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(COSCO SHIPPING Holdings Co., Ltd.)

COSCO SHIPPING Investment Holdings Co., Ltd.
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2021 2022 2023

) 2024 2025
34,875,532 25,419,063 15,533,247 27,411,245 24,984,736
806,322 587,689 359,129 633,748 577,647
9,930,694 6,472,091 4,300,154 4,644,244 4,485,995
229,598 149,635 99,420 107,375 103,716
7,810,151 4,798,516 1,345,266 1,547,572 2,067,090
180,571 110,942 31,103 35,780 47,791
6,056,681 3,898,936 1,377,478 1,422,506 1,738,106
140,030 90,143 31,847 32,888 40,185
32,640 24,893 30,077 213,660 -
755 576 695 4,940 -
6,089,321 3,923,829 1,407,555 1,636,166 1,738,106
140,785 90,719 32,543 37,828 40,185
6,089,321 3,923,829 1,407,555 1,685,947 1,609,401
140,785 90,719 32,543 38,979 37,209
0.4978 0.2902 0.1040 0.1246 0.1214
115 6.7 2.4 2.9 2.8
0.4950 0.2884 0.1018 0.1088 0.1214
11.4 6.7 2.4 25 2.8
6,089,321 3,923,829 1,407,555 1,636,166 1,738,106
140,785 90,719 32,543 37,828 40,185
5,776,178 4,322,561 1,718,516 1,874,607 1,517,630
133,545 99,938 39,732 43,341 35,088
5,776,178 4,322,561 1,718,516 1,924,388 1,388,925
133,545 99,938 39,732 44,492 32,112
] ] ; (49,781) 128,705
- - - (1,151) 2,976
132,616,323 128,090,631 125,930,990 126,367,138 131,590,918
3,066,089 2,961,455 2,911,524 2,921,608 3,042,382
32,686,518 28,892,627 29,283,678 30,605,679 31,227,519
755,712 667,998 677,039 707,603 721,980
13,586,477 13,586,477 13,575,939 13,575,939 13,197,656
314,119 314,119 313,876 313,876 305,130
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14,505,795 11,212,791 5,314,360 6,704,059 5,188,417
335,374 259,240 122,868 154,998 119,956
(15,136,136) (300,660) 962,726  (3,113,127) (5,407,783)
(349,047) (6,951) 22,258 (71,975) (125,028)
5901,791  (14,492,259) (8,927,755) (8,293,151) 1,724,117
136,449 (335,061) (206,410) (191,738) 39,862
17,871,147 15,440,560 13,023,556 8,677,216 10,247,773
413,181 356,986 301,105 200,617 236,929
13,338 10,586 11,261 15,669 16,581
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:601866.S5H/02866.HK China COSCO SHIPPING

Corporation Limited 1997
2
+
3
2
2025 12 31 35.07
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10.97
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0.76
100,944,000 2025 12 31

46.80 6,176,877,209
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0.0931 tCO, 1
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24,984,736 2,067,090
1,547,572 33.57%
1,609,401 1,472,287 9.31%
2025 2024 2025 2024
(%) (%)
21,915,292 23,444,541 (6.52) 21,013,751 22,334,955 (5.92)
2,062,997 2,297,140 (10.19) 693,091 817,938 (15.26)
5,531,397 5,217,353 6.02 3,359,080 3,233,101 3.90
36,543 24,895 46.79 3,313 3,500 (5.34)
(4,561,493) (3,572,684) 27.68 (4,570,494) (3,622,493) 26.17
24,984,736 27,411,245 (8.85) 20,498,741 22,767,001 (9.96)
1)
21,915,292 23,444,541
6.52%
1,780,700TEU
2
2025
21,013,751 22,334,955 5.92%
1)
2,062,997 2,297,140
10.19%
2025 12 31
2
2025
693,091 817,938 15.26%
1)
5,531,397
5,217,353 6.02%
2
2025
3,359,080 3,233,101

3.90%
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10 4.00% 13.92%
2024 12 31 2025 12 31
30,839,310
27,063,577 2025 12 31
54
2024 12 31 2025 12 31
11.55% 10.28%
15.65%
2025 12 31
13,524,018 10.28%
20,596,242 15.65%
10
2025 12 31
A 13,524,018 49.97%
B 3,905,470 14.43%
c 3,758,783 13.89%
D 3,288,891 12.15%
E 380,074 1.40%
F 323,022 1.19%
G 311,618 1.15%
H 282,414 1.04%
| 116,398 0.43%
J 113,101 0.42%
= 26,003,879 96.08%
@) A C D
2025 12 31
223.73 82.67%
0.34 0.13%
46.57 17.21%
270.64 100.00
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D

(2)

3

(4)

5
(5) 30
ECL
23 49

2025 12 31

2025 12 31 4,485,995

4,644,244
2025 12 31 27,862,615
828,423 3.06%
2025 12 31 2,242,567
114,578 5.38%

2025 1,575,444 57,021
3.76%

2025 366,935 537,176
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2025 12 31 11.12%
1,975,315 11,579,768
8.8%
1
(%) (%)
09668 ChinaBohai
Bank Co.,
Ltd. 5,749,379 1112  11.12 11,579,768 580,177 (14,933) - -
601818/06818 China
Everbright
Bank Co., Ltd. 3,398,255  1.23 123 6,089,180 427,494 (72,601) — 136,836
600179 Antong
Holdings Co.,
Ltd.
49,023 0.27 - - 16,660 - 207 -
9,196,657 / | 17,668,948 1,024,331 (87,534) 207 136,836
2.
(%) (%)

Bank of Kunlun Co., Ltd.

1,077,153 3.74 374 1,640,314 68,669 (21,982) - 25384
CIB Fund Management
Co., Ltd. 100,000 10.00 10.00 551,983 51,219  (343) - 5,000
Shanghai Haisheng
Shangshou Financial
Leasing Co., Ltd. 134,236  25.00 25.00 59,196  (6,269) - - -
COSCO SHIPPING
Finance Company
Limited 2,914,166  13.38 13.38 3,358,461 115422 (4,527) — 101,791
Powchan Financial
Group Co., Ltd. 3,575,320 4081 40.81 4,068,288 341,664 - - 367,551
7,800,875 / | 9,678,242 570,705 (26,852) — 499,726
@

ChinaBohai Bank Co., Ltd.

Bank of Kunlun Co., Ltd.

Powchan Financial Group Co., LTD.
CIB Fund Management Co., Ltd.
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Shanghai Haisheng Shangshou Financial
Leasing Co., Ltd.
COSCO SHIPPING Finance Company
Limited
China Everbright Bank Company Limited /
Antong Holdings Co., Ltd.
2025
2008 1 1 2025 12 31 2024 12 31
CIT 25%
2025 12 31 2024 12 31
15% CIT
16.5%
2024 :16.5%
2025 12 31 1,217,613
2.97%
2025 12 31 310,343
386,189 75,846
2025 12 31 1,609,401
1,685,947 4.54%
5,188,417 2025 12 31
10,247,773
2025 12 31 76,012,523
35,734,151 1 17,412,361 2 19,558,560
3 5 3,307,451 5
2025 12 31
22,038,555 1,784,331
2025 12 31 16,900,000
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4,167,723
1,370,927 9,635,969
13,116,900 6,984,397 49,091,931
2025 12 31 26,156,697
2,853,916 2,068,565
21,648 2,884,012
2,191 2,387,424
10,247,773 8,412
29,304 3,733,700
2,649,381 70,280 85,767
1 35,734,151
1 86,663 4,300,000
2025 12 31 2024 12 31
2025 2024
5,188,417 6,704,059
(5.407,783) (3,113,127)
1,724,117 (8,293,151)
65,806 355,879
1,570,557 (4,346,340)
2025 12 31
5,188,417 6,704,059 1,515,642
2025 12 31
5,407,783 3,113,127 2,294,656
/
2025 12 31
1,724,117 8,293,151
10,017,268
2025 12 31
54,588,609

53,061,177 5,900,000 1,000,000
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2025 12 31 2,068,565
488,679 4,873
483,806
2025 12 31 + 263.52%
4.26
52,340
142,958
2025 12 31
9,108,025 526,554
2025 12 31
24,874,184 62,140
284,666
2025 12 31 22,038,555 2024 12 31 :20,734,424
1,784,331 2024
12 31 :4,343,206 1,100 2024 12 31 :934
13

2025 12 31
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2025 320
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16
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(D
2025 12 31
&) )
13,197,655,820 @
(1)
(2
(3) 2019 12 16
2020 1 22
A
2020 3 5
A
88474448 8,847,445
88,474,448 0.7622%
A 1.1154% A 2020 3
5 10 2019 12 16 2020 1 22
2020 2 17
2020 3 30 1 78,220711
124 9
115 A1 252
1
2020 3 30 A A 1 2.00
2020 3 30
2021 5 6 8,847,445
19 A1
252
2021 5 6 A
A1 2.94 2021 5 6
2022 4 29 6 53 6 21 i
1
2019 2020
A 1 252
2.419 1
124 110 1
78,220,711 68,833,794 9,386,017 2023 2
1 9,386,017 2023 1 31
2023 2 1 i A
1 1
A
A
1 1
1 1
1 20,560,412
2,384,186 2384186 2023 2 1
2022 4 29 2022 5 24 2023
2 1

2023 5 22 7 5 7 4
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1
7,867,835
1 110 100 1
48,273,382 40,871,202 19 18
8,847,445 8,381,790 i A
1 2
100 20,435,601
2 1 i A
1
18 2,793,924
1 iv
A
1 2.419 2.193 2 1
17,164,904 1
2,638,706 2023 6 9
1 2 1
2023 6 15
2023 5 22 2023 6 12
2024 12 31 A 26,023,467
A
20,435,601
5,587,866 A
26,023,467 A 2024 12
31 0.26%
0.19%
A.
2025 1 1
A
B.
2025 12
2025 1 1 a
DE)
7 2152470  ° - 2152470  — _ _ _ ’
101 17,786,431  ° - 17,786,431  — - - - 6
19

5,587,866 ) ) 5,587,866 - - - -
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1(5) 496,700 496,700 - - - - 6
128 26,023,467 - - 26,023,467 - - - -
1)
) 1 2.193
(3) 2023 5 22 7 5 7 4
A 1 2.419 1
2.193 A 1
2 1
1
2
17,164,904 1
2,638,706 1 2.193 2023 6 9
1 2 1
2023 6 15
(%) 1 2.54
(5)
(6) A 2020 3 30 1
7 A 2021 5 6
(8)
9 26,023,467
2024 3,425,915 2025 5 29 7
28 7 14 2025 6 10
2025 5 29 2025 6 10
A
26,023,467 A
A
0.27% 29,449,382 26,023,467
2024 3,425,915
A
A
A
1%
12 0.1%
40

2025 12 31
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1.00 13,197,655,820

9,751,983,820

3,445,672,000
2
(3
2025 12 31

() (
2021 12 31 9,910,477,301 9,910,477,301
2022 12 31 9,910,477,301 9,910,477,301
2023 28 -13,177,395  9,897,299,906 -13,177,395 9,897,299,906
2023 12 2,638,706  9,899,938,612 2,638,706 9,899,938,612 @
2023 12 31 9,899,938,612 9,899,938,612
2024 12 31 9,899,938,612 9,899,938,612
2025 4 9 -72,220,500 9,827,718,112 -72,220,500 9,827,718,112
2025 6 30 -47,010,000 9,780,708,112 -47,010,000 9,780,708,112
2025 7 15 -28,724,292  9,751,983,820 -28,724,292 9,751,983,820 2
2025 12 31 9,751,983,820 9,751,983,820
2025 12 31
() (

2021 12 31 3,676,000,000 3,676,000,000
2022 12 31 3,676,000,000 3,676,000,000
2023 12 31 3,676,000,000 3,676,000,000
2024 12 31 3,676,000,000 3,676,000,000
2025 4 15 -147,101,000 3,528,899,000 -147,101,000 3,528,899,000
2025 7 3 -83,227,000 3,445,672,000 -83,227,000 3,445,672,000
2025 12 31 3,445,672,000 3,445,672,000
1) 2023 12 2193

19,803,610 2,638,706
2

28,724,292

4
2025 12 31

(%)
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2025 12 31 1,375

®)
2025 12 31

Y esheng
(China Shipping Group Company | 188 -1022 4,628,015,690 3507

Limited)

183

51 1,447,917,519 10.97
(COSCO SHIPPING Investment

Holdings Co, Ltd.)

HKSCC
199 3,430,054,154 25.99

(HKSCC NOMINEES LIMITED)

* 2025 12 31 1

10% 3
3 30%

2025 1 0.022 2024
1 0.019 2025 12 31 1
0.015 2024 1 0.019

13
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ooo0000
1)
@
1)
)
©)
(4)
()
2025
1)
2025 10 13 2025
12 15 2025 9 12 2025 11 26
3.09D

)

10

©)

7 (Shao Ruiqing) (Chan Kwok Leung)

(Wu Daqui) (Shao Ruiqing)
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2025 2

2025

7 6

7

Wang Kunhui,

Zhang Xueyan Zheng Xiaozhe

Ruiging Chan Kwok Leun
3
2025

2025 3 27 7

9 2025

Zhang Mingwen
(Shao Ruiging)
Leung)

N
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oooooog
i
iii
iv
100% 7 5
Zhang Mingwen
Ip Sing Chi
Shao
Zhang Mingwen
ESG
100% 2025 2 24 7 7
8 2024
2025 8 28 7
Chan Kwok Leung
(Zhang Xueyan)
(Wu Daqi) (Chan Kwok

100%
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ooo0000
7 7
7 8
Wu Daqi
Shao Ruiging Chan Kwok Leung Wu Daqi
2 100%
Zhang Mingwen
Wang Kunhu Zhang Mingwen
1 100%
3
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ooo0000
2025 2
2025 12 31
)
2026 30
7
1 12.50
*
Mr. Zhang Mingwen 2024 29 0
Mr. Wang Kunhui 2025 10 13
0
2025 9 16
*

Mr. Ip Sing Chi 2023 27 0

Ms. Zhang Xueyan 2024 10 24 0

Mr. Zheng Xiaozhe 2025 12 15 0

*

Mr. Shao Ruiging 2023 27 0
Mr. Chan Kwok Leung 2023 27 295’000*
Mr. Wu Daqgi 2024 10 24 0

*Chan Kwok Leung 295,000 235,000

60,000
*

Mr. Ye Hongjun 2023 27 0
Mr. Zuo Zhenyong 2024 10 24 0
Mr. Zhao Xiaobo 2023 27 0

2025 9 23
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Mr. Cai Lei 2019 20 0
*
Mr. Hu Haibing 2024 17 0
Ms. Du Haiying 2020 22 0
Ms. Yu Tao 2025 0
Mr. Yu Zhen 2022 22 0
Ms. Hu Yanfang 2024 28 0
Mr. Zhang Mingming 2025 17 0
*
MR. ZHANG MINGWEN 438
: 600999 : 06099
: 601818 : 06818
20
*
CFA CFA
MR. WANG KUNHUI 50
1998 7
20
MR. IPSING CHI 73
Hutchison Port Holdings Management Pte.Limited
: NS8U
: 00316 Westports Holdings Berhad
5246
2000 2001 : 00536
HMM Company Limited : 011200
SA. : PPA
: 01199 2012 11 2016 10
: 01138 2014 6 2020 6
2009 2014 12 45
MS. ZHANG XUEYAN 52
2017 12
2023 6
: 601825 2025 1
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ooo0000
: 00517 2025 7
SA. - PPA 2025 9
1999 2013
CPA
MR. ZHENG XIAOZHE 54
1995 7
MR. SHAO RUIQING 69
SH600018 2025 12 2019 8 2026 3
: SH601818/HK 6818
* Arcplus Group PLC 2016 6
2015 2 2016 5 2004 2 2015 1
2002 1 2014 1
1999 10 2001 12 1994 5 1999
9 1982 8 1994 4
1982
13
MR. CHAN KWOK LEUNG 69
Singamas Container Holdings
Limited :00716
XTRA Corporation Genstar Container Corporation Unicon
International Ltd.
40
MR. WU DAQI 72
2005 2014 2010
2007 2017
2014 2022 2022 6
2003 :600884
:600748 :600278
:002250
:600021 :601825
2022 :
:600816 2025 8
2026 2
2020-2024
2020-2024 2009 2020

65/296



EDINETOOOO
O00DO00oDO000DOo00DO00oDOo00oOo0onDOdn(Eosy46)

ooo0000
1995
2004
MR. CAIl LEI 47
2004 2011
2011 2016
2016 1 2019 6 2019
8
2022 12
MR. HU HAIBING 55
1994 2005
* .
*
* *
*
*
MS. DU HAIYING 51
1998 2009 3 2015 9
2013 9
2015 9 2019 12
2020 1
MS. YU TAO 53
1993
MR. YU ZHEN 49
1999
/
CPA
MS. HU YANFANG 51
1998 2008
MBA
MBA
MR. ZHANG MINGMING 50
1999 7 China Shipping Hong Kong
Holdings Co., Limited COSCO Shipping Financial Holdings Co., Limited

Co., Ltd.
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(3)
2

6 30 6

SHINEWING (HK) CPA Limited

CPA Limited

2023 12
Limited

2024 1

2025

920,000

2024

920,000

(4)

()

22
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Powchan Financial Group Co., Ltd.

2025 12 31
2025 12 31
2025 12 31
2 2025 12
2023 28

4,960,000

5,280,000 2025
4,960,000

5,280,000 2024
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10

2025

2025 12 31
SHINEWING (HK)

SHINEWING (HK) CPA

2025
2025
2024
2024
10
21
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2025 12 31
HKFRS
38 59 328
23 103
193
2025 12 31
2026 5 14

23.12
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2025 12 31
2025 12 31 2024 12 31
5 24,984,736 577,647 27,411,245 633,748
(20,498,741) (473,931) (22,767,001) (526,373)
4,485,995 103,716 4,644,244 107,375
6 301,046 6,960 301,065 6,961
310,343 7,175 386,189 8,929
(1,217,613) (28,151) (1,182,444) (27,338)
204,141 4,720 (84,523) (1,954)
9 (3,592,266) (83,053) (4,035,382) (93,298)
1,578,992 36,506 1,511,515 34,946
/
(3,548) (82 6,008 160
8 2,067,090 47,791 1,547,572 35,780
12 (328,984) (7,606) (125,066) (2,892)
1,738,106 40,185 1,422,506 32,888
14 - - 213,660 4,940
1,738,106 40,185 1,636,166 37,828
- 1,609,401 37,209 1,472,287 34,039
- - - 213,660 4,940
1,609,401 37,209 1,685,947 38,979
/
- 128,705 2,976 (49,781) (1,151)
1,738,106 40,185 1,636,166 37,828
1
. 15

- 0.1214 2.8 0.1246 2.9
- 0.1214 2.8 0.1088 25
- 0.1214 28 0.1246 2.9
- 0.1214 2.8 0.1088 2.5
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2025 12 31
2025 12 31 2024 12 31
1,738,106 40,185 1,636,166 37,828
/
/
/
(288,267) (6,665) 313,018 7,237
(20) ()] (295) (0
37,194 860 (75,673) (1,750)
/
(389) 9 1,024 24
36,805 851 (74,649) (1,726)
(142,958) (3,305) 115,740 2,676
/ (394,440) (9,119) 353,814 8,180
/

/
173,964 4,022 (115,373) (2,667)
/ 173,964 4,022 (115,373) (2,667)
/ (220,476) (5,097) 238,441 5,513
1,517,630 35,088 1,874,607 43,341
1,388,925 32112 1,924,388 44,492
128,705 2,976 (49,781) (1,151)
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2025 12 31
2025 12 31 2024 12 31

16 55,591,791 1,285,282 50,787,669 1,174,211
17 108,096 2,384 105,829 2,447
18 669,244 15,473 763,005 17,641
19 151,364 3,500 135,630 3,136
20 124,459 2,877 128,694 2,975
21 27,738,156 641,306 26,905,498 622,055
22 2,240,376 51,797 2,093,635 48,405
23 23,521,278 543,812 26,916,607 622,312
25 21,080 487 33,954 785
26 262,625 6,072 282,680 6,536
664,204 15,356 85,497 1,977

111,087,673 2,568,347 108,238,698 2,502,479

27 2,853,916 65,983 2,267,719 52,430
28 2,068,565 47,825 2,557,244 59,123
34 21,648 501 6,718 155
29 2,884,012 66,678 2,035,663 47,065
22 2,101 51 34,354 794
23 2,387,424 55,197 2,524,940 58,377
24 - - - -
25 8,412 194 - -
30 29,304 678 24,586 568
31 10,247,773 236,929 8,677,216 200,617
20,503,245 474,035 18,128,440 419,130
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32 3,733,700 86,323 3,870,652 89,489
33 2,649,381 61,254 2,642,846 61,103
34 70,280 1,625 83,607 1,933
25 - _ 41,996 971
35 35,734,151 826,174 32,493,803 751,257
36 4,300,000 99,416 - _
37 86,663 2,004 87,209 2,016
85,767 1,983 151,384 3,500
46,659,942 1,078,778 39,371,497 910,269
(26,156,697) (604,743) (21,243,057) (491,139)
84,930,976 1,963,604 86,995,641 2,011,339
35 40,278,372 931,236 43,312,253 1,001,379
36 12,600,000 291,312 12,000,000 277,440
37 76,179 1,761 155,936 3,605
25 730 17 - _
26 73,796 1,706 65,197 1,507
38 104,094 2,407 87,632 2,026
570,286 13,185 768,944 17,778
53,703,457 1,241,624 56,389,962 1,303,736
31,227,519 721,980 30,605,679 707,603
39 13,197,656 305,130 13,575,939 313,876
39 (60,976) (1,410 (296,465) (6,854)
41 17,652,229 408,120 17,016,300 393,417
30,788,909 711,840 30,295,774 700,438
438,610 10,141 309,905 7,165
31,227,519 721,980 30,605,679 707,603
98 228 2026 3 30
2025 12 31
a a
a a a a a
a b
a
(
39 40
2025 1 13,575,93920,024,569(296,465) 6,964(21,791,666) 426,699 (10,043)(1,823,263) —2,252,058 17,930,982 30,295,774 309,905 30,605,679
1

- - - - - - - - - — 1,609,401 1,609,401128,705 1,738,106
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(378,283)

13

—(358656)  —

(215862) 504,145  —

4,316

- (61%4)
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—(114,303) -

- (20) -

—(114,323) 36,805

249 - -
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(142,958)

(142,958)

106,894

(541,104)

13,686 (120,580)

(114,303)

0

36,805

(142,958)

(358,656)

(2648)

249

6,369

(541,104)

1,609,401 1,388,925128,705

oOoOooodn

(114,303)

(20)

36,805

(142,958)

1,517,630

(358,656)

(2648

249

6,369

(541,104)
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Ogoooood
- - - - - - - —(106,894) — 106,894 - - -
2025 12

31

13,197,656 19,813,023 (60,976) —(21,785,048) 312,376 26,762(1,966,221) —2,265,744 18,985,593 30,788,909 438,610 31,227,519
a a
a a a
a a b
a
a
( 40
39
2024 1 1 13,575,93920,023,352 (84,206) 12,482 (21,786,842(218,788) 64,606(1,939,003) —2,222,63217,413,50629,283,678 -29,283,678
)

- - - - - - - - - — 1,685,947 1,685,947(49,781) 1,636,166
-— - - — — 197,645 — — — — — 197,645 — 197,645
- - - - - (295) - - - - - (295) - (295)
- - - - - —~(74,649) - - - — (74,649) — (74,649)
- - - - - - — 115,740 - - — 115,740 — 115,740
— - - — — 197,350(74,649) 115,740 — — 1,685,947 1,924,388(49,781) 1,874,607
1 f 1 - - - - - - - - - - - —-359,686 359,686

g9
20 - —~(212,259) - - - - - - - - (212,259) - (212,259)
- 1217 —~5,518) - - - - - - - (4,301) - (4,301)

40
- - - - (480 - - - - - - (4829 - (48249
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oooooog
- - - - — 448137 - - - — (448,137) - - -

13 - - - - - - - - - — (690,908) (690,908) — (690,908)
- - - - - - - - 73375 29,426 (102,801) - - -
- - - - - - - ~(73,375) - 73375 - - -

2024 12 31 13,57593920,024,569(296,465) 6,964 (21,791,666 426,699(10,043)(1,823,263) —2,252,05817,930,98230,295, 774 309,90530,605,6 79

)
@ 17,652,229 2024 17,016,300
(b)
10%
50%
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2025 12 31
2025 12 31 2024 12 31

5,734,921 132,591 6,718,197 155,325
(546,504) (12,635) (14,138) (327)

43(b)
5,188,417 119,956 6,704,059 154,998
637,062 14,729 446,936 10,333
668 15 589 14
1,226 28 145,742 3,370
(9,047,135) (209,170) (7,645,110) (176,755)
101,027 2,336 242,833 5,614
(60,890) (1,408) (50,962) (1,178)
21 - - (3,557) (82
21 6 0 22,878 529
20 - 3,124 72
(11,000) (254) (7,000) (162)
263,535 6,093 1,036,851 23,972

1442
- - 262,041 6,058
3,206,382 74,132 2,428,949 56,157
713 16 582 13
(7,743) (179) (817) (19)
(491,634) (11,367) 3,794 88
(5,407,783) (125,028) (3,113,127) (71,975)
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2025 12 31 2024 12 31

(358,656) (8,292) (212,259) (4,907)
54,588,609 1,262,089 41,268,909 954,137
(53,061,177) (1,226,774) (48,196,899) (1,114,312)
5,900,000 136,408 4,000,000 92,480
(1,000,000) (23,120) - -
(95,833) (2,216) (119,073) (2,753)
(3,711,293 (85.805) (4,322,302) (99,932)
(541,104) (12,510 (690,908) (15,974)
3571 83 (20,619) 477
1,724,117 39,862 (8,293,151) (191,738)
1,504,751 34,790 (4,702,219) (108,715)
8,677,216 200,617 13,023,556 301,105
65,806 1,521 355,879 8,228
10,247,773 236,929 8,677,216 200,617
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2025 12 31

1

A-538 Room A-538, International Trade Center, Lin-gang
special Areaof the Shanghai Pilot Free Trade Zone, the PRC

(@
(b)
(©

2023 11 10
Helen Insurance Brokers Limited Helen Insurance
100% 2024 Helen Insurance HKFRS 5
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2025 12 31 2024 12 31
/ /
COSCO SHIPPING Development (Hong Kong) 1,000,000 100 -
Co,, Ltd. 2,070,037,500
4,900,000,000
CSCL Star Shipping Co., Ltd. 10,000 - 100%
CSCL Venus Shipping Co., Ltd. 10,000 - 100%
CSCL Jupiter Shipping Co., Ltd. 10,000 - 100%
CSCL Mercury Shipping Co., Ltd. 10,000 - 100%
CSCL Mars Shipping Co., Ltd. 10,000 - 100%
CSCL Saturn Shipping Co., Ltd. 10,000 - 100%
CSCL Uranus Shipping Co., Ltd. 10,000 - 100%
CSCL Neptune Shipping Co., Ltd. 10,000 - 100%
CSCL Bohai Sea Shipping Co., Ltd. 10,000 - 100%
CSCL Yellow Sea Shipping Co., Ltd. 10,000 - 100%
CSCL East China Sea Shipping Co., Ltd. 10,000 - 100%
CSCL South China Sea Shipping Co., Ltd. 10,000 - 100%
CSCL Spring Shipping Co., Ltd. 10,000 - 100%
CSCL Summer Shipping Co., Ltd. 10,000 - 100%
CSCL Autumn Shipping Co., Ltd. 10,000 - 100%
CSCL Winter Shipping Co., Ltd. 10,000 - 100%
CSCL Globe Shipping Co., Ltd. 10,000 - 100%
CSCL Pacific Ocean Shipping Co., Ltd. 10,000 - 100%
CSCL Indian Ocean Shipping Co., Ltd. 10,000 - 100%
CSCL Atlantic Ocean Shipping Co., Ltd. 10,000 - 100%
CSCL Arctic Ocean Shipping Co., Ltd. 10,000 - 100%
COSCO SHIPPING Development (Asia) Co., 514,465,000 - 100%
Ltd. BVI
ArisaNavigation Company Limited 1,000 - 100%
Yangshan A Shipping Company Limited BVI 50,000 - 100%
Y angshan B Shipping Company Limited BVI 50,000 - 100%
Y angshan C Shipping Company Limited BVI 50,000 - 100%
Y angshan D Shipping Company Limited BVI 50,000 - 100%
Oriental Fleet International Co., Ltd. 140,000,000 - 100%
292,478,700
Oriental Fleet Asset Management Limited 10,000 - 100%
Oriental Fleet LNGO1 Limited i BVI 1 - - 2024:
100%
Oriental Fleet LNGO2 Limited c 1 - -
Oriental Fleet LNGO3 Limited 1 - 100%
Oriental Fleet HLCVO1 Limited i BVI 1 - — 2024
100%
Oriental Fleet HLCV02 Limited i BVI 1 - — 2024
100%
Oriental Fleet HLCV03 Limited i BVI 1 - — 2024
100%
Oriental Fleet HLCV04 Limited i BVI 1 - — 2024
100%
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Oriental Fleet HLCV05 Limited 1 - 100%
Oriental Fleet HLCV06 Limited i 1 - — 2024

100%
Oriental Fleet BulkO1 Limited c 1 - -
Oriental Fleet BulkO2 Limited c 1 - -
Oriental Fleet BulkO3 Limited c 1 - -
Oriental Fleet Bulk04 Limited c 1 - -
Oriental Fleet Bulk05 Limited 1 - 100%
Oriental Fleet BulkO6 Limited 1 - 100%
Oriental Fleet BulkO7 Limited 1 - 100%
Oriental Fleet Bulk08 Limited 1 - 100%
Oriental Fleet Bulk09 Limited 1 - 100%
Oriental Fleet Bulk10 Limited 1 - 100%
Oriental Fleet Bulk11 Limited 1 - 100%
Oriental Fleet Bulk12 Limited 1 - 100%
Oriental Fleet Bulk18 Limited 1 - 100%
Oriental Fleet Bulk19 Limited 1 - 100%
Oriental Fleet Bulk20 Limited 1 - 100%
Oriental Fleet Bulk21 Limited 1 - 100%
Oriental Fleet Bulk22 Limited 1 - 100%
Oriental Fleet Bulk23 Limited 1 - 100%
Oriental Fleet ChemicalO1 Limited i BVI 1 - — 2024

100%
Oriental Fleet Cruise01 Limited 1 - 100%
Oriental Fleet Tanker03 Limited 1 - 100%
Oriental Fleet Tanker04 Limited 1 - 100%
Oriental Fleet Tanker05 Limited 1 - 100%
Oriental Fleet Tanker06 Limited 1 - 100%
Oriental Fleet Tanker07 Limited c 1 - -
Oriental Fleet Tanker08 Limited c 1 - -
Oriental Fleet Tanker09 Limited c 1 - -
Oriental Fleet Tanker10 Limited c 1 - -
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Oriental Fleet Tanker1l Limited c 1 - -
Oriental Fleet Tanker12 Limited c 1 - -
Oriental Fleet Tankerl3 Limited c 1 - -
Oriental Fleet Tanker14 Limited c 1 - -
Oriental Fleet Tanker15 Limited c 1 - -
Oriental Fleet Tanker16 Limited 1 - 100%
Oriental Fleet Tankerl?7 Limited 1 - 100%
Oriental Fleet Tanker18 Limited 1 - 100%
Oriental Fleet Tanker19 Limited c 1 - -
Oriental Fleet Tanker22 Limited 1 - 100%
Oriental Fleet Tanker23 Limited 1 - 100%
Oriental Fleet Tanker24 Limited 1 - 100%
Oriental Fleet Tanker25 Limited 1 - 100%
Oriental Fleet Tanker26 Limited 1 - 100%
Oriental Fleet GCO1 Limited 1 - 100%
Oriental Fleet GCO2 Limited 1 - 100%
Oriental Fleet GCO3 Limited i 1 - — 2024

100%
Oriental Fleet GC04 Limited i 1 - — 2024

100%
Oriental Fleet ContainerO1 Limited c 1 - -
Oriental Fleet Container02 Limited c 1 - -
Oriental Fleet Container08 Limited 1 - 100%
Oriental Fleet Container09 Limited 1 - 100%
Oriental Fleet Container10 Limited 1 - 100%
Oriental Fleet Container1l Limited 1 - 100%
Oriental Fleet Container12 Limited 1 - 100%
Oriental Fleet PulpO1 Limited 1 - 100%
Oriental Fleet Tanker27 Limited 1 - 100%
Oriental Fleet Tanker28 Limited 1 - 100%
Oriental Fleet RORO 01 Limited 1 - 100%
Bulk Fleet Flourish Company Limited 1 - 100%
Bulk Fleet Prosperity Company Limited 1 - 100%
Florens Container Industry Limited BVI 435,000,001 - 100%
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Florens Asset Management (Singapore) PTE.
Limited

Dong Fang International Asset Management
Limited

Dong Fang International Container Limited
Florens International Limited

Florens (China) Company Limited

Florens Maritime Limited

Florens Container Corporation S.A.

