
the notional amount and the market value may be positvee or negative
depending on whether the Fund is selling or buying protection through the
credit defaul seap. The manner in which certain secunties of other
instruments ase valued by the Fund for puposes of applying investment
palicies and restrictions may differ from the manner in which those
irvestrnients are valusd by other types of imvestoes. Enteding inta swap
agresments irvohves, 1o vanang degrees, elements of interest, oredit, market
and documentation risk in excess of the amourts recogrezed on the
Statements of Assets and Lisbiltes. Such risks imvobve the possiility that
there will be no bquad market for these agreements, that the counterparty to
the ageecments may (il 1o perform or meet a0 cbligabion of dsagree 45 10
the meaning of contractual terms in the agreements and that there may be
unfavorable changes e interest rates of the walues of the asset upen which
the swap 15 based

A Fund's maxemum risk of loss from counterparty credit eisk is the descounted
ret watue of the cash fiows 10 be recened from the couresparty over the
confract’s remaining fife, to the extent that amount is postive. The sk may
b matigated by havang a master netting arangement between a Fund and
the counterparty and by the posting of collateral to a Fund to cover a Fund's
ERpOSUNE 10 [hl?(mll'ﬂﬁfﬂﬂ!ﬁ'

To the extent a Fund has a poficy to limét the net amount owed ta or to be
recenved from a sngle counterparty under existing swap agreements, sich
limitaticn only applies to counterparties ta OTC swaps and does not apply to
centrally chiared swaps where the counterparty is a central counteqparty of
dervatives clearing coganization

Cradit Default Swap Agrewmants Certain Funds may enter inte credit default
swaps on corporate, loan, soverrign, U5 municipal or U5 Treasury issues to
prode a measure of protection against defauits of the ssuers (e, to reduce
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risk where a Fund owns o has exposure 1o the referenced obligation) or 1o
take an active long of shart pesition with respect to the likelihood of a
particular issuer's default Credit default swap agreements invalee one party
rraking a stream of payments (neferred to as the buyer of protection) to
amather party (the seller of pratection] in exchange for the night to receive a
spedified fequrm in the event that the referenced entity, obligation or index, &
speafied i the swap agreement, undergoes a certam credit event. As a seller
of protection on aedit default swap agreements, a Fund will genesally receive
froen the buyer of pratection a ficed rane of income throughaut the term of the
swap provided that there 15 no credit event. As the seller, a Fund would
eflectively add leverage ta its portioho because, in additon to its tofal net
assets, the Fund would be subject to imeestment exposure on the notional
amsount of the swap

If & Fund is a salfer of protection and a credit event ocours, as defined under
the terms of that partosdar swap agreement, & Fund will either (i} pay to the
burte of protection an amount equal ta the netisnal amaunt of the saap and
take delivery of the referenced obligation, other delverable ablgations or
Underlying securiies comprising the referenced index of (i) pay & net
settlement amaunt in the form of cash, securities or ather defrverable
chbligations equal to the notional amaunt of the swap less the recovery walue
of the nederenced obligation or undedying securities comprising the referenced
index If a Fund s & buyer of protection and a cedit event oocurs, as defined
under the terms of that particular swap agreement, a Fund wall either ()
receive from the selier of protection an amount equal to the national amaunt
of the swap and deliver the referenced chligation, other deliverable
cbligaticns ar underying securities comprising the referenced index or {ii)
recenve a nel settlerment amcunt in the form of cash, secunties or other
defiverable obligations equal to the notional amount of the swap less the
receviry value of the referenced obligation of underlying securities comprising
the referenced index. Recovery values are estimated by market makers
considering either industry standasd recoveny rates of entity speafic factors
and comsiderations undil & credit event oocurs. If @ credet event has octuried,
the recovery value is determined by a faclitated audtion whereby a minimum
number of allcwable broker bids, together with a specfied valuation methed
are wsed to caloulate the settement wabue. The ability 1o delser other
ocbligations may result in a cheapest-to-deliver option (the buyer of
protecton’s right 1o choase the delverable obligation with the lowest value
following a credit event)

Credit default swap agreements on credit indexes imvolve cne party making a
stream of payments o another party in exchange for the night to receive a
specified requrm an the event of a write-down, prncpal shanfall, inerest
shartfall or default of all or part of the referenced entrties compnsing the
oredit indexc A credit index is a basket of credit instruments oo exposures
desigresd 1o be representative of some pant of the credit marked &5 a whale
These indexes are made up of reference credits that are judged by a poll of
dealers 1o be the most hguid entimes in the credit defaudt swap market based
on the sector of the index. Componens of the mdexes may mdude, but are
niot limited to, irmcestment grade securitees, high yeeld secunities, asset-backed
SECurites, emerping maskets andior vanous credd ratings within each sectar
Credit indexes are baded using credit default swaps with standardized terms
including a fived spread and standard maturity dates. An index credit default
swap eelerencet 3 the names in the ndex, and if there s a defaull, the credit
event is settied based on that name's weight in the index. The comgpasition of
the irdiexes changes periodically, usually every six montis, and Bar most
indexes, each name has an equal weight in the index A Fund may wse credit
dedauslt swaps on credit indexes to hedge a portiodio of credit deault swaps or
bonds, which is less expensive than & would be to buy many credit defauh
swaps to achieve a similar effect. Credit default swaps on indexes are
instrisments far protecting imestors owning boads against defauly, and
teaders use them 1o speculase on changes in credi quality

Imiplied credit spreads, represented in absolute tesms, utikized in determirng
the market value of credit default swap agreements cn corporate, loan,
severergn, U5, municipal or US. Treasury mssues as of persod end, if any, are
drsclosed in the Notes 1o Schedule of Iresiments. They seree as an indicatar
of the current status of paymentipercemance risk and represent the likelihood
o nisk of default for the referenced entity. The implied credit spread of a
particular referenced entity reflects the cost of buying/selling protection and
may include uplront payments required to be made to enter into the
agreement. Wider credit speeads represent a detenoration of the referenced
entity’s credit soundness and a greater likelihood or risk of default or ciher
credit event oocuring as defined under the terms of the agreement For credit
delault swap agreements on asset-backed sequnties and credit indexes, the
guoted market prices and resulting values serve as the indicator of the curent
status of the paymentiperiormance fisk. Increasang market values, in absolute
terms when compated to the nobonal amount of the swap, repaesent 3
detesiceation of the rederenced entity's oredit scundness and a greates
Iikedifoed or nsk of delault or other credit event ocouring as defined wnde
the terrrs of the agreement

The: maxsmism potential amaunt of Future payments {undscounted) that a
Fund a5 a sefter of prosection could be reguired 1o make wnder a oedit default
wap dgreement equats the netienal amount of the agreement. Notional
amcunts of each mdenidual credit default swap agreement outstanding as

of period end for which a Fund is the seller of protection are disclosed in the
Motes 10 Schedule of imesiments. These potential amncunts woukd be partialy
offset by any recovery values of the respectave referenced obligations, upfont
payments recefved upon entenng into the agreement, o net amounts
recesred from the settlement of buy prosection credit default swap
agreements entered into by a Fund for the same referenced entity or entities

Intarast Rate Swap Agresmeats Certain Funds are subject fo interest rate
risk exposure in the rocmeal course of pursuing their mmestment obsedtives
The value of the fixed rate bonds that a Fund halds may decreass if interest
rates rise To hedp hedge against s sk and to masntaim is abiligy 1o
ipeecati inoame 5l privailing market eates, 3 Fund may enter into inteest
rate swap agreements Inferest rate swap agreements imeodve the emchange
by & Furd wath amather party for their respectnee commitment (o pay o
recene intenest on the nezional amount of princpal. Certan forms of interest
rate swap agreements may include: (i) interest rate caps, under which, in
return for a premem, one party agrees 1o make payments 1o the ather to the
extent that nterest rates exceed a specified rate, ar “cap”, (1) interest rate
Floors, under which, in eeturn for a premium, one party agrees to make
payments to the ather io the extent that interest rates fall below a speafied
rate, or “flocr”, (il interest rate collars, under which a party sefs a cap and
purchases & floor or vice wersa in an attempt to peotect isell aganst interest
rate movements exceeding given minimum of maximum levels, (v} callable
interest rate swaps, under which the buyer pays an upiront fee in
consideration for the right to eary terminate the swap transaction in whole,
at zerg cost and at 3 predetermined date and time prior to the maturity date,
] spreadiocks, which alfow the interest rate swap users 10 lod in the
forward differential (or spread) between the interest rate swap fate and a
spedfied benchmark, or [vi) basis swaps, under which two parties can
exchange vanable inerest rases based on different segments of money
markets

T.PRINCIPAL AND OTHER RISKE

() Principal Risks |n the noemal course of business, the Funds {or Acquired
Fundls), if applicable) trade financial instrumerts and enter intg financeal
transactions where risk of potential loss exists due to such things &5 changes
in the market (market risk) oz failee or inability of the other party 10 a
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mransaction 1o perform (credit and counterparty isk). See bebow for a detaled
deseription of select prnopal nsks

Fumd of Fumds Risk To the extent that certain Funds invest substarally 2l of
thesir respective assets in Aoquired Fundis), the nisks assooated with imeesting
in these Funds wil be cdosely related to the rsks assodiated with the securties
and ather investrments held by the Acquired Fund(s). The abdity of the Funds
to achieve their respective investment cbjectives may depend upon the abily
of the Acquired Fund(s) 1o achieve thes respective imves tment objectives
Theete can be no asswance that the imvestment obgecive of any Aoquized
Fured(sh will be achieved The NAY of an Acquinng Furd will luctisate in
respanse to changes in the respective NAY of the Acguired Fund{s) in whach it
imvests

Market Riske A Fund's imvestments in Financa derivateve instruments and
taher financial instrements expose the Furd 1o vanous méks such as, but nat
limited ta, entevest rate, foresgn {non-U.5.} currency, equity and commodity
ekt

Interest rate risk is the nsk that fwed income securities and ather instruments
hefd by a Fund may luctuate in value because of @ change in interest rates. If
nominal interest rates rise, the value of certain fixed income secuities held by
a Fund would likely decrease. & nominal interest rate can be described a5 the
sum of a real mberest rate and an exgrected inflation rate. Interest rate
changes can be sudden and unpredictable, and a Fund may lose money i
thise changes are not anticpated by Fund managernent. A Fund mady not be
able to hedge against changes in intesest rates or may choose net to do so for
cost of ather reasans In addition, amy hedges may not work a5 intended

As of the date of ths report, interest rates in the United States and marry
parts of the world, induding certain European couniries, remain hagh. In
effoats to combat inflation, the U S Federal Reserve (the “Fed”) raised
interest rabes mudtiple times in 2022 and 2023 In September 2024, the Fed
lovweted inteeest rates Toe the first time since Manch 2030, 1t 15 uncerlan
whether rates will remain steady, inrease or decrease i the future. As such,
the Funds may face a heightensd level of risk asseciated with changing
interest rates andlar bend yields This could be driven by a vanety of factors,
including but not imited to central bank morstary polices, changing inflation
or teal growth rates, genesal economic conditions, increasing bond issuances
of reduced market demand for low yeelding investments. Fusther, while bond
mearkets have steaddy grown over the past theee decades, dealer imventores
of corporane bonds are near histonc lows i relation to market uze As a
result, there has been a significant redwction in the abifty of dealers to “make
markoes”

Fereign (nen-U % ) securities in this repart are dassified by the country of
incerpavation of a holdng. In certain instances, a secusity’s country of
incorporation may be different from its country of economic exposure

If & Fund invests directly in Tedeign (non-US ) cumendies of in seamities that
trade in, and recenve revenues in, f{:rmgn [nen-U 5 } curencies, or in fnancial
desivating instrumenss that peovide expossne 1o foragn {ron-U.5.) curnencees,
it will be subject to the rk that thase curencies will decline invalue relative
b the base currency of the Fund, or, in the case of hedging positions, that
the Fund's base currency will dechine in valie relatre 1o the currency being
hedged. Currency rates in foreign countries may fluctuate significantly aver
short periods af Urme Bor & number af reasans, including dhanges in interest
rates, intenvertion {or the fadure to intervene] by U 5. o foreign gowernments,
central banks or supranateonal entites such as the International Manstany
Fured, or by the impessiion of curency cantrols or eiber peliical developments
in the United States or abroad. As a result, a Fund's investments in foreign
currency-denominated securities may teduce the Fund's retums

The market values of equities, such a5 common stocks and peefered sequntes
o equaty related irvestments such a5 Futures and aptions, have histoncally
risen and fallen in peripds cycles and may dedine due to general markeg
conditions which are not specfically related to a particular company, such as
real or percerved adverse economac conditions, changes in the generdl
outlock for corpodate eamengs, changes in interest of Cutrendy rates, public
health emergercies, such as the spread of infectiows iliness or disease, o
adverse investor sertiment generalty. They may ako dedine due to facioes
which aflect a partscullar mdustry or industries, such as labor shartages ar
increased production costs and competitve conditions wathun an industry
Ditferent types of equity securities may react didferently to these
developments. Equity securities and equity related investments generally have
preater market price volatility than fwed inoome securities

The LS. government has indicated an intent 1o alter its approach 1o
intenational trade policy, nduding in some cases renegotiating, modifying or
termnating certann bilaveral of sulti-laberal trade arrangements with faneign
countnes, and it has proposed to take andfor 1aken related actions, including
the impasition of or stated potential imposation of a beoad range of tanifs
The impesition of tandfs, trade restrictions, currency restrictions or simiar
actaons (or retakiatory measures taken in response} could lead to, for example,
perice velatiliey, reduced market senfiment, and changes m inflation
expectations. These and other geapolitical events may contribute to inoeased
irstahiling in the U5 and global economies and markets, which may have an
adverse effect on the perormance of & Fund and it imsestments

Gradit and Counterparty Risks A Fund wll be exposed to credit rk 1o
parties with whom it trades and wall also bear the risk of seftlement default A
Fand seeks to minimze concentratians of credit sk by undenaking
transactions with a large rumber of customers and counterparties on
recognized and reputable exchanges. For denvatives traded on exchanges,
the primary coedit nsk s the creditworthiness of the exchange it or the
related cleaning broker A Fund could lose money if the issuer or quarantor of
a fixed income security, o the courterpanty 1o a financial denivatives contrad,
tiepuitchane agreemant of a loan of portfols secunities, s unable of walling
to make tamely principal andfor interest payments, or 1o otherwise honor its
obligations. Securites e subsect to vanying degrees of credin risk, whath ane
often reflected in credit ratings

Sirmlar ta credit risk, a Fund may be exposed to counterparty nsk, of the nsk
that an mnstitution or cther entity with which 3 Fund has ensettled ar cpen
transactions will dedault The coumenpanty generally has the ability to lean
pledge, and hypothecate the securities in a Fund's account, a5 & typical
market practice, and may have insufficient assets to meet all of its obligations
1o customers in the event of an insabeency of the counterparty. En such an
event, a Fund would typically not have a right 1o recover its secunties held by
the counterpary, but would eather have only an unsecured dam against the
counterparty and pastopate peo rata with ather customers of the
counterparty in the praceeds of the sale of qustomer securities. Also, even if
the counterparty does have suffident assets 1o meet 3l customer dams, there
ooukd be a delay before a Fund recenves assets to satishy its daims. Fanancial
assets, which potentially expose a Fund to counterparty risk, consist
prirscapually of cash duse feom counterpasties. and imvestments

The Manager attempts to minimize counterparty risks to a Fund by performing
extensive reviews of sach counterpany and oblaining approval from the
PIMCO Lounterparty Resk Lommittes prear to éntenng mbe transactions with
a third party. Furthemmore, to the etent that unpaid amounts owed to a

Fund exceed a predecermined threshold agreed 1o with the counerparty, such
counteparty shall adrance collateral to a Fund in the form of cash or cash
equivalents equal in value to the unpaid amount owed 1o aFund A Fund may
Irrvest such collaberal in securities o2 ather instruments and will typecally pay
interest to the counterparty on the collateral recesved. If the unpaid amount
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owed 10 a Fund subsequently decreases, a Fund would be required to retum
ta the countesparty all o a pertion of the collateral previously advanced 1o a
Furd

All trarsactions in listed securities ane settledipaid for upon delivery using
approved courterparties. The nisk of default is consadened minimal, a5 delivery
of securities sold is ondy made cnce a Fund has recenved payment. Payment is
made on a purchase once the secuities have been delivered by the
counterparty. The trade will fad if either party fails to meet its obligatmon

(b} Other Risks |0 general, each Furd may be subject to sdditional rigks
including, but nat limited to, risks related to govemment requlation and
intereenion i financal markets, operational risks, nsks assocated with
financial, economic and global market dsnuptions, and opber secunty risks
Please refer to each Fund's offering documents for a mare detailed
description af the fsks of imesting in the Fund

Market Disruption Risk A Fund is subject to ievestment and operatonal nisks
associated with finandal, economic and other global market developments
and disruptions, including those arising from war, military conflicts, terrorism,
markel manpation, gaveinment intenentions, defaults and shutdowns,
political changes or diplomatic developments, public health emengencies
[such as the spread of infectious diseases, pandemics and epidemics), bank
Faitures and natwalervirenmental disasters, which can all negatreety impact
the sequnties markets and cawse a Fund todosevalue Furthermore, events
invehareg hrited liquidity, defaults, non-perlomnance o other adverse
developments that aflect finandial institutions or the financial services industry
generally, of concerns of rumars about amy events of these kinds or other
sirilar isks, have m the past and may in the future lead 1o masket-wide
liquidity problems. These events can also impair the technology and other
opeatonad systems upon whech a Fund's serace proveders, induding PIMCO
a5 a Fund's investment adviser, nely, and could othenamse disrupt a

Furd’s service providers” ability to fulhill their obligations to a Furd

Gowernmant Intarvention in Financial Markets Federal, state and other
governments, thew requlatory agencies, or sell-requlatory arganeations may
take actions that affect the regulation of the instruments in which a Fund
imvests, of the issuers of such instruments, im ways that are unforesesabde
Legistation or requlation may afso change the way in which a Fund itself i
requlated. Such legislation or regulation could limit or preclude a Fund's
abaity 1o achoge i3 imnistmient chjectere. Furthermone, volatile financal
markets can expose a Fund to greater market and [quidity risk and potental
difficulty in valuing porfolio instruments held by the Fund The valise of a
Fured's holdings is also generally subject 1o the risk of future local, national, or
global economic dsturbances based on unknowm weaknesses in the markets
in which a Fund invests. In addition, 1115 not cenan than the U5, Govesnment
wall irmtervene in resporse 1o 3 futuse masket distubance and the effect of any
such Tuture imervention canmat be predicted. It s diffigult for issiers to
prepane for the impact of Future financal downtuens, athough companes can
seek 1o identihy and manage future uncertainzies thiough risk management
programs

Regulatory Risk Fenancial entities, such as snestment comparees and
immestment advisers, are generally subject to extensive govennment regulation
and intervention. Government requlation andfor intervention may change the
wry 3 Fund is requlated, affect the expenses mounted divectly by a Fund and
the vafue of its imvestments, and limit andfer preclede a Fund's abality to
achieve its ivestment shjective. Government requlation may change
frequently and may have significant adverse consequences. Mareaver,
govesnment requlaticn may have unpredictable and unintended effects

Operational Risk An imvestment in a Fund, like amy fund, can imvolve
operatonad naks ansing from Gactons such a5 processing ermgds, human eron

inadequate or failed internal or extennal processes, failres in systems and
techindlogy, changes in persannel and erors caused by third-party serace
peeniders. The occurrence of amy of these failures, emaors o breaches could
result in @ loss of information, requlatony scrutiny, reputational damage or
other events, any of which could have a material adverse effect on a Fund
While a Fund seeks to mnimae such events theough contrals and oversight,
there may still be Failures that could cause losses to the Fund

Cyber Security Riak As the use of technology, incheding doud-based
technology has become more prevalent in the course of business, the Funds
bt bescomne potentially mare suscepiible to operational and infarmation
secunty nisks resultsng from beeaches in cyber security. A besach in oyber
secunty reders 1o both infentional and unintentional cyber events that

may, among other things, cause a Fund to bose prophetany information, suffer
data coruption andlor destruction or lose operational capadty, result in the
unautharized release of other misuse of confidential infommation, o othenwise
desrupt noemal business operations Geopolitical tensions can indrease the
scalie and sophistication of deliberate obersecunty attacks, pastecularly those
from natica-states of Trom ertities waith natson-state backing. whe may desire
fo use oybersecnty atiacks to cause damage or oeate leverage against
geapoliteal eivals. Cyber seounity falures or breaches may result in financal
losses to a Fund and its Unitholders These Failures ar breaches may also
result in disruptions to business operations, potentially resulting in financial
leses: nitadference wath & Fund's ability to cafculae s NAY, pracess
inithelder transadtions or otherwise bransact business with Unitholders,
impediments 1o trading; violations of applicable pivacy and other baws;
requlatary firess; penalties; th rd-party claims in ibgaton; reputationsd
damage; reémbursement cf ather compensation oosts; additional comgliance
and cyber secunty nisk management costs and other adverse consequences, In
addition, substantial costs may be inoured in oeder 1o prevent any cyber
incidents in the futwre There is also a risk that oyber seournty breaches may
roat b detected A Fund and its Unithelders may suffer losses as a result of a
cyber security breach related to the Fund, its service paowaders, trading
counterpartes of the issuers in which the Fund invests

8. MASTER NETTING ARRANGEMENTS

The Funds may be subjedt to vanous nettng amangements [ Mastes
Agresmernts” ) with salect counterpanies. Master Agreements govern the
terms of certain bransactions, and are intended to reduce the counterparty nsk
associated with relevant frarsactions by specifying credit pratection
miecharssms and providing standardization that & intended 1o impaove legal
certainty. Each type of Master Agreement governs certain types. of
transactions. [ifferent fypes of transactions may be fraded out of diflerent
legal ertities or affiliates of a partsoular arganeation, sesulting in the need for
miltiple agreements with a single cownberparty. As the Master Agreements
ae specific te unique operations of different asset g, they alow 2 Fund 10
chose out and net it tatal exposure to 3 counterparty in the event of a default
with respect to 3¥ the ransactions governed under a single Master
Agreement with & counterpanty. For inancial reponting purposes the
Staterments of Assets and Liabiliies generally present derivative assels and
liabiilities on & gross basks, which reflects the full sks and exposures pries ip
reetiing

Marster Agreements can also help kit counterparty risk by specifying
coll3teral posting arrangements at pre-ammanged exposure bevels. Under mast
Master Agreements, oollateral is routingly transierned if the total net exposise
b cortain frarsactions (net of exsting collatersd already in place) govemed
unider the relevant Master Agreement with a counterparty in a given account
exceeds a specified threshold, which typically ranges from zero to $250.000
deperiding cn the countesparty and the type of Master Agreement. United
States Treasury Bills and U 5 dollar cash are generally the preferred forms of
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collateral, althowgh other secunities may be uwed depending on the ferms third-party oustodian. Te the extent a Fund is required by regqulation 1o post
cuthned in the applicadle Master Agreement. Secunties and cash pledged a5 additional collateral beyond coverage of daly exposure, it could potentially
collateral are reflected a5 assets on the Statements of Assets and Liabilites as irgwr conts, enchuding in procuing ehgile assets to meet collateral

either @ component of levestments a1 value (securties) or Depasits with requirements, associated with such posting. The market value of OTC
counterparty. Cash collateral received is not typicaly held i a segregated financial derivative instruments, collaberal recerved or pledged, and net
account and as such is reflected as a liability on the Statemernts of Assets and expasune by countesparty as of penod end are dischased in the Motes 1o
Leabilities as Deposits from countesparty. The market value of any secunties Schedule of Investments

received as collateral is not reflected 5 a component of MA&Y. The Fund's
overall expasure 1o counterparty sk can change substantiafy withen a short
pericd, s it 15 affected by each transaction subject 10 the relevant Master
Agreement

Master Repurchase Agreements and Global Master Repurchase Agieements
(indnadually and collectvely " Master Repa Agreements™) govern repurchase,
reverse nepurchase and sale-buyback transactions between the Funds and
seliect counterparties. Master Repo Agreements mantain provisions for,

BT g ] nlj'uj'l I,"'lulg:._ i R0, 10 '[-.b"lltﬂl-_. =t l;-1 dvh;.;ﬂt. and
maintenance of collateral The market value of transactions under the Master
Repo Agreement, collateral pledged o eecered, and the net exposiee by
counterparty as of peniod end are disclosed in the Nates to Schedule of
Imvesiments

Master Secusities Fonward Trarsaction Agreements (" Master Forward
Agreements ) govern certain forsard settling transattions, such as THA
securities, delayed-debvery or sale-buyback transactons by and

between the Funds and select counterparties. The Master Forward
Agreements maintain provisons for, ameng other things, initiation and
canfirnation, payment and transder, events of default, termination and
maintenance of collateral The market value of forward settling transactions,
oollateral phedged o secened, and the net exposue by courespany a5 of
pericd end ane disclosed in the Notes to Schedule of Imestments

Cisstomer Account Agreements and related addenda govern dheared
derivatives transactions such as futmes, options on futures and dleared OTC
derivatroes, Such ransacicns require posting of inital mangin 5 determined
by each relevant deanng agersy which is segregated in an account at a
futures commission merchant ["FCMT) reqgistered wath the Commodity
Futures Trading Commission {"CFTCT) In the Linited States. counterparty esk
may be reduced a5 creditars of an FOM cannat have a daim to Fund assets in
the segregated account. Panalility of exposure in the evert of an FOM
default soenario Tusther reduces risk 10 the Funds. Vanation masgn, of
changes in market value, are genevally exchanged daly, but may not be
metted begween futunes and deated OTC derpvatives unbess the paties have
agieed fo 3 separate amangement in respect of fund margining The market
value or acoumulabed uneealized appreciation (depreciation], mital mangin
pasted, and any ursetthed vanation mangin as of penod end aee dischased in
the Motes ta Schedule of Imvestments

Imternational Swaps and Dermvatives Associabion, It Master Agreements and
Credit Support Annexes [T1504 Master Agreements”) govern bilatesal OTC
detivative trarsactons erered inte by the Funds with select counterpanies
[SCv Master Agreements maintain provisions for general obligations,
representations, agreements, collateral posting and events of dedault or
tedmination. Events of vermination include conditsons that may entitle
counterparties te elect to terminate early and cause settlement of 2
cutstanding rarsactons under the applicable DA Master Agreement Ary
election to terminate early could be matenal to the financial statements. The
1500 Master Agreement may contain additional previsions that add
counterparty paotection beyand coverage of axisting daly expasure if the
counterparty has a decline in credit quality below a predefined level or as
requered by regulation. Simalarty, if requined by requlation, a Fund may be
requed 1o post adduional collateral beyond coverage of dally exposure
These amounts, if any, may (or if required by law, will) be segregated wath a
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8, FEES AND EXPENSES

Ea LS ECT 16 The K g Fsirs paryable at 1he Follew i il rabes [staled % & pivcentage of the avbndde da by At st af dd | & ¥ L
a pparatety)
Fous
Fumd Managemant Advisory Admindztrative Apgeney Diztribation
PIMGO Bermuda Fereign Low Daration Fund 0 2% - - - -
PIMCO Eermauda U5, Lows Duration Fund 0 7%
PIMCO Real Ratmrn Fund 0.45% 025 0102 % ke
PIMCO Short-Term Strategy
= Al D45% a0 10% 057 %
= Cjusm
= P - - = = =
= D)
LI 045 % 0.10% 057 %
= [USO) 045 % - - - -
= UsD 045 % - - 010% 05 %
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applicable Fund (or Class thereof, as applicable) In the case of the PIMCO Bermuda Foreign Low Duration Fund and PIMC0D Bermuda U S Low Duration Fund, PIMCO
will bear the costs assooated with atvisory and administratie senveces, out of its man aperment fee, 01% of which is designated 10 cover acminisiratioe expenses 0
exchange for this fee, FIMCD will bear the costs of certamn third-party seevices requited by the Funds, including awdit, custodial, tnsstee, portiolo accounting, legal,
aniier agent and PrerIing SiErme. PSSO, and not L,.|'-'.|:<]|..u_-.'5. veruld berslit from By pice decreaok i the oost of such thir -party sernces, inclid g decieass
resufting from an increase in net assets. Imaddition, with respect to Funds that are subject to an administraive fee, PIMCO generally makes a profit on suth a fee

A noted in the table above, certain Funds and Classes of Funds ane not subipect to management, advisory, admmistratie, agency or distribution fees FIMCD Japan
Ld, PINMCO's affiliate in Japan, is paid a fee from the Japanese Irvestment Trusts or other imvestment vehiches that imeest in such Funds or Classes and a portion of
such fee is then alocated 1o PIMCO 1o compensate it Tor its senices, as applcable

The Fumds {or Classes theteof, a5 applicable) may bear other expenses related to thesr operation that ate not covered by the management, advsory, administrative,
agency of distribution fees, including but not kmited 1o (i) taxes and governmental fees; () broberage fees and commessians and other peetfolio rarsaction expenses
(i) costs of borowing maney, induding interest expense; (i} extraordinary expenses, including costs of itigation and indemrification expenses; and (v) amy experses
allecated or aliocable wo a specilic Class of Units, as applicable. PIMCO has pad the organizational expenses assocated with the creaton of each Fund

PIMICO has paid the crganizational expenses associated with the creation of the Trust If further Funds are launched, such costs directly attributable to the relevant
Fursd may be borne by the relevan Fund

10. RELATED PARTY TRANSACTIONS

The Investment Adviser is a related pary to the Funds and is a majority-owned submdiary of Allianz Asset Management 4G Fees paid to the related party, if any, are
dhachosed in Note 9, and acoved related pany Tee amounts, o any, ace disclosed on the Statements of Assets and Liabsities

Certan Funds are permitted to purchase or sell secunties from of to cenain related affiliated funds under specified conditions outlined in precedures. adopited by the
Imvestment Adviser, The procedures have been designed 1o ensure that amy purchase or sale of securities by a Fund frem or ta another fund that is or could be
cansidered an affiliate by vinue of having a common adviser (or affiliated investment adwisers), is effected a1 the current masket price. During the penod ended May
31, 2025, the Fundls) below engaged in purchases and sales of seounties among afiliated funds (amounts in theusands)

Fund Furchassa Salas Risalkreed Gain/]Loss
PR Emeernging Marbats: Boad Fund (K 3 oo L {20
PIKCD Sheet-Term Strategy 50,455 bR 13

