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ABC-CA Fund Management Co., Ltd.

ABC Financial Leasing Co., Ltd.

ABC ABC
International Holdings Limited

ABC Financial Asset Investment Co.,

Ltd.
ABC Life Insurance Co., Ltd.
ABC Wealth Management Co., Ltd.
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Central Huijin Investment Ltd.

Ministry of Finance
National Financial Regulatory
Administration
China Banking and Insurance Regulatory Commission

People®s Bank of China

National Council for
Social Security Fund
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2021 2022 2023 2024 2025
12 31 12 31 12 31 12 31 12 31
29,069,155 33,925,488 39,872,989 43,238,135 48,784,674
(680,508,919)  (794,195,674)  (933,426,672) (1,012,204,740) (1,142,049,218)
17,175,073 19,763,827 22,614,621 24,906,187 27,134,834
(402,068,459)  (462,671,190) (529,408,278) (583,053,838)  (635,226,464)
9,168,032 10,741,230 12,791,116 14,144,003 15,485,867
(214,623,629)  (251,452,194)  (299,440,026) (331,111,110) (362,524,146)
424,329 1,007,548 1,310,747 1,507,921 1,952,660
(9,933,542)  (23,586,699)  (30,684,587)  (35,300,431)  (45,711,771)
7,117,212 7,545,282 8,059,915 8,814,212 9,262,676
(166,613,933)  (176,635,052) (188,682,610) (206,340,703) (216,839,245)
426,179 426,847 402,491 390,115 381,443
(9,976,850)  (9,992,488)  (9,422,314)  (9,132,592)  (8,929,581)
16,454,503 18,980,973 21,731,766 23,977,013 26,178,354
(385,199,915)  (444,344,578)  (508,740,642) (561,301,874) (612,835,267)
8,230,043 9,530,163 11,213,713 13,849,103 16,321,315
(192,665,307)  (223,101,116) (262,513,021) (324,207,501) (382,081,984)
2,321,406 2,549,130 2,922,047 2,134,452 2,801,985
(54,344,114)  (59,675,133)  (68,405,120)  (49,967,521)  (65,594,469)
665,444 1,131,215 1,596,257 1,101,723 1,005,264
(15,578,044)  (26,481,743)  (37,368,376)  (25,791,335)  (23,533,230)
837,637 1,172,187 1,809,559 1,371,571 1,564,991
(19,609,082)  (27,440,898)  (42,361,776)  (32,108,477)  (36,636,439)
26,647,796 31,251,728 36,976,122 40,140,862 45,541,303
(623,824,904)  (731,602,952)  (865,611,016)  (939,697,579) (1,066,121,903)
21,907,127 25,121,040 28,898,468 30,305,357 32,649,947
(512,845,843)  (588,083,546) (676,513,136)  (709,448,407) (764,335,259)
8,001,650 9,032,456 10,477,286 10,059,292 10,286,009
(187,318,627)  (211,449,795)  (245,273,265) (235,488,026) (240,795,471)
12,970,450 14,977,766 17,109,711 18,692,180 20,761,096
(303,638,235)  (350,629,502)  (400,538,335) (437,583,934)  (486,017,257)
623,353 727,212 852,298 1,035,207 1,098,602
(14,592,694)  (17,024,033)  (19,952,296)  (24,234,196)  (25,718,273)
1,913,471 2,792,933 4,035,787 5,031,583 6,389,320
(44,794,356)  (65,382,562)  (94,477,774) (117,789,358)  (149,573,981)
36,033 43,779 100,521 615,725 1,453,842
(843,533)  (1,024,866)  (2,353,197)  (14,414,122)  (34,034,441)
1,507,657 1,869,398 2,295,921 2,678,509 3,263,887
(35,294,250)  (43,762,607)  (53,747,511)  (62,703,896)  (76,407,595)
2,414,605 2,668,063 2,889,248 3,090,808 3,237,182
(56,525,903)  (62,459,355)  (67,637,296)  (72,355,815)  (75,782,431)
® 3,057,867 3,416,349 3,828,171 4,112,653 4,448,690
(71,584,666)  (79,976,730)  (89,617,483)  (96,277,207) (104,143,833)
Tierl CET1

® 2,042,352 2,215,612 2,394,940 2,582,305 2,748,493
(47,811,460)  (51,867,477)  (56,065,545)  (60,451,760)  (64,342,221)
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Tierl &) 360,009 440,009 480,009 499,559 469,775
(8,427,811)  (10,300,611)  (11,237,011)  (11,694,676)  (10,997,433)
Tier2 ® 655,506 760,728 953,222 1,030,789 1,230,422
(15,345,395)  (17,808,642)  (22,314,927)  (24,130,770)  (28,804,179)
17,849,566 19,862,505 22,338,078 22,603,866 24,812,801
(417,858,340)  (464,981,242)  (522,934,406) (529,156,503)  (580,867,671)
2021 2022 2023 2024 2025
721,746 695,283 695,468 711,416 725,131
(16,896,074)  (16,276,575)  (16,280,906)  (16,654,249)  (16,975,317)
577,987 589,883 571,750 580,692 569,594
(13,530,676)  (13,809,161)  (13,384,668)  (13,594,000)  (13,334,196)
80,329 81,282 80,093 75,567 88,085
(1,880,502)  (1,902,812)  (1,874,977)  (1,769,023)  (2,062,070)
260,275 243,571 252,305 261,180 275,371
(6,093,038)  (5,701,997)  (5,906,460)  (6,114,224)  (6,446,435)
165,886 145,266 135,707 130,840 127,189
(3,883,391)  (3,400,677)  (3,176,901)  (3,062,964)  (2,977,494)
295,880 306,453 307,419 319,201 323,689
(6,926,551)  (7,174,065)  (7,196,679)  (7,472,495)  (7,577,559)
241,936 258,866 269,820 282,671 292,003
(5.663,722)  (6,060,053)  (6,316,486)  (6,617,328)  (6,835,790)
241,183 259,232 269,356 282,083 291,041
(5,646,094)  (6,068,621)  (6,305,624)  (6,603,563)  (6,813,270)
239,615 1,322,003 1,825,282 1,353,042 2,112,907
(5,609,387)  (30,948,090)  (42,729,852)  (31,674,713)  (49,463,153)
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2021 2022 2023 2024 2025
® 0.86 0.82 0.73 0.68 0.63
® 11.57 11.29 10.91 10.46 10.16
@ 2.12 1.90 1.60 1.42 1.28
® 1.96 1.73 1.45 1.27 1.16
®» © 1.36 1.30 1.21 1.25 1.18
11.13 11.69 11.52 10.62 12.15
™ 30.46 32.81 33.86 34.40 35.18
1
1 ® 0.65 0.69 0.72 0.75 0.78
(15.22) (16.15) (16.86) (17.56) (18.26)
1 ® 0.65 0.69 0.72 0.75 0.78
(15.22) (16.15) (16.86) (17.56) (18.26)
1
0.68 3.78 5.22 3.87 6.04
(15.92) (88.49) (122.20) (90.60) (141.40)
2021 2022 2023 2024 2025
12 31 12 31 12 31 12 31 12 31
® 1.43 1.37 1.33 1.30 1.27
© 299.73 302.60 303.87 299.61 292.55
(10) 4.30 4.16 4.05 3.88 3.71
Tierl CET1
® 11.44 11.15 10.72 11.42 11.08
Tierl ) 13.46 13.37 12.87 13.63 12.97
® 17.13 17.20 17.14 18.19 17.93
® 61.40 58.55 56.02 52.28 50.86
8.33 7.88 7.27 7.16 6.65
1
1 av 5.87 6.37 6.88 7.40 7.91

(137.42) (149.12) (161.06) (173.23) (185.17)
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(1) 2024 1 1 2024 1 1
@)
(3) CSRC 9 - 1
2010 33 1
O]
®)
©) NFRA
(7) CAS CAS
®
(©)
(10)
a1
2023 2024 2025
12 31 12 31 12 31
) 25 75.42 85.34 97.01
25 182.67 181.05 164.41
@ 10 1.99 2.64 2.58
10
® 12.02 13.79 13.87
O] 1.39 1.26 1.28
23.85 18.61 21.30
35.45 39.37 37.25
17.29 22.98 65.62
(1) NFRA
@)
®3) 10
(4) NFRA
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2025 1 2 3 4
186,735 183,058 180,981 174,357
(4,371,466) (4,285,388) (4,236,765) (4,081,697)
71,931 67,579 81,349 70,182
(1,683,905) (1,582,024) (1,904,380) (1,642,961)
(768,830) 1,774,634 1,028,324 78,779
((17,998,310))  (41,544,182) (24,073,065) (1,844,216)
1951 1979 2
2009 1
2010 7
1
2
3
IT
2025 48,784,674
27,134,834 32,649,947
17.93 2025 292,003
2025 4 4
37 410 3,316 19,313
42 23,128 13
4
2014 12
2025 Tierl 3
A A-1
Al P-1
A F1+

39
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2025 12 31 MOF 40.14 35.29
2025 12 31
/
CA 588,790,000 100.00
ABC
@ 4,759,853,614 100.00
9,500,000,000 100.00
1,750,000,001 51.67
19,600,000 100.00
29,400,000 100.00
40,000,000 100.00
@ 2,949,916,475 51.00
20,000,000 100.00
7,556,038,271 100.00
20,000,000,000 100.00
12,000,000,000 100.00
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(1) 2025 ABC 646

(2 2012 12 31 51
2012 12 31
2016 12 31
2,844 3,761
51
2024 12 31 2025 12 31
(3) NFRA
2025 11
@) 2025 UK
2025 12 31
41
19
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(€]

@

@

@

®)

®

®

®)

(©)

53,342,800,000

313,000,000

6,343,200,000

11,524,196,644.54

88,500,000,000

11,377,551,020

1,000,000,000

344,000,000,000

2,500,000,000

50.00

31.95

15.61

30.58

49.00

40.00
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(1) 2015 5 28 CFA XAF
La Banque Sino-Congolaise pour 1"Afrique BSCA.
BSCA. 50
BSCA.

&)

o) 2021 9.04

O]
) 2024 6.25
®)

)

20
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2025 457,835 839
6,815
2025 12 31
15,658 3.4
65,381 14.3
50,425 11.0
65,208 14.3
91,722 20.0
42,698 9.3
119,089 26.0
839 0.2
6,815 1.5
457,835 100.0
2025 12 31
656 0.1
53,163 11.6
307,443 67.2
81,983 17.9
14,590 3.2
457,835 100.0
2025 12 31
17,163 3.8
188,083 41.1
1,552 0.3
30,147 6.6
39,595 8.6
28,411 6.2
16,014 3.5
109,343 23.9
13,339 2.9
14,188 3.1
457,835 100.0
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2025 12 31
30 147,319 32.2
31 40 114,504 25.0
41 50 70,174 15.3
51 125,838 27.5
457,835 100.0

2025 12 31
244,011 53.3
213,824 46.7
457,835 100.0
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2025
17.93

2025

2025

2025

205.21
2026

2026

8.3

PBOC

3.7
0.6
PPI 2.6
M2 8.5

2025 12

GDP 5.0

3.8
CPI1

414.79

9.0 1.50

CPI
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2026 15 5 15 5

Al

15 5

SDWG

3 ESG 100
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66.0 90
274.0 2025 157.8
36.6 2025
430.0
ESG
ESG
ESG
2025
ESG 2025
NDC
2025 5.93
18.7 0.17
66.0 2
157.8 36.6 GHG
2025
ABCE 2025 315
1,650 189
ESG ESG

2025

49/530



ABC

6,116

2025

1.45

9,900

EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

22.8
MAU 276
9.0
20 ABC
3,300
1.3
8
2,200 47
3
ABC 22
5 850
2025
5
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373 96.5
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2 5 12
12
2

2024 12 31 2025 12 31
(@) (@)
8,903,280 35.8 8,859,668 32.7
2,452,690 9.9 2,462,618 9.1
3,003,634 12.1 3,464,355 12.8
10,496,647 42.2 12,296,005 45.4
24,856,251 100.0 27,082,646 100.0

49,936 52,188
24,906,187 27,134,834

2024 12 31 2025 12 31
(@) (@)
90 100,140 0.40 92,435 0.34
91 360 109,826 0.44 124,041 0.46
361 3 66,322 0.27 101,498 0.37
3 16,809 0.07 21,573 0.08
293,097 1.18 339,547 1.25
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10 )
A 114,876 0.42
B 99,063 0.37
C 74,374 0.27
D 63,361 0.23
E 60,185 0.22
F 50,434 0.19
G 45,386 0.17
H 39,023 0.15
I 35,442 0.13
J 35,000 0.13
617,144 2.28
2025 12 31 2.58
10 13.87
©
5
2024 12 31 2025 12 31
(@) (@)
24,186,399 97.30 26,361,575 97.34
347,687 1.40 377,615 1.39
322,165 1.30 343,456 1.27
124,568 0.50 111,791 0.42
141,757 0.58 90,208 0.33
55,840 0.22 141,457 0.52
24,856,251 100.00 27,082,646 100.00
49,936 52,188
24,906,187 27,134,834
2025 12 31 21,291 343,456
0.03 1.27
29,928 377,615 1.39
0.01
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2024 12 31 2025 12 31
222,774 69.1 1.58 211,471 61.6 1.37
62,523 19.4 1.80 47,156 13.7 1.13
160,251 49.7 1.50 164,315 47.9 1.45
91,211 28.4 1.03 124,287 36.2 1.34
36,598 11.4 0.73 44,235 12.9 0.92
12,534 3.9 1.46 15,956 4.6 1.88
7,380 2.3 1.55 8,842 2.6 1.46
34,682 10.8 1.39 55,232 16.1 1.85
17 10.97 22 8.00
8,180 2.5 2.10 7,698 2.2 2.02
322,165 100.0 1.30 343,456 100.0 1.27

2024 12 31 2025 12 31
37,061 16.6 1.57 35,183 16.6 1.39
5,048 2.3 0.31 4,229 2.0 0.24
46,339 20.8 5.40 47,197 22.3 5.40
19,524 8.8 0.66 5,135 2.4 0.16
20,176 9.1 2.32 24,650 11.7 2.44
23,164 10.4 1.83 17,737 8.4 1.31
11,631 5.2 2.13 12,835 6.1 2.12
1,206 0.5 0.42 1,114 0.5 0.34
41,205 18.5 1.77 41,430 19.6 1.61
282 0.1 0.07 280 0.1 0.06
3,125 1.4 2.93 3,754 1.8 2.56
14,013 6.3 2.53 17,927 8.5 2.77
222,774 100.0 1.58 211,471 100.0 1.37

2024 12 31 2025 12 31
792 0.2 0.09 4,599 1.3 0.43
49,307 15.3 0.82 62,891 18.3 0.97
58,909 18.3 1.51 66,742 19.5 1.59
49,328 15.3 1.47 47,068 13.7 1.30
44,517 13.8 1.09 48,725 14.2 1.08
16,857 5.2 2.19 17,646 5.1 2.05
94,275 29.4 1.74 88,087 25.7 1.49
8,180 2.5 2.10 7,698 2.2 2.02
322,165 100.0 1.30 343,456 100.0 1.27
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( )
2025
1 2 3
12
2025 1 1 659,327 100,388 205,511 965,226
@
1 2 (13,206) 13,206
2 3 (41,446) 41,446
2 1 20,105 (20,105)
3 2 14,658 (14,658)
205,307 205,307
(78,512) 68,399 146,431 136,318
(23,360)
(151,488) (174,848)
(34,454) (34,454)
(92,769) (92,769)
2025 12 31 641,533 111,740 251,507 1,004,780
@ 3 17
@
@
2025
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VaR 44.3
2025
2025
1,596 2.27 2025
5,883
2024 12 31 2025 12 31
106,506 14,816 (94,465) (13,440)
(65,762) (9,148) 135,814 19,323
) 44.3
2024 12 31 2025 12 31
+5 19 129
5 (19) (129)
+5 1,773 1,211
-5 (1,773) (1,211)
5

129
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2025 12 31 1
1,218,158 1,601,887
1 1 1
1 3 5 5
2024 12 31 (7,982,027) 905,459 (383,729)  (3,222,857) 6,506,172 85,730
2025 12 31 (7,927,447) 1,555,245 (1,601,887)  (2.194,527) 6,662,485 127,850
() 44.3
2024 12 31 2025 12 31
100 (43,851) (95,502) (45,280)  (106,049)
100 43,851 95,502 45,280 106,049
12
2025 12 31 100
45,280
)

58/530

oOoOooodn

106,049



EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

2025 97.01
164.41 2025 4
3.25 133.50 2025
32,794,267 24,791,558
132.28
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ooooooo
1 3 1
1 3 12 5 5

2024 12 31 63,632 (15,102,538) 937,829 (2,247,351) (1,385,454) 1,105,585 17,469,784 2,143,829 2,985,316
2025 12 31 70,711 (15,282,505) 372,770 (2,218,960) (2,047,847) 2,330,373 17,117,573 2,651,806 2,993,921
() 44.2

www.abchina.com.cn www.abchina.com 2025 3

2025

IT
2025

60/530



@

2025

Q)

™
2025

2025

AML

AML

44

61/530

EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

AML

AML AML
AML



EDINETOOOO
O0000000O000Oo(E24593)
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@
@)
2025 292,003 9,332 3.3
2024 2025
580,692 569,594 (11,098) -1.9
75,567 88,085 12,518 16.6
55,157 67,452 12,295 22.3
711,416 725,131 13,715 1.9
261,180 275,371 14,191 5.4
130,840 127,189 (3,651) -2.8
267 18 (249) -93.3
319,129 322,553 3,424 1.1
72 1,136 1,064 1,477.8
319,201 323,689 4,488 1.4
36,530 31,686 (4,844) -13.3
282,671 292,003 9,332 3.3
282,083 291,041 8,958 3.2
588 962 374 63.6
2025 78.6 2025
569,594 11,098
44,049
55,147 1.28
1.16 14 11
LPR
| ERRE CERNE |
“®@125, 131 /j 322,553  =2>1292,003
r * _ (¥ r _ ¥ * _
= BERAER = BRAER —— BRAERT
1. Qostiitn 1. Tootim 3. Sestitn
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2024 2025
23,926,450 816,608 3.41 26,163,780 752,296 2.88
) 12,041,470 360,219 2.99 13,892,887 370,798 2.67
11,657,259 350,578 3.01 13,508,685 362,866 2.69
@ 384,211 9,641 2.51 384,202 7,932 2.06
2,490,326 39,345 1.58 2,609,436 39,816 1.53
@ 2,471,020 59,508 2.41 1,968,380 38,428 1.95
40,929,266 1,275,680 3.12 44,634,483 1,201,338 2.69
(736,259) (746,168)
1,724,350 1,900,221
41,917,357 45,788,536
28,805,254 469,120 1.63 30,715,539 412,528 1.34
@ 5,221,861 128,403 2.46 6,646,093 129,089 1.94
® 3,617,599 97,465 2.69 3,988,482 90,127 2.26
37,644,714 694,988 1.85 41,350,114 631,744 1.53
1,274,686 1,327,726
38,919,400 42,677,840
580,692 569,594
1.27 1.16
1.42 1.28
(€D
(&) MOF
(©)]
)
®)
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64,331 (128,643) (64,312)

49,414 (38,835) 10,579

1,817 (1,346) 471

(9,813) (11,267) (21,080)

105,749 (180,001) (74,342)

25,656 (82,248) (56,592)

27,663 (26,977) 686

8,381 (15,719) (7,338)

61,700 (124,944) (63,244)

44,049 (55,147) (11,098)

2025 1,201,338 74,342
64,312 7.9 752,296
2024 2025
13,975,369 466,683 3.34 15,078,811 434,913 2.88
3,667,634 120,325 3.28 4,039,432 114,257 2.83
10,307,735 346,358 3.36 11,039,379 320,656 2.90
1,033,104 12,209 1.18 1,624,835 14,306 0.88
8,509,179 318,588 3.74 9,078,970 287,845 3.17
408,798 19,128 4.68 381,164 15,232 4.00
23,926,450 816,608 3.41 26,163,780 752,296 2.88
2 2025
10,579 370,798
471 39,816
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21,080
38,428
63,244 631,744
56,592 412,528
2024 2025
5,679,769 142,842 2.51 5,716,923 124,874 2.18
5,318,010 49,549 0.93 5,159,922 28,578 0.55
10,997,779 192,391 1.75 10,876,845 153,452 1.41
11,207,177 264,234 2.36 12,849,609 253,155 1.97
6,600,298 12,495 0.19 6,989,085 5,921 0.08
17,807,475 276,729 1.55 19,838,694 259,076 1.31
28,805,254 469,120 1.63 30,715,539 412,528 1.34
686 129,089
7,338 90,127
2025 12,518 16.6
88,085 87.8
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2024 2025
9,618 10,661 1,043 10.8
14,231 12,927 (1,304) -9.2
16,221 30,464 14,243 87.8
16,741 16,600 (141) -0.8
27,605 25,648 (1,957) 7.1
1,111 1,010 (101) -9.1
4,021 4,283 262 6.5
417 361 (56) -13.4
89,965 101,954 11,989 13.3
14,398 13,869 (529) -3.7
75,567 88,085 12,518 16.6
2025 67,452 12,295
8,600
4,723
15,741
9,877
2024 2025

25,505 16,905

20,615 15,892

7,167 22,908

1,870 11,747

55,157 67,452

2025 14,191 275,371
0.78 35.18
2024 2025

160,469 169,377 8,908 5.6

61,082 62,259 1,177 1.9

6,276 7,907 1,631 26.0

22,869 23,495 626 2.7

7,548 7,840 292 3.9

2,936 4,493 1,557 53.0

261,180 275,371 14,191 5.4
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2025 127,189
11,126 140,835
2025 4,844 13.3 31,686
9.79

2024 2025
278,878 39.2 264,171 36.4
389,859 54.8 383,573 52.9
18,972 2.7 52,105 7.2
23,707 3.3 25,282 3.5
711,416 100.0 725,131 100.0

2024 2025
(48,092) (6.8) (17,995) (2.5)
176,253 24.8 171,533 23.6
115,921 16.3 107,303 14.8
112,294 15.8 113,124 15.6
132,039 18.6 129,563 17.9
166,211 23.4 163,133 22.5
27,506 3.9 26,754 3.7
29,284 4.0 31,716 4.4
711,416 100.0 725,131 100.0

39

2024 2025
349,547 49.1 359,977 49.6
361,869 50.9 365,154 50.4
711,416 100.0 725,131 100.0
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®)
2025 12 31 5,546,539 12.8 48,784,674
2,201,341 9.2
2,472,212 17.9 667,533 31.3
96,459 8.8
193,420
14.1
2024 12 31 2025 12 31
24,906,187 - 27,134,834
929,174 - 956,480 -
23,977,013 55.5 26,178,354 53.7
13,849,103 32.0 16,321,315 33.4
2,134,452 4.9 2,801,985 5.7
1,101,723 2.5 1,005,264 2.1
1,371,571 3.2 1,564,991 3.2
804,273 1.9 912,765 1.9
43,238,135 100.0 48,784,674 100.0
2025 12 31 27,134,834
2,228,647 8.9
2024 12 31 2025 12 31
24,466,136 98.4 26,701,203 98.6
14,144,003 56.8 15,485,867 57.2
1,507,921 6.1 1,952,660 7.2
8,814,212 35.5 9,262,676 34.2
390,115 1.6 381,443 1.4
24,856,251 100.0 27,082,646 100.0
49,936 - 52,188 -
24,906,187 - 27,134,834
2024 12 31 2025 12 31
3,478,420 24.6 4,175,045 27.0
10,665,583 75.4 11,310,822 73.0
14,144,003 100.0 15,485,867 100.0
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2024 12 31 2025 12 31
2,356,480 16.7 2,535,619 16.5
1,606,497 11.4 1,772,301 11.4
858,127 6.1 874,310 5.6
2,967,712 20.8 3,171,653 20.5
867,917 6.1 1,009,117 6.5
1,267,293 9.0 1,357,939 8.8
546,646 3.9 605,652 3.9
288,314 2.0 326,921 2.1
2,334,026 16.5 2,572,276 16.6
389,722 2.8 465,237 3.0
IT
106,693 0.8 146,782 0.9
@ 554,576 3.9 648,060 4.2
14,144,003 100.0 15,485,867 100.0
@
@
2025 12 31 5 1 2
3 4 5
5
73.8 0.6
2024 12 31 2025 12 31
4,984,592 56.6 4,816,355 52.0
476,391 5.4 604,758 6.5
2,494,263 28.3 2,991,201 32.3
858,811 9.7 850,087 9.2
155 - 275 -
8,814,212 100.0 9,262,676 100.0
2025 12 31 448,464 5.1
119,643
9.0
496,938 19.9
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2024 12 31 2025 12 31
920,361 3.7 1,081,629 4.0
6,029,691 24.3 6,509,002 23.9
3,895,277 15.7 4,186,481 15.5
3,354,604 13.5 3,617,191 13.4
4,072,430 16.4 4,521,692 16.7
769,852 3.1 861,442 3.2
5,423,921 21.7 5,923,766 21.9
390,115 1.6 381,443 1.4
24,856,251 100.0 27,082,646 100.0
49,936 - 52,188 -
24,906,187 - 27,134,834 -

2025 12 31 16,321,315 2,472,212
17.9 2,421,686

2024 12 31 2025 12 31
13,043,829 95.5 15,465,515 95.9
384,206 2.8 384,198 2.4
127,573 0.9 161,160 1.0
110,735 0.8 108,852 0.7
13,666,343 100.0 16,119,725 100.0
182,760 201,590 -
13,849,103 - 16,321,315 -

2024 12 31 2025 12 31
9,205,375 70.6 12,211,392 79.0
1,628,909 12.5 1,418,806 9.2
1,737,001 13.3 1,229,774 8.0
246,490 1.9 258,824 1.7
226,054 1.7 346,719 2.1
13,043,829 100.0 15,465,515 100.0
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2024 12 31 2025 12 31
3 686,076 5.3 605,100 3.9
3 1,857,564 14.2 1,866,857 12.1
1 4,019,528 30.8 6,088,729 39.4
5 6,480,661 49.7 6,904,829 44.6
13,043,829 100.0 15,465,515 100.0
2024 12 31 2025 12 31
12,593,350 96.5 14,974,971 96.8
371,985 2.9 365,662 2.4
78,494 0.6 124,882 0.8
13,043,829 100.0 15,465,515 100.0
2024 12 31 2025 12 31
513,306 3.8 556,994 3.5
9,748,446 71.3 11,628,715 72.1
3,404,591 24.9 3,934,016 24.4
13,666,343 100.0 16,119,725 100.0
182,760 - 201,590 -
13,849,103 - 16,321,315 -
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2025 12 31 2,648,580
1,418,806
1,229,774
2025 12 31 10
(O]
2020 49,985 3.74 2030 11 16 -
2020 48,430 3.79 2030 10 26 -
2021 47,385 3.38 2031 7 16 -
2021 47,023 3.30 2031 11 5 -
2021 41,988 3.52 2031 5 24 -
2021 40,558 3.22 2026 5 14 -
2022 38,391 3.18 2032 3 11 -
2022 38,355 3.06 2032 6 6 -
2022 34,332 2.91 2029 2 21 -
2021 34,080 3.48 2028 2 4 -
@
2025 12 31 45,541,303
5,400,441 13.5 2,344,590 7.7
1,357,737 27.0
838,117 136.1
585,378 21.9
2024 12 31 2025 12 31
30,305,357 75.5 32,649,947 71.7
5,031,583 12.5 6,389,320 14.0
615,725 1.5 1,453,842 3.2
2,678,509 6.7 3,263,887 7.2
1,509,688 3.8 1,784,307 3.9
40,140,862 100.0 45,541,303 100.0
2025 12 31 2,344,590 7.7
32,649,947 1.8
64.6 1.7
39.2
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2024 12 31 2025 12 31
29,611,505 99.4 31,973,985 99.5
10,059,292 33.7 10,286,009 32.0
4,837,501 16.2 5,083,187 15.8
5,221,791 17.5 5,202,822 16.2
18,692,180 62.8 20,761,096 64.6
11,750,277 39.4 13,361,728 41.6
6,941,903 23.4 7,399,368 23.0
O 860,033 2.9 926,880 2.9
175,174 0.6 171,722 0.5
29,786,679 100.0 32,145,707 100.0
518,678 - 504,240 -
30,305,357 - 32,649,947 -
@
2024 12 31 2025 12 31
91,941 0.3 165,460 0.5
6,981,158 23.5 7,365,168 22.9
4,260,191 14.3 4,465,667 13.9
5,286,682 17.7 5,729,085 17.8
5,215,174 17.5 5,701,354 17.8
1,552,230 5.2 1,877,604 5.9
6,224,129 20.9 6,667,454 20.7
175,174 0.6 173,915 0.5
29,786,679 100.0 32,145,707 100.0
518,678 - 504,240 -
30,305,357 - 32,649,947 -
2024 12 31 2025 12 31
12,915,799 43.3 13,443,398 41.8
3 3,680,897 12.4 4,077,928 12.7
3 12 5,578,773 18.7 6,351,318 19.8
1 5 7,609,342 25.5 8,237,431 25.6
5 1,868 0.1 35,632 0.1
29,786,679 100.0 32,145,707 100.0
518,678 - 504,240 -
30,305,357 - 32,649,947 -
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6
2025 12 31 146,098 4.7
3,243,371 1 0.51 7.91
2024 12 31 2025 12 31
349,983 11.3 349,983 10.8
500,000 16.1 470,000 14.5
173,419 5.6 173,426 5.3
301,841 9.7 330,932 10.2
532,991 17.2 570,282 17.6
1,150,758 37.3 1,272,603 39.2
81,816 2.6 69,956 2.2
6,465 0.2 6,189 0.2
3,097,273 100.0 3,243,371 100.0
42
2025
©
IFRS CAS

IFRS CAS
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10,286,009
13,294.7
40.1
147.2
2025
7.57

2025
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5
2025
17,438,527
1,786,603 2025
647.6
2025
403.5 173.0
3.72
474.1 (14.6 )
1.09
2025
1,033.1 15.8
16,507.7

75/530



2025
52.8
4
MOF
MOF
R
844 10
8.77
@
5
10,849
ABC EMATCH
27
SSF
220.6
M&A

Q8A
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849.3
@
8
1
1,530
98
90.00
2025
3.25
AIC
2025
31
2025
ABC SISON
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,77/m C—HHEERS

e 8 T

20. Togtttpn <
L ]
3
25
300
20.0
M&A
AlIC
27
31
2025 4.7
20.1
(b)
2025
9,262,676 448,464

9

2025 547.3
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2025
1.45 119.6
2025
2.99 496.9
2025 1,227
2025 62,399.3 2025
24.6
EC

10

6

2025 2

500
1,000
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AUM
USTC
2025
0.28 0.21
388,134
22.6
109.1 101.5
ABC
8
PBOC
2025
23.16

108.5

EDINETOOOO
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Al

3
160.0
6
46 250
 BBENERRAOREEHS
23. 100182
108. Hostiem

3,300

1.30
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ABC ED—2 Mi%E

A. 001 6. 80,0en

s
", 18. Tosttim
MAU ®

Al

2025 ABC E 6.80
18.7
MAU 276

2025
896 1

ABC
ABC 6,000 20,000
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ooooodd
Al
Yiming
DCRM
WeCom
2025
24.68
20,761,096 2,068,916
E 2
©
SFISF 2025
208.39
2025 12 31 16,321,315 2,472,212

17.9
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2025
@
2025 2,151,298
94.7 5.3
100
2024 12 31 2025 12 31
795  19,695.80 788 53,549.83 549  51,973.10 1,034 21,512.98
8 158.21 - 63.80 8 225.74 - -
803  19,854.01 788 53,613.63 557  52,198.84 1,034  21,512.98
()
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100
2025 12 31
8,130.66 36.3
12,414 .17 55.5
403.38 1.8
1,424.83 6.4
22,373.04 100.0
() oor1
ChinaAMC CNNC REIT
CIcC REIT
30
13
8 A
2025 18.74
(6.8 ) 8
2
2025 2,483.16 7,897.80

2025
537,730

2025 150.0
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2025
22.6

@

2025

5,239.4
657.5

3.63
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ooooooo
M 388,134
JARMERAORBERES
5® 495,
[ [l jE.A.E.TE
20. Qostgm <
L ]
4.35
20.9
3.93
21.7
2025
21.7 12.8
3.08 36
3.68 5.77
4.49
1
E-loan
Al
E-laon4.0 E-loan2.0 E-loan

E-loan E-loan
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E-station
500
®)
Al
11.0 2025
MAU 276 26.30 MAU
Al
Al
2025
MAU 52
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12.59

.0

5.0

15.28
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ooooooo
Q)
RCEP
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(2 IFRS 11 2026 1 1 (ii)
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7
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(6) I1AS 21 2027 1 1 ()
(7) IFRS 10 IAS ()
28
() IFRS 9 IFRS 7
2024 5 30 IASB IFRS 9 IFRS 7
ESG
(i) IFRS 11
2024 7 18 IASB IFRS 11
IFRS
( )IFRS 9 IFRS 7
2024 12 18 IASB IFRS 9 IFRS 7
( ) IFRS 18

2024 4 9 IASB IFRS 18
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1,936

2025 8
1,648

2024

2024 1
1,936

2024 8
2,128

©)
2025

2025 2

2025 3

2025 4

14

29

31

30

22

2024

40,738

2024

2022
2025 2 22

2024
2025 3 15

2020
2025 5 12

2024

2023

50

85

195/530

2025

2025

2024

2024

2024
1
2024 2025
3 11
2024 2025
11 5
2023 2024
3 11
2023 2024
11 5
3.49%
2.73%
3.48%
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2025 12 31

0.1255

0.2309

4.84%

4.12%

4.84%

5.32%

1,745

1,092

2,958



2025

2025

2024

2025

2025

2025

2024

2024

2024

2024

2024

2024

2024

2024

2024

1 7

11 20

11 14

2024
2025 6 5

2020
2025 8 24

2023
2025 8 28

2022
2025 9 5

2021
2025 11 16

2024
2025 11 28

2022
2024 2 22

2020
2024 5 13

2019
2024 8 20

2020
2024 8 26

2023
2024 8 28

2022
2024 9 5

2019
2024 9 5

2021

2024 11 16

60

35

30

40

40

50

85

85

35

40

30

35

40
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2.46%

4.50%

3.21%

3.17%

3.76%

2.29%

3.49%

3.48%

4.39%

4.50%

3.21%

3.17%

4.20%

3.76%

EDINETOO OO
0000000000000(E24593)

0oooood
1,476

1,575

1,284

951

1,504

916

1,745

2,958

3,732

1,575

1,284

951

1,470

1,504
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2015
V.33

2025

2025

3,584

2024

12 31

12 31

2014

2024 12 31
V.33

Tierl

2025
Tierl
2024
15,219
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12 31
2025 2024
291,041 282,083
(17,085) (19,283)
273,956 262,800
B
349,983 349,983
B
0.78 0.75
Tierl
13,501
4,064
2025
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12
( ) 12 31
2025 2024
64,176 67,208
@) 2,358,957 1,887,408
@ 254,309 46,885
®3) 123,335 131,855
2,800,777 2,133,356
1,208 1,096
2,801,985 2,134,452
1 PBOC
2025 12 31 PBOC
PBOC
2
3 PBOC
13
( ) 12 31
2025 2024
383,117 518,355
14,252 11,635
58,238 40,621
455,607 570,611
2,497 2,799
(1,221) (1,454)
456,883 571,956
14
( ) 12 31
2025 2024
96,965 161,157
172,893 119,800
276,853 247,172
546,711 528,129
3,340 3,491
(1,670) (1,853)
548,381 529,767
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2025 12 31 2024 12 31
2005 12 31
/
5,131,369 29,478 (22,155)
327,453 1,779 (923)
31,257 (23,078)
B2
737,852 2,014 (1,585)
221,154 244 (20,381)
3 33,515 (45,044)
2024 12 31
/
3,858,877 59,145 (43,670)
283,541 1,687 (2,428)
7] 60,832 (46,098)
540,534 3,500 (2,551)
188,098 1,588 (9,497)

23 65,920 (58,146)
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NFRA (2024 1 1 )
( ) 12 31
2025 2024
30,416 31,440
8218 9,485
3,340 2,346
41,974 43271
( ) 2025 12 31
/
63,367 764 (392
( ) 2024 12 31
/
49,738 1,183 (199)
/
( ) 12 31
2025 2024
« )/
(549) (29)
508 3
(41) (27)
( )
1 3 1
1 3 1 5 5
2025 12 31 266 2,300 12,207 41,668 6,926 63,367
2024 12 31 129 144 2,586 41,536 5,343 49,738
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( ) 2025 12 31
60,908 (42)
2,466 (6)
63,374 (48)
( ) 2024 12 31
46,821
2,528 (45)
49,349 (45)
16
( ) 12 31
2025 2024
1,471,558 1,302,198
94,119 71,150
1,565,677 1,373,348
414 424
(1,100) (2,201)
1,564,991 1,371,571

42

201/530
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17
17.1
( ) 12 31
2025 2024
@) 23,687,532 22,159,675
) 2,490,822 1,817,338
B
26,178,354 23,977,013
@)
15,318,002 14,208,469
9,273,822 8,830,444
24,591,824 23,038,913
52,188 49,936
(956,480) (929,174)
23,687,532 22,159,675
2
538,162 309,417
1,952,660 1,507,921

2,490,822 1,817,338
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2025 12 31
1 2 3
12
23,827,107 473,621 343,284 24,644,012
(593,495) (111,650) (251,335) (956,480)
23,233,612 361,971 91,949 23,687,532
2,490,200 450 172 2,490,822
(48,038) (90) (172 (48,300)
2024 12 31
1 2 3
12
22,349,632 417,224 321,993 23,088,849
(625,897) (97,859) (205,418) (929,174)
21,723,735 319,365 116,575 22,159,675
1,803,322 13,844 172 1,817,338
(33,430) (2,529) (93) (36,052)
ECL 3 ECL
441

12
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( 205 12 31
1 2 3
12
® (i)
2025 1 1 476,083 69,824 148,891 694,798
1 2 (6,589) 6,589
2 3 (19,515) 19,515
2 1 11,317 (11,317)
3 2 12,273 (12,273)
139,614 139,614
(39,347) 25,509 60,816 46,978
(83,289) (13,210) (24,106) (120,605)
(37,468) (37,468)
2025 12 31 497,789 70,153 155,375 723317
( 2025 12 31
1 2 3
12
(iii) @iv)
2025 1 1 183,244 30,564 56,620 270,428
1 2 (6,617) 6,617
2 3 (21,931) 21,931
2 1 8,788 (8,788)
3 2 2,385 (2,385)
65,693 65,693
(39,165) 42,890 85,615 89,340
(68,199) (10,150) (10,348) (88,697)
(55,301) (55,301)
2025 12 31 143,744 41,587 96,132 281,463
( 2024 12 31
1 2 3
12
v) (Vi)
2024 1 1 461,708 68,916 148,403 679,027
1 2 (8,079) 8,078
2 3 (20,447) 20,447
2 1 0,878 (9,879)
3 2 16,138 (16,139)
127,386 127,386
(27,500) 19,693 54,848 47,041
(87,311) (12,676) (18,873) (118,860)
(39,796) (39,796)
2024 12 31 476,083 69,824 148,801 694,798

204/530
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w NN P
N P W DN

2024 12 31

(i) 2025

(i) 2025 2

2025 3

(i) 2025 1

(iv) 2025 2

2025 3
36%

(v) 2024

(vi) 2024 2

2024 1 1

2024 3

2024 1 1

(vii) 2024 1

(viii) 2024 2

37%

2024 3
54%
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2024 12 31
1 3
12
(vii) (viii)
171,622 37,462 234,801
(5,519)
19,073
8,847
(2,767)
89,118 89,118
(18,934) 65,004 80,084
(61,890) (27,070) (97,683)
(35,982) (35,982)
183,244 56,620 270,428
2025 1 1
2025 1 1
3
1
19%
2 3
2024 1 1
2
2024 12 31
3% 2 3
2024 1 1
2 3
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18
12 3
( ) 2025 2024
18.1 556,994 513,306
18.2 11,799,270 9,905,633
18.3 3,965,051 3,430,164
16,321,315 13,849,103
18.1
12 3
( ) 2025 2024
@) 208,170 176,349
2 631
©) 348,824 336,326
556,994 513,306
By i
7,550 13,760
0] 381,650 339,305
167,794 160,241
556,994 513,306
@)
( )
(€N 12 31
2025 2024
16,543 9,975
65,844 37,473
69,296 48,523
6,054 35,468
157,737 131,439
16,701 20,967
8,800 7,174
24,932 16,769
208,170 176,349
( )
@) () 12 31
2025 2024
469
162

631
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( )
&) () 12 31
2025 2024
11,903 18,202
170,696 163,561
938 1,733
183,537 183,496
121,263 108,844
44,024 43,986
348,824 336,326
18.2
( ) 12 31
2025 2024
9,542,461 7,325,911
1,319,824 1,552,603
219,265 407,880
163,892 79,527
11,245,442 9,365,921
(i) 290,891 290,891
(i) 93,307 93,315
(iii) 19,034 21,888
11,648,674 9,772,015
170,555 157,187
(19,959) (23,569)
11,799,270 9,905,633
22
17,386 29,607
(iv) 11,332,226 9,448,580
449,658 427,446
11,799,270 9,905,633
@) 2020 1 MOF 2020 1 1 5
(i) 1998 MOF 93,300 2028
2008 12 1 2.25%
(iii) A41(2)

(iv)
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D
( ) 2025 12 31
1 2 3
12
11,817,243 306 1,680 11,819,229
(18,823) ) (1127) (19,959)
11,798,420 297 553 11,799,270
( ) 2024 12 31
1 2 3
12
9,927,191 599 1,412 9,929,202
(22,546) (16) (1,007) (23,569)
9,904,645 583 405 9,905,633
2 3
@ ()
( ) 2025 12 31
1 2 3
12
2025 1 1 22,546 16 1,007 23,569
2 7 2
2 3 (14) 14
3,576 108 3,684
(5,019) 7 222 (4,790)
(2,280) (2,280)
(224) (224)
2025 12 31 18,823 9 1,127 19,959
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( ) 2024 12 31
1 2 3
12
2024 1 1 13,253 1,289 14,542
1 2 4 4
3,876 3,876
6,335 12 5 6,352
(914) (287) (1,201)
2024 12 31 22,546 16 1,007 23,569

() 2025 12 31

18.3
( ) 2025 12 31
/
) 3,884,637 3,933,954 49,317 (3,908)
@ 24,444 31,007 6,653
3,909,081 3,965,051 55,970 (3,908)
( ) 2024 12 31
/
1) 3,336,449 3,418,609 82,160 (4,916)
@ 9,118 11,555 2,437

3,345,567 3,430,164 84,597 (4,916)
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1)
(@
( ) 12 31
2025 2024
2,670,538 1,890,398
280,139 268,036
770,771 1,116,984
176,044 109,288
3,897,492 3,384,706
(i) 5,427 8,330
3,902,919 3,393,036
31,035 25,573
3,933,954 3,418,609
33
132,156 125,115
3,679,024 3,201,369
122,774 92,125
3,933,954 3,418,609
0] 41 2
(b)
( ) 2025 12 31
1 2 3
12
3,932,923 1,031 3,933,954
(3,901) () (3,908)
( ) 2024 12 31
1 2 3
12
3,418,021 588 3,418,609

(4,906) (10) (4,916)
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2025 1 1

2025 12 31

2024 1 1

2024 12 31

(i) 2025 12 31

2
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OooooOodd
(i)
205 12 31
1 2 3
12
4,906 10 4,916
2 o) 1
1,191 1 1,192
(984) @ (988)
(1,212) @ (1212)
3,001 7 3,008
2024 12 31
1 2 3
12
3,848 7 15 3,870
1,705 1,705
34 4 38
(681) 1) (682)
(15) (15)
4,906 10 4,916
12 31
2025 2024
17,531 8,775
13,566 2,780
31,007 11,555
2025 499 2024 213
110 2024 785
17 2024 5



EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

19
(1
2025 12 31
(%0 (%)