Florens Asset Management Company Limited

Florens Asset Management (Deutschland)
GmbH
Florens Asset Management (Italy) SR.L.

Florens Asset Management (USA), Ltd.

Florens Container, Inc. (2002)
Fairbreeze Shipping Company Limited
Helen Insurance Brokers Limited a

China Shipping Investment Co., Ltd.
CS Investment

China COSCO SHIPPING Development

(Tianjin) Leasing Company Limited

Haihui Commercial Factoring (Tianjin) Co., Ltd.
b

Shanghai Universal Logistics Equipment Co.,

Ltd.

Dong Fang International Container

(Lianyungang) Co., Ltd.

Dong Fang International Container (Jinzhou)

Co., Ltd.

Dong Fang International Container (Guangzhou)

Co., Ltd.

Dong Fang International Container (Hong Kong)

Co,, Ltd.

Suzhou Yuanhai Doukui Investment LLP

Suzhou Yuanhai Tianji Investment LLP

COSCO SHIPPING (Shanghai) Investment

Management Co., Ltd.

Tianjin COSCO SHIPPING Guanghua

Investment Management Limited

Tianjin Guanghua

DONG FANG International Container (Qidong)

Co., Ltd.

DONG FANG International Container

(Qingdao) Co., Ltd.

DONG FANG International Port (Qidong) Co.,

Ltd.

DONG FANG International Container (Ningbo)

Co., Ltd.

Shanghai Universal Logistics Technology Co.,

Ltd.

Shanghai Xinyuanhaiji Finance Leasing Co.,

Ltd.

COSCO SHIPPING Development (Hainan) Co.,

Ltd.
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10,000

BVI 50,000
BVI 1,833,966,965
12,800,000
12,000
578,726,783
100
25,565

10,400

1

500,000

3,000,000

21,383,000,000

1,000,000,000

397,939,194

4,020,000,000

44,133,900

20,000,000

21,417,780

10,000

600,000,000

256,200,000

3,021,033,540

200,000,000

1,409,599,098

864,398,500

154,000,000

161,633,400

34,266,200

3,400,000,000

1,000,000,000
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Oriental Fleet Tanker 29 Limited 1
Oriental Fleet Tanker 30 Limited 1
Oriental Fleet Tanker 31 Limited 1
Oriental Fleet Tanker 32 Limited 1
Oriental Fleet Tanker 33 Limited 1
Oriental Fleet Tanker 34 Limited 1
Oriental Fleet Tanker 35 Limited 1
Oriental Fleet Tanker 36 Limited 1
Shanghai Huanyu Haicheng Supply Chain 300,000,000
Management Co., Ltd.
Shanghai COSCO Green Water Shipping Co., 120,000,000
Ltd.
Oriental Fleet SHIPPING 01 Limited 1
Oriental Fleet SHIPPING 02 Limited 1
Oriental Fleet SHIPPING 03 Limited 1
Oriental Fleet SHIPPING 04 Limited 1
Oriental Fleet SHIPPING 05 Limited 1
Oriental Fleet SHIPPING 06 Limited 1
Oriental Fleet SHIPPING 07 Limited 1
Oriental Fleet SHIPPING 08 Limited 1
Oriental Fleet SHIPPING 09 Limited 1
Oriental Fleet SHIPPING 10 Limited 1
Oriental Fleet SHIPPING 11 Limited 1
Oriental Fleet SHIPPING 12 Limited 1
Oriental Fleet SHIPPING 13 Limited 1
Hainan COSCO SHIPPING Development 4,812,500,000
Navigation Company Limited d
COSCO SHIPPING Water Transport (Hainan) 474,500,000
Co., Ltd. e
COSCO SHIPPING (Hainan) Co., Ltd. 1,200,000,000
e
Cosco Shipping Private Equity Fund 17,000,000
Management (Tianjin) Co., Ltd Yuan
Hai J Guan f
Shanghai Y uanju Technology Co., Ltd 1,000,000

Shanghai Y uanju f
Xinda Far Sea Shipping Investment (Tianjin) 1,001,000,000
Partnership Enterprise (Limited Partnership)

Xinda Far Sea f
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49.95%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

52.94%

100%

0.10%
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Henan Yuanhai Zhongyuan Logistics Industry 10,000,000 -
Development Fund Co., Ltd. Henan
Y uanhai g
Shanghai Yongzhi Yingjiu Enterprise 10,000,000 -
Management Co., Ltd. Y ongzhi
Enterprise g
Floren Container (Hainan) Co., Ltd h 150,000,000 -
a 2024 1 15
b 2024 10 15
c 2024 11 12
d 2024 8 30
e 2024 10 15
f Tianjin Guanghua  Yuan Ha J Guan
Tianjin Guanghua CEO
Hai J Guan Yuan Hai J Guan

Yuan Hai J Guan
Shanghai Y uanju XindaFar Sea Yuan Hai J Guan
Yuan Hai Ji Guan
2024 6 11 Yuan Ha J Guan
Yuan Hai Ji Guan

g Tianjin Guanghua  Henan Y uanhai
Tianjin Guanghua CEO
Y uanhai Henan Y uanhai
Henan Y uanhai
Enterprise  Henan Y uanhai Henan Y uanhai

Henan Y uanhai
Henan Y uanhai
Henan Y uanhai

h 2024 12 23
[ 2025 5 8 11
21
HKICPA
2025 12 31 26,156,697,000
2025 12 31
2025 12 31
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(@
(b)
(©

2.2 HKFRS
HKICPA HKFRS 2025 1 1

HKAS 21

HKAS 21 /

23

HKFRS 9 HKFRS 7 1
HKFRS 9 HKFRS 7 1
HKFRS HKFRS - 11 1
HKFRS 18 2
HKFRS 19 : 2
HKAS 21 2
HKFRS 10 HKAS 28

3

1 2026 1 1
2 2027 1 1

HKFRS

HKFRS 18 -
HKFRS 18 HKAS 1
HKFRS 18
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HKAS 33
HKFRS 18
24
1
2 1

1

HKFRS 18

20%

EDINETOOOO
0000000000000000000000000000000(E05946)
ooooood

HKAS 7
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(@
(i)
(if)
(iii)
(b)
(i)
(i)

(iii)
(iv)
v)
(Vi) a

(vii) a i

(viii)

3.2% 3.6%
2.4% 5.0%

3.3% 5.0%
3.3% 33.3%
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10% 3.33%

50
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12

FVTOCI

HKFRS 15

FVTOCI
SPPI SPPI
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FVTOCI

ECLs

FVTOCI

FVTOCI
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a b
ECLs
ECLs
ECLs 2
12 ECLs
12 ECLs
ECLs
90
ECLs
PD
« PD:
. LGD
. EAD
GDP

1 12 ECLs
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2
ECLs
3
ECLs
1 2 ECLs 3 ECLs
ECLs
ECLs
ECLs
HKFRS

HKFRS
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HKAS 12
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1
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(b)
(©

MPF MPF
MPF
MPF

13
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ECLs

Yuan Hai J Guan

Henan Y uanhai
Henan Y uanhai
Hai J Guan Henan Y uanhai

ECLs
ECLs

PD LGD
2025 12 31

2,068,565
6,718

21,648

2,557,244 29,441,547
712 1,154,875

1,397,763 22,609

21,896

31 2,239,787
22
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Henan Y uanhai
CEO
Yuan Hai J Guan
Yuan Hai J Guan

Yuan
PD
25,908,702 2024
110,783
2024 102,092 208
2025 12

2024 2,093,055

26



2025 12 31
669,244
105,829

2,853,916

2025 12 31
2025 12 31

(@
(b)

(©

103,096

2024 2,267,719

2025 12 31
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55,591,791
2024 50,787,669 763,005
149,516 2024
2024
2025 12 31
6,871 2024 7,751
27,738,156 2024  :26,905,498
2024
3
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n[n[n]n]nlsln
- 17,353,799 - 17,353,799
7,594,394 - 36,543 7,630,937
7,594,394 17,353,799 36,543 24,984,736
- 4,561,493 - 4,561,493
7,594,394 21,915,292 36,543 29,546,229
1,058,024 644,747 1,090,683 2,793,454
9,001
(231,398)
(503,967)
2,067,000
(2,598,238) (374,252) (38,951) (3,011,441)
- (149,516) - (149,516)
212,946 - 212,946
- - 713 713
- (3.126) - (3.126)
(23,277) 14,027 (620) (9,870)
(1,714 16 2,050 352
- (504) - (504)
- - (3,548) (3548)
- - 1,578,992 1,578,992
9,352,338 308,498 6,862 9,667,698

2024 12 31

- 19,871,857 - 19,871,857
7,514,493 - 24,895 7,539,388
7,514,493 19,871,857 24,895 27,411,245
- 3,572,684 - 3,572,684
7,514,493 23,444,541 24,895 30,983,929
1,002,971 852,639 643,459 2,499,069
49,809
(228,605)
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(772,701)
1,547,572
(2,377,086) (361,690) (40,678) (2,779,454)
(14,462) - - (14,462)
(15,467) (15,467)
- (3,808) (3,808)
3,637 (25,697) (635) (22,695)
9 (31,406) (502) (31,899)
(208) (208)
- - 6,908 6,908
- - 1,511,515 1,511,515
9,662,099 320,876 6,455 9,989,430
2025 12 31
85,365,487 12,956,017 36,658,267 134,979,771
(3,388,853)
131,590,918
65,513,871 6,542,147 21,665,096 93,721,114
7,775,207
(1,132,922)
100,363,399
- - 124,459 124,459
- - 27,738,156 27,738,156
2024 12 31
79,420,151 15,563,422 35,118,489 130,102,062
(3,734,924)
126,367,138
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55,358,693 9,472,583 24,532,609 89,363,885
7,807,574
(1,410,000)
95,761,459
— - 128,694 128,694
- - 26,905,498 26,905,498
a
2025 2024
2,837,889 4,561,058
7,172,831 6,504,930
5,679,860 6,277,995
5,866,650 4,385,211
3,260,054 5,397,535
167,452 284,516
24,984,736 27,411,245
b
2025 2024
45,268,624 44,480,707
39,773,690 34,431,115
85,042,314 78,911,822
10%
2025 2024
al 8,830,528 5,272,720
gl * 3,242,439
10%
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ooooooo
2025 2024
17,353,799 19,871,857
2,062,997 2,297,140
5,531,397 5,217,353
36,543 24,895
7,630,937 7,539,388
24,984,736 27,411,245
2025 2024
2,469,296 3,045,064
4,731,765 3,210,493
5,720,533 5,180,181
2,609,296 4,391,388
1,806,202 3,913,910
16,707 130,821
17,353,799 19,871,857
2025 2024
17,353,799 19,871,857
2025 2024
118,523 138,974
97,097 111,817
68,795 23,743
16,631 26,531
301,046 301,065
2025 2024
19,759 23,670

6 —
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- 172
306 135,875
1,284 9,867
366,935 (170,241)
(26,105) (25,192)
(52,340) 406,910
42 - 4,269
498 859
310,343 386,189

2025 2024
14,676,721 16,795,076
405,423 640,290
16 2,874,252 2,646,446
17 389 389
18 103,877 102,366
19 32,923 30,253
11,179 9,650
3,069,964 3,329,517
(2,648) (4,301)
105,746 94,833
3,173,062 3,420,049
11,237 23,592
52,340 (406,910)
16 149,516 -
(212,946) 14,462
504 208
(713) 15,467
3,126 3,808
9,870 22,695
(352) 31,899
39,036 61,056

105/296



EDINETOOOO

O00DO00oDO000DOo00DO00oDOo00oOo0onDOdn(Eosy46)

ooooooo
2025 2024
3,616,760 4,046,803
7,508 6,627
(32,002 (18,048)
3,592,266 4,035,382
10.
383 1 a b c
2
2025 2024
1,034 1,001
3,259 2,236
415 293
3,674 2,529
4,708 3,530
2025 12 31
Mr. Zhang Mingwen - 2,529 294 2,823
Mr. Wang Kunhui 2025 10
13 - 730 72 802
2025 9 16
- 3,259 366 3,625
Mr. Ip Sing Chi 300 - - 300
Ms. Zhang Xueyan - - - -
Mr. Zheng Xiaozhe 2025 12
134 - 49 183
15
Mr. Liang Yanfeng 2025 7
29
434 - 49 483
Mr. Chan Kwok Leung 300 - - 300
Mr. Shao Ruiging 150 - - 150
Mr. Wu Daqgi 150 - - 150
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600 - - 600
1,034 3,259 415 4,708
2024 12 31
Mr. Zhang Mingwen - 2,236 293 2,529
Mr. Ip Sing Chi 300 - - 300
Mr. Zhang Xueyan (2024 10
24 ) - - - -
Mr. Huang Jian (2024 29
) - - - -
Mr. Liang Yanfeng - - - -
300 - - 300
Mr. Chan Kwok Leung 300 - - 300
Mr. Lu Jianzhong (2024 16
) 100 - - 100
Ms. Zhang Weihua (2024 10
24 ) 135 - - 135
Mr. Shao Ruiging 150 - - 150
Mr. Wu Dagi (2024 10 24
) 16 - - 16
Mr. Cai Hongping (2024 29
) - - - -
701 - - 701
1,001 2,236 293 3,530
2024
2025 12 31
2024
2025 12 31
2024
2024
46 2025 12 31
2024
11. 5
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5 1 2024 : 1
10 4 2024 4
2025 2024
8,840 6,224
- 9
1,165 1,136
10,005 7,369
2025 2024
1,000,001 1,500,000 903,001 1,355,000 - 1
1,500,001 2,000,000 1,355,001 1,806,000 _
2,000,001 2,500,000 1,806,001 2,258,000 _ 3
2,500,001 3,000,000 2,258,001 2,710,000 3 ~
3,000,001 3,500,000 2,710,001 3,161,000 1 _
5
2024
12,
2008 1 1 CIT 2025 12 31
2024 12 31 25%
2025 12 31 2024 12 31

15%

16.5% 2024 :16.5%

2025 2024
272,257 194,805
13,642 62,465
13,076 (156,982)
298,975 100,288
26 30,009 24,778
328,984 125,066
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ooooooo
2
HKAS 12
2
2
15% 2
2
2025 2024
2,067,090 1,547,572
516,773 387,142
(80,448) 37,724
3,955 2,933
53,712 20,589
(385,221) (373,680)
(1,386,356) (1,515,248)
1,370,681 1,441,728
292,749 105,053
(56,861) 18,825
328,984 125,066
13.
2025 2024
- 1 0.022 2024  :0.019 290,348 257,397
- 1 0.015 2024  :0.019 197,437 253,382
2025 8 29 2025 6 30 6 1 0.022
2024 6 30 6 :0.019 13,197,655,820 2025 8
29 290,348
2024 6 30 6 : 257,397 2025 12 31
2026 3 30 2025 12 31 1 0.015
2024 :0.019 2026 3 30
13,197,655,820 16,516,300 A
18,642,000 H 13,162,497,520
2025 197,437 2024 :253,382

2025 12
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31 2026 12 31
14.
2023 11 10 Helen
Insurance Brokers Limited Helen Insurance 100% 270,981 246,458
Helen Insurance
Helen Insurance 2024 1 15
270,981 246,458 213,660
2024 12 31
2024
« )
213,660
213,660
Helen Insurance
246,458
(139)
Helen Insurance 246,319
2024 12 31
2025 246,319 2025
2025
15.
2025 2024
_ 1,609,401 1,472,287
_ - 213,660

1,609,401 1,685,947
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2025 2024
! 13,252,549 13,535,857
131 151
1 13,252,680 13,536,008
1
2025 2024
1,609,401 1,685,947
- 213,660
1,609,401 1,472,287
1 0.0158 2025 1 2024
12 31 1 0.0158 2025 2024 12 31
213,660 2025 1
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16.
2025 1 1
9,382,680 51,317,349 2,118,879 3,679,389 17,406 2,436,544 68,952,247
(1205545) (14,399.141)  (793203) (1,766.689) - — (18164,578)
8,177,135 36,918,208 1,325,676 1,912,700 17,406 2,436,544 50,787,669
2025 1 1 8,177,135 36,918,208 1,325,676 1,912,700 17,406 2,436,544 50,787,669
1,660 5,118,330 3,815 37,521 293 4,460,464 9,622,083
(322957) (2220995)  (66.967)  (258,847) (4,486) — (2874252
—  (149516) - - - — (149516
- - 18,391 202,639 - (221,030) -
- - - 71,618 - - 71,618
- (761529 - - - - (761529
_ _ - - ~ @749 (17,490
(140,991)  (844,965) (4,815) (260) - — (1,000,031
2025 12 31 7,705,847 37,980,006 1,275,865 1,958,373 13,213 6,658,487 55,591,791
2025 12 31
9,205,457 53,346,733 2,135,818 3,942,782 13,213 6,658,487 75,302,490
(1499,610) (15366727)  (859.953) (1,984,409) - —  (19,710,699)
7,705,847 37,980,006 1,275,865 1,958,373 13,213 6,658,487 55,591,791
2024 1 1
9,152,958 46,645,658 2,055,470 3,497,336 22,154 228,573 61,602,149
(871,241) (13191,027)  (729,115) (1,553,992) - _ (16,345,375)
8,281,717 33,454,631 1,326,355 1,943,344 22,154 228,573 45,256,774
2024 1 1 8,281,717 33,454,631 1,326,355 1,943,344 22,154 228,573 45,256,774
- 7,197,006 306 43,350 106 2,601,937 9,842,705
- - - 90 9 - 99
— (1,491,629 (505) (17,231 - —  (1,509,365)
(320351) (2003520)  (64760)  (252,952) (4,863) ~ (2,646,446)
- - - (1,018) - - (1,018)
105,748 - 64,280 196,463 - (366,491) -
~ (796,283) - - - ~ (796,283)
_ _ _ - @415 (27475
110,021 558,003 - 654 - - 668,678
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2024 12 31 8,177,135 36918208 1,325,676 1,912,700 17,406  2,436544 50,787,669
2024 12 31
9,382,680 51,317,349 2,118,879 3,679,389 17,406 2,436,544 68,952,247
(1,205,545) (14,399,141)  (793,203) (1,766,689) - - (18,164,578)
8,177,135 36,918,208 1,325,676 1,912,700 17,406 2,436,544 50,787,669
2025 12 31 22,038,555 2024 :20,734,424
35
2025 1 1
9,382,680 51,316,721 60,699,401
(1,205,545) (14,398,700) (15,604,245)
8,177,135 36,918,021 45,095,156
2025 1 1 8,177,135 36,918,021 45,095,156
1,660 5,118,330 5,119,990
- (841,056) (841,056)
(322,957) (2,220,973) (2,543,930)
- (149,516) (149,516)
(149,991) (844,965) (994,956)
2025 12 31 7,705,847 37,979,841 45,685,688
2025 12 31
9,205,457 53,346,105 62,551,562
(1,499,610) (15,366,264) (16,865,874)
7,705,847 37,979,841 45,685,688
2024 1 1
9,152,958 46,645,077 55,798,035
(871,241) (13,190,616) (14,061,857)
8,281,717 33,454,461 41,736,178
o024 1 1 8,281,717 33,454,461 41,736,178
- 7,196,959 7,196,959
- (2,287,912) (2,287,912)
(320,351) (2,003,490) (2,323,841)
105,748 - 105,748
110,021 558,003 668,024
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2024 12 31 8,177,135 36,918,021 45,095,156
2024 12 31
9,382,680 51,316,721 60,699,401
(1,205,545) (14,398,700) (15,604,245)
8,177,135 36,918,021 45,095,156
17.
2025 2024
165,385 162,953
(59,556) (58,292)
105,829 104,661
105,829 104,661
(389) (389)
(2,349 1,557
103,096 105,829
161,713 165,385
(58.,617) (59,556)
103,096 105,829
19 2024 :19
44
269,341 2024 279,775
2025 12 31
269,341
2024 12 31
279,775
1 2 3

2024
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18.
2025 1 1
685,182 353,378 448 1,039,008
(161,949) (113,828) (226) (276,003)
523,233 222 763,005
239,550
2025 1 1
523,233 239,550 222 763,005
- 12,357 407 12,764
(15,044) (88,762) (7)) (103,877)
- (1,646) - (1,646)
- (1,002 - (1,002
2025 12 31 508,189 160,497 558 669,244
2025 12 31
685,182 357,220 856 1,043,258
(176,993) (196,723) (298) (374,014)
508,189 160,497 558 669,244
2024 1 1
667,799 343,584 448 1,011,831
(147,253) (96,009) (182) (243,444)
520,546 247,575 266 768,387
2024 1 1
520,546 247,575 266 768,387
17,383 81,868 - 99,251
(14,696) (87,626) (44) (102,366)
- (4,591) - (4,591)
- 2,229 - 2,229
- 95 - 95
2024 12 31 523,233 239,550 222 763,005
2024 12 31
685,182 353,378 448 1,039,008
(161,949) (113,828) (226) (276,003)
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523,233 239,550 222 763,005
19.
2025 1 1
379,259 2,358 381,617
(245,595) (392 (245,987)
1,966 135,630
133,664
2025 1 1 1,966 135,630
133,664
32,851 - 32,851
17,491 - 17,491
(32,629) (299 (32,923
(1,685) - (1,685)
2025 12 31 1,672 151,364
149,692
2025 12 31
423,861 2,358 426,219
(274,169) (686) (274,855)
1,672 151,364
149,692
2024 1 1
332,898 2,358 335,256
(216,911) (98) (217,009)
115,987 2,260 118,247
2024 1 1 115,987 2,260 118,247
47,474 - 47,474
20 - 20
4 - 4
(800) - (800)
(29,959) (294) (30,253)
946 - 946
2024 12 31 133,664 1,966 135,630
2024 12 31
379,259 2,358 381,617
(245,595) (392) (245,987)
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133,664 1,966 135,630
20.
2025 2024
124,459 128,694
21
2025 2024
27,585,528 26,752,870
214,393 214,393
(61,765) (61,765)
27,738,156 26,905,498
2025 12 31 2024 12 31
ChinaBoha Bank Co., Ltd. CBB 1 1 11.12%
China Everbright Bank Co., Ltd. CEB 1 1 1.23%
Bank of Kunlun Co., Ltd. BOK 1 1 3.74%
COSCO Shipping Finance Co., Ltd COSCO 1 1 13.38%
SHIPPING Finance
Powchan Financial Group Co., Ltd. 1 1 40.81%
Powchan Financial
2025 12 31 CBB CEB BOK COSCO SHIPPING Finance 20%
2024 :CBB CEB BOK COSCO SHIPPING Finance
CBB CEB BOK COSCO SHIPPING Finance  Powchan Financial
2025 2024 2025 2024 2025 2024 2025 2024 2025 2024

437,951,340 391,720,155 1,109,753,000 1,112,591,000 231,049,029 248,734,275 174,587,228 133,418,893 45,304,889 38,769,868
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1,496,458,192 1,452,121,973 6,055,5661,000 5,846,430,000 236,902,477 206,825,954 34,450,386 83,039,301 12,510,178 22,042,982

(1,809,182,579) (1,733,717,300)(6,557,878,000) (6,368,790,000)(426,687,534) (414,865,403)(184,263,769) (191,752,365)(47,846,338) (50,780,690)

125,226,953 110,124,828 607,436,000 590,231,000 41,263,972 40,694,826 24,773,845 24,705,829 9,968,729 10,032,160

(21,000,000)  (11,000,000) (40,000,000)  (39,993,000) - - - - - -

- — (64,906,000) (64,906,000) - - - - - -

- - (2642000) (2531,0000  (10,151) (10,602) - - - -

104,226,953 99,124,828 499,888,000 482,801,000 41,253,821 40,684,225 24,773,845 24,705829 9,968,729 10,032,160

11.12% 11.12% 1.23% 1.23% 3.74% 3.74% 13.38% 13.38% 4081%  40.81%

11,579,768 11,014,525 6,089,180 5,871,123 1,542,803 1,521,590 3,315,732 3,306,629 4,068,288 4,094,174

- - - - 159,186 159,186 42,729 42,729 - -

- - - - (61,765)  (61,765) - - - -

11,579,768 11,014,525 6,089,180 5,871,123 1,640,314 1,619,011 3358461 3,349,358 4,068,288 4,094,174

54,508,344 58,928,704 236,210,000 257,636,000 15,081,409 16,779,257 4,976,797 5,264,619 4,012,761 3,999,033

5498206 5255815 39,141,000 41,911,000 1835905 1,704,904 862,387 1044545 837,197 765915
(133,668) 420152  (5921,000) 8649000  (587,760) 1,036,312 (33.827) 37,379 - -
5364538 567597 33220000 50560000 1,248,145 2,741,216 828560 1,081,924 837,197 765915
- - 136,836 125,252 25,384 30,768 101,791 53910 367,551 232,006
2025 2024
1,002,145 957,307
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2025 2024
45,566 42,507
(51) 1,216
45,515 43,723
22.
2025 2024
1,678 33,867
2,239,787 2,093,055
1,102 1,067
2,242,567 2,127,989
(2,191) (34,354)
2,240,376 2,093,635
@
(b)
(©)
23.
2025 2024
1 3,566,179 4,069,183
1 2 3,268,369 3,921,491
2 3 3,156,497 3,389,890
3 4 2,822,701 3,302,797
4 5 3,124,633 2,950,179
5 17,996,054 21,339,860
33,934,433 38,973,400
(6,870,856) (8,134,090)
27,063,577 30,839,310
(1,154,875) (1,397,763)
25,908,702 29,441,547
(2,387,424) (2,524,940)
23,521,278 26,916,607
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0000000
2025 2024
1 2,487,510 2,784,506
1 2 2,303,209 3,235,415
2 3 2,297,518 1,932,229
3 4 2,088,875 2,404,473
4 5 2,520,634 2,201,808
5 15,356,831 18,280,879
27,063,577 30,839,310
2025 12 31 1,784,331
2024 :4,343,206 35
ECLs 49
24,
2025 2024
21,89 22,609
(21,896) (22,609)
ECLs 49
25.
2025 2024
21,19 33,954
8,206 -
29,492 33954
8,412 -
21,080 33,954
2025 2024
730
- 35,258
- 6,738
730 41,996
- 41,996
730 -
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2025 12 31 37,084 2024 :46,945
3 SOFR 2024
:SOFR 1.21% 293% 2024 :1.21% 2.93%
2025 12 31 680,000 2024
LPR 2024
2.20% 2024
usb
2025 12 31 210,000
2024  :240,000 6.9655 7.0900 2024 :7.0635
7.2900 1
2
2024 12 31 68,454 2025
7.2750 1
2.27% 4.67%
11
1 2 2 5 5
2025 12 31
111,114 93,559 290,677 449,399 944,749
1,479,355 - - - 1,479,355
1 1 2 2 5 5
2024 12 31
70,879 46,434 71,164 148,980 337,457
1,721,733 - - - 1,721,733
498,000 - - - 498,000
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2024 1 1 33,608 30,998 - 64,606
(2,164) (66,063) (7,446) (75,673)
/ 509 (193) 708 1,024
2024 12 31 2025 1 1 31,953 (35,258) (6.738) (10,043
(12,922) 43,424 6,692 37,194
/ (566) 131 46 (389)
2025 12 31 18,465 8,297 - 26,762
2025 12 31
26.

2025 1 1 181,961 38,829 851 107,274 480,311 809,226
/ (52,833) (12,456) (101) 52,467 (20030)  (32,953)
(39 - (16) (90 - (145)
129,089 26,373 734 159,651 460,281 776,128

2025 12 31
2024 1 1 169,368 55,110 1,345 88,988 443,304 758,115
/ 12,574 (16,281) (510) 18,215 38,501 52,589
_ _ - - (1,584) (1,584)
19 - 16 71 - 106
181,961 38,829 851 107,274 480,311 809,226

2024 12 31
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2025 1 1 481,250 8,355 39,118 63,020 591,743
/ (16,076) 18,201 (12,173) 7,014 (2,944)
- - - (1,500) (1,500)
2025 12 31 465,174 26,646 26,945 68,534 587,299
2024 1 1 13,164
437481 55,862 7,229 513,736
/ (4,809)
43769 (16,744) 55,151 77,367
~ - - 640 640
2024 12 31 481,250 8,355 39,118 63,020 591,743
2008 1 1
5% 10%
2025 2024
262,625 282,680
73,79 65,197
2025 12 31
513,503 2024 526,546
2025 2024
2,770,912 1,615,979
1,399,931 2,359,004
4,170,843 3,975,073
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2024

3,581,630
2024 1,033,593

27.
2025 2024
1,240,980 1,087,095
1,619,807 1,188,375
(6.871) (7,751)
2,853,916 2,267,719
28.
2025 2024
2,179,348 2,654,463
- 4,873
(110,783) (102,092)
2,068,565 2,557,244
2
2025 2024
3 2,015,714 2,548,778
6 35477 77
12 17,374 8,389
2,068,565 2,557,244
ECLs
29.
2025 2024
2,209,102 1,489,314
87,490 100,760
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623,500 482,066
(36,080) (36,477)
2,884,012 2,035,663
30.
2025 2024
282 119
818 815
16,265 20,000
216 216
11,723 3,436
29,304 24,586
31.
2025 2024
10,247,773 8,677,216
2025 2024
7,752,492 7,240,268
2,431,704 1,311,001
4,646 14,828
51,168 57,648
5,139 53,471
2,612 -
12 -
10,247,773 8,677,216
32.
2025 2024
3,339,486 3,352,215
14,669 91,671
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12 322 2,682
379,223 424,084
3,733,700 3,870,652
90
33.
2025 2024
300,374 362,444
140,025 124,000
1,422,476 1,518,374
89,838 96,994
696,668 541,034
2,649,381 2,642,846
34.
2025 2024
22,360 6,926
(712) (208)
21,648 6,718
2025 2024
70,280 83,607
2024 1 1 63,047
2025 12 31 70,280 2024 :83,607
2025 12 31 63,433 2024 63,047
35.
2025
%
- 1.83-5.641 2026 4,896,298
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0000000
; 17953 2026 26,286,409
1.95-4.41 2026 4,551,444
35,734,151
- 2.15-5.641 2027 -2032 12,772,100
- 1.9-4.991 2027 -2036 19,016,065
1.95-4.41 2027 -2028 8,490,207
40,278,372
76,012,523
2024
%
- 3.20-6.68 2025 2,390,213
- 1.85-5.85 2025 27,051,736
1.95-2.30 2025 3,051,854
32,493,803
- 1.83-6.90 2026 -2036 15,362,089
- 1.89-6.43 2026 -2034 23,604,614
1.95-5.32 2026 -2027 4,345,550
43,312,253
75,806,056
2025 2024
1 35,734,151 32,493,803
2 17,412,361 23,912,089
3 5 19,558,560 15,018,001
5 3,307,451 4,382,163
76,012,523 75,806,056
58,727,900 2024 :59,499,452
30
16 23
2025 12 31 13,803,692 2024 :14,865,452
62,208,831 2024 :60,940,604
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36.
2024
16,900,000 12,000,000
(4,300,000) -
12,600,000 12,000,000
2020 2286
2020 11 5 1 100 10,000,000
1,000,000 10 4.46%
2020 2286
2021 3 25 1 100 13,000,000
1,300,000 5 3.99%
2020 2286
2021 7 8 1 100 20,000,000
2,000,000 5 3.76%
2020 2286
2021 10 14 100 7,000,000
700,000,000 10 4.30%
2020 2286
2022 3 7 1 100 15,000,000
1,500,000,000 5 3.50%
2020 2286
2022 5 18 1 100 15,000,000
1,500,000,000 5 3.38%
2023 1324
2024 4 15 1 100 20,000,000
2,000,000,000 5 2.45%
2023 1324
2024 7 23 1 100 5,000,000
500,000,000 5 2.10%
2023 1324
2024 7 23 1 100 15,000,000
1,500,000,000 10 2.47%
2023 1324
2025 1 9 1 100 10,000,000

128/296



EDINETOOOO

O00DO00oDO000DOo00DO00oDOo00oOo0onDOdn(Eosy46)