11. GUARANTEES AND INDEMNIFICATIONS

Under the Trust's crganizational documents, certain parties (including the Trustee and PIMCO) ane indemnified against certan lisbilities that may arise out of
perfarmance of their dutes to the Funds Additionally, in the neemal cowse of business, the Funds enter into contracts that contain a variety of indemndicatian clauses
The Fursds” mamenuen expasune under thete arangements i unknown 25 this would irvahee future daems that may be made sgainst the Fuads that have not yet
oooureed. However, the Funds have not had prior claims or kosses pursuant to these conftracts

12, UNITS OF BENEFICIAL INTEREST

The Trust may ssue up o 500, 000,000,000 Units. The Funds may have a significant concentration of risk, as cetain Unitholders oam mone than ten percent of the net
assets of each respecinve Fund. Such concentration of Urdthalders' interests could have a matenal efect on the Funds in the event these Unitholders request to
withdran substantial amounts of capital a1 the same time Subseriptions and redemptians of Units of the Funds ase denominated in the Fund's NAY curency and
converted to the Funds” functional currency at the spot rate on the transaction date. Units of each Furd are issued without par value. The Trustee may in tha future
create and oifer an additional Fund o Class or Classes of Uinits

Changes in Units of benefical interest were as follows (units and amounds in thousands ™}

Racaipts far unity wold i % m 3 % 181 it 4 3,085 NIk L

L&D Hilk MK MR NIk Mk H.'.i. 1LE30 ] i, Wk
Cost of wnins rodesmed 0 11480 1158 o] [T 3,700 NI [T}

1] K& 1] L 1] H.ri 11 ) 11,830 137 58d)

NI pbise |Eaeriail :
reuiting frem e gri
trasactions (1 R S 1 Mmoo e L T R - (15 R I
regal Fapern | Mary 11, 02 J
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Wik Mik ik MK Wik Mg e L B30
WA NI M N ik N 1 b 1]

Wia M4 n 4 a7 Hik MR LIS L]
Wit L1 N NI Wi NI 15 580
J ITAY] Hik 1] 165 1542 HiA L1 LI} 8]
JIUSEE His MIA A MIA HiK M B 102

] I HiA iR Nik Hik [ ] 7138
K {L50) A i Hin Nk ik [ = 138
150 A Hik Mk Hik ik [T 2500 36, 558

Tot? o1 arvts (pdstengd i ] 585 ain NIk 55 ET [T A
Al m [ Hn NIk Hik NIk i 18,3461
[ {5 KR Nin Min NI Hik N 1wl 116.5281
J AL Wik MIA 168 n.gmi Hik NA .15 WA
JUPY] Wa MNIA M N Hik NI& 16 17 8761
TR | Kk NIk 1,165} 1134 ) Nk Mk I
JIUSD m A Hin HiA Mk Nk i i1 361
] Bk ik ik Wik I [ [TET 18,45
150 HiR NI MR Hik Hin [ 1,200 NieMa

rakasinss o] 3 11,835 1930 0 [hos LLE 3 Lrfee ] 1167 §.  BHL A

Parnd fom ek T8 X5 inceptmn sty of Qier £ 00 of PCT Dhor-Teem Sratmgr ro day 2L X175

13. REGULATORY AND LITIGATION MATTERS

The Fumds are mat named as defendants in amy matena! Migaton or athgraton prooeedings and are not ravane of amy matena bigaton or cdaim pending o
¥ } ¥ ¥ , F

threatened against them

The foregeiry speats onby & of the date of this repan

14, INCOME TAX

the Trust ar ary Furd NAV an the repurchase of Units

s a result, no prowisicn fo

f fust of any Fund of wath féga
income taxes has been made in the finanoal statements

U5 GAAP provides guidance Tor how
2025, there were no tax positions wi
necod Arry ENCOE Of SN
may remain subject to examination vary by the major tax jurssdictions

andial staternents. As of May 31
rd therefore, the

15, SUBSEQUENT EVENTS

e Funds’ fmanaal

Funds’ finanaal

ty of subsequent events exst ng e the Funds Tinan

| stabements thio !, 2025, the date thatth
al everts that would require disclosure in

Rl Fapirn | Mary 11, 2008
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Ogption One Mertgage Loas Trest
5.704% den | VTS0 i -]
Saman Reswt Securities Trast
4 7435 dee D037 & a8
Wahu Morgags Pass-Thesagh Cortilicatss Tiust
5.153% dew DY Z0N7 1 L]
WETN 'I'ru-:
B97% dew 07TSS0ET ] i1
Toum-uw—hﬂd Seuiti [EE]
|Cest 4547
ARBITLLE
B4 dee DE1T2041 197 198
DLW XXV L.
SEONE: dee DITIVENED ] ]
Seelptar European CLD ¥ DAC
055 dee N1N14721032 EUR 161 182
Total Assai-Backed Securities ]
|Cost 3476
Cansds Dovermmen Bead
& 7505 den 1 HONTNIE icl CAD 1B 143
France Gaversment Besd
0.100% den DFOLIEE il EUA it 4
Inady Boani Paliennali del Tesern
1 B00% dee D5157038 i 03 1E
Japan Goversment CPI-Linked Bowd I
0.100% dee 031072028 ¥ 3zE 25
0.100% dee DF 103039 1424 =
Mesico Gavernment [ntersational Brad
A 000% dew DEATTOH i Wk 113 5
Tortal Savereign levis 1207

|Cenr $1,327
SHORT-TERM INSTRUMENTS 1 5%

Aawiralia and New Dealand Eanking Groop Lod.

28207 dew DETIIINIG AT 13 ]
AR dew DETRLT0IS ] 1 1
Bank of Nova Scotia

1 B20% den DEIHITG CAD 3 z
AENA den DETEINTS % 1 T
EANP Paribas Bank

2350% den DEIATTS NI L] ]
2 BN den DETDIHIEG A s 4
Brewn Brethans Harriman & Ce.

01205 des DEATLE0ES ¥ 2

RI0% dee DETI0ES ] 1 1
Crtibank NA

13305 des DEMIIATES (1121 ] 1]
405 den DETILZOZG GEP z g
R30R dew DEIITNS ] (4] 13
DES Bask Led.

1530% dew DETILAITS 1 !
Dial Bank ASA

1 330% dew DSTENES E 1 1
25207 des DETIIATES Al ! 5
5305 dee DEIIE0ES L] a7 o7
HSBE Bank PLC

1 330% dee DENILANES i} ] 5

el Rt | My 31, 2005
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Schedule of Investments PIMCO Real Return Fund iCon.)

AMOUNT VALE
LD LU
3420 dos DEOIOZS GER 1 2
JPMargan Chise Bank MA.
TR0 due DROINZS 3 3 k]
BWUFG Bank Ltd.
0120 doe DETI20ZS ¥ ] I
Rel Bank ol Canads
1300 dow DEOEGT EUR ] il
1 B0 e DETA202S CAD 2 2
T4 GEF T k1]
3 B i 2 2
Sumitome Mitsui Trust Bank L1d
0 1205 32 ¥ a1 L
T o GEP 1] I
TR dos DEUAI0NS 4 11 11
I8
4 2T dun ITHOTS Id w0 =l
Tatal Shart Term lastrumants &IT
(Cas 4576
Tatal Investmenis in Secarities [x) 135 6% LI R ELE
(Casd §58,708
Financisd Darivative
Inatrurmeenis |Figl {0.1%] 128
[Cosd ar Premivms, met $06811
Other Aesots and Liskiltien, net [35.5%) 4,008
Net Assees 1000% 4 38416

ROTES T0 SCHEDULE DF INVESTMENTS

* A zero balance may reflect actual amounts rounding 1o less than one thousand,
{a] The allacation of Total Investments by gecgraphic region as of May 31, 2028 is 130.6% of Met Assets in the Unifled States and other countries comprising of

5.0% of Net Assels in aggiegate,
(b} Whendssued security,
{c] Principal amount of security is adjusted for inflaticn.
{d} Coupon represents a yheld to matusity,

BORRDWINGS AND OTHER FINANCING TRANSACTIONS

Fayatia los
Emrowing Satthement Mabarity Favesse Repurchasa

Coumtsrparty Ratn™ Dabe g b
55 d 450 DEMME ] 112008
JF§ 446¥ U412 o) 0
Trtal Raverss Rapurchass Agresments § 112,815)

Femaining Contractual Maturity of the Agreaments

Quernight and Genater Than
L onlmidus Up to 39 dayi 31-90 dags 90 darys Tatsl

Rarvarss Repetchase Agressants
U3 Gowarsmant Deba 1 0 i 112515 § 1 i i ] 115615
Total Ravedes Rapurchass Agreaments ] 1 ] 112151 § 0 § 0 § IN2E15)
Tatal Baerowings # [ L) (12,618} # [ [ i L) 112,615
Payable for Reverss Repurchass fgresments § 112615}

Saw pwmpany ng mete
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Schedule of Investments PIMCO Real Return Fund iCont)

Tha Sollewmg & & Sermrmafy by counbinparmy of the ksl vahee of Baiowngt ol (this Frdestng Traasacton: ind collatecsl pledgediiieereidh &5 ol My 31, 2005

{#]  Securities with an aggregate market value of $12,700 have been pledged as collateral under the lermis of the following master agreemends as of May 31,

028,
Reporchase
A grosmant Payable for Tiedml
Procesds Havaris Payabla lor Bomewings and
toka Fapuichasa Sale-Buytrack Fayabla fer  Ogher Finascing Collateal

Courarparty Racaived lgresmasts Transactions Short Sales Transactions  Pladgediaceived) Not Exposurs™
CebalMuisl Hepushase Asreanen
JF3 { 0§ 126751 % ' ¥ 03 1126151 % 12,708 i lis]
Total Baerowinge sad Dihar Fimancing Tramactions _ § 0§ 12615 & 01§ 0 & (12615

 FINANCIAL DERIVATIVE INSTRUMENTS: EXCHANGE TRADED DR CENTRALLY CLEARED

Umernalized
Expiration fed Appreciationl Vati Margin
Desciiption Typs Month Contracts  iDepinciation] fssat Liability
% Maath ELUR irnaeeat Rata Seprember Fununer Limg [T o] [] n & 1 4 [i]
FMaath ELRIBOR Iroateat Raoe Septembed Futonit (s b 381 ] ]
Raitaks Dovesareenl 10-Yisi Band June Fuluies Lioag NS 7 7 3 o
EoroBbl 5-Year Nate Juoe Fuswes Long &S L] 1 1 1]
EurpETP 1 0¥ Bond June Futere Long NS B (1] 3 1]
turo-Bued 10-Yoar Bosd June Furaie Shart 062 ] " 0 k]
! Bond June Funees Shar ] 151 ] L 1]
-Yisar Mot Jurst utunes Shait 5 B 3 B ]
U3 Tessery 2-Yeaur Hote Septomber Futee Shart {115 b 2 [ ] 151
U3 Treasery 5-Year Hoie Septembar Funss Shart i i 6 (1] (] i
15, Teewwary 10-vear Mot Sepoember Funoer it I e H (& ] !
U5 Trestary 20-Year Bord Segracnber Futuhe Shait 12 ¥t o 550 1 1]
U35 Treasary oz 18-Year Rale Septanber Futoier Long 092075 bl | i) 2 I}
U Treansry Ukra 303-Year Bond September Futsns Long 0o B 5 1] (1]
Total Futures Contracks § (651 i L[V |15
| ¥
Unrealized
Payfeceim Maturity Ketional Markat Ape bieas) Wagiation Margin
Figating Rate Flizating FRate ladax Fined Rate Amunt Wl IDegreciation] 3L Linbality
Pay E-blarth EUREDA 0 00 1] m L [£!] ¥ L] -1 0
ey B-Masth EURBTR 0 B50% m iz 4 ] 1
Py [ BE0% 1 il ] ] 0
Py 1. 000% m 5 ] ] g
Pay 1,000 Lo it L) o ¢
Py B-Masth EURETR LM% §E00 : L} ] g
Py B-Math EUIREIR 135 e il ] [t
SR ENE B-Masth EUREDR 13 i ] B ] i
Fagaun B-Moah FUREDR 152 i 7 ] 3
Famopip G-Maath EURETR i | 1} 09 q ] g
Pt B-Whanth EURSTA 30 i L] ] i
Tmcenan Bk of Mgan Uncolstealied
Cwvaright Call ate 0 £50% 1= v ¥ 05T g 4 ] i
Fiacany Bannk of Jagan Ungola eraland
Orviraghe Ll Raii 050% 1N 40000 [ 1 o i
Py Enterita Eurazee HILP Ex Tobaczo
Ut pvmed Sarms HSA 00005 ST EUR i} 1 m ] i
Pay Emroatat Eenapooe HIDP Ex Tobacoo
Unrmand Sanas HSA 0000 [ 100 1 i il 1
Saw pwmpany ng mete el Fingort: | My 31, 2005
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Schedule of Investments PIMCO Real Return Fund iCont)

Unrealized

PayReceium Maturity Kotional Markst A ppernciaties) Wamiakion Margin
Huating Ratn Flaating Fate lagdax Fiued Rate Dats At ls'alf= |Degreciation] Agaat Liability
Pay Emuta] Euramoe HIDP Ex Tobacoo

Urrewered Sorms HSA ilisi} iy e EUR i} ] 1 5 i 3 03 3
-] Eeronzat Evramese HICP Ex Tabaesn

st ewmieed Sdrs 3 oo s | i} bl 1 1] 1
Py

i} SASE 180 k- i2i ] D
g o]
00e0% (' T i : ] ] G

e

Uniowed Serms HSA 00e0% {10 13 ] 1 ] 0
o ] Eurcat Eurapone HIDP Ex Tobaczo

Unimvsed Sares HEK L000% TR0sT 08 LK L] ]
Pt Eareat Euramese HIDP Ex Tobeczo

Ut eveied Saries HEA 0000+ L ] ] ]
Py Secyrnd Dvemegiit: Fngacng Rate 4 BIGH 5 3 i (] ]
Py Seciend Dunmght Freseing Rare IR15% (¥ ] ] ]
Pay Setiesd Uveinghr Frsscng Rans 4 507 2 [11] o i
Pary Secursd Dveinaghl Pty Rane 3 000% i 1] n i}
Pary Secured Dvemaght Fnsacing Rate 1 7503 {105 15 1 D
Pay Secorsd [vemight Franeng Raite 2300% X 1) k] 1 ]
Fiacay Secwrpd Overnaght Frasging Rate 4 150% i H 2 1 g
Faene Secwed Dvemght s Rate 3 T50% 5 1] ] ] 1] 1]
Baene Serwred Dvemigitt Fnascing Rate 15 1,1m Bl 13 ] 1l
e Secursd Dvemagi Fraseing Rate 150% ] b 2 ]
Pk Secured Dvemght Frasges R LB g LFi () ] g
T B E Secured Dvisrmiil Frascng Ras 2 BES% 100 142 45 1 0
R e Secursd Dot Franeng Rata 3 50% i L1} n 1B ] D
Facany Secorpd Dvemight Fnascineg Rate 32505 A 3 12 1 g
P Stering (wwmghn nierbask Axvrage

Fae 35005 03 B2 GBF 1AM [k im i 1
aresr 1 Read Prics Indin 010003 iy i g ] s 1
Recaae L Aetanl Price Index 0 D0o% e m 2 2 1 i
Firane U5 CA Urtee Congermers NGA e 9005 ] 400 X i ] 2
R e 125 CPY Urbs Canssrmars N5A 000 im : ai 0 [t
TR 15 CPY Urkasy Consaredrs NEA 000+ 4 o ] ] "
i e U5 CP Urten Congarmdrs N5 [L0e03 im 1 i (] i
Feesp 155 CA Urban Conssrmers NEA nno0s 11} i 21 (] i
Pasy ! i) i 4] LB i ] @
Py U5 G Urtws Consomars NSA 0.0e0% FilLl W L] ] G
Py 155 G Uttt Cotsarratrs NEA oo m 12 i ] 0
Py 15 CH Usbos Corsarears NEA [ Do 1m n 1 ] 0
Pay 13 CH Urben Conzomers NEL [ Do H B 7 ] 17
Py 125 CPY Urtawy Conmpmany NSL 0 B0 P 1 H h 1] 1]
Pawy L5 CFY Listun Consarrart NSA L0e0 Lo g 1 (] G
T ene 155 C Urbi Cotmwriars NEA 00o0% fLe 1105 iz2n o i
Reteae 155 CP Urbass Consermars NIA 0020% Hi 153 (L[] ] i
B gt L5 CFY Urbem Corsomirs NEL [ 0003 I (1] 1 (] il
Pay L5 CFY Urboe Comeormars N5A e+ i ! 12 1 4
Total Swap Agresments 4 126 § F1il § 2 % |5}

Tha follgwing = & semmasy ol tha mariont vk sad viraten meepn of Exchange-Traded or Centrally Clsared Fingecal Dematue Instruments i of May 31, 1075

Cash of $533 haa been pledged a8 collxteral for exc hange-traded and Sentrally cheared financial desivative instruments as of May 31, 2025, See Note B,
Master Netting Amangements, in the Notes 1o Financial Statements for more information regarding master nefting anangemasnts.

Financial Desiaation Assats Financial Derivative Liabilites
Variatien Margin Wasiaticn Margin
Market Valus Assnt Market Valwa Liabality
Purchassd Svaap Writtan Svvap
Options Furlures Mgrssments Tatal {ptions Fubmes Aproemants Total
Total Exchanpe Traded of Comtrally Claared § [ 10§ Fr i 3z & L 3 (051 & I5) & {201
Saw pwmpany ng nete hewa] Fingort: | My 31, 2008
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Schedule of Investments PIMCO Real Return Fund iCont)

| FINANCIAL DERIVATIVE INSTRUMENTS: OVER THE COUNTER

Currency te Currency o L lized Appracsationlispreciation]
b Didivered tm Rocoived Assat Liability
EUR ] 1008 ] 1 H I}
FEN M i 1]
5 EUR 558 [ 0
EUR H 4 ]
1} [11]
GEr i 0
JPY 2 1]
[V I}
[KK [ ]
4 FiR g 0
KK L] L 1]
PEN 1 I}
A0 g [
JFT i 1]
§ Bl g 1]
I [ 2
ALID L] i 1]
JP 2 1}
KK g ]
BEp 1 g i
JPY E205 q 0
& [ CAD ¢ i}
kL M g 0
CAl -] £ g 0
JFY 4502 1 g i}
il 168 5 1 U
L L] Y 1,0 [ ]
JF 2276 3 s i 0
EUR F] -] [ 8
[ 1.4 ELE | 1 0
GBP 3 i ¢
GBP ¥ 4 g 0
UkG JFY 1,383 ] & 1]
UAS £ 10 I 1409 @ i
LS 1 1jp. JFi 1,485 L] 13 1] 1]
Total Forvard Foresge Currency Contracts ] 1] ¥ 13
PayiRaceive [Exsrcisa  Expirati Naticmal Premi Marhat
Countsrparty  Descripfion F linartimey Rt I Floating Rate  Rats Dt Aamaunt™! (Fecesand] \alus
ERL Lt B-Wonth EUREBIR Fecerve FEL L 100 H m H 1
&L Pet B-Konth EURBOR Fay 243 100 m |
SLM Ll £ Blzaih EL =] Focesn 2350 1,800 16|
LM %4 G-lelemath E A Fay bkl 1,80 161
WYL Ca8 - 000 0 Yoot v & Swrid &-Morth EURIEOR [i= 1 Bl &0 ai
WIYT Pt - OTC 10-Year |tares] Rate Swap E-Rigath EURE0R Fay 1Bl &40 1] &1}
L jbrd] ¥ 143
Inigial Expivats Notional P Markat
Courtarpary Diserigti Indes Fleating Rate Date Amousit” iR wived] Valun
SLM Cap - T CPALERI) Inche: Wi of | Finad Indecorataal fadex - 1] - 3 000%._ 0] BN 5] £ 114] [l [CT]
Total Written Optisng 4 166) ¥ Ha|
Sew scompany mg mim heweal Fagurt | May 31, 2005
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Schedule of Investments PIMCO Real Return Fund iCont)

Tha Sollswm & & Sermrmady by counbinparmy of the madksl vihee of OTC Srincal dewalve sstneness and collatenl phadosdTeecived | ot of My 31, 2075

Finaste ial Darivative Az Fenaneiad Dnirentive Liakilitie

Foreard Forvarnd

Farsign Tatad Faraign Tatal NeiMarket  Collateral

Caxrancy Purchased Swap Drvar tha Curraney ‘Written Sweap Over the  Valua ol OTC  Pledged’ Nt
Eumﬂ!rgln Contracts EIE'uns ﬂgr\-mlnh Countar Contracts 'I]ﬁinm iumnu Comnln Darivatives  {Recaivad] Ellﬁl"L
oA ] ] 13 1} 1 1] 1 ! | 1] L] ] 4 b 3 ] ] 1 A | L ] 1
BF5 2 1] 1] 2 m ] ] 1 1 1 1
=L o i} o o ] [F] o (K] (Fd] 0 3
55 0 I} I} I ] il 0 ] ] q ]
e B [} ] B 12 ] ] i} 4 o i
oL [t} 0 0 0 o (=2 ] ] i (k1] ! IH
JPM 0 o i I} ] n il ] ] 0 g
WBC 0 I I I} ] il 0 il 1] 0 a
W, d i} i i} ] Hd] ] it (1] 8 |}
| 1 i ] i} ] 0 0 ] ] 0 g
LY | 0 0 I ] o ] 0 1 i 1
558 0 i il I} o n 0 ] 1] b 8
Uks 1} 1] 1] 1] i} ] ] ] D 0 il
Total Over the Counter § o § o ] 0 (] ] 51 WA ¥ 1] L 1

FAIR VALUE DF FINANCIAL DERIVATIVE INSTRUNMENTS

Tha following & & semmarny of the fr valgrtion of the Fyed's denathe msementy oriod By ik eepeserg. Sow Nate T, Prngspal ared Oibar Bk, n the Netes v Fsarcial Statementy on mzks af the Fund

Fair Walues of Financial Derivative | om the B o Aisets and Liabilites as of May 31, POZ5:

Dierivatives not accountod lar a5 hedging instrements

Farpign Inteduest
Commuodity Credit Equity Cusrency Ratn
Contbiacis Contracts Cantracts Cantracts Cantracts Total
Financial Derirative Instruments - Assats
Exchange-traded or omliady cleansd
Funemg § 1] | 1 i i i a § ] £ 1]
Swap Agrasmanis i] i] [ g ezl n
] 1] i 1 § i 3 0 3 32 § 32
Dvar the coushs
Formard Formge Cemengy Contnens 4 i] i) 1] § [ § 1§ § ] § ]
3 ] { 1 ) 1 i 12 L 1 § 41
Financial Desivative Ingtruments - Lishilities
Ehange-raded of comnady clad
Funtares ¥ a 5 1 H g § v § 1] L [4L1]
Smap Agieements 1] 1] 0 1] 151
3 1] 3 i i [ £ g i £ i
Dt tha cottee
Forwaid Foimgn Coineacy Costraces ] 1] | 1} § [ § 3 § ] i i
Witten Dgtioes a 1] [ 0 [L.5:1] 4E1
¥ ] H ] 3 1 ' i [ 1481 [ 23T
§ 1] % 1 [ § i § |BE § 1
Sew secompany mg mim heweal Fagert | Mary 31, 2005
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Schedule af Investments PIMCO Real Return Fund iCont)

The Effect of Financial Desivative Instruments on the 5 tatements of Operations for the period ended May 31, 2026;

Derivatives not accounted for as

Farmipgn Intermst
Commodity Credin Equity Cugrmney Rata
Conbiacis Canliacis Cantracts Cantracts Cantiasty Twtal
Waf Fnalived Gain (L) an Faancal Deresative Ingirumants
Exchange-traded of conirally cleared
Wi Cpiacs 4 i] ] 1] § 1] § g § 5 § 5
Funere ! 1 [ . nam 1nan
Swap Agisertanls 1] 1] [ g 1151 1814
3 ] 3 1] § [ § g § (283 § [Fed]
Char thia coutne
Forwmand Faitegh Comiaty Dosirst: 3 1] -] 0 5 [ 5 153 L ] § ]
Wigten Dphass 1] 1] 1 0 4 L]
¥ 1] 4 1] i 1] & 153 § b § [1==1]
] ! i 1 H [ § 143 § 230 § 13321
%at Changa in Unsealiced A ppreciation [Depreciation] on Fimancial Dwivative Instruments
Exhange-maded of comirsly claaied
Funtered ¥ 1 | 1 i G L g § L} L L]
Swap Agreemants a 1 [ z 2 418
3 ! H d 1 " } 0 § h ¥ 1]
Dhoet thi boastlee
Feeward Fatmgs Commncy Contracss 1 1] | 1] § L1 L 27 L] (] 8 n
Wirtten Ogooss i] 1] L1 i [ 1]
§ 1 H i H [ H pii i 16 § 14
4 i] 4 i § & £ n £ 51 5 g

AR VALUE MEASUREMENTS

That faliwg o 8 semarrafy of the e valuiiees st ondng ba the wpets wied & of May 30, 3075 i velesg thi Fosd s as0ets and b

Fair Valus at

Category and Sub-categery Lewml 1 Loved 2 Lerwnl 3 0531 (x5
Investments in Securities, at Valus
Corporade Bands & Neom
Banicrg & Finarcs ¥ [ 4 # [/
Uit i ]
15 Gowern 1] m
5. Treasuny OH 1] ]
kerizage-Eaciond e ] ]
Eaet-Bacied Secontiee ] ]
St i Hepis ] ]
Shadt-Teem lastiuminls 0 0l
Tat ivesirenily [ 0 4 ¥ ™3
Finanelal Derivatvan Insfrumants - Asgats
Ectarga-traced of conialy fiared L) - 1] ai
Dy 1kl € gus e 1 10 a 11
3 1 H 5 8 [ 4l
Financial Derivation Instrumsnts - Labilities
Exzhangi-unced or ol dheared 18 1 ]
Dvis 1k Gounler [ [afl !
§ i H Bl & [ il
Tetaly i 4 54 ¢ 00§ 5i4n

Thaeen warn na sgndican! trancters moy or out of Level 3 iy the pend snded May 31, 0TS

Saw pwmpany ng mete el Fingort: | My 31, 2005
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2024

31

2024 31

55,377 8,136
0 0

52 8

15 2

2 0

496 73

29 4

26 4

TBA 2,219 326
0 0

153 22

0 0

58,369 8,576

12,440 1,828

81 12

68 10

13 2

0 0

TBA 6,020 884
0 0

0 0

111 16

0 0

15 2

8 1

1 0

8 1

0 0

18,765 2,757

39,604 5,819
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60,852 8,940
0 0
42 6
(64) ©)
0 0
39,604 5,819
2,029

19.52 2,868
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31

1,979
14

1,993

178
99
91

658

1,034

959

(828)

57

346
(12)

(437)

321

(117)
®)

200

(237)

722

190/361

291

293

26
15
13

97
152
141

(122)

51
@)
(64)

47

an
@)
29

(35)

106



EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)

2024 31

959
(437)
200

722

(1,204)

(482)

40,086

39,604

12
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141
(64)
29

106

Qa7

1)

5,889
5,819
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2024 31

722 106

(66,899) (9,829)
63,938 9,394

23 3

(348) (51)

555 82

(18) ®

TBA 446 66
(24) O

(34) (5)

13 2

TBA 979 144
24 4

() )

828 122

(57) ®

(346) (51)

12 2

() )

(321) “n

117 17

5 1

551 81
1,319 (194)
(1,155) (170)

192/361



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

1,194 175
(2,363) (347)
215,943 31,726
(213,645) (31,389)
1,936 284
(1,940) (285)
1,125 165
(30) 4)
61
31
634 93
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2024 31

19.16
0.46
(0.10)
0.36
0.00

19.52

1.88

39,604

2.61

0.95
2.42
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2,815
68

(15)

53

2,868

5,819
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2024 31

2001

2017 29

PIMCO

2006

JITF
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US GAAP
US GAAP
US GAAP

JITF
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JITF
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JITF
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S.C.A. BBH BBH
BBH
2020 FASB LIBOR
Accounting Standards Update ASU 2020-04
848 ASU 2020-04 2020 12 2024 12 31
2021 2022 12
FASB ASU 2021-01 ASU 2022-06 848
LIBOR ASU
2022 FASB ASU 2022-03 820
ASU 2022-03
820

ASU  2022-03 2024 12 15
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CDO CBO CLO
CBO CLO CBO
CLO
CDO
CDO
CBO CLO CDO
CBO
CLO CDO
CDO
PIK PIK

2024 31

209/361



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

GNMA
FNMA
FNMA
FHLMC FNMA
FNMA
FNMA
FNMA
FHLMC PC
FHLMC
PC
2019 FNMA FHLMC TBA
UMBS
TBA FNMA  FHLMC
TBA
TBA
TBA
FINRA TBA
TBA

TBA TBA TBA
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0.0 0.35 0.0
0.5 0.375 0.5
1.0 0.40
1.0 2.0 0.425
2.0 0.45
0.0 0.08
0.0 0.5 0.085
0.5 1.0 0.09
1.0 2.0 0.10
2.0 0.10
0.0 0.32 0.0
0.5 0.42 0.5
1.0 0.52
1.0 2.0 0.545
2.0 0.57
0.0
0.35 0.0 0.5
0.375 0.5 1.0
0.40 1.0 2.0
0.425 2.0
0.45
0.0
0.08 0.0 0.5
0.085 0.5 1.0
0.09 1.0 2.0
0.10 2.0
0.10
0.0
0.32 0.0 0.5
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Statements of Assets and Liabilities e
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Statements of Assets and Liabilities e
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Statements of Operations wons Yeae Ended May 31, 2024

Mty Blonel PIMICT) el PN Smann
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Statements of Changes in Net Assets won
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Statement of Cash Flows PIMCO Real Return Fund Yese Ended May 31, 2004

Cash flows from operating activities:
et incrsase [dacreasel in net asets resulting from operabons ] m
Adjustmenis to reconcile net increase (decrease) in net assets resulting from operations to netf cash

provided by operating activities:

IPuciass QgL e Scunlies [t
Proceads from sales of long e sacueities 63,508
|Purchazes] Salas of shon:term meruments, net &
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555
e ’ i 1181
lincreasel Decrease n recenvabie for imvestrmants sold o
X LR
Decreass in recanabie Tor THA imestmems sold 440

o
=l

| Incrigsys

Inzraerse [Decrease) n payable lor invesiments purchased 11

Increzss (Becreass) in payable for THA investrments purchasad arg
I ressrss [ 14
I resirsts [ ecrec e m
et realized (g logs on mvestm sacalies )