1988 11 1 588,790,000 100.00 100.00

ABC (i) 2009 11 11 4,759,853,614 100.00 100.00

2010 9 29 9,500,000,000 100.00 100.00

UK 2011 11 29 100,000,002 100.00 100.00

2008 3 18 1,750,000,001 51.67 51.67

2008 8 12 19,600,000 100.00 100.00

2010 5 25 29,400,000 100.00 100.00

2010 3 30 40,000,000 100.00 100.00

(i) 2005 12 19 2,949,916,475 51.00 51.00

2014 11 26 20,000,000 100.00 100.00

2014 12 23 7,556,038,271 100.00 100.00

2017 8 1 20,000,000,000 100.00 100.00

2019 7 25 12,000,000,000 100.00 100.00

212/530
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Ooooooog

2025 12 31
(i) 2025 ABC 646
(ii) 2012 12 31 51

2012 12 31 1,381 2016 12 31
917 2,844 3761
51

2025 12 31 2024 12 31

(iii) 2025 11
3
(iv) 2025
(2
41

213/530



EDINETOOOO
O0000000O000Oo(E24593)

oooooog
20
(1
/ (%) (%)
(i) 2015 53,342,800,000 50.00 50.00
CFA
( (i) 2015 i 313,000,000 31.95 33.33
)
(i) 2018 6,343,200,000 15.61 11.11
( )
() (i) 2020 11,524,196,644.54 30.58 14.29
( )
(iii) 2020 88,500,000,000 9.04 9.04
(iv) 2022 11,377,551,020 8.79 8.79
BNP (iv) 2023 1,000,000,000 49.00 49.00
(v) 2024 344,000,000,000 6.25 6.25
(vi) 2025 2,500,000,000 40.00 40.00
3
(i 2015 5 28 CFA XAF
La Banque Sino-Congolaise pour | “Afreque BSCA. BSCA.
50% BSCA.
(ii
(iii 2021 9.04%
(iv
(v 2024 6.25
(vi
(Vi

214/530
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! (%) (%)
2018 B 1,000 69.00 28.57
2018 B 500 74.00 33.33
2018 B 1,500 66.67 50.00
2018 i 2,000 50.00 50.00
(
2019 I 3,500 20.00 20.00
(
2019 B 1,000 50.00 50.00
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21
( )
2025 1 1 200,806 73,209 19,449 13,715 307,179
2,898 10,698 2,363 7,183 23,142
7457 3771 864 (12,092
(1,820) (9,387) (536) (415) (12,158)
2025 12 31 209,341 78,291 22,140 8,391 318,163
H i3 #
2025 1 1 (95,947) (51,308) (5122 (152,377
(7,555) (7.327) (1,090) (15,972)
1,191 5,364 429 6,984
2025 12 31 (102,311) (53,271) (5,783) (161,365)
H 52 #
2025 1 1 (256) (6) (22 (34) (318)
34 34
2025 12 31 (222 (6) (22 (39 (284)
2025 1 1 104,603 21,895 14,305 13,681 154,484
2025 12 31 106,808 25,014 16,335 8,357 156,514
( )
2024 1 1 198,006 73,344 16,452 12,386 300,188
2,680 5,746 3,187 6,412 18,025
2,977 2,039 (5,016)
(2,857) (7,920) (190) (67) (11,034)
2024 12 31 200,806 73,209 19,449 13,715 307,179
2024 1 1 (89,514) (49,003) (4,588) (143,105)
(7,367) (7,462) (854) (15,683)
934 5,157 320 6,411
2024 12 31 (95,947) (51,308) (5,122) (152,377)
2024 1 1 (261) (27) (22) (34) (344)
) 0
5 21 26
2024 12 31 (256) (6) (22) (34) (318)
2024 1 1 108,231 24,314 11,842 12,352 156,739
2024 12 31 104,603 21,895 14,305 13,681 154,484

2025 12 31
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12 31
2025 2024
150,040 148,009
(1,458) (309)
148,582 147,700

152,019 18,944 101 8017 (35642) 3361 147,700
2,818 1,716 (25 (2534) (6462) (L455) (5942
4,489 (525) 3,964

2,860 2,860

154,837 20,660 76 6,383 (37,615 4241 148582
151,050 16,714 134 10919  (19,007) 926 160,736
969 2,230 (33) (2002  (1,061) (709) (606)
(15574) 3144  (12,430)

152,019 18,944 101 8017 (35642) 3,361 147,700

217/530
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2025 12 31 2024 12 31
/ / / /
() ) ()
619,410 154,837 608,108 152,019
115,186 28,794 90,239 22,556
82,638 20,660 75,777 18,944
25,528 6,383 35,669 8,917
306 76 404 101
42,630 10,656 24,035 6,007
885,698 221,406 834,232 208,544
B Be
52 22
(265,890) (66,409) (233,013) (58,198)
(25,684) (6.415) (10,609) (2,646)
(291,574) (72,824) (243,622) (60,844)
52 22
504,124 148,582 590,610 147,700
12 31
2025 2024
276,843 247,297
) 17,396 18,479
2 10,952 11,109
?) 11,457 10,626
5,001 4,479
3,091 3,211
2,525 2,247
1,380 1,207
378 301
8,270 9,938
337,293 308,804
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2025 1 1

2025 12 31

2025 1 1

2025 12 31

2025 1 1
2025 12 31

2024 1 1

2024 12 31

2024 1 1

2024 12 31

2024 1 1
2024 12 31

(3) 2025

24

2,611
2,894
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23,758 130 23,888

4,567 26 4,593

(3,612) (25) (3.637)

24,713 131 24,844

A A R

(12,686) (93) (12,779)

(3,924) (16) (3.940)

2,806 21 2,827

(13,804) (88) (13,892)

A A R

11,072 37 11,109

10,909 43 10,952

22,941 135 23,076

3,960 12 3,972

(3,143) a7 (3,160)

23,758 130 23,888

(11,489) (86) (11,574)

(3.877) 1) (3,898)

2,679 14 2,693

(12,686) (93) (12,779)

11,453 49 11,502

11,072 37 11,109
2024 2,268
2024 1,591

12 31
2024

1,118,035 836,668

9,436 10,656

1,127,471 847,324

219/530
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12 3
2025 2024

1,060,475 301,737
4,871,341 4,272,991
5,299 4,399
60,876 59,739
5,997,991 4,638,866
39,768 28,695

6,037,759 4,667,561

12 3
2025 2024
139,991 112,502
209,270 248,311
349,261 360,813
2,300 3,209
351,561 364,022
12 31
2025 2024
32,586 15,254
G4 o
923 587

33,509 15,841
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( )
29
( )
1
( )

2 2025 12 31
2024 12 31

2024 12 31

30,277,605
78,862

42

@

2024 12 31
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27,752

OooooOodd
12 31
2025 2024
1,443,663 611,013
5,410 3522
1,449,073 614,535
4,769 1,190
1,453,842 615,725
12 31
2025 2024
5,213,865 5,233,764
7,400,130 6,942,779
B
5,232,410 4,989,108
13,371,657 11,760,561
778,930 708,129
148,715 152,338
32,145,707 29,786,679
504,240 518,678
32,649,947 30,305,357
12 31
2025 2024
446,992 405,425
77,780 58,127
39,364 43,724
17,354 71,186
197,440 129,667
778,930 708,129
32,571,085
2025 12 31
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2025 12 31

Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2
Tier2

2024 12 31
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@
@
(©)

0]
(i)
(iii)
(iv)
v)
(vi)
(vii)
(viii)
(ix)
)
(xi)
(xii)
(xiii)
(xiv)
(xv)
(xvi)
(xvii)
(xviii)
(xix)
(xx)
(xxi)
(xxii)
(xxiii)
(xxiv)
(xxv)
(xxvi)
(xxvii)
(xxviii)
(xxix)
(xxx)
(xxxi)
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12 31
2025 2024
1,056,075 680,217
352,445 375,031
1,839,674 1,610,049
3,248,194 2,665,297
15,693 13,212
3,263,887 2,678,509
12 31
2025 2024
15,000
50,000
5,000 5,000
10,000
2,109 2,157
2,109 2,157
6,000
2,109 2,157
40,000
40,000 40,000
50,000 50,000
45,000 45,000
30,000 30,000
30,000 30,000
35,000 35,000
30,000 30,000
35,000
40,000
35,000
32,000
10,000 10,000
20,000 20,000
20,000 20,000
20,000 20,000
25,000 25,000
30,000 30,000
30,000 30,000
35,000 35,000
30,000 30,000
25,000
20,000
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( ) 12 31
2025 2024
15 Tier2 (xxxii) 25,000
15 Tier2 (xxxiii) 3,000
(xxxiv) 38,919 41,887
3 (XXxXV) 20,000 20,000
3 (xxxvi) 30,000
3 (xxxvii) 20,000
5 (xxxviii) 10,000
4 TLAC (Xxxix) 35,000 35,000
4 TLAC (x) 15,000
4 TLAC (xIi) 30,000
4 TLAC (xlii) 14,000
6 TLAC (xliii) 10,000 10,000
6 TLAC (xliv) 3,000
6 TLAC (xIv) 5,000
6 TLAC (xIvi) 3,000
11 TLAC (xIvii) 5,000 5,000
11 TLAC (xlviii) 12,000
11 TLAC (x1ix) 15,000
11 TLAC 0) 3,000
3 () 2,400 2,400
3 (lii) 3,000 2,890
3 (liii) 2,000 1,600
3 (liv) 1,300 1,300
3 (Iv) 2,700 2,700
5 (Ivi) 6,000
10 (Ivii) 1,500
10 (Iviii) 3,500 3,500
1,056,146 680,248
(71) (31)
1,056,075 680,217
2022 10 3 240% 1 2025 10 24
2025 2 3 185% 1
2022 10 5 280% 1
2025 2 5 188% 1
2021 1 5 125% 2
2022 1 5 200% 2
vii 2025 8 3 7 +040% 4
viii 2023 11 3 SOFR+0.63% 4
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(ix) 2020 4 10 Tier2 310% 1
2025 5 Tier2 Tier2
NFRA Tier2 2025 5 6
(X) 2022 6 10 Tier2 345% 1
2027 6 Tier2 Tier2
NFRA Tier2
(xi)2022 9 10 Tier2 303% 1
2027 9 Tier2 Tier2
NFRA Tier2
(xii)2023 3 10 Tier2 349% 1
2028 3 Tier2 Tier2
NFRA Tier2
(xiii)2023 9 10 Tier2 325% 1
2028 9 Tier2 Tier2
NFRA Tier2
(xiv)2023 10 10 Tier2 345% 1
2028 10 Tier2 Tier2
NFRA Tier2
(xv) 2024 2 10 Tier2 276% 1
2029 2 Tier2 Tier2
NFRA Tier2
(xvi) 2024 4 10 Tier2 232% 1
2029 4 Tier2 Tier2
NFRA Tier2
(xvii) 2025 6 10 Tier2 193% 1
2030 6 Tier2 Tier2
NFRA Tier2
(xviii) 2025 7 10 Tier2 192% 1
2030 7 Tier2 Tier2
NFRA Tier2
(xix) 2025 9 10 Tier2 218% 1
2030 9 Tier2 Tier2
NFRA Tier2
(xx) 2025 11 10 Tier2 214% 1
2030 11 Tier2 Tier2
NFRA Tier2
(xxi)2019 3 15 Tier2 453% 1
2029 3 Tier2 Tier2
NFRA Tier2
xxii 2019 4 15 Tier2 463% 1
2029 4 Tier2 Tier2
NFRA Tier2
xxiii) 2022 6 15 Tier2 365% 1
2032 6 Tier2 Tier2
NFRA Tier2
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xxiv) 2022 9

xxv) 2023 3

xxvi) 2023 9

xxvii) 2023 10

xxviii) 2024 2

xxix) 2024 4

xx) 2025 6

%) 2025 7

i) 2025 9

i) 2025 11

XXX V)
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O0000000O000Oo(E24593)
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15 Tier2 334% 1
2032 9 Tier2 Tier2
NFRA Tier2
15 Tier2 361% 1
2033 3 Tier2 Tier2
NFRA Tier2
15 Tier2 335% 1
2033 9 Tier2 Tier2
NFRA Tier2
15 Tier2 355% 1
2033 10 Tier2 Tier2
NFRA Tier2
15 Tier2 2.80% 1
2034 2 Tier2 Tier2
NFRA Tier2
15 Tier2 2.49% 1
2034 4 Tier2 Tier2
NFRA Tier2
15 Tier2 210% 1
2035 6 Tier2 Tier2
NFRA Tier2
15 Tier2 212% 1
2035 7 Tier2 Tier2
NFRA Tier2
15 Tier2 250% 1
2035 9 Tier2 Tier2
NFRA Tier2
15 Tier2 2.40% 1
2035 11 Tier2 Tier2
NFRA Tier2
2025 12 31
(%)
2026 9 2030 11 2.10-2.99 3,713
2026 3 2027 11 1.25-3.88 11,950
2026 8 2028 12 SOFR+0.48-SOFR+0.63 23,256
38,919
2024 12 31
(%)
2025 1 2027 7 2.80-2.99 4,912
2025 11 4,75 1,389
2025 1 2027 3 1.20-2.25 25,522
2025 8 2027 4 SOFR+0.48-SOFR+0.63 10,064
41,887
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xxv) 2023 6

xxvi) 2025 1

i) 2025 5

xoiii) 2025 1

Xxix) 2024 8

xl) 2025 6

xli) 2025 8

«lii) 2025 11

xliii) 2024 8

xliv) 2025 6

xlv) 2025 8

xIvi) 2025 11

(xlvii) 2024 8

(xIviii) 2025 6

(xlix) 2025 8

(2025 11

(I

(i)

11

11

11

11

2023 11

2024 2

TLAC

TLAC

TLAC

TLAC

TLAC

TLAC

TLAC

TLAC

TLAC

TLAC

TLAC

TLAC

265% 1
174% 1
165% 1
184% 1
2.18%
2027 8
1.83%
2028 6
1.85%
2028 8
2.02%
2028 12
2.24%
2029 8
1.87%
2030 6
1.93%
2030 8
2.12%
2030 12
2.39%
2034 8
2.06%
2035 6
2.15%
2035 8
2.50%
2035 12
2.80%
2.50%
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iii) 2024 4
(iv) 2024 4
V) 2024 6
(Ivi) 2020 3
(Ivii) 2020 3 10
3 3
(viii) 2023 3 10
3
22025 12 31
30
3
2025 12 31
4.18% 2024 12 31
2025 12 31
1 1

1.60%
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225% 1
270% 1
2.40%
275% 1 2025 3 16
360% 1 2025
367% 1 2028
2028 3 31 4.67%
0.00%  5.00% 2024 12 31
5 -0.00%  5.65%
3 9 3.68%
3 1 442%  5.45%
154%  2.04% 2024 12 31

2.34%

227/530



31

MOF

@
@
@

EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

12 31

2025 2024
202,151 179,519
154,068 156,786
1) 94,646 87,803
776 5,761
@ 25,528 35,669
A3) 10,495 10,809
10,578 9,414
32 266
27,802 29,345
32,026 31,958
558,392 547,330

12 31

2025 2024
() 92,595 85,581
() 1,745 1,818
() 306 404
94,646 87,803

2025

12 31
65,940 113,028 (107,820) 71,148
77 11,886 (11,892) 71
298 7,245 (7.307) 236
274 6,850 (6,905) 219
12 182 (184) 10
12 213 (218) 7
11,297 3,952 (3131) 12,118
7,969 12,846 (11,793) 9,022
85,581 148,957 (141,943) 92,595
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2024
12 31
58,165 107,895 (100,120) 65,940
120 11,126 (11,169) 77
321 6,863 (6,886) 208
204 6,487 (6,507) 274
15 183 (186) 12
12 193 (193) 12
11,123 3,766 (3,592) 11,297
6,398 11,317 (9,746) 7,969
76,127 140,967 (131,513) 85,581
2025
12 31
551 13,902 (13,981) 472
48 506 (512) 42
1,219 8,017 (8,905) 1,231
1,818 23,325 (23,398 1,745
2024
12 31
607 13,071 (13,127) 551
45 480 (477 48
1,285 8,511 (8,577) 1,219
1,937 22,062 (22,181) 1,818
2025
12 31
404 4 (102) 306
2024
12 31
537 13 (146) 404
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12 31
2025 2024
1.39% 1.18%
8.00% 8.00%
8.00% 8.00%
60-63 60
55-58 55
2
( ) 12 31
2025 2024
() 20,121 22,185
4,695 5,228
712 8,256
25,528 35,669
( ) 2025 12 31
1 2 3
12
2025 1 1 19,945 1,449 791 22,185
i3 g i3
1 2 (75) 75
2 3 ©) 5
2 1 510 (510)
3 2 4 @
@ 10,947 10,947
(2,898) 447 7 (2,444)
@ (9,506) (744) (317) (10,567)

2025 12 31 18,923 716 482 20,121
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( ) 2024 12 31
1 2 3
12
2024 1 1 25,212 1,839 434 27,485
1 2 (274) 274
2 3 (591) 591
2 1 ) (90)
3 2 27 @7
@ 14,302 14,302
(2,211) 740 155 (1,316)
@ (17,174) (750) (362) (18,286)
2024 12 31 19,945 1,449 791 22,185
a 2025 2024 2025 2024
2025 2024
3
( ) 12 31
2025 2024
1 3,926 3,915
1-5 6,349 6,669
5 925 1,088
11,200 11,672

10,495 10,809
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32
( ) 2025 12 31
( )
A 1 1 319,244 319,244
H 1 1 30,739 30,739
349,983 349,983
( ) 2024 12 31
( )
A 1 1 319,244 319,244
H 1 1 30,739 30,739
349,983 349,983
(1) A H

(2) 2025 12 31 2024 12 31 A H
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3
@
( ) ( ) ( )
5 6.00%
@ 5 100 400 40,000
5 5.50%
(b) 5 100 400 40,000
80,000
@ 800 1 100
(@ 2014 11 400 5 6.00% 1
5 5 2.29% 2019 11 5
3.03% 2.29% 5.32% 1 2024 11 5
1.83% 2.29% 4.12% 1
(b) 2015 3 400 5 5.50% 1
5 5 2.24% 2020 3 11
2.60% 2.24% 4.84% 1 2025 3 11
1.53% 2.24% 3.77% 1
Tier2
NFRA [2019]42 )
A
1 2.43 2018 6 25,189 A
1 243 2.46
NFRA Tierl
2025 12 31 79,899 (2024 12 31 :79,899

)
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()
2024 2025
231 12 3
( ) ( ) ) ( ) ( )
5
2020 s
Tierl ; @a >* 100 850 85,000 85,000
5
5
2020 4.50%
Tierl - @y 100 350 35,000 35,000
5
5
2021 2760
Tierl 10 N 100 400 40,000 40,000 40,000
5
5
2022 3.49%
Tierl 10 N 100 500 50,000 50,000 50,000
5
5
2022 a1
Tierl 1) D 100 300 30,000 30,000 30,000
5
5
2023 3.21%
Tierl ; 0 > 100 400 40,000 40,000 40,000
5
5
2024 .
Tierl 1) I 100 400 40,000 40,000 40,000
5
5
2024 p o
Tierl N Y1 100 600 60,000 60,000 60,000
5
5
2024 5200
Tierl - @iy 100 400 40,000 40,000 40,000
5
2025 5
Tierl ; @i 200 100 500 50,000 50,000
5
2025 5
Tierl - 2.27%
e (d(ii) ° 100 400 40,000 40,000
5
510,000 420000 390,000
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@

@

2020
[0) 2020 5 8
5 12
5 3.48%
(ii) 2020 8 20
8 24
5 4.50%
(b) 2021
[0) 2021 11 12 40
16 100
5 3.76%
(ii) 2022 2 18 50
100
5 3.49%
(iii) 2022 9 1 30
100
5 3.17%
(© 2023 200
[0) 2023 8 24 40
100
3.21%
(ii) 2024 3 13 40
100
2.73%
(iii) 2024 6 3 60
100
2.46%
(iv) 2024 11 26 40
100
2.29%
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85 Tierl
100
2025 5 12
35 Tierl
100
2025 8 24
120
Tierl
Tierl
Tierl

Tierl

Tierl

Tierl

Tier1
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Tierl
2020
5
Tierl
2020
5
Tierl
Tierl
2021 11
5
2022 2 22
5
2022 9 5
5
Tierl
2023 8 28
5 5
2024 3 15
5 5
2024 6 5
5 5
2024 11 28
5 5



©)

0

(ih)

2025 12 31
1 419,977
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2025 520 Tierl
2025 5 27 50 Tierl 2025 5 29
100
5 5
2.00%
2025 10 28 40 Tierl 2025 10 30
100
5 5
2.27%
5 NFRA
NFRA
Tierl
Tierl
Tierl 389,988 (2024 12 31
)
2010 2018
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35
( ) 2025
2024 12 31 107,903 (26,087) 81,816
(25,414) 6,428 (18,986)
(5,609) 1,402 (4,207)
11,240 (2,819) 8,421
4,286 (1,067) 3,219
a7 @an
(1,096) (1,096)
1,075 (269) 806
2025 12 31 92,368 (22.412) 69,956
( ) 2024
2023 12 31 54,514 (13,008) 41,506
2 & B2
55,432 (13,765) 41,667
(2,841) 710 (2,131)
6,036 (1,452) 4,584
641 (159) 482
©) 5
469 469
(6,343) 1,587 (4,756)

2024 12 31 107,903 (26,087) 81,816
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36
GAAP 10%
50%
2026 3 30 2025 10%
28,096 2024 27,500
25%
37
MOF [2012] 20 2012 7 1
1.5%
2025 12 31 37,201
2024 76,791 2024 12 31 37,268
2024 75,629 2025 6 27
2026 3 30 36,492
2026
38
3
( ) 12 31
2025 2024
64,176 67,208
254,309 46,885
202,108 191,562
208,813 187,085
1,509,936 1,353,872

2,239,342 1,846,612
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( )
2025 12 31
427980 186,117 113234 98615 130084 171,311 21,550 52,447 1,201,338
(132,934) (120,347)  (75634)  (83821)  (78163)  (76761)  (25583)  (38,501) (631,744)
( )
(406,798) 94,582 63,052 90,926 71,361 57,890 29,709 (722)
( )i
(111,752) 160352 100,652 105720 123282 152,440 25,676 13,224 569,594
54,478 12,556 7.773 6,827 7,807 8,960 1,344 2,200 101,954
(4,352) (L778) (1,468) (1,418) (2,202) (L875) (413) (363) (13,869)
50,126 10,778 6,305 5,409 5,605 7,085 931 1,846 88,085
/
17,072 155 55 19 58 68 2% (48) 16,905
/
8421 (126) (86) 1,736 355 2,356 38 3,198 15,892
22,783 125 22,908
/
(4,645) 374 252 240 263 1,184 83 13,99 11,747
(17.995) 171,533 107,303 113,124 129563 163,133 26,754 31,716 725,131
(20245)  (46543)  (3L,762)  (39,195)  (47,057)  (6L037)  (16373) (13,059 (275,371)
/ 11,198 (33651)  (47.070) (3872) (32574  (21,250) 2,005 (1,975) (127,189)
/ 2 2 4 (@) (18) (18)
'Y (27,042) 01,341 28,471 70,055 49,836 80,842 12,368 16,682 322,553
154 082 1,136
« )
(26,888) 91,341 28,471 70,055 49,836 80,842 12,368 17,664 323,689
(31,686)
292,003
4,886 3265 2371 3,399 3,669 4541 1,155 209 23,495
10,034 4,865 1,119 2,126 2,228 3,755 2,103 2,407 28,637
2025 12 31
11953281 9,327,295 6,154,551 7,938113 6989725 8340092 2202437 1486399 (5776327) 48615566
9,017 10,803 19,820
169,108
48,784,674
@ 31,127 29,506 17,521 27,035 26,000 42,374 20,030 38,084 232,676
(8684,113) (9,386,770) (6,225322) (7,956,686) (7.038,694) (8412,183) (2,210,113) (L4OL508) 5776320 (45,539,069)
(2,234)
(45,541,303)
161573 779478 592,331 501911 486210 403592 105239 144,054 3,174,388

@
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( )
2024 12 31
435,886 204,370 128,353 108,777 137,162 183,016 23,265 54,851 1,275,680
(114,773)  (141,547) (89,186) (98,893) (85,839) (90,028) (26,908) (47,814) (694,988)
( )
(437,812) 101,096 68,932 96,446 74,641 65,028 30,075 1,594
( )
(116,699) 163,919 108,099 106,330 125,964 158,016 26,432 8,631 580,692
40,846 13,213 8,753 6,909 7,747 8,844 1,316 2,337 89,965
(4,518) (1,897) (1,691) (1,559) (2,359) (2,096) (447) 169 (14,398)
36,328 11,316 7,062 5,350 5,388 6,748 869 2,506 75,567
16,307 125 79 70 55 90 28 8,751 25,505
/
12,249 (131) 42 (106) 222 19 61 8,259 20,615
/
7,294 (127) 7,167
/
(3571) 1,024 639 650 410 1,338 116 1,264 1,870
(48,092) 176,253 115,921 112,294 132,039 166,211 27,506 29,284 711,416
(18,309) (44,065) (31,054) (36,942) (45,101) (59,422) (15,445) (10,842) (261,180)
(12,619) (16,318) (21,885) (14,315) (27,972) (31,987) (4,151) (1,593) (130,840)
(76) (6) (109) (23) (53) (267)
/ (79,020) 115,870 62,982 60,961 58,960 74,693 7,887 16,796 319,129
119 (47) 72
/
(78,901) 115,870 62,982 60,961 58,960 74,693 7,887 16,749 319,201
3 33 3 5 33 B3 33 32 (36,530)
3 H & 5 53 B3l 33 32 282,671
4,155 3314 2,428 3,410 3,661 4,497 1,193 211 22,869
5,794 3,096 990 1,800 2,209 4,166 565 4,170 22,790
2024 12 31
8977,880 8768577 6,026,055 7,290,704 6,359,444 7,760,397  1,923391 1494791 (5511,113) 43,090,126
4,323 6,009 10,332
32 52l 52 53 5l 148,009
52 52 B2 E2 8a 43,238,135
@ 25,049 29,998 18,351 28,481 27,376 42,956 9,368 30,290 211,869
32 &2l 23 3 52 (2 32l 52 52 52
(5,858,397) (8,787,161) (6,074,550) (7,314,968) (6,405,138) (7,847,114) (1,938570) (1,419,980) 5,511,086 (40,134,792)
3 BY 33 5 B3l (6,070)
3 3 33 5 3% (40,140,862)
32 &2 (3 33 B3 53 B3 32 8l i3
96,771 704,451 539,770 509,058 420,872 372,972 98,763 131,694 2,874,351
(2
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2025 12 31
463,450 288,252 440,369 9,267 1,201,338
(173,090) (259,703) (193,930) (5,021) (631,744)
( )4
(57,437) 300,480 (243,043)
232,923 329,029 3,39 4,246 569,594
37,091 60,810 749 3304 101,954
(6,304) (7,067) (50) (448) (13,869)
30,787 53,743 699 2,856 88,085
13,135 3,770 16,905
/ (890) 19 10,803 5,960 15,892
22,908 22,908
1,351 782 1,164 8,450 11,747
264,171 383,573 52,105 25,282 725,131
(85,943) (143,567) (32,009) (13,852) (275,371)
« ) (53,073) (79,252) 5,984 (848) (127,189)
(18) (18)
125,137 160,754 26,080 10,582 322,553
1,136 1,136
125,137 160,754 26,080 11,718 323,689
(31,686)
292,003
6,538 12,573 4,055 329 23,495
5,983 14,436 5,680 2,538 28,637
2025 12 31
17,264,335 9,157,020 21,602,761 501,450 48,615,566
19,820 19,820
169,108
48,784,674
(11,601,496)  (21,323101)  (12,154,378) (460,094)  (45,539,069)
(2234
(45,541,303)
2,205,653 968,735 3,174,388
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( )
2024 12 31
496,875 319,168 450,167 9,470 1,275,680
(206,521) (277,452) (205,287) (5,728) (694,988)
( )4
(42,513) 306,676 (264,163)
/( ) 247,841 348,392 (19,283) 3,742 580,692
37,954 47,836 796 3,379 89,965
(6,954) (6,988) (45) (411) (14,398)
31,000 40,848 751 2,968 75,567
23,361 2,144 25,505
/ (1,035) (11) 13,469 8,192 20,615
/ 7,317 (150) 7,167
1,072 630 (6,643) 6,811 1,870
278,878 389,859 18,972 23,707 711,416
(84,459) (137,061) (28,450) (11,210) (261,180)
(43,723) (78,831) (7,736) (550) (130,840)
(267) (267)
150,429 173,967 (17,214 11,947 319,129
72 72
) 150,429 173,967 (17,214) 12,019 319,201
23 B B 3 (36,530)
23 3 B 3 282,671
5,939 12,400 4,225 305 22,869
3,961 10,420 4,225 4,184 22,790
2024 12 31 3 B B 23 22
15,499,878 8,739,885 18,317,472 532,891 43,090,126
10,332 10,332
23 B
23 148,009
23 2
23 43,238,135
52 B
(11,344,305)  (19,238,312) (9,081,221) (470,954)  (40,134,792)
3 3
23 (6,070)
3
(40,140,862)
23 52
1,972,767 901,584 2,874,351
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2025 12 31

314,338 887,000 1,201,338
(185,143) (446,601) (631,744)

I( 189,511 (189,511)
318,706 250,888 569,594
37,486 64,468 101,954
(5,762) (8,107) (13,869)
31,724 56,361 88,085
1,984 14,921 16,905
119 15,773 15,892
22,908 22,908
7,444 4,303 11,747
359,977 365,154 725,131
(126,498) (148,873) (275,371)
(45,200) (81,989) (127,189)
I( (23) 5 (18)
188,256 134,297 322,553
1,136 1,136
188,256 135,433 323,689
T T (31,686)
292,003
9,727 13,768 23,495
4,007 24,630 28,637
H H i
2025 12 31 T T B2
16,086,086 32,590,222 (60,742) 48,615,566
19,820 19,820
# 169,108
48,784,674
(14,963532)  (30,636,279) 60,742  (45,539,069)
(2,239
(45,541,303)
835,507 2,338,881 3,174,388
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OooooOodd
( )
2024 12 31
331,861 943,819 1,275,680
(201,480) (493,508) (694,988)
I( ) 181,944 (181,944)
312,325 268,367 580,692
36,754 53,211 89,965
(6,007) (8,391) (14,398)
30,747 44,820 75,567
406 25,099 25,505
153 20,462 20,615
7,167 7,167
/() 5,916 (4,046) 1,870
349,547 361,869 711,416
(120,273) (140,907) (261,180)
(43,201) (87,639) (130,840)
(134) (133) (267)
185,939 133,190 319,129
72 72
185,939 133,262 319,201
23 B3l B (36,530)
23 33 B3 282,671
9,474 13,395 22,869
3,531 19,259 22,790
2024 12 31 33 B3] 3 B
14,756,722 28,866,082 (532,678) 43,090,126
10,332 10,332
3 32 B
Ba 22 148,009
Bgl 33 B3 B
B B 43,238,135
(13,735,194)  (26,932,276) 532,678  (40,134,792)
Bs 33 B2 Bs
23 B 33 (6,070)

20 20
0A oA

i (40,140,862)

Y
>0
ElY
>0

S
>

EIY
>o

CN
>0

20 20
0A oA

2,874,351

20
0A

781,291

N
Q
©
W
o
D
o

1 i
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40
1 MOF
2025 12 31 MOF 35.29% 2024 12 31 35.29%
MOF
MOF
( ) 12 31
2025 2024
(%) (%)
5,341,347 32.73% 3,023,971 21.84%
MOF 353,969 2.17% 348,136 2.51%
33 33 2
39 53
4,020 0.01% 3,414 0.01%
52 B
MOF 322 0.06% 266 0.05%
( ) 12 3
2025 2024
(%) (%)
109,733 9.13% 77,261 6.06%
(96) 0.02% (74) 0.01%
1,840 1.80% 1,646 1.83%
236 1.40% 135 0.53%
MOF
( ) 12 31
2025 2024
% %
MOF 0.00-9.00 0.00-9.00

0.0001-3.08 0.0001-3.96

42

248/530



EDINETOOOO
O0000000O000Oo(E24593)

gooooog
2
828,209
2025 12 31 40.14% 2024 12 31 40.14%
) 2 31
2025 2024
(%) (%)
31,421 0.12% 61,634 0.26%
62,551 0.38% 51,922 0.37%
52 22
32 23
70,027 0.21% 34,257 0.11%
) 2 31
2025 2024
(%) (%)
2,162 0.18% 2,186 0.17%
(478) 0.08% (247) 0.04%
5 0.03% 1 0.00%
) 12 31
2025 2024
% %
225-235 2.35

1.73-4.20 1.90-4.20
0.05-1.60 0.15-1.90
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12 3
2025 2024
(%) (%)
174,652 38.23% 265,209 46.37%
229,520 41.85% 106,782 20.16%
3,929 11.72% 10,604 16.09%
155,298 9.92% 119,950 8.75%
56,676 0.22% 36,024 0.15%
894,197 5.48% 1,171,357 8.46%
22 32
22 22
204,087 3.38% 138,487 2.97%
112,465 31.99% 114,657 31.50%
3,39 7.54% 9,277 15.95%
3,701 0.25% 27,533 4.47%
1,240 0.00% 910 0.00%
22 22
52 3
1,913 0.38%
52 22
22 32
2,007 0.43% 379 0.09%
31
2025 2024
(%) (%)
15,326 1.28% 18,148 1.42%
(2,860) 0.45% (3,274) 0.47%
1,288 7.62% 1,873 7.34%
3,116 19.61% 4,149 20.13%

250/530
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( ) 12 31

2025 2024

% %
0.00-370  -0.45-4.40
0.15-5.01 0.55-5.77
-0.002-3.00 -0.002-5.20
1.35-2.30 155-2.28
0.00-5.10 0.00- 5.10
0.00-5.85 0.00 - 6.69
0.00- 5.05 0.00- 5.30
0.23- 4.80 0.28-5.77
-0.002 - 3.00 0.02-5.20
1.62-2.10 1.65-2.20
0.0001-3.66 0.0001- 0.45

N/A 4.84
3)
2025 12 31 SSF
6.72% 2024 12 31 6.72% SSF
( ) 12 31
2025 2024
(%) %)
44,947 2.87% 33,960 2.48%
52 B2
52 i
192,292 0.59% 161,547 0.53%
52 23
52 o
1,250 0.27% 1,250 0.25%
( ) 12 3
2025 2024
(%) (%)
8 0.00% 7 0.00%

(5,170) 0.82% (5,759) 0.83%

251/530
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12 31
2025 2024
% %
1.60-2.25 1.95-2.15
0.05-4.20 0.10- 4.26
377 4.84
12 31
2025 2024
(%) (%)
83,784 15.28% 84,334 15.92%
6,385 0.02% 4,844 0.02%
803 0.00% 1,121 0.01%
55 0.01% 51 0.01%
6,227 1.85% 469 0.15%
22 33
22 32
14,264 0.24% 12,256 0.26%
823 0.23%
2,395 0.01% 2,798 0.01%
575 0.10% 510 0.09%
22 33
H 5 23 32
146 0.04%
3,010 0.14% 35 0.00%

252/530
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OooooOodd
12 31
2025 2024
(%) (%)
1,511 0.13% 1,575 0.12%
13 0.06%
2,036 2.00% 1,707 1.90%
205 1.75% 199 10.64%
(190) 0.03% (196) 0.03%
(3,429) 24.72% (485) 3.37%
(201) 0.07% (744) 0.28%
12 31
2025 2024
% %
0.30- 2.65 1.62- 5.50
245-3.20 3.95- 4.65
0.00-2.80 2.25-2.80
0.02 0.02
0.00 - 4.46 0.00- 5.27
N/A 0.00
0.05 - 3.66 0.01-1.45
12 31
2025 2024
(%) (%)
985 0.00%
3 3 A 32
3 3 i3 23
66 0.00% 27 0.00%
1,712 0.01% 3 0.00%

253/530
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11.34
CSRC
2024 12 31 12.26
( )
2025 12 31
2024 12 31
2024
2025 12 26

2024
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12 31
2025 2024
(%) (%)
26 0.00%
2 0.00% 0 0.00%
12 31
2025 2024
% %
N/A 3.45
0.00 - 2.63 0.00 - 4.40
0.10 0.10
2025 12 31
2024 12 31 12.10
2025 12 31 11.35
12 31
2024
2025
10.14 11.87
2024
10.22
11.87

254/530
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8 CBIRC
2025 12 31 NFRA
204,612 2024 12 31 210,123
85,105 2024 12 31 44,244
9
( ) 12 31
2025 2024
(%) (%)
304 0.00% 959 0.00%
32 23
3 2
7,500 1.60% 7,500 1.50%
( ) 12 31
2025 2024
(%) (%)
27 0.00% (62) 0.01%
2 31
2025 2024
% %

1.90-3.00 0.00-4.80
3.77-412 4.84-532
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O0000000O000Oo(E24593)
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10

(

(

)

)

12 31
2025 2024

(%) (%)
174,652 38.23% 265,209 46.37%
229,520 41.85% 106,782 20.16%
3,929 11.72% 10,604 16.09%
200,245 12.80% 153,910 11.22%
88,097 0.34% 98,643 0.41%
6,652,064 40.76% 4,595,386 33.18%
204,153 3.38% 138,514 2.97%
112,465 31.99% 114,657 31.50%
3,396 7.54% 9,277 15.95%
3,701 0.25% 27,533 4.47%
269,595 0.83% 201,090 0.66%
322 0.06% 266 0.05%
8,750 1.86% 10,663 2.13%
2,007 0.43% 379 0.09%

12 31
2025 2024

(%) (%)
127,229 10.59% 97,628 7.65%
(8,629) 1.37% (9,416) 1.35%
1,529 9.04% 2,009 7.88%
3,116 19.61% 4,149 20.13%
1,840 1.80% 1,646 1.83%

256/530
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41.
1)
/
2
WMPs WMPs
WMPs WMPs WMPs
2025 12 31 WMPs 2,237,304
2024 12 31 2,068,000 WMPs
2,151,298 2024 12 31 1,985,401 2025 12 31
WMPs 18,276 2024 4,018
WMPs
WMPs 2025 12 31 2024 12
31 2025 12 31 2024 12 31
2025 12 31 2024 12 31
WMPs
2025 12 31 315,668 (2024 12 31
295,296 ) 2025
1,035 (2024 992 )
WMPs
2025 12 31
72,734 2024 12 31 77,636



42,

31

NFRA

31

(2024 1 1
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EDINETOOOO

O0000000O000Oo(E24593)

oOoOooodn
/ 2025 12
4,695 2024 12 31 5,228
12 31
2025 2024
27,838 4,079
12 31
2025 2024
41,870 10,249
184,215 233,504
226,085 243,753
1,289,183 1,127,316
956,266 883,311
462,464 399,920
240,390 220,051
3,174,388 2,874,351
12 31
2025 2024
1,723,953 1,524,062




28
615,725 )
31 1,318,868
16
4,187
MOF
2025 12 31
2024 12 31 46,052

2025 12 31

EDINETOOOO
O0000000O000Oo(E24593)

oOoOooodn
12 31
2025 2024
1,486,082 632,614
5,428 3,524
1,491,510 636,138
2025 12 31
1,453,842 (2024 12 31
12
43
2025 12 31 1,625,976 2024 12
2025 12 31
2024 12 31 2,266
50,878
3 5
2024 12 31

259/530



43
8.7 6
2025 12 31
(2024 12 31 122,382 ) 56,492
39,508
82,874 2024 12 31 82,874
2025 12 31
6,266 (2024 12 31 7,887 )
2025 12 31
30,914 2024 23,219
6
2025 12 31 1,467,869
12 31 411,300 42
2025 12 31
22,390 2024 12 31 27,790

260/530
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139,366
2024 12 31

8.7

2024
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@
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LGD
LGD

LGD

3
5
IFRS 9
30
IFRS 9

90
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2025 12 31
2026
5.00 5.50

12 31

DCF

PD LGD

2026

GDP

4.50

12

10%
5%
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CPl PP
PD LGD
2025
2024 12 31
10%
DCF
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(i)

12 31
2025 2024

2,737,809 2,067,244
456,883 571,956
548,381 529,767
33,515 65,920
1,564,991 1,371,571
@) 26,178354 23,977,013
387,460 364,130
(ii) 11,799,270 9,905,633
(iii) 3,933,954 3,418,609
268,936 260,021
47909553 42,531,864
(iv) 3,154,267 2,852,166
51,063820 45,384,030

2025 12 31

2

1 3

12

17,320,072 49,244 17,369,316
246,763 246,763
219,161 219,161
17,320,072 515,168 17,835,240
(449,751) (225,266) (675,017)
16,870,321 289,902 17,160,223

265/530
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O0000000O000Oo(E24593)

OooooOodd
2025 12 31
2
1 3
12
8,997,235 50,045 9,047,280
128,019 128,019
124,295 124,295
8,997,235 302,359 9,299,504
(143,744) (137,719) (281,463)
8,853,491 164,640 9,018,131
2024 12 31
2
1 3
12
15,541,041 54,112 15,595,153
227,196 227,196
230,918 230,018
15,541,041 512,226 16,053,267
(442,653) (216,093) (658,746)
15,098,388 296,133 15,394,521
2024 12 31
2
1 3
12
8,611,913 29,269 8,641,182
120,491 120,491
91,247 91,247
8,611,913 241,007 8,852,920
(183,244) (87,184) (270,428)

8,428,669 153,823 8,582,492

266/530
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(iii)
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O0000000O000Oo(E24593)

oOoOooodn

2025 12 31
2
1 3
12
11,817,243 11,817,243
306 306
1,680 1,680
11,817,243 1,986 11,819,229
(18,823) (1,136) (19,959)
11,798,420 850 11,799,270
2024 12 31
2
1 3
12
9,927,191 9,927,191
599 599
1,412 1,412
9,927,191 2,011 9,929,202
(22,546) (1,023) (23,569)
9,004,645 988 9,905,633
2025 12 31
2
1 3
12
3,932,923 284 3,933,207
747 747
3,932,923 1,031 3,933,954

267/530
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O0000000O000Oo(E24593)

Ogoooood
( ) 2024 12 31
2
1 3
12
3,418,021 285 3,418,306
303 303
3,418,021 583 3,418,609
(iv)
1
(v) 2025 12 31 2024 12 31
2 3

(Vi)
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12 31
2025 2024
(%) (%)
590,775 33 570,025 36
4,768,355 26.8 4,258,989 26.5
2,480,290 13.9 2,208,655 13.8
2,354,496 13.2 2,142,403 134
2,844,075 16.0 2,479,386 155
3,832,433 215 3,481,138 21.7
568,103 32 511,328 32
370,297 21 373,883 23
17,808,824 100.0 16,025,807 100.0
490,854 53 350,336 4.0
1,740,647 18.8 1,770,702 20.1
1,706,191 184 1,686,622 19.1
1,262,695 136 1,212,201 13.7
1,677,617 18.1 1,593,044 18.0
2,091,333 225 1,942,783 22.0
293,339 32 258,524 29
11,146 0.1 16,232 0.2
9,273,822 100.0 8,830,444 100.0

27,082,646 24,856,251 A

269/530
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12 3
2025 2024
(%) (%)
3,254,445 18.3 3,043,610 18.9
2,998,739 16.8 2,694,054 16.8
2,614,324 14.7 2,380,813 14.9
1,841,254 104 1,677,005 10.5
1,534,995 86 1,315,312 8.2
1,359,745 7.6 1,269,111 7.9
1,427,033 8.0 1,109,225 6.9
920,295 5.2 913,134 5.7
628,175 35 569,371 3.6
341,972 1.9 308,667 19
887,847 50 745,505 4.7
17,808,824 100.0 16,025,807 100.0
4,816,356 51.9 4,984,594 56.4
2,991,621 32.3 2,495,466 28.3
615,477 6.6 491,414 5.6
850,087 9.2 858,811 9.7
281 0.0 159 0.0
9,273,822 100.0 8,830,444 100.0
27,082,646 24,856,251 A
2025 12 31
1

1 5 5
5,439,171 3,726,784 3,130,050 12,296,005
992,506 574,896 1,896,953 3,464,355
1,672,715 1,001,061 6,185,892 8,859,668
250,428 144,616 2,067,574 2,462,618