Oooooood
1,000,000,000 15 2.18%
2023 1324
2025 5 27 1 100 9,000,000
900,000,000 15 2.25%
2023 1324
2025 6 19 1 100 20,000,000
2,000,000,000 3 1.73%
2025 DFI43
2025 10 23 1 100 10,000,000
1,000,000,000 60 1.50%
2025 12 31
2025 DFI43
2025 11 19 1 100 10,000,000
1,000,000,000 180 1.58%
2025
%
158-3.99 2026 4,300,000
1.73-4.46 2027 -2040 12,600,000
2024
%
2.10-4.46 2026 -2034 12,000,000
2025 2024
1 4,300,000 -
2 3,000,000 3,300,000
3 5 5,500,000 5,500,000
5 4,100,000 3,200,000
16,900,000 12,000,000
37.
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243,145 275,985
11,929 82,704
(97,633) (119,476)
(2,003) (4,718)
- 2,450
7,508 6,627
(104) (427)
162,842 243,145
1 (86,663) (87,209)
1 76,179 155,936
2025 2024
1 91,081 91,216
75,345 85,531
3 2,167 73,169
168,593 249,916
(5.751) (6,771)
162,842 243,145
(86,663) (87,209)
76,179 155,936
38.
2025 2024
87,632 83,379
29,091 15,456
(12,629) (11,203)
104,094 87,632
39.
2025 2024
2025 2024 12 31
3,464,314 3,676,000
H
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A 9,733,342 9,899,939
13,197,656 13,575,939
H
A
2024 1 1 13,575,939 13,575,939 (84,206)
a - - (212,259)
2024 12 31 2025 1 1 13,575,939 13,575,939 (296,465)
b - - (358,656)
c (378,283) (378,283) 594,145
2025 12 31 13,197,656 13,197,656 (60,976)
(8 2024 12 31 A 40,500,000 H 108,249,000
(b) 2025 12 31 A 95,247,000 H 140,721,000
(c) 2025 12 31 A 147,955,000 H 230,328,000
40.
2020 3 30
2021 5 6
2020 3 30
11,142,500 67,078,211 2021 5 6
8,847,445
10
10% 12
1%
12
0.1% 5
2
7
i A
i 20 A i A
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oooooog
2025 2024
1 1
1 1
2193 26,024 2.193 29,449
_ B 2.193 (3,425)
2193 (26,024) - -
12 31 - - 2.193 26,024
2025 2024 .
1
- - 2.193¢* 2022 4 1 2023 3 30
- - 2.193¢* 2023 4 1 2024 3 30
- 20,436 2.193¢* 2024 4 1 2027 3 30
- - 2.193¢* 2023 5 7 2024 5 6
- 2,794 2.193¢* 2024 5 7 2025 5 6
- 2,794 2.193¢* 2025 5 7 2028 5 6
- 26,024
** 2023 5 22 2019 2020
1 2.419 2.193
2025 12 31 2,648 2024
14,301
2025 12 31 2024 12 31
2024 12 31 26,024 2025 12 31
2024
41.
2025 2024
293,719 491,925
18,985,593 17,930,982
(1,627,083) (1,406,607)
17,652,229 17,016,300
42,
2024 12 31 Haihui Commercial Factoring (Tianjin) Co., Ltd. ( Haihui
Commercia Factoring ) 100% China Merchants Financial Holdings Co.,
Ltd.,, 437,906 2024 10 15 Haihui Commercial
Factoring Haihui Commercial Factoring
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1,018
800
754
1,584
493
429,108
(120)
433,637
. 4,269
437,906
437,906
(429,108)
437,906
8,798
43,
A
2025 12 31
11,929 2024 :81,868
2025 12 31
118,100
2024 1,386,597
2025 12 31
761,529 2024 :796,283
2025 12 31
17,491 2024 27,475
2025 12 31
71,618 2024
2025 12 31 28,386 2024
(B)
2025 2024
2,067,000 1,547,572
- 213,660

3,592,266 4,079,955
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25,618 140,788
3548 (6,908)
(1,578,992) (1,511,515)
7 (19,759) (23,670)
7 - (172)
7 (306) (135,875)
- (217,929)
7 (1,284) (9,867)
(12,629) (11,203)
7 (366,935) 170,241
16 2,874,252 2,646,446
17 389 389
18 103,877 102,366
19 32,923 30,253
16 149,516 -
(212,946) 14,462
/ (713) 15,467
3 504 208
3,126 3,808
9,870 22,695
/ (352) 31,899
40 (2.648) (4,301)
(65,807) (355,879)
6,600,608 6,742,890
100,588 738,740
463,879 (807,101)
(664,974) (423,914)
(545) -
(136,952) 1,267,257
(643,447) (834,338)
(13,327) 19,223
29,001 15,440
5,734,921 6,718,197
(546,504) (14,138)
5,188,417 6,704,059
©
2024 1 1 81,851,051 8,000,000 275,985
(6,927,990) 4,000,000 (119,476)
- - 82,704
- - 6,627
- - 2,450
- - (4,718)
882,995 - (427)
2024 12 31 2025 1 1 75,806,056 12,000,000 243,145
1,527,433 4,900,000 (97,633)
- - 11,929
- - 7,508
- - (2,003)
(1,320,966) - (104)
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2025 12 31 76,012,523 16,900,000 162,842
(D)
2025 2024
11,237 23,592
97,633 119,476
108,870 143,068
44,
6,731
2024 :6,808
a
2025 12 31
2025 2024
1 4,646,828 4,720,097
1 2 3,963,334 4,112,133
2 3 3,288,513 3,406,549
3 4 2,603,076 2,750,184
4 5 2,037,696 2,066,796
5 3,737,566 4,695,618
20,277,013 21,751,377
24
18 37
(b)
2025 2024
7,508 6,627
103,877 102,366
11,237 23,592
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© 43 a
45,
2025 2024
24,874,184 10,494,678
284,666 _
62,140 67,378
25,220,990 10,562,056
46.
(A)
2025 2024
77,933 79,971
331,061 345,771
5,351,787 3,250,598
926,365 739,082
2,590,708 1,005,777
3,469,488 3,311,586
23,632 18,022
8,333 6,217
1,113,279 1,104,312
B
2025 2024
1 2,079,037 2,393,612
1 2 1,847,433 2,121,931
2 3 1,504,545 1,873,642
3 4 1,238,621 1,477,076
4 5 983,164 1,115,360
5 2,008,541 3,028,050
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9,751,341 12,009,671
C
2025 2024
i 441,356 1,279,995
i 657,142 387,451
i 13,041,651 7,397,404
9,470,776 9,473,300
(i 431,496 2024 1,264,414
3
(ii) 551,537 2024 :370,793
3
(ifi) 35
D
2025 2024
16,844 8,829
- 9
2,214 1,449
19,058 10,287
47,
2025 2024
29,492 33,954
2,242,567 2,127,989
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2025 2024
730 41,996
2025 2024
25,908,702 29,441,547
2,068,565 2,557,244
51,410 64,283
29,304 24,586
10,247,773 8,677,216
38,305,754 40,764,876
2024
3,733,700 3,870,652
2,259,169 2,183,408
76,012,523 75,806,056
16,900,000 12,000,000
570,286 768,944
99,475,678 94,629,060
2025 2024 2025 2024
40,278,372 43,312,253 39,719,045 42,246,739
12,600,000 12,000,000 12,677,744 12,512,618
570,286 768,944 520,072 732,874
53,448,658 56,081,197 52,916,861 55,492,231
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2025 12 31
1 2
- 29,492 29,492
1,678 2,240,889 2,242,567
- 730 730
2024 12 31
1 2
- 33,954 33,954
33,867 2,094,122 2,127,989
- 41,996 41,996
2

AAA
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49,
2025 12 31 100 /
/ 622,000 / 2024 609,000
/
70.15% 2024 :34.56%
2025 12 31 6,671,687 2024 :7,554,772
/ /
2025 12 31
5% 333584
(%) (333,589
2024 12 31
5% 377,739

(5%) (377,739)
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(b)
2.4 3
2025 2025 2025 2025
1 2 3 1 2 3
2025 1 1 752,780 13,232 631,751 1,397,763 - - 2609 22609 102,092 208
/ (5229) (3570) (204,147) (212,946) - - (713)  (713) 9,870 504
1 - - - - - - - - - -
2 —_ —_ —_ —_ —_ —_ —_ —_ —_ —_
3 - (9637) 9,637 - - - - - - -
- - (1849) (1849) - - - - - -
(20,569) (25  (7.499) (28,093 - - - - @179 -
2025 12 31 726,982 — 427,893 1,154,875 - — 21,896 21,896 110,783 712
2024 2024 2024 2024
1 2 3 1 2 3
2024 1 1 714,120 -~ 653,233 1,367,353 - - 7142 7142 78,307 -
/ (1,900) 10,838 5524 14,462 - - 15467 15467 = 22,695 208
1 32,217 - (32,217) - - _ _ _ _ _
2 (2,357) 2,357 - - - - _ _ _ _
3 (245) - 245 - - - - - - -
10,945 37 4966 15948 - - - - 1,090 -
2024 12 31 752,780 13232 631,751 1,397,763 - — 22609 226090 102,092 208
©

141/296



EDINETOOOO

O00DO00oDO000DOo00DO00oDOo00oOo0onDOdn(Eosy46)

ooOoooOoo
2025 2025
1 2 3 1 2 3
26,443,813 - - 26,443,813 - - - _
- - 619,764 619,764 - - 21,896 21,896
26,443,813 - 619,764 27,063,577 - - 21,896 21,896
2024 2024
1 2 3 1 2 3
29,864,753 - - 29,864,753 - - - -
- 47,601 926,956 974,557 - - 22,609 22,609
29,864,753 47,601 926,956 30,839,310 - - 22,609 22,609
2025 2024

1 1 2 2 3 3 1 1 2 2 3 3
2,128,856 3,969 - — 2132825 2,631,307 - - - 2,631,307

32,929 778 1,720 11,096 46,523 2,981 1,733 3,741 14,701 23,156
2,161,785 4,747 1,720 11,096 2,179,348 2,634,288 1,733 3,741 14,701 2,654,463

2025 2024
1 2 1 2 3
22,360 - - 22,360 6,926 - - 6,926
22,360 - - 22,360 6,926 - 6,926

(d)
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2025 12 31
1
1 2 2 5 5
3,733,700 - - - 3,733,700 3,733,700
2,259,169 - - - 2,259,169 2,259,169
38,100,848 18768114 20689791 3,429,613 80,988,366 76,012,523
4,734,185 3,276,562 6,050517 4,643,355 18,704,619 16,900,000
- 40,200 450,142 79,944 570,286 570,286
48827,902 22084876  27,190450 8152912 106,256,140 99,475,678
91,081 75,345 2,167 - 168,593 162,842
2024 12 31
1
1 2 2 5 5
3,870,652 - - - 3,870,652 3,870,652
2,183,408 - - - 2,183,408 2,183,408
35,315,860 25,249,936 16,240,014 4,584,909 81,390,719 75,806,056
401,520 3,625,326 6,003,011 3,460,738 13,490,595 12,000,000
- 83,746 536,088 149,110 768,944 768,944
41,771,440 28,959,008 22,779,113 8,194,757 101,704,318 94,629,060
91,216 85,531 73,169 - 249,916 243,145
2025 12 31
2025 12 31 10% /
168 / 2024 3,387 / 126
/ 2024 2,540 /
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2025 12 31 2024 12 31

2025 2024
76,012,523 75,806,056
16,900,000 12,000,000
162,842 243,145
(29,304) (24,586)
(10,247,773) (8,677,216)
(508,789) -
82,289,499 79,347,399
31,227,519 30,605,679
264% 259%

2025 2024
6,028 5,545
63,610 96,798
7,051 6,064
7,434,041 7,451,182
47,093,632 46,055,397
263,525 258,688
5,783,560 4,842,885
60,651,447 58,716,559
100 100
24,890 19,400
7,252,795 4,844,367
17,298 21,031
5,656,467 2,115,083
12,951,550 6,999,981
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73,602,997 65,716,540
2025 2024
26,122 43,395
7,494,696 2,655,684
7,644,000 6,018,000
4,300,000 -
34,536 33720
19,499,354 8,750,799
(6,547,804) (1,750,818)
54,103,643 56,965,741
3,006,987 5,664,000
12,600,000 12,000,000
29,412 63,949
11,282 11,760
15,647,681 17,739,709
38,455,962 39,226,032
13,197,656 13,575,939
(60,976) (296,465)
24,745,662 24,950,486
573,620 996,072
38,455,962 39,226,032
2024 1 1 24,925,361 1,417,142
- 294,262
- 5,002
(4,301) -
- (690,908)
29,426 (29,426)
2024 12 31 24,950,486 996,072
2025 1 1 24,950,486 996,072
- 136,866
- (41528)
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(215,862) -
(2,648 -
- (541,104)
13,686 (13,686)
2025 12 31 24,745,662 573,620
51

2026 3 30
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Consnlidated‘StatemenI of Profit or Loss

FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024
Notes RMB'000 RMB'000
Continuing operations
Revenue 5 24,984,736 27,411,245
Cost of sales (20,498,741) (22,767,001}
Gross profit 4,485,995 4,644,244
Other income 6 301,046 301,065
Other gains, net 7 310,343 386,189
Selling, administrative and general expenses (1,217,613) (1,182,444)
Reversal of (provision for) expected credit losses, net 204,141 (84,523}
Finance costs 9 (3,592,266) (4,035,382)
Share of profits of associates 1,578,992 1,511,515
Share of (lossesVprofits of joint ventures (3,548) 6,908
Profit befare tax 8 2,067,090 1,547,572
Income tax expenses 12 (328,984) (125,066}
Prafit for the year from cantinuing operations 1,738,106 1,422,508
Discontinued operation
Profit for the year from a discontinued operation 4 - 213,660
Profit for the year 1,738,106 1,636,166
Profit attributable to owners of the Company:
- From continuing operations 1,609,401 1,472 287
-~ From a discontinued operation - 213,660
Profit for the year attributable to owners of the Company 1,609,401 1,685,947
Profit/{loss) for the year attributable to non-controlling interests:
- From continuing opérations 128,705 {49,781}
1.738,106 1,636,166
Eamnings per share attributable to ordinary equity holders of the
Company (expressed in RMB per share) 15
Basic
- For profit for the year 0.1214 0.1246
- Far profit fram continuing operations 0.1214 0.1088
Diluted
- For profit for the year 01214 0.1246
— For profit from continuing operations 0.1214 0.1088
98 COSCO SHIPPING DEVELOPMENT €O, LTD.
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Consolidated Statement of Comprehensive Income

FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024
RMB'000 RMB'000
Prefit for the year 1,738,106 1,636,166
Other comprehensive (expense)income
Other comprehensive (expenselincome that may be reclassified to
profit or lass in subsequent periods:
Share of other comprehensive (expenselincome of assodiates (288,267) 313,018
Share of other comprehensive expense of joint ventures {20) (295)
Cash flow hedges
Effective portion of changes in fair value of hedging instruments arising
during the year 37,194 (75,673}
Reclassification adjustments for (lossesi/gains included in the consolidated
statement of profit or loss (389) 1,024
36,805 (74,643}
Exchange differences on translation of foreign operations (142,958) 115,740
Net other comprehensive (expense)fincome that may be reclassified to
profit or l6ss in subsequent periods (394,440) 353,814
Other comprehensive income/{expense) that may not be reclassified to
profit or [oss in subsequent periods;
Share of other comprehensive income/{expense) of associates 173,964 (115,373)
Net ather comprehensive income/{expense) that may not be reclassified to
profit or loss in subsequent periods 173,964 (115,373)
Other comprehensive (expenselincome for the year, net of tax {220,476) 23844
Tatal comprehensive income for the year 1,517,630 1,874,607
Attributable to:
Owners of the Company 1,388,925 1,924,388
Non-controlling interests 128,705 (49,781}

ANNUAL REPORT 2025 =)
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ConsnlidatedaStatemenl of Financial Position

AS AT 31 DECEMBER 2025

31/12/2025 3111272024
Notes RMB000 RMB'000
Non-current assets
Property, plant and equipment 16 55,591,791 50,787,669
Investment propérties 17 103,096 105,829
Right-of-use assets 18 669,244 763,005
Intangible assets 19 151,364 135,630
Investments in joint ventures 20 124,459 128,694
Investments in associates 21 27,738,156 26,905,498
Financial assets at fair value through profit or loss 22 2,240,376 2,093,635
Finance lease receivables 23 23,521,278 26,916,607
Derivative financial instruments. 25 21,080 33,954
Deferred tax assets 26 262,625 282,680
Other non-current assets 664,204 85,497
Total non-current assets 111,087,673 108,238,698
Current assets
Inventories 27 2,853,916 2,267,119
Trade and notes receivables 28 2,068,565 2,557,244
Contract assets 34 21,648 5,718
Prepayments and other receivables 29 2,884,012 2,035,663
Financial assets at fair value through profit or loss 22 2,191 34,354
Finance lease receivables 23 2,387,424 2,524,940
Factoring receivables 24 = =
Derivative finandial instruments 25 8,412 -
Restricted and pledged deposits 30 29,304 24,586
Cash and cash equivalents 3 10,247,773 8,677,216
Total current assets 20,503,245 18,128,440
100 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Consolidated Statement of Financial Position (continued)

AS AT 31 DECEMBER 2025

31/12/2025 3111272024
Notes RMB000 RMB'000
Current liabilities
Trade and notes payables 32 3,733,700 3,870,652
Other payables and accruals 33 2,649,381 2,642 846
Contract liabilities 34 70,280 83,607
Derivative financial instruments 25 = 41,996
Bank and other borrowings 35 35,734,151 32,493,803
Carporate bonds 36 4,300,000 -
Lease liabilities 37 86,663 87,209
Tax payable 85,767 151,384
Total current liabilities 46,659,942 39,371,497
Met current liabilities (26,156,697) (21,243,057}
Total assets less current lisbilities 84,930,976 86,995,641
Non-current liabilities
Bank and other borrowings 35 40,278,372 43312253
Ceorporate bonds 36 12,600,000 12,000,000
Lease liabilities 37 76,179 155,936
Derivative financial instruments 25 730 -
Deferred tax liabilities 26 73,796 65,197
Deferred income 38 104,094 87.632
Other long-term payables 570,286 768,944
Tatal non-current liabilities 53,703,457 56,389,962
Net assets 31,227,519 30,605,679

ANNUAL REPORT 2025 o1
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Consolidated Statement of Financial Position (continued)

AS AT 31 DECEMBER 2025

31/12/2025 3111272024
Notes RMB000 RMB'000

Equity
Share capital 29 13,197,656 12,575,939
Treasury shares 39 (60,976) (296,465)
Other reserves 41 17,652,229 17,016,300
Equity attributable to awners of the Company 30,788,909 30,295,774
Non-controlling interests 438,610 309,905
Tatal equity 31,227,519 30,605,679

The consolidated financial statements on pages 98 to 228 were approved and authorised for issue by the board of directors
on 30 March 2026 and are signed on its behalf by:

Zhang Mingwen

Director

102 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Consolidated Statement of Cash Flows

FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024
Notes RMB'000 RMB'000
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 5,734,921 6,718,197
Income tax paid (546,504) (14,138)
Net cash flows generated from operating activities 43ib) 5.188.417 6,704,059
CASH FLOWS FROM INVESTING ACTIVITIES
Dividends received from associates 637,062 446,936
Dividends received from a joint venture 668 589
Dividends received from financial assets at fair value through
profit or loss 1,226 145,742
Purchase of property, plant and equipment (9,047,135) (7,645,110}
Proceeds from disposal of property, plant and equipment 101,027 242,833
Purchase of intangible assets (60,890) (50,962}
Purchase of investments in associates 21 - {3,557}
Praceeds from disposal of investments in associates 21 [ 22,878
Proceeds from disposal of investment in a joint venture 20 = 3124
Purchase of financial assets at fair value through profit or loss (11,000) {7.000)
Proceeds from dispasal of financial assets at fair value through
profit or loss 263,535 1,036,851
Net cash flow from disposal of a subsidiary and disposal group
held for sale 14,42 - 262,041
Decrease in finance lease receivables 3,206,382 2,428,949
Decrease in factoring receivables 73 582
Increase in restricted and pledged deposits (7,743) @17
{Decreaselfincrease in other cash movements related to investing
activities (491,634) 3,794
NET CASH FLOWS USED IN INVESTING ACTIVITIES (5.407,783) (3,113,127}

ANNUAL REPORT 2025 108
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Consnlidated‘StatemenI of Cash Flows (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024
Note RMB'000 RMB'000
CASH FLOWS FROM FINANCING ACTIVITIES
Payment on repurchase of shares {358,656) (212,259}
New bank and other borrowings 54,588,609 41,268,909
Repayment of bank and other borrowings (53.061,177) (48,196,898}
Issue of corporate bonds 5,900,000 4,000,000
Repayment of corporate bonds (1.,000,000) =
Payment of principal portion of lease liabilities (95,833) (119,073)
Interest paid (3,711,293) (4,322,302)
Dividends paid to owners of the Company {541,104) (690,908)
Decreases(increase) in restricted and pledged deposits 3,571 (20,619)
NET CASH FLOWS GENERATED FROM/(USED IN) FINANCING ACTIVITIES 1.728.117 (8,293,151}
NET INCREASEADECREASE) IN CASH AND CASH EQUIVALENTS 1,504,751 (4,702,218}
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 8,677,216 13,023,556
EFFECT OF FOREIGN EXCHANGE RATE CHANGES, NET 65,806 355,879
CASH AND CASH EQUIVALENTS AT END OF YEAR i 10,247,773 8,677,216

108 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE AND GROUP INFORMATION
COSCO SHIPPING Development Co., Ltd. {the “Company”) is a joint stock company with limited liability established

in the People's Republic of China (the "PRC"}, The address of the Company's registered office is Room A-538,
International Trade Center, Lin-gang special Area of the Shanghai Pilot Free Trade Zone, Shanghai, the PRC.

During the year, the principal activities of the Group were as follows:

{a)  Manufacture and sales of containers;

(b)  Operating leasing and financial leasing; and

(€} Investment management,

In the opinion of the directors of the Company, the immediate holding company and the ultimate holding company
of the Company are China Shipping Group Company Limited and China COSCO Shipping Corperation Limited,
respectively, both established in the PRC.

On 10 November 2023, the Group entered into a transfer equity agreement with a fellow subsidiary, pursuant to
which the Group agreed to dispose of 100% equity interests of a subsidiary of the Group, Helen Insurance Brokers

Limited {"Helen Insurance”). The transaction was completed in 2024. Helen Insurance was accounted as discontinued
operation under HKFRS 5 "Non-current Assets Held for Sale and Discontinued Operations”.

ANNUAL REPORT 2025 w07
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Notes to the [funsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

1. CORPORATE AND GROUP INFORMATION (centinued)
INFORMATION ABOUT SUBSIDIARIES
Particulars of the Company's principal subsidianes at 31 December 2025 and 2024 are as follows:

Percentage of equity attrbutable to the
Company
Place of incorporation/ Issued oedinary/
Name of subsidiaries registration and business  registered share capial Direct Indirect Fricipal activities
(COSC0 SHPPING Development Heng Kong 1,000,000, 100% = Vessal chartening and container
{riong Kong) Ca, Lid. ey
€501 $ar Shgping Co, Ltd Horg Kerg HED1,000 - 100% Vel chatterng
CSCE Yeruss Shipping Co, Utd Heng Kong HE0,000 - 100%  Vessel chartenng
CS(L hupter Shgging Co. Lsd Hong Kong HDI0,000 ) 100%  Vessel chartenng
CH(L Mesoury Shipping Co, (td. Herg Kong HE10,000 - 100% Vessel hartaring
CSCE Mars Shioping (o, L3 Hong Kong HD10,000 - 100%  Vessel chartenng
C5CE Setum Stigping Co., 1 Hengang HED10,000 - 100% Vel hatterng
CSCL Uranus Shapping Co, L Hong Kong HEDI0,000 - 100% Veusel chatenng
CSCT Neptune Shepng Co, Lid Horg Kong HED10,000 - 100%  Vessel chartenng
(5L Bokai Sea Sipping Co, Ltd. HergKeng HED10,000 - 100%  Vessel thartering
C5CL Yellow S22 Shegina Co, Lid Heegeng 010000 . 0% Ve chartaing
CSCH East China Sea Shipping Co., Lid. Heeg Kong HREAG,000 - 100%  Vessel chartering
(501 South Ching Saa Shippng Co, Uid HorgKpong 16,000 - 100%  Vessel chartering
(C5CL Sprng Shipprg Co., Ud Horg Koeg HED10,000 - 100%  Vessel chartenng
501 Summes Shepping Co, bad Hang Kong HEDIC,000 - 106%  Vessel chatening
C5CL At Shipping Co, L1 Hong Korg HED10,000 - 0% Vewsl charterng
108 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Name of subsidiaries

CSCL Winter Shepping Co, Ui

(51 Gobe Shpping (o, i

(S0 Pace Cioean Shopny Co.. L

CSCL Indian Ccaan Shipping o, Ltd

(51 Adantic Ocean Shipping Co, Ui

CSCL Arctic Orean SEppng Co, L

COSCO SHEMNG Development (452 Co,, Lud

ArisaNewgation Compaey Limited

Yangshen A Stapprg Company Limédeg

Yangshan B Shppeg Compeny Limied

Yarngshen { Sapping Company Liméed

Yangshan D Shipping Company Limited

Orientil Pest Intesnationat Co., 164

Orentl Fleet Asset Meragement Lmited

Oniental Reet |

Cirieneal et INGOZ Limited (ot )

Qriental Fioe! LNGO3 Limeted

Plae of incorporation Issued ordinary/
registration and business registered share capital
HergKeeg HIDI0,000
HerigKorg HKD10,000
Heng Koeg 10,000
Hong Korg HEDG,000
Heng Kong HEDI0,000
HangKerg HED10,000
Britsh Yiegin llands (81"} USDS14 483,000
Cypons CYPL000
o USESE, 000
B US030,000
] USE30.000
L) USD30,000
HomgKorg HED140,000,000

and USDEZATE, 700
Hong Korg HEAD, 000
B {l]]
Marshal dands (" Marshal') {IL0]]
Horg Kong U

158/296

Company

Direct

Indirect

100

#

100%

100%

100%

100%

FOR THE YEAR ENDED 31 DECEMBER 2025

Percentage of equity attibutabl tothe

Veswl harterg

Vessel chartering

Veusel chantenng

Vel chatering

Vessel chartenng

essel chatenng

% Vessel chanering and comtaingr

kg
Vel chartering

Vet harterrg

Vessel chartenng

eased thartening

Vessed chartering

Inesient bekdng

Frowsior of management sence

= France lezsng

(2024 100%)

100%

France kssng

France hasrg
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Notes to the [fnnsnlidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

1. CORPORATE AND GROUP INFORMATION (Centinued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Percentage of equity atirbutablz to the
Company
Plate of incorporation ssued ondinary/
Name of subsidiaries registration and business registered share capital Direct Indirect Principal activities
Qrental et HLCVO! Limsed (note) L] (i} - - Fnance leasng
004 100%)
Qrienta Pt BLOVOR Limized (note ] {1]] - - Fnance kasng

(2024 100%)

Crienta st HLCVOD Limed note B st = - Frarce ko
(2004 100%)

1tal Fieet HLCWO4 Limited noted) M (1] - - Friance leesng
2024 100%)
Qriental st HLCVOS Limeed Martll 1501 - 100% France lessng
Qriental Flaet HLOWOR Limied (note ) Marshall {1;53]] - - Fnance lessing
(PN 100%)
Criental Fleet BURO Limied (nate o Mahal {11]} - - Fnance lezsng
Qriental Fiat BuliZ Limise Harshal uso1 - = Frrance laasng
entl Pt Bk Limeted ot ¢ Marshall 1501 - - Fance leisng
Crental Fleet Bulb0d Lima Mazshall 4] - - France leasng
Orintal Foet BU0S Limsed L 13} - 100%  Financg lassng
Clriental Fleet Bifk06 Liméed Liena s - 100%  France lesng
Oriental Fiee! Bl L LReia 5o - 100% Fance leasng
Oriental Roat BUfiCE Limaed Lbwia [l - 100%  Fance lessng
Orientl Feet BuR0% Limied Liberia s - 100% France lesing
Criencal Peet B0 Limed Loena Ui - 100%  France leasng

10 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Perventage of equity atributable 1o the
Company
Place ofincorporstion sswed ordinary/

Hame of subsidiaries registration and business registered share capital Direct Indirect  Principal activities
Qriental Fiegt BUk 11 Limded Liwr (1] - 100%  Fnance leasng
Qriental Fiost Budk 17 Liméed Libenia [l . 100%  Fnance leasing

imied Heng Kong e - 100% France leasng
Criental Pt Budk 1 Limed Harg Korg (1] - 100%  Finance leagng
Orietal Feet 820 Limied Hong Kong 1501 . 100% Fnance isng
Crentl Pt BUR2 Limaed o] uson - 100% France lessng
Crntal et k22 Limeed HorgKerg 1 - 0% Franve lessng
Criental et B2 Limied HorgKog ot - 100% France essing
Criental Fieet Cheericaill Limied [note m usot - - France kasng

2024 100%)

Crientil Fest Cruse’l Limided Hashal usan - 100% Firance leasing
Cental et Tarkeel3 Limited Marshall o = 100% Francelessng
Qrienta Pt Tankerdd Limiteg Marshall [lal} - 100%  Fnance leasng
Ot Feet Takeell Listed Hanhal 0t - 100% Frence leasng
Qriental Rest TankerD§ Laiteg Marhall (0] - 100%  France leasng
Oriental Pegt Tankerd] Limited (rote ) Marshal ot - - Fnance leasng
Oriental Foet TankerDS Lited (oo ) Warshal i3]} - - Trane losng
Qnigntal eet Tankterdd Limited (nore ¢} Marshall 1] - - Frang leasng
Oriental Fegt Tanker 0 Limited inote ) Masshal 1501 - - Firance leasing

ANNUAL REPORT 2025 m
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Notes to the [funsolidatet! Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

1. CORPORATE AND GROUP INFORMATION (Centinued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Perventage of equity atributable o the
Compary

Place of incorporation ssed ordinary/
Hame of subsidiaries registration and business registered share capital Direct Indirect  Principal activities
Qrienta Foet Tanker! | Limited (nofe ) Mashal {l2) - = Fnance leasng
Orieta leet Tarker!2 Uimited ipove ) Marhal s - - Frarce basng
Crentil et Tark) 3 Lamated (ncte o) Washal {1.4]} - - France leasng
Qriental Flt Taker! 4 Limited (nosec) Liwia (1] - = France leagng
Orient Fieet Taoker15 1 Lwns s - - France kisng
Oriental et Tanket 16 lmiad Ltens [la)} = 100% Frnance lessng

Hanhal {li2] - 100% France keasing

Marshall st - 100% France lessng
Orienta Pt Teoke19 Linited freve ) Leria uspt - - Franve lesing
Qrientai Pt TankeeZ2 Limitag tregeny i) 3 100%: Firance leasng
Orientl Pt TarierZ3 Lt HongKong st - 100% France leasng
Oriental Fieet Tanker2d Listed Hong Kong uso - 100% France iessng
Oriental gt Taniee2$ Lmited torgKorg i} - 100% France essng
(Oriental Flagt Tanker26 Limited Hong Kong 5ot - 100% France lessng
Orientz! Fieet GL01 Limied Lberig s - 100% Fnance leasng
Qriental Fieet GL02 Limeted Lo#is ot = 0% France lessing
Qriental Feet GC03 Limited {note § Livena usol - = Finance leasng

Q024 100%)

Oriental Fegt GC04 Limazed fnote § Lberia 101 - - Finanee leasng

2024 100%)

12 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Perventage of equity atributable 1o the
Company

Place ofincorporstion sswed ordinary/
Hame of subsidiaries registration and business registered share capital Direct Indirect  Principal activities
Onenta Fleet Containerlt Limited (note ) Leera (i} - - Fnance leasng
Orienta Feet Contamer] Limited fnote o) L [13]} - - France loising
Crentil et Contamer(8 Limied Heng Koeg {14} i 100% France leasng
Crinta Fleet Container)d Limted HargKorg usol - 100% France leasng
Criental Pt Contamer 1) Limited Hong Korg 150t - 100% France fezsng
Crental Pt Contamer] | Limded o] uson - 100% France lessng
Qrisntal Fiagt Contaer12 Limied Harg Keorg {li2] - 0% Fnance leasing
Orienta Fiset Pulgll Limited HomgKong st - 100%  Vessel harterng
Qriertal st Tankee 2] Liited HangKarg [lal} = 100% France kasng
Qrientai Fioet TarkeelB Lamitad tregieng i) 3 100% Firance leasng
Oriental Feet RS0 01 Limied HorgKong st - 100% France leasng
Bk et Fiourish (ompary Limited Heong Kong uson - 00% Veusl chartening
Bulk Foes Prospersy Company Limiiad HargKaeg i)} - 100%  Vessel charenng
Florens Container Industry Limited B UBDAR:, 000,001 - 100% Contamer leasng
Flarens Assét Management (Singagors) SingEpore SG0810,000 - 100%  Froviscn of container
FTE. Limised MaNBORMEnt SENACES
Dong Fang Intermational Asset Heng Korg HD3 - 100%  Provisien of management senice
Management Linitd
Dong Fang Intemational Container Limied B USD30,000 - 100%  Imesiment holding

ANNUAL REPORT 2025 13
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Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

1. CORPORATE AND GROUP INFORMATION (Centinued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Perentage of equity attributable to the
Company
Place of incorporation Issued ordinary/
Name of subsidiaries registration and business registered share capital Direct Indirect Principal activities
Fgrens intemational Lmited L] VS0 833,565,965 . 100%  Investment helding
Figrens {Chana) Company Limded L8 B0 2,800,000 . 100%  Contamer jeasng
Piorens Meritme Limited Bemuda USD12.000 - 100%  Contamer leasng
Fiorens Cordainer Corporation SA Faama VSDSTA 26,783 - 100%  Container ieagng
Fiorens Assét Management Compuny Linited Hong Kong HED00 - 100% Frowsonof contaner
managEment seves
Fiorens Asset Maragement Deutschiard) GmbH  Dewtschland EURD5,565 - 100% Frovisicn of container
manageent senvices
Ll - 100%  Provesion of comtaingr
Aanagement senices
Figrens Asset Management (LS4 Lid Ueited States 1)) = 100%  Provson of cortaemer
anAAMent SENICES
Flanens Containet, Inc, (2002) Urited States L]} - 100%  Saies of containers
Fartveens ippeg Company Limded Horgong HEDR00,000 - 100%  Froperty mvestment
et insurance Brokéss Limited (note 3] Herg Kong - Frowson of msuance brokerage
e
Chuna Sreppeg Invesiment Co, Lid L RMER1, 383,000,000 100%
(1T esiment]
China COSCO SHPPNG Development Tann| PR MBI, 00,000,000 - 10 France lessing
Lezang Company Limded
Hatul Commetial Facioring (Tangny Co, kg #RC FME3ST, 939,194 - = Commercial ficioring
Inosie b
114 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Perentage of equity attributable to the
Company
Place of incorporation Issued ordinary/
Name of subsidiaries registration and business registered share capital Direct Indirect Principal activities
Shanghai Universal Logetics Equpment o, Ud.  FRC B, 04,000,000 * 100%  Investment hoidng
Dong Fang intemationdl Contares Lsnywrgarg)  FRC USD44,133,500 . 100% Contaner manfactunng
(o, lnd
Dong Ferg Intemational Contamer L S0, 000,000 = 106%  Contamer manulactunng
{eations) Co., Lid
Dong Fag Intematioeal Contaer FAC SO 417,780 - 1% Consamir manudaunng
(Gusngzhoul Co., Ltd
Dong Fang Intematioeal Container Horg Koeg \EDI0,000 = 100% Trading
{Hong Kong) Ca., k.
Suuzhou Yisariai Douk Investment LLP fRC FME500,000,000 - 100%  imestment Peideng
Suahou Yuarkai Tuan invstesnt LLF L FME25,200,000 = 100%  Imesiment heldng
COSC0SHPPNG (Shanghal Investment e RMB3.021,033,540 100% Foldng
Maragement Co, bl
Faangn C0SC0 SHPPHG Guanghus Inestment AL EMB20, 000,000 100%
Maragement Litad {“Tingm Guanghua)
DGNG FANG intemational {cntainer e B, 405,555,098 - 100%  Contamer manulachining
{Qedong} o, Lid
[ONG FANG Intamational {cntamer FRC NGBS, 398,500 - 106% Container manulacturing
{ingdae) Co, Lid
DONG FANG Isereational PortiQcking) Co, d.  FRC FMB154,000,000 = 100% Brovscn of managementsenvee
DONG FANG Intemational {crtainer L EMB161.633.400 - 100%  Contaner manulactunng
(Hingoa) Co, Lid

ANNUAL REPORT 2025 15
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Notes to the [‘:unsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

1.

