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3,884 2,875 2,926 2,848 2,759
3,884 2,875 2,926 9,956 2,759

14
2026 2025
$ (4,947) $ (4,937)
565 =
$ (4,382) $ (4,937)
3,884 2,926
6,723 6,723
10,607 9,649
$ (0.41) $ (0.51)
(i) 2025 (ii) 2025
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2026 2025 2025 2024 2023
$ 1,047 $ 727 $ 6,785 $ 5,776 $ 4,520
$  (16,724) $ (4,170) $ (19,575) $  (10,796) $ (4,867)
$ 7,125 $ 354 $ 26,350 $ 11,830 $ 422
2026 2025 2025 2024 2023
$ 1,052 $ 759 $ 3,832 $ 2,032 $ 1,497
1,332 814 4,178 3,498 2,455
7,723 2,567 12,727 5,633 463
$ 10,107 $ 4,140 $ 20,737 $ 11,163 $ 4,415
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31 12 31
2026 2025 2024
$ 15,852 $ 24,747 $ 11,385
29,732 30,952 16,108
53,879 42,602 21,147
102,094 92,079 57,062
1,538 928 372
24,436 21,400 11,791
60,512 50,754 31,258
7,049 38,752 20,941
34,533 2,573 4,863
2026 2025 2025 2024 2023
O 556 450 2,213 1,699 1,210
) 40 38 170 138 98
$ (662) $ (70) $ (657) $ 21 $ @
EBITDA
@ $ (351) $ 224 $ 653 $ 1,154 $ 997
2026 2025 2025 2024 2023
starlink ) 10.3 5.0 8.9 4.4 2.3
Starlink ARPU @ $ 66 $ 86 $ 81 $ o1 $ 99
$ 1,188 $ 1,033 $ 4,423 $ 2,006 $ 469
EBITDA
@ $ 2,087 $ 1,618 $ 7,168 $ 3,849 $ 1,602
Al
2026 2025 2025 2024 2023
@ 1 0.3 0.8 0.3 0
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0o0000000000dd
$ (2,469) $  (936) $ (6,355) $ (1,561) $ (3,973)
$  (609) $ (112 $ (1,237) $ 347 $ 1,222

EBITDA GAAP
Non-GAAP
Non-GAAP
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““You want to wake up in the morning and think the future is going to be great and that”s what being a
space-faring civilization is all about. It”s about believing in the future and thinking that the future
will be better than the past. And | can”t think of anything more exciting than going out there and being

among the stars.””

Elon Musk
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Al Al
Falcon
2015
Falcon 9 10
Starship 150
NASA 2010 Falcon 9
2,700 18,500 85
2018 Falcon Heavy 1,400
92
Starship 99
XAl Al Al

Al
Grok X Al

COLOSSUS COLOSSUS 11 1.0
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2008
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Grok-5
SpaceX
Tesla
Intel 2026
shovels-to-tokens
2015
31 650
NASA

Starship Starship
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Starlink Starlink
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GPU Al
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GPU
Al
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5,000 MAU 2025 12 31 11
2,000 MAU 5,000
MAU 2026 31 1,700 MAU Grok Al Grok X
X Grok
Grok
Al
Al
Al

751486



Al

Al

AGI

Al

Al

Al

Al

EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OoOooooooooood
Al
AGI
XAl
xAl Al
Al
Starlink

76/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)
oOoooooooooood

ZIL3UZ L 01 memeuc
(The Algorithm) . 02

4T3
“03 =m#ERkss
“"04 m=vs

“05 a#iss

e K ..
J—

77/486



EDINETOOOO

OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

The Algorithm

Al
Al
2002
2018
2023 EBITDA
Starship 3,004
653 EBITDA 2025
4,423 7,168 EBITDA
2026 12 4,694
EBITDAL,127 2025
2,589 EBITDA6,584
2026 31 2025 12 31
2026 12 619
EBITDA 351 2025
4,086 657 EBITDA653
Starship 2026 31
31 930 3,004
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2026 12 3,257
1,188 EBITDA2,087 Starlink
2025 11,387 4,423
EBITDA7,168 49.8 120.4 86.2
Al Al
2026 31 Al
818 2,469 EBITDA 609
2025 Al 3,201 6,355
EBITDA 1,237 Al
2026 12 1,052
1,332 Al 7,723 2025
3,832 4,178 Al 12,727
EBITDA Non-GAAP EBITDA GAAP
Non-GAAP
Non-GAAP
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Al

Al

2023 0.1
2023 2025

49

Al

Al

15
Al

2025

Al

99.8
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Falcon 9 Falcon 9 2010
LEO 23 2026 31
Falcon 9 99 620
2025 Falcon 9 165
157 2026 31 40
Falcon 39
Falcon Heavy Falcon Heavy 2018 Tesla Roadster
Starman LEO 64 Falcon Heavy
Super Heavy
Falcon Heavy 2026 31 11
100
Dragon 2012 Falcon 9 Dragon
Dragon 50
Dragon NASA
Starship 2023 Starship
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2019
LEO Starlink
Al
Starlink Starlink
Falcon 9 Falcon Heavy
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4,178 Al 12,727
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EBITDA Non-GAAP Non-GAAP EBITDA
GAAP
Non-GAAP
2002
2025

Falcon $

2026 31 Falcon 7,400
99 650 540 Falcon
2025 Falcon Starship 170
159 99 2,200
2025 80 2008 Falcon 1
2010
Falcon 9
NASA 2010 Falcon 9 2,700
18,500 85 2018 Falcon Heavy
1,400 92
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Falcon 9 Falcon Heavy Dragon
LEO MEO GEO
Starlink
Al
Al
Starlink
2026 31 9,600 Starlink
Mobile 164 1,030 Starlink
30 740
oTT

Starlink Mini

Starlink 2026 31 25

2026 31
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225Mbps
9,600 Starlink Mobile
2026 31
75 2026 Starship Tbps
V3 Starship 60
V3 LEO Falcon 9 Starlink
20 2026 31 Starlink
1,030 500 105 Starlink
Starlink
Starlink
United Airlines Carnival Maersk John Deere
POS
2023 75 Starlink Enterprise
FEMA
NOAA
Starshield
LEO
Starlink 30
T-Mobile MNO
Mobile One NZ Optus Telstra Rogers KDDI Salt Entel Kyivstar VM02
loT
Vi 650 V1 Mobile
SMS oTT WhatsApp FaceTime
loT
30 MNO 19
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MNO
Starshield Starlink MNO
2025 60
Starlink
Al Al Al Grok
Al

X Al Al AGI Al

AGI

AGI

COLOSSUS 11

—
-
-
i -
—
—
-
-

mm

Al XAl Al
Al Al
COLOSSUS COLOSSUS 11 1.0
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COLOSSUS
122 COLOSSUS 11 91
100
COLOSSUS 11
Al
Tesla
Terafab
Intel Terafab Al
Al
XAl Grok
2023 11 Grok-1
Grok-4.3 2026
Grok
Weight
Grok
Al GPQA Diamond
X 5,000
Grok X
Grok
X
X
Grok
Grok Voice
Imagine 2026 12 100 20
Tesla
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2,000

Al
Grok X Al
1,700 MAU Grok Al
X
Grok
Starlink
2018
2023
Starship
653 EBITDA
7,168
2026 XAl
EBITDA
Al 26.5
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Macrohard

2026 31
5,000 MAU
MAU

MAU

Grok Business

Grok

EBITDA

90
EBITDA
EBITDA
3,004
2025
EBITDA

Al
Al
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Al

12 13
2025 12 31

MAU 2026 31

MAU

X
Al

Grok Enterprise

Starship

2002

2025
657
4,423

11



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OoooooooooOoog
EBITDA Non-GAAP Non-GAAP EBITDA
GAAP
Non-GAAP
Al
Starlink
2023 1,210 2024 1,699 2025 2,213
2025 12 450 2026 12 556
2023 2024 2025 205
282 312 1,005 1,418 1,901
Falcon 9 2023
Starship 13
Starship V3 100
Starship
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PUERAKE (31 X—FLbY)
EMEH #|imEE (01)
2,500 2,508
2,008 2,008
1.588 1.588
1,008 1,000
580 - 560 - -
§ i m —
023 20248 20255 2025FMIMER (01) 202458104 (1)
Starlink
Starlink Falcon 9 2026 31 620 99
2026 12 40
Falcon 39 2025 165 Falcon 9
157 Falcon 9
Falcon 9
Falcon 9 Starship
12 Starship
2026 12 Starship Super Heavy
Raptor Starbase

Al
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200

150

98

100
al
0
20235
(1) Falcon
2026 12
12 7

EDINETOOOO

OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

FEMEE
170
138
134
20245 20255
2023 12 2024 12 2025 12
33 45 43
Falcon
24 33
Starship
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38 40
36 40

2025SFEMIMAEMR (01) 20265 MmN (1)
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Starship M
96 134 165
63 89 122 2025 12
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Starlink
Starlink ARPU

Starlink Starlink Starlink

Starlink.com

Starlink Starlink
Starlink
Starlink
Starlink
Starlink
Starlink
Starlink
Starlink 2026 12 2025 12
1,030 500 105 91
Starlink
Starlink b0 A & &
FMeH #|1mEm (a1)

1285 1280

1087 (=P

LTl EER

LYz 1 tBA

LER LBA

=] 288

u i i ! i | u B - = — —
W023% 20245 20255 INISEMIEER (0] 2026 WIEER (01)
Starlink ARPU Starlink ) Starlink
(i) ARPU ARPU
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2025 12
81

Starlink IMAZEARPU (1A X7V FIL)

$100

$99

$20

202385

Al

COLOSSUS 11

86

Starlink

FMEH

2024 5

2026 12

2026

ARPU

2025 5

31
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Starlink ARPU
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66 2024 91 2025
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$40

$40
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ERHRED (B :FHT7v H)

FMESH B1mm (a1)
1.2 1.2
1.0 1.0
0.8 0.8
0.6 0.6
0.4 i ' 0.4

0.2 0.3

1] ' 0
2023% 20245 2025% 20255 MDA (01) 20265 M1EEE (01)
2026 12 2025 12 70
592 662 Starship Starship
2025 12 2024 12 21 678 657
2024 12 2023 12
22 21 2025 Starship
Starship
2026 12 155 2025 12
1,033 1,188 Starlink
104.7% Starlink ARPU  22.9%
Starlink
2025 2024 12 2,006 2,417
4,423 2024 12 2023 12 469
1,537 2,006 2025
2,378 1,410 Starlink
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Al
2026 12 Al 2025 12
1,533 2,469
2025 Al 2024 12 1,561
2024 12 Al
2,412 1,561 2025
EBITDA
EBITDA (M
(iv)
EBITDA
2026 12 EBITDA 2025 12
351 Starship
2025 EBITDA 2024 1,154 501
2024 EBITDA 2023 997
2025 Starship
NASA Cargo Resupply Services CRS
EBITDA
2026 12 EBITDA 469
1,618 2,087
Starlink 104.7%
Starlink ARPU  22.9%
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936
GPU

4,794 6,355

2023 12 3,973

(i)

224 575

Starship

653
157 1,154
Starship

EBITDA

EBITDA

2025 12



2025
2024
2,247 3,849
Al EBITDA
2026 12 Al
497 609
2025 Al EBITDA
2024 Al
2025
EBITDA
EBITDA Non-GAAP
GAAP
Non-GAAP
Al
2026 12
1,052
2025
2024
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EBITDA 2024 3,849 3,319 7,168
EBITDA 2023 1,602
2025
LEO
EBITDA
EBITDA 2025 12 112
2024 347 1,584 1,237
EBITDA 2023 1,222 875 347
Al EBITDA
Al

Non-GAAP EBITDA

2026 2025 2025 2024 2023
$ 1,052 $ 759 $ 3,832 $ 2,032 $ 1,497
1,332 814 4,178 3,498 2,455
7,723 2,567 12,727 5,633 463
$ 10,107 $ 4,140 $ 20,737 $ 11,163 $ 4,415
2025 12 759 293

Starship
2024 2,032 1,800 3,832
2023 1,497 535 2,032
Starship
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2026 12
518

2025

2024

3,498

Al

2026 12
7,723

2025 Al
2024 Al

Starship Starship

Starship

Starship

18,500
Al

Starship

12

Starship

Starship

Starship

1,332

2024
Al
2024 5,633
2023 463
Starship
Al
2026
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2025 12 814
3,498 680 4,178
2023 2,455 1,043
2025 12 2,567 5,156
7,094 12,727
5,170 5,633
Starship V3 100
Starship V4 200
Starship NASA
99
Starship
12 Starship 2026
Super Heavy
Al



Mobile
Tbps

Starship

650
740
2025

GHz

Sarlink
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Starship
LEO Mobile
2025
2026 31
V2 Mini
V3
60 V3 LEO
Starlink 20
2025
30
oTT
65MHz EchoStar
196
7,500
loT G
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Al Al
Starlink
9,600 Starlink
Starship
2026
Falcon 9
30
360 V1 Mobile
30
2027 11
Starlink



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OoOooooooooood
Starlink
2026 31 9,600 Starlink Mobile
164
1,030 Starlink 33
Starlink Starlink
Starlink
Starlink
Starshield
Starship Al
2025 Starship
2024 18 3,500 30 400 Al
2025 Grok Al 2024 11
7,600 50 6,400

LEO
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91
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20

Al

COLOSSUS

122
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Al Al
Al
100
EIA 100
2025 4.4
Al
Grok X 5,000 Al
2026 12 13
Al
Al
Grok
Al
ROI
X Premium Premium+
Grok
Al 2026
31 630 X Premium
Premium+ 440 SuperGrok SuperGrok Heavy SuperGrok Lite 190
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Grok
Grok
Al
X
X X
2023
2025 11 Money
X
2025 11 X Chat
Grok
Al
Al Grok Business Grok Enterprise Grok
API XAl Gov
Grok
Al Cursor
API
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(i) Falcon 9 Falcon Heavy
(i1) Falcon 9 Falcon Heavy Starship Dragon
14
Starlink
Al
2026 2025 2025 2024 2023
53.3 65.4 63.0 68.2 55.2
46.7 34.6 37.0 31.8 448
100.0 100.0 100.0 100.0 100.0
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Falcon 9 Falcon Heavy Merlin
Merlin
Dragon
Starship
Raptor Starship
Raptor
Falcon 9 Falcon Heavy
Merlin
R&D Starship Starship
Raptor
R&D R&D
Falcon
Starship 2026
Starship
Starship
SG&A
SG&A
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(i) Starlink
(ii) Starlink Kit
Starlink Kits
O)
(i)
Starshield

Starlink Kit
Starlink Kit
Starlink Kit

Starlink
Kits
R&D Starlink Kit

R&D
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SG&A
2026
SG&A
Starlink Kit
Al
Al
Al
(i) X (i)
Grok API Al
Al (i) X Grok
(it)
(iii) Grok
API
Al
Al
Al Al
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Cursor

Al SG&A
SG&A
Al SG&A
Al
Al 2022 10 X Holdings Twitter
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Al 2023 Twitter X
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0000000000000
2026 12 2025 12
2026 2025
( ) 2026 2025 $
$ 4,694 $ 4,067 $ 627 15.4
2,388 1,962 426 21.7
3,514 1,557 1,957 125.7
746 493 253 51.3
1) 4 (15) T
i 24 ©4) I
6,637 4,040 2,597 64.3
(1,943) 27 (1,970) NM
(664) (447) (17) 48.5
213 117 96 82.1
(1,876) (211) (1,665) 789.1
(4,270) (514) (3,756) 730.7
6 14 ®) (57.1)
$ (4,276) $ (528) $ (3,748) 709.8
NM -
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2026 12

2026 12

437

2026 12

Starship

Starlink
X

246

2026 12

163
23

2026 12

2026 12

2022

2026 12

Grok

Al

Al

Al
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2025 12 627 15.4
782
Al 91
2025 12 426 21.7
5
16
2025 12 1,957 125.7
GPU
Al 1,471
404
2025 12 253 51.3
Al
79
18
2025 12 15
Twitter
2025 12 24 2025 12
2026 12

2025 12 1,970
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2026 12 2025 12 217 48.5
Al
2026 12 2025 12 96 82.1
2026 12 2025 12 1,665
2026 12 2025 12 8
2026 12 2025 12 3,748
2026 2025
2026 2025 $
$ 619 $ 865 $ (246) (28.4)
281 297 (16) (5.4)
930 526 404 76.8
70 88 (18) (20.5)
_ 24 (24) NM
$ 1,281 $ 935 $ 346 37.0
$ (662) $ (70) $ (592) 845.7
NM -
2026 12 2025 12 246 28.4
236 10
Falcon
2025 12 36 2026 12 40
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2026 12 2025 12 16 5.4
34
10 Falcon
10
2026 12 2025 12 404 76.8
Starship Starship
194 95 62
2026 12 2025 12 18 20.5
13
2026 12 2025 12 24
2025 12 Falcon 9
2026 12
2026 12 2025 12
592
2025 2024
( ) 2026 2025 $
$ 3,257 $ 2,475 $ 782 31.6
$ 1,651 $ 1,214 $ 437 36.0
205 123 82 66.7
213 105 108 102.9
$ 2,069 $ 1,442 $ 627 43.5
$ 1,188 $ 1,033 $ 155 15.0
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2026 12

2026 12

140
42

2026 12

14

2026 12

2026 12
155

Al

NM -

15.0
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2025 12 782 31.6
656 Starlink 104.7
Starlink ARPU 22.9
126
209 85
175
2025 12 437 36.0
276
50
19 15 12
2025 12 82 66.7
62 Starlink Kits 8
2025 12 108 102.9
79 23
2025 12
2026 2025
2026 2025 $
$ 818 $ 727 $ 91 12.5
456 451 5 1.1
2,379 908 1,471 162.0
463 300 163 54.3
(12) 4 (15) NM
$ 3,287 $ 1,663 $ 1,624 97.7
$ (2,469) $ (936) $ (1,533) 163.8
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2026 12 2025 12 91 12.5
Al 191 100
Al Grok X
177 12
2026 12 2025 12 5 1.1
71 18
2025 89
2026 12 2025 12 1,471 162.0
GPU 908
301
262
2026 12 2025 12 163 54.3
Al
148 33
18
2026 12 2025 12 15
2022 Twitter
2026 12 Al 2025 12
1,533 163.8
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2025 12 2024 12
2025 2024
2025 2024
$ 18,674 $ 14,015 $ 4,659 33.2
9,451 7,996 1,455 18.2
8,643 3,464 5,179 149.5
2,644 1,813 831 45.8
487 213 274 128.6
38 63 (25) (39.7)
21,263 13,549 7,714 56.9
(2,589) 466 (3,055) NM
(1,945) (1,580) (365) 23.1
492 371 121 32.6
Q) 985 (1,162) NM
(4,219) 242 (4,461) NM
718 (549) 1,267 NM
$ (4,937) $ 791 $ (5,728) NM
NM -
2025 12 2024 12 4,659 33.2
Starlink
3,788
Al 290 Grok
X Al 581
2025 12 2024 12 1,455 18.2
1,153 Al
491 Falcon
189
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Al GPU

Al R&D 3,888 Starship

R&D 1,169
2025 12 2024 12 831

Al Al
2025 12 2024 12 274 128.6
2022 Twitter
2025 12 2024 12 25 39.7
12 Starlink Kit
2025 12 2024 12
2025 12 2024 12 365 23.1
Al

2025 12 2024 12 121 32.6
2025 12 2024 12 1,162
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45.8
722
53 37
2024
2025
2025 12
3,055
GPU
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2025 12 2024 12 1,267 2024
2025 2024 12
2024 12 31
659 2025
12 One Big Beautiful Bill Act Public Law No. 119-21
2024 12
2025 12 2024 12 5,728
2025 2024
2025 2024 $
$ 4,086 $ 3,796 $ 290 7.6
1,352 1,541 (189) (12.2)
3,004 1,835 1,169 63.7
349 375 (26) (6.9)
38 24 14 61.5
$ 4,743 $ 3,775 $ 968 25.7
$ (657) $ 21 $ (678) NM
NM -
2025 12 2024 12 290 7.6
298
CRS NASA
Falcon 2024 134 2025
165 31
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2025 12 2024 12 189 12.2
Falcon 240
11 Starlink 2024 89 2025 122
14
51
2025 12 2024 12 1,169 63.7
Starship Starship
779 218 185
2025 12 2024 12 26 6.9
52
16
2025 12 2024 12 14 61.5
Falcon 9
2025 12 2024 12 678
2025 2024
2025 2024 $
$ 11,387 $ 7,599 $ 3,788 49.8
5,921 4,768 1,153 24.2
575 453 122 27.1
468 333 135 40.4
- 39 (39) NM
$ 6,964 $ 5,593 $ 1,371 24.5
$ 4,423 $ 2,006 $ 2,417 120.4
NM -
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Starlink

193
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12

2025 12

15
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67
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Starlink Kit
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2024 12 3,788 49.8
Starlink 99.9
ARPU 11.2 2,377
1,411
632
1,218
2024 12 1,153 24.2
827 134
44 38
283 72
2024 12 122 27.1
84 Starlink Kits 22
2024 12 135 40.4
53 37
2024 12 39 2024
2025
2024 12
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Al
2025 2024
2025 2024 $
$ 3,201 $ 2,620 $ 581 22.2
2,178 1,687 491 29.1
5,064 1,176 3,888 330.8
1,827 1,105 722 65.4
487 213 274 129.1
$ 9,556 $ 4,181 $ 5,375 128.6
$ (6,355) $ (1,561) $ (4,794) 307.1
NM -
2025 12 2024 12 581 22.2 X
116 Al
465 Al
X Grok 365 88
2025 12 2024 12 491 29.1
412
90
45 28 2025
97
2025 12 2024 12 3,888 330.8
GPU 1,673
1,440
775
2025 12 2024 12 722 65.4
Al 519
189 14
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2022

2025 12
307.1

2024 12

Al

2023 12
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Starlink
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239

Starlink Kit
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2023 12

2023 12

Al
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274 129.1
Twitter
2024 12
2024 2023
2024 2023
$ 14,015 $ 10,387 $ 3,628 34.9
7,996 6,110 1,886 30.9
3,464 2,105 1,359 64.6
1,813 1,665 148 8.9
213 237 (24) (10.1)
63 3,775 (3,712) (98.3)
13,549 13,892 (343) (2.5)
466 (3,505) 3,971 NM
(1,580) (1,693) 113 6.7
371 249 122 49.0
985 (42) 1,027 NM
242 (4,991) 5,233 NM
(549) (363) (186) 51.2
$ 791 $ (4,628) $ 5,419 NM
3,628 34.9
3,730 Falcon 9
X
341
1,886 30.9
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1,982
Falcon 128
2024 12 2023 12 1,359 64.6
Al Al 990
297
2024 12 2023 12 148 8.9
O) 18
11 54
2024 12 2023 12 24 10.1
Twitter
2024 12 2023 12 3,712 98.3
Twitter X Twitter
2024 12 2023 12 3,971
2024 12 2023 12 113 6.7
2023
2024 7
2024 12 2023 12 122 49.0
2024 12 2023 12 1,027
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2023 12 186 51.2
2024 12 31
2023 12 5,419
2024 2023
2024 2023 $
$ 3,796 $ 3,557 $ 239 6.7
1,541 1,669 (128) (7.6)
1,835 1,538 297 19.3
375 351 24 7.0
24 - 24 NM
$ 3,775 $ 3,558 $ 217 6.1
$ 21 $ @ $ 22 NM
2023 12 239 6.7
2023 96 2024 134 38
381
2023 12 128 7.6 Falcon
80
2023 63 2024 89
99
77
2023 12 297 19.3
159 67
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2024 12

NM -

2024 12

8.1

1,250

2024 12

2024 12

Starlink Kit
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2023 12 24 7.0
25
2023 12 24
2023 12 22
2024 2023
2024 2023 $
$ 7,599 $ 3,869 $ 3,730 96.4
4,768 2,786 1,982 71.1
453 381 72 18.8
333 233 100 43.0
39 - 39 NM
$ 5,593 $ 3,400 $ 2,193 64.5
$ 2,006 $ 469 $ 1,537 327.4
2023 12 3,730 96.4
Starlink 96.5 Starlink ARPU
2,013
1,717
466
2023 12 1,982 71.1
Starlink Kit 9,700
555
2023 12 72 18.8

73
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18

2024 12

2024 12

Al

NM -
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2023 12 100 43.0
11
54
2023 12 39 Starlink Kit
2023 12 1,537 327.4
2024 2023
2024 2023 $
$ 2,620 $ 2,961 $  (341) (11.5)
1,687 1,655 32 1.9
1,176 186 990 531.5
1,105 1,081 24 2.3
213 237 24) (10.2)
= 3,775 (3.775) NM
$ 4,181 $ 6,934 $ (2,753) (39.7)
$ (1,561) $ (3,973) $ 2,412 (60.7)
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2024 12 Al
595

2024 12

2024 12

2024 12

Twitter

2024 12
2023 12

2024 12

Twitter

2024 12

Non-GAAP

Twitter

X

2023 12

2023 2024

2023 12

2023 12

2023 12

23

2023 12

2023 12

EBITDA
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Al

157
Al

32

990

24

3,775

2023 12
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341 11.5
254
Al
90
Twitter
1.9
18
531.5
703 Al
321
24 2.3
107 65
125
10.2
2023 12
2,412 60.7
EBITDA GAAP GAAP
EBITDA EBITDA



EBITDA

GAAP
EBITDA (O)
(vi) (vii)
@iv)
EBITDA
EBITDA
EBITDA
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EBITDA
EBITDA EBITDA
GAAP
GAAP
(i) (i) (iv)
(viii)
EBITDA (i) (i) (i)
EBITDA
EBITDA
GAAP EBITDA
2026 2025 2025 2024 2023
$ (4,276) $ (528) $ (4,937) $ 791 $ (4,628)
2,442 1,443 6,701 3,824 2,635
639 232 1,947 784 679
a1 4 487 213 237
- 24 38 63 3,775
664 447 1,945 1,580 1,693
(213) 117) (492) @371) (249)
1,876 211 177 (985) 42
6 14 718 (549) (363)
$ 1,127 $ 1,730 $ 6,584 $ 5,350 $ 3,821
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GAAP EBITDA
2026
Total
Al Reportable
Segments
$ (662) $ 1,188 $ (2,469) $ (1,943)
166 783 1,493 2,442
145 116 378 639
- - 1n 11
EBITDA $ (351) $ 2,087 $  (609) $ 1,127
2025
Total
Al Reportable
Segments
$ (70) $ 1,033 $ (936) $ 27
162 510 771 1,443
108 75 49 232
- = 4 4
24 - - 24
EBITDA $ 224 $ 1,618 $ (112) $ 1,730
2025
Total
Al Reportable
Segments
$ (657) $ 4,423 $ (6,355) $ (2,589)
757 2,376 3,568 6,701
515 369 1,063 1,947
- - 487 487
38 - - 38
EBITDA $ 653 $ 7,168 $ (1,237) $ 6,584
2024
Total
Al Reportable
Segments
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SpaceX

2025

2026
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$ 2 $ 2,006 $ (1,561) $ 466
637 1,508 1,679 3,824
472 296 16 784
= = 213 213
24 39 - 63
EBITDA $ 1,154 $ 3,849 $ 347 $ 5,350
2023
Total
Al Reportable
Segments
$ $ 469 $ (3,973) $ (3,505)
571 884 1,180 2,635
427 249 3 679
= = 237 237
- - 3,775 3,775
EBITDA $ 997 $ 1,602 $ 1,222 $ 3,821
2026 31
2026 31 7,823
31 SpaceX 1,500
Starship
Al
SpaceX
12
1,500
SpaceX SpaceX
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SpaceX 3.75 1.0
4.25 1.0
SpaceX 150
1,000 SpaceX
2030
2026 31 2025 12 31 SpaceX
SpaceX (i) SOFR
SOFR 0.75 1.25
(i) (@) 0.5 (b © SOFR
1.00 (d) 1.00 0.0 0.25
SONIA
SpaceX 0.07
SpaceX 0.06 0.11
2026 31 SpaceX
2026 SpaceX
1 1 1
1) (ii) SpaceX
SpaceX
2026 50 SpaceX
SpaceX SpaceX
20 SpaceX
2031 19
SpaceX
SpaceX
2026 SpaceX
20,000
SpaceX 2027
0.25
2028
SpaceX X B-1 X B-3 XAl XAl
XAl 12.5 10
SpaceX O) SOFR 0.75 1.75
@an @ 0.5 (b ©
SOFR 1.0 (d) 1.00 0.00 0.75
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1 0.125
15 0.25 2026 3 31
SpaceX
SpaceX X Corp. X.Al LLC CTC Property LLC
SpaceX
SpaceX
6
SpaceX Starlink
85 EBITDA SpaceX
3.75 1.0 10 4
4.25 1.0
2025 Spectrum Business Trust 2025-1 Trust
EchoStar Corporation EchoStar
2025 11
15MHz AWS-3
EchoStar EchoStar 196 (i) 1 42.40
A 261.8 111
(i) EchoStar 85 85
EchoStar
2026 12 FCC
2027 11 30
EchoStar
2026 31 29,132
2027 28 2026 31 5,823
1,026
10 11
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2026 2025 2025 2024 2023
$ 1,047 $ 727 $ 6,785 $ 5,776 $ 4,520
$ (16,724) $ (4,170) $ (19,575) $ (10,796) $ (4,867)
$ 7,125 $ 354 $ 26,350 $ 11,830 $ 422
2025 12 727 2026 12 1,047
320
1,153
2024 12 5,776 2025 12 6,785 1,009
1,080
449
2023 12 4,520 2024 12 5,776 1,256
Starlink
Kit 628
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12,554

7,489

1,264

981

6,771
17,950
SpaceX
XAl

GAAP

9,574

6,748

2025 12

2024 12

2023 12

2025 12

3,838

2024 12

6,781

2023 12

Al
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5,967

4,170 2026 12
10,796 2025 12 19,575
4,867 2024 12 10,796
354 2026 12
SpaceX
7,420
14,703
11,830 2025 12 26,350
5,706
422 2024 12 11,830
12,327
104
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16,724

1,195

8,779

5,929

7,125

14,520
16,055

11,408



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

ooooo0ooooooon
Starshield
2025 12
2024 12 2023 12 2026 12
2025
110
Starship Falcon
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2026

2025 12

31
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2025 12 2024 12 2023 12 2026
5 2025 12 2026
1
2026 12 480 170

Al

10

2025 12 31
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100
2025 12 2026 12

SpaceX 2026 31 4.58 100
200
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Google Valor Equity Partners Valor
DFJ Growth 2020
A
60
5,000

SpaceX

SpaceX

SpaceX

SpaceX
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Al
Starlink Al

Starship

Super Heavy

Gigabay 85 279
24

EDINETOOOO

OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

BARA ey

Starfactory
Gigabay
Starship Super Heavy
400

Starship Super Heavy
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Starship V

Starship

Starship

Falcon 9 Falcon
Heavy Dragon Crew Dragon Cargo Merlin Starship Raptor

Starlink Starship NASA
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Merlin Raptor
Raptor Falcon 9 Merlin

15 Starship
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Starlink 2025 12 2026
70

3,640 Starlink
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2023
Starlink Starlink Kit Starlink Standard Kit

Performance Kit

2026 Starlink
Starlink Al

NASA

Launch Complex 39A
LC-39A Space Launch Complex 40 SLC-40 Falcon Dragon

Landing Zones 40

Falcon
HangarX X2
Falcon
Dragon
Bakery Starship
Starship 2026
LC-39A Starship
Space Launch Complex 37 SLC-37 Starship SLC-37 Starship
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2027 Starship 2026
HangarX Gigabay

NASA
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Space Launch Complex 4 Space Launch Complex 4

East Starlink

Falcon 9

Space Launch Complex 4 West Falcon 9

282/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)
oOoooooooooood

Grok Al

COLOSSUS Paul R. Lowry
Road COLOSSUS 11 Tulane Road

Stateline Road

2026 xAl Al

Al
Al
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Al Grok

ASDS Starlink

ASDS Falcon
Falcon Heavy
ASDS Of Course 1 Still Love
You

Just Read the Instructions

A Shortfall of Gravitas 2021

2026 31 34

Bob Doug

Dragon Shannon
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Starship

A Shortfall of Gravitas

Starlink Starlink

400
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Starlink Al
Al

2023 Starship Starlink
Al
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2026 5 1 LGB
A 36,132,150,000 6,932,508,000
B 6,125,000,000 5,602,790,410
@
) 2026 A B C
2026
2026
(©)
C A C
A
C C
C C
@®
A
A
©) A EchoStar
Cursor
A EchoStar
Cursor
Cursor Cursor
2026
0.001 1
A @
0.001 1
B @
@ 2
a
() 13
(@) 12
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2026 A B
) 5
() Named Executive Officer
)
2026 A 6,932,508,000
B 5,602,790,410 o 2026
Directed Share
Program A
SEC 2026 60
8
A ® B
% % %
5%
1€Y) 849,494,440 12.3% 5,569,053,075 93.6% 85.1%
@ 849,494,440 12.3% 5,569,053,075 93.6% 85.1%
@ 5,460,400 * 7,113,550 * *
® 9,583,690 * - * *
® 809,050 * 564,650 * *
®) 277,800 Z - @ @
® 503,414,530 7.3% - * *
) 32,987,360 * = * *
1,402,027,270 20.2% 5,576,731,275 93.7% 86.0%
* 1
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O B 1,302,072,285

(ii) 2003 22 Elon Musk Revocable Trust A 842,091,670
B 3,788,654,145 (i) 2017 12 12
Musk 2017 Sprinkling Trust B 900,495
(iv) 2024 11 26 EM 2024 GRAT-A A
7,402,770 (v) 2019 12 12 Mission Trust
B 127,426,150 (vi) 2026
60 B
350,000,000
A 237,530
©O) A 2,258,135 B 7,113,550 (i)
QM GS 2021 Exempt Trust
A 1,556,055 (iii) QM RS 2021 Exempt Trust
A 1,556,005 (iv) 2026
60 A
90,205
(i) B & C Johnsen Holdings LLC
A 2,518,540 (ii) 2015 Bret and Catherine Johnsen Family
Trust A
3,866,970 (iii) 2026 60 Johnsen
A 3,198,180
A 809,050
B 564,650
Galaxy2021 Partners, LLC A
277,800 Galaxy2021 Partners, LLC

A (i) CV Consortio A LLC 16,250,015
(ii) CV Consortio F LLC 5,154,650  (iii) CV Consortio G LLC 4,464,250  (iv) CV
Consortio M LLC 2,375,295 (v) CV Consortio N LLC 4,652,600 (vi) KVSX 1 L.P.
3,648,645 (vii) TM33 Partner Holdings LLC 1,118,920 (viii) Valor Equity Partners
Opportunity Fund 1 L.P. 911,430 (ix) Vvalor Equity Partners Opportunity Fund I-A L.P.
190,610 (x) Valor Equity Partners Opportunity Fund I-B L.P. 1,576,525 (xi) Valor Equity
Partners VI L.P. 20,529,605 (xii) Valor Equity Partners VI-A L.P. 495,880 xiii)
Valor Equity Partners VI-B L.P. 13,152,840 (xiv) Valor 1V Space Holdings, LLC
52,569,550 (xv) Valor M33 Il L.P. 39,793,000 (xvi) Valor M33 IV L.P. 22,066,800
(xvii) Valor M33 V L.P. 77,810,800  (xviii) Valor M33 VI L.P. 8,939,445  (Xix)
Valor M33 L.P. 31,083,705 (xx) Valor R&D Series LLC 7,552,000 (xxi) Valor Space
Holdings, LLC 97,883,000 (xxii) Valor V Space Holdings, L.P. 34,051,100 (xxiii)
Valor VIl Space Holdings, L.P. 1,179,245 (xxiv) VG 1.0 L.P. 20,497,155 (xxv) VG
2.0 L.P. 4,272,795 (xxvi) VG Al Holdings L.P. 783,920 (xxvii) VGX 1.0 L.P.
27,462,910 (xxviii) VOF Space Holdings L.P. 669,600 (xxix) VSV 11 XAl Holdings L.P.
1,197,160 (xxx) VX Holdings L.P. 1,081,080 Valor Entities
Valor Entities
Valor Entities

Valor Entities
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property laws
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24,987,340 (i1) Nosek Capital, LLC
A 8,000,020
A 2,381,000
B A
B
B
SEC
B
A
community
a
A
10 B
51
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2026

Elon Musk

54
Gwynne Shotwell

62
Bret Johnsen

57
Ira Ehrenpreis

57
Randy Glein

60
Antonio J. Gracias

55
Donald Harrison

54
Steve Jurvetson

59
Luke Nosek

50

11
Elon Musk 2002
Tesla Technoking 2008 10 Tesla
2022 10 X 2023 X xAl 2025 3
XAl XAl
2026 XAl
Neuralink Corp.
The Boring Company
2002 10 eBay PayPal 1999
Compaq
Zip2 Corporation Tesla
2021 2022 Endeavor Group Holdings, Inc.
Gwynne Shotwell 2008 2009

2002 2008
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Vice President, Business Development
Microcosm, Inc.
The Aerospace Corporation
Polaris, Inc. Northwestern University
National Academy of Engineering Satellite Executive of the Year Time
100 Fortune Magazine 50

Northwestern University

Bret Johnsen 2011
20
2008 2011
Mindspeed Technologies, Inc. 1999 2008
Broadcom Inc. 10 Vice President Corporate Controller
San Diego State University CPA
Ira Ehrenpreis 2026
2015
DBL Partners
Technology Partners Tesla
VCNetwork

National Association of Corporate Directors NACD

Stanford Precourt Institute for Energy Advisory Council

NACD Directorship 100

Randy Glein 2026 2009
20 100
DFJ Growth
Anaplan, Inc. Tremor Video, Inc.
DFJ Growth 2007 Google
FeedBurner Tribune Company
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Tribune Ventures

Communications

UCLA

35

Antonio J. Gracias

Neuralink Corp.
The Boring Company

Harmony Biosciences Holdings, Inc.

