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(1) UBS AG
2021 2022 2023 2024 2025
35,828 34,915 33,675 42,323 47,688
(57,131) (55,675) (53,698) (67,488) (76,043)
27,012 25,927 29,011 39,346 43,038
(43,073) (41,343) (46,261) (62,741) (68,628)
8,964 8,960 4,521 2,433 4,101
(14,294) (14,288) (7,209) (3,880) (6,539)
7,032 7,084 3,290 1,481 3,541
(11,213) (11,296) (5,246) (2,362) (5,646)
1,116,145 1,105,436 1,156,016 1,568,060 1,617,173
(1,779,805)| (1,762,728)| (1,843,383)| (2,500,428)| (2,578,744)
58,102 56,598 55,234 94,003 88,845
(92,649) (90,251) (88,076) (149,897) (141,672)
27,912 31,746 28,235 7,838 -2,147
(44,508) (50,622) (45,024) (12,498) (-3,424)
338 338 386 386 386
(539) (539) (616) (616) (616)
12.3 12.6 6.0 1.9 3.8
299,005 317,823 333,979 495,110 489,775
(476,793) (506,801) (532,563) (789,502) (780,995)
Tier 1
13.9 13.5 13.2 14.9 14.4
18.5 17.2 17.0 18.1 18.4
33.3 32.0 33.3 36.7 36.8
1,067,679 1,029,561 1,104,408 1,523,277 1,622,921
(1,702,521)| (1,641,738)| (1,761,089)| (2,429,018)| (2,587,910)
Tier 1
3.9 4.2 4.0 4.8 4.3
189.7 186.1 176.2
119.6 124.1 115.7
30,563 10,630 -28,202 -27,065 24,562
(48,736) (16,951) (-44,971) (-43,158) (39,167)
-1,860 -12,283 -4,924 122,406 -22,299
(-2,966) (-19,586) (-7,852) (195,189) (-35,558)
10,927 -5,257 19,690 -32,137 -33,760
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(17,424) (-8,383) (31,308)|  (-51,246)|  (-53,834)
207,755 195,200 190,469 243,359 230,965
(331,286)|  (311,266)|  (303,722)|  (388,060)|  (368,297)
47,067 47,628 47,590 68,982 61,899
UBS AG 2022
SRB
FINMA 2016/1 UBS AG
2023
(2) UBS AG
( « ) )
2021 2022 2023 2024 2025
6,013 6,817 1,364 4,684 7,254
(12,248) (13,886) (2,778) (9,541) (14,776)
14,923 15,015 12,422 16,307 20,258
(30,398) (30,586) (25,304) (33,217) (41,266)
464,814 466,550 470,106 718,576 628,262
(946,826) (950,362) (957,606) (1,463,739) (1,279,770)
49,599 53,018 44,506 76,560 63,796
(101,033) (107,998) (90,659) (155,953) (129,952)
( 303 303 386 386 386
«C » (627) (627) (616) (616) (616)
UBS AG GAAP  FINMA FINMA 2020/1
1862
1872 1998 29
2014 TBTF
UBS AG 2015
UBS AG UBS AG UBS AG
2016 UBS LLC
UBS SE 2019
UBS UBS SE
2023 1856
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UBS AG UBS Group AG
8001 45
Bahnhofstrasse 45, 8001 Zirich, Switzerland
2025 12 31 UBS AG 0.10
3,341,581,714 334,158,171.40
UBS AG
UBS AG
UBS AG
UBS AG
100.00 2025 12 31
2025 12 31 UBS AG UBS AG
UBS
AG UBS AG 2025 UBS AG
UBS AG 2025 12 31 UBS
AG UBS AG
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@
27
UBS AG UBS Switzerland AG UBS LLC UBS Americas Holding
LLC UBS UBS Americas Inc. UBS UBS
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2025 12 31 2025 12 31 2025 12 31 2025 12 31
UBS AG 11,943 2,128 23,425 500,746
UBS 17,631 1,887 25,428 207,057
LLC
UBS 17,765 2,011 17,866 201,604
UBS 10,602 247 7,573 20,444
GAAP  FINMA FINVA 202071
GAAP
GAAP
@ 2025 12 31
)
26,879
9,585
2,785
8,457
349
13,843
UBS AG 61,899
@
2025 UBS AG 227 200 6,200
UBS AG
(3) UBS AG 2026
@
UBS 26.9

UBS AG 27.3
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2025 FINVA 2024 UBS 2025 FINMA
UBS
UBS
CAO 2025
UBS AG UBS
UBS AG RWA 86 FRTB
RWA 65 RWA 90
RWA 61 2028
UBS
UBS 10
UBS AG 600 RWA
2026 (PRA) 3.1
2027 2030
FRTB 2028 FRTB
2027 3.1 UBS
EU FRTB 2025 FRTB
2025 EC 2027 EC  FRTB
2026 UBS SE EU
UBS EC
UBS AG 2026 UBS
LLC UBS
2025 UBS AG UBS
LLC ScB 9.3 5.2
scB 2025 10 CETL 9.7
UBS LLC SCB 2025 2025
DFAST
2025
scB
scB 10 UBS AG
2026
2025 10 FDIC occ

2025 11

2026 16
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CRO CRO
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0TC
ETD
SFT
IFRS
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2025 12 31
481,579 465,195 2,060 108,676 9,485 24,866 1,091,861
1, 2
323,777 313,111 7 21,159 999 2,944 661,997
20,400 48,469 2 35,901 674 23,777 129,223
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313 2,334 1 485 839 9 3,982
105 344 0 117 0 9 575
53 245 1 129 233 0 661
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1, 2
297,602 270,165 9 17,497 1,660 3,243 590,176
18,978 46,986 5 34,516 2,211 17,164 119,859
3 79,462 65,749 0 452 4 3,233 148,900
1 1,421 4,187 0 595 1,289 0 7,492
302 1,914 0 382 922 6 3,527
97 269 0 110 4 6 487
68 247 0 142 166 0 623
138 1,398 0 130 751 0 2,417
=N
2 UBS AG IFRS % UBS AG
UBS AG UBS AG
280 2025 12 31 4,820
UBS AG
2025 12 31 1,840
94 UBS AG
2025 11
2025 2025 15
2025 12 31 590

2025
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90 70
UBS AG
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99.9 20
99 30
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2024 45 2025
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IRRBB EVE Tier AT FINMA
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NI NI
NI
UBS AG EVE NI
NI IRRBB
UBS AG ALCO ALCO IRRBB
IRRBB
EVE
UBS AG UBS
NI
UBS AG UBS USA UBS LLC
MBS
MBS
CET1
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UBS AG oClI UBS AG
NI CET1
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4,380 BCBS FINMA
AT1 800 UBS AG
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UBS AG
CFO
UBS
UBS AG
2025 UBS
UBS AG
2025 12 31 2024 12 31 2023 12 31
47,688 42,323 33,675
( 549 544 143
43,038 39,346 29,011
C ) 4,101 2,433 4,521
C D 3,541 1,481 3,290
Q@
( Y@ 3.8 1.9 6.0
( Y@ 4.0 2.0 6.7
Tier ( Y@ 5.0 2.2 7.6
( y® 3.0 3.0 3.2
( Y@ 90.2 93.0 86.2
( )@ 139.0 (55.0) (53.6)
Q@
1,617,173 1,568,060 1,156,016
88,845 94,003 55,234
Tier ® 70,394 73,792 44,130
® 489,775 495,110 333,979
Tier ( y® 14.4 14.9 13.2
( @ 18.4 18.1 17.0
( @ 36.8 36.7 33.3
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® 1,622,921 1,523,277 1,104,408
Tier ( y® 4.3 4.8 4.0
( )y ® 176.2 186.1 189.7
( ) 115.7 124.1 119.6
( Y@ 7,005 6,087 4,505
( ) 61,899 68,982 47,590
@ uss Ac
@ UBS AG 2025 Alternative performance measures
SEC GAAP APM UBS AG
2025 APM ®
UBS AG 2025 Capital management
® 2025 64
2024 64 2023 63
UBS AG 2025 Liquidity and funding management ®
30
APM
UBS AG
APM UBS AG
APM APM
UBS AG 2025 Alternative performance measures
SEC GAAP APM UBS AG
2025 APM
UBS AG
2024 2025
2024 31 UBS AG AG 2024
12 2025
2024
2024 2025
2025 20 6,000 35 4,100
3,400
16 6,800 69 41 100
53 6,500 13 476 8,800
AG
39 6,200
26 6,900
12 6,500 36 9,200
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430 3,800 AG
5,200
27 4,400 3,300
2024 4,400 4,900
UBS
UBS
26
6,900 203 600
14
1,500 75 4,400
10 900 83 8,200
400 53 5,900 AG
2024 3,200
200
2024 4,800 6,000
39 6,200 274
25 5,800 195 5,500
AG
10 1,400 50 9,600
AG
2024 12 4,800 1,700
AG 2025
4,300 UBS AG
9,500 3,000 2024
8,000

2,800 6,400
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4,200
2024

5,800

4,200

27 4,400

2027

UBS
15 600
8,000 2024

37.0

2,700

4,700
DTA
1,800

3,300
2,500
UBS AG
2025
4,900
4,400
AG
le
174 8,100
8,800
UBS 2024
600
2024
13.0
5,900
1,000
DTA
DTA
DTA 9,000
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2025 35 4,100 oCl
42 3,100 77 7,200
oCl 33 8,100
oCcl 12 9,500 0Cl
oCl UBS AG

6,700

2025 12 31 100
14
11
100

12

UBS AG 2025 12 31
UBS AG

UBS AG UBS AG 2025
Capital management
93.0 90.2
Tier 1
Tier 1 CET1 2.2 5.0
CET1
CET

CET1 34 2025 12 31 704 90

12 41 32
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2025 RWA 53 4,898
155 86
42 231
CET1
UBS AG CET1 14.9 14.4 CET1 34
RWA 53
2025 LRD 996 6,229
1,106 288
398
CET1
UBS AG CET1 4.8 4.3 LRD CET1
2025 12 31 2024 12 31 7,083 61,899
2024 2025
13 6,900 42 46 2,400
UBS AG AG
32 9,800 15 254 4,600
AG
4,900 11 65 5,000
AG
15 8,900 13 136 7,100
2025
AG
10 3,700 25 51 5,900
AG
2,300 6,600

4,200 3,400
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3,300
6,200 UBS AG
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UBS AG
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2015
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UBS AG 15 19 2024 12 31
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61 42
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61 IRB 1.06
RWA 37
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« ) 0.10
( ) 2024 23
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UBS AG UBS AG
®)
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UBS AG 45 CH-8001 3,858,408, 466 100.00%
UBS AG
€Y
UBS AG 620
Aktiengesel Ischaft UBS AG
CH-8001 45 Bahnhofstrasse
45, CH-8001 Ziurich, Switzerland +41-44-234 11 11 CH-
4051 Aeschenvorstadt 1, CH-4051 Basel, Switzerland +41-
61-288 50 50 UBS AG CHE-101.329.561
UBS AG 1998 29
2024 31 AG UBS AG
UBS AG UBS AG UBS
UBS AG UBS AG 2024 23
UBS AG NYSE
UBS AG
716b UBS AG AoA 24 26
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0.10 UBS AG

UBS AG

2025 BoD 2026 AGM AGM 45

45

2026 EGM
2025 12 31 UBS AG 3,858,408,466 0.10
385,840,846.60
UBS AG

UBS AG UBS AG 100 UBS AG

127/604



AoA BoD
AGM 12 31
14
EGM BoD
10
EGM
BoD
BoD
BoD UBS
BoD
AGM
2025 BoD
UBS AG UBS
AGM
BoD
AoA BoD
2025 BoD
BoD
BaoD
2025
2025
NYSE
BaoD
BoD

UBS AG

BaD

AG

AGM

AoA

BaD

AGM

EB

2026

BoD
UBS

BoD

BoD

BoD BoD

UBS AG

BaoD

128/604

AGM

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2026 AGM

12
UBS AG
UBS AG

2026
UBS
BoD

AG

UBS
AG UBS AG

AG

38 UBS AG 4

2002

10A-3

2025

UBS AG



2025
UBS AG

2025

2025
UBS AG

2025

2025
UBS AG

UBS AG
BoD

BaoD

FINVA 2017/1

2025 UBS AG BoD

UBS AG

BaoD

12
uBS

BoD

UBS

BoD

11
UBS

BoD

BaoD

129/604

98

100

100

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2025 AGM

BoD

BoD



UBS AG

EB

AG

UBS AG

EB

BoD EB

BoD

UBS AG

27
UBS AG EB
ALCO

2025
FRC

FRC

UBS AG

BoD

EB

UBS

UBS AG

UBS AG

UBS AG

BoD EB
EB
EB
BaoD
BoD BoD EB
UBS AG EU
UBS
EB
UBS AG EB EB
EB GEB
EB 2025
4
ALCO FRC
UBS AG
ALCO 12
UBS AG
UBS AG
EB
12
UBS AG
UBS
UBS

UBS

130/604

EB

BoD EB

AoA

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

BaD
UBS

EB

UBS AG
UBS AG
EB GEB

UBS AG
2025

EB

UBS AG

UBS



UBS

@)
UBS AG
)

D&0

17

UBS

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

D&0 UBS
D&0

2025 12 31
29

131/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Colm Kelleher)

2022

2022

2022

1957

UBS

UBS
2023

2009

2022

2019

CFO

UBS

2007

30

132/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

Markus Ronner

2026

1965

2018

12

2023

AG

40

UBS

€00

2025
UBS

(60]0)

2022

UBS

133/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

Jeremy Anderson

2018

2018

2019

1958

30
2017 KPMG
IT 1980
IT
IT
2014 KPMG

134/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

Agustin Carstens

2026

2026

2026

1958

2017
2025
BIS
2010
2017
BIS
2015 2017
IMF
IMF
2000
2003 IMF
1980
UBS
LLC

135/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Patrick Firmenich)

2021

2021

2026

1962

2023

2016

12

2023

CEO

dsm

dsm

MBA

136/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

Fred Hu

2018

2020

1963

CEO

2010

IMF

137/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Mark Hughes)

2020

2020

2020

1958

35

LL.B.

RBC

UBS

RBC

MBA

138/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Renata Jungo
Briingger)

2025

2025

2026

1961

2016 2025 10
AG
AG

AG

2011

AG

EMEA

EMEA

AG

Bar & Karrer

AG
AG

139/604




EDINETOOOO
00000000000 0O(E05852)
ooOooodn

Gail Kelly)

2024

2025

2024

1956

2008

CEO

2009

2008

2023

35

2002 2007

2015

CEO
2008

CEO

2016
UBS

140/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Julie G.
Richardson)

2017

2019

2017

1963

JP

BXP

25

141/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Lila Tretikov)

2025

2025

1978

Al

2018

Al

SA

CEO
Al

Al

SE

Al
Cusp Al
Horizon 3 Al

Al

2024

CEO

NEA

Al

142/604



EDINETOOOO

00000000000 0O(E05852)

ooooodn

2026 1960
Luca Maestri
2026
CEO
2013
10
CFO
CFO 2008
2011
CFO
GM
GM
CFO
GM CFO
GM
SA
)
P. 1960 2011 2020 2023

(Sergio P. Ermotti)

143/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

1969 2024
(George Athanasopoulos)
1964 2023
(Michelle Bereaux)
2026
1976 2024
(Aleksandar lvanovic)
1967 2018
(Robert Karofsky) 2018 2021
UBS 2021 2024
2024 UBS
1976 2019
(lIgbal Khan) 2019 2022
UBS 2022 2024
2024
UBS
1971 2021
(Barbara Levi)
1973 2023
(Beatriz Martin Jimenez) UBS
UBS 2026
1974 2023
(Stefan Seiler)

144/604



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
1965 2023
(Todd Tuckner)
1972 2024
(Marco Valla)
2025
1972 2024
(Damian Vogel)
29
)
)
@
UBS AG UBS 1998
Ernst & Young Ltd
2006
BDO
BDO AG
BoD
2025 AGM EY UBS AG 2025
EY AoA
2025 UBS AG EY
2023
2025
2021
FINMA 2019 FINMA
2026
FINMA

2025 12

145/604



EDINETOOOO
00000000000 0O(E05852)

ooooood
EY
EY
EY
UBS
EY
UBS AG
2025 FINMA EY
EY UBS AG
IT
UBS AG
EY 2025 5,300 2024 5,200
EY
UBS AG EY
2025 12 31 2024 12 31
99 120
50 24
149 144
19 18
12 13
7 5
0
2 2
0 1
20 21

146/604



AG

(

2024

)

UBS AG

23

BaoD

AGM

UBS AG

UBS

UBS

BDO AG

UBS AG

UBS AG
EB EB

UBS AG

UBS AG

BoD

EDINETOOOO

00000000000 0O(E05852)

UBS AG

oOoOooodn

UBS

EB

147/604



EDINETOOOO
00000000000 0O(E05852)

OoOooOodd
144 21 149 20
UBS AG
(22,962) (3,349) (23,760) (3,189)
EY
UBS
2025
5,300 84 5,100 2024 5,200 82 9,200

)

®

148/604



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
@) UBS AG 2025
IFRS 2025 12 31
UBS AG 2025 GAAP
FINMA FINVA 2020/1 2025 12 31
38 59 328
IFRS
(b) 23 103
23 25 193
©
203.70 159.46 2026
(d

149/604



EDINETOOOO
00000000000 0O(E05852)

ooOoooOoo
UBS AG
2025 12 31 2024 12 31 2023 12 31
3 26,507 28,967 22,444
3 (26,477) (29,745) (19,643)
3 6,323 5,455 1,765
3 6,354 4,678 4,566
3 13,952 12,959 9,934
4 30,069 25,806 20,399
4 (2,669) (2,369) (1,790)
4 27,400 23,438 18,610
5 an 1,248 566
47,688 42,323 33,675
19 549 544 143
6 22,702 19,958 15,655
7 17,481 16,548 11,118
11, 12 2,856 2,840 2,238
43,038 39,346 29,011
4,101 2,433 4,521
8 534 900 1,206
3,566 1,533 3,315
26 51 25
3,541 1,481 3,290
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3 10,083 8,699 2,814
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3 22,248 20,664 15,841
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4 (4,256) (3,778) (2,854)
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5 @n 1,990 903
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2
56 87 19)
0 0 0
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25
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20
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9 19,243 18,111
9, 21 83,656 118,302
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(901) (901 352 @) 1,815 539
2024 12 31 161,220 48,650 112,571 13,988 163,553 8,828 180,604 528,194
(14,090) 2,698 (16,790) (663) (9,070) (2.036) (5.753)  (31,613)
12,661 2,661 10,000 1,147 17,006 (1,564) 12,860 42,110
13,149 2,661 10,488 1,147 7,225 193 7,539 29,255
8,011 ) 509 8,483

173/604



EDINETOOOO
00000000000 0O(E05852)

0000000
(488) (488) 1,770 (1,722) 4,813 4,372
2025 12 31 159,790 54,009 105,781 14,473 171,490 5,226 187,712 538,691
(€H) ©
© ugs ac ®
®)
® 14b 180 UBS
AG @ ygs ac AG 28

174/604



AG Board of Directors
14

UBS AG 2025

IFRS

IFRS

28

2025 12 31
UBS AG

AG AG
2024
UBS AG

2025 12 31 2024

-

EDINETOOOO
00000000000 0O(E05852)

ooooood
UBS AG
2026 UBS
2026
1ASB IFRS
Risk, capital, liquidity and funding, and balance sheet
1AS
b
UBS AG
UBS AG
UBS AG
1
29 19
2f 20
10 17
12
AG 2024 12 31
28 2023 31 2024 31
AG UBS
2024 12 UBS AG
2023 12 31
12 31

28

175/604



SE

UBS AG
UBS

UBS AG

UBS AG

UBS AG

UBS AG
UBS AG
SE
UBS AG
27
UBS AG
UBS AG
UBS AG
UBS
IFRS
IFRS
IFRS
UBS AG
28
UBS AG
UBS AG
IFRS

176/604

UBS AG

UBS AG

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS

UBS

2e

UBS AG



EDINETOOOO
00000000000 0O(E05852)

ooooooo
UBS AG
b
SPPI
FvoCI
FVTPL
2j
UBS AG
SPPI UBS AG
ESG
UBsS
AG UBS AG 2023 11
Tier CET
FINMA
2023 11
CET FINMA
UBS AG

FVTPL

177/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

IFRS

UBS AG IFRS

178/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

(
ECL ) (
2d 29 )
2d
ECL
( FX
(
( HQLA )
Fvocl FvoCl HQLA
2d
ECL

179/604



EDINETOOOO
00000000000 0O(E05852)

oooooog
FVTPL
(
)
ETD
oTC
(
2d )
FVTPL FVTPL
FX
2j )
HQLA
SPPI
UBS AG

180/604



EDINETOOOO
00000000000 0O(E05852)

OoOooOodd
FVTPL FVTPL
FVTPL
(
) FVTPL
) UBS AG
UBS AG
( )
FVTPL FVTPL
ETD oTC
UBS AG
FVTPL
FVTPL
)
() )
ECL 29
UBS AG
29 ECL FVTPL
UBS AG
ECL

181/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

FVOCI
EIR UBS AG
EIR
EIR
FVOCI
EIR
- 2b
UBS AG
UBS AG
UBS AG
> 22
UBS AG
0TC ETD
- 21
UBS AG
> 20

20d

182/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG 20b UBS AG
20f

20

183/604



ECL

ECL

ECL

ECL

ECL

UBS AG

IFRS

PD
EAD

ECL

FVOCI
ECL
UBS AG
SICR
12 ECL
12
SICR
PCI
ECL
ECL
UBS AG 2025
ECL
ECL
LGD
PD LGD
PD LGD
PD LGD

184/604

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG
UBS AG

ECL

ECL

SICR

ECL

ECL
FVOCI

Risk management and control

ECL
PIT

EAD



ECL

PD

EAD

UBS AG

UBS AG

ECL

UBS AG

UBS AG

ECL

PD

ECL

UBS AG

EL

A-1RB

UBS

LGD

AG

CCF

ECL

PIT

PD

EAD

UBS AG

PD LGD

ECL

PD

LGD

185/604

GDP

ECL

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn

IFRS

TTC

12 PD 12
PIT PD T7C

EIR
LGD
PD LGD



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
> 19
ECL
ECL UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
ECL 12
RbM
RbM UBS AG
RbM
UBS AG
12 SICR
12
ECL 12 ECL
SICR
UBS AG PD
UBS AG SICR
ECL
PD
SICR PD SICR
SICR PIT PD SICR
SICR
SICR
SICR
0 3 3
4 8 2

186/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

- UBS AG UBS AG 2025 Risk
management and control

SICR 30
30 SICR 30
90 180
SICR
SICR
SICR
ECL
- UBS AG 2025 Risk management and control
ECL ECL
IFRS SICR UBS AG
SICR IFRS ECL
ECL UBS AG
IFRS ECL IFRS
ECL
ECL
ECL ECL
UBS AG

12 ) 12
187/604



ECL
ECL
SICR

19f
S 19
> UBS AG 2025
UBS AG
UBS AG
UBS AG
> 21
UBS AG
IFRS

FVOCI

FX

188/604

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

ECL

ECL

UBS AG

Risk management and control

UBS AG

EIR

UBS AG

IFRS

FVOCI



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

189/604



- 24
3

UBS AG

UBS AG
UBS AG

AG

UBS AG

UBS AG
4

UBS AG

uBS AG UBS AG

UBS AG

UBS AG

UBS AG

UBS AG

UBS AG

190/604

EDINETOOOO
00000000000 0O(E05852)

ooooood
UBS AG
UBS AG
UBS
UBS AG
UBS AG



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG
- 26
UBS AG

> 25

UBS AG UBS AG

UBS AG

DTA DTL
DTA DTA DTL
DTA

DTA

191/604



EDINETOOOO

00000000000 0O(E05852)
oOoOooodn

FVOCI
probable UBS AG
UBS AG DTA
DTA
UBS AG DTA
7
UBS AG
UBS AG
20 50
UBS AG
N 27
8
9
11

192/604



UBS AG
UBS AG
10
UBS AG
37
- 17
11

UBS AG

12

IAS 37

193/604

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

IAS

UBS AG

FVOCI

UBS AG



12

31

UBS AG

194/604

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

FVOCI



EDINETCI I
OO00O0Oo0O0O00oOOn(eonsss?2)
OooooOodd
b) IFRS

2025 11 1ASB

IFRS
UBS AG

IFRS 18

2024 1ASB 1AS IFRS 18

IFRS 18
IFRS 18 2027 UBS AG
2027 UBS AG
UBS AG IFRS 18

IFRS IFRS

2024 1ASB IFRS IFRS

2026 UBS AG
IFRS
1ASB IFRS 2025

UBS AG

195/604



EDINETOOOO
00000000000 0O(E05852)

ooooood
2a
UBS AG
UBS AG
UBS AG
UBS
UBS
IFRS

UBS AG

UBS AG

UBS AG

196/604



EDINETOOOO
00000000000 0O(E05852)

ooooooo
12
UBS AG
2025 12 31
6,550 4,508 (70) (2,927) (248) (1,459) 6,354
18,896 3,730 3,221 14,838 120 530 41,335
25,446 8,238 3,150 11,910 (128) (928) 47,688
C ) 47 349 1 147 3 3 549
20,776 6,234 2,440 9,476 2,873 1,240 43,038
« ) 4,624 1,654 709 2,288 (3.003) (2.171) 4,101
« D 534
C ) 3,566
577,946 481,784 26,889 488,001 25,413 17,140 1,617,173
949 401 132 772 14 0 2,268
UBS AG
2024 12 31
5,901 4,035 (54) (3,484) (12) (1,708) 4,678
16,247 3,123 2,853 13,321 347 1,753 37,645
22,148 7,159 2,799 9,837 335 45 42,323
C ) ()] 393 0 98 55 0 544
18,893 4,714 2,334 8,753 3,673 979 39,346
(G 3,255 2,052 465 987 (3,392) (935) 2,433
« D 900
C ) 1,533
560,194 449,224 22,291 453,078 67,696 15,577 1,568,060
286 704 77 589 61 0 1,717
UBS AG
2023 12 31
5,345 3,059 @37 (2,586) 24 (1,238) 4,566
13,194 2,158 2,108 10,371 34 1,244 29,109
18,539 5,216 2,071 7,784 58 6 33,675
C ) 25 50 (©) 67 1 1 143

197/604



EDINETOOOO
00000000000 0O(E05852)

ooooooo
14,900 2,889 1,706 7,588 1,010 919 29,011
3,614 2,277 366 130 (952) 914) 4,521
1,206
3,315
404,747 283,980 19,662 402,415 13,845 31,368 1,156,016
666 219 70 445 0 0 1,400

198/604



EDINETOOOO
00000000000 0O(E05852)

ooOoooOoo
2b
UBS AG
2025 12 31
@ 17.2 36 8.8 i1
8.0 17 1.2 6
EMEA( ) 8.4 18 2.7 13
14.9 31 8.5 42
@ ©.9) @ 0.0 0
4.7 100 21.2 100
2024 12 31
@ 15.7 37 8.9 42
6.7 16 1.3 6
EMEA( ) 7.0 17 2.7 13
12.0 28 8.2 39
(€)] 0.9 2 0.0 0
42.3 100 21.1 100
2023 12 31
o 13.3 39 8.6 47
5.0 15 1.2 7
EMEA( ) 6.1 18 2.6 14
9.2 27 5.9 32
0.0 0 0.0 0
33.7 100 18.3 100
(€H) @ (€©)

199/604



EDINETOOOO
00000000000 0O(E05852)

0000000
2025 2024 2023
12 31 12 31 12 31
6,323 5,455 1,765
)
13,952 12,959 9,934
20,275 18,414 11,698
@
22,424 25,751 19,637
®
3,399 3,716 3,450
1,622 1,339 1,152
201 104 103
(1,229) (1,943) (1,898)
26,507 28,967 22,444
*
13,973 16,772 10,800
®)
2,083 1,939 1,714
®
UBS AG 10,286 10,901 7,031
135 132 97
26,477 29,745 19,643
31 am 2,801
6,323 5,455 1,765
6,354 4,678 4,566
@ 7,547 2024 2,090 2023
4,065
UBS AG
2,827 2024
1,844 2023 2,045
@
®
® UBS
AG
®) (6)
UBS AG
2024 12 31 68 2023 12 31

200/604



42

201/604

UBS

AG

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn



EDINETOOOO
00000000000 0O(E05852)

0000000
2025 2024 2023
12 31 12 31 12 31
1,050 838 637
M&A 1,119 1,016 669
5,428 4,407 3,323
o
19,555 16,997 13,821
2,018 2,548 1,950
@
30,069 25,806 20,399
19,556 17,065 14,008
10,318 8,604 6,320
195 137 71
®)
2,669 2,369 1,790
27,400 23,438 18,610
18,015 15,674 13,003
13,671 12,082 10,143
1,669 1,325 949
2,800 2,407 1,950
9,190 7,628 5,537
3,355 2,644 1,908
1,200 995 800
79 55 32
195 136 70
195 136 70
@ 2025 12 31
UBS @ 2025 12
31 17,879
3,162 4,089
4,912 40 12 2024 12 31
15,527 2,588
3,333 4,135 230
2023 12 31 12,687
1,840 2,723 3,153
11 ® 2025
12 31 332 2024 12 31 325 2023 12 31 244

202/604



EDINETOOOO

00000000000 0O(E05852)

Oooooooo

2025 2024 2023

12 31 12 31 12 31

« H® 103® 9 24

) 3 118 0

79® 74 (163)

@ 0

273 201 (138)

) 0 0 (€))

@ 30 29 18

) ayn (16) 8

UBS AG 658 733 568

© 968)® 301(? 112

an 1,248 566

) UBS AG
o8 @
128
11
28 ® UBS AG Swisscard AECS GmbH
UBS AG 64 28 ®
® 2025 UBS AG 995 2024
2023 21 2025
943
UBS AG UBS AG © uss Ac
33 28 0)

113

203/604



EDINETOOOO

00000000000 0O(E05852)

0000000
2025 2024 2023
12 31 12 31 12 31
w
8,716 7,884 5,898
@
10,755 9,414 7,669
4,352 3,511 2,841
3
5,654 5,293 4,549
748 610 279
145 110 98
1,248 1,060 835
(O]
1,028 787 579
586 380 259
442 408 320
809 703 576
22,702 19,958 15,655
(€Y} @ 26 (©)
® 25 2025 12 31
51 2024 12 31 71 2023 12 31

204/604



EDINETOOOO
00000000000 0O(E05852)

Ooooooo
2025 2024 2023
12 31 12 31 12 31
808 829 478
I 1,000 912 558
1,136 1,170 650
809 832 679
607 573 400
338 356 209
318 279 205
@ 608 1,514 816
11,858@ 10,085 7,123
UBs AG 10,368 8,862 6,203
17,481 16,548 11,118
@ UBS AG
17 2024 UBS AG UBS AG 177
@ UBS AG Swisscard AECS GmbH
180 28

205/604



EDINETOOOO
00000000000 0O(E05852)

ooooooo

2025 2024 2023

12 31 12 31 12 31

C )

527 567 810

32 (106) 39

559 461 849

710 1,439 618

(735) (1,000) (262)

(25) 439 356

C ) 534 900 1,206

UBS AG
145
DTA
565
145 DTA
147
DTA 215 UBS AG DTA
118
DTA 490

206/604



EDINETOOOO
00000000000 0O(E05852)

OoooooO
)

2025 2024 2023

12 31 12 31 12 31

( 4,101 2,433 4,521
1,352 221 3,174

2,749 2,212 1,347

2025 18.5 2024 18.5 2023 18.5
759 450 836
)

17 (66) (43)

277 358 71
(152) (454) (401)
47) (232) (165)

1,101 1,379 1,017
(109) (35) (15)

(10) @0 10
(1,303) (608) @273)

12 6 0

91 128 169

( 534 900 1,206

UBS AG
DTA

DTA

207/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

DTA

DTA DTA

DTA

DTA

337 2024 40

160 2024 18

UBS AG DTA DTA

DTA
DTA

UBS AG

2025 12 31

208/604



EDINETOOOO
00000000000 0O(E05852)

0000000
2025 12 31 2024 12 31
@
20,172 (17,655) 2,518 19,871 (17,594) 2,277
808 0 808 675 0 675
9,915 (2,156) 7,759 10,123 (2,594) 7,529
2,907 0 2,907 2,971 0 2,971
2,140 (250) 1,891 1,920 (503) 1,417
284 1 284 607 0 607
4,564 (1,907) 2,677 4,625 (2,090) 2,535
30,895 (19,810) 11,085 30,669 (20,188) 10,481
9,948 9,174
1,137 1,307
351 283
@ pr @ 2025 12 31 UBS AG 558 2024 12 31 777 DTA
2025 2024
2017 12 31 20
80 25
50
2025 12 31 2024 12 31
352 387
8,239 9,491
10 3,224 3,127
11 20 3,007 3,760
47,588 50,770
62,410 67,535
)
16,932 19,213
39,640 38,293
5,838 10,029
@ yss a6
UBS AG
2025 UBS AG
2025
UBS AG

209/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2023 IAS 12

UBS AG 15 2025

210/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

ECL
UBS AG ECL ECL
19
19f
GDP
GDP
GDP
cDs
(
)
GDP
(
)
(
)
(
) (
)
GDP
GDP cos
(
)

211/604



EDINETOOOO
00000000000 0O(E05852)

ooooooo
ECL
ECL
ECL
2025 12 31
o ECL
209,858 209,606 252 0 (262) 0 (262) 0
19,243 19,119 124 0 a4 ) ®) 0
83,656 83,656 0 0 m o 0 0
41,552 41,552 0 0 0 0 0 0
658,760 628,914 25,287 4,559 (3,236) (352) @) (2,613)
288,259 277,176 9,635 1,448 (139 %) 18 72
93,076 87,650 5,307 119 (68) (26) 30 (12
26,963 23,146 2,890 928 (1,009) (117) (99 (798)
23,0941 19,984 2,551 1,406 (1,305) (80) (81 (1,144)
165,336 164,890 169 276 (130) ® 0 (124)
2,408 1,860 501 47 “48) @ (12 @9
4,849 3,570 1,274 6 (136) ® 0 (128)
8,753 7,609 1,025 119 (17 © ® 0
2,057 2,699 130 129 (167) (19 ) (123)
72,025 70,552 1,247 225 (122) (29) © (84
2,716 2,567 53 9 G4 ® W (30)
1,085,084 1,053,400 26,911 4,784 (3,635) (392) (546) ©.697)
13,868 13,868 0 0 0 0 0 0
ECL
1,008,962 1,067,267 26,911 4,784 (3,635) (392) (546) @.697)
ECL
(ECL )
47,102 45,512 1,448 142 (50 1s5) @) 13)
7,388 6,446 916 2 (17) @ ® @
3,134 2,834 228 72 ) ® (15) @
29,411 29,288 123 0 1) o) 0 0
3,537 3,505 1 31 @ 0 0 b))
2,252 2,152 100 0 1)) 1)) 0 0
82,122 77,976 3,938 208 @7 (114) an (36)
50,000 46,556 3,202 153 (1849 D) 72 @)
10,723 10,723 0 0 0 0 0 0
123,107 119,410 3,449 248 7 G (16) 0
6,433 5,201 1,041 101 ® ®) 1 0
11,393 10,737 650 6 s) %) ®) @
11,814 11,278 418 118 D) ©4) %) 0
60,500 60,435 63 1 0 0 0 0
12,943 12,361 578 4 ® @ @ 0

212/604



EDINETOOOO
00000000000 0O(E05852)

Ooooooog
8,178 8,141 32 5 ®) ®) 0 0
271,231 261,761 8,867 603 (347) (184) (115) 9)
(3.982) (575) (661) (2.746)

@

213/604

ECL



EDINETOOOO

00000000000 0O(E05852)

OOoooo0
ECL
2024 12 31
® ECL

223,329 223,201 128 0 (186) 0 (186) 0
18,111 17,012 198 0 (42) w ) (36)

118,302 118,302 0 0 ® o) 0 0

43,959 43,959 0 0 0 0 0 0

587,347 560,531 22,300 4,506 (2,830) @76) (323) (2,230)

251,955 241,690 9,009 1,256 (166) (46) (70 (0
83,780 79,480 4,071 229 (100) 249) @7 (49)
25,599 21,073 3,493 1,083 (828) 72 (123) (632)
21,002 17,576 2,293 1,133 (9%63) (55) “7) (860)

147,714 147,326 266 122 (107) 6) 0 (101)
1,978 1,533 406 39 “D) ©® (1D (25)
4,204 4,089 106 9 (122) 10) 0 (113)
8,058 7,136 922 0 e ) (16) 0
2,814 2,468 114 232 (137) (15) (19 (102)
59,279 58,645 439 194 (135) (25) @ (103)
2,723 2,568 59 95 (41) @ @ 37

1,050,326 1,022,550 23,074 4,701 (3,195) (304) 21) (2,369)

2,195 2,195 0 0 0 0 0 0

ECL
1,052,521 1,024,746 23,074 4,701 (3,195) (304) G21) (2,369)
ECL
(ECL )

40,280 38,860 1,242 178 (61) (16) 4 22)
7,818 7,098 635 85 (18) ®) o) @
2,524 2,074 393 57 @7 ) (15) %)
21,590 21,449 141 0 1)) ) 0 0
3,709 3,652 24 33 @ b 0 o)
2,678 2,676 2 0 b b 0 0
79,579 75,158 4,178 243 (192) (105) (61) (26)
47,381 43,820 3,393 168 (155) ) ) 0
24,896 24,896 0 0 0 0 0 0

148,900 146,496 2,149 255 5) (59) an 0
7,674 7,329 345 0 ® @ @ 0
14,692 14,091 584 17 22 (14) @ @
9,812 9,289 333 190 ) ) ® 0
73,267 73,181 84 1 0 0 0 0
10,074 9,604 467 3 ® ® @ 0
4,608 4,602 4 2 ) @) 0 0

208,263 290,012 7,572 678 G32) (183) 02 “8)

214/604



EDINETOOOO

00000000000 0O(E05852)

Oo00000
@.527) (87) (623) @.417)
@ ECL
ECL
ECL
12
ECL
2025 12 31 39
2024 12 31
10 2024 12 31
34 2024 12 31
2025 12 31
) ECL
( ) (bps)
288,393 277,220 9,653 1,520 5 2 19 2 473
93,145 87,676 5,337 132 7 3 57 6 936
381,538 364,896 14,991 1,651 5 2 32 3 510
27,973 23,263 2,984 1,726 361 50 315 80 4,625
25,246 20,064 2,632 2,550 517 40 307 7 4,487
53,219 43,327 5,616 4,276 435 46 311 76 4,543
165,466 164,896 169 401 8 0 0 0 3,107
2,456 1,867 513 76 197 37 234 80 3,867
4,986 3,503 1,274 18 273 2 2 17 10,800
8,771 7,618 1,033 119 20 12 77 20 0
3,124 2,718 154 252 533 69 1,590 151 4,884
42,437 40,351 1,809 278 52 9 17 9 6,530
2,750 2,571 54 125 125 12 141 15 2,431
200,080 223,614 5,006 1,370 33 4 o7 6 4,504
1
@ 664,747 631,837 25,612 7,298 49 6 106 10 3,623
EcL
( ) (bps)

215/604



EDINETOOOO
00000000000 0O(E05852)

OoOooOodnd
13,016 12,757 245 13 3 2 16 3 0
7,743 6,591 1,051 101 7 13 0 7 0
20,758 19,348 1,296 114 4 6 0 4 0
68,798 63,753 4,860 184 31 17 173 28 1,403
16,511 15,531 732 247 46 23 386 39 468
85,308 79,284 5,592 432 34 18 201 30 868
65,395 65,298 64 33 2 0 0 0 2,151
12,943 12,361 578 4 7 6 34 7 0
5,490 5,389 101 0 2 2 6 2 0
1,968 1,770 198 0 11 2 89 11 0
153 153 0 0 0 0 0 0 0
37,709 37,307 401 0 1 1 5 1 0
30,782 30,127 635 20 7 5 19 6 2,053
154,441 152,406 1,978 57 3 2 26 2 1,963
@ 260,508 251,038 8,867 603 13 7 129 11 806
3
@ 925,254 882,875 34,479 7,900 39 6 112 10 3,408
@
@ [©)
ECL bps
2024 12 31
) ECL
( ) (bps)
252,121 241,736 9,079 1,306 7 2 77 5 386
83,880 79,504 4,098 278 12 3 66 6 1,768
336,001 321,240 13,177 1,584 8 2 73 5 628
26,427 21,145 3,617 1,665 313 34 341 79 3,795
21,966 17,631 2,341 1,993 439 31 203 52 4,316
48,393 38,776 5,958 3,659 370 33 287 67 4,079
147,821 147,332 267 222 7 0 8 0 4,531
2,019 1,539 416 64 205 39 256 85 3,857
4,327 4,098 106 122 283 22 40 23 9,258
8,089 7,150 938 0 38 20 175 38 0
2,951 2,484 134 334 464 62 1,447 133 3,057
40,576 38,188 1,636 752 83 7 56 9 3,965
2,764 2,571 60 132 149 14 159 17 2,785
208,547 203,363 3,558 1,627 39 4 161 7 4,152
@ 592,941 563,379 22,693 6,869 48 5 143 10 3,301
ECL
( ) (bps)

216/604



EDINETOOOO
00000000000 0O(E05852)

ooooood
8,473 8,271 176 26 4 4 22 4 81
8,694 8,300 394 0 7 6 33 7 0
17,167 16,571 570 26 6 5 30 6 81
69,896 65,013 4,612 271 28 17 151 26 528
13,944 12,788 842 315 59 30 324 48 532
83,840 77,800 5,454 586 33 19 177 30 530
80,390 80,235 120 35 1 0 1 0 2,330
10,074 9,604 467 3 8 6 36 8 0
3,487 3,464 23 0 3 3 51 3 0
2,669 2,663 6 0 13 13 49 13 0
134 134 0 0 6 6 0 6 0
22,842 22,378 464 0 1 1 8 1 0
52,765 52,268 468 29 4 2 28 2 2,945
172,360 170,745 1,549 67 3 1 23 2 2,470
@ 273,367 265,117 7,572 678 12 7 135 10 704
® 866,308 828,495 30,265 7,547 37 6 141 10 3,067
@
(6] ©)
ECL bps

217/604



10

0TC

1SDA

01C
London Clearing House

UBS AG

UBS AG

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG UBS AG
1SDA

LCH
settled-to-market method
0TC

ETD

UBS AG

15 20

24
UBS AG
UBS AG
21
UBS AG 2025

Risk management and control

218/604



EDINETOOOO
00000000000 0O(E05852)

oooooog
2025 12 31 2024 12 31
() €)
35.3 30.9 25,432.3 42.1 36.6 20,493.3
(OTC)(Z) 0.1 0.0 1,426.2 0.1 0.0 944.4
(0TC) 23.4 17.7 20,728.0 27.1 20.3 16,334.3
(ore) 11.8 13.1 2,080.8 14.7 16.1 2,189.1
(ETD) 938.0 827.5
48.7 49.9 8,157.5 101.1 94.6 7,484.9
0r10) 18.7 18.2 3,144.2 36.9 32.3 2,268.3
(ore) 23.8 25.4 3,994.5 55.5 53.5 4,060.5
ore) 6.2 6.3 1,004.0 8.6 8.7 1,145.2
50.8 62.6 1,789.0 36.9 42.7 1,458.1
ore) 6.1 12.5 469.3 5.9 8.2 352.8
re) 7.6 12.9 405.4 4.4 8.3 226.1
(ETD) 90.9 84.6
(ETD) 16.7 16.4 800.8 13.4 13.5 793.4
3.9 4.4 162.9 3.1 3.7 143.8
9.2 8.0 250.0 2.6 2.2 172.5
@ 0.4 0.5 95.5 0.6 0.8 86.9
IFRS
@ 148.3 156.3 35,887.1 186.4 180.7 29,839.6
@
ETD
otC @
(©)
FVTPL
) ugs
21
2025 12 31 oTC 44 2024 12 31 55
34 2024 12 31 27 22 2024 12 31 18
2024 12 31

4.9

219/604



EDINETOOOO

00000000000 0O(E05852)

0000000
11
) @
2025 2024
12,148 5,850 11,371 607 29,975 26,169
UBS AG
AG
® 4,142
192 339 83 1,601 2,214 1,717
o)
(1,356) (441) (433) w (2.231) (940)
®
240 0 1,156 (1,504) o7 (158)
1,172 256 469 74 1,072 (955)
12,395 6,005 12,647 777 31,823 29,975
7,900 3,036 6,949 17,885 15,126
UBS AG
AG
® 1,514
610 636 1,544 2,790 2,793
6
® 6 1 52 59 23
)
(1,323) (441) (433) (2,196) (937)
®
(44) 0 0 (44) (40)
741 165 297 1,203 (594)
7,890 3,397 8,410 19,698 17,885
4,247 2,814 4,422 607 12,001 11,044
4,505 2,607 4,237 777? 12,125 12,091
@ I @ UBS AG UBS AG
2025
841 2024
18a 2025 2024 ®
UBS AG AG ® ®
(
& 486

290

220/604



EDINETOOOO
00000000000 0O(E05852)

ooooooo
12
UBS AG
UBS AG a CGU
2000
2018
CGU EMEA
CGU CGU
UBS AG CGU
2024 UBS AG AG
UBS AG 2025 12 31 2024 12 31
- UBS AG AG 28
2025 12 31 66
CGU 37
CGU 12 11
UBS AG CGU
2025 12 31 CGU 2025 12 31
2025 12 31
CGU
CGU
2024 2023 CGU
CGU
2024 12 31 2023 12 31
CGU UBS equity attribution
UBS
Tier CET
CET
ceU CGU

CGU
221/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

222/604



EDINETOOOO
00000000000 0O(E05852)

ooooood
UBS AG
CGU
GDP
CGU
20 1.5
0.75
IFRS
UBS AG
2025 2024 2025 2024
12 31 12 31 12 31 12 31
9.5 9.5 3.7 3.8
9.5 9.5 3.6 3.7
9.0 9.0 3.4 3.3
7.0 7.5 2.7 2.5

223/604



EDINETOOOO

00000000000 0O(E05852)

0000000
O 2025 2024
6,496 1,544 8,039 7,645
UBS AG AG 601
@
(@) 0 (€3] @
®
0 0 0 (384)
0 (76) (76) 0
79 51 130 (113)
6,573 1,519 8,092 8,039
0 1,378 1,378 1,379
UBS AG AG s
0 25 25 44
( 0 0 0 1
®
0 0 0 (96)
0 (76) (6) 0
0 30 30 (23)
0 1,358 1,358 1,378
6,573 162 6,734 6,661
3,716 29 3,745 3,734
1,205 32 1,237 1,19
505 0 505 505
1,146 0 1,146 1,127
0 100 100 98
0 1 1 1
W 2000
@
® 5024
28

224/604



EDINETOOOO
00000000000 0O(E05852)

225/604

ooooOoog
13
a
2025 12 31 2024 12 31
53,212 41,583
2,716 2,723
2,409 2,231
6,675 5,934
380 430
2,314 2,19
(O 4,321 4,182
72,025 59,279
@
UBS 2022 69
449 333
2022 74
UBS
IFRS 2022
b
2025 12 31 2024 12 31
12,996 7,341
@ 769 1,946
1,149 1,194
1,442 1,504
1,490 1,129
@ 425 195
® 1,823
1,613 2,149
19,884 17,282
@ 17 @ Swisscard AECS GmbH 28 ®
28



EDINETOOOO
00000000000 0O(E05852)

0000000
14 UBS AG
a
2025 12 31 2024 12 31
24,434 23,347
796,330 749,476
265,805 224,982
230,770 182,273
41,460 41,935
@ 258,294 300,284
820,764 772,822
@ ygs AG  UBS AG UBS AG UBS AG
b UBS AG
2025 12 31 2024 12 31
TLAC 83,773 87,036
- 1
Tier @ 19,600 14,585
Tier 1,245
2
@ 7,242 5,051
3).(4
UBS AG ®-® 110,614 107,918
@ 2025 12 31 UBS 130
2024 12 31 69 @ 11ac UBS AG 2025
® UBS
AG UBS AG UBS AG
TLAC 2020
@ yBs Ac UBS AG
18b
UBS AG
a 2j 24 UBS AG
UBS
AG 2025 12
31 36 2024 12 31 58
2025 12 31 UBS AG 1,061
45

226/604



EDINETOOOO
00000000000 0O(E05852)

0000000
15
2025 12 31 2024 12 31
@ 60,303 54,069
26,324 23,641
12,478 14,250
3,597 5,225
3,030 3,592
1,812 1,789
@ 107,544 102,567
UBS AG( ) @ 90,071 82,491
@ @ 2025 12 31 100
2024 12 31 100 ®
16
2025 12 31 2024 12 31
O] 33,870 30,509
24,695 33,416
UBS AG( ) 24,661 32,621
11,689 8,814
328 689
Tier 207
29,169 27,251
456 424
@ 66,337 70,595
e.® 100,207 101,104
o) @
®
® 100 2024 12 31 100
100 2024 12 31 100 97 2024 12
31 91 2025 12 31 100 2024 12 31 100
UBS AG
a 2j 24 UBS AG
2025 12 31 2024 12 31
2025 12 31
N 23

227/604



EDINETOOOO
00000000000 0O(E05852)

228/604

0000000
17
a
2025 12 31 2024 12 31
3,217 4,799
1
W 347 332
3,564 5,131
™ ECL
2025
() @ ) (O
3,508 699 224 278 4,799
1,166 847 17 103 2,222
(556)® (260) 5) (70) (891)
2.,283)" (785) (42) (114) (3,223)
184 58 36 31 309
2,109 560 229 319 3,217
@ @ 2005 12 31
282 2024 12 31 262 2025 12 31
229 2024 12 31 383
48 2024 12 31 54 ® &)
® ) UBS
® ) 2025
UBS
) 2025 ™
) 2025 UBS
) 2025
UBS AG
17b



UBS
UBS
UBS
UBS
UBS
UBS UBS
IAS 10
UBS AG
UBS AG
UBS
UBS AG
UBS AG
a UBS AG
UBS
UBS AG
UBS
UBS
UBS
UBS
UBS

UBS

229/604

UBS AG

UBS

uB

S

UBS AG

UBS AG

UBS

18

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG
UBS
UBS
UBS
UBS AG
b UBS AG
UBS AG
17a
UBS



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

230/604



EDINETOOOO

00000000000 0O(E05852)

ooooogd
(€D
2025
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RMBS DOJ
RMBS
DOJ 2017 DOJ
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2023
2024
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3.5
2025 11
2023 AG UBS AG AG
Proindicus S.A. Empresa Mocambicana de Atum
S.A. EMATUM 2013
EMATUM LPN
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2019
EDNY
2021 10 DOJ SEC
FCA FINMA
AG
AG DOJ DPA
CSSEL
UBS AG
AG DPA
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DOJ DPA 2026
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2026 UBS AG
2025 11 UBS
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UBS 2023 (8] CSSEL
PRA PRA 2023 FINMA
UBS AG
FINMA
2025
115
UBS UBS
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a
2025 12 31 2024 12 31
2,579 2,732
4,582 5,862
1,492 1,925
3,473 3,871
4,492 7,372
16,617 21,762
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IFRS
ECL
ECL
ECL
2025
2025 2025 12 31
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2025 12 31
GDP C )
3.5 2.0 1.4) (6.8) 8.6 6.6 0.5 Q.7
2.5 1.5 (1.6) (7.9 5.6 3.8 (0.6) (4.6)
2.7 1.9 .2 (6.3) 6.2 5.2 0.0 (3.0)
( )
2.0 2.6 6.0 4.8 7.7 7.0 14.6 11.0
1.8 1.8 5.2 4.5 7.0 6.0 12.9 10.5
1.4 0.6 4.0 3.7 5.7 2.4 10.3 9.0
( )
3.2 4.5 6.8 11.0 3.0 4.3 8.4 10.8
6.0 6.4 7.7 11.0 6.0 6.3 8.4 10.4
2.7 3.1 3.7 5.1 2.6 2.7 4.1 5.4
10 (
)
0 11 198 99 48 40 1 15
0 15 198 110 38 40 180 15
0 13 173 76 38 35 153 5
( )
S&P 500 20.0 12.5 (25.0)  (50.0) 51.7 26.0 (5.2)  (33.0)
EuroStoxx 50 16.0 7.2 (25.0)  (50.0) 41.7 19.4 (13.9)  (33.5)
SPI 14.0 2.5 (25.0)  (50.0) 37.9 13.3 (9.0)  (29.0)
( )
4.5 2.5 (3.4)  (18.5) 12.0 7.7 4.2)  (25.6)
( )
(seP ) 6.3 1.7 6.2)  (25.6) 17.0 8.2 (7.3)  (33.0)
( ) 4.5 4.1 G.1)  (12.4) 12.9 12.7 (6.7)  (18.8)

242/604



EDINETOOOO

00000000000 0O(E05852)

oOoOooodn
2024 12 31
GDP ( )
3.5 2.0 1.4 (4.8) 8.6 5.5 0.8 (4.4)
2.5 0.9 @.n (5.6) 5.6 3.2 0.1) .7
2.7 0.9 (1.1) (4.8) 6.2 4.2 0.4 (4.9)
( )
2.3 2.6 0.0 10.0 8.1 7.8 2.5 15.8
2.0 2.2 0.0 9.6 7.3 5.9 2.0 14.8
1.4 0.7 (0.2) 5.8 5.7 2.7 1.4 10.7
( )
3.1 4.3 6.8 9.8 3.0 4.1 8.1 12.4
6.0 7.0 7.9 10.5 6.0 6.8 8.3 11.7
2.3 2.6 3.4 4.6 2.3 2.5 4.2 5.5
10 (
)
0 77 37 270 45 82 an 245
0 25 (113) 245 38 35 (68) 215
0 4) (22) 195 38 11 (€)) 180
( )
S&P 500 20.0 12.0 (28.1) (56.5) 51.7 26.7 (14.0) (51.2)
EuroStoxx 50 16.0 (0.6) (27.9) (56.6) 41.7 9.9 (18.3) (52.7)
SP1 14.0 (0.6) (26.0) (56.6) 37.9 8.0 (13.0) (52.7)
( )
4.5 3.2 (4.3) (18.5) 10.7 8.8 (3.0) (28.6)
( )
(s&pP ) 6.3 3.4 (7.6) (20.2) 16.8 11.9 (5.2) (30.5)
( ) 4.5 3.7 (6.1) (8.4) 10.7 11.6 (5.6)  (12.9)
c ECL
ECL
ECL PD
12 ECL ECL
PD 100
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UBS AG ECL
UBS AG 2025 Risk management and
control
IFRS
2025 12 31
oM. ()
®
209.9 209.9
19.2 0.0 0.0 0.1 191
83.7 0.0 78.1 4.5 1.0
-G 41.6 25.8 15.7
658.8  37.2 151.6 382.4 47.5 7.3 32.9
72.0 0.2 0.7 6.7 0.0 64.4
1,085.1  37.3 230.4 382.4 58.7 25.8 0.0 7.5 342.9
13.9 13.9
ECL
1,000.0  37.3 230.4 382.4 58.7 25.8 0.0 7.5 356.8
® 47.1 1.6 28.6 0.3 1.8 2.6 121
81.9 0.3 4.9 2.2 23.9 3.1 47.6
10.7 10.7
123.0  14.9 48.2 11.9 1.5 1.3 45.2
ECL
22.7  16.8 92.4 14.4 27.2 0.0 0.0 7.1 104.8
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2024 12 31
o). w
®
223.3 223.3
18.1 0.2 0.0 0.2 17.7
118.3 0.0  113.2 4.1 1.0
®.® 44.0 28.3 15.7
567.3  32.9 1303 341.1 4.1 9.6 32.4
59.3 0.2 0.7 0.0 5.3 53.1
1,050.3  33.1 2443  341.1 50.6 28.3 0.0 0.8 343.2
2.2 2.2
ECL
1,062.5  33.1 2443  341.1 50.6 28.3 0.0 9.8 345.4
® 40.2 1.9 19.6 0.4 2.3 3.9 12.3
79.4 0.2 3.8 1.6 22.7 0.0 4.2 46.8
24.9 24.9
148.8  19.4 61.6 12.9 1.5 3.1 50.3
ECL
203.3 214 109.9 14.9 26.4 0.0 0.0 112 100.4
@ 2025 12 31 3,808 2024 12 31 3,742
2025 12 31 135 2024 12 31 356
@
UBS AG
(©)]
O]
®)
21 ®)
UBS FICC
UBS  FICC FICC
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UBS AG
IFRS UBS AG
- UBS AG UBS AG 2025 Risk management
and control
2025 12 31
(
1€
ECL
(
W 0-1 2-3 4-5 6-8 9-13 ) ) )
209,251 24 28 303 514 0 210,120 (262) 209,858
209, 251 24 28 303 0 0 209,606 0 209,606
0 0 0 0 514 0 514 262) 252
0 0 0 0 0 0 0 0 0
63 12,024 2,346 3,889 936 0 19,257 (14) 19,243
63 12,022 2,315 3,881 848 0 19,128 ©) 19,119
0 2 31 8 88 0 129 ) 124
0 0 0 0 0 0 0 0 0
29,077 27,613 12,827 13,131 1,009 0 83,657 @ 83,656
29,077 27,613 12,827 13,131 1,009 0 83,657 @) 83,656
11,655 13,495 9,248 6,950 204 0 41,552 0 41,552
11,655 13,495 9,248 6,950 204 0 41,552 0 41,552
11,726 264,056 180,815 150,352 47,876 7,172 661,997  (3,236) 658,760
11,534 261,327 174,715 140,565 41,126 0 629,266 (352) 628,914
192 2,729 6,100 9,787 6,750 0 25,558 271) 25,287
0 0 0 0 0 7,172 7,172 (2,613) 4,559
18,242 40,067 2,805 8,644 2,080 309 72,147 122) 72,025
18,241 39,988 2,699 8,193 1,460 0 70,581 29) 70,552
1 79 106 451 620 0 1,256 @) 1,247
0 0 0 0 0 309 309 D) 225
280,014 357,279 208,069 183,269 52,618 7,481 1,088,729  (3,635) 1,085,094
Fvocl
1,148 12,590 9 113 8 0 13,868 0 13,868
281,162 369,869 208,078 183,381 52,626 7,481 1,102,597 (3,635) 1,098,962
™ UBS AG 2025 Risk management and control

Internal UBS rating scale and mapping of external ratings
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2025 12 31
ECL
o 0-1 2-3 4-5 6-8 9-13 ) )
26,246 6,121 6,497 6,387 1,708 142 47,102 (50)
26,245 6,035 6,256 5,604 1,371 0 45,512 (15)
1 86 241 783 337 0 1,448 ©2)
0 0 0 0 0 142 142 (13)
1,570 22,972 20,787 19,574 17,011 208 82,122 (227)
1,570 22,778 20,493 19,339 13,796 0 77,976 (114)
0 194 294 235 3,215 0 3,938 @7)
0 0 0 0 0 208 208 (36)
3,783 6,057 234 648 0 0 10,723 0
31,600 35,150 27,518 26,609 18,719 350 139,947 @m)
44,348 34,680 23,783 15,522 4,525 248 123,107 67
44,298 33,511 22,830 14,625 4,146 0 119,410 ;1)
50 1,170 953 897 379 0 3,449 (16)
0 0 0 0 0 247 248 0
6 2,882 2,372 1,841 1,071 5 8,178 (6))
6 2,871 2,369 1,831 1,064 0 8,141 3)
0 11 3 10 8 0 32 0
0 0 0 0 0 5 5 0
44,354 37,562 26,156 17,363 5,596 253 131,284 0)
™ UBS AG 2025 Risk management and control