8,354,820 5,447,357 13,280,469 27,082,646

2024 12 31
1
1 5 5
4,009,848 3,799,571 2,687,228 10,496,647
769,295 793,657 1,440,682 3,003,634
1,208,521 1,498,825 6,195,934 8,903,280
315,051 296,843 1,840,796 2,452,690

6,302,715 6,388,896 12,164,640 24,856,251

270/530



(i)

0]

EDINETOOOO

O0000000O000Oo(E24593)

2025 12 31
30 90 360
30 20 360 3 3
13,611 17,013 47,513 18,190 5,293 101,620
4,830 2473 10,067 12,408 5,686 35,464
22,135 30,505 63,301 67,185 9,571 192,697
1,328 540 3,160 3,715 1,023 9,766
41,904 50,531 124,041 101,498 21,573 339,547
2024 12 31
30 90 360
30 90 360 3 3
13,503 14,159 34,888 10,253 3,639 76,442
4,990 2,239 9,515 9,147 3,984 29,875
29,180 33,911 63,894 42,927 8,871 178,783
2,040 118 1,529 3,995 315 7,997
49,713 50,427 109,826 66,322 16,809 293,097
1
12 31
2025 2024
217,881 202,304
125,575 119,861
343,456 322,165
3
12

271/530
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7
2023 7 1 NFRA
[2023] 1
2025 12 31 133,966

2024 12 31 105,510
8
2025 12 31

392 2024 445

1

18.2 18.3
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()
( ) 2025 12 31
12,295,897 12,295,897
1,629,287 1,629,287
993,686 672 994,358
(ii) 342,241 74 342,315
94,089 94,089
MOF 353,969 353,969
22,459 297 553 23,309
15,731,628 1,043 553 15,733,224
( ) 2024 12 31
9,278,676 9,278,676
1,855,002 1,855,002
1,528,425 1,528,425
(ii) 190,453 303 190,756
94,097 94,097
MOF 348,136 348,136
28,162 583 405 29,150
13,322,951 886 405 13,324,242
i 2025 12 31 2024 12 31
ii 2025 12 31 42,614 2024 12 31 5,577
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O0000000O000Oo(E24593)

205 12 31
3
1 1 12 1
5 5

318,485 1,208 10,653 2,471,639 2,801,985
193,720 23,626 61,670 170,146 7721 456,883
209,620 97,667 206,981 29,365 4,748 548,381
7,169 10,683 13,401 1,901 m 33515
3872 1,515,007 219 23918 1,564,991
58,586 1,092,425 2221847 6,501,634 5700447 10,603,415 26,178,354
2464 364 8371 16,502 85,681 87,825 206,627 149,070 556,994
788 74,440 266,193 687,525 4370020 6,400,304 11,799,270
83492 240,862 1,171,797 1,740,819 696,984 31,007 3,965,051
5,001 251,480 1,170 573 4,226 306 6,180 268,936
70,711 764,049 3,015,320 2,939,489 8,875,962 11938494 17018529 2,651,806 48,174,360
(30) (23,409) (89,331) (1,014,701) (1,127,471
(2,375,648) (457,292) (833,075) (1,524,652) (846,357) (735) (6,037,759)
(101,082) (134,215) (105,235) (832 @707 (351,561)
(32,906) (603) (33,509)
(9,568) (14,280) (19.271) (1,866) (59) (45,044)
(346,199 (626,383) (481,266) (1,453,842)
(13,450,015) (1,408,405) (2,815,080) (65524,471) (8:412,308) (35,668) (32,649,947)
(299,802) (645,055) (1,249,795) (328272) (740,963 (3,263,887)
(178,955) (1,799) (1,030) (4.418) (10,393) (20,824) (217,419)
(16,046,554) (2,642,550) (5,158,449)  (10,923,809) (9.608,121)  (800,956) (45,180,439)
70711 (15.282,5505) 372,770 (2:218,960) (2,047,847) 2330373 17117513 2,651,806 2,993,921

274/530
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2024 12 31
3
1 1 12 1
3 5 5
114,093 494 1,096 14,910 2,003,859 2,134,452
151,891 47,228 117,934 238,139 16,764 571,956
220,778 58,203 179,070 70,084 1,632 529,767
10,783 14,630 36,473 3,509 435 65,920
3,872 1,348,884 11,744 7,071 1,371,571
54,585 1,032,708 1,505,023 4,796,794 5413569 11,174,334 23,977,013
1,648 3,442 26,079 93,780 41,497 218,445 128,415 513,306
696 63,399 175,703 967,182 2746512 5,952,141 9,905,633
203,038 288,408 874,749 1,347,570 704,844 11,555 3,430,164
4,479 241,115 2,672 243 3,612 123 7,777 260,021
63,632 508,747 2,933,426 2,199,063 7,211,780 0,639,718 18,059,608 2,143,829 42,759,803
(30) (119,708) (170,668) (556,918) (847,324)
(2,481,038) (219,913) (740,743) (661,272) (539,686) (24,909) (4,667,561)
(129,452) (147,003) (75,755) (9,515) (2,297) (364,022)
(15,254) (362) (225) (15,841)
(13,011) (13,246) (29,096) (2,763) (30) (58,146)
(193,314) (191,758) (230,653) (615,725)
(12,930,887) (1,209,168) (2,594,225) (5,738,699) (7,830,453) (1,925) (30,305,357)
(108,465) (587,991) (1,300,988) (141,042)  (540,023) (2,678,509)
(184,076) (2,566) (780) (3,491) (10,449) (20,640) (222,002)
(15,611,285) (1,995,597) (4,446,414) (8,597,234) (8534,133)  (589,824) (39,774,487)
63,632 (15,102,538) 937,829 (2,247,351) (1,385,454) 1105585 17,469,784 2,143,829 2,985,316
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2025 12 31
3
1 1 12 1
3 5 5

318485 1,208 10,653 2,471,639 2,801,985
194,236 28735 61,936 171,951 8,086 459,944
210,785 98,198 208,351 33,374 5,011 555,719
3915 1,516,388 2,250 24,060 1,566,613
161,084 1,187,335 2413744 7,287,394 7954651 15192786 34,196,994
10219 364 8,497 16,878 91,100 112,589 230,725 149,070 619,442
1,905 75,653 281,828 862,432 5305603 7,552,601 14,080,112
83,706 244,773 1,215,001 1,870,086 831,878 31,007 4276541
5,686 254,345 1172 575 4,268 306 6,252 272,604
182,809 767,430 3,107.271 3,141,390 9,875,210 15284785 23,819,253 2,651,806 58,820,954
(30) (23,442) (89,724) (1,024,541) (1,137,737)
(2,375,648) (460,938) (841,203) (1,556,571) (928531) (755) (6,163,646)
(101,679) (134,957) (106,143) (9,098) (2.950) (354,827)
(32,906) (603) (33,509)
(346,333) (627,871) (483,944) (1,458,148)
(13,459,015) (1,404,598) (2:823,633) (6,592,666) (8,732,013) (33,916) (33,050,841)
(302,3%4) (655,041) (1,291,915) (428693)  (854,403) (3,532,446)
(178,955) (1,800) (1,031) (4,465) (10,811) (21,007) (218,069)
(16,046,554) (2,641,184) (5.173460)  (11,060245)  (10,109,749) (918,031 (45,949,223)
182809  (15,279,124) 466,087 (2,082,070) (1,185,035) 5175036 22001,222 2,651,806 12,880,731
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2024 12 31
3
1 1 12 1
3 5 5
114,093 494 1,09 14,910 2,003,859 2,134,452
152,281 47,400 118,586 240,602 17,842 576,711
221,734 58,857 182,456 77,057 1,732 541,836
3915 1,351,184 11,788 7,115 1,374,002
121,563 1,129,863 1,656,571 5,327,497 7278533 14,871,422 30,385,449
1,648 3,498 26,275 98,838 65,478 231,236 128,415 555,388
1,379 65,622 190,054 1,135,894 3630725 7,036,406 12,060,080
207,349 303,249 957,652 1,544,911 818,087 11,555 3,842,803
5,064 243,823 2,682 245 3,647 123 7,863 263,447
131,921 511,845 3,029,826 2,366,721 7,968,611 12,614,669 22,966,746 2,143,829 51,734,168
(30) (119,829) (171,345) (564,558) (855,762)
(2,481,038) (223,379) (748,964) (678,517) (601,510) (25,533) (4,758,941)
(130,235) (147,837) (76,368) (10,750) (2,587) (367,777)
(15,254) (362) (225) (15,841)
(193,334) (192,311) (232,440) (618,085)
(12,930,887) (1,210,281) (2,602,388) (5,808,331) (8,220,640) (2,088) (30,774,615)
(108,605) (591,599) (1,327,178) (217450)  (636,167) (2,880,999)
(184,076) (2,567) (783) (3,544) (10,909) (20,887) (222,766)
(15,611,285) (1,988,230) (4,455,227) (8,691,298) (9,061,484) (687,262 (40,494,786)
131,921 (15,099,440) 1,041,596 (2,088,506) (722,687) 3553185 22279484 2,143,829 11,239,382
2025 12 31
3
12 1
1 5 5
(785) (155) 689 (48) (299)
2024 12 31
3
1 12 1
1 3 5 5
1,668 1,527 (7,244) (43) (4,092)
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2025 12 31
3
1 12 1
3 5 5
709,304 861,442 1,203,556 62,650 1,435 2,928,387
(710,917) (864,921) (1,300,174) (62,462) (1,191) (2,939,665)
(1,613) (3479) (6,618) 188 244 (11,278)
2024 12 31
3
1 12 1
3 5 5
795,257 551,217 1,401,479 95,497 5,584 2,849,034
(799,152) (551,362) (1,386,804) (94,586) (5.115) (2,837,019)
(3,895) (145) 14,675 011 469 12,015
2025 12 31
1
1 5
69,286 89,537 67,262 226,085
1,289,183 1,289,183
956,266 956,266
230,655 211,521 20,288 462,464
225,103 15,287 240,390
2,770,493 316,345 87,550 3,174,388
2024 12 31
1
1 5
41,341 91,032 111,380 243,753
1,127,316 1,127,316
883,311 883,311
206,900 170,985 22,035 399,920
183,032 37,019 220,051
2,441,900 299,036 133,415 2,874,351
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4

99%
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VaR

250



VaR
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2025
205 191 277 120
1) 351 316 589 159
13 56 187 5
VaR 366 399 687 201
)
2024
60 53 136 30
@) % 377 516 59
12 22 37 11
VaR 99 373 508 83

VaR

VaR

LPR

LPR
LPR

LPR
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2025 12 31
( ( (
) ) )

2,671,166 68,452 12,450 49,917 2,801,985
284,577 52,511 79,496 40,299 456,883
263,830 185,813 76,238 22,500 548,381

20,689 10,236 1,706 884 33,515
1,560,785 4,206 1,564,991
25,801,502 259,336 40,195 77321 26,178,354
546,079 9,661 463 791 556,994
11,652,599 99,225 28,474 18972 11,799,270

3,619,673 266,627 2,769 75,982 3,965,051

252,082 13,543 1,382 1,929 268,936
46,672,982 969,610 243,173 288505 48,174,360
(1,127,471) (1,127,471)
(5,941,868) (69,100) (24,496) (2295)  (6,037,759)

(92,172) (201,610) (33,828) (23,951) (351,561)

(32,712) (112) (685) (33,500)

(34,740 (5,526) (2,090) (2,689) (45,044)
(1,430,980) (11,489) (11,373)  (1,453,842)

(31,776,601) (386,268) (352,214) (134,864)  (32,649,947)
(2,910,834) (273,316) (33,824) (45913)  (3,263,887)
(173,143) (40,724) (1,653) (1,899) (217,419)
(43,520,521) (988,145) (448,790) (222,983)  (45,180,439)

3,152,461 (18,535) (205,617) 65,612 2,993,921
79,431 (17,120) 223,689 (70,755) 215,245

2,843,450 265,670 20,694 44,574 3,174,388
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( ) 2024 12 31
( ( (
) ) )

2,016,139 74,140 7,127 37,046 2,134,452
433,544 64,693 3,132 70,587 571,956
228,796 222,322 61,989 16,660 529,767
56,054 3,971 3,039 2,856 65,920

1,369,311 2,260 1,371,571

23,556,818 284,976 49,829 85390  23977,013
496,828 13,931 1,362 1,185 513,306

9,789,420 90,346 18,260 7,607 9,905,633

3,100,343 276,412 1,523 51,886 3,430,164
208,316 47,315 2,838 1,552 260,021

41,255,569 1,080,366 149,099 274769 42,759,803

(847,324) (847,324)

(4,606,053) (33,322) (27,649) (537)  (4,667,561)
(96,102) (199,089) (48,117) (20,714) (364,022)
(15,479) (362) (15,841)
(50,083) (4,348) (1,776) (1,939) (58,146)
(587,496) (13,782) (14,447) (615,725)

(29,576,531) (364,160) (196,540) (168,126)  (30,305,357)

(2,344,644) (257,582) (39,011) (37,272)  (2,678,509)

(198,961) (18,799) (2,153) (2,089) (222,002)
(38,322,673) (891,082) (315,608) (245124)  (39,774,487)

2,932,896 189,284 (166,509) 29,645 2,985,316
238,761 (226,519) 197,711 (36,954) 172,999

2,561,743 231,757 632 80,219 2,874,351

5%
( ) 2025 12 31 2024 12 31
5% 1,221 41 519 238

5% (1,221) (41) (519) (238)
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PBOC
2015 12 24 PBOC 2019 8 16
PBOC LPR
LPR
) 2025 12 31
1 3 1
1 3 12 5
2,584,418 10,653 206,914 2,801,985
209,902 61,144 168,813 7,440 9,584 456,883
258,304 78,025 194,386 13539 787 3,340 548,381
33,515 33,515
1,514,675 22,144 23,886 4,286 1,564,901
5,742,407 5,908,158 13,172,669 1,067,755 235,177 52,188 26,178,354
17.415 30,809 82,190 65,777 172,756 188,047 556,994
66,641 243,918 634,308 4,340,694 6,337,289 171,420 11,799,270
103,514 307,282 1,144,188 1,651,453 696,482 62,132 3,965,051
268,936 268,936
10,497,276 6,656,480 15,431,093 7,146,658 7,442,491 1,000,362 48,174,360
(22,753) (89,157) (1,005,302) (10,259) (1,127.471)
(2,828,555) (827.817) (1,512,213) (828,5589) (734) (39,882) (6,087,759)
(100,569) (133,396) (104,282) (8315) (2,699) (2:300) (351,561)
(603) (32,906) (33,509)
(45,044) (45,049)
(344,626) (624,467) (479,980) (4,769) (1,453,842)
(14,790,727) (2,730,599) (6,351,318) (8,237,431) (35,632) (504,240) (32,649,947)
(337.493) (695,799) (1,207,683) (266,278) (740,941) (15,693) (3,263,887)
(217.419) (217.419)
(18,424,723) (5.101,235) (10,660,779) (9.341,185) (780,006) (872,512) (45,180,439)
(7,927,447) 1,555,245 4,770,315 (2,194,527 6,662,485 127,850 2,993,921
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( ) 2024 12 31
1 3 1
1 3 12 5 5
1,911,637 14,910 207,905 2,134,452
195,748 117,319 236,931 16,133 5,825 571,956
279,108 52,438 164,040 29,059 1,631 3491 529,767
65,920 65,920
1,348,509 11,716 7,050 4296 1,371,571
5,348,957 4,580,977 12,748,572 940,884 298,687 49,936 23,977,013
3277 25,764 99,738 41,468 177,371 165,688 513,306
57,480 143,914 932,207 2,719,950 5,895,133 156,949 9,905,633
219,425 326,842 865,002 1,279,338 702,429 37,128 3,430,164
260,021 260,021
0,364,141 5,267,970 15,068,450 5,026,832 7,075,251 957,159 42,759,803
(116,910) (167,237) (552,134) (11,043) (847,324)
(2,696,125) (735,647) (654,109) (528,085) (24,900) (28,695) (4,667,561)
(128,355) (146,007) (74,670) (9,493) (2,289) (3,209) (364,022)
(362) (225) (15,254) (15,841)
(58,146) (58,146)
(193,156) (191,314) (230,065) (1,190) (615,725)
(14,084,599) (2,512,097) (5578,773) (7,609,342) (1,868) (518,678) (30,305,357)
(127,023) (610,209) (1,285,498) (102,544) (540,023) (13,212) (2,678,509)
(222,002) (222,002)
(17,346,168) (4,362,511) (8,375,611) (8,249,689) (569,079) (871,429) (39,774,487)
(7,982,027) 905,459 6,692,839 (3,222,857) 6,506,172 85,730 2,985,316
100 12
( ) 2025 12 31 2024 12 31
+100 (45,280) (106,049) (43,851) (95,502)
100 45,280 106,049 43,851 95,502
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2014 4 NFRA

2017 1 NFRA

2024 1 1 NFRA
( ) 2
Tierl Tierl 5% 6% 8%
Tierl 2.5%
Tierl 1.5%
2
NFRA
NFRA
NFRA

2025 2024

( ) 12 31 12 31
Tierl ) 11.08% 11.42%
Tierl ) 12.97% 13.63%
) 17.93% 18.19%
Tierl ) 2,769,219 2,592,674
Tierl ©) (20,726) (10,369)
Tierl 2,748,493 2,582,305
Tierl (4 469,775 499,559
Tierl 3,218,268 3,081,864
Tier2 (5) 1,230,422 1,030,789
4,448,690 4,112,653

(6) 24812801 22,603,866
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2025 12 31

@

46.1

Tierl

Tier2

2025

Tierl

Tierl

Tierl
Tierl

Tier2

2025 12 31

Tierl

Tierl

2024 12 31
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2025 12 31 2024 12 31
46.2
1
2 1
3
46.3
(
MOF
)
( ) 2025 12 31
1 2 3
MOF
11,351,212 11,861,471 36,582 11,789,111 35,778
1,069,894 1,086,185 39251 1,046,934
( ) 2024 12 31
1 2 3
MOF
9,463,400 10,199,648 73827 10,074,667 51,154

690,922 723,294 40,118 683,176
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46.4
( ) 2025 12 3

1 2 3
31,257 31,257
2,014 2,014
244 244
33,515 33,515
2,490,822 2,490,822
2,490,822 2,490,822
1,264 156,473 157,737
16,701 16,701
8,478 322 8,800
3,024 17,164 4744 24,932
1,390 181,876 271 183,537
10,163 4,181 106,919 121,263
21,254 22,770 44,024
24,319 397,971 134,704 556,994
180,886 3,747,633 3,928,519
5435 5,435
11,440 43 19,614 31,097
192,326 3,753,111 19,614 3,965,051

216,645 6,675,419 154,318 7,046,382
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2025 12 3
1 2 3
(32,586) (32,586)
H
(320) (603) (923)
(32,906) (603) (33,509)
(23,078) (23,078)
(1,585) (1,585)
(20,381) (20,381)
(45,044) (45,044)
B3 23
i3 23
(78,862) (78,862)

(156,812) (603) (157,415)
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2024 12 31
1 2 3

60,832 60,832
3,500 3,500
1,588 1,588
65,920 65,920
1,817,338 1,817,338
1,817,338 1,817,338
4,196 127,243 131,439
20,967 20,967
7,174 7,174
2,384 14,385 16,769
2,212 178,611 2,673 183,496
7,640 3,337 97,867 108,844
20,628 23,358 43,986
631 631
24,237 365,171 123,898 513,306
237,583 3,172,686 3,410,269
8,340 8,340
7,085 47 4,423 11,555
244,668 3,181,073 4,423 3,430,164

20 20 20 20
0A 0A 0A oA

268,905 5,429,502 128,321 5,826,728
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2024 12 31
1 2 3
(15,254) (15,254)
(587) (587)
(15,254) (587) (15,841)
(46,098) (46,098)
(2,551) (2,551)
(9,497) (9,497)
(58,146) (58,146)
(27,752) (27,752)
(101,152) (587) (101,739)
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3
( 2025
2025 1 1 123,898 4,423 (587)
30,121 11,109
/| (17,804)
I(
(1,512) (16)
4,082
2025 12 31 134,704 19,614 (603)
32
(1,014
( 2024
2024 1 1 122,485 4,398 (530)
21,548 N
/| (21,184)
I 3 A e
1,049 (56)
25
2024 12 31 123,898 4,423 (587)
179
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471.

47.1

12026 2 13

22026 2 9

1,745

32026 3 5
1,092

47.2

2022

2024

2026 3 11
Tierl 50
2026 2 22
Tierl 40
2026 3 15
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12 31
2025 2024
2,801,683 2,133,890
428,736 536,695
204,662 115,253
629,566 612,521
33,515 65,920
1,558,926 1,364,302
26,090,846 23,884,470
32
375,196 346,320
11,768,217 9,870,492
3,796,171 3,292,912
51,378 51,522
9,018 4,323
136,206 137,947
9,540
149,029 147,104
336,875 304,332
48,379,564 42,868,003
1,127,471 847,324
6,052,024 4,679,817
248,297 266,842
32,586 15,254
45,044 58,146
1,437,026 600,578
32,648,855 30,304,622
18,433 40,738
3,239,218 2,647,697
337,003 350,511

45,186,047 39,811,529
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12 3

2025 2024
349,983 349,983
470,000 500,000
80,000 80,000
390,000 420,000
173,203 173,215
73,286 84,447
327,093 298,981
561,213 524,641
1,238,739 1,125,207
3,193,517 3,056,474
o
48,379,564 42,868,003

2026 3 30
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50 «( )
( )
2024 12 31 349983 500,000 173215 84447 298981 524,641 1,125,207 3,056,474
280,961 280,961
(11,161) (11,161)
(11,161) 280,961 269,800
(30,000) (12) (30,012)
28,101 (28,101)
36,567  (36,567)
(85,746) (85,746)
(17,085) (17,085)
11 5 70 86
2025 12 31 349983 470,000 173203 73286 327,093 561,213 1,238,739 3,193,517
( )
2023 12 31 349,983 480,000 173226 42846 271475 448479 1,094,700 2,860,709
275,004 275,004
41,604 41,604
41,604 275,004 316,608
20,000 11) 19,989
27,506 (27,506)
76,162  (76,162)
(121,549) (121,549)
(19,283) (19,283)
3 3

2024 12 31 349,983 500,000 173,215 84,447 298981 524,641 1,125,207 3,056,474
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Consolidated Statement of Profit or Loss

For the year ended 31 December 2025
TAmounts in millions. af Renminbs, unless othersse stated)

Year ended 31 December

Note IV 2025 1024
Interest income 1 1,201.338 1,275,680
Interest expensa 1 (631, 744) (694, 988)
Met interest incomea 1 569,594 SE0_692
Fee and commmssion income 2 101,954 89,965
Fee and commission expense 2 (13.869) {14.398)
Met fee and commission income Fd B8.085 75.567
Met trading gain 3 16,905 25,505
Met gain en financial investmenis 4 15.852 20.615
Met gain an derecogmtion of inancal assets measwred at
amortized codt 22,908 7067
Other pperating income 5 11,747 1,870
Operating income 725,11 711416
Cperating expenses & (275,371} (261,180)
Credit impairmant hosses 8 (127.189) (130, 840)
Imparment losses on other assets {18) (267)
Operating profit 322,553 319,129
Share of results of assocates and joint ventures 1,136 72
Profit before tax 323,689 313,20
Income tax expense 9 {31,686) {36,530)
Prafit for the year 292,003 282,671
Attributable to:
Equity holders of the Bank 291,041 282 083
Mon-controlling interests 962 588
262,003 282,671
Eammings per share attributable to the ordinary equity
hoiders of the Bank {expressed in AMEB yuan per share)
= Basic and diluted 11 0.78 0.75

The accompanying notes form an integral part of these consolidated financial statements.

180 (rmeenn
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Consolidated Statement of Comprehensive Income

For the year ended 31 December 2025
Pumaunts in millions of Rerminbi, unbess olherwise sated)

Year ended 31 December

2025 2024
Profit for the year 252.003 282,671
Other comprehensive moome:
Itemis thal may be reclasafied subsequently to pralit o loss:
Fair value changes on debt instruments a1 fair value through other
comprehensive income (33,159) 55,863
Less allowance on debt instruments at fair value through other
comprehensve income 11,348 6,332
Income tax impact for fair value changes and loss allowance on debt
instruments at fair value through other comprehensive income 5,545 {15,326}
Foreign currency transtation differences {1,101) 463
Others 1.555 [9.427)
Subtatal {15.812) 37.910
iterns that will not be reclassified subsequently to profit or loss:
Fair value changes on other equity investments designated at far
value through other comprefenshe incame 4,258 1,001
Ircome Lax impact Tor Tair value changes on olher egquity irmvestrments
desugnated at far value through other comprehensive income (1.056) {248)
Oithwers 22 50
Subtotal 3,224 203
Qther comprehensive income, net of tax {12,588} g3
Tote comprehensve mcome for the year 279,415 321,384
Tolal comprehensive income atiributable to:
Equity holders of the Bank 279,198 322,398
Mon-controdling interests 217 (1.004)
279,415 321,384

The accompanying notes form an integral part of these consolidated financial statements.

Anmed Bepont 2085 181
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Consolidated Statement of Financial Position

A5 at 31 December 2025
tAmounts in millions. af Renminbs, unless othersse stated)

As at 31 December

MNate IV 2025 2024
Assets
Cath and halances wath central banks 12 2,807,985 2,134,452
Deposits with banks and other financial nstitutions 13 456,883 571,956
Precious melals 104,662 115,253
Flacements with and loans to banks and other
fimancial institutions 14 548,381 529,767
Derivative financial assets 15 33,515 65.920
Financial assets held wnder resale agreements 16 1,564,991 1.371.57
Loans and advances to customers 17 26,178,354 23.977.013
Financial investrments 18
Firanclal assets at fair value thraugh profit o loss 556,994 513,306
Debt instrument investiments al amortized cost 11.799.270 9.305.633
Other debt instrument and other equity mvestmants
at far walue through other comprehensive incame 3,965,051 3,430,164
Invastment in associates and joant ventures 0 19,820 10,332
Praperty and equipment 21 156,514 154,484
Goodwall 10,921 1.381
Deferned 1ax assets 22 150,040 148,005
Other assets 23 337,293 308,894
Total assots 48,784,674 43,238,135
Liabilities
Bomrowings from central banks 24 1,127.4711 B47.324
Depasits from banks and other financial institutions 25 6,037,759 4,667,561
Flacements from banks and other financal mstitutions 26 351.561 64,022
Financial liabilities at fair value through profit or loss 27 33.509 15,841
Derivative financial liabilites 15 45,044 LH, 146
Financial assete sold under repurchase agreements 28 1,453.842 615,725
Due to customers 28 32,649 947 30, 305,357
Dividends payabbe 10 18,433 40,738
Debt securities issued i 3,263,887 2,678,509
Deferred tax labilities 22 1,458 309
Cther liakilities n 558,392 547,330
Total liabilities 45,541,303 40,140,862
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Consolidated Statement of Financial Position (Continued)

A &t 31 Decemiber 2025
(Amownts in milbens ol Renminb:, unbess ethervwise sated)

As at 31 December

fote IV 2025 2024

Equity
Ordinary shares 32 349,983 349,983
Other equity instruments 33 470,000 500,000
Preference shares 80,000 80,000
Pespetual bonds 390,000 420,000
Capital resarve 34 173,426 173,419
Crher comprahensive income 35 69,956 E1.816
Sarplus reserve EL 330,932 301841
General resene 37 570,282 532,991
Retained aarnings 1,272,603 1,150,758
Equity attnbutable to equity holders of the Bank 3,237,182 3,090,808
Man-contralling interests 6,189 6,465
Total equity 3,243,311 3.097.273
Total equity and liabilities 48,764,674 43,238,135

Approved and authorized for issue by the Board of Directars on 30 March 2026.

Gu Shu Wang Zhiheng
Chairrman Vice Chairman

The accompanying notes form an integeal part of these consolidated financial statements.
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2025
TAmounts in millions. af Renminbs, unless othersse stated)
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The sccompanying notes form an integral part of these consolidated financal statements,
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Consolidated Statement of Cash Flows

Far the year ended 31 December 2025
Aenaunis in milliens of Benminbi, unbess othenwise wated)

Year ended 31 December

Note I 2025 2024
Cash flows from operating activities
Predit before tax 3231.689 3820
Ad|ustments for
Amprtization of intangible assets and other assets 4,597 4,048
Depreciatson of property, equipment and night-of-use assels,
and others 19.912 15,662
Cradit impairmeant losses 127,189 130,840
fmpairment losses on other assets 18 267
Interest incame arising from investment securities (370,798} {360,219)
Interest expense on debt securites issued 72,160 71,243
Revaluation gain on financial instruments at fair value threugh
profit or hoss (9.837) (7,992}
Het gain on Investment secunties (29.473) (3,939}
Share of results of associates and joint ventures {1,135} {72)
Met gain on disposal and stocktake of property, equipment and
other assets (670} (694)
Het Toresgn exchange |ossfigan] 4,913 [d4,734)
140,564 167,611
Met changes in operaling assets and operating Habilites
Net lincreasel/decrease in balances with central banks, deposits
wath banks and other Tinancial instilutions (337,560} 1.031.292
Net decrease i placements with and loans to banks and other
fimancial institubions 3,199 31,502
Met increase in financal assets held under resale agresments (36,175} {10.515)
Met increase in loans and advances to customers (2.217.117) [2.287.948)
Met increasefidecrease) in borrewangs from central banks 281,366 (278,100)
Mt decrease i placements from banks and other financal
Institutions (40,1200 {18,415}
Het increase in duee o customens and deposits from banks and
other financial instilutons 3,593,373 2,350,959
Net increase in financial assets sold under repurchase
AQreements 834,538 514,732
Increase in other operaling assels (224,616} (277.078)
Ingrease in other aperating Habiities 165,222 198,068
Cash from operations 2,162,674 1,422,108
Income tax paid (49.767) {69,066]
Met cash from opardting activities 2,112,907 1,353,042
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Consolidated Statement of Cash Flows (Continued)

For the year snded 31 December 2025
tamourts in millions of Renmenbs, unless otherwse tated)

Year ended 31 December

Note v 2025 1024
Cash flows from investing activities
Cash receved from disposal of mvestmant secunties 3,862,991 4,157,585
Cash received fram investment incomea 383,836 357 544
Cash received from disposal of investment in assocates and
jomt vantures 1 -
Cash received from disposal of property, equipment and other
atsels B.962 7.060
Cash paid for purchase of mwvestment securities (6,319,176} {6,739,428)
Increade 0 investment in assocates and joint venfures (8,480} {2.075)
Cath paid for purchase of property, equipment and ather assets (27.348) (24.223)
Cash received from other investing activities 28.051 -
Net cash used ininvesting activities (2,071,163) (2,243,537
Cash flows from financing activities
Contribution from issues of ather equity instruments 90,000 140,000
Cash payment for redemption of ather equity mstruments (120,000) (120,000)
Cash payments for transaction cost of other equity instruments
issued and redemplad (&) (3}
Cash received from debt securities issued 4,495,513 3,603,148
Cash payments for transaction ¢ost of debt securities ssued {38) {16}
Repayments of debt securities fssued (3,873,894} (3.182,196)
Cash payments for interest on debt secunties issued (107,562) (110,246)
Cash payments for principal portion and interest portion of
lease |labllmy (5,442) [4,831)
Dividends paid (125.299) (100,228}
Cash paid for acquisition of mingrity inlerests in subidaries {317} —
Het cash from financing activities 352,955 225628
Met Increases{decrease) in cash and cash equivalents 394,699 (G644, B567)
Cash and cash equivalents as at 1 January 1,846,612 2,512,725
Effect of exchange rate changes on cash and cash eguivalents (1,960} [1,246)
Cash and cash equivalents as at 31 December £l 2,239,342 1,846,612
Met cash flows from operating actvities include:
Imterest recemved 743,570 B837.704
Interest paid {564,795) (954, 747)

The accompanying notes form an integral part of these consolidated fimancal statements
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Notes to the Consolidated Financial Statements

For the year ended 31 Decemoer 2025
[Amaunts in millions of Renminbi, unbess ofbervwise siaied)

GENERAL INFORMATION

Agricultural Bank of China Limited {the “Bank~} is the successor entity 10 the Agncuitural Bank of China (the
“Fredecassor Entity ™) which was a wholly state-owned commercial bank approved for setup by the Peopie's Bank
of China (the *PROC"} and founded on 23 February 1979 in the People's Republic of China (the “PRC"), On 15
January 2009, the Bank was established after the completion of the finanaal restructunng of the Predecessors
Entity. The Bank’s establishment was authorized by the PBOC. The Bank was listed on the Shanghai Stock Exchange
and the Stock Eachange of Hong Kong Limited on 15 July 2010 and 16 July 2010, respectively,

The Bank operates under financial services certificate Mo, BODOZH 111000001 msued by the Mational Financal
Regulatory Admirestration (the former “Chna Banking and Insurance Regulatory Cammissian®, the “NFRA"),
and business license No. 3111000071000054 748 issued by Beijing Admin=tration of Industry and Commerce. The
registered office of the Bank is located at No. 69 Kanguomen Nel Avenue, Dongcheng District, Beijing, the PRC.

The principal actwities of the Bark and its subsidearies (collactivaly, the "Group”) include Renminki (*RMB"] and
foreign currency ceposits, loans, clearing and settlement services, assets custodian services, fund management,
finenc! leasing sesvices, msurance servces and other seraces as appeoved by relevant regulators, and the provision
of related services by its Owerseas establishments as approwved by the respective local regulators

The head affice and domestic branches af the Bank and its substidianies operating in Chinese mainland are referred
10 as the *Domestic Operatlons”. Branches and subsidianes registered and operating outside Chinese mainlang
are referred to as the “COverseas Operations”,

SUMMARY OF MATERIAL ACCOUNTING POLICIES

1 Basis of preparation
Statemant of compliance

The consclidated financial statements have been prepared in accardance with IFRS Accounting Standards,
as isued by the Internatignal Accounting Standards Board ("1ASB"). In addition, the consolidated financia
staternents include applicable disclosures required by the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kang Limited and by the Hong Kong Companies Ordinance tor this financial year
and the comparative period.

Basis of preparation

The consolidated financial statements have been prepared on the historical cost basis except for certain
financial instruments which are measured at fair value, as explained in the accounting policies set out below,
Historical cost is generally based on the fair value of consideration given in exchange for assets and that is
received {or in some circumstances the amount expected to be paid) with respect 1o liabikties.

The preparation of financ.al statements In conformity with IFRS Accounting Standards requires the use of
certasn critical accounting estimates. It also requires management to exercise i15 judgement in the process of
appiying the Group's accounting policies. The areas invalving a higher degree of judgement or complexity,
ar areas where assumpiions and estimates are sgmficant 1o the consolidated financial statements are
disciosed in Note 0l
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For the year ended 31 December 2025
[amaunts in mullions of Rersnby, unless otherwse stated)

I SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)

1 Basis of preparation (Continued)

1.1 Amendments effective in 2025 relevant to and adopted by the Group

1.2

185 (Drmkenn
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The Group has adopted the following FAS Accounting Standards amendments issued by the 1458 that
are first effective for the financial year ended 31 Decamber 2025,

Effective far
annual periods

beginning on or after

Mote

(1) Amendments to IAS 21

Lack of Exchangeability

1 lanuary 2025

(1)

i)

Amendments to 1AS 21: Lack of Exchangeabliity

The amendments specify when a currency 15 exchangeable into another currency and when it s
fil, and how an entity determines a spol rale when a currency lacks exchanigeability, Under the
amendments, entities are required 1o provide additional disclosures to help users evaluate how
a currency's lack of exchangeabitity affects, or s expected 1o affect, its financial performance,
financial position and cash flows. The adoplion of the amendments does not have a significant
impact on the Group’s consolidated financial statements.

Standards and amendments relevant to the Group that are not yet effective and have
not been adopted before their effective dates in 2025

The Group has not adopted the following standards and amendments that have been issued by the
1A%E but are not yet effective.

Effective for
annual periods
beginning on or after  MWotes
{1 Amendments 1o IFRS 9 and #RS 7 Classification and Measurement of | January 2026 ik
Financial Instruments
{2y Arnual impeovements ta (FRS Wolume 11 | banuary 2026 3
Accounting Standards
{3) Amendments o IFRS 9 and FRS 7 Contracts Referencing Mature- | hawary 2026 ()
dependent Eleciricity
{4y IFRS 18 Presentation and Disclosune in Finandal I fanuary 2027 (i
Satements
{53 IFRS 19 and its amendmeants Subrsidianies without Public | lanuary 2027 vl
Mccountablity: Desclasures
(6} Amendments o 1AS 21 Transiation 1o a Hypernflabanary | knuary 2027 (]
Fresentation Currency
(T Amendments o [FRS 10 and 1A5 28 Sale or Contribution of Assets between The effectwe date (i)
an Irestor and its Assotiata oF Jolnt ha been gefaired
Veritue irdehniety
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
1 Basis of preparation (Continued)

1.2 Standards and amendments relevant to the Group that are not yet effective and have
not been adopted before their effective dates in 2025 (Confinuad)

i) Amendments to IFRS 8 and IFRS 7: Classification and Measurement of Financial instruments

n 30 May 2024, the LA5H issued amendmants to IFRS 3 and IFRS 7, which include requirements
on clarifying the classification of financial assets with erwironmental, social or governance
("ESG") targets and similar features, the settlement of liabilities through electroaic paymen
systems, and dischosures regarding investments in equity mstruments designated at fair value
through other comprehensive income and financial insiruments with contingent features, The
Group anticipates that the adoption of the amendmenis will not have a sgnificant impact an
the Group's comsolidated financial statemenis.

fii)  Annual improvements to IFRS Accounting Standards — Volume 11

On 18 July 2024, the 1858 pubilished the Annual bvpeovements to IFRS Accounbng Standards —
Wolume 11, which contain narrow amesdments 10 IFRS Accounting Stancards and sccompamang
guidance as part of its regular maintenance of the Standards. The Group anticipates that the
adoption of the amendments will nol have a sigmifcant impact on the Group's consolidated
financial statements

i} Amendments to IFRS 9 and IFRS 7: Contracts Referencing Nature-dependent Electricity

On 18 December 2024, the 1ASE issued targeted amendments — Contracts referencing nature-
dependent electricity (Amendments to IFRS 9 and |FRS 7), which include guidance on clardfying the
applicaticn of the "own-use” requirements; permitting hedge accounting if these contracts are
used as hedging irstruments; and sdding new disclosure requirements. The Group anticipates that
the adootion of the amendments will not have a significant impact on the Group's consalidated
financial statements

fiv) IFRS 18: Presentation and Disclosure in Financial Statements
On 9 April 2024, the LASE issued IFRS 18, which aims tomprove the transparency and comparability
of infarmation about an entity's financial performance by introducing a more structured income
staternent, enhancing disclosures on maragement-defined performance measures, and enhancing

requirgments on aggregation and disaggregation of infermation, The Group s evaluating the
Impact of the standards.
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Notes to the Consolidated Financial Statements

For the year snded 31 December 2025
TAmourts in millions of Rerments, unless otherwse tated)

I SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
1 Basis of preparation (Continued)

1.2 Standards and amendments relevant to the Group that are not yet effective and have
nat been adopted before their effective dates in 2025 (Contnued)

! IFRS 19 and its amendments: Subsidiaries without Public Accountability: Disclosures

On % May 2024, the | ASH issued IFRS 19, which allows eligible subsidianes to apply [FRS Accounting
Standards with reduced disciosures. On 21 August 2025, the 1458 issued amendments to IFRS 19
to help ehgible subsidiaries by reducing disclosure requirements for standards and amendmenis
issued between February 2021 and May 2024, The Group anticipates that the adoption of the
standards and amendments will not have a significant impact on the Group’s consolidated
financeal statements.

(vi] Amendments to IAS 21: Translation to a Hyperinflationary Presentation Currency

On 13 Movember 2025, the 1ASE issued narrow-scope amendments o 14521 1o clanfy the
reguirements Tor translabng @ company's Tinancal statements from a non-hypennflatonany
functional currency into & hyperinflationary presertation currency, when the company has a
nen-hyperinflationary functional cwrrency, or a hyperinflationary functional currency and a
foreign operation with a non=hyperinfiationary functional currency. The Group anticipates that
the adoption of the amendments will not have a significant impact on the Group's consolidated
financal satements.

fuil) Amendments te IFRS 10 and |AS 28; Sale or Contribuiion of Assets between an Investor
and its Assoctale or joint Venture

The amendments address an inconsistency between IFRS 10 and [AS 28 in the sale and contribution
of assets between an investor and its assoCiale or joant venture.

A full gain or loss b recognized when a transaction involves a business. A partial gain or loss s
recognized when a transaction involves assets that ©o not constitute a business, even if those
assels are mn a subsidiary.

The Growp anticipates that the adoption of the amandments will not have a significant impact
an the Group's consolidated financial statements,

2 Consclidation
Basis of consolidation
The consolidated financial statements include the financial statements of the Bank and its subsidiaries as
well as structured entsties controlled by the Group, The Group controks an entity when the Group is exposed
b, ot has nghls to, varable returns from its involvemiznt with thie entity and has the ability 10 affect those

returns through its power over the enfity.

Income and expense af subudianes acquired of disposed of dunng the year are mcluded in the consalidated
statement of profit or kass from the date of acquisition o up 1o the date on which control ceases, respectively.

Adpustments are made te the financlal statements of subsidiaries, where apprepriate, to consistently reflect
the accounting palicies of the Group.
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MNotes to the Consolidated Financial Statements

Far the year ended 31 December 2025
(Amounts in miliens of Renminbi, unkess othenyise sated)

I SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
2 Consaclidation (Continued)
Basis of consolidation (Confinued)

When merging, all intra-group transactions, balances and unrealized gains on transactions ane eliminaied,
Unrealized losses are also eliminated unbess the transaction provides evidence of an impairment of the
transferrad asset.

Non-controling interests of consolidated subskdianies are presented separately fram the controlling party”s
equity therein.

The carrying amount of non-contralling interests is the amount of those mferests at initial recognition plus
the nof-cantrolling interests’ share of subsequent changes in equity. Further, 1018l comprehensive income
of a subssdiary s attributed, based on the proportion of their respeciive holdings, to the equity holders of
the Bank and to the non-controfling interests, even if this results in the nan-controlling interests having a
deficit balance,

In the Bank"s statement of financial position, 118 investments in subsidiares are stated a1 0051, less impairment
losses, if any

Business combinations

Acguisitions of businesses are accounted for using the acquasition method. The consideration transferred in
a business combination is measured at fair value, which is calculated as the sum of the acquisition date fair
valuz of the assets transferred by the Group, liabilities incurred ar assumed by the Group, and any equity
interests issued by the Group, Acgquisition related costs are recognized i the consolidated statement of
prafit or loss & incurred.

At the acquisition date, wrespective of non-controlling interests, the identifiable assets acquired and liabilities
and contingent labilities assumed are recognized at their fair values; except that deferred fax assets or
liabilities, and assets ar liabilities related to employee benefit armangements are recognized and measured
in accordance with BAS 12 — Income Taxes and 1AS 19 — Employee Benefits, respectively.

HWen-cantroling interesss that represent ownership interests in the acquiree, and entitle their holders to a
proportionate share of the entity's net assets in the event of liquidation are accounted for at either fair
value ar the non-cantrolling interests' proportionate share in the recognized amounts of the acguiree’s
identifiable net assets. The choice of measurement basis is made on a transacton-by-transaction bass
Goodwill

Goodwall represents the excess of the cost of 3 business combination under non-coniralling interest over the
the fair value of the Group's share of the net identifiable assets of the acquires abtaned in the combinat-on,
Goodwill arising from a busingss combination is presented in the statement ef financial pesition

Fou the purposes of impairment testing, goodwill is allocated 1o each of the Group's cash-generating wnits
{*CGU") or groups of CGUs that is expedted to benefit from the synergies of the business combination,
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
firdeants in millions of Rersmn b, unless otherwse stated)

I SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
2 Consclidation (Continued)
Goodwill {Continued)

A CGU is the srmallest identifiable group of assets that generates cash inflows that are largely independent
af the cash inflows from other assets or groups of assats.

A CGU 10 which gocdwill has been allocated s tested for impairment annually o more frequently when
there is Indication that the unit may be impaired. If the recoverable amount of the CGU, which is the
higher of fair value less costs to sell and value in use, B less than its carrying amount, the defiot, reflecting
an impairment loss, i5 allocated fisst to reduce the carmying amount of any goodwall allocated to the CGU
and then to the other assets of the CGU on a pro-rata basis, based on the carrying amount of each asset
in the CGLU.