2017 2026
Therapeutics
LLC 2012 2016
2007 2021
2001
1995 2000

Goldman, Sachs & Co.
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Hughes Space &

DIRECTV New Ventures

UCLA Anderson School of Management

2010 10 2001
Valor Management LLC
Valor CEO CI0 550
2026
2026
2013 11 2017 PTC PTC
Marathon Pharmaceuticals,
SolarCity Corporation
Tesla
Valor Management LLC
MG MG Capital
MG MG Capital

The
Aspen Institute 2009
Henry Crown Fellow A
Georgetown University School of Foreign Service Board of Visitors
Pritzker School of Molecular Engineering
A
Georgetown University School of Foreign Service
Donald Harrison 2015 2017
Google LLC Global Partnerships and Corporate Development
2012 2017 Google Corporate Development 2005 2012

Reliance Jio

Steve Jurvetson

2019

University of King”s College

2009

Future Ventures
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1995 2017

Draper Fisher Jurvetson

The Metals Company

Tesla 2004 2011

2011 2017 Planet Labs
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2009 2020

NeoPhotonics Corp.

2003 2020 D-Wave

Future Ventures

Draper Fisher Jurvetson

NeXT

Stanford Business School

Luke Nosek 2008

Gigafund
2006
2017
PayPal
Last Energy
Emerald Cloud Lab
ResearchGate
Google DeepMind
University of Illinois Urbana-Champaign
2018 10 16
Tesla
SEC 2018 29
1934 10(b)
SEC
Tesla
Tesla 3
2026 Pampena v. Musk
Twitter, Inc.
2026

1934

Hewlett-Packard
Apple Inc.
Bain & Company

2017

Founders Fund

1998 11 2002
Nosek
2018 Twitter X
SEC
10b 5
2,000
2019 26 Tesla
2022 5 13 10
(i) 2022

10(b) 10b
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(i) 10b  (a) ©)
Twitter, Inc.
2026
B
@
51
Nasdaq Nasdaq Texas
Nasdaq Nasdaq Texas
50
Nasdaq Nasdaq Texas
Nasdaq Nasdaq Texas
Nasdaq Nasdaq Texas
Nasdaq Nasdaq Texas
A
Nasdaq Nasdaq Texas
Nasdaq
Nasdaq Texas
8
B
51
B A B
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@

Nasdaq Nasdaq Texas

Q)
(i)

20
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SEC
Randy Glein 407 SEC
10A-3 Nasdaq Nasdaq Texas Nasdaq
Nasdaq Texas 1
Nasdaq Nasdaq Texas
Nasdaq Nasdaq Texas

Nasdaq Nasdaq Texas 16b-
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SEC Nasdaq Nasdaq Texas

SEC Nasdaq Nasdaq

Texas
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120,000

(i) (€Y}
@ 5.0
©)
5.0
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2025 12 31 2025
NEO
NEO 2025 2025 NEO
Elon Musk
Gwynne Shotwell
Bret Johnsen
NEO
NEO
NEO NEO
54,080 2019 2024
2025 20 1,040,000 1,080,000
2025 780,000 825,000

2025
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60

15

15

2025
50

2025

2025

2028

11 15 50
NEO
2024
2024
365,950,000
RSU
2015
C
2024
80
2026
10
2030 12
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NEO
RSU
353,077 2025
19,650 RSU
NEO NEO
2024
2015 2015
2015 2015
2024
2024
C A
2025
2026 B
2026
500
20 RSU
RSU
2025 10
100 27,030 RSU 2025 11
400 C 324,325
2027 15 12.5 2030 11 15
2026
2025
324,325
40 2027 12
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2025 10 20
C 3,537,740
C 141,510
2027 30 20 2031 30
NEO
NEO 401(k)
401(k)

100 2025

NEO 2

2017 ESPP 2017 ESPP 423

C
2017 ESPP 2023 Non-Qualified
ESPP ESPP 423
C ESPP
2025 NEO
2026
2026 13 B 10
(i) 15
(i) 100
2026 XAl

66,666,665 $ 500,000,000,000
66,666,665 $ 1,000,000,000,000
66,666,665 $ 1,500,000,000,000
66,666,665 $ 2,000,000,000,000
66,666,665 $ 2,500,000,000,000
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66,666,665 $ 3,000,000,000,000
66,666,665 $ 3,500,000,000,000
66,666,665 $ 4,000,000,000,000
66,666,665 $ 4,500,000,000,000
66,666,665 $ 5,000,000,000,000
66,666,670 $ 5,500,000,000,000
66,666,670 $ 6,000,000,000,000
66,666,670 $ 6,500,000,000,000
66,666,670 $ 7,000,000,000,000
66,666,670 $ 7,500,000,000,000
XAl 2025 11 26 XAl
XAl
0.20 A 1.065 6.565 5,000
12
XAl
A 25,172,695 2026
23 25,172,695
B 302,072,285 (i) 12
1.065 6.565 5,000
(ii) 100
2026 2024 400
2025 2029
EBITDA 100 371,125
EBITDA (i) (i)
Giii) (iv)
EBITDA
12 31
2025 EBITDA
10 D-1 Nasdaq Nasdaq Texas
2025
2025 NEO
®) ®O ®® ® ) ®
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2025 54,080 - - - 54,080
2025 1,080,127 (4) 82,969,515 1,727,160 30,095 85,806,897
2025 825,000 9,013,002 - - 9,838,002
[6H) 2025 NEO FASB
ASC Topic 718
15
[©) NEO RSU FASB ASC Topic 718
C
(©)
NEO
() 2025 19,650 RSU
C 2025 10 37
FASB ASC Topic 718
2024 2025 NEO C
C RSU 2025
$/
1 2 3 ®@
RSU 5/10/25 19,650  (5) $ 727,050
RSU 5/10/25 27,030 $ 1,000,110
5/10/25 324,325 $ 37.00 $ 6,136,878
10/20/25 3,537,740 $ 42.40 $ 76,832,637
5/10/25 324,325 $ 37.00 $ 5,939,688
10/20/25 141,510 $ 42.40 $ 3,073,314
&) 2025 RSU
[®) 2025
(3) 2025 c 1
409A
[0)) RSU FASB ASC Topic 718
15
5) 2025 726,923 RSU
2025 12 31 NEO
2025 12 31 NEO RSU
C C A 11
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# $
B 344,166,650 8,333,350 (€)) - $ 8.3998 2/11/31
c 27,800 305,550 (@) - $ 8.3998 4/20/31
c 14,885 163,690 (@) - $ 11.20 4/27/32
c - 618,560 (©) - $  19.40 5/16/34
c - 324,325 () - $ 37.00 5/10/35
c - 3,537,740 (5) - $ 42.40 10/20/35
€ 711,850 - - $  4.40 4/24/30
€ 1,019,400 480,600 (@) - $ 8.3998 4/20/31
€ 535,715 - 2,142,860 (6) $ 11.20 4/27/32
€ 139,285 375,005 @) - $ 15.40 5/1/33
© - 371,135 (©) - $  19.40 5/16/34
€ - - 4,000,000 (8) $ 19.40 5/16/34
© - 324,325 (©) - $ 37.00 5/10/35
€ - 141,510 ) - $ 42.40 10/20/35
(€)) B 2026
@) C NEO 2026
11 15
(©) C NEO 2026
15 12.5 2029 11 15
@ C NEO 2027
15 12.5 2030 11 15
5) C NEO 2027
30 20 2031 30
®) c (i)2022
50 80 90 75 (i1)2022 Starlink
80 90 25 NEO
@ C NEO 2028
11 15
®) C 2025 20
NEO
2026 2026
(©) C (i)129,730 2027 12
(i1)194,595 2028 2030 12
NEO
2025 NEO C 2025
NEO RSU
$ 1 # $ 2
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Elon Musk = = - -
Gwynne Shotwell 1,684,515 44,800,662 46,680 1,926,177
Bret Johnsen 1,182,150 41,906,655 - -
(€)) 1
(2) RSU C
NEO
RSU NEO 12
RSU 2025 12 31 NEO RSU
2024
2024 2024
2024
A
2024
SAR
RSU
2024 2024
2024
2024
2024
2024 A
365,950,000 2024 2024
2024 A
2012 2015 A
2024 A
2024
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2024

2024
10 10
5 2024
A 10
110
SAR SAR A SAR
A
SAR SAR A
10
RSU
RSU A
RSU
A
2024
SAR

Rule 10D-1
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2034 12 10
2017
2017 ESPP
2017 ESPP
2017 ESPP
2017 ESPP
2017 ESPP
ESPP
ESPP
2017 ESPP
2017 ESPP
75,000,000
2017 ESPP
2017 ESPP
424
423

100

EDINETOOOO

OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

2024
A
2017 ESPP
ESPP
ESPP
A ESPP
ESPP
A
2017 ESPP
10
25,000 A
ESPP
15 10 15

309/486

oOoooooooooood

2017 ESPP

2017 ESPP

2017 ESPP
2017

ESPP
2017

423



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

ooooooooooooo
2
2017 ESPP
A
10
2017 ESPP ESPP
A
A 85
ESPP 2017 ESPP
2017 ESPP A
2017 ESPP

2017 ESPP

2025

310/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)
oOoooooooooood

2025 2024 12 31
2025 12

SEC PCAOB

311/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)
oOoooooooooood

312/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OoOooOoOddooOoomdmr
() 1934 s-1
2025 12 31 2024 12 31 2025 12 31
(
) GAAP  SEC s X
( 38
59 ) 328
() 2025 12 31 2024 12 31 2025 12 31
( ( 23
103 ) )
193
) « ) SEC
« ) « )
) « )
331 2026 25
158.91
( )
)

)
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12 31
2025 2024
$24,747 \3,932,546 $11,385 \1,809,190
- - 800 127,128
2025 2024 12 31
119 % 1,579 250,919 1,052 167,173
2,416 383,927 2,003 318,297
2,210 351,191 868 137,934
30,952 4,918,582 16,108 2,559,722
@ 42,602 6,769,884 21,147 3,360,470
1,260 200,227 1,686 267,922
1,548 245,993 2,211 351,350
1,637 260,136 1,749 277,934
11,809 1,876,568 11,129 1,768,509
141 22,406 696 110,601
2,130 338,478 2,336 371,214
$92,079 \14,632,274 $57,062 \9,067,722
11,792 1,873,867 4,413 701,270
6,111 971,099 5,498 873,687
2025 2024 12 31
45 928 147,468 372 59,115
2,569 408,240 1,508 239,636
21,400 3,400,674 11,791 1,873,708
6,005 954,255 4,681 743,858
2025 2024 12 31
4,052 21,968 3,490,935 13,421 2,132,731
1,381 219,455 1,365 216,912
50,754 8,065,318 31,258 4,967,209
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17
0.001
2025 2024 12 31
2,351
1,997
5 046 1 748 38,752 6,158,080 20,941 3,327,734
0.001
2025 2024 12 31
2,036
1,832
1,954 1,832 . art 2 —
0.001
2025 2024 12 31
644
268 1 159 1 159
0.001
2025 2024 12 31
482
a1 0 0 0 0
0.0001
2025 2024 12 31
37,706 5,991,860 35,865 5,699,307
(37,035) (5.885,232) (32,008)  (5,100,693)
1,898 301,611 1,003 173,689
2,573 408,875 4,863 772,779
$92,079 \14,632,274 $57,062 \9,067,722
CY 18
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12 31
2025 2024 2023
$18,674 $14,015 $10,387
9,451 7,996 6,110
8,643 3,464 2,105
2,644 1,813 1,665
487 213 237
38 63 3,775
21,263 13,549 13,892
(2,589) 466 (3,505)
2025 2024 2023 12 31
00 (1,945) (1,580) (1,693)
492 371 249
Qa7 985 42)
(4,219) 242 (4,991)
718 (549) (363)
$(4,937) $791 $(4,628)
$(4,937) $18 $(4,628)
$(4,937) $21 $(4,628)
$(1.69) $0.01 $(1.68)
$(1.69) $0.00 $(1.68)
2,926 2,848 2,759
2,926 9,956 2,759
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12 31

2025 2024 2023
\2,967,485 \2,227,124 \1,650,598
1,501,858 1,270,644 970,940
1,373,459 550,464 334,506
420,158 288,104 264,585
77,389 33,848 37,662
6,039 10,011 599,885
3,378,903 2,153,072 2,207,578
(411,418) 74,052 (556,980)

2025 2024 2023 12 31

06 (309,080) (251,078) (269,035)
78,184 58,956 39,569
(28,127) 156,526 (6,674)
(670,441) 38,456 (793,120)
114,097 (87,242) (57,684)
\(784,539) \125,698 \(735,435)
\(784,539) \2,860 \(735,435)
\(784,539) \3,337 \(735,435)
\(269) \2 \(267)
\(269) \0 \(267)
2,926 2,848 2,759
2,926 9,956 2,759
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12 31
2025 2024 2023
$(4,937) $791 $(4,628)
805 (391) 222
0 @ 1
805 (392) 223
$(4,132) $399 $(4,405)
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12 31

2025 2024 2023
\(784,539) \125,698 \(735,435)
127,923 (62,134) 35,278
0 (159) 159
127,923 (62,293) 35,437
\(656,616) \63,405 \(699,999)
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2022 12 31 136 $7,239 2,742 $3  $35,275 $(28,757) $1,262  $7,783

- 3 - - 784 - - 784

750 750 - - - - - -

- - 249 0 (41) - - (41)

- - 1) 0 (170) - - (170)

- - - - - (4,628) - (4,628)

- - - - - - 223 223

2023 12 31 886  $7,992 2,980 $3  $35,848 $(33,385) $1,485  $3,951
ASU 2023-08

- - - - - 496 - 496

- - - - 914 - - 914

862 13,001 - - - - - -

- - 75 0 72 - - 72

0 1) 46) 0 (1,000) - - (1,000)

0 (31) 14 0 31 - - 31

- - - - - 791 - 791

- - - - - - (392) (392)

2024 12 31 1,748 $20,941 3,023 $3  $35,865 $(32,098) $1,093  $4,863

- - - - 2,087 - - 2,087

299 17,898 - - - - - -

- - 97 1 740 - - 741

- - (69) 0 (1,125) - - (1,125)

Q) (87) 28 0 87 - - 87

- - 0 0 52 - - 52

- - - - - (4,937) - (4,937)

- - - - - - 805 805

2025 12 31 2,046  $38,752 3,079 $4  $37,706 $(37,035)  $1,898  $2,573
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2022 12 31
\
136 \1,150,349 2,742 \477 \5,605,550 (4,569,775) \200,544 \1,236,797
- 477 - - 124,585 - - 124,585
750 119,183 - - - - - -
- - 249 0 (6,515) - - (6,515)
- = 11) 0 (27,015) = = (27,015)
- - - - - (735,435) - (735,435)
- - - - - = 35,437 35,437
2023 12 31
\
886  \1,270,009 2,980  \477 \5,696,606 (5,305,210) \235,981 \627,853
ASU 2023-08
= = = = = 78,819 = 78,819
- - - - 145,244 - - 145,244
862 2,065,989 - - - - - -
- - 75 0 11,442 - - 11,442
0 (3,337) (46) 0 (158,910) - - (158,910)
0 (4,926) 14 0 4,926 - - 4,926
- = - - = 125,698 - 125,698
- - - - - - (62,293) (62,293)
2024 12 31
\
1,748 \3,327,734 3,023 \477 \5,699,307  (5,100,693) \173,689 \772,779
- - - - 331,645 - - 331,645
299 2,844,171 - - - - - -
- - 97 159 117,593 - - 117,752
- = (69) 0 (178,774) - - (178,774)
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[€)) (13,825) 28 0 13,825 - - 13,825
- - 0 0 8,263 - - 8,263
- - - - - (784,539) - (784,539)
= = = - = - 127,923 127,923
\
2,046 \6,158,080 3,079  \636 \5,991,860  (5,885,232) \301,611 \408,875
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12 31
2025 2024 2023

$(4,937) $791 $(4,628)
6,701 3,824 2,635
1,947 784 679

- - 3,775

626 (675) (409)

112 (955) -

88 135 36

93 84 212

66 115 214

(543) (347) 345

(413) (309) 72)

(673) (328) 41

709 472 220

1,929 1,876 1,695
(56) @GN (15)
1,136 346 (208)
$6,785 $5,776 $4,520

2025 2024 2023 12 31
666

171 11 (20,737) (11,163) (4,415)
(169) - -

118 - -
(611) (3.542) (3,535)

548 3,712 2,731

1,457 193 333

(86) - -

(95) 4 19
$(19,575) $(10,796) $(4,867)
(295) (154) -
16,055 - -
(66) - -
(6,858) an 112)
18,807 13,101 774

328 224 141
(1,125) (1,021) (170)
(496) (243) (211)
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12 31
2025 2024 2023

$26,350 $11,830 $422
63 1 )
13,623 6,811 73
11,501 4,690 4,617
$25,124 $11,501 $4,690
$1,476 $1,500 $1,365
$154 $134 $45
$154 $132 $108
$7,088 $2,481 $505
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12 31

2025 2024 2023
\(784,539) \125,698 \(735,435)
1,064,856 607,672 418,728
309,398 124,585 107,900
- - 599,885
99,478 (107,264) (64,994)
17,798 (151,759) -
13,984 21,453 5,721
14,779 13,348 33,689
10,488 18,275 34,007
(86,288) (55,142) 54,824
(65.,630) (49,103) (11,442)
(106,946) (52,122) 6,515
112,667 75,006 34,960
306,537 298,115 269,352
(8,899) (5,880) (2.,384)
180,522 54,983 (33,053)
\1,078, 204 \917, 864 \718,273

2025 2024 2023 12 31
666

171 11 (3,295,317) (1,773,912) (701,588)
(26,856) - -
18,751 - -
(97,094) (562,859) (561,747)
87,083 589,874 433,983
231,532 30,670 52,917
(13,666) - -
(15,096) 636 3,019
\(3,110,663) \(1,715,592) \(773,415)
(46,878) (24,472) -
2,551,300 - -
(10,488) - -
(1,089, 805) (12,236) (17,798)
2,988,620 2,081,880 122,996
52,122 35,596 22,406
(178,774) (162,247) (27,015)
(78,819) (38,615) (33,530)
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2025 2024 2023

\4,187,279 \1,879,905 \67,060
10,011 159 (318)
2,164,831 1,082,336 11,600
1,827,624 745,288 733,687
\3,992,455 \1,827,624 \745,288
\234,551 \238,365 \216,912
\24,472 \21,294 \7,151
\24,472 \20,976 \17,162
\1,126,354 \394,256 \80, 250
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GAAP
Al
12 31
2025 2024 2023

$24,747 $11,385 $4,620

182 23 28

195 93 42
$25,124 $11,501 $4,690

12 12

FASB ASC 820
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ASU 2023-08
350-60 ASU 2023-08
2024
2023 2024
12 31 ASU 2023-08
$299 $496 $794
$(4,664) $496 $(4,168)
®
(i)
156
(1
(i)
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R&D
R&D R&D
2025 2024 2023 12 31
RSU
RSA ESPP
RSU RSA ESPP
CEO
2025
2024 2023 12 31
69 31 29
Q) (i)
13
ASC 740 ASC 740
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ASC 740
ASC 740-10
2023 12 FASB  ASU 2023-09 740 ASU 2023-09
ASU 2023-09
ASU 2025
16
2024 11 FASB ASU 2024-03 220-40 ASU
ASU
ASU 2026 12 15 2027 12 15
ASU ASU
ASU
ASU
2025 FASB ASU  2025-05 326
2025 12 15
ASU
ASU ASU
2025 FASB ASU 2025-06 350-40
ASU ASC 350-40
ASU 2027 12 15
ASU ASU
ASU ASU
2025 12 FASB ASU 2025-10 832
ASU GAAP
ASU 2028 12 15 ASU
ASU ASU
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12 31
2025 2024 2023
$1,510 $1,470 $1,093
17,164 12,545 9,294
$18,674 $14,015 $10,387
12 31
2025 2024 2023
$2,576 $2,584 $1,964
1,510 1,212 1,593
4,086 3,796 3,557
7,208 4,830 2,817
)
4,179 2,769 1,052
11,387 7,599 3,869
1,844 1,728 2,323
Al 1,357 892 638
Al 3,201 2,620 2,961
$18,674 $14,015 $10,387
@
2024 12 31
10,179 4,080 2025 12 31
2025 12 31 12,116 2024 2023 12 31
3,414
2,691
2025 12 31
28,377 12,116 2025 12 31
32 53 2027 2028 15
12 31
2025 2024 2023
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OO0 O000000000
20.9 24.2 25.2
2025 2024 2023 12 31
12 31
2025 2024
$1,030 $923
803 730
583 350
$2,416 $2,003
12 31
2025 2024
$22,694 $6,892
11,949 7,591
6,343 5,343
2,960 224
2,404 2,121
1,876 913
1,689 1,577
784 1,019
4,604 3,007
55,303 28,687
(12,701) (7,540)
$42,602 $21,147
Al
5,915 2,977
38 63
(iv)
Al
36 54
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2025 12 31
5.0 $743 $(335) $408
9.0 1,291 (456) 835
3.2 27 (16) 11
5.0 752 478) 274
2.0 9 - 9
$2,822 $(1,285) $1,537

2024 12 31
5.0 $707 $(177) $530
9.0 1,225 (297) 928
3.0 1,140 (823) 317
5.0 714 (311) 403
3.0 102 74 28
2.0 3 @ 1
$3,891 $(1,684) $2,207

11

2025 2024 2023 12 31
$452
421
256
143
142
123
$1,537
X
2025-1
FcC
1995 2000MHz 50MHz
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AWS-4 H
AWS-4
H AWS-4
H
AWS-4 H
2025 7
2027 11 30 2028 11 30
AWS-4
H 2028 11 30
3,000
2025 11 5 15MHz  AWS-3
2,600 19,600
196 (i) 42.40 261.8
111 (i)
85 85
2027 11 30
FCC DOJ
2025 12 31
2023 12 31 $11,418
(289)
2024 12 31 11,129
52
628
2025 12 31 $11,809
2025 2024 12 31 513 505
Al 11,296 10,624
12 31
2025 2024
18,712 $661 $1,637 18,712 $661 $1,749
18,712 $661 $1,637 18,712 $661 $1,749
12 31
2025 2024
$1,749 $794
(112) 955
$1,637 $1,749
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2025 12 31

I $3,408 $- $- $3,408

| 21,339 - - 21,339
| 30 - - 30

| 152 - - 152

| 182 - - 182
| 13 - - 13
$25,124 $- $- $25,124

2024 12 31

1 $3,865 $- $- $3,865

| 7,520 - - 7,520

I 800 1 (¢H) 800

| 23 - - 23

| 88 - - 88

| 5 - - 5

11 581 1 - 582

$12,882 $2 $(D) $12,883

2025 CTC LLC CTC
LLC
LLC
CTC
86
50.1 CTC 86 49.9 CTC
MZX LLC MZX
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cTC MZX
MZX
2025 12 31
ASC 810
2025 12 31 86
2025 12 31
2025 2024 12 31
157 154 2025 2024 2023 12 31
45
2025 12 31
59 2025 2024 2023 12 31
10
2025 12 31
X 2027 X 2030 $27 $- $27
X B-1 6,504 280 6,224
X B-3 5,966 54 5,912
XAl 995 4 991
XAl 995 40 955
XAl 12.5 3,000 12 2,988
© 4,562 . 4,562
22,049 390 21,659
1,237 - 1,237
$23,286 $390 $22,896
928 . 928
22,358 390 21,968
2024 12 31
X 2027 X 2030 $27 $- $27
X B-1 6,571 359 6,212
X 5,966 - 5,966
57 - 57
12,621 359 12,262
1,531 - 1,531
14,152 359 13,793
372 - 372
13,780 359 13,421
(€Y Al
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ABL
2018
ABL
1,500
ABL
ABL
2025
0.75  1.25
0.0 0.25
(b)
2025 12 31
X 2027 2030
2019
X 2027
2030 5.000
X 2030 2030
X 2027 3.875
X 2030 5.000
2022 11
X 2030 998
2027 15 2029 12
2025 12 31
X
2022
X B-1
100
2025
4,741
2027 19
2025
X B-3
X B-3

©
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2023

ABL
ABL

85.0

1,500

2025

SOFR
@
SOFR 1.0 (
SONIA

2026
21

X 2027
X 2027
1,000

3.875
2027 12 15

X 2027 X 20

X 2027

X 2027 X 2030

6,705
500

2027 10 27

51
1,225
5,966
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ABL
2025
2030
O)
(i)
0.5
d)1.0
EURIBOR
0.07 0.1
2026 XAl
2026
700
2022
X 2030
30
15 12 15
X 2027 675
X 2030
100.0
X
X B-1 2029 10 27
2029 10 27
X B-3
X B-3
X B-3



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OoOooOoOddooOoomdmr
X B-1 SOFR  6.50
SOFR  4.50
0.50
X B-3
9.50 X B-1 X B-3
2025 12 31 X B-1 X B-3
12.40 9.80
X B-1
2023 31 0.25
X B-1
2025 12 31
X B-3
2026 10 27 107.13 2027 10 27 104.75 2028 10 27
102.38
X X
2025 12 31
42,132
2025 12 31
X
2022 10 27
3,000
3,000 X
2025 31
2029 10 27
2030 10 27 2025
2,966 2025
1,775 1,225
SOFR 6.75
0.50 2023
20 9.25 2023 20 9.50
SOFR 10.00
0.50
2023 20 12.75 2023 20 13.00
XAl
2025 X.Al X.Al LLC 2,000
2030 30 1,000
XAl 2030 30 1,000
XAl
XAl 12.50 XAl SOFR
7.25 ABR 6.25 XAl 2026 31
31 31 XAl
2025 12 31 XAl XAl
11.91 12.48
XAl XAl
2027 30 103 2028 30 101
XAl XAl X.Al X.Al
AlQ LLC CTC LLC CTC LLZ LLC
MZX
2025 12 31 XAl XAl
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xAl 12.5

2025
3,000
100

XAl 12.5
15 15

XAl 12.5

XAl 12.5
LLC CTC

2025 12 31
xAl

2024
2024

2025 11 CTC

X.Al
455

2025 12 31

2026
2027
2028
2029
2030
2031

X.Al LLC

2030 30
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X.Al Co Issuer Corp.