116

CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Name of subsidiaries

Shanghal Unnersa Logitis Techeoloay Ca., L

Shanghai Xyuanhasi France Leasing (o, Lt

COSC0 SHAANG Development dHamanl o L.

Orenta Pt Tankir 29 Lanetid

Qrienta Fes! Tarker 30 Limited

ted

(Criental Fest Tanker 31 L
Criental Pt Tarker 37 Livsted
Qrientl Fet Tankee 33 Umited
Criental Pt Tarkir 34 Limited
Oriental Pt Teriir 35 Lineted
Qrienta! Fog! Tanker 36 Lmited

Shanghui Huanyu Haicheng Supply Chan
Management Co, Ll

Sharghai (00 Geven Water Stipping Co, Lid
Oriental Feet SHEPNG 01 Limied
Onenta Feet SHEPNG 12 Livied
Orientl Fiset SHPPING (3 Limited

Oriental Fregt SHEFING (4 Limited

Percentage of equity attrbutable to the
Compay
Plae of incorporation Issued ordinary/
registration and business registered share capital Direct Indirect Principal activities
fRC FE34 266,200 * 100%  Provesin of coetainer
Tanaement e
FRC a3, 400,000,000 - 100% Fnance kasng
e VB 000,000,000 100% - Veselchartenng
Hang Kong ot - 100% Fnance leasng
Hong Koeg 01 - 100% Frace kasng
Hong Kong 1]} - 100% Finance keasng
Herg Kong usol - 100%  Fnance leasng
HeegKong {I] - 100%  Fnance leasing
HangKong [li1]} - 100%  Fnance leasng
Heng Kong usan - 100%  Firance leasing
Horg Korg usot - 100% Francelezsng
e FMa300,000,000 - 100% Tradng
FC BN 10,000,000 - 100%  Veusl thartering
Hoeglong )] - 100%  France leasng
HergKorg 3]} - 100% Fnance leasng
Hogkerg {1L0]] - 100% France lessng
Horg Kong usot - 100% Finance lessing

COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Percentage of equity attributable to the
Company
Place of incorporation’ Issued ordinary/
Hame of subsidiaties registration and business registered share capital Direct Indirect  Principal activities
(Qriental Flast SHPPING 05 Lmded Heng Korg {lie]} - 100% Fnance leasng
Orienta it SHERING 06 Limte HengKorg ot - 100% France kisng
Ceentil et SHPPING 07 Linted Heng Kong {14]} & 0% France leasng
Qriental Fogt SHPPING 08 Limited Herg Korg usot - 100% Fnance lesgng
Orienta et SHEPING (9 imited Hong Kong ot - 100%  Fnance lezsng
Qriental Freet SHEPNG 10 Limited Herg Kotg o = 100% France lessng
Crisntal e SHEPNG 11 Liied Horg Korgy ] - 100% France kasing
Criental it SHERING 12 Limted Horg Fong ot - 100% France lessng
(riéntal Piaet SHERING 13 Limited HorgKorg 15Dt - 100% France keasing
Hanan COSCO SHEPNG Development FC FIMB4.£12,500,000 100% = Wdter transpont
Bawgation Company Lamited {note d)
COSCO SHERANG Water Trarspor (Haman) e RMIB4T4,500,000 - 0% Water transpont
o, Lt frote e
COSCO SHPPNG Hainan) Ca, L, ot ¢} e B! 200,000,000 = 0% Walef transpont
Cosco Shipping Private Equity Fund Managameed  FRC FMBI7,000,000 - S134%  Imestment holding
(Tiangn Ca. Lt {*Yuian Hai § Guan®) incte )
Shathas Yyany Techeclogy Co. Lid FRC RNB1,000,000 -

{"Shangha Yuanp) (rote f}

Nirdia Far Sea Shippeng imveszment Tiangn) L FAB1,001,000,000 H8E% 0I0% I
Partesshp brteprse L inited Patintiph (ks
Fer 5ea) otz 1)

ANNUAL REPORT 2025 7
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Notes to the lfunsnlidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

1. CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Percentage of equity attributable to the
Company
Plate of incorporation Issued ordinary/
Name of subsidiaries registration and business registered share capital Direct Indirect Principal activities
Henan Yianhal Zhangyuan Logitics Industry FRC 10,000,000 s 45%  Inesiment hoidng
Devtlopmient Fund (o, Lid.
*Henan Yiarhal') ke )
Sharghai Yongehi Yingpu Enterprise Management PR AMB10,000,000 - 6% imestment hoidng
o, L (“Yorquhi Eerpri) ipese )
Fioten Cortines (Haran Co Lid (note bl FC 4181 50,000,000 = 100%  Container leasing

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the net assets of the Group. To give details of other subsidiaries
waould, in the opinion of the directors, result in particulars of excessive length.

Hotes:

(a)  The subsidiary was disposed of on 15 lanuary 2024

bh The subsidiary was disposed of on 15 October 2024

fe) The subsidiaties were deregisterad in Novernber and December 2024
Idy The subsidiany wias estabilished on 30 August 2024

] The subsidianes were sstablisted on 15 October 2024

it Tianjin Guanghisa, the Company's wholly-owned subsickary, entered into 2 series of contractual arrangaments with shareholders of Yuan Hai
i Guan, which enable Tangn Guanghua 1o nominate the Chief executive officer ("CEO™) and CEO his the nght 1o make decrsion on major
matters relating to oparation. As a result of the contractual amangements, the Group has nights to variable returns from its involvement with
“fuan Hal Ji Guan, has the ability to atfect those returns through its power over Yuan Has i Guan, and is considered to have control cver Yuan
Hai Ji Guan. Shanghai Yuanju and Xinda Far Sea are subsidianes of Yeuan Hai ki Guan, Consequently, Yuan Hal i Guan and its subsidiaries i
wonsiered 10 be subsidiaries of the Group and the financial statements of Yuan Hai Ji Guan and s subssdiaries are included in the Group's
consabidated financial staternents starting from 11 June 2024, the etective date of the Contractual Arrangements wath shareholders of Yuan
Hai Ji Guan, Before that, Yuan Hai Ji Guan and its subsidiaries are accounted for financial assets-at fair volue through profit or loss in the
Groug's consohdated financial statements

fa Tianjin Guanghua, the Company's wholly-owned subsidiary, entered into a series of contractual amangements with shareholdess of Henan
‘Yuanhai, which enable Tianjin Guanghua to nominate the Chief executive officer (*CEQ") and CEO has the right to make decision on major
matters relating to operation. As a result of the contractual arangements, the Group has rights to variable returns from its invaivement
with Henan Yuanhal, has the abdity 1o atfect those returns through its power over Henan Yuanhai, and (s conssdered to have control over
Henan Yuanhai, Yongehi Enterprise is a subsidiary of Henan Yuanhai. Consequently, Henan Yuanhal and its subsidiary are considered 1o be
subsidiaries of the Group and the financial statements of Henan Yuanhal and ifs subsidiary are included in the Group's consolidated financial
statements starting from 15 December 2024, the effective date of the Contractual Arangements with shareholders of Henan Yuanhi, Before
that, Henan Yuanhal and its subsiciaties are accounted for financial assets a1 fair value through profit of loss in the Group's consalidated
financial statements.

b The subsidiary was established on 23 December 2024,

il The subsidiaries were deregistered in hay, August and November 2025 respectively.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

BASIS OF PREPARATION

The consalidated financial statements have been prepared in accordance with HKFRS Accounting Standards issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA“), and the disclosure requirements of the
Hong Kong Companies Ordinance. They have been prepared under the histerical cost convention, except for certain
financial instruments which have been measured at fair value. These financial statements are presented in Renminbi
("RMB"), which is also the functional currency of the Company, and all values are rounded to the nearest thousand
except when otherwise indicated.

The consolidated financial statements have been prepared on the going concern basis notwithstanding that the
Group had net current liabilities of RMB26,156,697,000 as at 31 December 2025. The directors of the Company are
of opinion that based on the available unutilised banking facilities and unutilised quota for the issuance of corporate
bonds as at 31 December 2025, the Group will have the necessary liquid funds to finance its working capital and
to meet its capital expenditure requirements. Accordingly, the directors of the Company are of the opinion that it is
appropriate to prepare the consolidated financial statements on a going concern basis

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Company and its subsidiaries (collectively
referred 1o as the "Group”) for the year ended 31 December 2025. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company. Control is achieved when the Group is exposed, or has
rights, to variable returns from its invalvement with the investee and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the Group the current ability to direct the relevant activities of
the investee).

When the Company has less than a majerity of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power over an investee, including:

(a)  the contractual arrangement with the other vote holders of the investee;

(b}  rights arising from other contractual arrangements; and

() the Group's voting rights and potential voting rights

The financial statements of the subsidiaries are prepared for the same reporting pericd as the Company, using

consistent accounting policies. The results of subsidiaries are consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that such control ceases

Profit er loss and each ¢ it of other ¢ h income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance.
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control described above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill) and liabilities of
the subsidiary, any non-controlling interest and the exchange fiuctuation reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit in profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to prafit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly disposed of the related assets or liabilities.
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120

APPLICATION OF AMENDMENTS TO HKFRS ACCOUNTING STANDARDS
In the current year, the Group has applied, for the first time, the following amendments to HKFRS Accounting
Standards issued by the HKICPA which are effective for the Group's financial year beginning on 1 January 2025:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKAS 21 in the current year has had ne material impact on the Group’s
financial performance and positions for the current and prior periods and/or on the disclosures set out in these
o i financial

NEW AND AMENDMENTS TO HKFRS ACCOUNTING STANDARDS ISSUED BUT NOT YET
EFFECTIVE

The Group has not early applied the following new and amendments 1o HKFRS Accounting Standards that have been
issued but are not yet effective.

Amendments to HKFRS @ and HKFRS 7 Amendments to the Classification and Measurement of Financial
Instruments'

Amendments to HKFRS 9 and HKFRS 7 Cantracts Referencing Nature-dependent Electricity’

Amendments to HKFRS Accounting Standards Annual Improvements to HKFRS Accounting Standards -
Violume 11"

HKFRS 18 Presentation and Disclosure in Financial Statements?

HKFRS 19 Subsidiaries without Public Accountability: Disclosures®

Amendments to HKAS 21 Translation to a Hyperinflationary Presentation Currency”

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and its

Associate or Jaint Venlure®

' Effective for anmual periogs beginning on or after 1 January 2026
. Effective for annual peniods beginning on os after 1 January 2027,
' Effective for annual periods beginning on or after a date to be determined

The directors of the Company anticipate that, except as described below, the application of the new and amendments
to HKFRS Accounting Standards will have no material impact on the results and the financial position of the Group.

HKFRS 18 - PRESENTATION AND DISCLOSURE IN FINANCIAL STATEMENTS

HKFRS 18 sets out requirements on presentation and disclosures in financial statements and will replace HKAS 1
Presentation of Financial Statements. HKFRS 18 introduces new requirements 10 present specified categories and
defined subtotals in the statement of profit or loss; provide disclosures on management-defined performance
measures in the notes 1o the financial statements and improve aggregation and disaggregation of ir 10
be disclosed in the financial statements. Minor amendments to HKAS 7 “Statement of Cash Flows™ and HKAS 33
“Earnings per Share” are also made.

The application of HKFRS 18 is not expected to have material impact on the financial position of the Group but is
expected to affect the presentation of the statement of profit or loss and other comprehensive income and statement
of cash flows and disclosures in the future financial statements. The Group will continue to assess the impact of
HKFRS 18 on the consolidated financial statements of the Group.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTING POLICY INFORMATION
INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

An associate is an entity in which the Group has a long term interest of generally not less than 20% of the equity
voting rights and over which it has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but 1s not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require the unanimous consent of the
parties sharing control,

The Group's investments in associates and joint ventures are stated in the consolidated statement of financial position
at the Group's share of net assets under the equity methed of accounting, less any impairment losses.

The Group's share of the post-acquisition results and other comprehensive income of associates and joint ventures
is included in the consolidated statement of profit or loss and © statement of ¢ 1sive income,
respectively, In addition, when there has been a change recognised directly in the equity of the associate or joint
venture, the Group recognises its share of any changes, when applicable, in the consolidated statement of changes in
equity. Unrealised gains and losses resulting from transactions between the Group and its associates or joint ventures
are eliminated 1o the extent of the Group’s investments in the associates or joint ventures, except where unrealised
losses provide evidence of an impairment of the assets transferred. Goodwill arising fram the acquisition of associates
or joint ventures is included as part of the Group’s investments in associates or joint ventures

FAIR VALUE MEASUREMENT

The Group measures its certain financial instruments at fair value at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transter the liability takes place either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous market for the asset or liability, The principal or the most
advantageous market must be accessible by the Group. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
waould use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data

are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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122

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
FAIR VALUE MEASUREMENT (Continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categarised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 Fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2 Fair value measurements are those derived from inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as pricas) or indirectly (i.e. derived from
prices).

Level 3 Fair value measurements are those derived from valuation techniques that include inputs for the asset or

liability that are not based on observable market data (unobservable inputs)

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

IMPAIRMENT OF NON-FINANCIAL ASSETS

Where an indication of impairment exists, or when annual impairment testing fer non-financial asset is required (other
than inventories, deferred tax assets, investment properties and non-current assets/a disposal group classified as held
for sale), the asset’s recoverable amount is estimated. An asset's recoverable amount is the higher of the asset's or
cash-generating unit's value in use and its fair value less costs of disposal, and is determined for an individual asset,
unless the asset does nat generate cash inflows that are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the cash-generating unit 1o which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount. In assessing
wvalue in use, the estimated future cash flows are discounted ta their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. An impairment loss
is charged to the consolidated statement of profit or loss in the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting pericd as to whether there is an indication that previously
recognised impairment losses may no longer exist or may have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been determined (net of any depreciation/famortisation) had no
impairment loss been recognised for the asset in prior years. A reversal of such an impairment loss is credited to the
consolidated statement of profit or loss in the periad in which it arises.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
RELATED PARTIES
A party is considered to be related to the Group if

(a)  the party is a person or a close member of that person’s family and that person;

i) hascontrol or joint control over the Group;

(i) has significant influence over the Group; or

(i} is a member of the key management personnel of the Group or of a parent of the Group,
or
(b} the party is an entity where any of the following conditions applies:

(i) the entity and the Group are members of the same group;

(il one entity is an associate or joint venture of the ather entity (or of a parent, subsidiary or fellow
subsidiary of the ather entity);

(i) the entity and the Group are joint ventures of the same third party;
(v)  one entity is a joint venture of a third entity and the other entity is an associate of the third entity;

(v the entity 15 a post-employment benefit plan for the benefit of employees of either the Group or an
entity related to the Group;

(i) the entity is controlled or jointly controlled by a person identified in (a);

(viil  a person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management personnel services
1o the Group or to the parent of the Group.
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Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
PROPERTY, PLANT AND EQUIPMENT AND DEPRECIATION

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of property, plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its werking condition and location for its intended use.

Expenditure incurred after items of property, plant and eguipment have been put into operation, such as repairs
and maintenance, is normally charged to the consolidated statement of profit or loss in the period in which it is
incurred, In situations where the recognition criteria are satisfied, the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement. Where significant parts of property, plant and equipment are
required 10 be replaced at intervals, the Group recognises such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The principal annual rates used for this purpose are as follows:

Wessels 3.2% to 3.6%
Leasehold improvements Over the shorter of the lease terms and 5 years
Buildings 2.4% 10 5.0%
Caontainers 3.3% to 5.0%
Machinery, motor vehicles and office equipment 3.3% 10 33.3%

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item is allecated
on a reasonable basis among the parts and each part is depreciated separately, Residual values, useful lives and the
depreciation method are reviewed, and adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part initially recognised is derecagnised upon
disposal or when no future econamic benefits are expected from its use or disposal. Any gain or loss on disposal
or retirement recognised in the consolidated statement of profit or loss in the year the asset is derecognised is the
difference between the net sales proceeds and the carrying amount of the relevant asset.

Construction in progress is stated at cost less any impairment losses, and is not depreciated. Vessels under
construction and construction in progress are reclassified to the appropriate category of property, plant and
equipment when completed and ready for use,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
INVESTMENT PROPERTIES

Investment properties are interests in land and buildings (including right-of-use assets) held to earn rental income and/
or for capital appreciation. Such properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less accumulated depreciation and any impairment losses.

Depreciation is calculated on a straight-line basis 1o write off the cost of each item of investment properties, The
principal annual rates used for this purpose range from 1.0% to 3.33%

Any gains or losses on the retirement or disposal of an investment property are recognised in the consolidated
statement of profit or loss in the year of the retirement or disposal,

INTANGIBLE ASSETS (OTHER THAN GOODWILL)

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets with finite lives are
subsequently amortised over the useful economic life and assessed for impalrment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at each financial year end,

Computer software

Computer software is stated at cost less any impairment losses and is amortised on the straight-line based on its
estimated useful life of 3 to 10 years,

Patent
Patent is stated at cost less any impairment losses and is amortised on the straight-line based on its estimated useful
life of 4 to 17 years.

LEASES

The Group assesses at contract inception whether a contract is, or cantains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration,

The Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.
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Notes to the lfnnsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
LEASES (Continued)
The Group as a lessee (Continued)
Right-of-use assets
Right-of-use assets are recognised at the commencement date of the lease (that is the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and any impairment
losses, and adjusted for any ement of lease liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made at or befare the commencement

date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the sharter of
the lease terms and the estimated useful lives of the assets as follows:

Prepaid land lease payments 50 years
Buildings 2to 12 years
Machinery, moter vehicles and office equipment 2 10 6 years

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of
a purchase option, depreciation is calculated using the estimated useful life of the asset

Lease labilities

Lease liabilities are recognised at the commencement date of the lease at the present value of lease payments to be
made over the lease term, The lease payments include fixed payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain 1o be exercised by the Group and payments of penalties for termination of a lease, if the lease term
reflects the Group exercising the option to terminate the lease. The vanable lease payments that do not depend on an
index or a rate are recognised as an expense in the period in which the event or condition that triggers the payment
OCCUrs.

In caleulating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease payments (e.g., a change to future lease payments resulting from a
change in an index or rate) or a change in assessment of an option to purchase the underlying asset

Short-term feases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery and equipment
(that is those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the recognition exemption for leases of low-value assets to leases of office equipment
and laptap computers that are considered 1o be of low value,

Lease payments on short-term leases and leases of low-value assets are recognised as an expense on a straight-line
basis over the lease term,
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FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
LEASES (Continued)
The Group as a lessor

When the Group acts as a lessor, it classifies a1 lease inception (or when there is a lease modification) each of its leases as
either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains lease and non-lease components, the Group allocates
the consideration in the contract to each component on a relative stand-alone selling price basis. Rental income is
accounted for on a straight-line basis over the lease terms and is included in revenue in the consolidated staterment of
profit or loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease
are added to the carrying amount of the leased asset and recognised aver the lease term on the same basis as rental
income, Contingent rents are recognised as revenue in the period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental 1o ownership of an underlying asset 1o the
lessee are accounted for as finance leases. At the commencement date, the cost of the leased asset is capitalised at
the present value of the lease payments and related payments (including the initial direct costs), and presented as a
receivable at an amount equal to the net investment in the lease. The finance income on the net investment in the
lease is recognised in the consolidated statement of profit or loss so as to provide a constant periodic rate of return
over the lease terms.

When the Group is an intermediate lessor, a sublease is classified as a finance lease or operating lease with reference
to the right-of-use asset arising from the head lease. If the head lease is a short-term lease to which the Group applies
the on-balance sheet recognition exemption, the Group classifies the sublease as an operating lease.

INVESTMENTS AND OTHER FINANCIAL ASSETS
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income ("FVTOCI"), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Group has applied the practical expedient of not
adjusting the effect of a significant financing component, the Group initially measures a financial asset at its fair
wvalue, plus in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS 15 Revenue from contracts with customers in accordance
with the palicies set out for ”Revenue recognition” below.
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MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
INVESTMENTS AND OTHER FINANCIAL ASSETS (Continued)
Initial recognition and measurement (Continued)

In order for a financial asset 1o be classified and measured at amortised cost or FUTOC, it needs to give rise to cash
flows that are solely payments of principal and interest (*SPPI”) on the principal amount outstanding. Financial assets
with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the
business model.

The Group's business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both, Financial assets classified and measured at amortised cost are held within a
business model with the objective to hold financial assets in order to collect contractual cash flows, while financial assets
classified and measured at FVTOCI are held within a business medel with the objective of both holding te collect
contractual cash flows and selling. Financial assets which are not held within the aforementioned business models are
classified and measured at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within the period generally established by
regulation or convention in the marketplace are recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset,

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and are subject to
impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant peried.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are credit-
impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated future cash
receipts {including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses (“ECLs"), through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition,

The amortised cost of a financial asset is the amount at which the finanoal asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any difference

between that initial amount and the maturity amount, adjusted for any loss allowance, The gross carrying amount of
a financial asset is the amortised cost of a financial asset before adjusting for any loss allowance.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
INVESTMENTS AND OTHER FINANCIAL ASSETS (Continued)

Subsequent ement (Continued)

Financial assets at amortised cost (debt instruments) (Continued)
Amortised cost and effective interest method (Continued)

Interest income is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost and at FVTOCL For financial assets other than purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset,
except for financial assets that have subsequently become credit-impaired. For financial assets that have subsequently
become credit-impaired, interest income s recognised by applying the effective interest rate to the amortised cost
of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-impaired financial instrument
improves so that the financial asset is no longer credit-impaired, interest income is recognised by applying the effective
interest rate to the gross carrying amount of the financial asset,

Interest income is recognised in profit or loss.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the consolidated statement of financial position at fair
value with net changes in fair value recognised in the consolidated statement of profit or loss

This category includes derivative financial instruments and equity investments which the Group had not irrevocably
elected to classify at FVTOCL Dividends on the equity investments are also recognised as other income in the
consalidated statement of profit or loss when the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host
and accounted for as a separate derivative if the economic characteristics and risks are not dosely related to the host;
a separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and
the hybrid contract is not measured at fair value through profit or loss. Embedded derivatives are measured at fair
wvalue with changes in fair value recognised in the consolidated statement of profit or loss. Reassessment only occurs if
there is either a change in the terms of the contract that significantly modifies the cash flows that would otherwise be
required or a reclassification of a financial asset out of the fair value through profit or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative is required to be classified in its entirety as a financial asset
at fair value through profit or loss,
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Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
INVESTMENTS AND OTHER FINANCIAL ASSETS (Continued)
Derecognition of financial assets

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) Is
primarily derecognised (i.e., removed from the Group's consolidated statement of financial position) when:

L the rights to receive cash flows from the asset have expired; or

. the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without matenal delay to a third party under a "pass-through” arrangement;
and either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
cantrol of the asset,

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risk and rewards of ownership of the asset. When
it has neither transferred nor retained substantially all the risks and rewards of the asset nor transterred control of the
asset, the Group continues to recognise the transferred asset to the extent of the Group's continuing involvement.
In that case, the Group also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Group has retained.

Caontinuing involvemnent that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to
repay

Impairment of financial assets

The Group recognises an allowance for ECLs for all debt instruments not held at fair value. ECLs are based on the
difference between the contractual cash flows due in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)

INVESTMENTS AND OTHER FINANCIAL ASSETS (Continued)

Impairment of financial assets (Continued)

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within
the next 12 months (12-month ECL). For those credit expasures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial instrument has increased significantly
since initial recognition. When making the assessment, the Group compares the nisk of a default occurring on the
financial instrument as at the reporting date with the risk of a default occurring on the financal instrument as at the
date of initial recognition and considers reasonable and supportable information that is available without undue cost
or effort, including historical and forward-leoking information.

The Group considers a financial asset in default when centractual payments are 90 days past due. However, in certain
cases, the Group may also consider a financial asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group.

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

The calculation of ECLs is based on the probability of default (“PD") approach with key elements as fallows:

. PD: an estimate of the likelihood of default over a given time harizon;

. Loss Given Default ("LGD"): an estimate of the loss arising in the case where a default occurs at a given time;
and

. Exposure at Default (“EAD*): an estimate of the exposure at a future default date.

Forward-looking information has been incorporated into the determination of expected credit losses, including the use
of macroeconomic information, such as Gross Domestic Product (*GDP*) growth.

ANNUAL REPORT 2025 REi]

180/296

Oooooooa



EDINETOOOO

O0O0O0000O0000000000000000000000000(E05946)

Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025
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MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
INVESTMENTS AND OTHER FINANCIAL ASSETS (Continued)
Impairment of financial assets (Continued)

General approach (Continued)

For lease receivables and factoring receivables, the Group chooses as its accounting policy to adopt the general
approach, Therefore, all financial assets at amortised cost are subject 1o impairment under the general approach and
they are classified within the following stages for measurement of ECLs except for trade receivables and contract assets
which apply the simplified approach as detailed below.

Stage 1 Financial instruments for which credit risk has not increased significantly since initial recognition and for
which the loss allowance 15 measured at an amount equal to 12-month ECLs

Stage 2 Financial instruments for which credit risk has increased significantly since initial recognition but that are
not credit-impaired financial assets and for which the loss allowance is measured at an amount equal to
lifetime ECLs

Stage 3 Financial assets that are credit-impaired at the reporting date {but that are not purchased or originated

credit-impaired) and for which the loss allowance is measured at an amount equal to lifetime ECLs

ECLs in Stage 1 and Stage 2 are measured on a collective basis. Meanwhile, in Stage 3, ECLs are measured on an
individual basis.

Simplified approach

For trade receivables and contract assets that do not contain a significant financing component or when the Group
applies the practical expedient of not adjusting the effect of a significant financing component, the Group apples the
simplified approach in calculating ECLs. Under the simplified approach, the Group does not track changes in credit
risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. For trade receivables and
contract assets related to customers that are in financial difficulties or in default, ECLs are measured on an individual
basis. The Group has established a provision matrix that is based on its histonical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
FINANCIAL LIABILITIES
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and loans
and borrowings.

All financial liabilities are recognised initially at fair value and, in the case of leans and borrowings and payables, net
of directly attnbutable transaction costs

The Group's financial liabilities include trade and notes payables, financal liabilities included n other payables and
accruals, derivative financial instruments, bank and other borrowings, corporate bonds and other long term payables,

Subsequent measurement

The subsequent measurement of financial liabilities depends on their classification as follows

Financial kiabilities at fair value through profit or foss

Financial habilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
tarm, This category also includes derivative financial instruments entered into by the Group that are not designated as
hedging instruments in hedge relationships as defined by HKFRS 9. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for
trading are recognised in the consclidated statement of profit or loss. The net fair value gain or loss recognised in the
consolidated statement of profit or loss does not include any interest charged on these financial liabilities.

Financial liabilities designated upon initial recognition as at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in HKFRS @ are satisfied. Gains or losses on liabilities designated at
fair value through profit or loss are recognised in the consolidated statement of profit or loss, except for the gains
or losses arising from the Group's own credit risk which are presented in other comprehensive income with no
subsequent reclassification to the consolidated statement of profit or loss. The net fair value gain or loss recognised in
the consolidated statement of profit or loss does not include any interest charged on these financial liabilities.

Financial kiabilities at amortised cost (trade and other payables, borrowings and corporate bonds)

After initial recognition, trade and other payables, interest-bearing b ings and bonds are sub tly
measured at amartised cost, using the effective interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses are recognised in the consolidated statement of
profit or loss when the liabilities are derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective interest rate amortisation is included in finance costs in the
consolidated statement of profit or loss.
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Notes to the [funsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
FINANCIAL LIABILITIES (Continued)

Subsequent ement (Continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance
with the terms of a debt inst . A financial g contract is recognised initially as a liability at its fair value,
adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequent to initial
recognition, the Group measures the financial guarantee contracts at the higher of: (i) the ECL allowance determined
in accordance with the policy as set out in "Impairment of financal assets”; and (i) the amount initially recognised
less, when appropnate, the cumulative amount of income recogmised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability, and the difference between the respective carrying amounts is
recognised in the consolidated statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities smultaneously.