Internal UBS rating scale and mapping of external ratings
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2024 12 31
(
)(
ECL
(
o 0-1 2-3 4-5 6-8 9-13 ) ) )
222,734 442 24 0 313 0 223,514 (186) 223,329
222,734 442 24 0 0 0 223,201 0 223,201
2 0 0 0 0 313 0 313 (186) 128
156 14,528 2,331 799 338 0 18,153 (42) 18,111
156 14,496 2,253 780 228 0 17,913 @ 17,912
0 32 78 18 75 0 203 ®) 198
0 0 0 1 35 0 37 (36) 0
67,467 17,033 6,361 26,097 1,345 0 118,303 @ 118,302
67,467 17,033 6,361 26,097 1,345 0 118,303 ) 118,302
10,166 19,998 7,79 5,893 109 0 43,959 0 43,959
10,166 19,998 7,794 5,893 109 0 43,959 0 43,959
1,921 264,783 171,138 107,851 37,827 6,656 590,177 (2,830) 587,347
1,921 263,009 167,732 99,328 28,818 0 560,807 (276) 560,531
0 1,762 3,400 8,493 8,976 0 22,632 (323) 22,309
0 12 6 30 33 6,656 6,737 (2,230) 4,506
26,310 21,139 2,939 7,060 1,669 296 59,413 (135) 59,279
26,310 21,108 2,912 6,921 1,419 0 58,670 (25) 58,645
0 30 27 139 250 0 447 @) 439
0 0 0 0 1 296 297 (103) 194
328,754 337,923 190,587 147,701 41,601 6,953 1,053,520 (3,195) 1,050,326
FvoCl
1,393 702 0 101 0 0 2,195 0 2,195
330,147 338,625 190,587 147,801 41,601 6,953 1,055,715 (3,195) 1,052,521
™ UBS AG 2025 Risk management and control

Internal UBS rating scale and mapping of external ratings
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ECL
o 0-1 2-3 4-5 6-8 9-13 ) )

17,395 7,283 8,403 5,197 1,829 174 40,280 (61)
17,395 7,247 8,362 4,485 1,371 0 38, 860 (16)
0 36 41 708 458 0 1,242 ©4)

0 0 0 4 0 174 178 ©2)
1,119 23,843 22,361 14,249 17,764 243 79,579 (192)
1,119 23,650 21,974 13,742 14,673 0 75,158 (105)
0 193 387 507 3,091 0 4,178 (61)

0 0 0 0 0 243 243 (26)

0 0 0 24,896 0 0 24,896 0
18,514 31,126 30,763 44,342 19,593 417 144,755 (253)
2,180 101,163 22,877 15,991 6,434 255 148,900 (75)
2,180 100, 606 22,416 15,423 5,872 0 146,496 (59)
0 557 461 568 562 0 2,149 (17)

0 0 0 0 0 255 255 0

6 1,997 946 739 918 2 4,608 (6))
6 1,997 946 739 914 0 4,602 3)

0 0 0 1 3 0 4 0

0 0 0 0 0 2 2 0
2,186 103,161 23,823 16,730 7,351 257 153,508 @9

™ UBS AG 2025 Risk management and control

Internal UBS rating scale and mapping of external ratings
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PD
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UBS ECL ECL
ECL
2025 12 31 ECL
- UBS AG UBS AG 2025
UBS AG consolidated supplemental disclosures required under SEC regulations
ECL
what-if

ECL
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100
100 100 100
( )
-1.00 ® @ (62) (61) an
-0.50 @ @) (€D 42) )
+0.50 1 9 39 96 12
+1.00 25 20 86 208 28
( )
-1.00 ©) @) (25 (36) ®
-0.50 ®) O @10) (20) ®)
+0.50 8 6 18 22 5
+1.00 14 12 33 52 13
GDP ( )
-2.00 32 17 46 75 31
-1.00 15 9 25 37 16
+1.00 ™ (®) (20) @n €]
+2.00 (15) 12) 45) (60) @n
( )
-5.00 20 13 56 240 34
-2.50 9 5 25 110 15
+2.50 ®) ®) @2 €D 13
+5.00 (12) ©) (40) (182) (25)
( )
-10.00 13 7 10 6 7
-5.00 5 4 6 1 3
+5.00 @ @ 0 ® ®)
+10.00 O] (O] (©)] ©) ®)
( )
-10.00 O (©) an an ®
-5.00 O] @ ©)] ©)) ®)
+5.00 7 2 6 12 5
+10.00 12 6 16 26 10
ECL
ECL
PD LGD
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2025 12 31 ECL
ECL
ECL
ECL ECL
( ) 100
100
100 100 100
62) (35) (38) (114) (436) (215)
(60) (49) (53) (108) (129) (151)
(399) (260) (306) (525) (791) (664)
(12) (195) (208) (312) (493) (340)
(10) ©) (©)] (10) 14 (22)
(80) (74) (75) (80) 87) (239)
(415) (409) (413) (442) (469) (514)
@,237) (1,030) (1,102) (1,591) (2,418) (2,146)
2024 12 31 ECL
ECL
ECL
ECL ECL
( ) 100
100
100 100
(118) “43) (718) (68) (408)
57 (40) (164) (49) (185)
@ (247) (757) (401) (673)
(180) (151) (259) (223) (327)
(eD)) @n (42) (28) (78)
(58) (63) (72) (65) (168)
(295) (246) (370) (283) (395)
(1,110) (818) (2,381) (1,116) (2,234)
ECL
ECL
ECL 1,237 2024 12 31 1,110
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2025

(6]

2025 12 31 2024 12 31

143,013 29,509 2,333 174,854 128,428 27,687 3,108 159,223

127,459 538 151 128,149 116,536 430 91 117,056
6,868 4,298 2 11,168 4,443 3,261 41 7,746
8,319 1,287 71 9,677 6,537 987 151 7,675

367 21,358 874 22,599 911 17,585 838 19,334

0 1,703 1,111 2,814 0 5,200 1,799 6,998

0 324 123 447 1 219 153 373

581 144,514 3,230 148,325 795 182,849 2,792 186,435
293 48,079 306 48,678 472 100,572 66 101,111

0 34,156 1,159 35,315 0 41,193 878 42,071

0 49,379 1,435 50,814 0 35,747 1,129 36,876

0 3,587 323 3,910 0 2,555 581 3,136

3 9,239 5 9,247 1 2,599 17 2,617

0 35,579 0 35,579 0 25,858 0 25,858
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UBS AG
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UBS SE
EU

1
2025 12 31 UBS AG ®
Credit Suisse International London, UK usD 1.3 97.6
UBS Americas Holding LLC Wilmington, Delaware, US usD 2,900.0? 100.0
UBS Americas Inc. Wilmington, Delaware, US usb 0.0 100.0
UBS Asset Management AG Zurich, Switzerland CHF 43.2 100.0
UBS Bank USA Salt Lake City, Utah, US usD 0.0 100.0
UBS Europe SE Frankfurt, Germany EUR 446.0 100.0
UBS Financial Services Inc. Wilmington, Delaware, US usb 0.0 100.0
UBS Securities LLC Wilmington, Delaware, US usD 1,283.1(3) 100.0
UBS Switzerland AG Zurich, Switzerland CHF 10.0 100.0

2
@ uss a6 @ 1,000 29
® 100,000 13

UBS AG
SEC UBS AG

2025 12 31 UBS AG
Banco de Investimentos Credit Suisse (Brasil) S.A. S&o Paulo, Brazil BRL 164.8 100.0
Bank-now AG Horgen, Switzerland CHF 30.0 100.0
Credit Suisse (USA) LLC Wilmington, Delaware, US usD 0.0 100.0
UBS Asset Management (Americas) LLC Wilmington, Delaware, US usD 0.0 100.0
UBS Asset Management Life Ltd London, UK GBP 15.0 100.0
UBS Asset Management Switzerland AG Zurich, Switzerland CHF 0.5 100.0
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UBS Business Solutions US LLC Wilmington, Delaware, US usb 0.0 100.0
UBS Credit Corp. Wilmington, Delaware, US UsD 0.0 100.0
UBS Fund Management (Switzerland) AG Basel, Switzerland CHF 1.0 100.0
UBS (Monaco) S.A. Monte Carlo, Monaco EUR 49.2 100.0
UBS Securities Australia Ltd Sydney, Australia AUD 0.3(1) 100.0
UBS Securities Hong Kong Limited Hong Kong SAR, China HKD 4,254.2 100.0
UBS Securities Japan Co., Ltd. Tokyo, Japan JPY 44,908.7 100.0
UBS SuMi TRUST Wealth Management Co., Ltd. Tokyo, Japan JPY 5,165.0 51.0
¢))
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8,501 2,028 6,740 1,946

9 904 4,211 716 3,693
9 17 600 14 505
10 238 501 189 451
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9,149 5,138 7,254 4,684
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2025 12 31 2024 12 31 2025 12 31 2024 12 31

38,170 49,039 38,662 55,441

5,913 6,479 5,989 7,347

2,708 2,462 2,744 2,778

(49,551) (63,280) (50,190) (71,558)

(2,760) (5,300) 2,797) (5,989)

13 853 (328) 864 (365)
(1,907) (5,631) (1,931) (6,355)

9,067 6,787 9,185 7,659

477 526 483 595

(1,915) (1,660) (1,941) (1,874)

7,629 5,653 7,726 6,380

3 15,056 15,071 15,251 16,976
158 108 159 106

4 17,241 10,006 17,463 11,672
877 738 888 833

5 4,760 4,487 4,822 5,031
5 (3,073) (1,276) (3,113) (1,426)
19,961 14,066 20,219 16,215

40,739 29,159 41,266 33,217

6 9,021 8,788 9,138 9,916
7 11,696 12,911 11,847 14,552
20,717 21,699 20,985 24,468

4 4,478 866 4,534 1,019
1,475 1,639 1,495 1,848

8 515 1,719 521 1,919
27,185 25,925 27,534 29,253

13,556 3,234 13,729 3,964

9 1,442 6,715 1,458 7,523
9 27 957 29 1,029
10 380 799 385 919
14,589 8,193 14,776 9,541
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2025 12 31 2024 12 31 2025 12 31 2024 12 31
13 68,630 69,614 54,418 63,217
13, 24 102,570 96,243 81,330 87,399
11, 13, 24 90,565 117,338 71,811 106,555
12, 13, 24 160,471 148,955 127,241 135,266
o 12, 13, 24 45,085 43,652 35,749 39,640
12, 13 8,695 8,438 6,894 7,662
14 162,706 148,686 129,013 135,022
15 14,034 21,941 11,128 19,925
16 52,625 39,850 41,727 36,188
13 3,918 4,194 3,107 3,808
4 66,093 73,103 52,406 66,385
5,471 5,364 4,338 4,871
12, 13, 17 11,478 13,918 9,101 12,638
792,341 791,297 628,262 718,576
35,593 34,918 28,222 31,709
34,389 33,344 27,268 30,279
24 83,924 87,538 66,545 79,493
11, 24 28,001 42,638 22,274 38,720
24 237,917 227,493 188,649 206,587
oS e 21, 24 114,423 113,898 90,728 103,431
14 47,268 29,316 37,480 26,622
15 16,476 14,005 13,064 12,718
14, 20 110,126 102,901 87,321 93,444
UBS AG 20, 21, 24 6,430 4,998 5,098 4,539
21 61,634 72,673 48,871 65,994
7,062 8,230 5,600 7,474
17 3,213 5,196 2,548 4,718
13 1,751 3,101 1,388 2,816
711,884 706,989 564,467 642,016
22 386 386 306 380
65,627 65,627 52,037 60,185
@ 77,661 77,661 61,579 70,626
(12,034) (12,034) 9,542) (10,441)
5,295 13,157 4,199 11,311
) 9,149 5,138 7,254 4,684
80,457 84,308 63,796 76,560
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792,341 791,297 628,262 718,576
123,199 121,588 97,687 110,414
122,830 120,865 97,394 109,757
@ GAAP @ 2025 12 31
77,661 61,579
53,533 42,447
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2025 12 31 2024 12 31 2025 12 31 2024 12 31
45,623 34,989 36,176 31,773
(208) (1,141) (165) (1,036)
45,415 33,848 36,010 30,737
11,911 8,389 9,445 7,618
43,644 44,469 34,606 40,382
32) (26) (25) (€2))
43,613 44,443 34,581 40,359
@ 100,493 101,465 79,683 92,140
56,836 64,036 45,067 58,151
43,657 37,428 34,616 33,989
5 5 4 4

@

UBS AG
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2025 12 31 2024 12 31 2025 12 31 2024 12 31
13 109,437 111,006 110,849 128,773
13, 24 163,558 153,469 165,669 178,032
11, 13, 24 144,415 187,107 146,279 217,053
12, 13, 24 255,887 237,524 259,190 275,537
o 12, 13, 24 71,893 69,607 72,821 80,747
12, 13 13,865 13,455 14,043 15,607
14 259,451 237,095 262,799 275,040
15 22,379 34,987 22,668 40,587
16 83,916 63,545 84,998 73,715
13 6,248 6,688 6,329 7,757
4 105,392 116,570 106,751 135,226
8,724 8,553 8,837 9,922
12, 13, 17 18,303 22,194 18,539 25,744
1,263,467 1,261,802 1,279,770 1,463,739
56,757 55,680 57,488 64,591
54,837 53,170 55,545 61,678
24 133,825 139,588 135,552 161,927
11, 24 44,794 67,991 45,372 78,873
24 379,382 362,760 384,278 420,818
UBS A 21, 24 182,459 181,622 184,813 210,689
14 75,374 46,747 76,347 54,229
15 26,273 22,332 26,611 25,907
14, 20 175,607 164,086 177,873 190,345
UBS AG 20, 21, 24 10,253 7,970 10,385 9,246
21 98,282 115,884 99,550 134,430
11,261 13,124 11,407 15,225
17 5,123 8,286 5,190 9,611
13 2,792 4,945 2,827 5,736
1,135,170 1,127,365 1,149,819 1,307,787
22 616 616 623 774
104,649 104,649 105,999 122,597
@ 123,838 123,838 125,436 143,865
(19,189) (19,189) (19,437) (21,268)
8,443 20,980 8,553 23,041
« ) 14,589 8,193 14,776 9,541
128,297 134,438 129,952 155,953
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1,263,467 1,261,802 1,279,770 1,463,739
196,453 193,884 198,988 224,913
195,865 192,731 198,392 223,575
@ GAAP @ 2025 12 31
123,838 125,436
85,364 86,465
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2025 12 31 2024 12 31 2025 12 31 2024 12 31
72,750 55,793 73,691 64,722
(332) (1,819) (336) (2,110)
72,419 53,974 73,352 62,611
18,993 13,377 19,239 15,518
69,595 70,910 70,492 82,258
(51) 1) (51) (49)
69,545 70,869 70,441 82,211
(O] 160,246 161,796 162,314 187,689
90, 631 102,112 91,801 118,454
69,615 59,683 70,513 69,236
8 8 8 8
@ UBS AG
UBS AG
UBS AG
UBS AG UBS VAT UBS VAT
UBS SE
2019 UBS UBS SE UBS AG
UBS SE
UBS AG 2003 UBS
UBS SE UBS UBS SE
UBS AG
UBS SE
2016 UBS SE UBS AG
UBS SE UBS AG UBS SE
2025 12 31
UBS AG UBS SE
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C ) C )
2025 386 65,627 77,661 (12,034) 13,157 5,138 84,308
( 5,138 (5,138) 0
(13,000)® (13,000)
9,149 9,149
2025 12 31 386 65,627 77,661 (12,034) 5,295 9,149 80,457
( C ) C )
2025 616 104,649 123,838 (19,189) 20,980 8,193 134,438
( 8,193 (8,193) 0
(20,730) (20,730)
14,589 14,589
2025 12 31 616 104,649 123,838 (19,189) 8,443 14,589 128,297
@ 6,500 10,365 6,500
10,365
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« D « D
2025 380 60,185 70,626 (10,441) 11,311 4,684 76,560
(74) (8,149) (9,047) 899 (878) (610) (9,710)
)
( 4,074 (4,074) 0
(10,308)? (10,308)
( 7,254 7,254
2025 12 31 306 52,037 61,579 (9,542) 4,199 7,254 63,796
(
) « ) « )
2025 774 122,597 143,865 (21,268) 23,041 9,541 155,953
(151) (16,600) (18,429) 1,831 (1,788) (1,243) (19,779)
@)
( 8,299 (8,299) 0
(20,997) @ (20,997)
( 14,776 14,776
2025 12 31 623 105,999 125,436 (19,437) 8,553 14,776 129,952
@ @ 5,154
10,499 5,154 10,499
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Board of Directors BoD 2026 14 Annual General Meeting
of Shareholders AGM
4,500
4,500
2025 12 31 2025 12 31
9,149 14,589 7,254 14,776
« ) 0 0 0 0
9,149 14,589 7,254 14,776
(4,649) (7,413) (3,686) (7,508)
(4,500) (7,176) (3,568) " (7,268
« ) 0 0 0 0
5,295 8,443 4,199 8,553
4,649 7,413 3,686 7,508
9,944 15,857 7,885 16,062
© 4,500 7,176 3,565 7,268
@ 2025 12 31 @
4,500 3,568 7,176 7,268
2026 UBS AG

348/604



UBS AG
UBS AG
Zurich Aeschenvorstadt 1, CH-4051 Basel, Switzerland UBS AG
Aktiengesel Ischaft
UBS AG UBS
UBS AG UBS
UBS AG UBS
UBS AG
UBS AG 2025 12 31 15,045
31 18,161
a
UBS AG GAAP  FINMA FINMA 2020 1
AG 2025 UBS AG
GAAP IFRS UBS AG
UBS AG
- UBS AG 32
UBS AG UBS AG
- ubs.com/investors Annual reporting
Compensation Report
UBS AG UBS AG UBS
AT UBS
- UBS AG 26
- UBS AG AG 2024
c

UBS AG

UBS AG
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Bahnhofstrasse 45, CH-8001

UBS

UBS

AG

AG

31
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AG

2024 12

UBS

32

AG 2025
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UBS AG

2025 UBS AG

UBS AG

UBS AG

- UBS AG AG 2024 AG

UBS AG

UBS AG UBS AG
Tier
UBS AG
TLAC
UBS AG
- UBS AG 21

UBS AG UBS AG

UBS AG
UBS AG
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Capital Adequacy Ordinance 29 30
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UBS AG
UBS AG UBS AG
UBS AG
FX FX
FX
FX
UBS AG FX
FX FX
FX
UBS AG
UBS AG

UBS AG UBS

AG

UBS AG
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UBS AG
IFRS
S 23
UBS AG
- UBS AG
UBS AG
UBS AG
GAAP ECL
UBS AG IFRS
GAAP IFRS
UBS AG
- UBS AG
GAAP ECL
IFRS ECL
RWA
AG 2025
RWA

PD

UB

12

IFRS
IFRS
GAAP FER 26
S AG GAAP FER 26
IFRS IAS 19
25
ECL
IFRS
ECL
12
EL

Risk management and control

LGD
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UBS AG

IFRS

ECL

ECL

EL

UBS



UBS

UBS AG

2025

2025

2025

UBS AG
2025

UBS

AG

UBS AG
2023 12

2024

46,690

ECL

ubs.com/investors
Risk management and control

Annual reporting

13
IFRS UBS AG
UBS AG
a
UBS
ubs.com/investors Annual reporting
Our business model and environment
UBS
UBS AG UBS AG
2025
126 100
2025 UBS AG
1,261
AG 2028 UBS AG
695 551
AG 2024
UBS AG UBS AG AG
2024 30 2024 31 UBS AG
UBS AG AG
306,447
275,105 231,554
31,343 26,381
24,129
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UBS AG 2025
UBS AG 2025
UBS AG
2025 UBS AG
1,000
2025 UBS
AG
257,935
55,471
20,309
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598

2024

2024
504

2024

2024
2,049

31

AG
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d
UBS UBS
UBS AG
AG
UBS AG
2026
165 131 159 126
e
UBS AG UBS AG 2025
Risk management and control
UBS AG
10 24
- UBS AG 10 24
a
2025 2024 2025 2024
12 31 12 31 12 31 12 31
® 8,295 7,450 6,577 6,586
@ 1,147 2,001 910 1,748
9,442 9,451 7,487 8,334
(€] @)
b
2025 2024 2025 2024
12 31 12 31 12 31 12 31
( ) 6,406 6,198 5,080 5,485
1,650 1,588 1,309 1,397
( ) 1,261 1,780 1,000 1,551
124 (114) 98 (99)
9,442 9,451 7,487 8,334
¢ o ¥ (4,584) (981) (3,635) (829)
(€H)
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2025 2024 2025 2024
12 31 12 31 12 31 12 31
UBS Wilmington,
Delaware, USA 100 28,835 31,834 22,864 28,908
UBS AG Zurich, Switzerland 100 20,997 20,996 16,649 19,066
UBS SE Frankfurt, Germany 100 4,686 4,175 3,716 3,791
UBS AG Zurich, Switzerland 100 2,648 2,260 2,099 2,053
London,
United Kingdom 98 2,633 5,040 2,088 4,577
6,295 8,799 4,991 7,990
66,093 73,103 52,406 66,385
2025 UBS AG 2,808 2,226
1,073
851
UK 581 461
2024
UBS AG 543 500
2025 UBS AG 889 705
2024 UBS AG
3,996 3,497
2025 2024 10,812 8,573
6,275 5,730 UBS AG
UBS SE
2025 12 UBS 30 24
13 11 UBS AG
2024 12 UBS 60 54
70 63 UBS
AG

358/604



EDINETOOOO
00000000000 0O(E05852)

0000000
2025 2024 2025 2024
12 31 12 31 12 31 12 31
UBS AG ™ 2,513 2,779 1,993 2,436
C D 18 14
(@) 454 36 360 34
2,985 2,814 2,367 2,470
® (960) (762)
UBS AG @77 (641) (696) (566)
C D (116) (98)
(89) (42) 1) (36)
(,927) (800) (1,528) (700)
@ ygs ac @ 2005
407 322 ® 5025
UBS AG
UBS AG
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2025 2024 2025 2024
12 31 12 31 12 31 12 31
2,741 2,929 2,173 2,588
1,791 1,450 1,420 1,280
242 308 192 274
60 55 48 49
387 340 307 300
255 277 202 243
@ 47 9 37 6
181 152 144 134
5,657 5,511 4,486 4,868
® 1as 19
2025 2024 2025 2024
12 31 12 31 12 31 12 31
661 630 524 556
162 275 128 243
I 218 242 173 214
211 229 167 202
107 101 85 89
66 88 52 78
32 48 26 42
21 43 16 38
11 4 9 3
0 2 0 1
323 487 256 431
5,556 5,997 4,405 5,288
UBS 46 5,027 5,572 3,986 4,911
7,335 8,097 5,816 7,144
2025 2024 256 203
1,005 905
- UBS AG 17
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2025 2024 2025 2024
12 31 12 31 12 31 12 31
889 3,996 705 3,497
1 198 1 181
5 16 4 14
8 1 7 1
904 4,211 716 3,693
UBS AG AG
@ 598 504
17 3 14 1
17 600 14 505
@ @
2024 AG
uBS AG 169
155
2024 UBS AG AG
UBS AG AG UBS AG AG 2024
598
UBS AG IFRS AG US GAAP
559 471 537
452 AG
AG
TLAC UBS AG
513 432
10
2025 2024 2025 2024
12 31 12 31 12 31 12 31
232 461 184 416
240 492 190 443
@ 3D ®) 28
6 40 5 35
( 238 501 189 451
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2025 UBS AG 232 184
2024 461 416 2025
62 49

2024

36 32

UBS AG 2025 2024
2025

2.5 2024 8.2

UBS AG
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2025 12 31 2024 12 31 2025 12 31 2024 12 31

188.8 200.9 149.7 182.4
(98.2) (83.5) (77.9) (75.8)
90.6 117.3 71.8 106.6
126.3 126.2 100.2 114.6
(98.2) (83.5) (77.9) (75.8)
28.1 42.6 22.3 38.7
87.4 74.8 69.3 67.9
74.6 61.8 59.1 56.1
51.3 4.5 40.7 40.4
12.8 13.0 10.2 11.8
12.0 12.8 9.6 11.7
504.1 425.2 399.7 386.1
339.6 266.1 269.2 241.6
47.3 29.3 37.5 26.6
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12a
2025 12 31
® ®
® 20 120,805 1,809 38,846 161,480
8,715 8,715
4,770 4,770
) 3’ 945 3, 945
45,106 45,106
8,735 120,805 1,809 83,952 215,301
(20) (255) (66) (709) (1,049)
8,715 120,550 1,744 83,243 214,252
2 30,055 211 15,355 45,623
1,114 26,380 1,924 14,227 43,644
56,836 56,836
5 5
1,116 113,271 2,135 29,587 146,109
2024 12 31
I @
® 41 102,479 4,515 43,630 150,665
8,446 8,446
5,242 5,242
® 3,204 3,204
43,675 43,675
8,486 102,479 4,515 87,305 202,786
0 (109) (40) (1,584) (1,740)
8,479 102,370 4,475 85,721 201,045
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31 20,590 1,276 13,092 34,989
737 23,883 2,728 17,120 44,469
64,036 64,036
5 5
768 108,510 4,004 30,217 143,499
[6H) @ ®
O

®
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2025 12 31
® 10
16 95,789 1,434 30,801 128,041
6,910 6,910
3,763 3,783
® 3,128 3,128
35,765 35,765
6,926 95,789 1,434 66,567 170,716
(16) 202 (52) (562) (832)
6,910 95,587 1,382 66,005 169,884
2 23,831 167 12,175 36,176
883 20,917 1,526 11,281 34,606
45,067 45,067
4 4
885 89,815 1,693 23,460 115,853
2024 12 31
® @
37 93,061 4,100 39,620 136,818
7,669 7,669
4,760 4,760
® 2,908 2,908
39,662 39,662
7,706 93,061 4,100 79,281 184,148
(6) (99) @n (1,438) (1,580)
7,699 92,962 4,064 77,843 182,568
28 18,698 1,159 11,888 31,773
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670 21,688 2,477 15,547 40,382
58,151 58,151
4 4
698 98,538 3,636 27,440 130,311
@ @ ®
O]

(©)
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12b
2025 12 31 2024 12 31
C ) C ) C ) «C D
1,628 827 757 43 3,329 1,496 894 939
329 19 311 0 206 4 201 0
2 2 0 0 6 4 0 2
147 30 89 28 167 16 117 35
® 2,107 879 1,157 71 3,708 1,520 1,212 976
W
1,111
2025 12 31 2024 12 31
C ) C ) C ) «C D
1,291 656 600 34 3,023 1,358 812 853
261 15 246 0 187 4 183 0
2 2 0 0 6 3 0 2
116 24 70 22 152 14 106 32
® 1,670 697 917 57 3,367 1,380 1,100 887
W
881
13
2025 12 31 2,817 2,233
1,221 968 2024
12 31 1,896
1,722
2025 676 536
535
424
140 111
2025 535 424
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13a
2024 2025
12 31 12 31
1,762 193 (778) (150) 70 0 31) 1,066
1,504 193 (750) (150) 70 0 (19) 848
258 0 (28) 0 0 0 (12) 218
6 0 (6) 0 0 0 0 0
1,768 193 (784) (150) 70 0 (31) 1,066
2024 2025
12 31 12 31
(6]
1,600 (204) 153 (617) (119) 56 0 @4) 846
1,366 174) 153 (595) (119) 56 0 (15) 673
235 (31) 0 22) 0 0 0 O] 173
6 0 0 ) 0 0 0 0 0
1,606 (204) 153 (623) (119) 56 0 24) 846
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13b
2024 2025
12 31 12 31
134 50 0 0 0 0 (29) 154
16 2 0 0 0 0 10 30
118 24 0 0 0 0 (18 124
&
2,492 650 (525)  (1,868) 1 2 177 929
@
107 348 (55) (302) 0 122 13 233
® @
191 8 () (41) 0 31 30 217
47 8 (13) ®) 0 0 5 40
®
61 0 (11) 0 0 66 0 116
70 78 @n (63) 0 0 3 61
3,101 1,143 (632)  (2,282) 1 222 200 1,751
@ UBS AG 17 @ yss ac ® 2025 12 31
79 2024 12 31 87 2025 12 31
138 2024 12 31 103 ® UBS
AG 61 23
2024 2025
12 31 12 31
@
122 (16) 40 0 0 0 0 23) 122
15 ) 20 0 0 0 0 ® 24
107 (13) 19 0 0 0 0 (14 98
®
2,263 (287) 515 (416)  (1,481) 1 2 141 737
67 ®
97 (12 276 (43) (240) 0 10 185
@ ®
173 22) 7 ) (33) 0 25 24 172
43 ®) 7 (10) ®) 0 0 4 32
®)
55 ) 0 ®) 0 0 52 0 92
63 ®) 62 @ (50) 0 0 3 49
2,816 (358) 906 (501)  (1,810) 1 176 158 1,388
@ a @ UBS AG 17 ® ugs Ac
@ 2025 12 31 63 2024 12 31 79 2025
12 31 109 2024 12 31 94
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13c
2024 12 31 (1,89) (226) (150) (1,520)
« ¥ 10 ©) 6 ®)
(12) 11D @ 0
@ 586 21 40) 604
1) 20 (36) (65)
669 0 0 669
@
“n @ 21 (66)
(44) 0) 1 39
@ 6 @ 7 0
ECL 535 9 ®) 533
( ® 140 @A) 34 109
2025 12 31 @,220) @21 121 ©79)
o)
@ 12 ECL ECL
®
PO LGD *
®
ECL
2024 12 31 @,722) (205) (136) (1,380)
®
219 26 17 175
« H® ®) ) 5 ©®)
@ @ 0 0
® 464 17 32) 479
(64) 16 29 )
530 0 0 530
@ @GN [0) 17 (2
€) ®) 1 (31)
® 5 6H) 6 0
ECL 424 7 ) 422
( )® 111 @) 27 86
2025 12 31 (968) (175) (96) (697)
e . @
®
12 ECL ECL ®
PD LGD
5) )
ECL
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2023 12 31 (294) 133) 1) (120)
2024 AG
(1,551) (165) 8) (1,338)
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6 Bal BB+ BB+ 447 0 828 0
7 Ba2 BB BB 3,825 0 2,765 0
8 Ba3 BB- BB- 69 0 246 0
9 Bl B+ B+ 1,422 0 1,805 0
10 B2 B B 382 0 454 0
11 B3 B- B- 491 0 129 0
12 Caal Caa2  CCC+ CcCC  Cccc+ ccc 5,498 1 4,659 1
13 Caa3 € cce- ¢ cce- ¢ 157 0 121 0
D D 25 0 119 0
604,636 76 607,688 77
187,705 24 183,608 23
792,341 100 791,297 100
UBS AG 2025 Risk management and control
2025 12 31 2024 12 31
UBS
™ sep

0 1 Aaa AAA AAA 59,592 9 312,281 43
2 Aal  Aa3 AA+ AA- AAY AA- 287,834 46 122,121 17
3 AL A3 At A- At A 99,275 16 84,676 12
4 Baal Baa2  BBB+  BBB BBB+  BBB 16,526 3 16,420 2
5 Baa3 BBB- BBB- 6,435 1 6,240 1
6 Bal BB+ BB+ 355 0 752 0
7 Ba2 BB BB 3,033 0 2,511 0
8 Ba3 BB- BB- 54 0 223 0
9 Bl B+ B+ 1,128 0 1,639 0
10 B2 B B 303 0 412 0
1 B3 B- B- 389 0 117 0
12 Caal Caa2 CCC+ CCC  CCC+ ccc 4,359 1 4,231 1
13 Caa3 € cce- ¢ cce- ¢ 124 0 110 0
D D 20 0 108 0
479,427 76 551,841 77
148,835 24 166,734 23
628,262 100 718,576 100
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™ UBS AG 2025 Risk management and control
20
2025 2024 2025 2024
12 31 12 31 12 31 12 31
8,275 8,684 6,561 7,886
60,278 53,917 47,795 48,962
25,545 22,373 20,255 20,316
2,990 4,787 2,371 4,347
()
3,032 3,620 2,404 3,288
1,467 1,253 1,163 1,138
UBS AG
@ 6,430 4,998 5,098 4,539
« D 2,109 3,268 1,672 2,968
110,126 102,901 87,321 93,444
¢)) @ 21
2025 12 31 11,864 9,407 2024 12 31
8,258 7,499
91 72 2024 12 31 63 57
21 UBS AG
UBS AG
2025 2024 2025 2024
12 31 12 31 12 31 12 31
UBS AG
UBS AG 107,016 108,185 84,855 98,243
UBS AG 6,430 4,998 5,098 4,539
0 218 0 198
UBS AG ® 113,446 113,401 89,953 102,980
@ GAAP SRB
2025 12 31 UBS AG 109,738
87,014 2024 12 31 108,004 98,079 SRB
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UBS AG
22a
UBS AG
2025 12 31 UBS AG 386 306
3,858,408,466 0.10
UBS AG
2024 12 31 UBS AG

UBS AG
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2025 12 31 UBS AG Board of Directors BoD
0.10 2024 12 31 380,000,000
38,000,000
2010 14 UBS AG Annual General Meeting of Shareholders
AGM 2014 11 26
2025 12 31 UBS AG 0.10 2024 12 31
700,000,000 70,000,000
UBS AG
2024 23
UBS AG 50 2025 12 31 193 153
2024 12 31
22b
UBS AG UBS AG UBS AG 100
UBS AG 2025 12 31 2024
12 31 UBS AG UBS AG UBS
AG
UBS AG UBS AG
UBS AG
2025 12 31 2024 12 31
(@) )
UBS AG
UBS AG 386 100 386 100
UBS AG
DTC (Cede & Co.), New York™® 30 8 25 6
The Bank of New York Mellon, Everett 13 3
Nortrust Nominees Ltd., London 13 3 14 4
@ DTC (Cede & Co.), New York The Depository Trust Company
2025 12 31 2024 12 31
(@) )
UBS AG
UBS AG 306 100 380 100
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UBS AG
DTC (Cede & Co.), New York™® 24 8 25 6
The Bank of New York Mellon, Everett 10 3
Nortrust Nominees Ltd., London 10 3 14 4

™ DTC (Cede & Co.), New York The Depository Trust Company
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0000000
23
a
2025 2024 2025 2024
12 31 12 31 12 31 12 31
@
903 428 716 388
903 428 716 388
@ 2025 12 31 903 716 833 660 UBS
2025 444 352
34 27 29 23
UBS
2024 12 31 428 388 362 329
UBS 36 33 22
20 UBS
b
2025 2024 2025 2024
12 31 12 31 12 31 12 31
0 0 0 0
1
W 61 61 48 55
61 61 48 55
UBS UBS 98 293 78 266
UBS 6 15 5 14
165 369 131 335
@ 2025 12 31 61 48 35 28 UBS 13
10 UBS UBS 2024
12 31 61 55 35 32 UBS 12
1 UBS UBS
C
2025 2024 2025 2024
12 31 12 31 12 31 12 31
@
832 1,195 660 1,085
UBS AG C ) 8 6 6 6
C D 0 0 0 0
102 177 81 157
13 7 10 6
114 184 91 163
@ GAAP FER 26
2025 12 31 2024 12 31 UBS AG
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UBS AG IFRS IAS 19
2025 255 202

136 108 119
94 2024 277 243
130 116
148 127
2025
UBS AG
UBS AG
2025 12 31 2024 12 31
- IFRS UBS AG 25
24
2025 12 31 2024 12 31
@
1,551 128,815 3,099 123,802
869 5,915 2,047 2,590
UBS AG 114,423 113,898
UBS AG 6,430 4,998
188,199 95,774 187,707 116,401
94,139 66,566 88,211 73,492
28,842 5,845 33,376 4,869
16,778 20,614 17,475 35,526
45,085 43,652
@
173 1,635 502 1,397
109 1,081 416 889
11 23
3
® 70 1 63 21
@ yss a6 UBS AG @ yBs Ac UBS AG ®
2025 12 31 2024 12 31
W
1,230 102,140 2,815 112,424
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0000000
689 4,690 1,859 2,352
UBS AG 90,728 103,431
UBS AG 5,098 4,539
149,226 75,941 170,457 105,704
74,645 52,782 80,105 66,738
22,869 4,635 30,309 4,422
13,303 16,346 15,869 32,261
35,749 39,640
@
137 1,296 456 1,268
87 857 378 808
8 20
3
® 55 1 58 19
@ yss a6 UBS AG @ yBs Ac UBS AG ®
2025 12 31 160 127
2024 12 31 142 129 119 94
2024 12 31 84 76 11
2024 12 31 19 17
25
2025 2024 2025 2024
12 31 12 31 12 31 12 31
3,997 2,435 3,169 2,211
3,997 2,435 3,169 2,211
0 0 0 0
3,997 2,435 3,169 2,211
UBS AG
UBS AG
UBS AG UBS AG
UBS AG
26a
2025 2024 2025 2024
12 31 12 31 12 31 12 31
127 106 101 9%
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922 799 731 726
1,049 905 832 822
1 0 1 0
® 23 (12) 18 11

@
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26b
2025 2024 2025 2024
12 31 12 31 12 31 12 31
905 494 822 416
® (104)
UBS AG AG
@ 382 345
23 12) 18 an
® 107 67 85 61
25 (10) 20 25
(11 (16) © a4
® 1,049 905 832 822
@ a @ yss a6 AG UBS AG
30 UBS 2024 31 ®
@
- UBS AG 30
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UBS AG UBS AG
UBS AG UBS AG
UBS AG UBS AG IFRS
2024 31 UBS AG
2024 31
IFRS
AG UBS AG
- UBS AG AG
UBS AG UBS
UBS AG
AG
UBS AG
2025 UBS AG 3,566
7,797 4,231
UBS AG
UBS AG
UBS AG
PPA UBS AG
UBS AG
AG UBS AG
2025 12 31 UBS AG
AG PPA
AG 11
2025 12 31 UBS AG
33
UBS AG PPA
IFRS
2025 12 31 UBS AG
Tier CET
AT
UBS AG CET
56 UBS AG IFRS
AG

24

EDINETOOOO
00000000000 0O(E05852)

ooooooo
UBS AG
IFRS
AG IFRS
AG
UBS
28
AG
UBS AG
AG UBS
UBS AG
UBS AG
UBS AG
PPA
PPA
UBS
UBS AG
UBS AG
UBS
UBS AG UBS
UBS AG 13
UBS AG 19
PPA
UBS AG
12 UBS AG
Tier
UBS AG UBS AG
13 UBS
30 UBS AG
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UBS AG LRD UBS AG LRD
UBS AG
UBS AG PPA UBS AG
UBS AG RWA UBS AG RWA 36
UBS AG
UBS AG UBS AG
2025 UBS AG LCR UBS
AG LCR 6.4
UBS AG UBS AG
UBS AG NSFR UBS AG NSFR 0.4
UBS AG UBS AG
UBS AG UBS AG
2025 12 31 2024 12 31
UBS AG UBS AG UBS AG UBS AG
C ) « ) ( ) « ) « ) ( )
47,688 49,573 (1,885) 42,323 48,611 (6,288)
( 549 524 26 544 551 @)
43,038 40,197 2,842 39,346 41,239 (1,893)
( 4,101 8,853 (4,752) 2,433 6,821 (4,388)
( 3,566 7,797 (4,230) 1,533 5,146 (3,613)
1,617,173 1,617,427 (255) 1,568,060 1,565,028 3,033
1,527,994 1,526,944 1,050 1,473,394 1,479,454 (6,060)
89,179 90,484 (1,305) 94,666 85,574 9,092
Tier 70,394 71,262 (868) 73,792 71,367 2,425
89,993 91,176 (1,183) 89,623 87,739 1,884
489,775 493,397 (3,622) 495,110 498,538 (3,429)
Tier ( ) 14.4 14.4 (0.1) 14.9 14.3 0.6
( ; 18.4 18.5 0.1) 18.1 17.6 0.5
( ) 36.8 38.0 (1.2) 36.7 37.2 (0.5)
1,622,921 1,622,438 483 1,523,277 1,519,477 3,799
Tier (
; 4.3 4.4 0.1) 4.8 4.7 0.1
y» 176.2 182.6 (6.4) 186.1 188.4 (2.3)
( 115.7 116.1 0.4) 124.1 125.5 1.4
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@ 2025 64
2024 64 UBS AG 2025

Liquidity and funding management
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UBS AG
2025
DisO-FINMA
2025
CET
2025 12 31
45
2025
RWA
263
13
HQLA
UBS AG
14.2 15.1
9.8
UBS AG
234.9
HOLA 132
637
2025 12 31

Tier

10

UBS AG
AT

4,916
RWA
LRD

CET
UBS AG
10.1

FINMA

1,493

5

142
109

FINMA
IFRS

16

UBS AG

UBS AG

Tier

RWA

RWA

221

RWA

.5

4,048
4,465
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UBS AG
741
90
45 2026
2026
AT
196
RWA RWA
209
9,300
CET
LRD Tier
LCR 6.0
LCR
39
90.7 FINVMA
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KM
2025 2025 2025 2025 2024
12 31 30 30 31 12 31
C )
1 Tier (CET ) 74,108 73,384 73,178 70,980 75,051
2 Tier 93,707 93,349 91,834 89,305 90,881
3 93,731 93,349 91,834 89,305 90,882
1
« )
4 (RWA) 491,583 517,929 516,479 514,897 507,964
4a ( ) 491,583 517,929 516,479 514,897
4b 2 39,327 41,434 41,318 41,192 40,637
(RWA )
5 CET ) 15.08 14.17 14.17 13.79 14.77
5b CET « X ) 15.08 14.17 14.17 13.79
6 Tier () 19.06 18.02 17.78 17.34 17.89
6b Tier « X ) 19.06 18.02 17.78 17.34
7 ) 19.07 18.02 17.78 17.34 17.89
b « X ) 19.07 18.02 17.78 17.34
CET (RWA )
8 ) 2.50 2.50 2.50 2.50 2.50
9 ) 0.12 0.14 0.15 0.15 0.19
%9a
0.00 0.00 0.00 0.00 0.00
)
10 6-SIB D-SIB ()
1 CET ) 2.62 2.64 2.65 2.65 2.69
12 CET
10.58 9.67 9.67 9.29 9.89
5
)
13 929,979 952,112 964,000 935,496 899,348
14 )
. 10.08 9.80 9.53 9.55 10.11
)
14b ()
10.08 9.80 9.53 9.55
)
1l4c )
)SFT 9.96 9.72 9.56 9.52
6
14d )
)SET 9.96 9.72 9.56 9.52
14e 7 39,327 41,434 41,318 41,192
(LeR)®
15 (HQLA) 149,309 162,513 177,434 150,544 142,661
16 63,723 67,644 75,720 65,962 58,620
16a 249,107 244,306 248,255 238,931 231,213
16b 185,384 176,662 172,535 172,969 172,593
17 LCR( ) 234.90 240.93 235.52 229.18 243.95
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(NSFR)®
18 404,842 419,024 421,323 410,507 410,197
19 446,475 435,582 435,547 418,661 421,792
20 NSFR(C ) 90.68 96.20 96.73 98.05 97.25
L Rua
2 cET
3
RWA SRB
UBS AG UBS AG 4
BCBS > CET
CET BCBS CET CET BCBS Tier
6 UBS " RwA LRD
8
2025 64 2025 65
Pillar 3 disclosures ubs.com/investors
Pillar 3 Report ° 17h UBS AG UBS AG
NSFR 80 NSFR 100
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UBS AG SRB
FINMA 2025 12 31
CET CET
2025
2025 12 31
RWA 18
RWA 17
RWA 10.27 CET 0.12
14.62 0.12
LRD 3.51
CET 5.01
CET AT
UBS AG i UBS
75 UBS AG
30
RWA LRD
UBS AG UBS AG ubs.com/investors Annual reporting UBS
2025 Capital management Capital and capital

ratios of our significant regulated subsidiaries

411/604



EDINETOOOO
00000000000 0O(E05852)

Ogoooood
SRB  RWA LRD
FINMA
SRB
RWA
RUA 2028
2005 12 31 ! LRD
14.62% 71,866 14.612 76,379 5.012 46,606
Tier 10.27° 50,464 10.26° 53,631 3.51 32,656
4.50 22,121 4.50 23,529 1.50 13,950
5.50 27,037 5.50 28,758 2.00 18,600
0.12 584 0.12 621
Tier 4.35 21,402 4.35° 22,748 1.50 13,950
Tier 3.50 17,205 3.50 18,301 1.50 13,950
Tier 0.80 3,933 0.80 4,183
19.06 93,707 17.92 93,707 10.08 93,707
Tier 15.08 74,108 14.17 74,108 7.97 74,108
Tier 3.99 19,600 3.75 19,600 2.11 19,600
Tier 3.99 19,600 3.75 19,600 2.11 19,600
Tier 0.00 0 0.00 0 0.00 0
491,583 522,876
929,979
RWA  LRD
2025 12 31
4
78,104
90,163
Tier s 24
TLAC 90,139
115.44
1
RWA 2025
235 340
20 250 400
2 RIA 1.64
RWA 1.63 LRD 0.51
RWA RWA LRD
107
RWA 18 RWA 17
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45
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RWA CET
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SRB
2025 2025 2024
12 31 30 12 31
93,707 93,349 90,881
Tier 93,707 93,349 90,881
Tier 74,108 73,384 75,051
Tier 19,600 19,964 15,830
Tier 19,600 19,964 14,585
Tier 1,245
90,163 98,452 92,174
Tier 24t 0 204
Tier 0 0 204
TLAC 90,139 98,452 91,970
183,870 191,800 183,055
491,583 517,929 507,964
2 91,598 91,436 83,221
2 144,200 167,254 162,098
2028 522,876 553,280 555,726
2 97,444 97,272 90,458
2 169,647 196,770 202,623
929,979 952,112 899,348
)
19.1 18.0 17.9
Tier 15.1 14.2 14.8
17.9 16.9 16.4
Tier 2028 14.2 13.3 13.5
)
10.1 9.8 10.1
Tier 8.0 7.7 8.3
)
115.4 125.4 122.3
1 45 CET
2
45 RWA
235 340
400
20
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Annual reporting ubs.com/investors
2025 Our stakeholders
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risk

ubs.com/investors
Strategy

Annual reporting
Group Sustainability Report 2025
impact strategy
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UBS AG

UBS
Our focus on
Sustainability and climate

UBS
Our sustainability and



UBS AG consolidated financial statements

Primary financial statements and share information

Audied
Income statement

For the year ended
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LD

3
"

ELR PR 30.12.24

Initeest incose tom Enandal instnements measured ol ssorized coit and (s value through

_NSF 0 BT &

25,477) (28.745)

6313 5455

Oiher et income fom Snandal instiuments. measued &1 Tair walue Soough proft or leds

53 4,678

13,953 12,958

s e

Mt fee and cosmisdion income

TR N [P SR P ) FR TP T

7,400 13,438
L] 1,248

Tedsl revenies

A7 558 41323

Crenfit s openise | (pedease)

19

9 544

P opansts

Geesdandadunisatheepnes
Depreciation, amerlization end ispaistent of non-fnandal ssets

m 1%

B T
1,12

1,840

15,655
nng

Cperating expedes

39,346

28011

e L T L T —

Tast expense | (banelit)

2433

4,511

Wt prnfit | s}

1,533

3315

Mt prois | ioss) attributatde to mon-contralling interests

51

5

Met proiin | floss) attributably to sharsholders

1856
43,008
4700
3566
5
3341

1,481
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Statement of comprehensive income

Fer the year ended
LS Hale 235 IR IR

Camprehensive income attributable to sharshold
e profi / floss) 3,51 1,481 3,290
Other comprehsntivg income Sat may be racasiind bo B income datement

[Foreign cumency randation
Foreign cumency transkation movesents selated 1o net maets of foreign opesations, before L' S SR [2629)
Efficsve parlion of changes in lak value of kedaing instnaments designatd & net investment hedies, belare s {2,190) 1,340 [:1F]
" Foreign cumency trangation Giferences on foreign operations recsifed 10 the income statement FR Y - M- A
demnumdhﬁjmmmuﬂwuummthﬂqﬁﬂumedm

the income slatemest O - N 1 N -
Invceme 1 selatinn b foreign curmency Iransatioss, inchadieg the e¥ect of net investment hedges L] P m
Subbotal foreign cunency tandlafion, net of Lix 3,381* (1,261 249
Finencial assets measused at fair value dither compreheniveg income

et reslized fgin
Income e relationg o net uirealized gains | losses)

3
Substotal firanial ssets seebined 5 (it value though other comprehensive incose, fet of L ir] [i] 5

Effective partion of changes in fair walue of derivative irssrussents designaled & canh flow hedges, belore tax 454 (1,198 (36)
Mt gains) J hosses reclaailied 1o the incose siatement boss equity 1,134

e Yk b G
Subtotal cost of hedging, met of tar

Tetsl aither comprehenive income that may be redeified 1o the income statesent, et of b

DOthes eomsprabrig income Sl vl nol be redailied b the ncome ikalssent

Invcemes 1 selating 1o defined benelil glans 36

Subtotal defined benefit plans, nes of 12 [l 186) {138
{569)

Dwn credit on financial abilities desigrated 1 fair value . .

Income 1 selating bo own credit o finencal liabiities designated 4 {sir value
Subbobal own credil on Frandial Rabiltes designated at fair value, met of tax

]
{567

Total cither compeerrive income that will not be neclimified to the incor statement, net of ta (573} {21 [EFE]
4331

Tetal ather comprehenive income \
Tedsl comprehensive income atibistable 1o sharehalden 7.7 747 4,508

Comprehensive income attributable to non-controlling imterests
Hea pocfn | foss)
Total aither comprehermive income that will not be reclesailied to the income stalement, net of tax
Tetal easprehensive income atibutable ta nascartinling inleneiss

51 25

sz s
B

El 27

Total comprehensive income
Wt pecit | foss)

1533 31,315
Lo A
- e e _ng 275

fmmwmmmﬂumuuunm” il it
Tetsl comprehensive income TEI2 749 4,625
1 Inclacies fosign cemency manskation difeences & incened by UES AG's aswcaies shem UES A has secdes i shane in these diftenoos. The year snded 31 Decenizer 2025 indatis 3 LED 53m gain from LUBS

A5's share of 3 sedamFiction of fomign conescy tramkinion difiersces 1o the ismme as mecorded iy an associain of UES AG. T wrllerss & wesabening of the U5 dollar against the Swiss franc and
the gunn.
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LD

Assais

Cash snd balances & ceniral hanks

Receivablis s securities financing Iranssciions meatured 8 smotised cost
Mﬂuﬂmﬂumdﬂmm

Lo and advances o customers .

Dithes firancial sssets ssamured st amartized cost

Tensl firancisl siets meausred o smontized cost

L s —

Finencial astets al fai vale oot b
WWM“I“NMW”HW

mwmnumwmmm

e
19,884

1517173

Tetal firancisl abiities measued ot smartized cost

Derivative Enandal inginsmenis

Brckerage papebles deignused stlsitvaloe

Debt issured designatedt at fakvalve
Ciher francial Tatilives desigrated al fais vahe

Totsl firnancisl Rabilities measured o {ait ualve throwgh profiy of loas.

Dthes e Enancial skt

2,173

1617173
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Statement of changes in equity

LoD
Balance 25 of 31 Dmh 02z

Shureof danges in e eomigs of sodges adjontvenures
Shure capital cumency change
Mew conialicitions | (Mseornidation) and cther inreases | [dpcresses

Tatsl comprehensive income for the yesr
o ihich et profi A fasg)

B B

hecnciichekahbotasaulc A

.ﬁ'mdunguhmmwdmud}ﬂtmmrs
Mew consoiidations | (deconsoidations) and other increases | (decesses) iy 26

Balance a5 of 31 December 2035 385 B4,B43 (2147

7 Esclazes TiET COMEIEbETG T Income 1oaned w2 defined Bercih plars and own C3edE, which & reconded diectly I Ariained saimings. 7 Idees decseases siaied (0 eharges By B3 Group AV o share-baed
| FE of UBS &G of s subsidimies. 3 Inchides an inossas of US04 5m selaned o the bssanor of high-wigga lo tier 1 cap LUy

featzre. 4 Refer m Mot 23 for more Inkmation. :uﬁ-hﬂgdhthumm_mmmnnmmmmnnmmuhwlnmm

& nchiges an incseass of LSO 450m b e secand quaner of 2024 dur o e menga of UBS AG and Credit Sebee AG. T Mainly sellers etieas from UES AG's inosas in s sk I LS5 Seanitks China from 67%

o 1005 and UBS A5 sabe of & 35.01% sake in ancche sebsidiany, Crodit Sebse Secarties {Chinal Limived, Selfer 1o Mote 33 for mone ireamation.
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Share information and eamings per share

Ordinary share capital

As of 31 December 2025, UBS AG had 3858408466 issued fully paid registered shares (31 December 2024:
3,858, 408 466 shares) with a nominal value of USD 0.10 each, leading to a share capital of USD 385 840,846.60. The
shares were entirely held by UBS Group AG.

Conditional capital

As of 31 December 2025, the following conditional capital was available to the Board of Directors (the BoD) of UBS AG:

- Conditicnal capital in the amount of USD 38,000,000, for the issuance of a maximum of 380,000,000 fully paid
registered shares with a nominal value of USD 0.10 each, to be issued through the voluntary or mandatory exercise of
conversion rights and / or warrants granted in connection with the issuance of bonds or similar financial instruments
on national or intemational capital markets. This conditional capital allowance was approved at the Extracrdinary
General Meeting held on 26 Novemnber 2014, having originally been approved at the Annual General Meeting
ithe AGM) of UBS AG on 14 April 2010. The BoD has not made use of such allowance.

Conversion capital

As of 31 December 2025, UBS AG had conversion capital in the amount of USD 70,000,000, for the issuance of a
maximum of 700,000,000 fully paid registered shares with a nominal value of USD 0.10 each. The issuance of fully paid
registered shares only occurs through the mandatory conversion of daims arising upon the ccourrence of one or more
trigger events under finandial market instruments with contingent conversion features issued by UBS AG. The creation
of this conversion capital was approved at the AGM held on 23 April 2024,

Capital band and reserve capital
As of 31 Decernber 2025, UBS AG had not introduced any capital band or any reserve capital.

Earnings per share

In 2015, UBS AG shares were delisted from the SIX Swiss Exchange and the New York Stock Exchange. As of 31 December
2025, 100% of UBS AG's issued shares were held by UBS Group AG and therefore were not publicly traded. Accordingly,
earnings per share information i not provided for UBS AG.
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Statement of cash flows

Far the year ended
L0 LIS i E) N ]

Cash flows from / {used in) operating activities
Mt profit foss) ... L ... S 1.3
WMllinmwﬂtudmﬂmw o
mwmwdmﬁrﬂlm 1 E55
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het cazh flow from J {used in) opersting aciities* M58 [27,065) (28,203

Cash flows fram / (used in) investing activities

Cash &nd cash equivabents obteined due to the serger of UBS AG and Crefil Suisse AG 121,258

L = ; o dii e e
Dispasal. umw francial . ’""“':u P e
Met cash flow from / |utsed in) imvesting scihities (22,209 122,406 (4524

Tabde continues below.
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Statement of cash flows (continuad)

Tabde continued from above.
For the year ended
LoD 39235 3.12.24 31223

Cash flow fram / (uied in) finanding activities
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Notes to the UBS AG consolidated financial statements

Note 1 Summary of material accounting policies

The following table provides an overview of information induded in this Note.

152 a) Material accounting policies 162 i Offsetting

152  Basis of accounting 162 j.  Hedge accounting

152 Comparability 163 3) Fee and commission income and expenses

152 1} Consolidation and business combinations 163 4) Share-based and other deferred compensation plans

152 Consolidation 164  5) Post-employment benefit plans

153 Businass combinations 184 B Income taxes

153 Business combinatians under comman carrtrol 165 7)) Investments in associates

153 2} Financial nstruments 185  8) Property, equipment and software

153 a FRecognition 185 ) Goodwill and other separately identifiable intangible

153 b. Classification, messurement and presantation assets

157 ¢ Loan commitments and financial guarantess 166 10} Frovisions and contingent liabilities

157 d. Irterest income and expense 166 11} Foreign currency translation

157 e Derecognition 166 12} Cash and cash equivalents

158 f. Fair value of finandal instrumants

158 g. Allowances and provisions for expected cradit 167 b) Changes in IFRS Accounting Standards and
- Interpretations

161 h. Restructured and madified financial assets
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Note 1 Summary of material accounting policies (continued)

a) Material accounting policies

This Mote describes the material accounting policies applied in the preparation of the consolidated financial staterments
(the Financial Staterments) of UBS AG and its subsidiaries (UBS AG). On & March 2026, the Financial Staterments were
authorized for issue by the UBS AG Board of Directors (the BoD) and are subject to approval by the Annual General
Meeting of Shareholders on 14 April 2026,

Basis of accounting

The Financial Statements have been prepared in accordance with IFRS Accounting Standards, as issued by the
International Accounting Standards Board (the 1ASE), and are presented in US dollars,

Disclosures marked as audited in the “Risk, capital, liquidity and funding, and balance sheet™ section of this report form
an integral part of the Financial Statements. These disclosures relate to requirements under IFRS 7, Financial instruments:
Disclosures, and IAS 1, Presentation of Rinancial Statements, and are not repeated in this section.

The accounting policies described in this Note have been applied consistently in all years presented unless otherwise
stated in Mote 1b.

Critical accounting estimates and judgments

Preparation of these Financial Statements under IFRS Accounting Standards requines management to apply judgment ard make estimates and asumptions that
atfect reported amounts of ascets, liabilties, income and experses and discosure, of contingent assets and liabilties, and may invobee significant uncertaingy a1 the
tirne they ase made. Such estimates and ssumptions ane based on the beat svailable information. RS AG regulary ressesses such etimates and assumplions,
wihich encormguss historical experience, sxpectations of the futuse and other peninent factors, o determine their continuing relevance based on current condition,
updating ther as necessary, Changes in these estimates and assumptions may have & significant effect on the Fnancal Statemnents. Furthemmcse, sctual resus
mary differ significantly fram UBS AG's estimates, which could result in signilicant loeses to UBS AG, beyond what was antidpated o provided for.

The foliowing aress contain estimation uncemainty o require critical judgment and have & significant effect on amounts recognized in the Fnancial
Seaterents:
= detenmination of carrying amounts of assets and liabilites and treatment of resenves for business combinations under comaman controd irefer to item 1 in
this Note and Note 28)
expecied credit loss measurement (reler to iem 2g in this Note and o Note 13):
fair value measusement (reler 1o item 24 in this Note and to Note 20
income taxes (refer 1o item 6 in this Mote and o Note B);
provisions and contingent lisbilities {refer to item 10 in this Note and 1o Note 17); and
goodwill {refer to isem 9 in this Note and to Note 12).

Comparability

The income statement, the statement of comprehensive income, the statement of changes in equity and the statement
of cash flows for the year ended 31 Decemnber 2025 are based entirely on consolidated data following the merger of
UBS AG and Credit Suisse AG. The income statement, the statement of comprehensive income, the statement of changes
in equity {following the addition of the equity reserve balances of Credit Suisse AG recorded from 31 May 2023 to
31 May 2024 as described in Note 28) and the statemnent of cash flows for the year ended 31 December 2024 include
seven months of consolidated data following the merger of UBS AG and Credit Suisse AG (June through December 2024)
and five rmonths of pre-merger UBS AG data only (January through May 2024). Comparative information for the year
ended 31 Decemnber 2023 is based entirely on pre-merger UBS AG data only.

The balance sheet information as at 31 December 2025 and as at 31 December 2024 is based entirely on post-merger
consolidated information.
¥ Refer to Mote 28 for more information

1) Consolidation and business combinations

Consaolidation

The Finandial Statements include the financial staternents of UBS AG and its subsidiaries, presented as a single economic
entity; intercompany transactions and balances have been eliminated. UBS AG consolidates all entities that it controls,
including structured entities (SEs), which is the case when it has: (i) power over the relevant activities of the entity;
(i) exposure to the variable returns from involvernent with the entity; and (i) the ability to use its power to affect its own
retiinns.

Consideration is given to all facts and circumnstances to determine whether UBS AG has power over another entity, i.e.
the current ability to direct the relevant activities of an entity when decsions about those activities need to be made.

Subsidiaries, including SEs, are consolidated from the date when control is gained and deconsolidated from the date
when control ceases. Control, or the lack thereof, is reassessed if facts and circumstances indicate that there is a change
to one or more elements required to establish that control is present.

¥ Refer ta Mate 27 for more information
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Note 1 Summary of material accounting policies (continued)

Transactions with subsidiaries of UBS Group AG that are outside of the consolidation scope of UBS AG are not eliminated
in these financial statements. This may lead to differences in presentation between the finandal statements of UBS Group
and those of UBS AG, e.q. personnel expenses incurred by UBS Business Solutions entities and recharged to UBS AG
entities are presented by UBS AG in General and administrative expenses.

Business combinations
Business combinations are accounted for using the acquisition method. The amount of non-controlling interests, if any,
is measured at the non-controlling interest’s proportionate share of the acguiree's identifiable net assets.