XAl 12.5

12.50

106.25 2028

LLC CTC LLZ

12.5

XAl
2025

30 SOFR

5.5

Al

4,052

2025 2024 2023 12 31

1,797 1,580

X B-3
XAl
xAl 12.5

1,693

XAl XAl
LLC MZX

145

XAl

5.3
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2025 12 31
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2027 15
AIQ
2025 12 31
40
2024 12 31
18
$560
858
1,063
13,539
6,029
$22,049
$6,190
$1,057
$3,173
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12 31
2025 2024

$1,338 $1,367
422 382
1,136 1,259
$1,558 $1,641
$1,260 $1,686
369 295
868 1,236
$1,237 $1,531

12 31

2025 2024 2023

$475 $311 $295
267 101 25
106 83 75
848 495 395
330 - -
317 - -
647 - -
$1,495 $495 $395
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12 31
2025 2024
5.9 5.2
3.0 4.0
10.3 10.9
22.6 22.6
2024 2023 12 31
30 106
2025 12 31
12 31
2025 2024 2023
$533 $372 $303
$317 $- $-
$295 $154 $-
$288 $564 $168
$- $1,686 $-
2025 12 31
1,627 7.2
2025 12 31
2026 $682 $611
2027 593 611
2028 531 459
2029 492 -
2030 446 -
2031 995 -
3,739 1,681
(1,627) -
(554) (444)
$1,558 $1,237
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12
12 31
2025 2024
$618 $160
597 =
223 314
182 23
590 371
$2,210 $868
$563 $112
422 382
416 118
339 149
322 366
507 381
$2,569 $1,508
13
2024 14
Plan of Conversion
2025 12 31 53,855
0.001 0.0001
36,130 5,325 10,000 2,400
2,607 2,400
2025 2024 2023 12 31
2022 2022
10 2026 2026
xAl
2025 28 XAl Amended and Restated Articles of Incorporation
2026 30 XAl
XAl xAl xAl XAl
xAl XAl
XAl XAl

346/486



2025 12

xAl
xAl

XAl

0.1433

XAl

2026
xAl

XAl

xAl X

XAl

12 31
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XAl

XAl
XAl
31 XAl xAl 7,884
5,874 XAl 2,000
XAl 3,302
XAl
XAl A-1
XAl
2026
XAl
0.1433 2026
XAl
75.46 2026
XAl
XAl
XAl
XAl
XAl
XAl
XAl
XAl
0.1433 2026
XAl
XAl
XAl 2.776
XAl
X.Al
XAl 1.000
X X.Al
XAl
XAl XAl
XAl
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XAl

XAl

XAl

X.Al

OoOooOoOddooOoomdmr
XAl
0.001
10 XAl
XAl
XAl
XAl
XAl
XAl
2035 10
XAl
0.1433 2026
XAl
75.46
X
1.000 X.Al
X
XAl
X X.Al
X.Al
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o
2025 2025 2025 2025 2024 2025 2025

$0.05 $1.00 61.0 60.4 60.5 $60 $59
A-1 $0.05 $1.00 61.0 0.2 0.2 - -
$0.10 $2.00 .5 5.1 5.1 10 10
B-1 $0.10 $2.00 .5 0.1 0.1 = =
$0.15 $3.00 10.5 9.7 9.7 29 23
$0.19 $3.88 7.5 5.2 5.2 40 20
$0.23 $4.50 10.5 10.2 10.2 46 647
$0.38 $7.50 6.8 6.7 6.7 50 48
$3.87 $77.46 13.0 12.6 12.8 978 978
$6.75 $135.00 3.4 3.2 3.3 429 429
$8.45 $169.00 3.0 3.0 3.0 499 499
$9.30 $186.00 2.7 2.5 2.6 457 457
$10.20 $204.00 2.7 2.5 2.5 518 518
$10.70 $214.00 1.5 1.4 1.4 295 295
$11.00 $220.00 2.7 2.7 2.7 596 596
$13.50 $270.00 9.5 9.3 9.4 2,520 2,520
206.8 134.8 135.4 $6,527 $7,099

xAl
$0.05 $1.00 1,000.0 750.0 750.0 $750 $753
A-1 $0.05 $1.00 1,000.0 = = = =
$0.60 $11.97 584.9 584.9 584.9 7,001 7,001
$1.08 $21.65 277.1 277.1 277.1 6,000 6,000
$1.83 $36.56 174.8 120.1 - 4,390 4,388
$3.77 $75.46 265.0 179.2 - 13,523 13,510

XAl
3,301.8 1,911.3 1,612.0 $31,664 $31,652
3,508.6 2,046.1 1,747.4 $38,191 $38,751

(€)) xAl xAl
X 1,000.0
175.0
2025 12 31
(i) A-1 B-1
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(i)
2026 50
(i) 1933
60
250 1PO (i)
A-1 B-1
10
XAl
XAl XAl
XAl
XAl
2025 12 31 xAl
XAl XAl
A-1
xAl (i)
(i) XAl XAl
XAl XAl
XAl XAl
XAl
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XAl XAl
XAl
XAl XAl A-1
XAl XAl
XAl (i) (i) XAl
XAl
XAl 10 XAl
XAl
XAl XAl
XAl XAl
XAl
XAl
2025 2024 12 31
XAl XAl X
2022 12 31 1,778 $2 647 $1 317 $0 - $-
6 0 188 0 55 0 - -
32 0 32) 0 - - - B
(6) 0 0 0 ®) 0 . .
2023 12 31 1,810 2 803 1 367 0 = -
8 9 58 - -
(35) 0 ©) 0 ©) 0 - -
13 0 - - 1 - - -
36 0 (36) 0 - - Z -
2024 12 31 1,832 2 768 1 423 0 - -
33 1 4 0 60 0 = -
(31) 0 (38) 0 - - - -
27 0 - - 1 0 - -
91 0 (91) 0 - - Z -
2025 12 31 1,952 $3 643 $1 484 $0 - $-
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2025 12 31
10
2025 12 31
4,291 - 3,459 -
3,275 3,812 3,275 -
644 - = =
10 468 474 -
RSU 47 43 62 -
161 - 383 -
8,428 4,323 7,653 -
2025 12 31 522
14.0 2024 12 31
920 38.7
101
0.1
XAl
2025 12 31 XAl XAl 11.8 600
XAl XAl

XAl
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14

@

ESPP

ESPP

€Y)

15

XAl

2025

2023 12 31
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12 31
2025 2024 2023
$(4,937) $791 $(4,628)
- 80 -
- 693 -
(4,937) 18 (4,628)
- 3 -
$(4,937) $21 $(4,628)
2,926 2,848 2,759
- 6,771 =
- 292 -
- 45 -
- 0 -
2,926 9,956 2,759
$(1.69) $0.01 $(1.68)
$(1.69) $0.00 $(1.68)
12 31
2025 2024 2023
1,369 - 537
6,733 - 6,780
623 18 767
14.5 38.3 21.2
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OoooooooooOoog
15
X xAl
xAl XAl XAl XAl
XAl
0.1433 2026
XAl 0.1433 2026
xAl  RSU
0.1433 2026 xAl  RSU RSU
0.1433 2026 XAl RSA
RSA 0.1433 2026
xAl XAl RSU 75.46
13
X X RSU XAl 2.776 XAl RSU
RSU RSA
RSU
O) 25
D) 12.5
(i) 20
RSA
25
(O) 25 36
(in) 20 48
10 2025 12 31 543.8
ESPP
ESPP
2025 12 31 ESPP ESPP 27.0 4.8
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RSU

2024 12

2025 12
2025 12

2025 12

2024 12

2025 12

XAl
RSA

31

31
31

31

31

31

2025 2024

2025 2024

2025 2024

2025 12 31

ESPP

3.2

2025 2024

6.5

2024

CEO

2025 11

EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OOoooooooooooo
XAl
RSU RSA 0.1433
530 $8.86 6.5 $14,342
20 $37.27
(€D $5.80
(20) $9.81
496 $10.18 5.7 $37,171
496 $10.18 5.7 $37,171
398 $8.31 5.2 $30,346
RSU RSA
110 $12.57 109 $0.00
74 $54.84 0 $93.87
(51) $25.53 (34) $0.42
(24) $33.44 42) $0.00
109 $40.49 34 $0.11
2023 12 31
21.29 5.02 7.60 2025 2024 2023 12 31
1,249 392 261
2023 12 31 RSU
54.84 17.68 15.60 2025 2024 2023 12 31
RSU 2,151 871 729
2023 12 31 RSA
93.87 0.00 2025 2024 12 31
RSA 2023 12 31 RSA 38
RSU RSA 4,842
2023 12 31 ESPP 6.3 8.0
2025 12 31 ESPP 0.2
2023 12 31 ESPP
12 XAl
XAl 1.0
xAl 2,130 13,130
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2,205
28

2023 X X

2023 12 31
2025
588
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2,000 10
2025 12 31
2026 XAl 21
RSU
2024
12 31
2025 2024 2023
6.94 6.80 6.70
43.14 39.80 43.20
4.02 4.30 3.60
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CEO  xAl

2025

2025

154

16

2024

2024

2023 12 31
132

2023 12 31

108

16
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10.0
45 - 55
4.06
0.00
12 31
2025 2024 2023
$253 $193 $167
859 230 179
835 360 333
$1,947 $784 $679
2025 2024 2023 12 31
12 31
2025 2024 2023
$(3,959) $73 $(3,598)
(260) 169 (1,393)
$(4,219) $242 $(4,991)

356/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OoOooOoOddooOoomdmr
12 31
2025 2024 2023
$(11) $57 $11
18 18 24
82 51 15
89 126 50
659 (667) (305)
4 2 (70)
(34) (10) (38)
629 (675) (413)
$718 $(549) $(363)
ASU  2023-09
12 31
2025
$(886) 21.0
@ (105) 2.5
81 (1.9)
22 (0.5)
@ -
(602) 14.3
@7 0.6
(11) 0.3
2,194 (51.6)
274) 6.5
45 (1.1)
297 (7.0)
(15) (0.1)
$718 (17.0)

o 50
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ASU  2023-09 2024 2023 12 31
12 31
2024 2023
$51 $(1,048)
(213) (276)
(90) (73)
®) 84
(689) (489)
137 1,209
299 206
(41) 24
$(549) $(363)
ASU  2023-09 2025 12 31
12 31
2025
$70
17
20
9
38
$154
12 31
2025 2024
$2,275 $572
3,627 2,988
812 568
1,613 313
4,077 3,215
366 254
757 664
762 785
233 206
14,522 9,565
(8,286) (5,621)
6,236 3,944
(5,209) (2,372)
(627) (632)
(248) (244)
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2,665

659

2025 12 31
9,728

2037

NOL 2027

2025 12 31
2,104
161

2025 12 31

50.0

39

2024 12 31

5,234

2026
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(39 (32
(6,123) (3,280)
$113 $664
2025 12 31
12 31
2025 2024 2023
$5,621 $5,582 $4,347
2,551 204 1,210
114 (55) 25
- (110) -
$8,286 $5,621 $5,582
2025 2024 2023 12 31
1,235
NOL 2024 12 31
2025
NOL
2017 12 31 NOL 2034
2018 NOL
3,586
2036 2,104
NOL126
12 31
2025 2024 2023
$1,619 $1,320 $1,114
282 302 233
16 - -
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@ (©) @n
$1,916 $1,619 $1,320
2025 2024 2023 12 31 1,916
1,619 1,320
2025 2024 12 31
2025 12 31
11
2025 12 31
2003
2025 One Big Beautiful Bill Act 119-21
An Act to Provide for Reconciliation Pursuant to Title Il of H. Con. Res. 14
OBBBA OBBBA 2017
2025
2027 OBBBA
174A 163(J)
OBBBA
17
Al
2025 12
31
2026 $2,720
2027 21,476
2028 1,250
2029 4
2030 1
2031 _
$25,451
2025 12 31 348
2025 12 31

51
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Ooooooooooooo
2022 11 DSA X
2023 11 DSA
2023 12 EC X
TIUC
XIUC 2024 12 DSA 25 (D)
39 40 (12 EC X
DSA
2024 26 XIUC X EC 2025 12
EC XIuC X x.Al
120 2026 16 EC
2016 Youtoo Vine Periscope Youtoo
<304 <506 “997
“ 304 <506
PTAB IPR
PTAB =304 <506 “997
2020 16 Vidstream LLC Youtoo
<304 <506
2022 <304 “ 506 2024 27 Vidstream
2025 16 O)
“ 506 <304
(i) <304
105 2025 11
67 Vidstream
2023 NMPA X
DMCA
2023 14 X 2024
2024 X
2025 11 2025
2023 Stichting Data Bescherming Nederland SDBN
MoPub TIUC
b.v. SDBN
MoPub GDPR SDBN
2013 2022 MoPub
11 250
2,500 2026
GDPR
2026
2024 Stichting Onderzoek Marktinformatie SOMI 7.8
X SoMml TIUC
B.V. X (¢))
2
®3)
GDPR DSA
2022 API e
1D SoMI X
2025 12 X
2026
2025 Search and Share Technologies, LLC SaS
SaS
10,180,952
11,106,744 2026 SaS 2026 20
SaS 2026 SaS
2026 10
2026 <744 IPR
2026 18 <952 IPR
2026 Grok
Grok
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2026 23
X.Al X.Al LLC 2026 16
X.Al X.Al LLC
2026 24
M X.Al
X.Al LLC
2025 12 31
530
2025 2024 12 31
18
CEO
2025 2024 12 31
506 191 Megapack
2025 12 31 131
Cybertruck
2025 10 12 XAl CTC Al
Valor Equity Partners Valor Valor
2025 11 10 Valor CEO J
Valor
2025 12 31 455 4,052
2025
12 31 66
10
2025 1,421
2025 2024 2023 12 31
19
2026
CODM ) (i)
(in)Al
CODM
CODM
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12 31
2025
Al
$4,086 $11,387 $3,201 $18,674
1,352 5,921 2,178 9,451
3,004 575 5,064 8,643
349 468 1,827 2,644
- - 487 487
38 = s 38
4,743 6,964 9,556 21,263
(657) 4,423 (6,355) (2,589)
(1,945)
492
Q7
$(4,219)
$757 $2,376 $3,568 $6,701
$515 $369 $1,063 $1,947
$38 $- $- $38
$3,832 $4,178 $12,727 $20,737
12 31
2024
Al
$3,796 $7,599 $2,620 $14,015
1,541 4,768 1,687 7,996
1,835 453 1,176 3,464
375 333 1,105 1,813
- - 213 213
24 39 - 63
3,775 5,593 4,181 13,549
21 2,006 (1,561) 466
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(1,580)
371
985
$242
$637 $1,508 $1,679 $3,824
$472 $296 $16 $784
$24 $39 $- $63
$2,032 $3,498 $5,633 $11,163
12 31
2023
Al
$3,557 $3,869 $2,961 $10,387
1,669 2,786 1,655 6,110
1,538 381 186 2,105
351 233 1,081 1,665
_ - 237 237
- - 3,775 3,775
3,558 3,400 6,934 13,892
) 469 (3,973) (3,505)
(1,693)
249
“2)
$(4,991)
$571 $884 $1,180 $2,635
$427 $249 $3 $679
$- $- $3,775 $3,775
$1,497 $2,455 $463 $4,415
12 31
2025 2024 2023
$12,966 $10,008 $7,473
1,827 1,371 1,047
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2025 2024 12 31
20
2022 X
2025
2025 2024 2023 12 31
147 77
31
54
106
2023 12 31
2024 12 31
2025 12 31
21
2026
2026
(i) 5,000
2026 XAl
(i)1.065
100
2026
371
EBITDA (i)
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764 582 447

3,117 2,054 1,420

XAl

2026

7.5
5,000

6.565
5,000
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2025 12 31 EBITDA
1,396
Al Valor Valor 1
2026 18 Valor Valor 11
Valor 1

XAl 2026 XAl

321.7 121.7 2,947
13

XAl XAl 2,000

2026 16 XAl XAl
XAl

2026 12

3.8 2026
Terafab
20,000
2027
2028
X B-3 XAl XAl xAl 12.5
(i)0.75 1.75
SOFR (i) 0.5
(©) SOFR 1.0 (d)1.0 0.00 0.75
X B-1 X B-3 XAl
xAl 12.5 1,163
18,905
2029 805 Al
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2026 31 2025 12 31
$15,852 \2,519,041 $24,747 \3,932,546
7,823 1,243,153 - -
2026 31 2025 12 31
a7
39 1,833 201,282 1,579 250,919
2,588 411,259 2,416 383,927
1,636 259,977 2,210 351,191
29,732 4,724,712 30,952 4,918,582
@ 53,879 8,561,912 42,602 6,769,884
1,182 187,832 1,260 200,227
1,432 227,559 1,548 245,993
1,293 205,471 1,637 260,136
11,681 1,856,228 11,809 1,876,568
213 33,848 141 22,406
2,682 426,197 2,130 338,478
$102,094  \16,223,758 $92,079  \14,632,274
10,002 1,589,418 11,792 1,873,867
7,207 1,145,264 6,111 971,099
2026
31 2025 12 31
1,121 455
1,538 244,404 928 147,468
5,689 904,039 2,569 408,240
24,436 3,883,125 21,400 3,400,674
6,029 958,068 6,005 954,255
2026 31 2025 12 31
7,920
4,052 28,727 4,565,008 21,968 3,490,935
1,320 209,761 1,381 219,455
60,512 9,615,962 50,754 8,065,318
16
0.001
2026 31 2025 12 31
189
2,351 135
2,046 7,049 1,120,157 38,752 6,158,080
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0.001
2026 31 2025 12 31
2,965 2,036
2,883
1,952 3 a77 3 477
0.001
2026 31 2025 12 31
2,421
643 3 477 1 159
0.001
2026 31 2025 12 31
494
484 0 0 0 0
0.0001
2026 31 2025 12 31
74,083 11,772,530 37,706 5,991,860
(41,311) (6,564,731) (37,035) (5.885,232)
1,755 278,887 1,898 301,611
34,533 5,487,639 2,573 408,875
$102,094 \16,223,758 $92,079 \14,632,274
@ 17
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31
2026 2025
$4,694 \745,924 $4,067 \646,287
2,388 379,477 1,962 311,781
3,514 558,410 1,557 247,423
746 118,547 493 78,343
(11) (1,748) 4 636
- - 24 3,814
6,637 1,054,686 4,040 641,996
(1,943) (308,762) 27 4,291
2026 2025 31
186

(664) (105,516) 447) (71,033)
213 33,848 117 18,592
(1,876) (298,115) (211) (33,530)
(4,270) (678,546) (514) (81,680)
6 953 14 2,225
$(4,276) \(679,499) $(528) \(83,904)
$(4,947) \(786,128) $(528) \(83,904)
$(1.27) \(202) $(0.18) \(29)

3,884 2,875
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31
2026 2025

$(4,276) \(679,499) $(528) \(83,904)

(140) (22,247) 257 40,840

®) 477) 2 318

(143) (22,724) 259 41,158
$(4,419) \(702,223) $(269) \(42,747)
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Space Exploration Technologies Corp.
Consolidated Balance Sheeis
(in millions, except per share data)
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December 31,
2025 2024

Assets
Current assets

Marketable secuntes — 200

Accounts recevable, nﬂﬂfﬂwwmu Ih' mdit lou# af ‘539 lnd:‘ﬁ! J‘J' at D::mb:r 31 21325 md
2024, respectivey ... e e e 1.37% 1.052

BT O 2416 2,003
Prepamd expenses sid other CUITenl BE5EES . . it et e R e e AR e AR et 2,210 B3
Tetd current assets 30,952 16,108
Prooeniy. plank and oy R T e L e s A e S b 42 602 21,147
Finance leass nght-cfase assets B . 1,260 1,686
] M T T T e PP e e B P St s Bl S 1.8 2211

DIagitsl BESSIE o e e s 1,637 1,748
DI L L o i A B i A S ¥ g 11,805 11,129
Diefarred Bam BEeebE e e 141 65
Liahilities, Redeemable Convertible Preferred Stock, and Shareholders’ Equity
Current lisbalities

R R PR B e e i s e e e e e 11,792 4,413

Deferred revenue, cumrent ... R 6111 5498

Dbt and finance lcuu. curent frl:lmd pmy ofHﬁnS and I‘-— o De::mber 3] 2025 md :ma
respectvely). . 928 e

Acorued expenses and other current liabihbes R i AR R 2,569 1,508

Long-term liakelities ... ... ...

Deferred revenue, net of current ... . 6,015 4,681

Dbt and finance leases, net of current {rehmd pms nE' 5-11.'.'52 m-i Sa at De:mbtr 3] 2ﬂ2ﬁ :md 2024
respectivedy) 21,968 1248

2 i 1 e B A e R e N[0 e R e €3 A B P B0 1,381 1,365
Total liahilities 50,754 3z

Commutments and contingencies (Mote 17)

Redeesnablie convertible preferred sock

Bedeemable convertibile preferred stock, par value 30001, 2351 and 1,937 :hans LsmacL EM nd.
1,748 shares cutstan ding as of December 31, 2025 and 2024, respechvely. .. ot 38,752 20,5941

Sharehold ers’ equity

Class A commen stock, par value $0.001; 2,036 and 1,832 shares 15susd, 1,954 and 1,832 shares
cutstanding as of December 31, 2025 and 2024, respectively Al 3 2

Clazs B commen stock, par value $0.001; #44 and 768 shares :snl-cd amd wmmd!rg & och:ﬁnbﬁ
31, 2025 and 2024, respectively ; 1 1

Class C commen stock, par value $. UD‘I 432 md-ﬂil ihm :sw:d and wmm-ﬂ::‘g & quc:mbﬁ'
31, 2025 and 2024, respectively ., . 0 0

Clags D commen stock, par value EI} 00071, oo chares issued and uuutmmng ae of December 31, 2025
and 2024, rezpectively i ! — —

Arrmalabed Akt o e o e e o e R o i B L o b L S e B S e i (37.035) (32,05E)
Acosmul dbed other comprehemaive HIBOIE .. i e g et g s 1,858 1,063

374/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

ooooooooooooo
Total shareholders’ equity . . . . 2,573 4,863
Total liahilities, redemmable convertible prefered stock, and shareholders’ equity . & B2079 3 57,062
e

(a) FefertoHote 12, Related Party Transactions for additional details on related party arrangements
The accompanying notes are an integral part of these consolidated financial statements.
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Space Exploration Technologies Corp.
Consolidated Statemnents of Operations
(in millions, except per share data)

Year Ended December 31,

2005 2024 2023
L 1 L e, 18674 & 14015 % 10,387
Costs and expenses .
Cost of revenue ... 9,451 7,906 6,110
Research and dwc]upmmt 8,643 3ded 2,105
Selling, general, and administralive .......ocovvm s s s 2.644 1,813 1,665
Restruchuring CHarges.........c..covoe ieseeescorisris resssessasis s sassmsss sssasens 487 213 237
T DT T BT e i e b s ig 63 3,775
Total coSts Bl EXPIENSESE . ...ce.vuiis ceen vevs crsiaran soem smssass s sasasmnnss sassasens 21,263 13,549 13,892

Income (loss) from operations .. (2,589 466 (3,505)

Interest expense (related party nfSﬁﬁ 5 am:l $ ﬁ}r Dmembsr
31, 2025, 2024, and 2023, respectively) ... (1,945) (1,580) (1,693)

T o B0 | et e oS L A St S e et 4492 37l 249
Other income (expense), meb. . e, (177 085 (42)
Income (loss) before MCOME CAXES . .....oooooviveeviiniiiie e s siees 4,219 242 4,991)
Provision for (benefil from) meome BaNes ..o 718 (549 {363)
INet IMCOIIE (JOEE) o....oov i caisiin e saim ssrases s sen sasa sassmens seds wessaniaeid e D (4.937) & 791 (4,628)

Met income (loss) attributable to shareholders - basic.............. & (4,937 & 18 i4,628)

Met income (loss) attributable to shareholders - diluted............... b 4,937) & 21 % (4,628)

o

o

Net income (loss) per share of common stock attributable to
commeon shareholders

2 L o N e A SR L AR S P RPN s S SRl (1.69 % 001 § (1.68)

Diluted ... e Ve e (169 & 000 § (1.68)

“-eighted average shsu‘es used I_n cmnputhg net im::umr
(loss) per share of common stock

—_— =
DI s e B B A 2,926 9,956 2,759
— . —

The accompanying notes are an integral part of these consolidated financial statements.
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Space Exploration Technologies Corp.
Consolidated Statements of Comprehensive Income {Loss)
{in millions)
Year Ended December 31,
2025 20024 2023

Nt EWCOTNE (DOEE) ... coreusesnss vemvmsnesimssres sonmsussnnsesins smannmsnnsmsisnas amsnsnsins o (4,937) § 791 § (4,628)
Other comprehensive income (loss)

Change in foreign currency translation adjustments, net of ta.... 805 (391) 222
Unrealized gains (losses) on marketable securities, net of tax...... 0 (1) 1
Other comprehensive INCome (10851 ..o e 805 (392) 223
Comprehensive income (1088) ..o B 4,132) & 300 § (4,405)

The accompanying notes are an integral part of these consolidated financial statements.
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Space Exploration Technologies Corp.
Consolidated Statements of Cash Flows
(in millions)
Year Ended December 31,
2025 2024 2023

Cash flows [rom operating activities
MNet income (loss).... i R— (4937 8 791 § (4.628)
Adjustments to re-::unc:lle; net income (Inss} tonet -::ash prm-'ldad

by operating activities;

Depreciation and amortiZation...........o...oooove e omseesessessaenes 6,701 3,82 2,635

Share-based COMPENSAtON. .........ccoeoveiiiii i e 1,947 784 679

Intangible asset IMPAMTIENL ... veverenreermrsrss s s srss ssrssrensees - — 3,775

Deferred mcome taxes ... Sty 626 (675) (409

Unrealized (gain) loss on dlgltal 11T £ 112 (955) —

Impairment and loss on disposal of fixed assets, net ....c.cvn 88 135 36

Amortization of debt discount and issuance costs ..., 93 84 212

Changes in operating assets and liabilities

Acconnts receivable.. .. i i e e (543) (347 345
Inventory .... . {(413) (309 (72)
Prepaid expenses a.nd Dlher assets. (673) (328 41
Accounts payable... TO9 472 220
Deferred revenue., 1,929 1,876 1,695
Dperalmg]easehabt]tllﬁ net... (56) 37 (15)
e Tim i R e R 1,136 3o (208)
Met cash provided by operating activities........c.ovvee oo g 6,785 § 5776 8 4,520

Cash flows from investing activities

Purchases of property, plant, and equipment (related party of

8666, 5171, and $11 for December 31, 2025, 2024, and 2023,

T L E | (20,737 (11,163) i(4.415)
D Tl T O T L AL o e e e s s e i e i (169 — —
Proceeds from product rebates. ... et 118 —_ —
Purchases of marketable SECurities .........oo...ooovevorsoovsooos oo eennes (611) (3,542) (3,535)
Maturities of marketable securities.. T 548 3712 2,731
Proceeds from sales ufrmui-:etable securities .. 1.457 193 333
Investments in unconsolidated aﬁ'ﬂmtfs (86) — —
Other Investing actiVILIes, MEL .......uivevm ssesssvesssmsss e sserasssssssasseisers (95 4 19

Met cash used in investing activites ..........cocoveiiinice e, b (19.575) § (10,796) % 4,867
Cash flows from financing activities
Principal repayments on fnance [ases ... e s, (295) {154) —
Proceeds firom debt and other financing obligations..........ccocooe. 16,055 — —
Payment of debt issuance costs... (685) - —
Repayments on debt and other financmg uhllgatnms e (6,858) (77 (112)
Proceeds from issuance of capital stock, net of issuance costs....... 18,807 13,101 774
Proceeds from employee equity award plans..........cooeevecceneeninnns 328 224 141
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Year Ended December 31,
2ms 2024 2023

Payments for repurchase of common and redeemable

convertible prefermed stock ... v s e e s ens (1,125 (1,021) {170y
Taxes paid related to net share settlement of equity award............. (496) {243) (211)

Met cash provided by financing activities.. e 26,350 3 11,830 3 422
Effect of exchange rate changes on cash and cash equwaierrts ....... 63 1 (2)
Met change in cash and cash equivalents and restricted cash ......... 13,623 6,811 73
Cash and cash equivalents and restricted cash, beginning of year.. 11,501 4,690 4,617
Cash and cash equivalents and restricted cash, end of year............ b 25124 8§ 11,501 % 4,690
Supplemental disclosures of cash flow information
Cash paid for the following:

Interest, net of interest capitalized ... 8 1476 % 1,500 % 1,355

Income taxes, net ...................... crneie B 154 § 134 8 45
Supplemental sd!edule 01' nmcash Inve-sung aml I’Inmdng

activities
Share-based cmu}ematmn capltallzed in prupemr plant and

equiprnent, net... T 154 8 132 3 108
Acquisition of propr:r:}r pimt and equn:rment mcludnd in

accounts payable .. e 7.088 8 2481 3 505

The accompanying notes are an integral part of these consolidated financial statements.
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SPACE EXPLORATION TECHNOLOGIES CORTF.

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
(tables in millions, except per share data)

MNote 1 - Nature of Business
Description of Business

Space Exploration Technologies Corp. and its wholly owned subsidiaries, collectively refemred to as the “Compamy™
or “SpaceX,” operate three segments — (1) the Space segment designs, manufactures, and launches reusable rockets
to provide high cadence, reliable, and affordable access to space at unprecedented scale, (i) the Connectivity
segment operates a worldwide high-speed, low-latency broadband network powered by thousands of Starlink
satellites in Low-Earth Orbit, delivering connectivity to millions of consumer, enterprise, and government customers
through our Starlink offering, and (iii) the Al segment operates a vertically integrated Al platform spanning a
frontier LLM Grok, AT solutions for consurner and enterprise customers, X — a real-time information, entertainment,
and free speech platform — and Al computational infrastructure.

SpaceX is advancing the boundaries of space technology and human spaceflight through its Falcon launch vehicles
and Dragon spacecraft and is currently developing Starship, a fully reusable transportation sy stem that is designed to
carry crew, cargo, satellites, and data centers to Earth orbit, the Moon, Mars, and beyond,

SpaceX operates Starlink which delivers high-speed, low-latency broadband intemet to customers around the globe,
including to those who live in some of the most remote places on Earth, The Company also provides access to
satellite-to-mobile texting and voice services to mobile users (referred to as “Starlink Mobile™).

SpaceX operates a global platforn for public conversation known as X (formerly known as Twitter) as well as the
Grok suite of text and multi-modal AT models, accessible to individual users via online platforms such as x.com and
to enterprise clients for applications in research, productivity, and decision-making,

The Compary s corporate headquarters is located in Starbase, Texas. SpaceX was incorporated in the state of
Delaware on March 14, 2002 and converted into a corporation organized under the laws of the State of Texas on
February 14, 2024,

On May 4, 2025, the Company effected a five-for-one forward stock split of its authorized, issued, and outstanding
shares of Class A, Class B, and Class C Common Stock (2026 Stock Split™). The conversion rate of SpaceX
Redeemable Convertible Preferred Stock was proportionately adjusted to factor in the 2026 Stock Split. All share
and per share information has been retroactively adjusted to reflect the 2026 Stock Split for all periods presented.

Om February 2, 2026, the Company completed its acquisition of X Al Holdings Corp. (*xAI™), pursuant to which
xAl became a wholly-owned subsidiary of the Company (“xAI Merger™). Prior to the xAl Merger, on March 28,
2025, xAl completed its acquisition of X Holdings Corp. (X" and X. Al Corp., in which X and X Al Corp. became
wholly-owned subsidiaries of xAI (“X Merger”, and collectively with xAT Merger, “Mergers™). K. Al Comp began
operations in March 2023 and Twitter, Inc. (“Twitter™) was acquired by Mr. Elon Musk in October 2022, The
Mergers were each effected through a share exchange.

The Mergers have been accounted for as reorganizations of entities under common control as Mr. Elon Musk had a
controlling financial interest in the Company, xAT and X through his majority voting interest in each such entity
during the yvears presented in these consolidated financial statements, The Company s consolidated financial
statements have been prepared to reflect the retrospective combination of the net assets of the entities at their
historical carmying amounts for all periods presented. No new goodwill or other intangible assets have been recorded
and all historical related party transactions between the entities have been eliminated in consolidation. The capital
stock and shareholders® equity for all periods presented reflects a continuation of the historical SpaceX capital stock
and shareholders’ equity, combined with the historical capital stock and shareholders’ equity of X and xAT merged
under common control, as adjusted by the respective exchange ratios used to effect the Mergers, except for xAl's
historical redeemable convertible preferred stock. This presentation constitutes a change in reporting entity. Refer to
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Mote 13, Redeemable Convertible Preferred Stock and Shareholders’ Equity for additional details.

As the consolidated financial statements already reflect the reorganization of entities under commeon control for all
periods presented, separate financial statements of xAT and X are not provided.

Note 2 - Summary of Significant Accounting Policies
Basiy gf Presentation

The consolidated financial statements are presented in accordance with generally accepted accounting principles
("GAAP”) in the United States of America (*1U.8.7),

Frinciples of Consolidation

The consolidated financial statements include the accounts of the Compary and its wholly owned subsidiaries. All
intercompany balances and transactions have been eliminated in consoelidation.

Use of Estimaes

The preparation of consolidated financial statements in conformity with U5, GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the consolidated financial statements, and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates. Amounts which are subject to
significant judgment and use of estimates include revenues recognized over time using the cost-to-cost input method,
the determination of valuation allowances associated with deferred tax assets and estimates of tax liabilities, reserves
for excess and cbsolete inventory, fair value of indefinite-lived intangible assets and goodwill, useful lives of
property, plant, and equipment, the determination of incremental borrowing rate for lease liabilities, litigation and
settlement costs, and the valuation and assumptions underly ing share-based compensation. On an ongoing basis, the
Company evaluates its estimates compared to historical experience and current trends, which forms the basis for
making judgments about the camying value of assets and liabilities. In addition, the Company engages valuation
specialists to assist in the valuation of equity instmuments.

Concentration of Supplier Risk

Certain materials and products that are key inputs in the Company ’s Space, Connectivity, and Al segments are
available from a limited number of suppliers, including sole or limited-source suppliers; and the Company”s direct
chip suppliers are dependent on a concentrated group of advanced semiconductor fabrication facilities. The
Company believes that alternative suppliers are available for many, but not all, of these products and services. The
inability of these suppliers to deliver necessary components of the products in a timely manner and at prices, quality
levels, and volumes acceptable to the Company, or interruptions in supply of materials or products on which these
suppliers rely, could have an adverse effect on the Company's ability to meet customer demands and contractual
obligations, to execute on its growth strategy, or to manage its expenses or timelines as expected, which could
adversely impact the Company’s financial condition and operating results.

Casht aond Cash Equeivedents and Restricted Casht

Cash and cash equivalents consist of cash in checking accounts, money market accounts, and certificates of deposit
at high quality financial institutions primarily in the U3, All highly liquid investments with an original maturity of
three months or less at the date of purchase are considered to be cash equivalents. The Company mamtains certain
cash and cash equivalents for which the withdrawal or use is restricted. The restricted cash and cash equivalents are
generally held in separate, dedicated accounts required to secure letters of credit related to various customer,
insurance, and facility lease agreements.
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The Compary s total cash and cash equivalents and restricted cash, as presented in the consolidated staternents of
cash flows, are as follows:

Year Ended December 31,
205 2024 2023

Cash and cash equivalents ... A s, S 24,747 § 11,385 % 4,620
Restricted cash included in prepmd expenses and mher current

assets . 182 23 28
Reetncted cash mch:ded in ntherassels 195 a3 42
Total as presented in the consolidated statements of cash

BEOWWS oo et s e s sae s es s s e sms s e srnn s sssens 25124 § 11,500 % 4,690

. 8§ _ _ _ |

Marketable Secirities

The Compary "s marketable securities consist primarily of debt securities of the U.S. Government, time deposits and
certificates of deposits, and are classified and accounted for as either available-for-sale or held-to-matarity,
Management determines the classification of its investments at the time of purchase and reevaluates the
classification at each balance sheet date. Marketable secunties are classified as held-to-maturity when the Company
has the positive intent and ability to hold the securities to maturity and are carried at cost. The Company s available-
for-sale investments in marketable securities are recorded at fair value, with ary unrealized gains and losses, net of
taxes, reported as a component of accumulated other comprehensive income (loss) in shareholders’ equity until
realized, Realized gains and losses on the sale of available-for-sale marketable securities are recorded in Other
income (expense), net. Interest on marketable securities is included in Interest income.

The Company classifies its marketable securities as either short-term or long-tenm based on each instrument’s
underlying contractual maturity date. Marketable securities with maturities of 12 months or less from the balance
sheet date are classified as short-tenm, and maturities greater than 12 months from the balance sheet date are
classified as long-term and included in Other assets.