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

" "

Initial recogni and |

The Group uses derivative financial instruments, such as interest rate swaps, currency swaps and foreign exchange
forward contracts, to hedge its interest rate risk and foreign currency nsk, Such derivative financial instruments are
initially recognised at fair value on the date on which a derivative contract is entered into and are subseguently
remeasured at fair value, Derivatives are carried as assets when the fair value is positive and as liabilities when the fair
value is negative

Any gains or losses arising fram changes in fair value of derivatives are taken directly to the cansolidated statement of
profit or loss, except for the effective portion of cash flow hedges, which is recognised in other comprehensive income
and later reclassified to profit or loss when the hedged item affects profit or loss,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (Continued)
Initial recognition and suk

ement (C d)

For the purpose of hedge accounting, hedges are classified as:

. fair value hedges when hedging the exposure to changes in the fair vaiue of a recognised asset or liability or
an unrecognised firm commitment; or

L cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular nisk associated with a recogrised asset or liability or a highly probable forecast transaction, or a
foreign currency risk in an unrecognised firm commitment; or

. hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting, the nisk management objective and its strategy for undertaking
the hedge,

The documentation includes identification of the hedging instrument, the hedged item, the nature of the risk being
hedged and how the Group will assess whether the hedging relationship meets the hedge effectiveness requirements
(including the analysis of sources of hedge ineffectiveness and how the hedge ratio is determined). A hedging
relationship qualifies for hedge accounting if it meets all of the following effectiveness requirements

. There is “an ecanomic relationship” between the hedged item and the hedging instrument.
. The effect of credit risk does not “dominate the value changes” that result from that economic relationship.
. The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item

that the Group actually hedges and the quantity of the hedging instrument that the Group actually uses to
hedge that quantity of hedged item,

Hedges which meet the qualifying cntena for hedge accounting are accounted for as follows

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised directly in other comprehensive
income in hedging reserve, while any ineffective portion is recognised immediately in the consolidated statement of
profit or loss. The hedging reserve is adjusted to the lower of the cumulative gain or loss on the hedging instrument
and the cumulative change in fair value of the hedged item.
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Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING (Continued)
Initial recognition and sul
Cash flow hedges (Continued)
The amounts accumulated in other comprehensive income are accounted for, depending on the nature of the
underlying hedged transaction. If the hedged transaction subsequently results in the recognition of a non-financial
item, the amount accumulated in equity is removed from the separate component of equity and included in the initial
cost or other carrying amount of the hedged asset or liability. This is not a reclassification adjustment and will not be
recognised in other comprehensive income for the period. This also applies where the hedged forecast transaction
of a non-financial asset or non-financial liability subsequently becomes a firm commitment to which fair value hedge
accounting is applied.

ement (C d)

For any other cash flow hedges, the amount accumulated in other comprehensive income is reclassified to the
consolidated statement of profit or loss as a redlassification adjustment in the same period or periods during which
the hedged cash flows affect the consolidated statement of profit or loss,

If cash flow hedge accounting is discontinued, the amount that has been accumulated in other comprehensive
income must remain in accumulated other comprehensive income if the hedged future cash flows are still expected
to occur. Otherwise, the amount will be immediately reclassified 1o the consolidated statement of profit or loss as a
reclassification adjustment. After the discontinuation, once the hedged cash flow occurs, any amount remaining in
accumulated other comprehensive income is accounted for depending on the nature of the underlying transaction as
described above.

TREASURY SHARES

Own equity instruments which are reacquired and held by the Company or the Group (treasury shares) are recognised
directly in equity at cost. No gain or foss is recognised in the consalidated statement of profit or loss on the purchase,
sale, issue or cancellation of the Group’s own equity instruments.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the weighted average basis.
Met realisable value is based on estimated selling prices less any estimated costs to be incurred to completion and
disposal.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the consolidated statement of financial position comprise cash on hand and at banks,
and short-term highly liquid deposits with a maturity of generally within three months that are readily convertible
into known amounts of cash, subject to an insignificant risk of changes in value and held for the purpose of meeting
short-term cash commitments.

For the purpose of the consolidated staterent of cash flows, cash and cash equivalents comprise cash on hand and at
banks, and short-term deposits as defined above, less bank overdrafts which are repayable on demand and form an
integral part of the Group®s cash managerment

PROVISIONS

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be required to settle the obligation, provided that a reliable estimate
can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be required to settle the obligation. The increase in the

discounted present value amount arising from the passage of time is included in finance costs in the consolidated
statement of profit or loss,
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Notes to the [funsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
INCOME TAX

Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected 1o be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period, taking into consideration ir ions and practices [ iling in the countries in which the Group
operates,

Deferred tax is provided, using the liability methed, on all terporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes

Deferred tax liabllities are recognised for all taxable temporary differences, except

. when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not 2 business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does not give rise to equal taxable and deductible temporary
differences; and

- in respect of taxable temporary differences associated with investments in subsidianies, associates and joint
veritures, when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future,

Deferred tax assets are recognised for all deductible temporary differences, and the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, except:

. when the deferred tax asset relating to the deductible temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss and does not give rise to equal taxable and
deductible temporary differences; and

. in respect of deductible temporary differences associated with investments in subsidiaries, associates and
Joint ventures, deferred tax assets are only recognised to the extent that it is probable that the temporary

differences will reverse in the foreseeable future and taxable profits will be available against which the
temporary differences can be utilised.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
INCOME TAX (Continued)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised, Unrecognised deferred tax assets are reassessed at the end of each reporting period and are recognised
to the extent that it has become probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the 1ax rates that are expected 1o apply 10 the pericd when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by
the end of the reporting period,

Deferred tax assets and deferred tax liabilities are ofiset if and only if the Group has a legally enforceable right to set
off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis, or 1o realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to
be settled or recovered.

For the purposes of measuring deferred tax for leasing transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities,

For leasing transactions in which the tax deductions are attributable to the lease liabilities, the Group applies HKAS 12
Income Taxes requirements to right-of-use assets and lease liabilities separately, The Group recagnises a deferred tax

asset related to lease liabilities to the extent that it is probable that taxable profit will be available against which the
deductible temporary difference can be utilised and a defered tax liability for all taxable tempeorary differences

ANNUAL REPORT 2025 129

188/296



EDINETOOOO
O0O0O0000O0000000000000000000000000(E05946)
Oooooooa

Notes to the Ifunsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
DEFERRED INCOME

Deferred income are recagnised at their fair value where there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the grant relates to an expense item, it is recognised as
income on a systematic basis over the periods that the costs, for which it is intended 1o compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a deferred income account and is released to the
consolidated statement of profit or loss over the expected useful life of the relevant asset by equal annual instalments
or deducted from the carrying amount of the asset and released 1o the consolidated statement of profit or loss by way
of a reduced depreciation charge.

Where the Group receives grants of non-monetary assets, the grants are recorded at the fair value of the non-
monetary assets and released to the consolidated statermnent of profit or loss over the expected useful lives of the
relevant assets by equal annual instalments.

Where the Group receives government loans granted with no or at a below-market rate of interest for the
construction of a qualifying asset, the initial carrying amount of the government loans is determined using the
effective interest rate method, as further explained in the accounting policy for “Financial liabilities” above. The
benefit of the government loans granted with no or at a below-market rate of interest, which is the difference
between the initial carrying value of the loans and the proceeds received, is treated as a deferred income and released
to the consolidated statement of profit or loss over the expected useful life of the relevant asset by equal annual
instalments.

REVENUE RECOGNITION
Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods er services is transferred to the customers
at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods
Of Services.

When the consideration in-a contract includes a variable amount, the amount of consideration is estimated to
which the Group will be entitled in exchange for transferring the goods or services to the customer. The variable
consideration is estimated at contract inception and constrained until it is highly probable that a significant revenue
reversal in the amount of curnulative revenue recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved.

When the contract contains a financing component which provides the customer with a significant benefit of
financing the transfer of goods or services to the customer for more than one year, revenue is measured at the present
value of the amount receivable, discounted using the discount rate that would be reflected in a separate financing
transaction between the Group and the customer at contract inception. When the contract contains a financing
component which provides the Group with a significant financial benefit for more than one year, revenue recognised
under the contract includes the interest expense accreted on the contract liability under the effective interest method.,
For a contract where the period between the payment by the customer and the transfer of the promised goods or
services is one year or less, the transaction price is not adjusted for the effects of a significant financing compenent,
using the practical expedient in HKERS 15.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
REVENUE RECOGNITION (Continued)

Revenue from contracts with customers (Continued)

Sales of containers

The performance obligation is satisfied upon the test and acceptance by the customers, Payment in advance is
normally required and the normal credit term for the residual consideration is 45 to 60 days upon satisfaction of the
performance obligation

In some sales transactions, the Group bills a customer for containers but the Group retains physical possessions of
the contamers until it is transferred to the customer at a peint in time in the future (bill-and-hold arrangement). The
Group has satisfied the performance obligation when all of the following criteria are met:

. Upon completion of manufacturing, the Group demonstrates that the container meets the agreed-upon
specifications in the contract to the customer,

- The customer has requested the bill-and-hold arrangement;

. The container has been identified separately as belonging to the customer;

. The container is ready for physical transfer to the customer; and

. The Group cannot have the ability to use the container or to direct it to another customer.
Sales of shipping related spare parts

The performance obligation is satisfied at the point in time when control of the asset is transferred to the customer,
generally on delivery, and revenue is recognised accordingly. Payment is generally due within 45 to 60 days from
delivery.

Rendering of services

The Group provides shipping related services and insurance brokerage services. The performance obligation is satisfied
at a point when services are rendered, Payment is generally due within 30 to 45 days upon completion of service and
acceptance by the customer.

Revenue from other sources

Operating lease income is recognised on a time proportion basis over the lease terms, Variable lease payments that do
not depend on an index or a rate are recognised as income in the accounting period in which they are incurred.

Finance lease incame is recagnised on an accrual basis using the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts through the expected life of the net investment of a finance lease
or a shorter period, when appropriate, to the net carrying amount of the net investment of the finance lease

Qther income

Interast income is recognised on an accrual basis using the effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to receive payment has been established, it is probable
that the economic benefits associated with the dividend will flow to the Group and the amaount of the dividend can

be measured reliably.
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Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

2.4 MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
CONTRACT ASSETS

If the Group performs by transferring goods or services to a custemer before being unconditionally entitled to the
consideration under the contact terms, a contract asset is recognised for the earmed consideration that is conditional.
Contract assets are subject to impairment assessment, details of which are included in the accounting policies for
impairment of financial assets. They are reclassified to trade receivables when the right to the consideration becomes
unconditional,

CONTRACT LIABILITIES

A contract liability is recognised when a payment is received or a payment is due {whichever is earlier) from a
customer befare the Group transfers the related goods or services, Contract liabilities are recognised as revenue when
the Group performs under the contract {i.e., transfers control of the related goods or services to the customer).

CONTRACT COSTS

Other than the costs which are capitalised as inventories, property, plant and equipment, investment properties, right-
of-use assets and intangible assets, costs incurred to fulfil a contract with a customer are capitalised as an asset if all
of the fallowing criteria are met:

(a)  The costs relate directly to a contract or to an anticipated contract that the entity can specifically identify.

(b)  The costs generate or enhance resources of the entity that will be used in satisfying {or in continuing to satisfy)
performance obligations in the future,

(€} The costs are expected to be recovered.
The capitalised contract costs are amortised and charged to the consolidated statement of profit or loss on 2

systematic basis that is consistent with the transfer to the customer of the goods or services to which the asset relates.
Other contract costs are expensed as incurred.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
SHARE-BASED PAYMENTS

The Company operates 3 share option scheme. Employees (including directors) of the Group receive remuneration
in the form of share-based payments, whereby employees render services as consideration for equity instruments
("equity-settled transactions”},

The cost of equity-settled transactions with employees for grants is measured by reference to the fair value at the date
at which they are granted.

The cost of equity-settled transactions is recognised in employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance and/or service conditions are fuifilled, The cumulative
expense recognised for equity-settled transactions at the end of each reporting period until the vesting date reflects
the extent to which the vesting period has expired and the Group's best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to the consolidated statement of profit or loss for a period represents the
movement in the cumulative expense recognised as at the beginning and end of that period.

Service and non-market performance conditions are not taken into account when determining the fair value of
equity-settled transactions an the grant date, but the likelihood of the conditions being met is assessed as part of the
Group's best estimate of the number of equity instruments that will ultimately vest. Market performance conditions
are reflected within fair value on the grant date. Any other conditions attached to the share option granted, but
without an associated service requirement, are considered to be non-vesting conditions, Non-vesting conditions are
reflected in the fair value of the share option granted and lead to an immediate expensing of the share option granted
unless there are also service andfor performance conditions,

When share options are exercised, the amount previously recognised in share options reserve will be transferred
to treasury shares and share premium. When the share options are forfeited after the vesting date or are still not
exercised al the expiry date, the amount previously recognised in share options reserve will be transferred to share

premium.

The dilutive etfect of outstanding options is reflected as additional share dilution in the computation of earnings per
share,
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Notes to the [‘:unsolidated Financial Statements (continued)

THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
OTHER EMPLOYEE BENEFITS

The Group has participated in central pension schemes for its employees in the PRC pursuant 1o the relevant laws and
regulations of the PRC. The Group makes monthly contributions and the contributions are charged to profit or loss on
an accrual basis. The Group has no further obligations beyend the contrbutions made.

The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme {the "MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for all of its employees in Hong Keng. Contributions are
made based on a percentage of the employees’ basic salaries and are charged to the consolidated statement of profit
or loss as they become payable in accordance with the rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently administered fund. The Group's employer contributions
vest fully with the employees when contributed into the MPF Scheme.

BORROWING COSTS

Borrowing costs directly attributable to certain vessels under construction are capitalised as part of the cost of those
assets. The capitalisation of such borrowing costs ceases when the assets are substantially ready for their intended use
or sale, All other borrowing costs are expensed in the period in which they are incurred, Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds.

DIVIDENDS

Final dividends are recegnised as a liability when they are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in note 13.

Interim dividends are simultaneously proposed and declared, because the Company's memorandum and articles
of association grant the directors the authority to declare interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are proposed and declared.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTNG POLICY INFORMATION (Continued)
FOREIGN CURRENCIES

These financial statements are presented in RMB, which is the Company's functional currency. Each entity in the
Group determines its own functional currency and items included in the financial statements of each entity are
measured using that functional currency. Foreign currency transactions recorded by the entities in the Group are
initially recorded using their respective functional currency rates prevailing at the dates of the transactions. Monetary
assets and liabilities denominated in foreign cumencies are translated at the functional currency rates of exchange
ruling at the end of the reporting period. Differences arising on settlement or translation of monetary items are
recognised in the consolidated statement of profit or loss.

Non-menetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in line with the recognition of the gain or lass
on change in fair value of the item (i.e., translation difference on the item whose fair value gain or loss is recognised
in other comprehensive income or profit or loss is also recognised in other comprehensive income or profit or loss,
respectively).

In determining the exchange rate on initial recognition of the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, the Group determines the transaction
date for each payment or receipt of the advance consideration,

The functional currencies of certain overseas subsidiaries, joint ventures and associates are currencies other than the
RME. As at the end of the reperting period, the assets and liabilities of these entities are translated into RMB at the
exchange rates prevalling at the end of the reporting period and their statements of profit or loss are translated into
RMB at the exchange rates that approximate to those prevailing at the dates of the transactions

The resulting exchange differences are recognised in other comprehensive income and accumulated in the exchange
fluctuation reserve, expect to the extent that the differences are attributable to non-controlling interests. On disposal
of a foreign operation, the cumulative amaount in the reserve relating to that particular foreign operation is recognised
in the consolidated statement of profit or loss.

Any goodwill anising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts
of assets and liabilities arising on acquisition are treated as assets and liabilities of the foreign vand t
at the closing rate

For the purpose of the consolidated statement of cash flows, the cash flows of overseas subsidiaries are translated
into RMB at the weighted average exchange rates for the year that the consolidated statement of cash flows are
presented,
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FOR THE YEAR ENDED 31 DECEMBER 2025
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146

MATERIAL ACCOUNTNG POLICY INFORMATION {Continued)

IMPAIRMENT ON PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS AND INTANGIBLE
ASSETS

At the end of the reporting period, the Group reviews the carrying amounts of its property, plant and equipment,
right-af-use assets, and intangible assets with finite useful lives to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if any. When it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-generating unit
to which the asset belongs. Where a reasonable and consistent basis of allecation can be identified, corporate assets
are also allocated to individual cash-generating units, or atherwise they are allocated to the smallest groups of cash-
generating units for which a reasonable and consistent allocation basis can be identified,

Recoverable amount is the higher of fair value less costs of disposal and value in use, In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or a cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced o its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is recognised as income immediately,

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in putcomes that could require a material adjustment to the carmying amounts of the assets or liabilities affected in the
future

JUDGEMENTS

In the process of applying the Group's accounting policies, management has made the following judgements, apart
from those involving estimations, which have the most significant effect on the amounts recognised in the financial
statements:
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

JUDGEMENTS (Continued)

Classification between finance leases and operating leases

When the Group acts as a lessor, leases are required to be classified as either finance leases (which transfer

substantially all the risks and rewards of ownership, and give rise to a receivable by the lessor) or operating leases (which

result in the asset remaining recognised by the lessor). Management has to exercise judgement in determining the

classification

Situations that would normally lead to a lease being classified as a finance lease include the following:

- the iease transfers ownership of the asset to the lessee by the end of the lease term;

- the lessee has the option to purchase the asset at a price which is expected to be sufficiently lewer than the
fair value at the date the option becomes exercisable and, at the inception of the lease, it is reasonably certain
that the option will be exercised;

. the lease term is for the major part of the economic life of the asset, even if title is not transferred;

. at the inception of the lease, the present value of the minimum lease payments amounts to at least
substantially all of the fair value of the leased asset; and

. the leased assets are of a specialised nature such that only the lessee can use them without major
maodifications being made.
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Notes to the [funsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

3.

148

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

JUDGEMENTS (Continued)

Determination of significant increases in credit risk

The calculation of ECLs under the general approach is required 1o be categorised into different stages according to
the changes in credit risk to apply the respective calculation mechanics.

The Group considers whether the credit risk of a financial asset has increased significantly since initial recognition with
the following non-exhaustive factors:

. past due aver 30 days;
- an actual or expected significant change in the operating resuits of the borrower, and
. an actual or expected significant adverse change in the regulatory, economic, or technological enviranment of

the borrower that results in a significant change in the borrower's ability to meet its debt obligations.

Control obtained through contractual arrangements

As disclosed in the note 1(f) and 1(g), Yuan Hai Ji Guan and Henan Yuanhai are considered indirectly wholly owned
subsidiaries of the Company. Though the contractual arrangements, the Group has the control over Yuan Hai Ji Guan
and Henan Yuanhai since the Group has the power to nominate the CEO to make decision on major matters relfating
to operation 1o affect the amount of the Group's return. Therefore, in the opinions of the directors of the Company,
the Group has the practical ability to direct the relevant activities of Yuan Hai §i Guan and Henan Yuanhai unilaterally
and hence the Group has the control over Yuan Hai Ji Guan and Henan Yuanhai

ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below.

Estimation of ECLs

The Group uses the PD approach under the general approach and a provision matrix under the simplified approach,
respectively, in the calculation of ECLs. The Group estimates the PD, LGD and provision rate, respectively, by reference
to the internal historical credit loss experience and external information. As at 31 December 2025, the carrying
amounts of trade and notes receivables, contract assets, finance lease receivables and factoring receivables of the
Group are RMB2,068,565,000, RMB21,648,000, RMB25,908,702,000 and nil respectively (2024: RMB2,557,244,000,
RMEBG,718,000, RMB29,441,547,000 and nil respectively), net of allowance for ECLs on trade and notes
receivables, contract assets, finance lease receivables and factoring receivables of RMB110,783,000, RMB7 12,000,
RMB1,154,875,000 and RMB21,896,000 respectively (2024: RMB102,092,000, RMB208,000, RMB1,397,763,000
and RMB22,609,000 respectively).
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)
ESTIMATION UNCERTAINTY (Continued)
Fair value of unlisted equity investments

The Greup assesses certain of its unlisted equity investments using the market approach with reference to a price
muitiple of comparable public companies (peers), The valuation requires the Group to determine the comparable
public companies (peers) and select the price multiple, In addition, the Group makes estimates about the discount for
illiquidity. As at 31 December 2025, the carrying amounts of unlisted equity investments were RMB2,239,787,000
(2024: RMB2,093,055,000). Further details are contained in note 22

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable profits
together with future tax planning strategies. Further details are contained in note 26

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment for all non-financial assets (including the right-
of-use assets) at the end of each reporting period. Non-financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable. An impairment exists when the carrying value of an asset
or a cash-generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal
and its value in use. The calculation of the fair value less costs of disposal is based on available data from binding
sales transactions in an arm'’s length transaction of similar assets or observable market prices less incremental costs
for disposing of the asset. When value in use calculations are undertaken, management must estimate the expected
future cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to calculate the
present value of those cash flows.

As at 31 December 2025, the carrying amounts of property, plant and equipment, right-of-use assets and investment
properties of the Group are RMB55,591,791,000, RMB669,244,000 and RMB103,096,000 respectively (2024:
RMB50,787,669,000, RMB763,005,000 and RMB105,829,000 respectively). During the year, impairment loss of
RMEB149,516,000 (2024: Nil) in respect of property, plant and equipment has been recognised while no impairment
losses in respect of right-of-use assets and investment properties have been recognised (2024: Nil) in profit or loss.
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150

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)
ESTIMATION UNCERTAINTY (Continued)
Useful lives and residual values of property, plant and equipment

Management determines the estimated useful lives and residual values for the Group's property, plant and equipment
by reference to the Group's business model, its asset management policy, the industry practice, expected usage of the
asset, and the current scrap values of steel in an active market at each measurement date, The depreciation expense
will change where the useful lives or residual values of property, plant and equipment are different from the previous
estimates.

Impairment on inventories

Management reviews an ageing analysis at the end of each reporting period, and makes allowance for obsolete and
slow-moving inventory items identified that are no longer suitable for use in production. The directors of the Company
estimate the net realisable value for such raw materials and finished goods based primarily on the latest invoice prices
and current market conditions, As at 31 December 2025, the carrying amount of inventories was RMB2,853,916,000
(2024: RMB2,267,719,000), net of impairment provision of RMB6,87 1,000 (2024: RMB7,751,000).

Impairment on interests in associates

Management reviews investments in associates for impairment based on both quantitative and qualitative criteria,
Such analysis typically includes various estimates and assumptions, the financial health, cash flow projections and
future prospects of the associate. As at 31 December 2025, the carrying amount of interests in associates was
RMB27,738,156,000 (2024: RMB26,905,498,000). No impairment loss was recognised during the year ended 31
December 2025 (2024: Nil).

OPERATING SEGMENT INFORMATION

The Group is organised into business units based on their products and services and has three reportable operating
segments as follows:

(a)  The container manufacturing business segment, which manufactures and sells containers;

(b}  The shipping leasing and container leasing business seament, which renders vessel chartering, container
leasing and finance lease business; and

(¢} The investment management business segment, which focuses on equity or debt investments.

Management monitors the results of the Group's operating segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on reportable
segment profitioss, which is measured consistently with the Group's profit/floss before tax, excluding unallocated
selling and administrative expenses and non-lease-related finance costs and including intersegment transactions.

Segment assets are measured consistently with the Group's assets,

Segment liabilities exclude certain bank and other borrowings and corparate bonds as these liabilities are managed on
a group basis,

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made to third parties
at the then prevailing market prices,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

OPERATING SEGMENT INFORMATION (Continued)

For the year ended 31 December 2025
Shipping leasing
and container Container Investment
leasing manutacturing management. Total

Continuing operations RMB'000 RMB'000 RMB'000 RMB'000
Segment revenue
Sales of containers - 17,353,799 - 17,353,799
Other revenue from external customers 7,594,394 - 36,543 7,630,937
Subtotal segment revenue from extemal

customers 7,594,354 17,353,799 35,543 24,984,736
Intersegment revenue from contracts with

customers o 4,561,493 = 4,561,453
Total segment revenue 7,594,354 21915292 36,543 29,546,229
Segment results 1,058,024 644,747 1,090,683 2793454
Elimination of intersegment results 9,001
Unallocated salling, administrative and general

expenses (231,338
Unallocated finance costs (503,967)
Profit before tax from continuing operations 2,067,090
Supplementary segment information:
Depreciation and amartication (2,598,238) (374,252) (38,951) (3,011,441}
Impairment of property, plant and equipment - (149,516) - (149,516)
Reversal of impasrment of fimance lease

recevables 212,945 = - 212,946
Reversal of impairment of factoring receivables - - 3 713
Prowision for write-down of inventanies to net

realisable value = (3,126) = (3,126)
(Provision forlreversat of impairment of trade

recedvables (23.217) 14,027 (620 (9.870)
{Proveson forfreversal of impairment of other

recanables (1.714) 16 2,050 352
Provison for impairment of contract assets - (504) - {504)
Share of kasses of joint ventures - - (3,548) (3.548)
Share of profits of assaciates - # 1,578,992 1,578,992
Capital expenditure® 9,352,338 308,498 6,862 9,667,698
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Notes to the [funsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

4.  OPERATING SEGMENT INFORMATION (Continued)

For the year ended 31 December 2024

Shipping leasing and
container Container Investment
leasing manufactuning management Total

Continuing cperations RMEB 000 RMB000 RMB'000 RMB 000
Segment revenue
Sales of contaners - 19,871,857 - 19,871,857
Other revenue from extemal customers 7,514,403 - 24,895 7,539,388
Subtotal segment revenue from extemal

customers. 7,514,483 19,871,857 24,895 27,411,245
Intersegment revenue from contracts with

customers. - 3572684 - 3572884
Total segment revenue 7514493 23444541 24895 30,983,929
Segment results 100297 852,639 643,459 2,499,069
Elimination of intersegment results 49,809
Unallocated selling, administrative and general

expenses (228,805)
Unallpcated finance costs 7,700
Profit before tax from continuing operations 1,547,572
Supplementary segment information:
Depreciation and amartisation {2,377,G86) 1361,690) (40,678) {2,779,454)
Frovision for impairment of finance lease

recenvables (14.462) & = (14,462
Provision of impairment of factoring receivables {15,467) (15,467)
Provision for write-down of inventories to net

realisable value - (3.808) - (3.808)
Reversal ofpeavision for) impairment of trade

receiables 3637 {25,687) {635) (22,685)
Reversal offprovision for) impairment of other

receiables 9 {31,406) {502) (31,899
Provision for impairment of contract assets (208) 1208)
Share of profits of joint ventures - - 6,908 6,908
Share of profits of associates - - 1.511,515 1511515
Capits] enpenditure® 9,662,099 320,876 6,455 9,989,430
L Capital expenditure consists of additions 1o property, plant 9nd equipment, nght-of-use assats and imangibie ssets.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

4.  OPERATING SEGMENT INFORMATION (Continued)

For the year ended 31 December 2025
Shipping leasing
and Container Investment
container leasing manufacturing management Total
RMB000 RMB'000 RMB'000 RMB000

Segment assets 85,365,487 12,956,017 36,658,267 134,979,771
Elimination of intersegment assats (3,388,853)
Total assets 131,590,918
Segmant liabilities 65,513,871 6,542,147 21,665,096 93,721,114
Unallocated liabilities 7,775,207
Eiimination of intersegment liabilities (1,132,922)
Total liabifities 100,363,399
Supplementary segment information:
Investments in joint ventures - - 124,459 124,459
Investments in associates - T 27,738,156 27,738,156
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

4.  OPERATING SEGMENT INFORMATION (Continued)

For the year ended 31 December 2024

Shipping leasing
and Container Investment
container leasing manufactunng management Total
RMB'000 RME000 RMB 000 RMB000
Segment assets 79,420,151 15,563,422 35,118,489 130,102,062
Elimination of intersegment assets (3,734,924)
Total assets 126,367,138
Segment liabilities 55,358,693 9,472,583 24,532,609 80,363 885
Unallocated liabilities 7,807,574
Elimination of intersegment liabilities (1,410,000}
Total liabilities 95,761,459
Supplementary segment
information:
Investments in joint ventures = - 128,694 128,694
Investrents in associates - - 26,905,498 26,905,498
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

4. OPERATING SEGMENT INFORMATION (Continued)
GEOGRAPHICAL INFORMATION
(a) Revenue from external customers

2025 2024
Continuing operations RMB'000 RMB'000
United States 2,837,889 4,561,058
Asta (excluding Hong Kong, China and Chinese Mainland) 7.172,831 6,504,930
Hong Kong, China 5,679,860 6,277,995
Chinese Mainland 5,866,650 4,385.211
Europe 3,260,054 5,397,535
Others 167,452 284,516
Total revenue 24,984,736 27,411,245
The revenue information above is based on the locations of the customers,
(b) Non-current assets
2025 2024
RMB'000 RME'000
Hong Kong, China 45,268,624 44,480,707
Chinese Mainland 39,773,690 34,431,115
Total non-current assets 85,042,314 78,911,822

The non-current asset information above is based on the locations of the Company or its subsidiaries which
own the assets and excludes financial instruments and deferred tax assets
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

4.  OPERATING SEGMENT INFORMATION (Continued)
INFORMATION ABOUT MAJOR CUSTOMERS

The revenue generated from sales to custamers which individually amounted to mare than 10% to the Group's total
revenue s set out below:

2025 2024
RMB'000 RMB'000
Customer A ' 8,830,528 5,272,720
Customer B ' N/A* 3,242,439
Reverue from shipping and container leasing segment and containér manufacturing segment
. Less than 10% 1o the Group's total revenue
S. REVENUE
An analysis of revenue and other revenue from continuing operations is as follows:
2025 2024
RMB'000 RMB 000
Revenue from contracts with customers:
Sales of containers 17.353.799 19,871,857
Other revenue:
Shipping leasing 2,062,997 2,297,140
Container leasing 5.531,397 5,217,353
Investment management 36,543 24,895
Subtotal 7,630,937 7,539,388
Total revenue 24,984,736 27,411,245
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

REVENUE (Continued)
The disaggregation of the Group's revenue from contracts with customers from continuing operations, including sales

of goods and rendering of services, is as follows

2025 2024
RMB000 RMB 000
Geographical markets
Haong Kong, China 2,469,296 3,045,064
Chinese Mainland 4,731,765 3,210,493
Asia (excluding Hong Kong, China and Chinese Mainland) 5,720,533 5,180,181
United States 2,609,296 4,391,388
Europe 1,806,202 3913910
Others 16,707 130,821
Total revenue from contracts with customers 17,353,799 19,871,857
2025 2024
RMB'000 RMB'000
Timing of revenue recognition
Goods transferred at a point in time 17,353,799 19,871,857
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025
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6. OTHER INCOME
2025 2024
Centinuing operations RMB"000 RMB 000
Interest income 118,523 138,974
Subsidies 97,097 111,817
Sales of scrap matenials 68,795 23.743
Others 16,631 26,531
Total ather income 301,046 301,065
7. OTHER GAINS, NET
2025 2024
Continuing operations Note RMB000 RAME'000
Gain on disposal of property, plant and equipment 19,759 23,670
Gain on disposal of investments in associates 6 -
Gain on disposal of investments in joint ventures - 172
Gain on dispesal of financial assets at fair value through profit
or loss 306 135,875
Dividend income from financial assets at fair value through
profit or loss 1.284 9,867
Changes in fair value of financial assets at fair value through
profit or loss 366,935 (170,241)
Donation expenditures for public interest (26,105) (25,192}
Net foreign exchange {lossesygains (52,340) 406,910
Gain on disposal of a subsidiary 42 - 4,269
Others 498 858
Total other gains, net 310,343 386,188
158 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/{crediting)

2025 2024
Continuing operations Notes RMB'000 RMEB'000
Caost of goods sold 14,676,721 16,795,076
Cost of service provided 405,423 640,290
Depreciation of property, plant and equipment 16 2,874,252 2,646,446
Depreciation of investment properties 17 389 389
Depreciation of right-of-use assets 18 103,877 102,366
Amertisation of intangible assets 19 32,923 30,253
Auditor's remuneration 11,179 9,650
Employee benefit expense:
Wages and salaries 3,069,964 3,329,517
Equity-settled share option income (2,648) {4,301)
Pension scheme contributions {defined contribution
scheme) (note) 105,746 94,833
3.173.062 3420049
Short-term leases 11,237 23,592
Foreign exchange lossesfgains), net 52,340 (406,910}
Impairment of property, plant and equipment 16 149,516 =
{Reversal offimpairment of finance lease receivables (212,946) 14,462
Impairrment of contract assets 504 208
(Reversal of Wprovision for impairment of factoring receivables (713) 15,467
Provision for write-down of inventories to net realisable value 3,126 3,808
Prowision for impairment of trade receivables 9,870 22,695
(Reversal ofWprovision for impairment of other recevables (352) 31.898
Research and development expenses 39,036 61,056

Note:  There are no forfeited contributions that may be used by the Group as the emplayer to reduce the existing feved of contributions,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

10.