Mt reakzed (geani los3 on echanget i or centrally cleared financid desnannmg matnumenss

ind |cgnrsd loss o Ot T Coun it ferdsncsasl Qmvalndg nstrument s

MNef reskeid [Giecd liss of ohedn turfanty 12

Met changa in unneslieed [aporecation] depraciation on Fwvestments i scunitos L

PFaydowm igainl los

iion [Recretiond on ivestments 12

Met amoeti Lt
Net cash provided by (used for) operating activities 11,1651
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Statement of Cash Flows PIMCD Real Return Fund jzont)

Cazh flows from financing activities:
Procesds from units soid

Procends ir

11 I D

|Paryrmeiis) on never sa rip
Proceads irom sisbuybac
e

|Pearyrmemsh on sale-buybadk fransscuond

Net cash provided by (used for) financing activities

=5 ]
1 oan
12

Net increase (decrease) in Cash and Foreign Curmmency

Cash and Forelgh Currency:

Bagprung of yoar

End of yier

L]

Supplemental disclosure of cash Mow infermation:

Intigs pand dumning Thi yeds

fied a5 Line

Saen scrampangisg i

& T i o heeroawing dhinng 1ha e
agrehcant amount o hormwwing duning The year,

234/361

Rl Rupors | oy 31

wine



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

Financial Highlights
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Notes to Financial Statements

1. ORGANIZATION

Each Fund discussed in this repont (each a "Fund® and collectrvely, the “Funds”), which abso includes each class of units of that Fund (each a "Class” and colleciieely,
the “Classes™], 15 2 senes tust of FIMCD Bermuda Trust (the " Trust™), an open-ended urt 1rust established under the laws of Bermuda a5 a mult-series trust pursuans
to a trust deed executed by Winchester Global Trust Company Limited on August 8, 2001 (as amended from fime to time, the “Trust Deed”), Effeciive as of the close
of business (Eastem time} on September 29, 2017, Maples Trustee Sesvices (Bermuda) Limited (the " Trustee™) was appointed as trustee of the Trust Pacilic Irvestment
Management Company LLC {"PIMOD", thee " Manager™ of the "lrestment Adviser”} is the sporsor of and was tespansdile fod stucturing the Teust

The Trust is subject 1o regulanon and supendsion a pronaded for in the Imvestment Funds A 2006 and related rubes relating to standard funds
The terms ¢f the Trust Deed confer upon ghe Trustee, with the cansent of the Manager, the power, in the future, 1o establish further Funds in additon 1o the Funds
currently in operation a5 of the date of this repart

References wo unithelders (each, & “Unithalde:™, and collectvely, the “Unstholders™) m, o units (the " Units™) of {or an imvestment in), the Furd shall mean Unitholders
of the Fund who hold Units, or Classes of Units {as applicable), which are attibutable to that Fund

The Funds presented in this report ase [sted below:

Fund Offared b=

PIMCD Bermeda Fanssgn Eow Duaton Fusd Cetlied oy 1o fuads with 2 Fend of Fends”™ stnetuie, 54 de'lved m fhe il of the |avestmmnt Tosts

PMED Bermgda U S Lo Derata Fod Azvaciaion, Japan, o0 19 funds with a pmilir strecune o @y oohar uadctien

PN Emergng Markens Bend Fand LATR

PINCD Emergueg Mackets Bond Fend [Yee-Hedged]

AMZD Emarging Markes Bond Fend B

FINICD Rl Aetuats Fund Drfferied 1ot ievvnertons i Jaguaa bry vty o pable elanng hisugh & detiutas  Japas, wnd may
b otiered 1 other insestors ot the deorben of the Manager,

PMCO Short-Term Strategy” ([Hfered to neted mvestons i Jepon by way of pablc offering thesogh 2 detributor and'ar 2 sales
Barefing company in Japan, and may be affered m other wwessrs ot d decresen of the Manager

PINGCID Emvargpng Markars Bend Fand (M0 {rtfered cedy bo ether Forsks e carve & a0 utdeehing iviament vificle for such Fands

wnif LT e o e FRLACT S P St v e o SRR s Yo " FrLe, i e o e o P ievienrrer s Lo I, 550 Al AR J SN SO o % O jaethTen
[ O (e o PRUT St s vty o il vl 0 SO Pl 0 S T PR PR iy O e Py

Units. of the PIMCO Real Return Fund, and AUD, IPY, and USD Classes of PIMCO Shert-Term Strateqy have been registered under the Financial Instruments and
Exchange Law of Japan, Umits of each of the remaining Funds and the C (USD), ) (0PY), and J{USD) Classes of PIMCO Shon-Term Strateqy hawe nat been and & not
currently expected o be registered urder the Finandal Instruments and Exchange Law of Japan. Accordingly, such Units of these Funds may not be, directly or
indirectly, offered in lapan ce (o any resident in fagpan, except in compliance with applicable lapanese ks and requlations

2. SIGNIFICANT ACCOUNTING POLICIES

The follewing 1s a summary of significant accounting poficies consistently followed by the Trust in the preparation of its financial statements in confaemity weth
accounting principles generalfy accepied in the United States of America (1S, GAAP") Each Fund is treated as an imvestment company under the repanting
requirements of U5 GAAR. The preparation of financal statements in accordance with U 5. GAAP requines management to make estimates and assumptsons that
affect the reported amounts of assets and liabilities and discloswe of contingent assets and liabdities a1 the date of the financial statements and the reposted amounts
of increasis and decrieases ih fet xsets from apetations dunng thee reparing pericd. Actual results could differ from these etamates

[a) Acquired Fumds The Trustee and the Manager may apply all o a pestion of the assets of FIMCO Emenging Markets Bond Fund (ITF), PIMCO Emengeng Markets
Baoed Fund (Yen-Hedged), and FIMCO Emerging Markets Bond Fured I {each referned to herein as a "Fund of Funds™ or the "Acquaing Fund”, which imvests in other
Funds} 1o the respective credit of the PIMCD Emerging Markets Bond Fund (M) {referred to herein as an “Acguired Fund{s)® ). Any assets so applied will be held in such
Acrguined Fund(s) as o received directly. Whese assets are 50 applied, the Acquired Fundis) wil record the issue of Units to the relevant Acquinng Furnd at the ssue price
pet Unit of such Units and will reputchase such Units at the repurchase price per Unit of such Units at the time of repunchase

Ratios shown in the Financial Highlights do not include expenses of the Acqured Fundls). See Note 3, Fees and Expenses, for further indormation regasding fund fees,
a applicable

[b) Securities Transactions and Investment Income Securles Yansachans ace recarded as of the trade date Tor nandial reporting puipeses. Secunties puichased of
sold on a when-issued or delayed-delivery basis may be settled beyond a standard setthement period for the secusity after the trade date. Realized gairs and losses
froom securitses sold ace recorded on the identified cost basis. Dividend income is recorded on the ex-dvidend date, except certain dividends from loreign securities
where the ex-dhvidend date may have passed, which are recoeded a5 so0n a5 3 Fund is infgrmed of the ex-gaidend date. Interest income, adpusted for the accretson of
descounts and amortization of premaums, is recorded on the accual basis from settlement date, with the exception of securties with a forward starting effective date,
where interest incame is recorded on the accrual basis from effective date. For convertible sequnties, premiums attrbutable 1o the comversion feature are nat
amortized. Estimated tax kisbilities on certain foreign securities are recorded on an accrual basis and e reflected as components of interest income or net change in
unrealized appreciation (deprediation) on imeestments on the Statements of Operations, as appropriate. Tax liabilities realized as a result of such security sales are
reflected as component of net realized gam (lass) on investments on the Statements of Operations. Paydown gains and losses on moatgage-related and other

Lemaal Repary | My 31, 2004
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asset-backed secunities, if ary, are recorded a5 companents of interest income
o the Statements of Cperations.

Debt chligations may be placed on non-accrual status and related interest
incoene may be reduced by ceasing cument accruals and writng off interest
recenvable when the tollection of all or a portion of interest has bacome
doubitiul based on consistently apphiad procedures. A debt oblsgation is
remaved from non-accrual status when the issuer resumes interest payments
or when collectability of interest is probable. A debt obgation may be
granted, in certain situations, a contractual or non-contractual forbearance for
interest payments that are expected to be paid after agreed upon pay dates

[el Cash and Faraign Correney The financial statements af each Fund are
presented using the currency of the primary economic emaranment in which it
cperates (the "functional curtendy™). The functional currency foe each of the
Fumds is listed in the below table

The market values of {oresgn securities, cumency holdings and othes assets
and Babilities are translated =ite eadh Fund™s functional curenty based an the
current exchange rates each business day Purchases and safes of securities
and moome and expense iems derominated in foreign currencies, if any, ane
wansiated into each Fund's respectve functonal cumendy at the exchangs
rate inefect on the tramsaction date The Funds do not separately tepodt the
effects of changes in foreign exchange rates from changes in market prices an
secunties held. Such changes are induded in net realed and net changes in
unrealized gain ce boss from investments on the Statements of Operations
The Furids may imvest in foreign cutrency denominated securities and may
engage in foreign currency transactons exther om a spot {cash) basis at the
rate prevalhng in the curnency exchange market a1 the time o through 2
farward fiarsign currency contract. Realized foreign exchange gains ar losses
arigng Tram sales of spot foaeign cumencies, currency gans of losses rlized
betwesn the trade and setlement dates on sequnties transactions and the
difterence between the recorded amounts of deadends, interest, and foreign
withholding taxes and the functional currency equivalent of the amounts
actually recenved or paid are included in net realized gain of foss an foreign
currency ransactions on the Statements of Operations. Net unrealized foreign
eichange gans and losses answng Trom changes w fsreign exchange rates on
foreign dencminated assets and liabifities other than investments in securities
Pt at e end of the reposting penod ane included in net change in
unrealized appreciation or depredation on fareign cunency assets and
liabdkties on the Statements of Operations

The Met Asset Valoe ("NAYT) and total returns of certam Funds (or Classes
therecd, as applicable) are presented in the currency for which the NAY is
reparted (the ° NAV currency”) as detaled in aach Fund's Offenng
Memprandum (the "Cffering Memorandum™). Far the purposes of the
presentation of the NAY and the total return in the NAW asrency. the
beginning and ending NAVS are cemverted wsing the period begmning and
ending exchange rates, respectively, and distributions are coenverted wsing the
exchange rate at the time of the distrbution. See the fallowng table for the
NAY cwrency of each respective Fund:

NAY Funcsioeal
e Carmpncy Cormincy
« JIDR" Japmnese yen U3 doflr
& JiNAS
»  JiMH"
= JiTAY
L] JAZARY
PINCD Real Return Fund U5, dolar 1 5. dolier
PICO Shot-Torm Strategy
- AUD Bumtralee dollar LS. dolls
o [lUsD Japaness ym U5 dol
& Jiue Japanesa yen LS. doliee
a Jism Japanesm ym U5, doliar
«  JA Japaneas yon LS. dokiee
e 5D U5 dolar U5 doliar
* Tha Claes vt ligusdatead derng the repartng pened

/T MAV Carrency c

PIMGD Barmeds Fonmgn Low Durstion Fund lag yEn 15 doliwr
PIMC0 Bermeda U 5, Low Duration Fund Japanass yen 5 dolar
PIMCD Emerping Mawkorts Eond Fund LITH Japanase yen 115 dolier
PIMCD Emroaepreg Mesrkts Bond Fusd §M

« 1D US dollar 115, dolls
FIMEQ Emarging Merkats Bond Fusd (TenHodgedl | yen 115, dolw
PINICO Emaeging Maslosts Boad Fusd Il

= Al Jdapaness yen U5 doller

{d] Multicless Oparations Each Class of o Fund ofered by the Trust has
rights to the assets of the Fund equal o that of ether Classes of the same
Fund, as appicable, except for spectic assets and qains and losses dewsgnated
o Class relating to curendy hedgang operatsons. Income, non-Class specific
expenses, and non-Class specific realized and unrealzed capital gains and
losses ane allocated to each Class of Units based on the refative net assets of
each Chass of the respective Fund, as applicable. Class specfic expenses
currently include management, adwisony, administrative, agency, and
distnbition Jees, where applicable

f8) Distribwtion Policy The foflowing table shows the antiopated frequency
of distributsans fior each Fund. Dstributsons from each Fund may be dedansd
and distributed tg Unitholgers only upan the authorzation of the Manager,
which authanzation may be withheld at the Manager's discretion

Declared and Paid Monthiy:

Pl Emarging Markats Bond Fusd (5TH
PO Emerging Marksts Bood Fund [enH sigad]
PN Emergeng Merkets Bond Fund
FARECED Shart-Trm Sarategy
AP
ol L 1 111]

Declarod and Paid Dusrtely:

PIMCD Bermeda Formge Low Dumsteon Fend
FIMDD Bamad U S Low Duratmn fund
Deelarad and Paid Ansually;

FAMCE) Rieal Retsm: Fued

FIMGD Shor-Term Sirategy
= A

The Manager does mot expest to deslae distributions with respect to this Fund

for Clastes thareal, if applizabla), but may, in itx disoretion, declare and pay
diztributiens to the Usithalders a1 any time,

FIMOD Emergerg Markets Bosd Fusd (M)

Distributions, if ary, will genesally be made from the relevant Fund's (or

Class's, if applicable) net investment income. In addition, the Manager may
authorze the payment of net realized capital gains available for dissrbwion
Additional distributions may be dedared as the Manager deems appropriate
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Distribautions paid with respect to any Fund {or Class thereaf, if applicable)
will reduce the NAY of such Fund {or Class thereal, if applicable) At the
discretion of the Unitholders, cash distributions froen a Furd (or Class theeeaf,
if applicable} may either be reirvested i addmional Units of a Fund {or Class
thered, if applicable) oo paid 1o & Unitholder in cash Cash payments will be
paid in the BAV currency of the Fund Each Fund lor Class theseof, if
applicable} may dedare funher distributions if considered necessary in cader
to mantain a reasonable level of distibutions for a Fund (or Class thereed, o
applicable), In the event that thete is inadequate ret income and net realzed
capinal gans ta pay a distrbution of a Fund (of Class theresf, if apphcabile)
required by the Ofering Memorandum, the Manager may pay a distrbution
consisting of a portion of the capital of such Fund {or Class thereaf, if
applicable). Distributsons not collected wathin six years from their dise date
will kapse and will acone to the benefit of the relevant Fund (or Class therecd,
if :][:phl:,&:l!n:-:l

i} bezun and Repurchass of Units Subsequent to a Fund {or Class thereaf, if
applicable) commencing busaness, Urnts of each Fund (ar Class theneaf if
applicable) may be isswed by the Manager on a contnuous basis at the Net
Asse Vabue per Limit of that Fund {or Class thereaf, if applicable) at the time
of such issue, subject to the righs of the Manager or its appointed agent, in
the scie discretion of the Manager, to tempaorarily suspend such issue. Unless
stated otherwise i the relevant Offering Memorandum, for each Fund {or
Class thereaf, if applicablel, the rsue poce per Unit for such Uinits wall be the
Met Asset Value per Unit detesmined on each Dealing Day caloulated as set
farih below under " Determination of Hey Asset Valee™: peovided that, if a
request to purchase Undts in a form acoeptable to BBH is not received by
Brown Brothers Harnman (Luxembourg) 5.8 A ("BEH"} price to 1200 noca
(Eastesn time), the issue price per Unit of the relevant Fund {or any Class
thereod, if applicablel shall be the Ket Asset Value per Unit detesmined on the
reat Dealing Day

In the case of purchase of Units which are registered in Japan for direct
distribution in Japan, the purchase price of such Units shal be paid in cash
No puechase in kind may be aflowed for such Units. In the case of repuwchase
of Units or termination of the Funds in the Trust which are registered in Japan
for darect distribution in Japan, the Units of such Funds shall be repurchased
fram Unitholders in cash. No repurchase in kind may be allowed in such
Funds

Except a5 athersize provided m the relevant Offering Memorandum, payment
of the repunchase price will be made by the Trustee os its apposnted agent by
bank transfer generally within four (4) Business Days after the Dealing Day
upon which the repurchase nofice is recened, or deemed 1o have been
recensed, by BBH, although under cenain circumstances, payment may take
up toeight {8) Busness Days after such Dealing Day

Unless stated otheraise in the relevant Offesing Memorandum, the Funds are
nat subject to subscnption o repurchase fees; provided, haveever, a
distributor appointed in the purisdiction where a Fund is distributed may
chasge subscription o repurchase fees in such amounts as agreed with the
Manager and the Trustee

[gh News Acesunting Pronouncemants and Regulatory Updates |n Masch
2020, the Financial Accounting Standards Board ("FASE™) ssued an
Agcowsrting Standasds Update ("ASUT), ASU 2020-04, Reference Rate Reform
(Topsc 84E), which provides optional qusdance to ease the patential
accounting burden assodiated with tramsitioning away from the London
Interbank Offered Rate ("LUBOR™) and other reference rates that are expected
to be discontinued ASU 2020-04 is effective for certain reference rate-related
comract modidicatmons that occurred of will eccur duning the period Maich 12
2020 through December 31, 2024 In January 2021 and December 2022,
FASE msued ASU 2021-07 and ASL 2022-06, which mdude additional

amendments to Topec 848 Management is continucasly evaluating the
potential effect a discontinuation of LBOR could have on the Funds’
irpstments and has determined that it is unlicely the ASU's adoption will
have a matenal impact on the Funds” financial statements

In June 2022, the FASE issued ASU 2022-03, Fair Value Measurement {Tops
A20), which aflects all entities that have investments in equity securities
measured af fair value that are subject to a cantractual sale restriction. The
amendments in ASU 202303 darity that a contractual restriction on the safe
of an equity security Is nat considered pant of the unit of accoum of the equty
sequrity and, therefore, is not considered in measuring the fai vaue The
amendments also require additional discosures for equity secusities subject 1o
contraciual sale restrictions that are measured a4 fair valwe in accoedance
wath Tapic B20. The effectnve date for the amendments i ASU 2022-03 s foe
fiscal years beginning after December 15, 2024 and interim penads within
thase Tiscal years. AL this bme, management i evaluating the implications of
these changes on the financial statements

3. INVESTMENT VALUATION AND FAIR VALUE MEASUREMENTS

fa] lnvestment Valustion Palicies The NAY of 2 Fund, or each of its Classes,
as applcable, s determined by deiding the total value of portichio
ivestments and other assets attrbutable to that Fund or Class, less amy
lighilities, by the tatal number of Uinits outstanding of that Fund o Class

On each Fund's Dealing Day {as descnbed in the current OFening
Memorandum of the Trust), Fund Units are ordinanby valued as of the close of
regular trading on the New York Stock Exchange {"NYSE Close”™) Information
that becomes known to the Funds or their agents after the time as of which
MAY has been calculated on a particular day will not generally be wsed 1o
retroactrely adjust the price of a sequrity or the NAY determined earlier that
day i reqular rrading on the NY'SE dioses earlier than scheduled, each Fund
may caloulate its HAY a5 of the earlier closing time o calculate its NAY as of
1he marmally schiduled dote of regular trading on the NYSE for that day

Each Fund generally does not caloulate its NAY on days during which the
NYSE ts closed. Henwever, f the NYSE is dosed on a day it would normally be
apen for business, each Fund may cakoulate its MAY as of the nommally
schedulied MYSE Close Tor such day or such other time that eadh Fund may
determing

For purposes of cakulating NAY, portfolio secwities and other assets for
which maske: quotatons are readily available are valued a1 maeket value: A
market quotabon i readily available only when that quotation is a quated
price (unadjusted) in active markets for identcal imvestments that the Fund
can access at the measurement date, provided that a quotation will not be
veadily available if it is not refsable. Matket value is generally determined on
the basis of olficid dosing prces or the last reported sales prices The Funds
wll normaty wse pricing data Tor domestc equity secuities recenved shortly
after the NYSE Close and do rot narmally take inbo acoownt trading,
clearances o settfements that take place after the NYSE Close fnvestments
{oe which market quotations are not readily available are valued at fair value
a5 determined in good faith by the Manage: or persans ating at their
direction. As a genera princple, the {ar value of a secunty or other asset i
ihe price that woukd be received 1o sell an asset or paid to transier a Bability
in an ordery transaction between masket parbicipants at the measurement
date, The Manager has adopted metheds for valuing securites and other
assets in orcumstances whene market quotes are not readily available, and
Fas the respensibility for apphing the fair valsation methads. The Manage:
may value Fund parfolio secunties for which market quatations are nat
eeadily available and otber Fund assets utilizing inputs from precing senices,
quatatian reporting systems, waluation agents and other third-party sowrces
(together, * Pricing Sources™) A foreign (non-L15 ) equity sexurity raded on a
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fareign exchange or on mone than one exnchange is typecally valued using
pricing infermation from the exchange considersd by PIMCO 1o be the
peimary exchange, il marketvalue prcing is used, a foresgn {nan-U 5 ) equity
security will be valued as of the dose of trading on the foreign exchange, or
the WYSE Close, if the WYSE Close ocours before the end of trading on the
fareign exchange

Damestic and foreign (non-U S ) faed income secunties, non-exchange traded
derivatives, and equity options are normaily valued on the basis of quotes
chtained fram beokers and dealers or Pricng Sounces using such data
reflecting the principal markets far those securities. Prices obitaired from
Pricing Sources miry be based on, among other things, infermation provsded
by marke? makess or estimates of market values chizned from yield data
relating to evestiments af seaunties with simdar characteristics. Certann fied
imcome securites purchased on a delayed-delivery basis are marked to market
ity untl setthement at the ferwand setdement date. Commeon siecks, ETFS,
exchange-traded notes and financial demvative instrumenss, such as futures
contracts, rights and warrants, or options on futwres that are traded on a
national secuities enchange, are stated at the last reported safe or settfement
price on the day of valuaton Exchange-traded aptions, except equity options,
fubures and cotions an futures are valued at the setilement price determined
by the relevant exchange. Swap agreements ase valued on the basis of bed
quotes obtained from brokers and dealers or market-based prices supplied by
Pricang Sources. With respect 1o amy portion of a Fund's assets that are
imested in one of mare open-end management imvestment companies {othes
than exchange-raded funds ("ETFs™H, the Fund's BAY will be calculated
based on the NAVs of such investments. Openrend management imvestment
companies may include aifiliated funds

IF & fonegn (ran-U5 b equity secaurty™s value has matenally changed aiter the
dlose of the security's pimany exchange of printpal market but before the
NYSE Close, the security may be vialued at fair value based on procedues
established and approved by the Manager. Foreign (non-U 5 ) equity
secyities that do not trade when the NYSE & open ace also valusd at fas
value With respect to fareign (non-U 5 ) equity securities, a Fund may
determing the fair value of ievestments based on nbarmataan provided by
Pricing Seurces, which may recommeend faar value or adjustments with
refetence to other securities, indexes or assets. In considering whether fae
valuation is required and in detesmining fair values, the Manager may, among
other things, consider significant events (which may be considersd to indude
changes in the value of U.S. securities or securities indexes) that ocour after
the close of the relevant market and before the NYSE Clese. A Fund may
utilize madeling toots provided by thind-party vendars 1o determine far values
of fereign (non-U 5.} seounties. For these purposes, wnless atherwise
determined by the Manager, any moverment in the applicable relerence index
of msrument " zerg trigger” ) beraeen the earkier dase of the applicable
fareign market and the NYSE Close may be deemed to be a ugnificant event,
prompting the application of the pricing medel (effectreely resuliing in daily
fair valuatians). Foreign exchanges may permit trading in foreign (non-U5.)
equity securities on days when the Trust is not open for business, which may
result n a Fund's postiolio mmvestments being affected when Unithoiders are
Lznable to buy or sef Units

Seniar sacured floating rate loans for which an active secondary market exists
10 4 riiable degree will be valued at the mean of the last available bd'ask
priges in the market for such loans. as provided by a Pricing Source. Senice
secured foating rate loars for which an actoee secondary market does not
exist 1o a reliable degree will be valued at fair value, which is intended 1o
apprommate market value. Bn valuing a seror secuied floating rate kan ol
fair walue, the factors considered may include, but are not fimited to, the
fallowang: (a) the creditwonhiness of the barrower and any intermediate
particpants, (b} the terms of the loan, {c} recent prices in the masket fpe

similar Yoans, if any, and [d) recent prices in the market for instruments of
similar quality, rate, penod until next interest rate reset and matunty

Imvestments valued in currencies other than the functional currency of a
Fund aee comverted to the funciional cumency using exchange rates obiained
fram Pricing Sources. As a result, the valwe of sudh investments, and in turn,
the MAV of the Fund's Units may be aifected by changes in the value of
cusrencies in relation 10 the functional currency. The value of investments
traded in foreign markets or dencminated in curencies other than

the functianal currency may be affected sagrificantly ¢n a day that the Trust is
not open for business. As a result, to the extent that a Fund holds foreign
{non-L1 5. ) imesements, the value of these imestments may change at tmes
when you cannpd purchase, redeem of exchange Units and the walue of such
it will be reflected in the Fund's rext caboslated NAY

Fair valuation may require subjective determinations about the value of a
security, While the Trust's polices and procedures are intended o result in a
calculation of 3 Fund's NAV that farly reflects security values a5 of the time of
pricing, the Trust cannot ensure that fair values determined by the Manager
of pesand acting 3 thes direction would acourately reflect the prge that a
Fund could ohtain for a secusity f it wete ta dispose of that security as of the
tirese ol pricieg (For instance, w2 fanced oo distressed sale). The proes uted

by a Fund may differ rom the value that would be realized i the securities
were sold

%] Fair Value Wisrarchy L 5 GAMP describes fair value as the price that a
Fund would recene to sell an asset or pay to transler a hiability in an codery
transactoon between market participants at the messusernent date. It
establizhes a fair vaiue hierarchy that pricnties inputs to valuation methods
and requares disclasure of the Fair value hierarchy, separatedy for each major
category of assets and liabilities, that segregates fair value measurements into
bevels (Leved 1, 2, 0r 3) The inputs or methodology wsed for valuing securites
are not necessarily an indication of the risks assocated with investing in those
securities. Lvids 3, 2, and 3 of the fair value hiecarchy are defined as Tollows:

= Level 1—Juabed prices (unadjusted) in active markets or exchanges for
identical assets ard liabilities

= Lewel 2—Sigmificant other observable inputs, which may include, but are
et limited 10, quated preces far similar assets of Babilities i markets that are
active, quated prices for identical or similar assets or liabifities in markets that
are nat active, inputs ether than quoted prices that are cbsenable for the
assets or [sabilities {such as inberest rabes, yield curves, volatilibes, prepayment
speeds, |oss severites, credit risks and default rates) or other market
correborated inputs

= Lewel 3—Significant uncbiservable inputs based on the best information
available in the circumstances, to the extent chisesvable inputs are not
available, which may intdude assumptions made by the Manager or persans
acting at their direction that are used in determining the fair value of
investments

#issets or kabilities categorized as Level 2 or 3 as of period end have been
transhemed between Levels 7 and 3 since the prior period due 1o changes in
the method utilized in valuing the investments. Translers from Level 3 to Level
2 are a result of the availability of curent and reliable market-based data
provided by Pricing Sources or other valuation technigues which utilize
sigraficant observable mputs

In aecordance with the requirements of LS. GABP, the amounts of transfers
in and out of Level 3, if matenal, are disdosed in the Motes to Schedule of
Ivesiments for each respectove Fund

For faer valisations usng significant uncbsesvable irputs, U S GAAP requires
1o disclose tramsfers into and out of Level 3 of the fair value hierarchy and
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purchases and issues of Level 3 assets and Eabilities duging the period
Additionally, U5 GAAP requires quantitatre information regasding the
significant uncbservable imputs wsed in the determination of Fair valye of
assets or lisbilites categonzed as Level 3 in the fair value hoeranchy In
accordance with the requirements of U5, GAAP, a Tairvalue hierarchy and, i
materal, details of significant wncbservable inputs, have been included in the
Motes to Schedule of Imvestments for each respective Fund

e} Valuation Techriques and tha Fair Walue Hisrarchy

Lovel 1, Laval 2 and Lavel 3 trading assets and trading liabilities, at

fabr value The valuation methods {or * techniques”) and significant inputs
i i determimng the Ta values of portiolio weounties of ather atsets and
liabilities categonized as Level 1, Level 2 and Level 3 of the fair value hierarchy
are a4 follows:

Commen stocks, ETFs, exchange-traded notes and financial denvative
instruments, swch as futures contracts, rights and wastants, or options on
futures that ae traded of a naticanal securites exchange, &e stated at the
last reposted sale or settlement price on the day of valuation To the extent
thesie secunties are actively traded and valuation adjustments are not applied,
they ate categorized as Level 1 af the fair value heerarchy

Imeestments in registered cpen-end investment companees (other than ETFs)
witll b valued based upan the NAVS of such irvestments and e categanged
s Lewel 1 of the fair value hierardhy. Investments in unregistered open-end
ivvestment companies will be caloulated based upon the NAVs of such
imvestments and are considered Level 1 provsded that the MAVS are
chsenvable, caboudated daily ard ane the value at which bath purchases and
sales wall be conducted

Fised imcame securities including carporate, canvertible and municpal bonds
andd notes, U5, government agencies, U5 reasury obligations, soveregn
tssues, bank loans, convertible prefenred secunities, non-U.S. bands, and
short-tzrm debi instruments: (such 25 commecial paper, time deposits, and
centificates of deposiz) are normally valued en the basis of quotes cbtained
feom Brokers and dealers o Precing Sousces that wse broker-dealer quotations,
repaied trades of valuation estamates from thelt interndl pricng madels. The
Pricing Sourges’ intemnal models wse inputs that are cbservable such a5 msuer
detaete, mtenest rabes, yebd curves, prepayment speads, credd fiskslepreads,
default rates and quoted prices for simiar assets. Securities that use similar
valuation techniques and mputs & described above are categorized as Level
7 of the fair value hierardhy

Fied income securities purchased on a delayed-delnery basis or as a
repurchase comamiment in a sale-buyback ransaction are marked to market
dlaily until serlement at the lonward settlement date and are categonzed as
Lireel 2 o thoe Fair weadlune e ae chry

Maogage-related and aset-backed securites e uioally nsiesd a8 separate
tranches, or classes, of secunities within each deal. These securities are alse
rarmatly vatued by Pricing Saurces that use broker-dealer quatations,
reparted trades or valuation estimates from their internal pricing models. The
peicing models for these sequrities usually consider tranche-evel artributes,
curtent market data, estimated cash flows and market-based yield spreads for
each vanche, and incorporate deal collateral perioemance, as available
Morgage-related and asset-backed securities that use ssmilar valuation
techniques and inputs as described above are categonzed as Level 7ol the
Fair value hievarchy