Aeeounis Receivable, Unbilled Receivables, and Allowace for Credit Losses

The Company extends credit in the normal course of business to its customers and performs credit evaluations on a
case-bw-case basis, The Company generally does not obtain collateral or other security to secure accounts receivable,
Billed receivables are recorded at their carying amount, net of allowance for credit losses, and do not bear interest,
Unbilled receivables is comprised principally of revenue recognized on contracts that are not contractually billable
al the balance sheet date.

The allowance for credit losses is established through a provision for bad debt expense which is recorded in Selling,
general, and administrative expense in the consolidated statements of operations, The Company determines the
adequacy of its allowance for credit losses by considening a mumber of factors including: age of invoices, each
customer’s expected ability to pay and collection history, customer-specific information, and current economic
conditions that may impact a customer’s ability to pay. Accounts receivable are written off when they are deemed
uncollectible.

Fegr Value Meavurement

Financial Accounting Standards Board (“FASB™) Accounting Standards Codification (*“ASC™) Topic 820, Fair Mifue
Measuremeni, states that fair value is an exit price, representing the amount that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants. As such, fair value is a market-
based measurement that should be determined based on assumptions that market participants would use in pricing an
asset or a liability. The three-tiered fair value hierarchy, which prioritizes which inputs should be used in measuring
fair value, is comprised of:

Level1  Observable inputs such as quoted prices in active markets

Level I1  Inputs other than quoted prices in active markets that are observable either directly or indirectly
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Level I  Unocbservable inputs for which there is little or no market data

The fair value hierarchy requires the use of observable market data when available in determining fair value. The
Company’s financial assets only include cash equivalents, certain restricted cash accounts, digital assets and
marketable securities that are measured and recorded at fair value on a recwring basis, The carrying amounts of the
Company s other financial instruments, including cash, accounts receivable, and accounts pavable approximate fair
value because of their short maturities. The carrying value of financing obligations approximate fair value based on
the interest rate remaining relatively consistent from the dates these arrangements were initially entered into and/or
the overall materiality of the related liability balances.

Leuznele Veluicles and Spacecraft

The Company has four types of launch vehicles - Falcon 9, Falcon Heavy, Dragon, and Starship. Falcon 9 and
Falcon Heavy are comprised of the following significant components: boosters {also known as first stages), second
stages, Merlin engines, and fairings. Boosters, fairings, and Merlin engines are reusable and are classified as
Property, plant, and equipment, net. The second stages are not reusable and are recorded as inventory until they are
launched for point-in-time revenue transactions or assigned for over-time revenue transactions. Dragon is composed
of a fully reusable capsule that is classified as Property, plant, and equipment, net. Starship is a fully reusable rocket
composed of boosters, ships, and Raptor engines and 1s currently in the development stage. A majority of Starship
costs are expensed to Research and development as incurred.

Tnventory

Inventory consists primarily of raw materials and work-in-progress used in the production of launch vehicles and
Starlink Kits, and finished goods for Starlink Kits, Falcon 2 and Falcon Heavy second stages awaiting launch.

Inventory is computed using standard cost or weighted average, which approximates actual cost on a first-in, first-
out basis and is stated at the lower of cost or net realizable value, The Company records inventory write-downs in
Cost of revenue in the consolidated statements of operations for estimated obsolescence or unmarketable inventories
based upon assumptions about future demand and design, and technological or other changes.

FProperty, Plant, and Eqidpm ent, et

Property, plant, and equipment are stated at cost, less accumulated depreciation. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets except flight vehicles, which is computed based on
the expected number of average flights for each flight vehicle. Leasehold improvements are depreciated over the
shorter of their estimated useful lives or the related lease term. Management periodically reviews these useful life
estimates with engineering and operations teams and revises them as additional data becomes available,

The Company estimates the useful lives of its satellite assets based on engineering studies, historical on-orbit
performance, propellant life, utilization patterns, design enhancements across generations, and planned ransitions to
newer satellite technology. The Company estimates broadband satellites to have a five-year useful life and the first
generation mobile satellites to have a three-y ear useful life.

The Company estimates the expected flights for its flight vehicle hardware based on three key criteria: (1) the
continued ability to successfully recover and refurbish the hardware for additional flights, (2) the continued
economic feasibility of using the hardware on incremental flights, supported by declining refurbishment costs and
sensitivity analyses, and (3) custormer acceptance for reflown hardware as evidenced by the Company’s launch
marnifest.

Expenditures for maintenance and repairs that do not extend the lives of the respective assets are expensed as
incurred while significant refurbishment, renewals, and enhancements that increase the functionality, output or
expected life of an asset are capitalized and depreciated ratably over the identified useful life.,

Satellites include costs to build the satellites (parts, labor, and allocated overhead) as well as capitalized launch costs
incurred by the Space segment to launch the satellites to orbit, which include an allocation of the flight vehicle
hardware costs.
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The Company capitalizes certain interest costs associated with significant acquisition or construction of certain
Property, plant, and equipment, net. The Company begins to capitalize qualified interest cost once activities
necessary to get the asset ready for its intended use have commenced, The Compary calculates qualified interest
capitalization using the average amount of accumulated expenditures during the period the asset is being prepared
for its intended use and a capitalization rate which is derived from the Company s weighted average bomrowing rate
during such time, in the absence of specific borrowings related to the significant long term construction projects.
The Comparty ceases capitalization on amy portions substantially completed and ready for their intended use.
Capitalized interest is considered a part of the assets” historical cost, and depreciates over the estimated useful lives
of the underlying assets,

The Company evaluates imparment of its Property, plant, and equipment assets at the lowest level for which
identifiable cash flows are largely independent of the cash flows of other assets and liabilities. The Comparny
reviews Property, plant, and equipment for impairment whenever events or circumstances indicate that the carrying
value of an asset or asset group may not be recoverable. If" estimated future cash flows are less than the carrying
value of the asset or asset group, an impainment charge is recognized to the extent its canying value exceeds its
estimated fair value, Routine asset disposals, scrapping, gateway decommissions, and other recurring operational
losses are charged to Cost of revenue or Selling, general, and administrative expenses depending on the nature of the
assets, or to impairment if the impainment is considered to be outside the normal course of business.

The estimated useful lives of the Company’s Property, plant, and equipment, net are as follows:

Classification Estimated Useful L ife

Servers and networking equipment .........ooiviiiiiiine. 5 - G years

SBHBIECE: . couissisicuionn s vi s sssis i e dmiisasacan isismicsgaupmiais 3 8 Y EATS

Machinery and equipment ..............coceceevisvincrseesseisinnene. . 3 = 10 ¥ eS8

Flight vehicle hardware ... 5 = 25 flights

Data center INfrastiuctune ..........ooiieiiicnsisriesemmmssnseannens. 20= 25 years

Lanunchs Sitm8 ..ottt een sasssres res sbse srsbasnn ease iasnmsrnsmennoe 7 = O YRACE

Buildings and improvements ... v v vnesinnn. S0 YEAIS

Leasehold IMprovements. ........ ..o e veeveenesresveesesscereneene. Shiorter of 7 - 20years or the life of the lease
Leases

The Company leases facilities, corporate offices, data centers, and manufacturing equipment primarily in the U5,
under various operating and finance leases. In addition, the Company enters into various lease agreements for its
satellite gateway sites throughout the world.

The Company determnines whether an amrangement is or contains a lease at inception. If a lease exists, any lease
arrangements with contractual terms longer than twelve months are classified as either an operating or finance lease,
Finance leases are generally those leases that allow the Company to substantially utilize or pay for the entire asset
over its estimated life. All other leases that do not meet any of the criteria for finance lease classification are
classified as operating leases,

Leases with a lease term of twelve months or less are not recorded on the consolidated balance sheets and are
expensed on a straight-line basis over the lease tenm in the consolidated statements of operations.

Certain lease agreements include options that grant the Company the ability to renew or extend the lease term, or
earty terminate the lease. When determining the lease term, the Company does not include renewal or early
termination options unless they are deemed to be reasonably certain of being exercised at the lease commencerment
date.

Upon lease commencement, the Compary recognizes a lease liability measured at the present value of the fixed
future minimum lease payments and a right-of-use asset for an amount equal to the lease liability, adjusted by
prepaid and accrued rent, lease incentives, and initial direct costs, The Company has elected the practical expedient
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to not separate lease and non-lease components. Operating lease expense is recognized on a straight-line basis over
the lease term, with the cost presented as a component of Cost of revenue, Research and development, or Selling,
general, and administrative expenses in the consolidated statements of operations depending on the nature of the
operating lease, Finance lease cost is composed of a separate interest component and amortization component, The
interest component of a finance lease is included in Interest expense in the consolidated statements of operations and
the armortization component of a finance lease is included in Cost of revenue, Research and development, or Selling,
general, and administrative expenses in the consolidated statements of operations depending on the nature of the
finance lease.

The Company 's leases generally do not provide information about the rate implicit in the lease, Therefore, the
Company utilizes an incremental borrowing rate to calculate the present value of future lease obligations. The
Company's incremental borrowing rate is estimated to approximate the interest rate on a collateralized basis with
similar terms and payments, and in economic environments where the leased asset is located.

Goodwill and Indefinite-Lived Intangible Assets

Goodwill represents the excess of the purchase price over the fair value of identifiable assets acquired and the
liabilities assumed in connection with a business combination, Goodwill and indefinite-lived intangible assets are
not amortized but rather, are tested for impaimment annually on October 1 and more frequently if events and
circumnstances indicate that the asset might be impaired. Events that could indicate impaimment of goodwill and other
indefinite-lived intangible assets that trigger an impairment assessment snclude, but are not limited to, adverse
economic market conditions, long-term declining industry outlook conditions, entity-specific financial
underperformance, changes in the use of the asset, and other adverse legal and regulatory events, Goodwill is tested
for impaiment at the reporting unit level.

The Company may elect to utilize a qualitative assessment to evaluate whether it is more likely than not that the fair
value of a reporting unit or indefinite-lived intangible asset is less than its carying value and if so, the Company
perfonms a quantitative test. Impairment is recognized when the quantitative assessment results in the camrying value
exceeding the fair value, The reporting unit®s estimated fair value is determined on the basis of discounted fiture
cash flows and market approach using the guideline public company method.

The Company conducted its annual goodwill impairment test and no goodwill impairments were identified for the
years ended December 31, 2025, 2024, and 2023, Refer to Note &, Intangible Assets and Goodwill for additional

discussion on indefinite-lived intangible assets.

Digital Assefs

The Company has ownership of and control over its digital assets, which consist of bitcoin, and utilizes, and expects
to continue to utilize, third-party custodians to hold its bitcoin.

The Company determines and records the fair value of its bitcoin based on quoted prices on the active exchange that
the Company has determined is the principal market for bitcoin (Level [ inputs), The cost of bitcoin is based upon

the specific identification method. Realized and unrealized gains and losses are recorded to Other income (expense),
net in the Companys consolidated statements of operations.
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The Company adopted Accounting Standards Update No. 2023-08, Intamgibles—Goodwill emd Other—Cnypio
Assets { Subtopic 350-60) (“ASU 2023-08"), using a modified retrospective approach effective January 1, 2024, The
cumulative effect of the changes made on the Company’s January 1, 2024 consolidated balance sheet for the
adoption of ASU 2023-08 were as follows:

Ealance at Adjustment Mrom

Drecember 31, adoption of ASTF Balance at
2023 22308 January 1, 2024
Assels
DTl BB i o G S R i B e b3 209 % 496 3 79
Shareholders’ Equity
Accumulated deficit..........coooo e B (4.664) % 496 5§ i4,168)
Loss Contingencies

The Company is currently mvolved in, and may in the future be involved in, legal proceedings, claims,
investigations, and government inguiries and investigations arising in the ordinary course of business. The Company
records a liability when it believes that it is both probable that a loss has been incurred and the amount or range can
be reasonably estimated. If the Company determines there is a reasonable possibility that it may incur a loss and the
loss or range of loss can be estimated, it discloses the possible loss to the extent material. Significant judgment is
required to determine both probability and the estimated amount. The Company reviews these provisions on a
regular basis and adjusts these provisions accordingly to reflect the impact of negotiations, settlemnents, rulings,
advice of legal counsel, and updated information. Legal fees are expensed as incurred.

Solnt Vendures ard Trove st enis

The Company has made strategic investments in joint ventures. The Company evaluates each investment to
determine if the investee is a variable interest entity, and, if so, whether the Company is the primary beneficiary of
the variable interest entity. The Company has determined, as of December 31, 2025, there were no variable interest
entities required to be consolidated in the Company 's consolidated financial staterments. The Company s investments
in unconsolidated affiliates are primarily non-marketable equity securities without readily determinable fair values,
The Company accounts for each of its investments in unconsolidated affiliates either under equity method
accounting, fair value, or by adjusting the carmying value of its non-marketable equity securities to fair value upon
observable transactions for identical or similar investments of the same issuer or upon impairment (referred to as the
measurement altemative). The investrents in uncensolidated affiliates are included within Other assets on the
consolidated balance sheets. Gains and losses on the Company’s non-marketable equity securities are recognized in
Other income (expense), net in the consolidated statements of operations. Refer to Note 9, Investments in
unconsolidated affiliates for additional details,

Revenue Recopnition
Below describes the Company s significant revenue recognition policies by segment,

Space Segment

The Company s Space segment generates revenue primarily through (i) Launch Services for the deplovment of
pavloads to their intended orbits for both commercial and govemment custorners utilizing Falcon 2 and Faleon
Heavy, and (ii) Launch and Development for the development of spacecraft and provision of launch and mission
services for government agency space programs wtilizing Falcon 9, Falcon Heavy, Starship, and Dragon,

Space revenue is derived from fixed-price contracts related to the development and provision of launch services for
the deplovment of spacecraft and other pay loads to its intended orbit for both commercial customers and
governumental agency space programs. The Company recognizes revenue as control is transferred to the customer,
either “over time" or at a “point in time”. The Company recognizes revenue over time for Launch and Development
contracts when the Company’s performance on the contract creates an asset with no alternative use and when the
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Company has an enforeeable right to payment for performance to date. The Company measures progress on these
contracts using the cost-to-cost input method, as the Company believes this represents the most appropriate measure
towards satisfaction of its performance obligation. Under the cost-to-cost input method, the Company records
revenue based upon costs (such as materials and labor hours) incurred to date relative to the total estimated cost at
completion. For Launch Services contracts where revenue is recognized at a point m time, due to the
interchangeability of flight hardware and minimal unique engineering costs, revenue and costs are deferred and not
recognized until the launch or deployment of the customer’s spacecratl to its intended orbit.

The Compary 's contracts are complex and require the Compary to estimate total ¢ osts to perform over the term of
the contracts, as well as the measurement of progress towards completion for each performance obligation,
Developing the estimated total cost at completion for each performance obligation requires the use of significant
management judgment, including assumptions regarding launch timing, labor hours, allocation of shared costs for
launch vehicles that have been identified as reusable for multiple launches, as well as expected technological
changes to launch vehicles and spacecraft. The Company recognizes changes in estimated contract revenue o costs
at completion and the resulting changes in contract profit on a cumulative basis,

Connectivity Segment

The Company 's Connectivity segment generates revenue primarily through broadband and Starlink Mobile services
to consumers, and enterprise and govermment customers throughout 156 markets.

Substantially all of the Comparry *s contracts with Starlink customers contain multiple performance obligations.
These performance obligations typically include (i) the broadband services provided through Starlink and (ii) the
sale of the Starlink Kit {inclusive of the terminal}. For customer contracts that inchude multiple performance
obligations, the Company accounts for individual performance obligations if they are distinct. The transaction price
is allocated to each performance obligation based on its standalone selling price. The Company determines the
standalone selling price based on the price at which the good or service is sold separately on a standalone basis to
similar customers in similar locations. Starlink Mobile services have one performance obligation.

The Comparry s performance obligation to provide broadband and Starlink Mobile services is satisfied over time as
the customer simultaneously receives and consumes the benefits provided. The Company generates service revenue
by (i) fixed price services that require advanced or recurring maonthly payments by the customer or {ii) variable
priced services based on actual data usage of the Starlink broadband, The amounts received from customers for
advanced pavment for broadband and Starlink Mobile service are included in deferred revenue on the Company's
consolidated balance sheets and revenue is recognized either ratably over the subscription term or based on actual
data usage. The Company’s contracts are generally month to month and the revenue recognized for these recurring
custormers is equal to the ameunt billed in that month.

The Company s performance obligation to provide the Starlink Kit and other related hardware is satisfied at the
point in time when control is transferred to the customer. In almost all circumstances, control passes to the customer
upon delivery of the Starlink Kit and other related hardware to the customer, or in the instance of certain enterprise
customers, when it is installed. Starlink Kit revenue is reported net of sales returns and chargebacks. Shipping and
handling charges are included in the transaction price. The Compary recognizes shipping and handling activities as
fulfillment activities and not as a separate performance obligation.

The Company recognizes revenue over time for certain contracts related to the Starshield business that are long-term
in nature using the cost-to-cost input method, The Company records revenue based upon costs (such as materials
and labor hours) incwred to date relative to the total estimated cost at completion.

The Comparry s Starshield contracts are complex and require the Comparny to estimate the total costs to perform
over the term of the contracts, as well as the measurement of progress towards completion for each performance
obligation. Developing the estimated total cost at completion for each performance obligation requires the use of
significant management judgment, including assumptions regarding labor hours, allocation of shared costs used n
the production of satellites, satellite material costs, as well as expected technological changes to satellites. The
Company recognizes changes in estimated contract revenue or costs at completion and the resulting changes in
contract profit on a cumulative basis.
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Al Segment

The Al segment generates revenue from the sale of advertising and from Al solutions and infrastructure services,
which include (i) subscription of ferings. (ii) data licensing arrangements, and (iii) API access to Grok models.

Revenue from advertising is recognized in the period in which the advertising is delivered, as evidenced by a user
engaging with the ad in a manner that satisfies the advertiser's selected engagement criteria. The Company evaluates
whether it acts as principal or agent when third parties are involved. For advertising products sold directly through
its X platform, the Company controls the specified ad services prior to transter to the advertiser, is responsible for
serving the advertisements, and fulfills the advertiser’s engagement criteria. Accordingly, it acts as principal and
recoghizes revenue on a gross basis, For advertising sold through supply side platform (*S8P") partners, the
Company receives a percentage share of gross advertising spend. The S8P partner controls the advertising inventory
prior to its transfer to the advertisers, is primarily responsible for fulfilling the performance obligation to the
advertiser, and has discretion in pricing. As a result, the Company acls as agent and recognizes revenue on a net
basis.

Subscription revenue is recognized ratably over the period of the subscription term,

Data licensing arrangements grant customers a right to access, search, and analvze the Company s historical and
real-time intellectual property (*IF") on the X platform through the developer channel for a defined period. These
arrangements may contain a single performance obligation (satisfied at a point in time for historical [P or over time
for future IP) or multiple performance obligations satisfied separately. For arrangements with a fixed monthly fee
and a single future [P performance obligation, revenue is recognized on a straight-line basis over the period in which
the Company provides the data. When such arrangements contain multiple performance obligations, the Compamy
allocates revenue on a relative basis between the performance obligations based on standalone selling price based on
directhy observable standalone transactions and recognizes revenue as the performance obligations are satisfied. For
certain data licensing arrangements, the Company charges customers based on the amount of sales they generate
from downstream customers using its data. For arrangements with a minimum guarantee and a single future [P
performance obligation, the minimum guarantee is recognized on a straight-line basis over the period. For
arrangements with a minimum guarantee and two or more performance obligations, the Company allocates revenue
on a relative basis between the perfonmance obligations based on standalone selling price based on directly
observable standalone transactions and recognizes revenue as each performance obligation is satisfied. Any royalties
in excess of minimum guarantees, if any, are recognized over the contract term, on a straight-line, on a cumulative
catch-up basis.

For the Company's APl services, the primary performance obligation is to stand ready to provide customers with
access to the platform to process data through token-based inputs and utilize compute hours for outputs. Revenue is
recognized ratably on a straight-line basis over the contract term for subscription arrangements that provide stand-
ready access. For usage-based arrangements, revenue 1s recognized as the services are consumed (1.e., as tokens are
processed or compute hours are utilized).

For all segments, the Comparty records payment processing fees for itz credit card sales within Cost of revenue.
Taxes collected from customers and remitted to government authorities are not included in the transaction price. The
Company expenses sales commissions as incurred when the amortization period is one vear or less within Selling,
general, and administrative expenses in the consolidated statements of operations,

Cost of Revenue

Cost of revenue includes the cost of materials, depreciation and amortization, shipping and handling, payment
processor fees, customs and duties, revenue share costs, infrastructure costs, allocated overhead, and employee
compensation costs {including salaries, benefits, and share-based compensation). Infrastructure costs consist
primarily of rocket, kit, and satellite manufacturing facilities and data center costs related to the Company ‘s
colocated facilities, which include lease and hosting costs, related support and maintenance costs, energy and
bandwidth costs, and public ¢loud hosting costs.
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Warraniy on Stariink Kits

The Company offers a standard product warranty for a period of one to two vears on Starlink Kits. The Company
has an obligation to either repair or replace the defective Starlink Kit. At the time revenue is recognized, an estimate
of future warranty costs is recorded as a component of Cost of revenue, Factors that affect the warranty obligation
include historical as well as current product failure rates and costs incwmed in comecting product failures. Warranty
expenses and related liabilities are not material to the consolidated financial statements.

Research wid Development Expenses

The Company sponsors various research and development projects, whose costs are expensed as incurred. Research
and development (“B&D™) expenses consist of cost of materials, emplovee compensation costs (including salaries,
benefits, and share-based compensation), contractor compensation expenses, cloud computing expenses, data
services, equipment lease expenses, depreciation for R&D equipment and allocated overhead. R&D costs also
include certain expenses related to the development of features and modules created through engineering services
for the Compary s products, where the Company retains the associated intellectual property.

Software Development Costy

The Company expenses software development costs marketed under on-premise perpetual license agreements, Costs
incurred prior to the establishment of technological feasibility are expensed as research and development costs, Due
to the nature of the Company’s development cycle, technological feasibility typically occurs shortly before the
product is available for general release, All software development costs for the vears ended Decemnber 31, 2025,
2024, and 2023 were expensed as incurred.

Share-Based Compensafion

The fair value of stock options, restricted share units “RSUS™) and restricted share awards (RS As™) with service
and/or performance conditions and the employee share purchase plan (“ESPF”) are estimated on the grant or
offering date, The fair value of RSUs, R8As, and ESPP is determined based on the fair value of the Company's
cormimon stock on the date of grant and the fair value of stock options is determined using the Black-Scholes option-
pricing model. The Black-Scholes option-pricing model requires inputs such as the fair value of the Company's
cotnmeon stock, risk-free interest rate, expected award term and expected share price volatility.

Share-based compensation expense for equity awards with performance conditions is recognized over the requisite
service period when the vesting of the award becomes probable. Share-based compensation expense is recognized
on a straight-line basis for equity awards with only a service condition and on a graded vesting basis for equity
awarids with a performance condition. The Compary accounts for forfeitures as they occur rather than on an
estimated basis.

The fair value and derived service period of awards granted to the Comparry s CEO with market, service, and
performance conditions are estimated on the grant date using a Monte Carlo simulation model. A Moate Carlo
simulation model requires inputs such as fair value of the Company 's common stock, the risk-free interest rate,
expected award term, expected share dilution and expected share price volatility. These inputs, which are subjective
and generally require judgment, are unique to each award based on the best available information at the valuation
date. For these awards, share-based compensation expense is not recognized until the performance condition is
probable. Once the performance condition is met, share-based compensation is recorded based on the requisite
service period associated with the probable performance condition.

Advertising Expense

The Company expenses the cost of advertising and other promotional expenditures to primarily market Starlink
services as incwmed. For the vears ended December 31, 2025, 2024, and 2023, advertising expenses included in
Selling, general, and administrative expenses on the consolidated statements of operations are 69 million, $31
million, and $29 million, respectively.
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Net Income (Loss) per Share of Commeon Stock Attribwdable to Common Shavreholders

Net income (loss) per share attributable to common shareholders is computed vsing the two-class method required
for participating securities. Under this method, net income is allocated to common shareholders and participating
securities based on their respective rights to receive dividends as if all eamings for the period had been distributed.
Certain series of the Company’s redeernable convertible preferred stock are considered participating securities
because they are entitled to receive dividends on an as-converted basis if and when dividends are declared on
cormmon stock, These securities do not participate innet losses. The Company’s classes of cormmon stock have
identical economic rights, resulting in the same net income (loss) per share for each class. Accordingly, the
Company presents a single net income (loss) per share for all classes of common stock.

Diluted net (loss) income per share is computed based on the more dilutive of (i) the two-class method or (ii) the if-
converted method. Potentially dilutive shares from outstanding share-based compensation awards, including stock
options and restricted stock units, are included when calculating diluted net income (loss) per share of attributable to
common shareholders using the treasury stock method when their effect is dilutive.

Refer to Note 13, Redeemable Convertible Preferred Stock and Shareholders® Equity for additional details of the
Company s preferred and commeon stock.,

Tncome Taves

The Company utilizes the asset and liability method of accounting for income taxes as set forth in ASC Topic 740,
Ineome Faves (CASC 7407). Under this method, deferred tax assets and liabilities are recogmized using enacted tax
rates for the effect of temporary differences between the book and tax bases of recorded assets and liabilities.

ABC 740 also requires that deferred tax assets be reduced by a valuation allowance if it is more likely than not that
some portion or all of the net deferred tax assets will not be realized. The Company’s ability to realize deferred tax
assels is assessed at each vear-end and a valuation allowance is established if necessary. The factors used to assess
the likelihood of realization may include forecasts of future taxable mcome, future reversal of existing taxable
temporary differences, and available tax planning strategies that could be implemented to realize net deferred tax
assels,

The Company applies the provisions of ASC 740-10, which requires the Company to recognize in the consolidated
financial staterments the impact of a tax position only if it is more likely than not to be sustained upon examination
based on the technical merits of the position, The Comparry recognizes interest and penalties related to uncertain tax
positions In Income tax expense.

In December 2023, the FASE issued ASU No. 2023-09, Improvements to Income Tin Disclosures (Topic 740)
("ASU 2023-00"). ASU 2023-09 requires disaggregated information about a reporting entity s effective tax rale
reconciliation as well as additional information on income taxes paid. The Company adopted this ASU on a
prospective basis effective January 1, 2025, Refer to Note 16, Income Taxes for the inclusion of new disclosures
required.

Tnvestment Tox Credits

The Company recognizes investment tax credits when there is reasonable assurance that the credit will be received
and the Company will comply with the conditions specified in the agreement or statutory requirements. The
Company records capital-related credits as a reduction to Property, plant, and equipment, net within the consolidated
balance sheets and recognizes a reduction to depreciation expense over the useful life of the comresponding acquired
asset.

Foreign Curvency
The reporting currency of the Company is the United States (“US.") dollar. The Company detenmines the functional
and reporting currency of each of its intemmational subsidiaries based on the primary currency in which they operate.

If the functional currency is not the U.S. dollar, the Company recognizes a cumulative translation adjustment created
by the different rates the Company applies to current period income or loss and the balance sheet. For each
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subsidiary, the Campany applies the monthly average functional exchange rate to its monthly income or loss and the
month-end functional currency rate to translate the balance sheet.

Foreign currency transaction gains and losses are a result of the effect of exchange rate changes on transactions
denominated in currencies other than the functional currency. Transaction gains and losses are recognized in Other
income (expense), net in the consolidated statements of operations. Net foreign currency transaction gains (losses)
were not material to the consolidated financial staternents.

Recent Accounting Proiouncements

In Movember 2024, the FASB issued ASU No. 2024-03, Disaeere gation of fncome Stetement Expenses (Subtopic
220401, The ASU requires the disaggregated disclosure of specific expense categories, including purchases of
inventory, employee compensation, depreciation, and amortization, within relevant income staterment captions, This
ASU also requires disclosure of the total amount of selling expenses along with the definition of selling expenses.
The ASU is effective for annual periods beginning after December 15, 2026, and interim periods within fiscal years
beginning after December 15, 2027. Adoption of this ASU can either be applied prospectively to consolidated
financial statements issued for reporting periods after the effective date of this ASU or retrospectively to anv or all
prior periods presented in the consolidated financial statements, This ASU will likely result in the required
additional disclosures being included in the consolidated financial statements, once adopted. The Company is
currently evaluating the provisions of this ASU.

In July 2025, the FASE issued ASU No. 2025-05, Financial Instruments—Credit Losses {Topic 326): Measurement
af Credit Losses for Accounts Receivable and Contract Assets. The amendments in this update provide a practical
expedient permitting an entity to assume that conditions at the balance sheet date remain unchanged over the life of
the asset when estimating expected credit losses for current classified accounts receivable and contract assets. This
update is effective for annual periods beginning after December 15, 2025, including interim periods within those
fiscal vears. Adoption of this ASU can be applied prospectively for reporting periods after its effective date. Early
adoption is permitted. The Company is currently evaluating the provisions of this ASU and does not expect this ASU
to have a material impact on the consolidated financial statements.

In September 2025, the FASB issued ASU No. 2025-06, Infemigible s—Goodwill eord Other—Internal-Use Software
{Subtopic 350-40); Tweeted Improvements to the Aceownting for Internal-Use Softwere, The ASU simplifies the
capitalization guidance by removing all references to prescriptive and sequential software development stages
{referred to as “project stages™) throughout ASC 350-40. The ASU is effective for annual periods beginning after
December 15, 2027, and interim periods within those fiscal years. Adoption of this ASU can be applied
prospectively for reporting periods after its effective date: or follow a modified transition approach that is based on
the status of the respective projects and whether software costs were capitalized before the date of adoption; or
retrospectively to any or all prior periods presented in the consolidated financial statements. Early adoption is
permitted. The Company is currently evaluating the provisions of this ASU and does not expect this ASU to have a
material impact on the consolidated financial staterments.,

In December 2025, the FASB issued ASU No. 2025-10, Government Grants (Topic 532): Accounting for
Goverpment Gremts Received by Business Entities. The ASU establishes authoritative guidance in GAAP about
accounting for government grants received by business entities, clarifies the appropriate accounting, in an effort to
reduce diversity in practice, and increase consistency of application across business entities, The ASU is effective
for annual reporting periods beginning after December 15, 2028, and interim reporting periods within those annual
reporting periods. Adoption of this ASU can be applied a modified prospective approach, a modified retrospective
approach, or a retrospective approach. Early adoption is permitted. The Company is currently evaluating the
provisions of this ASU and does not expect this ASU to have a material impact on the consolidated financial
statements,
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Note 3 - Revenue
Revenue disaggregated by products and services is as follows:
Year Ended December 31,
2025 2024 2023
L . 1.510 8 1470 % 1,093
BT s s S G e b T Sk e vt 17,164 12,545 9,294
ol re el e e e e e 18.674 & 14015 % 10,387
All of products revenue is attributable to the Connectivity segment.
Revenue disaggregated by type and segment is as follows;
Year Ended December 31,
2005 2024 2023
BT T (B = g (= e e e i e S e, 2576 8§ 2584 % 1,964
Lawnch & Developmient .. e sressis s csse s s sves soss saesasees 1,510 1,212 1,593
SPACE <. oovveveveececeet o eessseesoss eess s sess e eses oo et eee s et 4,086 3,796 3,557
A LB AENE LA 2w im0 S e S R B R 7,208 4,830 2,817
Enterprise & Government 7 ... et st ses semsersesasess 4,179 2,769 1,052
ConmmedtlViby: oo aim i nia s e 11,387 7.509 3,869
R e e e e e e 1,844 1,728 2,323
AT Solutions & Tnfrastrueiire ..o e 1.357 892 638
AT oo e o e e et e et et eens et ren e et et st 3,201 2620 2,961
WAL TEVEIIES <.coivisiasos susisnisinshronns i sbasussin besssasnions sadsssssnsinasasns i P 18,674 & 14015 % 10,387
_ |

(13 Enterprise & Govemment revenue inchudes revenue from Starlink Mobile service offerings
Deferred revenue

Deferred revenue is recorded when cash payments are received or due, in advance of the Company 's performance.
Deferred revenue primarily relates to Space agreements and Connectivity enterprise and government contracts. Total
deferred revenue as of December 31, 2024 was 310,179 million, of which 34,080 million was recognized as revenue
for the year ended December 31, 2025, Total deferved revenue as of December 31, 2025 was $12, 116 million,
Revenue recognized during the vears ended December 31, 2024 and 2023 that were included in the deferred revenue
balance at the beginning of each period was $3.414 million and $2,691 million, respectively.