160

FINANCE COSTS

An analysis of finance costs is as follows

2025 2024
Continuing operations RMB'000 RAMEB'000
Interest on debts and borrowings 3,616,760 4,045,803
Interest on lease liabilities 7,508 6,627
Others (32,002) (18,048)
Total 3,592,266 4,035,382

DIRECTORS' AND KEY MANAGEMENT PERSONNEL'S EMOLUMENTS

Directars and key managernent persannel’s emoluments for the year, disclosed pursuant to the Listing Rules, section
383(1)a), (b), (c) and (f) of the Hong Kong Companies Ordinance and Part 2 of the Companies (Disclosure of
Infarmation about Benefits of Directors) Regulation, is as follows:

2025 2024

RMB000 RMB'000

Fees 1,034 1,001
Other emoluments:

Salaries, allowances and benefits in kind 3,259 2,236

Pension scheme contributions 415 293

Subtotal 3,674 2,529

Total fees and other emoluments 4,708 3,530

Note.  Key management personnel represents the key management personnel who akia acts as the drector of the Campany.

COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

DIRECTORS® AND KEY MANAGEMENT PERSONNEL'S EMOLUMENTS (Continued)

The directors' and key management personnel’s emoluments are set out below

Salaries,
allowances and Pension scheme
Fees benefitsinkind  contributions Total
RMB'000 RME'000 RMB000 RME'000
For the year ended 31 December 2025
Executive director:
Mr. Zhang Mingwen = 2,529 294 2,823
Mr. Wang Kunhui (appointed as Executive Director
on 13 October 2025, appointed as General Manager
on 16 September 2025) - 730 n 802
Sublotel - 3,259 366 3625
Non-executive directors:
Mr. lp Sing Chi 300 - - 300
Ms. Zhang Xueyan - - - -
Mr. Zheng Xiaozhe fappointed on 15 December 2025) 134 - 49 183
Mr. Liang Yanfeng {resigned on 29 July 2025) - = = -
Subtotal 434 - a9 483
Independent non-executive directars
Mr, Chan Kwok Leung 300 - - 300
Mr. Shao Ruiging 150 - - 150
M. Wu Dagi 150 - - 150
Subtotal 600 - - 600
Total 1,034 3259 415 4,708
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Notes to the [fnnsolidatet! Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

10. DIRECTORS’ AND KEY MANAGEMENT PERSONNEL'S EMOLUMENTS (Continued)

The directors’ and key management personnel’s emoluments are set out below: (Continued)

Salaries,
allowances and  Pension scheme
Fees  benefits in kind contributions Total
RIME'000 AMEB'000 RME000 RMBO00
For the year ended 31 December 2024
Executive director:
Mr, Zhang Mingwen - 2,238 293 2,529

Non-gxecutive directors:
Mr. Ip Sing Chi 300 pe - 300
Ms. Zhang Xueyan (appainted on 24 October 2024) = = = =
M, Huang Jian (resigned on 29 Septembar 2024) - - - -
Mr. Liang Yanfeng - - - -

Subtotal 300 E = 300

Indepentent noa-execulive directors:

Mr. Chan Kok Leung 300 - - 300
Mr. Lu Jianzhong (resigned on 16 July 2024) 100 - - 100
Ms. Zhang Weihua (resigned on 24 October 2024) 135 - - 135
Mr. Shao Ruiging 150 - = 150
Mr. Wu Dagi (appointed on 24 October 2024) 16 - - 16

Mr. Cai Hongping (resigned on 29 September 2024) - - = -

Subtotal 701 - = 70
Total 1,001 2,236 203 3,530
162 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

DIRECTORS® AND KEY MANAGEMENT PERSONNEL'S EMOLUMENTS (Continued)

There was no arrangement under which a director or the key management personnel waived or agreed to waive any
remuneration during the year,

During the year, no emoluments were paid by the Group to any of the directors or key management personnel as an
inducement to join or upon joining the Group or as compensation for loss of office (2024: Nil)

None of the directors or key management persannel received or will receive any termination benefits during the year
ended 31 December 2025 (2024: Nil),

No payment was made to the third parties for making available directors’ or key management personnel’s services
during the year ended 31 December 2025 (2024: Nil).

Mo loans, quasi-loans and other dealings were made available in favour of directors or key management personnel,
bodies corporate controlled by and entities connected with directors or key management personnel subsisted at the
end of the year or at any time during the year (2024: Nil)

Other than those disclosed in Note 46, no significant transactions, arrangements and contracts in relation to
the Group's business to which the Company or any of its subsidiaries was a party and in which a director or key

management personnel of the Company had a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year ended 31 December 2025 (2024: Nil).
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Notes to the [fnnsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

11, FIVE HIGHEST PAID EMPLOYEES
The five highest paid employees during the year included one director (2024: one director), details of whose

remuneration are set out in note 10 above, Details of the remuneration for the year of the remaining four (2024; four)
highest paid employees who are not directors of the Company are as follows:

2025 2024

RMB"000 RMB'000

Salaries, allowances and benefits in kind 8,840 6,224
Equity-settled share option expense - -]
Pension scheme contributions 1.165 1136
Total 10,005 7,369

The number of non-director, non-supervisor highest paid employees whose remuneration fell within the following
band is as follows:

Number of employees
2025 2024

HKD1,000,001 to HKD1,500,000 (equivalent to RMB203,001 to

RMB1,355,000 - 1
HKD1,500,001 to HKD2,000,000 (equivalent to RMB1,355,001 to

RMB1,806,000) = E
HKD2,000,001 to HKD2,500,000 (equivalent to RMB 1,806,001 to

RMB2,258,000) - 3
HKD2,500,001 t0 HKD3,000,000 (equivalent to RMB2,258,001 to

RMB2,710,000) 3 -
HKD3,000,001 to HKD3,500,000 (equivalent to RMB2,710,001 to

RMEB3,161,000) 1 -

During the year, no emoluments were paid by the Group to any of the five highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss of office (2024: Nil)

164 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

INCOME TAX EXPENSES

According to the Corporate income Tax (“CIT"} Law of the PRC, which was effective from 1 January 2008, the CIT
rate applicable to the Company and its subsiciaries established in the PRC was 25% for the years ended 31 December
2025 and 2024, except for the subsidiaries which are eligible for preferential income tax policies and subject to CIT
rate of 15% for the years ended 31 December 2025 and 2024

Profits tax was provided at the rate of 16.5% (2024: 16.5%) on the estimated assessable profits of the Group’s
subsidiaries operating in Hong Kong, China during the year.

Taxes or profits assessable elsewhere have been calculated at the rates of tax prevailing in the countries or jurisdictions
in which the Group operates.

2025 2024
Continuing operations Note RMB'000 RMB'000
Current income tax
Chinese Mainfand 272,257 194,805
Hong Kong, China 13,642 62,465
Elsewhere 13,076 (156,982)
Subtotal 298,975 100,288
Deferred income tax 26 30,009 24,778
Total 328,984 125,066

The Group is subject to the global minimum top-up tax under the Global Anti-base Eresion Rules (the "Pillar Two
Rules”). The Group has applied the temporary exception from the accounting requirements for deferred taxes in
HKAS 12. Accordingly, the Group neither recognises nor discloses information about deferred tax assets and hiabilities
related to Pillar Two income taxes.

Pillar Two Rules has become effective in certain jurisdictions in which some of the group entities are incorporated,
The top-up tax relates to the Group's operation in certain countries, where the effective income tax rate is estimated
to be below 15 per cent. After taking into account the adjustments under the Pillar Two Rules, the directors of the
Company consider that the tax exposure to the top-up tax is insignificant to the Group

The Group is continuing to assess the impact of the Pillar Two Rules on its future financial performance.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

12

166

INCOME TAX EXPENSES (Continued)

A reconciliation of the tax expense applicable to profit before tax at the statutory tax rate for the country or
jurisdiction in which the Company and the majerity of its subsidiaries are domiciled fo the tax expense at the effective

tax rate is as follows:

2025 2024

RMB"000 RMB'000

Profit before 1ax from continuing operations 2,067,090 1,547,572
Tax at the statutory tax rate 516,773 387,142

Effect of different tax rates for specific provinces or enacted by local

authority (80,448) 37,724
Effect of withholding tax 3,955 2933
Under-provision in respect of prior year 53,712 20,589

Profits attributable to associates and joint ventures (385.221) (373,680)

Income not subject to tax {1.386,356) (1,515,248}
Expenses not deductible for tax 1,370,681 1,441,728
Tax losses not recegnised 292,749 105,053
Temporary differences not recognised (56,861) 18,825
Income tax expenses related 1o continuing operations 328,984 125,066

COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

DIVIDENDS
2025 2024
RMB"000 RMB 000
Paid interim dividend - RMB0.022 (2024: RMB0.018} per ordinary share 290,348 257,397
Proposed final dividend — RMB0.015 (2024: RMB0.019) per ordinary share 197,437 253,382

The proposed final dividend for the year is subject to the approval of the Company's shareholders at the farthcoming
annual general meeting of the Company.

On 29 August 2025, the board of directors announced the payment of an interim dividend of RMB0.022 per share
(inclusive of applicable taxes) for the six months ended 30 lune 2025 (six months ended 30 June 2024: RMBO0.019),
Based on 13,197,655,820 shares (being the number of issued shares of the Company as at 29 August 2025), the
aggregate interim dividend amounted to RMB290,348,000 (inclusive of applicable taxes) (for the six months ended 30
June 2024: RMB257,397,000). Such interim dividend has been paid during the year ended 31 December 2025

On 30 March 2026, the board of directors proposed the payment of a final dividend of RMB0.015 per share (inclusive
of applicable tax) for the year ended 31 December 2025 (2024: RMBO.019). As at 30 March 2026, the total share
capital of the Company is 13,197,655,820 shares, including 16,516,300 A shares and 18,642,000 H shares held
in the Company's dedicated accounts for share repurchase. Based on 13,162,497,520 shares (being the total
share capital less such repurchased but not yet cancelled shares) the final cash dividend for 2025 is approximately
RME197,437,000 (inclusive of applicable taxes) (2024: RMB253,382,000). The final dividend is subject to the approval
of shareholders of the Company at the forthcoming annual general meeting of the Company. The proposed dividend
has not been recognized as a liability in the consolidated financial statements for the year ended 31 December 2025,
but will be reflected as an appropriation of retained profits for the year ending 31 December 2026.
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Notes to the [fnnsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

14, DISCONTINUED OPERATION

On 10 November 2023, the Group entered into a transfer equity agreement with a fellow subsidiary, in which the
Group agreed to dispose of 100% equity interest of a subsidiary of the Group, Helen Insurance Brokers Limited ("Helen
Insurance™), at a cash consideration of HKD270,981,000 (equivalent to approximately RMB246,458,000). While Helen
Insurance was being classified as a discontinued operation, the insurance brokerage service is no longer presented in
the segment information. The disposal of Helen Insurance was completed on 15 lanuary 2024 with total consideration
of HKD270,981,000 (equivalent to approximately RMB246,458,000), resulting in a gain of RMB213,660,000.

The results of the insurance brokerage service operation for the year ended 31 December 2024 was as below.

2024
RMB 000

Revenue =
Cost of sales =

Gross profit -
Other income =
Other gains, net =
Selling, administrative and general expenses =
Finance costs i

Profit before tax -
Income tax expenses -

Gain on disposal of a discontinued operation 213,660

Profit for the year 213,660

168 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

DISCONTINUED OPERATION (Continued)

The net cash flows generated from the disposal of Helen Insurance

Inflow {outflow}

RMB'G00

Cash received from the disposal of the discontinued operation 246,458
Cash sold as a part of the discontinued operation (139}
Met cash inflow from the disposal of Helen Insurance 246,319

During the year ended 31 December 2024, the insurance brokerage service operation contributed Nil (2025 Nil) 1o
the Group's net operating cash flows, cash inflows of RMB246,319,000 (2025: Nil) in respect of investing activities
and cash outflows of Nil (2025: Nil) in respect of financing activities.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

FOR CONTINUING AND DISCONTINUED OPERATIONS

Basic and diluted earnings per share from continuing and discontinued operations attributable to the owners of the
Company are based on the following data

2025 2024
RMB°000 RMB'000
Earnings
Profit for the year attributable to the owners of the Company:
- From continuing operations 1,609,401 1,472,287
= From a discontinued operation - 213,660
Earnings for the purpose of basic and diluted eamings per share 1,609,401 1,685,947
Number of shares
2025 2024
‘000 ‘000
Shares

Weighted average number of ordinary shares in issue during the year for

the purpose of basic eamings per share 13,252,549 13,535,857
Eifect of dilutive potential ordinary shares

Share options 131 151

Weighted average number of ardinary shares for the purpose of diluted
eamings per share 13,252,680 13,536,008
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

15, EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
COMPANY (Continued)

FROM CONTINUING OPERATIONS

The calculation of the basic and diluted earnings per share from continuing operations attributable to the owners of
the Company is based on the following data:

2025 2024
RMB'000 RMB'000
Profit for the year attributed to the owners of the Company 1,609,401 1,685,947
Less:
Profit for the year from a discontinued operation - 213,660
Profit for the year from continuing operations and earnings for the purpose
of basic and diluted earnings per share from continuing operations 1,609,401 1,472,287

The denominators used for basic and diluted eamings per share are detalled above.

FROM DISCONTINUED OPERATION

Basic earnings per share for the discontinued operation was RMB0.0158 per share (2025: nil) and diluted earnings
per share for the discontinued operation was RMB0.0158 per share for the year ended 31 December 2024 (2025:
nil), based on the profit for the period from a discontinued aperation of RMBZ213,660,000 for the year ended 31
Decernber 2024 (2025: nil) and the denominators detailed abave for both basic and diluted earnings per share.

17 COSCO SHIPPING DEVELOPMENT CO,, LTD.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

PROPERTY, PLANT AND EQUIPMENT

Machinery,
motor vehides
and office Leasshold  Construction in
Vessels Containers Buildings equipment  improvements progress. Total

A1 1 baeizary 2005

Cost 93825680 51317348 L3 3679389 T40% LABSM 68,850.207
Borurmianed epreciaton and imparmen (L205545)  (14398,141) (1531 b = - (BIBSTE)
Rt cartying amont BTG 3691808 1315676 1412700 746 243554 50,787,669

ALY fanuaty 2075, net of accumudsted degredation

and mparment LALIAL:S I8 1305578 1912700 4% 243834 501787, 668
Addaioes 1660 5118330 3405 ns pi L4048 S0
Disposal = s (33 (65%8) = = (84.750)
Degrecition provded dute the e Bnsn s (66.567) (se4n) (448) = (28m.250)
Impaent recognised during the year - (148.516) - - - - (143,518
Transtie frem construction in progress = - 18391 .ol - (a0 =

e from inversoriss = = = 158 = = &

- (761.525) & - = = (761.528)

i = - - - (a0 (17.481)

Eachange redignment (149.81) (B44,345) (4515 (268) - - {1,000,031)
A1 31 Deoember 2025, ret of accumulsted

Gepreciation and impasment 1705547 37,960,008 175,885 1958373 1313 BAsEAR 55,551,751
At 31 Devembes 2025
Cost 5205451 53346783 L1518 M 131 GE58487 1530480
Acrumulated Geprecizion andmpament (149951)  (15.36670) (B95553) (908 = - e
Nt camying amount 105847 37,960,006 1,275,365 1958373 B3 6E58487 55.591,74
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Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

16. PROPERTY, PLANT AND EQUIPMENT (Conninued)

Wachmesy,
moior vehides:
el office lexshod  Constuctionn
Vessel Containers Buidngs equipment  imprvements progess. Total

Ridgo00 M0 000 AR o R0 R T00

A1 Jaciy 2024
Cost 915258 LI LA 349735 s msn 1L
Agrumiaied Oeprevation and mpament B {13191,007 1Al 11553992 - - 116343375
Net carnying amoint 8287 LR 1326355 1343344 s I35 S8
ALY fanuaty 2004, net of accumdated degreciation

andmparment BB st 1326355 154334 15 u5n 45156174
Addaises - 119706 6 430 06 plook) GEALTS
Adidetion dus 1o bugness combination - - - 1] (] = ]
Drsposals - 11,491 518 (505 {11231
Deprecation peovded dung the yexr 300380 20035000 {64, 0 [ravk)] 14863 - 1
Dotroase due 1o deposal 2 subsidary =+ . - (g = - {1.008)
Transtes from tonstruchn in progress 0674 - (2] 196,463 - (365.431) =
Tranghee 10 mantoes - o628 - o C (796,283
Transfes 1o ntarpble asiets - - 12747) IT475)
Eachange redignment ngan 558,003 - B4 - - 8678
A1 31 December 2024, riet of accumulsted

depreciation and impainment 171138 3313208 1315676 1812700 746 143554 50.781,66%
At 31 December 2024
Cost 9382680 51317348 ALEE ] 1678388 17406 143654 BassLUT
Acumizted depeegation andimpament {Laosses (M43 3203 11765685 . - (18168578
Higt camging amount, BT 36,018,106 135676 1912700 17408 ZABSM 50,787,569
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

PROPERTY, PLANT AND EQUIPMENT (Continued)

At 31 December 2025, certain of the Group's vessels and containers with & net carrying amount of
RMB22,038,555,000 (2024: RMB20,734,424,000) were pledged to secure general banking facilities granted to the
Group (note 35).

The following table illustrates the movements of the assets held under operating leases:

Vessels Containers Total
RMB'000 RMB'000 RMB'000
At 1 January 2025
Cost 9,382,680 51,316,721 60,699,401
Accumulated depreciation and impairment (1,205,545) (14,398,700) (15,604,245)
Net carrying amount 8,177,135 36,918,021 45,095,156
At 1 January 2025, net of accumulated depreciation
and impairment 8,177,135 36,918,021 45,095,156
Additions 1,660 5,118,330 5,119,990
Disposats and transfer to inventories - (841,056) (841,058)
Depreciation provided during the year (322,957) (2,220,973) (2,543,930)
Impairment recognised during the year - {149,516) (149,516)
Exchange realignment (149,991) (844,965) (994,956)
At 31 December 2025, net of accumulated
depreciation and impairment 7,705,847 37,979,841 45,685,688
At 31 December 2025
Cost 9,205,457 53,346,105 62,551,562
Accumulated depreciation and impairment (1,499,610) (15,366,264) (16,865,874)
Met carrying amount 7,705,847 37,979,841 45,685,688
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

16. PROPERTY, PLANT AND EQUIPMENT (Continued)

The following table illustrates the movements of the assets held under operating leases: (Continued)

Vessels Containers Total
RMB'000 RMB000G RME'G00
AL January 2024:
Cost 9,152,958 46,645,077 55,798,035
Accumulated depreciation and impairment (871,241) (13,190,616) (14,061,857)
Net carrying amount B.281, 7117 33,454,461 41,736,178
At 1 January 2024, net of accumulated depreciation
and impairment 8,281,717 33,454,461 41,736,178
Additions - 7,196,959 7,196,959
Disposals and transfer to inventories - {2,287,912) (2,287,912)
Depreciation provided during the year (320,351) {2,003,490) (2,323,841)
Transfers from construction in progress 105,748 - 105,748
Exchange realignment 110,021 558,003 668,024
At 31 December 2024, net of accumulated
depreciation and impairment 8,177,135 36,918,021 45,095,156
At 31 December 2024
Cost 9,382,680 51,316,721 60,699,401
Accumulated depreciation and impairment (1,205,545) (14,398,700) (15,604,245}
Met carrying amount 8177135 36,918,021 45,095,156
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FOR THE YEAR ENDED 31 DECEMBER 2025

INVESTMENT PROPERTIES
2025 2024

RMB’000 RMB'000
At beginning of year:
Cost 165,385 162,953
Accumulated depreciation and impairment (59.556) (58,292}
Net carrying amount 105,829 104,661
At beginning of year, net of accumulated depreciation and impairment 105.829 104,661
Depreciation (389) (389)
Exchange realignment (2,344) 1,557
At end of year, net of accumulated depreciation and impairment 103.096 105,829
At end of year
Cost 161,713 165,385
Accumulated depreciation and impairment (58,617) (59,556)
Net carrying amount 103,096 105,829

The Group's investment properties consist of 19 (2024: 19) office properties in Hong Kong.

The investment properties are leased under operating leases, further summary details of which are included in note

44
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

17.  INVESTMENT PROPERTIES (Continued)
FAIR VALUE HIERARCHY
The investment properties were valued based on a valuation performed by an independent professionally qualified
valuer at RMB269,341,000 (2024: RMB279,775,000). The fair value of the investment properties is estimated by
an independent professional property valuer. The valuations are derived using direct comparison method, Direct
comparison method is based on comparing the property 1o be valued directly with other comparable properties,
which have recently transacted.

The following tables illustrate the fair value measurement hierarchy of the Group's investment properties:
31 December 2025
Fair value
measurement
categorised into

Level 2
RMB'000

Office units 269,341

31 December 2024

Fair value
measuremeant
categorised into
Level 2
RME'000

Office units 279,775

During the year, thare were no transfers of farr value measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 (2024: Nil),
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

18, RIGHT-OF-USE ASSETS

Machinery,
motor vehicles
Prepaid lan and office
lease pay t: Buildi Juif it Total
RMEB'000 RMB'000 RMB'000 RMB'000
At 1 January 2025
Cost 685,182 353,378 448 1,039,008
Accumulated depreciation (161,949) (113,828) (226) (276,003)
Net carrying amount 523,233 239,550 222 763,005
At 1 January 2025, net of accumulated
depreciation 523,233 239,550 222 763,005
Additions - 12,357 407 12,764
Depreciation (15,044) (88,762) 71) (103,877)
Termination of leases - (1,646) - (1,645)
Exchange realignment - (1.002) - {1.002)
At 31 Decembier 2025, net of
accumulated depreciation 508,189 160,497 558 669,244
At 31 December 2025
Cost 685,182 357,220 856 1,043,258
Accumulated depreciation (176,993) {196,723) (298) (374,014)
Net carrying amount 508,189 160,497 558 669,244
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

18, RIGHT-OF-USE ASSETS (Continued)

Machinery,
maotor vehicles
Prepaid land and office
lease payments Buildings equipment Total
RMB'0G0 RMB'000 RME'000 RMEB'000
AL 1 January 2024
Caost 667,793 343,584 448 1,011,831
Accumulated depreciation (147,253) (96,009} (182} (243,444}
Met carrying amount 520,546 247,575 266 768,387
At 1 January 2024, net of accumulated
depreciation 520,546 247,575 266 768,387
Additions 17,383 81,868 - 99,251
Depreciation (14,696) (87.626) (a4) (102,366)
Termination of leases - (4,591) - {4,591}
Addition due to business combination - 2,229 - 2,229
Exchange realignment - 95 - as
At 31 December 2024, net of
accumulated depreciation 523,233 239,550 222 763,005
At 31 December 2024
Cost 685,182 353,378 448 1,039,008
Accumulated depreciation {161,949) {113,828) (226) (276,003}
Net carrying amount 523233 239,550 222 763,005
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

19, INTANGIBLE ASSETS

Computer

software Patent Total

RMB'000 RMB 000 RMB'000
AL 1 January 2025
Cost 379,259 2,358 381,617
Accumulated amortisation {245,595) (392) {245,987)
Met carrying amount 133,664 1.966 135,630
At 1 January 2025, net of accumulated amortisation 133,664 1,966 135,630
Additions 32,851 - 32,851
Transfer from property, plant and equipment 17.491 - 17491
Amortisation (32,629) (294) (32,923)
Exchange realignment (1,685) - {1,685)
At 31 December 2025, net of accumulated amortisation 149,692 1.672 151,364
At 31 December 2025
Cost 423,861 2,358 426,219
Accumulated amortisation {274,169) (686) (274,855)
Net carrying amount 149,692 1,672 151,364
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

19, INTANGIBLE ASSETS (Continued)

Computer

software Patent Total

RMB'GO0 RME000 RMB'G00
AL January 2024:
Cost 332,898 2,358 335,256
Accumulated amortisation {216,911) {98) (217,009}
Net carrying amount 115,987 2.260 118,247
At 1 January 2024, net of accumulated amortisation 115,987 2,260 118,247
Additions 47,474 - 47,474
Addition due to business combination 20 - 20
Dispesals (4) - @)
Disposal of a subsidiary (800} - (800}
Amortisation (29,959) (294) (30,253}
Exchange realignment 846 - 946
At 31 December 2024, net of accumulated amertisation 133,664 1,966 135,630
At 31 December 2024
Cost 379,259 2.358 381,617
Accumulated amortisation 1245,595) (392) (245,987)
Met carrying amount 133,664 1,966 135,630
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

INVESTMENTS IN JOINT VENTURES

2025 2024
RMB'000 RMB 000
Share of net assets 124,459 128,694
Mo joint venture of the Group is individually matenial to the Group.
INVESTMENTS IN ASSOCIATES
2025 2024
RMB’000 RMB 000
Share of net assets 27,585,528 26,752,870
Goodwill on acquisition 214,393 214,393
Impairment (61,765) (61,765)
Total 27,738,156 26,905,498
As of 31 December 2025 and 2024, particulars of the material associates are as follows:
Particulars of Place of  Percentage of Principal
Name issued shares held registration ownership  activities
China Bohal Bank Co., Ltd. ("CBB")  Ordinary shares PRC 11.12% Banking
RMB1 each
China Everbright Bank Co., Ltd. Ordinary shares PRC 1.23% Banking
{"CEB") RMB1 each
Bank of Kunlun Co., Ltd. ("BOK") Qedinary shares PRC 3.74% Banking
RMB1 each
COSCO Shipping Finance Co., Ltd Registered capital PRC 13.38% Banking
{"COSCO SHIPPING Finance”) RME1T each
Powchan Financial Group Co., Ltd. Registered capital PRC 40.81% Leasing
{"Powchan Financial”) RMB1 each

As at 31 December 2025, the Group has less than 20% of equity interests in CBB, CEB, BOK and COSCO Shipping
Finance, (2024: CBB, CEB. BOK and COSCO Shipping Financel, and with the Group's holding seats in the boards
of these companies and participation in the financial and operating activities of these companies, the Group could
exercise significant influence over these companies, Accordingly, these companies are accounted for as associates of
the Group.
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Notes to the [‘:nnsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

21, INVESTMENTS IN ASSOCIATES (Continued)

The following tables illustrate the summarised financial information in respect of each of the Group's material associates
adjusted for any differences in accounting policies and reconciled to the carrying amount in the financial statements:
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the aggregate financial information of the Group's associates that are not individually
material;

2025 2024
RMB000 RMB 000
Aggregate carrying amount of investments 1,002,145 957,307
2025 2024
RMB'000 RMB'000
Share of profit 45,566 42,507
Share of other comprehensive income (51 1.216
Share of total comprehensve income 45,515 43,723
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
2025 2024
RME"000 RMB'000
Listed equity investments {a) 1.678 33,867
Unlisted equity investments (b) 2,239,787 2,093,055
Unlisted debt investments (¢} 1,102 1,067
2,242,567 2,127,989
Current portion (2.191) (34,354)
Mar-current portion 2,240,376 2,093,635
ta) The ksted equity securities rpresent stocks fisted on the Shanghai Stock Exchange and Shenzhen Stock Exchange.
by Th d equity investments repeesent the Group's equity interests in uriisted PAC companies. The Group did not have significant influence

on these invested entities,
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Notes to the [fnnsolidatett Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

23, FINANCE LEASE RECEIVABLES

The total future lease payment recenvables under finance leases and their present values were as follows:

2025 2024
RMB'000 RMB'000
Within one year 3,566,179 4,089,183
After one year but within two years 3,268,369 3,921,490
After two years but within three years 3,156,497 3,389,890
After three years but within four years 2,822,701 3,302,797
After four years but within five years 3,124,633 2,950,179
After five years 17,996,054 21,339,860
Total minimum finance lease receivables 33,934,433 38,973,400
Unearned finance income (6,870,856) (8,134,090}
Total present value of minimum finance lease receivables 27,063,577 30,839,310
Impairment (1,154,875) (1,397,763)
25,908,702 29,441,547
Current portion (2,387,424) (2,524,940}
MNan-current portion 23,521,278 26,916,607
2025 2024
RMB000 RMB 000
Within one year 2,487,510 2,784,506
After one year but within twe years 2,303,209 3235415
After two years but within three years 2,297,518 1,932,229
After three years but within four years 2,088,875 2,404,473
After four years but within five years 2,529,634 2,201,808
After five years 15,356,831 18,280,879
Total present value of minimum finance lease receivables 27,063,577 30,839,310

At 31 December 2025, certain of the Group’s finance lease receivables with a net carrying amount of
RME1,784,331,000 (2024: RMB4,343,206,000) were pledged to secure general banking facilities granted to the
Group (note 35),

Further qualitative and quantitative information regarding credit risk and ECLs of finance lease receivables is disclosed
in note 49.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

FACTORING RECEIVABLES
2025 2024
RMB'000 RMB'G00
Current portion
Factoring receivables 21,896 22,609
Impairment (21,896) (22,608}

Net carrying amount - =

Further qualitative and quantitative information regarding credit risk and ECLs of factoring receivables is disclosed in
note 49
DERIVATIVE FINANCIAL INSTRUMENTS

Derivative financial instruments represent interest rate swap agreements, foreign exchange forward contracts and
currency swap agreements designated as hedging instruments as follows:

ASSETS

2025 2024
RMB000 RAMB'000
Interest rate swaps 21,196 33,954
Foreign exchange forward contracts 8,296 -
29,492 33,954
Current portion 8,412 -
Mon-current portion 21,080 33,954

LIABILITIES
2025 2024
RMB'000 RMB'000
Interest rate swaps 730 =
Foreign exchange forward contracts - 35,258
Currency swaps - 6,738
730 41,996
Current portion - 41,596
Non-current portion 730 =
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Notes to the [funsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

25, DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
CASH FLOW HEDGE - INTEREST RATE RISK

At 31 December 2025, the Group had interest rate swap agreements in place with a total notional amount of
U5D37,084,000 (2024: USD46,945,000) whereby they receive interest at variable rates equal to the 3-month Secured
Cwernight Financing Rate (“SOFR") (2024: SOFR) on the notional amounts and pay interest at fixed rates of 1.21%
to 2.93% (2024: 1.21% to 2.93%). The swaps are used to hedge the exposure to changes in the cash flows of its
secured loans with variable rates.

At 31 December 2025, the Group had interest rate swap agreements in place with a total notional amount of
RMBG80,000,000 (2024: nil) whereby they receive interest at variable rates equal to the S-year Loan Prime Rate ("LPR")
(2024: nil) on the notienal amounts and pay interest at fixed rates of 2.20% (2024: nil). The swaps are used to hedge
the exposure to changes in the cash flows of its credit loans with variable rates.

CASH FLOW HEDGE - FOREIGN CURRENCY RISK

Foreign exchange forward contracts

Foreign exchange forward contracts are designated as hedging instruments in cash flow hedges of forecast sales in
US doliars ('USD") and forecast purchases in RMB. At 31 December 2025, the Group had foreign exchange forward
contracts in place with a notional amount of USD210,000,000 (2024: USD240,000,000) whereby the Group receives
a fixed exchange rate (expressed as the amount of RMB per one USD) of 6.9655 to 7.0900 (2024: 7.0635 to 7.2900),
The foreign exchange forward contracts are used to hedge the exposure to changes in the cash flows of its trade
receivables with floating exchange rates.

Currency swap

Currency swap refers to a transaction in which a specified amount of principal in two currencies is exchanged within
a specified period and interest in both currencies is periodically exchanged. At 31 December 2024, the Group had
currency swap agreements in place with a total notional amount of USD68,454,000 (2025: Nil) whereby the Group
receives a ficed exchange rate (expressed as the amount of RMB per one USD) of 7.2750. The Group receive interest
at fixed rate of 2.27% on the notional amounts and pay interest at fixed rates of 4.67%. The swaps are used to
hedge the exposure to changes in the cash flows of bank bormowings denominated in RMB with fixed interest rates
under exchange rate fluctuations.