Business combinations under common control

A business combination in which the combining entities or businesses are ultimately controlled by UBS both before and
after the business combination and where that control is not transitory is considered to constitute a business combination
under commaon control as defined by IFRS 3, Business Combinations. Business combinations under common control are
outside the scope of IFRS 3.

Critical accounting estimates and judgments

UBS AG accounts for business combinations under common eontrel using the historic carrying values of assets and lisbilities of the wanslerred entity o
business &5 of the date of the transter, desermined under IFRS Accounting Standards. The balances of each of the equity resenves of the trarsferred entity,
seeumidatied after that entity becames part of the UBS Group, are combined with the coffesponding equity reenes (Share prermivm, Retained samigs and
Other comprehanshe income recognized divectly &t equity, net of fad of UBS AG. The difference betasen the aggregate carrying value of the asssts and
limbslitiess arvd equity reserves i recognized & an adjustment to Shane premium, net of any considerstion that may be peyable. Comparative periods prior to
the date of the busines combination under commeon contral are not restated, because such trarsactions are accounted for prospectively.

¥ Refer to Mote 28 for more information

2) Financial instruments

a. Recognition

LBS AG generally recognizes finandal instruments when it becomes a party to contractual provisions of an instrument.
However, UBS AG does not recognize assets received in transfers that do not qualify for derecognition by the transferor
isymmetrically applying derecognition principles under IFRS Accounting Standards as described in item 2e below). UBS AG
applies settlement date accounting to all standard purchases and sales of non-derivative financial instruments,

LBS AG may act in a fidudary capacity for individuals, trusts, retirement benefit plans and other institutions, holding or
placing assets on their behalf. Unless these activities qualify for recognition, applying the above criteria, such assets are
not recognized on UBS AG's balance sheet.

Client cash balances associated with derivatives clearing and execution services are not recognized on the balance sheet
if, through contractual agreement, regulation or practice, UBS AG neither obtains benefits from nor controls such cash
balances.

b. Classification, measurement and presentation

Financial assets

Where the contractual terms of a debt instrument held result in cash flows that are solely payments of principal and
interest (SPP1) on the principal amount cutstanding, the debt instrurnent is classified as measured at amortized cost if it
is held within a business model that has an objective of holding finandal assets to collect contractual cash flows, or at
fair value throwgh other comprehensive income (PYOCH) if it is held within a business maodel that has an abjective of both
collecting contractual cash flows and selling financial assets.

All ather finandal assets are measured at fair value through profit or loss (FWTPL), including those held for trading or
those managed on a fair value basis, except for derivatives designated in certain hedge accounting relationships (refer to
itern 2] in this Note for more information).

LBS AG determines the nature of a business moded by considering the way portfolios of financial assets are managed to
achieve a particular business objective at the time an asset is recognized.

In assessing whether contractual cash flows are SPPI, UBS AG considers whether the contractual terms of the financial
asset contain a term that could change the timing or amount of contractual cash flows arising over the life of the
instrument by a significant amount. This assessment includes contractual cash flows that may vary due to environmental,
social and governance (ESG) triggers.
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Financial liabilities
Financial Nabilities measured at amartized cost

Financial liabilities measured at amortized cost include Debt ssued measured at amortized cost and Funding from UBS
Group AG measured at amortized cost. The latter includes contingent capital instruments issued to UBS Group AG prior
to Novernbser 2023 that contain contractual provisions under which the principal amounts would be written down upon
either a spedified commaon equity tier 1 (CET1) ratio breach or a determination by the Swiss Financial Market Supervisory
Authority (FINMA) that a viability event has oocurred. Such contractual provisions are not derivatives, as the underlying is
deemed to be a non-financial variable spedific to a party to the contract. lssuances after Movember 2023 include a
contractual equity conversion feature with the same triggers, i.e. a CET1 ratio breach or a FINMA-determined viability
event. When the debt is issued in US dollars, these conversion features are classified as equity and are presented in Share

premium separately from the amortized cost debt host.

When the legal bail-in mechanism for write-down or conversion into equity does not form part of the contractual terms
of issued debt instruments, it does not affect the accounting dassification of these instruments as debt or equity.

If a debt were to be written down or converted infio equity in a future pericod, it would be partially or fuI:'y derecognized,

with the difference between its carrying amount and the fair value of any equity issued recognize

in the income

staternent, with the conversion features classified as equity always remaining in Eguity attributable to sharsholders.

Financial fiabilities measurad at fair value through profit or loss

LBS AG designates certain issued debt instruments as financial liabilities at fair value through profit or loss, on the basis
that such financial instruments include embedded derivatives that are not closelt}r related to the host contract and that

significantly impact the cash flows of the instrurnent and / or are managed on a

air value basis (refer to the table below

for more information). Financial instruments including embedded derivatives arise predominantly from the issuance of

certain structured debt instrumeants.

Measurement and preseniation

On initial recognition, financial instruments are measured at fair value adjusted for directly attributable transaction costs,
unless the instrumnent is classified at FVTPL, in which case transaction costs are excluded. Financial instruments acquired
through business combinations under common control are initially measured using the historic carrying values of financial
assets and financial liabilities of the transferred entity or business as of the date of the transfer, determined under IFRS

Accounting Standards.

After initial recognition, UBS AG dassifies, measures and presents its financial assets and labilities in accordance with

IFRS 9, as described in the table below.

Classification, m t and p tion of finandial assets
Financdial assets dassification Significant items inchuded Measurement and presentation
Measured at This dlassification includes: Measured at amotized cost ing the effective interes
amortized cost — cash and balances at central banks: miethod less allowances quu?e:mdmﬂhsgiim_
_ it chue frem barks: {refer to Rems 2d and 2q in this Note for more information).
= receiables from sscurities financing transactions; Thie bellowing iterrs are recegnized in the income
— cash collateral receivables on derivative atabermnent:
instruments; = interest income, which is accounted for in accordance
= redidential and commercial morbgages; with item 2d in this Mote:
= cofporabe loans; = ECL and reversaks; and
- secured |pans, incliding Lombard loans, and — Vedeagh exchange (FX) trardlation gair and ke,
unsscuned loans; and
_ . T When & financial asset at amortized cost is derecognized,
ﬁmfuﬂumauhwmwlmdﬂu the guin or kKes 5 e in the & . '
For amounts arsing from daily settlement of centain
derivatives, see below in this 1able,
Measured at Dbt This classification primarily includes debt securities Measured at fair value, with unrealized gains and lodses
FvoCl instruments hete] &= HIQLA reparted in Other ive: imcovne, net of applicable
respaLired &t incirme tacss, until such instruments are derecognized.
POl Upon derecognition, any socumulated balances in Othar
comprehencie income are reclasified 1o the income
ataternent and reponted within Other incame.
Thie following iterre, which are determined on the same
bersis a5 fior finandal assets measured at amortized cost, ane
recognized in the income statement:
- inbenest income, which & actounted Tor in socordance
with item 2d in this Moe:
— ECL and reversaks; and
= Fi transhation gains and lomses.
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Classification, measurement and presentation of finandial assets

Financial assets chassification  Significant items induded Measurement and presentation
Measured at | Held lor Finardal assets held for trading include: Measured at fair vale, with changes recognized in the
FVTPL trading — ol derivatives with & positive rlplluﬂ'trl.ull.le. pxcept income statement.
thiose that are designated and effective hedging
instruments; and Dierivative azets fincluding derivatives that are designated
~ other linancial assets originated o soquired princpaly  and effective hedging instruments) are generally
for the purpose of seling of rchasireg in the near presenbed &5 Derdathe financial inctruments, scept those
terin, of that are part of & of i exchange-traded derivatives (ETD) and over-the-counter
financisl instruments that ase manaped together and {OTC)cleared deshvatives that ane legaly settled on a daily
for wihich there is evidence of & recent actual pattern of  basis or economically net settled on a daily basis, which
short-termn profit taking. Included in this categary ane afe presenbed within Casch collaters) receiables on
debt irstruments (including thase in the form of derivative irsruments,
Lecufities, money market paper, and traded coporate
and bank losng).and squity instruments. Changes in fair value, initial traneaction coste, dividends
nd gaing and losses arsing on disposal of redemplion are
M clatartily Finandal asets mardatonly measured 8 FVTPL that aee 2
Feasured at riat hekd for trading include: wmﬂ'"ﬂm“m mn: s
FUTPL—O8ht  _ curtsan structured instruments and receivables from - e

securities financing transactions that are managed on a
tair value basis;

= Ians managed on a fair value bass, incuding those
hedged with credit derivatives;

— certain debt seourities held as HOLA and managed on a
Lair value basis;

— brokerage receivables, for which contractual cash Flows
do nat meet the SPPI criterion because the angreoate
halance i sooounted for &5 & single wnit of account,
with interest being caloulated on the individual
COMpOnents;

— equity instruments; and

— asets Peld under unit-inked investment contracs,

excepl inberest income on instruments ather than
derivatives (refer to item 2d in this Mote), interest on
derivatives desipnated as hedging irstruments in hedges
of interest rate risk and forward points on certain short-
and long-duration FX, and interest rate conlracts acting &
economic hedges, which ane repomed in Ned infevest
tonme,

Changes in the fair value of derivatives that ane

dheaiq rstedd] and effective hedging instrumenits ane
presented either in the income staterment o Other
comprehentie incame, depending on the type ol hedpe
redationship (reles 1o item 2j in this Note for more
information],
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Classification, measurement and presentation of finandial liabilities

Financial liabilities dassification  Significant items included

Measurement and presentation

Measured at amortized cost This dassification includes:
~ demand and time deposits;
= retail savings / deposits;
- wweep deposits;
— payables from securities financing transactions;
= ror-struciued delbd ssued,
— subordinated dabi;
- commerdal paper and centificates of depait;
- ohligations agairst funding from UBS Group AG; and
= cash collateral payables on derivative nstruments.

Held for trading Financial lishilites held for trading include:

— all derivatives with a negative replacement value
{indluding certain loan commitments), excepd thase
that ane nated and effective hedging

instruments; and
- ohligations 1o deliver financial instrumenis, such as

debt and equity instruments, that UBS AG has sold to
third parties but does mot own (shoft posttions).

Finandcial lisbilites designated &t PYTPL include:

= Hsued hybeid debit instruments, primarily equity-
linked, credit-linked and rates-linked bonds or notes;

- Hsued debit instruments managed on & fair value
barsis;

Desigrated at
FWTPL

- ohligations agairst funding from UBS Group AG
managed on a fair value basi;

— certain payables from securities financing
transactions,;

= amounits due under unit-inked inwestrment contracts,
the cash fowa of which are linked 1o financal ety
measured &t FYTPL and eliminate an accourting
mismatch; and

- biakerans payables, which ariss in eonjunction with

beckerage recsivables and ane messured at PUTPL to
achieve Measurement comsisiency.

Measured at amortized oot using the effective interest
et

When a linancial kability at amortized oodt is
derecognized, the gain o ko & recognized in the income
Statement,

Inberest income generated from client deposits
derecogrized puriiant to certain depost seeep programs
i presanted within Net interest income from Fnancial
nstruments meauned af far valie through prafn or los
and ather,

For amounts ansing Trom dady settlement of certain
derivatives, see below in this table.

Measurement and presentation of financial Rabilties
dassified at PYTPL follow the sarme prindples s for
Tinancial asets dassified a1 FUTPL, except that the amount
of ehanpe in the fair value of a financial Rebility
dhesic nasted a2 FUTPL that i stiributable 1o changes in
UBS AG's owen credit risk i presented in Cther

incame directly within Retained eamings
and is never redassfied to the inoome Stabement,

Derivitive liabilites (reluding derivatives that ae
desigrated and effective hedging imstruments) are
generally presented as Devivative financial nstruments,
these ETD and OTC-deared derivatives that ane
setthed om & daily basis of economically net setthed
on a daily basis, which are presented within Cash
collafers payables on derfatie ngtriments.
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Note 1 Summary of material accounting policies (continued)

. Loan commitments and financial guarantees

Loan commitments are arrangements to provide credit under defined terms and conditions. Irmevocable |oan
commitments are classified as: (i) derivative loan commitments measured at fair value through profit or loss; (i} loan
commitrents designated at fair value through profit or loss; or (i) loan commitrents not measured at fair value, in
which case the ECL reguirerments as set out in item 2g in this Note apply.

Financial guarantee contracts are contracts that require UBS AG to make spedified payments to reimburse the holder for
an incurred boss because a specified debtor fails to make payments when due in accordance with the terms of a specified
debt instrument. The ECL requirements as set out in item 2g in this Mote apply to financial guarantees issued that are
not accounted for at FYTPL.

Financial guarantee contracts held by UBS AG for credit risk mitigation purposes that are assessed to be integral to the
guaranteed exposure are accounted for as a component of that exposure, with cash flows expected from the credit
enhancement included in the measurement of the ECL of the respective exposure. Rights to reimbursement arising from
financial guarantees held that are not integral to the terms of the exposure they cover are recognized when their
realization is considered to be virtually certain.

d. Interest income and expense

Interest income from financial instruments measured at amortized cost and FYOCI and interest expense from financial
instruments measured at amortized cost are recognized in the income statement based on the effective interest method.
When calculating the effective interest rate (the EIR) for financial instruments (other than credit-impaired financial
instruments), UBS AG estimates future cash flows considering all contractual terms of the instrument, but not expected
cradit losses, with the EIR applied to the gross carrying amount of the financial asset or the amortized cost of a financial
liability. Howewver, when a finandial asset becomes credit impaired after initial recognition, interest income is determined
by applying the EIR to the amortized cost of the instrument, which represents the gross carrying amount adjusted for any
credit loss allowance.

Upfront fees, including fees on loan commitments not measured at fair value where a loan is expected to be issued, and
direct costs are included within the initial measurernent of a financial instrurnent measured at amortized cost or FYOCI
and recognized over the expected life of the instrument as part of its EIR.

Interest income on finandal assets, excluding derivatives, is included in interest income when positive and in interest
expense when negative. Similarly, interest expense on financial liabilities, excluding derivatives, is induded in interest
expense, except when interest rates are negative, in which case it is included in interest income.

¥ Refer to item 2b in this Note and Note 3 for more information

e, Derecognition

Financial assets

LUBS AG d izes a transferred finandal asset, or a portion of a financial asset, if the purchaser has obtained
substantially all the risks and rewards of the asset or a significant part of the risks and rewards combined with a practical
ability to sell or pledge the asset.

Where financial assets have been pledged as collateral or in similar arrangements, they are considered to have beean
transferred if the counterparty has received the contractual rights to the cash flows of the pledged assets, as may be
evidenced by, for example, the counterparty’s right to sell or repledge the assets. In transfers where control over the
financial asset is retained, UBS AG continues to recognize the asset to the extent of its continuing involverment,
determined by the extent to which it is exposed to changes in the value of the transferred asset following the transfer.
* Refer to Mote 22 for more information

Financial iabilities

UBS AG derecognizes a financial liability when it is extinguished, i.e. when the cbligation specified in the contract is
discharged, canceled or expires. When an existing financial liability is exchanged for a new one from the same lender on
substantially different terms, or the terms of an existing liability are substantially medified, the original liability is
derecognized and a new liability recognized with any difference in the respective carrying amounts recorded in the
income statement.

Maost OTC derivative contracts and ETD futures and option contracts deared through central dearing counterparties and
exchanges are considered to be settled on a daily basis, as the payment or receipt of a variation margin on a daily basis
represents a legal or economic settlerment, which results in derecognition of the assodated derivatives.

* Refer to Note 21 for more information

Annual Report 2025 | Consolidated financial staternents | UBS AG corsolidated financial staterments 157

430/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Note 1 Summary of material accounting policies (continued)

f. Fair value of finandal instruments
UBS AG accounts for a significant portion of its financial assets and liabilities at fair value. Fair value is the price on the
measurement date that would be received for the sale of an asset or paid to transfer a lability in an orderly transaction
between market participants in the principal market, or in the most advantageous market in the absence of a principal
market.

¥ Refer to Note 20 for more information

Critical accounting estimates and judgments

The use of valuation techniques, modeling assumptions and estimates of unobsenable market inguts in the fair valuation of financisl instruments reqLires
sgnificant judgment and could affect the amount of gain or loss recorded for @ particulas position. Valuastion technigues that rely maore heawily on
unobsenable inputs and sophisticated medels inhesently require a higher level of judgment and may require adjustment 1o reflect factors that market
panticiparts would corsides in estimating fsi value, such as dose-cut costs, which are presented in Nobe 200
LIES AG" governance framework over i valie measurement i described in Mote 20b, and UBS AG provides & senstivity snalyiis of the estimated effects
arising from changing significant unobservable inputs in Level 3 financial instruments to reasonably possible altemative ssumptions in Nobe 201
¥ Refer to Note 20 for more information

g. Allowances and provisions for expected credit losses

ECL are recognized for financial assets measured at amortized cost, finandial assets measured at PVOCI, fee and lease

receivables, financial guarantees, and loan commitrments not measured at fair value, induding those acquired through a

business combination under common control. ECL are also recognized on the undrawn portion of committed

unconditionally revocable credit lines, which include UBS AG's credit card limits and master credit facilities, as UBS AG is
exposed to credit risk because the bomrower has the ability to draw down funds before UBS AG can take credit risk
mitigation actions.

Recognition of expacted cradit losses

ECL are recognized on the following basis.

- Stage 1 - those instruments for which no significant increase in credit risk (SICR) has been observed (see Significamt
increase in credit risk below): maximum 12-month ECL are recognized from initial recognition, reflecting the portion
of lifetime ECL that would result if a default occurs in the 12 months after the reporting date, weighted by the risk of
a default occurring.

- Stage 2 - those instruments for which an SICR is observed but which are not credit impaired: lifetime ECL are
recognized reflecting lifetime cash shortfalls that would result from all possible default events over the expected life
of a finandal instrurnent, weighted by the risk of a default occurring. When an SICR is no longer observed, the
instrurnent will move back to stage 1.

= Stage 3 = credit-impaired financial instruments (as determined by the occurrence of one or more loss events): lifetime
ECL are always recognized by estimating expected cash flows based on a chosen recovery strateqy. Credit-impaired
exposures may indude positions with nil allowance, for example because they are expected to be fully recoverable
through collateral hedd.

- Purchased credit impaired (PCI) - those financial instruments that are purchased at a deep discount or newly originated
with a defaulted counterparty; they remain a separate category until derecognition, with changes in lifetime ECL from
initial recognition recognized as a loss allowance.

All or part of a financial asset is written off if it is deerned uncollectible or forgiven. Write-offs reduce the principal amount
of a claim and are charged against related allowances for credit losses. Recoveries, in part or in full, of amounts previously
written off are credited to Credit loss expense / (release).

ECL are recognized in the income staterment in Credlt foss expense [ (refeasa). A cormesponding ECL allowance is reported
as a decrease in the carmying amount of financial assets measured at amortized cost on the Ealance sheet. For financial
assets that are measured at FVOC, the carrying amount is not reduced, but an accumulated amount is recognized in
Other comprehensive income, For off-balance sheet financial instruments and other credit lines, provisions for ECL are
presented in Provisions.

Default and credit impainment
LBS AG applies a single definition of default for credit risk management purposes, regulatory reporting and ECL, with a
counterparty classified as defaulted based on quantitative and qualitative criteria.

¥ Refer to the "Risk management and contral” section of this report for more information

Measurement of expected credit losses

IFRS 9 ECL reflect an unbiased, probability-weighted estimate based on loss expectations resulting from default events.
The method used to calculate ECL applies the following principal factors: probability of default (PD), loss given default
ILGD) and exposure at default (EAD). Parameters are generally determined on an individual financial asset level. Based
on the materiality of the portfolio, for credit card exposures and personal account overdrafts in Switzerland, a portfolic
approach is applied that derives an average PD and LGD for the entire portfolio. PDs and LGDs used in the ECL calculation
are point-in-tinme (PIT-based for key portfolios and consider both current conditions and expected cyclical changes. For
material portfolios, PDs and LGDs are determined for different scenarios, whereas EAD projections are treated as scenario
independant.
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Note 1 Summary of material accounting policies (continued)

For the purpose of determining the ECL-relevant parameters, UBS AG leverages its Basel ll advanced internal ratings-
based (4-IRB) models that are also used in determining expected loss (EL) and risk-weighted assets under the Basel I
framewark and Pillar 2 stress loss modeds. Adjustments have been made to these models and IFRS-9-related models have
been developed that consider the complexity, structure and risk profile of relevant portfolios and take account of the fact
that PDs and LGDs used in the ECL calculation are PIT based, as opposed to the comesponding Basel Ill through-the
(TTC) pararneters. All models that are redevant for measuring expected credit losses are subject to UBS AG's model
validation and oversight processes.

Frobability of default: PD represents the probability of a default over a specified tirme period. A 12-month PD represents
the probability of default determined for the next 12 months and a lifetime PD represents the probability of default over
the remaining lifetime of the instrument. PIT PDs are derived from TTC PDs and scenario forecasts. The modeling is region,
industry and client segment specific and considers both macroeconomic scenario dependencies and dient-idiosyneratic
information.

Expasure af default: EAD represents an estimate of the exposure to credit risk at the time of a potential default occurring,
considering expected repayments, interest payments and accruals, discounted at the EIR. Future drawdowns on facilities
are considered through a credit corversion factor (a CCF) that is reflective of historical drawdown and default patterns
and the characteristics of the respective portfolics.

Loss given default LGD represents an estimate of the loss at the time of a potential default occurring, taking into account
expected future cash flows from collateral and other credit enhancernents, or expected payouts from bankruptoy
proceedings for unsecured claims and, where applicable, time to realization of collateral and the senicrity of daims. LGD is
commanly expressed as a percentage of EAD.

Estimation of expected credit losses

Number of scenarios and estimation of scenario weights
Determination of probability-weighted ECL requires evaluating a range of diverse and relevant future economic conditions,
espedially with a view to modeling the non-inear effect of assurnptions about macroeconomic factors on the estimate,

To accommodate this requirement, UBS AG uses different economic scenarios in the ECL caloulation. Each scenario is
represented by a specific scenario narrative, which is relevant considering the exposure of key portfolios to economic
risks, and for which a set of consistent macroeconomic variables is determined. The estimation of the appropriate weights
for these scenarios is predominantly judgment based. The assessment is based on a holistic review of the prevailing
economic or political conditions, which may exhibit different levels of uncertainty. It takes into account the impact of
changes in the nature and severity of the underlying scenario narratives and the projected economic variables.

The determined weights constitute the probabilities that the respective set of macroeconomic conditions will ocour and
not that the chosen particular narratives with the related macroeconomic variables will materialize.

Macroecanamic and other factors

The range of macroeconomic, market and other factors that i modeled as part of the scenario determination is wide,
and historical information is used to support the identification of the key factors. As the forecast horizon increases, the
availability of information decreases, requiring an increase in judgment. For cycle-sensitive PD and LGD determination
purposes, UBS AG projects the relevant economic factors for a period of three years before reverting, over a specified
pericd, to cycle-neutral PD and LGD for longer-tern projections.

Factors relevant for ECL calculation vary by type of exposure. Regional and client-segment characteristics al'en?eneﬁlly
taken into account, with specific focus on Switzerland and the US, considering UBS AG's key ECL-relevant portfolios.

For UBS AG, the following forwarddooking macroeconomic variables represent the most relevant factors for ECL

caloulation:

- gross domestic product (GDP) growth rates, given their significant effect on borrowers’ performance;

= wunemployment rates, given their significant effect on private clients’ ability to meet contractual obligations;

- house price indices, given their significant effect on mortgage collateral valuations;

— interest rates, given their significant effect on counterparties’ abilities to senice debt;

- consumer price indices, given their overall relevance for companies’ performance, private dients’ purchasing power
and econormic stability;

= equity indices, given that they are an important factor in UBS AG's corporate rating tools; and

- comrmodity price indices, given their overall relevance for entities” performance due to the impact on operating costs.
¥ Refer to Note 19 for more information
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Note 1 Summary of material accounting policies (continued)

ECL measuremant pemnod

The period for which lifetime ECL are determined is based on the maximum contractual pericd that UBS AG is exposed
to credit risk, taking into account contractual extension, termination and prepayment options. For irmevocable loan
commitrents and financial guarantee contracts, the measurement pericd represents the maxirmum contractual pericd
for which UBS AG has an obligation to extend credit.

Additionally, some financial instruments include both an on-demand loan and a revocable undrawn commitrment, where
the contractual cancellation right does not limit UBS AG's exposure to credit risk to the contractual notice period, as the
borrower has the ability to draw down funds before UBS AG can take risk-mitigating actions. In such cases UBS AG is
required to estimate the period over which it is exposed to credit risk. This applies to UBS AG's credit card limits, which
do not have a defined contractual maturity date, are callable on dernand and where the drawn and undrawn components
are managed as one exposure. The exposure arising from UBS AG's credit card limits is not significant and is managed at
a portfolio leved, with credit actions triggered when balances are past due. An ECL measurement period of seven years is
applied for credit card limits, capped at 12 months for stage 1 balances, as a proxy for the period that UBS AG is exposed
to credit risk.

Custornary master credit agreements in the Swiss corporate market also include on-demand loans and revocable undrawn
commitrments. For smaller commercial facilities, a risk-based monitoring (RbM) approach is in place that highlights
negative trends as risk events, at an individual facility level, based on a combination of continuously updated risk
indicators. The risk events trigger additional credit reviews by a risk officer, enabling informed credit decisions to be
taken. Larger corporate facilities are not subject to Rb, but are reviewed at least annually through a formal credit review.
LIBS AG has assessed these credit risk management practices and considers both the RbM approach and formal credit
reviews as substantive credit reviews resulting in a re-origination of the given facility, Following this, a 12-month
measurement period from the reporting date is used for both types of facilities as an appropriate proxy of the period
over which UBS AG is exposed to credit risk, with 12 months also used as a look-back period for assessing an SICR,
abways from the respective reporting date.

Significant incraase in credit risk

Finandial instruments subject to ECL are monitored on an ongoing basis. To determine whether the recognition of
stage 1 raximum 12-month ECL continues to be appropriate, an assessment is made as to whether an SICR has
accurred since initial recognition of the financial instrument, applying both guantitative and qualitative factors.

Prirnarily, UBS AG assesses changes in an instrument's risk of default on a quantitative basis by comparing the annualized
forward-looking and scenaric-weighted lifetime PD of an instrument determined at two different dates:

- at the reporting date; and

- at inception of the instrument.

If, based on LUBS AG's guantitative modeling, an increase excesds a set threshold, an SICR is deemed to have occurred
and the instrument is transferred 1o stage 2 with lifetime ECL recognized.

The threshold applied varies depending on the original credit quality of the borrower, with a higher SICR threshold set
for those instruments with a low PD at inception. The SICR assessment based on PD changes is made at an individual
financial assat level. A high-level overview of the SICR trigger, which is a multiple of the annualized remaining lifetime
PIT PD expressed in rating downgrades, is provided in the "SICR thresholds™ table below. The actual SICR rt.ﬂreshulds
applied are defined on a more granular level by interpolating between the values shown in the table.

SIOR thresholds

mm:tmwm ww:
-3 3
8 z
013 1

¥ Refer to the "Risk management and contral” section of this repart for more details about UBS AG"s internal reting system
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Note 1 Summary of material accounting policies (continued)

Irrespective of the SICR assessrent based on default probabilities, credit risk is generally deemed to have significantly
increased for an instrument if contractual payments are more than 30 days past due. For certain less material portfolics,
specifically the Swiss credit card portfolio, the 30-day past due criterion is used as the primary indicator of an SICR. Where
instruments are transferred to stage 2 due to the 30-day past due criterion, a minimum period of six months is applied
before a transfer back to stage 1 can be triggered, where applicable. For instruments in Personal & Corporate Banking
and Global Wealth Management Region Switzerand that are between 90 and 180 days past due but have not been
reclassified to stage 3, a one-year period is applied before a transfer back to stage 1 can be triggered.

Additionally, based on individual counterparty-specific indicators, external market indicators of credit risk or general
economic conditions, counterparties may be moved to a watch list, which is used as a secondary qualitative indicator for
an SICR. Exception maiiﬁement is further applied, allowing for individual and collective adjustments on exposures
sharing the same credit risk characteristics to take account of spedific situations that are not otherwise fully reflected.

In general, the owverall SICR determination process does not apply to Lombard loans, securities finanding transactions and
certain other asset-based lending transactions, because of the risk management practices adopted, induding daily
monitoring processes with strict margining. If margin calls are not satisfied, a position & dosed out and dassified as a
stage 3 position. In exceptional cases, an individual adjustrnent and a transfer into stage 2 may be made to take account
of specific facts.

Credit risk officers are responsible for the identification of an SICR, which for accounting purposes is in some respects
different from intemal credit risk management processes. This difference mainly arises because ECL accounting
requirements are instrurent specific, such that a borrower can have multiple exposures allocated to different stages, and
maturing loans in stage 2 will migrate to stage 1 upon renewal irespective of the actual credit risk at that tirme. Under a
risk-based approach, a haolistic ml.nterpartg credit assessment and the absolute level of risk at any given date will
determine what risk-rnitigating actions may be warranted.

¥ Refer to the "Risk management and contrel” section of this repoart for more information

Critical accounting estimates and judgments

The caleulstion of ECL requires management to.apply significant judgment and ke estimates and assumptions that can result in significant changes 1o the
tirring and the amount of ECL recognized.

Determination of & Sgnificant increase i creoit risk
IFRS 9 does not include & definition of what constitutes an SICR, with UBS AG's asesment corsidering qualative and quantitative criteria. An FRS 9 ECL
Managerrent Forum has been established 1o review and challenge the SICR results.

Sosnarios, SCenaris waights and macroeconomic variies

ECL reflect an wnbimsed and probability-weighted amount, which UBS AG determines by evalusting a range of posshble cutcomes. Management selects
fonward-ooking scenarios that indude relevant macroeconomic varisbles and management's assumptions around future emnomic conditions. IFRS @
Seenario Sounding Sessicns, in sddition to the IFRS 9 ECL Managerment Farum, are in pleoe to derive, revisw and challenge the scenario selection and weights,
and to determnine whether any additional post-modsd adjustrents are required that may significantly affect ECL.

ECL measuramant pasod

Lifetime ECL are gersrally determined based upon the contractissl maturity of the transaction, which significantly sffects ECL. For credit card limits and Swiss
callshle master credit facilities, judgment is required, as UBS AG must detemine the period over which it i expossd to cedit risk. & seven-yesr period i
applied for credit card limits, capped at 12 months for stage 1 position, and a 12-month period appliied for master credit faclities.

Modaling and posl-madsl sdiustmants

A number of complex madek have been developed or madified to caleulste ECL, with additional pest-model adiustrments. requined that may signdlicantly
affect ECL. The models are subject to UBS's Governance of Models policy and the related control framewerk. The post-model adiustments are approved by
the ECL Management Fesurn ared ratified by the Greup Chiel Fnarcial Officer and Geoup Chief Risk Officer,

& seritivity analysis covering key macroscanomic variables, scenarnic weights and SICR trigger points on ECL messurement i provided in Nose 190,
¥ Refer to Mote 19 for more information

h. Restructured and modified financial assets
When payment default is expected, or where default has already occurred, UBS AG may grant concessions to borrowers
experiendng financial difficulties that it would not consider in the normal course of its business, such as preferential
interest rates, extension of maturity, modifying the schedule of repayments, debit / equity swap, subordination, etc

¥ Refer to the "Risk management and contral” section of this repart for more information

Modifications may result in an alteration of future contractual cash flows and can ocour within UBS AG's nomnal risk
tolerance or as part of a credit restructuring where a counterparty is in financial difficulties. The restructuring or
modification of a finandal asset could lead to a substantial change in the terms and conditions, resulting in the original
financial asset being derecognized and a new financial asset being recognized, measured initially at fair value. Where the
modification does not result in a derecognition, any difference between the modified contractual cash flows discounted
at the original EIR and the existing gross camrying amount of the given financial asset is recognized in the income
staternent as of the date of modification.
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Note 1 Summary of material accounting policies (continued)

i, Offsetting

LBS AG presents recognized financial assets and liabilities net on its balance sheet only if (i} it has a legally enforceable
right to set off the recognized amounts and (i) it intends either to settle on a net basis or to realize the asset and settle
the liability simultaneously. Metted positions include, for example, certain derivatives and repurchase and reverse
repurchase transactions with various counterparties, exchanges and clearing houses.

In assessing whether UBS AG intends to either settle on a net basis, or to realize the asset and settle the liability
simultaneously, emphasis is placed on the effectiveness of operational settlernent mechanics in eliminating substantially
all credit and liquidity exposure between the counterparties. This condition Eredudes offsetting on the balance sheet for
substantial amounts of UBS AG's financial assets and liabilities, even though they may be subject to enforceable netting
arrangements. Securities finanding transactions are presented net only to the extent that the settlerment mechanism
eliminates, or results in insignificant, credit and liquidity risk, and processes the receivables and payables in a single
settlernent process or cycle.
* Refer to Note 21 for more information

j. Hedge accounting

LBS AG applies hedge accounting requirements of IFRS 9 where the criteria for documentation and hedge effectiveness
are met. If a hedge relationship no longer meets the criteria for hedge accounting, hedge accounting is discontinued.
Voluntary discontinuation of hedge accounting is not permitted under IFRS 9.

Fair value hedges of interest rate risk related to debt instruments and loan assets

The fair value change of the hedged itern attributable to a hedged risk is recognized as an adjustment to the carrying
amount of a hedged itern measured at amortized cost and is already reflected in the measurement of a hedged item
measured at PVOCI, with such changes recognized in the income statement (as opposed to Other comprahensive income
for a hedged itern measured at PYOCI) along with the change in the fair value of the hedging instrument.

Fair value hedges of FX risk related to debt instruments

The fair value change of the hedged itern attributable to the hedged risk is reflected in the measuremant of the hedged
itern and recognized in the income statement along with the change in the fair value of the hedging instrument. The
foreign currency basis spread of cross-ourrency swaps designated as hedging derivatives is excluded from the designation
and accounted for as a cost of hedging with amounts deferred in Other comprehensive income within Equity. These
amounts are released to the income statement over the term of the hedged item.

Discontinuation of fair valve hedges
When fair value hedges are discontinued for reasons other than derecognition of the hedged item, the effective interest
rate of the hedged item is adjusted to amortize the fair value of the hedge risk at the point of discontinuation through
the income statement over the remaining life of the hedged item. If the hedged itern is derecognized, the derecognition
ain or loss includes. the impact of any fair value hedge adjustments. The deferred cost of hedging amount is reclassified
Other comprehensive income within Eguity to the income statement regardless of the hedged item being
derecognized.
Cash flow hedges of forecast transactions
Fair value gains or losses associated with the effective portion of derivatives designated as cash flow hedges for cash flow
repricing risk are recognized initially in Other comprehensive income within Equity and redassified to Interest income
frowmn financial instruments measured at amortized cost and fair value through other comprehensive income or Interest
expense from financial instruments measured at amortized cost in the periods when the hedged forecast cash flows
affect profit or loss, incuding discontinued hedges for which forecast cash flows are expected to occur. If the forecast
transactions are no longer expected to occour, the deferred gains or losses are immediately redassified to the income
statement.

Hedges of net investments in foreign operations
Gains or losses on the hedging instrument relating to the effective portion of a hedge are recognized directly in Other

comprehensive income within Eqguity, while any gains or losses relating to the ineffective and / or undesignated portion
ifor example, the interest element of a forward contract) are recognized in the income staterment. Upon disposal or partial
disposal of the foreign operation, the cumulative value of any such gains or losses recognized in Equity associated with
the entity is reclassified to Other income.

» Refer to Note 24 for more information
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Note 1 Summary of material accounting policies (continued)

3) Fee and commission income and expanses

LIBS AG earns fee income from the diverse range of services it provides to its dients. Fee income can be divided into two
broad categories: fees eamed from services that are ided over a certain period of time, such as management of
clients’ assets, custody services and certain advisory services; and fees eamed from PIT services, such as undenwriting fees,
deal-contingent merger and acquisitions fees, and brokerage fees (e.g. securities and derivatives execution and dearing).
LBS AG recognizes fees eamed from PIT services when it has fully provided the service 1o the dient. Where the contract
reguires services to be provided over time, income is recognized on a systernatic basis over the life of the agreement. This
includes fees related to loan commitments where it is not probable that a specific lending arrangement will be entered
into, which are recognized over the life of the commitrent.

Consideration received is allocated to the separately identifiable performance obligations in a contract. Owing to the
nature of UBS AG's business, contracts that include multiple performance obligations are typically those that are
considered to include a series of similar performance obligations fulfilled over time with the same pattern of transfer to
the client, e.g. management of dient assets and custodial services. As a consequence, UBS AG is not required to apply
significant judgment in allocating the consideration received across the various performance abligations.

PIT services are generally for a fixed price or dependent on deal size, e.g. a fixed number of basis points of trade size,
where the amount of revenue is known when the performance obligation is met. Fixed-over-time fees are recognized on
a straight-line basis over the performance period. Custodial and asset management fees can be variable through reference
to the size of the customer portfolio. However, they are generally billed on a monthly or quarterly basis once the
customer’s portfolio size is known or known with near certainty and therefore also recognized ratably over the
performance period. UBS AG does not recognize performance fees related to management of clients’ assets or fees
related to contingendies beyond UBS AG's control until such uncertainties are resolved.

UBS AG's fees are generally earmed from short-term contracts. As a result, UBS AG's contracts do not include a financing
component or result in the recognition of significant receivables or prepayment assets. Furthermore, due to the short-
term nature of such contracts, UBS AG has not capitalized any material costs to obtain or fulfill a contract or generated
any significant contract assets or liabilities.

UBS AG presents expenses primarily in line with their nature in the income statemnent, differentiating between expenses
that are directly attributable to the satisfaction of specific performance obligations associated with the generation of
revenues, which are generally presented within Total revenues as Fee and commission expense, and those that are related
to personnel, general and administrative expenses, or depreciation and amortization which are presented within
Operating expenses. For derivatives execution and clearing services (where UBS AG acts as an agent), UBS AG only
recognizes its specific fees in the income statement, with fees payable to other parties not recognized as an expense but
instead directly offset against the associated income collected from the given client.

¥ Refer to Note 4 for more information, including the dissggregation of revenues

4) Share-based and other deferred compensation plans

LIBS AG recognizes expenses for deferred compensation awards over the period that the employee is required to provide
service to become entitled to the award. Where the service period is shortened, for example in the case of employees
affected by restructuring programs or mutually agreed termination provisions, recognition of such expense is accelerated
to the termination date, Where no future service is required, such as for employess who are eligible for retirerent or
who have met certain age and length-of-service criteria, the services are presumed to have been received and
compensation expense is recognized over the performance year or, in the case of off-cycle awards, immediately on the
grant date,

Share-hased compensation plans

LBS Group AG is the grantor of and maintains the obligation to settle share-based compensation plans that are awarded
to employees of UBS AG. As a consequence, UBS AG classifies the awards of UBS Group AG shares as equity-settled
share-based payment transactions. UBS AG recognizes the fair value of awards granted to its employees by reference to
the fair value of UBS Group AG's equity instruments on the date of grant, taking into account the terms and conditions
inherent in the award, including, where relevant, dividend rights, transfer restrictions in effect beyond the vesting date,
market conditions, and non-vesting conditions.

For equity-settled awards, fair value is not remeasured unless the terms of the award are modified such that there is an
incremental increase in value. Expenses are recognized, on a per-tranche basis, over the service period based on an
estimate of the number of instruments expected to vest and are adjusted to reflect the actual outcomes of service or
performance conditions.

For equity-settled awards, forfeiture events resulting from a breach of a non-vesting condition (i.e. one that does not
relate to a service or performance condition) do not result in any adjustment to the share-based compensation expense.

For cash-settled share-based awards, fair value is remeasured at each reporting date, so that the cumulative expense
recognized equals the cash distributed.
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Note 1 Summary of material accounting policies (continued)

Other deferred compensation plans
Compensation expense for other deferred compensation plans is recognized on a per-tranche or straight-line basis,
depending on the nature of the plan. The amount recognized is measured based on the present value of the amount
expected to be paid under the plan and is rereasured at each reporting date, so that the cumulative expense recognized
equals the cash or the fair value of respective financial instruments distributed.

¥ Refer to Mote 26 for more information

5) Post-employment benefit plans

Defined benefit plans

Defined benefit plans specify an amount of benefit that an employes will receive, which usually depends on one or more
factors, such as age, years of service and compensation. The defined benefit liability recognized in the balance sheet is
the present value of the defined benefit obligation, measured using the projected unit credit method, less the fair value
of the plan’s assets at the balance sheet date, with changes resulting from remeasuremnents recorded immediately in
Other comprehensive income. If the fair value of the plan's assets is higher than the present value of the defined benefit
obligation, the recognition of the resulting net asset is limited to the present value of economic benefits available in the
form of refunds from the plan or reductions in future contributions to the plan. Calculation of the net defined benefit
obligation or asset takes into account the specific features of each plan, including risk sharing between employes and
employer, and is calculated periodically by independent qualified actuaries.

Defined contribution plans

A defined contribution plan pays fixed contributions into a separate entity from which post-employment and other
benefits are paid. UBS AG has no legal or constructive obligation to pay further armounits if the plan does not hold
sufficient assets to pay employees the benefits relating to employee service in the current and prior periods.
Compensation expense is recognized when the employees have rendered services in exchange for contributions. This is
generally in the year of contribution. Prepaid contributions are recognized as an asset to the extent that a cash refund or
a reduction in future payments is available,

* Refer to Note 25 for more information

&) Income taxes

UBS AG is subject to the income tax laws of Switzerland and those of the non-Swiss jurisdictions in which UBS AG has
business operations.

UBS AG's provision for income taxes is composed of current and deferred taxes, Current income taxes represent taxes to
be paid or refunded for the current pericd or previous periods.

Deferred tax assets (DTAs) and deferred tax liabilities (DTLs) are recognized for temporary differences betwesn the
carrying amounts and tax bases of assets and liabilities that will result in deductible or taxable amounts, respectively in
future periods. DTAs may also arise from other sources, including unused tax losses and unused tax credits. DTAs and
DTLs are measured using the applicable tax rates and laws that have been enacted or substantively enacted by the end
of the reporting period and that will be in effect when such differences are expected to reverse.

DTAs are recognized only to the extent it is probable that sufficient taxable profits will be available against which these
differences can be used. When an entity or tax group has a history of recent losses, DTAs are only ized to the
extent that there are sufficient taxable ternporary differences or there is convinging other evidence that sufficient taxable
profit will be available against which the unused tax losses can be utilized.

Deferred and current tax assets and liabilities are offset when: (i) they arise in the same tax reporting group; (i) they relate
to the sarne tax authority; (i) the legal right to offset exists; and (iv) with respect to current taxes they are intended to
be settled net or realized simultanecusly.

Current and deferred taxes are recognized as income tax benefit or expense in the income statement, except for current
and deferred taxes recognized in relation to: (i) the acquisition of a subsidiary (for which such amounts would affect the
amount of goodwill arising from the acquisition); (i} unrealized gains or losses on financial instruments that are classified
at PVOCI; (i) changes in fair value of derivative instrurnents designated as cash flow hedges; {iv) remeasurements of
defined benefit plans; or (v certain foreign currency translations of foreign operations. Amounts relating to points (i)
through (v) above are recognized in Other comprehensive income within Equity.
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Note 1 Summary of material accounting policies (continued)

LBS AG reflects the potential effect of uncertain tax positions for which acceptance by the relevant tax authority is not
considered probable by adjusting current or deferred taxes, as applicable, using either the most likely amount or expected
value methods, depending on which method is deemed a better predictor of the basis on which, and extent to which,
the uncertainty will be resobved.

Critical accounting estimates and judgments

Tax lawes are complex, and judgment and interpretations sbout the application of such laws are requined when accounting for income taves, UBS AG corsidess
the performance of its businesses and the socuracy of historical forecasts and other factor when evaluating the neooverability of its DTAS, including the
remaining tae lom carry-forvard period, and it sseument of expected future toable profit in the borecast period used lor recognising DTAL. Etimating
future peofitability and business plan forecasts is inherently subjective and is particularly senditive 1o future economic, market and other conditions.

Forecasts are reviswed annually, but adjustments may be made st other times, i requised. If recent losses have besn incurred, comvingng evidence i
required io prove there i aulficient fuiune profitabdity given that the value of LBS 4G DTAS may be affected, with efects primarily recognized through the
ireccsroe Staberment.

In addition, judgment i requined 1o aosess the expected value of uncertain tax positions and the relsted probabilities, including inberpretation of tax lawa,
the resolution of any income-ta-related appeals and Rigstion.

¥ Refer to Mote B for more informaton

7) Investments in associates

Interests in entities where UBS AG has significant influence over the financial and operating policies of these entities but
does not have control are dassified as investments in associates and are accounted for under the equity method of
accounting. Typically, UBS AG has significant influence when it holds, or has the ability to hold, between 20% and 50%
of an entity’s woting rights. Investments in assodates are initially recognized at cost, and the carmying amount is increased
of decreased after the date of acquisition to recognize UBS AG's share of the investes's comprehensive incorme and
dividends received and adjusted for any impairment losses. The net investment in an associate is impaired if there is
objective evidence of a loss event and the carrying amount of the investment in the assodate exceeds its recoverable
amount.
¥ Refer ta Mate 27 for more information

8) Property, equipment and software

Property, equipment and software is measured at cost less accumulated depreciation and impairment losses. Software
development costs are capitalized only when the costs can be measured reliably and it is probable that future economic
benefits will arise. Depreciation of property, equipment and software begins when they are available for use and is
caloulated on a straight-line basis over an asset's estimated useful life.

Property, equipment and software are generally tested for impairment at the appropriate cash-generating unit level,
alongside goodwill and intangible assets as described initem 9 in this Mote. An impairment charge is recognized for such
assets if the recoverable amount is below its camying amount. The recoverable amounts of such assets, other than
property that has a market price, are generally determined using a replacement cost approach that reflects the amount
that would be currently required by a market participant to replace the service capacity of the asset. If such assets are no
longer used, they are tested individually for impairment.

¥ Refer ta Mote 11 for more information

9) Goodwill and other separately identifiable intangible assets

Goodwill represents the excess of the consideration over the fair value of identifiable assets, liabilities and contingent
labilities acquired that arises in a business combination. Goodwill is not amortized but is assessed for impairment at the end
of each reporting pericd, or when indicators of impairment exist. UBS AG tests goodwill for impairment annually, imespective
of whether there is any indication of impairment. An impairment charge is recognized in the income statement if the carmying
amount exceeds the recoverable amount of a cash-generating unit.

Business combinations under common control do not result in recognition of goodwill or other intangible assets incremental
to those already recognized by the acquired entity prior to the date of transfer. Goodwill assumed is subsequently allocated
to respective cash-generating units and tested for impairment.

An impairment charge is recognized in the income statement if the carrying amount exceeds the recoverable amount of a
cash-generating unit.
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Note 1 Summary of material accounting policies (continued)

Critical accounting estimates and judgments

UBs AG's methadalogy for goadwill impainment teting & besed on & model that B modt sendtive to the follewing key asumptiond () forecasts of earnings
svailable to shareholders (typically estimated on a discrete basi for years one 1o three); (i) changes in the discownt rates; and (i) changes in the long-term
growth rate.

Earnings svailabbe to shareholders are estimated on the hasis of forecast results, which are pan of the busines plan approved by the BoD. The discount
rates and growth rates sre determined using external information, and slso considering inputs from both internal and exernal analysts and the view of
MArasgement.

The key assumptions used to determing the recoverable amounts of each cash-generating unit ase tested for seruitivity by applying remenably pessible
changes to those asumpticns.

¥ Refer to Motes 2 and 12 for more information

10) Provisions and contingent liabilities

Provisions are liabilities of uncertain timing or amount, and are generally recognized in accordance with 1AS 37, Prowvisions,
Contingent Liabilities and Contingent Assets, when: (i) UBS AG has a present cbligation as a result of a past event; (i) it
is probable that an cutflow of resources will be required to settle the obligation; and (i) a reliable estimate of the amount
of the obligation can be made. 145 37 provisions are measured considering the best estimate of the consideration
required to settle the present obligation at the balance sheet date.

When conditions required to recognize a provision are not met, a contingent liability is disclosed, unless the likelihood of
an cutflow of resources is remote. Contingent liabilities are also disclosed for possible obligations that arise from past
events, the existence of which will be confirmed cnly by uncertain future events not wholly within the control of UBS AG.

Critical accounting estimates and judgments

Recagnition of provisions often ioles significant judgment in assesing the existence of an abligation that results from past events and in estimating the
prabsbility, the timing and the amount of any outflows of resources. This is particulary the case for Rigation, requistory and similar matters, which, due to
thesr nature, e subject to mary uncertainties, making their outcome difficult to predict.

The amounit of any provision recognized is sersitive to the assumptions. used, and there could be a wide range of possible outcomes flor any particular
matter.

Management reguilarly reviews sl the svailable information repsrding such matiers, induding legal advice, to assess whethes the recognition criteria for
provisions have been satisfied and to determine the timing and the amount of any potentisl cutfiows.

¥ Refer to Nate 17 for more information

11) Foreign currency translation

Transactions denominated in a foreign currency are translated into the functional currency of the reporting entity at the
spot exchange rate on the date of the transaction. At the balance sheet date, all monetary assets, including those at
FWOCI, and monetary liabilities denominated in foreign currency are translated into the functional currency using the
closing exchange rate. Translation differences are reported in Other net income from financial instruments measured at
fair value through profit or foss.

Non-monetary items measured at historical cost are translated at the exchange rate on the date of the transaction.
Upon consolidation, assets and liabilities of foreign operations are translated into US dollars, UBS AG's presentation
currency, at the dosing exchange rate on the balance sheet date, and income and expense items and other comprehensive
income are translated at the average rate for the period. The resulting foreign currency translation differences are recognized
in Equity and redassified to the income statement when UBS AG disposes of the foreign operation, either partially or in its
entirety, and UBS AG no longer controls the foreign operation.
Share capital issued and share premium held are translated at the historic average rate, with the difference between the
historic average rate and the spot rate realized upon repayment of share capital reported as Shave premium. Cumulative
amounts recognized in Other comprehensive income in respect of cash flow hedges and financial assets measured at PVOCI
are translated at the dosing exchange rate & of the balance sheet dates, with any translation effects adjusted through
Retainad earmings.

¥ Refer to Mote 31 for more information

12) Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents consist of balances with an criginal maturity
of three months or less including cash, rmoney market paper and balances with central and other banks.

In certain creumstances cash and cash equivalent balances held are not available for the use by UBS AG, for example
amounts placed at central banks to meet local statutony minimum reserve requirements, balances protected under client
asset segregation rules and balances pledged under depositor protection schemaes,
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Note 1 Summary of material accounting policies (continued)

b) Changes in IFRS Accounting 5tandards and Interpretations

Disclosuras about Uncertainties in the Financial statemants

In Movernber 2025, the IASE issued illustrative examples Disclosures about Uncertaintias in the Financial Statements, using
climate-related examples to illustrate how requirerents in IFRS Accounting Standards are appled to report the effects of
uncertainties in the finandal statements. Examples have no stated effective date. The guidance provided through these
examples is consistent with the manner in which UBS AG prepares its financial staternents.

IFRS 1B, Presentation and Disclosure in Financial Statements

In April 2024, the 1ASE issued a new standard, IFRS 18, Presentation and Discloswre in Financial Statements, which

replaces 145 1, Presentation of Finandial Statements. The main changes introduced by IFRS 18 relate to:

= the structure of income statements;

= new disclosure requirements for managerment performance measures; and

- enhanced guidance on aggregation and disaggregation of information on the face of financial statements and in the
notes thereto.

IFRS 18 is effective from 1 January 2027 and will also apply to comparative information. UBS AG will apply these new
requirements from 1 January 2027, UBS AG is assessing the impact of the new requirements on its reporting but expects
it to be limited. UBS AG will evaluate the grouping of items in the primary finandial staternents and in the notes thereto
based on new principles of aggregation and disaggregation in IFRS 18.

Amendments to IFRS 9, Fmancial Instruments, and IFRS 7, Anancial Instruments: Disclosures
In May 2024, the |ASE issued Amendments to the Classification and Measurement of Financial Instruments -
Ameandments to IFRS 9 and IFRS 7 (the Amendments),

The Amendments relate to:

- assessment of contractual cash flow characteristics in dassifying financial assets, induding those with environmental,
sodal and corporate governance and similar features, non-recourse features, and contractually linked instruments;

- derecognition of financial instruments, including the introduction of an accounting policy election to derecognize
financial liabilities settled through electronic transfer systerns, if certain conditions are met; and

= disclosure of information about finandial instruments with contingent features that can change the amount of
contractual cash flows, as well as equity instruments designated at fair value through other comprehensive income.

The Amendments are effective from 1 January 2026 and are expected to have limited impact on UBS AG's financial
statements.

Other amendments to IFRS Accounting Standards
The LASB has issued a number of minor amendments to IFRS Accounting Standards, effective from 1 January 2025 and
later. These amendments do not have or are not expected to have a significant effect on UBS AG when they are adopted.
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Mote 2a Segment reporting

UBS AG's businesses are organized globally into five business divisions: Global Wealth Management, Personal &

Corporate Banking, Asset Management, the Investment Bank, and Mon-core and Legacy. All five business divisions are

supported by the Group functions and qualify as reportable segments for the purpose of segment reporting. Together

with the Group functions, the five business divisions reflect the rmanagement structure of UBS AG.

- Global Wealth Management provides financial services, advice and solutions to private wealth clents, as well as
select institutional clients, Its offering ranges from investment management to estate planning and corporate finance
advice, in addition to specific wealth managerment and banking products and services.

- Personal & Corporate Banking provides an extensive range of finandal products and services, from banking to
retirement, finandng, investments and strategic transactions, to private, corporate and institutional clients, in
Switzerand, through its branch network and digital channels.

- Asset Management is a global, large-scale and diversified asset manager, offering investment capabilities and
strategies across all major traditional and alternative asset classes and investing styles to institutions, wholesale
intermediaries and Global Wealth Management clients.

- The Investrnent Bank provides services to institutional, corporate, financdal sponsor and Global Wealth Management
clients, helping them raise capital, invest and manage risks. Its offering includes equities, foreign exchange, precious
metals, research, advisory and capital markets, complemented by a focused rates and credit platform.

= MNon-core and Legacy incorporates selected assets and liabilities originating from the former Credit Suisse businesses
not aligned with UBS AG's long-term strategic pricrities or risk appetite, induding assodated financial and non-
financial assets, operating expenses, and funding costs. A small part of the division is made up of positions from UBS's
former Mon-core and Legacy Portfolio and some other legacy UBS assets and liabilities that were assessed as non-
strategic in the context of the acquisition of the Credit Suisse Group.

- The Group functions are support and control functions that provide senvices to the Group. Virtually all costs incurred
by the Group functions are allocated to the business divisions, leaving a residual amount referred to as Group Items
in the segment reporting. Group functions include the following major areas: Group Services (which consists of Group
Technology, Group Compliance and Operational Risk Control, Group Finance, Group Risk Control, Group Hurnan
Resources and Conporate Services, Group Corporate Cormunications and Group Brand & Marketing, Group Legal,
the Group Integration Office, Group Sustainability and Impact, and the Chief Strategy Office) and Group Treasury.

Financial information about the five business divisions and Group Items is presented separately in internal management
reports to the Executive Board, which is considered the “chief operating decision-maker” pursuant to IFRS 8, Operating

Segments.

LBS AG's internal accounting policies, which include management accounting policies and service-level agreements,
determine the revenues and expenses directly attributable to each reportable segment. Transactions between the
reportable segrents are carried out at intemally agreed rates and are reflected in the operating results of the reportable
segments. Revenue-sharing agreements are used to allocate external client revenues to reportable segments where
several reportable segments are involved in the value creation chain. Total intersegrment revenues for UBS AG are
imrmaterial, as the majority of the revenues are allocated across the segments by means of revenue-sharing agreements.
Interest income eamed from managing UBS AG's consolidated equity is allocated to the reportable segments based on
average attributed equity and currency composition. Assets and liabilities of the reportable segments are funded through
and invested with Group functions, and the net interest margin is reflected in the results of each reportable segment.

Segment assets are based on a third-party view and do not indude intercompany balances. This view is in line with
internal reporting to management. If one operating segment is involved in an external transaction together with ancther
operating segment or Group function, additional criteria are considered to determine the segment that will report the
associated assets. This will indude a consideration of which segment's business needs are being addressed by the
transaction and which segment is providing the funding and / or resources. Allocation of liabilities follows the same
principles.

Non-current assets disclosed for segrent reporting purposes represent assets that are expected to be recovered more
than 12 months after the reporting date, excduding finandal instruments, defermed tax assets and post-employment
benefits.
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Note 2a Segment reporting (continued)
Segment reporting
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Note 2b Segment reporting by geographic location

The operating regions shown in the table below comespond to the regional management structure of UBS AG. The
allocation of total revenues to these regions reflects, and is consistent with, the basis on which the business is managed
and its performance is evaluated. These allocations involve assumptions and judgments that management considers to
be reasonable and may be refined to reflect changes in estimates or management structure. The main principles of the
allocation methodology are that dient revenues are attributed to the domicile of the given client and trading and portfolio
management revenues are attributed to the country where the risk is managed. This revenue attribution is consistent
with the mandate of the regional Presidents. Certain revenues, such as those related to Non-core and Legacy and Group
Iterns, are included in the Global line.,

The geographical analysis of non-current assets is based on the location of the entity in which the given assets are
recorded.

Segment reporting by geographic location

For the year ended 31 December 2025
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Income statement notes

Note 3 Met interest income and other net income from financial instruments measured at fair value through
profit or loss

Het interest income and Other net income from financial instruments measured at fair value through profit or loss
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maﬁlhhhmmmmhmnm andl negaries LED 12m for Groug iems (or e year ended 31 Decomber 2034: USD 15,527m for Gloal Weaakh Management, USD 2,588m
for Personal & Corpoane Baniing, LED 3333m for Aseer Manageren, LED 4, 135m for the Irestment Bank, USD 230m 4w Moncome and Legacy, and seganiss USD &m for Groug kems; for the yoa
erded 31 Decemizer 2023 USD 12,687m do Gloal Weah Maragenent, USD 1,840m for Porsoral & Corpoune BEanking, USD 2, 725m o dase Managenaent, USD 3,153m for the Isvesmen: Bank, U500 T fu
Firs=coee gl Logacy, and negatier VS0 11m for Groug hens), 3 inchudes rokovage expors far the yoar eaced 31 Decomber 2025 of LISD 332m {ar year ended 31 Decmber 1034 USD 325m; for the year enced
3 Demmber X35 VS0 344m).
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Mote 5 Other incomea
Other income

Far the year ended
LS IS 3.12.24 ETRFEI]
Aasocises, joint ventunes and sbsidiaies

lugln.lhuedﬁm ﬂpﬂ.ﬂdmlnmdudm:m

Sttt of et profits of sssocisses and joint ventures.
It menity relaled to aisodates
Total

Mt gabs 7 foonect o dipossk of Bandl ssouts mwesmnd ot Gl ioe teuch vbwr compmieech oo

T

R o m__ sl _
[96E)F 07" 12
Tiksl cithef incosa: {17} 1,248 55

1 Inclages exchang gains I Josws] sedawiied tom ther comprehensive income related 10 the disposal or closue of fomgn opestions. Refer o me 28 oo mon: inkimation about USS AG'S acquisitions
ard dposak of suzsiciates g binemes. 3 Indedes a gain of WSD 128m fom the sak of a siake in a sebeidiany, Credin Sehse Securites (China) Uimied, and ako indedes & ks of USD 11m secognizd uzon
the comzletion of 1he sl of the LS mongage seivicing Desiness of Coedic Sulse, Sekea Fofolio Serviding, which wes managed in Mon-core and Legacy. Rl m Komg 28 for mose infomation, :hﬂ.nnnglmﬂ
WS G sekined m UBS &35 shane of thi income seomded by Swisscand AECS GmiaH fou th sale of the Credin Seisse Gad portfolios m UBS G Reter 10 Koo 28 for mor indenaion. 4 Inchsdes seet ieceiwed dmm
thisd parties. 5 lncheded in 2035 are et lases of USD 555 nolaied 10 the sepurchase of WSS 4G5 osn debe insirumens (mompared with net gains of USD O in D038 and net gains of USD 2 1m in 2023}, The ne
IS in 2025 indege a USD 543m lss hom fie sepurchase of legacy Credit Sakse delt insiements, as the mperchass pice eopeded the amonized-0os camming valee. The debt spurchined indded inssments
e gisecly by UES A throagh bs Starlond bramd and inestumems onden from UES Group A & Indates 3 USD 33m gain fom the sale of UBS 4G 's woalth maragement business in lagia. Rele m Nowe 28
for mase infoamanion. T inclages LED 1 13m net Gains in A Managermenn from the sale of 1 Eroiion real e fend managenen biies.