Imvestments valued {denominated) in cumencies ather than the functional
currency of a Fund ae comverted to the funclional urency using exchange
rabes (currency spat and forward rates) obitained from Pricing Sources. As a
result, the MAY of a Fund's Units may be aflected by changes in the value of

cugrencies in relation to the functional currency, The value of securities traded
in fareign markets or dencminated m currencies other than the functional
currensy may be afiected sigreficantly on a day that the Trust is not cpen Tor
business. Valsaton adustments may be applied 1o cenmain securities that are
solety traded on & foreign exchange 1o account for the market movement
between the cdose of the foeeign market and the NYSE Close. These secunties
are walued wsing Pricing Soutces that corsider the cormelation of the trading
patteins of the forngn secunty 1o the intraday trading e the U S, markets far
iestments. Secunitess using these valuation adjustments ade ategorzed as
Level 2 of the fair value hissarchy. Preferred secunites and other eguilies
traded on inacthve markets or valued by relerence to similar instruments are
aso categorized a5 Level 2 of the farr value hieranchy

Equety-finked securities ace valued by referenang the bt reponed sale o
settlement price of the linked referenced equity on the day of valuztion
Foreign exchange adjustments ate applied to the last reperted price to
coewert the linked equity’s trading curmency to the contract’s settiing curency
These imvestments are coteqorized &5 Level 2 of the fair value heerarchy

Valuation sdjustments may be appled 10 cemain exchange traded Tutunes and
optices to account for market movernent between the exchange settlement
and the NYSE choge These securitses are walued wsing quates oblained fram 3
quotatin reporting gystem, estabished market makers ar Priang Sources
Finarcial dervatres wsing thise valuation adjustments afe categoried as
Level 2 of the fair value hisrarchy

Equity exchange-traded aptions and over the counter financial demvative
instruments, such a5 forward fareinn currency contracts and oplicns comracts,
demee their value from underlying asset prices, indexes, relerence rates, and
ather inputs or a combination of these factors. These contracts are nomally
valued on the basis of quetes cbtained from a quotation repodting system,
establizhed market makers or Pricing Sources (normally determined a5 of the
WYSE Close). Depending on the product and the terms of the Eransaction,
financial derrvative mstruments can be valued by Pricing Sources using a
series of technigues, indeding simulation paicing madels. The pricng models
wse ingeuts that are cheenved from actively quoted markess such as queted
prices, isswer details, indexes, bediack spreads, interest rates, mmpled
wolatdities, yield cunves, diiidends and exchange rates. Financial denvative
nstrumsents that use simiar valuation techniques and inputs as described
above are categanzed as Level 2 of the fair value hierarchy

Centrally deared swaps and over the counter swaps dertve their value from
underfying asset prices, mdexes, reference rates, and other mputs or 3
combénation of these factors. They are valued using a broker-deater bid
quotation o an market-based prices prowided by Priang Sources (normally
determined as of the NYSE Close). Centraly deared swaps and over the
counter swaps can be valued by Priong Scunces using a series of techniques,
mcluding simulation pncing modets. The peicing madels may use inputs that
are observed Trom actvely quated maskets such & the overnight indes swap
rate (TOIST) LIBOR forwasd rate, interest rates, yield curees and oedit
spreads. These securifees 3 categerized as Level 2 of the fair value heerarchy

When a fair valuation methed & spphed by the BManager that uses sgrificant
unobsensable inputs, mvestments will be priced by a methad that

the Manager or persens acting at their daection beleve nellects fair value and
are categodized as Leved 3 of the fai value hierarchy

Praxy pricing procedures set the base price of a fmed income secunty and
subsequenthy adjust the price proposteenally 1o market value changes of a pae-
determined security deemed 10 be comparable in duration, generallya U%
Trearsury o sovéreign note based on cauntry of ssuance: The Dase price may
be a broker-dealer quote. transaction price, of an intemnal value as derived by
andyiis of markes data. The base prce of the security may be rese on a
periadic basis based on the availabifity of market data and procedures
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approved by the Manager Significant changes in the unobservable inputs of

the proxy pricng process ithe base prce) would result in dinect and
peopantional changes = the fair value of the security. These securties ae
categorized as Level 3 of the fair value hierandhy

If third~party evaluated vendor pnicing is not available or not deemed ta be
indicative of fair value, the Manager may ebect to obtain Broker Quotes
directly fram the broker-dealer or passed-through Broker Guote from a third-
party wender In the event that fair value is based upon a single sourced
Broker Quote, these securities ane categenized as Level 3 of the Tair value
hisrarchy, Brober Quotes are typically recemved from estabdished market
panicpants. Althcugh independently receted, the Manager does not have
the trarsparency 1o view the underying imputs which support the market
guetation. Sigrihcam changis in the Braker Quate woiuld hive et and
proporicnal changes i the fair value of the security

The Discounted Cash Flow model is based on future cash flows generated by
the smvestment and may be normalized based on epected immestment
performance  Future cash flows are dscounted to present value using an
approprate rate of retuen, typically calibrated 1o the witial ransacton date
and adjusted based on Capital Asset Pricing Model andfor ather market-
based inputs. Significant changes in the unabsersable inputs wauld result in
direct and proportional changes in the fair value of the sequnity These
secutities are categorged & Level 3 of the fair value hierarchy

Shart-term debt instrusnents [such as comeercial pager, tame depesats, and
certificates of depasith having a remaining matunty of 60 days or less may be
valued at amartized cost, sa long as the amonized cost valee of such shon-
tenm instruments 1s appraximately the same as the fair valee of the instrument
% deteemined without the wse of amortzed cost valuation. These securities
are categarized as Level 2 or Level 3 of the fair value hierarchy depending on
the seurge of the base price

Securites that are smaller in site than imtitutonal-sized or round lot
posions of the particular secunsyinstrument type may apphy an adjustment
Factos 1o the dady vendor-proveded price for the comesponding round lot
positicn 1o armve at a Tair value for the applicable odd lot postions. The
adjustment Tactor is determaned by companing the prices of internal trades
with vendaor paices, cakoulating the wiighted average diffecences, and usng
that difference a5 an adjustment facior to vender prices. These securities are
cateqorized as Level 3 of the fair value hierardhy

4, SECURITIES AND OTHER INVESTMENTS

[a} Dalayad Delivery Transactions Certain Funds may purchase or sell
secufities on a delayed-delivery basss. These ransachans invoke 3
commiment by a Fund to puschase or sell securities for a predetermined price
or yield, with payment and delivery taking place beyond the qusicmasy
settlement period ‘When delayed-defavery transactions are outstanding, 3
Fund will designate of recedie a5 collateral hquid assets i an amount
sullictent to meet the purchase price o respective obbgations. When
purchasing a security on & delayed-defvery basis, a Fund assumes the rghits
and risis of ownershap of the secunty, mduding the risk of paice and yeld
Auctuatons, and takes such fluctuations anto account when detemining is
MAV. A Fund may dispose of or renegotiate a delayed-delivery transaction
after it s entened inta, which may resalt in a reabzed gain or loss When a
Fund has sold a secunty on a delayed-delivery basis, the Fund does net
panicipate in futuee gains and losses weth respect 1o the security

[b} Inflation-Indexed Bonds Certain Furds may smvestin inflation-ind exed
bands. Inflation-indewad bonds are fixed income sacunities whese printpal
valie 15 pericdically adjussed by the rate of inflation. The interest rase on
these bands is generally fived at issuance at a rate lower than typical bonds
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Owver the life of an indlagion-indexed bond, however, interest will be paid
based on a prnapal value, which is adjusted for inflation. Any increase o
decrease in the principal ancunt of an inflatien-indexed bond will be included
& interest income on the Statements of Operations, even though imvesters do
not recenve their pringpal until matuity. Repayment of the oniginal bond
princpal upon maturity (as adprsted for inflation] is quaranteed in the case of
U5, Treasury Inflation-Protected Secuities {"TIPS"), For bonds that do not
provide a safnlat guarantes, the adjusted principal value of the bond fepaed at
matuity may be bess than the original pindpal

ie) Loam Participations, Assignments and Originations Certan Funds may
irvest in direct debt instruments which are interests in amounts owed to
fenders of lendng syndicates by comporate, govemmental, or other boreers
A Funds investments i [oans may ke in the form of partscipations in keans o
assegrenents of all or a portion of leans from third-pasties or irvestments in o
onginations of laars by the Fund. A loan ks often admirstensd by a bank o
ather Bnancal institution (the "lendar” | that acts as agent Tor all holders. The
agent administers the terms of the loan, as specified in the loan agresment. A
Fund may irvest in multiple senies o2 ranches of a loan, which may have
varying terms and carry different assocated risks When a Fund purchases
assegnments from lendess it acquires direct rights agamst the bomowers of the
boars. These loans may incude participatsons in bridge loans, which are loans
taken out by borowers for a shoet penod (npically less than one year)
pending arrangement of mare pemanent finanding throwgh, for example, the
ssuance of bonds, Treguently high veeld bords issued for the ppose of
anquisitions

The types of loars and related imvestments in which the Funds may invest
indude, among others, senior loans, subordinated loars (including second
lien loans, B-Motes and mezzanine leans), whale boars, commercal real
estate and ather commeencial koars and structured loans. A Fund may
onginate loans o acquire diredt interests in loans through primary loan
distriiutions andlar in private transactions. In the case of subordinated loans,
there may be significant indebtedness ranking ahead of the bormower's
obligation to the halder of such a loan, including in the event of the
bosrowe’s irsohancy. Merzanine loans ane typically secuted by a pledge of
an equity interest in the martgage barmower that cwns the real estate rather
than an sntenst in 3 mongage

Imeestments in laars may indude unfunded laan commitments, whach ace
contractual chiigations for funding. Unfunded loan commitments may incude
ervebareg credit fackties, which may obligate a Furd 19 swpply addibonal cash
i the bosrower on demand. Unfunded loan commitments represent a future
chlhigation in full, even theugh a percentage of the committed ameunt may
not be ublized by the bomrower When investing in a loan partiopation, a
Fund has the right to recetse payments of pancpal, interest and any Tees to
which it i entitled only from the lender selling the loan agreement and only
upon receipt of payments by the lender from the borrower. A Fund may
receive a commitment fee based on the undrawn pertion of the underying
line of credit portion of & lpan In cevtain aroumstances, a Fund may recenve a
penalty fee upon the prepayment of a loan by a bomower. Fees samed or
paid are recorded a5 a component of interest income o interest expense,
respectively, on the Statements of Opesations. Unfunded |loan commitments
ate neflected as a labikty on the S1asements of Assets and Liabilites

i) Martgage-Related and Dther Asset-Backed Secerities Certain funds may
imeest in mortgage-related and other asset-backed securities that deectly or
wndirectly repaesent a pamicpation in, of ace secured by and payable from,
boares on real peoperty. Mostgage-related securities are oreated from paols of
residential or commercial morigage loans, induding morngage loans made by
sawings and loan institutions, mortgage bankers, commerdial banks and
others. These securities provide a monthly payment which conasts of beh
interest and principal Interest may be determined by fised or adjustable rates
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The rate of prepayments on underhdng martgages will aifiect the price and
valanlity of a montgage-related secunty, and may have the effect of
shortening of extencing the effective duration of the secuity nelatae 1o what
wars antiapated at the time of putchase. The timely payment of principal and
interest of certain mortgage-related securities is quaranteed with the full farth
and credin of the U S. Government Poals created and quarantesd by noa-
gowernmenta wsuers, including government-sponsored corporations, may be
suppertied by various foe af msurance of guacasitees, but thide can be no
assurance that private insurers of guarantors can meet their cbligatans wnder
the msurance polices o guarantee srangements. Mamy of the msks of
investing in morgage-related sequaties secured by commaercial mongage
hoans reflect the effects of local and other econemic condibions on real estate
markets, the ability of tenants io make lease payments, and the ability of a
peoperty 1o attract and retan tenants. These securites may be less hquid and
may exhibit greater price velatlity than other types of morigage-related or
other asset-backed secunties Other asset-backed secunmies are created from
many fypes of assets, including, but not kmited to, aute kans, accoints
recervabile, such as aedit cand recervables and hospital acoount récenvabbes,
home equity loans, student koans, boat loans, mobile home loans,
recreationad vehicle loans, marufactured howsing loars, aincraft leases,
computer leases and syndicated bank loans. The Fund may imvest in amy level
of the capital streciure of an issuer of morigage-backed or assei-badked
securities, including the eguity or “first loss™ tranche

[a} Callatarakired Mortgage Dbligations (" CMD<™) are debt obligations of a
leqal entily that are collateralized by whole morgage kans or pimate
martgage bords and divided into dasses. CMOs are structured intg multiple
classes, often reflerred to a3 “tranches”, with each dass bearing a different
stated maturity and entitled 10 a different schedule for payments of principal
and enterest, Induding prepayments CMOs may be bess liguid and may exhibit
greater price valatility than ather types of mortgage-related or asset-backed
SEunes

{f} Stripped Mortgage-Backed Secwrithes |"5MES™ | are dervative multi-class
marngage secunties. SMES are uswally structured wath two clsses that receve
different proportions af the mterest and prncpal distributions on a pood of
morigage dsets. An SMBS will have one dass thag wll recenve all of the
interest (the interest-anly ar "B0” class), while the other chass will recenve the
enmire princpal {the princpad-ondy or "PO” clags), Payments recened for s
are mduded in interest income on the Statements of Operations. Because no
principal will be receved an the maturity of an 10 dass, adjustenents are made
1o the cost of the secunty on a menthly basis until matunty. These
adustments are incfuded in inférest inoome on the Statements of Operations
Payments recesed for POs are treated as reductions to the cost and par value
of the senuities

[g) Collateralized Debt Obligations (" CD0s") indude Collateralized Band
Ciligatsons (TCBOs™), Collateralized Loan Cbligatans ("CLOs™) and ather
similarky structuned securithes. CBOs and CLOs are types of asset-backed
securities. A CBO is a trust which is backed by a diversified poal of high risk,
bebow investment giade fixed incesne securtes, A CLO i a tust typically
collateralized by a pool of koans, which may indude, among others, domestic
arud fonesgn sensar secuned lears, sensar unsecued loans, and subordinate
corporate leans, including loans that may be rated below investment grade ar
equivalent ureated laans, The risks of an imestment in a COO depend larngely
on the type of the collateral securities and the dass of the CDO in which a
Fumd imvests. [n addition (o the noemal risks assocated with fed income
secunities disanssed ebsewhere in this repert and the Funds' Offesing
Memodandum (& g, prepayment rsk, crecht sk, iquidity nsk, market msk,
structural risk, legal risk and interest rate sk fwhich may be exacerbated d
thee mbenest rate payable on a structued financng changes based on
multiples of changes  intesest rates or imversely to changes in mberest

rates)), CBOs, CLOs, and other CDOs carry additional rsks including, but not
fimited 1o i) the possibiléty that distrbutions from collateral securities wall rot
be adequate to make mtenest of ather payments, (i) the quality of the
collateral may dechine e value or default, () risks relased 10 the capabiliy of
the servicer of the secunitized assets, (iv) the risk that a Fund may investin
8Os, CLOs, oo other CODs that are subardinate to ather classes, () the
struciuee and complexity of the transaction and the legal documents may not
be fulty understaod at the Sime of imvestment and could lead to disputes with
ihe issuer or among svestods regandang the characienizataan of proceeds or
unexpected investrment results, and (vi} the COO's manager may perform
poory

b} Paymant ln-Kind Securities Cemain Funds may invest in payment in-knd
secunties ("PIKs"™}. PIEs may gve the issuer the cption al each inberest
payment date of makireg intest payments in either cash ander sddmonal
debt sacurities. Those addiional debit secunties usually have the same tesms,
inchuding matunty dates and interess rates, and associated nsks as the
onginal bonds. The daily market quatatons. of the onginal bonds may mdude
the accrwed interest (refenmed fo as a "dirty price™) and require a pro rata
adjustment from the unrealized appreciation or deprecation on investments
1o interest regetvable on the Statements of Assets and Liabilities

Restricted Socarities Certaen Funds may hold imvestments that are subject
1o legal or contractual restrctions onresale These securibies may be sald
privately, but may be requined 10 be registered or exempbed from such
reqgistration before being sold to the pubfic Private placement sequritees are
generally considened 1o be resticted. Disposal of restracted investments may
imvatve time-consuming negodiations and expenses, and prompt sale at an
acceptable price ray be dificuh 1o schaee Resiricied imestments Faeld by
the Funds at May 31, 2024, as applicable. are disclosed in the Notes to
Schedude of vesiments

Stroctured Netes  Cenain Funds may imaest in strocuned nates and ather
related instruments, which are pravately egotiated debt obligatiars in which
the peingipal and! or interest is determingd by reference to the perlcrmance of
a benchmark atset, market or interest rate (an " embedded index”), such 2
selected sequrities, an index of securnities or specified interest rates, or the
differential perlommance of two assets or markets, such as indexes reflecting
bonds. Structured instruments may be ssued by corporatons, including
bariks, as well a5 by govemmental agences. The terms of such structured
wstruments normally prowide that their principal andor Biterest payments ate
10 be adusted vpwards or downwands (bt ondinandy not below ren) to
reflect changes = the embedded index while the structured instruments ase
outstanding. As a result, the intenesst andior prinopal payments that may be
made on a structured product may vany wadely, depending on a vanety of
factors, induding the volatility of the embedded index and the effect of
changes in the embedded index on principal andiar interest payments.

(k] Gevermmant Securities and Japanese Gevernment Securities
Gowverniment secuities, such a5 treasury bills, notes and bonds, are
cbhigations of. or guaranteed by, governments, their agencies or subdivisions,
of govemment-spoisered enterpnses. lapanese Government secunibies, such
as treasury bills, notes and bands, are obligations of, or quaranteed by, the
Izpanese Gavernment, 15 agencies of subdraisions of gowernement-sponsared
enterprises. Government securites and lapangse Govenment secusities are
subject 10 market and interest rate nsk, and may be subject 1o vanng
degrees of credit risk. Govesnment securites and lapanese Government
securities include 2ero coupon secunties, which do net distrbute intenest on a
current basss and tend to be subject 1o greater market risk than interest-
paying secunties of similas maturities
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[} U.5. Government Agengins or Government- Sponsored Enterprises

Certain Funds may imvest m sequnties of U5 Government agenoes of
gevemment-spontered entespises. LS Govemment securities are
ooligations of and, in certain cases, guaranteed by, the U5, Government, its
agencies of instrumentalities. Some U5 Govemenent securities, suth &
Treasury bills, notes and bands, and securities quaranteed by the Government
Natignal Mortgage Assodation [ "GAMMA™ or "Gennie Mae”™), ane suppanted
by thee Full faith and credit of the U5 Govemment; others, such as those of
the Federal Home Loan Banks, are supported by the night of the issuer 1o
barrow fram the U S Depatment of the Treasury (the "ULS. Treasury”): and
pihers, such as those of the Federal Mational Maortgage Association |~ FNAMA
or "Fannie Mae"), e supported by the decretionany authoeity of the U S
Government 10 purchase the agency’s cbligatons. U5 Government securities
may include rera coupan securities, which do not distrbute mberest on a
current basis and tend 1o be subject to 3 greater nisk than intevesi-paying
secunities of similar matutites

Government-related quarantoes (e, nat badoed by the full fath and credin of
the U5 Government) indude FNMA and the Federal Home Loan Mortgage
Couposation (TFHLMC™ or *Freddie Mac™) FNMA 5 3 gowemment-sponsored
corporation. FRMA purchases comventionat {i &, not insured or guarantesd by
any gowernment agency) ressdential mongages from a fist of appeoved
seflersfservicers which indude state and federally chartersd savings and loan
Fsoaations, mutual siings banks, commencial banks and credit unions and
martgage bankess. Pass-through securities soued by FNMA are guaranteed a5
to timely payment of principal and interest by FNMA, but ace not backed by
the full faith and credit of the U5 Government FHLMC mssues Partidpation
Certiicanes (" FCs™), which are pass-throwgh securites, each representing an
undwvided interest in a pool of residential mortgages. FHLMC guarantees the
tmely payment of intevest and ilmate collection of prnopal, but PCs are not
backed by the full faith and credit of the U.5. Government

In Jurne 2019, FMA, and FHLMC started issuing Undform Mongage-Backed
Securites " UMBS "} in place of their cunrent offesings of TRA-eigible
securities {the “Single Security Initiative™) The Sengle Security Initiatiee seeks
6o support the overal lgudiey of the TBA market and aligas the
charactenstics of FNMA and FHLME certificates. The effects that the Single
Security Initiatiee may have on the market for TRA and other mangage-
backed seounties are uncertain

Rall-timing strategies can be used where a Fund seeks to extend the
expiration of maturity of a position, such a5 a TRA seounity on an underking
asset, by dosing out the position befare expiration and opening a new
positicn with respect 1o substantially the same underlying asset with a later
exqpiration date. TBA secunties purchased or sobd are reflected on the
Sratements of Assets and Liabfities a5 an asset or liabdbty, respectiely
Recently finalized FINRA nules mdude mandatory margin requinements far the
TEA matket that requare a Fund to post collateral = connection with its TEA
tiansactions There is no umilas requirement applicable to a Fund's TBA
counterpartses. The required collateralization of TEA trades could increase the
coet of TEA transactions to a Fund ard mmpase added operational complexty

[m) When-lzsuad Transactioas Certain Funds may puichase ar sefl secunties
on & when-issued basis. These transactions are made conditionally because a
securty, although autheorized, has not yet been issued in the market
Trarsactons (o purchase or sell secuities on a when-ssued Dasis involve

a commitment by 3 Furd 1o purchass o sell these secunties far a
pradeternined prce o yeld, with payment and delorery takang place beyend
the customary settlement penod A Fund may sell whensissued secunities
belfore they are detvered, which mary result in a realzed gain o loss

[n) Bank Obligatisns Eank cbligations in which a Fund may irvest include
certificates of depasit, bankers' acceptances, and fixed time depasits

Cenificates of depasit are negatiable cenificates issued against funds
depasited in a commendal bank for a definfte period of time and eaming a
specified return. Bankers acceptances are negotizble drafis or bills of
exchange, normally drawn by an impocter o exportes 1o pay for speatic
merchandise, which are " accepted” by a bank, meaning, in eflet, that the
bank unconditionally agrees to pay the face value of the mnstrument an
matuity. Fixed time deposits are bank chligations payable at a stated
enatueity date and bearing imeredt at a feed rate. Fosed time deposits may be
wathdrawn on demand by the irvestor, but may be subject 1o early
withdrawal penaities whech vary depending upen market conditions and the
remaining maturity of the cbligation

5. BORROWINGS AND OTHER FINANCING TRANSACTIONS

The fethowing disclosures contain infermation on the Funds” ability 10 lend or
besnaw cash or securities to the extent permisted under the Offering
Memorandum, which may be viewed as borrowing o financing transactions
by the Funds. The location of these mstruments is described below. For a
detailed desoiption of credit and counterparty nisks that can be associated
with bormowings and other Sinancng transactions, phease see Note 7,
Prncipal and Cther Risks

fa] Roperchase Agreaments Cenain Funds may engage in repurchase
agreements. Under the terms of a typical repurchase agreement, a

Fund purchases an underhang debt ablgation (collaterall subject ta an
obligation of the selier to repurchase, and a Fund ta resell, the chiigation at
an agreed-upan price and time. In an open matusity repurchase agreement,
there is no pre-determined repurchase date and the agreement can be
nerminated by the Fund or counterparty at any time. The matket value of the
collateral must be equal to or exceed the total amount of the repurchase
chligations, including interest Repurchase agreements, including aocnued
interest, are induded an the Statements of Assets and Lishilites. Interest
cammed is recorded a5 a companent of interest income on the S1atements of
Operations. I persods of meneased demand for collateral, a Fund maypay a
fiee for eeceipt of collateral, which may result ininterest expense 1o the Fund

{b] Reverse Repurchase Agreements Cerain Funds may enfer info reverse
repurchase agreements. In a reverse repurchase agreement, a Fund defivers a
segufity in exchange fod cash 10 3 hrancial smatitutien, thee counterpaty, with
asimulanecus agreement to repurchase the same of substanbally the same
security a1 an agreed upon price and date. [n an apen matienty (e
repurchase agreement, there i no pre-determaned repurchase date and the
areemsent can be terminated by the Fund oo coumerparty o any time. A
Fund is entitled 10 recewve principal and intevest payments, if any, made en
the sequrity deleered to the counterparty dusing the term of the agreement
Cash recened in exchange lor securities delivered plus aconued interest
payments 1o be made by 2 Fund 1o counterparties ane reflectad a5 & liakality
on the Statements of Assets and Liabilities. Inferest payments made by a Fund
1 caunterpanties are recorded a5 a component of nterest expense on the
Statements of Operations. In penods of increased demand for the sequnty, a
Fund may recewve a fee for use of the security by the counterparty, which may
result ininterest income to a Fund. A Fund will segregate assets determined
1o be liquid by FIMICO or will athensise cover ds obbgations under reverse
repurchase agreements

i) Sale-Buyksehs Cerain Funds may enter inta financng transactions.
refered 1o as sale-buybadcs’ A sale-buyback financing transaction consisis
of a sale of a sequrity by a Fund te a finandal institution, the courterpary,
with & simultaneous agreement to repuichase the same of substantialy the
same secunity at an agreed-upon price and date. A Fund is not entithed to
eeceive prindipal and interest payments, if amy, made on the secaunty sokd 1o
the counterpasty duwing the term af the agreemeny. The agreed-upan
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peoceeds for securites to be repurchased by a Fund are reflected a5 a ligbility
on the Statements of Assets.and Liabebties A Fund will recognize met mcame
represented by the price differential between the price received for the
translerned secunity and the agreed-upon repurchase price. This is commanly
refedred to a5 the “price drop”. A prce drop consists of (i) the Toregone intenest
and enflationary income adjustments, if any, a Fund would have otherease
recerved had the sequrity not been sofd and (if) the negotiated financing terms
betwein a Fund and coumenpanty. Foregene interest and wilatanarny income
adjustments, if any, are recorded as companents of inferest income on the
Statements of Operations. |nterest payments baced upon negotiated finarcing
terms made by a Furd to counterparties are recorded as a component of
interest expense on the Statements of Operations. In penods of inceased
demand for the security, a Fund may receive a fee for use of the security by
the counterparty, which may result in interest income to a Fund A Fund will
segregate assets determined to be liguid by PIMCD or wall othensise cover its
chligations wnder sale-buyback tramsactions

[d) Shert Sabew Lertain Funds may enter inlo shodt sales trarsactons. Shon
sales are transactions in which the Fund sefls a security that it may not ewn
A Fund may make short sales of securites 1o (1) offses potential declines in
long pesitions in similas securities, (i) to inoease the flexibibty of the Fund,
(1) for investment return, {iv) as part of a risk arbitrage strategy. and {v) &5
pan of its overall portfalio management strategies imvebing the e of
dervative instruments. When a Fund engages in a shon sale, it may borrow
the security sold shoet and deliver it to the counterpagty. The Fund will
cedinadily have te pay a fee o premium 1o barmow a security and be obligated
0o vepany the bender of the security amy daadend or interest that accrues on the
security dunng the penod of the loan. Secursties sold in short sale transactions
and the diadend or interest payable on such secunties, if any, ace reflected as
payabhe for shart sales on the Statements of Astets and Liabsbmies Short sales
expase the Fund to the risk that it wll be required to cover its short position
31 3 tme when the secunty of other asset has apprecated invalue, thus
resulting in losses 10 the Fund A shoet sale 5 ™ against the box” if

thee Fund holds in its poetfolio or has the right 1o acquine the secunty sokd
shoet, or securities wentical 1o the security sold shoet, at no additional cost A
Fumd will be subject t addibonal risks bo the extent that it engages in short
sales that are not "against the boo” . A Fund's boss on a shoet sale could
thearetically be unlimsted in cases where the Fund i unable, for whatever
reasan, to dose out its short position

B. FINANCIAL DERIVATIVE INSTRUMENTS

The follpwing disdosures contain mformation on how and why the Funds use
finarnaal denvative instruments and how financial derratree mstruments
affext the Funds' financial pasition, results of cperations and cash flows. The
hecation and fair value amounts of these instruments on the Statements of
Assets and Liabulities and the net realized gain (loss} and net change in
unrealired apprecation (depreaation) on the Statements of Operations, each
categeeized by tepe of financial derhative contract and related risk exposure,
are wwciuded in & table i the Motes 10 Schedube of Imvestments. The financial
degivative instruments outstanding as of penod end and the amounts of net
realized gain (foss) and net change m unrealized apprecation {depreciabion)
on financial dervative mstruments duwing the period, a5 disdosed in the
Mates to Schedufe of Investments, serve as indicators of the volume of
financial desivative acthity for the Funds

[a) Forwrard Foreign Curraney Contracts Conan Funds may engage in
forward Toreign currency contracts in cennectian with setthng planned
purchases or sales of securitses, 1o hedge the currency exposure asooated
with same or 2l of a Fund's secunties or as part of an investment strategy. A
forward foregn qurrency contract is an agreement between two parties o buy
and sell 3 curency at a set pace 6n a future date The masket value of a
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forward fareign cumency condract Tlsctuates with changes in foreign cumenoy
exchange rates. Forward fareign currency contracts are marked to market
daily, and the change in value is recorded By a Fund a5 an unseabzed gain or
foss. Reakzed gains or losses ane equal 1o the difference between the value of
the contract at the time it was opened and the value a1 the time it was dosed
and are recorded upon delivery ar receipt of the currency. These contracts
may imaohve market risk in excess of the unrealized gain er loss reflected an
the Statements of Assets and Liabilties. n addition, & Fund could be exposed
to risk if the counterparties are unable to meet the terms of the contracts or il
the value of the curency changes undavasably to the functional currency. T
mitigate such nsk, cash or secunties may be exchanged as collateral pursuant
i the terms of the underying contracts

Ceitan Funds, haing a hedged Class, may aso enter into forward fonesgn
cuTency contracts designed to offset the effect of hedging at the Fund kevel in
order to beave the hedged Class wath an epesure 1o currencies other than the
functional curency. There can be no guarantes that these Class specific
forward foresgn curnency contracts will be successiul