CASH FLOW HEDGE - INTEREST RATE RISK AND FOREIGN CURRENCY RISK

There is an economic relationship between the hedged items and the hedging instruments as the terms of the foreign
exchange forward and swap contracts match the terms of the expected highly probable forecast transactions and the
secured bank loan (i.e., notional amount and expected payment date). The Group has established a hedge ratio of 1:1
for the hedging relationships as the underlying risks of the foreign exchange forward and swap contracts are identical
ta the hedged risk components. To measure the hedge effectiveness, the Group uses the hypothetical derivative
methad and compares the changes in the fair value of the hedging instruments against the changes in fair value of
the hedged items attnbutable to the hedged risks.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
CASH FLOW HEDGE - INTEREST RATE RISK AND FOREIGN CURRENCY RISK (Continued)!
Hedge ineffectiveness can arise from

. Differences in the timing of the cash flows of the hedged items and the hedging instruments

. Different interest rate curves applied to discount the hedged items and hedging instruments

. The counterparties’ credit risks differently impacting the fair value movements of the hedging instruments and
hedged items

. Changes to the forecasted amounts of cash flows of hedged items and hedging instruments

The Group holds the following hedging instruments (notional amount)

Less than
1year 1to2years 2to5years Over5years Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
As at 31 Decernber 2025
Interest rate swaps 111,114 93,559 290,677 448,399 944,749
Foreign exchange forward
contracts 1,479,355 - = = 1,479,355
Less than
1 year 110 2 years 2 105 years Qver 5 years Total
RMB'000 RMB 000 RMB 000 RMB'O00 RMB'000
As at 31 December 2024
Interest rate swaps 70,879 46,434 71,164 148,980 337,457
Foreign exchange forward
contracts 1,721,733 - - - 1,721,733
Currency swaps 498,000 - - - 498,000
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

25, DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
CASH FLOW HEDGE - INTEREST RATE RISK AND FOREIGN CURRENCY RISK (Continued)!
The mavemnents of cash flow hedge reserve are as follows:

Fareign
exchange
Interest rate forward Currency
swaps contracts swaps Total
RMB'000 RMB000 RMB'000 RMB'000
As at 1 January 2024 33,608 30,998 - 64,606
Hedging loss recognised in other
comprehensive income (2,164) {66,063) (7,4486) (75,673}
Reclassified adjustments for gains/{losses)
included in the consolidated statement
of profit or loss 509 (193) 708 1,024
As at 31 December 2024 and 1 January 2025 31,953 (35,258) (6,738) (10,043)
Hedging {lossigain recognised in other
comprehensive income (12,922) 43,424 6,692 37,194
Reclassified adjustments for (losseshgains
included in the consolidated statement
of profit or loss (566) 131 a6 (389)
As at 31 December 2025 18,465 8,297 - 26,762

There is no hedge ineffectiveness recognised in profit or loss. Consequently, the change in fair value used for
measuring ineffectiveness of the hedging instruments for the year ended 31 December 2025 is the same with that
of the hedged items, equalling the amount of the hedging gain or loss recognised in other comprehensive income
above.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

DEFERRED TAX
The movements in deferred tax liabilities and assets during the year are as follows
DEFERRED TAX ASSETS
Lease
Impairment liabilities Depreciation Accruals  Tax losses Total
RMB'000 RMB'000 RME000 RME'000 RMB 000 RMB'000
At 1 January 2025 181,961 38,829 851 107.274 480311 809,226
(Charged)credited ta profit or lass (52,833) {12,456) (101) 52,467 {20,030) (32,953)
Exchange realignment (39) - (16) (90) - (145)
Gross deferred tax assets at
31 December 2025 129,089 26,373 734 159,651 460,281 776,128
Lease
Impairment liabilities  Depreciation Accruals Tax losses Total

RME'G00 RME'000 RME'000 RIJB'000 ME000 RMB'000

At 1 January 2024 169,368 55,110 1,345 88,988 443,304 758,115
Creditedficharged) to profit or lass 12,574 (16,281} (510} 18215 38,591 52,589
Disposal of a subsidiary - - - . (1,584) {1,584)
Exchange realignment 19 - 16 il - 106

Gross deferred tax assets at
31 December 2024 181,961 38,829 851 107,274 430,311 809,226
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

26. DEFERRED TAX (Continued)

The movements in deferred tax liabilities and assets during the year are as follows: {Continued)

DEFERRED TAX LIABILITIES

Changes in
fair value of
financial assets

at fair value
Withhelding  through profit Right-of-use
tax or loss assets Depreciation Total
RMB'000 RMB'000 RMB'000 RME000 RM&'000
At 1 January 2025 481,250 8,355 39,118 63,020 591,743
(Credited)charged to
pofit or loss {16,076) 18,291 (12.173) 7,014 {2,944)
Exchange realignment - - - 1,500) {1,500)
Gross deferred tax liabilities
at 31 December 2025 465,174 26,646 26,945 68,534 587,299
Changes in
fair value of
financial assets
at fair value
through profit Right-af-use
Withholding tax or loss assets Depreciation Total
RMB'000 RMB'000 RMB'00G RMB'000 RMB‘000
At ) January 2024 437481 13,164 55,862 7.229 513.736
Chargedficredited) to profit or loss 43,768 (4,809} (16,744} 55,151 77,367
Exchange realignment - - - 640 640
Gross deferred tax liabilities
at 31 December 2024 481,250 8,355 39,118 63,020 591,743
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

DEFERRED TAX (Continued)
DEFERRED TAX LIABILITIES (Continued)
Certain of the Group’s overseas subsidiaries are therefore liable for withholding taxes on dividends distributed

by certain associates established in Chinese Mainland in respect of earnings generated from 1 January 2008. The
applicable rate is 5% or 10% for the Group.

For presentation purpose, certain deferred tax assets and liabilities have been offset in the consolidated statement
of financial position. The following is an analysis of the deferred tax balances of the Group for financial reporting
purposes:

2025 2024
RMB’000 RAB'000
Net deferred tax assets recognised in the consolidated statement of
financial position 262,625 282,680
Net deferred tax liabilities recognised in the consolidated statement of
financial position 73,796 65,197

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred tax assets and liabilities relate to income tax levied by the same
taxation authority on either the taxable entity or different taxable entities where there is an intention to settle
the balance on a net basis. As at 31 December 2025, deferred tax assets and deferred tax liabilities amounted to
RMB513,503,000 (2024: RMB526,546,000) were offset.

Deferred tax assets have not been recognised in respect of the following items:

2025 2024

RMB*000 RMB'000

Tax losses 2,770,912 1,615,979
Deductible temporary differences 1,399,931 2,359,094
Total 4,170,843 3975073

Deferred tax assets have not been recognised in respect of these losses and deductible temporary differences arising in
Chinese Mainland and Hong Kong, China, as it is not considered probable that taxable profits will be available against
which the tax losses and deductible temporary differences can be utilised.

At the end of the reporting period, the Group had unused tax losses of AMB4,599,343,000 (2024:
RMB3,524,534,000) available for offset against future profits. Included in unused tax losses are losses of

RMEB3,581,630,000 (2024: RMB2,490,941,000) that will be expired within next five years. The remaining tax losses of
RMB1,017,713,000 (2024: RMB1,033,593,000) may be carried forward indefinitely.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

27, INVENTORIES

2025 2024

RMB’000 RMB'000

Raw materials 1,240,980 1,087,095
Finished goods 1,619,807 1,188,375
Provision for write-down of inventories (6.871) {7,751}
Total 2,853,916 2,267,718

28. TRADE AND NOTES RECEIVABLES

2025 2024

RME"000 RMB'000

Trade receivables 2,179,348 2,654,463
Notes receivable - 4873
Impairment {110,783) (102,092}
Met carrying amount 2,068,565 2,557,244

The Group’s trading terms with its customers are mainly on credit, except for new customers, where payment in
advance is normally required. The credit period is generally two months, extending up to three months for major
customers, Each customer has a maximum credit limit. The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise credit risk. Overdue balances are reviewed regularly by
senior management. There is no concentration of credit risk with respect to trade receivables, as the Group has a
large number of customers, which are internationally dispersed

An ageing analysis of the trade and notes recevables as at the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

2025 2024

RMB000 RMB'000

Within 3 months 2,015,714 2,548,778
3 to 6 months 35,477 77
6 1o 12 months. 17,374 8,389
Total 2,068,565 2,557,244

Further qualitative and quantitative information regarding credit risk and ECLs of trade receivables is disclosed in note
49,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

PREPAYMENTS AND OTHER RECEIVABLES

2025 2024
RMB’000 RMB 000
Prepayments 2,209,102 1,489,314
Other receivables 87.4%0 100,760
Prepaid value-added tax 623,500 482 066
Impairment (36,080) (36.477)
Total 2,884,012 2,035,663
RESTRICTED AND PLEDGED DEPOSITS
2025 2024
Current RMB000 RAME'000
Pledged deposits for bank and other borrowings 282 119
Pledged deposits for corporate bonds 818 815
Pledged deposits for repurchased of shares 16,265 20,000
Pledged deposits for letters of credit 216 216
Other restricted and pledged deposits 11,723 3,436
29,304 24,586
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

31, CASH AND CASH EQUIVALENTS

2025 2024
RMB’000 RMB 000
Cash and bank balances 10,247,773 8,677,216

At the end of the reparting period, the cash and bank balances of the Group are denominated in RMB and foreign
currencies as follows:

2025 2024

RMB000 RME'000

AME 7,752,492 7,240,268
United States Dollar (“USD") 2,431,704 1,311,001
European Dollar (*EURD") 4,646 14,828
Hang Kong Dollar (*HKD "} 51,168 57.648
British Pound ("GBP") 5,139 53471
singapore Dellar ("5GD") 2,612 -
MNew Zealand Dollar ("NZD") 12 -
Total 10,247,773 8,677,216

The RMB is not freely convertible into other currencies, however, under Chinese Mainland's Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through authorised banks to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term time deposits are made for
wvarying periods of between ane day and three months depending on the immediate cash requirements of the Group,

and earn interest at the respective short-term time deposit rates. The bank balances and restricted and pledged
deposits are deposited with creditworthy banks with no recent history of default
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

TRADE AND NOTES PAYABLES

An ageing analysis of the trade and nates payables as at end of the reporting period, based on the invoice date, is as
follows:

2025 2024
RMB’000 RMB 000
Within 3 months 3,339,486 3,352,215
3 to 6 months 14,669 91,671
6 to 12 months. 322 2,682
Qver 1 year 379,223 424,084
Total 3,733,700 3,870,652
The trade payables are non-interest-bearing and are normally settled on 90-day terms.
OTHER PAYABLES AND ACCRUALS
2025 2024
RMB"000 RMB'000
Receipt in advance 300,374 362,444
Payables for purchase of property, plant and equipment 140,025 124,000
Other payables 1,422,476 1,518,374
Indirect tax payables 89,838 96,994
Interest payables 696,668 541,034
Total 2,649,381 2,642,846

Other payables are non-interest-bearing and have an average term of three manths.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

34, CONTRACT ASSETS AND CONTRACT LIABILITIES

CONTRACT ASSETS
2025 2024
RMB000 RMB'000
Sales of containers 22,360 6,926
Impairment (712) (208}
Total 21,648 6,718

Contract assets are initially recognised for revenue earned from sales of containers as receipt of consideration is
conditional upan the passage of the entire warranty period. The contract assets are transferred to trade receivables
when the rights become unconditional. After the warranty period expires, the amounts recognised as contract assets
are reclassified to trade receivables.

CONTRACT LIABILITIES

2025 2024
RMB"000 RMB'000
Sales of containers 70,280 83,607

As at 1 January 2024, contract liabilities amounted to RMBE3,047,000

Contract liabilities of RMB70,280,000 as at 31 December 2025 (2024: RMB83,607,000} are short-term advances from
customers. During the year ended 31 December 2025, contract liabilities of RMBG3,433,000 (2024: RMBG3,047,000)
at the beginning of the year were recognised as revenue.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

BANK AND OTHER BORROWINGS

2025
Effective
interest rate (%) Maturity Total
RMB 000
Current

Bank loans - secured 1.83-5.641 2026 4,896,298
Bank loans — unsecured 1.79-5.3 2026 26,286,409
Borrowings from related parties - unsecured 1.95-4.41 2026 4,551,444
Subtotal 35,734,151

Non-current
Bank loans — secured 2.15-5.641 2027-2032 12,772,100
Bank loans - unsecured 1.9-4.991 2027-2036 19,016,065
Barrowings from related parties — unsecured 1.95-4.41 2027-2028 8,490,207
Subtotal 40,278,372
Total 76,012,523

2024
Effective
interest rate (%) Maturity Total
RMB'000
Current

Bank loans - secured 3.20-6.68 2025 2,390,213
Bank loans. - unsecured 1.85-5.85 2025 27,051,736
Borrowings from related parties - unsecured 1.95-2.30 2025 3,051,854
Subtotal 32,493,803

MNon-current
Bank loars - secured 1.83-6.90 2026-2036 15,362,085
Bank lpans — unsecured 1.80-6.43 2026-2034 23,604,614
Borrowings from related parties - unsecured 1.95-5.32 2026-2027 4,345,550
Subtotal 43,312,253
Total 75,806,056
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Notes to the [‘:nnsulidatet! Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

35, BANK AND OTHER BORROWINGS (Continued)

Maturity profile of bank and other borrowings is as follows:

2025 2024

RMB'000 RMB'000

Within one year or on demand 35,734,151 32,493,803
In the second year 17,412,361 23,912,089
In the third to fifth year, inclusive 19,558,560 15,018,001
Beyond five years 3,307,451 4,382,163
Total 76,012,523 75,806,056

Except for bank loans of RMBS8,727,900,000 (2024: RMB59,499,452,000) which are denominated in USD, all
berrowings are deminated in RMB.

The Group’s secured bank loans disclosed above are secured by restricted and pledged deposits (note 30}, certain
property, plant and equipment (note 16) and finance lease receivables (note 23).

As at 31 December 2025, bank loans and borrowings of RMB13,803,692,000 (2024; RMB14,865,452,000) and
RMB62,208,831,000 (2024: RMBE0,940,604,000) carried fixed interest rates and variable interest rates respectively.

36. CORPORATE BONDS

2025 2024

RMB'000 RMB'000

Bond payables 16,900,000 12,000,000
Current portion (4,300,000) -
Non-current portion 12,600,000 12,000,000

Note,

Pursuant to the approval of the China Securities Regutatory Commission (No. [2020] 2286), COSCO SHIPFNG Developmeant Co, Ltd, issued 10,000,000
centificates of bonds at par with a nominal value of RMBI0D each, in an aggregate amount of RMBT,000,000,000 on 5 Nowember 2020. The band has
atife of ten years from the date of istuance and bears interest a1.a rate of 4.46% per annum with repayment on maturity.

Pursuant 1 the approval of the China Securities Reguiatory Commission (No. 2020} 2285), COSCO SHIPFING Devélopment Co., Ltd, issued 13,000,000
certificates of bonds at par with a nominal value of BMB100 each, in an aggregate amount of RMB1,300,000,000 on 25 March 2021. The bond has o
life of fve years from the date of issuance and bears interest at a rate of 3.99% per annum with repayment on maturity

Pursuant 1o the approval of the China Securities Reguiatory Commission (No, [2020] 2285, COSCO SHIPPING Development Co., Ltd, issued 20,000,000
certificates of bonds at par with a nominal vakue of RMB100 each, in an aggregate amount of AMEE2,000,000,000 an & July 2021. The bond has a Fe
of five years from the date of issuance and bears interest at a rate of 3.76% per annum with cepayment on maluiy,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE BONDS (Continued)

Naote: (Continued)

Pursuant 10 the approval of the China Securities Regulatory Commission (No. [2020] 2286), COSCO SHIPPING Davelopment Co., Lid, ksued 7,000,000
certificates of bonds at par with a nominal value of KMB100 each, in an aggregate amount of AME700,000,000 on 14 October 2021. The bond has a
Kfe of ten years from the date of issuance and bears interst at a rate of 4.20% per annum with repayment on maturity,

Pursuant ta the appreval of the China Securities Regulatory Commission (No. [2020] 2286), COSCO SHIPFING Development Co., Ltd, issued 15,000,000
certificates of bonds at par with a nominal vaiue of RMB100 each, in an aggregate amount of RMB1,504,000,000 on 7 March 2022. The bond has a
fe of five years fram the date of issuance and bears intesest at a rate of 3.50% per annum with repayment on maturity.

Pursuant to the approval of the China Secunties Regulatory Commissian (o, [2020] 2286), COSCO SHIPMING Development Co., Ltd, issued 15,000,000
centificates of Bonds 3t par with a nominal value of RMB 100 each, i an 3ggregate amount of AMEY,500,000,000 on 18 May 2022, The bond has a ke
of five yoars from the date of issuance and baars interest at a rate of 3.38% per annum with repayment on maturity,

Pursuant 12 the approval of thir China Securities Reguiatory Commesion (Ne. [2023]1324), COSCO SHIPPANG Development Co., Ld, issued 20,000,000
centificates of bonds at par with 3 nominal value of RME 100 each, i an aggregate amount of RMB2,000,000,000 on 15 April 2024, The bond has a
life of five years from the date of issuance and bears interest at a rate of 2.45% per annum with repayment on maturity

Pursuant 10 the approval of the China Securities Regulatory Commission (No. [2023]1324), COSCO SHIPPING Development Co., Ltd, issued 5,000,000
certificates of bonds at par with a neminal value of RMB100 each, in an aggregate amount of RMBS00,000,000 on 23 July 2024, The bond has a fife of
five years from the date of isuance and bears interest at a rate of 2.10% per annum with repayment an maturity.

Pursuant 1o the approval of the China Securities Regulatory Commssion (Ne. [202311324), COSCO SHIPMNG Development Co., Lid, issued 15,000,000
certriicates of bonds at par with a rominal value of RMB100 each, in an aggregate amount of EMB1,500,000,000 on 23 July 2024. The bond has 3 life
of 1en years from the date of issuance and bears interest at a rate of 2.47% per annum with repayment an maturity,

Pursuant 10 the approval of the China Securities Regudatory Commission (No. [2023]1324), COSCO SHIPFING Development Co., Ltd, issued 10,000,000
certificates of bonds a1 par wath & neminal value of RMB100 each, in an aggregate amount of RMB1,000,000,000 on % January 2025, The bond has &
life of fifteen years from the date of issuance and bears interest at a rate of 2.18% per annum with repayment on maturity.

Pursuant 10 the approval of the China Secunites Regulatory Commission (No, [2023]1324), COSCO SHIPPING Development Co., Lid, issued 9,000,000
cenificates of bonds a1 par with 3 nominal vabue of RMB100 each, in an aggregate amount of AKBSD0,000,000 en 27 May 2025, The bond has a ke
af fifteen years from the date of issuance and bears mnterest at a rate of 2:25% per annum with repayment on maturity

Purstant 10 the appeoval of the China Securities Requiatnsy Commission (No. [2023]1324), COSCO SHIPFNG Development Co., Lid, issued 20,000,000
centificates of bonds at par with a nominal value of RMB100 each, in an aggregate amount of AMB2,000,000,000 an 19 kune 2025, The bond has a life
of three years from the date of ssuance and bears interest at a rate of 1.73% per annum with repayment on matufity.

Pursuant to the approval of the National Association of Financial Market institutional Investors (No, [2025]DF143), COSCO SHIPFING Davelopmaent
Co., Ld, issued 10,000,000 certificates of bonds at par with a nominal visue of RMB100 each, in an aggregate amount of RME1,000,000,000 on 23
October 2025, The bond has a kfe of sidy days from the date of ksuance and bears interest at a rate of 1,50% per annum with repayment on maturity.
The bond has been settled as a1 31 December 2025,

Pursuant to the approval of the National Association of Financial Market Institutional Investors (M. [20251DF43), COSCO SHIPPING Development
Co,, Ltd, isued 10,000,000 certificates of bonds at par with 3 nominal value of RME100 each, in an aggregate amount of RME1,000,000,000 on 19
November 2025. The bond has a life of one hundred and eighty days from the date of ssuance and bears interest at a rate of 1.58% per annun with
repaymant on maturity
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

36. CORPORATE BONDS (Continued)

Nota! (Cantinued)

The

ates of comarate bonds are as follows

2025
Etfective
interest rate (%) Maturity Total
RMB'000
Current
Corparate bond 1.58-3.99 2026 4,300,000
Non-current
Corporate bond 1.73-4.46 2027-2040 12,600,000
2024
Effective
interest rate (%) Maturity Total
RME'D00
Non-current
Corparate bond 2.10-4.46 20262034
ity profile of cor
2025 024
RMB000 RME 000
4,300,000 -
3,000,000 3,300,000
5,500,000 5,500,000
4,100,000 3,200,000
Total 16,900,000 12,000,000
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

LEASE LIABILITIES

2025 2024
RMB’000 RMB'000
At beginning of the year 243,145 275,985
New leases 11,929 82,704
Payments (97.633) (119,476}
Revision of a lease term arising from a change in the non-cancellable
period of a lease (2,003) “,78)
Addition due to business combination - 2,450
Accretion of interest during the year 7.508 6,627
Exchange realignment (104) (427}
At end of the year 162,842 243,145
Current portion (86,663) {87,209}
Mon-current portion 76.179 155,936
Maturity profile of lease liabilities is as follows:
2025 2024
RME"000 RMB'000
Within one year 91,081 91,216
In the second year 75,345 85,531
In the third to fifth year, inclusive 2,167 73,169
Total undiscounted lease liabilities 168,593 249,916
Unearned finance expense {5.751) 6,771)
Total present value of lease liabilities 162,842 243,145
Current portion (86,663) (87,209)
Man-current portion 76.179 155,936
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

38, DEFERRED INCOME

2025 2024

RMB"000 RMB 000

At beginning of year 87,632 83,379
Addition 29,091 15,456
Released to profit or loss (12,629) (11,203}
At end of year 104,094 87,632

Deferred income were provided by local government for the purposes of providing support for the production cycle
development and research activities and deferred to recognise as income over the useful lives of the relevant assets.
There are no unfulfilled conditions and other contingencies attached to the deferred income.

39. SHARE CAPITAL AND TREASURY SHARES

2025 2024
RMB000 RMEB'000

Balances at 31 December 2025 and 2024
H shares 3,464,314 3,676,000
A shares 9,733,342 9,899,939
Total 13,197,656 13,575,939

Except for the currency in which dividends are paid and the restrictions as to whether the shareholders should be PRC
investors, designated investors or foreign investors, H shares and A shares rank pari passu in all respects with each
ather,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

SHARE CAPITAL AND TREASURY SHARES (Continued)

A summary of movements in the Company's share capital and treasury shares is as follows:

Number of
shares in issue Share capital Treasury shares

‘000 RMB'000 RMB'000
At 1 January 2024 13,575,939 13,575,939 (84,208)
Repurchase of treasury shares (note a} - - (212,258)
At 31 December 2024 and 1 January 2025 13,575,939 13,575,939 (296,465)
Repurchase of treasury shares {note b) - - (358,656)
Cancellation of treasury shares (note ¢ (378,283) (378,283) 594,145
At 31 December 2025 13,197,656 13,197,656 (60,976)

During the year ended 31 December 2024, the 40,500,000 A shares and 108,249,000 H shares have been repurchised by the Company.

(b} During the year ended 31 December 2025, the 35247 000 A shares and 140,721,000 H shares have been repurchased by the Company

<] During the year ended 31 December 2025, the 147,955,000 A shares and 230,328.000 H shares have been cancelied by the Company.
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Notes to the [!'unsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

40. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the purpose of providing incentives and rewards.
to eligible participants who contribute to the success of the Group’s operations. Under the Scheme, share options
were granted on 30 March 2020 and on 6 May 2021 respectively. Eligible participants of the Scheme include directors
and senior management of the Company and core management and business personnel of the Group. On 30 March
2020, 11,142,500 and 67,078,211 share options were granted to the Company's directors and senior management
and the Group's other employees, respectively. On 6 May 2021, 8,847,445 options were granted to other employees,
Unless otherwise cancelled or amended, share options under each grant have a validity period of ten years
commencing from the date of grant,

The maximum number of unexercised share options currently permitted 1o be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the Company in issue at any time, The maximum number of
shares issuable under share options to each eligible participant in the Scheme within any 12-month period is limited
to 1% of the shares of the Company in issue at any time. Any further grant of share options in excess of this limit is
subject to shareholders' approval in a general meeting.

Share options granted to a director or to senior management of the Company, are subject to approval in advance by
the independent non-executive directors. In addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, of to any of their associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an aggregate value (based on the price of the Company's shares at the date
of grant} in excess of HKDS million, within any 12-month period, are subject to shareholders” approval in advance in a
general meeting.

The exercise period of the share options granted is determinable by the directors, and commences after a vesting
period of two years and ends on a date which is not later than seven years from the date of offer of the share options
or the expiry date of the Scheme, if earlier

The exercise prce of share options s determinable by the directors, but may not be less than the highest of () the
average trading price of the A Shares on the last trading day immediately preceding the date of announcement of the
Scheme; (i) the average trading price of the A Shares for the twenty trading days immediately preceding the date of
the announcement of the Scheme; and (iii) the par value of the A Shares.

There are no cash settlement alternatives, The Group does not have a past practice of cash settlement for these share
options. The Group accounts for the Scheme as an equity-settied plan.

Share options do not confer rights on the holders to dividends or to vote at shareholders' meetings.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

40. SHARE OPTION SCHEME (Continuea)

The following share options were outstanding under the Scheme during the year

2025 2024
Weighted Weighted

average exercise Number of  average exercise Number of

price share options price share options

RMB per share ‘000 RMB per share ‘000

At 1 January 2193 26,024 2193 29,449
Forfeited during the year - - 2.193 {3,425)
Cancelled during the year 2193 (26,024) - -
At 31 December - - 2193 26,024

The exercise prices and exercise periods of the share options outstanding under the Scheme as at the end of the
reparting period are as follows:

2025 2024
Number of Number of
share options share options  Exercise price® Exercise period
‘000 o9 RME per share
- - 2.193** 1 April 2022 to 30 March 2023
- - 2.193** 1 Apnl 2023 to 30 March 2024
- 20436 2193 1 Apnil 2024 to 30 March 2027
- = Ziggew 7 May 2023 to 6 May 2024
- 2,794 2.193** 7 May 2024 to 6 May 2025
- 2,794 2.193*% 7 May 2025 1o 6 May 2028
& 26,024
. Tha exercise price of the share options s subject to adjustment in the case of rghts or bonus issues, or other simiar changes i the Company's
share capital.
- A board resolution was passed an 22 May 2023, the exercise price was adusted from RMB2.419 1o RMB2.193 per share as a result of

implementation of 2019 and 2020 peofit distribution plans of the Company, pursuant to the share option incentve sctheme.

The Group recognised a share optien income of RMB2,648,000 {share option income in 2024: RMBA4,301,000) during
the year ended 31 December 2025.

There were no share options exercised and granted during the year ended 31 December 2025 and 2024,

The outstanding share options of 26,024,000 as at 31 Decemnber 2024 have been cancelled duning the year ended 31
December 2025 (2024: Nil)
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

41, OTHER RESERVES

2025 2024

RME'000 RMB'000

Other reserves 293,719 491,925
Retained profits 18,985,593 17,930,982
Other comprehensive losses (1,627,083) (1,406,607}
Total 17,652,229 17,016,300

42, DISPOSAL OF A SUBSIDIARY

During the year ended 31 December 2024, the Company transferred its 100% equity interests in Haihui Commercial
Factoning (Tanjin} Co., Ltd. ("Haihui Commercial Factoring”} to an independent third party, China Merchants Financial
Haldings Co., Ltd., for a cash consideration of RMB437,906,000. The disposal was completed on 15 October 2024,
the date on which the control of Hathui Commercial Factonng was passed to the acquirer. The details in relation to
the disposal of Haihui Commercial Factoring are as follows:

At date of disposal
RME'000
Property, plant and equipment 1.018
Intangible assets 800
Factonng recervable 754
Deferred tax assets 1,584
Prepayments and other receivables 493
Cash and cash equivalents 429,108
Other payables and accruals (120)
Met assets disposed 433,637
Gain on disposal of a subsidiary (Note 7) 4,269
Total consideration 437,906
Satisfied by:
Cash 437,906

An analysis of the net cash inflow of cash and cash equivalents in respect of the disposal of a subsidiary is as follows:

Date of disposal

RMB 000
Cash and cash equivalents dispesed of (429,108)
Cash received 437,906
Net inflow of cash and cash equivalents in respect of the disposal of a subsidiary 8,798
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

43, INOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
(A) MAJOR NON-CASH TRANSACTIONS

During the year ended 31 December 2025, the Group had non-cash additions to night-of-use assets and lease
liabilities of RMB 11,929,000 (2024: RMB81,868,000).

During the year ended 31 December 2025, at commencement of finance leasing agreement, the Group had
non-cash additions to finance lease receivables of RMB118,100,000 (2024: RMB1,386,597,000) which is the

same amount of property, plant and equipment transferred, in which the Group acts as the lessor

During the year ended 31 December 2025, the Group had non-cash additions to inventories by transfer from
property, plant and equipment of RMB761,529,000 (2024: RMB796,283,000)

During the year ended 31 December 2025, the Group had non-cash transfer of construction in progress in
property, plant and equipment of RMB17,491,000 (2024: RMB27.475.000) to intangible assets.

During the year ended 31 December 2025, the Group had non-cash additions to property, plant and
equipment by transfer from inventories of RMB7 1,618,000 (2024; nil)

During the year ended 31 December 2025, the Group had non-cash transactions in which long-term payables
and finance lease receivables with a carrying amount of approximately RMB28,386,000.00 (2024: nil) were
offset.
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Notes to the [fnnsulidatet! Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

43, NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

(B) A RECONCILIATION OF THE PROFIT BEFORE TAX TO CASH GENERATED FROM OPERATIONS
IS AS FOLLOWS:

2025 2024
Notes RMB’000 RMB'000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit befare tax from confinuing operations 2,067,090 1,547,572
Profit before tax from a discontinued operation = 213,660
Adjustments for:
Finance costs 3,592,266 4,079,955
Interest expenses included in cost of sales 25,618 140,788
Share of losses/(profits) of joint ventures 3,548 (6,908}
Share of profits of associates (1,578,992) (1,511,515)
Gain on disposal of property, plant and equipment 7 (19,759) (23,670}
Gain on dispesal of a joint venture 7 - (172}
Gain on disposal of financial assets at fair value through profit

or loss 7 (306) (135,875)
Gain on disposal of a subsidiary = (217,928)
Dividend income from financial assets at fair value through

profit or loss 7 (1,284) {9,867)
Defarred income related to asset items (12,629) (11,203)
Changes in fair value of financial assets at fair value through

profit or loss 7 {366,935) 170,241
Depreciation of property, plant and equipment 16 2,874,252 2,646,446
Depreciation of investment properties 17 389 389
Depreciation of right-of-use assets 18 103,877 102,366
Amortisation of intangible assets 19 32,923 30,253
Impairment of property, plant and equipment 16 149,516 =
(Reversal of impairmentlfimpairment of finance lease receivables (212,946) 14,462
(Reversal of impairment)impairment of factonng receivables (713) 15,467
Impairment of contract assets 34 504 208
Provision for write-down of inventories to net realisable value 3,126 3,808
Provision for impairment of trade receivables 9,870 22,695
(Reversal of impairmentyimpairment of impairment of other

receivables (352) 31,899
Equity settled share option income 40 (2,648) {4,301)
Foreign exchange differences, net (65.807) (355,879}

6,600,608 6,742,890
Decrease in inventories 100,588 738,740
Decreasef{increase) in trade and notes receivables 463,879 (807,101)
Increase in prepayments and other receivables (664,974) (423,914)
Increase in pledged deposit (545) -
(Decreaselfincrease in trade and notes payables {136,952) 1,267,257
Decrease in other payables and accruals (643,447) (834,338}
(Decrease)Mincrease in contract liabilities (13,327) 19,223
Increase in deferred income 29,091 15,440
Cash generated from operations 5,734,921 6,718,197
Income tax paid {546,504) (14,138)
Met cash flows generated from operating activities 5,188,417 6,704,059
208 COSCO SHIPPING DEVELOPMENT CO,, LTD,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

43, NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
(C) CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES

Bank and other
borrowings  Corporate bonds Lease liabilities

RMB'000 RMB'000 RMB'000
At 1 January 2024 81,851,051 8,000,000 275,985
Changes fram financing cash flows (6,927,990} 4,000,000 (119,476)
New leases - - 82,704
Interest expense = = 6,627
Addition due 1o business combination - - 2,450
Revision of a lease term arising from a change
in the non-cancellable pericd of a lease - - {4,718)
Exchange realignment 882,995 - (427
At 31 December 2024 and 1 January 2025 75,806,056 12,000,000 243,145
Changes from financing cash flows 1,527,433 4,900,000 (97.633)
New leases = - 11,929
Interest expense = = 7,508
Revision of a lease term arising from a change
in the non-cancellable period of a lease - - (2,003)
Exchange realignment (1,320,966) = (104)
At 31 December 2025 76,012,523 16,900,000 162,842

(D) TOTAL CASH OUTFLOW FOR LEASES

The total cash outflow for leases included in the consolidated statement of cash flows is as follows

2025 2024

RMB"000 RMB'000

Within operating activities 11,237 23,592
Within financing activities 97.633 119,476
Total 108,870 143,068
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

44, OPERATING LEASE ARRANGEMENTS
AS LESSOR

The Group leases its certain vessels, containers and buildings under operating lease arrangements, The details of
revenue from vessel chartering and container leasing are included in note 5. Rental income from investment properties
was RMB6,731,000 (2024: RMBE,808,000).