Note 6 Personnel expensas

Personnel expenses

Far the year ended
LS NS 3.12.24 EY R
5ual s BTG 7884 5,898

Tedsl perionnel expenses n, 19,358 15,655
1 Inleces robe-pased alwances. 3 Rrler o King 26 oo mose infoemenion. 3 Financial advisor compennion consits of Grh compestion, dewnmined wing a fomulae azpmach based on procucrion, and
et aswarss. i alse inchides taperses relaed v coTpeRsion commivnenns with inandal advisos entered imo o e dne of recreiament that 2 sebjec o vestieg moguinmens. 4 Refer 10 Kooe 25 de moss
imlarmanion. Inclazes cunailrem of S0 Sl frr o pear enced 31 Decerber 2005 for the year ended 31 December 024 USD 71 dor the pear onded 31 Decomber 20023 15D 3m), which mpesent a
mcudion in the defined bearfc redaied 1o The Saiss persion plas iesilting fomn a deovne in headoent foliowing ssmciming aniiies

Note 7 General and administrative expenses
General and administrative expenses

Far the year ended
LA LIS ELRFar a12zs
. S . S, ..

o iy slhare sendces codty changed by LIS (roup AG or i suboilanies

Tenal genersl and adssinistrative expenses 17,481 16,548 11,118
1 Beflects ther e inde § (decreass) in 2 oo lisigganion, veg and simila in T ine a5 mel mﬂﬂqwmﬂnmmumm_
do et hold the provsion b hass agreed o ear all or a portion of the epense. Reles m Mot 17 for mon n R4, in w with the UBE A5 reosked a

mimb e of USD 177n from & ched sussdslany of UBS Group &5. ¢ indudes a LD 130m exgense relaied 10 he: payment 10 Swhscand manmhugﬁrﬂ&-m Sulfssz cand portislics tn LBS AG.
Rerfer 1o K 28 for e informasion.
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Mote B Income taxes

Income taxes

Far the year ended
L ER P 1224 3.1223
Tax enpanie § (benefit)

Tenal income tax expense | (henelit) recognized in the incose ciatement 534 500

Income tax recognized in the income statement
The Swiss current tax expenses related to taxable profits of UBS Switzerland AG and other Swiss entities.

The non-Swiss current tax expenses included USD 145m that related to US corporate alternative minimum tax, with an
equivalent deferred tax benefit for deferred tax assets (DTAs) recognized in respect of tax credits carried forward, and
UsD 565m in respect of other taxable profits of non-Swiss subsidianies and branches.

The net non-Swiss deferred tax benefit included USD 145m related to the aforementioned deferred tax benefit,
USD 747m in respect of a net upward revaluation of DTAs, USD 215m in respect of an increase in DTAs that resulted
from an increase in the expected value of future tax deductions for deferred compensation awards due to an increase in
the Group's share price during the year and USD 118m in respect of an increase in DTA recognition for UBS AG's US
branch. These benefits were partly offset by an expense of USD 490m that primarily related to the amortization of DTAs
previously recognized in relation to tax losses camied forward and deductible termporary differences.

Income tax expense / (benefit)
Far the yeer ended
13 .12.24 3.1223
4701 2,433 4521
Income taes. & Swis bax rabe of 185% for 2035, 18.5% for 2034 and 18.5% for 2023 7= 450 836

Increase | (decrase) rewlling fos:

Acfjustments related 1o prior peas, defemed tix [} m 10
Change in defered tax recognilion ) _ (1,303) 1608 273
Aefjustments. bo defermed 1ax balances srising fros changes in tax rales 12 B 0
COther ems al 128 163
Ingame 12 dxperds | (henelt) 534 500 1,206
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Mote B Income taxes (continuad)

The components of operating profit before tax, and the differences between income tax expense reflected in the financial
staternents and the amounts calculated at the Swiss tax rate, are provided in the table above and explained below.

Component Description

Mon-Swiss tax rates Tio the eatent that LBS AG profits of lodtes arise outside Switzerland, the applicable local tae rate may diller from the

differing from the Swvis e rate. This iem redlects, for such peofits, an sdjustment from the tax expense that would arise st the Swiss tax

Swwiss tax rate rate to the tax experse that would arise a2 the applicable local tax rate. Similary, it reflects, for such losses, an adustrment
from the tax benefit that would arise at the Swiss tax rate 1o the tax berefit that would arse at the applicable local tax
rate,

Tax effects of losses Thits ibesm relates to tax losses of entities arising in the year that are not recognized & DTAS and where no tax berefit arises

not recognized in refation 1o those loses. Thenefone, the ta caloulated by applying the local tax rate 1o those kosses a3 described
above i reversed,
Thits itesrm redates bo taxable of the year that ane offset by tax losses of previcus far wehiich mo DTAS were

::Mnmw:dmhuu mnhlmmrmd.Cuneqm,nnﬁ;:ntmmﬂﬂuwmwnargulnmw;mmm&pnﬂfsmd

now utilized the tax expense calculsted by applying the local tax rate on those profits is reversed,

Mon-taxable and lower- Thits ibesm redates to tax deductions for the year in respect of permanent differences. These indude deductions in respect of

income prafits that are eithes not tasable or are taxable at a hower rabe of tae than the local tax rate, They also inclisde deductions

made Tor tax purpases, which are not reflected in the sccounts.

Mon-deductible Thits ibesm redates to addtional taxable income lor the year in respect of nent differences. These include income that

expenses and is recognized Tor tax purposes by an entity but i not included in its tht is reported in the financial statements, &

additional taxable well &% experes for the year that ane non-deductible (g dient entertainment costs are not deductible in cerain

income locations).

Adjustments related to Thits ibesm redates to adjustments to cumment ta sdpenss for pror years (e.g. il the tax payable for a year i agreed with the

prior years, current tax ta Buthoritien in &n amount that differs from the amount previously reflected in the financial gatements),

Adjustments related to Thits ibesm refates to adjustments to deferned tax positions recognized in prior years (e.g if & tax boss hor a year is fuly

prior years, deferred recagnized and the amount of the tax loes agreed with the tax authorites i expected to differ from the amount previously

tan recagnized & DTAS in the socounts).

Change in deferred tax Thits ibesm refates to changes in DTAS, including chamges in DT.As préviously recognized resulting from resssessments of

recagnition expected future taxable profits. it ko includes chamges in temporary differences in the year, for which delemed tax i not
fecognized.

Adjustments to Thits ibesm relates to remeasunements of DTAs and lishilities recognized due to changes in tax rates. Thse have the eflect

deferred tax balances of changing the futuse tax swing that & expected from tax loses of deductible tax diffenences and thenefiore the amount

of OTAs recognized o, alernatively, changing the ta oot of additionsl taxable income from taable termporany
diflerences and theselore the defered tax lishility.

Orther isems include other differenoes between prolits or losses a2 the local tax rate and the actual local tax expense or
beeredit, ircluding movemernts in provisions lof uncertain positions. in relation 1o the current year and other iberrs,

Income tax recognized directly in eguity

A net tax expense of USD 337m was recognized in Other comprehensive income (2024: net tax expense of USD 40m)
and a net tax benefit of USD 160m was recognized in Share premium (2024: net tax benefit of USD 18m).

Deferred tax assets and liabilities

UBS AG has gross DTAs, valuation allowances and recognized DTAs related to tax loss carry-forwards and deductible
temporary differences, as well as deferred tax liabilities in respect of taxable ternporary differences, as shown in the table
below. The valuation allowances reflect DTAs that were not recognized because, as of the last remeasuremant period,
management did not consider it probable that there would be sufficient future taxable profits available to utilize the
related tax loss carry-forwards and deductible temporary differences,

The recognition of DTAs is supported by forecasts of taxable profits for the entities concerned. In addition, tax planning
opportunities are available that would result in additional future taxable income and these would be utilized, if necessary.
Deferred tax labilities are recognized in respect of investments in subsidiaries, branches and associates, and interests in
joint arrangements, except to the extent that UBS AG can control the timing of the reversal of the associated taxable
temporary difference, and it is probable that such will not reverse in the foreseeable future. However, as of 31 December
2025, this exception was not considerad to apply to any taxable temporary differences.
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Mote B Income taxes (continuad)

Deferred tax assets and liabilities

LED HNILE i
Vahmtion Valustion
Gioas allowane Recogrized Gredd Sllownce Rescagniized
a1z _7ess L L 17,584 27
aoa 5] B0 75 1] 675
Tewporsydfeesces 89S @R 7758 wam g 158
of it et 1o et estale cosity capdmiiren! i LY taw porposes 2807 d 29T 297 a
o iy pelifed o contipensatioe aad deneiity 2140 25 1&gy a0 (&3 LAF
of wihich sl o cash fowdbeches A A . @r o L8
o ilhich: omer 4584 {1807 2677 4675 {2090 2535
Tonal dehermed te sssets 30,895 (13,8104 11,085 30,669 120,188) 10,4817
oo it pslanac oo e L5 2948 EXET
o lvich it 1o cther ocations L7 L7

Deferred tax Rabillithes
Tienal deharned 12 Gabilisies 51 263
1 oo oitee of LS, a5 applicable. 2 Asof 31 Decombar 2025, L85 &G seagaized DTAs of USD 558m (31 Decamber 2024: USD T77Tm) in msper of emities that incumed logses in either 2005 o 2004,

In general, US federal tax losses incurred prior to 31 December 2017 can be carried forward for 20 years. US federal tax
losses incurred after that date can be carried forward indefinitely, although the utilization of such losses is limited to 80%
of the entity's future year taxable profits. UK tax losses can also be carried forward indefinitely; they can shelter up to
either 25% or 50% of future year taxable profits, depending on when the tax losses arose. The amounts of S tax loss
carry-forwards that are included in the table below are based on their amount for federal tax purposes rather than for
state and local tax purposes.

Unrecognized tax loss carry-forwards

i v o e BB S HHE‘!I'
T Relaies 1o UES A S US brandh.

Pillar Two top-up taxes under Global Anti-Base Erosion rules

Certain countries in which LUBS AG operates have enacted legislation implementing the Pillar Two Global Anti-Base
Erosion rules published by the Organisation for Economic Co-operation and Development that introduced domestic top-
up taxes that applied to UBS AG entities during 2025, including Switzerland, which introduced non-domestic top-up
taxes with effect from 1 January 2025, that applies to UBS AG's worldwide entities.

The exception that was introduced by the amendments to 145 12, Income Taxes, issued in May 2023, has been applied
for the purposes of these financial statements, which requires that deferred tax assets and defered tax liabilities be
neither recognized nor disclosed in respect of such top-up taxes.

UBS AG's profits are primarily generated in countries that have effective tax rates of 15% or more and, as a result, its
current tax expenses for 2025 that related to top-up taxes were only LISD 8m.
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Balance sheet notes

MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement

The tables below provide information about finandal instruments and certain credit lines that are subject to expected
credit loss (ECL) requirements. LIBS AG's ECL disclosure segments, or "ECL segments”, are aggregated portfolios based
nnbm;red risk characteristics and on the same or similar rating methods applied. The key segments are presented in the
table below:.

¥ Refer to Nate 19 for more information about expected credit loss measurement

¥ Refer to Note 191 for more information sbout sensitivity

Segment Segment deseription Description of credit risk senaitivity Business division

Private clients with Lending to private chents secured by Seraitive to Swiss GDP, interest s - Personal & Corporste Banking

mortgages oawner-ocoupied real estate and environment, unemployment levels, real  _ Mana
personal scoount ovendrafts of these  estate collabersl values and ctber regional (Globel Weslth gement
dienits ity

Real estate finanding Rerital or income-producing real estate  Serditive bo Swiss GOP, urermgloyment - Personal & Comporate Banking
financing to private and comorate bescels, the interest fate environment, mal —_ gibal Wealth Managemens

dients secured by real estate eatate collatersl values and other iegional " -
Aupecty
Large corporate clients  Lending to larpe corporate and multi-  Sersitive bo GOP developments, = Personal & Comporate Banking
national chients Lnen'phgmmm Maﬂ:ﬂmhw e ————
{CID5) N seasonality, business opcles,
collteral values {diverse collatarsl, - Global Weakth Manegement
including real estate and other collateral  — Non-core and Legacy
types) and commadity prices
SME clients Lending to small and redium-sized Sersitive to GDP developments, - Personal & Corporate Banking
orporate dients unemployment levels, the interest rate

environment and, to Some sdent,
spasonaity, business epcles and collaseral
walues (diverse collateral, including real
estate ard other colateral types)

Lombard Loars secired by pledges of marketable  Serditive to equity and debt markets (eg. - Global Wealth Managemen:
aecufities, guarantes and othes lorme  changes in colatersl vahiss) - Non-core snd Legacy
of collateral
Credit cards Credit card exposures in Switzerand Sersitive to unemgloyment keels = Personal & Conporate Banking
and the US - Global Wealth Managemen:
Commodity trade Working capital finandng of commaodity  Serditive primarily to the strength of = Personal & Comporate Banking
finance traders, generally extended on a sefl-  individual transsction saructures and
liquidating transactionsl bass enllstesal values (price volstility of
commadities), as the primary source for
debit service i directly linked 1o the
shiprments financed
Consumer financing Consumer loans and car lessing Serditive to unemployment levels - Personal & Comporate Banking
Ship financing Ship financing mainly inchudes bulk Serditive to real GOP, earnings of tankers - Global Wealth Manapement
cartiers, ol tankers, containers and and eamings of bulk cariers
lquelied ratural gas camiers
Aircraft financing Comporate aircraft financing Seraitive to colateral values - Glabal Wealth Managerment
Financial intermediaries  Lending to linancial institutions and Sersitive to GDP develapmant, CDS - Personal & Comporste Banking
and hedge funds persion lunds, induding exposures o indices, the interest rate enviranment, — Westmend Bank

beoker-dealers ard clearing houses prh:eal'd wodatility risks in financial Globsl Weshth Management

Iat??'and political risk, and  ~
-:mll:‘l:ei'dl.e'TJ = Non-core and Legacy
including mlmuamn&wmhﬂal

typs)
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Note 9 Financial assats at amortized cost and other positions in scope of expected credit loss measurement
(continued)

The tables below provide exposure and ECL allowance and provision information about finandal instruments and certain
non-financial instrurments that are subject to ECL requirements.

ECL-relevant balance sheet and off-balance sheet positions
LD

ITing ECL allowances
Fingncial indtiufmenls meaiured 5 smofized ool Total Stege 1 Sigel Sage

of

a.
e
=
i
.
&

RN T

Dither financial kiaits samured 8t amarlized coil
D O e

Tonal financisl ssets megsred & smartized cost
Fingcial asbets messised ot fair walie Buoush dthes comprehendive tome 1388 13868 4 4 0
Total on-balance shewt firancial st in soope of ECL requirements. 1,098,962 1,067,267 26911 4TE4 (.63

af it Large corpovate clent
Forward staring reverse repurchase and securties barowing sgreements
it liness

revocable ced

#xling
Tonal off-baksnce shest financial instruments and other cresdit lines
Tedal sllowances and provisions
1 T comying amaum o tinancial ases at
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Note 9 Financial assats at amortized cost and other positions in scope of expected credit loss measurement
(continued)

ECL-relevant balance sheet and off-balance sheet positions
LS 31224
Camying &mount' ECL diwences
Fingncial instruments meatured s smantized cost Total  Sagel Segel Swmged Total  Swsget
Cash and baoeces s ceniral banks e 0 80 (18
mm “Mw e et e - e S - e B B e e St 4 - e e e e
mﬂubﬂmﬂhﬁu nm.ﬁ:'u easuted 8 smorlized cosl

L

83aaf. 5.t

P

a2

B s 1 < -
Tenal financial sty measored ot smonieed cost 1050326 10ZL550 T4 4701 R ()
Financial asbets measused at fair walue Bwouch other comprehentive income 1195 1195 [ [ 0 [
Tetdl aehalance sheet financial st in woope of ECL requiremnents 1052521 1,024,746 23,074 4701 (3,195 (@)  (521) (2368

Dfi-balance sheet fin scope of ECL) Tolsl  Sacel Segel Swged Tolal Ssge] Ssgel

Gusrentees ) Lm0 IBE0 124 7R (6N (6 (4
ol Lacge comporatechents . ZE8 7098 e &5 (@ 8
15l
a
]

_ofwhih MEChns .. 28M 20W @ 57 @ S

3
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Note 9 Financial assats at amortized cost and other positions in scope of expected credit loss measurement
(continued)

Coverage ratios are calculated for the core loan portfolio by taking ECL allowances and provisions divided by the gross
carrying amount of the exposures. Core loan exposure is defined as the sum of Loans and advances to customers and
Loans to financial advisors.

These ratios are influenced by the following key factors:

= Lombard loans are generally secured with marketable securities in portfolios that are, as a rule, highly diversified, with
strict lending policies that are intended to ensure that credit risk is minimal under most circumstances;

= mortgage loans to private clients and real estate financing are controlled by consenative eligibility criteria, including
low loan-to-value ratios and strong debt service capabilities;

= the amount of unsecured retail lending (including credit cards and consumer financing) is not material;

- contractual maturities in the loan portfolio, which are a factor in the calculation of ECLs, are generally short, with
Lombard lending typically having average contractual maturities of 12 months or less, real estate lending generally
between two and three years in Switzerland, with long-dated maturities in the US, and corporate lending between
one and two years with related loan commitrments up to four years; and

= write-offs of ECL allowances against the gross loan balances when all or part of a financial asset is deemed uncollectible
or forgiven reduce the coverage ratios.

The total on- and off-balance sheet coverage ratio was 39 basis points as of 31 December 2025, 2 basis points higher

than the ratio as of 31 December 2024. The combined stage 1 and 2 ratio was 10 basis points, unchanged compared
with 31 December 2024; the stage 3 ratio was 34%, 3 percentage points higher than the ratic as of 31 December 2024,

Coverage ratios for core loan portfolio

ILILE
Gross camying amount (USD m ECL coverage (bps)

On-balance shest Total Stagel  Stage2  Siaged Totsl Sisgel  Siagel Siage 187 Siaged
Peivate cliemts with marigage: WEIN 72 968 15K 5 2 19 2z 473
Real eatate financing ' 93,145  BIEPS 5337 132 7 3 57 [ 936

T I . N T - T I SN NN B 3 id

BT S . R I L I TN NN O AN W

Laskrs 1o finencisl achisors 0 LEn 54 15 125 12 wi s

Total ather lending 119969 273614 S006 1370 1] 4 97 6 4504

Total! BE4T4T  BILEAT 512 729 9 & 106 n 3623
Wosional exposure [USD ) ECL coverage (bps)

Oif-halsnce dhst Total Stanel  Stage2  Sisged Totsl Simgel  Siagel Simge 182 Siaged

Petvate: clierits with morgages BME 13757 FI3 13 3 7 16 3 0

1 0

 Commodiyuadefiane U s sa9 0l @3 i R
Shig ! sircraft Enancing 1,568 1,770 1498 1] 1 3 B9 1 L]
Coondumer linanting 153 153 1] 1] 1] 5] 1] L] L]
Finencisl insermediaries and hedge funds 37,709 37,307 &01 a 1 1 5 1 ]

e wce sheet commitments U mmeamam el 5 s R 5 amm

Toasl? 260,508 251,038 8,867 (1] 13 T 129 1 806

Teasl o s off-balancs heet? 505,254  BHLETS 34479 7.500 n ] 12 n 3,408

" inclatis Loans and advanons 10 CHROTHE AN Liats 00 NRancal s, wiich 2 rEseTies on 1ag Oiber TNaTCil 35ETs MEasend i aMOrioed SO DWanc et e, 3 Excuses Farwand Saring 1owsra

punchass and g Ay 1 Inchudes onzalanoe sheet exposare, gross and off-balanos shimt taposune (sotional) and the rkned ECL cossage iatio (bps).
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Mote 9 Financial assats at amortized cost and other positions in scope of axpacted credit loss measurament
{continued)

Coverage ratios for core loan portfolic

EIRFN]
(Gioss camying amount (USD m} ECL conerage (bps)

Orr-ballance shest Total  Swgel  Stagel  Giaged Teadl  Siagel  Gimgel Wage 182 Siaged
Paiate clierits with morigages B 241,736 9,07 1,306 T 2 o 5 3BE
Rl estale Fnancing B3, BB 79,504 4058 e 12 3 66 & 1,768
Tl real estate lending 336,001 121,240 13177 1584 B I FE] 5 [}

T e s

e e e Tai e T e - e

3559

Tatal athes kending 172360 170,745 1,549 &7 3 1 13 ]
Total? WIIET w5117 15T 678 12 7 135 0 T4
Teksl o i olf-Balince dheet! BEEI0E B2R435  AME 7T Ell [ 141 0 3087

1 Inclackes Loass avd advances 10 s and Loans m fisancial advises, which am presamies on 1 Other finascial awets measered at amarized ot balance sheet e, 1 Esdluses Forwand staming reversy
mepunchens and seouties bomowing agrements. 3 lndudes on-salnom sheet eposen, o aad off dalance shoet esposum (Rotional) and the sekned E0L cossage atio (bps).

Mote 10 Derivative instruments

Owarview

Over-the-counter (OTC) derivative contracts are usually traded under a standardized Intemational Swaps and Derivatives
Association (I5DA) master agreement of other recognized local industry-standard master agreements between LUBS AG
and its counterparties. Terms are negotiated directly with counterparties and the contracts have industry-standard
settlement mechanisms prescribed by ISDA or similar industry-standard solutions. Other OTC derivatives are deared
through dearing houses, in particular interest rate swaps with London Clearing House (LCH), where a settled-to-market
methad has been generally adopted, under which cash collateral exchanged on a daily basis is considered to legally settle
the market value of the derivatives. Regulators in various jurisdictions have introduced rules reguiring the payment and
collection of initial and variation margins on certain OTC derivative contracts, which may have a bearing on price and
other relevant terms.

Exchange-traded derivatives (ETD) are standardized in terms of their amounts and settlernent dates, and are bought and

sold on regulated exchanges. Exchanges offer the benefits of pricing transparency, standardized daily settlenent of
changes in value and, consequently, reduced credit risk.

Most of UBS AG"s derivative transactions relate to sales and market-making activity. Sales activities indude the structuring
and marketing of derivative products to customers to enable them to take, transfer, modify or reduce current or expected
risks. Market-making aims to directly support the facilitation and execution of client activity, and involves quoting bid
and offer prices to other market participantts with the aim of generating revenues based on spread and volume. LBS AG
alsoy uses various derivative instruments for hedging purposes.

* Refer to Motes 15 and 20 for more information about derivative instruments

¥ Refer to Nate 24 for more information about derivathves designated in hedge accounting relationships
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Mote 10 Derivative instruments (continuad)

Risks of derivative instruments

The derivative financial assets shown on the balance sheet can be an impartant cormponent of UBS AG's credit exposure;
hioweever, the positive replacement values related to a respective counterparty are rarely an adeguate reflection of
LBS AG's credit exposure in its derivatives business with that counterparty. This is generally the case because, on the one
hand, replacement values can increase over time (potential future exposure), while, on the other hand, exposure may be
mitigated by entering into master netting agreements and bilateral collateral arangements. Both the exposure measures
;Jsed intemally by UBS AG to control credit risk and the capital requirements imposed by regulators reflect these additional
actors.
¥ Refer to Nate 21 for more information about derivative financial assets and liabilities after consideration of netting potential
permitted under enforceable netting arrangements
¥ Refer to the "Risk management and contral” section of this repart for more information about the risks arising from derivative
Instruments

Derivative instruments

311225 31224

%55

Tensl drivative instraments, hated an netting under IFRS Accounting Standsnd 1483 1 35 BT 1807 198396
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e of T coies ponding cash mangin under Cash ool recsivables on corhnies (s nens and Cash aolknesl o Sirhvaties insrumens and sas s mareral for ay of e peiiods presenied, Notomal
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4 Diaative financial aws and Babiives as ot on thee alance sheet if UES has 1he incoadisonal and legally enfoaceabis: righn 10 o s te ssogatid amoens, both i 1he nosmal ooerse of besiness
and in1he weent of ek, banknugioy or of the entioy and all of e coumemaies, and imends ather 10 s om a net dasis o7 10 walize the asser and setike the Babily sinetaneosly. Sefer e Mom 21
for mase infosmanion aboet netting amangeTeTis

Efmf

On a notional amount basis, approximately 44% of OTC interest rate contracts held as of 31 Decernber 2025
i21 Decermber 2024: 55%) mature within one year, 34% (31 Decernber 2024: 27%) within one to five years and 22%
(31 December 2024: 18%) after five years.

Motional amounts of interest rate contracts cleared through either a central counterparty or an exchange that are legally
settled or economically net settled on a daily basis are presented under Notional amounts in the table above and are
categorized into rmaturity buckets on the basis of contractual maturities of the deared underlying derivative contracts.
Motional amounts related to interest rate contracts increased by USD 4.9tm compared with 31 December 2024, mainly
reflecting higher business volumes in the Investment Bank.

Annual Report 2025 | Consolidated financial staternents | UBS AG corsolidated financial staterments 181

454/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Note 11 Property, equipment and software

At historical cost less scoumulated deprediation
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Note 12 Goodwill and intangible assets

Introduction
UBS AG performs an impairment test on its goodwill assets on an annual basis or when indicators of impairment exist.

UBS AG considers Asset Management, as reported in Mote 2a, as a separate cash-generating unit (a CGU), as that is the
level at which the performance of investment (and the related goodwill} is renewe? and assessed by management. Given
that a significant amount of goodwill in Global Wealth Management relates to the acquisition of PaineWebber Group,
Inc. in 2000, which mainly affected the Americas portion of the business, this goodwill remains separately monitored by
the Americas, despite the formation of Global Wealth Management in 2018. Therefore, goodwill for Global Wealth
Management is separately considered for impairment at the level of two CGUs: Americas; and Switzedand and
International {consisting of EMEA, Asia Pacific and Global).

The impairment test is performed for each CGU to which goodwill is allocated by comparing the recoverable amount
with the carrying amount of the respective CGU. UBS AG determines the recoverable amount of the respective CGLUs
based on their value in use. An impairment charge is recognized if the carrying amount exceeds the recoverable amaount.

Upon the merger of UBS AG and Credit Suisse AG in May 2024, an existing goodwill balance of USD 0.5bn in Personal
& Corporate Banking was transferred to UBS AG. This goodwill balance was incuded in the impaiment test as of
31 Decermnber 2025 and 31 December 2024,

¥ Refier to Mote 28 for more information about the merger of UBS AG and Credit Suisse MG

As of 31 Decernber 2025, total goodwill recognized on the balance sheet was USD 6.6bn, of which USD 3.7bn was
carried by the Global Wealth Management Americas CGU, USD 1.2bn was carried by the Global Wealth Management
Switzerland and International CGLU, USD 1.1bn was carried by Asset Management and LISD 0.5bn was carried by Personal
& Corporate Banking. Based on the impairment testing methodology described below, UBS AG conduded that the
goodwill balances as of 31 December 2025 allocated to these CGUs were not impaired. For each of the CGUs, the
recoverable amount substantially exceeded the r.artrging value as of 31 December 2025, and there was no indication of
a significant risk of goodwill impairment based on the testing performed as of 31 December 2025.
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MNote 12 Goodwill and intangible assets (continued)

Methodology for goodwill impairment testing

The recoverable amounts are determined using a discounted cash flow model, which has been adapted to use inputs
that consider features of the banking business and its regulatory ervironment. The recoverable amount of a CGU is the
sumn of the discounted eamings attributable to shareholders from the first three forecast years and the terminal value,
adjusted for the effect of the capital assumed to be needed over the next three years and to support growth beyond that
period. The terminal value, which covers all pericds beyond the third year, is caloulated on the basis of the forecast of
the third-year profit, the discount rate and the long-term growth rate, as well as the implied perpetual capital growth.
For the Global Wealth Management Americas CGLU, the methodology is consistently applied. That CGU's extended
forecast period of five years (with a terminal value thereafter), which was applied in the 2024 and 2023 goodwill
irmpairment testing to provide for that CGU's specific planning assumptions, namely the ongoing investments in the core
banking infrastructure in the US to enhance the product capabilities and offerings in this market, has been reduced to
three years (with a terminal value thereafter) following the implementation of major parts of these planning assumptions.
The extended forecast period of five years did not rigger, defer or avoid an impairment of goodwill as of 31 December
2024 or 31 December 2023.

The carrying amount for each CGU is determined by reference to UBS's equity attribution framework. Within this
framework, UBS attributes equity to the businesses on the basis of their risk-weighted assets and leverage ratio
denominator (both metrics include resource allocations from Group functions to the business divisions), or by their
common equity tier 1 (CET1) capital equivalent of risk-based capital if higher, theirzoodwill and their intangible assets,
as well as attributed equity related to certain CET1 capital deduction items. The frarmework is primarily used for the
purpose of measuring the performance of the businesses and indudes certain managernent assurptions. Attributed
equity is equal to the capital a CGU requires to conduct its business and i currently considered a reasonable
approximation of the carrying amount of the CGUs. The attributed equity methadology is also applied in the business
planning process, the inputs from which are used in calculating the recoverable amounts of the respective CGLUL

Assumptions

Valuation parameters used within UBS AG's impairment test model are linked to external market information, where
applicable. The model used to determine the recoverable amount is most sensitive to changes in the forecast eamings
available to shareholders in years one to three, to changes in the discount rates and to changes in the long-term growth
rate. The applied long-term growth rate is based on long-term economic growth rates for different regions worldwide.
Earnings available to shareholders are estimated on the basis of forecast results, which are part of the business plan
approved by the Board of Directors.

The discount rates are determined by applying a capital asset pricing model-based approach, as well as considering
quantitative and qualitative inputs from both internal and external analysts and the view of management. They also take
inta account regional differences in risk-free rates at the level of the individual CGUs. In line with discount rates, long-
term growth rates are determined at the regional level based on nominal GDP growth rate forecasts.

Key assumptions used to determine the recoverable amounts of each CGU are tested for sensitivity by applying a
reasonably possible change to those assumptions. Forecast earnings available to shareholders were changed by 20%,
the discount rates were changed by 1.5 percentage points, and the long-term growth rates were changed by
0.75 percentage points. Under all scenarios, reasonably possible changes in key assumptions did not result in an
impairment of goodwill or intangible assets reported by Global Wealth Management Americas, Global Wealth
Management Switzerland and International, and Asset Management.

If the estimated earmings and other assurnptions in future periods deviate from the current outlook, the value of goodwill
attributable to Global Wealth Management Americas, Global Wealth Management Switzerland and Intermational, and
Asset Managerment may become impaired in the future, giving rise to losses in the income statemnent, Recognition of any
impairment of goodwill would reduce IFRS Accounting Standards equity and net profit. It would not affect cash flows
and, as goodwill is reguired to be deducted from capital under the Basel Il capital framework, no effect would be
expected on UBS AG's capital ratios.

Discount and growth rates

Discount rabes Goorwth raliss
% 31.1225 EIRFE] HAZIS 31.12.24
Global Weslth Menagement Aserice a5 a5 ar iR
Asel Mansgement 490 ET 34 33
Perscnal & Corperale Banking 7.0 75 17 15
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Note 12 Goodwill and intangible assets (continuad)

Goodwill and intangible assets
Inangitle
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Mote 13 Other assets

a) Other financial assets measured at amortized cost

LS A5 31224
Dbt seuriies 53432 41,583
Lovare. i finandial adisors ) ) ) 2716 171
mmmmrdudmmhﬁ ' ) ) 2,409 L]
Frnmmmnﬂu =TT
wmml !m 1.31-! 2,195 o
Tonal ather Enancal assets measured at amenized oot 72,025 59,79
1 Fapcominandy inclucdes crih oollateral pessited oo eechanges and chaasing howses 10 s secuitios. wding acisly tesegh hoss coumeaties.

Effective 1 April 2022, UBS redassified a portfolio of high-guality liguid finandal assets from Fnancial assers maasured

at fair value through uﬁlercampﬁeﬁensrve income with a fair value of USD 6.9bn (the Portfolic) to Other financial assets
measured at amortized cost. The Portfolio’s cumulative fair value pre-tas loss of USD 449m and post-tax loss of
UsD 333m, previously recognized in Other comprehensive income, were removed from equity and adjusted against the
value of the assets on the reclassification date, so that the Portfolio was measured as if the assets had always been
classified at amortized cost, with a value of USD 7.4bn as on 1 April 2022, The reclassification has had no effect on the
income statement. At the time, the accounting reclassification arose as a direct result of the planned transformation of
UBS's Global Wealth Management Americas business, involing significant growth and extension of the business,
generating substantial cash balances, with a number of new saving and deposit products being launched that are longer
in duration. Additional lending, and a broader range of customer segments were targeted. As a consequence, the
Portfolio is no longer held in a business model to collect the contractual cash flows and sell the assets but i instead solel
held to collect the contractual cash flows until the assets mature, requiring a redlassification of the Partfalio in line wit
IFRS @ with effect from 1 April 2022.
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Mote 13 Other assets (continuad)

b} Other non-finandal assets

31235
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Note 14 Amounts due to banks, Customer depaosits, and Funding fram UBS Group AG

a) Amounts due to banks and Customer deposits

Tetal amounts dee 1o kanks and cestomes depodits 20,754 772822
1 Inchiges cesiomer deposis in UBS &G lrsey Bunch and U85 AG Gesmssy Bunch placed by UES Ssitzedand &G ant UES A5 Seiss Branch oo behalf of thir diems.

Customer deposits increased, mainly reflecting foreign currency effects. This was partly offset by net new deposit
outflows, which mainly reflected maturities of time deposits that resulted in a shift of funds from time deposits into
demand deposits and retail savings / deposits.

b) Funding from UBS Group AG measured at amortized cost

AL
............................ ﬁna
Jose
Tetal funding fram UBS Group AG mesiuned at amortized cout™ _linG 107,918
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| Keavaaiy 2020, 4 UBS AG has abo revognized tanding from UES Grouap AG at & desqraed o fab vader, Refer o Mo 183 do mone information.
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Note 14 Amounts due to banks, Customer depasits, and Funding fram UBS Group AG (continued)

LIBS AG uses interest rate and foreign exchange derfvatives to manage the risks inherent in certain debt instruments held
at amortized cost. In some cases, UBS AG applies hedge accounting for interest rate risk as discussed in item 2j in Note
1a and Note 24. As a result of applying hedoe accounting, the life-to-date adjustment to the carrying amount of Funding
from UBS Group AG measured at amorfized cost was a decrease of USD 3.6bn as of 31 December 2025 and a decrease
of USD 5.8bn as of 31 December 2024, reflecting changes in fair value due to interest rate movemenis.

Of the Total funding from UBS Group AG measured at amortized cost outstanding as of 31 December 2025,
LSD 106.1bn pays a fived interest rate and USD 4.5bn pays a floating rate of interest.
¥ Refer to Note 23 for maturity information

Note 15 Debt issued designated at fair value

31225 31224
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Mote 16 Debt issued measured at amortized cost
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LIBS AG uses interest rate and foreign exchange derfvatives to manage the risks inherent in certain debt instruments held
at amortized cost. In some cases, UBS AG applies hedge accounting for interest rate risk as discussed in item 2] in Note 1a
and Note 24, As a result of applying hedge accounting, the life-to-date adjustment to the carrying amount of Debt issued
measured at amortized cost was not material as of 31 December 2025 and 31 Decermber 2024,

Subordinated debt consists of unsecured debt obligations that are contractually subordinated in right of payment to all
other present and future non-subordinated obligations of the respective issuing entity. All of the subordinated debt
instruments outstanding as of 31 December 2025 pay a fixed rate of interest.

% Refer to Note 23 for maturlty information
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MNote 17 Provisions and contingent liabilities

a) Provisions
The table below presents an overview of total provisions.

Owverview of total provisions

LS 31235 11224
Prowisions ather shan peowisions for eapected credit losses 3.7 479
Priowisions Jor exgecied cedil kedes' 37 EEv]
Teaal priions 3,564 5131

1 Beter v Mote 3 or ma infromanion aboer ECL peseisions mognizod fo of-balance sheet financlal intmuments and osdic fnes.

The table below presents additional information for provisions other than provisions for expected credit losses.

Additional information for provisions other than provisions for expected credit losses
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Restructuring provisions are generally recognized as a consequence of management agresing to materially change the
scope of the business or the manner in which it is conducted, including changes in management structures, Restructuring
provisions relate to onerous contracts and personnel-related provisions. Onerous contracts for property are recognized
when UBS AG is committed to pay for non-lease components, such as utilities, service charges, taxes and maintenance,
when a property is vacated or not fully recovered from sub-tenants. Personnelrelated restructuring provisions are
generally used within a short pericd of time. The level of personnel-related provisions can change when natural staff
attrition reduces the number of people affected by a restructuring event, and therefore results in lower estimated costs.

Information about provisions and contingent liabilities with respect to litigation, requlatory and similar matters, as a class,
is included in Note 17b. There are no material contingent liabilities associated with the other classes of provisions.

b) Litigation, regulatory and similar matters

UBS operates in a legal and regulatory environment that exposes it to significant litigation and similar risks arising from
disputes and regulatory proceedings. As a result, UBS is involved in various disputes and legal proceedings, including
litigation, arbitration, and regulatory and criminal investigations. “UBS", "we" and “our”, for purposes of this Note,
refer to UBS AG and / or one or maore of its subsidiaries, as applicable.

Such matters are subject to many uncertainties, and the cutcome and the timing of resolution are often difficult to
predict, particularty in the earlier stages of a case. There are also situations where UBS may enter into a settlement
agreement. This may occur in order to avoid the expense, management distraction or reputational implications of
continuing to contest liability, even for those matters for which UBS believes it should be exonerated. The uncertainties
inherent in all such matters affect the amount and timing of any potential cutflows for both matters with respect to
which provisions have been established and other contingent liabilities. UBS makes provisions for such matters brought
against it when, in the opinion of management after seeking legal advice, it is more likely than not that UBS has a present
legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required, and
the amount can be reliably estimated. Where these factors are otherwise satisfied, a provision may be established for
claims that have not yet been asserted against UBS, but are nevertheless expected to be, based on UBS's experience with
similar asserted daims. If any of those conditions i not ret, such rmatters result in contingent liabilities. If the amount of
an obligation cannot be reliably estimated, a liability exists that is not recognized even if an outflow of resources is
probable. Accordingly, no provision is established even if the potential outflow of resources with respect to such matters
could be significant. Developments relating to a matter that occur after the relevant reporting pericd, but prior to the
issuance of financial statements, which affect management’s assessrent of the provision for such matter (because, for
example, the developments provide evidence of conditions that existed at the end of the reporting period), are adjusting
events after the reporting period under 1AS 10 and must be recognized in the finandal staterments for the reporting
period.
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MNote 17 Provisions and contingent liabilities (continuad)

Specific litigation, regulatory and other matters are described below, induding all such matters that management
considers to be material and others that management believes to be of significance to UBS due to potential financial,
reputational and other effects. The amount of damages claimed, the size of a transaction or other information is provided
where available and appropriate in order to assist users in considering the magnitude of potential exposures.

In the case of certain matters below, we state that we have established a provision, and for the other matters, we make
no such statement. When we make this statement and we expect disclosure of the amount of a provision to prejudice
seriously our position with other parties in the matter because it would reveal what UBS believes to be the probable and
reliably estimable outflow, we do not disclose that amount. In some cases we are subject to confidentiality obligations
that preclude such disdosure. With respect to the matters for which we do not state whether we have established a
provision, either: {a) we have not established a provision; or (b) we have established a provision but expect dischosure of
that fact to prejudice seriously our position with other parties in the matter because it would reveal the fact that UBS
believes an outflow of resources to be probabde and reliably estimable.

With respect to certain litigation, regulatory and similar matters for which we have established provisions, we are able to
estimate the expected tirming of outflows. However, the aggregate amount of the expected outflows for those matters
for which we are able to estimate expected timing is immaterial relative to our current and expected levels of liquidity
over the relevant time periods.

The aggregate amount provisioned for litigation, regulatory and similar matters as a class is disclosed in the *Provisions”
table in Note 17a above. UBS provides bedow an estimate of the aggregate liability for its litigation, requlatory and similar
matters as a dass of contingent liabilities. Estimates of contingent liabilities are inherently imprecise and uncertain as
these estimates require UBS to make speculative legal assessments as to claims and proceedings that involve unigue fact
patterns or novel legal theories, that have not yet been initiated or are at early stages of adjudication, or as to which
alleged darmages have not been quantified by the daimants. Taking into account these uncertainties and the other factors
described herein, UBS estimates the future losses that could arise from litigation, requlatory and similar matters disclosed
below for which an estimate is possible, that are not covered by existing provisions are in the range of USD Obn to
UsD 1.8bn.

Litigation, regulatory and similar matters may also result in non-monetary penalties and consequences. A guilty plea to,
or conviction of, a crime could have materal consequences for UBS. Resolution of regulatory proceedings may require
LIBS to obtain waivers of regulatory disqualifications to maintain certain operations, may entitle requlatory authorities to
limit, suspend o terminate licenses and regulatory authorizations, and may permit financial market utilities to limit,
suspend or terminate UBS's participation in such utilities. Failure to obtain such waivers, or any limitation, suspension or
termination of licenses, authorizations or participations, could have material consequences for UBS.

Provisions for litigation, regulatory and similar matters by business division and in Group Hems"
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1. Inquiries regarding cross-border wealth management businesses
Tax and regulatory authorities in a number of countries have made inguiries, served requests for information or examined

ermnployess located in their respective jurisdictions relating to the cross-border wealth management services provided by
LBS, Credit Suisse and other finandial institutions, including Credit Suisse offices in the Netherlands and Belgium.

In proceedings in France, UBS AG was found guilty in lower courts of unlawful solicitation of clients on French territory
and aggravated Ia-l.ru:leﬂnghof the proceeds of tax fraud in the period between 2004 and 2012, On appeal, the French
Supreme Court, in November 2023, upheld the lower court's decision regarding unlawful solicitation and aggravated
laundering of the proceeds of tax fraud, but overturned the awards of penalties, confiscation and civil damages by the
lower court, aggregating EUR 1.8bn, and remanded the case to the Court of Appeal for a retrial regarding these
overtumed elements. In September 2025, UBS AG resolved the case and subsequently paid a fine of EUR 730m and
EUR 105m in civil damages to the French State.
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Mote 17 Provisions and contingent liabilities (continued)

In May 2014, Credit Suisse AG entered into settlement agreements with the SEC, the Federal Reserve, and the Mew York
Departrent of Financial Services and agreed with the US Department of Justice (the DOJ) to plead guilty to conspiring
to aid and assist US taxpayers in filing false tax retums (the 2014 Plea Agreement). Credit Suisse continued to report to
and cooperate with US authorities in accordance with its obligations under the 2014 Plea Agreement, induding by
conducting a review of cross-border services provided by Credit Suisse. In this connection, Credit Suisse provided
information to US authorities regarding potentially undedared US assets held by dients at Credit Suisse since the 2014
Plea Agreemnent. In May 2025, Credit Suisse Services AG entered into a plea agreement (the 2025 Plea Agreement) with
the DOJ under which it agreed to plead guilty to one count of conspiracy to aid and assist in the preparation of false
income tax returns relating to legacy Credit Suisse accounts booked in Credit Suisse's Swiss booking center, thereby
settling the investigation into Credit Suisse’s implementation of the 2014 Plea Agreement. In addition, Credit Suisse
Serices AG entered into a non-prosecution agreement with the DOJ (the 2025 NPA) relating to legacy Credit Suisse
accounts booked in Credit Suisse’s Singapore booking center. The 2025 Plea Agreement and the 2025 NPA provide for
penalties, restitution and forfeiture of USD 511m in the aggregate. The 2025 Flea Agreement and the 2025 NPA incude
ongoing obligations of UBS to furnish information and cooperate with DOJ's investigations of legacy Credit Suisse
accounts held by US persons in its Switzerland and Singapore booking centers and related accounts in other booking
centers.

Our balance sheet at 31 December 2025 reflected provisions in an amount that UBS believes to be appropriate under
the applicable accounting standard. As in the case of other matters for which we have established provisions, the future
outflow of resources in respect of such matters cannot be determined with certainty based on currently available
information and accordingly may ultimately prove to be substantially greater {or may be less) than the provision that we
have recognized.

2. Madoff

In relation to the Bernard L. Madoff Investment Securities LLC (BMIS) investment fraud, UBS AG, UBS (Luxem ) 5A
inow LUBS Europe SE, Luxembourg branch) and certain other UBS subsidiaries were subject to inquiries by a number of
regulators, induding the Swiss Financial Market Supesvisory Auﬂm:i;)r {AINMA) and the Luxembourg Commission de
Surveillance du Secteur Financier. Those inquiries concerned two third-party funds established under Luxembourg law,
substantially all assets of which were with BMIS, as well as certain funds established in offshore jurisdictions with either
direct or indirect exposure to BMIS. These funds faced severe losses, and the Luxernbourg funds are in liquidation, The
documentation establishing both funds identifies UBS entities in various roles, including custodian, administrator,
manager, distributor and promoter, and indicates that UBS employees served as board members.

In 2009 and 2010, the liquidators of the two Luxernbourg funds filed daims against UBS entities, non-UBS entities and
certain individuals, induding cument and former UBS employees, seeking amounts totaling approximately EUR 2.1bn,
which includes amounts that the funds may be held liable to pay the trustee for the liguidation of BMIS (BMIS Trustes).

A large nurmber of all beneficiaries have filed dlaims against UBS entities (and non-UBS entities) for purported losses
relating to the Madoft fraud. The majority of these cases have been decided in favor of UBS or disrissed for want of
prosecution.

In the US, the BMIS Trustes filed claims against UBS entities, among others, in relation to the two Luxembourg funds and
one of the offshore funds. The total amount daimed against all defendants in these actions was not less than USD 2bn.
In 2014, the US Supreme Court rejected the BMIS Trustee's motion for leave to apreal decisions, dismissing all claims
against UBS defendants except those for the recovery of approximately USD 125m of payments alleged to be fraudulent
corveyances and preference payments. Similar claims have been filed against Credit Suisse entities seeking to recover
redemption payments. In 2016, the bankruptcy couwrt dismissed these claims against the UBS entities and most of the
Credit Suisse entities. In 2019, the Court of Appeals reversed the dismissal of the BMIS Trustee's remaining claims. The
cases were remanded to the Bankruptcy Court for further proceedings.

2. Foreign exchange, LIBOR and benchmark rates, and other trading practices

Foreign-exchange-related regulatory matters: Beginning in 2013, numercus authorities commenced investigations
concerning possible manipulation of foreign exchange markets and precious metals prices. As a result of these
investigations, UBS entered into resalutions with Swiss, US and UK regulators and the European Commission. UBS was
granted conditional immunity by the Antitrust Division of the DOJ and by authorities in other jurisdictions in connection
with potential competition law violations relating to foreign exchange and precious metals businesses. In December 2021,
the Eurcpean Commission issued a decision imposing a fine of EUR 83_.3m on Credit Suisse entities based on findings of
anticompetitive practices in the foreign exchange market. UBS received leniency and accordingly no fine was assessed.
Credit Suisse appealed the dedsion to the Eurcpean General Court and, in July 2025, the court issued a judgment
reducing the fine to EUR 28.9m. The judgment is now final.
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MNote 17 Provisions and contingent liabilities (continuad)

Foreign-exchange-related civil itigation: Putative class actions have been filed since 2013 in US federal courts and in other
jurisdictions against UBS, Credit Suisse and other banks on behalf of persons who engaged in foreign currency
transactions with any of the defendant banks. UBS and Credit Suisse have resolved US federal court class actions relating
to foreign currency transactions with the defendant banks and persons who transacted in foreign exchange futures
contracts and options on such futures. Certain class members have excluded themselves from that settlement and filed
individual actions in US and English courts against UBS, Credit Suisse and other banks, alleging violations of US and
European competition laws and unjust enrichment. UBS, Credit Suisse and the other banks have resolved those individual
matters. In addition, Credit Suisse and UBS, together with other financial institutions, were named in a consolidated
putative class action in Israel, which made allegations similar to those made in the actions pursued in other jurisdictions.
Credit Suisse and UBS entered into agreements to settle all daims in this action in Apeil 2022 and February 2024,
respectively. Credit Suisse's settlement received court approval and becarne final in May 2025. UBS's settlerment remains
subject to court approval.

LIBOR and other benchmark-related regulatory matters. Numerous government agencies conducted investigations
regarding potential improper attempts by UBS, among others, to manipulate LIBOR and other benchmark rates at certain
times. UBS and Credit Suisse reached settlernents or athenwise concluded investigations relating to benchmark interest
rates with the investigating authorities. UBS was granted conditional leniency or conditional immunity from authorities
in certain jurisdictions, including the Antitrust Division of the DOJ, in connection with potential antitrust or competition
lanvy viclations related to certain rates. In December 2025, the Swiss Competition Commission (WEKQ) announced that it
had reached a final resolution with LBS.

LIBOR and other benchmark-related civl fitigation: A number of putative class actions and other actions are pending in
the federal courts in Mew York against UBS and numerous ather banks on behalf of parties who transacted in certain
interest rate benchmark-based derivatives. Also pending in the US and in other jurisdictions are a number of other actions
asserting losses related to various products whose interest rates were linked to LIBOR and other benchmarks, including
adjustable rate mortgages, preferred and debt securities, bonds pledged as collateral, loans, depository accounts,
investrnents and other interest-bearing instruments. The complaints allege manipulation, through various means, of
certain benchmark interest rates, including USD LIBOR, Yen UBOR, EURIBOR, CHF UBOR, and GBP LIBOR and seek
unspecified compensatory and other damages under various legal theories.

UISD LIBOR class and individual actions in the US: Beginning in 2013, putative class actions were filed in US federal district
courts (and subsequently consolidated in the US District Court for the Southern District of New York (SDMY) by plaintiffs
who engaged in over-the-counter instruments, exchange-traded Eurcdollar futures and options, bonds or loans that
referenced USD LIBOR. The complaints allege violations of antitrust law and the Commadities Exchange Act, as well as
breach of contract and unjust enrichment. Following various rulings by the SDNY and the US Couwrt of Appeals for the
Second Cirouit dismissing certain of the causes of action and allowing others to proceed, one class action with respect
to transactions in over-the-counter instruments and several actions brought by individual plaintiffs proceeded in the
district court. In September 2025, the district court granted defendants’ motion for summarny judgment as to all remaining
actions. Plaintiffs have appealed. UBS and Credit Suisse previously entered into settlement agreements in respect of the
class actions relating to exchange-traded instrurments, bonds and loans. These settlements have received final court
approval, and the actions have been dismissed as to UBS and Credit Suisse.

Other benchmark class actions in the US: The Yen LBOR/Eurcyen TIBOR, EURIBOR and GBP LIBOR actions have been
dismissed. Plaintiffs have appealed the dismissals. In August 2025, the Second Circuit affirmed in part and reversed in
part the district court’s dismissal of the complaint in the EURIBOR action, returning the action to the district court. In
Septemnber 2025, the Second Circuit affirmed the dismissal of the complaint in the GBP LBOR action; the matter has
concluded.

In January 2023, defendants moved to dismiss the complaint in the CHF LIBOR action. In 2023, the court approved a
settlernent by Credit Suisse of the claims against it in this matter. In September 2025, the court dismissed the complaint
against the remaining defendants, including LIBS.

Government bonds: In 2021, the Euwrcpean Commission issued a decision finding that UBS and six other banks breached
European Union antitrust rules between 2007 and 2011 relating to European government bonds. The European
Commission fined UBS EUR 172m, which amount was confirmed on appeal in March 2025. UBES has appealed to the
Eurgpean Court of Justice.
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MNote 17 Provisions and contingent liabilities (continuad)

Cradit default swap auction litigation — In June 2021, Credit Suisse, a with other banks and entities, was named in
a putative dass action filed in federal court in New Mesico alleging manipulation of credit default swap (CDS) final auction
prices. Defendants filed a motion to enforce a previous CDS dass action settlerment in the SDNY. In January 2024, the
SONY ruled that, to the extent daims in the New Mexico action arise from conduct prior to 30 June 2014, those claims
are barred by the SDNY settlement. The plaintiffs appealed and, in May 2025, the Second Circuit affirmed the SDNY
decision. Detendants filed a motion for judgment on the pleadings in December 2025,

With respect to additional matters and jurisdictions not encompassed by the settlements and orders referred to above,
UBS's balance sheet at 31 Decermnber 2025 reflected a provision in an amount that UBS believes to be appropriate under
the applicable accounting standard. As in the case of other matters for which we have established provisions, the future
outflow of resources in respect of such matters cannot be determined with certainty based on currently available
information and accordingly may ultimately prove to be substantially greater {or may be less) than the provision that we
have recognized.

4. Mortgage-related matters

Government and regulatory related matters: DOJ RMBS settlement = In January 2017, Credit Suisse Securities (USA) LLC
(€55 LLC) and its current and former US subsidiaries and US affiliates reached a settlemnent with the DOJ related to its
lagacy Residential Mortgage-Backed Securities (RMBS) business, a business conducted through 2007. The settlement
reschved potential civil claims by the DOJ related to certain of those Credit Suisse entities’” packaging, marketing,
structuring, arrangement, undenwriting, issuance and sale of RMBS. Pursuant to the terms of the settlement a civil
monetary penalty was paid to the D0 in lanuary 2017, The settlement also required the Credit Suisse entities to provide
certain levels of consumer relief measures, induding affordable housing payments and loan forgiveness, and the DO)
and Cradit Suisse agreed to the appointrent of an independent monitor to oversee the completion of the consurmer
relief requiremnents of the settlernent. In August 2025, C55 LLC entered into an agreement with the DOJ to resclve all of
Credit Suisse's outstanding Consurner Relief Obligations under the 2017 settlement by paying USD 300m.

Civil litigation: Repurchase litigations - Credit Suisse affiliates are defendants in various civil litigation matters related to
their robes as issuer, sponsor, depositor, underwriter andfor servicer of RMBS transactions. These cases curmently include
repurchase actions by RMBS trusts andfor trustees, in which plaintiffs generally allege breached representations and
warranties in respect of mortgage loans and failure to repurchase such mortgage loans as required under the applicable
agreements. The amounts disclosed below do not reflect actual realized plaintiff losses to date. Unless otherwise stated,
these amounts reflect the original unpaid principal balance amounts as alleged in these actions.

DU Mortgage Capital, Inc. (DU) is a defendant in Mew York State court in five actions: An action brm.nglht by Asset Backed
Securities Corporation Home Equity Loan Trust, Series 2006-HE7 alleges damages of not less than USD 374m. In
December 2023, the trial court granted in part DL's motion to dismiss, dismissing with prejudice all notice-based daims.
On appeal, the appellate court modified the trial court's dismissal in April 2025 to reinstate certain of plaintiff's notice-
based daims and otherwise dismissed plaintiff's claims. Plaintiff has sought leave from the New York Court of Appeals
to further appeal the dismissal of certain of its claims. An action by Home Equity Asset Trust, Series 2006-8, alleges
darnages of not less than USD 436m. An action by Home Equity Asset Trust 2007-1 alleges damages of not less than
USD 420m. In August 2025, the parties agreed to a settlement to resclve this litigation for USD 66.39m. The settlement
has received court approval and is final. An action by Home Equity Asset Trust 2007-2 alleges damages of not bess than
USD 495m. An action by CSMC Asset-Backed Trust 2007-NC1 does not allege a damages armounit.

5. ATA litigation

Since Novermnber 2014, a series of lawsuits have been filed against a number of banks, including Credit Suisse, in the US
District Court for the Eastern District of New York (EDNY) and the SDNY alleging claims under the United States Anti-
Terrorisn Act (ATA) and the Justice Against Sponsors of Terrorism Act. The plaintiffs in each of these lawsuits are, or are
relatives of, victims of various terrorist attacks in lrag and allege a conspiracy andfor aiding and abetting based on
allegations that varous intemational financial institutions, induding the defendants, agreed to alter, falsify or omit
information from payment messages that involved Iranian parties for the express purpose of concealing the Iranian
parties’ financial activities and transactions from detection by US authorities. The lawsuits allege that this conduct has
made it possible for Iran to transfer funds to Hezbollah and other terrorist organizations actively engaged in harming US
military personnel and civilians. In January 2023, the Second Circuit affirmed a September 2019 ruling by the EDNY
granting defendants’ motion to dismiss the first filed lawsuit. In October 2023, the US Supreme Court denied plaintiffs’
petition for a writ of certiorar, and in September 2025 the EDNY denied plaintiffs’ motion to vacate the judgment; the
matter has concluded. Of the other seven cases, four are stayed, incuding one that was dismissed as to Credit Suisse
and most of the bank defendants prior to entry of the stay, and in three cases defendants moved to dismiss plaintiffs’
amended complaints.
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MNote 17 Provisions and contingent liabilities (continuad)

6. Customer account matters

Several dients have claimed that a former relationship manager in Switzerland had exceeded his investment authority in
the management of their portfolios, resulting in excessive concentrations of certain exposures and imvestment losses.
Credit Suisse AG has investigated the claims, as well as transactions among the clients. Credit Suisse AG filed a criminal
complaint against the former relationship manager with the Geneva Prosecutor's Office upon which the prosecutor
initiated a criminal investigation. Several clients of the former relationship manager also filed criminal complaints with
the Geneva Prosecutor's Office. In February 2018, the former relationship manager was sentenced to five years in prison
by the Geneva criminal court for frawd, forgery and criminal mismanagement and ordered to pay damages of
approximately USD 130m. On appeal, the Criminal Court of Appeals of Geneva and, subsequently, the Swiss Federal
Suprerme Court upheld the main findings of the Geneva ariminal court.

Civil lawsuits have been initiated against Credit Suisse AG and / or certain affiliates in various jurisdictions, based on the
findings established in the criminal proceedings against the former relationship manager.

In Singapore, in a now-concluded civil lawsuit, Credit Suisse Trust Limited was ordered to pay USD 461m, including
interest and costs.

In Berrnuda, in the civil lawsuit browght against Credit Suisse Life (Bermuda) Ltd., the Supreme Court of Bermuda issued
a judgment awarding damages of USD 607.35m to the plaintiff. Credit Suisse Life (Bermuda) Ltd. appealed the decision.
In June 2023, the Bermuda Court of Appeal confirmed the award and the Suprerne Court of Bermuda's finding that
Credit Suisse Life (Bermuda) Ltd. breached its contractual and fiduciary duties, but overtumned the finding that Credit
Suisse Life (Bermuda) Ltd. made fraudulent misrepresentations. In March 2024, Credit Suisse Life (Bermuda) Ltd. was
granted leave to appeal the judgment to the Judicial Committee of the Privy Council and a hearing on the appeal was
held in June 2025. The Bermuda Court of Appeal also crdered that the current stay continue pending determination of
the appeal on the condition that the damages awarded, plus interest calculated at the Bermuda statutory rate of 3.5%,
remain in the escrow account. In Novemnbser 2025, the Judicial Committee of the Privy Council issued its final judgment
on the appeal, denying Credit Suisse Life (Bermuda) Ltd.'s appeal on liability, but partially granting its appeal concerning
the quantum of damages and directing the parties to recalculate damages.