Onice recognized, imparment fosses on the above assets shall not be reversed in subsequent accounting
periods.

Investment in associate and joint venture

An assodiate is an entity over which the Group has 'signifhcam influence and that is neither a subsidiary
nof an interest in a joint venture. A joint venture is an arrangement whereby the Group and other parties
contractually agree to share control of the arrangement fhrough a separate entity, and have rights to the
net assets of the arrangement based on legal form, contract terms, and ather facts and circumstances,
Sugnificant influence is the power to participate in the financial and operating policy decisions of the nvestes
but does not constitute control or joint controd over those policy decisions. Joint control is the contractually
agreed sharing of control over an activity, and exists only when the decisions relating to the activity require
the unamimous consent of the Group and other parties sharing the contral.

The post-acquesition profit or loss of an associate or a jomnt venture i incorporated in the consolidated
financial statements wsing the equity method of accounting. Under the equity method, investment in an
associate or a joent venture is initially recognized at cost and adjusted thereafter 10 recognize the Group's
share of the net assets ol the associate or joint venture, When the Group’s share of loss of an associate or
a joint venture equals or exceeds its interest in thal associate or joint venture [which includes any long-term
interests that, in substance, form part of the Group®s net investment in the associate or joint venture), the
Group decontinuas recognizing its share of further loss. Additional loss is recogrized only to the sxtent
that the Group has incurred legal ar canstructive abligations or made payments on behall of that associate
ar joint venture.

At the end of each reporting perod, the Group considers whether these are crcumstances that indicate
the possibility of imparment of the Group’s investment in an associate of a joint venture; when that is the
case, the entire canrying amount of the mvesiment is tested for impairment in accordance with 145 36 —
Impairment of Assets, as & single asset by comparing its recoverabrle amount (the higher of fair value less
costs to sell and value in uss) with its carrying amount, any impairment loss recognized forms part of the
carrying amouni of the mrestment. Any reversal of an impairment loss & recognized in accordance with
145 36, to the extent that the recoverable amount of the investment subsequently increases.

When an entity in the Group transacts with the Group's associate or ;oint venture, profits and losses
resulting from the transaction are recognized in the Group's consobdated financial statements anly to the

sxtent of the interest in the associate or joint venture that are not related to the Group. Unrealized losses
are eliminated unless the transaction provides evidence of an imgairment of the asset transferred.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
3 Interest income and expenses

Interest income and expenses of financial instruments are calculated using the effective interest method
and included in the current profit and loss

The Group uses the effective interest method to calculate the interest income and expense of financial assets
and labilites measured ot amortized cost or 1 fair value through other comprehensive income, presenied
as “interest income” and "interest expense” respectively. For specific accounting policies, please refer to
the Note || 8.4 subsequent measurement of financial instruments,

4 Fee and commission income

The Group charges feps and commistons by proveding varous services to customerns. Fee and commesaan
income ts recognized when the Grouwp fullills its performance cbligathan, edher over time or ai a point in
time when a customer abtains control of the service.

The Group satisfies a performance obligation over time i one of the following crteria 5 met; otherwise,
the performance obligaton is sausfied at a poant in Lme:

—  the customer ssmultanecusly receves and consumes the benefits prowded by the Group's performance
a5 the Group performs;

= the customer can control the provided service during the Group's performance; or

—  the Greup's performance does not create an asset with an alternative use 1o it and the Group has an
enforceable nght 1o payment for performance compéeted to date

5 Foreign currency translation

The functional currency of the Group®s Domestic Operations is RMB. The presentation currency of the
Group and the Bank s AMB,

In preparing the financial siatements of each individual Group entity, transactions in currencies other
than the functional currency of that entity tloreign currencesh are recorded in the respective functional
currency (i.e_ the currency of the primary economic enviranment in which the entity operates) at the rates
af exchange prevalling at the dates of the transactions. At the end of the reporting period, manetary items
denomirated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items
carred &t fair value that are denominated in foreign currericies are retranslated at the rates prevailing at
the date when the fair value was determined, Non-monetary items that are measured at histoncal cost in
a foreign curtency are not retranslated.

Exchange cifferences ansing on the settlernent of monetary items, and on the retranslation of monetary
iterns, are recognized in the consolidated statement of profit or loss in the period in which they arise,
except tor the following:

i} exchange ditlefences arsing an & monetary item that forms part of the Bank's net investment in the
Creerseas Operations;
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I SUMMARY OF MATERIAL ACCOUNTING POLICIES {Continued)
5 Foreign currency translation (Continued)

i) changes in the fair value of monetary assets denominated in foreign currency classified as financial
iwestments at fair value through other comprehensive mcome are analyzed between translation
dafferences resulting from changes in the amortized cost of the monetary asseis and other changes in
the carrying amount. Translation cifferences related to changes in the amortized cost are recognized in
the consolidated statement of profit or loss, ond other changes in the carrying amount are recognized
in other comprehensive income.

Exchange dilferences arsing on the retranslation of non-monetary items carmed at Tar value are included
in the consoldated statement of profit or loss for the period except for exchange differences arsing on
the retranslation of non-monetary items in respect of which gains and losses are recogrized directly in
other comprehensive income, in which cases, the exchange differences are alsa recognized directly in other
comprehensive income

For the purposes of presenting the comsolidated financial staternents, the assets and liabilities o the
Group's Overseas Operations are translated into the presentation currency of the Group at the rate of
axchange prevailing at the end of the reporting period, and their income and expenses are transiated al
exchange rates &l the date of the transactions, or a rate that approamates the exchange rates of the date
of the tranzaction. Exchangs differences arising, if any, are recognized in other comprshensive ingome
and accumulated in equity under the foreign currency transiation reserve and non-contreding interests, as
appropriate. The accumulated foreign currency translation reserve related to the Overseas Operations wall
be reclassified from equity to the consolidated statement of profit or loss on disposal of all or part of the
Overseas Operations,

6 Taxation
Income 1ax comprises current and deferred tas.
Current tax

The 1ax currently payable is based on taxable profit for the year. Taxable profil diffess from profit as reported
in the consolidated statement of prafit or loss because it excludes items of income or expense that are
taxable or deductible in other years and items that are never taxable or deductible. The Group's liability
for current tax is calculated using tax rates that have been enacled or substantively enacted by the end of
the reparting perkod.

The Group has determined that the global minimum top-up tax — which it & required to pay under Pllar
Twao legislation — is an income tax in the scope of 1AS 12. The Group has applied a temporary mandatory
redief from deferred tax accounting for the impacts of the top-up tax and accounts for it as 3 current tax
when it is incurred.

Deferred tax

Deferred 1ax is recognized on temporary differences between the carmping amounts of assess and liabilites
in the consolidated financial statements and the corresponding tax base wsed in the computation of taxable
prefit. Deferred tax labilities are generally recegnized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is probable
that taxable profits will be avallable against which these deductble temporary differences can be utikzed,
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
6 Taxation (Continued)
Deferred tax (Confinued)

If a single wansatlion is nol a business combination, neither accounting prafit nor 1axable income (o
deductible loss) is affectad at the time of the transactian, and the assets and liabitities initially recognized
do not result in an egual armount of taxable temporary differences and deductible termmporary differences,
then the temporary differences ansing from the transaction will not generate deferred tax. The temporary
differences resulting from the initial recognition of goodwdll alse do not generate the associated deferred tax.

The carryirig amount of deferred tax astets i reviewed at the end of each reporting peried and reduced to
the extent that the temporary difference wall not reverse in the foresesable future or it is no longer probable
that sufficeent taxable profits will be available 1o allow all or part of the asset to be uldized,

Deferred tax assets and habibties are measured at the tax rates that are expected to apply in the perod in
which the liabilsty s settled or the assel realized, based om tax rate {and tax laws) that have been enacted
ar substantively enacted by the end of the repariing periog.

Thie messurement of deferred tax labdites and adaets reflects the tax consequinces that would follow from
the manaer in which the Group expects, at the end of the reporting penod, 1 recover or settle the carnang
amount of its assets and liabibties. Current tax and deferred tax are recogmized in profit or loss except to
the extent that they relate o a business combination or tems recogaized directly in equity (including other
comprehensive income),

Deferred tax assets and liabilities are offset when there 15 a legally enforceable right to set off current tax
assets against current tax labiities, when they relate to income Laxes levied by the same tasation duthonty
and the Group intends to settle its cuffent tax assets and labllities on a net basis.

Value-added Taxes ("VAT)

The Group mainky provides financial services such as loan services, direct-charge financial services, insurance
sarvices and transfer of financial commedities, which are subject 1o the VAT rate of 6% . For other services,
WAT is calculated and paid in accordance with the tax rates stipulated in the tayx law.

Pursuant to the “Circular of the Ministry of Finance and the State Administration of Tazation on Further
Clarification of Relevant Paolicies Applicable 1o the Financial Sector in the Comprehensive Implementation of
the WAT Pilot Programs® [Cai Shui [2016] No. 46), the Bank elected 1o adopt a smplified methodology to
calculate VAT at 2% on interest income derved from loans granted to farming households, rural enterprises
and other rural institutsons by county-level sub-branches included in the Bank's pllot programs of the County
Araa Banking Divsion, inthuding those under the Bank's prowincal branches in provinces, autonomous
regians, municipalities drectly under the central government and municipalites with independent budgetary
status as well as those under the Xinjiang Producticn and Construction Corps Branch,

In accordance with the Minstry of Finance (the *MOF") and the State Administration of Taxatson’s “Circular
regarding the Value-added Taxes Palicies for Financial, Real Estate Development and Education Ancil'ary and
Othar Services” {Cai Shul [2016] No. 140), the "Supplementary Circular regarding lssues concerring Value-
added Taxes Policies for Assel Management Products” (Cai Shul |20017] Mo. 2) and the "Circular on the
Relevant lssues concermning Value-added Tax Levied on Asset Management Products” (Cai Shui [2017] Mo, 56},
the Group shall pay VAT at 3% for taxable asset management activities undertaken after 1 lanuary 2018
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I SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
7 Employee benefits

Employee benefits are all forms of consideration given and other relevant expenditure incurred by the Group
in gachange for services rendered by employees or for termenabian of the employment contracts, These
benefits inchude short-term emplovee benefits. post-employment benefits and early retirement benefits.

Short-term employee benefits

Short-term employee berefits include salaries, bonuses, allowances and subsidies, staff wellare. medical
insurance, employment injury iNsurance, maternity insurance, housing furds as well as labor union fees and
staff education expenses. In the reporting perod in which an employee has rendered services, the Group
recognizes the short-term employee benefits payable for those services as a liabilty with a corresponding
increase in the axperses in the consolidated statement of profit of loss or capatalization as cost of related
assels

Post-employment benefits

The Group's post-employment benefits are primarily the payments for basic pensions and unempéoyment
insurance related to government mandated social welfare programs, as well as the annuity scheme
established. All these post-employment benefits are defined contribution plans, under which, the Group
makes fixed contributions into a separate fund and will have no legal ar constructive chligation to make
further contpibutions if the fund dees not hold sufficient assets to pay all employee benefits relating to
employee services in the curent and prior peniods.

Contrnibutions to the basic pensions and unemployment insurance plan are recognized in the consolidated
statement of profit or lass for the period or capitalization as cost of related assets in which the related
payment obligation is incurred.

The employess of the Bank's head office and domestic branches |"Domestic Institutions”) participate in
an annuity scheme established by the Bank (the “Annuity Scheme®). The Bank pays annuity coniributions
with reference to employees’ salaries, and such contributions are expensed in the consolidated statement
of profit oe loss or capitalized s cost of relaled assels when incurred. Except for the Tiged contribution into
the Annuity Schems, the Bank has na further obligation if the Annuity Scheme does not have sufficient
assets for the payment of any retirement benefits to employees funded by the Annuity Scheme.

Early retirement benefits
Early retitement benefits have been pald 10 those employest who accept voluntary retirement before the

mormal retirement date, as approved by management The related benefit payments are made from the
date of early retirement to the normal retirement date.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
7 Employee benefits (Continued)
Early retirement benefits (Continued)

The accounting treatment of the Group's early retirement benefits is in acoordanoe with termination benefits
as determined in 145 19. The liability is recognized for the early retirement benefit payments from the date
of early retrerment to the normal retirement date when the cnitena for recogrition as termimation benefit
is met wath a carresponding charge n the consalidated statement of profit or loss. Differences ansing from
changes in assumptions and adjustments of the standards of benefits are recognized in the consalidated
statement of profit or loss when incurred.

g8 Financial instruments
8.1 Initial recognition, classification and measurement of financial instruments

Financial assets or financial liabilities are recognized wien the Group betomes a party to the contractual
provisions of the financial instrument.

For purchases or sales of financial assets in s regular way, the related assets and labilities are recognized
or sold assets are derecognized at the trade date, along with the recognition of gains or losses on
disposal and the recevables due from the buyer. The trace date is the date an which the Group
commits 1 purchase or sell the financial asset

Al mbl recogaiton, the Group medsures & fingncol asset or financal labality at ds fair value.
Tramsaction costs of financial assets and financial Habikties carried at fair value through profit or loss
are expensed in profit or loss. For other classes of finanaal assets or fimanoal labslines, the relevant
ransaction oosts ane incleded in the initial recognized value.

{1) Financial assets

Financial assets are classified in the following measurement categories based on the Group®s
business model for managing the assets and the cash flow characteristics of the assets:

{iy  Amortized cost ("AC "k
fi}  Fair value through other comprehensive income (*FWOLI*); or
{ii}  Fair value through profit or loss ("FWPL")

The business model reflects how the Group manages the assets in order 1o generate cash flows.
That i, whether the Growp's oljective is solely to collect the contractual eash flows from the
assets or is 1o collect both the confractual cash flows and cash flows arising from the sale of
assets. IF neither of these is applcable (e.g. financial assets are held for trading purposes), then
the financial assets are classified as part of "other” business model and measured at FWPL Factors
considered by the Group in determining the business model for a group of assets include past
puperience on how the cash flows for these assets were collected, how the group of asset's
performance 15 evaluated and reported to key management personnel, how risks are assessed
and managed and how managers ame compensated.
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I SUMMARY OF MATERIAL ACCOUNTING POLICIES {Continued)
8 Financial instruments (Continued)
8.1 Initial recognition, classification and measurement of financial instruments (Confinued)
{1} Financial assets (Continued)

Where the business model is 1o hold assets 1o collect contractual cash flows or 1o collect
contractual cash flows and sell, the Group assesses whether the financial instruments” cash flows
represent solely payments of principal and interest {=SPPI"). In making this assessment, the Group
considers whether the contractual cash flows are consistent with a basic lending arrangement
i.¢. mterest inchades consideration for the time value of mongy, credit risk associated with the
principal amount outstanding dunng 3 particular pened of time, other basic lending risks and
a prafit margin that is consistent with a basic lending arrangement. The Group siso assesses
wihether the linancial assel contzins a contractual term that could change the tming or amount
of contractual cash flows such that it would not meet this condition,

Financial assets wath embedded denvatives are considered in their entirety when determining
whether their cash flows are S5PFL

The dassification requirements for debt instruments and equity instruments in the Group are
described as below:

Debt instruments

Debt instruments are those Instruments that meet ihe definition of a financial Fability from
the issuers perspective, such as toans, government and corporate bonds Classification and
measurement of debst instrements depend on the Group's business models for managing the
as3et and the cash flow characteristics of the asset.

Based on these factors, the dett instruments of the Group ane dassified into thiee categanes
belony:

(F AL Debt instruments that are held within a business medel whaose abjectve i to hold
assets 1o collect contraciual cash Tlows, and contractual terms give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount
outstanding, and that are not designated as at FYPL, are measured #l amonized cost

(i} PJOCE Debt insteumients that ane hold wathin o busmness madel whase abjective & achigved
by bath collecting contractual cash fiows and selling financial assets; and contraciual terms
give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount cutstanding, and that are not designated as at FYPL, are measured
at FYacCl.

(i) PP Al financial assets not classified as measured a1 AC or FVOU] as described above are
masured at FWPL,

The Group may atso imevocably designate financial assets as at FYPL if doing so significantly reduces
or eliminates a mismatch created by assets and liabilities being measured on different bases
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.1 Initial recognition, classification and measurement of financial instruments (Continued)
(1)  Financial assets (Continged)
Equity instruments

Equity instrunsents are instruments that meet the definition of eguity from the issuer's perspective
referring to Mote | 8.9, and examples of equity instruments inclede basic ordinary shares. The
Group subsegquently measures all equity investments at FVPL, excent for the equity investrmant not
held for trading where the Group's management has elected, at initial recognitan, te arevocably
designale an equity investment as at FYOC),

{2) Financial Kabilitics

The Group's financial Habilities are classified into financial liabilities at FVPL and other financial
liabilities carried at amortized cost on inital recognition. Financial liamlities at FYPL is applied
1o derivatives, financial liabilities held for trading and financial kabilities designated as such at
imitial recognition,

The Group may, at initial recognition, irevocably designate a financial liability as measured at fair
value through pruht of loss when doing so resulis in more relevant information, because either;

iy it eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise anse; or

{il a group of financial liabilities or financial assets and financial liabifities is managed and
its performance is evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy, and information about the Group is prowvidad internally
on that basis to the entity's key management personnel

Once the designation is made, it shall not be revoked,

Financial Eabilities ansing from the transfer of financial assets which do not qualify for derecognition,
if the erterprise retains substantially all the risks and rewards of the ownership of the transferred
financial asset and does not qualified for derecogmition, the Group shall continue to recognize
the transferred financial asset inits entirety and recognize a financial liability for the consideration
received. In applying the cantinued involverment approach of accounting, please refer to 1he Mate
Il 8.7 Derecognition of financial assets for the measurement of the transferred liabikity,

8.2 Reclassification of financial assets
When the Group changes the business model for managing its financial asseis, it shall rectassify all
affected financial assets, and apply the reclassification prosgectively from the reclassificatson date. The
Group does not restate any previeusly recegnized gains, losses (including impairment gains or Iosses)

or interest, Reclassification date is the first day of the first reporting penod following the change in
business moded that results in the Group reciassifying financial assets.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.3 Determination of fair value

Fair value s the price that would be received o sefl an asset or paid 1o transier a liability in an orderdy
transaction between market participants at the measurement date. For financial instruments traded
in active markets, the determination of fair values of financial assets and finanazl Labalities is based
on gquoted market prices. Active marksl is a place in which transactions for the asset o hability lake
place with sufficient frequency and volume to provide pricing information on an engaing basis. in an
active market, the quated prices of relevant assets or liabilities should be readily and regularly available
from exchanges, dealers, brokers, industry groups, pricing institutions or regulatory institutions by the
enterprise. The current market may not be active when there 15 a significant decline in the volume of
transaction of level of actwily, price quoTations vary substantially edher over time of among market-
makers and current prices are not avallable. For financial Instruments nol traded in active markets,
fair vabue i3 determined using approprate valuation technigues, Valuation technigues nclude the use
of recent transaction prices, fair value of other financial instruments that are substantially the same,
discounted cash flow analysis, option pricing models and other tecknigues commanly used by marke
participants, When measuring the asset of lability a1 fair value, the Group shall use valuation technigques
that are appropriate in the crcumstances and for which sufficent data and ather information are
avadable to measure fair value, select inputs that are consistent with the characterstics of the asset
of [iability that market participants would take into account in a transaction far the assetl of liabikity,
These valuaton fechnigues include the use of olservable andfar unobservable inputs, and observable
inputs are preferred.

8.4 Subsequent measurement of financial instruments
Subsequent measurement of financial instruments depends on the categories:
(1) Financial assets and liabilities measured at amortized cost

The amostized cost is the amount at which the financial asset or financeal lability is measured at
initial recognition: {f minus the princpal repay ments; (i) plus or minus the cumuodative amortzation
using the effective interest methed of any difference between that initlal amount and the maturity
amaunt; (iin) for financial assets, adjusted for any loss allowance. Interest income and interest
expenses from these financial assets and labilites are ncluded in “interest income” and "interest
expense” using the eflective mterest method.

Thie effective interost rate is the rate that exactly discounts estmated future cath payments o
receipts through the expected life of the financial asset or financial iabikty 1o the gross carnying
amount of 3 fingnciad asset (e, its amortized cost before any impairment allowance) or to the
amortized cost of a financial lisbility. The calculston does not consider expecied credit losses
("ECL™) but includes transaction ¢osts, premiums or discouns and fees and points paid or
received that are integral 1o the effective interest rate, For purchased or anginated crodit-impaired
("POCI) financial assets, the Group calculates the credit-adjusied effective interest rate, which is
calculated based on the amortized cost of the financial asset instead of its gross carmying amaunt
and incorporates the impact of expected credit losses in estimated future cash flows.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.4 Subsequent measurement of financial instruments (Continued)
(1) Financial assets and Habilities measured at amortized cost (Corfinued?

Interest income is calculated by applying the effective interest rate to the gross carrying amount
of financial assets and is included im “interest income”, except for:

il POCI financial assets, whose interest income 15 calculated, since inital recognitsan, by
applying the credit-adjusted effective mtorest rate to ther amortized cost; and

(i} financial assets that are not POC) but have subsequently become credit-impaired, whose
interest income is caloulated by applying the effective interest rate to thelr amostized cost
{i.e.net of the expected credit 1oss allgwange), If, in @ subsequent period, the financial assets
impeove their gualities so that they are mo longer credit-impaired and the improvement in
credit quality is related objectively to a certain event occurring after the application of the
abowe-mentioned rules, then the interest income is calculated by applying the effective
interest rate 1o their gross carrying amaount.

{2) Financial assets at fair value through other comprehensive income
Debt fnatruments

Maovements in the carrying amount are taken through OCI, except for the recognition of
Impairment gains or kosses, interest revenue calculated by using the effective interest method
and foreign exchange gains and losses on the instrument’s amortized cost which are recognized
in prafit or loss. When the financial asse1 is derecognized, the cumulative gain or boss previously
recognized in OCI s reclassified from equity to profit or loss. Interest income from these financial
assets is included in “interest income” using the effectve interest method.

Equity insfrumernts
The eouity instrument imapstments that ame not hele for traching are designated as FYOCL Dividends,
when represanting @ return on such iInvestments, continue to be recognized in profit or loss as
irvestment income when the Group®s right to recerve payments & established, Other net gains
or losses are recognized in other comperehensve mcome. On derecognition, gams and kosses
accumylated in other comprehensive income are reclassified (o retained eamings.

{3) Financial assels at fair value through profit or loss

The firancial asset is measured at fair value and net gains ar losses are recognized in profit ar
lorss of the current period
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.4 Subsequent measurement of financial instruments (Continued)
(4) Financial Fabilities at fair value through profit or loss

Financial liabilities at FYPL are measured at fair value with all gains or losses recogmized in profit
or hoss of the current period, except for financial liabdities designated as at fair value through
profit or koss, where gains or losses on the financial liabilities are treated as Tollows:

iy changes in fair value of such financial liakilities due 1o changes in the Group's own credit
risk are recognized in other comprehensive income; and

(i} other changes i fair value of such financial liabikities are recognized in profit or loss of
the current periad. If the accounting of changes in the credit risk of the financial labilities
in accordance with (i) will create or enlarge accounting mumatches in profit or loss, the
Group recognizes all gains or losses on such financial liabilities (including amounis arisimg
from changes in its own credit risk) in the prafit or loss of the current period.

When the labilities designated as at fair value through pﬂ:lilt of loss is derecognized, the cumulatve
gain or loss previously recognized in other comprehensive income is reclassified from equity to
retained earnings.
8.5 Impairment of financial instruments
The Group assesses an a forward-locking basis the ECL assocated with 115 debt instrument assels
carried a1 amortized cost and FYOCH and exposutes anging from some laan commitments and financial
guarantes conracts,
ECL 15 the weighted average of credit losses with the respactive risks of a default accurnng as the
wesghts, Credit loss |s the difference between all contraciual cash flows that are due 1o the Group in
accordance with the contract and all the cash flows that the Group expects to recerve, which ane all
cash shortfalls, decounted ot the onginal effective interest rate (or credit-adjusted effective interest
rate for POC| financial assets),
The Group measures ECL of a financkal instrument reflecting

(I} anunbised and probability-weighted amount that (s determined by ovaluating a range of possible
outcomes;

{il  the time value of money; and

(i} reasonable and supportable information that s available without undue cost or effort a1 the
reporting date about past events, current conditions and forecasts of future economic conditons
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.5 Impairment of financial instruments (Continued)

For financial instruments whose impairment losses are measured wing the ECL models, the Group
apples a three-stage impairment model to calculate their impairment allowance and recognize their
ECL, as follows:

—  Stage I: i the credit risk has not increased significantly since its initial recognition, the financial
asset i included in Stage I,

—  Stage Il If the credil risk has mcreased significantly since its initial recognition but s not yet
deerned 1o be credit-impaired, the financial instrument & moved to Stage |1 The description of
hewe the Group determines when a significant mceease in credit risk has occurred s disclosed in
MNaote IV 44,1,

—  Stage Ik If the financial instrument is credit-impaired, the financial instrument |s then moved to
Stage 111, The definiton of credit-impaired financal assets is disclosed in Note IV 44,1,

Financial inatruments in Stage | have their ECL measured at ar amount equivalent to the ECL of the
financial asget for the next 12 months {12 manths ECL™). Financial instruments in Stage 1l or Stage
il have their ECL measured at an amount equvalent to the ECL ower the lifetime of the financial
nstruments {“Lifetime ECL™). The description of mputs, assumptions and estimation techniques used
in measuring the ECL i disclosed in Nate IV 44,1

For accounts recenvable, lease recenvables and contract assets, the Group abways recogmzes lifetume
oxpected crodit Josses. The Group uses provision mati based on s histofical credit loss experience
for above-mentioned financial gssets o estimate ECLs. The histonical credit experience & aporoprately
adjusied 10 reflect the speafic factors of borrowers, current events and forecast future conditions as
at reporiing date.

The Group applies the impairment requirements for the recognition and measurement of a loss
allowance for delot instruments that are measured at FYOC), The loss allowance is recognized o other
comprehensive income and the impairmant 1035 18 recognized in profit or loss, and it should not reduce
the carmpng amodnt of the Grancial asset in the staterment of linancal position

If the Group has measured the loss allowance for a financial instrument other than PCCI at an amount
equal to letime expected credit losses in the previous reporting period, bul determines at the curreni
reporting date that the financial instrament is no longer regarded as experiencing a significant increase
in crodal risk since initial recognitian, the Group measures the loss allowance at an amount equal to
12-month expected credit losses at the current reporting date and the amount of expected credit bosses
reversal is recogmized in profit or boss, For POCH financial assets, at the reporting date, the Group only
recognizes the cumulatve changes in lifetime expected credit losses snce initial recognition.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.6 Modification of contracits

The Group sometimes renegotiates or otherwise modifies contracts, resulting in a change 10 the
contractual cash flows When this happens, the Group assesses whether the new terms are substantially
different to the onginal terms.

if the terms are substantially defferent, the Group derecognizes the ariginal financial asset and recognizes
a ‘new’ assel at fair value and recalculates a new effective interest rate for the asset. The date of
renegotiation is consaquently considered 10 be the date of instial recognition for imparment calculation
purpases, including for the purpose of determining whether a significant increase in credst risk has
occurred, However, the Group also assposes whether the new financial asset recogmized & dearmed
1o be credit-impaired at initial recognitian, especially in crcumstances where the renegoliation was
driven by the debtor being unable to make the onginally agreed payments. Differences in the camying
ameoaunt are alko recogrized in profit or loss a5 a gain or loss on derecognition.

If thie verms are not substantially different, the renegotaton or modification does not resuft in
derecagnition, and the Group recalculates the gross casryng amaunt based on the revised cash flaws
of the financial asset and recognizes a modification gain or loss in prafit or loss. The new gross carmng
amount & recalculated by ducounting the modified cash flows at the onginal effactive interest rate
for credii-adjusted effactive interest rate for POCH financial assets).

8.7 Derecognition of financial assets

Financial asset is derecognized whan one of the followsng conditions 1s met: (1) the Growp®s contractual
rights to the cash flows from the financial asset expire; (i) the financial asset has been transferred and
the Growp transfers substantially all of the risks and rewards of ownership of the financial asset; or (i)
the financial asset has been transferred, although the Group neither transfers nor retains substantally
all of the risks and rewards of ownership of the tinancial asset, it does not ratain controd aver the
transferred asset.

The financial asset has been transferred, if the Group neither transfers nor retains substantially all
the risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the
extent of the Group’s continuing immivement in the asset, whereby the related lability is recognized
accordingly,

On derecognition of a financial assat in its entirety, the diffarence betweean the sum of the consideration
received for the part derecognized any cumulative amount of fzir value recognized in other comprehensive
incame if the transfer involwes any other debt mstrument investments measured at fair value through
other comprehensive income) and the carrying amount allocated Lo the part derecognized on the date
of derecognition shall be included i profit and loss for the current penod.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.8 Derecognition of financial liabilities

A financial liability is removed when the abligation specified in the contract is discharged or cancelled
of expires in whale ar in part. An exchange between the Group and lender of debt instruments wath
substantially different terms shall be accounted for as an extinguishment of the onginal financial
liabitity and the recogrition of a new financial labilty.

The difference between the carrying amount of a financal liability extingushed or trans‘erred to another
party and the consideration paid, including any non-cash assets transferred or habilities assumed, shall
be recognized in profit or loss.

8.9 Equity instruments

An eguity instrument is any confract that evidences a residual interest in the assets of the Group
after deducting all of its liahilities. A fimancial instrument is an equity instrament if, and anly if, both
conditions (i} and () below are met: (i) The financial instrument includes no contractual obligation to
deliver cash or another financial asset to another entity, or to exchange financial assets or financial
liabilities with another entity wunder conditions that are potentially wnfavorable to the Group, and
(i) f the financial instrument will or may be setibed in the Group’s own equity instruments, it & 2
non-denvative instrument that includes ro contractual obligations for the Group to deliver a vanable
number of its cwn equity instruments; or a dernwvative that wall be settled only by the Group exchanging
a fiwed amount of cash or another financial asset for a fived number of its own equity instnuments.

Equity instruments issued by the Group are included in equity at the actwal ssue prce, and the relevant
transaction costs shall be deducted from equity (capital reservel. If the capital reserve & nsufficient
to cover the deduction, the remaining amount shall be sequentially offset against the surplus reserve
and retained eamings.

8.10 Derivative financial instruments and hedge accounting

Derivatives are initkally recognized at falr value at the date & derwvative contract is entered inio and
are subsequently remeasured at thesr fair valuee at the end of the reparting period, The changes in
fair value are recognized in profit ar loss

The Group accounts for hedge businesses that are ehgible and choose to wse hedge accounting in
sccordance with apphcable accounting standards. The Group documents, a1 the inception of the hedge,
the relationship between hedged items and hedging instruments, as well a5 its risk management
objective and strategy for undertaking various hedge transactions. The Group also documents its
assessment, both at hedge Inceplion and en an ongoing bass, of whether the derwatives that are
used in hiedgng ransactons are highly effective in offsetting changes in fair values or cash flows of
hedged items,
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.10 Derivative financial instruments and hedge accounting (Continued)
fa) Fair value hedge

Fair value hedge i a hedge of the exposure 1o changes in fair value of a recognized asset or
liabdlity ar an wnrecognized firm commitment, or an identified poartion of such an asset, lsanility
or firm commitment, that is attributable 1o & particular risk and could affect profit or loss ar
other comprenensive income.

The changes in fair value of hedging imstruments that are designated and qualify as fair value
hedges are recarded in profit or loss or other comprehensive income, together with the changes
in falr value of the hedged item attribulable to the hedged risk,

Any adjustment of the carrying amount arising from the recognition of hedging gains or losses of
the hedged rtem shall be amaortized to profit or loss if the hedged item is a financial instrument
measured at amortized cost,

The Group discantinues fair value hedge accounting when the hedging relationship ceases to
meet the qualifying criteria after taking into account any rebalancing of the hedging relationship,
including the hedging instrument has expired or has been sold, terminated or exercised. if the
hedged items are derecognized, the unamortized adjustment of the carrying amount is recognized
in prafit or koss.

fi) Cash flow hedge

Cash flow hedge is a hedge of the expesure to variabllity in cash flows that ls anributable to a
particular risk associated with a recognized asset or liabdlity (such as all or some future interest
paymnts on variable rate debl) or a highly probable ferecast trancaction that could ultimately
affect the profit or loss.

The effective portion of the net gains and losses of hedging Instruments that are designated and
qualify as cash flow hedges is recognized in ather comprehensive income and aocumulated in
eouaty in the ~other comprehensve income”. The ineffective portion is recognized immediately
i the prafit or loss

Amaunts accumiulated in other comprehensive incoma arg reclassfiod to the profit o loss in the
same perods when the hedged tem affects the profit or loss

When a hedging instrument expires or is sold, or when a hedge no lenger meets the critena for
hedge accounting, any cumulative gain of loss exsting in equity at that time remasns in equity
and 15 recognized in the penods when the hedged item affects profit or loss. When the hedged
future cash flows are no longer expected 1o ocour ifor example, the recognized hedged asset is
disposed of), the cumulative gain or loss previously recognized in ather comprehensive income
is immediately reclassified 1o profit of loss.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
8 Financial instruments (Continued)
8.11 Embedded derivative financial instruments

Certain derivatives are embedded in hybrid contracts, such as the conversion option in a8 convertible
band. H the hybrid contract contains a host that is a financial asset, then the Group assesses the
entire contract for dassfication and measurement purposes. Othervase, the embedded dervatives are
treated a5 separate dervatives when:

{i}  Thewr economic characteristics and nsks are not closely related to those of the host contract;
il A separate instrument with the same terms would meet the definition of a dervative; and
lim) The hybrid coniract is not measured at fale value through prefit or loss

Where an embedded derivative s separated from a hybrid contract, the Group accounts for the host
contract aof the hybnd contract in accordance wath the applicable accowntmg standaras. Where the
fair value of the embedded derivative is unabie 10 be reliably measured on the bass of the tems and
conditons, the fair value of the embedded derivative is determined as the difference between the fale
vilue of the hybrd contract and the fair value of the host contract, If, after using the above method,
the far value of the embedded denvatrve at the acquisition date or at the end of a subsegquent financial
reporting perad |5 still unable 1o separately measured, the Group deugnates the entire hybrid contract
as a fair value through profit or loss

8.12 Offsetting financial assets and financial labilities

When the Group has a legal right to set off the recognized amiounts and the legal right is currently
enforceable, and the Group intends either 10 settle on a net basis, or to realize the financial asset
and settle the financial kability simultaneously, financial assets and liabdlities are offset and the nat
amount is presented in the consolidated statement of financial position. Otherwise, financial assets and
liabilities shall be setsled respectively but not offset each other. The legally enforceable nght of set-off
mist nol be contingent on fulure evernts and must be enforceable im the normal cowse of business
and in the event of default, insolvency or bankruptcy of the Group or 1the counterparty.

8.13 Financial assetz held under resale agreements and financial assets sold under repurchase
agreements

Financial assets transferred ac collatoral In conncctean with repurchace agracments, invalving Toed
repurchase dates and prices, are not derecogniged  They continue to be recorded as investments
classified as financial assets Defore sale or koan. The comesponding liability is induded i finanial
assets sold under repurchase agreements, The items which are not derecognezed are disclosed in Note
W 42 Contingent Liaiilities and commitments — Collateral,

Consderation paid for financial assets held under agreements to resell are recorded as financial assets
hedd under resale agreements, the related fimancial assets accepted s not recognized in the consolidated
statement of financial position (Note W 42 Contingent liabilities and cornmitments — Collateral),

The difference betwesn the purchase and ale price is recognized as gain or loss in profit or loss of
the current period using the effective interest method.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
9 Insurance contracts
Level of aggregation

Insurance contracls and investmen! contracts with DPF are agaregated into groups for measuring purpses,
Groups of contracts are determined by first identifying portfolios of contracts, each comprising contracts
subject to simaar risks and managed together. Each portfolio 15 diveded into annual coborts (e, by year of
issue) and contracts in different product lines are expected o be in different groups. Each annual cohorts
are divided into three groups:

- Any contracts that onerous on initial recognition;

- Any contracts that, on initial recogniion, have no iigl'llrlmn'[ possibility of becaming onerous
subrsequently, and

= fAny remaining contracts in the annual cobart,

When a contract 15 recognized, it 15 adoed 1o an exsting group of contracts or, if the contract does not
qualify foi inclusion i an exsting group, it formd & rew group in which future contracts may bi sdded.

Contract boundarios

The measurement of a group of contracts includes all of the future cash flows within the boundary of sach
contract in the Group.

For insurance contracts, cash flows are within the contract boundary f they arse from substantve nghis
and obligations that exist during the reporting periad in which the Group can compel the policyholder
to pay premiums or has a substantive obfigation fo provide senices (including Imsurance coverage and
investment senicesh.

For investment confracts with DFF, the cash flows are within the contract boundary if they result from a
substantive obligation of the Group to deliver cash al a present or fulure dale.

Measurement — Insurance contracts and investment contracts with DPF

On initial recognition, the Group measures a group of contracts as the total of () fulfilment cash flows,
which comprise estmates of future cash Bows, adjusted 1o refiect the time vahue of money and the assoceated
financial reks, and o risk adjustment for non-financial risk; and (b) the CSM, The fulfilmant cach flows of
a group of contracts do not reflect the Group's non-performance nsk

Subsequenily, the carrying amouni of a group of contracts at each reporiing date is the sum of the liability
of remaining coverage and the hakility for ingurred claims, The lakahty for remaining coverage comprises (a)
the fulfilment cash flows that relate to senaces that will be provided under the cantracts in future periods
and () any remaining C58 at that date. The liabiity for incursed claims includes the fullilment cash flows
for incurred claims and expenses that have not yet been paid, including clains that have been incurred
bt not yet reported.

Insurance acquisition cash flows

Insurance acqumsation cash flows arise from the activities of selling, underwriting and starting @ group of
contracts that are directly attributable 1o the portfolo of contracts to which the Group belongs. Insurance
acquisition cash flows are allocated 1o groups of contracls using systematic and ratsanal methods based an
the total premiums of each groug.

Insurance acquisition cash flows that arise before the recognition of the related contracts are recognized as

separate assets and tested for recoverability, whareas other insurance accuisition cash flows are included in
the estimate af the presont value af fulure cash flows a8 part of the meatursment of the related contracts
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
10 Precious metals
Precious metals comprise gold, silver and other precious metals,

Frecious metals that are not related to the Group's rading activities are initially measured at acquasition
cost and subsequently measured 8t the lower of cost and net realizable value. Precious metals that are
related to the Group's tradng activities are initially recognized at fair value and subsequent changes in fair
value are recognized in profit o loss.

11 Property and equipment

Property and equipment including buildings held for use in the supply of services, or for administrative purpose
{othes than construction in progress) are presented in the consolidated statement of financial position at
coat less subsequent accumulated depreciation and accumulated impairment |osses, I any. When the costs
attributable to the land use nghts cannat be rekably measured and separated from that of the building at
inception, the costs are included in the cost of buildings and recarded in property and equipment.

Subsequent sxpenditure incurred for the property and eguipment (oTher than COMSITECTOn in progress) is
included in the cost of the properly and equipment (other thon construction in progress) o it & probable
that econamic bernefits associated with the asset will flow 1o the Group and the subsequent expenditure
can be reliably measwred, and the carrying amount of the replaced part s derecogmized, Other subsequent
expenditure s recognized in prafit or loss in the perod Inowhich it & incurred

Depreciation is recognized as o component of operating expenses in the consolidated statement of profit
aor loss 50 as 10 recegnize the consumption of the economic value of property and equipment {other than
construchion in progress), less theer estimated residual values, over thelr estimated wsetul ves, using the
stralght-line method. The estimated uselul lhies, residual values and depreciation rates ane reviewed at the
end of each repoarting peniod,

The useful lves, estimated residual value rates and annual depreciation rates of each class of property and
equipment are as follows:

Estimated Annual

residual depreciation

Classes Useful lives value rates rates
Buildings 5-50 years 3% 1.94%-19.40%
Machinery and aquipment 3-11 years 3% BE%-32.33%
Motor vehiclos S5=8 years 3% 12.13%=19.40%

Properiies in the course of construction for supply of services or administratve purposes are carmed at cost,
as construction in progress, less any impairment loss. Bulldings, machinery and equipment under corstruction
in progress are reclassified to the appropriate category of property and eguipment when completed and
ready for intended use. Depreciation of these assets, on the same basis as other property and equipment,
commences when the assets are ready for their intended wse.

An item of property and equipment is derecognized upon dispesal or when no future economic benelits are
expected to anse from s continued use. Any gain or loss ansing on the dispasal or retirement of an item
of property and equipmant is determined as the difference betwsen the sales procesds and the carrymg
amount of the asset and is recognized in other operating income or operating expenses in the consolidated
statement of profit or loss. The accounting palicies of impairment of property and equipment are included
in Nete i 17 mpairment of non-financial asseis other than goodwill.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
12 Land use rights

Land use rights are classified in other assets and amortized over a straight-line basis over their authanzed
useful lives

13 Foreclosed assets

The Group initialy recogrizes at fair value the foreclosed inancial assets, Mon-finanoial foreclosed atsats
are initially recognized at the fair value of the rights gven up by creditors and other costs such as 1ages
directly attributable to the asset.

When the debtor pays off the debts with multiple assets or i form of restructuring arrangement, the Group
firstiy recogmizes and measures the foreciosed financial asses and restructured nighits accardeng (o provision
illustrated in Note 1 8.1 Indtial recognition, cassification and measurement of financial instruments. The net
amaount, of the fair value of the rights gven wp by oreditor deducted the initial amount recognized for the
transferred financial assets and restructured nghts, should be distributed in accordance with the proportion
of tne fair value of each non-financial asset. The distibuted amaunt should be recognized as the initial
book value of each non-financial foreclosed assets.

The difference between the fair value and book value of the rights given up by creditor is recarded in
profit and loss.

14 Investment property

Investment property is property held 10 earn rental incoms or for capital appreciation, or both,

Investment properties are measured wsing the cost model. Depreciation and amaortization is recognized
the same way as property and equipment and land use rights, Subsequent expenditure incurred for the
investment property is included in the cost of the investment property if it is probable that economic berefits
associated with the ass=t will flow 1o the Growp and the subsequent expenditure can be measurad reliably,
(ther subsequent expenditure i recognized in profit or loss in the period in which it is incurred,

The accounting policies of impairment of investment property are included in Mote || 17 Impairment of
non-financial assets ather than goodwill

Where an impairment loss subsequently reverses, the carrying amount of the investment property is increased
to the revised estimate of its recoverable amount, to the extent that the increased carrying amownt does not
exceed the carying amount that would have been determined, had no impairment loss been recognized,
A reversal of an impairment loss is recognized in profit or loss.

When an investment progery is sold, transferred, retired o damaged, the Group recognizes the amaunt
of any proceeds on disposal, net of the carrying amount and related taxes, in profit or loss.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
15 Leasing

Lease is a contract or part of 2 contract that conveys the right to use an assel for a pericd of time in
exchange for consideration

The Group as lessee

Thi Group recognized the right-of-use assets at the commencement date, and recoq nized the lease labilites
at the present value of the putstanding Jease payments, Lease payments include {ixed payments, the amounts
expected to be pavable by the Group if the Group s reasonably certain to exercae a purchase option or
an option to terminate the lease, Vanable lease payments not included in the measurement of the leae
liabality are recognized as an expense in profit or loss when incurred

The nighi-of-use assets of the Group are measured ai costs, which include the amount of the mitial
measurement of lease liabalities, any lease payments made at or before the commencement date, any initial
direct costs and lets any lease incentives recened, If the Group could reasonably determine the ownership
ol the leased asset when the lease term expires, the right-ol-use assals are depreciated ovar the asset's
remaining useful life, Otherwise, the nght-of-use assels are depreciated ower the shorter period of the
asset's uselul |fe and the lease term on & straight-lne basis. When the recoversble costs of rght-af-use
assets are loweer than the carrying amount, the value of nght-of-use assets will be decreased down to the
recoveranle costs.