Backiog

The Company 's backlog represents the transaction price of performance obligations to customers for which work
remains to be performed. The amount of backlog increases with new contracts or additions to existing contracts and
decreases as revenue is recognized on existing contracts. Contracts are included in backlog when an enforceable
agreement has been reached. Backlog does not include amounts related to performance obligations that are billed
and recognized as they are delivered, optional purchases that do not represent material rights and any estimated
arnounts of variable consideration that are subject to constraint. Backlog totaled $28,377 million as of December 31,
2025, of which $12,116 million was recognized as deferred revenue at December 31, 2025, Approximately 329 is
expected to be recognized within one vear, and approximately 53%6 to be recognized in 2027 and 2028, with the
remaining 15% to be recognized thereafter,
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Concentration af risk

Consolidated revenue from a significant customer is as follows:

Year Ended December 31,
2005 2024 2023
B )l e R 20,9 9 24.2 % 25.2 %o

Revenue from this customer relates to all three segments. No other customers represented more than 10% of
consolidated revenue during the vears ended December 31, 2025, 2024 and 2023,

Note 4 - Inventory

Inventory consists of the following:

Decermnber 31,
2025 2024
A R B e e C e e e i 803 730

Note & - Property, Flant, and Equipment, Net

Property, plant, and equipment, net consist of the following:

December 31,
A0S 2024
Servers and networking eqUIPIMENE .....o i iss e s sermssrssss s ssssassssren sessmsssases 9 22694 § 6,892
Bl lBes .. oo garesis s o T B R e s S B T 11,949 7,591
Machinery and equipmuent o L 6,343 5,343
Diata center MITasUICIUTE ... oo e eee et eee eene v e e srm rmem smetmns s s em sme e s enne 2,960 224
Land, buildings and improvements (.o o irmies s e e ses seassss s remssmss s 1,876 913
Flight wehicle hardware . L 1,689 1,577
Leasehold Improverments. ... ..o e e 784 1,019
O BTG O =~ DI RTEEE 1 o e s e i 5 A 4 o 4 5 e A S s e 4,604 3,007
Property, plant, and eqUIPITIEIIL ....... oo ceecesiores cees sevsasvon rem sesssssisssnases e ssssass ssnie sessasssanes 55,303 28,687
Leag: ACCUIITEd dEpreCiation. .......oii. . iuasioms oo soesasesotsssios e ot s mota s oy st et st (12,701) (7.540)
Property, plant, and equipment, met ............ccoevmniemves s ssnene s snsssnsssere seassssraens g 42602 % 21,147

(13  Land iz pot a depreciable asset

Construction in progress is primarily comprised of ongoing construction and expansion of the facilities and
equipment as well as Al infrastructure that has not vet been placed in service.

Depreciation expense for the years ended December 31, 2025, 2024 and 2023 was $5,915 million, $2.977 million
and $1,897 million respectively.

Interest is capitalized during the construction period for significant long term construction projects, such as the Al
infrastmucture data centers. For the vear ended December 31, 2025, the Company capitalized $169 million of interest,
which is included in Construction-in-progress amounts above. No interest was capitalized during the vears ended
December 31, 2024 and 2023,
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For the years ended Decemnber 31, 2025 and 2024, the Company recorded impairment charges of 38 million and
563 million, respectively, related to the write off of (i) damaged flight vehicle in the Space segment, and (ii)
abandoned production line and damaged satellite hardware in the Connectivity segment. These charges are reflected
in Impairment in the consolidated statements of operations, There was no impairment related to Property, plant, and
equipment recorded in Impairment during the year ended December 31, 2023

During the years ended Decernber 31, 2024 and 2023, the Company also recorded imparment charges of $36
million and 54 million, respectively, related to its leasehold improvements and office equipment as part of its
facilities consolidation efforts in the AI segment in Bestructuring charges in the consolidated statements of
operations. There was no impairment related to Property, plant, and equipment recorded in Restructuring charges
during the vear ended December 31, 2025, Refer to Note 20, Restructuring for additional details,

In 2024, the Company closed two taxable revenue bond transactions with a local municipality, in order to receive a
personal property tax abatement on newly acquired server and networking equipment in the state. Pursuant to this
transaction, the runicipality issued taxable revenue bonds of $442 million and 3258 million principal amount each
to the Company and used the constructive proceeds to purchase the server and networking equipment from the
Company, and then leased the equipment back to the Company. As this effectively created a bond receivable and a
corresponding financing obligation with the municipality, and the Compary has the legal right to set-off and intends
to set-off the comesponding lease expense and bond service payments received, there was no impact to the
consolidated statements of operations and consolidated balance sheets.

Note 6 - Intangible Assets and Goodwill
Intengible Assels

Finite-lived intangible assets consist of the following:

December 31, 2025

Weighted-
Average Useful  Gross Carryving  Acoumvulated MNet Carrying
Life (years) Value Amortization Value
Brand ... 5.0 b} 743 % (335) % 408
User hasc R I S 9.0 1,291 (456) 835
Existing technnlog}' e 3.2 27 (16} 11
Advertising customer relatmushms ......................... 5.0 752 (478) 274
Acquired Workforce ..o wecus s cssaarasns s ssassssas 2.0 g — 9
DOBAL s S i s i s 3 2822 % (1,285 % 1,537
December 31, 2024
Weighted-
Average Useful  Gross Carryving  Accurmulated Net Carrying
Life (in years) Value Amortization Value
L —————— 5.0 3 707 3% (177 3% 530
TTRRT BBRE. .. oo o i i s b b e i 9.0 1,225 (297) 028
Existing technology ..o v iiiinntsiem sosasenes 3.0 1,140 (823) 317
Advertising customer relationships.........coceeviienen 50 714 (311) 403
Data licensing customer relationships.........cccee.. 3.0 102 (7 28
Developed technology ... e 2.0 3 ) 1
B e o e 3 3891 & (1,684 § 2,207

Amortization expense associated with finite-lived intangible assets was $786 million, $847 million, and $738
million in the vears ended December 31, 2025, 2024, and 2023, respectively.

The Company also has indefinite-lived intangible assets of 311 million and 34 million as of December 31, 2025 and
2024, respectively. Indefinite-lived intangible assets pnimarily consist of domain names, which are expected to
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provide long-term branding and marketing benefits. No impairment charges were recognized on indefinite-lived
intangible assets for the vears ended December 31, 2025, 2024, and 2023 other than the Twitter impairment
described below.

Estimated future amortization expense of finite-lived intangible assets as of December 31, 2025 is as follows:

b 1,537

Twitter fmpairmernt

In 2023, the Company rebranded its Twitter platform to X, As aresult of the rebranding, the Company performed an
tmpairment assessiment and recorded an impainment charge of $3,775 million on its previously indefinite-lived brand
intangible for the Al segment. The Company s brand intangible asset was determined to no longer be indefinite-lived
and is presented as a finite-lived intangible asset with a five-y ear useful life. The fair value of the brand intangible
asset was determined using the relief-from-royvalty method.

Spectrim Transactions

On September 7, 2025, the Company entered into a License Purchase Agreement (the “Spectrum License Purchase
Agreement™) with Spectrum Business Trust 2025-1, a Nevada Business Trust (*Trust™) and EchoStar Corporation
(“EchoStar™, and the transactions contemplated thereby, “Spectrum Transactions™) for total consideration of 317,000
million as discussed below.

Pursuant to the terms and subject to the conditions set forth in the Spectrum License Purchase Agreement, the
Company agreed to purchase EchoStar’s rights and licenses related to an aggregate of 50 MHz of spectrum in
frequency ranges 2000-2020, 2180-2200, 1915-1920and 1995-2000 (the “AWS-4 and H-Block Licenses” and
such spectrum, “the Spectrum™) granted by the Federal Communication Commissions (“FCC™), together with
certain intermnational authorizations, filings, concessions, licenses, rights and priorities related to that spectrum and
certain assels associated therewith (collectively, the “Foreign Assets™). The transfer of the AWS-4 and H-Block
Licenses will occur in two steps: first, the AWS-4 and H-Block Licenses will be transferred by EchoStar to the Trust
(the “Spectrum Transfer Closing™), and second, the AWS-4 and H-Block Licenses will be transferred by the Trust to
the Company (the “Spectrum Acquisition Closing”™). The Foreign Assets will be transferred directly to the Company
at the Spectrum Acquisition Closing, to the extent the required regulatory approvals have been obtained by such
date; provided, however, that the failure to obtain such approvals will not delay or prevent the Spectrum Acquisition
Closing.

In connection with the Spectrum License Purchase Agreement and the Spectrum Transactions, on September 7, 2025,
the Company and the Trust entered into a Credit Agreement, pursuant to which the Company has agreed upon the
Spectrum Transfer Closing, to loan to the Trust (via loans which are able to be canceled at six-month ntervals) to be
used by the Trust to make debt service payments on EchoStar's debt through at least November 30, 2027, but in no
event later than Novemnber 30, 2028, These loans will be secured on a junior lien basis by the AWS-4 and H-Block
Licenses. The aggregate amount of debt service payments through Novernber 30, 2028 will equal approximately
83,000 million.

On Novemnber 5, 2025, the parties amended and restated the Spectrum License Purchase Agreement to include
EchoStar's licenses for up to 15MHz of additional unpaired AWS-3 spectrum, and increased the consideration by
$2.600 million, to a total amount of consideration of $19.600 million. The cash pay off consideration (as noted
below), two-step transfer process, debt service payments, trust structure, and maintenance obligations remain
unchanged,
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The total consideration, approximating $19.6 billion, consisting of (i) approximately $11.1 billion in equity, payable
through the issuance of approximately 261.8 million shares of the Company’s Class A common stock at a fixed
value of $42.40 per share, and (ii) up to $8.5 billion related to the pavoff of designated EchoStar debt, with any
shortfall below $8.5 billion to be paid in cash, The allocation of cash and equity consideration is subject to certain
adjustments based on the amount of EchoStar debt satisfied at or prior to closing.

The Spectrum Acquisition Closing is expected to occur on or about Novemnber 30, 2027, The completion of the
Spectrum Transactions is subject to the satisfaction or waiver of customary closing conditions, including, among
others, receipt of certain consents and approvals from the FCC and the Department of Justice (“DOJ™). The
Spectrum License Purchase Agreement also provides for specified termination rights. As of December 31, 2025, the
Spectrum Transfer Closing has not vet occurred, and as a result, the Company is not yet obligated to make ary
pavments under the Credit Agreement with the Trust, Once the Spectrum Transfer Closing occurs, the Spectrum
Transactions will be recognized as acquired intangible assets.

Crooawill

The activity for goodwill is as follows:

Balance al Decermnber 31, 2023 oo iis s esasssssss et smns sassassssses sams et anss sers emsanss sressen srmeane B 11,418
MUl At Ive L ANS At N A UISIYIEINES 1. cu.vasnsiin ves sies srsnsmns snns sows o sons wass s it wasiom snas siesa s smns s ms i i e i (289)
Balamce 8l e eI A ) B e e el Do e A e e e e e s s R el 11,129
BUSIESS GO TA TN i s it ecsmomteses o s e e e e e A Lo il 52
Cumulative o ot om A B IS i e e iV ini aasinns s e nms s A wan sean n e s st 628
Balance at DecembBer 31, 2025 .o sss s s e sassass s sess snmssssssses senmsessanss ses saemsmss aes 5 11,800

Asg of December 31, 2025 and 2024, goodwill attributable to the Connectivity segment was 3513 million and 8505
million, respectively, and goodwill attributable to the AT segment was 11,296 million and $10,624 million,
respectively.

Note 7 - Digital Assets

Digital assets consist of the following:

December 31,
2025 2024
{in millions except units of digital assets}) Units Cost Basis Fair Value Units Cost Basis Fair Value
Digital assets held:
BICOW ..o oo v 18,712 8 661 $ 1,637 18,712 $ 661 § 1,749
Total Co o e AR 66l 3 1,637 18,712 3 661 & 1,749
-3 £ ¥ ¥ ¥

The fair value of digital assets is determined vsing a Level [ in the fair value hierarchy., The following table provides
activities related to digital assets:

Year Ended December 31,

225 2024
Beginning balance, at FRIE VAL ......oo e visnrms svmssss sissssssas sues snssnsis suss sesiess snnss snmsnensmass B 1,749 3 794
Unrealized gaim (LOBE) MBL.. ... ...t rimcius chermrns vess ses susnatveann sve ssssiessens s ser s see semmaranase (112) 933
Ending balance, At F8r vAIHE ... it e visassessm s simaae s swa e ans ananiten B 1,637 § 1,749
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Note 8 - Financial Instruments
The Compary 's assets that are measured at fair value on a recurring basis are as follows:
As of Decermber 31, 2025
Unrealized Unrealized
Level Cost Gain Limss Fair Value
Cash and cash equivalents
Cash... 1 b 3408 5 — 5 — 3 3,408
Mune:.r market funds I 21,339 — — 21,339
Prepaid expenses and uﬂ1e-r
current assets
Restricted cash .. I 30 — — 30
Restricted cash in money mm'l':-et
funds... . I 152 — — 152
Other nssm
Restricted cash .. I 182 — - 182
Restricted cash in mq::nt}r markel
funds... | 13 —_ —_ 13
Tobal i b4 25124 § — § — 5 25,124
——————————§ — "} — " § — |
As of December 31, 2024
Unrealized Unrealized
Level Cost Gain Loss Fair Value
Cash and cash equivalents
Cash... | g 3,865 § — 8 — 8 3,865
Mme}r market funeds | T.520 - — 7.520
Marketable securities
Government Securities. ....o..ooww e 11 B00 1 (1) S00
Prepaid expenses and other
current assets
Restricted cash ... s ianmen I 23 .- — 23
Other assets
Restricted cash .. 1 28 — — 88
Restricted l:'ﬂsh in money market
funds... I 5 — — 5
Goummmt SECUMTLIES......osscsansinenens II 581 1 — 582
Total caicinnninsaainusisma 5 12882 % 2 3 {1y 3 12,883

MNote 9 - Investments in Unconsolidated AfMliates
Equilty method frvestment

In April 2025, the Company, through its wholly-cwned subsidiary CTC Property LLC (CTC™), entered into a joint
venture Stateline Power, LLC (“Stateline™), with Solaris Power Solutions Stateline, LLC (“Stateline Power
Solutions™), a wholly owned subsidiary of Solaris Energy Infrastructure, Inc. (*Solaris™),

Stateline was formed to provide off-grid power to CTC’s data center campus pursuant Lo a long-term equipment
rental arrangement. In connection with the formation of Stateline, Solaris contributed non-cash assets valued at £86
million, consisting primarily of progress payments on power generation equipment now owned by Stateline and pre-
funded expenses, in exchange for a 50.1% equity interest in Stateline. CTC contributed $86 million in cash in
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exchange for the remaining 49.9%6 equity interest. Interests in Stateline held by CTC were subsequently assigned to
MZX Tech LLC (“*MZX"), another wholly-owned subsidiary of the Company.

Concurrent with its formation, CTC (subsequently assigned to MZX) entered into a master equipment rental
agreement (" Rental Agreement™) with Stateline under which Stateline will lease power generation equipment to
MZX for use at the Comparny 's data center facility. The Rental Agreement lease commences upon completion of
equipment deployvment and comrmissioning activities by Stateline. Mo rental payments were made by the Company
for the year ended December 31, 2025,

The Comparmy evaluated its interest in Stateline under ASC 810 and determined that Stateline is a variable interest
efitity but the Company is not the primary beneficiary because it does not have the power to direct the activities that
most significantly impact Stateling’s economic performance, which are the operations of the assets managed by a
subsidiary of Solaris and the Company's lack of control over how the assets are managed and redeployed after the
initial term of the Rental Agreement. As a result, the Company accounts for its interest in Stateline using the equity
method of accounting. As of December 31, 2025, the carrving value of the equity method investment was $86
million, which represents the Compary s initial investment in Stateline. Activity in Stateline during the vear ended
December 31, 2025 was not material.

Equity investments withot readily determinable fudr value

As of Decemnber 31, 2025 and 2024, the Company held investiments in unconsolidated affiliates which are accounted
for as equity investments without readily determinable fair values of $157 million and $154 million, respectively.
For the years ended December 31, 2025, 2024, and 2023, the Company recorded a total of $0 million, 51 million,
and 345 million of impairment charges related to the equity method investments in Other income (expense), net in
the consolidated statements of operations. The Company recorded cumulative downward adjustments of 59 million
on these investments as of Decernber 31, 2025, No upward adjustments were recorded in the vears ended December
31, 2025, 2024 and 2023,

MNote 10 - Dehbt

As of December 31, 2025

Unamortized
Deferred
Principal Financing Costs et
02T and A0 obeE e i 27 § — 3 27
X B Termmy LR o o e R B 0,504 280 6,224
B R T LY e o e e ek e e 5,966 54 5912
AT Fixed Rate Terrn LOmN . oo e e 905 4 991
%Al Floating Rate Termm LO@N. ..o cvmrsisranemsemssssamrarsrsmssssmssansaress 995 40 955
AL 12.5% Secured Serionr NOLES ....coov i s s ssisssmssssssnssins 3,000 12 2,988
0 T T e e e e 4,562 — 4,562
Al e e R B R R AR e O s 22,049 390 21,659
Finance lease abillby o il s, 1,237 —_ 1,237
Total debt and finance [EASE5 ... e B 23286 § 300 % 22,896
Less: ShOTt-LErT POTLION. ... omeerssssmns sessssnsnrns sen sasnmssrsssns smssmnsnnssis o928 — 028
Total debt and finance leases, net of current ..., 22358 390 21,968
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As of December 31, 2024

Unarnort iz ed
Deferred
Principal Finan:inE Costs Net

X0 T i K DO A IIORES .. .. s seia e s B s s 0 27 3 — 3 27
e B ] DTN Tt0BER, v vivomaivion s i i i s e i 6,571 359 6,212
X Bridee Credit Facillbies ... o i i o 5,966 — 5,966
L T T AT 57 — 57
N e et e o s RS 4 s s A Raeba et e e 12,621 359 12,262
FInance 1ease Habiliby ... .cisossrusiiirnmssinnns nrmness svsn ssvsassnsnsn seawsamsinns 1,531 — 1,531
Total debt and fance LEREES ... ... it dasesssaes sieacassaissier 14,152 359 13,793
Lesg: SHOTt-Renm POIION. ... oo iviani remveiaansansorn seas s srasess seseis e saivasens 372 — 372
Total debt and finance leases, net of current ..........coocoocoeeenn 13,780 359 13,421

(1) Includes obligstions related to certan AT infrastricture assets reconded as failed sale-leasshack transactions Refer to Other Financings
below for additional details
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SpaceX ABL Credit Agreement

General. In 2018 and subsequently amended through 2023, SpaceX entered into a senior secured asset-based
revolving credit agreement (SpaceX ABL Credit Agreement™) with a syndicate of banks, The SpaceX ABL Credit
Agreement provided for a senior secured asset-based revolving credit facility, from which the Company may draw
upon as needed for up to $1,500 million. The SpaceX ABL Credit Agreement was collateralized primarily by a
pledge of certain of SpaceX’s inventory and equipment, and availability under the SpaceX ABL Credit Agreement
was based on the estimated fair value of such assets, as reduced by certain reserves. The Company was required to
meet various covenants, including meeting certain reporting requirements, and certain financial covenants applied
once more than 85.0%6 of the SpaceX ABL Credit Agreement was drawn upon. In February 2025, SpaceX
terminated the SpaceX ABL Credit Agreement. No amounts were outstanding at the time of termination.

SpaceX Credit Facility

General In February 2025, the Company entered into a five-year senior unsecured revolving credit agreement
(“SpaceX Credit Facility™) with a syndicate of banks, under which the Company may draw up to 51,500 million,
subject to a customary financial covenant and other reporting requirements. The SpaceX Credit Facility terminates,
and all outstanding loans become due and payable, on February 7, 2030, unless the parties agree to an extension. No
amounts were borrowed under the SpaceX Credit Facility during 20235,

Interesi Rates. Under the SpaceX Credit Facility, borrowings bear interest at the Company 's option, at a rate per
annum of (i) between 0.75%-1.25%, depending on the Company’s current debt rating, plus the relevant Term SOFR
or (ii) between 0.076-0.25% depending on the Company s current debt rating plus the greater of (a) the Federal
Funds Rate plus 0.5% (b) the Prime Rate, (¢) Term SOFR plus 1.0% and (d) 1.0%%, The Company may also borrow
in various alternative currencies at various altemative rates, including rates based on SONIA for Pound Sterling
loans and EURIBOR for Euro loans plus an applicable margin. The fee for undrawn amounts is between 0,079
0.11% per annurm, depending on the Company 's current debt rating. Interest is payable either monthly or quarterly,
depending on the interest loan option.

Covenants. The Company was in compliance with the covenants of the SpaceX Credit Facility as of December 31,
2025, however, the Company had a technical default when the Company acquired xAT on February 2, 2026 due to
the amount of debt assumed as part of the acquisition at the subsidiary level On March 2, 2026, the Compary
obtained a waiver from the syndicate of banks and amended the SpaceX Credit Facility allowing for the debt
refinance completed on March 2, 2026 (refer to Note 21, Subsequent Events for additional details), resulting in the
Company being in compliance with all covenants.

X 2027 and 2030 Netes

General. In 2019, a subsidiary of X, an indirect subsidiary of the Company, issued $700 million aggregate principal
amount of 3.875% senior notes due 2027 (the X 2027 Notes™) in a private placement. The X 2027 Notes mature on
December 15, 2027, In 2022, a subsidiary of X issued 31,000 million aggregate principal amount of 5.000% senior
notes due 2030 (the *X 2030 Notes™) in a private placement. The X 2030 Notes mature on March 1, 2030, The X
2027 and X 2030 Notes represent senior unsecured obligations of the Company.

Interest Reges. For the X 2027 Notes, the interest rate is fixed at 3.875% per annum and interest is payable semi-
annually in arrears on June 15 and December 15 of each year, For the X 2030 Notes, the interest rate is fixed at
5,000%% per anmum and interest is payable semi-annually in arrears on March 1 and September 1 of each year,

Prircipal Repavments. In November 2022, the Company purchased approximately 3675 million aggregate principal
amount of X 2027 MNotes and 3998 million aggregate principal amount of the X 2030 Notes in settlement of the
change in control of Twitter. The X 2027 Notes and 3 2030 Notes that remnain outstanding may be redeemed at the
option of the Comparry, in whole or in part, at any time prior to September 15, 2027 and December 1, 2029,
respectively, at a price equal to 100.0% of the principal amounts plus a “make-whole” premium and accrued and
unpaid interest, if’ amy, up to, but excluding, the redemption date,
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Covenants. The Comparry was in compliance with the covenants of the X 2027 Notes and X 2030 Notes as of
December 31, 2025,

X First Lien Sewior Credit Facilities

General In 2022, X Corp., an indirect subsidiary of the Company, entered into the First Lien Credit Agreement
which provided for a new termn loan commitment of 36,705 million X B-1 Term Loan™) and a $500 million
Secured First Lien Revolving Credit Facility (including a letter of credit subfacility with an aggregate face value of
up to $100 million) (together referred to as “X First Lien Senior Credit Facilities™). The Secured First Lien
Revolving Credit Facility matures on October 27, 2027 and the X B-1 Term Loan matures on October 27, 2029,

Amendmenis. In February 2025, X Corp., an indirect subsidiary of the Company, amended the X First Lien Senior
Credit Facilities and entered into a new term loan commitrment for $4,741 million with a maturity date of October 27,
2029 (X B-3 Term Loan™) and reduced the Secured First Lien Revolving Credit Facility commitment to $—. As
part of the issuance of the X B-3 Tenm Loan, the Company 15 required to pay an arrangement fee of $51 millien,
which is due and pavable on February 19, 2027, In April 2025, the Compary entered into an amendment to the X B-
3 Term Loan for an additional commitment of $1,225 million with the same terms and conditions, increasing the
total X B-3 Term Loan borrowings to $5,966 million,

Froceeds. The proceeds from the X B-3 Term Loan were used to pay down and extinguish the First Lien Bridge
Credit Facility and the Second Lien Bridge Credit Facility. The Company accounted for the pay down as a partial
modification and extinguishment of debt, expensing immaterial debt issuance costs.

Interest Rates. The X B-1 Term Loan bears interest at a rate per annum of, initially, adjusted Term SOFR plus §.50%.
The Secured First Lien Revolving Credit Facility bore interest at a rate per annum of, initially, an adjusted Term
SOFR plus 4.500%, with leverage-based step-downs. Undrawn commitments under the Secured First Lien Revolving
Credit Facility were subject to an unused commitment fee of 0, 50% per annum, subject to quarterly leverage based
step-downs. The X B-3 Term Loan has a fixed interest rate of 9.50% per annum.  Interest on the X B-1 Term Loan
and X B-3 Term Loan is payable monthly, quarterly, or bi-annually at the option of the Company. The effective
interest rate on outstanding borrowings under the X B-1 Term Loan and X B-3 Term Loan was 124096 and 9.80%5,
respectively, as of December 31, 2025,

Principal Repenvnents. The X B-1 Term Loan is repay able at any time, in whole or in part, without premium or
penalty, subject to mandatory quarterly prepayments of principal beginning on the last day of the fiscal quarter
ended March 31, 2023, in amounts equal to 0.25% of the original principal amount of borowings thereunder, with
the unpaid balance being payable on the final maturity date thereof. The X B-1 Term Loan is also subject to
additional customary mandatory prepayment provisions from the proceeds of certain debt issuances and asset sales,
as well as sweeps of a portion of excess cash flow, subject to certain leverage-based step-downs and exceptions.
Mone of these additional customary mandatory prepayment provisions have been triggered as of December 31, 2025,
The X B-3 Tenn Loan has prepayment penalties of 107, 13% of the outstanding principal before October 27, 2026,
104.75% of the outstanding principal before October 27, 2027, and 102, 38% of the outstanding principal before
October 27, 2028,

Gurarariors cnd Collaterad. Obligations under the First Lien Senior Credit Facilities were guaranteed by X, and
were collateralized by a first priority lien on substantially all of the assets of X and its subsidiaries (subject to
customary exceptions) which had a canving amount of 342,132 million as of December 31, 2025

Covenants. The Company was in compliance with the covenants of the First Lien Senior Credit Facilities as of
December 31, 2025,

X Bridge Credit Facilities

General On October 27, 2022, X Comp., an indirect subsidiary of the Company. entered into the First Lien Bridge
Loan Credit Agreement and the Second Lien Bridge Loan Credit Agreement as borrower, which provided for a
£3.,000 million First Lien Bridge Credit Facility and a £3,000 million Second Lien Bridge Credit Facility (together,
the “X Bridge Credit Facilities™), respectively, The initial term loans under each Bridge Credit Facility automatically

F-34

403/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)
oOoooooooooood

convert to permanent term loans (“Permanent Bridge Loans™} on July 31, 2025 (*Bridge Conversion Date™), as
amended. The Permanent Bridge Loans mature on October 27, 20292 and October 27, 2030 for the First Lien Bridge
Credit Facility and the Second Lien Bridge Credit Facility, respectively. In February 2025, the Company repaid the
full outstanding amount of $2,966 million resulting in the full pay off of the First Lien Bridge Credit Facility prior to
the Bridge Conversation Date. In February and April 2025, the Company made principal payments of $1,775
million and 81,225 million respectively, resulting in the fiull pay off of the Second Lien Bridge Credit Facility prior to
the Bridge Conversation Date.,

Interest Retes. Borrowings under the First Lien Bridge Credit Facility bore interest at a rate per annum of, initially,
an adjusted term SOFR plus 6.7 5%, with 0.50%6 step-ups occurring on each successive three-month period until the
Bridge Conversion Date, but subject to a maximum all-in rate of, prior to January 20, 2023, 9.25% and, on and after
January 20, 2023, 9508 (“First Lien Bridge Total Cap™). After the Bridge Conversion Date, any outstanding
borrowings under the First Lien Bridge Credit Facility bore interest at the First Lien Bridge Total Cap. Borrowings
under the Second Lien Bridge Credit Facility bore interest at a rate per annurn of, initially, an adjusted term SOFR
plus 10,0004, with 0.50%6 step-ups ocourring on each successive three-month period thereafter until the Bridge
Conversion Date, but subject to a maximum all-in rate of, prior to January 20, 2023, 12.75% and, on and after
January 20, 2023, 13.00% ("Second Lien Bridge Total Cap™). After the Bridge Conversion Date, any outstanding
borrowings under the Second Lien Bridge Credit Facility bore interest at the Second Lien Bridge Total Cap.

xAT First Lien Credt Agreement

General In June 2025, XAl Corp, and XAl LLC, indirect subsidiaries of the Company, entered into the First Lien
Credit Agreement to provide borrowings up to 2,000 million. The Company executed a 31,000 million Fixed Rate
Term Loan maturing on June 30, 2030 (“xAl Fixed Rate Term Loan™}); and a 1,000 million Floating Rate Term
Loan maturing on June 30, 2030 (“xAl Floating Rate Term Loan™).

Interesi Rates. The xAl Fixed Rate Term Loan has a fixed interest rate of 12, 50% per annum and the xAT Floating
Rate Term Loan has a floating interest rate per annum of Term SOFR plus 7.25% or ABR plus 6.25%. Interest on
the %Al Fixed Rate Term Loan is payable bi-annually on January 31 and July 31, commencing on January 31, 2026,
Interest on the xAl Floating Rate Term loan is payable monthly, quarterly, or bi-annually at the option of the
Company. The effective interest rate on outstanding borrowings under the x Al Fixed Rate Tenm Loan and xAl
Floating Rate Term Loan was 11.91% and 12 48%, respectively, as of December 31, 2025,

FPrincipal Repeyments. The xAl Fixed Rate Term Loan and the xAl Floating Rate Term Loan have prepayment
penalties of 103% on the principal outstanding balance prior to June 30, 2027 and 101% on the principal outstanding
balance prior to June 30, 2028,

Guarartors, Obligations under the xAI Fixed Rate Term Loan and xAlI Floating Rate Term Loan were guaranteed
each jointly and severally by X Al Corp. and the following subsidiaries of X. Al Corp.: AIQ Phase LLC, CTC
Holding LLC, CTC, LLZ Build LLC, and MZX,

Covenanis. The Company was in compliance with the covenants of the xAI Fixed Rate Term Loan and xAT Floating
Rate Term Loan as of December 31, 2025,

xAl 12.5% Secured Senfor Notes

General In June 2025, X AT LLC and, XAl Co Issuer Corp, indirect subsidiaries of the Compary, issued $3,000
million aggregate principal amount of 12 5% interest Senior Secured Notes due in 2030 (“xAT 12.5% Senior
Secured Notes™), The Senior Secured Notes were issued at 1002 of the principal amount and the entire principal
amount will be due on June 30, 2030,

Interest Rates. The xAT 12.5% Semor Secured Notes have a fixed interest rate of 12.50% per annum. Interest is
pavable bi-annually on January 15 and July 15, commencing on January 15, 2026,
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Principal Repevments. The xAT 12.5% Senior Secured Notes have prepayment penalties of 106.25% on the
principal outstanding balance prior to July 15, 2027 and 103.13% on the principal outstanding balance prior to July
15, 2028

Gruarardors. Obligations under the xAT 12, 5% Senior Secured Notes were guaranteed each jointly and severally by
xAT and the following subsidiaries of xAl: ATQ Phase LLC, CTC Helding LLC, CTC, LLZ Build LLC, and MZX.

Covenants. The Company was in compliance with the covenants of the 12 5% Senior Secured Notes as of
Diecember 31, 2025,

XAl Revolving Line of Credit

General In April 2024 and amended in May 2024, a subsidiary of Al an indirect subsidiary of the Company,
entered into a revolving line of credit for an aggregate face amount up to $150 million. The Company had no
borrowings under the line of credit during 2025, Letters of credit issued under the revolving line of credit were 5143
million as of Decernber 31, 2025,

Interest Rates. Interest on any bomrowings is calculated based on the 30-day average SOFR plus the International
Swaps and Derivatives Association spread adjustment plus a spread of 40 basis points,

Grarariors cnd Coflaterad. The agreement permits borrowings up to the value of the pledged collateral held in
custody, less any outstanding loan balances, accrued interest, and fees, The pledged collateral consisted of securities
held in xAl’s custodial account.

Otfeer Financings

The Company has entered into various other financing arrangements, generally collateralized by specific machinery
and equipment. These arrangements have an average fixed interest rate of 5.5% and 5.3% per annum as of
December 31, 2025 and 2024, respectively, with principal and interest payments due monthly, and in certain
instances, a lump sum payment at the end of term.

In addition, in November 2025, CTC completed a sale-leaseback transaction for its AT infrastructure assets which
would have been deemed finance leases resulting in failed sale-leaseback transactions, X.AI Corp. guarantees
certain of CTC's obligations under the lease agreement, As a result, the Company recorded the related debt of $455
million and 4,052 mullion within Debt and finance leases, corrent and Debt and finance leases, net of current,
respectively, in the Company s consolidated balance sheets. Refer to Note 18, Related Party Transactions for
additional details.

The future scheduled principal maturities of debt as of December 31, 2025 are as follows:

B o e R R T R R R S s R st 13,539
B 1T —
3 22,049

The Comparty recognized interest expense for debt prior to capitalization of interest of $1,797 million, $1.580
millicn and £1,693 million, in the vears ended December 31, 2025, 2024, and 2023, respectively.