%] Futures Contracts Certam Funds may enter eto Tutures conbracts. &
futures contract is an agreement to buy of sell a security or other asset fara
el peice on a future date and i fraded on an exchange. A Fund may ue
funpes Contracts o Mmanage N5 expoiue 1o the securities markeds of 1o
mEwerments in interest rates and cutrency values. The primary risks assocated
wath the use of futwes contracts ate the imperfect corelation between the
change in market value of the securitres hild by & Fund and the prices of
futures contracts and the possibakty of an #quid market. Futures contracts
are valued based upon their quated dady setthement prices. Upon entening
inta a futures contract, a Fund is required to deposit with its Tutures broker an
amaount of cash, U5 Goverrement and Agency Ohligations, or select sovereign
debt, in accoedance with the initial margen requirements of the broker or
exchange. Futures contracts ane marked 1o market daily and based on such
movements in the price of the contracts, an appropriate payable or recervable
for the change in value may be posted oo collected by the Fund (" Futures
Waniation Margin™). Fubures. Varation Margins, if any, are dsdosed within
centrally cheared firancial dervatiie instruments on the Statements of Assets
and Liabilities. Gairs of losses are recognized but not considered realized until
the contracts expire o close. Futures contracts imvobae, to varying degrees,
rigk of loss in ewcess of the Futures Variation Margin included within
exchange traded of cenitrally ceaced finandal decvateae instrameents on the
Statements of Assets and Lichilities

ic) Options Contracts Certain Funds may write or purchase optians to
enhance returns &f 10 hedge an ewsting position o future imvestment. Certain
Funds may waite call and put options on securities and hnancial dervative
instrumsenis they oam or in whach they may irrest Winting put opteons Tends
1o increase a Fund's exposure 1o the underking instremnent. Witing call
opticns tends to decrease a Fund's exposure to the underlying instnament
When a Fund writes a call or putt, an amount equal to the premium receieed is
eecorded and subsequently marked 10 market to reflect the curent value of
the opticn written. These amounts are induded on the Statements of Assets
and Liabilities Premiums recenved from writing options which expire are
treated as realized gains. Premiums recersed from weiting opthoms which are
exercised or closed are added 10 the praceeds or offset against amounts paid
on the underdying futures, swap, sBourity of CUency fransaction to detemine
the realized gain o bass. Certain options may be written with premiums ta be
determined on a fufe date. The premiums for these options are based upan
imphied wvolatdbty parameters at specrhied terms. A Fund a5 a waiter of an
aplicn has no controd over whether the underying instrument may be sokd

(" call” ) e puechased ("put”) and a5 a result bears the mazket rigk of a0
unfavoeable change in the price of the mstrument underking the written

sl Regert | My 31, 2024

244/361



Notes to Financial Statements g

EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)

Ooooooooooooooooooad

option There is the risk a Fund may not be able to enter into a dosing
transaction because of an iBquid market

Certain Funds may also purchase put and call options. Purchasimg call options
tends to increase a Fund's exposure to the underhying instrument Purchasing
put eptons tends to dedrease 3 Fund's exposure to the underyng mstrument
A Fund pays a premium which is included as an asset an the Statements of
Assets and Liabilties and subequently marked to market ta reflect the
current value of the cption. Premiums paid for purchasing options which
expire ane treated as realized losses. Cenain options may be purchased with
premiums to be detesmined on a future date. The premiums for these options
are hased upan implied valatility parameters at specfed terms. The nsk
associated with purchasing put and call options is limited to the premium
pad. Promiums pad for purchatang options which ae exsicned of dosed ase
added to the amounts paid or offset against the proceeds on the underdying
i tEnent transaction to determine the realived gain of hoss when the
undeghying transaction i executed

Cradit Default Swaptiens Cerfain Funds may wiite or purchase oredit default
swaplions to hedge expasure %o the credit sk of an investment without
making a commitment fo the underlying instrumend. A credit default swaption
15 an epton 1o sell o buy credit pratection o a spaclic reference by entering
ino @ pre-defined swap agresment by some specihed date in the futwe

Foreign Curroney Options Certain Funds may wite or purchase foregn
currency aptions ta be used as a short or long hedge against possile
vanatons in foreign exchange rates or 1o gain expoiue 10 fareign currencies

[wflation-Capped Options Certain Funds may wiite or purchase inflation-
capped options to enhance requms or for hedging opportunities. The puipose
of purchasing inflatien-capped options is 10 protec Fund from inflabon
ergsion above a cerian rate on a gikven notional exposure. A floor can be
whed 1o ghie dovriside protection to mmestments an inflaton-linked producs

Imterast Rate-Capped Dptions Cectain Funds may write or purchase interest
rate-capped opticns to enhance retums or for hedging cppartunties. The
purpose af purchasing interest rate-capped opions is 1o protect a Fund from
floating rate risk above a ceviain rate on a given notional expasure. A Flocr
can be wsed 10 grve downsde protection 1o investments in interest rate inked
peoducts

Interes Rate Swaptions Certain Funds may wikte or purchase interest rate
swaptions which are options to enter into a pre-defined swap agreement or
to sharter, extend, cancel or athenwise madify an existing swap agreement,
by some specilied date in the future. The writer of the swaption becomes the
counterpaty 10 the swap i the buyer exercioos. The mbedest tabe swaplicn
agreement will specfy whether the buyer of the swaption will be a fmed-rate
recenser of & Toed-rase payer upon e

DOptions on Exchange-Traded Futures Contracts Ceran Funds may wiite of
purchase options on exchange-fraded futures contracts (" Futures Cption™) to
hedige an ewsting postion of future imvestment, los speculative puiposes ar b
manage exposure 10 market movemsnts. A Futures Option is an option
contract in which the undedying instrument is a single futunes cantract

Dptions on Securities Cerain Funds may weite of purchase aptions on
secuities 1o enhance returns of to hedge an existing pesition of future
investment An cption on a secunty uses a specilied secunty as the underdying
instrument for the option contract

[d) Swaip Agroamenty Certaim Funds may imest in swap agroements Swap
agreements are bilaterally negotiated agreements between a Fund and a
counterpaty 10 exchange or swap investment cash Nows, assets, Taneign
curiencees of market-linked returns at specfied, futre mtervals. Swap
agreements may be provately negotiated in the OTC market or may be deared

theough a thind-party, Encem a5 a central counterparty or derwatives dearing
organization | centrally cleased swaps™). A Fund may enler into assed, creds
default, cross-curency, interest rate, tatal return, variance and other farms of
SWAp greements 10 manage its exposune to credit, curency, intensst rate,
cornmeadity, equity and inflateon sk in connection with these agreements,
securities or cash may be identified a5 coflateral ¢« masgen in accordance with
the tenms of the respective seap agresments (o provide assets of value ang
eecouise in the event of defaul of bankruptoyirsobensy

Centrally deared swaps are marked 10 market daily based upon valuations as
determined from the underhying contract ar in accordance with the
requirements of the central counterparty of derivatives chearing orgarzation
Changes in market value, if ary, are reflected as a component of net change
W untealized apprecation (deprecaton) o the Statetents of Operaticas
Daily changes in valuation of centrally deased swaps (" Swap Vanation
Maigin®), if ary, ace disclosed within centratly cleated Rnancaal detative
instruments on the Statements of Assets and Liabilities. OTC swap payments
recerved o paid at the beguning of the measurement period are mcuded on
the Statements of Assets and Liabélities and represent premiums paid o
eecerved upon entening into the swap agreement 10 compersate for
differences between the stated terms of the swap agreement and prevailing
markeq conditions (oredit spreads, currency exchange rates, inmterest rates, and
other relevant factors). Uplrent premaums received (paid) are initially reconded
a5 habilitses: (asets) and subsequently marked 1o market to reflec the curent
value of the swap These uplront premiums are recorded as realized gains or
losses on the Statements of Operations upon termination of matsity of the
swiap. A liquidation payment recenved or made at the teimination of the swap
15 recorded a5 realized gain or boss on the Statements of Cperations. Net
penadic payments received or paid by a Fund are included as part of reakzed
gairs o lestes on the Statements of Operations

Far purpeses of apphying cenain of a Fund's imvessment palicies and
restrictions, swap agreements, e other devivative irstruments, may be
valued by & Fund at market value, notonal value or Tl exposune value. In the
case of a credit default swap, in apphang certain of the Fund's imvestment
policies and restricticns, the Furd will value the credit default swap a1t
netional value of its full expesure value (1e, the sum of the notional amount
fioe the contract plus the market valee], but may value the credit delault swap
at market value lor purpases of applying cerain of the Fund's other
wmeestment polices and restrctions, For example, the Fund may value credit
default swaps at full exposure value for purposes of the Fund's credit quality
quidelines [if any) because such valye in genceal better reflects the Fund's
actual econamic expesure during the term of the credit default swap
agreement. As a result, & Fund may, a1 imes, have notional exposune 1o an
asset class (belore netting) that is qreater o fesser than the stated limit oo
eestriction neded i the Fund's Offenng Memorandum. In this contest, bath
the national amount and the market value may be poutive or negative
depending on whether the Fund is selling or buying protecion theough the
credit default swap. The manner in which certan securties o other
instruments are valued by the Fund for purposes of appling imeestment
pohicies and restrictions may differ Fram the manner in which those
investments are valed by ather fypes of imvestars. Entening inte swap
Freemenis ivohak, 10 varng digress, ehements of intenest, credit, market
and documentation risk in excess of the ameunts recognized on the
Statements of Assets and Lishilities. Such risks invohee the passibilsty that
there will be no kquad market for these agresments, that the counterparty to
the agreements may fail to pesfarm or meet an cbligaton or dsagree as to
the meaning of contractual terms in the agreements and that there may be
unfivorable changes in interest rates of the values of the asset upon which
the swap is based

sl Regert | My 31, 2024

245/361



Notes to Financial Statements g

EDINETOOOO

OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)

Ooooooooooooooooooad

A Funed's maximum risk of loss from counterparty credit risk is the discounted
et value of the cash flows 10 be recerved from the counterparty over the
contract’s remairing life, to the extent that amount is positve. The risk may
be matigated by having a master netting arrangement between a Fund and
the counterparty and by the posting of cofiateral 1o a Fund to oover a Fund's
expasure to the counterparty

To the extent a Fund has a policy to limst the net amount owed to or to be
recensed from a singhe countenpay under easting swap agreements, such
limstation only applies 1o cowrbérparties 1o OTC swaps and does not apply ta
centrally cheaned swaps whiste the Countemany i & oentral counterparty o
derivatives clearing organization

Crodit Default Swap Agrosments Cerlan Funds may enter mie credi defauly
swaps on corparate, boan, sovereign, U5 muniopal or U5 Treasury issies to
peovide a measure of pratection against delaults of the isswers (L, to reduce
risk whese a Fund owns or has exposure to the relerenced obligation) o to
take am acive fang o sharl position with respect 1o the likelihood of 3
particular issuer’s default Credit default swap agresments irvolve one party
making a stream of payments (referred to s the buyer of protection) to
another party {the seller of protection) in exchange for the night to recere a
specfied retum in the event that the referenced entity, chbgation of index, a3
spectied in the swap agreement, undergoes a certain credit event. As a seller
of protection on credst default swap agreements, 3 Fund will gererally recne
fram the buyer of protection a fixed rate of income throughaut the term of the
swap provided that theee is no credit event As the seller, a Fund would
effectrely add leverage 1o its postfiolic because, in addition 1o its total et
asess, the Fund would be subpect to imesiment exposure on the roticnal
amount of the svap

1f aFund is a seller of protection and a credit event occurs, as defined under
the terms of that particular swap agreement, a Fund will esther (i) pay to the
buyer of protection an amount equal to the noticnal amount of the swap and
take delivery of the referenced obligation, ather deliverable obligations or
udeihying secuiities comprising the nefeenced index of i) pay a net
setilement amount = the farm of cash oo sequritees equal to the natonal
ameunt of the swap less the recoveny value of the referenced obligation o
unddentying securnities comprising the referenced index. if a Fund is a buyer o
peotection and a credit evenit ocowrs, a5 defined unide the terms of that
particulas swap agreement, a Fund will either i) recesve from the seler of
peotection an amount equal ta the notional amoum of the swap and delver
the referenced obligation, other deliverable obligations or underhing
securities campiising the referenced index or (i) recerve a net settlement
ameunt in the Torm of cash, sacunties or ather delrerable obligations equal
ta the notional amount of the swap less the recovery vatue of the referenced
chligation gr underying securties comprising the referenced index, Recovery
vallwes ane estimated by market makers considenng either industry standard
recoweny raes of entity specific factors and considerations. until a credit event
ooours, IF a credit event has occumed, the recovery value is determined by a
facilitated auction wherebry a minimum number of allowable broker bids,
eogthier with a specifid valuation methed, are used to caleulate the
settlement value The ability to delver other obdgations may result in a
cheapest-to-deliver option (the buyer of protection’s right 1 chaose the
defiverable obligation with the lowest value lollowing a medit event)

Credst default swap agreements on credit indexes involve one party making a
streaen of payments 1o anothed party  exchange for the nght 1o edeve a
specdied retum in the event of a weite-down, principal shortfall, interest
shoetfall or default of all or part of the relerenced entiies comprsing the
creditindex. A cedit index is a basket of credit instruments or exposures
designed to be representative of some part of the credit market as a whole
These indexes are made up of refesence oredits that are judged by a poll of
dealers 1o be the most liguid entives in the credit default sweap market based

on the sector of the index. Components of the indewes may indude, but are
ot imited 1o, investment grade securities, high yeld securities, asset-backed
sequrities, emerging markets, and'or vatiows credit ratings within each sedor
Credit indexes are traded using credit default swaps with standardeed terms
including a fined spread and stand asd matunty dates. An index credit default
swiap references. alll the names in the index, and if there s a defaudt, the credis
event is setthad based on that name’s weight in the index. The composition of
the indexes changes penodically, wsially eseny s months, and for most
imdexes, each name has an equal weight in the index A Fund may use credit
default swaps on credit indexes to hedge a partfobs of credit default swaps or
bonds, which is less expensaee than it would be to buy many oedit detault
swaps 10 achieve a similar effect. Credit default swaps on indexes are
instruments for protecting investors owning bonds against default, and
fraders use them to speculate on changes in tredit quality

Ienplied credn spresds, represented in sbialute tems, utilized in detemining
the market value of cradit default swap agreements on corporate, loan,
sovereign, US munidpal or U5, Treasury issues &5 of period end, if any, ane
disclosed in the Nates to Schedule of imvestments. They sense as an indicator
of the current status of paymentiperformance risk and represent the likelihood
or risk of default for the referenced entity. The imphed creds spread of a
particular referenced entity reflects the cast of buying/selling pratection and
may include upfrant payments required to be made 1o enter into the
agreemsent. Wider credil spreads represent a detenoration of the referenced
entity's oredit soundress and a greater likefthood or risk of default or athes
credin event occurting a5 defined under the terms of the agreement. For credit
default swap agreements on asset-backed securities and credit indexes, the
quated market prices and resultang values serve as the mdcates of the cusrent
status of the payment/perfermance rsk. Increasing market vabues, in absclute
nerm when compased to the natonal sncunt of the swap, fepresent a
detenaratian of the referenced entity's credit scundness and a greater
likelthend of risk of default or other credit event ocouming a5 defined under
the terms of the agreement

The mawmum potential amount of future payments {undwsoounted) that a
Fund as 3 seller of protection could be requared se make under a cedit default
swiap agreement equals the notional amaunt of the agreement. Notanal
amaunits of each individual credit default swap agreement cutstanding as

of pericd end for which a Fund is the seller of pratection are disdosed in the
Motes to Scthedule of Imvestments These potenitial amounts would be partially
offset by any recovery values of the respective referenced obligations, upfront
payments recefved upon entering into the ageesment, of net amounts
recerved frem the settlement of buy protection aredit default swap
agreements enfered into by a Fund for the same referenced entity or entities

Intevest Rate Swap Agresments Cenlan Funds ae subiject 1o ntenest rate
risk exposure in the normal cawrse of pursuing their imvestment cbjeciives
The vatue of the foed rate bonds that a Fund halds may decrease if inenest
rates rise. To help hadge against this sk and to maintain its abality to
genetate income At prevailing market rates, a Fund may enter inta intesest
rate swap agreements. Interest rate swap agreements imvolve the exchangs
by a Fund with anather party for thesr respective commitment to pay or
receive interest on the notional amount of pincpal. Certain forms of interest
TR W agreements may inchude: (]} sntenest rate caps, under which, in
return for @ premium, one party agrees to make payments to the other to the
exent that interest rates exceed a speclied rate, or "cap”, (i} mberest rate
floars, under which, in return for a premium, one party agrees to make
parytents 1o the ather to the extent that interest rates Eall below & specifed
rate, or “floee”, (i) enterest rate callass, wnder which a party sells a cap and
purchases a floor of vice wersa in an atlempd (o protect itself against inserest
rate movements exceeding given mirimum & maximum levels, (w) callable
interest rate swaps, under which the buyer pays an upiront fee in
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consideration for the right to early terminate the swap transacton in whole,
at zero cost ard at a predetermined date and time prior to the matunty date,
() spreadiocks, whach allowr the interest rate swap wsers 1o lock in the
farward differential {or spread) between the interest rate swap rate and a
speclied benchmark, or (i) basis swaps, under whech two parties can
exchange vanable inberest rates based an defferent segments of money
markets

7. PRINCIFAL AND OTHER RISKS

[a) Principal Risks i the rormal course of busimess, the Funds (e Acquired
Fumdds), § applicable) trade financial instruments and enter into fimancial
ransactions whens ik of petential loss eosts due 1o such things 26 changes
in the market (market nsk) or failyre or inability of the other party toa
transaction 10 perform {credit and counterparty risk). See below for a detailed
description af select principal risks

Fund of Fends Risk To the extent that certain Funds imvest substanbally all of
their respectve assets in Acgquired Fund(s), the risks assocated with imvesting
in these Funds will be closely related to the nsks associated with the sequrities
and other irvestments held by the Acquined Fundis). The abaty of the Furds
to achieve their respectsve investmens abjectives may depend upon the ability
of the Acquired Fund(s)h 1o achieve their respective investment objectves
There can be no assurance that the investment objectve of any Aoquired
Furmdis) will be achieved The NAY of an Acquinng Fund well fluctuate in
response to changes in the respective NAV of the Acguired Fund{s) i which it
invests

Market Risks A Fund's investments in financial deratiee instruments and
oiher financial instruments expose the Fund 1o vanious risks swch a8, but ot
limited to, inerest rate, foresgn (non-U. 5.} curtency, equity and commodity
risks

Interest rate risk is the sk that fixed income securities and other instruments
held by a Fund may Ructuate in value because of a change in interest rates |f
momanal interest rates nse, the value of certain fixed income secunties held by
aFund would ikely decrease. A nominal interest rate can be described as the
sum of & real intetest rate and a0 expecied inflation rate Interest rate
changes can be sudden and unpredictable, and a Furd may lose money if
these changes ate nat anticpated by Fund management A Fund may mot be
able to hedge agamst changes in imberest rates or may choose not 1o do so for
cost o other reasons. In addition, any hedges may not work a5 intended

As of the date of this repont, interest rates in the United States and many
pants of the world, induding certain Ewopean countnies, Continue 19 increase
In effrts 10 comibat inflation, the U 5. Federal Resenve raised interest rates
maltiple tiemes in 2022 and 2023 Thus, the Funds currently face a heightened
level of nsk associated with nsing interest rates andlor bond vields. This could
b driven by a vanety of factors, including but nat hmited te central bank
manetary polices, changing inflaton or real growth rates, general economic
conditions, encreasing bond issuances of reduced market demand fod law
yiedding imvesiments. Further, while bond markets have steadily grown over
the past three decades, dealer inventories of corpoiate bonds ane near histon:
lowes in relagion fo market sige. As a result, there has been a ygnl*ican:
reduction in the ability of dealers 10 " make markess”

Forewgn (ran-U 5 ) secuities in this repom are dassified by the countey of
incorparation of a holding |n certain instances, a secwrity’s country of
incodpotation may be different from its country of economic exposise

1F @ Furd irwests directhy in forsign (non-UL 5 ) curencies of m securifies that

trade mn, and recerve revenues in, foreign (non-LL S } currendes, or in financial
detiative IFstiuments that peocvde expasune 1o Taregn (ron-UL5 | cutrencies,
it will be subject 1o the risk that those currences will dedine in value relatree

1o the base currency of the Fund, or, in the case of hedging positions, that
the Furd"s base currency wall decline in valuws relatrve to the currency being
hedged Curency rates in leeeign countries may flectuate significantly aver
shon periods of tme for a number of reasons, induding changes in interest
rates, intesvention (oo the failure to intencene] by U5, or foreign govermments,
central banks or supranational entities such as the Intesnational Monetasy
Fund, ar by the imposition of currency contrals g ather political developments
i the Urited S1ates of abioad As 3 tesult & Fund's sivestments s forsign
cuTency-denaminated secunties may reduce the Fund s refumns

The market vafues of equities, such as comman stocks and prefermed securities
of equity related investments such a5 futures and options, hive histosically
risen and fallen in periodsc oycles and may dedline due to general market
conditions whath ane pat specihically related 1o & pasticular compary, such a8
real or percerved adverse economic conditions, changes i the general
outleak for corporate eamings, changes in etenest of cunierndy rates, publs:
health emergencies, such as the spread of infectious illness or disease, or
adverse imvestod sentiment generally. They may aso decline due to factars
which affect a particubar indusiry or industries, such as labor shortages or
increased production costs and compebtve conditions within an industry
Different types of equity securibies may react differently to these
developments. Equity securites and equity related imoestments generally have
greater market price valatility than fixed income securibes

Credit and Counterparty Risks A Fund will be eposed to credt risk to
partses with vhom it trades and will also bear the risk of setlement default. A
Fund minimizes concentrations of credit risk by undestaking transactions with
a large number of customers and counterparties on recognized and reputable
exnchanpes, where applicable OTC derfvative transactions or other siméar
imvestments ane subject ta the risk that a counterparty to the Srarsaction wil
not fulfill its contraciual cbligations to the other party, 2 many of the
protections aflorded 1o centrally deared derrvative tramsactions might nat be
available for OTC dervative ransactions of other similar invesiments. For
defvatres braded on an exchange of through a central counterparty, credit
risk resides wath the creditwarthiness of the Fund's dearing broker, or the
clearinghause itsel, rather than with a countesparty in an OTC derratee
transaction. Changes in regulation relating 1o a Fund's wse of dervatives and
ol sted instiuments could patentially limit o impact the Fund's absiay to
irneest in derivatives, limit the Fund's ability to employ certain sirategies that
wse dernvateies andloe adverasty affect the value o perdormance of devatives
and the Fund A Fund could lose money if the issuer ¢¢ quarantar of a fixed
InCoMme secutity, of the counterparty 1o 4 fmancia derhatie

instruments contract, repurchase agreement or a loan of portfolio securities, is
unabile or urvalling to make timely princpal andlor interest payments, o 1o
atherwize hanor its cbligations. Securities and financial dervatae instruments
are subiject to vasying degrees of credit nsk, which may be reflected in credit
ratings

Smilar 1o oredit nsk, a Fund may be exposed to countenparty risk, ar the sk
that an institution ar gther entity with which a Fund has unsettled oo open
transactions will defautt FIMCO, 2 the Manager, ménimizes counterparty
risks 1o the Funds theough a number of ways. Price io entesing inta
fransactions wath a new counterparty, the FIMCO Counterparty Risk
Cammitiee conducts an extenshne credit review of such counterpanty and must
apprave the use of such counterparty. Funthenmaore, pursuant 1o the tesms of
ihe underhsng contract, to the extent that erpad amounts owed to a Furd
exceed a predetermined threshold, such countesparty shall advance collateral
1o a Fund in the faimn of cash or seounties equal in value 1o the unpaid
amount ewed 10 & Fund. A Fund may imvest such collateral in secunties or
other imguments and will typically pay interest 1o the counterpany on the
collateral recenved If the unpaid amount owed to a Fund subsequently
decreases, a Fund would be required 10 return o the courterparty 2l or a
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partion of the collateral previpusly advanced PIMCO's attempts to minimize
caunterparty risk may, however, be unsuccessul

All tramsactions m listed secunties are settledipaid Tor upon defevery using
approved counterparties. The risk of default is considered minimal, as delivery
of secunties sold is onby made once a Fund has recenved payment. Payment i
made on a purchase ance the secunties have baen delivered by the
counterparty. The trade will Fail if either party fails to meet its obbgation

LIBOR Trassition Risk LIECR Trarsition Risk is the sk related to the
anticipated discantinuation and replacement of the London Interbank Offered
Rate ("LIBOR™) Certam irstruments held by 3 Fund rely or relied in some
fashion upen LIBOR Altheugh the transition process away from UIBOR for
st instruments has been completed, some LIBOR use is continuing and
there are patential elfects related to the transition away from LIBOR o the
continued use of LIBOR on a Fund, or on certain instruments i which a Fund
inwests, which ¢an be deffecult to ascertain and could resuft in losses 1o a

Furdl

[b) Otk Riskes Bngeneral, each Fund may be subject to addstionad nsks,
incleding, but not Bmited to, risks related to government requlation and
intervention in fmanaal markets, opesationad ks, nsks associated with
finarcial, economic and global market disruptions, and cpber secunty nisks
Please refer to each Fund's offering documents for a mone detaded
descnption of the risks of irvesting in the Fund

Maiket Disruption Risk The Funds are subject 1o investment and
cperational risks assooated wath fmanoal, economic and other giobal market
developments and disruptions, including these ansing from war, terorism,
market manipulation, govemment interventions, defaults and shutdowns,
political changes o diplomatc developments, public health emergences
(swch as the spread of mfectious diseases, pardemics and epidemics) and
naturalfeminonnental disasters, which can all negatively impact the securites
markets, enbenest rates, awcbons, secondary iradeng, ratings, ced 1eisk,
inflation, deflation and other Eactors relating to the Fund's investments o the
Manager's operations and cause a Fund 1o bose value These events may have
adverse long-term efects on the U5 and world economies and markets
genecally. Thise events can also impai the technalogy and other operatanal
systems upan which a Fund's service providers, sncluding PIMCD as

the Funds” investment adviser, rely, and could othenwise disrupt &

Fund's senvice prowviders: abality to fulhll their ebligations to the relevant Fund

Governmant Intervention in Financial Markats Federal state, and othes
govemments, their regulatony agencies, or self-requlaton organizations may
take actions that affect the reguiateon of the instruments in whech @ Fund
invests, or the issuers of sich instruments, in ways that are unforeseaable
Legislation o requlation may ko change the way m which a Fund itself i
requlated Such legislation cr requlation could limit or preclude a Fund's
ability e achieve its invesiment objective. Funhemeee, volatile firancial
markets can expose a Fund to greater market and hiquidity risk and potential
diffecudty imwaluing peetfolio insiruments hefd by the Fund. The value of 3
Fund's hoddings is aso generally subject to the risk of future lecal, natanal, or
nfobal ecenemic disturbances based on unknown weaknesses in the markets
in which a Fund ireests. In additeon, it is not ceain that the S, Gavernment
will ntenvena in resporre 1o 3 future market Sisturbance and the aflect of any
such future enterventson cannot be predicted 1 is difficult for tssuers 10
prepare for the impact of future financial downtums, ahthough companies can
seek to identify and manage future uncenantes thiough nsk management
peogranTs

Regulatery Risk Financial entities, such & investment companies and
imestment advisers, are generally subject ta extensive government requlation
and mtenvention. Gevernment requlation andior intervention may change the
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way a Fund is requlated, affect the espenses incurred directly by 2 Fund and
the value of its emvestmeents, and fmit andlor preciude a Fund's abaity to
achieve its imeestment objective. Government fegulation may change
frequently and may have sgnificant adverse consequences. Meeeover,
government requlation may have unpredictable and unintended effects

Operational Risk An imvestment in a Fund, Hke any fund, G imabe
operational nisks ansing from factors swch as processing emors, human erors,
inadequate o {aled imemal o extemal processes, Tailures in systems and
technology, changes in personnel and evroes caused by third-party senvice
providers. The ocourrence of amy of these falures, emors o breaches coukd
result in a loss of information, requiatory sorutiny, reputationad damage or
ather events, amy of which could have a material adverse effect ona Fund
While a Fund seeks to minimize such events through controls and oversight,
there miary sl be Fadures that could caunse bosses to the Fund

Cybar Seewrity Risk Cyber secunty ok i the nsk that, & the use of
technology has become more prevalent in the course of business, the Funds
Fave become patentially more susceptble 1o operational and informaton
sequrity risks resulting from breaches in cyber securty, A breach in oyber
security refers to both intentsanal and unintentional cyber everts from ouliade
threat actors or inbernal resources that may, among other things, cause a
Fund ta bose peopretany infarmation, suffer data coruption andfer destructon
o lose operational capadity, result in the unauthonzed release or other
enisuse of confidential information, or othervise disnaot rormal business
operations. Cyber security failures oo breaches may result in financal losses o
3 Fured and its Uratheiders. These Failures or breaches may alsa result in
disruptions to business aperations, potentially resulting in fonancial losses;
intesierence with & Fund's abifity to caboutate its net asset value, process
Unithalder transactions or athensise fransact business with Unithalders;
impediments to trading: vinlations of applicabde peivacy and other laws
requlatony fines; penalties; therd-pasty ciaims in Bigation; reputational
damage; reimbursement of other compensation gosts; additional comphance
and gyber security risk management costs and other adverse consequences. In
addition, substantial costs may be incured in ondes 1o prevent any cyber
incdends in the future. There 15 also a risk that cyber secunty breaches may
ot be detected. A Fund and its Unitholders may suffer losses a5 a result of 2
cyber secunty breach related 1o the Fund, s servica proveders, trading
counterpanies of the issuers in which the Fund invests

8. MASTER NETTING ARRANGEMENTS

The Funds may be subsect to vanous netting arangements {"hasser
Agreements” ) with select counterparties. Master Agreemenas govem the
terms of cestain transactions, and ane intended to reduce the counterparty fsk
assocated with relevant transachions by speafyng credit protection
mechanisms and providing standardization that is imended toimprove legal
certainty. Each type of Master Agreement governs cestain types of
transactions, Different fypes of ransactions may be traded out of diiferent
fegal entities or affiliates of a particular organization, resulting in the need for
muftiple agreements with a single counterparty. As the Master Agreements
are speafic to unique operations of different asset types, they allow a Fund to
chese out and net 15 total exposure t a countenparty in the event of 3 defauk
wath respect 1o all the transactions govemed under 3 sngle Master
Agreement with & counteiparty. For fnancal reponting purposes the
Statements of Assets and Lisbilities generally present desivative assets and
lighilites or & gross basis, which reflects the full isks and exposures prior fo
nething