(a) Operating lease
At 31 December 2025, the undiscounted lease payments receivable by the Group in future periods under non-
cancellable operating leases wath its tenants are as follows:

2025 2024

RMB000 RMB'000

Within one year 4,646,828 4,720,097
After one year but within two years 3,963,334 4,112,133
After two years but within three years 3.288,513 3,406,549
After three years but within four years 2,603,076 2,750,184
Adter four years but within five years 2,037,696 2,066,796
After five years 3,737,566 4,695,618
Total 20,277,013 21,751,377

AS LESSEE

The Group has various lease contracts for prepaid land lease payments, builldings and machinery, motor vehicles
and office equipment used in its operation. Datalls of lease terms of these lease contracts are included in note 2.4.
Generally, the Group is restricted from assigning and subleasing the leased assets outside the Group.

(a) Right-of-use assets and lease liabilities
Detailed information regarding right-of-use assets and lease lisbilities has been set out in notes 18 and 37,
respectively,

(b) The amounts recognised in profit or loss in relation to lessee accounting are as follows:

2025 2024

RMB000 RMB'000

Interest on lease liabilities 7.508 6,627
Depreciation of right-of-use assets 103,877 102,366
Expenses relating to short-term leases 11,237 23,592

(¢} Non-cash additions to right-of-use assets and lease liabilities are disclosed in note 43(a).
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

COMMITMENTS

The Group had the following contractual commitments at the end of the reporting period:

CAPITAL COMMITMENTS

2025 2024

RME"000 RMB'000

Property, plant and equipment 24,874,184 10,494,678
Finance lease payments 284,666 -
Interests in an associate and joint ventures 62,140 67,378
Total 25,220,990 10,562,056

SIGNIFICANT RELATED PARTY TRANSACTIONS

(A) In addition to the transactions detailed elsewhere in these consolidated financial statements, the Group had

the following transactions with related parties during the year:

2025
RMB°000

Interest income from:
An associate 77,933
Interest expenses 1o;

An associate 331,061
Sales of containers to:

Fellow subsidiaries 5.351.787
Purchase of goods from

Fellow subsidiaries 926,365
Purchase of property, plant and equipment from:

Fellow subsidiaries 2,590,708
Rendering of senvices to fellow subsidianes

Wessel chartering and container leasing 3.469,488

Management fee income 23,632

Others 8,333
Receiving of services from:

Fellow subsidiaries 1,113,279

2024

RMB'G00

79,971

32457

3,250,598

739,082

1,005,777

3,311,586

18,022

6,217

1,104,312

The related party transactions above were made according to the published prices or interest rates and

conditions similar to those offered to the respective major customers
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Notes to the C'nnsolidatetl Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

46. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)
(B) COMMITMENTS WITH RELATED PARTIES
The table below summarises the commitments with fellow subsidiaries:

As lessor
2025 2024
RMB'000 RMB'000
Within one year 2,079,037 2,393,612
After one year but within two years 1,847,433 212199
After two years but within three years 1.504,545 1,873,642
After three years but within four years 1,238,621 1,477,076
After four years but within five years 983,164 1,115,360
After five years 2,098,541 3,028,050
Total 9,751,341 12,009,671
(C) OUTSTANDING BALANCES WITH RELATED PARTIES
2025 2024
Notes RMB'000 RMB'000
Amounts due from:
Fellow subsidiaries (i) 441,356 1,279,995
Amounts due to;
Fellow subsidiaries e} 657,142 387.451
Loans fram:
An associate {iif) 13,041,651 7,397,404
Deposits placed in:
An associate 9,470,776 9,473,300
Notes:
[} included in the amounts due from related parties of RMEA31,496,000 (2024 RAB1,264,414,000) are trade In nature. These

amounts due from related parties are aged within 3 months as at the end of the reporting period, based on the invowe date.

(0] Included in the amounts due to related parties of RMBS551,537,000 (2024: RMB370,793,000) are trade i nature. These amounts
due 10 relsted parties are aged within 3 months a5 3t 1he end of the reporting penod, based on the invaice date

i) Details of the Group's kans fram an sssociabe as at the end of the reporting period are included in note 35

Save as disclosed above, the outstanding balances with related parties were unsecured, non-interest-bearing
and had no fixed repayment terms.
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

46. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)
(D) COMPENSATION OF KEY MANAGEMENT PERSONNEL OF THE GROUP

2025 2024

RMB000 RMB'000

Salaries, allowances and benefits in kind 16.844 8,829
Equity-settled share option expense - 8
Pension scheme contributions 2,214 1,449
Total 19,058 10,287

The Group itself is part of a larger group of companies under the State-owned Assets Supervision and
Administration Comrmussion of the State Council, which is controlled by the PRC government and the Group
operates in an economic environment currently pre-dominated by entities controlled, jointly controlled or
significantly influenced by the PRC government

Apart from the transactions with the parent company and its subsidiaries which have been disclosed in other
notes to the consolidated financial statements, the Group also conducts businesses with entities directly
or indirectly controlled, jointly controlled or significantly influenced by the PRC government in the ardinary
course of business, including majority of its bank deposits and the corresponding interest income, certain
bank borrowings and the comesponding finance costs, and significant purchases and sales of goods and other
related products,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

47, FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of finandial instruments as at the end of the reporting period are as
follows:

FINANCIAL ASSETS — AT FAIR VALUE

2025 2024
RMB'000 RME'000
Derivative finandial instruments 29,492 33,954
Financial assets at fair value through profit or loss 2,242,567 2,127,989
FINANCIAL LIABILITIES - AT FAIR VALUE
2025 2024
RMB000 RMB'000
Derivative financial instruments 730 41,996
FINANCIAL ASSETS — AT AMORTISED COST
2025 2024
RMB’000 RAMB'000
Finance lease receivables 25,908,702 29,441,547
Factoring receivables - -
Trade and notes receivables 2,068,565 2,557,244
Financial assets included in other receivables 51,410 64,283
Restricted and pledged deposits 29,304 24,586
Cash and cash equivatents 10,247,773 8,677,216
Total 38,305,754 40,764,876
FINANCIAL LIABILITIES — AT AMORTISED COST
2025 2024
RMB'000 RMB'000
Trade and notes payables 3,733,700 3,870,652
Financial liabilities included in other payables and accruals 2,259,169 2,183,408
Bank and other borrowings 76,012,523 75,806,056
Corporate bonds 16,900,000 12,000,000
Other long-term payables 570,286 768,944
Total 99,475,678 94,629,060
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial instruments, other than those measured at fair value or
with carrying amounts that reasenably approximate to fair values, are as follows:

Carrying amounts Fair values
2025 2024 2025 2024
RMB'000 RMB'000 RMB'000 RMB'000
Bank and other borrowings 40,278,372 43,312,253 39,719,045 42,246,739
Corporate bonds 12,600,000 12,000,000 12,677,744 12,512,618
Other long-term payables 570,286 768,944 520,072 732,874
Total 53,448,658 56,081,197 52,916,861 55,492,231

Management has assessed that the fair values of cash and cash equivalents, restricted and pledged deposits, trade
and notes receivables, financial assets included in other receivables, the current portion of finance lease receivables
and the current portion af factoring receivables, trade payables, financial liabilities included in other payables and
accruals, the current portion of bank and other borrowings, the current portien of corporate bonds approximate 1o
their carrying amounts largely due ta the short term maturities of these instruments.

The non-current portion of finance lease receivables of the Group approximate to their fair values because their
carrying amounts are present value and internal rates of retumn are close 1o rates currently available for instruments
with similar terms, credit risk and remaining maturities.

The Group's finance department headed by the finance manager is responsible for determining the policies and
procedures for the fair value measurement of financial instruments. The finance department reports directly to
the chief financial officer. At each reporting date, the finance department analyses the movements in the values
of financial instruments and determines the major inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer.

The fair values of the non-current portion of bank and other borrowings, corporate bonds and other long term
payables have been calculated by discounting the expected future cash flows using rates currently available for
instruments with similar terms, credit sk and remaining maturities,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

48,

216

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (Continued)

FAIR VALUE HIERARCHY

The following tables illustrate the fair value measurement hierarchy of the Group's financial instruments:

31 December 2025

Fair value measurement
categorised into

Level 1 Level 2 Total
RMEB'000 RMB'000 RMB'000
Financial assets measured at fair value
Derivative financial instruments - 29,492 29,492
Financial assets at fair value through profit or loss 1,678 2,240,889 2,242,567
Financial liabilities measured at fair value
Dervative finandial instruments - 730 730
31 December 2024
Fair value measurement
categonised into
Level 1 Level 2 Total
RMB'000 RMB000 RME'000
Financial assets measured at fair value
Derivative financial instruments - 33,954 33,954
Financial assets at fair value through profit or loss 33,867 2,094,122 2,127,989
Financial liabilities measured at fair value
Derivative finandial instruments - 41,996 41,996
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (Continued)
FAIR VALUE HIERARCHY (Continued)

For all the financial assets and financial liabilities with fair value measurement categorised into Level 2, the Group
estimates their fair values using the market approach. For investments in private funds, the fair values are calculated
in accordance with net asset value prepared by the fund manager, For the other investments, if there is a recent
deal regarding these investments, the fair values are estimated based on the deal price. If there is no such deal to be
referenced, the directors of the Company will determine comparable public companies (peers) based on industry,
size, leverage and strategy, and calculate an appropriate price multiple for each comparable company identified.
These valuation techniques maximise the use observable market data where it is available and rely as little as possible
on entity-specific estimate. The directors of the Company believe that the estimated fair values resulting from the
valuation technigque, which are in the cor of financial position, and the related changes
in fair values, which are recorded in profit or loss, are reasonable, and that they were the most appropriate values at
the end of the reporting period.

The Group enters into derivative financial instruments with various counterparties, principally financial institutions
with AAA credit ratings. Derivative financial instruments, including foreign exchange forward contracts, currency
swaps and interest rate swaps, are measured using valuation techniques similar to forward pricing and swap models,
using present value calculations. The models incorporate various market observable inputs including the credit quality
of counterparties, foreign exchange spot and forward rates and interest rate curves. The carrying amounts of foreign
exchange forward contracts, currency swaps and interest rate swaps are the same as their fair values,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial instruments, other than derivatives, comprise bank and other borrowings, corporate
bends and cash and cash equivalents. The main purpose of these financial instruments is to raise finance for the
Group's operations. The Group has various other financial assets and liabilities such as trade and notes receivables,
and trade and notes payables, which arise directly from its operations.

The Group also enters into derivative transactions, including principally interest rate swaps, currency swaps and
foreign exchange forward contracts. The purpose is to manage the interest rate and currency risks arising from the
Group's operations and its sources of finance.

The main risks ansing from the Group's financial instruments are interest rate nsk, foreign currency risk, credit risk,
liquidity risk and equity price risk. The board of directors reviews and agrees policies for managing each of these risks
and they are summansed below.

INTEREST RATE RISK

The Group's exposure to risk of changes in market interest rates relates primarily to the Group's bank borrowings with
floating interest rates. The Group's policy is to manage its interest cost using a mix of fixed and variable rate debts
and using interest rate swap contracts.

As at 31 December 2025, if interest rates had been 100 basis points higher/iower with all other variables held
constant, profit before tax from continuing operations for the year would have been RMB622,000,000 lower/igher

(2024: RMBE03,000,000 lower/higher), mainly as a result of higherflower interest expense on floating rate bank
borrowings without considering the impact of using interest rate swap contracts
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Notes to the [fnnsolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

49, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
FOREIGN CURRENCY RISK

The Group has transactional currency exposures, These expasures arise from sales or purchases by its significant
subsidiary operating in Chinese Mainland in USD other than the subsidiary’s functional currency, which is RMB. During
the year, 70.15% (2024; 34.56%) of the Group's sales were denominated in currencies other than the functional
currency of the subsidiary making the sale, whilst all of costs of sales were denominated in the subsidiary’s functional
currency

The Group has currency exposures mainly from a finance lease receivable held by its subsidiary operating in Chinese
Mainland. As at 31 December 2025, the finance lease receivable with a carrying amount of RMB6,671,687,000 (2024:
RMB7,554,772,000) was dominated in United States dollars, other than the subsidiary's functional currency which is
RME.

The following table demonsirates the sensitivity at the end of the reporting period to a reasonably possible change in
the USD exchange rate, with all other variables held constant, of the Group's profit before tax:

Increase/
Increase (decrease)
f{decrease) in profit
in USD rate before tax
RMB’000
Year ended 31 December 2025
If RMB weakens against USD 5% 333584
If RMB strengthens against USD (5%) {333,584)
‘Year ended 31 December 2024
If RMB weakens against USD 5% 377,738
If RMB strengthens against USD {5%) (377,739)
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
CREDIT RISK

The Group is exposed to credit risk primarily from finance lease receivables, factoring receivables, trade receivables
and contract assets in its operation. The credit risk of cash and cash equivalents and restricted and pledged deposits is
not significant.

The Group trades only with recognised and creditwerthy third parties. It is the Group's policy that all counterparties
are subject to credit verification procedures. Receivable balances are monitored on an ongoing basis.

(a) Maximum credit risk exposure

The credit risk of the Group’s financial assets arises from default of the counterparty, with a maximum
exposure equal to the carrying amounts of these instruments without taking account of any collateral held or
other credit enhancements,

(b) Impairment assessment

The detailed accounting policy and significant accounting judgements and estimates for impairment in relation
1o credit risk are set out in notes 2.4 and 3, respectively.

The movements in the provision for impairment of finance |ease receivables, factonng receivables, trade
recelvables and contract assets, which account for the primary credit risk of the Group, are as follows:

Trade  Contract
Finance lease receivables. Factoring recenvables receivables  assets
2025 i 2025 05

Stagel  Stagel  Staged Total  Stagel  Stagel  Staged Total
RMED00  RMEDO0  AMEDO0  RMI000  RMEUO0  AMBO0  RMBD00  RMEYND  RME000  RMETNO

A lanuary 2025 TR B3 BN 13 = - nse R mm ]
Impament oges (eeredimcognsed (529)  BSN) QMM 1L = 3 (] ma un M
Transier 1o Stag2 | - - - - - - = = o "
Transfer 10 S1age ] - - - - - - - - - =
Transler 1 Stage 3 - (9637 9637 - - - - - = N
Amount watte off & sncofictabls - - (1848} (1349) - - - - - %
Enchange resbgprment (20,568 @ (A% (s - - - - -
Az 31 December 215 T2 = AR LN54ETS = = 1.8% na% o e m
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Notes to the C'nnsolidateﬂ Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

49, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
CREDIT RISK (Continued)
(b) Impairment assessment (Continued)

Contract
Firianca fease recevabiss Factorng reqehvabies Ul
Find} 204 s

el Ged el Tod el Swel Wl T
MSM0  BMEDN  AMEND MO0 A0 BN BEN0 AN GO0 RS0

Ar Y lanuary 2024 T00 - B 136038 - AL T4 E -

Impament oises (resrsedifrecogrsed  (1,500) 1083 551 4482 - - 15467 13467 n5%s s

Transfer 1o Stagz 1 m [erit

Transler o $1a0¢ 2 357 235 = 2 = = = =
e o g2 3 s5) . 15 . . = " - : £

bchangs rent 10345 ¥ 4% 154 = 2 - - m -

A 31 December 2024 752,780 138 - - ug R MM i

(c) Credit quality

The Group manages the credit quality by credit risk rating grades, classified in descending credit quality order as
neither past due nor impaired, not past due and collectively impaired, past due but not impaired, past due and
collectively impaired and past due and individually impaired.

Finance lease receivables, factoring receivables, trade receivables and contract assets, at gross amounts, which
accaunt for the primary credit nisk of the Group, are classified as follows:
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

49, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
CREDIT RISK (Continued)
(¢) Credit quality (Continued)
Finance lease receivables and factoring receivables

Finance lease receivables Fattoring receivables
025 035

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
RMED00  RMBDG0  RMBOOD  RMBOD0  RMBTO0  RMBUG0  RMBOO0  RMBWO0

Mot past due and collecively

impaired 26443813 - - 6A3813 - - - -
st due and indiidually impaired - - 619,764 619,764 - - 21,8% 1,8%
Total 26,443,813 - 619,764 27063577 - - 21,8% 213%
Finance lease recenables Facinnng recenables
0H FUrC)
Stagel  Sagel  Staged T Stagel  Yage?  Stage3 Total

RMB000  RMEDG0  RMED00  AMEDO0  RMEV0  AMBDI0  AMEUDOD  AMEDO0

Not past due and collecively

impaired 29,864,753 - - 29864753 = = = =
Past due and indiicually impaired - 47,601 916,956 974557 - - 22609 2608
Total 19,864,753 47,601 926956 30833310 - - 22609 22608
Trade recefvables
ns plir!
‘Ageing based on the invoice date gy basad on the invoice date

Within 10 i Over Within ] v
1 year Lyears 3years years Total 1 year Tjears Iy Tols
RMED00  RMBYOD  RMBTD  RMBOOD  RMETW  AVEDDD  AMEUNO AMET0  AMETDO0
118,85 3969 - - LS LEET - - - 18

9 i) 1 " L) b5 | 173 3 1701 1,15

Total 261,785 417 1120 e 2MME 1R 173 Exll W 1848
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Notes to the C'nnsolidateﬂ Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

49, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

CREDIT RISK (Continued)
(¢) Credit quality (Continued)
Coniract assels
025 04
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage ? Seaged Total
AMB'000  RMBDO0  RME000  RMBYW00  RMBUO0  AMBTOD  RMBYOOD  RMBOOO
Not past due and callecively

impared 22350 - - 2360 6326 - - 6926
Past due and indidually impaired - - - = - _

Total 22,350 = = 22,360 6926 = = 5,926

(d) Concentration

Concentrations of credit risk are managed by counterparty, by geographical region and by industry sector
The Group evaluates the concentration as low as its counterparties are located in several jurisdictions including
Hong Kong, China, United States and Europe and operate in largely independent market

LIQUIDITY RISK

The Group aims to maintain sufficient cash and credit lines to meet its liquidity requirements. The Group finances
its working capital requirements through a combination of funds generated from operations, bank and other
barrowings, corperate bends, other long-term payables and lease liabilities.

The table below summarises the maturity profile of the Group’s non-derivative financial liabilities and lease liabilities at
the end of the reporting period based on contractual undiscounted payments including interest payments computed
using contractual rates or, if floating, based on rates current at the end of the reporting period.

222 COSCO SHIPPING DEVELOPMENT CO,, LTD,

271/296



EDINETOOOO
O00DO00oDO000DOo00DO00oDOo00oOo0onDOdn(Eosy46)
oOoOooodn

Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

49, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
LIQUIDITY RISK (Continued)
31 December 2025

Repayable
on demand Total
or less than undiscounted Carrying
1year 1tolyears 2toSyears Over5years «cash flows amount

RMB'000 RMB'000 RMB000 RMB'060 RMB'000 RMB'000

Trade and notes payables 3,733,700 - - - 3,733,700 3,733,700
Financial liabilities included in

other payables and accruals 2,259,169 = 2= LS 2,259,169 2,259,169
Bank and other borrowings 38,100,848 18,768,114 20,689,791 3,429,613 80,988,366 76,012,523
Corpoeate bonds 4,734,185 3,276,562 6,050,517 4,643,355 18,704,619 16,900,000
Other long-term payables - 40,200 450,142 79,944 570,286 570,286
Tatal 48,827,902  22,084876 27,190,450 8,152,912 106,256,140 99,475,678
Lease liabilities 91,081 75,345 2,187 - 168,593 162,842

ANNUAL REPORT 2025 223
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

49, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
LIQUIDITY RISK (Continued)
31 December 2024

Repayable
on demand Total
or less than undiscounted Carrying
1 year 110 2 years 2toSyears  Over 5 years cash flows amount

RME"000 RME000 RMBE 000 RME000 RMB'000 RMBGO0

Trade and notes payables 3,870,652 - - - 3,870,652 3,870,652
Financial liabilities included in

other payables and accruals 2,183,408 - = - 2,183,408 2,183,408
Bank and other borrowings 35,315,860 25,249,936 16,240,014 4,584,909 81,390,719 75,806,056
Corposate bonds 401,520 3,625,326 6,003,011 3,460,738 13,490,585 12,000,000
Other long-term payables = 83,746 536,088 149,110 768,944 768,844
Total 41,771,440 28950008 22779113 8194757 101704318 94,629,060
Lease liabilities 91.216 85,531 73,169 - 245,916 243,145

224 COSCO SHIPPING DEVELOPMENT CO,, LTD,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
EQUITY PRICE RISK

Equity price risk is the risk that the fair values of equity securities decrease as a result of changes in the levels of equity
indices and the value of individual securities. The Group s exposed to equity price risk arising from individual equity
investrnents included in financial assets at fair value through profit or loss as at 31 December 2025, which are valued
at quoted market prices.

As at 31 December 2025, if fair values of the equity investments had been 10% higher/lower with all other variables
held constant, profit before tax for the year weuld have been RMB168,000 higherlower (2024; RMB3,387,000
higher/lower) and retained profits would have been RMB126,000 higher/lower (2024: RMB2,540,000 higherlower).

CAPITAL MANAGEMENT

The primary objectives of the Group's capital management are to safeguard the Group’s ability to centinue as a going
concern and to maintain healthy capital ratios in arder to support its business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in ecanomic conditions and
the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Group may adjust the
dividend payment to sharehaolders, return capital to shareholders or issue new shares. No changes were made in the
objectives, policies or processes for managing capital during the years ended 31 December 2025 and 2024

The Group monitors capital using a gearing ratio, which is net debt divided by total equity. Net debt includes bank
and other borrowings, corporate bends and lease fiabilities, less restricted and pledged depasits, cash and cash
equivalents and other non-current assets. The gearing ratios as at the end of the reporting periods were as fallows:

2025 2024

RMB'000 RMB'000

Bank and other borrowings 76,012,523 75,806,056
Caorporate bonds 16,900,000 12,000,000
Lease liabilities 162,842 243,145
Restricted and pledged deposits (29,304) (24,586}
Cash and cash eguivalents (10,247,773) (8,677,216}
Other non-current assets (508,789) -
Net debt 82,289,499 79,347,395
Total equity 31,227,519 30,605,679
Gearing ratio 264% 259%

ANNUAL REPORT 2025 225
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

50, STATEMENT OF FINANCIAL POSITION OF THE COMPANY

Information about the statement of finandial position of the Company at the end of the reporting period is as follows:

2025 2024
RMB'000 RMB'G00
MNon-current assets
Property, plant and equipment 6,028 5,545
Right-of-use assets 63,610 96,798
Intangible assets 7,051 6,064
Investments in associates 7.434,041 7.451,182
Investments in subsidiaries 47,093,632 46,055,397
Financial assets at fair value through profit or loss 263,525 258,688
Other non-current assets 5,783,560 4,842,885
Total non-current assets 60,651,447 58,716,558
Current assets
Inventories 100 100
Trade and notes recelvables 24,850 19,400
Prepayments and other receivables 7,252,795 4,844,367
Financial assets at fair value through profit or loss . -
Restricted and pledged deposits 17,298 21,03
Cash and cash equivalents 5,656,467 2,115,083
Total current assets 12,951,550 65,999,981
Total assets 73,602,997 65,716,540
226 COSCO SHIPPING DEVELOPMENT CO,, LTD,
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Continued)

2025 2024
RMB*000 RMB000
Current liabilities
Trade payables 26,122 43,395
Other payables and accruals 7,494,696 2,655,684
Bank and other borrowings 7,644,000 6,018,000
Corparate bonds 4,300,000 -
Lease liabilities 34,536 33,720
Total current liabilities. 19,499,354 8,750,799
Net current liabilities (6,547,804) (1,750,818)
Total assets less current liabilities 54,103,643 56,965,741
Non-current liabilities
Bank and other borrowings 3,006,987 5,664,000
Corporate bonds 12,600,000 12,000,000
Lease liabilities 29,412 63,949
Other long-term payables 11,282 11,760
Total non-current liabilities 15.647,681 17,739,708
Net assets 38,455,962 39,226,032
Equity
Share capital 13,197,656 13,575,939
Treasury shares (60,976) (296,465)
Other reserves {note) 24,745,662 24,950,486
Retained profits (note) 573,620 996,072
Total equity 38,455,962 39,226,032

ANNUAL REPORT 2025 227
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Notes to the Consolidated Financial Statements (continued)

FOR THE YEAR ENDED 31 DECEMBER 2025

50, STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Continued)

Note

A summaty of the Campany's restve vedt profits i a

Other reserves Retained profits

RMB000 RMB000

AT 1 January 2024 24,925,361 1,417,142
Profit for the year - 294,262
Other compeehensive incame = 5.002
Equity-settled share option arrangements 14,301) -
Dondends paid - (650,508)
Transfer fram retained profits 29,426 (29,428
At 31 December 2024 24,950,486 996,072
At 1 January 2025 24,950,486 996,072
Prafit for the year - 136,866
Other compeehensive expense = (4,528}
Cancellation of treasury shares (215,862) =
Equitty-settled share optich arangements (2.648) =
Drvidancis paid - (s41,104)
Transfer from retained profits 13,686 (13,686)
At 31 December 2025 24,745,662 573,620

51. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authonised for issue by the board of directors on 30 March 2026.

228 COSCO SHIPPING DEVELOPMENT CO,, LTD,
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75 9,439 4,000
3,654 3,000
30.4% 69.5%

173 5,379
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Independent Auditor’s Report

SHINEWING (HK) CPA Limited [ L LR P B L]
17iF, Chubb Tower, Windsor Hause, LELL L Er i ki
311 Gloucaster Road. MEATEN AN AT

Causaway Bay, Hong Kong

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF COSCO SHIPPING DEVELOPMENT CO., LTD.
(Established in the People's Repubiic of China with limited habifity)

OPINION

We have audited the consolidated financial statements of COSCO SHIPPING Development Co., Ltd. (the "Company”) and its
subsidiaries (hereinafter collectively referred 1o as the "Group") set out on pages 98 to 228, which comprise the consolidated
statement of financial position as at 31 December 2025, and the consolidated staterment of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and nates ta the consalidated financial statements, including material accounting policy
information,

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of
the Group as at 31 December 2025, and of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with HKFRS Accounting Standards issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA™) and have been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAS™) 1ssued by the HKICPA, Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), as applicable to audits of consolidated financial statements of public interest
entities. We have also fulfilled our other ethical responsibilities in accordance with the Code, We believe that the audit
evidence we have obtained is sufficient and appropniate to provide a basis for our opinion

KEY AUDIT MATTERS
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consalidated financial of the current period. These matters were addressed in the context of our audit of the

consolidated financial statements as a whole, and in forming our opinion therean, and we do not provide a separate opinion
on these matters,

ANNUAL REPORT 2025 <

292/296



.

EDINETOOOO

O0O0O0000O0000000000000000000000000(E05946)

Independent Auditor’s Report (continued)

REVENUE RECOGNITION

Refer to note 5 to the consolidated financial statements and the accounting palicies on pages 140 to 141

The key audit matter

How the matter was addressed in our audit

The Group's revenue is mainly generated from shipping leasing
and container leasing, and container manufacturing. Revenue
from shipping leasing and container leasing, container
manufacturing and investment management business
amounted to RMB7,594,394,000, RMB17,353,799,000 and
RME36,543,000 representing 30.4%, 63.5% and 0.1%
respectively of 1otal revenue of the Group,

We identified the revenue recognition as a key audit matter
because of its significance 1o the consolidated statement
of profit or loss. Revenue is one of the key performance
indicators of the Group and accuracy in recognition of revenue
has maternial impact on the Group's profit far the year
Moreover, significant management judgements are involved
in determination of revenue recognition. Therefore, revenue
recognition was considered as a key audit matter.

o COSCO SHIPPING DEVELOPMENT CO., LTD.

Our procedures in relation to the revenue recognition are as
followvs:

We obtained an understanding of processes and internal
controls of revenue recognition and performed testing
on the design and execution effectiveness of key internal
controls.

For the shipping leasing and container leasing, we reviewed
the key terms of the selected leasing contracts, evaluated
management’s judgments applied when determining the
classification of the leases and examined the accounting
treatment of lease transactions based on the classification of
the leases.

For the container manufacturing business, we inspected
the sales contract on a sampling basis to identify the
sales business contract and each individual performance
obligation, and evaluated whether the point of time when
the customer obtains control of the service as judged by
the management meets the requirements of the accounting
pelicies adopted,

‘We also performed analytical procedures and detailed
tests to review the completeness, accuracy, cut-off of
revenue recognition and the adequacy of disclosure in the
consohdated financial statements.
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Independent Auditor’s Report (continued)

EXPECTED CREDIT LOSSES (“ECLS") ON FINANCE LEASE RECEIVABLES
Refer to note 23 to the consolidated financial statements and the accounting policies on pages 127 to 132

The key audit matter

How the matter was addressed in our audit

The carrying amount of finance lease receivables as at 31
December 2025 was RMB25,908,702,000 which was material
to the consolidated financial statements.

Impairment was provided for ECLs on finance lease receivables.
The Group measures ECLs on finance lease receivables by
assessing if any sigrificant increase in credit risk since its initial
recognition as well as applying estimation on the key inputs.
Since the estimation for ECLs involves significant management
judgements, estimates and assumptions, including industry
index, macroeconomic indicators, customers’ credit risks and
histaric payment records, etc., the estimation of ECLs for
finance lease receivables is considered as a key audit matter

OTHER INFORMATION IN THE ANNUAL REPORT

Qur procedures o assess the ECLs included:

10} evaluating the design and test the operating
effectiveness of internal controls over the Group's
processes of credit assessment;

(i) reviewing the credit grading of the selected samples

and g9 s judg: applied
when determining the significant increase in credit
risk;

(i} evaluating management’s assumptions and estimates
used in the calculation, mainly including probability
of default and loss given default, by checking them
against internal histoncal credit loss expernience and
external information; and

{iv) recalculating the ECL provision of finance lease
receivables.

We also assessed the adequacy of the related disclosures in
the nates to the consolidated financial statements.

The directors of the Company are responsible for the other information. The other information comprises the information
included in the annual report, other than the consolidated financial statements and our auditor's report thereon

Our opinion on the consolidated financial statements does not cover the ather infarmation and we do not express any form

of assurance conclusion thereon

In connection with our audit of the consolidated financial statements, our respansibility is to read the other information and,

in doing so, consider whether the other inf ion is mat;

ially inconsistent with the lidated financial sta t

or our knewledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have

performed, we conclude that there Is a material

We have nothing to report in this regard

of this other inf ian, we are required to report that fact

ANNUAL REPORT 2025 %

294/296



EDINETOOOO
O0O0O0000O0000000000000000000000000(E05946)
Oooooooa

Independent Auditor’s Report (continued)

RESPONSIBILITIES OF DIRECTORS OF THE COMPANY FOR THE CONSOLIDATED FINANCIAL

STATEMENTS

The directors of the Company are ible for the pi

1 of the d financial that give a true

and fair view in accordance with HKFRS Accounting Standards issued by the HKICPA and the disclosure requirements of the
Heng Kong Companies Ordinance, and for such internal control as the directors of the Company determine is necessary 10
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud

or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors of the Company either intend to liquidate the Group of 1o cease operations

or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibllities for overseeing the

Group's financial reparting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS

Our ohjectives are 1o obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatemnent, whether due to fraud or error, and to issue an auditor's report that includes our opinion, solely
to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are co material if, indi ly or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these

consolidated financial statements

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism

throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due ta fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and approprate to provide a basis for our opiman. The risk of not detecting a material misstatement resulting from
fraud is higher than for ane resulting from error, as fraud may invalve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an epinion on the effectiveness of the Group’'s
internal contral,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by the directors of the Company.

% COSCO SHIPPING DEVELOPMENT CO., LTD.
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Independent Auditor’s Report (continued)

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

. Conclude on the appropriateness of the Company's directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditer’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion, Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Group
to cease to continue as a gong concern

. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation

. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis for forming an opinion on the Group financial statements
We are responsible for the direction, supervision and review of the audit work performed for purpose of the group
audit, We remain solely responsible for our audit opinion.

‘We communicate with the Audit Committee regarding, ameng other matters, the planned scope and timing of the audit and
sigmificant audit findings, including any significant deficiendies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Chan Wing Kit

SHINEWING (HK) CPA Limited
Certified Public Accountants

Chan Wing Kit

Practising Certificate Number: 03224
Hong Kong

30 March 2026
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