The Comparny measures the fair value of its long-term fixed-rate debt for disclosure purposes. The fair value
estimates for these debts were determined based on a discounted cash flow approach using vields calibrated from
recent issuances of the securities, resulting in Level 1T measurement.
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The carrying amounts and fair values of the long-tenn fixed-rate debt included in the consolidated balance sheets are
as follows:

Asof December 31, 2025
Carrying
Amount Fair Value

e DT ATl s s e b N o A e MR B A R ks R e B 5912 3% 6,190
TAT Fivced Bate Teriml Lol . ... v semuind vuedas i siasas sissssassss ias assiias iduis iase mmsiiass 991 8§ 1,057
AT 12 5% Bectred Serior O es o L e s e S e et v e B 2988 3% 2,173

=]

MNote 11 - Leases

The balances of the Company’s operating and finance leases, included in Other assets, Accrued expenses and other
current liabilities, and Other liabilities for operating leases, and Finance lease right-of-use assets, Debt and finance
leases, current, and Debt and finance leases, net of current for finance leases, in the consolidated balance sheets, are
as follows:

Operating leases:
Operating lease right-of-use assels ... s 3 1338 3§ 1.367

Operating lease liabilities, curment ... 422 382
Operating lease liabilities, net of CUITENt ..o cvvviin i s s s s 1,136 1,259
Total operating lease liabilities ... 5 1,558 § 1,641

Finance leases:
Finance lease right-of-use 885e18 .. ..o s s B 1,260 % 1,686

Binance lease abilities, Clrment o i i s v sims ssavs soss e e s e 309 295
Finance lease labilities, net of CUrment.......oc o i s s sssss s s msssan B68 1,236
Total finance lease labilities ... ... ... B 1,237 § 1,531

The components of lease expense are as follows within the consolidated statements of operations:

Year Ended December 31,
2025 2024 2023

Operating lease expense:
Operating 1ease eXPenISe. . ......c.ccioereeeereenressre cessrrareessesscessnsessens B 475 % 311 3 295
Short-tenm 18ase COBL..........ooooee e cve e nres s ee cresme s rensesmmanesennesen 267 101 25
WATTED & BB DOBL.. . covcii e rmcimmisiwsiien o s iem s i s simai s snmsivmiimis 106 23 75
Total operating lease EXPeMSE. ... v e sraes s e e sra e snes 48 495 395
Finance lease expense:
Amortization of leased assets.........cocecven s s e s s 330 — =
Interest on lease liabilities..........oooo i s 317 — -
Total finance |€ase EXPENSE. ..o e s 647 — —

RN L RS X PIEUEE i i e v s o VAR S MRS SRS RN P 1495 § 495 3§ 395
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Other information related to leases s as follows:

December 31,
s 2024

Weighted-average remaining lease term (in years):
OIPErating LEASES. ... o.iiiii ittt et ettt st e st s et 59 52
LT e L e B e e P oo 3.0 4.0

Weighted-average discount rate:
T I TR i it ot o TR e S B M e e B e s 10.3 %o 10.9 %
D Y B B T B e s i o it e b v e e 3 e N e R 22.6 % 22.6%

During the years ended Decemnber 31, 2024 and 2023, the Comparny recorded restructuring charges of $30 million
and 3106 million, respectively, for operating lease right-of-use assets as part of its facilities consolidation
restructuring efforts in Restructuring charges in the consolidated statements of operations. There was no impairment
related to leases during the vear ended December 31, 2025,

Supplemental cash flow and other information related to the Company s leases are as follows:

Year Ended December 31,
s 20024 2023

Cash paid for amounts included in the measurement of lease
liabilities:

Operating cash outflows from operating leases ... % 533 % 372 03 303
Operating cash outflows from finance leases... iy 317 § — 3 —
Financing cash outflows from finance leases. . i .5 205 % 154 % —
Leased assets obtained in exchange for operating Iease |13hI|IhES b3 288 % 564 % 168
Leased assets obtained in exchange for finance lease liabilities..... 8 — & 1,686 3 —

The above tables exclude operating lease agreements that have been signed as of December 31, 2025, but not vet
cotnimenced for the aggregate lease payments of $1,627 million and an average lease term of 7.2 vears, including the
operating lease srangement with Stateline. Refer to Note 9, Investments in unconsolidated affiliates for additional
details.

The maturities of the Compary 's lease liabilities as of December 31, 2025 are as follows:

DpEmIJnE Leases Finance Leases

Thsr:aﬂer 005 —
Total und1sm.mtedllabllitlcﬁ 3,739 1,681
Less: Leases not yet mnunm:cd (1,627 -
Lesms Impube AR e (554) (44
Total lease IRAIIEES ... ... et an e ime sess wnmb b e s maas oa s bn smes nassines aves ams midsases £ 1,558 % 1,237
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Note 12 - Balance Sheet Comp onents
Certain financial statement details are as follows:
Decermnber 31,
2005 2004

Prepaid expenses and other current assets
B L T ST g 618 % 160
Bebates and credils . ... .iiees eeeceersres sensessssssasnrsss ens smssssen sans snss msamases sues sansmes sesss avms suessass 507 —
UIEDEIC T CEIVADIES i.uuumsi vusis ey suonssiisionsss o snsss ssss s s s sistinmnans Fana S sissmvamnd nms iinin 223 314
Restricted cash an deposiks . i o s vt es o5 s s e D e e e 182 23
o o s S T s o B T L e i T U B 580 371

Prepaid expenses and other current assefs ... o s & 2210 3 268
Accrued expenses and other current liabilities
Tax related liabilities... e e e R R i s et 563 % 112
Operating lease ltahllltu:s currem 422 382
Accrued interest.. 416 118
Restructuring |1abI|ItIES 339 149
Payroll & emplovee I:nencfit accruals 322 366
Other current liabilities... 507 381

Accrued expenses and nihﬂ' cur reni Iixhiliﬂes R e 2,569 3% 1,508

MNote 13 - Redeemable Convertible Preferred Stock and Shareholders” Equity
SpaceX Preferred ond Common Stock

Omn February 14, 2024, the holders of cutstanding stock of the Company approved and adopted a Plan of Conversion,
pursuant to which the Company converted from a Delaware corporation into a corporation organized under the laws
of the State of Texas.

In connection with the Plan of Conversion, the Company updated its authorized capitalization to issue five classes of
stock - four classes to be designated Class A cornmon stock (“Class A™), Class B cormimon stock (“Class B™),

Class C common stock (“Class C), Class D common stock (*Class D) (collectively the “SpaceX Common Stock™),
and one class of stock to be designated preferred stock and subdivided into several series of redeemable convertible
preferred stock (collectively the “SpaceX Redeemable Convertible Preferred Stock™). All references to *Class” refer
to that particular class of SpaceX Comumon Stock and all references to “Series” refer to that particular series of
SpaceX Redeemable Convertible Preferred Stock.

As of December 31, 2025, the total number of shares of SpaceX Common Stock the Company is suthorized to issue
is 53,855 million shares, each with a par value of $0.001 per share, except for Class [, which has a par value of
£0.0001 per share. 36,130 million shares are Class A, 5,325 million shares are Class B, 10,000 million shares are
Class C, and 2,400 million shares are Class D. The total number of SpaceX Redeemable Convertible Preferred Stock
that the Comparty is authorized to issue is 2,607 million shares, of which 2400 million shares are undesignated.

With the exception of the expanded conversion rights described below, there were no changes to the dividend
provisions, liquidation preferences, conversion rights, redemption rights or the voting rights of the SpaceX

Convertible Redeemable Preferred Stock and SpaceX Common Stock during the years ended December 31, 2025,
2024, and 2023,

In 2022, the Board approved a stock split (the 2022 Stock Split™), pursuant to which each share of the SpaceX
Common Stock issued and outstanding was split into ten shares of SpaceX Comumon Stock. In May 2026, the Board
approved the 2026 Stock Split, pursuant to which each share of the Class A, Class B, and Class C SpaceX Common
Stock issued and outstanding was split into five shares of SpaceX Common Stock,
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xAl Redeemable Convertible Preferred Stock and Common Siock

On March 28, 2025, xAl adopted an Amended and Restated Articles of Incorporation, which established its capital
structure and designated multiple classes of common stock and several series of redeemable convertible prefermed
stock. The Articles were subsequently amended and restated through January 30, 2026 (collectively, the “xAl
Articles of Incorporation™) to add and authorize additional series of redeemable convertible preferred stock with no
economic changes to any previously existing series,

Pursuant to the xAI Articles of Incorporation, xAD's authorized capitalization prior to the xAI Merger consisted of
three classes of common, stock, which are designated Class A comimon stock (“xAl Class A™), Class B common
stock (“xAl Class B'™), Limited Voting common stock (“xAT Limited Vating™), (collectively the “xAl Common
Stock™) and several series of redeemable convertible preferred stock (collectively the *xAl Redeemable Convertible
Preferred Stock™). All references to “xAl Class” refer to that particular class of xAI Common Stock and all
references to “xAl Series” refer to that particular series of xAl Redesmable Convertible Preferred Stock.

As of December 31, 2025, the total number of Al Common Stock that xAT authorized to issue is 7,884 million
shares, each with a par value of $0.001 per share, 5,874 million shares are xAl Class A, 2,000 million shares are xAl
Class B, and 10 million shares are xAl Limited Voting. The total number of <Al Redeemable Convertible Preferred
Stock that the Company is authorized to issue is 3,302 million shares.

Effect of the xAT Merger
xAf Redeemable Convertible Preferred Stock

Upon the effective date of the x AT Merger, all outstanding shares of x Al Redeemable Convertible Preferred Stock
converted into shares of SpaceX Common Stock, based on the share-for-share exchange mechanics specified in the
Merger Agreement. Each share of xAl Series A-1, B, C, D, and E redeemable convertible preferred stock (classified
as “xAl Low Vote Stock’™) was converted into 0.1433 shares of SpaceX Class A Common Stock per preferred share
(on a pre-2026 Stock Split basis), rounded up to the nearest whole mumber for fractional shares, Each share of xAl
Series A redeemable convertible preferred stock (classified as “xAl High Vote Stock™) was converted into 0.1433
shares of SpaceX Class B Common Stock per preferved share (on a pre-2026 Stock Split basis), rounded up to the
nearest whole number for fractional shares. For xAl Series A Redeemable Convertible Preferred Stock, all holders
that are an eligible service provider may instead elect to receive cash of $75.46 per share (on a pre-2026 Stock Split
basis) of <Al Series A Redeemable Convertible Preferred Stock. Upon conversion, all shares of xAl Redeemable
Convertible Preferred Stock were canceled and retired, and former xATI Redeemable Convertible Preferred Stock
shareholders received the applicable shares of SpaceX Common Stock. Any shares of xAI Redeemable Convertible
Preferred Stock previously held by the Company were canceled and retired and did not receive any consideration,

Although x Al Redeemable Convertible Preferred Stock converted into SpaceX Comtmon Stock upon the xAl
Merger closing, the xAl Redeemable Convertible Preferred Stock balances are presented as Redeemable Convertible
Preferred Stock in the consolidated financial staterments for all periods presented. Because the xAl Redeemable
Convertible Preferred Stock was legally outstanding during all historical periods prior to the AT Merger and
represented a separate equity class of a legally distinct predecessor entity, the conversion of XAl Redeemable
Convertible Preferred Stock into SpaceX Common Stock is recognized only in the period in which the exchange
actually occurs, and not retrospectively. Accordingly, the historical consolidated balance sheets and consolidated
statements of redeemable convertible preferred stock and shareholders® equity reflect the xAl Redeemable
Convertible Preferred Stock as outstanding xAl Redeemable Convertible Preferred Stock consistent with its legal
form and rights during those periods and are not recast on an as-converted basis. The impact of the conversion will
be presented prospectively in the period of the merger (1 2026).

xAf Werrants

%Al also issued warrants to customer that were outstanding as of the effective date of the xAI Merger, which had a
ten-vear term originally set to expire in 2035, with an exercise price equal to the par value of the stock, and vesting
termns that resulted in the warrants vesting proportionally to the payments received under the related agreement. The
closing of the xAT Merger triggered an acceleration clause in which all outstanding xAT warrants, both vested and
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unvested components, were automatically exercised on a cashless basis exercised and converted into fully vested
SpaceX Class A Common Stock at the exchange ratio of 0.1433 (on a pre-2026 Stock Split basis).

XAT e X Commion Stock

Upon the effective date of the x Al Merger, every outstanding share of xAl Commeon Stock, whether Class A, Class
B, or Limited Voting, converted into the right to receive SpaceX Common Stock at a fixed exchange ratio of 0.1433
SpaceX shares per share of xAl Commeon Stock (on a pre-2026 Stock Split basis), unless the holder was an eligible
service provider and elected to receive cash of $75.46 per share of xAT Class A or Class B. No fractional SpaceX
shares were issued and all share amounts were rounded up to the nearest whole number. Any shares of Al Common
Stock previously held by the Company were canceled and retired and did not receive amy consideration,

Effect of the X Merger

Upon the effective date of the X Merger, each class of common stock of X Holdings Corp. (*X Common Stock™)
was converted to 2.776 shares of <AL Comrmon Stock of the same class (rounded down to the nearest whole share),
each class of commmon stock of X AI Corp. (“xAl Corp. Comimon Stock™) was converted to 1,000 share of xAT
Common Stock of the same class, and each series of X AT Com. prefemed stock xAl Corp. Preferred Stock™)
(other than shares held by X or any of its subsidiaries) was converted to 1.000 share of xAl Redeemable Convertible
Preferred Stock of the same series.

As aresult of the Mergers, all of X, XAl Corp. and xAl Common Stock are being presented in the historical
financial statements as if they had been converted into SpaceX Common Stock at the applicable exchange rate for
all periods presented. As such, all shares of historical X, XAl Corp. and xAl Common Stock are included in the
share counts for SpaceX Common Stock below. X AT Corp. and Al Redeemable Convertible Preferred Stock are
being presented in the consolidated financial statements at historical values with an adjustment to the conversion
rate at the applicable exchange ratio per the xAI Merger,

Redeemable Convertible Preferred Stock

Information for each series of SpaceX and xAI Redeemable Convertible Preferred Stock (collectively, the
“Combined Redeermnable Convertible Preferred Stock™) at December 31 is as follows:

Dividind Per Initial Price Authorized Limpud dation Nt Carrying
Share Por Share Shares Outstanding ™ Prafaraice Vahe
HRs s ARS8 s 204 s s
SpaceX Redeemable
Convertible Preferred
Stock
Senas A = kS oos 3 100 610 G604 as 8 60 3 59
bo g 1o R S - oos 3 1.00 &0 02 0.2 —_ —
BenezB o 1o £ 200 55 5.1 51 10 10
SeriezB-1 o B 10 % 200 55 01 01 - —
Benies - 15 % 300 165 27 a3 29 23
BaTIes D e g % 388 15 52 5.2 40 20
SenesE ] 23 % 4.50 105 102 10.2 44 T
SenesF i 03g ¥ 7.30 68 a7 &7 50 48
Senes G - gl % 1746 130 126 12.8 978 o978
BenezH. . 3 &5 % 135.00 34 32 i3 429 429
Bemez] S 45 § 16900 io EX] 0 439 450
L B e 30 3 18:6.00 27 25 2.6 457 457
Benes K. b 1020 % 20400 27 25 25 518 518
ZenesL. . e 1070 3 214.00 1.5 14 1.4 285 295
Senes M LY 1noex £ 220.00 27 27 27 500 5946
SenezM. o B 1350 % 270.00 95 93 9.4 2,520 2,500
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Drividdend Per Initial Price Anthorized Lo dation Net Carrying
Share Per Ehare Shares Uulmuﬁn!m Profrmce Value
Has s 25 HzE 2024 Ll s
Total SpaceX Redeemable
Convertible Preferred
Stock . . 2068 1348 1354 £ 6527 % 7,059
Al Redeemalble
Convertible Preferred
Stock
Zenez A 5 oS § 1.00 1,0000 TS0.0 7300 § 7a0 3 753
o T T R SR e e oos % 1.00 1,000:0 —_ - —_ —_
Benez B B ey £ 11.97 SB4.9 5849 L8489 7,001 7,001
gL e . 16 % 21.65 2711 | 2T 6,000 6,000
Senez D £ 183 % 36.56 1745 1201 — 4,390 4,368
ZenesE 3 L A T546 26320 1792 — 13,523 13,510
Total xAlI Redeemable
Convertible Preferred
Stock N izns 1,911.3 16120 % 31664 % 31,4652
Total Combined
Eedeermable
Convertible Preferred
o RS 15086 20461 1,7474 % 38191 % 38,751
_——————e—————————————

(13 The number of 1220ed redeemable convertible preferred ok 12 equal bo the number of cutstanding redeenable conw ertible prefemed Qock,
with the exception of xAI Series A and xAT Senes D, of which the number of 1ssped shares 13 1,000.0 million and 1750 mallion,
respactivaly, due to redesmable conv ertible preferred stock hald by 30 and Spacell, respactively

The following describes the various rights and preferences of the SpaceX Redeemable Convertible Preferred Stock:
Divide ned Provisions

On a per anmum basis, holders of shares of SpaceX Redeemable Convertible Preferred Stock are entitled to receive
dividends prior and in preference to any declaration or payment of any dividend to common shareholders at a rate
described in the table above for each outstanding share of SpaceX Redeemable Convertible Preferred Stock. Any
such dividends are declared at the discretion of the Board of Directors and are not curnulative, For the period from
inception through December 31, 2025, no dividends on SpaceX Redeemable Convertible Preferred Stock have been
declared. The SpaceX Redeemable Convertible Preferred Stock do not participate in distributions bevond their
preferred dividend as described above.

Ligquidation Preference

The series of SpaceX Redeemable Convertible Preferred Stock listed in the table above were issued by the Company
chronologically and in alphabetical order, with Series A issued first and Series N issued most recently. Each series of
SpaceX Redeemable Convertible Preferred Stock is senior in rank to all earlier issued series and junior in rank to all
|ater issued series, except that: (i) Series A, A-1, B, B-1, and C SpaceX Redeemable Convertible Preferred Stock are
all on parity with each other and junior in rank to all subsequently issued series of SpaceX Redeemable Convertible
Preferred Stock; and (ii) series E, F, and G SpaceX redeemable convertible preferred stock are all on parity with
each other, are senior in rank to all earlier issued series of SpaceX Redeemable Convertible Preferred Stock, and
Junior in rank to all subsequently issued series of SpaceX Redeemable Convertible Preferred Stock.

In the event of a liquidation, dissolution, or winding up of the Company, holders of a given series of SpaceX
Redeemnable Convertible Preferred Stock are entitled to receive, in preference to the holders of SpaceX Common
Stock and any junior-ranking SpaceX Redeemable Convertible Preferred Stock, the liquidation preference indicated
in the table above for such series of SpaceX Redeemable Convertible Preferred Stock, plus any declared but unpaid
dividends. Holders of all series of SpaceX Redeemable Convertible Preferred Stock are entitled to receive the
greater of the liquidation preference per share indicated above, or the amount each series would be entitled to
receive if all such outstanding SpaceX Redeemable Convertible Preferred Stock were converted to Class A or

Class B SpaceX Common Stock, as applicable, immediately prior to such liquidation, dissolution, or winding up of
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the Company. Upon completion of the distributions described above, if any assets remain in the Comparry, the then
remaining assets will be distributed on an equal priority, pro rata basis to the holders of SpaceX Common Stock.

Conversion Rights

Each share of Series A and Series B SpaceX Redeemable Convertible Preferred Stock is convertible at the option of
the holder at any time after the date of issuance of such share into shares of Class A, Class B, or Class C SpaceX
Commen Stock and each share of all other series of preferred stock are convertible at the option of the holder at any
time after the date of issuance of such share into shares of Class A or Class C SpaceX Common Stock. The number
of shares of SpaceX Common Stock to which a holder of SpaceX Redeetnable Convertible Preferred Stock is
eititled shall be at a conversion rate determined by dividing the initial price by the conversion price, Each share of
SpaceX Redeemable Convertible Preferred Stock is convertible into fifty shares of SpaceX Common Stock
following the 2026 Stock Split. The conversion price is subject to adjustment set forth in the charter for certain
dilutive issuances, splits and combinations. Prior to Company’s conversion to a Texas entity, holders of Series A and
Series B SpaceX Redeemable Convertible Preferred Stock were only permitted to convert to Class B SpaceX
Common Stock, and holders of other series of SpaceX Redeemable Convertible Preferred Stock were only permitted
to convert to Class A SpaceX Common Stock.

The SpaceX Redeemable Convertible Preferred Stock automatically converts upon the earlier of (i) the Company s
sale of its commeon stock in a public offering pursuant to a registration statement under the Securities Act of 1933, in
which the pre-public offering market capitalization of the Comparny is at least $6.0 billion and which results in
aggregate cash proceeds to the Company of not less than $250 million (*“Qualified IPO™) or (ii) the date specified by
written consent or agreement of the applicable holders of shares of SpaceX Redeemable Convertible Preferred Stock
{with respect to each applicable senes of SpaceXX Redeemable Convertible Preferred Stock), voting in accordance
with the charter.

In the event of a transfer of a share of Series A or Series B (other than a Permitted Transfer as defined in the charter),
such share shall automatically be cancelled and converted into a corresponding share of Series A-1 or Series B-1.

Voting Rights

Holders of each share of Series A and Series B have the right to ten votes for each share of Class B into which such
share is convertible, Holders of each share of all other series of SpaceX Redeemable Convertible Preferred Stock
have the right to one vote for each share of Class A into which such share is convertible. Such holders will have full
voting rights and powers equal to the voting rights and powers of the holders of SpaceX Common Stock, except as
required by law.

Classification

The liquidation preference provisions of the SpaceX Redeemable Convertible Preferred Stock are considered
contingent redemption provisions as deemed liquidation events such as a change of control are not solely within the
control of the Company, Accordingly, SpaceX Redeemable Convertible Preferred Stock are presented outside of
permanent equity on the Company 's consolidated balance sheets as Redeemable convertible preferred stock. SpaceX
Redeemable Convertible Preferred Stock has not been remeasured to their redemption amount as they are not
currently redeemable or probable of becoming redeemable.

The following describes the various rights and preferences of the xAl Redeemable Convertible Preferred Stock:
Dividend Provisions

Omn a per annum basis, holders of shares of xAl Redeemable Convertible Preferred Stock are entitled to receive
dividends prior and in preference to any declaration or pavment of any dividend to common shareholders at a rate
described in the table above for each outstanding share of xAl Redeemable Convertible Preferred Stock. Any such
dividends declared at the discretion of the Board of Directors and are not cumulative. After payment of any such
preferred dividends, holders of x AT Redeemable Convertible Preferred Stock are entitled to participate in any
additional dividends or distributions on an as-converted basis with holders of xAI Common Stock. For the period
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from inception through Decemnber 31, 2025, no dividends were declared on x Al Redeernable Convertible Preferred
Stock.

Ligridegtion Preference

The series of xAl Redeemable Convertible Preferred Stock listed in the table above were issued by xAl
chronologically and i alphabetical order, with Series A 1ssued first and Senes E issued most recently. Each of Series
A, Series A-1, Series B, Series C, Series D, and Series E xAl Redeemable Convertible Preferred Stock has a
liquidation preference equal to the greater of (i) the applicable original issue price plus ary declared but unpaid
dividends or (ii) the amount the holder would receive if the AT Redeetnable Convertible Preferred Stock were
converted to xAl Common Stock immediately prior to such event. In the event of a liquidation, dissolution, winding
up, or deemed liquidation event, holders of xAl Redeemable Convertible Preferred Stock would receive their
liquidation preference prior to holders of xAI Common Stock. After payment of all liquidation amounts owed to xATL
Redeemnable Convertible Preferred Stock, remaining assets or consideration not pay able to holders of <Al
Redeemnable Convertible Preferred Stock (as applicable), if any, would be distributed to holders of xAI Common
Stock on a pro rata basis,

Comversion Rigits

Each share of xAl Redeemable Convertible Preferred Stock is convertible at the option of the holder into xAl
Comumon Stock at any time after the date of issuance. The number of shares of xAT Common Stock issuable upon
conversion is determined by dividing the initial price of the applicable series by its conversion price, with the
conversion price subject to adjustrnent for customary anti-dilution events, including stock splits, combinations, and
certain dilutive issuances as presented in the table above, Each share of xAl Series A Redeemable Convertible
Preferred Stock is convertible into xAl Class B Common Stock or Series A-1 Redeemable Convertible Preferred
Stock, while each remaining series of xAl Redeemable Convertible Preferred Stock is convertible into x Al Class A
Comimon Stock.

The %Al Redeemable Convertible Preferred Stock would automatically convert into xAl Common Stock upon the
earlier of (i) the consummation of a qualified public offering that meets the criteria set forth in the Articles, or (i) the
written consent of the requisite percentage of voting power of the outstanding shares of xAl Redeemable
Convertible Preferred Stock.

Foting Rigigs
Holders of each share of xAl Series A have the right to ten votes for each share of Series A held by such holder.
Holders of each share of all other series of <Al Redeemable Convertible Preferred Stock have the right to one vote

for each share of xAT Class A into which such share is convertible. Such holders have full voting rights and powers
equal to the voting rights and powers of the holders of x Al Commeon Stock (other than xAI Limited Voting).

Classification

The liquidation preference provisions of the xAI Redeemable Convertible Preferred Stock are considered contingent
redemption provisions as deemed liquidation events such as a change of control are not solely within the control of
Al Accordingly, xAl Redeemable Convertible Preferred Stock are presented outside of permanent equity on the
Company s consolidated balance sheets as Redeemable convertible preferred stock. xAl Redeemable Convertible
Preferred Stock has not been remeasured to their redemption amount as they are not currently redeemable or
probable of becoming redeemable.
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Common Siock

The following describes all of the activity that occurred within each class of SpaceX Common Stock during the
years ended December 31, 2025 and 2024, incorporating all activity that ocouwrred within the class of xAl Common
Stock on an as-converted basis to the class of SpaceX Common Stock it was converted into per the xAl Merger and
X Merger.

Class A Class B Class C Class D
Common Stock Comimon Stock Comumon Stock Commuon Stock
Shares Amount Shares Ampunt Shares Amount Shares Amoumnt
Balance at December 31, 2022 1778 % 2 647 % 1 a7 % 0 — 3 =
Common stock 1ssuet:L net uf
tax withholding.... i3 0 188 i 55 0 — —
Conversion bcrwzm n:lmzs of
comman Stock... ..., 32 0 (32) 0 — — — -
Fepurchase of common stud\ ..... i6) 0 0 0 (%) 0 — —
Balance at December 31, 2023 1,810 2 H03 1 26T ] —_ —_
Common stock issued, net of
tax withholding. ... ivenes 8 0 9 0 58 0 — —
Repurchase of common stock ... (35} 0 (&) ] {3} 0 C —
Conversion of redeemable
convertible preferred stock to
cofmmmon stock... 13 0 —_ — 1 — — —_
Conversion belwem dass&s i:l-f
COMIMNON SR w2 iessinivari i 36 ] (36) 0 — — — —_
Balance at Decenber 31, 2024 1,832 1 768 1 423 1] — .
Common stock 1smed. net of
tax withholding.... = 13 1 4 0 G0 0 — —
Fepurchase of common stucl-: ..... (31) 1] (38) 1] — — — —
Conversion of redeemable
convertible pcrererred ar.u:i: to
common stock...... x s 27 1] — — 1 1] — —
Conversion between dasses a-f
COMIMON SI0CK......oeeverriiee s a1 1] (91) 1] — — — —
Balance at December 31, 2025 1952 % K’ 643 % 1 484 % 0 — —
. & | ... § __§} _ ________§} |

The following describes the various rights and preferences of the SpaceX Comumon Stock:
Dividend Provisions

Subject to the prior rights of holders of all classes and series of stock at the time outstanding having prior rights as to
dividends, holders of SpaceX Common Stock shall be entitled to receive, when, as and if declared by the Board of
Directors, out of any funds legally available, such dividends as may be declared from time to time by the Board of
Directors. For the period from inception through December 31, 2025, no dividends were declared on SpaceX
Comimon Stock.

Liguidetion Rights

In the event of a liquidation, dissolution, or winding up of the Company, upon the completion of the distributions
required with respect to the SpaceX Redeemable Convertible Preferred Stock, if assets remain in the Company, the
then remaining assets will be distributed on an equal priority, pro rata basis to the holders of SpaceX Commeon Stock,

Conversion Righty

Each share of Class B is convertible at the option of the holder, at any time, into one share of Class A. Each share of
Class B will automatically convert into one share of Class A upon a transfer, other than a Permilted Transfer (as
defined in the charter), of such share of Class B.
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Voting Rights
Each holder of Class A is entitled to one vote for each share held. Each holder of Class B is entitled to ten votes for

each share held. The holders of Class C have no voting rights, except as required by law. Voting rights with respect
to Class I will be established when and if any shares of Class D are issued by the Board of Directors,

Reserve for Unissued Sheres of Commaon Stock

The Company is required to reserve and keep available out of its authorized but unissued shares of SpaceX Common
Stock such number of shares sufficient to effect the conversion of all outstanding shares of SpaceX Redeemable
Convertible Preferred Stock and Class B, as applicable, plus shares granted and available for grant under the
Company s share plans.

The amount of such shares of the SpaceX Common Stock reserved for these purposes at December 31, 2025 is as
follows:

HNumber of Shares

Class A Class B Class C Class Tn

Redeemable Convertible Preferred Stock

issued (low-vote).... 4,201 —_ 3459 —_
Redeemable Ccnvﬁ'{lhle Prefmed Smu:k

issued (high-vote).... 3,275 3,812 3,275 -
Cutstanding Class E 6dd — — —
Outstanding stock options... ..., 10 468 474 —
Outstanding RSUs ... 47 43 62 —
Future grants under share based compensation.., 161 — 383 —

8,428 4,323 7,653 —

Share Repurehases
Space X Share Repurchases

During the year ended December 31, 2025, SpaceX repurchased £522 million or 14.0 millien shares of SpaceX
Comimon Stock from eligible current and former emplovees. Similarly, the Company repurchased $920 million or
38.7 million shares of SpaceX Common Stock from eligible current and former emplovees and existing shareholders
during the vear ended December 31, 2024, as well as $101 million or 0.1 million shares of SpaceX Redeemable
Convertible Preferred Stock in a number of unrelated transactions with existing shareholders at their then-current
fair market value. The Company only repurchased shares held by eligible participants for more than six months at a
purchase price per share equal to the then current fair market value.

All SpaceX shares repurchased to date have been retired.
xAT Shere Repurchase

During the year ended December 31, 20235, the Compary also purchased 11.8 million shares of xAI Common Stock
for 2600 million from an existing shareholder of xAlL Following the xAI Merger, this transaction is considered as a
repurchase of xAl Common Stock in the consolidated statements of redeemable convertible preferred stock and
shareholders® equity.

All xAT shares repurchased to date have been retired.
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The following table presents the reconciliation of net income (loss) attributable to comumon shareholders to net
income {loss) used in computing basic and diluted net income (loss) per share of common stock:

Year Ended December 31,
205 024 2023
Numerator:
et ICOMIE (IOEE] i e sees s emeee s e seseas e s smssssensees B 4937 § 791 8§ i4.628)
Less: Deemed dmdmdm -- 80 —
Leszs: Dividends and lmdlstnbutcd r:arnmgs nl!o-cated ko
participating securities... = 693 =
Met income (loss) alln'hutal:rle tn COMImon Eharehui&m bﬂSIC {(4.937) 18 {4.628)
Add: Effect of assumed conversion ufSpa-:'eX Redeemable
Convertible Preferred Stock ... —_ 3 —
Add: Effect of assumed conversion ufstoc:k {:pT.II:IﬂS - 0 —
Add: Effect of assumed conversion of restricted sh:u:k units..... — 0 —
Add: Effect of assumed issuance of shares under the ESPP...... — 0 -
MNet income (loss) attributable to common shareholders - diluted ., & (4.937) & 21 § i4,628)
Denominator:
Weighted average shares of common stock outstanding - basic..... 2,926 2848 2,759
Weighted average shares of common stock equivalents:
Conversion of Space}{ Redeemable Convertible Preferred
Stock... - e —— = - 6,771 —
Exercise :}f sm-ck ONVEDRENR L i oo dacoia S b s — 292 —
Conversion of restricted stock Units ... ies i —_— 45 —
Conversion of ESPPs .. - i —
Weighted average common smck and commeon smc:l-: cquwalenst
outstanding - diluted, ., R P PO e T PR 2,926 0,956 2,759
Eamings (loss) per share attributable to common shareholders
BAZIC oo cee e ee e et s st e s e e s g (169 8 00 5 {1.68)
LB e e e i e S (169 § 000 3 (1.68)

(1) The eccess of fair marlcet v alue over the consideration transferred for the repurchase of SpaceXl Redesmable Convertible Prefemred Stock
was treated az a deamed dandend and rezulted inoa decrease to nat income (losg) atirbutable to common sharsholders m the caloulation of

eamings (loss) per share

The following potentially dilutive securities on an as-converted basis are excluded from the caleulation of diluted
net income (losz) per share attributable to commeon shareholders for the periods presented because the impact of
inchiding them would be anti-dilutive (refer to Note 15, Share-based Compensation for additional details);

xAl Redeemable Convertible Preferred Stock. ...,
SpaceX Redeemable Convertible Preferred Stock. ..o,
Share-based ¢OMPENEAON.. 1vovviwwisiiessimnsssssss s smssmsssisssnssssasssanies
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The table above excludes 14.5 million, 38.3 million, and 21.2 million share-based compensation awards outstanding
as of Decemnber 31, 2025, 2024, and 2023, respectively, as these awards are subject to performance and market
conditions that were not met as of those dates.

MNote 15 - Share-based Compensation
X and xAT Mergers

Asg part of the x AT Merger, each xAI option for a share of x Al common stock outstanding and unexercised at the
time of the x AT Merger (vested and unvested) was converted into a SpaceX option to receive 0.1433 shares of
SpaceX Class A or Class B Commeon Stock (on a pre-2026 Stock Split basis), as applicable, under the same terms
and conditions (including the vesting and exercisability conditions) as the original xAl stock options at an exercise
price equal to the original xAl option exercise price divided by 0.1433 (on a pre-2026 Stock Spht basis). Each xAl
RSU that was vested and outstanding was converted to the right to receive 0.1433 of a share of SpaceX Class A or
Class B Common Stock (on a pre-2026 Stock Split basis), as applicable. Each xAI RSU that was unvested was
converted to 0.1433 of a SpaceX RSU (on a pre-2026 Stock Split basis). Each xAI RSA was converted to 0.1433
shares of SpaceX RSA for SpaceX Class A or Class B Common Stock (on a pre-2026 Stock Split basis), as
applicable, with the same terms and conditions (including the vesting terms). Holders of vested xAl options and
vested xAI R8Us also had the option to receive cash payment for $75,46 per share in lieu of conversion, Refer to
Mote 13, Redeemable Convertible Preferred Stock and Shareholders’ Equity for additional details,

As part of the X Merger, each X RSU that was outstanding was converted to a xAI RSU to receive 2.776 shares of
*Al Common Stock.