In Switzerland, certain civil lawsuits have been commenced against Credit Suisse AG and UBS AG (as the successor of
Credit Suisse AG) in the Court of First Instance of Geneva since March 2023,

7. Mozambigue matter

Credit Suisse was subject to investigations by requlatory and enforcement authorities, as well as dvil litigation, regarding
certain Credit Suisse entities' arrangement of loan financing to Mozambigue state enterprises, Proindicus S.A. and
Emnpresa Mogambicana de Atum S.A. (EMATUM), a distribution to private investors of loan participation notes (LPN)
related to the EMATUM finandng in September 2013, and certain Credit Suisse entities’ subseguent role in arranging
the exchange of those LPMs for Eurcbonds issued by the Republic of Mozambigue. In 2019, three former Credit Suisse
employees pleaded guilty in the EDNY to accepting improper personal benefits in connection with financing transactions
carried out with two Maozambigue state enterprises,

In October 2021, Credit Suisse reached settlements with the DO, the US Securities and Exchange Commission (SEC), the
UK Finandial Conduct Authority (FCA) and ANMA to resolve inguiries by these agendies, induding findings that Credit
Suisse failed to appropriately organize and conduct its business with due skill and care, and manage risks. Credit Suisse
Group AG entered into a three-year Deferred Prosecution Agreement (DPA) with the DOJ in connection with the criminal
information charging Credit Suisse Group AG with conspiracy to commit wire fraud and Credit Suisse Securities (Europe)
Limited (CSSEL) entered into a Plea Agreement and pleaded gquilty to one count of conspiracy to violate the US federal
wire fraud statute. Under the terms of the DPA, UBS Group AG (as successor to Credit Suisse Group AG) continued
compliance enhancement and remediation efforts agreed by Credit Suisse, and undertake additional measures as
outlined in the DPA In January 2025, as permitted under the terms of the DPA, the DOJ elected to extend the term of
the DPA until January 2026,

8. ETN-related litigation

XNV litigation: Since March 2018, three class action complaints were filed in the SDNY on behalf of a putative dass of
purchasers of VelocityShares Daily Inverse VI Short-Term Exch Traded MNotes linked to the S&P 500 VIX Short-Term
Futures Index {XIV ETNs). The complaints have been consolidated and asserts claims against Credit Suisse for viclations
of various anti-fraud and anti-manipulation provisions of LIS securities laws arising from a decline in the value of XIV ETHs
in February 2018, On appeal from an order of the SDNY dismissing all claims, the Second Circuit issued an order that
reinstated a portion of the claims. In decisions in March 2023 and February 2025, the court granted dass certification for
twi of the three dasses proposed by plaintiffs and denied dass certification of the third proposed class.
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MNote 17 Provisions and contingent liabilities (continuad)

9. Credit Suisse anti-money laundering matters

In December 2020, the Swiss Office of the Attorney General brought charges against Credit Suisse AG and other parties
concerning the diligence and cmn'nl?;jpplied to a historical relationship with Bulgarian former dients who are alleged
to have laundered funds through Credit Suisse AG accounts. In June 2022, following a trial, Credit Suisse AG was
corvicted in the Swiss Federal Criminal Court of certain historical organizational inadequades in its anti-money-
laundering framework and ordered to pay a fine of CHF 2m. In addition, the court seized certain clent assets in the
amount of approximately CHF 12m and ordered Credit Suisse AG to pay a compensatory claim in the amount of
approsimately CHF 19m. Credit Suisse AG appealed the decision to the Chamber of Appeals of the Swiss Federal Criminal
Court (Chamber of Appeals). Following the merger of UBS AG and Credit Suisse AG, UBS AG confirmed the appeal. In
Novernber 2024, the Chamber of Appeals acquitted UBS AG and annulled the fine and compensatory claim ordered by
the first instance court. Subsequently, the Office of the Attomey General has appealed the judgment to the Swiss Federal
Suprerme Court. UBS has also appealed, imited to the issue of whether a successor entity by merger can be criminally
liable for acts of the predecessor entity. In July 2025, the Swiss Federal Supreme Court remanded the case back to the
Chamber of Appeals for a full and reasoned judgment. In March 2026, the Chamber of Appeals issued a judgment again
acquitting UBS AG. This judoment may be appealed by the parties to the Swiss Federal Suprerme Court. Separately, in
Novemnber 2025, the Swiss Office of the Attorney General filed criminal charges against UBS Group and UBS AG, as the
successors to Credit Suisse Group AG and Credit Suisse AG, respectively, alleging that Credit Suisse failed to maintain
appropriate controls to detect and prevent money laundering in connection with certain payments from accounts at
Credit Suisse by parties associated with the Mozambigue transactions between 2013 and 2016,

10. Archegos

Credit Suisse and UBS have received requests for docurments and information in connection with inguiries, investigations
andfor actions relating to their relationships with Archegos Capital Management {Archegos), induding from FINMA
{assisted by a third party appointed by FINMA), the DOJ, the SEC, the US Federal Reserve, the US Commadity Futures
Trading Commission {CFTC), the US Senate Banking Cormittee, the Prudential Requlation Authority (PRA), the FCA, the
WEKQO, the Hong Kong Competition Commission and other regulatory and governmental agendies. UBS is cooperating
with the authorities in these matters. In July 2023, CS1 and CSSEL entered into a settlernent agreement with the PRA
providing for the resolution of the PRA's investigation. Also in July 2023, FINMA issued a decree ordering remedial
measures and the Federal Reserve Board issued an Order to Cease and Desist. Under the terms of the order, Cradit Suisse
paid a civil money penalty and agreed to undertake certain remedial measures relating to counterparty credit risk
management, liquidity risk management and non-financial risk management, as well as enhancements to board oversight
and governance. UBS Group, & the legal successor to Credit Suisse Group AG, is a party to the FINMA decree and Federal
Reserve Board Cease and Desist Order.

Civil actions relating to Credit Suisse’s relationship with Archegos have been filed against Credit Suisse andfor certain
officers and directors, including claims for breaches of fidudiary duties. In one such case, the parties agreed in July 2025
to a settlernent of USD 115m that remains subject to court approval. Because the action was brought by shareholders
on behalf of and for the benefit of Credit Suisse, after deducting any Court-awarded attomeys’ fees and expenses and
any applicable taxes, the cash recovery for the settlement will go to UBS, as successor to Credit Suisse, and will result in
a net recovery for UBS.
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Mote 18 Other liabilities
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¢} Other non-financial liabilities
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-
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Additional information

Note 19 Expected credit loss measurement

a) Expected credit losses in the period

Total net credit loss expenses were USD 54%m in 2025, reflecting net credit loss expenses of USD 8m related to stage 1
and 2 positions and net credit loss expenses of USD 542m related to creditimpaired (stage 3) positions, predominantly
in the corporate lending portfolios.
¥ Refer to Note 19b for more information regarding changes to ECL models, scenarios, scenario welghts and post-model
adjustments and to Note 19¢ for more informetion regarding the development of ECL allowances and provisions

Credit loss expense / (release)
Pertoming pesilioe Coedil-impaited positions
L Saages 1and 2 Stage 3 Tatal
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Personal & ComerateBenking =& B .
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k] 0 E]
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45 e e
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o 8 a
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5 — e e
] (] (]
(63} 3 7]
T m B
] 37 ]
. L LA
1 % &
— - -
1 o 1
Fi] (] 43

b} Changes to ECL models, scenarios, scenario weights and key inputs

Refer to Mote 1a for information about the principles governing expected credit loss (ECL) models, scenarios, scenario
weights and key inputs.

Governance

Comprehensive cross-functional and cross-divisional governance processes ane in place and are used to discuss and approve
scenario updates and \ﬂ-:ihls. to assess whether significant increases in credit risk resulted in stage transfers, to review
model outputs and to reach conclusions regarding post-model adjustments.

Model changes

During 2025, the regular and the Credit Suisse integration-related model review and enhancement processes led to
adjustments in the probability of default (PD), loss given default (LGD) and credit conversion factor (CCF) models, resulting
in net releases of USD 13m. This included USD 22m releases related to real estate lending, driven by USD 33m releases
in Switzerland, partly offset by USD 11m expenses in the US. The corporate lending portfolio contributed USD 3m
expanses (JSD 11m expenses in Personal & Corporate Banking, partly offset by USD 8m releases in the Investment Bank),
with USD 6m expenses in the remaining segments.

Scenanio and key input updates

During 2025, the scenarios and related macroeconomic factors were updated from those applied at the end of 2024 by
considering the prevailing economic and political conditions and uncertainty. The review focused on events that si nﬁicmﬂtg
changed the economic cutlook during the year: an escalation of trade and geopolitical tensions globally, along wi
uncertainty regarding the inflation and growth outlook leading to divergent maonetary policy paths,
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Mote 19 Expected cradit loss measurement (continuad)

Baseline scenario: the pmﬂ'eclinns of the baseline scenario, which are aligned to the economic and market assumptions
used for UBSs business planning punposes, are broadly in line with external benchmarks, such as those from Bloomberg
Consensus, Ouford Economics and the Intemational Monetary Fund World Economic Outlock. The expectation for 2026
is that the global economy will navigate a soft patch in the first half of the year, as tariffs still feed through to prices and
exports, but accelerate in the second half of the year, supported by improved confidence, a positive credit impulse and
several major advanced economies benefiting from fiscal stimulus. In the US, inflation is likely to remain elevated in the
first half of the year and weigh on real incomes, but the support from the One Big Beautiful Bill should emerge over tirme.
Weakness in the labor market should prompt the Federal Reserve to deliver maore cuts in the next few meetings, although
in a measured fashion, as inflation hovering abowve its target remains a risk. Long-term interest rates in key developed
markets are expected to rise slightly over the rest of the rear_ House price growth for 2026 is supported by strong data
in 2025. However, less price upside is expected in the following months as the economy weakens.

Moderate stagfiation crisis scenario: The first hypothetical downside scenario is the moderate stagflation crisis scenario.
The moderate stagflation crisis scenario assumes heightened gecpolitical and trade tensions that disrupt supply chains
and drive inflationary pressures. Despite signs of slowing global demand, resilient labor rmarkets sustain upward wage
pressures and escalating geopaolitical tensions prompt central banks to hike interest rates and actively reduce their balance
sheets. Yield curves steepen and the global economy and financial markets are negatively affected.

Global trade war scenarfo: The second downside scenario is aligned with the 2026 Group binding stress scenario and
was updated in 2025 to reflect relevant risks. The global trade war scenario assumes heightened geopolitical tensions
and explores tail risks concerning US protectionist policies and retaliation by the US's trading partners. US policies solidify
Switzerland as a safe-haven country and the US dollar depreciates against the Swiss franc. The scenario assumnes that
disruptions in global trade contribute to rising inflation and a large economic contraction. Despite rising inflation, the
Federal Reserve makes measured rate cuts, and other major central banks in advanced economies follow the same course.

Asset price appreciation scenarfo: The upside scenario is based on positive developments, such as an easing of geopelitical
tensions across the globe, less fear of a Chinese hard landing, falling oil prices and resilient labor markets, which enhance
economic stability and confidence. Under these circumstances, the adoption of productivity-enhancing technologies
bioosts economic growth and strengthens risk appetite. As a result, asset prices rise sustainably.

The table below details the key assumptions for the four scenarios applied as of 31 December 2025.

Scenario generation, review process and govemance
A teamn of economists within Group Risk Control develops the forward-looking macroeconomic assumptions, supported
and challenged by experts from relevant functions.

The scenarios, their weights and the key macroeconomic and other factors are subject to a critical assessment by the
IFRS 8 Scenario Sounding Sessions and ECL Management Forum, which include senior managerent from Group Risk
and Group Finance. An important consideration in the review is whether there may be particular credit risk concemns that
are not possible to address systematically, requiring post-model adjustments for stage allocation and ECL allowandces.

The Group Chief Financial Officer and the Group Chief Risk Officer ratify the dedisions taken by the ECL Management
Farwm.

Scenario weights and post-model adjustments

The asset price appreciation scenario was added, two scenarios were substituted and -weights were adjusted over the
course of 2025. The mild debt crisis scenario was replaced by the moderate stagflation crisis scenario, and the
stagflationary geopolitical crisis scenario was replaced by the global trade war scenario. Scenario weights were adjusted
during 2025 in line with the shift in risks and their coverage in the scenarios. The asset price appreciation, baseline,
moderate stagflation crisis and global trade war scenarios had a 5%, 50%, 30% and 15% weight, respectively, as of 31
December 2025.

However, unquantifiable risks continue to be relevant, as geopolitical risks remained high in 2025, and the impact on the
workd economy from escalations with unforesesable consequences could be severe. In the near term, this uncertainty
relates primarily to developments in US domestic and foreign policies, the Russia-Ukraine war, European security, and
regional conflicts.

Models, which are based on supportable statistical information from past experiences regarding interdependencies of
macroeconomic factors and their implications for credit risk portfolics, cannot comprehensively reflect such extracrdinany
events, such as a pandemic or a fundamental change in the world political order. Rather than creating multiple additional
scenarios to atternpt to gauge these risks and applying model parameters that lack supportable information and cannot
be robustly validated, management continued to also apply post-model adjustrents.

Total stage 1 and 2 allowances and provisions were USD 1,237m as of 31 December 2025 and included post-model
adjustments of USD 237m (31 Decemnber 2024: USD 235m). Post-model adjustments were made to address uncertainty
levels, including those arising from the broad geopolitical uncertainty and US trade tariffs, and mainly relate to corporate
lending books in Switzerland. In 2024, post-model adjustments also addressed uncertainty levels to align Credit Suisse's
model outputs with those expected under the comparable UBS models,
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Note 19 Expected credit loss measurement (continued)

Scenario weights were as illustrated in the table below,

Economic scenarios and weights applied

ECL scenario I M
. aset price sppredation iflsgen S 0D
.| S S o

mm 10-year gosemment bords (change in yields, bask

B
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Note 19 Expected credit loss measurement (continued)

¢) Development of ECL allowances and provisions

The ECL allowances and provisions reuu?imd in the period are impacted by a variety of factors, such as:

= the effect of selecting and updating forward-looking scenarios and the respective weights;

- origination of new instruments during the period,

= the effect of passage of time {lower residual lifetime PD and the effect of discount unwind) as the ECL on an instrument
for the remaining lifetime decreases (all other factors remaining the same);

- derecognition of instruments in the period,

- change in individual asset quality of instruments;

- movements from a maximum 12-month ECL to the recognition of Efetime ECL (and vice versa) following transfers
between stages 1 and 2;

- movements from stages 1 and 2 to stage 3 {credit-impaired status) when default has become certain and PD increases
to 100% (or vice versa);

- changes in maodels or updates to model parameters;

- write-offs; and

foreign exchange translation for assets denominated in foreign currencies,

The table below explains the changes in the ECL allowances and provisions for on- and off-balance sheet financial
instruments and credit lines within the scope of ECL requirements between the beginning and the end of the period due
to the factors listed above.

Development of ECL allowances and provisions
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Movements with profit or loss impact: stage 1 and 2 ECL allowances and provisions increased on a net basis by USD 8m.

- Ner movement from new and derecognized transactions indudes stage 1 increases of USD 28m and stage 2 releases
of USD 27m. Stage 1 increases were mainly driven by :]qrr;wm in the corporate lending portfolios, while stage 2 releases
were predominantly due to repayments in other smaller segments.
- Remeasuremants with stage transfers include USD 26m in releases in stage 1, primarily driven by the corporate lending
portfolio and USD 2m releases in stage 2. Movements in stage 2 include expenses of USD 38m following corporate
credit reviews. These expenses were offset by releases of USD 41m in the real estate lending portfolio.

- Stage 3 exposures which were already defaulted as of 31 December 2025 contributed approximately 40% to stage 3
expenses,

- For model changes, refer to Note 19b for more information.

Movements without profit or loss impact: stage 1 and 2 allowances increased by USD 118m, almost entirely due to

foreign exchange effects.

Stage 3 allowances decreased by USD 213m, driven by net write-offs of USD 442m, partly offset by foreign exchange

effects and other movements totaling USD 227m.
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Note 19 Expected credit loss measurement (continued)

Development of ECL allowances and provisions
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As explained in Mote 1a, the assessment of a significant increase in credit risk (an SICR) considers a number of qualitative
and quantitative factors to determine whether a stage transfer between stage 1 and stage 2 is required, although the
primary assessment considers changes in PD based on rating analyses and economic outlook. Additionally, UBS AG takes
into consideration counterparties that have moved to a credit watch list and those with payments that are at least 30
days past due.

ECL stage 2 ("significant deterioration in credit risk") allowances / provisions as of 31 December 2025 - classification by
r

o welvi:
LS Total waafeh it
o

Bz8s

d) Maximum exposure to credit risk

The tables bedow provide UBS AG's maximum exposure to credit risk for financial instruments subject to ECL requirements
and the respective collateral and other credit enhancements mitigating credit risk for these classes of financial
instruments.
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Note 19 Expected credit loss measurement (continued)

The maximurn exposure to credit risk includes the car amounts of finandal instruments recognized on the balance
sheet subject to credit risk and the notional amounts for f)";g balance sheet arangements. Where information is available,

collateral is presented at fair value. For other collateral, such as real estate, a reasonable alternative value is used. Credit
enhancements, such as credit derivative contracts and guarantees, are included at their notional armounts. Both are
capped at the maximum exposure to credit risk for which they serve as security. The “Risk management and control”
section of this report describes management’s view of credit risk and the related exposures, which can differ in certain
respects from the requirements of IFRS Accounting Standards.

Maximum exposure to credit risk
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Note 19 Expected credit loss measurement (continued)

@) Financial assets subject to credit risk by rating category

The table below shows the credit quality and the maximum exposure to credit risk based on UBS AG's intemal credit
rating S{S!E‘ITI and year-end stage classification. Under IFRS 9, the credit risk rating reflects UBS AG's assessment of the
probability of default of individual counterparties, prior to substitutions, The amounts presented are gross of impaiment
allowances.

¥ Refier to the "Risk management and contral” section of this report for more detalls about UBS AG's internal grading system

Financial assets subject to credit risk by rating category
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Off-balance sheet positions subject to expected credit loss by rating category
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Financial assets subject to credit risk by rating category
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Mote 19 Expected cradit loss measurement (continuad)

f) Sensitivity information
As putlined in Note 1a, ECL estimates involve significant uncertainties at the time they are made.

ECL models

The models applied to determine point-in<time PD and LGD rely on market and statistical data, which has been found
to correlate well with historically observed defaults in sufficiently homogeneous segments. The risk sensitivities for
each of the ECL reporting segments to such factors are surnmarized in Note 9.

Climate risk

Climate risk may negatively affect chents or portfolios due to direct or indirect transition costs, or exposure to chronic
and acute physical risks in locations likely to be impacted by climate change. Such effects could lead to a detericration in
creditworthiness, which in tum would have an impact on ECLs,

Although some macroeconomic indicators used in the current PD models could be influenced by dimate change, UBS
currently does not use specific dimate risk scenarios in addition to the four general economic scenarios applied to derive
the weighted-average ECL. The rationale for the approach at this point in tirme is the significance of model risks and the
insufficient level of qualitative and quantitative data necessary for calibration and probability weighting.

Instead, UBS focuses on the process of vetting clients and business transactions, where both physical and transition risks
for selected sensitive portfolios use intermally developed, climate assessment models. This review process may lead to a
downward revision of the counterparty’s credit rating or the adoption of risk mitigating actions, impacting the individual
contribution to ECLs.

LBS assesses dimate risk impacts across key lending portfolios using a combination of qualitative and guantitative inputs,
including climate scenario analysis and exposures to climate-sensitive sectors, as part of its financial risk materiality
assessment. These assessments rely on conservative climate stress-testing methodologies that differ from ECL models in
assumptions, horizons and calibration, with credit risk impacts primarily arising through indirect macroeconomic effects,
and therefore do not allow a direct inference of impacts on ECL allowances. UBS instead assesses the need for climate-
related ECL adjustments through post-model adjustments. As part of the quarterly ECL governance, clirmate-related
events, such as landslides, floods and wildfires, are discussed at senior managerent level, and if required, dedicated
post-model adjustments are booked to increase the model-based ECL allowance levels.

It was assessed that the magnitude of any impact of dimate risk on the weighted-average ECL would not be material as
of 31 December 2025. Therefore, no specdific post-model adjustrnent was made in this regard.
¥ Refer to the "UBS AG consolidated supplemental diselosures required under SEC regulations™ section of this report for more
Infarmation about the maturity profile of UBS AG's core loan book

Forward-locking scenarios

Depending on the scenario selection and related macroeconomic assumnptions for the risk factors, the components of
the relevant weighted-average ECL change. This is particularly relevant for interest rates, which can move in both
directions under a given growth assumption, e.qg. low growth with high interest rates in a stagflation scenario, versus
lowe growvth and falling interest rates in a recession. Management generally locks for scenario narratives that reflect the
key risk drivers of a given credit portfiolio.

As forecasting models are complex, due to multiple factors, simple what-f analyses involving a change of individual
parameters do not necessarly provide realistic information on the exposure of segments to changes in the
macroeconomy. Portfolio-specific analyses based on their key risk factors would also not be meaningful, as potential
compensatory effects in other segments would be ignored. The table below indicates sorme sensitivities to ECLs, if a key
macroeconomic variable for the forecasting period is amended across all scenarios with all other factors remaining

unchanged.
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Note 19 Expected credit loss measurement (continued)

Potential effect on stage 1 and stage 2 positions from changing the global key parameters as of 31 December 2025
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100% Baseline sppreciation  staglation crisis irade war  Weighted svecage

LS
ww“ sboutechengel

@

]
Siwn

Sensitivities can be more meaningfully assessed in the context of coherent scenarios with consistently developed
macroeconomic factors. The table above outlines favorable and unfavorable effects, based on reasonably possible
alternative changes to the economic conditions for stage 1 and stage 2 positions. The ECLimpact is calculated for material
portfolios and disclosed for each scenario.

Changes to forecasting timelines may have an effect on ECLs: depending on the cycle, a longer or shorter forecasting
horizon might lead to different annualized lifetime PD and average LGD estimations. This is currently not deemed to be
material for LUBS, as a large proportion of loans, induding mortgages in Switzerland, have maturities that are within the
forecasting horizon.

Scenario weights and stage allocation

Potential effect on stage 1 and stage 2 positions from changing scenario weights or moving to an ECL lifetime
calculation as of 31 December 2025
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Mote 19 Expected cradit loss measurement (continuad)

Potential effect on stage 1 and stage 2 positions from changing scenario weights or moving to an ECL lifetime
calculation as of 31 December 2024
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Scenario weights

ECL s sensitive to changing scenaric weights, in particular if narratives and parameters are selected that are not close to
the baseline scenario, highlighting the non-linearity of credit losses.

As shown in the table above, the ECLs for stage 1 and stage 2 positions would have been USD 1,102m {31 December
2024: USD 818m) instead of USD 1,237m (31 December 2024: U5SD 1,110m) if ECLs had been determined solely on the
baseline scenario. The weighted-average ECL therefore amounted to 112% (31 Decernber 2024: 135%) of the baseline
value. The effects of weighting each of the four scenarics 100% are shown in the table above.

Stage allocation and SICR

The determination of what constitutes an SICR is based on management judgment, as explained in Note 1a. Changing
the SICR trigger will have a direct effect on ECLs, as more or fewer positions would be subject to lifetime ECLs under any
SCENario.

The impact of the SICR trigger on overall ECL i demonstrated in the table above with the indication that the ECL
allowances and provisions for stage 1 and stage 2 positions would have been USD 2,146m, if all non-impaired positions
across the portfolio had been measured for lifetime ECLs irmespective of their actual SICR status. This amount compares
with actual stage 1 and 2 allowances and provisions of USD 1,237m as of 31 December 2025.

Maturity profile

The maturity profile is an important driver in ECLs, in particular for transactions in stage 2. & transfer of a transaction
into stage 2 may therefore have a significant effect on ECLs. The current maturity profile of most lending books is relatively
short,

Lending to large corporate clents i generally between one and two years, with related loan commitments up to four
years. Real estate lending is generally between two and three years in Switzerland, with long-dated maturities in the US.
Lombard-lending contracts typically have average contractual maturities of 12 months or less, and incude callable
features.

A significant portion of UBS AG's lending to SME clients and real estate financing is documented under multi-purpose
credit agreements, which allow for various forms of utilization but are unconditionally cancelable by UBS at any time:
(i} for drawings under such agreements with a fixed maturity, the respective term i applied for ECL calculations, or a
maximum of 12 months in stage 1; (i) for unused credit lines and all drawings that have no fived maturity (e.g. curent
accounts), UBS generally applies a 12-month maturity from the reporting date, given the credit review policies, which
require either continwous monitoring of key indicators and behavioral patterns for smaller positions or an annual formal
review for any other limit. The ECLs for these products are sensitive to shortening or extending the maturity assumption.
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Mote 20 Fair value measursment

a) Valuation principles

All financial and non-financial assets and liabilities measured or disclosed at fair value are categorized into one of three
fair value hierarchy levels in accordance with IFRS Accounting Standards. The fair value hierarchy is based on the
transparency of inputs to the valuation of an asset or liability as of the measurement date. In certain cases, the inputs
used to measure fair value may fall within different levels of the fair value hierarchy. For disclosure purposes, the level in
the hierarchy within which an instrurnent is classified in its entirety is based on the lowest level input that is significant to
the position's fair value measurement:

- Level 1 - quoted prices (unadjusted) in active markets for identical assets and liabilities;

- Level 2 - valuation technigues for which all significant inputs are, of are based on, observable market data; or

- Level 3 - valuation technigues for which significant inputs are not based on observable market data.

Fair values are determined using quoted prices in active markets for identical assets or liabilities, where available. Where
the market for a finandal instrument or non-finandial asset or liability is not active, fair value is established using a
valuation technigue, including pricing models, Valuation adjustments may be made to allow for additional factors,
including medel, liquidity, credit and funding risks, which are not explicitly captured within the valuation technique, but
which would nevertheless be considered by market participants when establishing a price. The limitations inherent in a
particular valuation technique are considered in the determination of the classification of an asset or liability within the
fair value hierarchy. Generally, the unit of account for a financial instrument is the individual instrument, and UBS AG
applies valuation adjustments at an individual instrument level, consistent with that unit of account. However, if certain
conditions are met, UBS AG may estimate the fair value of a portfolio of financial assets and liabilities with substantially
similar and offsetting risk exposures on the basis of the net open risks.
* Refer to Mote 20d for mere information

b) Valuation governance

LIBS AG's fair value measurement and model governance framework includes numerous controls and other procedural
safeguards that are intended to maximize the quality of fair value measurernents reported in the financial statements.
New products and valuation technigues must be reviewed and approved by key stakeholders from the risk and finance
control functions. Responsibility for the ongoing measurement oFtEmam:iaI and non-financial instruments at fair value is
with the business divisions.

Fair value estimates are validated by the risk and finance control functions, which are independent of the business
divisions. Independent price verification is performed by Finance through benchmarking the business divisions' fair value
estimates with observable market prices and other independent sources. A governance framework and associated
controls are in place to monitor the guality of third-party pricing sources, where used. For instruments where valuation
models are used to determine fair value, independent valuation and model control groups within Finance and Risk Control
evaluate UBS AG's models on a regular basis, including valuation and model input parameters, as well as pricing. As a
result of the valuation controls employed, valuation adjustments may be made to the business divisions' estimates of fair
value to align with independent market data and the relevant accounting standard.
¥ Refer to Mote 20d for mare information
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Mote 20 Fair value measurameant (continuead)

c) Fair value hierarchy

The table below provides the fair value hierarchy classification of financial and non-financial assets and liabilities measured
at fair value. The narrative that follows describes valuation technigues used in measuring the fair value of different
product types (induding significant valuation inputs and assumptions used) and the factors considered in determining
their classification within the fair value hierarchy.

During 2025, thera were no material transfers of assets or liabilities between Level 1 and Level 2 that were held for the
entire reporting pericd.
Determination of fair values from quoted market prices or valuation technigues'
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Mote 20 Fair value measurameant (continuead)

Determination of fair values from quoted market prices or valuation techniques (continued)!
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Valuation techniques

UBS AG uses widely recognized valuation technigues for determining the fair value of financial and non-financial
instruments that are not actively traded and quoted. The most frequently applied valuation techniques indude discounted
value of expected cash flows, relative value and option pricing methodologies.

Discounted value of expected cash flows is a valuation technique that measures fair value using expected future cash
flows from assets or liabilities and then discounts these cash flows using a discount rate or discount margin that reflects
the credit and / or funding spreads required by the market for instruments with similar risk and liguidity profiles to
produce a present value. When using such valuation techniques, expected future cash flows are estimated using an
observed or implied market price for the future cash flows or by using industry-standard cash flow projection models.
Tr:dd'iscnunt factors within the calculation are generated using industry-standard yield curve modeling techniques and
models.

Relative value models measure fair value based on the market prices of equivalent or comparable assets or liabilities, making
adjustments for differences between the characteristics of the observed instrument and the instrument being valued.

Option pricing models incorporate assumptions regarding the behavior of future price movernents of an underlying
referenced asset or assets to generate a probability-weighted future expected payoff for the option. The resulting
probability-weighted expected payoff is then discounted using discount factors generated from iwsmndad yield
curve modeling technigues and maodels. The option pricing model may be implemented using a dosed-form analytical
formula or other mathematical technigues (e.g. binomial tree or Monte Carlo simulation).

Where available, valuation technigues use market-observable assumptions and inputs. If such data is not available, inputs
may be derived by reference to similar assets in active markets, from recent prices for comparable transactions or from
other observable market data. In such cases, the inputs selected are based on historical experience and practice for similar
of analogous instrurnents, derivation of input kevels based on similar products with obsenvable price levels, and knowledge
of current market conditions and valuation approaches. Where relevant, these inputs include assumptions about dimate
risk and relevant geopolitical risks.

For more complex instruments, fair values may be estimated using a combination of chserved transaction prices,
consensus pricing services and relevant quotes. Consideration is given to the nature of the quotes (e.g. indicative or firm)
and the relationship of recently evidenced market activity to the prices provided by consensus pricing services. UBS AG
also uses intemnally developed models, which are typically based on valuation methods and techniques recognized as
standard within the industry. Assumptions and inputs used in valuation technigues include benchmark interest rate
curves, credit and funding spreads used in eslima‘tinlg discount rates, bond and equity prices, equity index prices, foreign
exchange rates, levels of market volatility and correlation. Refer to Mote 20e for more information. The discount curves
used by UBS AG incorporate the funding and credit characteristics of the instruments to which they are applied.
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Mote 20 Fair value measurameant (continuead)

Financial instruments excluding derivatives: valuation and classification in the fair value hierarchy

Product Valuation and dassification in the fair value hierarchy
Governmsent bills Walugtion — Generally valued using prices obtsned directly fram the markst.
and bonds Irstruments nat priced disectly using active-market data are valued using discounted cash flow valuation
technigues that incorporabe market data for similar government irstruments,
Fair walue — Generally traded in active markets with prices that can be obitained disectly from these markets, resulting
hierarchy in casification as Level 1, while the remaining positions are classified as Level 2 or Level 3.
Corporate and Valugtion —- Generally valued wsing prices obtained directly from the market for the security, of similas securities,
municipal bonds adjusted lof seniority, maturity and liguidity.

= When prices are not svailable, instrurments are valued usting discounted cash flow valustion techniques
incomparating the credit spresd of the Bswer of similar e

= For convertible bonds without directly comparable prices, issuances may be priced using & convertible
bend madel,

Faif walle — Generally classified & Level 1 o Level 2, depending mﬂ&pﬁdt&dhgm@b&ﬂmmmm
hierarchy = Level 3 instruments heve no suitsble pricing information available.
Traded loans and Valuation = Walued directly using market prices that reflect recent trarabctions o quoted desler prices, whene svadable.
loans measured at = Whene no market price data it available, loars are valued by relative value benchmarking using pricing
fair value derived fram debl instruments in comparable entities or differant products in the same entity, of by using
a credit defauly swap valustion techreque, which requires inputs for credit spreads, credit recovery ribes
and interest rabes,

- Securtization lending facilities are valued wing & discounted cash flow analysis thal incorporates
adjustmerits for any bespoke leatures of the loan and collsteral, Recently oniginated commercial real estate
lnans are measured using & securitization approach based on rating apency guidelines.

Faif walue ~ Irsbruments with suitably desp and liquid pricing information are dassified as Level 2.
hierarchy — Pasitions requiring the use of valuation technigues, or for which the price sources have insufficient trading
depith, are classdied as Level 3.
Inwestment fund Valuation - Predominantly exchal with readily svalable quoted prices in liguid markets, Where market
units prices are not available, fair value may be measured using net asset values (HAWS).
Fair walue ~ Listed units are dasdied &s Level 1, provided there & sufficent trading activity 1o justify sctive-market
hierarchy classification, while othes pesitions are dassilied as Level 2,

~ Pasitions for which NaVs are not available, or whese the unit o undeslying investments ane illiquid, are

classified as Level 3.
Asset-backed Valuation — For liquid securities, the valuation process will use trade and price data, updated for movements in market
securities (ARS) levels beteween the time of trading and the time of valuation, Less liquid instruments ase mastised wing
discounted expecied cash flows incofporating price data lor instrurments of indices with similar risk profiles.
Faif walle — Residential mortgage-backed secuities, commercial morigape-backed securties and other ABS are
hierarchy gererally clesified as Leved 2 when reliable external price quotes are available. However, # significant
inputs are unobsenable, or il market of fundamental data is not availshle, they are classified as Level 3,
Auction rate Valuation = ARS ase valued wilizing & discounted cash flow methodology. The model caplures inberest rate risk
securities (ARS) emanating from the note coupon, credit risk attributable 1o the underying cdosed-end fund investments,
ligquidity rick a2 & function of the kevel of trading valume in thess positiond, and extension risk, a3 ARS are
perpetual insruments that require an assumption regarding their maturity or gswer redemption date,
Faif walue - Granular and liquid pricing information is generally not available for ARS. A & result, thess securities are
hierarchy classified as Level 3.
Exquity instruments Valuation = Listed equity instruments are generally valued using prices obtsined directly from the market.

— Unlisted equity holdings, including private equity positions, are initially marked st thesr trarsaction price
and are revalued when relisble svidence of price movement becomes availshle or when the position is
deemed to be impained,

Faif walue — The majority of equity securities are actively traded on public stock exchanges where quoted prices are
hierarchy readily and regulary available, resulting in Level 1 classification,

= Exquilty securities less actively traded will be classfied s Level 2 and iliquid positions a5 Level 3,

Financdial assets for Walugtion — The majority of sets are listed on exchanges and fair values are determined using quated prices.
unit-Hnked
inwestment Faif walue = Most assets are classified & Level 1 f actively traded, or Level 2 if trading i not active.
rontratis hierarchy = Irstruments lor which prices ane not readily svalable are classified as Level 3,
Securities Valugtion — Thess indtrurments are valued using discounted expecied cash Plow techniques. The discount rate sppled
financing i based on funding cunves that are relevant to the colateral eligibdity terms.
transactions
Fair walue = Collateral funding curves Tor these instruments are generally observable and, as 8 result, these positions
hierarchy are classdied o Level 2.

— Where the collateral terms are non-standard, the funding curve may be condidered unohiervable, and
these positions are dassified as Level 3.

Brokerage Valuation — Faif value is determined based on the value of the underling balances.

receivables and

payables ;mlrm — D 1o their on-demand nature, these receivables and payables are deemed as Level 2,
ierarchy
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Mote 20 Fair value measurameant (continuead)

Product Valuation and classification in the fair valwe hierarchy

Finandial liabilities Walustion — The fair values of investment contract labiities are determined by reference 1o the fair value of the

related to unit- corresponding asets,

linked investment

conteacts Fair value = The liabilties thermelves are ot actively traded but are mainly referenced to instruments that are
hiesraschy actively traded and are therelore classified & Leved 2.

Precious metals and Walustion — Physical assets are valued wsing the spot rate obhaerved in the relevant market.

ather physical

commuodities Fair value — Generally traded in active markets with prices that can be obitsined dirsctly from these markets, resulting
hieranchy in classification as Level 1.

Debt igswed Walustion = The risk management and the valuation approaches for these instruments are closely aligned with the

designated at fair enuivalent desivatives business and the underlying risk, and the valuation lechnigues used for this

walue component ane the same &1 the relevant valuation tlechniques deseribed below,
Fair value — The absenvabdity & dosely aligned with the equivalent derivatives business and the underlying risk.
hieranchy

Commercial paper Walustion — Generally valued using discounted cath flow valuation techniques incorporating the spresd of the Esuer

and certificates of of sirrilar issuers over the underlying curency risk-free ourve.

depasit Fair value — Due to the shari-dated nature of the positions and liguid underying pricing inputs, they are generally
hieraschy classified s Leved 2.

Derivative instruments: valuation and classification in the fair value hierarchy

The curves used for discounting expected cash flows in the valuation of collateralized derivatives reflect the funding terms
associated with the relevant collateral arangement for the instrument being valued. These collateral arrangements differ
across counterparties with respect to the eligible currency and interest terms of the collateral. The majority of
collateralized derivatives are measured using a discount curve based on funding rates derived from ovemight interest in
the cheapest eligible currency for the respective counterparty collateral agreement.

Uncollateralized and partially collateralized derivatives are discounted using the altemnative reference rate (the ARR) (or
equivalent) curve for the currency of the instrument. As described in Note 20d, the fair value of uncollateralized and
partially collateralized derivatives is then adjusted by credit valuation adjustments (CVAs), debit valuation adjustrments
(D\As) and funding valuation adjustments (FvAs), as applicable, to reflect an estimation of the effect of counterparty
cradit risk, UBS AG's own credit risk, and funding costs and benefits.

¥ Refer to Mote 10 for more information about derivative instruments

Derivative product  Valuation and cdassification in the fair value hierardy

Interest rate Walustion = Iriterest rate Swap contracts are valued by estimating futuee inesest cash fiows and discounting thase cash
contracis e using & rate that reflects the appropriate funding rate for the position being measuned. The yisld
curves used bo estimate future index level and discount rates are generated using market-standard yield
curve models using interest rates uociated with curent market sctivity. The key inputs to the modek are
iriterest rate swap rates, lonsard rate agreement rates, shori-term inferest rate futures prices, basis swap
spreadk and inflation swap rates.
= Initesest rabe ncontiacts are valued using various market-standand odels, usi that
mmnﬁmﬂﬂmmm wolatiities and mrrdumw g fnpuss
— When the rratu ity of an inberest rate swap of option contrec exoseds the term for which standard market
quiates are absenvable for 8 significant input pasameter, the contracts ane valued by exrapolation from the
last absenable point using standand assumptions or by relerence to another chaervable oomparable input
paramete 1o represent @ suitable peoey foe that portion of the tesm.

Faif walue = The majority of interedt rate swaps are classified as Level 2, as the standard market contracts that form the
hierarchy inpuits for yield cunve model are generally traded in active and choenable rmardets.
— Optiors ane generally ireated as Level 2, & the calibration process enables the model output to be validated
1o sctive-market levels, Models calibeated in this way are then used 1o revalue the portialio of both standand
options and mone exatic products.
— Irrberest rabe swap of optioh contracts are classified as Level 3 when the terms exceed standand market-
absenable

quites.
= Exntic options for which appropriate volatility or corelation nput levels cannot be implied from abservable
market data ane classified & Leved 3,

Credit derivative Walustion = Credit dervative contracts are valued using industry-standard models based primarly on market credin
contracis spreads, credit valatility, upfrant peicing points and implied recovery rates. Where & desivative credit spread
i not directly available, it may be derved from the price of the reference cash band.
= Asset-backed oredit derivatives are valued wing a valustion technique similar o that of the underying
security with an adjustment 1o reflect the funding differences betwesn cath and synithetic form.

Faif walue = Single-entity and portfolio credit desivative contracts are classified as Level 2 when credit spreads, credin
hierarchy wolatility amd recovery rates ane determined from actively traded observable market data. Where the
urderlying reference name(s) are not actively traded and the correlation cannot be directly mapped 1o
actively traded tranche instrisments, these contracts are classified as Level 3
= Aqwet-backed credit dervatives lollow the chaactenstics of the underlying security and are therelore
distributed across Level 7 and Level 3,
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Mote 20 Fair value measurameant (continuead)

Derivative product Valeation and dassification in the fair vabe hierarchy

Foreign exchange Walugtion = Open spot loreign exchange (Fx) contracts ane vabued using the Fx gpot rate observed in the market.
contracis = Fonward FX contracts ane valued wsing the FX spot rate adjusted for forsard pridng points absened from
standard market-based sounoes.

— Ower-the-counter (OTC) X option contracts are valued using market-standard eption valuation models.
The models wsed for shorer-dated options (Le. maturities of five years of less) tend to be different from
those used for lomger-dated options because the models needed lor lonper-dated OTC FX contracts requine
stditional eonsideration of imerest rate and FX rate inberdependency.

= The valustion for multi-dimensional P options uses a multiHocal volatility model, which is calibrated 1o the
obuerved FX volatilities for 8l relevant P pairs.

Faif walue = The markets for FX spot and FX forward pricing points are both actively traded and obsenable and,
hierarchy therefone, such FX contracts are generally classified a3 Level 2.
= A significant noof OTC FX contracts are dangified & Level 2 as i are derived
M?ﬂﬂmmmmtammmdMMEmkm s mesty

Exquity / index Walustion — Equity forward contracts have a single stock or index underlying and are valued using market-standard
contracis models. The key inputs to the modek are stock prices, estimated dividend rates and equity funding rites
{wehich are implied from prices of fonsard contracts observed in the market). Estimated cash flows are then
discoumed using markes-standard discounted cash flow models wsing a mte that reflects the appropriate
funding rate for that portion of the partialio, When no market data is availsble for the instrument matwrity,
they are valued by extrapolation of svailable dsta, vse of historical dividend data, or use of data for &
redated equity.

= Equity option contracts are valued using market-tandard models that estimate the equity forward level a5
duubedfnreq:gﬂmrdmmard inccrporate inputs for stock valatlity and for comelation
in & basket. The probabibity-weighted expected aption payoll generated is then
discounted wsing rmarket-atandard discounted cash flow models spplying & rate that reflects the
appropriate funding rate for that portion of the portfalio. When volatility, fonward of comrelation inputs are
nat available, they are valued wsing extrapolstion of availsble data, historical dividend, eomrelation or

valatility data, or the eguivalent data for a related egquity.

Fair walue = As inputs are desived mestly from standard market contracts traded in active and chservable markets, &
hierarchy significant proportion of equity fonsand contracts ane classfied as Level 2.
= Equity aption positions for which inputs are derived from standand market contracts traded in active and
observable markets are alio dassified as Level 2. Level 3 positions are thase for which valatiity, foreard or
comelation inpuis ane not obsenable.

Comemodity Walustion - Commodity foreard and swap contracts are measured using market-standard models that use market
contracts fanward bevels on standard instrumernts,
= Commodity option contracts afe rmexswed wing market-standard option models that estimate the
fonsard level & described for commadity farward and swap contracts, incorporating inputs
hrﬂeu:h'ﬂl of the u iredes o Far commod on baskets of commodities
of bespoke gmmﬁmg the ulummﬁdﬁm alusy Irmrpﬁ'mwmhptﬂ for the comelation
betwesn different commadities or commodity indices.

Faif walue = Individual commodity contracts are typically classified a3 Level 2, because active forward and wolatility
hierarchy rraatket data is svailable.
Loan commitments  Valuation = Walued directly usirg market prices that reflect recent trarsactions or quoted dealer prices, where svaiable.
measured at FVTPL — Where no market price data & svaiable, loan commitments. are valued by relative value benchmarking

uging pricing desived from debit instrurnents in comparable entities of different products in the same entity,
of by using & credit defaull swap valuation technigue, which requires inputs for credit spreads, credit
reconery rates and inbenest rates

Faif walue = Imssrurnents with suitably deep and liquid pricing information ane clasified as Level 2,
hierarchy — Positions requiring the use of valuation techniques, or lor which the price sources have insufficent trading
depth, are dassified as Level 3,

d) Valuation adjustments and other items

The cutput of a valuation technigue is always an estimate of a fair value that cannot be measured with complete certainty.
As a result, valuations are adjusted where appropriate and when such factors would be considered by market participants
in estimating fair value, to reflect dose-out costs, credit exposure, model-driven valuation uncertainty, funding costs and
benefits, trading restrictions and other factors.

Deferred day-1 profit or loss resarves

For new transactions where the valuation technique used to measure fair value requires significant inputs that are not
based on observable market data, the financial instrurnent is initially recognized at the transaction price. The transaction
price may differ from the fair value obtained using a valuation technigue, where any such difference is deferred and not
initially recognized in the income statement.

Deferred day-1 profit or loss is generally released into Other net income from financial instruments measwred at fair value
through profit or loss when pricing of equivalent products or the underlying parameters becomes observable or when
the transaction is closed out.

The table below summarizes the changes in deferred day-1 profit or loss reserves during the respective period.
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Mote 20 Fair value measurameant (continuead)

Deferred day-1 profit or loss reserves

LS w5 024 2023
Riesénie halance g1 the beginning of the year 4H 307 4772
Prolit 1 (o) defersed on new tansaclion ] 44 50
oo g nd e o SRR e e
Forsigh curency ransalian ) 18 0
Restnve halance g1 the end of the year 445 421 7
O credit

Own credit risk is reflected in the valuation of UBS AG"s finandial liabilities designated at fair value through profit or loss
where this companent is considered relevant for valuation purposes by UBS AG's counterparties and other market
participants.

Changes in the fair value of financial liabilities designated at fair value through profit or loss related to own credit are
recognized in Other comprehensive income directly within Retained eamings, with no reclassification to the income
staternent in future peripds. This presentation does not create or increase an accounting mismatch in the income
staterment, as UBS AG does not hedge changes in own credit.

Gains and losses on own credit are estimated using own credit adjustment [OCA) curves, which incorporate observable
market data, including market-observed secondary prices for UBS AG's debt and debt curves of its peers. In the table
below, the change in unrealized own credit consists of changes in fair value that are attributable to the change in
LBS AG's credit spreads, as well as the effect of changes in fair values atributable to factors other than credit spreads,
such as redemptions, effects from time decay and changes in interest and other market rates. Realized own credit is
recognized when an instrument with an associated unrealized OCA is repurchased prior to the contractual maturity date.
Life-to-date amounts reflect the cumulative unrealized change since initial recognition.
¥ Refer to Naote 15 for more information about debt issued designated at fair value

Own credit adjustments on financial liabilities designated at fair value

Fiak B yesar ercfied
LS 1235 311234 E[NFFI]
e el T OO OO OOUOPO ./ JOUMDUUUN. .. NOOUOUOL
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Credit valuation adjustments

When measuring the fair value of OTC derivative instrurnents, incuding funded derivative instruments that are classified
as Financial assets at fair value not held for trading, CVAs are applied to reflect the credit risk of the counterparty inherent
in these instruments. This amount represents the estimated fair value of protection required to hedge the counterparty
credit risk of such instruments. & CWA is determined for each counterparty, considering all exposures with that
counterparty, and is dependent on the expected future value of exposures, default probabilities and recovery rates,
applicable collateral or netting arrangements, break clauses, funding spreads, and other contractual factors.

Funding valuation adjustrents

Uncollateralized Fvas reflect the costs and benefits of funding associated with uncollateralized and partially collateralized
derivative receivables and payables and are calculated as the valuation effect from moving the discounting of the
uncollateralized derivative cash flows from the ARR to OCA using the CVA framework, including the probability of
counterparty default. An PV is also applied to collateralized derivative assets in cases where the collateral cannot be sold
or repledged and in cases where collateral agreements contain optionality regarding the type of collateral that can be
pledged or received.
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Debit valuation adjustments

A DVA is estimated to incorporate own credit in the valuation of derivatives where an VA is not already recognized. The
DVA calculation is effectively consistent with the CVA framework, being determined for each counterparty, considering
all exposures with that counterparty and taking into account collateral netting agreements, expected future mark-to-

market movements and UBS AG's credit default spreads.
Other valuation adjustments

Instruments that are measured as part of a portfolio of combined long and short positions are valued at mid-market levels
to ensure consistent valuation of the long- and short-component risks. A liquidity valuation adjustment is then applied
to the overall net long or short exposure to move the fair value to bid or offer as appropriate, reflecting current levels of
market liquidity. The bid-offer spreads used in the calculation of this valuation adjustment are obtained from market

transactions and other relevant sources and are updated periodically.

Uncertainties assodated with the use of model-based valuations are incorporated into the measurement of fair value
through the use of model reserves. These reserves reflect the amounts that UBS AG estimates should be adjusted from
waluations produced directly by models to incorporate uncertainties in the relevant modeling assumptions, in the model
and market inputs used, or in the calibration of the model output to adjust for known model deficiencies. In arriving at
these estimates, UBS AG considers a range of market practices, including how it believes market participants would
assess these uncertainties, Model reserves are reassessed periodically in light of data from market transactions, consensus

pricing sefvices and other refevant sources.

Other valuation adjustment reserves on the balance sheet

B ol
S0 AL 1224
Crerfit valaation adjestments’ (25} (125
Fusndling e debit vahiation sdjutsns {50) (9E)
Orwhstionafstmenss o 01208
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1 Aroant £os 6ot indede reseras againg defaulied coumepanio.
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Mote 20 Fair value measurameant (continuead)

e) Level 3 instruments: valuation techniques and inputs

The table below presents material Level 3 assets and liabilities, together with the valuation techniques used to measure
fair value, the inputs used in a given valuation technique that are considered significant as of 31 Decernber 2025 and
unobservable, and a range of values for those unobservable inputs.

The range of values represents the highest- and lowest-level inputs used in the valuation technigues. Therefore, the range
does not reflect the level of uncertainty regarding a particular input or an assessment of the reasonableness of UBS AG's
estimates and assumptions, but rather the different underlying characteristics of the relevant assets and liabilities held by
UBS AG. The ranges will therefore vary from period to pericd and parameter to parameter based on characteristics of
the instruments held at each balance sheet date. Furthermore, the ranges of uncbservable inputs may differ across other
financial institutions, reflecting the diversity of the products in each firm's inventory.

Valuation techniques and inputs used in the fair value measurement of Level 3 assets and liabilities

Fasit ‘vl Range ol inputs
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Mote 20 Fair value measurameant (continuead)

Significant unobservable inputs in Level 3 positions
This section discusses the significant unobservable inputs used in the valuation of Level 3 instruments and assesses the

potential effect that a change in each unobservable input in isolation may have on a fair value measurement. Relationships
between observable and uncbservable inputs have not been included in the summary below.

Input Description
Bond price - Where market prices are not available for @ bond, fair value is measured by comparson with ohaenable pricng data from
eqpuivalent similar instrurnents. Factors corsidened when selecting comparable instruments include eredit quality, matuity and industry

of the lswer. Fair value may be measured either by a direct price comparison o by comversion of an instrument price into &
yiedd {either s an outright yield or a2 a spread to the relevant benchmark rase).

- Fof corporate and municipal bonds, the range représents the range of prices from reference issuances wed in determining
fair value, Bonds priced at 0 are distressed to the point that no recovery i expected, while prices significantly in excess of
100 of par relste to inflation-inked o structured Baiances that pay a coupon in excess of the market benchmark as of the
mmsasurenment dite.

- Fof cedit dervatives, the bond price range represents the range of prices wsed for reference instruments, which are typically
comverted to an equivalent yield or credit spread & pan of the valugtion process,

Loan price - Where market prices are not svailable for @ traded loan of a loan commitment, tair value i measuned by comparison with

epuivalent obssrvable pricing deta for similar instrurents. Factor considensd when selecting comparable instruments indude industry
segmment, coliateral quality, maturity and issuer-specilic covenants. Fair value may be measuned sither by a diect price
comparison of by comersion of an instrument price into a yield. The range represents the range of prices derved Trom
relerence sswances ol a similsr credit quality used o messwre fair value for bans dessified as Level 3. Loans priced at 0 are
distressed 1o the point that o recoveny is expected, while & curent price of 100 represents a loan that is expected to be
respaid in full

Credit spraad = Valuation models for many credit derivatives and other credi-senditive peoducts requine an input for the credit spread, which
s & reflection of the credit quality of the associated referenced underying. The creds spread of 8 particular security i quoted
in relation to the yield on 8 benchmark sscurity or reference rate, typacally esther US Treasury of ARR, and i penesally
expressed in term of bats peints. An incresse / (decraase) in credit spread will increase J (decresse) the value of oedit
protection offered by credit default swaps and ather credit derivative products. The income statement effect from such
changes depends on the nature and direction of the pasitions held, Credit spreacks may be negative where the asset is mare
creditworthy than the benchmark against which the spread & calculated. & wider credit spread represents decreasin
creditworthiness. The range represents & diverse et of underlyings, with the lower end of the ange representing credits
the highest quality and the upper end of the range representing greater levels of ereds risk.

Funding spread - Structured financing transactions are valued using synthetic funding cunves that best represent the assets that are pledged
a1 collsteral for the trarsactions. They are not representative of whene UBS AG can fund itsel on an ursecured basis but
provice an estimate of where UBS AG can souwrce and deploy seoured funding with cou for & given type of
collateral The funding spreads are expressed in terrs of basis points, and if funding speeads. this. incresses the effect
of discounting.

= A small proportion of structured debt irstruments and non-structuned fved-rate bonds within financial Rabilities designated
at fair value had an exposure 1o furding spreads that was longer in duration than the actively traded market.

Volatility = violatility reeasures the variabilty of future prices for a panticular instrument and & generally expressed a1 a percentage,
where & higher number reflects & more volatie imstrument, Tor which future price movements ae more lkely to ooowr.
ialatility is a key input inito aption models, whese 2 is used to derive a probability-based distrbution of future prices for the
undestying instrument. The eflect of volatility on individual pesitions within the portfolio i diven primardy by whether the
option contradt is & long of shoft posltion, In most cases, the tair value of an option increses s & resull of &n increase in
volatiity and i reduced by & decrease in volatdity. Genesally, volatilty used in the measurerment of fair value i derved fram
active-market option prices (referred 1o as implied volstility). A key feature of impled valatlity is the volatilty “smile” of
“skew”, which represents the effect of pricing aptions of different aption strikes at diffesenit implied valstility levels.

= viplatilities of low interest rates tend to be mich highes than volatiities of high interest rates, In addition, different curencies
mmay have sigrificantly different implied volatiites,

Recovery rate = The projected recoveny rate reflects the estimated recovery that will be realized given expected defaults; it i an analagous
pricing input for corporate of sovereipn credity. Reduction in recovery rates will result in lower expected cash flows into the
structure upon the default of the instrurments. In general, & signilicant incresse / (decrease) in the recovery rate in isolation
woould result in significantly highes / (lowes) tair value for the respective underlying cash security. The impact of a change in
necovery rabe on a oredit desivative position will depend on whether credit peotection has been bought or sold. The necoweny
mﬂ;ul&mam bry the value recoverable from collateral held after default accurs relstive to the outstanding exposure
st that poirit.

Carrelation - Comelation measures the interrelationship betwesn the movements of two variables, It is expressed as a percentage between
=100% and +100%, when +100% represents perfectly corelated variables (reaning a movement of one varisble i
ausncated with a movement ol the othes variable in the same direction), ﬂ—1m¥.|rqﬂluhtﬁemhharenuﬂ;
cormelated (rmeaning a movement of one variable B asodated with @ movernent of the other variable in the opposite
direction). The effect of corelation an the mesurement of fair value depends on the specific terms of the indbruments being
wabued, reflecting the range of different payol Testures within such irstruments.

Exquity dividend - The dervation of & forward price for an individual Bod or index i important for measuring fair value for foraard of Swap
yields contracts and for measuring fair value using option pridng models. The relstionship between the curent stock price and the
Toreward price is based on & combination of expected future dividend levels and payment timings, and, o a lesses extent, the
relevant funding rates applicable to the stock in question. Dividend yislds are generally evpressed b an annualized percentage
of the share price, with the lowest limit of 0% representing a stock that is not expected to pay any dividend. The dividend
yield and timing represent the most significant parameter in determining fair value Tof imtruments that are sensitive 1o an

ecquity Tonaard price.
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Mote 20 Fair value measurameant (continuead)

f) Level 3 instruments: sensitivity to changes in unobservable input assumptions

The table below summarizes those financial assets and labilities classified as Level 3 for which a change in one or more
of the unobservable inputs to reflect reasonably possible favorable and unfavorable altemative assumptions would
change fair value significantly, and the estimated effect thereof. The table below does not represent the estimated effect
of stress scenarios. Interdependencies between Level 1, 2 and 3 parameters have not been incorporated in the table.
Furthermore, direct interrelationships between the Level 3 parameters discussed below are not a significant element of
the valuation uncertainty.

Sensitivity data is estimated using a number of technigues, including the estimation of price dispersion among different
market participants, variation in modeling approaches and reasonably possible changes to assumptions used within the
fair value measurement process. The sensitivity ranges are not always symmetrical around the fair values, as the inputs
used in valuations are not always predsely in the middle of the favorable and unfavorable range.

Sensitivity data is determined at a product or parameter level and then aggregated assuming no diversification benefit.
Diversification would incorporate estimated correlations across different sensitivity results and, as such, would result in
an overall sensitivity that would be less than the sum of the individual component sensitivities. However, UBS AG believes
that the diversification benefit is not significant to this analysis.

Sensitivity of fair value measurements to changes in unobservable input assumptions®
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g) Level 3 instruments: movements during the period

The table below presents additicnal information about material Level 3 assets and liabilities measured at fair value on a
recurring basis. Level 3 assets and liabilities may be hedged with instruments dassified as Level 1 or Leval 2 in the fair
value hierarchy, and, as a result, realized and unrealized gains and losses included in the table may not indude the effect
of related hedging activity. Furthermore, the realized and unrealized gains and losses presented in the table are not
limited solely to those arising from Level 3 inputs, as valuations are generally derived from both observable and
unobservable parameters. Assets and liabilities transferred into or out of Level 3 are presented as if those assets or
liabilities had been transferred at the beginning of the year,
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Mote 20 Fair value measuremeant (continued)

Movements of Level 3 instruments
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Mote 20 Fair value measurameant (continuead)

h) Maximum exposure to credit risk for finandal instruments measured at fair value

The tables below provide UBS AG's rmaximum exposure to oredit risk for financial instruments measured at fair value and
the respective collateral and other credit enhancements mitigating credit risk for these classes of finandal instruments.

The maximum exposure o credit risk includes the carrying amounts of finandal instruments recognized on the balance
sheet subject to credit risk and the notional amounts for off-balance sheet arrangements. Where information is available,
collateral is presented at fair value. For other collateral, such as real estate, a reasonable altemative value is used. Credit
enhancements, such as credit derivative contracts and guarantees, are included at their notional armounts. Both are
capped at the maximum exposure to credit risk for which they serve as security. The “Risk management and control”
section of this report describes management’s view of credit risk and the related exposures, which can differ in certain
respects from the requirements of IFRS Accounting Standards.

Maximum exposure to credit risk
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Mote 20 Fair value measurameant (continuead)

i} Financial instruments not measured at fair value

The table below provides the estimated fair values of financial instruments not measured at fair value.

Financial instruments not measured at fair value
31225 3234
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The fair values included in the table above have been calculated for disclosure purposes only. The valuation techniques
and assurnptions described below relate only to the fair value of UBS AG's financial instruments not measured at fair
value. Other institutions may wse different methods and assumptions for their fair value estimations, and therefore such
fair value disclosures cannot necessarily be compared from one financial institution to another. The following principles
wiere applied when determining fair value estimates for financial instrurnents not measured at fair value.

- For finandial instruments with remaining maturities greater than three months, the fair value was determined from
quoted market prices, if available,

- Where quoted market prices were not available, the fair values were estimated by discounting contractual cash flows
using current market interest rates or appropriate yield cunves for instruments with similar credit risk and maturity.
These estimates generally include adjustments for counterparty credit risk or UBS AG's own credit.

- For short-term financial instruments with remaining maturities of three months or less, the carrying amount, which is
net of credit loss allowances, is generally considered a reasonable estimate of fair value.
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Note 21 Offsetting financial assets and financial liabilities

UBS AG enters into netting agreements with counterparties to manage the credit risks associated primarily with
repurchase and reverse repurchase transactions, securities borrowing and lending, over-the-counter derivatives, and
exchange-traded derivatives. These netting agreements and similar arangements generally enable the counterparties to
set liabilities off against available assets received in the ordinary course of business and / or in the event that the
counterparties to the transaction are unable to fulfill their contractual obligations.

The tables below provide a summary of financial assets and financial liabilities subject to offsetting, enforceable master
netting arrangements and similar agreements, as well as financial collateral received or pledged to mitigate credit
exposunes for these financial instruments.

LBS AG emgages in a variety of counterparty credit risk mitigation strategies in addition to netting and collateral
arrangements. Therefore, the net amaunts presented in the tables below do not purport to represent their actual credit
risk exposure.

Financial assets subject to offsetting, enforceable master netting arrangements and similar agreements
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Note 21 Offsetting financial assets and financial liabilities (continued)

Financial liabilities subject to offsetting, enforceable master netting arrangements and similar agreements
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Mote 22 Restricted and transferred financial assets

This Mote provides information about restricted finandial assets (Note 22a), transfers of financial assets (Note 22b and
22¢) and financial assets that are received as collateral with the right to resell or repledge these assets (Note 22d).

a) Restricted financial assets

Restricted financial assets consist of assets pledged as collateral against an existing |iﬂbi|il?' or contingent Rability and
other assets that are otherwise explicithy restricted such that they cannot be used to secure funding.