Master Agreements can abse help limit counterparty risk by spedifying
collateral posting arrangements at pre-aranged exposure levels. Uinder most
Blaster Agreements, collateral is routinely transfered if the 1otal net exposure

sl Regert | My 31, 2024
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b Certain frassactions (net of existing collateral already in place) governed
under the relevant Master Agreement with a counterparty in & given account
exceeds a specifed thweshald, which typically tanges from 2eva to 5.250,000
depending on the counterparty and the type of Master Agresment. United
States Treasury Bills and U5 dollar cash are generally the preferred foms of
collateral, although ather secunties may be used depending on the termms
cutlined in the applicable Master Agreement. Secunties and cash pledged as
collateral ane reflected a5 assets on the Statements of Assets and Liabdeties a3
either a component of |meestments at value (secunties) or Deposits with
counterpaty. Cash collateral necenwed 15 nat typically held e 3 segregated
account and as such is reflected as a Kability on the Statements of Assets and
Liabefities as Deposits from counterparty. The market value of any securities
recetved as collateral is not reflected as a componsnt of MAV. The Fund's
overall exposure 1o counterparty risk can change substantially wathin a shon
peniod, as it is affected by each transaction subject 1o the rebevant Master
ﬁglei;nle'll,

Master Repurchase Agreements and Global Master Repurchage Agreements
[indridually and collectively ™ Master Repo Ageeements™) govemn repurchase,
reverse repurchase, and sale-buybadk transactions between the Funds and
select counterparties. Master Repo Agreements maintain provisions for,
among other things, mitiation, income payments, events of defauly, and
maintenance of collateral The market value of trarsactions under the Master
Repa Agreemeny, collateral phedged o recesved, and the net expasune by
counterparty as af pericd end are disdlosed in the Mates 1o Schedule of

|l b

Master Securities Fooward Transaction Agreements |~ Master Fonvard
Agresments”} govesn certain forwacd settling transactions, such as TBA
secunties, deloyed-defnery of sali-bandack transactions by and

between the Funds and select counterpacties. The Master Faraard
Agreements mantan provisions for, among ether things, indtiaticn snd
confirmation, payment and transfer, events of default, termination, and
maimenance of collateral. The market value of forward setifing trarsactons,
collateral pledged of recered, and the net exposure by countesparty as of
penod end are disclosed in the Notes 1o Schedude of Irvestmeants

Customer Acoount Agreements and related addenda govern deared
desivatives trarsactions such as futures, options on futures, and deared OTC
dervatrves. Such transadions require posting of initial margin as determined
by each relevant deanng agency which is segregated in an adcount sla
futures commission menchant ["FCMT) regestersd with the Commaodity
Futwres Trading Cammisssan {"CFTE™). In the United States, counterparty risk
mary be reduoed & oreditors of an FCM cannot have a claim 1o Fund assets in
the seqreqated account. Partabil ity of exposure in the event of an FOM
default scenario further reduces risk to the Funds. Vanation margin, o
changes in market valwe, ane generally emchanged daily, but may not be
netied between futures and deared OTC derivatioes unless the parties have
agiead 10 a separate armangement in respect of fund margineng. The market
value or accumudated unrealized appreciatian {depreciatsan), initial matgan
pasted, and ary unsatted vasiation margin as-of peniad end are disclosed in
the Hotes 1o Schedule of Investments

International Swaps and Demvatives Assonation, Ing Master Agreements amd
Credit Support Anness (71504 Master Agreemients™) govern bilateral OTC
denvative transactions entered info by the Funds with select counterparties
IS0 Master Agresments mantain provissans for general abgations,
representatiors, agreements, coflateral posting and events of default or
termination Events of termination indude conditions that may entitle
counterparties 1o elect to terminate early and cause settlement of all
cutstanding transactions urdes thee apphcabde 1504 Master Agreement. Any
election to terminate eafly could be matenial 1o the finandal statements. The
15008 Miaster Agreement may comain additional provisians that add

counterparty protection beyond coverage of existing daily exposure il the
counterparty has a decline in credit quality below a predefined level or as
eecuired By requlation. Similarly, if requined by requiation, a Fund may be
tequired 1o post additanal collateral beyond cowerage of daily expasure
These amounts, if any, may (o if required by law, will) be seqregated with a
third-party custedian To the extent a Fund is requared by regulation 1o post
additional collateral beyond coverage of daily exposure, it could potentially
wncur costs, indizding in proculing eligible Hoets to meet collatersl
requirements, asseciated with such posting The market walue of OTC
financial denvative instruments, collateral received or pledged, and net
exposure by counterparty as of peripd end are disclosed in the Notes to
Schedule of Imvestments

sl Regert | My 31, 2024
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8, FEES AND EXPENSES

ayable at the rates [stated as a percentage of the average daily net assets of each Fund, or Clas
Fasz

Fund Managamant Advisary Administralive Agency DisAribution
PIMCO Barmuda Fereign Low Duration Fund DZE% - - - -
PIMCD Bermuda U5, Low Duration Fund 0Z5% - - - -
PIMGD Real Return Fund - O=5% 0L75% 0% k3%
PIMCO Short Tarm Strategy

= AUD 0454 010% D57

= CMED = ™ - = ~

= JUPY}

= ASH - - - - -

= WY 045 % 010% ETh

= 5D 045 % - - 010% D57%

Rrosgsl Aegarn | oy 1, 2004
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will bear the costs assocated with advisory and administrative senvices, out of its management fee. 0. 1% of which is designated 1o cover adminsstrative expenses. In
exchange for this fee, PIMCD will bear the costs of certam third-party servces required by the Funds, mduding audit, custodial, trustes, partioha accounting, legal,
wansler agent and peinting services. PIMCO, and not Unithalders, would benedit from any price decrease in the cost of such third-party sennces, including decreases
resulting from an increase in net assets In addiion, with respect to Funds that ase subject 10 an administrative fiee, PIMCO generally makes a peofit an such a fee

A5 nated in the table above, certain Funds and Classes of Funds are not subject 1o management, adwsory, admenistrative, agency of distribubion fees. PIMCO Japan
Ltd, PINCO' s affsliate im Japan, is paad a fee from the lapanese Imvestment Trusts or other investment vehides that imeest in such Funds or Classes and a portion of
such fee is then allocated 1o PIMCO to compensate it for its services, & applicable

The Funds (ar Classes theneal, & applicable) may bear cther expenses related to thesr operation that are aot covered by the management, adwsory, admnistracne
agency o distrbuticn fees, including but ned limited 1o: (i} tawes and govemmental fees; (i) brokerage fees and commissions and other peetiolio ransaction expenses;
(1) costs of Borrowing maney, including interest expense; (v) extraordinany expenses, including costs of litigation and indemnification expenses; and W) any expenses
allocated or allocable to a specific Class of Units, a5 applicable. PIMCO has paid the organizational expenses assaciated with the creation of each Fund

PICD has paid the organizational expenses assocated with the creation of the Trust, H further Funds are lanched, such costs directly attributable to the relevant
Furd may be boere by the relevam Fund

10, RELATED PARTY TRANSACTIONS

The Iraestment Adviter is a2 related party to the Funds and is a majonty-owned subsidiary of Allanz Asset Management AG. Fees paid 1o the related party, of sy, are
disdosed in Nate 9, and acosed related party Tee amounts, if amy, are disclosed on the Statements of Assets and Liabiities

Certain Funds are permitted 1o purchase or sell seconties from or to certain refated affifiated funds wnder specified conditions cutlined in procedures adopied by the

Imestment Adviser. The procedunes have been dessgred 1o ersue that any purchase or sale of securities by a Fund from or to anather Fund that 15 or could be

considered an affiliate by virue of having a common adviser (o affiliated investment advisers), is effecied at the cument market price. During the period ended May
1, 3024, the Fund(s) bebow engaged in purchases and sakes of securities amaong affiliated Furds [amourts in theusands)

Fend Purchasss Sales Realized Gaieflloss!
PMCD Emprgng Markess Bond Fend (S ] I s 185 % 0.368]
PRMCT Zhort-Torm Steateqy w42 26,962 k]

11. GUARANTEES AND INDEMNIFICATIONS

Uinder he Trust's aeganizational documents, certain parties (including the Trustee and PIMCO) are indemnified against certain liabilities that may arise cut of
pesformance of their dutes 1o the Funds. Additienally. in the normal course of business, the Furds enter mito contras thar contsn a vanety of indemnification clauses
The Funds" masimum exposure under these armangements is unknown as this would irvolve future daims that may be made against the Funds that have not yet
cccurned. However, the Funds have not had pror claims ar kosses pursiant B0 these confracts

12, UNITS DF BENEFIGIAL INTEREST

The Trust mary ssue up to 500,000,000,000 Units. The Furds may have a signiflicant concentration of risk, s cestain Unithalders own more than ten percent of the net
assets of each respective Fund Such concentration of Unitholders’ imterests could have a matenal efhect an the Funds in the event these Unitholders request to
withdraw substantial ameounts of capital at the same time. Subscriptions and redemptians. of Units of the Funds are denominated in the Fund's NAY currency and
corverted to the Funds® fundlional ourency at the spat rate on the transaction date. Units of each Fund are issued without par valwe The Trustee may in the future
create and offer an additienal Fund or Class or Classes of Units

Changes an Units of beneficial interest were a5 follows (snits and amounts i thausands ™)

Recwigtn for unin 1ok ] ] Fit, ] 2 i =] 152 i 4rm L] L)
T T WA NIk NiA Nk Nik ]
ot =F i radeammad ) {3 2545 {751 1,628) [TIE] 22 [T W
ush Mk Wk Nk NIk Ml [ 15,3001 {210,320
S P : i wl v
ringking fom Fusd ust
Faraaction L I v ] L 11,5831 BER 4 1aE 37841 8 B

Anmgal Regart | Moy 31, X024 #
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Year Enced Year Ended Year Ended Yoar Ended
May 31, 2024 May 31, 2024 May M, 2024 May M, 2024
Units A maouant Units Armount Upite Amount Usits Ao

-1} § 156 L] 1} it} ] 1.1 L) L)
WA L) M Mk Nk i 180 i 12,309
LAY WA NIk 1 NI L1 m? i}
LA KA 52 % 1,448 NiA MiA WA W
KA LA 1 0 MiA M WA WA
[T WA ¥ 416 Mia NIA KA Kia
S WA WA [ A Yy NIA I 28]
JAIMEH| R A P 1,360 Hid MR [ LAY
JATRY] [y RN Hi 15T Hid L1 KA KA
JISD A L] MiA N'A Hid HIA 2B 2]

JUZAR| KA L by 4" NIk Mk KA L
[ L] L4 MK 10 Nid NIA j:1] B,085
WA WA L1 Mk WA MiA | Jrrd Y300
11321 W3 L] Nk 1n2& 12,3584 WA i
KA L] L] Nk Nih HiA (21 113,528
WA WA L1 M M M4 117 118,733
R ] (1] 14,0581 A, A R R
A WA {151 [} Hid MIA WA A
R LA e 8= N MrA LY e
JLIP L] L] L] Nk Nid NIA 1 i 8011
JIMNI A L] ez |6, 3761 HiA KA KA L
|

TRYI NA Ril 11,815 12317} L Nik KL L
[=l] KA Rk NiA Mlk MR MiA 1381 4058

JUZAR| W L 11517 |3, 583" LT L1 KA LAY

J R4 L) LI} MIA Nia 1] 11581 110, 3844

usn WA WA LI [ 1] MIA MIA ] 3,110
Me moroma [decresnsd

ramsitng S orm Fusd usit

A [ I 738 (Tl B - lie ] L 112041 438 §  LAES:

13. AEGULATORY AND LITIGATION MATTERS

The Funds are not named as delendants in amy material litigation of abitration proceedings and are not aware of amy matenal litgation or daim pending of

14, INCOME TAX

That Truest i swbiject 1o Ee
the Teust or amy Fund and

A5 & result, na provision for income tames has been made in th

financial statemerts

% positans should be necogn pid, eneasueed, presented and disclosed in the financeal state
gnition and measurement reguirements of the relevant accounting standard and there

The Funds have no etaminabons in 55, A of My 31, B4

rnenits. As of May 31,
ore, the Funds did not
e LA years shat

2024, there were no 12X positions
R afry IR @ne nelated 1o u

may remain subject 1o examination vary by

T2 mape 120 pu

Rrogl Rgort | iy 1, 2024
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15. SUBSEQUENT EVENTS

Rrosgsl Aegarn | oy 1, 2004
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2025
58,168 8,546,043
18,753 2,755,191
39,415 5,790,852
1,914,048
20.59 3,025
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2025
1,639,002,858.83 2,408 230
1,250,000 850,000
150,000 250,000
850,000 150,000
105,955.12
2021 1,053,391,472.93
2022 984,456,267.25
2023 1,134,745,782.24
2024 1,138,483,286.59
2025 1,639,002,858.83
Managing Member
limited liability company
agreement
2025
L

Adam Gubner

Alejandro Kersman

Alfred T. Murata

Andrew Balls

Ashish Tiwari

Ben Ensminger-Law

Ben Ferguson

Brett Condron

Bryan Tsu
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Caleb Pitters

Candice Stack

Cathleen M. Stahl

Chris Dialynas

Christian Stracke

Craig A. Dawson

Daniel J. Ilvascyn

Daniel H. Hyman

David L. Braun

David Hammer

David Forgash

Dirk Manelski

Emmanuel Roman

Eric M. Sutherland

Erin Browne

Esteban Burbano

Frank Witt

Giorgio Cocini

Greg E. Sharenow

Gregory W. Hall

Harin de Silva

Jamie Weinstein

Jamil Baz

Jason R. Steiner

Jason Mandinach

Jerome M. Schneider

Jing Yang

J
John J. Kirkowski
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John W. Murray

John Devir

John J. Studzinski

Jonathan L. Horne

Joshua Anderson

Joshua Davis

Julie Meggers

Kimberley Stafford

Kirill Zavodov

Kristofer Kraus

Libby Cantrill

Lorenzo Pagani

Mangala V. Ananthanarayanan

Marc P. Seidner

Marcellus Fisher

Marco van Akkeren

Mark R. Kiesel

Masoud Sharif

Mathieu Clavel

Michael Chandra

Michael A. Cudzil

Mohit Mittal

Nadia Zakir

Nick Mosich

Nicolas Granger

Patrick Feigley

Peter G. Strelow

Philippe Bodereau
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Pramol Dhawan

Qi Wang

Rachit Jain

Rene Martel

Richard Clarida

Richard Colasuonno

Richard R. LeBrun

Rick Chan

Robert Mead

Robert 0. Young

Robert English

Robin C. Shanahan

Russell Gannaway

Ryan P. Blute

Sachin Gupta

Sam Watkins

Sharad Bansal

Sonali Pier

Stephen Chang

Stephen A. Rodosky

Sung Hee Suh

Tiffany Wilding

Yacov Arnopolin
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1971
1940

BMA

BMA BMA

BMA

BMA

60

BMA
BMA
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2025 322
922,727,957,768

115 533,873,793,870
15 17,691,606,177
19 40,119,066,814
70 239,280,103,344
9 7,489,608,042
24 14,227,355,835
32 18,985,858,398
14 30,751,789,200
2 772,940,440
5 3,250,589,195
17 16,285,246,454
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2023 12 31 2024 12 31

328

23 103

UFJ 2025 29
146.92
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2024 2023 12 31

2024 2023

2(c) 857,861,396 126,036,996 688,317,939 101,127,672

2(d),3 21,449,335 3,151,336 20,582,291 3,023,950
2(e) 32,551,258 4,782,431 - -
2(F) 784,878,618 115,314,367 877,185,622 128,876,112
2(F) 311,579,147 45,777,208 320,736,788 47,122,649

74,319,652 10,919,043 67,881,279 9,973,118

2(F) 14,239,119 2,092,011 14,404,931 2,116,372
2(K),7(c) 36,206,093 5,319,399 39,300,755 5,774,067
6 35,637,086 5,235,801 19,914,883 2,925,895
161,070,684 23,664,505 103,177,992 15,158,911

2,329,792,388 342,293,098 2,151,502,480 316,098,744

2(9).4 91,734,920 13,477,694 87,068,237 12,792,065
2024 12 31
282,164,011 2023 12 31
265,690,837
2().9 206,619,044 30,356,470 234,826,441 34,500,701
2(k),7(c) 1,637,570,028 240,591,789  1,435,053,733 210,838,094

2(1) 30,865,176 4,534,712 30,865,176 4,534,712
2(h).,5 33,863,800 4,975,269 42,640,534 6,264,747
2(b) 22,479,721 3,302,721 24,751,166 3,636,441

8 75,466,281 11,087,506 70,578,997 10,369,466

2,098,598,970 308,326,161  1,925,784,284 282,936,227

4,428,391,358 650,619,258  4,077,286,764 599,034,971
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2(s),7(c) 1,637,570,028

2.9
7(©)
850,000
150,000
2024 12 31 104,239
2023 12 31 98,838
(@)
2024 12 31 6,977
2023 12 31 24,725
2(m

2024 2023
374,622,447 55,039,530 406,569,501 59,733,191
375,939,507 55,233,032 250,386,553 36,786,792
92,672,520 13,615,447 68,038,309 9,996,188
33,612,893 4,938,406 13,887,051 2,040,286
88,788,106 13,044,749 71,973,185 10,574,300
36,206,093 5,319,399 39,300,755 5,774,067
7,285,907 1,070,445 6,628,456 973,853
1,009,127,473 148,261,008 856,783,810 125,878,677
240,591,789  1,435,053,733 210,838,094
236,698,921 34,775,805 266,377,092 39,136,122
250,971,967 36,872,801 197,215,610 28,974,917
5,465,782 803,033 4,395,201 645,743
2,130,706,698 313,043,428  1,903,041,636 279,594,877
3,139,834,171 461,304,436  2,759,825,446 405,473,555
(30,156,023) (4,430,523)  (29,839,039)  (4,383,952)
1,310,637,130 192,558,807  1,312,627,823 192,851,280
99,000,663 14,545,177 92,499,758 13,590,064
5,364,298 788,123 12,092,102 1,776,572
(96,288,881)  (14,146,762)  (69,919,326) (10,272,547)
1,288,557,187 189,314,822  1,317,461,318 193,561,417
4,428,391,358 650,619,258  4,077,286,764 599,034,971

264/361



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

2024 2023 12 31

2024 2023
2(F) 4,071,147,069 598,132,927 4,012,616,322 589,533,590
2(F) 1,012,329,776 148,731,491 1,014,428,065 149,039,771
2(F) 1,199,377,466 176,212,537 1,078,936,396 158,517,335
2(F) 337,861,733 49,638,646 255,863,189 37,591,420
2(F) 86,372,144 12,689,795 53,705,301 7,890,383
6,707,088, 188 985,405,397 6,415,549,273 942,572,499
7 2,575,260,388 378,357,256 2,560,071,129 376,125,650
2(t) 642,177,234 94,348,679 593,650,138 87,219,078
490,932,472 72,127,799 371,288,493 54,549,705
235,150,735 34,548,346 231,840,275 34,061,973
4,5,9 210,826,945 30,974,695 208,749,115 30,669,420
2(0) 127,214,504 18,690, 355 122,851,954 18,049,409
30,872,324 4,535,762 31,843,005 4,678,374
63,715,055 9,361,016 51,839,712 7,616,290
4,376,149,657 642,943,908 4,172,133,821 612,969,901
2,330,938,531 342,461,489 2,243,415,452 329,602,598
7(c) 197,087,983 28,956,166 243,027,106 35,705,542
23§).9 (9,819,342) (1,442,658) (9,793,276) (1,438,828)
2(b) (2,271,445) (333,721) (3,720,508) (546,617)
2,515,935,727 369,641,277 2,472,928,774 363,322,695
8 96,474,036 14,173,965 102,187,202 15,013,344
2,419,461,691 355,467,312 2,370,741,572 348,309, 352
2(p) (26,369,555) (3.874,215) 18,668,105 2,742,718
2,393,092,136 351,593,097 2,389,409,677 351,052,070
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2024 2023 12 31

2022
12 31
850,000  (103,727,757) (15,239,682) 150,000 1,289,007,163 189,380,932 90,957 74,137,242 10,892,244
1,629,238,943 239,367,786 529,750,912 77,831,004 211,751,717 31,110,562
(1,567,196,744) (230,252,546) (506,130,252) (74,360,657) (198,543,921) (29,170,073)
1,673,156 245,820
PINMCO
10,173,363 1,494,670 5,154,720 757,331
2023
12 31
850,000 (29,839,039)  (4,383,952) 150,000 1,312,627,823 192,851,280 98,838 92,499,758 13,590,064
1,653,224,617 242,891,761 537,855,102 79,021,672 228,381,972 33,553,879
(1,658,532,730) (243,671,629) (539,845,795) (79,314,144) (225,393,080) (33,114,751)
871,575 128,052
PINMCO
4,119,554 605,245 3,512,013 515,985
2024
12 31

850,000 (30,156,023)  (4,430,523) 150,000 1,310,637,130 192,558,807 104,239 99,000,663 14,545,177
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2024

12

12

12
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31

31

31

2024 2023 12 31
59,004 24,899,178 3,658,187  (88,587,431)  (13,015,265)  1,195,728,395 175,676,416
2,370,741,572 348,309, 352
(2,271,870,917)  (333,783,275)
1,673,156 245,820
2,521,007 370,386 2,521,007 370,386
(15,328,083)  (2,252,002)
18,668,105 2,742,718 18,668,105 2,742,718
24,725 12,092,102 1,776,572 (69,919,326)  (10,272,547)  1,317,461,318 193,561,417
2,419,461,691 355,467,312
(2,423,771,605)  (356,100,524)
871,575 128,052
903,763 132,781 903,763 132,781
(7.631,567)  (1,121,230)
(26,369,555)  (3,874,215) (26,369,555) (3,874,215)
6,977 5,364,298 788,123  (96,288,881)  (14,146,762)  1,288,557,187 189,314,822
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2024 2023 12 31

2024 2023

2,419,461,691 355,467,312 2,370,741,572 348,309, 352
903,148 132,691 2,520,373 370,293
71,864,624 10,558,351 69,768,425 10,250,377
9,819,342 1,442,658 9,793,276 1,438,828
2,271,445 333,721 3,720,508 546,617
674,013 99,026 - -
6,810 1,001 - -
(1,480,886) (217,572) (979,329) (143,883)
1,774,502 260,710 11,776,407 1,730,190
(1,160,660) (170,524) (7.,768,143) (1,141,296)
(715,074) (105,059) - -
(105,340,724) (15,476,659) (107,921,274) (15,855,794)
(9,819,342) (1,442,658) (9,793,277) (1,438,828)
101,630,457 14,931,547 (136,877,808) (20,110,088)
(84,939,937) (12,479,376) (44,589,770) (6,551,129)
277,337,192 40,746,380 172,456,859 25,337,362
18,542,953 2,724,331 (10,637,994) (1,562,934)
2,700,829,554 396,805,878 2,322,209,825 341,179,067
(31,836,184) (4,677,372) - -
(26,350, 000) (3.871,342) (16,297,979) (2,394,499)
(7.583,710) (1,114,199) (31,507, 152) (4,629,031)
(65,769,894) (9,662,913) (47,805,131) (7.,023,530)
- - 408,000,000 59,943,360
- - (408,000, 000) (59,943,360)
(2,423,771,605) (356,100,524)  (2,271,870,917) (333,783,275)
871,575 128,052 1,673,156 245,820
(16,246,618) (2,386,953) (26,844,055) (3,943,929)
(2,439,146,648) (358,359,426)  (2,297,041,816) (337,481,384)
(26,369,555) (3,874,215) 18,668,105 2,742,718
169,543,457 24,909,325 (3,969,017) (583,128)
688,317,939 101,127,672 692,286,956 101,710,800
857,861,396 126,036,996 688,317,939 101,127,672
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2024 2023 12 31
PIMCO
2023
AAM LLC
AAM LLC
AAM LLC 850,000 150,000
AAM LLC
AAM Holding
104,239 431 AAM LLC 103,808
AAM LLC AAM Holding
PIMCO PIMCO PI
LLC
Pl LLC PIMCO
PIMCO PIMCO
Pl LLC 1934

FINRA
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PIMCO
2024 12 31
PGA
2024 12 16 PGA
FINMA
2023 PIMCO PIMCO
PIMCO

2023
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1ASB IFRS

2025

PIMCO

PIMCO
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AAM LLC

2024 2023 12 31 331.2 364.8

FDIC
FDIC

2025 2026
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PIMCO

PIMCO

10

30 2024 2023
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12

12

IFRS

PIMCO

PIMCO
30
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2024 2023 12
31

1ASB IFRS
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IAS 19

IFRS

2024 2023 12 31 21.4 20.6

2024 2023 12 31

NAV

2024 2023 12 31
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2022 12 31

2023 12 31

2024 12 31

2024

2022 12 31

2023 12 31

2024 12 31

2024

PIMCO

2024 2023

24.9

12.9
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30,298,311 63,109,027 1,070,631 94,477,969
12,309,090 3,988,889 16,297,979
(15,062,749) (8,644,962) (23,707,711)
27,544,652 58,452,954 1,070,631 87,068,237
14,165,970 12,184,030 26,350,000
(116,320) (556,801) (892) (674,013)
(11,718,632) (9,290,672) (21,009,304)
29,875,670 60,789,511 1,069,739 91,734,920
2023 23.7
9,419,575 17,280,000 26,699,575
31,507,152 31,507,152
(13,486,193) (2,080,000) (15,566,193)
27,440,534 15,200,000 42,640,534
7,583,710 7,583,710
(6,810) (6,810)
(14,273,634) (2,080,000) (16,353,634)
20,743,800 13,120,000 33,863,800
2023 15.6
AAM LLC
25.0
AAM LLC PIMCO
PIMCO
2024 2023 12 31
10.0
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SOFR 0.2
90 AAM LLC PIMCO 2024 PIMCO AAM LLC
2023 PIMCO
PIMCO 2024 12 31 2023
12 31 2024
2023 PIMCO 494
2024 12 31 799.1
2023 891.6
2024 2023 52.5
48.5
PIMCO
2024 2023
4.1 4.6
PEG
PEG PIMCO
PIMCO
2024 PEG
452.7 2023 422.7 PEG 33.2
2023 31.1
PEG

2024 PEG 60.3 2023 66.6

2024 12 31 28.2 2023 16.1 PEG

75.9 2023 62.0 PEG
AAM LLC 2026 11

600.0 SOFR 20
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AAM LLC PIMCO

2024 2023 12 31
PEG
2024 2023
76.9 12.6
PIMCO PIMCO PIMCO
AAM LLC
PIMCO
PIMCO
250,000 2020
2024 2023 12 31 6,977 24,725

104,239 2024 12 31
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2024 2023
2024 2023

2022 12 31 59,004 59,004 16,151
31,613 (31,613)

(31,613) (31,613) 15,796

(2,666) (2,666) 16,694

2023 12 31 24,725 24,725 16,547
17,082 (17,082)

(17,082) (17,082) 15,984

(666) (666) 17,806

2024 12 31 6,977 6,977 17,806

2024 12 31
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2024 12 31
21,042 2023
2024 31
2023 31,613
28
39
AAM LLC
68.3
2024 12 31
AAM LLC
401
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17,806 0.25
23,376 2024
2024 17,082
2024 28
5,401
2023 31 2023
7,881
2024 2023
903 2.5
2024 12 31 2025 15
401
100
2024 2023 69.5
57.5 2023 1.1
1974 201 301
2024 2023 12 31

17 15
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2024 2023 129.0 196.2
12 31
2024 2023
79,506 2,565
2,939,343 2,461,715
98,871,347 105,081,566
101,890,196 107,545,846
(5,416,160) (5,358, 644)
(5,416,160) (5,358, 644)
96,474,036 102,187,202
2024 2023 12 31 14.6 14.5
2024
2023 12 31 64.0 60.2 2024

2023 12 31 69 115
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OECD
GlobBE 15
2024 GloBE
GloBE 15 2024
12 31
2024 2023
32,194,891 31,614,675
9,819,342 9,298,782
281,129 1,288,697
114,684 885,348
1,998,080 1,983,825
2024 2023 12 31
28.5 40.3
2024 12 31
12 31
2025 42,821,433
2026 41,374,340
2027 35,615,864
2028 33,319,695
2029 34,099,305
129,131,729
316,362,366

(46,050, 552)
270,311,814
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2023 12 31

12 31

2024
2025
2026
2027
2028

EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

22,980,789
40,480,771
39,610,229
34,898,248
33,517,805
164,096,612

335,584,454
(55,320,311)

280,264,143
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2024 12 31

2024 12 31 2024 12
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12

9.6

6.4

Pl
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PIMCO

2024 2023
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12 31
2024 2023

4,950,610,570 3,465,300,671
2,996,548 1,867,972

13

2025

6,977 PIMCO

2025 31

1,716

AAM LLC 22,375 357 8.4
2025 31
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PACIFIC INVESTMENT MANACEMENT COMPANY LLC
AND SUBSIDIARIES

Consalidated Statements of Fnanoial Condition
Dreteunber 31, 2024 and 2023

Attt
I ate A4 piipad
Current sepets
Cath and cash equivalents ey % BST341.354 483317939
Envesments cemned a8 Gar valus Il:ru'ughpruﬁrrni]un Hd), 3 21,440 338 20,582,291
[nveiments camed & amorzed oot 20} 31351258 -
Invedment adwsery and admmistrative foes reonvable:
Pooled funds da) TEAETEA1E ETTIR5 622
Priwiabe acoounts Hh 3 L579.147 320,736, TEE
Prepad expenses TR0 AT861.279
Dismbetion and serviceng feer receivable i) 14.538.11% 14,404 931
[nterest mn mon-consmlidated deferred compensaton trast L Ty F6,2046,053 39,300,755
Receivables from affiliates -] 35437034 19.914,883
Cither curzent wsets 161,070, 684 103,177,082
Total clrrent asets 1,329,792 333 2,151, 502480
Hoecurrent esets
Property and equipm e, met of sccomelded deprecianon of $252.164,011
and $265,600,837 & December 31, 2024 and 1023, respecivdy g 4 PLTI4500 ET.068,237
Bught-ofase axsets FIR 0, dl 9044 234, 326441
[riberest mn mon-€ lhdated deferred comgp on brust 20k), Tieh 1,637,5T0,023 1,435,053,733
Goodwll iy S0AG51 T 8651
Intnghle amets Hh) 5 31,863,800 42,640,534
Irvestrnents i asocaes Hb) ZLATT 24,751,144
Othier nencarrent assets ] 5466 221 TR 95T
Tetal nomoamess assety 20905398970 1,925,784, 284
Tetad azmets i 4428390358 4,077 o T
Liabilitles and Capital
Currest 1L atalines:
Aerounts pagrable and sccrued epences H 374 422447 406, 569, 501
Accnied compenation Tibh eh a938 507 250,356,553
Comeassions payahle HIETLSI &8, 038, 303
Leare hablines PN 3141893 13,387,051
Payables to affiliates ] BETHE 104 TLETLIES
Drefemed comgensalion 2(sh Te) 34,206,053 18,300,755
Otker cursent liahilines 7,234,967 4420454
Tiotal current Bahilites 1,009, 12747 ES6, TRS.E10
Hogcument lishiliter
Defemed comgensaion 2k M) 1,6XL5T0.02E LASS05THY
Lease habihites Fins: 256,698,921 266,377,052
Othyer acorued compeasazm e LR0L9T1 967 197215610
COther noncarrent l1abilszes 546&1&2 4,395 201
Tetal nemoaress L abalities 2,130, 706,698 1,903,041, 636
Total halsbes 3,158 171 _-Z.M
Capital
Class A members (issed and cutstanding £50,000 unsts) (30,156,003 (29,839,039)
Clast B memnbers (esued and cuttandng 150,000 umts) 1,300,637.130 131L 627523
Class M meenbers (104,239 umts issued and outstanding af December 31, 2024
and 95,533 urdisd soed aed outstanding af December 11, J027) F9.000,863 FLAPLTHE
Class M unat ephon helders (6,977 ap'hucu.r wsneed and out@anding at December 31, 3024
and 34,725 options i snaed and ot ding o December 31, 2023) Had 5364358 12082103
Cumulahve translation adjustment Xp) (96 2R 831Y (AR 015 F26)
Total ttp“i. |, ZEB 557 187 1, 317461 3135
Total hanlates and copital H 4,418,391,358 4,077, 736, 764
See accomparnang notes o the consolidated Bnancial statemnents
3
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Conschidsted Statements of Income and Comyprehenave Income
Voars ended Decemnber 31, 2024 and 2023