CGreneral

The Company grants R3Us, BESAs, and non-statutory options to eligible emplovees, key executives, and certain non-
employee service providers (collectively, the “Plans™). The Company also has a number of performance-based
awards. RSUs entitle the grantee to receive shares of Class A or Class B Common Stock upon vesting, with vesting
generally occurring either (1) 25% after the first service year with quarterly vesting for the remaining four-y ear
service period, (ii) 12.5% after the first six months of service with quarterly vesting for the remaining four-y ear
service period, or (iii) 20% after the first service year with semi-annual vesting for the remaining five-year service
period, subject to continued service through the applicable vesting date. RSAs entitle the grantee to receive shares of
Class A or Class B Common Stock with 25% after the first service year with monthly vesting for the remaining four-
year service period. Options generally vest over (1) four years with 25% vesting after one year then one thirty-sixth
of the remainder vesting thereafter on a monthly basis or (i) six vears with 209 vesting after two years, and then
one forty-eighth of the remainder vesting thereafter on a monthly basis. Options are exercisable up to ten years from
the date of grant. At December 31, 2025, 543.8 million shares remained available for fiture grant under the Plans.

The Company offers an ESPP, under which eligible emplovees can purchase the Compary s Common Stock at a
discounted price. The Company also offers a Non-Cualified Employvee Stock Purchase Plan (NGO ESPP”), under
which employees can purchase the Company*s Common Stock at the fair market value. At Decemnber 31, 2025, 27.0
million and 4.8 million shares remained available for future grant under the ESPP and NQ) ESPP plans, respectively.

Sy Activity under the Plans

Below table summarizes activities related to the Company s Plans, presented on an as-converted basis per the xAl
Merger. For the purposes of the table below, each xAT option, RSU and RSA is presented as 0,1433 SpaceX option,
RSU and RSA, respectively.
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Stock Options
Weighted
Average
Welzhted Remain
Number of Average Exercise  Contractal Life A e
Options ﬁke (years) Intr%gl?: alue
Balance at December 31, 2024 ......oooiiiinnnn. 530 % 8.86 a5 B 14,342
R LT DO (34) § 5.80
OIS vt i s fiansiarm v s (200 § 981
Outstanding at December 31, 2025 .. ... 496 3 10.18 57 % 37.171
—_—
Vested and expected to vest at December 31,
B N R 49 % 1018 X3 371n
Vested and exercisable at December 31, 2025 ..., 398 % 8.31 52 % 30,346
R5Us RS5As
Weighted Weighted
Number of Average Grant Number of Average Grant
Restricted Stock Date Fair Value  Eestricted Stock  Date Fair Value
Tnits Fer Share Avwards Fer Share
Balance at December 31, 2024 ..........ccoooovveee, 110 3% 12.57 109 3 0,00
e e S e R 4 % 54.84 0o % 03.87
e T (51) % 2553 i3 5 042
8 Ter < | e e P s e e TR e (24) & 3344 42y 8 Q.00
Balance at December 31, 2025 ... 109 % 4049 34 3 011

The weighted-average grant-date fair value per share of options granted during the vears ended December 31, 2025,
2024, and 2023 was $21.29, £5.02, and $7.60 respectively. The total intrinsic value of options exercised during the
years ended December 31, 2025, 2024, and 2023 was £1,249 million, $392 million and 3261 million, respectively.

The weighted-average grant date fair value per share of RSUs granted during the vears ended December 31, 2025,
2024, and 2023 was §54.84, £17.68, and 515.60, respectively. The total fair market value of RSUs released for the
years ended December 31, 2025, 2024, and 2023 was £2,151 mullion, $871 mullion and $729 nullion, respectively.

The weighted-average grant date fair value per share of ESAs granted during the years ended December 31, 2025,
2024, and 2023 was 39387, §—, and 5—, respectively. There were no RS As released during the years ended
December 31, 2025 and 2024, and the total fair value of the RS As released during the year ended December 31,
2023 was 538 million.

At December 31, 2025, total remaining share-based compensation expense for unvested stock options, RSUs, and
R5As was 54,842 million, which is expected to be recognized over a weighted-average period of 3.2 vears,

ESPP

During the vears ended Decernber 31, 2025, 2024, and 2023, under the ESPP the Company issued 6.3 million, 80
million and 6.5 million shares, respectively. For the vear ended December 31, 2025, the Company issued 0.2 million
shares under the NQ) ESFP. Mo shares were issued under NO) ESPF during the yvears ended December 31, 2024 and
2023

CEQ Avwerd

In Movember 2025, the Company granted a performance-based award (“xAl Award™) to Elon Musk consisting of
twelve tranches. Each tranche represents the right to receive a number of shares at fair market value equal to 1.0% of
xAT's valuation at the valuation milestone. The xAT Award is subject to market conditions based on valuation
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milestones, ranging from $213 billion to 1,313 billion, performance condition requiring the Company to receive
not less than $2,000 million in proceeds from investors through capital raises on the milestone date, and a service
condition requiring Mr. Musk’s continued service over the ten-year performance period,

The grant date fair value of the award was determined to be 52,205 million and the Company recorded $28 million
of share-based compensation expense for the yvear ended Decemnber 31, 2023, In March 2026, the Comparny
terminated the xATL Award, refer to Note 21, Subsequent Events for further discussion.

Pegformance-based owards

In March 2023, X issued performance-based RSU awards to all X emplovees that also included service conditions.
The performance ¢conditions would only be satisfied upon a change in control or completion of an initial public
offering (deemed a liquidity event). For the vears ended December 31, 2024 and 2023, no share-based compensation
expense was recorded as it was not probable the performance-based vesting condition would be met. In 20235, these
awards were modified to remove the performance-based condition, resulting in additional share-based compensation
expense of $588 million.

Foiy Value Determination

The weighted-average assumptions that were used to calculate the grant date fair value of the Company’s employee
stock option grants are as follows:

Year Ended December 31,
2025 2024 2023
Expected eV eme ). 6.94 6.80 6.70
OIBEINIRN . ssmwannss usmsasviioosss ovsimuaemsmsin s 456 i s ey 43.14 % 39.80 %o 43.20 %
Risk=tree terepl rate 4.02 % 4.30 %o 3.60 %
Envidend yiebd oLl i G R el — %% — % — %

The expected termn of employee stock options represents the weighted-average period that the stock options are
expected to remain outstanding, The Company determined the expected term of options granted using the simplified
method, Under the simplified method, the expected term of an award is presumed to be the mid-point between the
vesting period and the contractual life of the award,

The Company deternined the expected volatility assumption using the frequency of daily historical prices of
comparable public companies’ common stock for a period equal to the expected term of the options,

The risk-free interest rate assurnption is based upon observed interest rates on U.S. Government securities for a
period consistent with the expected term of the Comparry s employee stock options.

The dividend yield assumption is based on the Compary "s history and expectation of dividend pay outs. The
Company has never declared or paid any cash dividends on its Common Stock and does not anticipate paying any
cash dividends in the foresecable future.

The weighted-average assumptions that were used to calculate the grant date fair value of the CEO's x Al Award are
as follows:

T e o L L R L P A e A e 45% = 55%
B el Bl T . e it s i S s i A S ke s A S pace B e 4.06 %
Dk e Y R ey g et e Ty e i e S — %

The expected termn is the period from the grant date to the end of the performance period. The Company determined
the expected volatility assumption using the frequency of daily historical prices of comparable public companies’
common stock for a period equal to the expected term. The risk-free interest rate assumption is based upon observed

F-50

419/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)
oOoooooooooood

interest rates on U.S. Government securities for a period consistent with the expected term. The dividend vield
assumption is based on the Company s history and expectation of dividend payouts. The Company has never
declared or paid any cash dividends on its Common Stock and does not anticipate paying any cash dividends in the
foreseeable firture,

S ary of Shivre-Based Compensation Tgformation

The following table summarizes our share-based compensation expense by line item in the consolidated staternents
of operations:

Year Ended December 31,
2025 2024 2023
Cost of revenue. .. e e e L N e 253 8§ 193 % 167
Research and dwelumnem ............................................................. 859 230 179
Selling, general, and administratiVve........covi s siesrimeressssimssrnses 835 360 333
Tl SRR S s s B 1,947 & T84 3% 679

During the years ended Decernber 31, 2025, 2024, and 2023, share-based compensation expense capitalized to the
consolidated balance sheets was $154 million, $132 million, and 3108 million, respectively. No income tax benefit
was recognized from share-based compensation expense during the years ended December 31, 2025, 2024, and 2023
due to the valuation allowance on U8, defemred tax assets. Refer to Note 16, Income Taxes for additional details.

MNote 16 - Income Taxes

The U5, and foreign components of conselidated income (loss) before income taxes for the years ended December
31, 2025, 2024, and 2023 are as follows:

Year Ended December 31,

25 2004 2023
Ot e e e e e P R s S e (3.959) £ 33 (3,598)
Foreign.... (2600 165 (1,393)
Income [luss} hefure lnl:ume taxes e e R e ] (4.219) % 242 § (4,991)

The current and deferred provisions (benefits) for federal, state, and foreign income taxes consist of the following:

Year Ended December 31,
2025 2024 2023

Current

1 5 (11} % 57 §% 11

L U — 18 138 24

DR CIBRRL s i i sms s i i e S e AR R i 82 51 13
Total current proviSiom ... s s 89 126 50
Deferred;

SIALE oo oo oottt ettt eeeseere e 4 2 (700

Fnrmgn e e e (34 (1) (38)
Total deferred pru\rlslun . 629 (675) (413)
Total provision rm-{hment[rmn} Incumel,axes e e e S 718 % (549 3§ (363)
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Upon adoption of ASU 2023-09, as described in Note 2, Surnmary of Significant Accounting Policies, the
reconciliation of the ULS. federal statutory income tax rate to the Company’s effective income tax rate is as follows:

118, federal statutory income tax rate....

Year Ended December 31,
225
- (386) 21.0 %

State and local income taxes, net of federa] income l:ax cﬂ‘acl.“iU (105) 259
Foreign tax eﬂ"acts

[ T e e

Effect of cross-border tax laws................
Tax credils

Research and development tax credits.......oovoiciieiescniin e snces e svensssnss e
Change in valuation allowWanee .. . i csia i i e aeaa ook e ek

MNontaxable or nondeductible items

Share-based cOMPENEAION......coccursusssrsiaisssnem seussses sossns ssms sessssnssuns ssmsmss sassssemsass siasas
Change in unrecognized tax Denefils. ... e cers sevnes s sans sn s res sams maananans
Other BUBLIYIETIRG .. .o evvn vememes v s e e s s
N e D e e

.................................................... 8l (1.9

2 (05"
(1) — %

(602) 14.3 %
(an 0.6 %
(113 0.3 %

2.194 (51.6)0%

(274) 6.5 %
45 (1.1)%
297 (7.00%

.................................................... (15) (0.1

5 718 (17.0)%
—_—

(1} Statetases m Califormia madeup the majonty (greater than 50%4) of the tas effect in this category
The following table is a reconciliation of taxes at the U5, federal statutory income tax rate to the Company s benefit
from income taxes for the vears ended December 31, 2024 and 2023 in accordance with the guidance prior to the

Company s adoption of ASU 2023-09:

Federal statutory income tax rate...

Year Ended Decemiber 31,
2024 2023
.8 L (1,048)

State and local income taxes, net oi‘f'ed:ml income tax cﬂ‘m (213 (278)

Share-based compensation ...
Foreign tax effects. ..
Research and dwelﬂpmmt tax credits

Change in valuation allowance.......occovcvvvvveee e
Change in unrecognized tax benefits. ... s s e

Other adjustments....

Provision for [hmellt ﬁ'um} Inmme taxai

(20) (73)
(3) &l
(689) (48%)

..................................................... 137 1,209

200 206
(41) 24
- & (349) % (363)
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Upon adoption of ASU 2023-09, cash paid for income taxes, net of refunds, during the year ended December 31,
2025 i= as follows:

Year Ended
December 31,

2025
e M L OE A i s S B b B B S W b e B S S e 17
Foreign
LT Lo b B e s 0
1T PP 38
Total cash paid for income taxes, net ofrefunds ... s s

The significant components of the deferred tax assets and habilities are as follows:

December 31,
2025 2024

Deferred tax assefs:
Met operating loss carryforwards ... T T pepa——, - 2275 8§ 572
Research and development and -:J-:her r.re:dlts 3,627 2,988
Intangible assets.... 812 568
Operating lease Imbihty 1.613 313
Capitalized research and dm::lﬂpmml costs... 4,077 3,215
Share-based COMPENEAEONL iu.. vusrususesnsasasasus sons ssas spssssesisi snss sssuesss snss snesiassnsas ssai ssssesin 366 254
Deferred revenue .. i i A S A A SRR A R AR AR AL 757 (i)
Disallowed llltufstexpense 762 T85
T e T B R S N B T e i, 233 206
A b b e R R 14,522 0,565
Waluation allowance... i(8,286) (5,621
Deferred tax assets, m:‘t of vah;a’r.lm allowance 6,236 3,044
Deferred tax liabilities:
Fixed assets... & (3,209 (2.372)
Operating Ie&se nght :::f “use assei (627) (632)
Unrealized gamsﬂasses (248) (244)
Other... (39 (32)
Total I:lefelTe& lax llahlllheﬂ (6,123) (3,280)
Deferred tax assets, net of w]uatim allmance e SR s e R 113 % 664

In assessing the realizability of deferred tax assets, management considered whether it is more likely than not that
some or all of the deferred tax assets will not be realizable based on the relevant weight of all positive and negative
evidence, including the retrospective combination of the financial results of the entities due to the Mergers described
in Note 1, Nature of Business. As a result of the Mergers, management assessed the realizability of the deferred tax
assets of the combined group and concluded that the majority of the U8, federal and state deferred tax assets are not
more likely than not to be realized based on cumulative pretax losses adjusted for permanent differences and other
negative evidence. Accordingly, the Company has recorded a full valuation allowance against its net U8, deferred
Lax assets as of December 31, 2025 with the exception of certain state deferred tax assets and transferrable
investment tax credits that are expected to be realizable. The Company will continue to assess the realizability of its
deferred tax assets in future periods and will adjust the valuation allowance as necessary based on changes in facts
and circumstances.
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In addition, the Company continues to record a valuation allowance in certain foreign jurisdictions where the
Company has concluded it is more likely than not that the deferred tax assets will not be realized.

A reconciliation of the valuation allowance is as follows:

Year Ended Decembser 31,
25 2024 2023
BN g DAl i e i e e e e e e D) 5621 % 5582 § 4,347
Charged (o INCOME LAX SXPEIIBE. ... e i vriiirmrsins s nsras susses smss sasvases om 2,551 204 1.210
Charged to other comprehensive INCOME........ccc v 114 (55) 25
Cumulative effect adjustment ... e —_ (110 —
EATIINE T BILCR . .- s nmsi i s e o e e oD 8286 % 5621 3 5,582

The valuation allowance on the Company’s net deferred tax assets increased by $2.665 million, $39 million and
£1,235 million during the years ended December 31, 2025, 2024, and 2023, respectively. The changes in valuation
allowance are primarily driven by the generation of net operating loss carry -forwards (“"NOLs") and tax credits,
which are not more likely than not to be realizable. For the vear ended December 31, 2024, the Company released a
partial valuation allowance on SpaceX's U.S. deferred tax assets for the retrospectively combined comparative
results. Based on available projections as of Decemnber 31, 2024, management forecasted 5659 million of deferred
tax assets related to U8, R&D credits would be utilized in the following vear on a separate compary basis in 2025
before the Mergers occurred, and as such, no valuation allowance was recorded on those credits,

At December 31, 2025, the Company had NOLs for federal and state income tax purposes of $2,728 million and
£5,234 million, which are available to offset taxable income in future periods, The federal NOLs generated through
December 31, 201 7 expire at various dates beginning in 2034 and will continue to expire through 2037, while U.S.
federal net operating loss carmyforwards generated in 2018 or later do not expire, The state NOLs will expire at
various dates beginning in 2027,

At December 31, 2025, the Company had tax credits for federal and state income tax purposes of £3,586 million and
52,104 million, respectively, which are available to offset future periods and begin to expire in 2036 for federal
income tax purposes. Of the $2,104 million in state tax credits, $161 million will begin to expire in 2026 and the
remaining credits do not expire.

Additionally, the Company’s net operating loss camy forwards and other tax attributes are subject to various
limitations and restrictions, including those arising from ownership changes under applicable tasx laws, which may
litnit the Compary s ability to utilize such attributes in the fiture,

At Decemnber 31, 2025, the Company had foreign NOLs of $126 million, which will expire at various dates based on
the tax laws of the different jurisdictions we operate in.

In assessing whether uncertain tax positions should be recognized in the financial statements, the Company first
determines whether it is more likely than-not that a tax position will be sustained upon examination, including
resolution of any related appeals or litigation process, based on the technical merits of the position. In evaluating
whether a tax position has met the more likely than-not recognition threshold, the Company presumes that the
position will be examined by the appropriate taxing authority that would have full knowledge of all relevant
information. For tax positions that meet the more likely than not recognition threshold, the Company measures the
arnount of benefit recognized in its financial statements at the largest amount of benefit that is greater than 50,00
likely of being realized upon ultimate settlement.
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The following table reflects changes in gross unrecognized tax benefits:
Year Ended December 31,
25 2024 2023
Beginning BAIANCE ...... ... oceanesmaens e srsases s s sernssss sessssssassnsenss 1,619 § 1,320 % 1,114
Gross increases - curment vear tax positions...... .o, 282 302 233
Gross iNcreases - prior v ear tax positions ... s e 16 — —
Gross decreases - current Vear tax positions...... s s — _ —
Gross decreases - prior vear L positions ......cccoeviee e vcssneisnen (1) (3 27
Gross decreases - settlements with tax authorities.......ccceee e - - —
Gross decreases - lapse of statute of limitations ... — — —
Ending DRIBIICE .......ooevmrs remssssrnsrsssmssmsasssvasss resssssrassnsses smss csnssisasense o8 1916 % 1,619 3 1,320

For the yvears ended December 31, 2025, 2024, and 2023, the Company had unrecognized tax benefits of 31,916
million, £1,619 million, and $1,320 million respectively. The Company s policy is to recognize interest and penalties
associated with uncertain tax benefits as part of the income tax provision. The amount of interest and penalties
recognized in the periods presented were insignificant. As of December 31, 2025 and 2024, the Comparny has
accrued $6 million and $5 million, respectively, related to interest and penalties on our unrecognized tax benefits, As
of December 31, 2025, unrecognized tax benefits of $11 million, if recognized, would affect our effective tax rate.

The Company files income tax returms in the U.S. and all state and various foreign jursdictions. To the extent the
Company has tax attribute carry forwards, the tax years in which the attribute was generated may still be adjusted
upon examination by the federal, state or foreign tax authorities to the extent utilized in a future period. As of
December 31, 2025, the major jurisdictions in which the Company remains subject to examinations are U5, federal
and California for tax vears 2003 and forward. Based on all available information, the Company is not aware of any
new information that would require the remeasurernent of its uncertain tax positions,

On July 4, 2025, the One Big Beautiful Bill Act. Public Law No. 119-21 and formally titled “An Act to Frovide for
Reconciliation Pursuant to Title II of H. Con. Res. 147 (“OBBBA™} was enacted in the United States. The OBBBA
inchudes a broad range of tax provisions, such as the permanent extension of certain provisions of the 2017 Act and
the restoration of favorable tax treatment for certain business provisions. The legislation has multiple effective dates,
with certain provisions effective in 2025 and others implemented through 2027, The Company has evaluated the
provisions of the OBBEBA and determined that the most significant impacts relate to the expensing of research and
experimental expenditures under IRC Section 1744 and interest expense limitation under IRC Section 163(j). The
effects of applicable provisions of OBBBA have been reflected in the Company’s income tax provision,
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Note 17 - Commitments and Contingencies
Unconditiona ObBgaions

The Company 's unconditional obligations are non-cancelable contractual commitments primarily relate to the
Company s investments in Al infrastructure and third-party cloud capacity arrangements and other service
amrangements. [t also includes the Company’s commitments under the Spectrum Transaction, which are payable in
cash and in the Company's Class A Common Stock. Refer to Note &, Intangible Assets and Goodwill for additional
details. The following table summarizes the Comparyy s non-cancelable contractual cormitments as of Decemnber 31,
2025:

2026.... : : . ; e : : o 2,720

Letters of Credit and Surety Bonds

The Compary had outstanding letters of credit of 348 million at Decemnber 31, 2025 related to various customer
contracts, insurance agreements, and facility lease agreements. All of the outstanding letters of credit were
collateralized by restricted cash, The Company also had surety bonds of 851 million for self-insured workers®
compensation programs and other governmental licenses at December 31, 2025,

Legal Proceedings

In the normal course of its business, the Company is involved from time to time in various arbitrations, class actions,
commercial litigation, investigations and other legal, regulatory or governmental actions, including the significant
matters described below that could have a material impact on our results of operations. The Company assesses, in
cotijunction with its legal counsel, the need to record a liability for litigation and contingencies, With respect to the
cases, actions, and inquiries described below, the Company evaluates the associated developments on a regular basis
and will accrue a liability when it believes a loss is probable and the amount can be reasonably estimated, In
addition, the Company believes there is a reasonable possibility that it may incur a loss in some of these matters and
the loss may be material or exceed its estimated ranges of possible loss.

The cutcomes of the matters described in this section, such as whether the likelihood of loss is remote, reasonably
possible, or probable, or if and when the reasonably possible range of loss is estimable, are inherently uncertain, and
unless specified otherwise, possible losses are not reasonably estimable at this time, If one or more of these matters
were resolved against the Company for amounts above management's estimates, the Company’s financial condition
and results of operations, inchiding in a particular reporting period in which any such culcome becomes probable
and estimable, could be materially adversely affected.

In Movember 2022, the Buropean Union's Digital Services Act (“DSA™) came into force as a result of which X has
to comply with extensive content moderation and other duties. The Company published its first Transparency Report
under the DSA in November 2023, In December 2023, the Buropean Commission (“EC™) opened a formal
investigation into X and its Irish subsidiary, Twitter International Unlimited Company (“TIUC™), which was later
renamed to X Internet Unlimited Company (XTUC). On July 12, 2024, in relation to alleged breaches of Articles
25(1%, 39 and 40(12) of the DSA, the EC issued preliminary findings that X°s blue checkmark is deceptive, its
advertisement repository does not meet DS A requirements, and it grants inadequate access to data to third-party
researchers. On September 26, 2024, XIUC and X submitted their observations challenging the EC's preliminary
findings. On December 5, 2025, the EC delivered a final decision in which it upheld its preliminary findings and
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imposed a fine of EUR 120 million on XIUC, X, x. Al and Elon Musk (together, the “parties™). On February 16,
2026, the parties challenged the EC's decision in the General Court of the European Union. This challenge remains
pending,

In March 2016, non-practicing entity Youtoo Technologies filed suit against Twitter, Inc. in the United States District
Court for the Morthern District of Texas alleging its Vine and Periscope products infringe Youtoo's video-sharing
patents (the *304, *506, and “997 patents), On Twitter"s motion, the district court dismissed the *304 and *506 patents
as invalid. Twitter filed petitions for Inter Partes Review before the Patent Trial and Appeals Board (PTAB)
challenging all three patents-in-suit. The FTAB upheld the “304 and *506 Patents and invalidated the ‘997 Patent; the
Federal Circuit affirmed. On March 16, 2020, Plaintiff (now Vidstream LLC, which allegedly acquired the patents
trom Youtoo Technologies in a bankruptcy proceeding ), moved the Court to reconsider its earlier ruling invalidating
the “304 and *506 patents. On April 1, 2022, the Court reversed its original ruling on the “304 and *506 patents. Cn
September 27, 2024, Vidstream filed a motion for partial summary judgment, which the Court granted in part. The
case went Lo a jury trial, and on April 16, 2025, the jury rendered a verdict finding (i) that Twitter did not infringe
any claim of the “30¢ patent and two out of three claims of the *304 patent and that each of those patent claims was
invalid, but (ii) that Twitter willfully infringed cne claim of the *304 patent, The jury awarded Plaintiff $105 million
in damages. In November 2025, the district court affinmed the jury's award and awarded an additional $67 million in
prejudgment interest. Twitter has appealed and Vidstream has cross-appealed. Both appeals remain pending before
the Federal Circuit.

In June 2023, music publishing companies that are members of the National Music Publishers® Association (the
SBMPA™) filed a complaint against X in the U.S, District Court for the Middle District of Tennessee, claiming direct,
contributory, and vicarious copyright nfringement based on Twitter's alleged failure to expeditiously take down
infringing music posted by users after the music publishers allegedly gave Twitter notice of those infringements. The
music publishers also allege that Twitter did not suspend the accounts of “repeat infringers,” so that Twitter is not
entitled to a “safe harbor™ from liability under the DMCA. X filed a motion to dismiss the complaint on August 14,
2023, On March 5, 2024, the Court dismissed plaintiffs’ direct infringement and vicarious infringement claims, and
part of plaintiffs’ claim for contributory infringement. X answered the complaint on April 9, 2024, Litigation was
stayed from June 11, 2025 to September 9, 2025 for settlement discussions that were not successful. Accordingly,

discovery is ongoing.

In September 2023, Dutch foundation Stichting Data Bescherming Nederland (*SDBN") filed a putative class action
lawsuit in the District Court of Amsterdam in the Netherlands against TIUC, Twitter, Inc., X Corp., and Twitter
Metherlands b.v. related to Twitter s operation of the MoPub platform, SDBN primarily claims that MoPub s real-
time biddimg ad exchange violated the GDPR. SDBN claims to represent 11 million Dutch intemet users who
downloaded and used third-party mobile apps containing the MoPub software development kit during the period
2013-2022 and it seeks a monetary award in the range of € 250 to € 2,500 per person. On February 4, 2026, the
Court declined to allow the case to proceed as a class action and indicated that it is considering stay ing the
proceedings until the Court of Justice of the European Union has ruled in a separate case conceming the
applicability of Dutch class action requirements to GDPR claims. The Twitter parties filed a brief in support of the
proposed stay, which the plaintiffs opposed, on March 4, 2026,

In August 2024, Dutch foundation Stichting Onderzoek Marktinformatie (SOMI) initiated a collective action in the
District Court of Amsterdam in the Netherlands on behalf of approximately 7.8 million Dutch X users. Among other
things, SOMI seeks damages against TIUC, X Corp. and Twitter Netherlands B.V, (collectively, the “X entities™) for:
1) alleged data breaches and msufficient security measures; (2) alleged unauthorized microtargeting and lack of
transparency; and (3) the alleged failure to moderate hate speech and the cbstruction of research, all in violation of
the GDPR. and/or DSA. The alleged data breaches relate to a Twitter API bug that came to light in 2022 and that had
allowed persons who knew the email address or phone number of a user to determine the user’s Twitter ID. SOMI
has requested compensation (to be assessed at a later stage) for each member of the class, including symbolic
damages of EUR 1 for each member of the class that is allegedly affected by hate speech on the X platform, The X
entities filed a procedural defense on March 12, 2025, A hearing has been scheduled for April 2, 2026,

In September 2025, non-practicing entity Search and Share Technologies, LL.C (“8a8™) filed a patent complaint
agzainst X Corp. in the Federal District Court for the Western District of Texas, Sa8 alleges that X Comp. infringed on
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U.5. Patent Nos. 10,180,952 and 11,106,744, through features in its mobile app and website enabling users to
interact with content through dedicated interfaces that directly share what other users see in ranked feeds and search
results. Sas filed an Amended Complaint on January 5, 2026, On January 20, 2026, X Corp. moved to dismiss Sa8's
willful infringement and induced infringement claims. On February 3, 2026, 8A S responded to, but did not oppose,
X Corp."s partial motion to dismiss. On February 10, 2026, X Corp. filed its reply. On February 4, 2026, X Corp.
filed an IPR petition challenging the *744 Patent and on February 18, 2026, filed an IPR petition challenging the
'052 Patenl.

Beginning in January 2026, the Compary and certain subsidiaries have been named as defendants in multiple
lawsuits arising from Grok’s image-generation and editing features. The complaints generally allege that Grok's
image-generation and editing features enabled the creation and dissemination of nonconsensual explicit images
and/or content representing women and/or children in sexualized contexts. The actions include Jane Doe v. XAl
Corp. and XAl LLC, instituted in the U.S. District Court for the Northern District of California on January 23, 2026,
and Jane Doe 1 et al, v. X.AI Corp. and 3 AI LLC (the “Jane Doe 1 Case™) instituted in the U.S. District Court for
the Northern District of California on March 16, 2026, These cases are putative class actions, asserting claims
including, among other things, claims of strict liability, negligence, nuisance, rights of privacy or publicity, and, in
the Jane Doe 1 Case, certain federal statutory claims. PlaintifYs in these two cases seek, among other things,
compensatory, statutory and punitive damages, restittion, disgorgement and injunctive relief. In addition, a case,
Mayor and City Council of Baltimore ex rel. Ebony M. Thompson v, X Corp., X AI Comp., X.AI LLC, and Space
Exploration Technologies Corp, was instituted in the Baltimore City Circuit Court on March 24, 2026 (the
“Baltimore Case™). The plaintiff in the Baltimore Case, the Mavor and City Council of Baltimore, asserts similar
claims to those in the two cases discussed above under Baltimere's Consumer Protection Ordinances. The plamtff
in the Baltimore Case seeks statutory penalties and/or injunctive relief. The defendants intend to defend themselves
vigorously in these actions.

The Compary has recorded an accrual of $530 million for litigation losses that are probable and reasonably
estimable in Accrued expenses and other current liabilities and Other liabilities on the consolidated balance sheet as
of Decemnber 31, 2025, For other matters, the Company is not currently able to estimate the reasonably possible loss
or range of loss,

Nown-Tacome Taces

The Company is under various non-income tax audits by domestic and foreign tax authorities. These audits
primarily revolve around routine inguiries, refund requests, and employee benefits. The Company accrues non-
incomme taxes that may result from these audits when they are probable and can be reasonably estimated. Due to the
complexity and uncertainty of some of these matters, however, as well as the judicial process in certain jurisdictions,
the final outcome of these audits may be materially different from the Compary s expectations.

Indemmnificaions

In the ordinary course of business, the Company may provide indemmnifications of varying scope and terms to
customers, vendors, lessors, investors, directors, officers, employ ees, and other parties with respect to certain
matters, including, but not limited to, losses arising out of the Compary s breach of certain agreements, services to
be provided by the Company, or from intellectual property infringement claims made by third parties. These
indemnifications may survive the termination of the underlying agreement and the maximum potential amount of
future payments the Company could be required to make under these indemnification provisions may not be subject
to maximum loss clauses. It is nol possible to determine the maximum potential amount under these
indemnification agreements due to the unique facts and circumstances involved in each particular agreement.
Historically, payments made by us under these agreements have not had a material impact on our consolidated
financial statements, At Decemnber 31, 2025 and 2024, the Company has not accrued a liability for any
indemnification claims, because the likelthood of mowrring a payment obligation, if any, in connection with any such
indernnification claims is not probable or reasonably estimable.

Note 18 - Related Party Transactions

The Compary periodically does business with certain entities with which its CEO and directors are affiliated.
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During the years ended Decernber 31, 2025 and 2024, the Compary purchased 8506 million and 8191 million of
Megapack products, respectively, from Tesla, Inc. (*Tesla”) recorded in Property, plant, and equipment, net in the
consolidated balance sheets. The Company also obtained £131 million of Cybertrucks at manofacturer’s suggested
retail price from Tesla recorded in Property, plant, and equipment, net in the consolidated balance sheets during the
year ended Decemnber 31, 2025

On October 12, 2025, and as subsequently amended on November 10, 2025, CTC, a subsidiary of xAI and an
indirect subsidiary of the Comparny, entered into an equipment lease agreement with Valor Equity Partners (“Valor™)
for certain Al infrastructure hardware (the “Valor transaction™). The founder, CEOQ and Chief Investment Officer of
Valor, Antonio J. Gracias, serves as one of the directors of the Company. The Valor transaction was deemed tobe a
tailed sale-leaseback transaction and the Company recorded the related debt of 3455 million and 34,052 million
within Debt and finance leases, current and Debt and finance leases, net of current, respectively, as of December 31,
2025 in the Company’s consolidated balance sheets, and $66 million in Interest expense for the vear ended
December 31, 2025 in the Company’s consolidated statements of operations. Refer to Note 10, Debt for additional
details. The related asset is recorded within Property, plant, and equipment, net in the Company s consolidated
balance sheets,

In 2025, Elon Musk, through his trust, purchased $1,421 million of common stock from current and former
emnploy ees.

Other transactions with Tesla and other related parties during the vears ended December 31, 2025, 2024, and 2023
were immaterial.
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Note 19 - Segments

Following the Mergers, the Company evaluated how to view and measure performance of the combined company
and potential realignment of individual entity’s historical segment structure, Following this evaluation, the Compary
determined that as a combined company, effective in Q1 2026, the Company 's Chief Executive Officer, as the Chief
Operating Decision Maker (“CODM”), organizes the Comparry, manages resource allocations, and measures
performance among three operating and reportable segments: (i) Space, (i) Connectivity, and (iii) AL Prior period
presentations for segments conform to the current segment reporting struciure,

The Compary *s CODM assesses performance and allocates resources to operating segments based on segment
income (loss) from operations by comparing actual income (loss) from operations to historical results and previousty
forecasted financial information. The Company s CODM does not evaluate operating and reportable segments using
asset or liability information.