Financial assets pledged as collateral include pled?ed mortgage loans, which serve as collateral for esdsting liabilities
against Swiss mortgage institutions and US Federal Home Loan Banks, and in connection with the issuance of covered
bonds. Existing liabilities against Swiss central mortgage institutions and US Federal Home Loan Banks and for existing
covered bond issuances were USD 54.0bn as of 31 December 2025 (31 December 2024: USD 48.4bn).

Other financial assets are pledged as collateral in relation to securities lending transactions and in repurchase transactions,
which are generally entered into under standard market agreements. For securities lending, the cash received as collateral
may be more or less than the fair value of the securities loaned, depending on the nature of the transaction. For
repurchase agreements, the fair value of the collateral sold under an agreement to repurchase is generally in excess of
the cash borrowed.

Other restricted financial assets include assets protected under client asset segregation rules, assets held under unit-finked
investrment contracts to back related liabilities to the policy holders and assets held in certain jurisdictions to comply with
explicit minimum local asset maintenance requirernents. The carrying amount of the liabilities associated with these other
restricted financial assets is generally equal to the carrying amount of the assets, with the exception of assets held to
comply with local asset maintenance requiremnents, for which the associated liabilities are greater.

Restricted financial assets
LD

Financial ascers pledged at collsteral
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Mote 22 Restricted and transferred financial assets (continued)

In addition to restrictions on financial assets, UBS AG and its subsidiaries are, in certain cases, subject to regulatony
requirements that affect the transfer of dividends and capital within UBS AG, as well as intercompany lending. Supervisory
authorities may also require entities to measure capital and leverage ratios on a stressed basis, such as the Federal Reserve
Board's Comprehensive Capital Analysis and Review (CCAR) process, which may limit the relevant subsidiaries’ ability to
make distributions of capital based on the results of those tests.

Supervisory authorities generally have discretion to impose higher requirements or to otherwise limit the activities of
subsidiaries.

Non-requlated subsidiaries are generally not subject to such reguirernents and transfer restrictions. However, restrictions
can also be the result of different legal, regulatory, contractual, entity- or country-specific arrangements and / or
requirements.

b) Transferred finandial assets that are not derecognized in their entirety

The table below presents information for finandal assets that have been transferred but are subject to continued
recognition in full, as well as recognized liabilities assodated with those transferred assets.

Transferred financial assets subject to continued recognition in full

il 31235 311224
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Comging amour  assodaled lishile:  Camying asount  assotialed liabilies
o irareslemed recognized o irarbermed recogrined
Bty on balsnce thest sty on balsnce shest
Finencial aseets al fair valoe held for teading thet say be soid or repledged by counleperties 44 627 4,137 38,532 19,590
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Transactions in which finandial assets are transferred but continue to be recognized in their entirety on UBS AG's balance
sheet include securities lending and repurchase agreements, as well as other finandal asset transfers. Repurchase and
securities lending arrangements are, for the most part, conducted under standard market agreements and are undertaken
with counterparties subject to UBS AG's normal credit risk control processes.

¥ Refer to Note 1a item 2e for more information about repurchase and securities lending agreements

Financial assets at fair value held for trading that may be sold or repledged by counterparties include securities lending
and repurchase agreements in exchange for cash received, securities lending agreements in exchange for securities
received and other financial asset transfers.

For securities lending and repurchase agreements, a haircut of between 0% and 15% is generally applied to the
transferred assets, which results in assodated liabilities having a carrying amount below the carrying amount of the
transferred assets, The counterparties to the associated liabilities included in the table above have full recourse to UBS AG.

In securities lending arrangements entered into in exchange for the receipt of other securities as collateral, neither the
securities received nor the obligation to return thern are recognized on UBS AG's balance sheet, as the risks and rewards
of cwnership are not transferred to UBS AG. In cases where such financial assets received are subsequently sold or
repledged in another transaction, this is not considered to be a transfer of finandial assets.

Other financial asset transfers primarily include securities transferred to collateralize derivative transactions, for which the
carrying amount of associated liabilities is not induded in the table above, because those replacement values are managed
on a portfolio basis across counterparties and product types, and therefore there is no direct relationship between the
specific collateral pledged and the associated liability.

Transferred finandal assets that are not subject to derecognition in full but remain on the balance sheet to the extent of
LBS AG's continuing involvement were not material as of 31 December 2025 and as of 31 December 2024.
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Mote 22 Restricted and transferred financial assets (continued)

) Transferred financial assets that are derecognized in their entirety with continuing involvement

Continuing imvaolvernent in a transferred and fully derecognized financial asset may result from contractual provisions in
the particular transfer agreement or from a separate agreement, with the counterparty or a third party, entered into in
connection with the transfer.

The fair value and carrying amount of UBS AG's continuing invalvernent from transferred positions as of 31 December
2025 and 31 December 2024 was not material. Life-to-date losses reported in prior pericds primarily related to legacy
positions in securitization vehicles that have been fully marked down, with no remaining exposure to loss,

d) Off-balance sheet assets received

The table below presents assets received from third parties that can be sold or repledged and that are not recognized on
the balance sheet but that are held as collateral, including amounts that have been sold or repledged.

Off-balance sheet assets recsived
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Note 23 Maturity analysis of assets and liabilities

a) Maturity analysis of carrying amounts of assets and liabilities

The table below provides an analysis of carrying amounts of balance sheet assets and liabilities, as well as off-balance
sheet exposures by residual contractual maturity as of the reporting date. The residual contractual maturity of assets
includes the effects of callable features, The residual contractual maturity of liabilities and off-balance sheet exposures is
based on the earliest date on which a third party could require UBS AG to pay.

Derivative financial instruments and financial assets and labilities at fair value held for trading are presented in the Due
within 1 month column; however, the respective contractual maturities may extend over periods significantly longer than
one month,

Assets held to h unit-linked investment contracts (presented within Financial assets at fair value not held for trading)
are presented in the Due within 1 month column, consistent with the maturity assigned to the related amounts due
under unit-inked investment contracts (presented within Other financial fabilities designated at fair value),

Other finandial assets and liabilities with no contractual maturity, such as equity securities, are presented in the Perpetual /
ot applicable column. Undated or perpetual instruments are dassified based on the contractual notice period that the
counterparty of the instrurment is entitled to give. Where there is no contractual notice period, undated or perpetual
contracts are presented in the Perpetual / Not applicable colurmn.

Mon-finandial assets and liabilities with no contractual maturity are generally included in the Perpetual f Not applicable
colurnmn,
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Note 23 Maturity analysis of assets and liabilities (continued)

Maturity analysis of carrying amounts of assets and liabilities
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Note 23 Maturity analysis of assets and liabilities (continued)

b) Maturity analysis of financial liabilities on an undiscounted basis

The table below provides an analysis of finandial liabilities on an undiscounted basis, including all cash flows relating to
lurlnr_lpal and future interest payments, The residual contractual maturities for non-derivative and non-trading financial
bilities are based on the earliest date on which LBS AG could be contractually required to pay. Derivative positions and
trading liabilities, predominantly made up of short sale transactions, are presented in the Due within T month column,
as this provides a conservative reflection of the nature of these trading activities. The residual contractual maturities may
extend over periods significantly longer than cne month.

Maturity analysis of financial liabilities on an undiscounted basis
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Mote 24 Hedge accounting

Derivatives designated in hedge accounting relationships

UBS AG applies hedge accounﬁnc};mt_r;interest rate risk and foreign exchange risk, induding structural foreign exchange
risk related to net investrments in foreign operations.
¥ Refer to "Market risk” in the "Risk management and control” section of this report for more information about how risks arise
and how they are managed by UBS AG

Hedging instruments and hedged risk

Interest rate swaps are designated in fair value hedges or cash flow hedges of interest rate risk arising solely from changes
in benchmark interest rates. Fair value changes arising from such risk are usually the largest component of the overall
change in the fair value of the hedged position in the transaction currency.

Cross-currency swaps are designated as fair value hedges of foreign exchange risk. Foreign exchange forwards and
foreign exchange swaps are mainly designated as hedges of structural foreign exchange risk related to net investrnents
in foreign operations. In both cases the hedoged risk arises solely from changes in the spot foreign exchange rate.

The notional of the designated hedging instruments matches the notional of the hedged items, except when the interest
rate swaps are designated in cash flow hedges after the trade date, in which case the hedge ratio designated is
determined based on the swap sensitivity.

Hedged items and hedge designation

Fair value hedges of interest rate risk related to debt instruments and loan assets

Fair value hedges of interest rate risk related to debt instruments and loan assets involve swapping fixed cash flows
associated with loans to customers {including long-term fixed-rate mortgage loans in Swiss francs), debt securities held,
customer deposits, funding from UBS Group AG, debt issued to floating cash flows by emering into interest rate swaps
that either pay fixed and receive floating cash flows or that receive fixed and pay floating cash flows. The floating future
cash flows are based on the following benchmark rates: the Secured Overnight Financing Rate (SOFR), the Effective
Federal Funds Rate (EFFR), the Swiss Average Rate Owvernight (SARON), the Eurc Short-Term Rate (ESTR), the Euro
Interbank Offered Rate (EURIBOR), the Sterling Overnight Indesx Average (SOMIA), the Singapore Overnight Rate Average
(SORA), the Bank Bill Swap Rate (BESW), the Tokyo Overnight Average Rate (TOMNA), the Hong Kong Interbank Offered
Rate (HIBOR} and the Norwegian Krona Overnight Index Swap (NOE OI5).

Cash flow hedges of forecast transactions

UBS AG hedges forecast cash flows on non-trading finandal assets and liabilities that bear interest at variable rates or
are expected to be refinanced or reinvested in the future, due to movements in future market rates. The amounts and
timing of future cash flows, representing both principal and interest flows, are projected on the basis of contractual terms
and other relevant factors, including estimates of prep nits and defaults. The aggregate princpal balances and
interest cash flows across all portfolios over time form the basis for identifying the non-trading interest rate risk of
LBS AG, which is hedged with interest rate swaps, the maximurm maturity of which i 15 years. Cash flow forecasts and
risk exposures are monitored and adjusted on an ongoing basis, and consequently additional hedging instruments are
traded and designated, or are terminated resulting in a hedge discontinuance.

Fair value hedges of foreign exchange risk related to debt instruments

Debt instruments denominated in currencies ather than the US dollar are d%jfgmted in fair value hedges of spot foreign
exchange risk, in addition to and separate from the fair value hedges of interest rate risk. Cross-ourrency swaps
economically convert debt instruments denominated in currencies other than the US dollar to US dollars, The hedge
designations also involve intragroup debt instruments that are efiminated upon consalidation but FX gains and losses
impact consalidated profit or loss.

Hedges of net investmeants in foreign operations

LBS AG applies hedge accounting for certain net investrments in foreign operations, which include subsidiaries, branches
and associates. Upon maturity of hedging instruments, typically one to three months with certain hedges extending up
to twelve months, the hedge relationship is terminated and new designations are made to reflect any changes in the net
investrments in foreign operations.

Economic relationship between hedged iter and hedaging instrument

The economic relationship between the hedged item and the hedging instrument is determined based on a qualitative
analysis of their critical terms. In cases where hedge designation takes place after the trade date of the hedging
instrument, a gquantitative analysis of the possible behavior of the hedging derivative and the hedged item during their
respective terms is also performed.

Sources of hedge ineffectiveness

In hedges of interest rate risk, hedge ineffectiveness can arise from mismatches of critical terms and / or the use of
different curves to discount the hedged item and instrument, or from entering into a hedge relationship after the trade
date of the hedging derivative.
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Note 24 Hedge accounting (continued)

In hedges of foreign exchange risk related to debt instruments, hedge ineffectiveness can arise due to the discounting of
the hedging instruments and undesignated risk components and lack of such discounting and risk components in the
hedged items.

In hedges of net investments in foreign operations, ineffectiveness is unlikely unless the hedged net assets fall below the
designated hedged amount. The exceptions are hedges where the hedging currency is not the same as the currency of
the foreign operation, where the currency basis may cause ineffectiveness.

Hedge ineffectiveness is recognized in Other net income from financial instruments measured at fair value through proifit
or loss.

Derivatives not designated in hedge accounting relationships

Non-hedge-accounted derivatives are mandatorily held for trading with all fair value movements taken to Other net
income from financial instruments measured at fair value through profit or joss, even when held as an economic hedge
or to facilitate client clearing. The one exception relates to forward points on certain short- and long-duration foreign
exchange and interest rate contracts acting as economic hedges, which are reported in Met inferest income.
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Note 24 Hedge accounting (continued)

Fair value hedges: designated hedged items recognized on the balance
sheet!
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Note 25 Post-employment benefit plans

a) Defined benefit plans

LBS AG has established defined benefit plans for its employees in various jurisdictions in accordance with local regulations
and practices. The major plans are located in Switzerland, with smaller plans mainky in UK, US and Germany. The level of
benefits depends on the spedific plan rules.

Major Swiss pension plans

The major Swiss pension plans consist of the UBS Swiss plan and the Credit Suisse Swiss plan, covering employees of
LBS AG in Switzerland and employees of companies in Switzerland that have dose economic or financial ties with
UBS AG, and exceed the minimum benefit reguirements under Swiss pension law. A significant number of employees
are employed by UBS Business Solutions &G and Credit Suisse Services AG, which are subsidiaries of UBS Group AG.
LBS AG, UBS Business Solutions AG and Credit Suisse Services AG each are legal sponsors of the Swiss plans. The
sponsoring entities apply proportionate defined benefit accounting, i.e. the net pension cost and the net pension asset /
liability of the Swiss pension plans are allocated proportionally between UBS AG, UBS Business Solutions AG and Credit
Suisse Services AG based on the aggregated net pension cost and defined benefit obligations related to their employees.
The Swiss plans offer retirement, disability and survivor benefits and are governed by Pension Foundation Boards. The
responsibilities of these boards are defined by Swiss pension law and the plan rules. The UBS Swiss plan covers
contributions for all salary levels. The Credit Suisse Swiss plan covers contributions up to a salary of CHF 154,224
(USD 194,501}, and contributions above that salary go into the Credit Suisse Swiss 1e plan, which is accounted for under
IFRS Accounting Standards as a defined contribaution plan.

Savings contributions to the Swiss plans are paid by both the employer and the employee. For the UBS AG Swiss plan,
depending on the age of the employee, UBS AG pays a savings contribution that ranges between 6.5% and 27.5% of
the contributory base salary and between 2.8% and 9% of the contributory variable compensation. Employees can
chioose the level of savings contributions paid by thern, which vary between 2.5% and 13.5% of the contributory base
salary and between 0% and 9% of the contributory variable compensation, depending on age and choice of savings
contribution category. For the Credit Suisse Swiss plan, depending on the age of the employee, UBS AG pays a savings
contribution that ranges between 7.5% and 25.0% of the contributory base salary and 6% of the contributory variable
compensation. Employees can choose the level of savings contributions paid by them, which vary between 5.0% and
14.0% of the contributory base salary and between 3% and 9% of the contributory variable compensation, depending
on age and choice of savings contribution category. UBS AG also pays risk contributions that are used to fund disability
and survivar benefits.

The plans offer to members at the normal retirement age of 65 a choice between a lifetime pension and a partial or full
lurnp sum payment. Participants can choose to draw early retirement benefits starting from the age of 58, but they can
also continue employment and remain active members of the plan until the age of 70. Employees can make additional
purchases of benefits to fund early retirement benefits.

The pensicn amount payable to a participant is calculated by applying a conversion rate to the accurmulated balance of
the participant’s retirement savings account at the retirerent date. The balance is based on credited vested benefits
transferred from previous employers, purchases of benefits, employee and employer contributions made to the
participant's retirement savings account, and interest accrued. The annual interest rate credited to participants is
determined by the Pension Foundation Boards at the end of each year.

Although the Swiss plans are based on a defined contribution promise under Swiss pension law, they are accounted for
as defined benefit plans under IFRS Accounting Standards, primarily because of the obligation to accrue interest on the
participants’ retirement savings accounts and the payment of lifetime pension benefits.

Actuarial valuations in accordance with Swiss pension law are performed regularly. Should an underfunded situation on
this basis occur, the Pension Foundation Board of the respective plan is required to take the necessary measures to ensure
that full funding can be expacted to be restored within a maximum period of 10 years. If a Swiss plan were to become
significantly underfunded on a Swiss pension law basis, additional employer and employes contributions could be
required. In this situation, the risk is shared between employer and employees, and the employer is not legally obliged to
cover more than 50% of the additional contributions required. As of 31 Decernber 2025, the technical funding ratic in
accordance with Swiss pension law was 120.9% at a 0.5% technical interest rate for the UBS Swiss plan and 124.6% at
a 1.02% technical interest rate for the Credit Suisse Swiss plan (UBS Swiss plan 31 December 2024: 120.6% at a 0.5%
technical interest rate, Credit Suisse Swiss plan 31 December 2024: 125.5% at a 1.31% technical interest rate).
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Note 25 Post-employment benefit plans (continued)

The investiment strategies of the Swiss plans comply with Swiss pension law, inchuding the rules and requlations relating
to diversification of plan assets, and are derived me the risk budget defined by the Pension Foundation Boards based
on reqularly performed asset and lability management analyses. The Pension Foundation Boards strive for a medium-
and long-term balance between assets and liabilities.

As of 31 Dacernber 2025, the Swiss plans wera in surplus situations on an IFRS Accounting Standards measurement basis,
as the fair value of the plan assets exceeded the defined benefit obligation (DBO) by USD 3,993m for the UBS Swiss plan
and USD 2,168m for the Credit Suisse Swiss plan (LUBS Swiss plan 31 December 2024: USD 2,683m, Credit Suisse Swiss
plan 31 Decembser 2024: USD 2,474m). However, a surplus is only recognized on the balance sheet to the extent that it
does not exceed the estimated future economic benefit, which equals the difference between the present value of the
estimated future net senvice cost and the present value of the estimated future employer contributions. As of both
31 December 2025 and 31 December 2024, the estimated future economic benefit of the UBS Swiss plan was zero and
hence no net defined benefit asset was recognized on the balance sheet; as of 31 December 2025, a net defined benefit
asset of USD 21m was recognized by UBS AG for prepaid contributions held at the Credit Suisse Swiss plan (31 December
2024: USD 17mij.

The regular employer contributions in 2026 are estimated at USD 359m for the UBS Swiss plan and USD 146m for the
Credit Suisse Swiss plan.

Changes fo the Credit Swisse Swiss pension plan

In Decernber 2023, the Pension Foundation Board of the Credit Suisse Swiss plan decded to align the Swiss pension
scheme to that of the UBS Swiss plan, effective as of 1 January 2027. On that date, the Credit Suisse Swiss plan will
adopt the plan rules of the UBS Swiss plan. In 2025, the Pension Foundation Board of the Credit Suisse Swiss plan decided
to integrate the Credit Suisse Swiss 1e plan into the Credit Suisse Swiss pension plan as of 1 January 2027 resulting in a
one-time pre-tax loss of USD 147m (CHF 117m) and an offsetting gain in other comprehensive incorme in the third quarter
of 2025 with no impact on equity.

Financial information

The tables below provide an analysis of the movement in the net asset / liability recognized on the balance sheet for
defined benefit plans, as well as an analysis of amounts recognized in net profit and in Other comprehensive income.
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Note 25 Post-employment benefit plans (continued)

Net asset [ liability of defined benefit plans
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Note 25 Post-employment benefit plans (continued)

Income statement — expenses related to defined benefit plans'
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The table below provides information about the duration of the DBO and the timing for expected benefit payments.

Duration of the defined benefit obligation and the timing for expected benefit payments
Major Swiss defined benelit plens. HAZIE 31224
Dueasion of ihe defined banefil abligasion fin pases]! 128 123

Maturity arhysis of benefits expecied to be paid
LS
Beomlits epeciedobe puidwithin \enthe o me ams

Bl epecied obepuidbetmeen Hand S6peers 0 6SM 6T
Beswelits especied 1o be paid in mone than 16 years 21,105 20522

1 T dwrarion of 1he cefined ereth naligation iepsenrs a seigned Jwesage aomis te UES and Credi Suksse plans.

Actuarial assumptions
The actuarial assumptions used for the defined benefit plans are based on the economic conditions prevailing in the
jurisdiction in which they are offered. Changes in the defined benefit obligation are mast sensitive to changes in the
discount rate. The discount rate is based on ?he yield of high-quality corporate bonds quoted in an active market in the
currency of the respective plan. A decrease in the discount curve increases the DBO. UBS AG regularly reviews the
actuarial assumptions used in calculating the DBO to determine their continuing relevance.

¥ Refer to Note 1a item 5 for a description of the sccounting policy for defined benefit plans
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Note 25 Post-employment benefit plans (continued)

The tables below show the significant actuarial assumptions used in calculating the DEO at the end of the year.

Significant actuarial assumptions of major Swiss defined benefit plans®
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Sensitivity analysis of significant actuarial assumptions

The table below presents a sensitivity analysis for each significant actuarial assumption, showing how the DBO would
have been affected by changes in the relevant actuarial assumption that were reasonably possible at the balance sheet
date. Unforeseen circumstances may arise, which could result in variations that are outside the range of alternatives
deemed reasonably pessible. Caution should be used in extrapolating the sensitivities below on the DBO, as the
sensitivities may not be linear.

Sensitivity analysis of significant actuarial assumptions of major Swiss defined benefit plans
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Note 25 Post-employment benefit plans (continued)
Composition and fair value of Swiss defined benefit plan assets
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b) Defined contribution plans

UBS AG sponsors several defined contribution plans, with the most significant plans in the US and the UK. UBS AG's
obligation is limited to its contributions made in accordance with each plan, which may include direct contributions and
matching contributions. Employer contributions to defined contribution plans are recognized as an expense and were
USD 442m in 2025 and LUSD 408m in 2024,

¥ Refer ta Mote 6 for more informatian
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Note 25 Post-employment benefit plans (continued)

) Related-party disclosure

LBS AG is the principal provider of banking services for the pension funds of UBS and Credit Suisse in Switzerland. In this
capacity, UBS AG is engaged to execute most of the pension funds' banking activities. These activities can include, but
are not limited to, investment management fees, trading, securities lending and borrowing and derivative transactions.
The non-Swiss UBS AG pension funds do not have a similar banking relationship with UBS AG. During 2025, UBS AG
received USD 26m in fees for banking services from the major UBS AG plans (2024: USD 25m). As of 31 December 2025,
the Swiss, UK and US post-employment benefit plans held USD 521m in UBS Group AG shares (31 December 2024: USD
378m).
¥ Refer to the "Composition and fair value of Swiss defined benefit plan assets™ table in Note 25a for more information about fair
value of investmeants in UBS AG and UBS Group AG instruments held by the major Swiss pension funds

Note 26 Employes benefits: variable compensation

a) Plans offered

UBS has several share-based and other deferred compensation plans that align the interests of Group Executive Board
(GER) members and other employees with the interests of investors.

Share-based awards are granted in the form of notional shares and, where permitted, carry a dividend equivalent that may be
paid in notional shares or cash. Awards are settled by delivering UBS shares at vesting, except in jurisdictions where this is not
permitted for legal or tax reasons.

Deferred compensation awards are generally forfeitable upon, among other circumstances, voluntary termination of
ermployment with UBS. These compensation plans are also designed to meet regulatory requirements and incdude special
provisions for regulated employees. For the majority of variable compensation awards granted under such plans to
employess of UBS AG, the iranmr entity is UBS Group AG. Expenses associated with these awards are charged by UBS
Group AG to UBS AG. For the purpose of this Mote, references to shares refer to UBS Group AG shares.

The most significant deferred compensation plans are descoribed below.
¥ Refer to Mote 1a item & for a description of the sccounting policy related to share-based and other deferred compensation plans

Mandatory deferred compensation plans

Long-Term Incentive Plan
The Long-Term Incentive Plan {the LTIF) is a mandatory deferral plan for GEB members and Managing Directors {MDs)
reporting to the GEB and their direct reports at MD level.

The number of notional shares delivered at vesting depends on two equally weighted performance metrics over a three-
year performance period: return on commaon eguity tier 1 {CET1) capital and relative total shareholder return (TSR, which
compares the TSR of UBS with the TSR of an index consisting of listed Global Systernically Important Banks as determined
by the Financial Stability Board {excluding UBS). The final number of shares vest over three years following the
performance period for GEE members and cliff vest in the year following the performance period for selected senior
management.

Equity Ownership Fan ¢/ Fund Ownership Plan
The Equity Ownership Plan (the EOP) is the deferred share-based compensation plan for employees that are subject to
deferral requirements but do not receive LTIP awards. EOP awards generally vest over three years.

Certain Asset Management employess receive some or all of their EOP in the form of notional funds (the Fund Cwnership
Plan}. This plan is generally delivered in cash and vests over three years. The amount delivered depends on the value of
the underlying investment funds at the time of vesting.

Deferred Contingent Capital Plan

The Deferred Contingent Capital Plan (the DCCP) is a deferred compensation plan for all employees who are subject to
deferral requirements. Such employees are awarded notional additional tier 1 (AT1) capital instruments, which, at the
discretion of UBS, can be settled in cash or a perpetual, marketable AT1 capital instrument. DCCP awards generally bear
notional interest paid annually {except for certain regulated employees) and vest in full after five years. Awards are
forfeited if a viability event ocours (iLe. if the Swiss Finandal Market Supendsory Authority (FINMA) notifies the firm that
the DCCP awards must be written down to mitigate the risk of insolvency, bankruptoy or fallure of UBS) or if the firm
receives a cornmitment of extraordinary support from the public sector that is necessary to prevent such an event. DCCP
awards are also written down if the Group's CET1 capital ratio falls below a defined threshold. In addition, GEB members
forfeit 20% of DCCP awards for each loss-making year during the vesting period.
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Note 26 Employee benefits: variable compensation (continued)

Deferred compensation plans awarded to employees of Credit Suisse

Existing compensation plans offered to employees of Credit Suisse prior to the acquisition

Credit Suisse offered a range of compensation plans to its employees. Outstanding deferred compensation included
upfront cash awards, share awards and other deferred awards settled in cash. Generally, the existing awards continued
to vest according to their original terms, with the expense recognized over the residual service period. Awards referenced
to shares in the Credit Suisse Group were converted into units over UBS Group shares according to the exchange ratio
applied to the merger transaction (1 share in UBS for 22.48 shares in Credit Suisse).

Financial advisor variable compensation

In line with market practice for US wealth management businesses, the compensation for US financial advisors in Global

Wealth Management consists of cash compensation, determined using a formulaic approach based on production, and
deferred awards.

Cash compensation reflects a percentage of the compensable production that each financial advisor generates.
Compensable production is generally based on transaction revenue and investmenit advisory fees and may reflect further
adjustments, The percentage rate generally varies based on the level of the production and firm tenure.

Financial advisors may also be granted deferred awards. These amounts generally vest over a sie-year period. The deferred
award takes into account the owverall percentage rate and production.

Cash compensation and deferred awards may be reduced for, among other things, errors, negligence or carelessness, or
failure to comply with the firm's rules, standards, practices and / or policies, and / or applicable laws and regulations.
Financial advisors may akso participate in additional programs to support promoting and developing their business or
supporting the transition of client relationships where appropriate. Financial advisor compensation also indudes expenses
related to compensation commitrments with finandal advisors entered into at the time of recruitment that are subject to
vBsting reguirements.

b) Effect on the income statement

Effect on the income statement for the financial year and future pericds

The table below provides information about compensation expenses related to total variable compensation that were
recognized in the financial year ended 31 December 2025, as well as expenses that were deferred and will be recognized
in the incomne statement for 2026 and later. Deferred expenses related to compensation plans granted to employees of
Credit Suisse in 2023 and earlier years are presented under Variable compensation = other. The expense recognized in
2025 associated with these awards was USD 82m (2024: USD 122m) for outstanding deferred compensation plans that
existed on the date of the acquisition.

The rr:jpm}r of expenses deferred to 2026 and later that are related to the 2025 performance year pertain to awards
granted in February 2026, The total unamortized compensation expense for unvested share-b awards granted up to
31 December 2025 will be recognized in future periods over a weighted average period of 2.4 years.
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Note 26 Employee benefits: variable compensation (continued)

Variable compensation
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Note 26 Employee benefits: variable compensation (continued)

Variable compensation
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) Outstanding share-based compensation awards

Share and performance share awards
Movemnents in outstanding share-based awards granted by UBS AG and its subsidiaries to employees during 2025 and
2024 are provided in the table below.

Movements in outstanding share-based compensation awards

Weighted

Murriber of sheres %Fﬂ Mumber of shares %

025" 202¢' vl {USE)

Dutstarwding, 2t e beginning of e year 7,184,565 m TS 1
Shuate cbligations sssused at menger with Crecil Suisse AG ) U TEETsE 0
e dhuring the yaar TR W 151,964 5
T . B 1 —)
e 11
Dutstanding, 2t e end of the pear 3,387 635 11 7,184,565 n
i sk s o e s

1 Member of shases wrliects the masio um opeorunity foo swands with a penarmanoe condiion

The total carrying amount of the liability related to cash-settled share-based awards as of 31 December 2025 and
31 Decermnber 2024 was USD 14m and USD 22m, respectively.

d) Valuation

LIBS share awards

LIBS measures compensation expense based on the average market price of UBS shares on the grant date as quoted on
the SI{ Swiss Exchange, taking into consideration post-vesting sale and hedge restrictions, non-vesting conditions and
market conditions, where applicable. The fair value of the share awards subject to post-vesting sale and hedge restrictions
is discounted on the basis of the duration of the post-vesting restriction and is referenced to the cost of purchasing an
at-the-maoney Eurcpean put option for the term of the transfer restriction. The grant date fair value of notional shares
without dividend entitlements also includes a deduction for the present value of future expected dividends to be paid
between the grant date and distribution.
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Mote 27 Interests in subsidiaries and other antities

a) Interests in subsidiaries

LBS AG defines its significant subsidiaries as those entities that, either individually or in 2ggregate, contribute significantly
to UBS AG's financial position or results of operations, based on a number of criteria, including the subsidiaries’ equity
and contribution to UBS AG's total assets and profit or loss before tax, in accordance with the reguirements set by
IFRS 12, Swiss regulations and the rules of the US Securities and Exchange Commission (the SEC).

Individually significant subsidiaries

The table below lists UBS AG's individually significant subsidiaries as of 31 December 2025. Unless othenwise stated, the
subsidiaries listed below have share capital consisting of ordinary shares held entirely by UBS AG and the proportion
of cwnership interest held is equal to the voting rights held by UBS AG.

The country where the respective registered office is located is also the principal place of business. UBS AG operates
through a global branch network and a significant proportion of its business activity is conducted outside Switzerland,
including in the LK, the US, Singapore, the Hong Kong SAR and other countries. UBS Europe SE has branches and offices
in a number of EUJ Member States, induding France, Germany, Italy, Luxembourg and Spain. Share capital is provided in
the currency of the legally registered office.

Individually significant subsidiaries of UBS AG as of 31 December 2025
Ciainpény Registerad affice Frimany bisines Share capital in million  Equity inleredt socumulated in %
Londion, LK 1] X
wl-nmm S
m*mn

—

e ———
1]
LIS Switzesland AG Zurich, Switzerand Pemanal & Comporsse Banking CHF oo 1000

1 Inclges dinect and inched mindciares of UES &5, 3 Comsists of common shane capial of USD 1,000 asd nas-voding profered share capial of USD 2 5bn. 3 Consits of comman shae capital of S0 190,000
aind nenevting profermed share casial of USD 1L3bn

Other subsidiaries

The table below lists other direct and indirect subsidiaries of UBS AG that are not individually significant but contribute
to UBS AG's total assets and aggregated profit before tax thresholds and are thus disclosed in accordance with
requirements set by the SEC.

Other subsidiaries of UBS AG as of 31 December 2025

Cempany
Banco de bwestisenios Ciedt Susse \Brasd) S0 SoPado Beasl  WweseniBark  BRL WEAR 1000

uasmmwufeﬁd'
LIBS dsvet Managesien] Switeerland AG

1 Inclages a gl amoem relating 10 mdeenabl peemoe s
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Mote 27 Interasts in subsidiaries and othar antities (continued)

Consolidated structured entities
Consolidated structured entities (SEs) include certain investment funds, securitization vehicles and client investment
vehicles. UBS AG has no individually significant subsidiaries that are SEs.

In 2025 and 2024, UBS AG did not enter into any contractual obligation that could reguire UBS AG to provide financial
support to consolidated SEs. In addition, UBS AG did not provide support, financial or otherwise, to a consclidated SE
when UBS AG was not contractually obligated to do so, nor does UBS AG currently have any intention to do so in the
future. Furthermore, UBS AG did not provide support, financial or otherwise, to a previously unconsolidated SE that
resulted in UBS AG controlling the SE during the reporting period.

b) Interests in associates and joint ventures

As of 31 December 2025 and 31 December 2024, no associate or joint venture was individually material to UBS AG.
Also, there were no significant restrictions on the ability of assodiates or joint ventures to transfer funds to UBS AG or its
subsidiaries as cash dividends or to repay loans or advances made. There were no quoted market prices for any associates
or joint ventures of UBS AG.

Investments in associates and joint ventures
L0

Comingamousd w hebeghming ol theyeow
Mnbance monguied wpon the marger of S AG and Crad Subsme A

Carrying smount & the end of the year

o it jinil el
1I1mmmmmm-mndluﬁmhmmﬁﬂhmﬁ,hmmmﬂumﬂ“mmﬂhﬂmm
astrs. Ralon 1o Mot 28 for mone infomation. 3 For 2005, consists of negaie USD 18m o asmcdates and USD S from jolan venmuses (fo 2034, consies, of USD 40m bom mseodaies and S0 33n

from joine venmusesh, 3 Foo 20025, comsisss of USD T5m froen ansodares (for 2024, oonsiss of USD 30m from ssodaiesl 4 In 2025, UES AG's legal equity inoorest amoumed o 34% flar 1034, UBS 45's leqal
iy i pteres amounied 0 34%1 UES AG b mpesenied on the Beard of Diecors.

c) Unconsolidated structured entities

During 2025, UBS AG sponsored the creation of warious SEs and interacted with a number of non-sponsored SEs,
including securitization vehicles, dient vehides and certain investment funds, that UBS AG did not consolidate as of
31 December 2025 because it did not control them.

Interests in unconsolidated structured entities

The table below presents UBS AG's interests in and maximum exposure to loss from unconsolidated SEs. It additionally
includes total assets held by the SEs inwhich UBS AG had an interest as of year-end, except for unconsolidated structured
entities sponsared by third parties, tor which the camying amount of UBS AG's interest as of year-end has been disclosed.
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Mote 27 Interasts in subsidiaries and othar antities (continued)
Interests in unconsolidated structured entities

34225
ity sy
Secwitization  sponsored Inwestment by Maimuss
LIS o, dnneod mbere dnolave vehiices! LIES Al funis  third partiest Total e 10 hotst
Fomcipmusthrnlebddivndg =020 & 220 M5 s 2020 Mm02020 BMa 2 &
_DHM i'l.u'da.l IBE

incose

1] o o 7] [ 7]
e s - “hET i
Tensl sty Pl B45 8,558 n 13518 12518
Derivalive Enancial inginsmenis o 287 Sy [*] 1227 L1
Todsl Gabidities. 1] 87 24 [#] 1,227 51
Aty hedd by whe unconsolidated stmucuned ensities in which
LIRS A5 b am irtesest (USD bn) 2] » 1 L
.12.24
Client wehicles, Other vebicles
Secwitivstion  sponsoed by bvestment  sponsoned by Madmus
LS o, ennend mbere dniiaved’ vehides' LIS AGT funds  third perties” Total expdiire 1o hoss®
Mmu:ummmm 04 143 B 4582 195 £,053 BOE3
Dierivative Enandal instraments - R £ 7] Ces T
qu.md e o= B e e
M""“ﬂ“{ﬂﬂ““ﬂﬂ‘ T T~ S 1]
H"“M T o
0 o o o 0 1]
s ol st ol i i T T T T T T e
Tokal aidets Rt 352 7482 494 10,761 10,781
Deerivative Enandal instrements 1 50 716 1] 767 H
Tedsl Rabilities. 1 50 TG 1] TET 2
Aty held by the unconsolidated stmucuned ensiies in which
LIRS A busel i irvienest (USD ba) 63 Ed 180 o

1 Inclicks ks t pH-SarilDaton MM SACUs SRS Managed by Tue paries hal kv a figh loan-e-wrkit o (LTV] o 48 credit-dmyied, 26 well o Scities st By seoaliiznon suectid
mmqmumwwimm 3 Ol vahiichs spomenied by UBS &5 a9 stmuctened mities datdo no qaalily &6 2 seoarizrion in lae with lgl.hu'[-q.-'-mﬂ-rum

dmd  § Othar vehich ind parties ane stuctuned entities thar do nat a5 il with regy and are not fund rerests
hd‘.d‘lkmdh}diﬂpmhl‘ldm piredded mo gty snucuned sethies Sat ho a bgh LTV or ame aedi-impaired. lhﬁmﬂﬁ“lﬂlﬂ“mlﬂ
ot do ot consider the rekeducing efsas of collameral ar sther oedit sak 850l 31 30325, 15D 958 (30 2034 1D 1, 273m) the canming amount of LSS 45's

imiesesis In socertaaiion vehicles sponsnsed By UB'S A/G and USD 1,53m (31 Decomben 3034: UED 1, 12 sepeesonts ihe casying arount of UBS 455 incercsis I secariizaion vehicles nor sponsosed By UBS AG.
& A of 31 Docerber 2005, UED 750m (31 Dacereber 2034: LD 97 Im) mprosents the Gavying amoum of UBS 45's imesess in insesimens fends sporsoned by UBS &G and USD 7,76 1m (31 Decenben 2334 5D
6,57 1m} impresents the camying amoent of LBS &5's imessts in inseument fends i spotsosed by USS 4G, T4 of 31 Deoombe 3005, SO 300 sepersets the peincipal smount sustanding for seomitizton
webiches sporsoied by UBS &5 and USD 2t sepeesens the camging amoum of WSS AE's it i walichs o sp by USS AG.  E ay the manbe sl of il wees. 9 A of 31
Decamizer 2025, USD 2000n (30 2024: 1ED WT3he thee ret asser valee of invessment funds sponsied by USS &6 and LD 3o (31 Decenbor 2034: LED Tan) mpresents the caimging amoen:
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UBS AG retains or purchases interests in unconsolidated SEs in the form of direct investrents, finandng, undenwriting,
secondary market making activities, guarantees, letters of credit and derivatives, as well as through management
contracts. UBS AG's maximum exposure to loss is generally equal to the camying amount of UBS AG's interest in the
given SE, with this subject to change over time with market moverents. Guarantees, letters of credit and credit
derivatives are an exception, with the given contract’s notional amount, adjusted for losses already incurred, representing
the maximum loss that UBS AG is exposed to.

The maximum exposure to loss disclosed in the table above does not reflect UBS AG's risk management activities,
including effects from financial instruments that may be used to economically hedge risks inherent in the given
unconsolidated SE or risk-reducing effects of collateral or other credit enhancements.

In 2025 and 2024, UBS AG did not provide support, finandal or otherwise, to any unconsolidated SE when not
contractually obligated to do so, nor does UBS AG currently have any intention to do so in the future,

In 2025 and 2024, income and expenses from interests in unconsolidated SEs primarily resulted from mark-to-market
movements recognized in Other net income from financial instruments measured at fair value through profit or loss,
which were generally hedged with other financial instruments, as well as fee and commission income received from UBS
AG-sponsored funds.

Interests in securitization vehicles

In addition to the interests disclosed in the table above, UBS AG manages the assets of certain securitization vehidles and
receives fees based, in whole or in part, on the asset value of the vehicles. Interest in such vehicles is not represented by
the on-balance sheet fee receivable but rather by the future exposure to variable fees. The net asset value of such vehicles
was USD 25bn as of 31 Decemnber 2025 (31 December 2024: SD 24bn) and has bean excluded from the table above.
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Mote 27 Interasts in subsidiaries and other entities (continuad)

The numbers outlined in the table above may differ from the securitization positions presented in the 31 December 2025
Pillar 3 Report, available under “Fillar 3 disclosures™ at ubs.comfinvestors, for the following reasons: (i) exdusion of
synthetic securitizations transacted with entities that are not SEs and transactions in which UBS AG did not have an
interest because it did not absorb any risk; (i} a different measurement basis in certain cases (e.g. IFRS Accounting
Standards carrying amount within the table above compared with net exposure amount at default for Fillar 3 disclosures);
(i} different classification of vehicles viewed as sponsored by UBS AG wersus sponsored by third parties and (iv) as the
trading book exposure table has been rermoved, Pillar 3 disdosures now only include banking book securitization
BXpOSUREs.

¥ Refer to the 31 December 2025 Pillar 3 Report, available under “Pillar 3 disdosures™ &t whs comfrvestors, for more information
Interests in chient vehicles sponsored by UBS AG
LBS AG-sponsored client vehides are established predominantly for dients to gain exposure to specific assets or risk
exposunes. Such vehicles may enter into derivative agreements, with UBS AG or a third party, to align the cash flows of
the entity with the investor's intended investment objective, or to introduce other desired risk exposures,

Interests in imwestment funds

Investrnent funds have a collective investrent objective, and are either passively managed, so that any dedision-making
does not have a substantive effect on variability, or are actively managed and investors or their governing bodies do not
have substantive voting or similar rights.

In addition to the interests disclosed in the table above, UBS AG manages the assets of various pooled investrment funds
and receives fees based, in whole or in part, on the net asset value of the fund and / or the performance of the fund.
These fee contracts represent an interest in the fund, as they align UBS AG's exposure with investors, providing a variable
return based on the performance of the entity. Depending on the structure of the fund, these fees may be collected
directly from the fund's assets and / or from the investors. Any amounts due are collected on a regular basis and are
generally backed by the fund's assets. Therefore, interest in such funds is not represented by the on-balance sheet fee
receivable but rather by the future exposure to variable fees. The net asset value of such funds were USD 661bn and
USD 547bn as of 31 December 2025 and 31 Decermnber 2024, respectively, and has been exduded from the table above.
LBS AG did not have any material exposure to loss from these interests as of 31 Decemnber 2025 or as of 31 December
2024,

Interests in other vehicles sponsored by third parties

Interests in other vehicles sponsoned by third parties include loans with a high LTV and credit-impaired loans provided to
third-party structured entities.

Sponsored unconsolidated structured entities in which UBS AG did not have an interest at year-end

UBS AG is considered to sponsor another entity if, in addition to ongoing involvernent with that entity, it had a key role
in establishing that entity or in bringing together redevant counterparties for a transaction fadilitated by that entity.
During 2025 and 2024, UBS AG did not eamn material income from sponsored unconsolidated SEs in which it did not
have an interest at year-end.

During 2025, the aggregated carrying amount of assets transferred into newdy created sponsored SEs, excluding
sponsored funds, was USD 10.3bn (2024: USD 5.5bn). For sponsored investment funds, several new open-ended and
close-ended funds were created during the year with further transfers arising from management of the strategy, investor
activity and market movements, which did not result in a material net asset value moverment in 2025 (2024: immaterial).

Certain associates in the Asset Management business division sponsor investment funds. UBS AG's share of those
associates’ invested assets is USD 93bn (2024: USD 84bn).
¥+ Refer to Nate 30 for mare infarmation about invested assets
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Note 28 Changes in arganization and acquisitions and disposals of subsidiaries and businesses

Increases in ovwnership interasts in subsidiaries and businessas

Ownership increase in UBS Securities China
In the second quarter of 2025, UBS AG increased its stake in UBS Securities China from 679% to 100%. The dosing of
the transaction did not affect profit or boss.

Disposals of subsidiaries and businesses

Agresment to sell Swisscard AECS GmbH

In October 2024, UBS AG entered into an agreement to sell to American Express Swiss Holdings GmbH (American Express)
its 50% interest in Swisscard AECS GmbH (Swisscard), a joint venture in Switzerand between UBS AG and American
Express, subject to certain dosing conditions. Also in October 2024, UBS AG entered into an agreement with Swisscard
to transition the Credit Suisse-branded card portfolios to UBS AG. In 2024, UBS AG recorded an expensa of USD 41m in
connection with the termination of the Swisscard joint venture, In January 2025, UBS AG completed the purchase of the
card portfolios and recorded an expense of USD 180m related to this purchase and a gain of USD 64m related to
LBS AG's investment in Swisscard. As of 31 December 2025, the 50% interest in Swisscard was presented as Properties
and other non-current assets held for sale and amounted to USD 299m. In January 2026, UBS AG completed the sale of
its 50% interest in Swisscard and expects to recognize a gain on sale in the first quarter of 2026. As previously disclosed,
this gain is expected to largely offset the aforementioned effects related to the prior Swisscard transactions recorded in
2024 and 2025.

Sale of Select Portfolio Servicing

In March 2025, UBS AG completed the sale of Select Portfolio Servicing, the US mortgage servicing business of Credit
Suisse, which is managed in Mon-core and Legacy. UBS AG recognized a loss of USD 11m upon the completion of the
transaction. As of 31 December 2024, the associated assets and liabilities were presented as Assets of disposal groups
held for sale and Liabilities of disposal groups held for sale, respectively, and amounted to USD 1,823m and USD 1,212m,
respectively.

Collaboration with 360 OME WAM Ltd and sale of wealth management business in India

In April 2025, UBS AG entered into a strategic collaboration with 360 OMNE WAM Ltd (360 OME), one of India's largest
wealth and asset management firms. As part of the agreement, UBS AG acquired warrants for a 4.83% interest in 360
OME and sold its onshore wealth management business in India to 360 ONE. Upon the completion of the sale in 2025,
UBS AG recognized a gain of USD 33m.

Sale of O'Connor business

In May 2025, UBS Asset Management (Americas) LLC entered into an agreement to sell its 0'Connor single-manager
hedge fund, private credit and commodities platform to Cantor Fitzgerald. On 31 December 2025, UBS Asset
Management (Americas) LLC completed the first closing of the transaction. In connection with this closing, UBS AG
recogrized a loss of USD 28m in 2025, LUBS AG expects to complete the transfer of the remaining funds in the first
quarter of 2026 and does not expect to recognize any material profit or loss upon such completion.

Sale of a 36.01% stake in Credit Suisse Securities (China) Limited

In 2025, UBS AG completed the sale of a 36.01% stake in a subsidiary, Credit Suisse Securities {China) Limited (CS5), to
Beijing State-Owned Assets Management Co., Ltd., and deconsolidated the entity. The sale resulted in a pre-tax gain of
USD 128m. UBS AG retains a 14.99% shareholding in €55 and accounts for this minority interest as an investment in an
associate.

Changes in organization

Merger of UBS AG and Credit Suisse AG
On 31 May 2024, the merger of UBS AG and Credit Suisse AG was completed. UBS AG succeeded to all rights and
obligations of Credit Suisse AG, including all cutstanding Credit Suisse AG debt instruments.

The merger of UBS AG and Credit Suisse AG constitutes a business combination under common control accounted for
based on the accounting policies set cut in Note 1 to these financial statements. The comparative periods prioe to the
merger date have not been restated, as the transaction has been accounted for prospectively since 31 May 2024, i.e. the
date on which the merger of UBS AG and Credit Suisse AG was effected.

UBS AG accounted for the merger with Credit Suisse AG using the historic carrying values of the assets and liabilities of

Credit Suisse AG as at the date of the transaction (31 May 2024), determined under IFRS Accounting Standards.

- Mo fair value adjustments were made to assets and liabilities (which is different to the UBS Group AG consolidated
financial statements where acquisition method accounting was required under IFRS 3, Business Combinations, on
31 May 2023 for the acquisition of Credit Suisse Group AG).

= UBS AG has elected to retain historic accumulated depredation and impairment of non-finandial assets arising since
31 May 2023, i.e. the date on which Credit Suisse AG came to be under the common control of UBS Group AG.
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Note 28 Changes in organization and acquisitions and disposals of subsidiaries and businesses (continued)

- Expected credit loss allowances and provisions for performing and credit-impaired exposures were recognized under
IFRS 5.

= Mo mew goodwill, intangible assets or contingent liabilities have been recognized as a result of the merger of UBS AG
and Credit Suisse AG.

- Uniform accounting policies for like transactions and events have been applied throughout UBS AG and Credit Suisse
AG as of 31 May 2023 (the date of the acquisition of Credit Suisse Group AG by UBS Group AG).

LIBS AG recognized USD 489 3bn of assets and USD 429 7bn of liabilities of Credit Suisse AG on 31 May 2024 as a result
of the merger. Transactions between UBS AG and Credit Suisse AG (USD 7.1bn of assets and USD 24.8bn of liabilities of
Credit Suisse AG) were eliminated from the aforementioned assets and liabilities.

Equity rasenves

UBS AG has taken on the carrying armount of the total IFRS equity of Credit Suisse AG as of 31 May 2024. This was

allocated to the individual components of equity for UBS AG as follows:

~ The individual equity reserve balances of Credit Suisse AG recorded from 31 May 2023 to 31 May 2024 have been
added to the corresponding equity reserves of UBS AG, with the exception of the foreign currency translation reserve.

= UBS AG has elected to reset the foreign currency translation reserve. As a result, the net investment hedg]m accounting
reserve has been added to Retained eamings as if no net investment hedge accounting had been applied by Credit
Suisse. The remaining balance of the foreign currdﬂ translation resenve was then added to Share premium.

— Equity reserve balances of Credit Suisse AG recorded prior to 31 May 2023 (i.e. the date on which Credit Suisse AG
came under the common control of UBS Group AG) have not been individually retained.

- The difference between the net camying value of the Credit Suisse AG assets and liabilities as of 31 May 2024 and the
individual equity reserve balances established as cutlined above has been recognized as an adjustrent to Share
premium {reflecting the contribution of the Credit Suisse AG business to UBS AG from the common parent, UBS Group
AG.

LBS AG recagnized USD 41.4bn of equity attributable to shareholders and USD 0.5bn of equity attributable to non-

controdling interests of Credit Suisse AG on 31 May 2024 as a result of the merger.

Other changes related to legal structure integration

On 7 June 2024, the transition to a single US intermediate holding company was completed. In the second quarter of
2025, Credit Suisse Holdings {USA), Inc. merged with UBS Americas Inc, and Credit Suisse Securities (USA) LLC was
deregistered as a broker-dealer.

On 1 July 2024, the merger of UBS Switzerland AG and Credit Suisse (Schweiz) AG was completed. UBS Switzerland AG
succeeded to all rights and obligations of Credit Suisse (Schweiz) AG.
¥ Refer to the "Integration of Credit Suisse™ section of this report for more Information

Mote 29 Related parties

Related parties of UBS AG are:

- enfities within UBS Group, ie. the parent entity, UBS Group AG, and fellow subsidiaries consolidated within
UBS Group (induding Credit Suisse subsidiaries from the date of the acquisition of the Credit Suisse Group),

- associates {entities that are under the significant influence of UBS AG or other group entities consolidated within
UES Group);

- joint 'u"E'ltIE‘I'E (entities in which UBS AG or other group entity consolidated within UBS Group shares control with
another partyl;

- post-employment benefit plans for the benefit of UBS AG's employees or employees of entities related to UBS AG;

- key management personnel and close family members of key management personnel; and

= entities over which key management personnel or their close family members have solely or jointly a direct or indirect
significant influence.

Key management personnel are those persons having authority and responsibility for planning, directing, and controlling
the activities of the Group, directly or indirectly. UBS AG considers the rembers of the Board of Directors (the BoD) and
the Executive Board (the EB) of UES AG and the members of the Board of Directors (the BoD) and the Group Executive
Board (the GEB) of UBS Group AG to constitute key management personnel.

a) Remunaration of key managemant personnel

The Vice Chairman of the BoD has a specific management employment contract and receives pension benefits upon
retirernent, Total remuneration of the Chairman and the Vice Chairman of the BoD and all EB and GEB members (as
defined above) is induded in the table below.
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Mote 29 Related parties (continuad)
Remuneration of key management personnel
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The independent members of the BoD, including the Chairman, do not have employment or service contracts with
LBS AG, and thus are not entitled to benefits upon termination of their service on the BoD. Payments to these individuals
for their senices as independent members of the BoD amounted to USD 13.8m (CHF 11.4m) in 2025, USD 13.1m
(CHF 11.5m) in 2024 and USD 11.7m {CHF 10.6m) in 2023.

b) Equity holdings of key management personneal

Equity holdings of key management personnel®
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Of the share totals above, no shares were held by close family members of key management personnel on 31 December
2025 and 31 Decernber 2024. Mo shares in UBS Group AG were held by entities that are directly or indirectly controlled
or jointly controlled by key management personnel or their close family members on 31 December 2025 and
31 December 2024. As of 31 December 2025, no member of the BoD or EB was the beneficial owner of maore than 1%
of the shares in UBS Group AG.

) Loans, advances, mortgages and deposit balances with key management personnel

The non-independent members of the BoD and EB members are loans, fixed advances and mortgages in the
ordinary course of business on substantially the same terms and conditions that are available to other employees,
including interest rates and collateral, and neither involve more than the normal risk of collectability nor contain any other
unfavorable features for the firm. Independent BoD members are granted loans and mortgages in the ordinary course of
business at general market conditions.

Outstanding balances with key management personnel were as follows.
Loans, advances, mortgages and deposit balances with key management personnel

LS o, eanend mbere dniaved’ 075 2024
Deposl Depesit
Losns halamcss Loard balances
Balance at the beginning of the year 51 138 55 21
Balance at the end of the yesr 59 158 51 139
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d) Other related-party transactions with entities controlled by key management personnel

In 2025 and 2024, UBS AG did not enter into transactions with entities over whom key management personned or their
close family members have solely or jointly a direct or indirect significant influence and as of 31 December 2025,
31 Decermnber 2024 and 31 December 2023 there were no outstanding balances related to such transactions.
Furthermore, in 2025 and 2024, such entities did not sell any or provide any services to UBS AG and therefore did
not receive any fees from UBS AG. UBS AG also did not provide services to such entities in 2025 and 2024 and therefore
also received no fees.
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Mote 29 Related parties (continuad)

&) Transactions with associates and joint ventures

Loans to and outstanding recaivables from associates and joint ventures
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In addition to the items in the table above, transactions with associates and joint ventures also include off-balance sheet
exposures of USD 0.9bn (2024; USD 1.1bn), which are provided on an arm’s length basis.
¥ Refer to Nate 27 for an overview of investments in associates and joint ventures

f) Receivables and payables from / to UBS Group AG and other subsidiaries of UES Group AG

Receivables and payables from / to UBS Group AG and other subsidiaries of UBS Group AG
LD H.ALIS 31.12.24
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MNote 30 Invested assets and net new monay

The fellowing disclosures provide a breakdown of UBS AG's invested assets and a presentation of their development,
including net new money, as required by the Swiss Financial Market Supervisory Authority (FINMA).

Invested assets

Invested assets consist of all dient assets managed by or deposited with UBS AG for investment purposes. Invested assets
include managed fund assets, managed institutional assets, discretionary and advisory wealth management portfolics,
fiduciary deposits, time deposits, savings accounts, and wealth management securities or brokerage accounts. All assets
held for purely transactional purposes and custody-only assets, including corporate client assets held for cash
management and transactional purposes, are excuded from invested assets, as UBS AG only administers the assets and
does not offer advice on how they should be invested. Also excuded are non-bankable assets (e.g. art collections) and
deposits from third-party banks for funding or trading purposes.

Discretionary assets are defined as client assets that UBS &G decides how to invest. Other invested assets are those where
the dlient ultimately decides how the assets are invested. When a single product is created in one business division and
sobd in another, it is counted in both the business division managing the investment and the one distributing it. This
results in double counting within UBS AG's total invested assets and net new money, as both business divisions are
independently providing a serice to their respective dients, and both add value and generate revenue.

Mat new money

Net new rmoney in a reporting pericd is the amount of invested assets entrusted to UBS AG by new and existing clients,
less those withdrawn by existing clients and clients who terminated relationships with UBS AG.

Met new money is calculated using the direct methad, under which inflows and outflows to / from invested assets are
determined at the dient level, based on transactions. Interest and dividend income from invested assets are not counted as
net new money inflows. Market and currency movements, as well as fees, commissions and interest on loans charged, are
excluded from net new money. Also excuded are effects resulting from any acquisition or divestrnent of a UBS subsidiany
or business, as well as effects that result from UBS AG's strategic dedisions to exit a market or cease offering a service in a
particular location, or those resulting from new externally imposed regulations. Reclassifications between invested assets
and custody-only assets as a result of a change in service level delivered are generally treated as net new maney flows.
However, where the change in senvice level directly results from an externally imposed regulation or a strategic dedision by
LBS AG to exit a market or cease offering a senvice in a particular location, the one-time net effect is reported as Other
effects.

The Investrnent Bank does not track invested assets and net new money. However, when a client is transferred from the
Investrment Bank to another business division, this may produce net new money for the receiving business division even
though the dient’s assets were already with UBS AG.

Invested assets and net new maonay
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MNote 31 Currency translation rates

The following table shows the rates of the main currencies used to translate the financial information of UBS AG's
operations with a functional currency other than the US dallar into US dollars.

Currency translation rates
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Note 32 Main differences betwean IFRS Accounting Standards and Swiss GAAP

The consolidated financial statements of UBS AG are prepared in accordance with IFRS Accounting Standards. The Swiss
Financial Market Supenisory Authority (FIMMA) requires financial groups presenting finandial statements under IFRS
Accounting Standards to provide a namative explanation of the main differences between IFRS Accounting Standards
and Swiss generally accepted accounting principles (GAAP) (the FINMA Accounting Ordinance, FINMA, Circular 202001
"Accounting = banks” and the Banking Ordinance (the BOY). Induded in this Note are the significant differences in the
recognition and measurement between IFRS Accounting Standards and the provisions of the BO and the guidelines of
FINMA, governing true and fair view financial staternent reporting pursuant to Art. 25 to Art. 42 of the BO.

1. Consolidation

Under IFRS Accounting Standards, all entities that are controlled by the holding entity are consolidated. Under Swiss
GAAP, controlled entities deemed immaterial to a group or those held only temporarily are exempt from consolidation,
but instead are recorded as participations accounted for under the equity method of accounting or as financial
investments measured at the lower of cost or market value,

2. Classification and measurement of financial assats

Under IFRS Accounting Standards, debt instruments are measured at amortized cost, fair value through other
mprehensive income (PYOCH) or fair value throwgh profit or loss (FYTPL), depending on the nature of the business
el within which the particular asset is held and the characteristics of the contractual cash flows of the asset. Equity
instruments are accounted for at FVTPL by UBS. Under Swiss GAAP, trading assets and derivatives are measured at PYTPL,
in line with IFRS Accounting Standards. However, non-trading debt instruments are generally measured at amortized
cost, even when the assets are managed on a fair value basis. In addition, the measurement of finandal assets in the
form of securities depends on the nature of the asset: debt instruments not held to maturity, i.e. instruments available
for sale, and equity instruments with no permanent holding intent, are classified as Anancial investrments and measured
at the lower of (amortized) cost or market value. Market value adjustrnents up to the original cost amount and realized
gains or losses upon disposal of the investment are recorded in the income statement as Other income from ordinary
activities. Equity instruments with a permanent holding intent are classified as participations in Non-consofidatad
investments in subsidiaries and other participations and are measured at cost less impairment. Impaiment losses are
recorded in the income statement as Impairment of investments in non-consolidated subsidiaries and other participations.,
Reversals of impairments up to the original cost amount and realized gains or bosses upon disposal of the investrent are

recorded as Extraordinary income [ Extraordinary expenses,

3. Fair value option applied to financial liabilities

Under IFRS Accounting Standards, UBS applies the fair value option to certain financial liabilities not held for trading.
Instruments for which the fair value option is applied are accounted for at FYTPL. The amount of change in the fair value
attributable to changes in UBS's own credit i presented in Other comprehensive incame directly within Retained eamings.
The fair value option is applied primarily to issued structured debt instruments, certain non-structured debt instruments,
certain payables under repunchase agreements and cash collateral on securities lending agreements, amounts due under
unit-linked investment contracts, and brokerage payables.

Under Swiss GAAP, the fair value option can only be applied to structured debt instruments consisting of a debt host
contract and one or more embedded derivatives that do not relate to own equity. Furthermore, unrealized changes in
fair value attributable to changes in UBS's own credit are not recognized, whereas realized own credit is recognized in

Net trading income.
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Note 32 Main differences between IFRS Accounting Standards and Swiss GAAP (continued)

4. Allowances and provisions for credit losses

Swiss GAAP permit use of IFRS Accounting Standards for accounting for allowances and provisions for credit losses based
on an expected credit loss (ECL) model. UBS has chosen to apply the IFRS 9 ECL approach to those exposures that are in
the ECL scope of bath frameworks, IFRS Accounting Standards and Swiss GAAP.