The Group chooses nat to recognize the right-of-use assets and fease liabilities for short-term beases and
leases of low-value assets, and the rental expenses are recognized 85 expense in profit o loss on a straight-
line basis over each perod of the lease tarm, Short-term leases are leases with a lease term of 12 months
or less, Leases of low value assets are the underdying assets are of low value when new,

The Group as lessor

When the Group is the lessor in a finance leasa, a finance lease receivable a5 an amount equal to the nat
lease investment i recognized and the finance lease asset is derecognized at the commencement date,
The fmance lease receivables are recorded in the consolidated statement of firancial position s loans and
advances 10 customers.

When the Group is the lassor in an operating lease, rental income from operating leases s recognized as
ather aperating income in the consolidated statement of prah'l or loss an a straight-line basis avar the term

of the related bease. The initial direct costs are ncluded in the camying amount of the underlying assets and
is recognized as expenses over the lasse term on the same basis as the lease income.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
16 Intangible assets

Intangible asseis acquired separately and wath finite useful lives are carried at cost bess accumulated
amortizatan and any accumulated impairment loss. Amortization for intangible assets with finie useful
lives Is recognized on a siraight-line basis over their estmated useful lives which generally range from 5
to 20 years

Intangible assets with indefinite wseful lives are mot amaortized, but are subject 1o annual impairment
assesument

Gains or losses anising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the consolidated
statement of profit or loss

Expenditure incurred for an internal research and development project is recorded as expenditure on the
risearch phase and developmaent phase by the Group, respectivaly. The classification criterion (s the submission
af Project Plan (Definition of project objectives), Projects with incomplete submissions are in the research
phase and those with completed submissions are in the development phase. Expenditure on the research
phase is recognized m profil or loss for the penod in which il ocours. Expenditure on the development
phase is capitalized only when the following conditions are satisfied:

{1} 1t is technically feasible to complete the intangible asset so that it will be available for use or sale;
{2} The Group intends to complete the intangible asset and use or sell it;

{3} The Group can demonstrate the ways in which the intangibe assat will generate economic benefits,
inciuding the evidence of the exstence of & market for the output of the intangible asset ar the
intangible asset itself ar, if it is 1o be used internally, the usefulness of the intangible asset;

{4} There are adequate technical, financial and other resources to complete the development and the
abality 1o use or sell the intangeble asset;

{5} The espenditure attributable to the intangible asset dunng its development phase can be reliably
measurad.

Expenditure on the development phase which does not satisfy all of the above conditions is recognized in
profit or loss in the persod in which it & incurred

The Group capitalizes eligible projects in accordance with relevant regulatsons. The scope of capitalized
ressarch and development expenditure includes capitalized staff costs and outsourcing samvice fees gensrated
during the development phase of research and development projects that satisfy capitalization conditions,
Among which, capitalized staff costs refer to the salary and employee benefits of own staff generated
during the development phase of research and development projects that satisfy capitalization conditons,
The salary and employee benefits mainly include salanes, empboyee benefits, labor insurance, housing funds,
and annuity schemea, etc
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
17 Impairment of non-financial assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible
assets fo determing whether there s any indication that those assels have suffered an impairment |0ss.
If any such indication exists, the recoverable amount of the asset is estmated in order to determine the
extent of the impairment loss, If any. The recoverable amount s the higher of the asset's fair value less
costs to sell and value in use

If 1he recoverable amount of an asset is estimated 1o be less than its carmying amount, The carmying amount
af the asset is reduced o its recoverable amount. An impairment foss is recognized in profit or loss,

Where an impairment loss subsequently reverses, the carrying amount of the asset is increasad to the revised
estimate of its recoverable amount, to the extent that the increased carrying amount does not exceed the
carrying amount that would have been determined, had no Impairment loss been recognized, A reversal of
an impalrment loss s recognized in the consolidated statement of profit or loss.

18 Cash and cash equivalents

Cash and cash equivalents are shor-term and hghly hgusd assets, which are readily convertible into krown
amaunts of cash and subject 1o an insignificant rek of changes m value, Cash and cash equivalents include
cash and awsets with ornginal maturity of three months or less under cash and balances with central banks,
depasits with banks and ather financial institutions, placements with and loans 1o banks and other financial
institutions and financial assets held under resale agreements.

19 Dividend distribution
Dividend distribution to the Bank’s ardinary equity hokders is recognized as a liability in the Group’s and
the Bank's financial statements in the pericd in which the dividends are approved by the annual general
meeting of the Bank.
As authorized by the annual general meeting, the Board of Directors has the sole discretion to declare and
distribule dividends on preference shares. Freference share dividend distribution is recognized as a lability

in the Group's and the Bank's finanoal statements in the period in which the dividends are approved by
the Board of Directors of the Bank.
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Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued})
20 Contingent liabilities and provisions

A contingent liability is @ possible abligation that anises from past events and whose existence will only be
confirmed by the ocourrence of non-sccurrence of one of more uncertain future events not whally within
the contral of the Group. It can also be & present obdigation arising from past events that & not recognized
because it 5 not probable that an outflow of economic resources wall be reguired or the amount of obligation
cannot be measured reliably.

Provisions are recognized when the Group has a present obligaton as a result of a past event, and it 15
probable that the Group will be required to settle that obligation and a refkgble estimate can be made of
the amount of the obligation.

Provisians are measurad at the best estimate of the considaration required 1o seitle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.
Where a provision @ measured using the cash flows estimated 1o sette the present obligation, its carrying
amount is the present value of those cash flows.

21 Fiduciary activities

The Group acts as & custodn, trustee and in other fiducary capacities to safeguard assets for customers
in accordance with custody agreemants between the Group and securnitbes investrment fungs, sooial securrty
furdds, insurance companies, trust compames, gqualified loreign institutianal investars, annuity schemes
and other institutions and indwidoals. The Group receives Tees in return for its services provided under the
custody agreements and does not have any interest in the economic risks and rewards related 1o assets
under custody. Assets under custody are not recognized in the Group's consolidated statement of financlal
posiTion

The Group conducts entrusted lending arrangements for it customers. Under the terms of entrusted loan
arrangerments, the Group grants loans 10 borrcwers, & an intermediary, sccording 1o the loan object, purpose,
amount, interest raie and repayment plan determined by the prncpal. The Group is responsible for the
arrangement and collection of the entrusted loans and receves a commission for the services rendered and
does not assume the economic fisks and rowards of the entrusted loans. The entrusted lpans and funding
for entrusted funds are not recognized in the Group's consolidated statement of financial position,
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For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

Il SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
22 Financial guarantee contracts and lean commitments

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the holder for a loss incurred becawse a specified debtor fails to make payment when due, in accordance
with the original or revised terms ol 3 debt instrument.

Firancial guarantees ane imitially recognized at far value on the date the guaranfee was given, Subsequent
to initial racognition, the Group's liabilities under such guarantees are measured at the higher of the initial
amount, less amodization of guarantee fees, and the expected credit loss provison required to settle the
guarantee. Any increase in the liability relating to guarantees is recogrized in profit or boss,

The imparment allowance of loan commatments provided by the Group s measured using ECL models. The
Group has not provided any commitment 10 provide ioans at a below-market intesest rate, of that can be
sattled net in cash or by delivering or issuing another financial instrument

For loan commitments and financial guarantee contracts, the loss allowance is recognized as a provision,
However, for confracts that include both a loan and an undrawn commitment and the Group cannot
saparately identify the expected credit losses an the undrawn commitment component fram those on the
loan component, the expected oredit losses on the undrawn commitmant are recognized logether with
the loss allowance for the koan. To the extent that the combined expected credit losses excesd the gross
carrying amount of the lpan, the expected credit losses are recognized as & provision.

23 Related parties

The Growp determines the Group's related parties in accordance with IFRS Accounting Standards and other
relevant provisions.

Il CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the application of the Group's accounting policies, which are described in Hote ll, management is required
to make judgements, estimates and assumptions that ablect the carrying amounts of assets and liabilities. The
judgements, estirmatés and related assumplions are bases on histosical experience and other relevant factoes
including reasonable expectations for future events

The judgements, estimates and underlying sssumptions are reviewed on an ongoing basis. Revisions bo accountmy
estimates are recognized in the period in which the estimate 15 revised and in future periods as appropriate.

The fedlowing are the cntical judgements and key estimates management has made in the process of applying the
Group's accounting policies. that have a significant risk of causing a materal adpastrment to the carmying amounts
of assets and habilities within the next twalve months.
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Foe the year ended 31 December 2025
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Il CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)
1 Classification of financial assets

The critical judgements the Group has made in determining the classfication of financial assets include
analysis of business madels and characterstics of contractual cash flows

The Group determines the bussness model for managing financial assets at the level of financial asset porticlio
The factors considered incluge how the asset's performance s evaluated and reported 10 key management
personnel, how risks are assessed and managed and how managers are compensated.

When assessing whether the contraciual cash flow of financial &sets is comsistent with the basic lending
arrangement, the Group has the followang main judgements: whether the principal may be subject to
change in the duration or amount of money due to prepaymants during the guration; whether interasts
anly included time value of mongy, credit risk, other basic borrowing risks, and considerations for costs and
profits. For example, whether the amount paid in advance reflect only the outstanding orincipal and Interest
on the autstanding principal, as well as reasonable compensation for early termination of the contract,

2 Measurement of the expected credit loss allowance

Thie measurerment of the expected credit loss allowance for financial assets measuned at amortized cost and
FVYOCH and for exposures arising fram some loen commitmants and financial guarantee contracts, & an area
that requires the use of complex models and significant assumpticns about future economic conditions and
cradit behavnar (the kkelihood of customers defaulting and the resuliing lasses). Explanation of the inputs,
assumpuons and estimation techniques used in measuring ECL is further detailed in Note IV 44.1 Credit risk,

3  Fair value of financial instruments

The Group wses valuation techniques to estimate the fair value of financial instruments which are not
quoted in an active market These valuation technigues include the use of recent transaction prices of the
same or similar instruments, discounted cash flow analysis and generally accepied pricing modeks. To the
extenit practical, markel observable inputs and data, such as interest rale yield curves, foreign currency
rates and implied option volatilities, are used when estimating fair value through a valuation technigue,
‘Where market obsendable inpuls are not awdilable, they are estimated using assumplions that are calibrated
as closaly as possible to market observable data. However, areas such as the credit risk of the Group and
the counterparty, liguidity, wolatilities and cosrelations require management to make estimates. Changes in
assumptions about these factors could affect the estimated fair value of financial nstruments.

‘With respect 1o PRC government obligations related to large-scale policy directed financing transacteons,
fair value b5 determined using the stated terms of the relafed instrument and with reference to terms
determined by the PRC government in similar transactions engaged in or directed by the PRC government.
In this regard, there are na other relevant marke! prices or yields reﬁe-cl.-.ng arm’s length transactions of a
cornparable size and tenor.
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Il CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)
4 Deferred taxes

There are cerlain transactions and activities in the ordinary course of the Group's business for which the
ultimate tax effect is uncerain, The Group made certain estimation and judgernent for items of uncertainty
in the application of tax legsiations, taking infto account existing tax legislation and past practice of tax
authorities. Where the final tax outcome of these matters is different from the amounts that were Initially
estimated, such differences will affect the current ncome tax, deferred income tax and VAT during the
period in which such a determination is made.

5 Consolidation of structured entities

Where the Group acts as asset manager of or investor in structured enfities, the Group makes sgnificant
judgement on whether the Groug controls and should consolodate thesws structured entities When performeng
this assessrment, the Group assesses the Group's coniraciual nghts and obligations in light of the fransaction
structures, and evaluates the Group's power over the structured entities, performs analysis and tests on
the vanable returns from the structured entities, includng but not limited 1o commission income and
asset management fees earned as the asset manager, the retention of residual income, and, it any, the
liguidity and other support provided 1o the structured entites. The Group also assesses whether It acts as
& pancipal of an agent thiough analysis of the scope of 18 decision-making authorty over the structured
entities, the remuneration te which it is entitled for asset management services, the Growp's esposure to
variability of returns from its other interests m the structured entitios, and the mghts held by other parties
in the structured entities.

& Derecognition of financial assets transferred

In its normal course of bustness, the Group transfers its financial assets through vanous types of transachions
including regular way sales and transfars, securitization, financial assats sold under repurchase agreaments,
securities lending, The Group apples significant judgement in assessing whether it has transferred these
financial assets which qualify for a full or partial derecognition.

Where the Group enters infto structured transactions by which it transfers financial assets to struciured
enlities, the Group anafyzes whether the substance of the relationship between the Group and these
structured entities indicates that it controls these structured entities to determine whether the Group needs to
consolidate these structured entities. This will determine whether the following derecognition analysis shoubd
be conductad at the consoldated level or at the entity level from which the fimancial assets are transferrad,

The Group analyzes the contractual nghts and obligations m connection with such transfers to determine
whether the derecognition eriteria are met based on the following considerations:

. whether it has transferred the rights 10 receive contractual cash flows from the hinancial assets or the
transfer gualifies for the ® pass through® of those cash flows to independent third parties.

= the extent to which the associated risks and rewards of ownership of the financial assets are trarsferred,
Significant judgement i applied in the Group's estimation with regard to the cash flows befare and
after the transfers and other factors that affect the cutcomes of Group’s assessment on the extent
that risks and rewards are transferred.

«  where the Group has neither retained nar transferred substantialy all of the risks and rewards associated
wath their cwmnership, the Group analyzes whether it has relinguished its controls aver these financial
assets by assessing whether the transferee has the practical atility 1o sell the asset in its entirety
to an unrelated third party and is able to exercise that ability unilaterally and without needing to
impose additional restrictions on the transfer, and if the Group has continuing involvement in these
transferred financial assets. Where the Group has not retained control, it derecognizes these financial
assets and recognizes saparately as assets o labilities any nghts and abligations ¢reated or retained
in the transfer. Otherwise, the Group continues to recognize these financial assets to the extent of its
continuing involvement in the financial assets,
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IV NOTES TO THE CONSOLIDATED FIMANCIAL STATEMENTS

1 Net interest income

Year ended 31 December

2025 2024
Interest income
Loans and advances to CUstomers 752,296 816608
nchedmg; Corporate loans and advances 464,022 497,363
Personal loans 288,274 310,245
Financial imestmants
Dbt instrument investments at amortized cost 292 309 279,037
Other debl instrument investments at fair value
through ather comprehensive incame 78,489 81,182
Balances wath contral banks 29,816 30,345
Macements with and leans to banks and other financial institutions 15.519 19,691
Financial assets held under resale agreements 16.035 21,856
Depasits with banks and other financial institutions 6,874 17,961
Subtotal 1,201,338 1,275,680
Interest expense
Due to customers (412,528) (4691200
Deposits from banks and other financial institutions (96.622) (104,.667)
Borrowings from central banks {17,967} 126,222
Flacements from banks and other finanoal institutions {13.601) {17.328)
Financial assets sold under repurchase agreements {18,866} (6, 408]
_Debt securities issued and others {72,160 111,243)
Subtotal (631.748)  (694,988)
Mel interest income 568,594 580,692
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Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2 Net fee and commission income

Year ended 31 December

2035 2024
Fee and commission mcome
Agency services 30.464 16,221
Electronic banking services 25,648 27,805
Bank cards 16,500 16,741
Consultancy and adhnsory senaces 12,927 14,231
Setilement and clearing senices 10,661 G618
Custodian and other fiduciary services 4,283 4,621
Credit commitment 1.010 1.
Others 361 417
__ Subtotal 101,954 89,965
Fee and commission expense
Bank cards (8,563) (9,082)
Flectronic banking senices [2.135) (3.299)
Settlement and clearing services {1,363) {1,301}
_Dthers {808} (16}
Subtotal (13.869) 114,395}
Ret fee and commission mcome 88,085 75,567

3  Net trading gain

Year ended 31 December

Note 2025 2024
Met gain an debt instruments hald for trading 2,666 4,103
Met gain on precious metals [y 6,271 4,886
ket gain on foreign exchange rate derivatives 4,115 14,228
Ket gain on interest rate derivatives 327 848
Others 3.526 1.440
Total 16,905 25,505

i} Mot gain on precous melals corsists of nel gaw on precous metals and pracous melal redated denvaliee products
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4 HMet gain on financial investments
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Oooooooa

Year ended 31 December

Note 2025 2024
Met loss on debt instruments designated as at FuPL (31) 135
Met gain on other debt Instruments and eguity
investments measured at FYPL 10,208 17,753
et loss on financial liabdlities designated as at FVRL ] {778) (368
MNet gain an other debt instrument and other
equity investments measured at FeOCI b.564 3,938
_Others 171} (679
Total 15,802 20,615

b Nt foss on financial habiires desgnaled as at FVPL consisis of the papable amownt wpon the matwnny of siruciwed

daposits designated at FvPL

5 Other operating income

Year ended 31 December

2025 2024
Insurance pramium 5518 1763
Met gainsd{lossesh on foreign exchange 724 {7.007)
Fental income 1.797 1.413
Gain on disposal of property and equipment 730 200
Government grant 1.103 1.21
Oithers 1.875 1.E30
Total 11,747 1,870

6 Operating expanses

Year ended 31 December

Notes 2025 2024
Seaft costs i 169,377 160,469
General operating and administrative expenses 121 62,259 &1.082
Insurance benefits and claims 1.907 6.276
Ceprecigtion and amortization 23,495 22,869
Tax and surcharges {3 7.840 7.548
Others 4,493 2,936
Total 175.371 261180

In 2025, the Group's research and development expenses amaunted te RME5,904 million (2024; AME4 245

mallian)
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

& Operating expenses (Continued)

{1) Staff costs
Year ended 31 December

2025 2024

Shori-term employee benefits
Salaries, bonuses, allowances and subsidies 110,991 106,095
Housng funds 11,654 10,315
Social insurance 7.100 6,724
Inclisdinng: Medwal msuraince 6,712 6,355
Maternity msurance 178 179
Employment injury insurance 10 190
Labor union fees and stall education expenses 3,924 3,739
Othirs 12,785 11.296
Subtotal 146,454 138,769
Defined cantribution benefits 22,9 21,687
Early retirernent benefits 2 13
Total 169,377 TRD,46%

(2) inchuded in general operating and administrative expenses 15 auditor's remuneration of AMB123 million
tar the year, consisting of RMB1 16 million for financial statements audit service and RMBT millian tor
non-audit professional service (2024: RMB121 million for the year, consisting af RME115 million for
financial statements audit service and RMBE million for non-audit professional service).

{3) City construction and maintenance tax is calculated at 1%, 5% or 7% of VAT and sales taxes for the
Group's Domestic Operations

Education surcharge is calculated at 3%, whils local education surcharge s calculated at 2% of VAT
and sales tases for the Group's Domastic Operations.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7 Benefits and interests of directors, supervisors and senior management

{1 Details of the Directors’, Supervisors’ and Semor Management's emaluments are as foeliows (in thowsands

of RMB):
Year ended 31 December 2025
Basic Contribution Other
salaries  to retirement  benefits
and benefit in kind
Item Notes  Fees  allowances schemes [xv)  Total
Executive Dmectons
Gu Shu - BBE 142 99 927
Wang fhikeng [} - BEE 142 99 27
Liu Hang i} - B17 136 29 B52
Lim Li - B17 136 99 852
Independent Mon-Executive Directors
W Liansheng 410 - - - 410
Wang Changyun a1 - - - 410
lu handang 380 - - = 380
Thuang Yumin {iii) 350 = - = 350
Tharg O () (i) 20 - - - 120
WONG Pul 520 Priscilla ] B4 - - - 64
HonExecutive Directons
Thaai I - - - - -
Li Wej - - - - -
Liw Hnnpug - - - - -
Thang O 1328 - - - - =
Thang Hangwii i) - - - - -
Semnr Managernsent
'Wang Wenpn i) - B17 136 99 852
Meng Fanun (k) - 566 124 n 781
‘Wang Dajun {1 - 360 78 59 493
Liu Gng - Bi2 18 29 B2
Men-Expcutivie Dirgboes resigiid
Ko XA {n) - - - = -
LEUNG KO May Yee, Margaiet i) 2 - - - 3z
Supervisors resigned
Deng Lijuan {mi) - - - - -
Huang Tao (i) 38 - - - ia
Wang Xugjn [} I8 - . - EE
Lin Hongea (i) 218 - - - 18
u Xiangln il 240 - - = 240
‘Wang Kmin [Eil] 203 - - - 203
Senie Management resigned
Ku Han (i) - = = = =
W Gang Ixiv] - 459 148 n 678
Total 2,883 5,220 1,224 B15 10,142
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IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7 Benefits and interests of directors, supervisors and senior management (Contirued)

(1} Details of the Directors’, Supervisors” and Senior Management's emaluments are as follows (in thousands
of AME) (Cantinued)

i Wang Zhifeng was elected Chiel Compliamce Offoer effective 13 Felruay 2026

il i Hong ceased fo be Executive Vice Prenident effective 22 September 2025, and was eleclad Evacutie
Dector effectne 25 Decernber 2025, s remunaration sef out i the fable above & the remunarashion
received from the Sank &5 the pevson i charge i stale-<conlroled foancial enlerperse in 2025

(W} Thuang Yumm was elecied independent Non-Evecutie Director effectye 15 January 2025

el Zhang QY was elected independent Mon-Executive Director effactive 23 May 2025,

il Wong P Sze Priscila was olected Independent Non-Executive Diroctor effective 24 October 2025,

fw)  Jhang Homgwu was elecied Mon-Executve Dvvector effecive 26 January 2026,

vl Wang Wevym was elecied Evrcutne Vice Presigent effective 22 Januavy 2025

el Memg Fanjum was elected Executive Vine Presdent effective 28 Felvuary 2025

gl Wanp Dajun was slected Executive Viee President effectie 17l 2025

{x) KXo Xang ceased to be Non-Evecutive Direclor effective 23 Jly 2005

(xl  LELNG KO May Yee, Mangare! ceased fo be independent Non-Executie Director effective 28 October 2025,

(ai)  From 23 September 2025, the Bank has dissobved the Board of Supervisors. Deng Lijuan, Huang Tao, Wing
Kueyun, Livr Homgaea, Xu Xanghn and Wang Xien ceased to ba Supevyers effactie 23 September 2025

(aw}  Xu Har cevsed to be Evecutve Viee Presiodent effectse 8 January 2025

fowl W Gang coased 1o be Chiel Rk Offeer offective 8 Sepiembar 2025,

{aw) Qb benelils in king include the Bank's contiburions o medical fund, Bousing fund and other sooal
imsurances. which are payabie fo bbowr and securily suthorifies based on the lower of cerfain percentage
af the salenes and alfowances or the presorbed woper Bmits a5 required by the relevant requilations rsued
by bhe poveenment authonted

The total compensation packages for the above Directors, Supervisors and Sensor Management for

thie year ended 31 Decomber 2025 have not yot been finalized in accordance wath regulations of

the refevant authorities in the PRC at the date of this consolidated financial statements. The final
compensation will pe disclosed in a separate announcement when determined.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7 Benefits and interests of directors, supervisors and senior management {Continued)
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{1)  Details of the Directors’, Supervisors’ and Senior Managemeént's emaluments are as follows (in thousanas

224 | @yrurawy

of RMBY (Cantinued)

Year ended 31 December 2024 {Restated)

Contribution
Basic to retirement
salaries and henatit Other benefits

Iterm Motes  Fees  allowances schemes  in kind (i) Total
Executive Dmectons

Gu Shu - a7 140 124 1,181

Wwann fhikeng il - 535 82 57 674

Lin Li - B25 132 123 1,080
independent Mon-Executive Directors

LEUNG KO May Yee, Manganet 380 - - - 380

W Liansheng 339 - - - 389

Yang Changyun 176 - - - 376

lu handong (i} "y - - - "y

Thuang Yumin 4] - - - - -
Hon-Executive Directans

Thow Ji . - - - -

LI Whei - - - - -

Liu ¥aopeng - - - - -

g wiang - - - - -

Thang Qi I E) - . - - -
Superaison

Deng Lijuan - - - - -

Huang Tao 50 - - - 50

‘Wang Xugun 50 - - - 50

Lin Hongra 300 - - - 0y

¥u Xignglin 330 - - - 330

‘Wang Ximn 280 - - 180
Senioe Management

Liu Hong = B25 132 101 1,058

‘Wang Wenjin i} E 9 1 B 83

Meng Fanun vl - - - - -

Wiy Gang - 1,130 237 9 1,453

Liu Gung v & 753 134 b5 952
Excutive Dargctor mosignad

Ihang Kugudng [wmp - BEE mo ar B%5
None-Executive Directors resigned

H-.l.!fazrb_rnzh-ong il 263 - - - 263

Liu Shauying i 251 - - - 25
Senor Management resgned

Xu Han > ” (K} - BS 137 142 1,084

ki Jiawearg {na} = a1 17 57 615

Total 2786 T 048 1,182 BS0 11,866
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
7 Benefits and interests of directors, supervisors and senior management (Contirued)

1) Details of the Directors’, Supenvisors' and Senior Management 's emoluments are as follows (n thousands
of RME) (Confinteal

i2)

e}

it

fiet}
{el

il

fwi

Wang Ziwheng was elected the Praddent effective 28 June 2024, and was alecled Vice Chafman of the
Board of Direclovs and Execulive Dwector effective 27 Seprember 2024

Ju Kandong was efected ingependent Non-Executive Direcror effective 10 September 20024

Jhuang Yumm was aiecled Independent Non-Erecutive Directar effactve 15 lanuary 2025,

Wang Wenjin was slected Expcutive Vice President effectae 22 Janusary 2025 His remuneration sel out
i the tabie above & the remuneration recaved from the Bant as the persan in change in state-contralied
financial enienpise in 2024

Meng Fanun was eiected Executive Vice Prasident effective 28 February 2025

Liw Q¥erg weas elected Secretary of the Board of Directons effective 28 Aprd 2024

JThang Xuguang ceased 1o be Evecutive Director and Execulive Wice President effective 31 October 2024
Hudgmg Thenzhong ceased fo be independont Non-Executive Dhirector effectie 10 Seprember 2024

Liwr Showing ceased to be independent Non-Executive Direclor effectve 20 August 2024

Xu Han cegsed to be Execulive Vice President effectee B January 2025

Liwr fiawang ceased 0 be Execubive Vice President effecive 19 July 2024

Other benefits in king include the Bank's contebuitions fo medical fund, housing fumd and other socal
insurances. which are payabie fo bow and secunly autharmties besed on the lovwer of cortain percanfage

of the salanes and affowances or the presorbed wpper Bmits a5 neguired by the relevin! regedations ssued
by the government duthonites.

Five individuals with the highest emoluments fn the Group

{il

Of the five mdividuals with the highest emoluments in the Group, none of them are Directors,
Supervisors of Senior Management whaose emoluments are disclosed above. The emoluments of
the five individuals whose emaluments were the highest in the Group for 1he years ended 31
December 2025 and 31 Decernber 2024 were as follows:

Year ended 31 December

2025 2024

Basic salaries and allowances 23 21

Discretionary bonuses a ]
Contribution to retirement benefit schemes and

athers 2 2

Total 29 32
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
7 Benefits and interests of directors, supervisors and senior management {Continued)
{2) Five individuals with the highest emofuments in the Group (Conbnued)

il The mumber ol these five indwduals whose emoluments fell within the following bands are as
{ollows:

Year ended 31 December

2025 2024
FMB4.000,001 1o AMB4, 500,000 yuan 1 -
EMB4,500,001 1o AMBS, 000,000 yuan 3 3
RMBS5,000,001 to AMBS, 500,000 yuan - -

RMBS,500,001 1o RMBE,D00,000 yuan
RMBG, 000,001 o RMBE,500,000 yuan - -
FMBEG,500,001 1o AMBT, 000,000 yuan
RME7.000,001 1o RMB7, 500,000 yuan
RMBT,500,001 o AMBE, 000,000 yuan
RMBB, 000,001 10 AMBE, 500,000 yuan
RMBE. 500,001 1o AMBS, 000,000 yuan
RMWBD,000,001 o AMBS, 500,000 yuan
RMB9, 500,001 10 AKMBI10,000,000 yuan
RMB10,000,001 1o RME1D,500,000 yuan
EMB10,500,001 to RMETT, 000,000 yuan

=0 1 01 0 ¥ i
=0 0§ I ¥

For the years ended 31 Decermber 2025 and 31 December 2024, no emolument was paid by the
Group 1o the five highest paid indwiduals as an inducement to join of upon joining the Group or
as a compensation for koss of office, For the years ended 31 December 2025 and 31 December
2024, none ol the five highest paid individuals waived any emoiumenl.

{3) Other benefits and interests of Directors and Supervisors pursuant to the Hong Kong
Companmies Ordinance (Cap.622).

Far the years ended 31 Decemper 2025 and 31 December 2024, no emolument was pad by the
Group to any of the Directors and Supervisors as an Inducement to jesn or upen jeining the Group
of 4% a compensation for loss of office. Except lor the Annuity Scheme and Pensicn Scheme (Note
Il ¥ Employee pencfitsh, there were no other retirement benefits for Dirgctors of Supervisors, of
consideration provided to third partses for making available Directors” or Supenvisors” services; and none
of the Directors or Supenasars waved any emalument, or had matenal nterests, whether directly or
indirectly, In any matenial iransactions, arangements of contracts in relatean to the Group's business
for the years ended 31 December 2025 and 31 December 2024

The Group enters inlo credit transactions with the Directors, Supervisors or ceriain controlled body
corparates and connected entitics of the Directors o Supervisors at arm’s length in the ardinary course
of busingss. For the years ended 31 December 2025 and 31 December 2024 and as at 31 December
2025 and 31 December 2024, the respective balances of loans and advances from the Group to
Directors, Supervisors of certain controlled body corporates and connected entities of the Directoss or
Superasors were not significant. The Group did ot provide any guarontee oF secufity 1o the Directors,
Supenasars or cartain confrolied body corporates and connected entities of the Directors or Supenasors
in respect of thair loans, quasi-loans or credit transactions,
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

8 Credit impairment losses

Year ended 31 December

2025 2024
Loans and advances 1o cusiomers 140,835 129,709
Financial Investments
Debt instrurment Investments al amorlized cost (3.306) 9,050
Other debt instrument investments at fair value through
other compeehensive income {778) 1,560
Prowvisson for guarantees and commitments (2.027) [5.318)
FMacamenis with and loans to banks and other financial
institutions {104) (1,255
Deposits with banks and other finandial institutions (235) 74
Financial assets held under resale agreements {1.101) {1,374}
Others (6.095) (1.606)
Total 127.189 140,840

9 Income tax expense

Year ended 31 December

2025 2024
Cument income tax
- PRC Enterprise income Tax 24,222 34 868
- Hong Kong SAR Income Tax 519 649
— Other jursdictions Income Tax [DE] 407
Subtotal 25,744 35,924
Deferred tax (Note IV 22) 5,342 Ll
Total 31,686 36.530

Domestic and Cverseas Branches Income Tax is calculated at 25% of the estimated taxable profit for both
years, and slso includes supplementary PRC tax on Dverseas Branches as determined in accordance with the
relevant PRC incomie tax rules and regulations. Pre-tax deduction items of enterprise ncome tax are governed
by the relevant tax regubations in Chinese mantand. Taxation ansing i other jursdictions (incluthng Hong
kKong SAR) s caloulated a1 the rates pravailing o the relevant jursdictions,

As at 31 December 2025, Pilar Two legislation has come into effect In countries where some of the
Group’s subsidianies are lecated, The Group is subject 1o the global minmum top-up tas under Pillar Two
legisiation in those jurisdictsons, The Group has applied the temporary mandatory relief from deferred tax
accounting for the impacts of the top-up t2x and accounts for it a5 @ current Income tax when It ooours,
For the year ended 31 Decernber 2025, the impact of the top-up tax on the Group's current INCome Lax
SXPENSE 15 nOY matetal
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

9 Income tax expense (Continued)

The tax charges for the years ended 31 December 2025 and 31 December 2024 can be reconciled to the

profit per the consolidated statement of praiit or loss as follows:

_Profit before tax
Tax calculated at applicable PRC statutory fax
rate of 25%
Tax offect of income not taxable for tax purpose {1}

Tax effect of costs, expenses and bosses and
others not deductible for tax purpose
Tax effect of perpetual bonds interest expense
_Etfect of different tax rates in other jurisdictions

InCome 1ax expense

Year ended 31 December

2028
323,609

B0,922

(69,598)

23.746

{3,375)
9

31,686

319,201
79,800
60.683)
21,228
(3,805)
10

36,330

1 Non-tanable income prmanly includes inlsnest income fram PRC treaswy bonds and mencnal government bongs

10 Dividends

Year ended 31 December

Notes 2025 2024
Ciwvidends on ordinary shares declared and unpaid
Interim cash dowvigend related 1o 2025 i1} 18,433 -
Interim cash dwidend related 1o 2024 {2} - 40,738
Dividends on ordmary shares declared and paid
Interim cash dwidend related to 2025 {1} 23,390 -
Final cash dividend related to 2024 {2} 43,923 -
Cash diwdend related to 2023 13} - &0.A1
85,746 121,549
Dmwidends on preference shares declared and pasd 4} 3,584 4,064
Intarest on porpetual Bonds declared and pasd 15} 13,501 15,219

1) pistribution of dividend on ordinary shares for 2025

A final dividend af GBI 1300 (lax melusive) per ardinary shave related fo the year ended 31 December 2025
fotaling RABAS 498 miton (fax mofusee) has bean proposed by the Board of Diregtors on 30 March 2028 and

o5 serlect fo appvoval by the avdinary equily hofders in e ainual generdl meeling
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
(Amounts in milliens of Renmirbi, untess olhenwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(Continued)
10 Dividends (Continued)
(1) Distribution of dividend on ordinary shares for 2025 'Contmued)

The above dividend will be recogrised as detnbution Jfter being seoroved in the sauil genersl imeeling.

A cash diwdend of RMED 1185 (fax inclusnae) per ordingry share refated to mud 2025, armounbng fo R84 1822
muilian (rax ineiusie) i foral wdich secounts for 30% of the net pralit attabutable to equity holders of the bank in
he hall yoar of 2025 was approved o8 defermined o aeconaance will the relevanl accouniing rules And Reancal
requiniions appiicabie o PRC enterpitses (the “PRC GAART, o the J025 second extracrdingey gemeral imeeling
heid an 28 November 2025,

Thie above dividend was recapaized diring the ywear ended 31 December 2005, RMBZ3, 330 mullan (fax inclusne)
has been datrdiuied in December 2025 and the remaining portion wil be disirbuted subsequenily.

{2) Distribution of dividend on ordinary shares for 2024
A cash divieiend of RMED. T84 (rax inclusie) per ordinary shaee related fo mid 2024, wnaabing to RS0, 738
miflon (fax incletivel in rofal wias approved ar the 2024 [iird extracrdinary general meehing held on 279 Nevembeyr
2024,

The abowe divdpng v recogrized a6 distabusion dudng the year ended 31 Decomber 2024 The sbove dindpad
was dritrbuted duviog the year ended 31 December 2025

A finl cash divdend af BMBO 1255 {tax iclusave) per orchnary shave refated to 2024, amouniing fo RMEB43, 923
rmullion (Tax inclusnee) i fofal was approved at the 2024 general meeling held on 27 jJune 2025

The above divdend was recognized a8 diilibation and dutributed dunng e podr ended 31 Decennber 2025,
(3 Distribution of dividend on ordinany shares for 2023

A cash divdand of RMBD. 2309 (1ax inglusive) per addinary share related to 2023, amounbing o RMEEE 811 milan
il drvclrsves) i ol was appvoved af e annual gereral meeding heid on 21 May 2024,

The above dividend was recogaized as distrbution and distnbuted during the year anded 31 Dacermbear 2024,
f4) Distribution of dividend on preference shares

Lvstrbupon of drvidend on prederence shanes fov 2025

A caih dhwidend at the dividend rate of 4.584% per anmm redated fo the second Pranche of preference shares

of 2024 10 2025 amounting fo AME P, 336 milion (tax inclusie) m (ol was approved 8t the Board of Diveclos”

Maating held on 14 February J025 and distnbuted an 11 March 2025,

A cath dwdend af the dnadand rate of 4.12% per anncem related 1o the fisf tranche of prafarance shares of 2024

fo 2025 amowmting to RAAET,648 milfon (fax indlusivel in toda! was approved at the Board of Directars” Meeting
heid an 29 August 2025 and distnbuted on 5 November 2025
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
{amounts in millions of Rerminks, unles otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
10 Dividends (Continued)
f4)  Bistribution of dividend an preference shares (Confinud)
Diseribution of dividend on preference shaves for 2024

A cazh dnndend at the divdpad rate of 4.84% per annum releted to the second trarche of preference shares
af 2023 to 2024 amauniing o RMET,938 milon (tax mclusnée) in toral was approved ot the Boad of Directon”
Meating Feld an 31 lenuany 2029 and destrbuted on 11 March 2024,

A cash dividend af the dhvidend fate of 5.32% per annum related to the first trancke of preference shares of 2023
fe 2024 amounting fo AMBZ, 128 midlion (ko mckeswey v totn wis approved af ihe Bodvd of Diectors” Moeding
Foid & 30 Augiest 2024 and disinbuted on 5 Nowmber 2024,

(5) Distribution of interest on perpetual bonds
Destnbuytion of ntenest an perpetusl bonds for J025

An frtevast at the interedt rate ef T49% per annum related 1o 2022 wndated additonal ter | caoiral bonds
(hrst franche) of AMES0 hlon amountmg fo RMET, 745 mulion oy fofal wes dechived an 20 February 2025 and
deitribwited an 23 February 2025,

A mpeest af the intevest rate of 2.73% per annum raled 1o 2024 wndahed addvend’ trer T oaovtal bonds (Tst
franche) of AMB40 ikon amounting o AMB 1,092 melbon in lolal was declaned on o March 2025 and datiibuled
o 15 March 2025,

An intevest af the inferest rate of 3 48% per annum redated fa 2020 wndated addiional ter | caprial bands (st
rrancha) of RMESS hillion dmawring to FABZ, 258 milian i poral was declared an 2 April 2025 and distributed
ot 12 May 2025,

An merest at the meerest rale ef 2 46% per annum fewaned o 2024 vndared additional ter | capural bomds
fsacond tranchel af BMBED hlian amawaling 1o RMEL 476 milar in foal was declared an 20 May 2025 and
destribiuied o 5 e 2075,

An mterest at the interest rate ef 4.50% par annum related fo 2020 wndated additional ter T capital bonds
fiecond tramchel of RMEIS bivon amaunbing fo AAET. 575 milbon i tofal was declared on 23 Ay 2025 and
distributad on 24 August 2025

An ierest af the mterest rafe af F.21% por annum rewned o 2023 wndered additional tor T caputal bomds
{hirst tranchel of RMB4D billoa amountng to RAB 1 284 millon i lotal was declaed on 19 August 2025 and
distribiuted on 28 August 2025

An inderesi at the intesest rate of T 17% par annum related fo 2022 wndated additional ter T capital bonds

fiecond tranchel of RIMEIC bifon amowning te RMEIS T milfion in fotal was dechaned on 25 August 2025 and
distrbuted on 5 Serambar 2025
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
10 Dividends (Continued)
(5) Distribution of interest on perpetual bonds (Cortnwea)

An mieres? o the inleres! rate of 3.76% Do annum related fo 2020 undited additional e | capital bonos
ffwat franche) of RMB4D Dilon amounting o RMET 508 mikorn m (ol we decheed on 7 Novemiber 2025 and
detributed an 16 Novermber 2025,

An mieres! of the wtierest rate of 2.29% por annom related fo 2004 wundsted acdrbonal ter | capital Bonds
(third tranchiel of RMBL0 billion armounting fo RABS 16 fmillian in feral was declared on 20 November 2025 and
dstribyted an 28 Navember JO25.

Duiribation af mides on perpelual Bonas for 2024

A fnderest ol the wneves! ale of 3.49% per aanum nelated o 2022 widaled additoral ey 1 capital Bongs
it tranche) of AMISE bilkon snowlivg to ARET 745 millian i tota v dechned an 20 Febirary 2024 and
disiribytod an 22 Febrwary 2004,

An interest al the inferest rate of 3.48% per annurn reldted fo 2020 undated addivienal rer | capital bonds (fest
franche) of RMBES ullion amounling fo RAMBZ 958 miilian v fotn was declared on 10 May 2024 and dairbuted
on 13 My 2024,

An meeresd al the intevest rate of 4 39% per anvtarn redated 1o 2019 wndated addinanal rer | omgeial bovids (frst
tranchie) of RMBES bilion amownting o RMEZ, 732 nwllon i lotal was deciaved on B August 2024 and disirdiuted
on 20 August 2024

An inderest &l the misredl rale of 4 50% per annum related fo 2020 undated addibonal b | capital bands
fsecond rramgfie) of RMEIS ilan amouniing o AME L 575 miion i (ks was declared on 14 August 2024 and
dlributed on 28 August 2024,

An iterest al the interest rate of 3.21% per annum related 1o 2023 undated addibonal ey T capital bonds
ffwst franche; of RMBA0 billon amounting 1o BMB 1 284 millon n fotal was declaed on 14 August 2024 and
dostributed on 28 August 2024,

An interest af the interest rate of 3. 17% per annum related to 2022 undated addibonal ber T capital bonds
(second tranchel of AMETD bithon amounting fo RMESS ) mifhon o total was declaned on 20 August 2024 and
distributed on § Sepdember 2024,

An teresl a0 the fierest rate of 4.20% por aanum related to 2019 undated addifional ter T caputal bonds
fsecond trancha) af RMEBIS bilan amounting ta RMBT 470 milian v total was declared on 27 August 2024 and
dhsiriboted on 5 Sepdember 2024

An fnterest af the interast rate of 3. 76% per annum related fo 2021 undated addibonal fier T capital bonds

{first trancha) of RMEAD blbon amowniemg to RG] 504 milfion in fota! was declaved on T4 Movember 2024 and
dstriuted o 16 Movembar 2024,
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
11 Earnings per share
The calculation of basic and diluied earrings per share s as follows,

Year ended 31 December

— 2025 2024
Earmings;
Profit for the year attributable 10 equity holders of the Bank 291,041 282,083
Less: profit for the year attributable to other equity
instruments halcers of the Bank (17.085) (19.283)
Profit for the year attributable 1o ordinary equity halders of
the Bank 173,956 262,800
Mumber of shares:
‘Wesghted average number of ordinary shares in issue (in millions) 349,963 349,983
Basic and diluted earnings per share (RME yuan) 0.78 0.75

For the years ended 31 December 2015 and 31 December 2014, the Bank issued two non-cumubative
preference shares, respectively, and the specific terms are included in Note IV 33 Other equity nstruments,

As of 31 Decenber, 2025 and 31 December, 2024, the specific terms of the non-cumulatve undated tier
1 capital bonds issued by the Bank are disclosad in Note IV 33 Other equity instruments

For the purpose of caloulating basc earnings per share, cash dividends of RMB3,584 million{iax mcluseoe)
of non-cumulative preference shares declared in respect of the year of 2025 and interests of RMB132,501
million of ron-cumulative urdated tier 1 capital bends in respect of 2025 were deducted from the prefit
for the year attnbutable to ordinary equity holders of the Bank (2024: cash dividends of RMVEB4 064 midhan
i1ax inclusive) of non-cumulatve preference shares and interests of RMB15,219 millklan of non-cumulative
undated tier 1 capital bonds),

Thie conversion leature of prelerance shares is considerad te Lall within contingantly ssuable ordinary shates,
The triggering events of conversion did not occur for the years ended 31 Decemnber 2025 and 31 December

2024, and therefore the conversion feature of preference shares has no didutive effec! on earnings per
share cafculation.
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For the year ended 31 December 2025
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
12 Cash and balances with central banks

As at 31 December

Hotes 2035 2024
Cash B4.176 67,208
Mandatory reserve deposits with central banks {1} 2,358,957 1,887,408
Surplus reserve deposits with central banks {2} 254,309 46,885

Other deposits with central banks {34 123,335 131,855
Subtatal 2,800,777 2,133,356
_Accrued interest 1.208 1,096
Tatal 2,801,985 2,134,452

fhr The Group plces manda oy resevve deposits wath the PROC and overseas regulatory bodwes. These inclinde RAE
resarve deposits and foreign cumency reserve deposits that are not avadable for use in the Group's daily operations.

As at 3T December 2025, the mandatony deposit resenve ratios of the domestic branches of the Bank i respect of
customer deposils denamimarted in BAME and foresgn curencas wene consistent with the requivement af the PROC
The mandatory reserve funds placed with the ceniral bank of domestic subsidianes of the Growp #re detenmingd
by the PROC. The amounts of mandatory reserve deposifs placed with the central banks of those countries or
regions outside Chinese mainfing are determined by local jurisdictions.