The following tables present information as to revenues, significant segment expenses, and income (loss) from
operations by the Company’s reportable segments:

Year Ended Decemnber 31,
0S5
Total Reportable
Space Connedivity Al Segments
Revenme: -l 4086 §$ 11387 § 3,201 £ 18674
Costs and expenses
LB ey e B |y | e o s 1,352 5.921 2,178 9451
Research and development. ..o 3.004 575 5,064 8,643
Selling, general, and administrative ................. 349 468 1.827 2644
Restructuring charges......o i — — 487 487
Impai e G s 38 — —- 38
Total costs and eXpPenses ... ivvrevecrsre e, 4,743 6,964 9556 21,263
Income (loss) from operations ... (657) 4,423 (6,355) (2,580)
Inkereat EXPEIEE ...ooon s s asinsias pesasssasmrnin s (1,945)
Inkerest Meome: o o gy 492
Other income (expense), el ... (177
Income (loss) before income taxes .................. 3 (4,219}
Supplemental segment information
Depreciation and amortization.........ccccevevieeieenn 3 757 b 2,376 b3 3,568 3 6,701
Share-based compensation...........o e eneenieiesien 3 518 % 369 g 1,063 5 1,947
Topaimment: s a0 38 3 — 3 — 3 38
Capital expenditilres ... e s s, % 3832 % 4178 & 12,727 0§ 20,737
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Cost of TEVENUE ... ceem e e cnm snmm e csmnenes
Research and development..........ccoooooeiiinie,
Selling, general, and administrative ..................
Restructuring charges............ccoooececeveecenianns
TITIPATTIENEL ... oo i et s
Total costs and eXpenses. ... e vesrceiinns
Income (loss) from operations ...
INterest eXPBISe .. i e e s e i s
INBETESE EFICOTTIR «.ouemeceseeonsms ceemssnsnes remnsnem sns anmn e
Other income (expense), el
Income (loss) before income taxes ............o.....

Supplemental segment information

Depreciation and amortization............ccoceievnees
Share-based compensation.. ... e e
Capital expendifiures ........ccoeceveie e neevesessnesnevens
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Year Ended December 31,

2004

Space

Connectivity

Al

Total Reportable

Segmnents

3,796

1,541
1,835
375

$

1,599

4,768
453
333

30

5

2,620

1,687
1,176
1,105

213

$ 14,015

7,996
3,464
1,813
213
63

3,775

5,593

4,181

13,549

21

637
472

2,032
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1,508
296
30
3,498

L I T - B

(1.561)

1,679
16

5,633

466
(1,580)

371
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3,824
784
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Year Ended December 31,
223
Total Reportable
Space Connectivity Al Segmnents
TREVEEUEE .......... s sessssssamsnss e sesess armmasmmsk samsnescs 3557 % 3869 $ 2961 $§ 10387
Costs and expenses
Clost of TEVENLIE ..o eemere ene srneeassems sasm snesmenmneass 1,669 2,786 1,655 6,110
Research and development..........ccoooooeiiinie, 1.538 381 186 2,105
Selling, general, and administrative .................. 351 233 1,081 1,665
Restructuring charges............ccoooececeveecenianns — — 37 237
TRPATTAENE 1....ooe oo = — 3,775 3,775
Total costs and eXpenses. ... e vesrceiinns 3,558 3,400 6,934 13,892
Income (loss) from operations ... in 460 (3,973 (3,505)
INterest eXPBISe .. i e e s e i s (1,693)
INBETESE EFICOTTIR «.ouemeceseeonsms ceemssnsnes remnsnem sns anmn e 249
Other income (expense), el 42
Income (loss) before income taxes ............o..... 5 (4,991)
Supplemental segment information
Depreciation and amortization.........ccceeeeveeneeee B 571 5 834 5 1,180 § 2,635
Share-based compensation.. ... e e 3 427 5 249 b3 3 3 679
TP AINENL ..o cececrss s srs s vensessasssssoessmssnrsasnerenss B — 8 — 8 3775 % 3,775
Capital expenditires ........cco oo eve s vomresnssessssneenen, 3 1497 % 2455 8 463 3 4,415

The following tables provide revenue by geography based on the country of domicile in which the transaction
originated:

Year Ended December 31,
2025 2024 2023
e 1 DT 1.827 1,371 1,047
BN TR ... iciiicmssimiinivminsnssssiaio s sia vgsasviassass vapaaih b s SRR 3,117 2.054 1,420
AL T EWRINNIEE.: - s vxiesrvncris s s s s mm i o s s s b o mm ik SR i e S D 18674 B3 14015 % 10,387

As of December 31, 2025 and 2024, substantially all of the Company ‘s long-lived assets were located within the
United States.

Note 20 - Restructuring

In 2022, X, an indirect subsidiary of the Company (through the X Merger and subsequently, x Al Merzer), initiated
global emplovee workforce reductions, the effects of which continued through 2025, The charges associated with the
workforce reduction include cash severance expense and other termination benefits, Restructuring charges also
include impainment of operating lease right-of<use assets for excess office space and related leasehold improvements
and office equipment, as well as lease termination penalties for office space terminated before the end of the lease
termn as a result of the workforce reduction.

Total charges of 3487 mullion, $147 million, and £77 million associated with the workforce reduction were recorded
in Restructuring charges in the consolidated statements of operations for the vears ended December 31, 2025, 2024,
and 2023, respectively. Additionally, the Company recorded restructuring charges of $36 million, and $54 million
related to its leasehold improvements and office equipment, and restructuring charges of 330 million, and $106
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2026 31 2025 12 31
$15,852 \2,519,041 $24,747 \3,932,546
7,823 1,243,153 - -
2026 31 2025 12 31
a7
39 1,833 201,282 1,579 250,919
2,588 411,259 2,416 383,927
1,636 259,977 2,210 351,191
29,732 4,724,712 30,952 4,918,582
@ 53,879 8,561,912 42,602 6,769,884
1,182 187,832 1,260 200,227
1,432 227,559 1,548 245,993
1,293 205,471 1,637 260,136
11,681 1,856,228 11,809 1,876,568
213 33,848 141 22,406
2,682 426,197 2,130 338,478
$102,094  \16,223,758 $92,079  \14,632,274
10,002 1,589,418 11,792 1,873,867
7,207 1,145,264 6,111 971,099
2026
31 2025 12 31
1,121 455
1,538 244,404 928 147,468
5,689 904,039 2,569 408,240
24,436 3,883,125 21,400 3,400,674
6,029 958,068 6,005 954,255
2026 31 2025 12 31
7,920
4,052 28,727 4,565,008 21,968 3,490,935
1,320 209,761 1,381 219,455
60,512 9,615,962 50,754 8,065,318
16
0.001
2026 31 2025 12 31
189
2,351 135
2,046 7,049 1,120,157 38,752 6,158,080
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0.001
2026 31 2025 12 31
2,965 2,036
2,883
1,952 3 a77 3 477
0.001
2026 31 2025 12 31
2,421
643 3 477 1 159
0.001
2026 31 2025 12 31
494
484 0 0 0 0
0.0001
2026 31 2025 12 31
74,083 11,772,530 37,706 5,991,860
(41,311) (6,564,731) (37,035) (5.885,232)
1,755 278,887 1,898 301,611
34,533 5,487,639 2,573 408,875
$102,094 \16,223,758 $92,079 \14,632,274
@ 17
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31
2026 2025
$4,694 \745,924 $4,067 \646,287
2,388 379,477 1,962 311,781
3,514 558,410 1,557 247,423
746 118,547 493 78,343
(11) (1,748) 4 636
- - 24 3,814
6,637 1,054,686 4,040 641,996
(1,943) (308,762) 27 4,291
2026 2025 31
186

(664) (105,516) 447) (71,033)
213 33,848 117 18,592
(1,876) (298,115) (211) (33,530)
(4,270) (678,546) (514) (81,680)
6 953 14 2,225
$(4,276) \(679,499) $(528) \(83,904)
$(4,947) \(786,128) $(528) \(83,904)
$(1.27) \(202) $(0.18) \(29)

3,884 2,875
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31
2026 2025

$(4,276) \(679,499) $(528) \(83,904)

(140) (22,247) 257 40,840

®) 477) 2 318

(143) (22,724) 259 41,158
$(4,419) \(702,223) $(269) \(42,747)
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$
2024 12 31 1,748 $20,941 3,023 $3  $35,865 (32,098)  $1,093  $4,863
- - - - 262 - - 262
- - 26 0 931 - - 931
- - (28) 0 (508) - - (508)
0 (€ 2 0 1 - - 1
- - 1 0 39 - - 39
_ - - - - (528) - (528)
- - - - - - 259 259

$
2025 31 1,748  $20,940 3,024 $3  $36,590 (32,626)  $1,352  $5,319

$
2025 12 31 2,046  $38,752 3,079 $4  $37,706  (37,035)  $1,898  $2,573
- - - - 693 - - 693
78 5,869 - - - - - -
- - 1,346 1 2,460 - - 2,461
) (69) (3D) - (1,864) - - (1,864)

XAl
(1,987) (37,476) 1,424 1 37,474 - - 37,475
XAl

- - (25) - (2,413) - - (2,413)
- @7 5 - 27 - - 27
- - - - - (4,276) - (4,276)
- - - - - - (143) (143)

$
2026 31 135 $7,049 5,798 $6  $74,083  (41,311)  $1,755  $34,533
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2024 12 31 \
1,748 \3,327,734 3,023 \477  \5,699,307 (5,100,693) \173,689 \772,779
- - - - 41,634 - - 41,634
- - 26 0 147,945 - - 147,945
- - (28) 0 (80,726) - - (80,726)
0 (159) 2 0 159 - - 159
- - 1 0 6,197 - - 6,197
- - - - - (83,904) - (83,904)
- - - - - - 41,158 41,158
2025 31 \
1,748 \3,327,575 3,024 \477 \5,814,517 (5,184,598) \214,846 \845,242
2025 12 31 \
2,046  \6,158,080 3,079  \636  \5,991,860 (5,885,232) \301,611 \408,875
- - - - 110,125 - - 110,125
78 932,643 - - - - - -
- - 1,346 159 390,919 - - 391,078
(©) (10,965) (3D - (296,208) - - (296,208)
xAl
(1,987) (5,955,311) 1,424 159 5,954,993 - - 5,955,152
XAl
- - (25) - (383, 450) - - (383, 450)
- (4,291) 5 - 4,291 - - 4,291
_ _ - - = (679,499) - (679,499)
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_ , . - - - (22,720) (22,724)

2026 31 \
135  \1,120,157 5,798 \953 \11,772,530 (6,564,731) \278,887 \5,487,639
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31

2026 2025
$(4,276) \(679,499) $(528) \(83,904)
2,442 388,058 1,443 229,307
639 101,543 232 36,867
344 54,665 188 29,875
5 795 32 5,085
19 3,019 18 2,860
1,526 242,497 - -
(26) (4,132) 31 4,926
(218) (34,642) 197) (31,305)
(384) (61,021) (322) (51,169)
(74) (11,759) (88) (13,984)
(528) (83,904) 93 14,779
1,119 177,820 (34) (5,403)
®) (795) @ (159)
464 73,734 (140) (22,247)
$1,047 \166,379 $727 \115,528

2026 2025 31

84 (10,107) (1,606,103) (4,140) (657,887)
@ 1,112) - -
1,195 189,897 - -
(7,801) (1,239,657) (312) (49,580)
- - 289 45,925
) (636) ®) 1,112)
$(16,724) \(2,657,611) $(4,170) \(662,655)
(82) (13,031) (66) (10,488)
22,694 3,606,304 4,744 753,869
(23) (3,655) 3) @17
(18,295) (2,907,258) (4,745) (754,028)
(1,153) (183,223) - -
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31
2026 2025
8,319 1,321,972 899 142,860
111 17,639 33 5,244
(4,346) (690, 623) (508) (80,726)
(100) (15,891) - -
$7,125 \1,132,234 $354 \56, 254
36 5,721 70 11,124
(8.516) (1,353,278) (3,019) (479,749)
25,124 3,992,455 11,501 1,827,624
$16,608 \2,639,177 $8,482 \1,347,875
$990 \157,321 $382 \60,704
$8 \1,271 $7 \1,112
$60 \9,535 $30 \4,767
$10,649 \1,692,233 $565 \89,784
$2,684 \426,514 $- \-
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O)
(i)
(ii)Al LLM Grok
Al X
Al Al
2026 XAl X.Al XAl
XAl XAl xAl 2025
28 xAl X X.Al
X X.Al XAl X XAl
X.Al 2023
2022 10
XAl X
X XAl
XAl
XAl XAl XAl
XAl
12
2026
2026 2026
2026
2026 31 2026 2025 31
2025 12 31
GAAP
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2026 2025
31 12 31
$15,852 $24,747
67 182
689 195
$16,608 $25,124
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270
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31
2026 2025
$380 $352
4,314 3,715
$4,694 $4,067
31
2026 2025
$330 $566
289 299
619 865
2,148 1,492
O 1,109 983
3,257 2,475
343 443
Al 475 284
Al 818 727
$4,694 $4,067
@
2025 12 31
12,116 1,165 2026 31
2026 31 13,236
2026 31
27,621 13,236 2026 31
36 46 18
2026 2025
31 12 31
$1,054 $1,030
835 803
699 583
$2,588 $2,416

444/486



EDINETOOOO
OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

OoOooOoOddooOoomdmr
2026 2025
31 12 31
$23,850 $22,694
12,893 11,949
8,020 6,343
2,965 2,960
2,479 2,404
@ 2,018 1,876
1,459 1,689
842 784
14,045 4,604
68,571 55,303
(14,692) (12,701)
$53,879 $42,602
(€))
Al
2026 2025 31 2,329 1,237
Al
2026 31
2025 31
2025 31 24
2026 31
2026 31
5.0 $735 $(367) $368
9.0 1,277 (486) 791
3.0 27 an 10
5.0 745 (510) 235
2.0 11 ) 9
$2,795 $(1,382) $1,413
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2025 12 31
5.0 $743 $(335) $408
9.0 1,291 (456) 835
3.2 27 (16) 11
5.0 752 (478) 274
2.0 9 - 9
$2,822 $(1,285) $1,537
19 11
11,809
3
(131)
$11,681
11,166 11,296
2026 31
I 7,181 - - 7,181
I 6,950 - - 6,950
T 1,721 - - 1,721
T 7,823 - 0 7,823
| 15 - - 15
I 52 - - 52
I 512 - - 512
I 146 - - 146
T 31 - - 31
$24,431 $- $- $24,431
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2025 12 31
I $3,408 $- $- $3,408
I 21,339 - - 21,339
I 30 - . 30
I 152 - . 152
I 182 - . 182
I 13 - - 13
$25,124 $- $- $25,124
2026 31 2025 12 31 18,712 661
1,293 1,637
2026 31 2025 12 31 LLC
80 86
2026 31 2025 12 31
168 157 2026 31
59 2026 2025 31
2026 31

20,000 21 19,979
X 2027 X 2030 27 - 27
@ 9,105 - 9,105
29,132 21 29,111
1,154 - 1,154
30,286 21 30,265
1,538 - 1,538
$28,748 $21 $28,727
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X B-1

X B-3
XAl

XAl

xAl 12.5

o

2026

0.25

XAl

0.75

0.25

CTC

2025

X 2030
@
2027
2028
XAl 12.5
©) SOFR  1.00
4.58
1PO
LLC
85
3.75
4.25
X B-1 X B-3
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2025 12 31
27 - 27
6,504 280 6,224
5,966 54 5,912
995 4 991
995 40 955
3,000 12 2,988
4,562 - 4,562
22,049 390 21,659
1,237 - 1,237
23,286 390 22,896
928 - 928
$22,358 $390 $21,968
Al
20,000
X B-1 X B-3 XAl
(i) SOFR 0.75 1.75
0.5 ()
(d)1.00 0.00
0.125 15
2026 31
X.Al LLC
EBITDA
10
2026 31
XAl XAl XAl 12.5
1,526
1,500
2030
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2026
(i) (i)
)
0.75 1.25 SOFR (i)
0.0 0.25 @) 0.5
(b) ©) SOFR 1.0 (d)1.0
SONIA EURIBOR
0.07 0.11
2026 31 2026 XAl
2026
2026
X 2027 2030
2019 X 2027 3.875 700
X 2027 X 2027 2027 12 15 2022 X
2030 5.000 1,000 X 2030
X 2030 2030 X 2027 X 2030
X 2027 3.875 15 12 15
X 2030 5.000
2022 11 X 2027 675
X 2030 998 X 2027 X 2030
2027 15 2029 12 100.0
2026 31
X
2022 6,705
X B-1 500
100 X
2027 10 27 X B-1 2029 10 27
2025 X 2029 10 27
4,741 X B-3
X B-3
2027 19 51
2025 1,225 X B-3
X B-3 5,966
X B-1 SOFR  6.50
SOFR  4.50
0.50
X B-3
9.50 X B-1 X B-3
2026 425
X B-1 X B-3 X B-1
2023 31
0.25
X B-1
X B-3 2026 10 27
107.13 2027 10 27 104.75 2028 10 27
102.38
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X.Al X.Al LLC 2,000
2030 30 1,000
2030 30 1,000
12.50 XAl SOFR
XAl 2026 31
31 xAl
221
XAl XAl XAl
2027 30
30 101
XAl X.Al X.Al
AlQ LLC CTC LLC CTC LLZ LLC
X.Al LLC X.Al Co Issuer Corp. 2030 12.5
xAl 12.5
2030 30
12.50 2026 15
518
XAl 12.5
2027 15 106.25 2028 15
xAl XAl AlQ
LLC CTC LLZ LLC MzX
XAl 250
2026 2025 31
30 SOFR 40
XAl
2026 31 2025 12
4.4 5.5
CTC Al
2026 31
1,121 7,920
$801
21,540
1,938
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31
2026 2025
$107 $120
113 29
31 23
251 172
$79 $84
68 85
147 169
$398 $341
2026 31 2025 12 31
1
2026 2025
31 12 31
$690 $618
275 223
109 597
67 182
495 590
$1,636 $2,210
$2,669 $-
601 563
436 322
338 422
220 339
68 416
1,357 507
$5,689 $2,569
12
2026 31 54,657
0.001 0.0001
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36,132 6,125 10,000 2,400
2,607 2,400

2026 31

2026 2026

XAl
2025 28 XAl Amended and Restated Articles of Incorporation

2026 30 XAl

XAl XAl XAl XAl
XAl XAl
XAl XAl
XAl XAl
XAl XAl

XAl
XAl

XAl XAl
XAl A-1

XAl

0.1433 2026 XAl
XAl
0.1433 2026
XAl xAl
75.46 2026
XAl xAl
XAl

XAl XAl
XAl XAl

XAl XAl
XAl
2026 31

XAl

XAl XAl 2035 10

XAl
XAl 0.1433 2026

XAl X

XAl XAl XAl
0.1433
XAl 75.46 2026

XAl

XAl 2.776 X.Al
x.Al XAl 1.000 X.Al
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X.Al X
XAl 1.000
XAl X X.Al XAl
X X.Al XAl
X.Al XAl XAl
XAl
@
2026 2026 2026 2026 2025 2026 2026
31 31 31 31 12 31 31 31
$0.05 $1.00 61.0 60.4 60.4 $60 $59
A-1 $0.05 $1.00 61.0 0.2 0.2 = =
$0.10 $2.00 5.5 5.1 5.1 10 10
B-1 $0.10 $2.00 5.5 0.1 0.1 = =
$0.15 $3.00 10.5 9.7 9.7 29 23
$0.19 $3.88 7.5 5.2 5.2 40 20
$0.23 $4.50 10.5 10.2 10.2 46 647
$0.38 $7.50 6.8 6.7 6.7 50 48
$3.87 $77.46 13.0 12.6 12.6 978 978
$6.75 $135.00 3.4 3.2 3.2 429 429
$8.45 $169.00 3.0 3.0 3.0 499 499
$9.30 $186.00 2.7 2.5 2.5 457 457
$10.20 $204.00 2.7 2.5 2.5 515 515
$10.70 $214.00 1.5 1.4 1.4 295 295
$11.00 $220.00 2.7 2.6 2.7 575 575
$13.50 $270.00 9.5 9.2 9.3 2,492 2,494
206.6 134.6 134.7 $6,475 $7,049
XAl
$- $- - - 750.0 $- $-
A-1 $- $- - - - - -
$- $- - - 584.9 - -
$- $- - = 277.1 = =
$- $- - - 120.1 - -
$- $- - - 179.2 - -
XAl
- - 1,911.3 $- $-
206.6 134.6 2,046.0 $6,475 $7,049
(1)— XAl XAl
X 2025 12 31
1,000.0 175.0
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(i)
2026 50
(i) 1933
60
250 1PO (i)
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2026 2025 31
XAl XAl X
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2024 12 31
1,832 $2 768 $1 423 $0 = $-
18 0 1 0 7 0 - -
(14) 0 (14) 0 - - - -
1 0 - - 1 0 - -
24 0 (24) 0 - = - -
1 0 - - - - - -

2025 31
1,862 $2 731 $1 431 $0 = $-
2025 12 31 1,952 $3 643 $1 484 $0 - $-
28 - 1,305 1 13 - - -
© - @2 - - - - -

XAl
886 - 537 1 - - - -
XAl
® - (20) - - - - -
5 - - - - - - -
25 - (25) = = = = =
2026 31 2,884 $3 2,418 $3 497 $0 - $-
2026 31
10

456/486



25.4

2026 31
RSU
XAl 2026
2,413
2025 31
508
13
@
@
XAl
2026 2025

31

2.1

31

EDINETOOOO

OO000DOO000DO000DO00D00oDO00b0Oo00nDOdn(E4s1902)

457/486

OJooooooooogodo
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3,274 3,274 3,274 -
2,421 - - _
8 450 476 _
49 1 79 -
150 - 350 -
9,350 3,725 7,627 -
XAl XAl
2026 31
30.5
1,933
31
2026 2025
$(4,276) $(528)
671 -
(4,947) (528)
3,884 2,875
$(1.27) $(0.18)
14
31
2026 2025
= 1,155
6,723 6,760
598 674
1,319.1 14.3
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XAl XAl XAl XAl
XAl
0.1433 2026
XAl 0.1433
xAl RSU 0.1433 2026
xAl RSU RSU 0.1433 XAl RSA
RSA 0.1433 2026 12
X X RSU XAl 2.776 XAl RSU
RSU RSA
ESPP ESPP
2026
ESPP
2026 1,000
O) 5,000 7.5 15
5,000 (i)
CEO CEO
90.40 95.92
2025 11 12
XAl 2026 XAl
302.1 (i)1.065 6.565
12 5,000
(i) 100
Al CEO
Al CEO 91.47 95.92
XAl Al CEO
XAl
Al CEO
CEO Al CEO
2026 31 CEO
Al CEO
2026
2024 CFO
2025 2029
EBITDA 100 371
EBITDA (i) (i) (iii)
(iv)
EBITDA
12 31

CFO
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2022 11 DSA X
2023 11 DSA
2023 12 EC X
TIUC
XIUC 2024 12 DSA 25 (1)
39 40 (12) EC X
DSA
2024 26 XIc X EC 2025 12
EC XIUC X x.Al
120 2026 16 EC
2016 Youtoo Vine Periscope Youtoo
<304 <506 <997
<304 <506
PTAB IPR
PTAB <304 <506 <997
2020 16 Vidstream LLC Youtoo
<304 <506
2022 <304 <506 2024 27 Vidstream
2025 16 ()
<506 <304
(i) <304
105 2025 11
67 Vidstream
2023 NMPA X
DMCA
2023 14 X 2024
2024 X
2025 11 2025
2026 1 X
2026 11 X 2026 11
2023 Stichting Data Bescherming Nederland SDBN
MoPub TIUC
b.v. SDBN
MoPub GDPR SDBN
2013 2022 MoPub
11 250
2,500 2026
GDPR
2026
2024 Stichting Onderzoek Marktinformatie SOMI 7.8
X SoMI TIUC
B.V. X (€))
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(©)
GDPR DSA
2022 API e
ID SOoMI X
2025 12 X
2026 2026 27
2025 Search and Share Technologies, LLC SaS
SaS
10,180,952
11,106,744 2026 SaS 2026 20
SaS 2026 SaS
2026 10
2026 <744 IPR
2026 18 <952 IPR
2026 Grok
Grok
2026 23
X.Al X.Al LLC 2026 16
X.Al X.Al LLC
2026 24
M X.Al
X.Al LLC
2026 14 NAACP NAACP X.Al
MZX LLC COLOSSUS 11
Clean Air Act 2026 NAACP
2026 31
399
17
CEO
2026 31 34
Megapack 2025 12 31
506 Megapack 131 Cybertruck
2026 CTC Al Valor Equity Partners Valor
Valor 11 2026 18 Valor
CEO Valor 11
Al
Valor 2026 31 Valor
1,121 7,920
2026 31
186 2025 12 31 Valor
455 4,052
2026 2025 31
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2026
CODM ') (i)
Giii)Al
CODM
CODM
31
2026
Al
$619 $3,257 $818 $4,694
281 1,651 456 2,388
930 205 2,379 3,514
70 213 463 746
- - (11) (11)
1,281 2,069 3,287 6,637
(662) 1,188 (2,469) (1,943)
(664)
213
(1,876)
$(4,270)
$166 $783 $1,493 $2,442
$145 $116 $378 $639
$1,052 $1,332 $7,723 $10,107
31
2025
Al

$865 $2,475 $727 $4,067
297 1,214 451 1,962
526 123 908 1,557
88 105 300 493
. - 4 4
24 - - 24
935 1,442 1,663 4,040
(70) 1,033 (936) 27
447)
117
(211)
$(514)
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$108 $75 $49 $232

$24 $- $- $24
$759 $814 $2,567 $4,140
19
2022 X X XAl
2026
2026 2025 31
(11)
2025 12 31 $443
11)
(123)
3
2026 31 $312
20
2026 2026 7
2026 19 Cursor Anysphere,
Inc. Cursor
Grok Cursor Al
Cursor
() 1PO (i1)2026 30
30
Cursor
Cursor Cursor 600
1PO
O)
(i) Cursor Cursor
Cursor 15
85
1PO
Cursor
2026 24 CTC Valor Al
Valor 11 6,587
2026 30
2,000
2026
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‘Space Exploration- Technologies Corp. - Class A-Commen-Stock-

THE CORPORATION WILL FURNISH WITHOUT CHARGE TO EACH STOCKHOLDER OF RECORD WHO S0
REQUESTS INWRITING, THE DESIGNATIONS, PREFERENCES AND RELATIVE RIGHTS OF EACH CLASS OR
SERIES OF STOCK OF THE CORPORATION, WHICH ARE FIXED BY THE CERTIFICATE OF INCORPORATION, AS
AMENDED, AND THE AUTHORITY OF THE BOARD OF DIRECTORS OF THE CORPORATION TO DETERMINE
VARIATIONS FOR FUTURE SERIES. SUCH REQUEST MAY BE MADE TO THE OFFICE OF THE SECRETARY OF
THE - CORPORATION AT THE CORPORATION'S PRINCIPAL PLACE OF BUSINESS OR TO THE CORPORATION'S
REGISTERED OFFICE. THE BOARD OF DIRECTORS MAY REQUIRE THE OWNER OF A LOST OR DESTROYED
STOCK CERTIFICATE OR HIS LEGAL REPRESENTATIVES TO GIVE THE CORPORATION A BOND TO INDEMNIFY 1T
AND TS TRANSFER AGENTS AND REGISTRARS AGAINST ANY CLAIM THAT MAY BE MADE AGAINST THEM ON
ACCOUNT OF THE ALLEGED LOSS OR DESTRUCTION OF ANY SUCH CERTIFICATE ~

Ihe following abbreviations, when used in the inscription on the face of this certificate, shall be construed as though they wene written out in full
according to applicable laws or regulations:«

ITEN COM | —¢ a tonants in commen* e | UNIF GIFT MIN ACTS —% .3 Custodian™ o k¢
I TEM ENT* —& as lenanis by the entiretses i e & Mr—&-" MRy ¢
o § e I — §
i and not &8 lenants in common® = = : under Liniborm Gafts 1o Minors Aer'— }
'CoM PROP | —* a3 commenity property “ - a o o
= L B i B .‘.-.‘ .......................... (State) h
a W PR | UNIF TRF MIN ACTY — & Custodian (Unbl Age)® o 4
e Sl Qe e | (o o (Manon«
<—" o e = " under Unitorm Transfers ta Minors At ¢
d e o & & ¢
a | o a3 i i {Sm-:*‘ ke
Additional abbreviations may also be used though nol in the above lisl.+
FOR WALUE RECEIVED, hereby sell(s), assign(s) and transfer(s) unto«

+ PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF ASSIGNEE™

(PLEASE PRINT OR TYPEWRITE NAME AND ADDRESS, INCLUDING ZIP CODE, OF ASSIGHEEY-

sharas of Class A Commaon Stock represented by the Cartificate -and do herehy-irmrevocably constitute-and -appoint+

&
attorney-in-fact to transfer the said stock on the books of the within named Corporation with full power of the substitution
in the premises. <

Dated _ H

o Q@ X

f*—" '8 X

'Signature(s) Guaranteed < UGN THE FACE OF THE CERTIFICATE IN EVERY PARTICULAR, WITHOUT ALTERATION OR ENLARGEMENT

. | oR ANY CHANGE WHATSOFVER ©
i 75 a |2 5
-By# e _<J ~ «

- 3 HC
ammmmmﬁﬁm

i HMTTO&ECMI'MM mwamwmm A
WI'WUH.E WHTLHEW'EEEH.IFIWIE DATED
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AA=2 « I 7OL=2ay-Fo/05=X« A=F =23y IS5 ZABEHS

i, SHCLEMREToLREBEZCHL. HERORTENS IS TIED SN SEHOSEMELIZ V=T DRNOMERSR. BEHsL HEnnH,
LHUFLRRQL V=T OLWTEREEL SMREEONECREL. BATHRRLIY. SENRL. stSTCR0ERMETICITICCNTIEY.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of Space Exploration Technologies Corp.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Space Exploration Technologies Corp. and its
subsidiaries (the “Company”) as of December 31, 2025 and 2024, and the related consolidated statements of operations,
of comprehensive income (loss), of redeemable convertible preferred stock and shareholders equity and of cash flows
for each of the three years in the period ended December 31, 2025, including the related notes (collectively referred to as
the “consolidated financial statements’). In our opinion, the consolidated financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2025 and 2024, and the results of its
operations and its cash flows for each of the three years in the period ended December 31, 2025 in conformity with
accounting principles generally accepted in the United States of America.

Changein Accounting Principle

As discussed in Note 2 to the consolidated financia statements, the Company changed the manner in which it accounts
for digital assetsin 2024.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s consolidated financial statements based on our audits. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits of these consolidated financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement, whether due to error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the consolidated financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements. Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements. We believe that our
audits provide areasonable basis for our opinion.

Sgnificant Transactions with Related Parties

As discussed in Note 18 to the consolidated financial statements, the Company has entered into significant transactions
with related parties.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of the consolidated
financial statements that was communicated or required to be communicated to the audit committee and that (i) relates to
accounts or disclosures that are material to the consolidated financial statements and (ii) involved our especially
challenging, subjective, or complex judgments. The communication of critical audit matters does not ater in any way
our opinion on the consolidated financial statements, taken as a whole, and we are not, by communicating the critical
audit matter below, providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it
relates.

Revenue Recognition - Estimate of Total Cost at Completion for Certain Contracts Recognized Over Time

As described in Notes 2 and 3 to the consolidated financial statements, the Company recognized revenue of $4.1 billion
and $11.4 billion for the year ended December 31, 2025 within the Space and Connectivity segments, respectively, a
portion of which related to contracts recognized over time using the cost-to-cost input method. Under the cost-to-cost
input method, the Company records revenue based upon costs (such as materials and labor hours) incurred to date
relative to the total estimated cost at completion. Developing the estimated total cost at completion for each performance
obligation requires the use of significant management judgment, including assumptions regarding (i) launch timing,
labor hours, allocation of shared costs for launch vehicles that have been identified as reusable for multiple launches, as
well as expected technological changes to launch vehicles and spacecraft for Space contracts, and (ii) labor hours,
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allocation of shared costs used in the production of satellites, satellite material costs, as well as expected technological
changes to satellites for Connectivity contracts. The Company recognizes changes in estimated contract revenue or costs
at completion and the resulting changes in contract profit on a cumulative basis.

The principal considerations for our determination that performing procedures relating to revenue recognition - estimate
of total cost at completion for certain contracts recognized over time is a critical audit matter are (i) the significant
judgment by management in developing the estimate of total cost at completion, including significant judgments and
assumptions on a contract by contract basis, and (ii) a high degree of auditor judgment, subjectivity, and effort in
performing procedures and evaluating audit evidence related to management’s estimate of total cost at completion,
including estimated labor hours.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financial statements. These procedures included, among others, (i) testing the
completeness and accuracy of underlying data used by management related to actual costs to date, (ii) testing
management’s process for developing the estimate of total cost at completion, including evaluating on a test basis, the
reasonableness of certain significant judgments and assumptions considered by management specific to each contract,
including estimated labor hours. Evaluating the significant judgments and assumptions related to the estimates of total
cost at completion involved evaluating whether the significant judgments and assumptions used by management were
reasonable considering (i) management's historical forecasting accuracy; (i) evidence to support the relevant
aforementioned assumptions; (iii) the consistent application of accounting policies; and (iv) the timely identification of
circumstances which may require a modification to a previous estimate.

/s/PricewaterhouseCoopers LLP
Los Angeles, California

March 30, 2026, except for the effects of the reorganization of entities under common control and the effects of the stock
split discussed in Note 1 to the consolidated financial statements and the change in reportable segments discussed in
Note 19 to the consolidated financial statements, as to which the date is May 7, 2026

We have served as the Company’s auditor since 2012.
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