For the small residual exposures within the scope of Swiss GAAP ECL reguirernents, which are not subject to ECL under

IFRS Accounting Standards due to dassification differences, UBS applies alternative approaches.

= For exposures for which Pillar 1 intermal ratings-based models are applied to measure credit risk, ECL is determined by
the regulatory expected loss (EL), with an add-on for scaling up to the residual maturity of exposures maturing beyond
the next 12 months, as appropriate. For detailed information on regulatory EL, refer to the “Risk management and
control” section of this report.

- For exposures for which the PFillar 1 standardized approach is used to measure credit risk, ECL is determined using a
portfolio approach that derives a conservative probability of default (PD) and a conservative loss given default (LGD)
for the entire portfolio.

5. Hedge accounting

Under IFRS Accounting Standards, when cash flow hedge accounting is applied, the fair value gain or loss on the effective
portion of a derivative designated as a cash flow hedge is recognized initially in equity and reclassified to the income
staternent when certain conditions are met. When fair value hedge accounting is applied, the fair value change of the
hedged itern attributable to the hedged risk is reflected in the measurement of the hedged iter and is recognized in the
income statemnent along with the change in the fair value of the hedging derivative. Under Swiss GAAP, the effective
portion of the fair value change of a derivative instrument designated as a cash flow or as a fair value hedge is deferred
on the balance sheet as Other assets or Other liabilities. The carrying amount of the hedged itern designated in fair value
hedges is not adjusted for fair value changes attributable to the hedged risk.

6. Goodwill and intangible assets

Under IFRS Accounting Standards, goodwill acquired in a business combination is not amortized but tested annually for
impairment. Intangible assets with an indefinite useful life are also not amartized but tested annually for impairment.
Under Swiss GAAP, goodwill and intangible assets with indefinite useful lives are amaortized over a period not exceeding
five years, unless a longer useful life, which may not excesd ten years, can be justified. In addition, these assets are tested
annually for impairment.

7. Post-employment benefit plans

Swiss GAAP permit the use of IFRS Accounting Standards or Swiss accounting standards for post-employrent benefit
plans, with the election made on a plan-by-plan basis.

LBS has elected to apply 145 19 for the non-Swiss defined benefit plans in the UBS AG standalone finandial staterments
and Swiss accounting standards for the Swiss pension plan in the UBS AG and the UBS Switzerland AG standalone
financial statements. The requirements of Swiss GAAP are better aligned with the specific nature of Swiss pension plans,
which are hybrid in that they combine elements of defined contribution and defined benefit plans, but are treated as
defined benefit plans under IFRS Accounting Standards. Key differences between Swiss GAAP and IFRS Accounting
Standards include the treatment of dynamic elements, such as future salary increases and future interest credits on
retirernent savings, which are not considered under the static method used in accordance with Swiss GAAP. Also, the
discount rate used to determine the defined benefit obligation in accordance with IFRS Accounting Standards is based
on the yield of high-quality corporate bonds of the market in the respective pension plan country. The discount rate used
in accordance with Swiss GAAP (i.e. the technical interest rate) is determined by the Pension Foundation Board based on
the expected returns of the Board's investment strategy.

For defined benefit plans, IFRS Accounting Standards require the full defined benefit obligation net of the plan assets to
be recorded on the balance sheet subject to the asset ceiling rules, with changes resulting from remeasuremnents
recognized directly in equity. However, for non-Swiss defined benefit plans for which IFRS Accounting Standards are
elected, changes due to remeasurements are recognized in the income statement of UBS AG standalone under Swiss
GAAP.

Swiss GAAP require employer contributions to the pension fund to be recognized as personnel expenses in the income
staternent. Swiss GAAP also require an assessment of whether, based on the pension fund’s finandal staterments prepared
in accordance with Swiss accounting standards (FER 26), an economic benefit to, or obligation of, the employer arises
from the pension fund that is recognized in the balance shest when conditions are met. Conditions for recording a
pensicn asset or liability would be met if, for example, an employer contribution reserve is available or the employer is
required to contribute to the reduction of a pension deficit (on an FER 26 basis).
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Note 32 Main differences between IFRS Accounting Standards and Swiss GAAP (continued)

8. Leasing

Under IFRS Accounting Standards, a single lease accounting model applies that requires UBS to record a right-of-use
(Rol) asset and a corresponding lease liability on the balance sheet when UBS is a lessee in a lease arrangement. The
Roll asset and the lease liability are recognized when UBS acquires control of the physical use of the asset. The lease
liability is measured based on the present value of the lease payments over the lease term, discounted using UBS's
unsecured bormowing rate. The Roll asset is recorded at an amount equal to the lease liability but is adjusted for rent
prepayments, initial direct costs, any costs to refurbish the leased asset and / or lease incentives received. The Rol) asset
is depreciated over the shorter of the lease term or the useful life of the underlying asset.

Under Swiss GAAP, leases that transfer substantially all the risks and rewards, but not necessarily legal title in the
underlying assets, are dassified as finance leases. All other leases are classified as operating leases. Whereas finance
leases are recognized on the balance sheet and measured in line with IFRS Accounting Standards, operating leases are
not recognized on the balance sheet, with payments recognized as General and administrative expenses on a straight-
line basis over the lease term, which cormmences with control of the physical use of the asset. Lease incentives are treated
as a reduction of rental expense and recognized on a consistent basis over the lease term.

9. Netting of derivative assets and liabilities

Under IFRS Accounting Standards, derivative assets, derivative liabilities and related cash collateral not settled to market
are reported on a gross basis unless the restrictive netting requirements under IFRS Accounting Standards are met:
(i) existence of master netting agreements and related collateral arrangements that are unconditional and legally
enforceable, in both the normal course of business and the event of default, banknuptcy or insclvency of UBS and its
counterparties; and (i} UBS's intention to either settle on a net basis or to realize the asset and settle the liability
simultaneously. Under Swiss GAAP, derivative assets, derivative liabilities and related cash collateral not settled to market
are generally reported on a net basis, provided the master netting and the related collateral agreements are legally
enforceable in the event of default, banknuptcy or insobvency of UBS's counterparties.

10. Negative interest

Under IFRS Accounting Standards, negative interest income arising on a financial asset does not meet the definition of
interest income and, therefore, negative interest on financial assets and negative interest on financial Habilities are
presented within interest expense and interest income, respectively. Under Swiss GAAP, negative interest on financial
assets is presented within interest income and negative interest on financial liabilities is presented within interest expense.

11. Extraordinary income and expense

Certain non-recurring and non-operating income and expense items, such as realized gains or losses from the disposal
of participations, fixed and intangible assets, and reversals of impairments of participations and fixed assets, are classified
as extraordinary iterns under Swiss GAAP. This distinction is not available under IFRS Accounting Standards.

Note 33 Supplemental guaranter information

In 2015, the Personal & Corporate Banking and Wealth Management businesses booked in Switzerland were transferred
from UBS AG to UBS Switzerland AG through an asset transfer in accordance with the Swiss Merger Act. Under the
terms of the asset transfer agreement, UBS Switzerland AG assumed joint liability for contractual obligations of LBS AG
existing on the asset transfer date, including the full and unconditional guarantee of certain SEC-registered debt securities
issued by LBS AG. The joint liability of UBS Switzerland AG for contractual obligations of UBS AG decreased in 2025 by
UsSD 0.7bn to USD 1.9bn as of 31 December 2025. The decrease was mainly driven by contractual maturities and lower
prowvisions.

LBS AG, together with UBS Group AG, has fully and unconditionally guaranteed the outstanding SEC-registered debt
securities of Credit Suisse (USA) LLC, which as of 31 December 2025 consisted of a single outstanding issuance with a
balance of USD 742m maturing in July 2032. Credit Suisse (USA) LLC is an indirect, wholly owned subsidiary of UBS AG.
LBS AG assumed Credit Suisse AG's obligations under the guarantee as of 31 May 2024 (i.e. the date on which the
merger of UBS AG and Credit Suisse AG was completed). In accordance with the guarantee, if Credit Suisse (LISA) LLC
fails to make a timely payment under the agreements governing such debt securities, the holders of the debt securities
may demand payment from either UBS Group AG or UBS AG, without first proceeding against Credit Suisse (USA) LLC.
A
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Management's report on internal control over financial reporting

Management's responsibility for internal contral over financial reporting

The Board of Directors and management of UBS AG are responsible for establishing and raintaining adequate intemal
controls over financial reporting. UBS AG's internal controls over financial reporting are designed to provide reasonable
assurance regarding the preparation and fair presentation of published financial statements in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Board (IASE).

UBS AG's internal controls over financial reporting include those policies and procedures that:

- pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect transactions and
dispositions of assets;

- provide reasonable assurance that transactions are recorded as necessary 1o permit preparation and fair presentation
of financial statements, and that receipts and expenditures of the company are being made only in accordance with
authorizations of UBS AG management; and

- provide reasonable assurance regarding the prevention or timely detection of unauthorized acquisition, use or
disposition of the company's assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstaterments.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Management's assessment of internal control over finandial reporting as of 31 December 2025

UBS AG management has assessed the effectiveness of UBS AG's internal control over financial reporting as of
31 December 2025 based on the criteria set forth by the Committee of Sponsoring Organizations of the Treadway
Comrmission {COS0) in Internal Control = Integrated Framework (2013 Framework). Based on this assessment,
management believes that, as of 31 December 2025, UBS AG's intemal contrel over finandial reporting was effective.

Femediation of Credit Suisse material weaknesses

In March 2023, prior to the acquisition by UBS Group AG, the Credit Suisse Group and Credit Suisse AG disclosed that
their management had identified material weaknesses in intemal controd over financial reporting as a result of which the
Credit Suisse Group and Credit Suisse AG had concluded that, as of 31 Decemnber 2022 and 2021, their intemal control
over finandal reporting was not effective. Following the acquisition and merger of Credit Suisse Group AG into UBS
Group AG in June 2023, Credit Suisse AG conduded that as of 31 December 2023 its internal control over financial
reporting continued to be ineffective.

Since the Credit Suisse acquisition, UBS has executed a remediation program to address the identified material
weaknesses and has implemented additional controls and procedures.

As of 31 Decernber 2024, managernent assessed that the changes to internal controls made to address the material
wieaknesses relating to the dassification and presentation of the consolidated statement of cash flows, as well as assessment
and communication of the severity of deficiendies, were designed and operating effectively. The remaining material
weakness related to the risk assessment of internal controls. During 2024, UBS integrated the Credit Suisse control
framework into the URBS internal control frameswork and risk assessment and evaluation processes. In addition, UBS reviewed
the processes, systems and internal controls in connection with the integration of Credit Suisse into UBS and implemented
additional processes and controls to reflect the increase in complexity of the accounting and finandial control emvironment
following the acquisition. Management assessed that the risk assessment process was designed effectively.

However, considering the increased complexity of the internal accounting and control environment, the remaining
migration efforts still underway and limited time to demonstrate operating effectiveness and sustainability of the post-
merger integrated contral environment, management concluded that additional evidence of effective operation of the
remediated controls was required to conclude that the risk assessment processes were operating effectively on a
sustainable basis. In light of the above, management concluded that there was a material weakness in internal control
owver finandal reporting at 31 Decemnber 2024.

As of 31 December 2025, UBS AG management has assessed the effectiveness of UBS AG's risk assessment process and
concluded that changes made to the risk assessment processes were designed and operating effectively, with significant
integration and migration steps completed. UBS AG management has therefore concluded that the risk assessment
material weakness has been remediated.

Reports of the independent registered public accounting firm / statutory auditor included in this report

The accompanying report of the independent registered public accounting firm on the consolidated financial statements
Report of independent registered public accounting firm on the consolidated financial staterents of UBS AG is included
in our filing on 9 March 2026 with the Securities and Exchange Commission on Form 20-F pursuant to US reporting
obligaticns.

The accompanying statutory auditor's report on the audit of the consolidated finandal statements of UBS AG Statutory
auditor's report on the audit of the consolidated financial statements, in addition to the aforementioned report, is
included in our UBS AG Annual Report 2025 available on our website and filed on @ March 2026 with all other relevant
non=U3 exchanges.
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UBS AG standalone financial statements (audited)

Income statement
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Balance sheet
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Balance sheet {continued)
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Off-balance sheat items

Contingent liabilities indude indemnities and guarantees issued by UBS AG for the benefit of subsidiaries and creditors
of subsidiaries.

Where the indemnity amount issued by UBS AG is not specifically defined, the indemnity refates to the sobvency or
minimurm capitalization of a subsidiary, and therefore no amaount is included in the table above.

Joint and several liability - value-added tax
UBS AG is jointly and severally liable for the combined value-added tax (VAT) liability of UBS entities that belong to the
VAT group of UBS in Switzerland. This contingent liability is not included in the table above.

Guarantess — LIBS Europe SE

Foliowing the combined UK business transfer and cross-border merger of UBS Limited into UBS Europe SE in March 2019,
UBS AG issued a guarantee for the benefit of counterparties of UBS Europe 5E's investment banking business, covering
transactions subject to master netting agreements.

A similar guarantee that UBS AG issued in 2003 for the benefit of each counterparty of UBS Limited also continues to be
effective. This guarantee covers transactions in accordance with and contemnplated under any agreerment entered into by
UBS Limited prior to the merger into UBS Eurcpe SE, to the extent that such an agreement has not been amended by
UBS Europe SE thereafter.

Under both guarantees, LUBS AG promises to pay to the beneficiary counterparties any unpaid liabilities covered under
the terms of the guarantees on demand. These guarantees are induded as contingent liabilities in the off-balance sheet
iterns table above.

Indemnities — UBS Europe SE

In connection with the establishing of UBS Europe SE in 2016, UBS AG entered into agreements with UBS Europe SE
under which UBS AG would provide UBS Europe SE with limited indemnification of payment obligations that may arise
from certain litigation, regulatory and similar matters.

A5 of 31 December 2025, the amount of such potential payment obligations could not be reliably estimated and the
likelihood of an outflow is not considered to be probable or the probability of an cutflow was assessed to be remote;
therefore, the table above does not incude any amount related to this limited indemnification.

In addition, in accordance with the bylaws of the Deposit Protection Fund of the Association of German Banks, UBS AG
issued an indemnity in favor of this fund on behalf of UBS Eurcpe SE. The probability of an outflow was assessed to be
remote, and as a result, the table above does not include any exposure arising under this indemnity.
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Statement of changes in equity
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Note 1 Mame, legal form and registered office

UBS AG is inconporated and domiciled in Switzerdand. Its registered offices are at Bahnhofstrasse 45, CH-8001 Zurich
and Aeschenvorstadt 1, CH-4051 Basel, Switzerland. UBS AG operates under Art. 620 et seq. of the Swiss Code of
Obligations and Swiss banking law as an Aktiengeselschaft, a corporation limited by shares.

LIBS AG is aregulated bank in Switzerland and is 100% owned by UBS Group AG, the ultimate parent of the UBS Group.
UBS AG holds imvestments in and provides funding to subsidiaries, induding the other banking subsidiaries of the UBS
Group. In addition, UBS AG operates globally, induding business activities from all five UBS business divisions (which are
supported by Group functions which mainly include Group Services and Group Treasury). In the ordinary course of
business, the rmain contributors to the net profit / (loss) of UBS AG are Group Treasury (including dividend income from
investrments in subsidiaries and other partidipations), Global Wealth Management, the Investment Bank and Group
Senvices. The balance sheet is rmainly composed of financial assets and liabilities from the Investrent Bank, Global Wealth
Management and Group Treasury, as well as investments in subsidiaries and other participations in Group Treasury and
fixed assets of Group Services.

UBS AG employed 15,045 personnel on a full-time equivalent basis as of 31 Decernber 2025, compared with 18,161
personnel as of 31 Decernber 2024.

Mote 2 Accounting policies

a) Significant accounting polices

LIBS AG standalone financial statements are prepared in accordance with Swiss GAAP (the FINMA Accounting Ordinance,
FIMMA Circular 202001 “Accounting - banks™ and the Banking Ordinance) and represent “reliable assessment statutory
single-entity finandal statements”. The accounting polices are principally the same as those outlined in Note 1 to the
consolidated financial statements of UBS AG induded in the UBS AG Annual Report 2025, Major differences between
the Swiss GAAP requiremnants and IFRS Accounting Standards are described in Mote 32 to the consolidated financial
staternents of UBS AG. The significant accounting policies applied for the standalone financial statements of UBS AG are
discussed below.
¥ Refer to the "Consolidated financial statements™ section of the UBS AG Annual Report 2025, available under “Annual reporting™
&t whs.comddnvastors, for more information

Compensation policy

The compensation structure and processes of UBS AG conform to the compensation principles and framework of UBS
Group AG.
¥ Refer to the UBS Group AG Compensation Report 2025, available under “Annual reporting” &t whs.comdinvestors, for more
infarmation

Deferred compensation

Expenses for deferred compensation awards granted by UBS Group AG to empl of UBS AG in the form of UBS
shares, notional additional tier 1 (AT1) capital instruments and notional investrnent funds are charged by UBS Group AG
to LBS AG.
¥ Refer to "Note 26 Employes benefits: variable compensation” in the “Consolidated financial statements” section of the UBS AG
Annual Report 2025, available under "Annual reporting” &t whs. cowmdrmvestors, for more information

Foreign currency translation

Men-Us-dodlar-denominated transactions are translated into US dollars at the spot exchange rate on the date of the
transaction. At the balance sheet date, all non-US-dollar-dencminated rmonetary assets and liabilities, as well as non-Us-
dollar-denominated equity instrurments recorded in Trading portfolio assets and Financial investments, are translated into
Us dollars wsing the closing exchange rate. Mon-ronetary items measured at historic cost are translated at the spot
exchange rate on the date of the transaction. Assets and liabilities of branches with functional currendies other than the
Us dollar are translated into US dollars at the dlosing exchange rate. Income and expense items of such branches are
translated at weighted-average exchange rates for the period. All currency translation effects are recognized in the
income staterment.
¥ Refer to Note 2¢ for information about the retroactive translation of Credit Suisse AG's financial information in 2024 following
the merger of UBS AG and Credit Subse AG

The main currency translation rates used by UBS AG are provided in Mote 31 to the UBS AG consclidated financial
staternents in the UBS AG Annual Report 2025,
¥ Refer to "Mote 31 Currency translation rates” in the "Consolidated financial statements™ section of the UBS AG Annual Report
2025, svailable under "Annual reporting” &t whs.comy/imvestors, for more information
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Mote 2 Accounting policies (continued)

Presentation currencies

The primary presentation currency of the finandal statements of UBS AG is the US dollar. Amounts in Swiss francs are
additionally presented for each component of the financial staternents.

As of 1 January 2025, UBS AG has prospectively adopted the closing rate method for presenting US dollar amounts in
Swiss francs. Under this method, all assets, liabilities and equity positions, as well as income and expense items and other
movernents, are translated at the dosing rate. For movement tables, such as the statement of changes in equity, the
opening balance is remeasured at the closing rate, with the resulting currency translation effect presented in a separate
row o column as Effect of translating opening balance at closing rate.

In the comparative period, UBS AG applied the modified closing rate method for converting the US dollar presentation
currency amounts into Swiss francs: assets and liabilities were converted at the closing rate, equity positions at historic
rates and income and expense items at the weighted-average rate for the period. The resulting currency translation
effects were recognized separately in Voluntary earmings resenve,

LBS AG has updated the accounting policy as it provides a more current and more relevant presentation of the Swiss
franc equivalents of the underlying US dollar amounts. The change in the accounting policy had no impact on the
amounts presented in the primary presentation currency, the US dollar,
¥ Refer to Nate 2¢ for information about the retroactive translation of Credit Suisse AG's financial information in 2024 fallowing
the merger of UBS AG and Credit Subsse AG

Structured debt instruments

Structured debt instruments consist of debt instruments issued and transacted over the counter and include a host
contract and one or more embedded derivatives that do not relate to UBS AG's own equity. By applying the fair value
option, the vast majority of structured debt instruments are measured at fair value as a whole and recognized in Fnancial
liabilities designated at fair value, The fair value option for structured debt instruments can be applied only if the following
criteria are cumulatively met:
= the structured debt instrument is measured on a fair value basis and is subject to risk management that is equivalent
to risk managernent for trading activities;
- the application of the fair value option eliminates or significantly reduces an accounting mismatch that would
otherwise arise; and
- changes in fair value attributable to changes in unrealized own credit are not recognized.
Fair value changes related to Financial Nabilities designated at fair value, excluding changes in unrealized cwn credit, are
recognized in Met trading income. Interest expense on Financial fabilites designated at fair value is recognized in inferest
expense,
Where the designation criteria for the fair value option are not met, the embedded derivatives are assessed for bifurcation
for measurement purposes. Bifurcated embedded derivatives are measured at fair value through profit or loss and
presented in the same balance sheet line as the host contract.
* Refer to Mote 20 for more information

Group-internal funding

UBS AG obtains funding from UBS Group AG in the form of loans that are subject to mandatory conversion and / or debit
waiver, as explained below, and generally either qualify as loss-absorbing tier 1 capital or as gone concern loss-absorbing
capacity, i.e. total funding eligible as total loss-absorbing capacity (TLAC), at the UBS AG consolidated and standalone
levels. & portion of Group-internal funding obtained is further on lent by UBS AG to certain subsidiaries in the form of
lpans.
¥ Refer to Note 21 for information about funding eligible as total loss-absorbing capacity &t the UBS AG level

UBS AG's obligations arising from Group-internal funding it has received are presented as Funding received from UBS
Group AG measured at amortized cost and Funding recefved from UBS Group AG within Financial fabilities designated
at fair value. UBS AG's claims arising from the Group-internal funding it has provided are presented as Funding providad
to significant regulated subsidiaries eligible as total loss-absorbing capacity and are measured at amortized cost bess any
allowance for expacted credit losses.

UBS AG standalone finandial statements {audited) 12
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Mote 2 Accounting policies (continued)

Subordinated assets and liabilities

Subordinated assets are composed of claims that, based on an irmevocable written declaration, in the event of liguidation,
bankruptcy or compasition concerming the debtor rank after the claims of all other creditors and may not be offset
against amounts payable to the debtor nor be secured by its assets. Subordinated labilities are composed of
corresponding obligations.

Subordinated assets and liabilities that contain a point-of-non-viability dlause in accordance with Swiss capital
requirements pursuant to Art. 29 and 30 of the Capital Adequacy Ordinance are disclosed as being Swubfect to mandatory
conversion and [ or debt waiver and provide for the claim or the obligation to be written off or converted into equity in
the event that the issuing bank reaches a point of non-viability.

Investments in subsidiaries and other participations

Investrents in subsidiaries and other participations are equity interests that are held to carry on the business of UBS AG
or for other strategic purposes. They incude all subsidiaries directly held by UBS AG through which UBS AG conducts its
business on a global basis. The investments are measured individually and carried at cost less impairment. The carrying
arnount is tested for impairment when indicators of a potential decrease in value exist, which include significant operating
losses incurred or a severe depreciation of the currency in which the investrent is denominated. If an investment in a
subsidiary is impaired, its value is generally written down to the net asset value or a value above the net asset value if, in
the opinion of management, forecasts of future profitability provide suffidient evidence that a carmying amount above
niet assets is supported. Subsequent recoveries in value are recognized up to the original cost value based on either an
increased net asset value or a value above the net asset value if aforementioned conditions are met. Management may
exercise its discretion as towhat extent, and in which period, a recovery in value is recognized. Impairmments of investrnents
are presented as Impairment of investments in subsidiaries and other participations and reversals of impairments are
presented as Extraordinary income in the income statement. Impairments and partial or full reversals of impaimnents for
a subsidiany during the same annual period are determined on a net basis.
¥ Refer to Note 4 for more information

Hedge accounting for Investments in subsidiaries and other participations

UBS AG applies hedge accounting for certain investments in subsidiaries and other participations denominated in
currencies other than the US dollar, which are designated as hedged items. For this purpose, foreign exchange (FX)
derivatives, mainly FX forwards and FX swaps, are used and designated as hedging instruments.

The hedged risk is determined as the change in the camrying amount of the hedged item arising solely from changes in
spot FX rates. Consequently, UBS AG only designates the spot element of the FX derivatives as hedging instruments.
Changes in the fair value of the hedging instruments attributable to changes in forward points are not part of a hedge
accounting designation. These amounts, therefore, do not form part of the effectiveness assessment and are recognized
in Net trading income.

The effective portion of gains and losses of these FX derivatives is deferred on the balance sheet as Other assets or Other
liabilities to the extent no change is recognized in the camying amount of the hedged item arising from changes in spot
FX rates. Otherwise, the effective portion of gains and losses of these FX derivatives is matched with the cormesponding
valuation adjustments of the hedged itemn recorded in the income staternent and recorded either as a reduction of
impairmeant of investments in subsiciaries and other participations or as Extracrdinary income.

Revenue and expense transfers with other Group entities

LBS AG pays to and receives amounts from other Group entities in connection with revenue-sharing arrangements.
Revenues transferred to and received from Group entities are settled in cash as entity revenue transfers paid or received.
When the nature of the underying transaction between UBS AG and the Group entity contains a single, clearly
identifiable service component, related incorne and expenses are presented in the respective income staternent line item,
&.g. Fee and commission income from securities and investment business and other fee and commission income, Fee and
commission expense of Net trading income. To the extent the nature of the underlying transaction contains various
service components and is not dearly attributable to a particular incomne statement line item, related income and expenses
are presented in Sundny ordinary income and Sundry ordinary expenses.

UBS AG receives services from UBS Business Solutions AG, mainly relating to the Group Operations and Technology
Office, as well as certain other services from other Group entities.

UBS AG provides services to Group entities, mainly relating to real estate and selected other Group Services functions.

Services received from and provided to Group entities are settled in cash as entity cost transfers paid or received. Entity
cost transfers paid are presented within General and administrative expenses and entity cost transfers received are
presented within Sundry ordinary income or Income from real estate holdings.

* Refer to Notes 5 and 7 for more information
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Mote 2 Accounting policies (continued)

Post-employment benefit plans

Swiss GAAP permit the use of IFRS Accounting Standards or Swiss accounting standards for post-employrent benefit
plans, with the election made on a plan-by-plan basis.

LBS AG has elected to apply Swiss accounting standards for the Swiss pension plans in its standalone financial statements.
The requirements of the Swiss accounting standards are better aligned with the specific nature of Swiss pension plans,
which are hybrid in that they combine elements of defined contribution and defined benefit plans but are treated as
defined benefit plans under IFRS Accounting Standards. Swiss accounting standards require that the employer
contributions to the pension fund are recognized as Personmel expenses in the income statemnent. The employer
contributions to the Swiss pension fund are determined as a percentage of contributory compensation. Furthermaore,
Swiss accounting standands require an assessment as to whether, based on the financial statements of the pension funds
prepared in accordance with Swiss accounting standards (Swiss GAAP FER 26), an economic benefit to, or obligation of,
LBS AG arises from the pension funds that is recognized in the balance sheet when conditions are met. Conditions for
recording a pension asset or liability would be met if, for example, an employer contribution reserve was available or
LBS AG was required to contribute to the reduction of a pension deficit (on the pension plan's Swiss GAAP FER 26 basis).

Key differences between Swiss accounting standards and IFRS Accounting Standards incdude the treatment of dynamic
elements, such as future salary increases and future interest credits on retirement savings, which are not considered
under the static method used in accordance with Swiss accounting standards. Also, the discount rate used to determine
the defined benefit obligation in accordance with IFRS Accounting Standards is based on the yield of high-guality
corporate bonds of the market in the respective pension plan country. The discount rate used in accordance with Swiss
accounting standards, i.e. the technical interest rate, is determined by the Pension Foundation Boards.

¥ Refer to Mote 23 for more information

LBS AG has elected to apply IFRS Accounting Standards (IAS 19) for its non-Swiss defined benefit plans. However,
remeasurernents of the defined benefit obligation and the plan assets are recognized in the income statement rather
than directly in egquity.
¥ Refer to the "Consolidated financial statements” section of the UBS AG Annual Report 20235, available under *Annual reparting™
&t whs.comyimvestors, for more information

Deferred taxes

Deferred tax assets are not recognized in UBS AG's standalone financial statements. However, deferred tax liabilities may
be recognized for taxable temporary differences. Changes in the deferred tax liability balance are recognized in the
income staterment.

Allowances and provisions for expected credit losses

LBS AG is required to apply expected credit loss (ECL) approaches for credit-impaired and non-credit-impaired financial
instruments in its standalone financial statements.

For the substantial majority of non-credit-impaired exposures within the scope of the Swiss GAAP ECL reguirements,
UBS AG has chosen to apply the IFRS Accounting Standards ECL approach, which is also applied in its consolidated
financial staterments. These exposures include all financial assets that are measured at amortized cost under both
framewaorks, Swiss GAAP and IFRS Accounting Standards, fee and lease receivables, daims arising from Group-intemal
funding presented as Funding provided fo significant regulated subsidiaries eligible as fotal loss-absorbing capacity,
guarantees, imevocable loan commitments, revolving revocable credit lines, and fonward starting reverse repurchase and
securities bormowing agreements. Further information about the ECL appmach under IFRS Accounting Standards is
provided in Mote 1 to the consolidated financial statements of UBS AG.
¥ Refer to the "Consolidated financial statements” section of the UBS AG Annual Report 20235, available under *Annual reparting™
Bt whs. comAmvastors, for more information

For the small residual population of exposures within the scope of the Swiss GAAP ECL requirements, which are not

subject to ECL under IFRS Accounting Standards due to dassification differences, alternative approaches are applied.

= For exposures for which Fillar 1 internal ratings-based models are applied for maasurement of credit risk risk-weighted
assets (RWA), ECL for such exposures is calculated as the regulatory expected loss (EL), with an add-on to scale up to
the residual maturity of exposures maturing beyond the next 12 months. This approach is rmainly applied for brokerage
receivables presented within Due from customers, which generally mature within 12 months. For detailed information
about regul EL, refer to the "Risk management and control” section of the UBS AG Annual Report 2025,

= For exposures for which the standardized approach is applied for the measurement of credit risk RWA, ECL is
determined using a portfolio approach that derives a conservative probability of default (PD) and a conservative loss
given default (LGD) for the entire portfolio. This approach is mainly applied for a small number of loans to large
corporate clients presented within Due from customers.
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Mote 2 Accounting policies (continued)

UBS applies a single definition of default for credit risk managerent purposes, regulatory reporting and ECL, with a
counterparty dassified as defaulted based on quantitative and qualitative criteria.
¥ Refer to the "Risk management and contral” section of the UBS AG Annual Report 2025, available under “Annual reporting” at
ub.comyfnvestors, for more information

An allowance for credit losses is reported as a decrease in the carnying amount of a finandial asset. For an off-balance
sheet item, such as a commitment, a provision for credit losses is reported in Prowisions. Changes to allowances and
provisions for credit losses are recognized in Credit loss (expensel [ release.

¥ Refer to Mote 13 for more information

Dispensations in the standalone financial statements

As UBS AG prepares consolidated financial staternents in accordance with IFRS Accounting Standards, UBS AG is exemnpt
from various disdosures in the standalone financial statements. The dispensations indude the management report, the
staternent of cash flows and various note disdosures, as well as the publication of full interim finandal statements,

b) Changes in accounting policies

As of 1 Jlanuary 2025, UBS AG has prospectively adopted the closing rate method for translating the US dollar amounts
included in the financial staternents into the additional presentation currency, i.e. the Swiss franc.
¥ Refer to Note 2a Presentation currencies for more information

) Changes in organization and other events affecting profitability

In 2025, UBS continued the integration of Credit Suisse, with a focus on client account migrations, infrastructure
decommissioning and legal entity integration.
¥ Refer to the "Our business model and environment™ section of the UBS AG Annual Report 2025, available under ~Annual
reporting™ &t whe comdnvestors, for more Information

Transfer of Global Wealth Management International and Global Financial Intermediaries businesses

In 2025, UBS decided to consolidate the Wealth Management International business, the Global Finandial Intermediaries
business, and other related businesses booked in Switzerland in UBS AG to further optimize Group legal and operational
structures and to address regulatory considerations.

In the second quarter of 2025, UBS Switzerand AG transferred the beneficial ownership of the Wealth Management
Intermnational business and the Global Financial Intermediaries business booked in UBS Switzerland AG to UBS AG, with
effect from 1 January 2025. The transfer was made in the form of a dividend in kind amounting to USD 126m
(CHF 100m), reflecting the net asset value of the in-scope businesses. In the fourth quarter of 2025, UBS Switzerland AG
transferred the benefidal cwnership of the related businesses to UBS AG, with effect from 1 May 2025. The transfer was
made in the form of a dividend in kind amounting to USD 1,261 (CHF 1,000}, reflecting the net asset value of the in-
scope businesses.

UBS Switzerland AG will continue to manage the businesses under a contractual relationship with UBS AG until the
completion of legal transfer, which is expected to take place in 2028, and will continue to recognize the underlying assets
and liabilities of the relevant businesses until then. UBS AG's share of the net profits of USD 695m (CHF 551m) for the
full year of 2025 is reflected in Fee and commission incame from securities and investment business and other fee and
COMTISSION iNCome,

Merger of UBS AG and Credit Suisse AG, completed in 2024

In December 2023, the Board of Directors of UBS Group AG approved the merger of UBS AG and Credit Suisse AG, and
both entities entered into a definitive merger agreement, as amended on 30 April 2024. On 31 May 2024, UBS AG
formally completed the merger by absorption of Credit Suisse AG. In the standalone financial staterments of UBS AG, the
acquisition has been accounted for retroactively as of 1 January 2024, applying the previous book values of Credit Suisse
AG. The merger balance sheet with assets of USD 306,447m (CHF 257,935m) and liabilities of USD 275,105m
(CHF 231,554m) was recognized, together with a corresponding increase of Statutory capital reserves in equity of
USD 31,343m (CHF 26,381m), of which USD 55,47 1m (CHF 46,690m) was attributed to Capital contribution reserve and
negative USD 24,129m (negative CHF 20,309m) to Other statutory capital resenve.

UBS AG's accounting polices and methodologies were applied retroactively from 1 January 2024. This resulted in an
adjustment, which was recorded in Extracrdinary expenses of USD 598m (CHF S04m).
¥ Refer to Mote 9 for more informatian
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Note 2 Accounting policies (continued)

Furthermore, the retroactive translation of Credit Suisse AG's financial information, previously expressed in Swiss francs,
{i.e. the merger balance sheet, the accounting policy application and the activity from 1 January 2024 to 31 May 2024)
to UBS AG's presentation currency, the US dollar, resulted in a foreign cumency translation effect of USD 2,045m
(CHF 1,851mj), which was recorded as a reduction of Other statutory capital reserves within Statutory capital resenses.

Profit and loss information for 2024 includes the full-year profit and loss of the merged Credit Suisse AG.

d) Events after the reporting period

Transfer of Global Wealth Management International and Global Financial Intermediaries businesses

In connection with the migration of legacy Credit Suisse clients to UBS's client platform, UBS has decided to transfer to
UBS Switzedand AG, the Wealth Management International business, the Global Financial Intermediaries business and
other related businesses booked in UBS AG in Switzerland that are assodated with legacy Credit Suisse dients. The
beneficial ownership of these businesses is retained by UBS AG. The execution of the transfer is effected through two
statutory bulk transfers pursuant to the Swiss Merger Act, both with effect as of 1 lanuary 2026. The combined transfer
balance sheets consist of assets of USD 16.5bn (CHF 13.1bn} {mainly loans) and liabilities of USD 15.9bn (CHF 12.6bn)
(mainly customer deposits).

&) Risk management

UBS AG is fully integrated into the Group-wide risk management process described in the audited part of the “Risk
management and contral” section of the UBS AG Annual Report 2025,

Further information about the use of derivative instruments and hedge accounting is provided on the following pages
and in Motes 1, 10 and 24 to the consolidated financial statements of UBS AG.

¥ Refer to the "Consolidated financial statements” section of the UBS AG Annual Report 2025, available under “Annual reporting™
&t whscovmdmivestors, for mare information

Note 3a Met trading income by business

Net trading income by business
UEDs CHFm
For the year ended For the pear ended
A2 AEM LS 31224
Ciher business divisiors and Group lems® 1,147 i i)} 210 1,748
Tenal net ieading income 9,443 9451 T4 8,334
"V Bio orvirely GRobal MBI 3 GA0ep hame: RBeces 1h HESZLG TS O Goap 1 RCons siich B a0t alocaied 12 The Mk Es GRERIL
Note 3b Net trading income by underlying risk category
Net trading income by underlying risk category
UsD e CH m
Far the yesr ended For the pear ended
FIRFFT ETRFE]] LS 31224
Equily instruments (induding funek) 6,406 6,156 5080 5485
Feeign excharge instruments ' 1,650 1588 1.308 1397
b
Tanal net ieading incomme 3,442 9451 147 8,334
of which: et gais 7 asses) o fancial Raiies clsipreatedt &1 i vl g 1) eT=T] a29)

1 Encluies. tall value changes of hedges mixed 10 tinancial Nabiities Cesignaied at fai wakse and forign cunency etheos arsing fom manslating fmeign ammmoy wassaions it the sespactive fencimal curend,

b ot wohich ane repned within Mt rading income.
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Note 4 Investments in subsidiaries and other participations

The table balow Ermridﬁ the carrying amount, the equity interest and the registered office information regarding the
investrnents in subsidiaries and other participations.

Investments in subsidiaries and other participations

Equity ifrlereat
Resgistered office accumdlsted in % Camying amount in USD m Cenrying amaunt in CHF m
31225 3n.12.24 31.12.25 31.12.24
UBS AmedcasMolinguC Whlmingion DelewareUSA 100 0 28E35 @M 22864 0 28908
IJ!S Mnl‘ll.rld A5 Tusich, Switzerland 100 20,957 " 10,996 16,649 18,066

MBSEwopeSE  _ FeedGessy 100 4 A1 3796 Am1
LIES Aztet Managessent 8G Zurich, Switzerland 100 2648 2,360 2099 ‘1053
Credit Sisiste Intesmaticnel Lendzn, United Kingdorn = 2633 5040 2,088 4577
B e e e a5 000
Tensl inwestrments in asbaidiaries and other patidpations 5,053 73,108 52406 B6,385

Impairments and reversal of impairments

In 2025, UBS AG recognized Impaiments of investments in subsidiaries and other participations of USD 2,808m
(CHF 2,226m), mainly due to impairments of the investments in Credit Suisse International (USD 1,073m (CHF 851m))
and Credit Suisse Investments (UK}, the indirect holding company of Credit Suisse Securities (Europe) Limited, (USD 581m
(CHF 461 m)), which parthy offset the dividends received from those subsidiaries. In 2024, UBS AG recognized impaimments
of investments in subsidiaries and other participations of USD 543m (CHF S00m).

In 2025, UBS AG recognized Reversal of impairments of investments in subsidiaries and other participations of USD 885m
(CHF 705m). In 2024, UBS AG recognized Reversal of impairments of investments in subsidiaries and other participations
of USD 3,996m (CHF 3,497m), mainly due to a reversal of an impairment of the investment in Credit Suisse International,
as the recoverable amount of this participation increased, mainly due to the progression of the integration, including
improved actual financials and forecasted finandial performance.

Dividends and capital repayments

Dividend income from investments in subsidiaries and other participations of USD 10,812m (CHF 8,573m) in 2025 and
USD 6,275m (CHF 5,730m) in 2024 was mainly attributable to UBS Switzerland AG, Credit Suisse Intermational, UBS
Europe SE and Credit Suisse Securities (Europe) Limited.

In December 2025, UBS Americas Holding LLC repaid capital of USD 3.0bn (CHF 2.4bn) and Credit Suisse International
repaid capital of USD 1.3bn (CHF 1.1bn) to UBS AG. In December 2024, UBS Americas Holding LLC repaid capital of
UsD 6.0bn (CHF 5.4bn) and Credit Suisse International repaid capital of USD 7.0bn (CHF 6.3bn) to UBS AG.

Note 5 Sundry ordinary income and expenses
Sundry ordinary income and expanses

USDres CHF m

Far the year ended For the pear ended

INALIS EjR R .1235 31224
rrmehmpuﬁul mUBSGmpmuluMuﬁul 1513 1T 1983 1435
. gﬂumhuﬂl e S B S
M"“ﬂ MesImets S
Tetal sundry erdinary income 1,585 2814
mereplﬂuﬁm {o60])
EIPH'BEI-H'MI e i 1 U G o s

Tietal suredry ordiney expardes (1,927} (BOO} (1,528
priged by UBS &G primasly relned 10 Groap Senvioes. ) 2025 indudes ol LED 407w [CHF 322m) aiising from the Sereoognition of an amonized cost Bability below book wilee. ) For 1025
m:hﬁmﬂmdlg:qun:impn- . Thee detn ‘F.I mu qum—m:unuhnﬂ:;nmmq:m !
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Note 6 Personnel expenses

Personnel expenses

Ushs CHF m
Far the yasr snded For thee wesaf ended
AL i 1215 1224

741 3929 2173

Peagometbeodbips W wm om W
o wbicly el ety Moy excomod Benaiits o celdipanions ot Ao Tiel pemin funde! & £l 37 &

iher persnnel experees 181 152 144 134

Total personnel expentes 5,657 551 4,435 4,868
T BTkt e remeaserement of The Selned Bene] D2IGation 260 MEm 0f Pl 30t ARdECing ATOUTE: IRCEced N ITRRSE RO0T 100 1 SO0 Swits AEined BEnelt plars, 1or sich L& 19 & appltd.

Note 7 General and administrative expanses

General and administrative expenses.

e r—— #mwﬁmm Ul B B,
Tetsl genersl and adsinitative expenses
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Note 8 Changes in provisions for litigation, regulatory and similar matters, and other provisions

Included in 2025 were litigation expenses of USD 256m (CHF 203m) and 2024 included litigation expenses of
USD 1,005m (CHF 905m}, largely in the Mon-core and Legacy business division.
¥ Refer to "Note 17 Provisions and contingent liabilities” in the "Consolidated financial stetements™ section of the UBS AG Annual
Repaort 2025, evallable under “Annual reporting™ &t wbs. covmdimvestors, for more information

Note 9 Extraordinary income and expenses

Extraordinary income and expenses

UED s CHFm
For the year ended For the pear ended
31.12.25 ELR R ) ALE 311224

Fewersal of impaimments of subwidisries snd other panticipations! 3,995 5 3,497

- —
S e
o :
Acoounting policy and sethodology alignment effec upon merger of UE5 AG and Credit Suisse AGY a8
Ddumd‘nuj-m ) T 3 it
Total exirsentinasy expenses ' T 500 1

1 Bafer 1 Motw £ for mase infooranion. 3 Saeter o Mote I o moss infomatian,

Gains from disposals of subsidianies and other participations in 2024 induded a gain of USD 169m (CHF 155m) on the
sale of Credit Suisse Senices India Ltd, a former subsidiary of Credit Suisse AG, to UBS Business Solutions AG.

2024 accounting policy and methodology alignment effect upon merger of LIBS AG and Credit Suisse AG
As a result of the merger of UBS AG and Credit Suisse AG, UBS AG's accounting pelicies and methodologies were applied
to the merger balance sheet of Credit Suisse AG as of 1 January 2024,

This resulted in a merger adjustment of USD 598m (CHF 504m), which was recorded in Extraordinary expenses in 2024.
The adjustment included the alignment of methodologies related to credit allowances and provisions (USD -559m
(CHF —471m}), which Credit Suisse AG generally accounted for by reference to US GAAP compared with UBS AG's
general application of IFRS Accounting Standards, own credit adjustment curves (USD =537m (CHF =452m)) and smaller
adjustments related to the dassification of certain debt instruments at fair value compared to a legacy Credit Suisse AG
amortized cost treatment, and full expense recognition of certain loan origination costs and fees at inception, which were
previously deferred and recognized over time by Credit Suisse AG. These effects were partly reduced by the effects of
electing the fair value option for certain structured TLAC instruments under UBS AG's accounting policies (USD 513m
(CHF 432m)), and smaller adjustments related to the measurement of real estate and the recognition of net defined
benefit assets.
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Mote 10 Taxes

Ushis CHF m
Far the yesr ended Forr thee et ecdesd
L3N i ERR ) N1 1224

A net income tax expense of USD 232m (CHF 184m} was recognized for UBS AG in 2025, compared with USD 461m
(CHF 416m) for 2024. The incore tax expense for 2025 was reduced by a benefit of USD 62m (CHF 49m) in respect of
the utilization of tax losses caried forward, primarily in Jersey and Singapare.

The income tax expense for 2024 was reduced by a benefit of USD 36m (CHF 32m) in respect of the utilization of tax
losses carried forward, primarily in Jersey and Singapore.

Eua inlt_:;um tax expenses for 2025 and 2024 related to UBS AG's taxable profits that are not offset by tax losses carried
rward.

For 2025, the average tax rate, defined as net income tax expense divided by the sum of operating profit and
extraordinary income minus extraordinary expenses and capital tax, was 2.5% (2024: 8.2%). This reflected the
aforemnentioned benefit in respect of the utilization of tax losses carried forward and also that no tax expense was
recognized in respect of dividends that UBS AG received from its subsidiaries.

Note 11 Securities financing transactions

Securities financing transactions

LED B CHF b
31.12.25 EYR ) AL 311224

1888
."m B ....... B

“mgmmﬂmﬂ;“:w'“;m“m11
Aty pledged &2 collateral in cosmection with securiies francing Iransscions BTA

g
(B3.5}
1173
Papables Trom securities financing trareactiond, gross 1263 1362 1002 1145
416
T4B

L8
g

o el avsers it may b solbd or rpdsdiped by coumispanties

Off-balance sheet
Fair vl of ssets receiwed &s collaberal in conmection with securities financing ransactions.
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Mote 12a Collateral for loans and off-balance shaet transactions

Collateral for loans and off-balance sheet transactions

EIRFF:] FIFFD]
Sacured Unsecured Tatal Sacuired Unsecuned Total
Searied by collateral Secured by Secured by collatersl Secured by
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Mote 12b Credit-impaired financial instruments

Credit-impaired finandal instruments
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Note 13 Allowances and provisions

Allowances and provisions of USD 2,817m {(CHF 2,233m) as of 31 December 2025 included allowances and provisions
for credit losses of USD 1,22 1m (CHF 968m). Allowances and provisions of as of 31 Decemnber 2024 induded allowances
and provisions for credit losses of USD 1,896m (CHF 1,722m).

The decrease in allowances and provisions for credit losses in 2025 of USD 676m (CHF 536m) included net credit loss
releases of USD 535m (CHF 424m) recognized in the income staterment, primarily related to creditimpaired positions.
Additionally, there were USD 140m (CHF 111m) in other allowance and provision movements without credit loss
expenses/ releases impact, mainly from write-offs and other movements that did not affect the credit loss expenses/
releases in the income staterment.

The 2025 net credit loss releases of USD 535m (CHF 424m) mainly reflect a release from a loan to a subsidiary, following
a capital injection and a related impairment recognized in impairments of investments in and other

participations.
¥ Refer to Note 4 for more information
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Mote 13a Allowances for credit losses

Allowances for credit losses
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imemation.  § indages gakions o UBS AL ¥ Induces provisions o aaerous conmacts of USD 79m a5 of 31 Decenben 3005 (31 Decomber 2034 USD B7m) anc rinssnnmen cost provisions fo
loarshold improverents of USD 138m as of 31 Decomber 2025 (31 Deoomber 1034 USD 103m). & Inchdes & USD 61m ciefened e labilvy msaking from the wansfer of the Credit Sebise Inemational pession
schorme o UBS &G Rertor o Ko 3 for mose isfomation,

Delevedisses . 80

=5.=§.,. JEEE?& 5

— eleeiee il

Provisions

in the i the with Foreign Balsnce
asel  balance al income incose  designated Reclsisification CUEnGy asal
(HF it 1234 dosing rale!  simement  slalessen] purpose  Recowerie Jather  irenslation .12.25

Dl sk refated no of-halance shewt items
and credit fines B 122

__of hick: wmm S S—

Tensl provisions

1 Fafer I “Preseniation canencks” ia Koo 22 far mo: inkmation. zlnl-un'ﬂnﬂ?m-lmwﬂlﬂu‘hh *Comelidned frandal staements” seian of the LSS A Annsal Sepon
2035, asuidable under *Annaal reponing” at uss comnSivenar, for moss inkumation. ) Inchedes provisions randened 0 USS &G, 4 Inchides provisians fov ondnis oontracts of OHF B3 a6 ol 31 Decemba 2075
(31 December 2004 CHF TOm) and meinstanament cret poadsians for easebold inpmeenens of C5F 105m & of 31 Dacerber 2005 (31 Deoenizer 1034 CHFS4m) 8 Indutes 5 CHF 4Bm dofemed 1 fahility
mesuking from e wavsfor of the Coedic Sube nnomartional perehan schome 1o UES A5 Rofer o Koo 23 for moss infematian,
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Note 13¢ Development of allowances and provisions for credit losses

Development of allowances and provisions for credit losses

LS Totsl Stage 1 Stage 7 e 3
Balance as of 31 Decernber 2004 {1,896] 226) (150} {1,520

Wit mewemnent foom new and denscognized ransactions” o 19 6 )

i La o s S B
Mol changer* & m 7

Tetsl ECL allowance moverment with profil of los impuact 535 [] -] 533

Mowessents without profit of loss impec farite-olf, FX sad atherf® 140 (3 M4 109

Balance a5 of 31 Decsrrber 2025 1.221) 221} [{F1] [ZE]

1 Fpresrns th inciease and decvase in allosances and pareisions ressking from fnanclal insurets (indeding qearamiees and facilities) that wer nowly riginaied, pchased of rencssed and trom 1he final
dereoguicien of lnans o facilities on their materiy date o0 eaiies twtmnm1m.lh!ud-m tarsis. ) Aeprosents he change in allvwances and

e elaid i danges inmodel npus ﬂ.l'ml d‘llwh'lhqﬂ.l PO andd LGD and umwinging of the tire salar.
+mﬁ:lglllhihﬂml:m mﬂ'mp % 4 REpiesenls the h.lluln.urnmmﬂlg mim-ats of 1 ECL allowanoe
agire] T gioss Garying anoum whion all o par of 2 frendal e b deened encollecible of fighon and nosenents i iesion ecbangs L.

Development of allowances and provisions for credit losses

(¥ it Totsl Stage 1 Stage 2 e 3
Balance a5 of 31 Decernber 2024 {1723 {205 (136 {13800

Hhcoltunleng paing balmce stcoskgrae® OSSN | S 3

L I

A
i

Tenal ECL allowance moverments with profit of los impact 424 7

Mowissients withoist profit of loss impse hatite-olf, FX sad ather® m [E1]

Balance & of 31 Decernber 2005 {968) {173

g

(5T
1 Bufer 10 "Presomasion cumencies” in Kine 2ador mase infosranion. 2 Aspresens thi inoeass and deowas i alosanoes and providons mmmwmgmnw
hm-ﬁnﬁuﬂ.pﬂuﬂu-ﬂ-ﬂhﬁﬁﬂ“hdh&uﬂhuﬂrmn.ipd.ntuulu i Bprosents e serasureren bewesn |I-momb and [Fetine BCL du
s a4 thie change i alb ﬁ'udm i nﬂlmummlﬂ.ﬁgd‘-ﬂhm -"'-'-'-'ltnqnn.-
Pul‘h.ru-uﬂ:rha ol the tine wakoe. 5 ngpe in e al velinisd o changes in models and met [l in aliwances

mu-dkdﬁ!l:l.ah:lnlu.lglllnhmmm.ﬁﬂumdainﬂﬂnkm-nﬁdﬁuhﬂmﬂmhhlmuﬂlglm
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Note 13¢ Development of allowances and provisions for credit losses (continued)

Development of allowances and provisions for credit losses

LS Totsl
Balance &5 of 31 December 2023 (234
{1.551)

dmwmmrz 4]

Whodel changes' 152} an
Tenal ECL allowancs mowements with profit of o impact (208) B4
Mwessintt without profit of loss impacy farite-olf, FX sad otherl 155 (13
Batance a5 of 31 Decermber 2034 {1.895) {226} (1504 (1,520

Fagiesoms the inwase and decene i allosances and pareisions ressking from financial ingrements (inceding qraramess and tacilites) that riginared, puschased oi sereses and 1o 1 faal
ﬁmmhmumuﬂlmmunu tmﬁm"m1m-h!uﬂ::z;:*m ;w:-w-mm

relaied o changes in model inputs of assaTgong, | dlnphﬂ.qullpﬂll.mndl.ﬁu and umwinging of the tire salar.

+mﬁwuhimm ﬂd‘l:ﬂunp % 4 Represents the deovss in alowanoes and prosisions msehing from sim-ofs of te ECL alloaanoe
:gi'nhgmmghgmnuh‘lilup:iahﬂmhm-ﬁmumﬂmiwm

Development of allowances and provisions for credit losses

CHF Toesl Stage 1
Balance & of 31 Decernber 2023 (247 113
Bulance recognived upon the mesger with Credit Suisse AG & of 1.1.24 11,305 {13
_ Metmosement fom new and derecoguized wamsactions® % B

of il Large comporate alsms & 75

E]

E)

9

" emeasusements with stage pansies’ fffTfﬁffffﬂffﬁffffffﬂfﬂffﬂff:ffﬁf?ﬂfffﬁiiffﬂffﬂfffffﬂff
. ""‘“’“‘F"’P"“"*‘“ U ... S

&?EEEE%

Model changer! 145
Tenal ECL allowance moverments with profit of los impact (178
Mowessarts without profit of loss impee harite-olf, FX snd ather]s E] a
Balance as of 31 December 2024 1723 (136 {1,380

Rsziems the inciease and decane i alosarces an s esaking rom fnancial iemensns (aduding qearamens and hiclined) har originaied, puischised ai ieniwes and 11 1 faal
T-Iumuihuam:lﬂlmmunu Hlp'mﬂmuﬂmhmn1knd1.lﬁﬂi!ud-::=;*m ;w:w-mu

s redaied 1o danges inmodel inputs o aseemgons, | polile, P and LSD and urwiagiag of the time walae.
#mﬁ:lglllhim.n: d:a'mp % mhmh:ﬁn—wrﬂmﬂi s of e ECL allowanoe
whgmmmﬁilumﬂahﬂmhm'ﬂimuw-ﬂ I A

0
i1e8)

EEE}}

Bz
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Note 13d Balance sheet and off-balance sheet positions subject to expected credit losses

The tables below provide information about ECL exposures, allowances and provisions for financial instrurnents and
certain non-financial instruments that are subject to ECL.

Balance sheet and off-balance sheet positions subject to expected credit losses

LS .25

Carrying aseunt’ ECL sllrwances
Financial insiruments measured a1 amonized cost Tolsl  Stage 1
Cash &nd balances o ceniral benks

[ S o g o g i

Tedsl an-halance shest firancial sseis within the soope of ECL

Off-bualarce sheet (within the soope of ECL)
Contingent Fabiities, gross

i} 1]
Tensl off-bakance shest financial instruments and credit lines within the scope ol ECL 140032 136,39 3,584 152 1154} i68] 158) ]
Tonal allowances snd provisions _ {1.221) {221} {121 [ZE]
1 T Gsying aroum of financial maasE & Ao coet segeses 1he ol npcoere ot of 1he sespeciet ECL alosanoes. T indecs aompanems of aocned | withia e o
ECL jmmmﬂd‘:‘m;illLﬁ::’lﬁMlmaifhmﬁ:ﬁﬂd-mﬂhﬂmﬂﬂmmh1hhnﬂlmImmﬂ
ST TS roprarchiane aeeTens wdthin The soope of ECL

Balance sheet and off-balance sheet positions subject to expected credit losses
(i s
Canying asount® ECL alowances
Financial insiruments measured & amonized cost Tolsl  Seagel  Stagel
Coshend belances steentialbenks 54418 4@ 0 0 0 0 0 0
D Troin Banks 81330 81,330 o

B 0
Totel on-halance shest firancial st within the soope of EOL IBOETY  ITT.SEM 1438 -] (B46) {121

Ofi-balence gheet iwithin the scope of ECL) Tolsl  Seagel  Stage?  Siage3
Imevicable comiritments,

P oprmer Lo e g e e R
Tensl off-bakance shest financial instruments and credit lines within the scope ol ECL. 111,123 108,151 201 121 122 154

Tetsl sllowances and provisions {968} {175}

1 T camying amoum of financial s measaied af amorimd ooe repesents. 1 noial gaots epasis net o the nspective ECL allowances. 2 Incluches Components of aommusd inenst s
ECL 3 nchudes componenis of other eosivables due from UBS Gioup AG aned sussisiaties in the UES Gaoep and other assrs sithin the scope of ECL Soferno Mot 172 %or mose information. 4 Inclages foswand

ST MOETSE oy Chias apeaTt: willhin 1 soopn of ECL
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Note 13d Balance sheet and off-balance sheet positions subject to expected credit losses (continued)

Balance sheet and off-balance sheet positions subject to expected credit losses

L EIRFE]
Canrying asourn® ECL allcrwances

Finencial instruments measued a1 amortized cost Swgel  StageZ  Staged Total  Slagel  agel  Sage

Cash snd balances 81 cenirsl banks L BBEN 0

'5,154

143 B34

43652
TEED

Tetal or-halance sheet firancial ssets within the soope of ECL 4R0.504 43,734

Off-bslemce shaeet iwithin the scope of ECL
Fetwiard sturing ransstions (securiies fnancing wansactionsf ;e mesm 0 0 00 0
mdnhu

R g L.
Total off-balance sheet financial instruments and credit fines within the scope of ECL (78} ] (18

Total allwances and pevisions (L8966 0
1 T carying aroait of Snandal st massLne & ATOriesd CRE IpRSET i il TS EqeREe ne of th nspectve EOL dlowanos. 2 Inckides companents of maen soasanks g fom UBS Goep AG
and sebeidiaries in the UBS Groug and othes assers within the socooe of B0 Sefer o Mot 1 7a fu moss infomation. 3 Inchudes forsad saning reverss repuschass agresmenns within the soope of EOL

o

ool

L=

Balance sheet and off-balance sheet positions subject to expected credit losses

o EIRFR)

Canying asointt ECL alowances
Stage 1
&ny o 0 e 0 A 0
Ean
1_¥,E'|5

Finencial instrumments meatured & smantized oot

Htﬁqpmﬂdu@ihnmgﬂﬁuﬂﬂdﬂuﬂmm
A0 #8Ed0

Hu':gbgelwu TEEE 0%
Other sasets’ 1972 1,570 o
Tenal on-halance shest financial suts within the soope of ECL 444518 431379

Tortal espeztue
Off-balance sheet (within the scope of ECL) Totsl  Swagel  Stage2  Slaged Torsl
Contingent fabdities, gross AT LEL T
Imewocable

Ll .

Teeal off-balance shest finencial instruments snd dedi inves within the scope ol ECL__ 128501 15367 3317 151 {122) 36 (15
Total allowances snd provisions (,723) (@05 (136 {1380
T The Cantylng amount of FIRAncal assets MEasEnT & MTOMiood CIs! SpEsts The 100l GIUGS CAPOSETE BeL oF 1he Mspoctied ELL ADmances 1 NNses components of olher moskabies G from UGS Gioep AG
and] sebeidiaries in the UBS Group and othes aseers within the soope of B Sefer o Moim 17 fo moss information. 3 Includes forsad saing reverss mepusdass agroemenns within the soope of ECL
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Note 13e Financial assets subject to credit risk, by rating category

The table below shows the credit guality and the maximum exposure to credit risk based on the Group’s internal credit
rating system and year-end stage classification.