(&) Surpius reserve depasids with central banks include funds far the purpose af cash settlement and other inds of
wesincled deposits.

(3 Crher deposits with contral banks primarily represent iiscal deposits and forsign exchange risk resorve placed with
the PEOC that are not avadlalbie for use in the Group's daly operations

13 Deposits with banks and other financial institutions

As at 31 December

2025 2024

Deposits with:
Domestic banks 383117 518,355
Other domestic fimancial institutions 14,252 11.635
Crverseas banks 58.238 40,621
Subiotal 455,607 570611
Accrued interest 2.497 2,799
Allowance for impairment |osses (1.221) {1,454)
Carrying amount 456,883 571,956

Annual Bepiat 2025 233

352/530



EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
{amounts in millisns of Rerminks, unles atherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

14 Placements with and loans to banks and other financial institutions

As at 31 December

2025 2024
Flacements with and foans to
Domestic banks 96,965 161,157
Cther domestic fimanoal institutions 172,893 119,800
Orerseas banks and other financial institutions 276,853 247172
Subtotal 546,711 58,129
Acerued interast 3.340 349
Allowance for impairment losses (1.670) 1,853
Carmng amount 548,381 529,767

15 Derivative financial instruments and hedge accounting

The Group primarily enters into foreign exchange rate, mterest rate and precious metal denvative contracts
related to trading, asset and lisbility management, and customer imitiated transactions.

The contractualfnotional amounts and fair values of the derivative financial instruments entered into by the
Group are set aut in the fallowing tables, The contractualinotional amounts of derivative financial instruments
provide a basis for comparison with fair values of instruments recognized in the consolidated statement of
financial position but do not necessanly indicate the amounts of future cash flows involved or the current
fair values of tne instruments and, therefore, do not indicate the Group's exposure to credit or market
risks. The fair value of denvative msiruments become favourable (assets) or unfavourable (liabilities) as a
result of fluctuations in market interest rates, foreign exchange rates or precious metal prices relative to
their terms. The aggregated fair values of dervative financial assets and liabilities can fluctuate significantly
in different periods,

Certain financial assets and financial liabilties of the Group are subject to enforceable master net arrangements
or similar agreements. The agreement betwesn the Group and the counterparty generally allows for not
sattlement of the relevant financial assets and financial liabilities when both elect to settle on a net basis,
In the absence of such an election, financial assets and financial liabilities will be settied on a gross basis,
However, each parly to the master netting arrangements or similar agreements will have the optlion to settle
all such amounts on a net basis in the event of default of the other party. The Group did not offset these
financial assets and financial liabilities on a net basis. As at 31 December 2025 and 31 December 2024,
the Group did not hald ary other finanosl assets or liakdlities, other than denvatives, that are subject to
master netting arrangements of similar agreements.
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IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15 Derivative financial instruments and hedge accounting (Continued)

31 December 2025

Contractual/ Fair value
..... notional ameunt Assets Liabilities

Exchange rate devivatves

Currency forwards and swaps,

and cress-currency interest rate swaps 5,131,369 29.478 (22,155)

Currency oplions 327.453 1.779 (923)
Subotal 31.257 (23.078)
Imterest rate derivatives

Interest rate swaps 737,852 2,014 (1,585)
Precious metal dervatives and others 221,154 244 (20.381)
Total 33.515 {45,044}

31 December 2024

Contractual! Fair value
natsanal amount Ay Liabalities
Exchange rate derivatives
Currancy forwards and swaps,
and Cress-cuRTency INBAest rale swaps 3,858.877 59,145 {43,670}
Currency oplions 283,541 1,687 12.428)
Subiotal 60,832 146.098]
Interest rate dernvatives
Interest rate swaps 540,534 3,500 2.551)
Precious metal dervatives and atfess 188,008 1,588 (9,497]
Tatal 65.920 158, 146)
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
15 Derivative financial instruments and hedge accounting (Continued)

Credit risk-weighted assets for darivative transacton counterparties represent the counterparty credit
risk assocated with derivative transactions and are calculated in accordance wath the “Rules on Capital
Managemeni of Commercial Banks® issued by the NFRA which was effective from 1 January 2024, and
are dependent on, among other faciors, creditworthiness of cusiomers and matunty characteristics of each
type of contracis

As at 31 December

2025 2024
Counterparty credit default nsk-weighted assets 30.418 31,440
Credit value adjustment risk-weighted assets 8,218 9,485
Central counterpartees credit risk-weightad assets 2340 2,348
Tatal 41,974 43,211
Fair value hedges
The following designated fair value hedging instruments are included i the derivative financial instruments
disciosed ahove,
31 December 2025
Contractual/ Falr valie
notional amount Assets Liabilities
Interest rate swaps 63,367 764 (392)
31 December 2024
Contractuald Fair value
notional amaunt Assers Liabifities
IrtEres] rate swaps 45,738 1,183 (199

The Group uses mterest rale swaps 1o hedge against changes ansing from changes in inbenest rates in fair
walue of loans and advances to customers, debt instrument investments al amortized cost and other debt

instrument investments at fair value through other comprehensive income.

The Group's net {lossesigains on fair value hedges are as follow:

Year ended 31 December

2025 2024

et (lossesiigains on
- hedging instruments (544) 24)
_— hedged items 508 i3
Ineffective portion recognized in net trading gains {41} {27)
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
15 Derivative financial instruments and hedge accounting (Continued)
Fair value hedges (Continued)

The following table shows maturity details with noteonal amount of hedging instruments disclosed above:

Fair value hedges
Less than 1-3 312 1-5 Cver 5
1 month months months YEars yoars Total
31 December 2025 166 1,300 12,207 41,668 6,926 63,367
31 December 2024 129 144 1,586 41,536 5,343 45,738

The follocwing fahle sets out the details of the hedged items coverad by the Group's fair value hedging

strategies:
31 December 2025
Accumulated
amount of fair value
Carrying amount of  adjustments on the Ling items in the
hedged items hedged items statement of
Assets Liabilities  Assets Liabilities financial position
Debt instrumant
Investments at amortized
cost and other debit
imstrument investments
at fair walue through
other comprehensive
Bonds B0,908 - (42) - income
Loans and advances to
Loans 2,466 - (&) - customers
Total 63,374 - (48] =
31 December 2024
Accurmulated
amount of fair value
Carrying amount of adjustments on the Line iters in the
hedged items hedged items statemant of
Assets  Lisbiities ~ Assets  Liabilities Minancia position
Other debt instrument
investments at fair
value through othor
Bonds 46,81 - - - comprehensive income
Loans and advances 1o
Loans 2,518 = 145) = CusTOmers
Total 40,349 - {45) -
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

16 Financial assets held under resale agreements

As at 31 December

2025 2024
Analyzed by collateral type:

Debt securities 1,471,558 1,302,198
_Bills 94119 1,150
Subiotal 1,565,677 1,373,348
Agcrued interast 414 434

_Alewance for impairment |osses {1.100) (2.201)
Carnping amount 1,564,991 1,371,571

The collateral received in conmection with financial assets hald under resale agreements is duclosed in Note

IV 42 Cantingant labilities and commdmants — Collateral
17 Loans and advances to CUsStomers

17.1 Analyzed by measurement basis

As at 31 December

Notes 2025 2024
Measured at amortized cost {1} 23,687,532 22,159,675
Measured at fair va'ue through other
comprehensive income (2} 2,490,822 1,817,338
Tatal 26,178,354 23,977,013
1 Measured of amoriised cosl.
As at 31 December
2025 2024
Corporane s drvd duvances
Ladm dnd sdhaides IS 318 002 14 208 469
Parsanal mand 85 273,822 B.830,442
Suhtoral 24,591 824 AN R K
Accrved mlerest 52,188 d9 935
Alipwance for impanenent lasges (955 480) {929, 17450
Carpang amount of kans and advances fo
CLSHTTS maaslred af amartied cost 23,687 532 22 159.675
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
17 Leoans and advances to customers (Continued)
17.1 Analyzed by measurement basis (Cortinued)

(20 Measured af fair valie through other comprehensive income:!

As at 31 December
2025 2044

Corpovate lnans and advances

Leans and advandes 534,162 41T

Discowrhed bills L9852, 660 1507921
Carnying amount of ipans and advances (o

customers measured 81 far value through other

CovmVehensive incomae 2450.822 1.817.338

17.2 Analyzed by ECL assessment method

31 December 2025

Stage | Stage I Stage 11l
12 months
ECL Lifetima ECL Total

Gross loans and advances

1o customers measuied at

amoriized cost 23,827,107 473,621 343,284 24,644,012
Allowance for impairment

losses {593,495) {111,650) {251,335) (956,480)
Loans and advances to

custamers measured at

amoriged cosl, net 23,233,612 361,97 91,949 23,687,532
Loans and advances ta

customers measured at

fair value through other

comprehensive income 2,490,200 A50 171 2,490,822
Allowanee for impainment

losses of loans and

advances 1o Customers

measured at fair

walue theouwegh cther

comprehensive Incorme (48,038} (90} {172} (48,300}

Annial Repixt 2025 239
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For the year ended 31 December 2025

[amounts in millisns of Renmenbs, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

17 Loans and advances to customers (Continued)

17.2 Analyzed by ECL assessment method (Continued)

17.3 Analyzed by movements in loss allowance

240 (P Amrenn
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31 Decambear 2024

Stage |
12 months
ECL

Stage Il Stage |l

Lifetime ECL

Total

Gross oans and advances

to customers measured at

amortized cost
Allowance for impairment
hasses

22,348 632

1625,897)

417,224 321,993

{97.859) {205,418}

23,0E88,849
(929,174)

Loans and advances 1o
customers measured at
amartized cost, Aot

21,723,735

319,365 116,575

22,159,675

Loans and advances to
customers measured at
fair value through other
comprehensive incame

1,803,322

13,844 172

1,817,338

Alloweance for impairment
losses of loans and
advances 10 customers
measured a1 fair
value through other
comprehensve mncome

(33,430)

12,529) (93}

136,052)

The ECL for corporate loans and advances in Stage | and Stage Il, as well as all personal loans, were
measured in accordance with the risk parameters modelling methed. The ECL for corporate loans and
advances in Stage Il were calculated wsing the discounted cash flow method. For details, see Note

W 44,1 Credit risk,

The movements of boss allowance are mainly affected by

—  Transfers between stages due to loans and advances to customers experiencing sgnificant increases
{or decreases) m credit risk or becoming credit-impaired, and the corresponding tramsfer of the
mizasurament basis of the loss allowance between 12 months and the entire lifetime ECL;

— Allowance for nevw koans and advances 10 customers recognized;

—  Remeasurement includes the wmpact of changes in model assumptions, updates ol model
parameters. changes in probability of default and loss given default; changes in ECL due to
transfer of loans and advances to customers betwesn stages; changes in ECL due to unwinding
of discount over time; changes in foreign exchange translations for assets denominated in fareign
currencies and othar Meverments;

—  The reversal of allowances caused by repayment, transfer out and write-offs of loans and advances

1o customers.
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MNotes to the Consolidated Financial Statements

Far thi year ended 31 Decermber 2025
[Aomdnans in milbons of Remsminbi, unkess othervwise slated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
17 Loans and advances to customers (Continued)
17.3 Analyzed by movements in loss allowance [Continued)

The following table shows the impact of above factors on the allowance for impairment losses:

Year ended 31 December 2025

Stage | Stage Il Stage N
12 months
Corporate loans and advances ECL (i} Lifetime ECL {ii) Total
1 January 2025 476,083 69,824 148,891 894,798
Transler:
Stage | to Stage |l (6,589) 6,589 = =
Stage 1 1o Stage - (19,515} 19,515 -
Stage N 1o Stage | 1,317 {11,317 - -
Stage | vo Stage 0 - 12,273 (12,273) -
Oniginated or purchaded
financial assets 139,614 - - 139,614
Ramaasurement (39,347) 25,509 60,816 46,978
Repayment or transfer out (83,289) (13,210) {24,108) {120,605)
Write-offs - - {37.468) {37.468)
31 Decernber 2025 497,789 70,153 155,375 713.317
Year ended 31 December 2025
Stage | Stage Il Stage I
12 months
Personal loans ECL (iii) Lifetime ECL {iv) Total
1 January 2025 183,244 30,564 56,620 270.428
Transfer;
Stage | to Stage |l [6,617) 6,617 - -
Stage Il 1o Stage N - {21,931) 21,931 -
Stage |l 1o Stage | B.788 (8. 7848) - -
Stage Il to Stage I - 2,385 {2,385) -
Criginated or purchased
financial ascets 65,683 - - 65,693
Rameasurement (39,165) 42,890 B5.61% B9340
Repayment or transfer out (68.199) {10,150) {10,348) {8B.697)
Write-offs - = {55,301) (55.301)
31 December 2025 143,744 41,587 96,132 281,463
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For the year ended 31 December 2025
lAmounts in millicns of Rerménbi, unless otherwese stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

17 Loans and advances to customers (Continued)

17.3 Analyzed by movements in loss allowance (Continued)

The following table shows the impact of above factars on the allowance Tor impairment kasses:
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{Continued)
Year ended 31 Decamber 2024
Stage | Stage 0 Stage |l
12 months
Corporate loans and advances ECL (v Lifetime ECL (i} Total
1 January 2024 461,708 68,916 148,403 6I9.037
Transfer:
Stage | to Stage I 18,078) 3,078 - -
Stage Il to Stage I - (20,447) 20,447 -
Stage |l to Stage | 9,878 (9,878} = =
Stag (0 10 Stage I - 16,138 {16,138} -
Criginated or purchased
financial asots 127,386 - = 127,386
Rermeasurement [27,500) 19,693 54 E48 47,041
Repayment or transfer aut (87.311) (12,676) {1B.B73} (118,B60)
Write-offs - - {39,796 {39,796)
31 December 2024 476,083 09,824 148,891 694,798
Year ended 31 December 2024
Stage | Stage i Stage I
12 months
_Personal loans ECL {vii) Lifetime ECL {viii) Total
I Januwary 2024 171,622 25,807 37,462 234,891
Transfer:
Stage | to Stage Il (5,519) 5,519 - -
Stage |l to Stage N - (19,073) 19073 -
Stage |l to Stage | 8,847 18,847} - -
Stage (M to Stage I - 2,767 (2,767} -
Criginated or purchased
financial assets 89,118 - - £9.118
Remeasurement (18,934) 33114 65, %04 B0.084
Repayment or tfransfer out (61, 880) (8,723) {27.070) 197,683)
Wite-offs - - {35.982] 135,982)
31 December 2024 183,244 30,564 56,620 270,428
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Notes to the Consolidated Financial Statements

Fer thit year enced 31 December 2025
(hmounts in millions ol Renminbt, undess stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
17 Loans and advances to customers {Continued)
17.3 Analyzed by movements in loss allowance (Continued)

il W 2075, the changes of the Group's loss allowance of corpavate pans and advances i Siage | were mainly
driven by the el increase of about 115 in the book balance of the corparate koans and sdvances compansd
with T fanuary 2025

i} W 2045, the changes of the Growp's foss allowance of covporate loans and agvances in Stage I were mamiy
drivent by an morease of aboul 5% in the book balance of the corpovate Inars and advances compared with
I Janwary 2025,

i 2025, the changes of Group's lods alfowance of corporate faans and advances in Stage W were mainly
driven by the increase of provision fatio of the Growp’s corpavane foans and advances in Stage M. This impact
wirs partially offsel by the repayment, transfer oul and wiite-olfs of covporale foans and advances.

fie} o 2025, the changes of the Group’s loss afowance of personal Ipans in Stage | were mamiy driven by the
decrease of provsion ralio-of the Group’s personal foans i Stage |

fwl o 2025, the changes in koss allovwance of the Group's personal foans m Stage i were both driven by a net
increase of mearly 19%. in the corresponding gross amount and the increase of prowsion rabio in Stage Il

fr 2025, the changes i foss affowance of the Growg's persondl fdas i Stage W owere mainly deven by
bait1 the net transfer betemen stages which fed to o net increase of nearly 36% in the cormespanding gross
amount and increase m the provision e reswiing fro transfer of refevant loans and adviances from Stage
N i Srage I, This anpact was parfially offset by the repapment, ransfer out and wrile-ofis af refevant loans
ang advances.

vl o 2024, the changes of the Group’s loss sloveance of corpovate lpans and advanoes i Slage | were mainly
drven By the net increase of about 11 % in the book balance of the corporate feans and advanons companed
with 1 Lanoaey 2024

fe) b 2004, the chaniges of the Grow's loss allgwance of corpovale lans and sdvances in Stage T were mamiy
driven by @ smal incroase of tho provision rte. of the Group's covporate fosns and adwinces it Stage W
There was no sgrificant change v the gioss amount of Stage I corporate loarg and advaaces as of 31
Pecember J024 compared lo T Moy 2004,

In 2024, the changes of Grouwp's loss alfowance of corporate loans and advances in Stege W owere mainly
driven by badh the net Mansfer between stages wihich led fo a net decrease of nearly 3% in the corresponding
g et compaied with | lamgany 2024, and the iereast af prmvisead rita caesad by e tansfer of
relevanl Joans ang advarces from Stage I to Stage [0, This impact was partlly affser by the repayment,
fritnsier out o writeeoffs of conpondie kans and adwiroes

il b 2024, the changes of the Growp's koss alowance of personal lpars i Stage  were mawniy dmvon by the
et increase of abaut 5% i the Book balance of the pesonal foans compared with | fanpdane 2024

Annal Bepiat 2025 243
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Foe the year ended 31 December 2025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

17 Loans and advances to customers (Continued)

17.3 Analyzed by movements in loss allowance (Continued)
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fwit) 0 2024, the changes in Joss allowance of the Growe’s personal foans in Stage N were maraly driven by tha
ner tramsler belvean stages winch lod fo & per fcreass of nearly 375 in the coresponding gross amour.
This impact was partially offset by the decrease of provision ratio in Stage i

2024, the changes in loss alfowance of the Group's personal foans i Stage W were mainly dvven by
both the nei ransfer behwean stages which led fe g nel noease of neanly 54% i the corvesponoing gross
amowt and (ncrease i bhe prevision rate resulling from fransfar of refavant loans and advances fram Stage
i to Srage 1. This mpact was partially offset by the repayment, transfer out and wiite-offs of relevant loans

and advances

18 Financial investments

As at 31 December

Hotes 2025 2024
Fenarsial assets at fair value through peofit or boss 18.1 556,994 513,306
Dbt instrument imvestments at amortized cost 18.2 11,759,270 88905 633
Other debt instrument and other equity
investments at fair value through other
comprehensive INcome 18.3 3,965,051 3,430,164
Total 16,321,315 13.848103
18.7 Financial assets at fair value through profit or loss
As at 31 December
Notes 2025 2024
Financial assets held for trading (1) 208,170 176, 349
Financial assets designated at fair valus
through profit or loss (2) - B3
Other financial assets at fair value through
profit or loss E]] 348,824 336,326
Total 556,994 513.306
Analyzed as:
Listed in Hong Kong 7.550 13,760
Lested outside Hong Kong i 381,650 339,305
Unlisted 167,794 160,241
Taotal 556,994 513,306

) Debisecurities traded on the Ching Domestic inter-bank Bond Market are included i "Listed outside Hong

Kinoy ™.
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18 Financial investments (Continued)

18.1 Financial assets at fair value through profit or loss (Continued)

{1) Financial assets held for trading

As at 31 December

2025 2024
Debt securities issued by
GOVEMMEents 16,543 9.975
Public sector and quasi-governments 65.844 37.473
Financial institutigns 69,296 48,523
Corporates 6.054 35,468
Subtotal 157,737 131,439
Precious metal contracts 16,701 20,967
Equity B.800 7174
Fund and others 24,932 16,769
Total 208.170 176,349
{2} Financial asseis designated at fair value through profit er loss (i}
As at 31 December
2025 2024
Debt securities issued by:
Financial institutions 469
Corporates = W2
Total - 631

fiy I ovdier fo edmingte or significantly reduce accounting mismatcihes, the Groue designates certain deiid

secunties as financial assefs at fair value through profit or foss

(3) Other financial assets at fair value through profit or foss (i)

As at 31 December

2025 2024

Debt secunties issued by:
Public sectar and quasi-governments 11,903 18.202
Financial institutions 170,656 163,561
Corparates 938 1,733
_Subtotal 183.537 183.496
Equity 121,263 108,844
Fund and othars 44,024 43,986
Total 348,824 336,326
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Foe the year ended 31 December 2025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18 Financial investments (Continued)

18.1 Financial assets at fair valve through profit or loss (Confinued)

(3) Other financial assets at fair valuwe through profit or loss (i) (Continued)
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fud)  Qrher feancal pssets af e value Brough prolit o kois reler (o fnancal aisets that do nal quaify
for medvamenl Al A0 aF VDT and ane ot haded for fracfing, imcloting dand meeimenls, sty
mfevests, fungs, st plans and aesel matage el graducts of the Greup

158.2 Debt instrument investments at amortized cost

Ag at 31 December

Notes 2025 1024

Debt securities issued by

Governments 9,542,461 7.325.511

Public sector and quasi-governments 1.319.824 1,552 603

Finanaial institutions 219,265 A07 BED

Corporates 163.892 79.527
Subtotal of debt securnties 11,245,442 9.365.921
Recervable from the MOF {1 250,891 290,89
Special government bang (i) 53,307 93315
Others {i 19,034 21,888
Subtotal 11,648,674 9,772,015
Accrued rtesest 170,555 157,187
Allgwance for impairment losses (19,959} {23,569
Dbt Instrument Investments a1 amortzed cost, net 11,799,270 9,905,633
Analyzed as:

Listed in Hong Kong 17,386 29 607

Listed outside Hong Kong () 11,332,216 9,448 580

Unlisted 449,658 417 446
Total 11,789,270 8,805,633

fil  The Groug recened a naboe from the MOF in Lmuary 2020, clarfng that from T lanuary 2020, the interest
rate off the unpavd paymenis will b wrfied pear By yoae Basod on the rate of rotwe of the S troasuny

bang of the previous yea

{id  Specal government bond reders fo the nondransferable bond issuwed by the MOF in 1998w the aggregated
pringipal amount of RMESS. 3 bller fo the Predecesior Entity for capifal replenishment, The bond wal mirfure
it 2028 ang ot inteesst Af » lwed rate of 2 25% per aoaom, sivling fram 1 Decernbery 2008

246 (Drurany
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18 Financial investments (Continued)
158.2 Debt instrument investments at amortized cost (Continued)

(W) Orher debi instrument ivestmants 3 amorfed cost ae pramanty refated fo investment in Wnconsolidated
structured entities el by the Growp (More i 4 1120

(W Debif securites traded on the Ching Domestic Infer-bank Bond Mavket are included in *Laned ociside Hong
Kong*®

{1) Analyzed by ECL assessment method

31 December 2025

Stage | Stage I Stage 1l
12 months
I ECL Lifetime ECL Total
Gross debt instrument
Imvastments at
amotized cost 11,817,243 306 1,680 11,819,229
Allowance for
Impairment losses [18.823) {9) (1,127} (19,959)
Debt instrument
imvestments at
amortized cost, net 11,798,420 297 553 11,799,270
31 December 2024
Stage | Stage Il Stage |6
12 manths
ECL Lifetime ECL Total
Gross debt instrument
imyestments at
amotized cost 9,927,191 599 1,412 9,929,202
Allowance for
imparment losses (22,546) (16) (1,007 23.569)
Debt instrument
irvaliments al
amortized cost, net 9,904,545 583 405 9,905,633

Dbt instrurmnent imestments at amortized cost in Stage I and Stage I mainly included corparates
bonds and other debt Instrument investments,

Annual Bepiat 2025 247

366/530
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For the year ended 31 December 3025

[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18 Financial investments (Continued)

15.2 Debt instrument investments at amortized cost (Continued)
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(2} Analyzed by movements in loss alfowance (vl
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Year ended 31 December 2025

stage | stage Il stage Il
12 months
ECL Lifetime ECL Total
1 lanuary 2025 22 546 16 1,007 23 569
Transfer.
Stage Il to Stage Il - (14) 14 =
Qriginated or purchased
financial assets 3,576 - 108 3,684
Remeasurement (5.0149) 7 222 {&,790)
Maturities or transfer out {2,280) - - (2.280)
_Write-affs = = 224} 224)
31 December 2025 18,823 9 1,127 19,959
Year prded 31 December 2024
Stage | Stage Ul Stage Il
12 manths
ECL Lifetime ECL Total
1 lanuary 2024 13,253 - 1.289 14542
Transfer:
Stage | 1o Stage N 14) i - -
Originated o purchased
fimancial assets 3,876 - - 3.876
Remeasurameant 6,335 12 5 6.352
Maturities o transier out {914) - (287} {1,201)
31 December 2024 22,546 16 1,007 23.569

fed g al 3T Dacember 2025, the degreased of the Group’s log aliwandce of gabf insfroement investrmenis
al amorfized cost were manly due o the rémeasurement and maiurities o fransler oul of remained

et MSiummen Mesiments
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18 Financial investments (Continued)

18.3 Other debt instrument and other equity investments at fair value through other

comprehensive income
31 December 2025

Cumulative

amount of

change in fair

Amortized value that

tost of debt is accrued
instruments/ te othar Cumilative
cost of equity comprehensive amaunt of
Hotes instruments Fair value income  impairment

Other debt instrument
nwEstmants (1) 3,684,637 3,933,954 49,317 {3,908)
Other equity invesiments (2} 24,444 31,087 6,653 NiA
Tatal 3,909,081 3,965,051 55,970 {3.908)
31 December 2024

Cumulative

amount of

change in fair

Amortized walue that

cost of debt 5 acered
instruments! 0 ather Cumulative
cost of squity comprehensive amaownt of
Hotes Instruments Fair value income imgairment

Diher debt instrument

Imvestmants (1} 3,336.4459 3418602 82,160 {4,916)
Diher eguity investments () 2118 11,555 2437 MNIA
Tatal 3,345,567 3,430,164 84,557 {4,916)
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For the year ended 31 December 3025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18 Financial investments (Continued)
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18.3 Other debt instrument and other equity investments at fair value through other

comprehensive income (Continuad)
{1} Other debt instrumaent fnvestments

fal  Analyred by types of Ssuers

As at 31 December

Maote 2025 2024
Debt securnties:
Governments 2.670.538 1,830,398
Public sector and guasi-governments 280,139 268.036
Financed instiiulions 770,71 1.116.584
Corporates 176,044 109,288
Subtotal 3,897,492 3.384.706
Dthers {0 5,427 B.330
Subtotal of dabt instruments 3,902,919 2,393,036
Accrued interest 31,035 25573
Total 3,933,954 3418 609
Analyzed as:
Listed in Hang Eong 132,156 125,115
Listed outside Hang Kong 3,679,024 3,201,369
__Unlisted 122,774 92,125
Total 3.933.954 3,418,603

(W Crhers pnmandy iduoe inestments m wioonsehdated structured entives hold by the Group
iMate ¥ 4121, such as trust imvestment plans and debt investment plani

250 | @ rurany
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MNotes to the Consolidated Financial Statements

Far thi year ended 31 Decermber 2025
[Aomdnans in milbons of Remsminbi, unkess othervwise slated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
18 Financial investments (Continued)

18.3 Other debt instrument and other equity investments at fair value through other
comprehensive incame (Confinuead)

{1) Other debt instrument investments (Continued)

thy  Analyzed by FCL assessment method

31 December 2025

Stage | Stage Il Stage Hi
12 months ECL Lifetime ECL Total

Cairping amount of

other debt instrument

investrmonts at fair

value thraugh other

comprehensve income 3,932,523 1.031 - 3,933,954
Allawance Tor impairment

Iy {3,901) 7] - {3,508)

31 December 2024

Stage | Stage Il Stage 0l
12 monkhs ECL Lifetime ECL Total

Caarying amount of

other debt Instrument

investments at far

value through other

comprehensive income 3418021 SRR - 3,418 600
Allowance for impairment

losses 14,506 (13 = {4.916]

Other debi instrument investmenis at falr value through other comprehensive ncome in
Stage Il mamly included corporates bonds and Tinancial institubons bonds.
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
18 Financial investments (Continued)

18.3 Other debt instrument and other equity investments at fair value through other
comprehensive income (Continuad)

(1)  Other debt instrument investments (Continued)

{ch  Analyred by movemenis in foss allowance (il

Year ended 31 December 2025

Stage | Stage Il Stage |1l
12 months ECL Lifetime ECL Total
1 January 2025 4 906 10 - 4,916
Transler:
Stage | 1o Stage || 1 1 - -
Onginated or perchased
financial sssets 1.9 1 - 1,192
Remaasuremant (984) 4 - {943
Maturities or transher out (1.211) m - 1.212)
21 Decemnber 2035 3,901 7 - 3,508
Year ended 31 December 2024
Stage | Stage il Stage Wl
12 months ECL Lifetime ECL Tatal
1 lanuary 2024 3.848 T 15 3,870
Originated or purchased
financial assats 1,705 - - 1,105
Remeasuremant 34 4 - L
Maturities or transfer out (681} imn - {682)
Write-offs - - 115) {15
21 Decemnber 2024 4506 10 - 4,916

(il As at 31 December 2025, the gecreases of the Growp's loss allpwance of other dept instrument
imvestrments at faur walle through other cormprebensive income weve manly due fo matuiies or
fransfer out of debit inslrumend ivesiments and the remedsirerent of remamed dell instroment
wrvestments,

252 |[{@rurany
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18 Financial investments (Continued)

18.3 Other debt instrument and other equity investments at fair value through other
comprehensive income (Continmued)

{2} Other equity instruments

As at 31 December

- 2025 2024

Financral imstitutions 17,53 B775
_Other enterprses 13,566 2,780

Total 31.007 11,555

The Group desigrates certain non-trading equity imvestments as financial investments at fair value
through other comprehensive income. In 2025, dvidend income from such equity investments
of the Group was RMB493 million (2024: RMB213 million). The value of dispased of such equity
imvestments was AMBY 10 malion [2024: RMB785 million) and the cumulative gains transferred
into retained sarnings fram other comprehensive incoms after disposal was RMB 1T million (2024:
cumulative gains of RMBS millian).
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Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

19 Investment in subsidiaries and structured entities

{1} Investment in subsidiaries

254 | ERARY

The following are the principal subsidiaries of the Bank as at 31 December 2025:

sty fermriage
Date ol R of ety ol miing
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S o Wragmoert (Rt 1 March 2008 Tungha, AL T T30 000001 SET BAT o eirageent
B2 Fwgin ol Lok L kgt 0 e Vgl R CTELT 00 T R Lriny
Lty G
B I e kvl Ll My 0 Mot L L1 BTk ] 1] nm Ening
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Dwuring the year ended 31 December 202%, there were no changes in the proportion of equity interest
or voting rights the Bank held in its subssdiaries other than ABC Hexigten Rural Bank Limited Liability
Company, ABC Ansai Rural Bank Lomited Liability Company and AEC Jii Rural Bank Limited Liability

Campany.

(il i 2025, the Bank invested HEDSAS rvlian in caprial increase for ABC miernational Hoddings Limited.,
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
(Amounts in milliens of Renmirbi, untess olhenwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

19

Investment in subsidiaries and structured entities (Continued)

{1} Investment in subsidiaries (Continusd)

2

i)

{ia}

(vl

On 31 Dacembar J012, the Bank acquined 51% of the Kswed share capital of lishe Life nsurance Co, Lrd
andf renamedd if &5 ABC Life nswrance Co., Lid (AFC Life imsurance=). As af 31 Decamber 2012, the Group
recogized goodwill of RME1,381 mifhon a5 a result of thes acguition, During the year ended 21 Decembar
2016, the Bank and other investors contnbuted adoivonal capital totaling RMBZ TET millon o ARC Life
imswrance, comprising regrtered capifal of AMESTS milion and capital reserve of RME2 S44 milon, After
fe capital infection, the proportion of equilty wilerest and voring rights the Bank heid i ASC Life hsieance
remained at 51 %.

The Bank tests the impavrmant of poodeall annuail. When performing the impairment tesf, the Bank compares
the cammying amownt of the assets (including goodwil and the value of the mergers and acquisitions after
dediclion of amortzaton) with the recoverable amount. The excess of carmung amount over recoverable
amaunl is recogrized in profit o less of the current perod.

The recoverable amount of the assets & based on adiusted pel assels. value of in-force buseness. walve of
one pear of new busmess;, new business mulliplier, and other doie approved by the managemesr! of ABE
Life tnsuvance. The actuanal valvation method & appbed and the risk discount rate, retim on investment,
valuation discount rate, and odher asswmpnions sdopted fo farecast cash fows respectively reflect the speciflic
risks assoriated with them

As at 31 Decernber 2025 and 31 December 2024, there was no objective evidence nofed for any goodwall
wmparment, and no imparmment ks was rocognised

With the approval of the NFRA, ARC Xamen Tong'an Aural Bank Limited Lasbwly Company, ABL Zhepang
Yomghang Rural Bank Limited Liability Company and ABC Hubel Hanchiuan Rura! Bank Limvled Liatuiiy
Company ceased operations and implemented dissalubion in Nowmber 2025 Agricultural Bank of Ching
has set wp new branches at the onginal sites of three nueal banks to undertake assers, Kabdities, businesses
#nd employees of the farmer sl banks

b 2025, Agnowtural Bank of Ching (UR) Limited has compileled the dissolution procedures.

Structured entities

Oooooooa

The Group also consolidated structured entitses as disclosed in Mote IV 41 Structured entities,
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For the year ended 31 December 2025
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20 Investment in associates and joint ventures

{1) Investment in associates
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
(Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
20 |Investment in associates and joint ventures (Continued)
(1) Investment in associates (Continued)

il On 28 May 2015, the Sino-Congoiese Fank of Africa (L3 Bangue Sino-Congolatse pour FAfrigue, hereinafter
refarmed to as BECA. Bank), estalished by the Bank and other (nvesrors with suthorred capital denoasnated in
Cemiral African CFA franc ("XAF °), was granted the required banking hicense by the local reguiatory authaniy.
The Bank halds 50% equity inferest and voting raghts in BSCA. Bank, and has the right to participafe in
the financial and' operations! decsions of BSCA. Bank, bt does nod constifute confrod o joint control ower
e pecisANTS

W The Bank's wholl-owned subsichary, ABC Financial Asset Imvestment Co., Lid, and other investors invested
n the above-mentioned enderpeses. The Group has the nght to parboipate in the fmancia and operational
decisions of these enferprises, but does not constifde comirol or joint confrof over those decivions.

{idd  The Bank was approved To participate in the investment in Mational Green Development Fund Ce, Lid. in
2021, The Bank holds 8.04% eguily interest and has the fght o particpate in the financal and operatioral
decisons, bul does not constitule confre! or o control over those decisions.

() The Bank’s wholly-owned subsidary, Agrowitural Bank of Ching Wealth Management Co., Lid. and other
irvesiors imested in the above-meantioned enterprises. The Growp has the right to participate in the francial
and oparational decisions of these enfemnses, ot does saf corstitute control or it canfrol over those
decsnns,

fwl  The Bank wan approved to partoioale in the mvestment in Ching intograted Cirout indusiny Investment
Fund Phase 1T Co, Led. in 024 The Bank holds §.25% equily intenest and has the mght fo parficioane
the friancial and operaliona decisions. but does not canstifite contral or joint conlfrod over those decisians

vl The Bani's subsidiey, ARC Life bmawance Co, Lidl and other imesfions anvesied in the sbovesmentioned
erterprises. The Growg has the nght fo partcpate in the fnancal and operafional decivians, bur does not
consfifule contral or joint condrod ovey those decsaons

fen)  The indevests of the Growg in the sbove-menfioned assocates oo ol have @ sigmificin? ampact on e Groug,
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Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20 Investment in associates and joint ventures (Continued)

{2) Investment in joint ventures
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The winolly-owned subsidiary of the Bank, ABC Financial Asset Investment Co,, Lid. and other investors
established the above-mentioned entities. According to the agreements, matters consicered at the
heeting of Pariners or investment decision-making committee shall be approved by the unanimous
consent of all the partners or all the committes members. The Group constiutes joint contral over the
financial and operational decsions of these limited partnerships with the other investors,

The inferests of the Group in the above-mentioned joint ventures do not have a significant impact

on the Group.
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
21 Property and equipment

Machinery
and Mator Construction
Buildings _ equipment __ vehicles inprogress  Tofal
Cost
1 January 2025 200,806 73,200 10,448 13,715 307,179
Additions 2,698 10,698 2,363 7.183 23,142
Transfers inout) 7,457 377 854 (12,002} -
Disposals and other
MO RIS 1,820) [9,387) (536) (415) {12,158)
31 December 2025 209,341 78,291 22,140 8.391 318,163
Accumulated depreciation:
1 lanuary 2025 (95,847) (51,308) (5,122} = (152,377)
Charge for the year [7.555) (7.327) {1,0%0) - (15.972)
Disposals and other
moyYements 1,191 5.364 429 - 6,984
_31 December 2025 (102.311) (33.271) 13,783} - [161.365)
Allowance for
imparment losses
1 lanuary 2025 {256) (6] (22} (34} {318)
Disporsals and other
mgueIments 34 = P = 34
31 Decemnber 2025 1222) (6] (22} (EL)] (284)
Carrying amount;
1 January 2025 104,603 21,895 14,305 13,681 154,484
31 Decemnber 2025 106,808 25,014 16,335 8,357 156.514
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

21 Property and equipment (Continued)

Machinery
and Maotor  Construction
Bulidings  equipment”  vehicles. inprogress ~ Total
Cost:
1 January 2024 198,006 73,344 16,452 12,386 300,168
Additions 2,680 5746 3,187 B,412 18,095
Transfers infouth 2877 2,039 = {5,016) =
Disposals and other
movements (2857} {7,920) {1507 B7] (11,034)
31 Decomber 2024 200,806 73,200 19,449 13.715 307,179
Accumulated depreciation:
1 Janwary 2024 (89,514) (49,003} {4, 588) - (143,105
Charge for the year 7.367) (7,464) {B54) - (15.683)
Disposals and other
movements 934 5157 320 = 6,411
_31 December 2024 195,847 (31,308 {3024 = (132,377
Allowance for
impairment losses:
1 January 2024 (261} {27} (223 {34) (344)
Impairment loss - (0) - = L]}
Disposals and other
mavements 5 21 - - 26
31 December 2024 (256} {6) 21 (34} (318}
Carrying amount:
1 January 2024 108,231 24,314 11,842 12,352 156,739
31 December 2024 104,603 21,855 14,305 13,681 154,484

According 1o the relevant laws and regulatians, subsequent to the Bank's transformation into a joint stock
cornpany, the legal title of properties previously held by the Predecessor Entity are 1o be tramsferred to the
Bank. As at 31 December 2025, the registration transfer process of these transferred properties and other
certain progerties has not been completed. Managemant believes that the incomplete registration transfer
process doss not affect the rights of the Bank as the legal successor 1o those assets or adversely atfect the
Bank's operation,
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Far the year ended 31 December 2025
(Amounts in miliens of Renminbi, unkess othenyise sated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

22 Deferred taxation

For the purpose of presentation in the consoldated staterment of financial positien, certain deferred tax
assets and habilties have been offser when there is a legally enforceable night to offset current tax assets
against current tax abilities and when the deferred income taxes relate to the same fiscal authority. The
following is the analysis of the deferred t1ax balances:

As ot 31 December

2025 2024

Deferred tax assets 150,040 148,009
_Deferred tax liabilities 11.458) 1309}
et 148, 582 147,700

{1} The following are the movements and major deferred tax assets and liabifities recogrized:

Allowanoe Fair valug
for Aocnsed but Early chamges ol
impairment wnpaid  retinement financial
lomes  saffeost  benofits Provision  imitruments Othwers Totsl
1 laresary 2025 15019 15594 1 8417 (35,542) 13 JLEL
Creditfchargs] 1o the
consaidated satement of
prodt of low FE1H) 1,16 25 [r534) [LELH] {1.455) (5,541
Credhtficharge] 10 other
P o 3 - = 4,430 f52%) 1964
Dihers - - - - - LB 1,86
31 December 205 154,837 10,660 [i ] 5,383 (37,645 LM 148,581
Miowance Fair valie
for  Aconsed Early changes of
losses  staifcost  benefits  Provision instruments  Others Total
| fanuary 2024 151,050 16,714 134 10,919 {19,007 B2 160,736
Craditfchangel 1o the
corsalidated stacement of
pralit o loss 969 113 (EE]] (2.0021 {1,061 F] 606
{Chargeloredt 1o other
comprehensivg income - - - - (15,574 3,144 12,4300
31 December 2074 152,019 18944 101 B917 (35.642) 3,361 147,700
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
22 Deferred taxation (Continued)

{2} Deferred tax assetstliabalities) and related temporary differences, before ofisetting qualifipsng amounts,
are attnbutable to the following iems:

31 December 2025 31 Decermber 2024
Deductiblal Deduciibla/
{taxable) Deferred {Laxalis) Deferred

temporary tax pssets/ temparary fie assefss
diffarences (liabilitias) differances [Habilities)

Deferred tax sssets

Alpwance fof imparmbat loses 619410 154,837 603,108 152,019
Fair vaust changes of financial

instruments 115,186 28,794 90.239 22,556
Apcrued but unpad stafl cost 82,638 20,660 75,777 18,044
Prowision 15,528 6,383 35,669 8,917
Early retirement benefins 306 16 Ll 10
Dthers 42,630 10,656 24,035 &, 007
Subtotal A%, 698 121,406 834,232 208,544

Deferred tax liabilities
Fair vahue changes of financial

Insiruments (265,890) (66,409) (233.013) 158,198
Others (25,684) (6,4 15) 110,609) 12.6415)
Subtotal (291,574} (72.,8.24) (243,822) (60, 844)
Kat 584,124 148,582 590,610 147,700

23 Other assets

Ag at 31 December

Notes 2025 2024

Accounts recenvable and temporary paymants 276,843 247,297
Land use mghts {1 17.396 18.479
Reghit-al-use asuets 2} 10,952 11.109
Intangiole assets {3 11,457 10,626
Intarest receivahle 5,001 4479
Long-term deferred expenses 3,091 321
Investment properties 2,525 2,247
Foreclosed assats 1.380 1.207
Rensurance Contract assels e m
_Others 8,270 9.938
Total 337,293 308 894

(1 According fo refevant koo and regolalons, sulsequend (o the Bank's transfonmation inlo @ joni sock conmpay,
fand wse nghts prewolsly held by the Predecessar Entity are fo be transferred fo the Bank. As ar 31 Decembrer
L2025, the registration fransher process of cerfan fand use nghts has not been compieted. Management believes
that the moomplede registration tansfer process does not affect the rights of the Bank a3 the legal successor o
those land wse nghts,
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
23 Other assets (Continued)

{2} Right-oluse sses

Bulldings Others Tatal
o,
I January 2025 23.758 130 23.588
Adelirions 4, 547 28 4,583
Cither movaments (3.672) {25) {3.637)
31 Decarmber 2025 24,717 137 24,8544
Accumulated degrecaion;
1 Jadwaty 2025 f12.686) 193) f12.719)
Addirions f3.924) {18} (3.940)
__Other movements 806 an 2,827
A1 Decembor 2025 (13.804) {88} (13.822)
g ot
I January 2025 11,072 37 1109
3] December 2025 10, 869 43 10,852
Buifdings Dthers Taral
Cost:
I Janay 2024 22,941 135 23,076
Additions 3 90 12 1952
ey indmeimierils i3 143 L I3 1&a)
A Degamber 2024 23,758 30 23,888
Accumulsted depraciation:
1 daniary 2024 {11,488 {11 (H.574)
Agelirians (3.877) {21 (3.898)
Chther movements 2679 4 2.683
31 Decernber 2024 {12 686) (L] 12.779)
Camying amowt:
1 January 2024 11453 45 T1.504
31 Decamber 2024 11,072 ar 11, 104

{3 In 2025 the Group's capdalized research and development expendive amaunled to BMBZET] mdlen [2024:
RMEZ, 268 milionl, and the Group's capitalired research and development expenditure of the projacts thar had
beee closed and fransfermed fo infanguive assets amopnled (o FAMEZ 594 mifan (2024 FME] 591 mifion)
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lAmounts in millicns of Rerménbi, unless otherwese stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

24 Borrowings from central banks

As at 31 December

2025 _ 2024
Barrowangs from central banks 1,118,035 836,668
Accrued inferest 9.436 10,656
Total 1.127.471 847,324

25 Deposits from banks and other financial institutions

As at 31 Decembaor

2025 2024
Deposils from:
Domestic banks 1,060,475 301,737
Other domestic fimancial institutiors 4,871,341 4,272 991
Overseas banks 5,299 4,399
Other overseas finanoal instiiutions 60,876 59,739
Subtotal 5,997,991 4,638,866
Accrued interest 39,768 28,695
Total 6,037,759 4,667,561

26 Placements from banks and other financial institutions

As at 31 December

2025 2024

Placements froam:
Domestic banks and other financial institutions 139,991 112,502
Owverseas banks and other financial mstitutions 209,270 248311
Subtotal 349,261 360,813
Accrued interest 2.300 3,209
Total 351.561 364,022

264 (Amrenn

383/530



EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

Notes to the Consolidated Financial Statements
Fiw thit year ended 31 December 2025
{Aamownts in millions of Renmmini, unkess olhanmse Slated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

27 Financial liabilities at fair value through profit or loss

As at 31 December

2025 2024
Financial liabilities held for trading
Prechous metal contracts 32,586 15,254
Financial liabilities designated at fair valug
thrawgh profit or loss
Liahilihes of the controlled structured entihes 923 LE7
Tatal 33,509 15,841

For the current and prior year, there were no significant changes in the fair value of the Group's financial
liatulites designated at fair value through profit or loss attributable to the changes in the Group's own

cradit nsk.