Hote 2024 2023
Revenues
Inwestment advisory fees:
Bocled funds 0 -3 4,071,147 063 4,012,616,322
Private gocounts b LOLZ325.776 1,014 423,065
Adrinisteative fees - pooled fundz 2 1,199,377 466 1,078,936 394
Drigtribution and servicing fees (6 337,351,733 233,863,189
Criher b BE,372, 144 53,705,301
Total revenues 707,088,188 5.415,542,273
Expeniges
Compensation and benefits 7 2,575,240,398 2,540071,12%
General and administrative 2y 42,177,234 93,650,138
Commissions 490,932 472 371,288,493
Professional feas 235,150,735 231,840,275
Crecupancy and squipmment 4.5 9 210,826,945 H0E, 749,115
Mazketing and prometional L] 127,214 504 122,851,554
Subadvizory and subadmmizstratere services 30,872,304 31,843,005
Cvther 63,715,035 51835712
Tetal expenses 4,376,149 657 4,172,133,821
Opealing ncome 2,330,938,531 2243415452
Qither income, et TiEd 197,087,533 243 027,106
Finznce costs 205 2 (%,819,342) (9,793,278
Equaty in loss of associntes 206} (2,271,445) (3,720, 508)
Het meome befors sncome taxes 2,413,935,727 247,928,774
Income b expense g 26,474,036 102,197.202
Het mecme 2418461 63 2.370,741,572
Other comprehensive (Joss) tneome:
Items that may be reclassified subsequently to profit or los
Faregn currency translabon adjustrent pd (24,365 _555) 18,668,105
Comprehensive noome -4 2,393,092,136 2380400677

Zee accompanying nobes 1o the consahdated frmnen] sabsments
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
AND SUBSIDIARIES
Crasolidated Salemenis of Cagh Flows
Veam eded December 31, 3024 aed 2023

M 2
Carh flows Boan operaling aclve:
Het income i FRIEE LR LEr0. a1 52
Adusimenis 1o reconcile nel mcome 10 oot cash provided by operating actoaties:
Equily compensation #3148 1,510,373
D epreciaton and amorizalon THEM624 a9.TaEA 05
Fisance costa PRI 34 93T
Equety m loss ofassocuies 22T ARS 3.0 508
Het loss on disposal of property and squipment &T4 013 -
Het 1ogs on disposal of miangible asses &ELD —-—
Unmeatized and realized net gein on investmends omed al fir wahoe fiowgh proBtand loss {1,480, 886) {979 315
FProceeds from sale of mvestments caried ab Sar vabee Seetgh profs ad loss 1774 500 I 7mga07
Purchases of isreerioens carded al fur value theough profit and lose (1,160,660 (7. 768 143)
[nterest and emontiztion of Siscoms mnipvertmenty cemed sl anotized (o (T15.0743 -
Farcozne baes paid (105, 340,724) CLOT 921 274
[nteres paid (D,B19,341) (R TR AT
Change = operaling asbes, hatillies, and istome tax expense
F o pecaivahle 10630457 (L 38ATT B08)
Blecsvables from affibales, prepasd expenges, and other asnsts {84, 030,002T) (4, 550 7709
Accounts payable and scoroed sqpenses, commisaons payable, aconed cempensibon, and income inx eqense T AT A% 172454 £50
Ciker isbilities and pajyables to affibates 18,542,953 (LO,637,004)
et carh prowded by operalng Sokviies L700.839,.554 2321200815
Carh fows Boan v ertiog &daale
Purchases of invesments carmied &t amorkzed cogt {31,836, 154) —
Purchages of property and equipmens 20,350,000 (14,207 879
Purchases of intangible assets (7,583,710 (3LSOT 5T
Het cash used ininvesting activities {65,769, 894) [47805,151)
Cash flows from Srarcng sctmties
Proceeds fomn dhom-temn borrowmgs Som afilales - 403,000 200
Fepagmenl of sisertdenn bomowisgs Bom aMlistes - CA0E, 000 D)
Destrindions paid (3A23.771.60% RATLEN DT
Coarbution seceived BT 575 1 &30 56
Prncipal elements of feice paimants iiﬁ.HE.ﬁlL {3_6.5“,!]5\5]
et cach used in fmancing sdivties (1439, 146 645} {1,097 041 8160
Effect of exchange rate changes oo mishand izh egavalends (16,360,355 18,443,005
Het inereuse (doaresss) m cidh and cich eqervalents 169, 43457 3,069,017}
Cashand cash equvalents, begoneg ol penod GEE3IT.030 601 136 556
Cagh and caghequvalents, md of perod 1 857 540 396 GE3, 317,539

See arcompanyng noles 1o the consoladated financial slatements
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes o Consolidated Financial Statements
December 31, 2024 and 2023

Organization and Business

Pacific Investment Management Company LLC (PIMCO or the Company) is a Delaware limited liability
company and subsidiary of Allianz Asset Management of Amenca LLC (AAM LLC), the managing
member, following a merger on Jamiary 1, 2023 between the Company’s previous managing member,
Allianz Asset Management of AmencaLl P. and AAMLLC. The Company is a registered investment adviser
headquartered in Newport Beach, California and manages a variety of predominately fixed income portfolics
for a wide range of investors located throughout the world. Investors include public and private pensions and
retirement plans, edocational institutions, foundations, endowments, corporations, financial advisers,
indivichmals, and others through the use of private accounts and pooled funds,

Capitalization

AMM LLC ownsall 850,000 Class A units of the Company. There are a total of 150,000 Class B units, which
are owned by AAM LLC and Allianz Asset Management U.S. Holding [T LLC ( AAM Holding IT). There are
atotal of 104,239 Class M units issued and cuistanding, of which 431 are owned by AAM LLC and 103,808
are owned by cenain cument and former employees, Class B uniis have priority over Class A and M units
with respect to income and distributions,

AAM LLC and AAM Holding [T are indirectly wholly owned by Allianz SE. Allianz SE is a global financial
services provider predominantly in the insurance and asset management business.
Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly
owned subsidiaries, All significant intercompany transactions have been eliminated in the accompanying
consolidated financial statements.

PIMCO, as the primary investment adviser, has several wholly owned subsidiaries including PIMCO
Investments LLC (PI LLC) as well as intemational subsidiaries that are included in these consolidated
financial statements as follows:

« PILLC is a registered broker/dealer with the Securities and Exchange Commission that is the primary
distributor and provides shareholder services to ingitutional and retail mutual finds (PIMCO Mutual
Funds) and exchange-traded funds that are managed and advised by PIMCO (collectively, PIMCO
Funds). PI LLC is a member of the Financial Industry Regulatory Authority (FINR A) that is subject to
the Uniform MNet Capital requirements under the Securities Exchange Act of 1934, which requires
maintenance of certain minimum net capital levels.

s StocksPLUS Management, Ing, is the general partner of StocksPLUS, L.P,

« PIMCO Europe Ltd (PIMCO Europe) 15 4 registered investment adviser in the Umited Kingdom.
o  PIMCO Japan Lid is a regigtered investment adviser in Japan.

*  PIMCO Australia Piy Limited is a registered investment adviser in Australia.

e PIMCO Ausiralia Management Limited is a registered responsible entity in Australia,

7 (Contined)
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PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes 1o Consolidated Financial Statements
December 31, 2024 and 2023

s  PIMCO Asia Pte Ltd is a registered investment adviser in Singapore.
o PIMCO Asia Limited is a regigered investment adviser in Hong Kong,

o PIMCO Global Advisors (Resources) LLC provides certain global payroll services to PIMCO and its
subsidiaries. On December 31, 2024 PIMCO Global Advisors (Resources) LLC was closed,

*  PIMCO Canada Corp is a registered investment adviser in Canada.
«  PIMCO Global Holdings LLC is the holding company for PIMCO Canada Corp.

* PGA Global Services LLC is a holding company, with branches in the United Kingdom, Hong Kong,
and Ireland. On December 16, 2024 the Hong Kong branch of PGA Global Services LLC was closed.

o PIMCO Global Advisors LLC is a holding company, with a branch in Argentina.

o  PIMCO({Schweiz ) GmbH provides centain services to FIMCO Europe in Switzerland and is a registered
distributor with Swiss Financial Market Supervisory Authority (FINMA]).

*  PIMCO Latin America Administradora de Canteiras Lida. is a registered investment adviser in Brazil,
* PIMCO Global Advisors (Ireland) Limited provides management services to certain infernational funds.

* PIMCO Global Advisors (Luxembourg) S A administers and manages investment funds under the laws
of Luxembourg.

o  PIMCO Taiwan Limited is a registered investment advisor in Taiwan.
*  PIMCO Investment Management (Shanghai) Limited is an investment advisor in China.

e Gurtin Fixed income Management LLC (Gurtin) is a registered investment advisorinthe U.S. On March
8, 2023, Gurtin and PIMCO merged, with PIMCO being the surviving entity.

« PIMCO Aurora LLC provides a varety of transaction-related and other services to cemtain PIMOO
sponsored privale accounts.

s PIMCO Prime Real Estate LLC, legally renamed from Allianz Real Estate of America LLC on March
1, 2023, is a real estale investment and asset manager.

Third-party asseis managed in an agency or fiduciary capacity are noi assets of the Company and are not
presented in these consolidated financial statements,

Significant Accounting Policies
{a) Basls of Preparation

These consolidated financial statements are prepared inaccordance with IFRS® Accounting Standards
as issued by the International Accounting Standards Board (1ASE). The accounting policies have been
applied consistenily to all periods presented in the consolidaied financial statements. These
consolidated financial statements are presented in U.S, dollars,

8 (Contined)
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December 31, 2024 and 2023

The consolidated financial statements have been prepared on an accrual basis as well as a
going-concern basis using the historical cost convention modified for certain financial assets that have
been measured at fair value. After reviewing the Company's cumrent plans and forecasts, the Managing
Member considers that the Company has adequate resources to continue operating for the foreseeable
future.

These consolidated financial statements were authonzed for issuance by the Managing Member on
June 4, 2025,

() Basisy of Consolidaiion

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power
to govern the financial and operating policies of the other entity so as to obtain benefits from s
activities. Management must make judgments when it assesses these various elements and all related
facts and circumstances to determine whether control exists.

[nvestments are classified as associates when it is determined that PIMCO does not control these
entities, however, the Company has significant influence. The Company accounts for invesiments in
associates under the equity method of accounting, An investment in an associate is recorded at its
initial cost and adjusted thereafter for the post acquisition change in PIMCO's share of net assets of
the investee. The equity income or loss primarily represents the Company’s proportionate share of the
unrealized and realized gains and losses from changes in fair value of the investments held by these
associates.

In evaluating its invelvement with, and exposure to, interests in structured entities, as well as the
requirement as to whether or not any identified interest in a structured entity should be consolidated,
the Company considers factors including the nature of the Company’s investment (if any), the nature
ofthe fees earned by the Company from the structured entities, powers held by other entities associated
with the structured entities, including the power to direct or control operations, and the rights and
restrictions of the investors in the structured entities.

A stroctured entity is an entity that has been designed so that voting and similar rights are not the
dominant factor in deciding who controls the entity, for example, when any voting rights relate to
administrative tasks only, and key activities are directed by contractual agreement. Structured entities
often have restricted activities and a namrow and well defined objective.

fe) Cash and Cash FEquivalents

The Company considers all liquid financial insgtruments with an original maturty of three months or
less to be cash equivalents, Cash and cash equivalents may include cash on deposit with financial
institutions, nonaffiliated money market accounts, and cash deposited into a cash pool, through AAM
LLC, administered by Allianz SE. There was $331.2 million and $364.8 million invested in
nonaffilisted money market accounts at December 31, 2024 and 2023, respectively. Management
considers investments in money market accounts to be cash equivalents for purposes of the
consolidated statements of cash flows. These investments are carnied at amortized cost, which

9 (Contined)
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approximates fair value. The Company maintains its remaining cash and cash equivalents in vafous
federally insured banking institutions. The account balances at each institution generally exceed the
Federal Deposit Insurance Corporation’s {(FDIC) insurance coverage (or similar federal foreign
programs), and as a result, there 15 a concentration of credit nisk related o amounts in excess of FRIC
insurance coverage.

(i) Tnvesiments Carried af Fair Value through Profit and Loss

Investments carried at fair value through profit and loss represent financial assets in the held for trading
business model, Investments held for trading consist primanly of investments in PIMCO pooled funds
with a short-to-moderate term duration objective. Investmenis held for trading are measured at far
value. Changes in fair value are recognized directly in other income (loss), net in the consolidated
statements of income and comprehensive income. Transactions in these investments are recorded on a
trade-date basis.

fe) Invesiments Carried at Amortized Cost

Investments carried at amortized cost represent financial assets inthe held to maturity business model.
Investments held to maturity consig of investments in United Kingdom govermment bonds with
coupon rates ranging from 0% — 5% per anmum and maturities ranging from 2025 - 2026, Investmenis
held to maturity are measured at amortized cost using the effective interest method. Interest eamed
and amontization of any premium or discount are recogrized directly in other income (loss), net in the
consolidated statements of income and comprehensive income.

(N  Revenue Recognition

The Company recognizes revenue as it transfers services to customers at an amount that the Company
expects to be entitled to in exchange for those services.

Timvestment Advisory and Adminisiratfve Fees

Investment advisory and administrative fees are recognized as the services are performed. These fees
are eamed in exchange for investment advisory services and, in many cases, providing or procuring
administrative services for the customer including audit, custodial, pontfolio accounting, legal, transfer
agency, and printing costs. The performance obligation i considered a series of distinet services
performed each day that are substantially the same. Such fees are primarily based on percentages of
the fair value of the assets under management and recognized for services provided during the period,
which are distinct from services provided in other periods. As the investment adwvisory and
administrative fees are pimarily based ona percentage of assets under management, the consideration
for this revenue is varable and deemed constrained due to the dependence on unpredictable asset
values. Fevenue is recogmzed once the constraint is removed which is generally once these values can
be determined.

Private accounts and pooled funds may also generate a fee based on investment performance. The
Company may also receive carfied interest from certain altermative investment products that exceed

10 (Contined)
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December 31, 2024 and 2023

performance hurdles. Such fees are recognized when it is highly probable that significant reversal will
T QCCNT.

Distribution and Servicing Fees

Distribution and servicing fees are ongoing fees that the Company receives for completing the
performance obligation of distribution and servicing activities on behalf of PIMCO Muiual Funds, For
distribution and servicing fee revenue, the performance obligation is considered a series of distinct
services performed each day that are substantially the same. This revemue is earned ratably over time
to match the delivery of the performance obligation each day owver the life of the contract. As the
distribution and servicing revenue amounis are based on percentages of the average daily net assets of
the PIMCO Mutual Funds, the consideration for this revenue 15 vanable and deemed constrained duoe
to dependence of unpredictable asset values. The constraint is removed once these values can be
determined.

Contract assels and Habilities

Receivables related to investment advisory and administration revenue are incloded in investment
advisory and administrative fees receivable in the accompanying consolidated statements of financial
condition. Receivables related (o distribuion and servicing fees revenue are included in distribution
and servicing fees receivable in the accompanying consolidated statements of financial condition.
There was no impaimment of any receivables recognized during the vear related to revenue from
contracts with customers. There are no contract liabilities related to these contracts,

FProperty and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amortization. Office
equipment, fumiture, and fixtures are depreciated on a straight-line basis over their etimated useful
lives, generally three to five years. Leasehold improvements are amortized on a sraight-line basis over
the remaining terms of the related leases or the useful lives of such improvements, whichever is shorter.

The assets’ useful economic lives and residual values are reviewed al each financial period-end and
adjusted if appropriate. An item of property and equipment is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on the disposal
of the asset, caleulated as the difference batween the net disposal proceeds and the camrying amount of
the item, is included in the consolidated gtatements of income and comprehensive income in the year
the item is sold or retired.

Intangible asvety

Intangible assets consist of computer software, as well as customer relationships acquired in a business
combination. Computer software is amortized on a straight-line basiz over their estimated useful lives,
generally three to five years. The fair values of the customer relationships were detenmined vsing the
multi-period excess earnings method and are amortized over their estimated usetful lives, which
approximate 10 years, using the straight-line method, Centain contracts to manage funds without a
specified termination date are classified as indefinite-lived intangible assets.

11 (Contined)
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() Goodwill

On an annual basis, management assesses certain qualitative factors to determine whether it is more
likely than not that the fair value of the Company's reponing unit is less than its carrying amount. This
assessment is performed as of September 30th or sooner if events or circumstances exist that indicate
that it is more likely than not that a goodwill impairment exigs, Mo impairment charges have been
recorded during 2024 or 2023,

(i) Leaves

The Company's leases consist of leases for real estate for corporate offices and other facilities, The
Company has measured the lease liability using its estimated incremental borrowing rate and the index
or market rate of' variable lease payments al commencement date. Any subsequent changes to the index
or market rate result in a remeasurement of the lease liability and adjusted against the right-of-use
assel. The portion of lease liabilities that is expected to be extinguished over the next 12 months has
been classified as a curent liability in the accompanying consolidaied statements of financial
condition.

Certain leases contain an option for the Company to extend the term of the lease. The Company has
in¢luded options to extend the lease term to the extent we are reasonably centain (o exercise the options
after considering all factors that create an economic incentive for the Company, including significant
leaschold improvements,

The Company recognizes the finance cost of lease payments in the accompanying consolidated
statements of income and comprehensive income on a constant periodic rate of interest on the
remaining balance of the liability each period. The nght-of-use asset is depreciated on a straight line
basis over the shomer of the asset’s useful life and the lease term and is included in occupancy and
equipment in the accompanying consolidated statements of income and comprehensive income.

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of low
value assets and short-term leases that have a lease term of 12 months or less. Lease payments
associated with these leases are recognized on a straight-line basis over the lease term.

(k) fnierest in Non-consolidated Deferred Compensation Trust
The Company elected the far value option under IFRS @ Financial Instrunments for the interest in the
non-consolidated deferred compensation trust,

) Income Taves

The Company is not subject to U5, federal income tax as it is organized as a limited liability company
and is taxed as a partnership. Ultimately, the members of PIMCO are responsible for taxes on their
proportionate share of the Company®s taxable income. The Company is subject to state taxes in certain
Jurisdictions in the United States.

Certain consolidated entities are subject to federal, foreign, state, and local income tax, and file
separate tax retuns and account for income taxes under the asset and liability method. This method

12 (Contined)
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gives recognition to deferred tax assets and liabilities based on the expected future tax consequences
of events that have been recognized in the consolidated Anancial statements or tax returns. Deferred
tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are
recognized 1o the extent that it is probable that future taxable profits will be available against which
deductible temporary differences can be utilized, Deferred tax assets and liabilities are measured on
an undiscounted basis,

{m)  Distributions

Although there is no contractual requirement, PIMOO generally distributes its operating income (as
defined in the Company's Limited Liability Company Agreement) for each calendar quarter no later
than 30 days after the end of such quarter. At the Company's discretion, distnbutions can be reduced
or deferred in an amount reasonably necessary or appropriate for the Company to conduct its business
in the normal course.

fn) Share-Baved Compensation Plans

The Company accounts for share-based payment arrangements by determining the value of employee
services received in exchange for an award of equity instruments based on the grant date fair value of
the share-based award. The cost of employee services is recogmzed as an expense, with a
comesponding increase to capital, over the period during which an employee provides service in
exchange for the share-based payment award, As the Company's equity instruments have no publicly
traded market price, fair value is determined by the Company’s management based in pant on a
comprehensive analysis of trading values of comparable public entities, discounted cash flows. market
transactions of comparable entities, and consideration as to the Company’s historical and forecasted
financial performance.

fo) Markeitng and Promotional

The Company incurs markeling expenses lo promote its products to retail and imstitutional investors
by creating marketing materials and supporting third party intermediaries. The Company expenses
marketing and promotional fees as incurred.

{p)  Forelgn Currency Transiaiion

The assets and liabilities of foreign subsidiaries have been translated into U.5. dollars at the current
rate of exchange existing at year-end Revenues and expenses are translated primarily at the exchange
rate on the date on which the transactions are recognized. The effecis of translating the resulis of
operations of subsidianes with a functional cwrrency other than the U.S. dollar are included in other
comprehensive income or loss, The cumulative translation adjustment of translating the balance sheet
of subsidiaries with a functional currency other than the U.5. dollar is included as a component of
capital in the consolidated statements of financial condition as of December 31, 2024 and 2023,

fq)  Use of Estimates

The preparation of the consolidated financial statements in conformity with [FRS Accounting
Standards as issued by the IASB requires management to make estimates and assumptions about future

13 (Contined)
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events, These estimates and the underlying assumptions affect the amounts of assets and labilities
reported, disclosures abowt contingent assets and liabilities, reported amounts of revenues and
expenses, and the accompanying notes to the consolidated financial statements. These estimates and
assumplions are based on management’s best judgment. Management evaluates its estimates and
assumptions on an ongoing basis using historical experience and other known factors, including the
current economic environment, which management believes to be reasonable under the circumstances.
Management adjusts such estimates and assumptions when facts and circumstances dictate, As future
events and their effects cannot be determined with precision, actual results could differ significantly
from these estimates. Changes in those estimates resulting from continuing changes in the economic
enviromment will be reflected in the financial statements in future periods as they occur. Management
believes that the significant areas where judzment is necessarily applied are those which relate to the:

s Measurement of share-based payment arrangements, which includes estimates of fair value of the
Company’s membership units. These estimates can be particularly sensitive to assumptions in
regards to the Company’s future earmings; and

= Assessment of provisions.

Critical judgments have been made by management in applying accounting policies. Those that have
the most significant effect on amounts recognized in the consolidated financial statements include the
following:

=  Evaluation of the measurement criteria associated with the recognition of tevenues associated with
performance fees {as discussed in note 2(f)).

s Evaluation of control associated over entities (as discussed in note 2{(b)). and the impact to
conzolidation of such entities.

Provisiony

Provisions are recognized when the Company has a present legal or constructive oblization as a result
of a past event and it is probable that an outflow of economic benefits will be required to settle the
obligation. The amount recognized as a provision is the best estimate of the obligation at the reporting
date. If the effect is matenal, provisions are determined by discounting the expected future cash flows
al a rate that reflects current market assessments of the time value of money and, where appropriate,
the risk specific tothe Liability. Future events that may affect the amount required to setile an obligation
are reflected in the amount of a provision where there is sufficient objective evidence that they will
occur. Where some or all of the expendiiure iz expected o be reimbursed by insurance or some other
party, and it is virtually certain, the reimbursement is recognized as a separate asset on the consolidated
statements of financial condition, and the amount 15 recorded in the consolidated stalements of income
and comprehensive income. Provisions are reviewed al each reporting date and adjusted to reflect the
current best estimate. If it 15 no longer probable that an ou flow of economic benefits will be required
to settle the obligation, the provision is reversed.

14 (Contined)
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%)  Deferred Compensation

The Company accounts for its deferred compensation liability in accordance with TAS 19 and adjusts
the carrying value of the liability for changes in the far value of the interest in the non-consolidated
defermred compensation trust in the accompanying consolidated statements of financial condition and
compensation and benefits in the accompanying consolidated statements of income and
comprehensive income.

i)  General and adminisrative

General and administrative expenses are mainly compnsed of costs related to performance obligations
under the administrative fees contracis that do not meet the criteria as costs (o obtain or fulfill a
contract. The Company is considered the principal in these arrangements and recogmzes these costs
on a gross basis.

Fair Value of Finandal Instruments

IFRS 7 requires that financial instruments carried at fair valoe in the consclidated statements of financial
condition are classified into a three-level hierarchy depending onthe valnation techniques used and whether
the inputs to those valuation techniques are observable in the market.

e Level 1 — Financial instruments for which the fair value is determined by using quoted prices
{unadjusted) in active markets for identical assets or liabilites are classified into this category. A
financial instrument is regarded as quoted in an active market if quoted prices are readily available and
those prices represent actual and regularly ocouring market transactions on an arm's length basis,

* Level 2 — Financial instraments for which the fair value is determined by using valuation techniques,
with any significant input being based on observable market data {observable inpuis), are classified into
this category.

e Level 3 — Financial instruments for which the fair value is determined by using valuation technigues,
with at least one significant input not being based on observable market data (nonobservable inputs), are
classified into this category,

The Company has evaluated its investments carried at fair value throngh profit and loss totaling $21.4 million
and 320.6 million as of December 31, 2024 and 2023, respectively, and determined that based on the

unadjusted quoted prices in active markets used to determine fair value that the investments are primarily
classified as Level 1 instruments.

The underlying investments of the non-consolidated deferred compensation trust consist of mutual funds and
equity securities which are classified as Level | instruments, and investment partnerships which are

measured at net asset value (NAV) of the respective investment partnership at December 31, 2024 and 2023,

There have been no changes to the Company's valuation policies during the vear ended December 31, 2024
or 2023,

15 (Continied)
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The fair value of investment advisory fees and administrative fees receivable, distribution and servicing fees
receivable, receivables from affiliates, and payables to affiliates has been deemed to approximate their
carrying value through reference to their shont maturity as well as low credit risk. The fair value of short-term
borrowings from affiliates is based upon the Company”s comparison to current market rates available to the

Company for comparable debt, It is the Company’s intention to hold such instruments until maturity or
collection.

Froperty and Equipment
The major classifications of property and equipment are as foll ows:

OMice
equipment,
furniture, and Leasehold
fixtures improvenmenis Art Total

Camrymg amount as of

December 31, 2022 3 30,298,311 63,100,027 1070631 94,477,969
Additions 12,309,090 3,986,889 — 16,297,979
Dizpozals — — — —
Depreciation and amortization (15,062, 745) (8,644,5967) - {23,707,711)
Camrymg amount as of

December 31, 2023 27,544 652 58452954 LOT0 631 87,068,237
Additions 14,165,970 12,184,030 —_— 26,350,000
Disposals {116,320 {556,801) {892) (674,013)
Depreciation and amortization (11,71B,632) {9,290,672) — {21,008, 304)
Camryimg amount as of

December 31, 2024 £ 20 875,670 60,780.511 1,069,739 91,734,920

The Company recorded depreciation and amortization expense of $21.0 million and $23.7 million during
2024 and 2023, respectively, which is imcluded in occupancy and equipment in the accompanying
consclidated statements of income and comprehensive income.
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(5) Intangible Assets

The major classifications of intangible assets are as follows:

Compuiter Customer
S oltware Relationships Total
Carrying amount as of
Decernber 31, 2022 b3 9419575 17, 280,00 26,699,575
Additions 31,507,152 — 31,507,152
Disposals — — —
Amortimtion (13,486,193) {2,080, 000) {15,566,193)
Carrying amount as of
December 31, 2023 2T, 440,554 15,200,000 42,640,534
Additions 7,583,710 - 7.583,710
Disposals (6,810 — {6.810)
Amortization (14,273.634) (2,080,000 (16,353,634
Carrving amount as of
December 31, 2024 b3 200,743,800 13,120,000 33,863,800

The Company recorded amortization expense of $16.4 million and $15.6 million during 2024 and 2023,
respectively, which is included in occupancy and equipment in the accompanying consolidated statemenis
of income and comprehensive income.

(6) Related-Party Transactions

PIMCO and its subsidiaries reimburse AAM LLC monthly for certain overhead, administrative services, and
occupancy costs, including short-term lease costs, that are allocated based on time and usage factors, These
expenses generally consist of rental costs and salaries and related bene fits for legal, internal audit, and other
general and admimstrative services. The amount charged for such services totaled $25.0 million and $24.9
million during 2024 and 2023, respectively, which is a component of gemeral and administrative and
occupancy and equipment in the consolidated statements of income and comprehensive income. Payables to
affiliates includes a liability to be paid to AAM LLC in connection with these services, as well as payables
to other affiliates in connection with services they have provided to PIMCO and for expenses that have been
paid on behalf of PIMCO over the ordinary course of business, totaling $12.%9 million and $10.0 million as
of December 31, 2024 and 2023, respectively,

From time to time, shortterm interest-bearing advances are granted between AAM LLC and PIMCO for
generally less than 90 days, at a rate of overnight SOFR plus 0.2% to cover short-lerm operating cash needs,
During 2024 PIMCO did not receive any short-term cash loans from AAM LLC, however during 2023
PIMCO borrowed and fully repaid several of these short-term cash loans to cover its operating cash needs.
Al December 31, 2024 and December 31, 2023, PIMCO had no outstanding shot-tenm loans. Dunng 2024,

no interest expense on loans was incumed. During 2023, PIMCO incurred $494 thousand in interest expense

17 (Continied)

303/361



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

PACIFIC INVESTMENT MANAGEMENT COMPANY LLC
Motes o Consolidated Financial Statements
December 31, 2024 and 2023

on loans, which is included in finance costs in the consolidated statements of income and comprehensive
mneome.

The Company earns investment advisory fees, administrative fees, and distribution and servicing fees from
affiliated fund complexes. which comprise substantially all of the amounts included in the consolidated
statements of income and comprehensive income as investment advizory fees — pooled funds, administrative
fees - pooled funds, and distnbution and servicing fees, respectively. As of December 31, 2024, the
Company had $799.1 million {2023: 3891.6 million) in related receivables from affiliated fund complexes.