Financial assets subject to credit risk, by rating category
I 125

Het carrying
amaunt

K

I
ula| |6

if
28 gi

E

ECL  expotuneto
cridt ik}

uwnr
Finencial instruments meatured 5 smontized cost
Cash and halances at ceniral henks 68,385 mn 7
T of i smage 1 [ZE K K
Dhie froen Banks 484 D085 251 4068
of wlich: stage | 4847 BOESE 251 4058
Receivablis bom securisies finandng ransaciions. 308 M3 10217 32092 1,001
of wihich: stage | HME MO Q77 i
Dt from cultomers 478 45792 14730 TEDER 159
e amge AT A5 e 4P qadse 651
. of which: stage SR S - SRS, -~ SO .
ol itk stage 3 g [ &
Fm-gpmﬂdugﬂmwmmh
total |oss-abaorbing capadty

d’uﬂ:&'uger
s
g !
d’uﬂ:&' el
Acerued income and prepaid expenues
“’M‘”Ff...
_of wihich stage 7
ﬂum
#ﬁﬁﬂwtmmmwmmmwmmmwmmm
o ik o J

Tﬂﬂhmﬂmmim !'m W45 208,045 29,

[ S8 530

{74 ME 5T

]
1] RS
161480 (1L009) 60471
e g rseeel
1628 [ &

Ee]
=
g
Y .y

=

. Ay

h.hEEGE
gmae |
«§as

&

:

aaﬂ ] aaa i aau - o
B

5
ceaEenaBoa 8o B

Vg Oy |y | e

;

1,960 481408 [T

Off-balance sheet positions and credit lines subject to expected credit loss, by rating category
LS 9225

. Hs
:
:

3
/Y
thae
Bz .3

o iibichy stage 1
Tetsl off-batance shest financial instruments and cedit lines 16,

Eaﬂai:ﬁﬁaﬂw:

Eﬁ":’ﬁ
&
Ble|olo
§

£, ol
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Note 13e Financial assets subject to credit risk, by rating category (continued)

Financial assets subject to credit risk, by rating category

CHF n11s
Credit- Total gross
impaied  camying ECL
913 (defauled)  smount  allwance
[ 0 54418 [1]
g 7 S48 [
Pl [ I ik}
244 N ETT T
™ o TEN [
25445 4 g FLEN 7]
EL6 12365 129 1m0 (E)
L L L,
v EC - LI -
of ik shage 3 a F] [ i g 1295 {5551
priwided 1o significant regulated subsidisres el
mlwm;m e 0 35765 ] 1] ] 35,765 (e}
of wiich: stage | T [ [ [ 35765 (&
lafis. 1 37 1289 4483 E40 6910 (18)
....... which gge £ P M LM 445 6 A i
of which stage 7 BN £ F e BT N A
of hich shage § g [ & i g 261 15
Acorued income and prepaid expenses 13 933 130 Bi3 ] 2050 ]
of wlich: stage | 139 937 73 89 3 2087 ]
afwiho sage s SN SN S B ) R A
of ik shige 3 a [ [ i g [ i
Other sty » 464 3 ™ ] 1,340 (]
of which: stage 7 a5 = T LA a
S R
& i g 2 fr.]
Tetal in zcope of ECL assets | ECL amounts by stages B48 164063 7303  oTADL 14118 1,554 381,717 {836)

Off-balance sheet positions and credit lines subject to expected credit loss, by rating category
CHF 39285

18 36,176 {51
.............................................................................. 1" S |
......... g L S )

i& 5 [ ]

101 ms
.............................................................................. L 7L R .. |
......... g AWE

f] T 10 i}

[ 0 8514 [

& i g5 a

f] 5 30,708 cl]

) i ET77 2

(S a

5 5 g

1,176 o 1,179 [1]

1178 i 117 7

Total off-bafance sheet financial instruments. and credit lines MIG0 47450  BB6 17,338 FLEIT 121 111,183 123

¥ Refer to "Mote 9 Financial assets at amortized cost and other positions in scope of expected credit loss messurement™ and
“Note 19 Expected credit loss measurement” in the "Consolidated financial statements” section of the UBS AG Annual Report
2025, available under "Annual reporting” at whs.comy/dmvestors, for more information sbout ECL in accordance with IFRS
Accounting Standards
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Note 13e Financial assets subject to credit risk, by rating category (continued)

Financial assets subject to credit risk, by rating category
[ 31.12.24

Hs
1

Raticey calogery 0-1 13 45 B8 913

Finencial instrumments meatured 5 smoftized cost

Cash and belances & central banks 69,375 6 3 [
of wiich: stige | 875 7i5 2 g

D froen banks 90,003 ER0S7 1501 1.572 124
ofwhich sge 7 L T B ... 1. S

L=t ]

5
e 5 e %

Fisteivablies e sicurifies financing iransacsions 50351 BSS 12N KT 1513

o wich: saage T T Y R v ]

Due froen cusidomers. 5426 %237 18111 B4 1136

5419

1715

o Blelek <Jalc/a
;

ol age L L N 1.7 . | i fom 88
of ik stage 7 & [
Fending provided 1o Sgnificant reguliied subsidisrie; eligitle =
okl loss-abuorbing capacity
o ihichy stage 1
lons

i h;ﬁ;'\l“ S
8
.
8

|
%
!
i

i
3,091 []
L. N—
Iy &
217 ] L7
L. U . N—

416 4
B
& &

0 £ I3 a
W3 BHET WiNE W3 35w asis  (196)  assnd

e (o %:a:aﬁ oo

7
£

e
Total in scope of ECL assets | ECL smounts by stages

:

Off-balance sheet positions and credit lines subject to expected credit loss, by rating category
LoD EiREE

imjpudined
Ralifeg calbgory 0-1 -3 45 B8 013 [delsied)  crndilrisk)  ECL poovision

B3

iEEa@EEQnQE

E -5 _‘E
Em P Y P P

)
o
o iy stage | &
Total oiff-batance sheet finemdal instruments and credit fines 18,160
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Note 13e Financial assets subject to credit risk, by rating category (continued)

Financial assets subject to credit risk, by rating category
CHF 31.12.24

Hs
1

Raticey calogery 0-1 13 45 B8 913
Finencial instrumments meatured 5 smoftized cost
Cash and halarces &t central hanks 62,999 196 i [
of wiich: stige | 67595 1% 2 g
D froen banks 9175 75,334 1363 1437
_ofwhidhasger  &F
of ik stige 7 I & 7 2
Feceivablies bom sacurifies financing iranssctions 45,633 29350 11,090 J7.058

a 63,217
g
112
58
)
1,383
o wdbich stage 1 J583F A3y ox  2Tose 1387
6481
452
1558

SEIIT

D frofm cussomers 4928 47560 16446  SEEB4
ol e £ ARW d7dS 600 STEM 4T
Cefwhidbeamge & LI OO 1 S (. SN . ST ...
of ik stage [ g g Fox T ¥ L&
Funding privided 1o significant regulined subsidiaries eligibie =
okl loss-aborbing chpacity

o ihichy stage 1
lons

afaEaﬂaiaﬂaﬂ
g
£

8o
8

:
i
£
55l Blilc/c jnsle |o

SIS

- . — e e
Total in scope of ECL assets | ECL smounts by stages 123,397 185,438 30,

IE aé'ﬂ.:wéaﬂ héaéggﬁﬂ 4
Eaa
§

i

aaaste

Off-balance sheet positions and credit lines subject to expected credit loss, by rating category
M ER S

:
{
;
z
i
H
A
:
;
i

Contingent arse BT 1683 2910 1350 610 ] 31,773 ]
i

=
=
=

oo ik stage 1
Totsl off-balance sheet financial instruments and credit lnes

|y |y S b
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Note 14 Trading portfolio and other financial instruments measured at fair value

Trading portfolio and other financial instruments measured at fair value

UED = CHFm
311225 ELR R ) 31,1225 30.12.24

oo v i el v sy & i e JrN I 939 23243 2537

o iy sevomitier sl Mo repurchare iransecnin i accoroiece wanh geddly regelations” F1 46 15547 17073 [ERiE]

Liabilities
Teading pmﬂlu liatil ey

37,480 5511

e fame
SO 1 L
Finencial lishifties dedgnased o (st valus B3N 93,444
Tetsl labilities meatued & {sir value 157,394 132216 124,801 120,065

o it A vl et s & vanluation molel 1233577 112247 S7887 e

1 Ingudes moaey makn pape. 1 Comskits of high-quality guis debt seauites than ame cligitle for epuichas wanmdions at te Swiss National Bask oo othes comaal basks. ¥ Rrler 10 Mot 20 for mose
inhination.
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Mote 15 Derivative instruments

Derivative instruments?

Todsl 9.1 1.9 263
Total before neting 1322 1800 ET)

of il sl cevatives
. ot o i s s o

o it i r clrived iy 3 bl ekl

Mesting with cash colleteral payatles /ecebusbles .
Replacement welue netting {100.4) {100.4)
Tekal shes retting 6.5
ag
T BN+ S e

L8 29
1 Etfuscaned ommbssdcied deriarives are presemed on th s alance e e 25 1heil bog contmaces and ane esdeded foon this table. The eplacement valves and sl novional sk of thew corhenises wes
o rareial foa the pasings prosssred. :mmﬁurﬂnmamalmn:lﬂ]Ismﬂwﬂunﬂudiwﬁ:Mmmumm.
Thee taie ke of these dalatives nen of he omsespanding cath maigin was not raenal foa vy of the paicds pressmes. 3 dinward rane apreETa. 4 Motanal amiounts nelned 10 INNST R CONTACTS
Inosard by USDE. Mo compased with 30 Deoemier 2024, mainly due in bigher Bak. & Incadkes I f d wabues of USD) Ji0bn s of 31 Dacembsa
035 (31 Dacembes 3334: USD Fibn) and negative ieplacomem valses of US0 33m (30 Deomber 324 US0 137m).
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Mote 15 Derivative instruments (continued)

Derivative instruments?

31.12.25 31.12.24

Eschenge-Iraded options 1na 124 2 120 17 705

Tedsl 4.0 EET 3 148 214 5 1,343

o el e e cbniad g & sl mockl
Mesting with cash cellatersl puyables | seeebables
Replacement walue netting
Tenal sher retting
. of which wath centeal e counterparties

o iy malth it ey ivodealasler countagEE

1 Eifuscaned emmbsedzid deriemnives are presemed on the s silance shee nes a5 theil bog contracts and ane esdeded fom this table. The eplacemen valves and s novional sk of thew corheniees wes
o marerial for the periods preseemed. 2 Tosal novional valees incude CHF 13,40 (31 December 2004: CHF 14, fied sekating m desatives tat are Orard teoegh @ither a contral coamterpemy of an exciange.
Thee taie ke of 1hes desivatives net of the comesponding cash margin weas not naienial fo amy of e peiods presemed. 5 forwand e agreomens. 4 Motional amoupts relaed w0 oSt e conacs
inmerad iy CHF 5 390 compared sith 31 Decamber 2034, maindy dus 10 Aigher besiness volume in e Ivesmem Baok. & indedes desiative lan commimients sith soional valees of CF 1620 a5 of 31 Decombe
035 (31 Dacembor 2034: CHF 20ta) ang seganive seplacement walses of CFF 365m (31 Deoomber 20024: CHF 125m)
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Note 16a Financial investments by instrument type

Financial investments by instrument type

memkmwammww Lrarl] A7 162 R JRA
Insesmeens in which UBS 4G boiss. 10% of the wmtal has at bt 1% of tocal # Comsts of i cube securies that fou
pm:r;m wich UES 46 m:m capital or bas ar w0ling figan bigtequality ligu sBON aie ehigizk

Financial investments by instrument type

31.12.25 31.12.24

Tetsl firancisl investments 41,75 41670 36,188 35,719

o iy sesvonitier sl Mo repurchare Iransaciings i Accordinace Wath ity regelatinns? ErITE ErET ETFA Ei
1 Duaithed pariciparions. ar inetreents. in which UBS &G folss 10% of mas of the wtal capital of has. at keast 10% of ool woting rights. 7 Comshits of high-quality liquid Sube securities than i sligizie fu
ke tansacions at S Swis Masional Bank o other oot banks.

MNote 16b Financial investments by counterparty rating — debt instruments

Financial investments by counterparty rating — debt instruments

Jotal foancil westmants 52,554 a1671 35,153
1 Befer 1o Mote 19 foo mone inksmation.
MNote 17a Other assets
Other assets
USD CHF
HILE 1224 31,12.35 1224
Diepasits and collsssral provided in conneclion with litigation, requlatery and simiar maties 166
3
965
o il et recivadviesr ol from RS Groap AG s subsiolacies i the DR Groag LIz a5
Tensl gither assess’ 11,478 13,518 LR

1mmdmmﬂmuﬁmpﬁmmhhmﬁﬂp‘d—mﬂqm1mﬂ}Flm&a!lmhmmllmm I.HE
of 31 Dexmmiber 1024, which ase within the soope of epedrd oedh ks accounting. Reler o Moie 13d fon mom inlomation.
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Note 17b Other liabilities

Orther liabilities

USDm CHFm
NI E I NS a12z4

i 7T gy T

Totdl athe lisiltes 3,213 5196 2,548 4,718
1 Exclazes capital i pagables.

Note 18 Pledged assets

The table below provides information about pledged assets, other than assets placed with central banks related to
undrawn credit lines and for payment, dearing and settlement purposes (31 Decernber 2025: USD S.4bn (CHF 4.3bn),
31 December 2024: USD 1.1bn (CHF 0.9bn)) and those pledged in connection with securities financing transactions.

¥ Refer to Mote 11 for more information

Pledged assets

EIRp .1 ER R ]
Camying amount of Carrging amount of
L8 pedged assety plisdged Sisets
L O .- MO L1
Prapersy’ 1] 2,035
Toasl pledged ausets 10,455 14,137

1 Inchsdes Seosities kT e e waluis partiolic basis aned LT and sl thest & oo cisd e briorshiz bemwem
hpmmhm”hmm Ihd'illlu'llrmrd'ﬂ “.mm“rm “m‘mm i lﬁ.:lm.mdlﬂﬁ

s USD 2,521m. Asof 31 Demmbe 2025, the paaperties wom m longe pledged folosing the eping of the mongage derieg 1025

Pledged assets
NI235 3M12.24

- oA

Serufities” E,290 10,999

e e e e

Tetal pledged asseis 8390 12,838

1 Inchides seauities pledged o deviarihve sansdions, whos the mplcns valies are nanaged on a pariolio Dass e oo RITTPArs and pogic Typs, and herron thes & oo cied rbdonshiz bewem
the specitic ool pidged and the ssodiaind labifty. 3 & of 31 December 2024, these pledged properties sered a5 collainl i a mongage loan from UBS Swittrland &G, the cimying anoent of which
mas CHF 2. 289m. &s of 31 Decerber 1035, 1he properies were a0 ongen plecged following the expisy of tie mongage dusing 2025,

UBS AG standalone finandial statements {audited) 5

555/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Note 19 Country risk of total assets

The table below provides a breakdown of total non-5wiss assets by credit rating, after netting of assets and liabilities as
recognized on the balance sheet but before other risk mitigants. The credit ratings reflect the sovereign credit rating of
the country to which the ultimate risk of the underlying asset is related. The ultimate country of risk for unsecured loan
pasitions is the domicile of the immediate borrower or, in the case of a legal entity, the domicile of the ultimate parent
entity. For collateralized or guaranteed positions, the ultimate country of risk is the domicile of the provider of the
collateral or guarantor or, if applicable, the domidile of the ultimate parent entity of the provider of the collateral or
guarantor. For mortgage loans, the ultimate country of risk is the country where the real estate is located. Similarly, the
ultimate country of risk for property and equipment is the country where the property and equipment are located. Assets
for which Switzerland is the ultimate country of risk are provided separately at the bottom of the table in order to provide
a recongiliation to total balance shest assets.
¥ Refer to the "Risk management and control” section of the UBS AG Annual Report 2025, available under “Annual reporting” at
s commfnvestors, for more information

Country risk of total assets
LS 11224

Qassification Intenal UBS rating'  Descri LIS m % USDm k]
Low isk Dandi  Iwesstment grade A E T U
2 363,005 46 134,479 17
3 125,201 16 93,246 12
Medumesk 4 Buiwia 0 _MBg 3 WE0AL 2
5 B11% 1 6,872 1
& . Sulimvitsent grade B LA T 0
7 EFF 1] 1,765 ]
Hah e . [ I M50
) 1,805 L]
LI N
11 129 ]
Very bgh ik 12 4,650 1
LT oy L B e e -
Distregsend Dedauht Delaulted F=3 [1] 119 ]
uoAok 604 636 76 607,688 77
Switeerand 187,15 M 183,608 3
Total oty T3 W0 791297 100

1 Inoemmal ratings ane mapped 10 e enenal raniags in e with e bk pablisied in te “Esk managenen aad control® section of T USS &G Consolicane] Anaal Repon 2005,

Country risk of total assets
NS 31224
Wocsdy's Ineesibory

Qassification Inienal UBS rating'  Description Senice &P % CHF m %
L ik Dandi  Vweesmmentgrade  Aa  AmA A B o o4
2 Mal 1ol Al 10 Ad— 4 132,121 17
3 A b A3 Ak b B 1B B4,6T6 12
bk T e i
5 Baad [ | 6,240 1
& Sub-invesssent grade Bal ol+ [1] 752 ]
7T Bal BB i} 2,511 L]
Wohebk -] Bad ii- 1] 23 L]
= T g T R—
B i} 412 L]
e g g
OCCemwCOC  COC#wfCC 438 1 L L
OCi-mC 1] 110 ]
1] 1] 108 ]
b3 551,841 T
i 166,734 23
628,262 100 TIE,576 100

" incemal ratiags an mappes 10 e nenal [ings 6 Be wilh T1e DK pabished in e ~BEL Masegemienl avd Contol” wclion of e US5 AL Consclcand Aneal Ripon 2005,
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Mote 20 Structured debt instruments

The table below provides a breakdown of finandial liabilities designated at fair value that are considered structured debt
instruments.

Structured debt instruments
USD e CHF m
39235 EfR P N2 31224
Fiedate bondk with sructured beatues 0 BmS 0 BEB4 BSE1 TEEE
Struciuned debil instruments issued:

BS Group AG designed o fairvaloe’  BAW 4% 5088 459
Struciured over-the-counter (DTC) debt instrumenis. 2108 3,268 1,572 1,568

Tonal financisl labiities desigrated at kir value 110,126 0z 500 7321 93444
1 Incliges peacious metals-linbed cobe nsmamens swed.  § Rt m Kime 21 4o moe §

In addition to Financial liabilities designated at fair value, certain structured debt instruments were reparted within the
balance sheet lines Due to banks, Due fo cusfomers and Bonds issued. These instruments were bifurcated for
measurement purposes. As of 31 December 2025, the total carrying amount of the host instruments was USD 11, B64m
(CHF 2,407m) (31 December 2024: USD &258m (CHF 7,499m)) and the total camying amount of the bifurcated
embedded derivatives was positive USD 91m (CHF 72m) (31 December 2024: positive USD 63m (CHF 57m)).

Note 21 Funding eligible as total loss-absorbing capacity at the UBS AG level

Funding eligible as total loss-absorbing capacity at the UBS AG level
LED = CHF m

s ns M
Fendngeighle ss toid koss-sbooring copacy ot e S AG hevidindodedie

Total funding eigible e ot beus-sbsorbing capacity ot the UBS AG level' 13,446 113,401 [Tr) 102,980
T REprEseats 1he Swiis GAAP CHTARD moutl o] qualiying a5 ol 1 g capraLin wih the Bzl B . a5 apghcaiaie 1o Swhis symemically Banics (HE), Gl laeding
toeal bois-abeaebing ¢ the UES AG lrwel mas UISD 10,7380 (CHF B7,014m) as of 31 Dearier 2025 (31 Decomer 2034 LED 10,005n (CHF 38,079, Fefer t the "UBS A5 sandalzne

llg.hn‘;m'nnn this report i mone information b Swiis SRE going and gone conaom capial
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MNote 22a Share capital

UBS AG shares issued and outstanding

As of 31 December 2025, UBS AG's share capital of USD 386m (CHF 306m) consisted of 3,858,408,466 fully paid-up
reqistered issued and outstanding shares with a nominal value of USD 010, which each entitle the holder to one vote at
the meeting of the shareholders of UBS AG, if enterad into the share register as having the right to vote, as well as a
proportionate share of distributed dividends (unchanged from 31 December 2024). UBS AG's shares are not subject to
any restrictions or limitations on their transferability. All shares were held by UBS Group AG.

Conditional share capital

ﬂ.; S:;n-f MB; December 2025, the following conditional share capital was available to the Board of Directors (the BoD) of
- Conditional capital in the amount of USD 38,000,000, for the issuance of a maximum of 380,000,000 fully paid
registered shares with a nominal value of USD 0.10 each {unchanged from 31 December 2024), to be issued through
the voluntary or mandatory exercise of conversion rights and / or warrants granted in connection with the issuance of
bonds or similar financial instruments on national or international capital markets. This conditional capital allowance
was approved at the Extraordinary General Meeting held on 26 November 2014, having originally been approved at
the Annual General Meeting (the AGM) of UBS AG on 14 April 2010. The BoD has not made use of such allowance.

Conversion capital

As of 31 Decernber 2025, UBS AG had conversion capital in the amount of USD 70,000,000, for the issuance of a
maximum of 700,000,000 fully paid registered shares with a nominal value of USD 0.10 each (unchanged from
21 December 2024), The issuance of fully paid registered shares only occurs through the mandatory conversion of claims
arising upon occurrence of one or more trigger events under financial market instruments with contingent conversion
features issued by UBS AG. The creation of this conversion capital was approved at the AGM held on 23 April 2024.

Meon-distributable reserves

Mon-distributable reserves consist of 50% of the share capital of UBS AG, amounting to USD 193m (CHF 153m) as of
21 December 2025 {unchanged from 31 December 2024).

Note 22b Significant shareholders

The sole direct shareholder of UBS AG is UBS Group AG, which holds 100% of UBS AG shares. These shares are entitled
to voting rights. Indirect shareholders of UBS AG induded in the table below are the direct shareholders of UBS Group AG
lacting in their cwn name or in their capacity as nominees for other investors or beneficial owners) that were registered
in the UBS Group AG share register with 3% or more of the share capital of UBS Group AG as of 31 December 2025 or
as of 31 December 2024. The shares and share capital of UBS AG held by indirect shareholders, as shown in the table
below, represent their relative holding of UBS Group AG shares. They do not have voting rights in UBS AG.

Significant shareholders
nazs 31224
LIS v, nd ebhece vl Share capited held  Shaves hedd (%) Share capital hedd  Shares held (%)
Signiicant divect shareholder of UBS &G
UES Group AG 386 100 186 100
Significar indirect sharsholders of UBS AG
DFC {Cede & Co.), Mew York' n | 5 L]
e
T (Lot B.Ca, Mew Toil, *The Depostney 116 Compaty”, 1 & IS Sxerlies CRathg niqantarion
Significant shareholders
A5 30.12.24
CHF i encend wdeve inolcated Share copitsl held  Sheees held (%]  Share capital hedd  Shares held (%)
Signiicant divect shareholder of UBS &G
UBS Group &G 06 100 380 100
Significar indirect shansholders of UBS AG
[FIC [Cede & Co), New York" n 8 5 &
e Bt ol N ok el B e S
i e T
“VOTE [Casn B .o, Mew Toit, *The Dbgoaiey Trest Compang, 1 a U5 secerlios chusing osgantzrion.
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Note 23 Post-employment benefit plans

Post-amployment benefit plans
a) Assets related to defined benefit plans USDm CHF i

NILE AAEM 31,1225 31.12.24
et defineed benefit assets for defined benefil plans' a3 428 716 388
Tl esets for defined benefit plans 03 A1 716 388

1nsn‘almummmnrnmm*mmenm-rmmmuuusnmmu:uﬁun-&muﬂmmwanﬁmbmmmam
Imiemarional in 2025), USD 34m (CHF 27m) tor the Credit Sulsse Seemsiy defined benefit plan, USD 39m §CHF 13m) for the UES US Invesarem Bask cifined benefi plas, and USD Am (CHF Gm) for the Cred i Sekse
S ponsion plan. & of 31 Deoenies 2004, UED £28m (CHF 383n) manly sedecid USD 363m {CHF 325m ) fon the UES UK defined beaei S 36m [CHF T3m) fo the Coecit Suise Gasimssy defined benefhy
plan, 5D 23m (CHF 20m) for the LIS US lnseamen Bank defined besefit plan, and UED Gm {CHF 6 for he Coadi Suise Swiss pension

b) Liabilities related to defined benefit plans usDm CHF i

1115 EIREET) 31,1215 124
Prowision for St pension plans 0 0 0 0
e e
Tetal pronision fox defined benef plare &1 & & 55
ok s 105 e U S T T T T TR TR
LS e Bl e b e e e oo B BB
Totsl Fabiities. reated 1o definsd benefit plans 185 £ 131 335

1 A5 of 31 Decemizer 2035, USD &im {CHF 48m) mainky refleced USD 35m (CHF 26m) for the UBS US plans, USD 13m (CHF 10m) fo the LSS UK plan, and USD 8n {CHF Sm for the UES Taiwan plan. As of
31 Demmbsy 2034, USD &lm (CHF 55mp mainly reflecied USD 35m [CHF 3 Im ) don the LBS WS plans, USD 1Em 4CHF 1 0m) oo the UES UK plan, and USD 8m (CHF 7] foo the UBS Taisan plan

c) Swiiss pension plans UsSDm CHF m
A ol or for the year ended

IILE 31224 1225 31224
Persion plan suiphea’ B2 1,195 660 1,085
Beomorrinc benelit | (biigation) of UBS AG B [3 [ 3
(Change in sconomic benefil { (sbigation) recogrized in the incose statement [ o 1] 0
Esployer contributions in the peried recognized in e income statement o2 177 El 157
Ferformuante awands-relsssd empioyer contribiutions secred B ¥ 7 0] [5
Tetal pension expense recognized in the income sissement within Personnel experdes 114 184 91 163

7 Th ponsion gk saipkes 15 GEVRITENed 1 A0CONGARcE with SwEss GABF [FEF, 25) MS (oM bts o 198 [65ar W0 e TRKTLAEON 11 2G0T vakK 400 4 PEpaid COmETAnion. The s i 758 Tcuamon o no
TEprEsEnt an oanormic benedit for LSS 45 in aonardanae with Swis accouming siandass a5 of both 31 December 2005 and 31 Deoereber 7024

LIBS AG has elected to apply Swiss accounting standards for its Swiss pension plan and IFRS Accounting Standards (A5
19) for its non-Swiss defined benefit plans. Howaver, remeasurements of the defined benefit obligations and assats for
non-Swiss defined benefit plans are recognized in the income statement rather than directly in equity.

In 2025, an expense of USD 255m (CHF 202m) was recognized in the income statement, driven by expenses of USD 136m
(CHF 108m) related to defined contribution plans and USD 11%m (CHF 24m) related to defined benefit plans. In 2024,
an expense of USD 277m (CHF 243m) was recognized in the income statement, driven by expenses of USD 130m
(CHF 116m) related to defined contribution plans and USD 148m (CHF 127m) related to defined benefit plans.

In 2025, as part of the process of winding down Credit Suisse Intermational, Credit Suisse International transferred its UK
pensicn scheme to UBS AG via dividend in kind, with UBS AG becoming the new principal employer of the former Credit
Suisse International LK pension scheme.

The Swiss pension plans had an employer contribution reserve of USD 8m as of 31 Decernber 2025 and USD &m as of
31 December 2024,
¥ Refer to Note 2 for more information
¥ Refer to "Mote 25 Post-employment benefit plans” in the “Consalidated financial statements” section of the UBS AG Annual
Repaort 2025, evallable under “Annual reporting™ &t wbs covmydmeestors, for more information about defined benefit plans in
seeardance with IFRS Accounting Standards
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Mote 24 Related parties

Transactions with related parties are conducted at internally agreed transfer prices or at arm's-length terms and neither
invohve rmare than the normal risk of collectability nor contain any other untavorable features for the firm. Loans, fixed
advances and mortgages granted to non-independent members of the governing bodies in the ordinary course of
business are also on substantially the same terms and conditions that are available to other employees, induding interest
rates and collateral. Independent members of the governing bodies are granted loans and mortgages in the ordinary
course of business at general market conditions.

Related parties
3.02.25 EIR R
L8 Amounts due from Assourisdue o Amounts due frem Amounts due ta
Oualfied sharehaldess’ . MESL O mms ame 1A
O ki3 s iR . L L 2398
o iy iaveling recednd o DY (Grogp AG medicied st sortined cost 114477 113898
o iy iavcling receded from DES Grogp A cbipnated af B ke £43%0 4 998

ALo8!
1 [x] H
EIR
Amaunts due from Amounts due

_ WLl 0000 85 1AM
L S S = - 4

—— = - s P o Py
u’uﬁd&-#ml e/ payacles sl Seckies Rwicty m,w‘,urm SN ... NEORRON...... R .. ... ... ...

partie
7 The qualthed sharehokier of UBS &G s UBS Group A3 ARilned enikies of UES AL are all diect subgdlases of UBS Geoep A, 3 INCAKIES GrmOunts dag 30/ 11008 ofhar [ pariors.

As of 31 December 2025, off-balance sheet positions related to subsidiaries amounted to USD 16.0bn (CHF 12.7bn)
(21 December 2024: USD 14.2bn (CHF 12.9bn)), of which USD 11.9bn (CHF 9.4bn) related to guarantees to third parties

(31 Decernber 2024: USD 8.4bn (CHF 7.6bn)) and USD 1.1bn (CHF 0.8bn) related to loan commitments {31 December
2024: USD 1.9bn (CHF 1.7bn).

Loans to and deposits from members of governing bodies were immaterial for all periods presented.
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MNote 25 Fiduciary transactions

Fiduciary transactions
USE m CHF m
AL ETRVET LS .02
Fidugiary deposits 3,907 1435 ERC 121
o whichy pisced with gty dans a7 2475 ) 2711
o iy i it Sudeibonies g RREd tities Ca i f a
Tonal fidkaciary transacsons 3,897 1,435 3,188 L1

Fiduciary transactions encompass transactions entered into by UBS AG that result in holding or placing assets on behalf
of individuals, trusts, defined benefit plans and other institutions. Unless the recognition citeria for the assets are
satisfied, these assets and the related income are exduded from UBS AG's balance sheet and income staternent but are
disdosed in this Mote as off-balance sheet fiduciary transactions. Client deposits that are initially placed as fiduciary
transactions with UBS AG may be recognized on UBS AG's balance sheet in situations in which the deposit is subsequently
placed within UBS AG. In such cases, these deposits are not reported in the table above.

Note 26a Invested assets and net new money

Invested assets and net new money

U5 bn CHF b
B of or for the year ended A ol or for e year ended
AL ETREET] 31225 1224
D cretiruary assets 17 106 101 UG
Other invested assets ' T 792 73 736
Tl et s
o iy sbedvie cous I i) I &
Nt new mansy” Fx] (12} 8 ({11
1 Inclasies dasble comnrs.
Note 26b Development of invested assets
Development of invested assets
USD bn CHF bn
AL ETRVET] IR FE FIRGET]
Total inested assets at the beginning of the year 905 434 [77] 416
e ’ Mmﬂdﬁu ml e
Iested ssets recogpived wpen the sege of UBS AG aed Coefi Sisse AG' %\ M5

Tokdl irveeshiad adsets ot the end of the peart 1,048 905 E37 7]
Eefer 1o "Prewmasion asmendes” in Mo 2a for information, I lawesoed FeOognined hwﬂmmmmsnm el and sepoiind i of 31 2024, 1he meiger
Lm‘mm#mmummqﬂmunmnmhu?:ﬁ o _uﬁﬁmdm';‘ﬁmma:“ﬂm 4 Inghudes

1 mmmmlmm and net new money” in the "Consalidated financial statements” section of the UBS AG Annual
Report 2025, evailable under "Annual reporting” st wbscomyimvestors, for more information
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Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors of UBS AG

Opinion on the Financia Statements

We have audited the accompanying consolidated balance sheets of UBS AG and subsidiaries (“the Group”) as of 31
December 2025 and 2024, the related consolidated income statements, statements of comprehensive income, statements of
changes in equity and statements of cash flows for each of the three years in the period ended 31 December 2025, and the
related notes to the consolidated financial statements, including the information identified as “audited” as described in Note
1 (collectively referred to as the “ consolidated financial statements”). In our opinion, the consolidated financia statements
present fairly, in all material respects, the financial position of the Group at 31 December 2025 and 2024, and the results of
its operations and its cash flows for each of the three years in the period ended 31 December 2025, in conformity with the
IFRS Accounting Standards as issued by the International Accounting Standards Board.

Basis for Opinion

These financial statements are the responsibility of the Group’s Board of Directors and management. Our responsibility is
to express an opinion on the Group's financial statements based on our audits. We are a public accounting firm registered
with the PCAOB and are required to be independent with respect to the Group in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonabl e assurance about whether the financial statements are free of material misstatement,
whether due to error or fraud. The Company is not required to have, nor were we engaged to perform, an audit of its
internal control over financial reporting. As part of our audits we are required to obtain an understanding of internal control
over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on atest
basis, evidence regarding the amounts and disclosures in the financia statements. Our audits also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of
the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the financial statements
that were communicated or required to be communicated to the audit committee and that: (1) relate to accounts or
disclosures that are material to the financial statements and (2) involved our especially challenging, subjective or complex
judgments. The communication of critical audit matters does not ater in any way our opinion on the consolidated financia
statements, taken as awhole, and we are not, by communicating the critical audit matters below, providing separate
opinions on the critical audit matters or on the accounts or disclosures to which they relate.
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Valuation of complex or illiquid instruments at fair value

Description of the
Matter

At 31 December 2025, as explained in Notes 1 and 20 to the consolidated financial statements, the
Group held financial assets measured at fair value of USD 492,977 million (of which USD
262,551 million are classified as Level 2 inthe fair value hierarchy and USD 14,536 million are
classified as Level 3) and financial liabilities measured at fair value of USD 415,001 million (of
which USD 355,584 million are classified as Level 2 inthefair value hierarchy and USD 19,415
million are classified as Level 3). These instruments are reported within the following accounts:
financial assets and liabilities at fair value held for trading, derivative financia instruments,
financial assets at fair value not held for trading, debt issued designated at fair value, and other
financial liabilities designated at fair value. In determining the fair value of these financial
instruments, the Group used valuation techniques, modelling assumptions, and estimates of
unobservable market inputs which required significant management judgment.

Auditing management’s judgments and assumptions used in the estimation of the fair value of
these instruments was complex due to the highly judgmental nature of valuation techniques, key
modelling assumptions and significant unobservable inputs. Auditing the valuation of complex or
illiquid instruments at fair value included consideration of any incremental risks arising from the
impact of current macroeconomic influences on valuation techniques and inputs. The valuation
techniques that required especially complex judgement included discounted cash flow, earnings-
based valuation techniques and complex derivative pricing models. Valuation inputs which were
particularly complex and subjective included those with alimited degree of observability and the
associated extrapolation, interpolation or calibration of inputs using limited and proxy data points.
Examples of such inputs included unobservable credit spreads and interest rates, equity valuations,
and equity volatility.

How We Addressed
the Matter in Our
Audit

Expected credit |osses

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over management’s financial instrument valuation processes. This included controls over
independent price verification, independent validation of methodol ogies, independent validation
and usage monitoring of valuation models, and the calculation of fair value adjustments.

We tested the valuation techniques, models and methodologies, as well as the key inputs used in
those models. We performed an independent revaluation of a sample of complex or illiquid
financial assets and liabilities with the support of specialists using independent models and inputs.
We also independently assessed the appropriateness of a sample of key inputs by comparing them
to available market data or evaluating the suitability of proxy inputs where relevant.

Additionally, alongside our valuation specialists, we also independently challenged methodologies
and key inputsin relation to fair value adjustments and performed recal culations for a sample of
these using our own independent data and methodol ogies. We reviewed the observability of
material Day 1 profit and loss adjustments by evaluating the availability and reliability of market
data supporting initial valuations and evaluated management’s processes for identifying and
assessing unobservable inputs.

We also assessed management’ s disclosures over fair value measurement (within Notes 1 and 20
to the consolidated financial statements).
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Description of the
Matter

At 31 December 2025, the Group'’s allowances and provisions for expected credit losses (“ECL")
were USD 3,982 million. As explained in Notes 1, 9 and 19 to the consolidated financial
statements, ECL is recognized for financial assets measured at amortized cost, financial assets
measured at fair value through other comprehensive income, fee and lease receivables, financial
guarantees, and loan commitments not measured at fair value. ECL is also recognized on the
undrawn portion of committed unconditionally revocable credit lines, which include the Group’s
credit card limits and master credit facilities. The allowances and provisions for ECL consist of
exposures that are in default which are individually evaluated for impairment (“stage 3”), aswell
as losses inherent in the loan portfolio that are not specifically identified (“stage 1” and “stage 2”).
Management’'s ECL estimates represent the difference between contractual cash flows and those
the Group expects to receive, discounted at the effective interest rate.

Auditing management’s estimate of the allowances and provisions for ECL was complex due to
the judgmental nature of forward-looking economic scenarios that form the basis of the ECL
calculation and their probability weightings. Macroeconomic devel opments during 2025, such as
geopolitical tensions and trade-policy, contributed to further uncertainty and complexity in
estimating ECL. Asaresult, the ECL estimation required heightened management judgement,
specifically in connection with the scenario selection, which involves assumptions about the
scenario severity, underlying macroeconomic variables, and the number of scenarios needed to
adequately capture the range of potential outcomes, along with their associated weights.
Additionally, auditing the measurement of certain individual ECL for stage 3 in the Personal and
Corporate Banking business division was complex due to the high degree of judgment involved in
management’s process for estimating ECL based on assumptions. These assumptions take into
account expected future cash flows from collateral and other credit enhancements or expected
payouts from bankruptcy proceedings for unsecured claims and, where applicable, timeto
realization of collateral and the seniority of claims.
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How We Addressed
the Matter in Our
Audit

We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’s controls over the ECL estimate. This included assessing management’s selection of
forward-looking economic scenarios used to measure ECL and the probability weightings assigned
to those scenarios. We evaluated management’ s methodol ogies and governance controls for
developing and monitoring the economic scenarios used and their associated probability
weightings. With the support of specialists, we assessed key macroeconomic variables used in the
forward-looking scenarios, such asreal gross domestic product growth, unemployment rates,
interest rates and house price indices. We a so evaluated the modelled correlation and translation
of these macroeconomic factors to the ECL estimate.

For the measurement of certain individual ECL for stage 3 in the Personal and Corporate Banking
business division, we obtained an understanding, evaluated the design and tested the operating
effectiveness of controls over management’s process, including an evaluation of the assumptions
used by management regarding the future cash flows from debtors continuing operations and/or
the liquidation of collateral. Supported by specialistsin certain areas, we additionally tested
collateral valuation, cash flow assumptions and exit strategies by performing inquiries of
management, inspecting underlying documents, such as loan contracts, financial statements,
covenants, budgets and business plans, collateral valuation reports and by re-performing
discounted cash flow calculations among other procedures, on a sample basis.

We also assessed management’s disclosures regarding expected credit |oss measurement (within
Notes 1, 9 and 19 of the consolidated financial statements).

Recognition of deferred tax assets

Description of the
Matter

At 31 December 2025, the Group’s deferred tax assets (“DTAS’) were USD 11,085 million (see
Note 8 to the consolidated financial statements). DTAS are recognized to the extent it is probable
that taxable profits will be available, against which applicable deductible temporary differences or
the carryforward of unused tax losses within the loss carryforward period can be used. Judgment is
exercised when estimating future taxable income that is not based on the reversal of taxable
temporary differences. Management’s estimate of future taxable profits is based on its strategic
plan and tax planning strategies which would be executed if necessary to generate additional future
taxable income as well as the consideration of expiry dates of unused tax losses.

Auditing management’s assessment of the recognition of the Group’s DTAS was complex due to
the judgmental nature of estimating future taxable profits and the consideration of tax planning
strategies. Estimating future profitability isinherently subjective and tax planning strategies
require judgement in applying applicable tax law.
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How We Addressed
the Matter in Our
Audit

Ernst & Young Ltd

We obtained an understanding, evaluated the design, and tested the operating effectiveness of
management’s controls over DTA valuation, which included assumptions used in devel oping the
strategic plan and estimating future taxable income and the consideration of tax planning
strategies.

We assessed the completeness and accuracy of the input data used for the estimations of future
taxable income and the appropriateness of tax planning strategies used in management’s DTA
recognition assessment. This included consideration of the expiry dates of unused tax losses.

We involved specialiststo assist in assessing the key economic assumptions embedded in the
strategic plans. We compared key assumptions used to forecast future taxable income to externally
available historical and prospective data and assumptions and assessed the sensitivity of the
outcomes using reasonably possible changes in assumptions.

We also assessed management’s disclosure regarding recognized and unrecognized deferred tax
assets (within Note 8 to the consolidated financial statements).

We have served as the Group’s auditor since 1998.

Basdl, Switzerland

6 March 2026

583/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG 2026
UBS AG 2025 12 31
2024 12 31 2025 12 31
IFRS 2025 12 31 2024 12 31
2025 12 31
1SA SA-CH

1ESBA

584/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

2025 12 31 20
492,977 262,551
14,536
415,001 355,584
19,415
Day

20

585/604



EDINETOOOO
00000000000 0O(E05852)

ooooodn
2025 12 31 ECL
3,982
19 ECL
ECL
ECL
ECL
ECL
ECL
2025
ECL ECL
ECL
ECL
ECL
ECL
ECL
ECL

19

586/604



EDINETOOOO
00000000000 0O(E05852)

ooOoooOoo
2025 12 31 DTA 11,085
DTA
DTA
DTA
DTA

UBS AG UBS AG UBS AG
€Y}
UBS AG  UBS AG UBS AG @
@ 2025 Share ownership/entitlements of GEB
members Total of all vested and unvested shares of GEB members Number of shares of BoD
members Total of all blocked and unblocked shares of BoD Members

IFRS

587/604



I1SA SA-CH

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

EXPERT
http://ww._expertsuisse.ch/en/audit-report
CO 728 a PS-CH890
Isabelle Santenac Robert Wadley
()

588/604



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

To the General Mesting of Basel, 6 March 2026

UBS AG, Zurich & Basel

Statutory auditor’s report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of UBS AG and its subsidiaries (“the Group”), which comprise the
consolidated balance sheets as of 31 December 2025 and 31 December 2024, and the consolidated income statements,
statements of comprehensive income, statements of changes in equity and statements of cash flows for each of the three
years in the period ended 31 December 2025, and the related notes to the consolidated financial statements, including the
information identified as “audited” as described in Note 1 (collectively referred to as the “ consolidated financial
statements”).

In our opinion, the accompanying consolidated financial statements give atrue and fair view of the consolidated financia
position of the Group as at 31 December 2025 and 31 December 2024, and of its consolidated financial performance and its
consolidated cash flows for each of the three years in the period ended 31 December 2025 in accordance with IFRS
Accounting Standards and comply with Swiss law.

Basis for opinion

We conducted our audit in accordance with Swiss law, International Standards on Auditing (ISA) and Swiss Standards on
Auditing (SA-CH). Our responsibilities under those provisions and standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial statements section of our report.

We are independent of the Group in accordance with the provisions of Swiss law, together with the requirements of the
Swiss audit profession that are relevant to audits of the financial statements of public interest entities, as well as those of
the International Ethics Standards Board for Accountants International Code of Ethics for Professional Accountants
(including International |ndependence Standards) (IESBA Code) as applicable to audits of financial statements of public
interest entities. We have also fulfilled our other ethical responsibilitiesin accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as awhole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’ s responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying consolidated financial statements.
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Valuation of complex or illiquid instruments at fair value

Area of focus

At 31 December 2025, as explained in Notes 1 and 20 to the consolidated financial statements, the
Group held financial assets measured at fair value of USD 492,977 million (of which USD
262,551 million are classified as Level 2 inthefair value hierarchy and USD 14,536 million are
classified as Level 3) and financial liabilities measured at fair value of USD 415,001 million (of
which USD 355,584 million are classified as Level 2 inthefair value hierarchy and USD 19,415
million are classified as Level 3). These instruments are reported within the following accounts:
financial assets and liabilities at fair value held for trading, derivative financial instruments,
financial assets at fair value not held for trading, debt issued designated at fair value, and other
financial liabilities designated at fair value. In determining the fair value of these financial
instruments, the Group used valuation techniques, modelling assumptions, and estimates of
unobservable market inputs which required significant management judgment.

Auditing management’s judgments and assumptions used in the estimation of the fair value of
these instruments was complex due to the highly judgmental nature of valuation techniques, key
modelling assumptions and significant unobservable inputs. Auditing the valuation of complex or
illiquid instruments at fair value included consideration of any incremental risks arising from the
impact of current macroeconomic influences on valuation techniques and inputs. The valuation
techniques that required especially complex judgement included discounted cash flow, earnings-
based valuation techniques and complex derivative pricing models. Vauation inputs which were
particularly complex and subjective included those with alimited degree of observability and the
associated extrapolation, interpolation or calibration of inputs using limited and proxy data points.
Examples of such inputsincluded unobservable credit spreads and interest rates, equity valuations,
and equity volatility.

Our audit response

Expected credit |osses

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over management’s financial instrument valuation processes. Thisincluded controls over
independent price verification, independent validation of methodologies, independent validation
and usage monitoring of valuation models, and the calculation of fair value adjustments.

We tested the valuation techniques, models and methodologies, as well as the key inputs used in
those models. We performed an independent revaluation of a sample of complex or illiquid
financial assets and liabilities with the support of specialists using independent models and inputs.
We aso independently assessed the appropriateness of a sample of key inputs by comparing them
to available market data or evaluating the suitability of proxy inputs where relevant.

Additionally, alongside our valuation specialists, we also independently challenged methodol ogies
and key inputsin relation to fair value adjustments and performed recal culations for a sample of
these using our own independent data and methodologies. We reviewed the observability of
material Day 1 profit and loss adjustments by evaluating the availability and reliability of market
data supporting initial valuations and evaluated management’s processes for identifying and
assessing unobservable inputs.

We also assessed management’ s disclosures over fair value measurement (within Notes 1 and 20
to the consolidated financial statements).
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Area of focus

At 31 December 2025, the Group’s allowances and provisions for expected credit losses (“ECL")
were USD 3,982 million. As explained in Notes 1, 9 and 19 to the consolidated financial
statements, ECL is recognized for financial assets measured at amortized cost, financial assets
measured at fair value through other comprehensive income, fee and lease receivables, financial
guarantees, and loan commitments not measured at fair value. ECL is also recognized on the
undrawn portion of committed unconditionally revocable credit lines, which include the Group’s
credit card limits and master credit facilities. The allowances and provisions for ECL consist of
exposures that are in default which areindividually evaluated for impairment (“stage 3"), as well
aslosses inherent in the loan portfolio that are not specifically identified (“stage 1" and “stage 2).
Management’'s ECL estimates represent the difference between contractual cash flows and those
the Group expects to receive, discounted at the effective interest rate.

Auditing management’s estimate of the allowances and provisions for ECL was complex due to
the judgmental nature of forward-looking economic scenarios that form the basis of the ECL
calculation and their probability weightings. Macroeconomic devel opments during 2025, such as
geopolitical tensions and trade-policy, contributed to further uncertainty and complexity in
estimating ECL. Asaresult, the ECL estimation required heightened management judgement,
specifically in connection with the scenario selection, which involves assumptions about the
scenario severity, underlying macroeconomic variables, and the number of scenarios needed to
adequately capture the range of potential outcomes, along with their associated weights.
Additionally, auditing the measurement of certain individual ECL for stage 3 in the Personal and
Corporate Banking business division was complex due to the high degree of judgment involved in
management’ s process for estimating ECL based on assumptions. These assumptions take into
account expected future cash flows from collateral and other credit enhancements or expected
payouts from bankruptcy proceedings for unsecured claims and, where applicable, time to
realization of collateral and the seniority of claims.
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Our audit response

We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’ s controls over the ECL estimate. Thisincluded assessing management’s selection of
forward-looking economic scenarios used to measure ECL and the probability weightings assigned
to those scenarios. We evaluated management’ s methodol ogies and governance controls for
developing and monitoring the economic scenarios used and their associated probability
weightings. With the support of specialists, we assessed key macroeconomic variables used in the
forward-looking scenarios, such as real gross domestic product growth, unemployment rates,
interest rates and house price indices. We a so evaluated the modelled correlation and trandlation
of these macroeconomic factors to the ECL estimate.

For the measurement of certain individual ECL for stage 3 in the Personal and Corporate Banking
business division, we obtained an understanding, evaluated the design and tested the operating
effectiveness of controls over management’s process, including an evaluation of the assumptions
used by management regarding the future cash flows from debtors continuing operations and/or
the liquidation of collateral. Supported by specialistsin certain areas, we additionally tested
collateral valuation, cash flow assumptions and exit strategies by performing inquiries of
management, inspecting underlying documents, such as loan contracts, financial statements,
covenants, budgets and business plans, collateral valuation reports and by re-performing
discounted cash flow cal culations among other procedures, on a sample basis.

We also assessed management’ s disclosures regarding expected credit |oss measurement (within
Notes 1, 9 and 19 of the consolidated financia statements).

Recognition of deferred tax assets

Area of focus

At 31 December 2025, the Group’s deferred tax assets (“DTAS’) were USD 11,085 million (see
Note 8 to the consolidated financia statements). DTAs are recognized to the extent it is probable
that taxable profits will be available, against which applicable deductible temporary differences or
the carryforward of unused tax losses within the loss carryforward period can be used. Judgment is
exercised when estimating future taxable income that is not based on the reversal of taxable
temporary differences. Management’s estimate of future taxable profits is based on its strategic
plan and tax planning strategies which would be executed if necessary to generate additional future
taxable income as well as the consideration of expiry dates of unused tax losses.

Auditing management’s assessment of the recognition of the Group’s DTAs was complex dueto
the judgmental nature of estimating future taxable profits and the consideration of tax planning
strategies. Estimating future profitability isinherently subjective and tax planning strategies
require judgement in applying applicable tax law.
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Our audit response  We obtained an understanding, evaluated the design, and tested the operating effectiveness of
management’s controls over DTA valuation, which included assumptions used in devel oping the
strategic plan and estimating future taxable income and the consideration of tax planning
strategies.

We assessed the completeness and accuracy of the input data used for the estimations of future
taxable income and the appropriateness of tax planning strategies used in management’'s DTA
recognition assessment. Thisincluded consideration of the expiry dates of unused tax losses.

We involved speciaiststo assist in assessing the key economic assumptions embedded in the
strategic plans. We compared key assumptions used to forecast future taxable income to externally
available historical and prospective data and assumptions and assessed the sensitivity of the
outcomes using reasonably possible changes in assumptions.

We also assessed management’ s disclosure regarding recognized and unrecognized deferred tax
assets (within Note 8 to the consolidated financial statements).

Other information in the annua report

The Board of Directorsis responsible for the other information in the annual report. The other information comprises all
information included in the annual report, but does not include the consolidated financial statements of UBS Group AG

and UBS AG, the standalone financial statements of UBS Group AG, the compensation reportl, and our auditor’s reports
thereon.

Our opinions on the consolidated financial statements of UBS Group AG and UBS AG, the standalone financial statements

of UBS Group AG and the compensation report1 do not cover the other information in the annual report and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility isto read the other information in
the annual report and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

! Specifically, the following tables in the compensation report: “ Share ownership/entitlements of GEB members,” "Total
of all vested and unvested shares of GEB members," "Number of shares of BoD members," and "Total of all blocked and
unblocked shares of BoD Members.”
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Board of Directors responsibilities for the consolidated financia statements

The Board of Directorsis responsible for the preparation of the consolidated financial statements, which give atrue and
fair view in accordance with IFRS Accounting Standards and the provisions of Swiss law, and for such internal control as
the Board of Directors determines is necessary to enable the preparation of consolidated financial statementsthat are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directorsis responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern, basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic
aternative but to do so.

Auditor's responsibilities for the audit of the consolidated financia statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assuranceis a high level of assurance, but is not a guarantee that an audit conducted in accordance with Swiss
law, ISA and SA-CH will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered materia if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of userstaken on the basis of these consolidated financia statements.

A further description of our responsibilities for the audit of the consolidated financia statementsislocated on
EXPERTsuisse' s website at: https://www.expertsuisse.ch/en/audit-report. This description forms an integral part of our
auditor's report.

Report on other legal and regulatory requirements

In accordance with article 728a para. 1 item 3 CO and PS-CH 890, we confirm that an internal control system exists, which
has been designed for the preparation of the consolidated financial statements according to the instructions of the Board of

Directors.

We recommend that the consolidated financial statements submitted to you be approved.

Ernst & Young Ltd

| sabelle Santenac Raobert Wadley

Licensed audit expert Certified Public Accountant (U.S.)
(Auditor in charge)
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To the General Mesting of Basel, 6 March 2026

UBS AG, Zurich and Basel

Report of the statutory auditor

Report on the audit of the financial statements

Opinion

We have audited the financial statements of UBS AG (the Company), which comprise the balance sheet as at 31
December 2025, the income statement and the statement of changes in equity for the year then ended, and notes to the
financia statements, including a summary of significant accounting policies.

In our opinion, the financial statements comply with Swiss law and the Company’s articles of incorporation.

Basisfor opinion

We conducted our audit in accordance with Swiss law and Swiss Standards on Auditing (SA-CH). Our responsibilities
under those provisions and standards are further described in the “ Auditor's responsibilities for the audit of the financial
statements” section of our report. We are independent of the Company in accordance with the provisions of Swisslaw and
the requirements of the Swiss audit profession that are relevant to audits of the financial statements of public interest
entities. We have also fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the “ Auditor's responsibilities for the audit of the financial statements”
section of our report, including in relation to these matters. Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material misstatement of the financial statements. The results of our
audit procedures, including the procedures performed to address the matters below, provide the basis for our audit opinion
on the financia statements.

Vauation of investments in subsidiaries and other participations

600/604



EDINETOOOO
00000000000 0O(E05852)
ooooodn

Area of focus

As of 31 December 2025, the carrying amount of UBS AG's investments in subsidiaries and other
participationsis USD 66.1 billion. Investments in subsidiaries and other participations are equity
interests that are held to carry on the business of UBS AG or for other strategic purposes. They
include all subsidiaries directly held by UBS AG through which UBS AG conducts its business on
aglobal basis.

The investments are measured individually and carried at cost less impairment. The carrying
amount is tested for impairment annually, with the recoverable amount being determined using a
net asset value or discounted dividend model approach.

Due to the inherent uncertainties in valuing investments in subsidiaries, including forecasting and
management's judgments, and considering the significance of the account we identified this area as
akey audit matter.

Our audit response

Our audit procedures included the review of management's process over the valuation of
investments in subsidiaries and other participations, including impairment tests.

We obtained an understanding and evaluated the relevant controls addressing the identified risks
and tested the design and operating effectiveness of these controls. Our focus was on controls over
the review of the valuation models and the estimation of future cashflows, as well as governance
and oversight over management's valuation process. We assessed the appropriateness of the
valuation methodology, taking into account the nature of the investment and the underlying
business. With the support of valuation specialists, we assessed the assumptions and

methodol ogies used by management, to determine the recoverable amount of the investment in
subsidiaries and other participations.

We also assessed the relevant disclosures regarding investments in subsidiaries and other
participations (within note 4 to the financial statements).

Vauation of complex or illiquid instruments at fair value

Areaof focus

At 31 December 2025, UBS AG held financial assets measured at fair value and financial
liabilities measured at fair value. These instruments are reported within the various accounts,
mainly: trading portfolio assets, derivative financial instruments, trading portfolio liabilities and
financia liabilities designated at fair value. In determining the fair value of these financial
instruments, the Company used valuation techniques, modelling assumptions, and estimates of
unobservable market inputs which required significant management judgment.

Auditing management’ s judgments and assumptions used in the estimation of the fair value of
these instruments was complex due to the highly judgmental nature of valuation techniques, key
modelling assumptions and significant unobservable inputs. Auditing the valuation of complex or
illiquid instruments at fair value included consideration of any incremental risks arising from the
impact of current macroeconomic influences on valuation techniques and inputs. The valuation
techniques that required especially complex judgement included discounted cash flow, earnings-
based valuation techniques and complex derivative pricing models. Vauation inputs which were
particularly complex and subjective included those with alimited degree of observability and the
associated extrapolation, interpolation or calibration of inputs using limited and proxy data points.
Examples of such inputsincluded unobservable credit spreads and interest rates, equity valuations,
and equity volatility.
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Our audit response

Expected credit losses

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over management’s financial instrument valuation processes. Thisincluded controls over
independent price verification, independent validation of methodologies, independent validation
and usage monitoring of valuation models, and the calculation of fair value adjustments.

We tested the valuation techniques, models and methodologies, as well as the key inputs used in
those models. We performed an independent revaluation of a sample of complex or illiquid
financial assets and liabilities with the support of specialists using independent models and inputs.
We aso independently assessed the appropriateness of a sample of key inputs by comparing them
to available market data or evaluating the suitability of proxy inputs where relevant.

Additionally, alongside our valuation specialists, we also independently challenged methodol ogies
and key inputsin relation to fair value adjustments and performed recal culations for a sample of
these using our own independent data and methodologies. We reviewed the observability of
material Day 1 profit and |oss adjustments by evaluating the availability and reliability of market
data supporting initial valuations and evaluated management’s processes for identifying and
assessing unobservable inputs.

We also assessed management’s disclosures regarding the financial assets measured at fair value
and financia liabilities measured at fair value (within Notes 14, 15 and 20 to the financial
statements).

Areaof focus

UBS AG applies expected credit loss (ECL) approaches for credit-impaired and non-credit-
impaired financia instrumentsin its standalone financial statementswhichisusedin its
consolidated financial statements under the IFRS Accounting Standards.

ECL isrecognized for financial assets measured at amortized cost, fee and lease receivables,
claims arising from Group-internal funding presented as Funding provided to significant regulated
subsidiaries eligible as total |oss-absorbing capacity, guarantees, irrevocable loan commitments,
revolving revocable credit lines, and forward starting reverse repurchase and securities borrowing
agreements. The allowances and provisions for ECL mainly consist of losses inherent in the loan
portfolio that are not specifically identified (“stage 1 and stage 2"). Management’s ECL estimates
represent the difference between contractual cash flows and those the Company expects to receive,
discounted at the effective interest rate.

Auditing management’ s estimate of the allowances and provisions for ECL was complex due to
the judgmental nature of forward-looking economic scenarios that form the basis of the ECL
calculation and their probability weightings. Macroeconomic devel opments during 2025, such as
geopolitical tensions and trade-policy, contributed to further uncertainty and complexity in
estimating ECL. As aresult, the ECL estimation required heightened management judgement,
specifically in connection with the scenario selection, which involves assumptions about the
scenario severity, underlying macroeconomic variables, and the number of scenarios needed to
adequately capture the range of potential outcomes, along with their associated weights.
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Our auditresponse  We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’s controls over the ECL estimate. This included assessing management’s selection of
forward-looking economic scenarios used to measure ECL and the probability weightings assigned
to those scenarios. We evaluated management’ s methodol ogies and governance controls for
developing and monitoring the economic scenarios used and their associated probability
weightings. With the support of specialists, we assessed key macroeconomic variables used in the
forward-looking scenarios, such asreal gross domestic product growth, unemployment rates,
interest rates and house price indices. We also evaluated the modelled correlation and translation
of these macroeconomic factors to the ECL estimate.

We also assessed management’s disclosures regarding expected credit 1oss measurement (within
Notes 13ato 13eto the financial statements).

Other information
The Board of Directorsisresponsible for the other information. The other information comprises the information included
in the annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility isto read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements, or our knowledge obtained

in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is amaterial misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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Board of Directors responsibilities for the financia statements

The Board of Directorsis responsible for the preparation of the financial statementsin accordance with the applicable
financial reporting framework for banks, the provisions of Swiss law and the Company's articles of incorporation, and for
such internal control as the Board of Directors determinesis necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financia statements, the Board of Directorsis responsible for assessing the Company’ s ability to continue
as agoing concern, disclosing, as applicable, matters related to going concern, and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic
aternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements as awhole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’ s report that includes our opinion. Reasonable
assurance isa high level of assurance, but is not a guarantee that an audit conducted in accordance with Swiss law and SA-
CH will aways detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of userstaken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statementsislocated on EXPERTSsuisse' s website
at: https://lwww.expertsuisse.ch/en/audit-report. This description forms an integral part of our report.

Report on other legal and regulatory requirements
In accordance with Art. 728apara. 1 item 3 CO and PS-CH 890, we confirm that an internal control system exists, which
has been designed for the preparation of the financia statements according to the instructions of the Board of Directors.

Based on our audit in accordance with Art. 728a para. 1 item 2 CO, we confirm that the proposal of the Board of Directors
complies with Swiss law and the Company’s articles of incorporation. We recommend that the financial statements
submitted to you be approved.

Ernst & Young Ltd

Kristina Prenrecaj Robert Wadley

Licensed audit expert Certified Public Accountant (U.S.)
(Auditor in charge)
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