28 Financial assets sold under repurchase agreements

As at 31 December

2025 2024

Analyzed by type of collateral:
Debt securties 1,443,663 611,013
Bills 5.410 3,522
Subtatal 1,449,073 614,535
Accrued interest 4,769 1.190
Total 1,453,842 15,7125

The collateral pledged under repurchase agreements i disclosed in Note IV 42 Contingent liakilitles and
commitments = Collateral
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

29 Due to customers
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As at 31 December

Note 2025 2024
Demand deposits
Cofporate customers 5,213,865 5,233,764
Indidual customers 7.400.130 6,942,773
Time deposits
Corporate CUSsIOMmers 5,232,410 4,989,108
Individual customers 13.371.657 11,760,961
Pledged deposits {1} 778,930 708,129
_Others. 148,713 152,338
Subtotal 32,145.707 29,766,679
AU VoL 504,240 518,678
Total 32,609,947 30,305,357
(1} Analyzed by activity to which pledged deposits are related to:
As at 31 December
2025 2024
Bank acceptance 246,992 al5,425
Letters of credit 77,780 58,127
Letters of guarantee and guarantess 39,364 43,724
Trade finance 17,354 71,186
Others 197,440 129,667
Tatal 778,930 708,129

{2} As at 31 December 2025, due ta customers measured at amortized cost of the Group amounted to
RMB32,57 1,085 million (31 December 2024: RMB30,277,605 million), due 1o customers measured at
fair value through profit or loss of the Group amounted o KMBT8,862 million (31 December 2024:
AMB2T, 732 million]. As at 31 December 2025 and 31 December 2024, the difference between the
fair value of the structured depogts designated at fair value through peafit or loss issued by the Group
and the contractual amount payable to the hotders of these products upon maturity was not material,
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30 Debt securities issued

As at 31 December

Hotes 2035 2024
Bonds isswed {1} 1.056,075 BEO,217
Certificates of deposit issued {2} 352,445 75,031
_Other debt securities issued i3 1,839.674 1,610,042
Subiotal 3,248,194 2,665,297
_Accrued Interes! 15,693 13,212
Total 3,263,887 2,678,508

As at 31 December 2025 and 31 Cecember 2024, there was no default on the principal, interest or
redemptien related to any debt secunties ksuved by the Group.

{1} Bonds Hsved

Ag at 31 December

Motes 2025 2024
2.40% CHY fixed rate Green Bonds matuning in
October 2025 (i) - 15,000
1.85% CHNY fixed rate Green Bonds maturing in
February 2028 iy 50,000 -
2.80% CHY fiued rate Green Bonds maturing in
October 2027 i) 5,000 5.000
1.88% CNY fixed rate Green Bonds matuning in
February 2030 il 10,000 -
1.25% USD fixed rate Green Bonds matunng in
January 2026 v 2,109 2,157
2.00% USD fixed rate Green Bonds maturing in
Januoary 2027 Wi 2,109 2,157
T-day reverse fepurchaue rale+0.40% CNY float
rate Green Bonds maturing in August 2028 {wil) &,000 -
SOFR#0.63% USD float rate Green Bonds maturing
in November 2026 {wali} 2,109 2,157
3.10% Tier-two capital fixed rate bonds matunng in
April 2030 (1) - 40,000
3.45% Tier-two capital fixed rate bonds maturing in
June 2032 ix 40,000 40,000
3.03% Tier-twa capital fived rate bonds maturing in
Septernber 2032 =0 50,000 50,000
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30 Debt securities issued (Continued)
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As at 31 December

Notes 2025 2024
3.49% Tier-two capital fixed rate bonds maturing in
barch 2033 (i) 45,000 45,000
3.25% Tier-two capital fixed rate bonds maturing In
September 2033 (i) 30,000 30,000
3.45% Tier-two capital fixed rate bonds maturing in
October 2033 {aiv) 30,000 30,000
2 76% Tier-two capital fieed rate honds matunng in
February 2034 [.4] 35,000 15,000
2.32% Tier-two capital fixed rate bonds matuning in
April 2034 [avi) 30.000 20,000
1.93% Tier-two capital fixed rate bonds matunng in
lune 2035 (il 35,000 -
1.892% Tier-two capital fixed rate bonds maturing in
July 2035 [awiii} 40,000 -
2.18% Tier-two capital fised rate bonds maturing in
Septembear 2035 {in) 35,000 -
2.14%: Tier-two caplital fixed rate bonds maturing in
Movember 2035 ) 32,000 -
4.53%: Tier-two capital fixed rate bonds maturing in
March 2034 {xi] 10,000 10,000
4_B3% Tier-two capital fixed rate bonds maturing in
Apnl 2034 (il 20,000 20,000
3.65%%: Tier-twio capital fised rate bonds matuning in
June 2037 (i) 20,000 20,000
3 34% Tier-twa caplial fuced rate bonds maturing in
September 2037 [xxiiv) 20,000 20,000
3.61% Tier-two capital fixed rate bonds matuning In
March 2038 (o) 25,000 25,000
3.35% Tier-two capital fixed rate bonds maturing in
September 2038 (vt 30.000 30,000
3.55% Tier-lwo copital fised rate bonsds maturing in
October 2038 (xmwi) 30,000 30,000
2.80% Tier-two capilal fixed rate bonds matuning in
Febreary 2039 [awind 35,000 35,000
2.49% Tier-two capital fixed rate bonds maturing in
Apnil 2039 {wo) 30,000 30,000
2.10% Tier-twa capital fixed rate bonds matunng in
June 2040 (£ 15,000 -
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued (Continued)

As at 31 December

Notes 2025 2024

2,12% Tier-two capital fixed rate bonds matuning in

July 2040 Lo 20,000 -
2.50% Tier-two capital fixad rate bonds maturing in

September 2040 ik 25,000 -
2.40% Tier-two capital fixed rate bonds maturing in

November 2040 (s} 3,000 -
Medium term notes ssued [uxiv) 38.919 41,887
2.65% fixed rate financial bonds maturing in June

2026 (o) 20,000 20,000
1.74% fed rate financial bonds maturing in

lanuary 2028 (smane) 30,000 -
1.65% fmed rate financial bands maturing in May

2028 [wxmvia) 20,000 =
1.54% fixed rate financial bonds maturing in

January 2030 [vian) 10,000 -
2.18% fixed rate Total Loss-Absorbing Capacity

non-capital bonds maturing n August 2028 (i) 35,000 35,000
1.83% fixed rate Total Loss-Absorbing Capacity

non-capital bonds maturing m June 2029 (=} 15,000 -
1.85% feed rate Total Loss-Absorbing Capacity

non-capital bonds maturing in August 2029 (i) 30,000 -
2.02% fixed rate Total Loss-Absorbing Capacity

non-capital bonds maturing n November 2029 (it} 14,000 -
2.24% fed rate Total Loss-Absorbing Capacity

nonA-capital bands maturing i August 2030 Lalinng 10, 0D 10,000
1.87% fixed rate Total Loss-Absorbing Capacity

non-capital bonds maturing in June 2031 {adiv} 3,000 -
1.93% fied rate Total Loss-Absorbing Capacity

non-capital bonds maturing i August 2031 {xlv} 5.000 -
2.12% fixed rate Total Loss-Absaorbing Capacity

non-capital bonds matunng in November 2031 alvi} 3.000 -
2.39% fxed rate Total Loss-Absorbing Capacity

non-capital bonds maturing in August 2035 {advinh 5,000 5.000
2 .06% fixed rate Total Loss-Absorbing Capacity

ron-capital bands maturing in June 2036 Lalwiid) 12,000 -
2.15% fmed rate Total Loss-Absorbing Capacity

non-capital bonds matuering in August 2036 alix} 15,000 .
2.50% fixed rate Total Loss-Absarbing Capacity

non-capital bonds maturing in November 2036 ] 3.000 v
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30 Debt securities issued (Continued)
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As at 31 December

Notes 2025 2024

2.80% fixed rate financial bonds maturing in

MNovember 2026 i 2400 2,400
2.50% fixed rate financial bonds maturing in

February 2027 {hip 3,000 2,890
2.25%, fixed rate financial bonds maturing in April

2027 [} 2,000 1,600
2.70% fied rate corporate bonds matunng i April

2027 (v} 1.300 1,300
2.40% fixed rate corporate bonds maturing in June

2027 13T 2,700 2,700
2.75% fiwed rate corporate bonds maturing in

March 202% (i) - 6.000
3.60% fimed rate capital replenshment bonds

maturing in March 2025 (i} - 1.500
3.67% h=ed rate capital replenshment bonds

maturing in March 2033 [hwili} 3.500 3,500
Tota! nominal vahie 1,056,146 GR0,248
Less: Unamortized issuance cost and discounis 71} 131
Tota 1,056,075 680,217

Pursuant to the approval by relevant regulatory authontes, the bonds issued by the Group are sel

ol a5 blew:

il The CNY green bonds dsued in Octobey 2022 hive @ malurily of 3 years, with a foed coupon rate I.40%,

payable annually. The bonds matuned an 24 October 2025,

il The CNY areen bondy issued in Febeoary 2025 have a malurily of 3 yeavs, with o fived coupon cate | 85%,

pyabaly ety

fim)  The CNY aredn bovds eiued m October 2022 Wave & mdfornly af 5 yoard, vl & Finpe oo Ane 2B0%,

payalsle anenally

el The CNY grean bangs isued i February 2025 have 2 malurily of 5 yeas, with o Fved counon rare | 88%,

payalrle anciually.
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MNotes to the Consolidated Financial Statements

Far thi year ended 31 Decermiter 2025
(Bmduants in miliens ol Renminbi, unbess stherwise slated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued (Continued)

el The USD green Bonds Asued i Gnowy 2021 have a matunity of § wears, with 8 fixed cougon rale 1.25%,
apabie semvermealy

el The USD green bonds ceued m Lnusty 2022 have 5 matunly of 5 years, weth & fived coupen rale 2.009%,
iyl sprme-mnaly

fwid  The CNY green bonds ssued in Avgust 2025 have a malunity of 3 pears. with a Noat coupen rale P-day
reverse repurchase rafe+0.40%, payable quarteny

fil The USD green bands issued i November 2023 have a malurly of 3 pears, with 3 Naal coupon rale
FOFRe0 63 %, payalle guatiendy.

fin)  The Taer-iveo cagital bonds sued i Apn! 2020 have & matarity of 10 yoars, wath @ fived coupon rate 3.10%,
pavabie gongally, The Bank has av option o redeen pad or. all of the bonds at face waloe i May 2025 if
specified redemplion conditions a5 stipulated i ihe offening documents were met, sulbyect to regulatory
recogrlon, Thede Ter-hwo capilal bonds have the wnie-down featune of 8 Ter-fwo caperal srstrumenl and
they are qualified a5 Tiev-hwe Capital ngfroments in decordance with the NERA fequirements, The Bank
redeemed al of the bands at face walve on & May 2025

fx)  The Tiiv-tweo capelal bonds ssued i June 2022 have a maluwnty of 10 pears, with o fled covpon rale 3.45%,
payabie annpally. The Bank has an option o redesn paet of ol of the bonas af face valoe in June 2027
If spectfivg redempton condihiong as sbhpwlated i the offerng documenis wore mel, sulyect to egulatory
recagrifiion. These Ter-han capdal bonds have the wiite-down featune of 3 Tisr-hwa capifal insirument and
they are guiified as Tier-iwo Capiln MSiwments it accovdinge wirh the MR réquirements.

o) The Trer-twa capital bonds wswed e Saptermber 2022 hawe a malurly of 10 pears, with & fived coupon
rate of 303% payable annually The Bank has an ophon fo redeem part of @l of the bonds ar face value
in Sepramber 2027 f speofied regemption condifions as stipulaled in the offenng doduments wers mel,
subyect 1o reguidlovy rerogendion. Thess Ter-two Capital Donels have the wele-tdiown featue of @ Tier-iwo
capital insteument and they e guahfed as Tier-heo Capital Instruments in accordance with the NFRA
FEQUETRRN S
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Notes to the Consolidated Financial Statements

For the yeer ended 31 December 2025
rgeants in millions of Rermenbs, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued (Continued)

i) The Tigv-heo capital bovids imsund in Mavch 2023 bave 3 matwily of 10 yoars, with 8 fived coupon rane
of 349% payalile wmroaly. The Bank bas 0 oplaon (0 redesn pert or @V of the boods al Ty wailue in
March 2028 if specified redempbion congitions a3 shipultted in the offenng docurnents were mel, subject
1 reguilitany recognition, These Trar-twe capital bondd have the writé-down fadture of & TierIviad criital
shament and they ane auab led a8 Tier-twe Capital ingfruments i docordince wath the AFRA negquireinents

{wiil The Tierdwo capital bonds isved in Seprember 2023 hove a madurily of 10 pears, with 4 fed coupan
rate of 3.25% payable annually, The Bank has an aption ta redeern part or o of the bonds at face wilie
n Septembor 2028 (f ipecilied redemption canditions & stipulated n the offering documents were mel,
subfect to reguitiovy recognition, These Tier-twe capital bonds have the write-down feature of & Ter-iwo
cogwtal msfrornent and they we quatifed as Tiee-wo Capntal instramails in accordance walll the NFRA
Féqurrementd

(i) Tha Topr-hove capitan’ Bt ised 0 Qenoder 2073 hawe @ matusly af 10 peavs, with @ fioed congpan mile
of 345% payable annually. The Bank has an option o redeem part or a¥ of the bonds ai face value in
Celober 2028 if speciied redemption cond ians as stpwiated in the offerng documents weve met, subject
for regulitory recogrition, These Teer-two capital bands have the weite-gown foature of & Tiev-fwo chpital
fstanment and they ane gualifed a5 Taer-two Caputal Instruments o dccordance with the NFRA fegquirements

{nw)  The Fer-two capital bonds ssired o Fetuuary 2024 have a maltuely of 10 years, with & faed coupon rane
of 2.76% payalsle annualy. The Bank has ot ophon fo redeem pat o aV of the bonds af face valae in
Fabviary 2029 if specifiod redempiion condibions 4% stipudated o the offisving documents wers ml, subect
e rogulaiony recogrution. These Ter-twe captal bonds have the write-down fealure of a Tier-two cagital
fghaument and ey ane quailied @ Taer-nad Capital insiruments /1 acoordance wath (e AFRA regquirements.

favl)  The Tipr-hwo capilal bonds gsued i Aped 2024 have 3 matwty of 10 pears, with # fixed coupon rate of
2. 32% payable annually. The Bank has an option fo redeem part or all of the banals ar face value in Apal 2029
if spacified redemption condibions as stpiated in (he offerng docunents weve mel, suljoct 1o fregulaton:
recogiiliorn. These Tier-fvo caghlal bands have the weite-gdown feature of & Ter-fivo capllal Ssrwment and
they are guaifed a5 Tier-two Capital ingtrarmants i accardance with the NFRA réquirsments,

fmar The Tier-tven caprial bonds issued i June 2025 have @ matwdy of 10 pears, with @ foed coupon rate of
1.93% payable annually. The Bank has an oprion 0 regeam part o alf of the bonds at face value in june 2030
{f specified redemption comdiions a5 stguwated i the offerng documents wene met, selyect fo reguiatony
recagailion. These Tier-fuve capilal bands have the weite-down foatune of 3 Ter-bae capiial instrument and
they are guaified as Tier-two Capital instrments i accordance with the NFRA réquiremants.

(uwai) The Fear-twi capdtal bongs ssoed in duly 2025 have a malunity of 10 years, with @ faed coupon rate of 1.92%
paypabie annually. The Sank has an option fo redeem part ar all of the bonds af face value in July 2030
specifed redemption condvians as stipulated m the offenng documents veeve met, sulbfect to reguiatony
approwal These Twev-two capidal bonds have the wnie-down feahere of 3 Tear-fwe capital nstrument and’
they are guaified as Tier-two Capital instruments (n acoordence with the NFRA requirements.
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Notes to the Consolidated Financial Statements

Fer thit year enced 31 December 2025
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued (Continued)

fmx) The Terdwe capith) bonds isswed v Soptember 2025 have & matinly of 10 pears, with a fived cowpan
rate of 2. 18% payalle anvroally. The Bank Bas an oplicn (o redevmn part o o of the bords f lace velse
in September 2030 if spedified redemption congitions as stipulated in the offering docwnents wore met,
sulyact to rogulitory approval, Thise Ter-twe capital Bonds lave the wiite-dows foalue of § Ter-twe capilal
wrestriamend and they ave Guabfied a5 Tier-two Capita Mefrumenis i sccorddndce with (he NFRA reqorsmens,

o] Thae Trer-two cagitl bonds dsued n Nowernber 2025 have a maturty of 10 pears, with @ fored coupon rafe
of 2.14% payable annwally, The Bank has an aption fo redeem pard o off of the bonds af face wilue in
Nowembar 2030 if specified redemplion conditmng 25 stipulited in the alfevmn documents were mel, sulyeet
T regulatory apgroval, These Tiermwe cagwal bonds have the wile-down feslve of a Trer-hwo cagital
amtrurneit and they are qualficg as Ter-two Caputal bistraamenis in aocordange with the NFRA regquiremnenis

il The Tiee-foe capital bonds issued in Masch 2019 have @ matweity of 15 poars, with @ fied coupon rate
af £ 53% payable annually. The Bank had an aption fo rdeem padd o A of the bonds af face whive in
Mareh 2029 if speeified redemption conditiens a5 stipeiated & the offering docuwments were mei, subject
T requelaiony recogrupon. These Ter-two capita! bonds fave the write-down feafure of & Treetwo capital
weitrumpnt and they are quahfied as Tipr-twe Capital It trumovts in sceorcance dwith the NERA reguirsments

) Thir Ter«hao cigennl Bonds daoed o At 2018 have a matunty of 15 pears, with @ fioed coupan rne of
4.63% payalle annually. The Bank fds an aplon (o redeem parl or al of the bonds af face value n Apnl 2029
if specified redemphion oondiions as stipulated in the offenng documants were mel, subyact to regulnion
recogrion. These Tier-hwo capiral bonds have the write-down feature of 4 Tee-dwo capiral instrumend and
they ane gqualifiad as Tier-two Capital istrements i accavdance with the MFRA requiremanis

i) The Tivr-two cagetal bondi e in Jung 7027 have a matunly of 15 pears, with g fieed coupon rate of
F.65% payable anavaly, The Bank has an option fo redoern part or all of the bonds af face value b due 2032
if specified redempiion comailons as stipulated i the affanng documents weore met, subect fo regulatony
racopnilion. These Tier-hao capiral bonds have the write-down faature of 3 Ter-huwo capifal insirument and
ey are gualfied as Tev-iwo Capital mstraements i accovdance with e MFRA requirements

{xxne] The Far-two capiial bonds ssved in Sepiember 2022 have a maturily of 15 years, with 3 fixed coupan
rate of 3 34% payable aonually. The Bank has an ophon o redeem part or ail of the bongs & face value
i Seplamber 2032 If spacified redemption condifions 35 stpwlated in the offenng documents were mel,
subyect do reguishory recogiiion. Thess Ter-two capital bonds have the weile-down featune of @ Tier-hwo
capital fastrement amd they ane guakfed as Ter-iwo Capital Instrumends in docordance with the NFRA
PO,
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Notes to the Consolidated Financial Statements

For the yeer ended 31 December 2025
rgeants in millions of Rermenbs, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued [(Continwed)

foxy) The Tigv-heo capital bovids imsund in Mavch 2023 bave 3 matwily of 15 voars, with 8 fived coupon rane
of 3.61% payalile wmroaly. The Bank bas 0 oplaon @0 redesn pert or @V of the boods al Ty wailue in
March 2033 if specified redempbion congilions a3 shipulitted in the offenng docurnents were mel, fubject
I reguilitany recognition, These Trar-twe capital bondd have the writé-down fadture of & TierIvad criital
ghament and they ane auab led a8 Tier-tuwe Capital ingfruments i docordince wath the AFRA negquireimenis.

{xxvil The Tierdwo capital bonds isved in September 2023 haove a madurily of 15 pears, with a fwed coupan
rate of 3.35% payable annually, The Bank has an aption ta redeern part or o of the bonds at face wilie
n Septembor 2033 F speciied redemption canditions & stipulated n the offering documents were mel,
subfect to reguitiovy recognition, These Tier-twe capital bonds have the write-down feature of & Ter-iwo
cogwtal msfrornent and they we quatifed as Tiee-wo Capntal instramails in accordance walll the NFRA
FepRTErTee

funyii) The Taer-two capitanl bonds mased in Qclober 2073 have g matundly of 15 yeas, with 8 fixed coupan rfe
of 3.55% payable annually. The Bank has an optien o redeem part or o of the bonds at face value in
Celober 2023 if specied redemption cond ians as stpwlated in the offerng documents weive met, subject
for requlitory recogrition, These Teer-two capital bands have the weite-gown foature of & Tiev-fwo chpital
fstanment and they ane gualifed a5 Taer-two Caputal Instruments o dccordance with the NFRA fegquirements

o) Th Tegr-twe capital bongh msued W Fetwary 2024 have & molinly of 15 pedrs, witli @ fied cougon Ll
of 2.80% payalle anncally. The Bank has at ophon fo redeem part or aVl of the boads at face value in
Fabvuary 2030 f specified redempiion condiions 4% shpudated n the offieving documeants were md, subyect
io reguilatony recogrution. These Ter-twa capital bonds have the write-down feadure of a Ties-two capital
fghaumgnt and ey ane guallied @ Taer-nao Capital instruments @t aocordance wath fhe NFRA regquirements.

funia) The Tier-hwo capital bonds msued i Aged 2024 have a matwty of 15 pear, with @ fixed coupon rate of
2 49% papable annually. The Bank has an optaon to redeem part or all of the bonds at face value in Aprl 2034
if spacified redemption condibans as stpwated i the offerng dOCUTNSAE weie Mmer, sloct 1o regulaton:
recogution These Tier-fuvo caphlal bones have the weite-gdown feature of @ Tar-fvo capital instrumen arnd
they are guaified a5 Tier-twe Capital inslrurmants in accordance wibh the NFRA réquiréments,

fexx) The Tier-hwo capial bonds ssued i June 2025 have @ matdy of 15 pears, with & foed coupon rate of
2 10% payable annually. The Bank has an ophon 0 regdeam part ov 2 of the bonds at face value in june 2035
1 specified redempiion conditons a5 stgwated i the offerng documents wene mer, sulject fo reguiaton
recognifion. These Ther-fuwo capilal bands have the white-down featune of 3 Tier-have capital instrument and'
they are guaified as Tisr-twa Captal instrumants i accordance with the NFRA réquirements.

(xexl) The Frar-two capifal bongs issued in duly 2025 have @ malurity of 15 years, with @ fied covpon rafeof 2,12 %
payabie annually. The Bank has an oprion fo redeem part ar all of the bonds 3t face value in July 2035
specified redemption condkiians as stipulated m the offenng documents were met, subfect to reguiatony
approed. These Tuw-two rapdal bonds have the walte-down feahrre of 3 Tiar-hwn capiial instrumen! and
they are guaified as Tier-fwo Capital instruments (n accordence with the NFRA requirements.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued (Continued)

i) Thee Trertwer capith) bonds isswed v Soptember 2025 have & matinly of 15 pears, with a fived cowpan
rate of 2.50% payable evroelly. Te Bank Fas an opirge (o redewm gart o o of the bongs & face vl
in Seplember 2035 (f specitied redemption conditions o stipuladed in the offering docwmenls were mel,
subyect bo reguiidory approval, Thie Taer-fwe caital Borak fuve the weite-down foplue of 8 Tier-fwo cagal
wrestriamend and they ave Guabfied a5 Tier-two Capita Mefrumenis i sccorddndce with (he NFRA reqorsmens,

fcii) The Trer-twor capitad bonds msued in Nevember 2025 have a maturdy of 15 pears, with # faed coupon rafe
of 240% papable annually, The Bank has a0 option fo redeem part or alf of the bands af face vrlue m
Nowembar 2035 if specified redemplion conditmns a5 stipulated in the alfevmn documents were mel, subyect
T regulatory approval, These Tier-Mwe cagital bonds have the walte-down fealve of a Trer-hwo cagital
ekt g el ey e quaaliflied as Tagr=fovn Capntan b frgamaenis in docorglance vl e NORA reguiteren s

oo The medigen tenm nodes (AT “) wene issued by the Oversoas Qperations of the Groug and ave mpasured
A armoriiand cosf. The dotais of BTG e were 28 fodiwes.

A1 December 2025
Maturity dates
ranging from Coupen rates (%) Quistanding balance
Fied et RV ARG September 2026 to 2.10-2.99 3713
November 2030
Fieed rhet LUSD AT March 2025 to 1.25-1.88 11,950
November 2027
Flaating rate USD MTNg August 2026 o SOFR+d8bps to 23,256
December 2078 SOFR+63bps
Toiral 38,919
31 Decomber 2034
Materity dates
raviging from Coupon rates (%) Cutstanding batance
Ficed rate AME MTNs Tanuary 2025 to 2 80-2 8% 4812
Holy 2027
Ficpad rate HKD MITHS November 2025 475 1.38%
Fixed rate U0 MTNs Lmuary 3025 to 1.20-2.258 25522
March 2027
Hoalmg rale USD MTNs Aupust 2025 ta SOFR+48bps ta 10,064
April 2027 SOFR+E3hps
Total 41,887
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued (Continwed)

fmxw) The fived rate fingrcial Bonds s by ABC v June 2023 kave o malurity of 3 pears, with o fived coupor
el of 265 %, payarlile annually

fewvvi) The fixed rate financial bongs issued by ABC m January 2025 hawe a maturty of 3 years, wilh 4 ficed doupan
rate al | 724%, payadle annualy,

tooenilThe fived rate financial bands issued by ABE in May 2025 have a marunty of 3 pears, with o fied coupon
rate of 1.65%, payable annpaiy

frxnid The fiaed rate financial bonds ssued by ABC in January 2025 have & maturity of 5 years, with a fxed coupon
rate of 1.84%, payalle annuatly

fonar) The Total LossAbsorbing Capacrly mor-cagital bands ssued in August 2024 bunee @ matueity of 4 pears,
valh & foed coumpan rate of 2, 18% payable annualy. The Bank has an apbion fo redeem part o a1 of the
bonds ar face walve v August 2027 with the satisfaction of the requilaiony regerements.

i) The Tt Loss-Absorbing Capaeily non-capital bonds maued i fune 2025 have @ matunity of 4 years, with
& fed eoupon rate af 1.83% papable annually. The Bank has an oplion to redsem part or all of the bonds
O e walig i June 2028 with the satalfacton of the regulatery requueTenTs,

{eft)  The Total Loss-Absorbing Capacry non-capital bongs mived in August 2025 Asve @ matueity of 4 pears,
wilh & frved coupon rale of 1LE5% payablp annualy. The Bank has an apbion to regeem parl or o of the
bands ar face waloe v August 2028 with the saticlaciion of the regqulalony reguirements

{xiii} The Tatal Loss-Absarbing Capacity mon-capital boadd msued i Novembar J025 hive & maturity of 4 pears,
wath & fived coupan rate of 202% papable anmualy. The Bank has an opbion o redeam part o all of the
honds af face valve v December 2028 with the satisfaction of the requiatory requiremenis

dufif) The Total Loss-Alsoeiving Capacdy mvecaatal bonds ssued in dugust 2024 Pave @ matueily of 6 pears,
waih & fved coupon rate of 2. 24% payabls annualy. The Bank has an opbion to regeem parl or all of the
hands af face valve in August 2029 with the satisfaction of the regulatery requiraments.

{uiv] The Total Loss-Absorbing Capacily nan-capital bonds issued i June 2025 have a matunty of & years, with
& fined coupen rate of 1.87% payable anmuall. The Sank has an oprion to redeam part or ol of the bonds
at face walve in June 2030 with the satsfacrion of the requiatory requiremonts.

{xiel  The Total Loss-Absorhing Capacey non-capifal bonds ssued in August 2025 Rave a matunty of & pears,
walf1 a fied coupan rale of 1.93% payable ammaly. The Band has @0 opdion to regeem parl ov & of the
bonids at face valve in Avgust 2030 with the satisfaction of the regulsfory requiraments.

{xhil The Tatal Loss-absorting Capacity aon-capefal bonds issued in Novermbar 2025 have a maturity of & years,

waif1 & fwed coupon rate of 2. 12% payable annualy. The Band has an opbion to redeemn part or &l of the
bovids at face valie in Dacember 2030 with the satsfaction of the requiatory requirements
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Notes to the Consolidated Financial Statements

Fer thit year enced 31 December 2025
(hmounts in millions ol Renminbt, undess stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)
{1} Bonds issued (Continued)

i) The Total Lass-Absorhing Capacily non-camtal borgs meued in Apgust 2024 have & maturity of 11 pears,
wrlth o foned congpon naefe of 2.39% papabily womeely. The Bank s w0 oplon (o oedieenn pael of Wil e
bonds at face walve in August 2034 with the satisfoction of the regulslony requirements.

facfvnr) The Tt Loss-Absorbing Capacily non-capifal bomds iwiued m June 2025 have o matunty of 11 jears, wilh
d fied coupon rate of 2.06% paynble dnnuatly, The Bank fras an aption io sedeem gart of ali of the bonds
at face value in June 2035 with the satisfaction of the regulatory requireements,

{xdr) The Tatal Lews-Absorhing Capacily non-capital bongs ssued in Adugird! 2075 have a matunty of 11 years,
vath & fxed coipon rale of 2.15% payably anmually. The Bank has a5 eption to redeem ot o & of the
bords #f face valye i August 2035 with e satisdecion of the regulalon requirenme s,

il The Tou Loss-Absoning Capacily non-captal bonds isswed it November 2025 hawe & mafuly of 11 pears,
wath & fed coupon rate of 2.50% payabie annuall. The Bank has w ophon (o redeem paet o ol of e
bovds af face walye in December 2035 with the sarisfaction of the reguiarory reguirements

) The feed re Faancial bonds msed by ABC Frgnaal Loasing Co, L. in Mavenber 2023 have 4 maturily
of 3 years, with & fored coupan rate of 2 80%, pagele annisatly

W) The Naed rate fmancial bonds Msued by ABC Financial leaung Co, Lid. mi Febraary 2024 have a malurily
af 3 pears, with o fved coupon rle of 2 50%, payaive annually.

() The faed rafe financa bonds rsued by ABC Financadl Leasing Co., Lid v Apnl 2024 have a matuity of 3
years, wath @ fied coupon rate of 2.25%, pavable anaualy,

o) The fixed rare corporate bonds ssued by ABCT fmaestment Sushou Corpovation Limifed i Apnl 2024 have
@ malurily of 3 pears, with a fxed coupon rate of 2.70%, payabie annually.

i) The fixed rafe corporate bonds ssued by ABCH Ching Mvestment Codporalion Lirnited i june 2024 fhave a
malurity of 3 yaars, wath a fixed coupon rate of 2.40%, payable annualy.

vl The fixed fare finanoa bomas mived by ABC Finanaal Agsed Imestment Co, Lidl v Mareh 2020 have a
maturity of § years, with a fised cowpon rateof 2. 75%, payabie annually. The bomds maiwed on 16 March
2025

(i) The fived sate capital replanishment bondt mseed by ABC Life nswance in Mareh 2020 have a malurily
of 10 years, with @ fied coupon rafe of 3.60%, payable annually. ANC Life nswrance redeemed alf of the
tords. ai face valie on 30 March 2025,

v} The fxed rafe capital replenshment bonds Ssued by ABC Life nsurance 1 March 2023 have a matunty of
10 paars, with 4 fived coupon rate of 367%, pavahie annually. ABC Life inavance has an ophon fo redeam

ali of the bonds at face valve in March 2028 (FABC Life Insurance does not exercise this ophion, the cowpan
rate of the bonds wouwld imcrease o 4.67% per annuwm from 31 March 2028 onwards.
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
30 Debt securities issued (Continued)

{2} As a3t 31 December 2025, the certficates of deposit were issued by the overseas institutions of the
Group and were measured at amortized cost. The terms of the centificates of deposit ranged from thirty
days 1o five years, with ntesest rates ranging from 0.00% to 5.00% per annum, (As at 31 December
2024, the terms of the cerificates of deposit ranged from nine days to five years, with interest rates
ranging from 0.00% to 5.55% per annum)

{3} Other debt secunties issued by the Growp are commercial papers and interbank centificates of deposit,

W As at 31 December 2025, the commercial papars were issued by the Overseas Instifulions of the
Groug and wene measured at amarfized cost. The tevms of the commercial papers ranged from
three manths to nine months, with interest rates rangqing from 3.68% o 4, 18% per anniwn (ds
at 31 December 2024, the terms of the commercial papers ranged from three months o one
year, with interest rates ranging from 4.42% fo 5.45% per annum.}

) As ar 31 December 2025, the wterbank certificates of deposit were issued by the Bank's Head
Office. The terms of the inferbank cevtificates of depasit ranged from one manth o oNe year,
with imteres! rates ranging from 1.54% o 2.04% per annuwm (As at 31 Decemnber 2024, the
terms of the wterbank cernificate of depasit ranged from one manith ta one year, with inferest
rates ranging from 1.60% fo 2.34% per annum.}

31 Other liabilities

As at 31 December

Hotes 2025 2024
Insuramce Habilites 202,751 179.519
Clearing and settloment 154,068 156, /86
staff costs payable {1 54,646 £7.803
Income taxes payable 76 5.761
Pronisian 2} 15,528 35,669
Lease Habilities EL] 10,495 10.809
VAT and other taxes payable 10.578 9.414
Anount payable 1o the MOF i 266
Other payable 17,802 20,345
Others 32,026 31,958
Total 558,392 547,330
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Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

31 Other liabilities (Continued)

(1) Staff costs payable

As at 31 December

Notes 2025 2024
Shart-term employee benefits {il 52,595 B5.581
Dafined contributan benefits i} 1,745 1,818
Early retirement benefits fiif) 306 404
Total 54,546 E7.803
i} Short-term employee benefits
2015

Hote 1 January Intrease Decrease 31 Decamber

Salaries, boesuses, allowances and

subsidies. la) 65,940 113,028 (107,820} 71,148
Hoursing funds [F1] mn 11,885 {11,892} n
Sooul rsurance including: {a) 138 7.245 7,207} 3

— hhedical insurance m 6,850 (6,905) FiL]

— bhatisinity Fnutance 12 182 (184} 10

— [Employrent injury insurance 1 13 (218} 7
Labor urion fees and aff education

axpRnLs 1297 1,852 i3,431) 12,118
Qthers 1969 13,844 111,793} 90221
Total B5.581 148.957 {141,343} 92,595

heate 1 Jarvian Incradse Decreass 31 Decemibar

Satanes, borases, alowances and

subsidies (3} 5E.165 107,855 (vo0, 120 65,940
Housirg funds G1] 120 11,106 14,169} k]
Social msurance including: la) in B.BE3 (6, 885] 208

— Medical insurance 294 EAB7 16,507] RETS

— Msternity Emsurance 15 183 (186 1

— [Employment injusy instrance 12 183 (193] 12
Labor yrion fees and satf edocation

ENDRSES 1,123 3,766 13,5082) 11,29
Others B398 1.317 18, 7a6) 71,969
Total 76,127 140,967 (131,513) 85,581

fal  Salwves, bonuses, dliowances and subsidies, housing funds and soowl insurance ane wmely disinbuted
ar paid in accardance with redovant s and regulations ard the Group's poficy.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

31 Other liabilities (Continued)

{1) Staff costs payable (Continued)

EDINETOOOO
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(i) Defined contribution benefits
o 2025
1 lanuary Increase Decrease 31 December
Basic pensians 551 13,902 {13,981) 472
Unemployment
Irurange 48 506 {512) 42
_Annuity Scheme 1219 8,517 (8.903) 2231
Total 1,818 23,315 {23,398) 1,745
2024
1 January Incroase Decrease 31 December
Basic pensions 607 13.0M [13.127) 551
Unemplayrment
imsurance 45 480 477 48
Annuity Scherme 1,285 8511 18577} 1.219
Taotal 1.937 24,064 [22,181) 1,818

The defimed contribution benefits are timely distributed or paid in accordance with the relevant
laws and regulations and the Group's policy. There was no forfeited contribution available to
reduce the contribution payable by the Group under the above schemes,

{iii} Early retirement benefits

2025
1 January Increase Decrease 31 December
Early retimement
benefits 404 4 (102} 306
2024
1 January Increase Decrease 31 December
Early retirement
benefits 537 13 (146} 404
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MNotes to the Consolidated Financial Statements

Far thi year ended 31 Decermber 2025
[Aomdnans in milbons of Remsminbi, unkess othervwise slated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(Continued)
31 Other liabilities (Continued)
(1) Staff costs payable (Continued)|
fiii}  Early retirement benefits (Continued)

The principal assumptions used for the purpose of the actuarial valuations were as follows:

As at 31 December

2025 2024
Discount rate 1.39% 1,18%
Annual average medical expense growth rate B.00% 8.00%
Annual subsidies growth rate B.00% B.00%
Mormal retirement age
— hiale 60-63 60
— Female 55-58 55

Assumations regarding future martakty experience are based on the China Life Insurance Modtality
Table {pubhshed histoncal statistics in China)

Any difference arsing from the actual result or changes in assumptions may affect the amownt
of expense recogrized i the consolidated staternent of profit or loss.

{2} Provision
As at 31 December
Note 2025 2024
Loan commitments and financial guarantee
contracts ] FLR A | 22,185
Litigation provision 4,695 L.228
Others 72 8,256
Total 25,528 35,669
i} Analyred by movements in loss allowance for loan commitments and financial guarantee
contracts
Year ended 31 December
2025
Stage | Stage 1l n
12 months
Nate ECL Lifetime ECL Total
1 January 2025 15,945 1449 ™ 22,185
Transfar:
Stage | rransfer 10 Slage 0 (75) 75 - -
Stage il frarsfer 1o Stage i - {5} 5 -
Stage N frarsfer 1o Stage | 510 (5100 - -
Stage lll transfer 10 Stage A - 4 [d) -
Incraase {al 10,947 - - 10,547
Remeasurement [2.858) dar 7 {2.444)
Decroase a) {9,508} {T44) {317} (10,567}
31 Decernber 2025 18,923 TE 482 20,121
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
31 Other liabilities {Continued)
{2} Provision (Continued)

(i) Anaiyzed by movernents in loss aifowance for loan commitments and financial guaraniee
contracts (Continued)

Year ended 31 Decernber

2024
Stage | Stage Il Stage i
12 months
Note fCL Ufetime ECL Total
1 Janwary 2004 25212 1,639 434 27 485
Transfer:
Stage | transfer io Stage it 214 P - -
Stage Il transfer fo Stage U = (391) 581 -
Stage Il transfer to Stage | 80 1%0) - -
Stage Il transfer to Stage N 7 {27 -
Increase 1al 14,30 - - 14,302
Hemeasuremeni (2,211} 740 155 1,318)
Decrease lah (17,174} (7583 3620 118,285
31 December 2024 15,945 1,449 a1 22,185

fal  The impact af loss allowance driven By rew lsan commitmends ang financial guaraniee contracts signad
n JO2S and 2024 is oiscipsed a5 “increase”. The impact of foss allowance driven by witharawals,
advances or expiration of losn commitments and fnancial guarantee contracts in 2025 and 2024 ae
disclosed a5 “Decrease™. The changes of loss atiowance for loan commitments and fmancial guarantes
confracts in 2025 and 2004 are mainly doven by the decrease of provision rabio,

{31 Lease labilitles

The tables below summarize the maturity analysis of lease lianilities:

#As at 31 December

2025 2024
Less than 1 year 3,926 3,815
1-5 yoars 6.349 6669
Cwer 5§ years 925 1.088
Tota! undscounied lease liabifities 11,200 11,672
Lease liabilities 10,495 10,809
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(hmounts in millions of Renminbt, unless stherwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

32 Ordinary shares

31 December 2025

Number of shares
{millions)  Nominal valus

Domestic fisted A shares, par value RMB1.00 per share
_Overseds listed H shares, par valug RMB1.00 per share

Total

319,244 319,244
30,739 30,739
349,983 349,983

31 December 2024

Number of shases
{miltions} Hominal value

Domestc listed A shares, par value AMBY 00 per share 319,244 319,244
Crwerseas listed H shares, par value RMB1.00 per share 30.739 30.73%
Total 349,383 349,983

{0} A shined refer fo the archinane shares Dated i the Chagie maisling. Thiy are offted and Traged i BB, M afares
refer o ihe olnary shares ffed s Mong Kong SAR. Ther par wilue 3 denammated m RME when they wene

initially offered and arg currently traded in HICD,

(£} Asar 30 Decerminy J02F and I1 December 2004, the Bank's A Shares and M Shanes weve ael sulyect o iock-up

TS IAE e,
33 Other equity instruments
(1) Preference shares

T
52%1

Frederance bnued price

e fiotey  Dfvidend rate (M yuan| Miaturity date Comversion
Fstrme g B00% per avum For the fint B yeen n Mo masty o conwrson
st e e, g mpoced ey § date  dung the pered
frarehe years & slated below

etz Wl 550% per um For the find Tymn i1} m 00 Mooty No converson
war- e maanee, and rRpoced ey § dale  duryg Hhe perod
= e & tated elow

Inirehe

Tola! B000

The Bank was authorized to issue no more than B0D millon preference shares of RMBTO0 each,
pursaant to the apgroval by its ordinary equity holders and relevant regulatary authornites,

402/530

Annual Repia 2025 283



MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lamounts in millicns of Renminky, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
33 Other equity instruments (Continuec)
1) Preference shares (Continued)

284 (DAmrewn

{ta) The first tranche of 400 million preference shares was issued at par in Novernber 2014, The
first tranche of preference shares bears a dividend rate of 5.00% per annum; dwdends are
nen-curmulative and where payable, are pard annually, for the first five years from issuance. The
dividend rate will ba re-priced every five years thereafter with reference to the five-year PRC
treasury bands yield plus a fixed premium of 2.29%. Durng the second dividend period beginning
fram 5 Movember 2019, the base rate and fixed premium are 3.03% and 2.29%, respectively,
and the coupon rate is 5.32%. The dwidend is paid annually. During the third divdend period
beginning from 5 Movember 2024, the base rate and fusad premium are 1 .83% and 2.29%,
respectively, and the coupon rate s 4.12%. The dridend s paid -iil‘ll"lu!“j'.