The Company manages private accounts for certain affiliated subsidiaries of Allianz SE. Investment advisory
fees earned on these accounts totaled 352.5 million and $48.5 million during 2024 and 2023, respectively,
which are included in investment advisory fees — private accounis in the accompanying consolidated
statements of income and comprehensive income.

Allianz Life Insurance of North America, an indirectly wholly owned subsidiary of Allianz SE. provides
certain services on behall of the Company 1o centain variable annuity and/or vanable Life insurance contracts
invested in PIMCO Funds. The total fees paid for these services by the Company were $4.1 million and $4.6
million during 2024 and 2023, respectively, and are included in general and administrative expenses and
marketing and promotional expenses in the accompanying consolidated statements of income and
comprehensive income.

For certain advisory contracts with institutional clients, the Company shares the responsibility of fulfilling
such service contracts with PIMCO Europe GmbH (PEG) and its branches. a wholly owned subsidiary of
Allianz Asset Management GmbH, who in turn, is a wholly owned subsidiary of Allianz SE, PEG, together
with all of the PIMCO subsidianies, are subject to PIMCO' s Global Transfer Pricing Policy (Transfer Pricing
Policy) for shared management services that are provided by all entities. Shared management services
provided include portfolio management, account management, and business management and
administration. Revenues emmned from third parties for shared management services are allocated in
accordance with the Transfer Pricing Policy. In 2024, the revenue earned from third pasties for shared
management services allocated to PEG was $452.7 million (2023: $422.7 million} and the revenue allocated
from PEG was $33.2 million (2023: $31.1 million) and are presented primarily within investment advisory
fees — pooled funds and investment advisory fees — private accounts in the accompanying consolidated
statements of income and comprehensive income. In addition, costs for performing other shared services are
allocated to PEG based on headeount and estimated time and usage factors. Duning 2024, costs allocated to
PEG were $60.3 million { 2023: $66.6 million} and are included as a reduction of compensation and benefits
and general and administrative in the accompanying consolidated statements of income and comprehensive
income. As of December 31, 2024, the Company had a $28.2 million (2023: $16.1 million} receivable from
PEG and a $75.9 million (2023: $62.0 million) payable to PEG, which are included within receivables from
affiliates and payables to affiliates, respectively, in the accompanying consolidated statements of financial
condition.

AAM LLC has a $600.0 million revolving credit facility with Allianz SE to cover short-term operating cash
needs, which expires in November 2026, The facility permits shor-term bormrowings at a floating rate of
interest of SOFR plus 20bps, Tothe extent necessary, AAM LLC could draw on this revolving credit facility
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on behalf ofits subsidiaries, including PIMCO. There were no amounts outstanding under this agreement at
December 31, 2024 and 2023,

The Company provides non-regulated employee and administrative services to centain branches of PEG, and
receives aservice fee for providing such services. During 2024 and 2023 service fees eamed for such services
totaled $76.9 million and 3$12.6 million, respectively, which is included in distribution and servicing fees in
the accompanying special-purpose consolidated statements of income and comprehensive income.

Managing Directors and certain other executive officers are considered to be key members of management.
Management believes that these individuals provide significant contributions to the Company. In retum for
their service, they receive remuneration, which management believes to be in line with its select group of
peers. In addition to an annual base salary, key management participates in certain benefit plans, some of
which are discussed in note 7. Total compensation of key members of management comprises the majority
of compensation and benefits included in the consclidated statements of income and comprehensive income,

Benefit Plans
fa)  Class M Unit Equity Participation Plan

PIMCO had established a Class M Unit Equity Participation Plan (the M Unit Plan) for certain
individuals providing services to PIMCO and cenain of its affiliates. Participanis in the M Unit Plan
were granted options to acquire M units, which vest in one third increments on the third, fourth, and
fifth anniversary of the option grant date. M unit options are converted to M units based on the
appreciation of fair value of the M unit over the related vesting period. At the exercise date, vested
options will be aumtomatically exercized in a cashless transaction unless the panticipant has elected to
defer the receipt of M units through the M Unit Deferral Plan. As disclosed in note 7(c), participants
can defer their M units into the AAM LLC Executive Deferred Compensation Plan. If, at the time of
vesting, the PIMCO Class M umil estimated fair value is less than the exercise price of the option
award, no Class M units will be issued. Class M units are nonvoting units of PIMCO and entitle the
holder to receive quarterly distnbutions in accordance with the Company’s Second Amended and
Restated Limited Liability Company Agreement. Those pantici pants electing to defer the receipt of M
umnits through the M Unit Deferral Plan continue to receive quarterly distributions.

A maximum of 250,000 M units were originally authorized for issuance under the M Unit Plan. During,
2020, the M Unit Plan was amended to stop the granting of options to acquire M units and resulting in
no M units being issued, except pursuant to the exercise of options that were outstanding prior to the
plan amendment. As of December 31, 2024 and 2023, 6,977 and 24,725 M unit options, respectively,
were outstanding and 104,239 M units have been issued from the exercise of options as of December
31, 2024,

The fair value of each option grani is estimated on the date of grant using the Black Scholes option
pricing model. The model requires management to develop estimates regarding certain input vanables,
A third-party valuation was completed to assist management in determining the fair value of a Class
M unit. The dividend yield was estimated based upon the histonical Operating Profit Available for
Distribution to M unit holders. Expected volatilities are based on the average historical and implied
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volatility of a select group of peers using the Merton Method. The expected life was calculated based
upon treating the three vesting tranches (one third in years 3, 4, and 5) as separate options.

Mo M unit options were granted during 2024 or 2023, A summary of the activity in 2024 and 2023

related to the number and weighted average exercise price of the M unit options outstanding and
exercisable is as follows:

Weighted
average
Number of options grant date
Vested Nonvested Total Tair value
Outstanding at
December 31, 2022 — 50,004 59004 % 16,151
Changes dunng, the year:
Granted . — — —
Vested 31613 (31.613) — —
Exercised (31.613) _— (31.613) 15,796
Forfeited == (2.666) (2.666) 16,6594
Cnstanding af
December 31, 2023 -— 24,725 24725 % 16,547
Changes duning, the year:
Granted - — — —
Vested 17,082 (17.082) - —
Exercised {(17.082) — (17.082) 15,984
Forfeited — (666 (666 ) 17,806
Cnstanding af
December 31, 2024 - 6,977 6,977 8§ 17,806
Exercisable as of
Drecember 31, 2024 -— — — 8 —

The M umit options oulstanding as of December 31, 2024 have an exercise price of $17.306 and a
weighted average remaining contractual life of 0,25 vears.

The weighted average far value per unt al the date the options were exercised was 823,376 for 2024
and 321,042 for 2023, M unit options totaling 17,082 vested during 2024, On March 31, 2024 and
September 28, 2024, these vested awards exercised under the cashless exercise feature provided in the
M Unit Plan, resulting in the issnance of approximately 5401 M units.

M unit options totaling 31,613 vested during 2023, OnMarch 31, 2023 and September 28, 2023, these
vested awards exercized under the cashless exercise feature provided in the M Unit Plan, resulting in
the issuance of approximately 7,881 M units.
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The fair value of M unit option awards is amortized to compensation expense on a graded vesting
amrbution method over the related vesting period of each separate tranche. The total number of M it
option awards expected to vest is adjudted for estimated forfeitures. Compensation expense recognized
under the M Unit Plan during 2024 and 2023 was 5203 thousand and $2.5 million, respectively, and
is included in compensation and benefits in the accompanying consolidated statements of income and
comprehensive income. As of December 31, 2024, the total estimated compensation cost related to
nonvested M unit option awards, net of estimated forfeitures, expected to be recognized in future
periods throngh January 15, 2025 is 839 thousand.

{B)  Savings and Investment Plans

AAM LLC is the sponsor of a defined contribution emplovee savings and retirement plan covering
substantially all employees of the Company and subsidiaries. The plan qualifies under Section 401(k)
of the Internal Revenue Code and allows eligible employees to contribute up to 100% of their annual
compensation, as defined, and is subject to a maximum dollar amount determined from time to time
by the Intemal Revenue Code. Employees are generally eligible to participate on the first day of the
maonth fellowing their start date. After the completion of one vear of credited service, the Company
matches an amount of armual compensation, subject o Internal Revenue Code limits, contributed by
the emplovees. In addition, certain subsidiaries can contribute an additional amount to the plan of
eligible compensation to the retirtement plan. The amount expensed by the Company related to this
plan during 2024 and 2023 was $69.5 million and $63.3 million, respectively, and is included in
compensation and benefits in the accompanying consclidated statements of income and
comprehensive income. As of December31, 2024, the Company had a $57.5 million {2023
51.1 million) payable related to this plan, which is included within accrued compensation in the
accompanying consolidated statements of financial condition.

fc)  Executive Deferred Compensation Plan

AAM LLC has a nongualified deferred compensation plan pursoant to which a porion of the
compensation accrued by the Company and subsidiaries and otherwise payable to centain eligible
employees may be deferred at the election of the employvees, The plan is maintained primarily for the
purpose of providing deferred compensation for a select group of management or highly compensated
employees, within the meaning of Sections 201(2), 301(a)(3), and 401{a)(1) of the Emplovee
Retirement Income Security Act of 1974, as amended. Amounts deferred under the plan are invested
in marketable securities and M units or other invesiment parnerships as direcied by the emplovees
and are held in a grantor trust. The assets held in grantor trug are not available to fund ongoing
activities of the Company and only would be available to the Company’s creditors in the event of
insolvency. Compensation expense or benefit and unrealized gains or losses are recognized to the
extent the underlying investments appreciate or depreciate in value, Total investments and restricted
cash and cash equivalents held in trust and the related liability a1 December 31, 2024 and 2023 was
$1.7 billion and $1.5 billion, respectively, and are included in interest in non-consolidated deferred
compensation trust and deferred compensation on the accompanying consolidated statements of
financial condition. During 2024 and 2023 unrealized gains amounted to $129 .0 million and $196.2
million, respectively, and is included within compensation and benefits and other income, net in the
accompanying consolidated statements of income and comprehensive income.
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(8) Income Tax

The provisions for income tax expense (benefits) are as follows;

Year ended December 31

2024 2023
Current:
Federal bt T9.506 2.565
State 2939343 2.461,715
Foreign 98,871,347 105,081,566
Total current 101,890,196 107,545,846
Deferred:
Foreign (54161600 (5358.6440)
Total deferred (5.416.160) (5.358,644)
Total provision 5 96, 474036 102187202

The differences between the reported amount of income tax expense and the amount that wonld result from
applying the federal corporate statutory tax rates Lo pretax income arise primarily from the Company s status
as a patnership for U.S. tax purposes as well as the effects of state and intemnational taxes and nondeductible
expense.

At December 31, 2024 and 2023, income taxes pavable amounted to $14.6 million and $14.5 million,
respectively, and are included in accounts payable and accrued expenses in the accompanying consolidated
statemenis of financial condition. Additionally, at December 31, 2024 and 2023, deferred tax assets
amourted to 564.0 million and $60.2 million, respectively. Deferred tax liabilities at December 31, 2024 and
2023, amounted to 369 thousand and $115 thousand, respectively. Deferred tax assets and deferred tax
liabilities are included in other noncurrent assets and other noncurrent liabilities, respectively, in the
accompanying consolidated statements of financial condition.

As an indirectly wholly owned subsidiary of Allianz SE, the Company is within the scope of the OECD
Pillar Two Model rules. Under these rules, a top-up-tax has to be paid per jurisdiction for the difference
between the Global Anti-Base Erosion { GloBE} effective tax rate and the 15% minimum rate. Pillar Two
legislation has not yet been implemented locally in the U.S, however has been implemented in varous
jurisdictions in which the Company operates in 2024. As the GloBE effective tax rate of Allianz entities
being situated for tax purposes in Ireland is lower than the minimum rate, a provision for the expected
additional income tax expense has been recognized by subsidiaries located in Ireland based on its
junsdictional top-up-tax contribution. Since the Pillar Two legislation was either not implemented in other
jurisdictions, or the GloBE effective tax rate is expected to be greater than the minimum rate of 15%, no
firther provision was required in 2024,
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(9} Lease Arrangements

The following table represents lease costs that are included in the accompanying consolidated statements of
income and comprehensive income:

Year ended December 31

2024 2023
Drepreciation of ROU assets £ 32194891 31,614.675
Interest expense on lease liabilities 9,819,342 9,298,782
Vanable lease cost 281,129 1,288,697
Short-term lease cost 114684 BE5348
Expenses of leases of low value assets 1,998,080 1,983,825

For the years ended December 31, 2024 and 2023, total cash outflow for leases amounted to $28.5 million
ared 3403 million, respectively.

The following table represenis a maturity analysis of the Company's lesse liabilities as of December 31,
2024:

Y ear ending December 31:

2025 by 42821.433
2026 41.374.340
2027 35615864
2028 33319695
2029 34,099 305
Thereafter 129,131,729
Total operating lease payments 316,362,366
Less mnputed interest (46,050,552)

Present value of lease halilifies b3 270,311 814
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The following table represents a maturity analysis of the Company’s lease liabilities as of December 31,

2023:
Y ear ending December 31:

2024 b 22,980,789

2025 40,480,771

2026 39610229

2027 34898248

2028 33,517,805

Thereafter 164096612
Total operating lease payments 335,584,454
Less unputed interest (55,320,311)

Present value of lease liahilivies £ 280,264,143

(10} Financial Risk Management
The Company has exposure to the following risks from its use of financial instroments:

o Credi nsk
e Liquidity risk
= Market Risk

Risk management is integral to the whole business of the Company. Management continually monitors the
Company's risk management process to ensure that an appropriate balance between risk and control is
achieved. Risk management policies and systems are reviewed to reflect changes in market conditions and
the Company's activides. Management repors its significant activity to the Risk and Controls Committee of
Allianz Asset Management GmbH, a subsidiary of Allianz SE.

(a) Credir Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers, bank deposits, and investment securities,

Divestment advisory and other receivables: The Company's exposure o credit risk 15 influenced
mainly by the individual characteristics of each customer. The demographics of the Company’s client
base, including the defanlt risk of the industry and country in which client operates, has less of an
influence on credit risk. However, geographically there is no concentration of credit risk, and no single
customer who is individually material to the Company’s operations.

The creditworthiness of customers is assessed as pant of new client acceptance procedures. The
Company does not require collateral in respect of trade or other receivables, but monitors the assets
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under management for each customer in relation to their outstanding receivable balance. The Company
has an excellent history of collection on oustanding receivables and establishes an allowance for
impairment only when an individual customer has been identified as at risk for collection.

Interest Bearing Deposits with Banks: The interest bearing deposits with banks are due from major
institutions. The Company reviews the creditworthiness of such banks and does not deal with such
institutions if it is not satisfied with the instittion’s financial strength.

Divestmenis: The Company s investments are within investment vehicles, which it manages subject to
defailed investment guidelines, Compliance procedures are in place to ensure that the individual
vehicles operate within their applicable credit and liquidity risk limitations.

(b)  Liguidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity 1o meet itz liabilities when due, under both normal and stressed conditions,
without incwrming unacceplable losses or risking damage to the Company’s reputation.  The majornity
of non-derivative financial liabilities have a contractual maturity of less than six months at December
31, 2024,

The Company seeks to actively monitor its cash flow requirements. Typically, the Company ensures
that it has sufficient cash on demand to meet expected operational expenses, including the servicing
of financial obligations; this excludes the potential impact of extreme circumstances that cannot
reasonably be predicted, such as natural disasters. In addition, the Company has accessto AAMLLC's
ling of credit with Allianz SE as discussed in note 6.

fc)  Market Risk

Market risk is the nsk that changes in market prices, such as foreign exchange rates and interest rales
will affect the Company’s income or the value of its holdings of financial ingmments. The objective
of market risk management 18 to manage and control market nsk exposures within acceptable
parameters, while optimizing the returm.

Curvency risk: The Company is exposed to cwrency risk on revenoes, purchases, and borrowings that
are denominated in a curmrency other than the functional currency of the Company. The majority of the
Company’s transactions are in U5, dollars, ot transactions in foreign curencies also ocour on a more
limited bass by the Company s intemational subsidianes.

The Company considers its exposure (o currency risk to be limited, and currently does not actively
employ any hedging or other techniques to limit such risk.

Interest rate risk: The Company is subject to interest rate risk only to the extent of its borrowing
arrangements with affiliates, all of which are shont term in nature. As management ¢onsiders this nsk
Lo be minimal, no active hedging or other strategies are employed to limit such risk.
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Other market price risk: Market price risk arises from investment securities held within the investment
funds the Company holds and manages, each of which are subject 1o specific investment guidelines.
Material investments in such funds are managed on an individual basis and all buy and =ell decisions
are made in accordance with cliemt gunidelines or the funds’ governing documents,

In monitoring the Company’s exposure to market risks, management evaluates the Company’s
sensitivity to changes in currency rates, interest rates, and other market nsk factors. As of
December 31, 2024, there were no changes in such factors that were deemed reasonably possible that
would have resulted in any material differences to members' capital as of December 31, 2024 or the
reported comprehensive income for the year then ended.

{d)  Capital Management

The Company's policy is to maintain a strong capital base so as to preserve investor, creditor, and
market confidence and to sustain fiture development of the business. There were no changes in the
Company’s approach to capital management during the year. Neither the Company nor any of its
subsidiaries, with the exception of PI LLC (see note 1) and certain foreign subsidianes, are subject to
externally imposed capital requirements.

(11} Provisions

The Company is subject to various pending and threatened legal actions as well as regulatory inquiries,
which arise in the normal course of business. In the opinion of management, the disposition of these matters
currently pending and threatened will not have a material adverse effect on PIMCO and its subsidiaries’
financial position, results of operations, or cash fows. Management believes thal they have made appropriate
estimates for provisions in the accompanying consolidated statements of financial condition and in the
accompanying consolidated statements of income and comprehensive income, The Company expenses
related legal fees as incurred.

(12) Imterest in Unconsdidated Structured Entities

The Company manages a number of structured products and other funds for the purpose of investing monies
on behalf of the Company's clients in a range of investment strategies. In most cases investment vehicles
managed by the Company have substantive removal or liquidation rights. Investment vehicles for which
substantive removal or liquidation rights do not exist have been identi fied as structured entities. The vehicles
are separaie legal entities, and are financed by investments made by the Company's clienis, The Company
i& paid for the investment management services it provides to the vehicle directly from the vehicle. The
Company eamed 39.6 million and $6.4 million in investment advisory fees from structured entities during
2024 and 2023, respectively, which is included in investment advisory fees - pooled funds and investment
advisory fees — private accounts in the accompanying statements of income and comprehensive income,
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The following table summarizes both the size of the unconsolidated investment vehicles where substantive
removal or liquidation rights do not exist and the Company’s interests in those vehicles:

December 31
2024 2023
Met assets of unconsalidated struchred
entities £ 4950610570 % 3465300671
Imvestiment advisory fees
receivable — pooled funds and private accounts 2,996,548 18675972

The Company’'s maximum exposure to loss from unconsolidated struciured entities is limited to the
investment advisory fees receivable.

(13} Subsequent Events

The Company has evaluated evenis occurring afler the date of the consolidated statements of financial
condition through June 4, 2025, the date the consolidated financial statements were available to be issued,
to determine whether any subsequent events necessitated adjustment to or disclosure in the consolidated
financial statements, noting the Company has identified the following events to disclose:

PIMCO M unit options tolaling 6,977 vested subsequent to the date of the consolidated statements of
financial condition. On March 31, 20235, these vested awards were exercised under the cashless exercise
feature provided in the M Unit Plan, resulting in the issuance of approximately 1,716 M units.

AAM LLC purchased 357 outstanding M units in exchange for 22,375 shares of Allianz SE, with an
approximate value of $8.4 million, and settled on March 31, 2025,
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1,257,315,525 184,724,797
56,818,300 8,347,745
36,344,976 5,339,804

706,628,838 103,817,909
321,271,498 47,201,208
150,020,420 22,041,000
73,730,493 10,832,484
13,639, 388 2,003,899
28,535,249 4,192,399
74,369,984 10,926,438

2,718,674,671 399,427,683

87,987,222 12,927,083
193,007,034 28,356,593

1,742,803,135 256,052,637
30,865,176 4,534,712
25,488,707 3,744,801
11,199,341 1,645,407
80,125,853 11,772,090

2,171,476,468 319,033,323

4,890,151,139 718,461,005
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367,574,338 54,004,022
705,086,173 103,591,261
95,794,569 14,074,138
35,175,882 5,168,041
93,696,163 13,765,840
28,535,249 4,192,399
3,055,422 448,903
1,328,917,796 195,244,603
1,742,803,135 256,052,637
220,708,410 32,426,480
257,845,052 37,882,595
6,457,577 948,747
2,227,814,174 327,310,458
3,556,731,970 522,555,061

(31,321,621)

(4,601,773)

850,000
1,312,852,347 192,884,267

150,000
102,022,002 14,989,073

105,955
(50,133, 559) (7,365,622)
1,333,419,169 195,905,944
4,890,151,139 718,461,005
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2025

30

2,031,360,731 298,447,519
515,507,350 75,738,340
626,042,910 91,978,224
189,391,918 27,825,461

49,148,328 7,220,872

3,411,451 ,237 501,210,416

1,346,769, 463 197,867,370
331,310,690 48,676,167
265,834,489 39,056,403
123,951,977 18,211,024
111,017,086 16,310,630

67,750,500 9,953,903
15,403,798 2,263,126
33,149,744 4,870,360

2,295,187,747 337,208,984

1,116,263,490 164,001,432
111,737,090 16,416,413

92,002,392 13,516,991
(4,723,241) (693,939)
1,315,279,731 193,240,898
36,185,856 5,316,426
1,279,093,875 187,924,472
46,155,322 6,781,140

1,325,249,197

194,705,612
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2024 850,000  (30,156,023) (4,430,523) 150,000 1,310,637,130 192,558,807 104,239 99,000,663 14,545,177

12 31

872,555,811 128,195,900
(877,872,758)  (128,977,066)
PINCO

4,151,349 609,916

122,633,087 18,017,253
(120,871,311) (17,758,413)

283,904,977 41,711,319
(281,689,760)  (41,385,860)

1,259,563 185,055

2025 850,000  (31,321,621) (4,601,773) 150,000 1,312,852,347 192,884,267 105,955 102,022,002 14,989,073

30

318/361



2024 12 31
PIMCO
2025 30

EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

2025 30
6,977 5,364,298 788,123  (96,288,881)  (14,146,762)  1,288,557,187 189,314,822
1,279,093,875 187,924,472
(1,280,433,829)  (188,121,338)
46,614 6,849 46,614 6,849

(5,410,912) (794,971)

46,155,322 6,781,140 46,155,322 6,781,140

(50,133,559) (7,365,622) 1,333,419,169 195,905,944
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2025 30

1,279,093,875

187,924,472

46,614 6,849
31,543,724 4,634,404
4,723,241 693,939
(92,002,392) (13,516,991)
(1,794,049) (263,582)
1,496,895 219,924
(3,793,718) (557,373)
(49,459, 642) (7,266,611)
(4,723,241) (693,939)
69,157,160 10,160,570
(31,753,047) (4,665,158)
381,553,333 56,057,816
1,669,367 245,263

1,585,758,120

232,979,583

(5,535,539) (813,281)
(273,384) (40,166)
(132,273) (19,434)

68,343,234 10,040,988

62,402,038 9,168,107

(1,280,433,829)
(14,427,522)

(188,121,338)
(2,119,692)

(1,294 ,861,351)

(190,241,030)

46,155,322 6,781,140
399,454,129 58,687,801
857,861,396 126,036,996

1,257,315,525 184,724,797

35,071,811 5,152,750
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PIMCO

PIMCO

PIMCO

PIMCO

PIMCO

PIMCO PIMCO

321/361



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

PIMCO

PIMCO

PIMCO

MNP PIMCO

PIMCO

PIMCO

PIMCO
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1940 15
PIMCO PIMCO
PIMCO 2025
2018 18 PIMCO PL
PIMCO PL
2018
PIMCO
PIMCO 2021 22
CDO
CDO PIMCO
PIMCO
PIMCO
2022 13 PIMCO PL PIMCO PIMCO
PIMCO
2022 23 2022 29 PIMCO PIMCO
FGMC
FGMC
2024 11 FGMC
PIMCO FGMC
PIMCO

PIMCO FGMC PIMCO
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2024 18 PIMCO
PIMCO
2024 27 PIMCO PIMCO
PIMCO
PIMCO

12 31
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Pacific Investment Management Company LLC
2025 1,639,002,858.83 2,408 230
PIMCO
PIMCO 1971 1940

PIMCO

PIMCO

Maples

Trustee Services Bermuda Limited

2025 25 3,673

2016

Brown Brothers Harriman and Company

2025 10 6,000 1,557 3,520

Brown Brothers Harriman  Luxembourg S.C.A

2025 1,209 17 7,626

1989
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2025 30 1,350
2025 100
2024 31 54,323,146,301

2025 30 6,700
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BMA

BMA

Brown Brothers Harriman and Company

60

45

30

331/361



45

30

EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

60

332/361



EDINETOOOO
OO000DOo0oDoooDo0obDo00bDo0o0oo00b0o00oOO(ELs034)
Ooooooooooooooooooad

Brown Brothers Harriman Luxembourg S.C.A

AML KYC
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1981
LLC

IF

31

2000
SAC 2019 1SAC
SAC 1SAC

SAC SAC
SAC SAC
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LLC
2016 LLC
LLC LLC
LLC
LLC LLC LLC
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20
BMA
BMA BMA
BMA
IFRS
GAAP BMA
GAAP
IF
200,000
300,000
1,000,000
500

500
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IFRS GAAP
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2019
50,000
BMA

BMA

2012
BMA
2012

BMA
BMA

2006

IF
31

1,040.00
1,040.00
1,870.00
1,250.00
1,870.00
1,325.00
1,860.00
1,170.00
1,170.00
1,870.00
1,250.00
1,870.00
1,325.00
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AML  ATF

1997 POCA
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LLC
2023 12 27 2023 CIT
CIT
CIT 750
CIT
CIT
15
2025 CIT
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Report of Independent Auditors
To the Trustee and Management of PIMCO Bermuda Trust
Opinions

We have audited the accompanying financial statements of PIMCO Bermuda Foreign Low Duration Fund, PIMCO
Bermuda U.S. Low Duration Fund, PIMCO Emerging Markets Bond Fund (JTF), PIMCO Emerging Markets Bond
Fund (M), PIMCO Emerging Markets Bond Fund (Y en-Hedged), PIMCO Emerging Markets Bond Fund Il, PIMCO
Rea Return Fund and PIMCO Short-Term Strategy (collectively referred to as the “Funds’), which comprise the
statements of assets and liabilities, including the schedules of investments, as of May 31, 2025 and the related statements
of operations, of changes in net assets, and of cash flows for PIMCO Real Return Fund for the year then ended, including
the related notes, and the financial highlights for each of the periods indicated therein (collectively referred to as the
"financial statements’).

In our opinion, the accompanying financial statements present fairly, in all materia respects, the financial position of
each of the Funds as of May 31, 2025, and the results of each of their operations, changes in each of their net assets, and
the cash flows of PIMCO Real Return Fund for the year then ended, and the financial highlights for each of the periods
indicated therein, in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (US
GAAYS). Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Funds and to meet our other
ethical responsihilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinions.

Responsibilities of Management for the Financial Satements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about the Funds ability to continue as a going concern for one
year after the date the financial statements are available to be issued.
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Auditors Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we;

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financia statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds
internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Funds ability to continue as a going concern for areasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audits, significant audit findings, and certain internal control-related matters that we identified during
the audits.

PricewaterhouseCoopers LLP
Boston, MA
August 7, 2025
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Report of Independent Registered Public Accounting Firm Translated from English

2024 2023 12 31

2024 2023 12 31

12
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2025
"This version of our report is a translation from the original report, which was prepared in

English. In all matters of interpretation of information, views or opinions, the original English

language version of our report takes precedence over this translation."
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Report of Independent Auditors

To the Management of Pacific Investment Management Company LLC

Opinion

We have audited the accompanying consolidated financial statements of Pacific Investment Management Company LLC
and its subsidiaries (the “Company”), which comprise the consolidated statements of financial condition as of December
31, 2024 and 2023, and the related consolidated statements of income and comprehensive income, of changes in capital
and of cash flows for the years then ended, including the related notes (collectively referred to as the “consolidated
financia statements’).

In our opinion, the accompanying consolidated financial statements present fairly, in al material respects, the financial
position of the Company as of December 31, 2024 and 2023, and the results of its operations and its cash flows for the
years then ended in accordance with International Financial Reporting Standards as issued by the International

Accounting Standards Board.

Basisfor Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (US
GAAYS). Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are required to be independent of the Company and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards as issued by the International Accounting Standards Board,
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation

of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to
continue as a going concern for at least, but not limited to, twelve months from the end of the reporting period,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no realistic aternative but to do so.
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Auditors' Responsibilities for the Audit of the Consolidated Financial Satements

Our objectives are to obtain reasonabl e assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the

judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include examining, on
atest basis, evidence regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'sinternal control. Accordingly, no such opinion is expressed.

e Evauate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Company's ahility to continue as a going concern for a reasonable period of time.
We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during
the audit.

PricewaterhouseCoopers LLP

Los Angeles, California
June 4,2025
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Report of Independent Auditors

To the Trustee and Management of PIMCO Bermuda Trust

Opinions

We have audited the accompanying financia statements of PIMCO Bermuda Foreign Low Duration Fund, PIMCO
Bermuda U.S. Low Duration Fund, PIMCO Emerging Markets Bond Fund (JITF), PIMCO Emerging Markets Bond
Fund (M), PIMCO Emerging Markets Bond Fund (Y en-Hedged), PIMCO Emerging Markets Bond Fund 1I, PIMCO
Real Return Fund and PIMCO Short-Term Strategy (collectively referred to as the “Funds’), which comprise the
statements of assets and liahilities, including the schedules of investments, as of May 31, 2024 and the related statements
of operations, of changes in net assets, and of cash flows for PIMCO Real Return Fund, including the related notes, and
the financial highlights for the year then ended (collectively referred to as the "financia statements').

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
each of the Funds as of May 31, 2024, and the results of each of their operations, changes in each of their net assets, and
the cash flows of PIMCO Real Return Fund, and each of the financial highlights for the year then ended, in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (US
GAAYS). Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Funds and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
meaterial misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about the Funds ability to continue as a going concern for one
year after the date the financial statements are available to be issued.
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Auditors Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with US GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we;

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financia statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds
internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Funds ability to continue as a going concern for areasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audits, significant audit findings, and certain internal control-related matters that we identified during
the audits.

PricewaterhouseCoopers LLP
Boston, MA
August 8, 2024
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