(b}  The secong tranche of 400 million preference shares was ssued at par in March 2015, The
wecond tranche of preference shares bears a dividend rate of 5.50% per annum; dividends are
nen-curmulative and where payable, are paid annually, for the first five years from lssuance. The
dividend rate will be re-priced every five years thereafter with reference to the five-year PRC
treasury bonds yeld plus a fwed premium of 2,24%. During the second dividend penod beginning
fram 11 March 2020, the base rate and fioed premium are 2.60% and 2.24%, respectively, and the
coupon rate is 4 Bd%. The dividend is paid annually, During the third dividend penod beginnirg
fram 11 March 2025, the base rate and fived premium are 1.53% and 2 24%, respectvely, and
the coupon rate & 3.77%. The dividend is paid annually,

As authorized by the ordinary equity helders in the annual general meeting, the Board of Directors has
the sobe discretion (o declare and distribute dividends on protesence shanes, The Bank shall nod distribate
any dividends 1o 118 ordinary equity holders before it declares such dividends 1o preference shaneholders
for the redevant penod. The distribution of prefesence shares dordend & at the Bank's discretion and 15
non=cumulative. Preference sharehalders are not entitled to participate in the distribution of retamed
earnings except for the dvidends stated above.

The Bank has a redemption option when specified conditions as stipulated in the offering documents
are met, subject to regulatory approval, whereas preference shareholders have ne right 1o request the
Bank 1o redeem the preference shares,

Upan liguidation, the claims of preference shareholders have pricrity over ordinary equity holders on

the residual assets of the Bank, but are subordinated to those of depositars, general creditars, Tier-two
Capital Instrumenis holders or any other subordinated debt holders with eguivalent rghis,
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
33 Other equity instruments (Continued)
1) Preference shares (Continued)

Upon occurrence of the Wriggering events as stipulated in paragraph 2(1) of the Guidance of the
NFRA on Amendments to Commercial Banks' Inncwation on Capital Instruments (NFRA No. 42 [2019])
and subject to regulatory approval, the first tranche of preference shares and the second tranche of
preferance shares shall be mandatorly cormverted into ordinary A shares of the Bank at the converuon
price agreed, partially or entirely. The initial conversion price of the preference shares ssued by the
Bank was RMB2 .43 per share. In June 2018, the Bank has issued 25,189 million ordinary A shares to
specific investors. The conversion price of the preference shares will be adjusted where certain events
ocour including bonus issues, rights issue, capitalization of reserves and new issuances of ordinary
shares, subject to terms and formualas provided in the offenng documents, 10 maintain the relative
interesis between preference sharsholders and ordinary equity bolders. Upen completan of the prvate
placement of ordinary shares by the Bank, the mandatory corwersion price of the first tranche of
preference shares ang the second tranche of preference shares issued by the Bank will be adjusted
trom RMB2 .43 per share 10 RMEZ A6 per share,

Thete preference shares are chassified a3 egquity instruments and presented as eguity m the condalidated
staternent of financial position, and are qualfied as Additional Tier-one Capital Instruments in accordance
with the NFRA requiraments.

The balance of the preference shares issued by the Bank, net of diredt ssuance Bxpenses, was
RMEB79,899 millicn a5 at 31 December 2025 (31 December 2024: RMBT9.B39 million).

{2) Perpetual bonds

el e
nmbe  somisl Tl Combe 11 Denite
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Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
33 Other equity instruments (Continued)
{2) Perpetual bonds (Confinusd)
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Perpetual bonds, as shown in the balance sheet, are capital bonds with no fised maturity ssued by
the Bank.
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For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
33 Other equity instruments (Continued)

{2) Perpetual bonds (Coniinued)

(a) With the approval from the annual general meeting and regulatory authorities in 2020, the
Bank was granted to issws undated additional tier 1 capital bonds of an amouni ne more than
RMB120 ballian.

fiy ~ The Bank Issued undated additional ter 1 capital bonds (first tranche) with the amount of
RMBES biflion in the natsonal interbank bond market on 8 May 2020, and the msuance was
completed on 12 May 2020. The denominaticn of the Bonds is AMB1 00 each. The Bonds
do not have any step-up mechanism or any other incentive to redeem, The distribution rate
of the Bonds will be adpusted at defined intervals and determinad by a benchmark rate plus
a fied spread, with a detribution rate adjusiment period every 5 years, and the annual
coupon rate for the first five years o 3.48%. The bank has exercised the redemption right
and redeemed the undated additonal tier 1 capital bonds on 12 May 2025.

{il}  The Bank issued undated acditional uer 1 capital bonds (second tranche) with the amount of
RMEIS billian in the national interbank bend market on 20 August 2020, and thi issuance
weds completed on 24 August 2020, The denomimation of the Bonds is RMBE1Q0 each. The
Bonds do not have any step-up mechanism or any other incentve to redesm. The distribution
rate of the Bands will be adjusted at defined intervals and determined by a benchmark rate
plus a fixed spread, with a distnbution rate adjustment period every 5 vears, and the annual
coupan rate for the first five years i 4.50%, The bank has exercised the redemption right
and redeemed the undated additonal vier | capital bonds on 24 August 2025

(B} With the approval from the annual general meeting and regulatory authorties in 2021, the
Bark was granted to issue undated additsona? tier 1 capital bonds of an amount no more than
RMB1 20 ballion.

iy Tne Bank issued undated adamonal ter 1 caginal bonds (first tranche) with the amount
of AMB4D billion in the national imerbank bond market on 12 November 2021, and the
issuanoe was completed on 16 November 202 1. The denomination of the Bonds is RMB100
cach. The Bongs do nod have any step-up mechansm or any other incentive 10 redeem,
The distiibution rate of the Bands will be adjusted a1 defined intervals and determined by
a benchmark rate plus a fixed spread, with a distribution rate adustment period every 5
years, and the annual coupon rate for the first Tive years s 3.76%.

fi}  The Bank issued undated addmonal tier 1 capital bonds {first tranche) with the amount
of AMBSO bilkon in the natonal interbank bond market on 18 Febrpary 2022, and the
issuance was completed on 22 February 2022, The dencmination of the Bonds is RMB100
each. The Bonds do not hawe any step-up mechansm or any other incentive 1o redeem,
Thie distribution rate of the Bonds will be adjusted at defined intervals and determined by
a benchmark rate plus a fised spread, with a distnbution rate adjustment period every 5
years, ang the annual coupon rate for the first five years 5 3.49%.

fii}  Tne Bank issued undated additional tier 1 capital bonds (second tranche] with the amount
of RMB20 oillion in the national imerbank bond market on 1 September 2022, and the
issuance was completed on & September 2022, The denomination of the Bonds is RMB100
each. The Bonds do not hawe any step-up mechansm or any other incentive 1o redeem,
The distrbution rate of the Bands will be adjusted at defined intervals and determined by
a benchmark rate plus a fied spread, with a distribution rate adpustment penod overy 5
years, and the annual coupon rate for the fiost five years s 3.17%.
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
33 Other equity instruments (Continued)
{2) Perpetual bonds (Confinusd)

() With the approval from the annual general meeting and regulatory authorities in 2023, the
Bank was granted to issue undated additional tier 1 capital bends of an amount no mare than
RMAB200 bdlion.

() The Bank issued undated additional ther 1 capital bonds (first tranche) with the amount of
RMBAD bitlion in the national interbarik bond market on 24 August 2023, and the ssuance
was completed on 28 August 2023, The denomination of the Bonds is RMB100 each. The
Bonds do not have any step-up mechanism or any other incentive to redeam. The distribution
rate of the Bonds will be adjusted ot defined ntervals and deterrmined by a benchmark
rate plus a fmed spread, with a distribution rate adjustment perlod every 5 years, and the
annual coupon rate for the first five years is 3.21%.

(i) The Bank issued undated additional tier 1 capital bonds ifirst tranche) with the amouni of
RMBA0 ballion i the navonal interkank bond market on 13 March 2024, and the issuance
was completed on 15 March 2024, The denomunation of the Bonds i RMB100 each, The
Bonds do not have any step-up mechanism or any other incentve to redeem. The distribution
rate of the Bonds will be adjusted at defined ntervals and determimed by a benchmark
rate plus a fwed spread, with a disinbution rate adjusiment period every 5 years, and the
annual coupon rate for the first five years is 2.73%.

(i) The Bank issued undated additional tier 1 capital bonds (secend tranche) with the amount
of RMBGO billion i the national interbank bond market on 3 June 2024, and the issuance
wias compieted on 5 June 2024, The denamination of the Bonds i AMB Y00 each. The Bands
do not have any step-up mechanism or any other incentive to redeem. The distribution rate
of the Bonds will be adjusted at defined intervals and determined by & benchmark rate plus
a fixed spread, with a distributon rate adjusiment period every 5 years, and the annual
colipon fate for the first five years 15 2 46%

{w) The Bank ssued undated additional tier * capital boads (third tranche) with the amaunt
of AMB4C billson i the national interbank bond market on 26 Movernber 2024, and the
msuance was complited on 28 Movember 2024, The denominaticn of the Bands is RMB100
each, The Bonds do not have any step-up mechanism or any other incenthse 10 redeem,
The dstnibution rate of the Bonds will be adjusted a1 defined intervals and determined by
a benchmark rate plus 2 fised spread, with a dstribution rate adpustment period every 5
years, and the annual coupon rate for the fisst five years 5 2.29%
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
33 Other equity instruments (Continued)
{2) Perpetual bonds (Continued)

(d} ‘With the approval from the genetal meeting and regulatory authorities in 2025, the Bark was
granted to issue capital instruments and total loss-absorbing capacity non-capital bonds of an
amount no more than RMBS20 billion or equvalent in foreign currencies.

fiy ~ The Bank Issued undated additional ter 1 capital bonds (first tranche) with the amount of
RMBSO billion in the national interbank bond market on 27 May 2025, and the issuance was
completed on 29 May 2025, The denominaticn of the Bonds is AMB1 00 each. The Bonds
do not have any step-up mechanism or any other incentive to redeem. The distribution rate
of the Bonds will be adpusted at defined intervals and determinad by a benchmark rate plus
a fied spread, with a dustribution rate adjusiment period every 5 years, and the annual
coupan rate for the first five years is 2.00%.

{ill  The Bank issued undated additional tier 1 capital bonds (second trancha) with the amount
of RMBE40 billion in the nationa interbank bond market on 28 October 2025, and the
H#suanoe was compleled on 30 Ocieber 2025, The denomination of the Bonds 5 RMB100
each. The Bonds do not have any step-up mechansm or any other incentive 10 redeem,
The ditribution rate of the Bonds will be adjusted at defined intervals and determined by
a benchmark rate plus a fised spread, with a distrbution rate adpstment period every &
years, and the annual coupan rate for the fust live years s 2.27%.

The duration of the Perpetual bends (s the same as the continuing operation of the Bank. Subject
1o the satisfaction of the redemption conditions and having obtaned the prior recognition of the
MFRA, the Bank may iedeem the Bonds in whole of In part on each distribution payment date
from the fifth anniversary since thie issuance date of the Bonds, Upon the occurrence of a trigger
event for write-downs, with the approval of the NFRA and without the need for the consent
of the holders of the Bonds, the Bank has the right to wiite down all or part of the aggregate
amaunt of the Bands then issued and putstandng. The claims of the ho'ders of the Bonds wll be
subordinated to the claims of depasitors, general crediters and subordinated indebtedness that
ranks senkor 1o the Bonds, and shall rank in priority to all classes of shares held by shareholders
and will rank pan passu with the claims in respect of any other additional tier 1 capital instruments
of the Bank that rank pan passu with the Boads

The distrbutions on the Perpetual bonds are non-cumulative, The Bank shall have the rght 1o cangel
distributions on the Bonds in whole or in part and any such cancellation shall not constituie an
event of default. The Bank may at its discretion use the proceeds from the cancelled distribution
1o meot ather obligations as they fall due. But the Bank shadl not make any distrbution 1o osdinary
sharehoiders until its decision 1o resume the distribution paymenis in whole to the holders of the
Bonds

The net proceeds from the issuance of the Perpetual bonds were used to replenish the Bank's
additional tier | capital,

The balance of the undated additional tier 1 capital bonds issued by the Bank, net of direct Gsuance
expenses, was RMEIE0. 988 million as a1 21 December 2025 (31 Decembar 2024: RMEA10,977
millian)
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)]
34 Capital reserve
The capital reserve mainly represents the premwum related to ordinary shares publicly issued by the Bank
in 2010 and private placement of ordinary shares to the specfic shareholders in 2018, Share premium
was recorded in the capital reserve after deducting direct Bssuance expenses. which comsssted primandy of
underwriting fees and professional fees.

35 Other comprehensive income

2025
Gross carmying
amount Tax affect Net affact
31 December 2024 107,903 (26,087) B1.816
Fair valug changes on debtl instruments at
far value through other comprehensive
incame:
= Amount of gains recogmzed dmectly
i athei campiehansive IREome (25.414) 6,428 {18,986}
— Armount removed fram other
camprehsnse incorme and
recognized in profit o loss {5,609} 1.402 (4,207}
Loss allowance on debt instruments at
fair value through other comprehensive
INCome 11,240 (2,819} B.421
Faer walue changes on ather equity
investments at fair value theough other
comprahensive income:
— Amount of gaing recogmized dwectly
in other comprehensive income 4,388 (1.067) 3,219
— Transferred to retamed eamings (17 - {17)
Fareign currency translation reserve {1,096) - (1.096)
Otners 1.075 (269} 806
31 December 2025 92,368 (22,412) 69,956
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MNotes to the Consolidated Financial Statements

Far the year ended 31 December 2025
(Amounts in miliens of Renminbi, unkess othenyise sated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

35 Other comprehensive income (Continued)

2024
Gross camying )
armount Tax effect Het effect
31 December 2023 54.514 {13,008} 41,5086
Fair valug changes on debt instruments at
fair value through other comprehensive
IMCOHM8C
— Amaount of gains recognized directly
in ether comprehensve income 35,432 {13,765) 41,667
— Amount removed from other
comprehensive income and
recognized in profit or (oss (2.841) 710 (2,131}
Loss allowance an dsbt instruments at
fair value through other comprehensive
income E,036 (1.452) 4,584
Fair value changes on other equity
investments at fair value throwgh other
comprehensive income:
— Amaunt of gains recognized directly
in other comprehensye income Bal (159 452
— Transferred to retained sarm-ngs (5} = (5}
Foreign currency translation reserve 469 - A69
Others (6,343} 1.587 (4,756}
31 December 2024 107,903 {26,087) B1.816

36 Surplus reserve

Under PRC Law, the Bank is required to transfer 10% of its net profit determined under the PRC GAAP
to a non-distributable statutory surplus reserve. Appropriation to the statutory surplus réseree may Cease
when the balance of this reserve has reached 50% of share capital.

Pursuant to the resodution of the Board of Direciors” Meeting held on 30 March 2026, an appropriation of
10% of the profit for the current year, determined under the generally accepted accounting principles of
the PRC, to the statutory surplus reserve, in the amount of RMB28,096 million (2024: RMB27,500 milk:on)
was approved. In additian, certain subsidiaries and overseas branches also appropriated surplus reserves in
accordance with local reguirements.

Subject to the approval of the ordinary equity holders, the statutory swrplus reserves can be used for
replenishing accumulated losses or increasing the Bank's crdinary share capital. The statutory surpius reserves
amaunt used to increase the ordinary share cagital is hmited 1o a level where the balance of the statutory
surpius reserves after such capitalization s not less than 25% of the ordinary share capatal
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

37 General reserve
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Pursuant to Caijin [2012] No. 20 "Requirements on Impairment Allowance for Financial Institutions” (the
“Requirement ” ) issued by the MOF, effective an 1 July 2012, in addition 1o mpairment allowance, the Bank
astanlishes a general resarve within ordinary equity holders” eguity through the appropration of prolit to
address unidentified potential losses. The general reserve should not be less than 1.5% of the aggregate
amount of nisk asse1s as defined by the Reguinement. The general reserve ncludes reguiatary resene

apprapriated by the Bank's overseas branches pursuant to bocal regulatory reguirements.

Pursuant 1o relevant PRC domestc regulatory requinements, some domestic subsdianies of the Bank are
required to appropriate certain amounis of thewr net profit as general reserves.

During the year ended 31 December 2025, the Group transferrag RMBAT 201 million (2024: RMBTE, 791
million} to the General Reserve pursuant to the regulatory requirements in the PRC and overseas jurisdictions.
Of this amount, RMB37, 268 millian (2024: RMB75,62% million) related to the appropriation proposed for the

year ended 31 December 2024 which was approved in the annual general meeting held an 27 lune 2025,

On 30 March 2026, the Board of Directars’ meetng approved a proposal of appropnation of RMEI6.492

million 1o general reserve. Such appropriation will be recognized in the Group’s consolidated financial
statements aftar approval by ordinary equity holders in the forthcoming annual general meeting

38 Cash and cash equivalents

For thee purpose of the cansclidated statement of cash Nows, cash and cash eguivalents include the following
balances with an original maturty of three months or less:

As at 31 Decembar

2025 2024

Cash B4, 176 67,208
Balance with central banks 254,309 46,885
Deposits with banks and other fimancial mstitutsons 202,108 191,562
Placements with and koans to banks and other fingncal

institwtions 208,813 187,085
Finarncial assets held wnder resale agreements 1,509,936 1,353,872
Total 2,239,342 1,846,612
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments

Cperating segments are identified on the bass of internal erganizational struciure, management requiréments
and internal management reporting rules of the Growp that are regularly reviewsd by the Board and
relevant management commitiees, which constitute the chief operating decision makers. for the purposes
of allocating resources to segments and assessing their periormance. The Group's chiel operating decisikon
makers revaew three different sets of financial information based on (i) geograghical locatsans, (i) business
activities, (1) County Area and Urban Area banking business.

The measurement of segment assets and liabilives, as well & segment revenue, expense and results are
based on the Group's accounting policies. There is no difference between the accounting policies used in
the preparation of the consalidated financial statements and those used in preparing the operating segment
infarmation,

Transactions between segments are conducted under normal commercial terms and conditions, Internal
charges and transfer pricing are determined with reference to market rates and have been reflected in the
perfarmance of gach segment.

Segmenl revenee, results, assets and liablities include items directly attribpulable fo a seament as well as
those that can be allocated on a reasonable bass,

Geographical operating segments
Thix details of the geographical cperating segments are as follows:

Head Office

Yangtze River Delta: Shanghal, liangiu, Zhejiang, Ningbo

Pearl Rover Delta: Guangdong, Shenzhen, Fujian, Xamen

Bohail Rim: Beying, Tianjin, Hebe, Shandong, Qingdao

Ceniral China: Shanxi, Hubei, Henan, Hunan, Nangxi, Hainan, Anhul

Western China: Chamgaing, Sichuan, Guizhau, Yunnan, Shaanx, Gansu, Cwnghal, Ningzia,
Xinjlang tincluding Xinjiang Production and Construction Cosps Branch),
Tibet, Inner Mongaola, Guangxi

HNortheastern China Liponing, Heltongjiang, Bilin, Dalian

Overseas and Others: Subsidianies and overseas branches
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lamounts in millicns of Renminky, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments (Continued)
Geographical operating segments (Confinuedl
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Notes to the Consolidated Financial Statements

Fer thit year enced 31 December 2025
(hmounts in millions ol Renminbt, undess stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments {Continued)
Geographical operating segments (Confinued)
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Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments (Continued)

Business operating segments
The details of the business operating segments are as follows:
Corporate banking
The corporate banking segment provides financial producis and services to corporations, government agencies
and financial institutions. The range of products and services includes corporate loans and advances, trade
finance, deposit products, corporate wealth management seraces and ather types of corparate intermediang
SAIVICES
Personal banking
The parsonal banking segment provides financial products and services 1o indwidual customers, The range of
products and services includes personal leans, personal deposit, cara business, personal wealth management
services gnd olher types of persanal intermediary serioes.
Treasury operations
The Group's treasury operations condudt money market and repurchase transactions, debt instruments
investments, precious meatal transactions and derivative transactions for its own accounts or en behatf of
CUsiomers.
Others
Others comprise compenenis of the Group that are not attributable 1o any ef the above segments, along

with certain assets, liabilities, income o expenses of the Head Office that could not be allocated on a
reasonable basis.
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments {(Continued)

Business operating segments (Confinuad)

Carporate Parsanal Treasury Consolidated
banking banking operations Others total
For the year ended 31
December 2025
Externdal interest income 463,450 188,252 440,369 9,267 1,201,338
External interest expense {172.000) {259,703) {193,930} {5,021) (631,744)
Inter-segment net interast
(e nds ine ome {57.437) 300,480 (243,043} - -
Ket infarest incoma 232,923 325,029 3,396 4,246 569,554
Fee and commission mcome 37.091 50,810 748 3,304 101,954
Fee and comrmission expanse (6.304) (7.067) (50} (448) {13.869)
Met fee and commission
incorme 30,787 53,743 E] 2,856 E#8,085
et 'lral:l:nl; gain = - 13,135 3,770 16,905
Met (lossigain an financal
IAvEstments (890} 19 10,803 5,960 15,892
Mot gain on derecognition
of financial assats
mieasured al amartized
cost - - 22,908 = 22,908
Other aparating meome 1.357 782 1,164 8,450 11,747
Operating incame 264,17 383,573 52,105 45,282 715131
Operating expanses {85,943) (143,567) (32,009) {13,852) [275,371)
Credit impairment (lossesy
reversal 53.073) {79,252} 5.984 {848) (127,1839)
Impairment losses om ather
Masats {18} - - - (18)
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

39 Operating segments (Continued)

Business operating segments (Continwed)
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Catporate Parsanal Traastiry Consalidatad
banking banking _operations Others total_
Operating profit 125,137 160,754 26,080 10,582 322,553
Share of results of
asscciates and joent
vEnunes - - - 1,136 1,136
Profit before tax 125,137 160,754 26,080 11.718 323,680
ImCcame 1aX expense (31,686)
Prafit far the year 252,003
Depreciation and
amortization included in
operaling expenses 6,538 12,573 4,055 329 43,4895
Capital expenditure 5,983 14,436 5,680 2,538 28,637
As at 31 December 2025
Segment assets 17,264,335 9,157,020 21,602,761 591,450 48,615,566

Including: Investment in

associates and
point verburas

15.820 15.820

Unallocated assets

Total assets

Segment liabilities

(11.601.495)

{21,323,101) (12.154,378)

169,108

48,784,674

{460,094) (45,539,069}

Unallocated liabilities

Total liabilities

Loan commitments and

financial guarantee
contracts

1,205,653

968,735 -

(2.234)

(45,541,303)

- 3,174,388
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments {(Continued)

Business operating segments (Confinuad)

Corparate Personal Tréasuiy Consolidated
banking banking  operations Dthers togal
For the year ended 31

December 2024
External interest income 496,875 319,168 450,167 9,470 1,275,680
External interest expense (206,521] {277 452 [205,287) 15,728) (694,988)
Inter-segment net interast

(e nds ine ome 142,513} 106,676 Li64, 163) - =
Ket infarest incoma/

(expenses) 247,841 348,332 (19,283) 3742 SE0.692
Fee and commission mcomea 37.954 a47,836 796 3.379 B9.965
Fe and commisan expenie (6,954) 16,988} (45) {411} {14,398}
Mal loe and commission

income 31,000 40,848 751 2,968 75,567
Met trading gam - - 23,361 2,144 25,505
Mt (hosshigain an fnancal

Investments (1,035 {113 13,469 8,192 20,815
Met gainiioss) an

derecognition of financal

assets measured at

amaortized cost - - 7317 {1500 1167
Oiner operating mcome'

(Expenses) 1,072 630 16,643) 6,811 1,870
Operating income 278878 389,839 18,972 23,707 T1.416
Operating expenses {84,459 {137,061} {28,450) 1.210) {261,1800
Credit mpairment losses 143,723 (78,831} {7, 736) {550) (130,840)
Impairment losses on

other assels (267} - - - (267}
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lAmounts in millicns of Rerménbi, unless otherwese stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments (Continued)

Business operating segments (Continwed)

Carparate Persanal Treasiiy Comdalidated
banking banking _ aperations. Others twtal
Operating profitiloss) 150,429 173,967 (17,214) 11,947 LR
Share of results of
asscciates and joent
ventures - - - 72 72
Profidloss) before tax 150,429 173,967 (17,214} 12,019 319,201
ImCcame 1aX expense 136,530)
Prafit far the year 282,671
Depreciation and
amortization included in
operaling expenses 5,039 12,400 4,225 305 22,869
Capital expenditure 3,961 10,420 4,225 4,184 22,790

As at 31 December 2024
Segment assets 15,499, 878 8,739,885 18317472 532,891 43,080,126
Including: Investment in

associates and

Jaint wentures - - - 10,332 10,332
Unallocated assets 148,009
Total assets 43,238,135
Segment labilities (11,344,305) (19,238,312} (9,081,221) {470,954)  (40,134,792)
Unallocated liabilities 16,070)
Total liabilities [40,140.86.2)

Loan commitments and
financial guarantee
contracts 1,972,767 901,584 - - 2,874,351
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Far thi year ended 31 Decermber 2025
[Aomdnans in milbons of Remsminbi, unkess othervwise slated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(Continued)
39 Operating segments (Continued)
County Area and Urban Area segments

The Group's operating segments organized by County Area and Urban Area banking business are set oul
as follows:

County Area banking business

The Group’s County Area banking business provides a broad range of financial products and senraces 1o
customers in designated County Area, through its operating branches in the counties or oounty-level cities
throughout the PRC. The products and services mainly comprise lpans, deposits, bank cards, and other
types of intermediary services,

Urban Area banking business

The Group's Urban Area banking business comprises all banking actiites outside of the County Area
banking business, overseas branches and subsidearies,
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lamounts in millicns of Renminky, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
39 Operating segments (Continued)
County Area and Urban Area segments (Confinued)

County Area Urban Area Consolidated
For the year ended 31 December 2025
External misdesl moome 314,338 BA7.000 - 1,201,338
External intetes! dxpera {185,143) [446.601) - [631,744)
Inter-segment red intenes! income/iexpense) 188.5M [185,511) & ="
_Net interest income 318,708 250,888 = 568,590
Fee and commson roome 37,485 6,463 - 101,954
Fiew andl commision expiree (5.762) (8. 307) - (13,859)
et fee and commessign mcome 3o 56,361 - BA,85
Net trading ?t'n 1984 14,921 . 16,905
Net gain on francal investments 1% 15,773 - 15,892
Het gain on cenecagreton of firunaal assets
mrogarsured 4 amorlized cott = 12,504 = 11,908
Dthas coerating intome 1444 4,301 = 11,747
Dperztng inkome 359,07 365,154 - 7151431
Operating expenses [126,498) [148,873) - [275,371)
Credit impairment losses {45,200) [81,984) - [127.%88)
impErment omieshreversal on other assets 113) 5 - {18}
Opersting prefit 188,256 134,397 - 312,553
Shire of reiuds of ssocubes 2ed joinl venires - 113 - 1136
Profit before 1an 188,156 135431 - 313,689
ingome 1 expense (31,686
Prodin dor the yes 292,003
Degreciation and amartization included in
COHMING ERpEnaD L 13,768 - 13,495
Captal ependiure 4,007 24,630 - 18,637
A3 at 31 December 2025
Hsels 16,086,085 31590222 {60,742 48,515,556
I rvestrment in ass00ates and gt
weritungs . 19,620 . 19,820
Uinalocated assts 168,108
Toilal asuety 48784 674
Spgmend fiakslities (14,963,532) [30,636,273) 0,742 [45,539,065)
Unaflocated Tiabilities i3
Total labdites [45,581,303)
Loan commitments and fnancal guaraniee
contrats B35,507 1,338,881 . 1,174,388

302 (Amrawn

421/530



EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

39 Operating segments {(Continued)

County Area and Urban Area segments (Continvea)

County Area Urban Arsa Cansobdatsd
Banking business  hanking business Eliminations totdl
Far the year ended 31 December 2024
Extarnal miterast incema 331,861 943.81% - 1,275,680
External inlevest expende 1201, 480) 1493 508) - 654,988
Infer-segment net interest incarme expense; 181,944 1181,544) = =
_Niet interest income 32325 168,357 - 580,690
Fee and commission income 36,754 53,2111 - 85965
Fes and comimission eaperse 06,007) {8,391) - (14,398)
Mt fiee and commiisian income 347 44820 = 73,567
Net trading 406 25,095 . 25,505
Net gain on financul invesiments 153 2 abd - 20615
et gain on derecogritien of finanoa! ssets
meaganed al amorteed oSl - 1167 - 1167
Other BORTAtNG incometipenss) 5916 14,045 - 1870
Oiperating income 340547 161,869 = 711,416
(perating expenses (120,273) (180507 = (261,180
Credit impaimment ksses (43,201 187,635 - {130,840
Impasment lorises on other assets [134) [133) - [2&7)
Operating prafit 185,935 133,190 B %129
Share af results of assoclabes and joent ventures - 1 - 1
Profit be‘ore fax 185,939 133,262 - 19200
Income tax enpense (36,5300
Profit for the wear 181671
Degneciation and amortizaton induded in
OpRTAnG EpenLil 9474 13,205 - 21,869
Cagrial expendiure 1511 19,259 - 22,790
As ot 31 December 2024
ment assels 14,756,721 18,556,082 (532,678) A3,000, 126
Inchudsreg: Ewestiment in asscdiates and jon
nerilueed . 10,331 . 10,332
Unaliocated assets 148, 00%
Tostal asets 43,236,135
Segrment labilites (13,735,194) (26,932, 276) 532,678 140,134.792)
Unafiocated Eabslities 16,070
Toital habilites {40, 140,86)
Loan comewitments and finanoal guarantes
Lonbracts 781,29 2,093,060 . 1,874,351
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For the year ended 31 December 2025
lAmounts in millicns of Rerménbi, unless otherwese stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions
f1) The Group and the MOF

As at 31 Decemnber 2025, the MOF directly owned 35.29% (31 December 2024: 35.29%) ol the
ardinary shares of the Bank.

The MOF s a Chinese gevamment ministry, primarily responsible for managing state fiscal revenue and
expenditure, and establishing and enforcing taxation policies. 11 reports to the Chinese State Coundil.

The Group enters into transactions with the MOF in its cedinary course of busmess under narmal
commercial terms, Details of the magor balances and transactions are as follows:

31 December 2025 31 December 2024
Ratio to Ratio to
similar simuilar
Balance  transactions Balance fransactions
Asspals
Treatury Bonds and spacial
govet nenent band 5,341,347 32.73% 3,023,971 21.84%
Recewable from the MOF 353,969 2.97T% 348,136 2.51%
Ligklites
D toy customees 4,020 0.01% 3414 0.01%
Other liabikties
Amount payable 1o the MOF 322 0.06% 266 0.05%
Year ended 31 December
2025 2024
Ratio to Ratio to
similar similar
Amount transactions Amount transactions
Interest income 109,733 9.13% 77,261 6.06%
Interest expense {96) 0.02% (74} 0.01%
Fee and commissian income 1,840 1.80% 1.646 1.B3%
Net trading gain 236 1.40% 135 0.53%
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{1} The Group and the MOF (Continued)

Interest rate ranges for transactions with the MOF during the year are as loliows:

Year ended 31 December

2025 2024

k) %

Treasury bonds and receivabile from the MOF 0.00=59.00 0.00-9.00
Due bo cuslomens 0.0001-3.08 0.0001=3.96

The Group's redermnption commitment for treasury bonds undeswriting is disclosed in Note 1Y 42
Contingent Eabilities and commitments,

{2} The Group and Huijin

Central Hukjin Irvestment Lid. {*Hulpin"} Is a whelly state-owned company thraugh state investment
in accordance with the Company Law of the PRC, which is incorporated with authonized capital of
RMBE2E,209 million in Beiging, PRC. The State Council has authorized Huijin 1o make equity investments
in major state-cwned financial Instiutions to preserve and Increase the value of these stale-owned
financial assets. Hugin can exercise rights and shall assume obligations an major state-owned financial
mistiutions as an investor on behall of the state 1o the extent of 115 capital contribution. Hugin does
not engage in other commercal activities nor mntervena in the normal operations of major state-owned
financial institwtions which are controded by Huijin

A% at 31 December 2025, Huljin directly owned 40, 14% (31 December 2024: 40.14%) of the ordinary
shares of the Bank.

Transactions with Huijin
The Group enters into transactions with Huijin in its ordinary course of business. These balances and

transactions are priced based on market prices and conducted under normal commeroal terms. Details
of the major balances and transactions are as follows:

31 December 2025 31 December 2024
Ratio to Ratio to
similar similar
Balance  transactions Balance transactions
Assets
Loans and advances o
cuslomers 3.4an 0.12% 61,634 0.26%
Financial investments 62,551 0.38% 51,922 037%
Liabiltias
Dhug to customers 70,027 0.21% 34,257 0.11%
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lAmounts in millicns of Rerménbi, unless otherwese stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

40 Related party transactions (Continued)
{2) The Group and Huijin (Continued)
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Year ended 31 December

2025 2024
Ratio to Ratio to
similar similar
Amount  transactions Amount transactions
Interest moome 2.162 0.18% 2,188 0.17%
Interest expense (47B) 0.08% (247} 0.04%
Wet trading gain 3 0.03% 1 0.00%

Interest rate ranges for transactions with Huljin during the yvear are as follows:

Year ended 31 December

2025 2024

e Yo

Loans and advances 1o customers 2.15=2.35 2.35
Financaal ifesliments 1.73-4.20 1.90-4.20
Due to customers 0.05-1.60 0.15-1.90

Transactions with companies under Huifin

Huipn has equity mterests in certain other banks and fnancial institutions under the direction of the
Central Government. The Group enters into transactions with these banks and financial institutions
in the ordinary course of business. These balances and transactions are priced based on market prices
and conducted under normal commercial terms, Details of the magor balances and transactsans are

a5 Tollows:
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{2) The Group and Huijin (Continuved)

Transactions with companies under Huijin [Contimued)

31 December 2025

Ratlo 1o Ratio to
similar similar
Balance  transactions Balance transactions
Assets
Deposits with banks and
ather financial institutions 174,652 38.23% 265,209 46.37%
Placemants with and loans
1o banks and ather
financial institutions 229,520 41.85% 106,782 20.16%
Darivative financial assets 3,929 11.72% 10,604 16.00%
Financial assets held undar
resale agreements 155,298 9.92% 118,950 B.75%
Loans and advances 1o
CUSIDMErs 56,676 0.22% 36,024 0.15%
Financial investments 284,197 5.48% 1,171,357 B.A6%:
Liahilitias
Deposits from banks and
ather financial institutions 204,087 3.38% 138,487 2.97%
Placemants from banks and
ather financial institutions 112,465 31.99% 114,657 31.50%
Darivative financial liabilities 3.396 7.54% 9277 15.95%
Financial assets sold under
repurchase agreaments ML) ] 0.25% 27,533 A.A4T%
Due to customers 1.240 0.00% 910 000 %8
Equity
Other eguity instruments - - 1,813 0.38%
Off-balance sheet items
Letters of guarantee and
guarantees 2,007 0.43% 379 0.049%
Year ended 31 December
2025 2024
Ratio to Ratio to
similar similar
Amount  transactions Amount UaN5aclions
Interest income 15.326 1.28% 18,148 1.42%
Interest expense (2.860) 0.45% 13.274) 0.47%
Net trading gain 1.288 T.62% 1,873 T.34%
Net gain on financa!
investments 1116 19.61% 4,149 2013%
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

40 Related party transactions (Continued)
{2) The Group and Huijin (Continued)

{3} The Group and National Council for Social Security Fund of the People’s Republic of China

308 @rExany

Transactions with companies under Huijin (Continued)

Interest rate ranges for ransactions with companies under Huijin duning the year are as follows:

Year ended 31 December

2025 2024
% Yo

Deposits with banks and other financial institutions 0.00-3.70 -0,45-4.40

Placements with and loans to banks and other financial

institutions 0.15-5.01 0.55-577
Derivaiwve financial assets -0.002-3.00 0.002-5.20
Fimancial assets held under resale agreements 1.35-2.30 1.55-2.28
Loans and advances to customers 0.00-5.10 0.00-5.10
Financial investments 0.00-5.85 0.00-6.69
Depaosits from banks and other financial institutions 0.00-5.05 0.00-5.30
Placernants from banks and other financial institutions 0.23-4.80 0.28-577
Dervatve financial liakilities -0.002-3.00 0.02-5.20
Financial assets sold under repurchase agreements 1.62-2.10 1.65-2.20
Due o customers 0.0001-3.66 0.0001-0 45
Other E-I:t.lihI instruments Ni&A 4,84

As at 31 December 2025, the Bank's shares held by Mational Council for Socal Security Fund of the
People’s Republic of China {the “55F%) accounted for 6.72% of the Bank's total share capital (31
December 2024: 6.72%). The Group enters into transactions wath the 55F in the ordinary course of
business. These balances and transactions are priced based on market prices and conducted under

normal commercial terms, Detals of the major balances and transactons are as follows:

31 December 2024

Ratio to Ratic to
similar similar
Balance  transactions Balance transactions
Assets
Fimancial assets held under
resale agreements a4.947 2.87% 33,960 2 A8%
Liakilities
Due to customers 192,292 0.59% 161,547 0.53%
Equity
Other eguity instruments 1.250 0.27% 1.250 0.25%
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Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)

{3) The Group and National Council for Social Security Fund of the People’s Republic of
China (Continueal

Year ended 31 December

2025 2024
Ratio to Ratio to
similar similar
Amount transactions Arount 1FaN3ACInng
Interest income 8 0.00% T 0.0:0%
Interest expance (5,170} 0.82% 15,7590 0.83%

Interest rate ranges for transactions with 55F during the year are as follows:

Year ended 31 December

2025 2024

» %
Financial assets held under resale agresments 1.60-2.25 1.95-2.15
Due to customers 0.05-4.20 0.50-4.26
Other eguity instruments 3.77 4,84

(4] The Group and ether government related entitios

Other than disclosed above, a significant portion of the Group’s banking transactions are entered into
with government authorities, agenoes, affiliates and other Siate controfled enfities. These transactions
are entered into under normal commercial terms and conditions and mainly include provision of credit
and guarantee, deposits, foreign exchange transactions, derivative transactions, agency services,
underwriting and distribution of bonds issued by government agencies, purchase, sales and redemption
of imvestmen? securities ssued by govermment agencies,

Management considers that these transactions are activibies conducted in the ordinary course of
business, and that the dealings of the Group have not been significantly or unduly affected by the
fact that the Group and those entities are government related. The Group has also established pricing
policies for products and services and such pricing polices do not depend on whether or not the
customers are government authorities, agencies, affiliates and other State controlled entities.

Annual Bepiat 2025 309

428/530



EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

MNotes to the Consolidated Financial Statements
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{5) The Bank and its subsidiaries
The Bank had the following balances and transactions with its subsidiaries in its ordinary course of

business. These balances and transactions are priced based on market prices and conducted under
normal commerceal terms. Details of the major balances and transactions are as follows:

31 December 2025 31 December 2024
Ratio to Rato to
similar similar
Balance  transactions Halane transactiong
Assets
Placernents with and loans
10 banks and other
financial institutions 83,784 15.28% B4,334 15.92%
Loans and advances to
CUSRDIMErs 6,385 0.02% d,8a4 0.02%
Financial imiestments 203 0.00% 1.121 0.01%
Deposits with banks and
other fimancial institutions 55 0.01% 51 0.01%
Other assets 5,227 1.85% 469 0.15%
Liatilitios
Deposits from banks and
other fimancial institutions 14,264 0.24% 12,256 0.26%
Placerngnts from banks and
ather financial institutions - - 823 0.23%
Du@ 10 Customers 2,395 0.07% 2,798 0.01%
Other liabilities 575 0.10% 510 0.09%

Dfi-balance sheet iems
Letters of guarantes and

guarantees - - 146 0.04%
Non-principal guaraniged

wealth managemsent

products Bsued by the

Group 3,010 0.14% 35 0.00%

£l L b
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{5) The Bank and its subsidiaries {Confinued)

Year ended 31 Decembear

2025 2024

Ratio to Ratio to

similar similar

Amount  transactions Amount transactions

Interest income 1.511 0.13% 1,575 0.12%
Met gain an financial

vesiments - = 13 0.6

Fee ard comimission incodme 2.036 2.00% 1,707 1.90%

Other operating incodme 205 1.75% 199 10.64%

Interast expanss [190) 0.03% (196} 0.03%
Fee and commission

sEpense (3.42%) 24.72% (485) 337%

Operating expense (201} 0.07% (744} 0.28%

Interest rate ranges for transactions with i1s subsidianes during the year are as follows:

Year ended 31 December

2025 2024
) o

Placements wath and loans to banks and other financial
institutions 0.30-2.65 1.62-5.50
Loans and advances (o customers 2.45-320 3.95-4.65%
Financial investments 0.00-2.80 2.25-2 80
Deposits with banks and other financial institutions 0.02 0.02
Deposits from banks and ather financial institutions 0.00-4.46 0.00-5.27
Placements from banks and ather financial institutions MNIA 0.00
Due to customers 0.05-3.66 0.01-1.45
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For the year ended 31 December 2025
lAmounts in millicns of Rerménbi, unless otherwese stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{6) The Growp and its associates and joint ventures
The Group had the lollowing balances and transactions wilh its associates and joint ventures in ils

ardinary course of business. These balances and transactions are priced based on market prices and
conducted under normal commercial terms. Details of the majoe balances and transactions are as follows:

31 December 2025 31 December 2024
Ratio to Rato to
similar similar
Balance  transactions Halancns tranzactiong
Assels
Loans and advances to
CUSTCMIETS - - 98BS 0.00%
Liabilithes
Depasits from banks and
other fmandial institubions 66 0.00% 27 0.00%
Due to customers 1,712 0.01% 3 0.00%

Year endad 31 December

2025 2024
Ratio 1o Rato to
similar similar
Amount  transactions Amount transactions
Inerest inoome - - 26 0.00%
Interest expensa 2 0.00% 4] 0.00%

Irterest rate ranges foe Uransactions with its associales and joont ventures during the year ane as follows:

Year ended 31 December

2025 2024

k. ] ]

Loans and advances 1o customens A, 3.45
Deposits from banks and other financial institutions 0.00-2.63 0.00-4.40
Due to custamers 0.10 0.10
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{7) Key management personnel and related natural persons transactions

Key managemen! persannel are those persons who have the authority and responsibiity 1o plan,
direct and contral the activities of the Group. Key maragement personnel of the Group, their close
relatives, and entities that are controlled, jomntly controlled, or ssigmaficantly influenced by either the key
managermant personnel of the Group ar their close relatives, are considered &t related partses of the
Group. The Group enters into banking tramsactions wath abowve related parties in the normal course
of business. As at 31 December 2025, the balance of loans and advances to the above related parties
5 RMB11.34 millian {31 December 2024: AMBY2 .10 mullian).

The Bank issued loans and credit card business 1o relsled natural persons (as defined in the Administrative
Measures on Information Disclosure of Usted Companies issued by the China Securities Regulatory
Cormmission (the “CSRC™Y. As at 31 December 2025, the balance of such loans amounted to RMB11.35
million {31 Decernber 2024: RMB12.26 million).

The remuneraton of Cirectors and other members of key management during the years was as follows:

Year ended 31 December

2025 2024 (Restated)
{millions) {rmiBicns)

Salangs, bonuses and stall welfare 10.14 11.87

According to- the regulations of the relevant suthosities in the PRC, the key management personned’s
final emaluments for the year ended 31 December 2025 have not been finalized. Management of the
Group believes that the difference between the final emoluments and that disclosed above will not
hiave significant impact on the consolidated financial statements of the Group. The final compensation
wil be disclosed in & separate announcement when determined.

The compensation of key management personnel for the year ended 31 December 2024 was nat
decided at the time when the Group’s 2024 consolidated financial statements were refeased and the
amount of remuneration of key management personnel recognized in the consclidated statement
of profit or boss for the year of 2024 was RMB10.22 million. Supplementary announcemant on final
compensation of RME11,87 million was raleased by the Bank on 26 December 2025, The comparative
figures for the year of 2024 have been restated accardingly.

(B) Related party transactions defined by NFRA
A at 31 December 2025, the Bank's balance of credst related transactions to the related parties as
defined in the Rules on Related-Party Transactions of Banking and Insurance Institutions by the NFRA

totalled RMB204,612 milion (31 December 2024; AMD210,123 million) and the amount of non-credit
transaction totalfed RMEBS, 105 million (31 RDecember 2024: RMBL4, 244 millign),
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
9] The Group and the Annuity Scheme

The Group had the following balances and tramsactions with the Annuily Scheme set up by the Bank
apart from the obligation for defined centribution to the Annuity Scheme:

31 December 2025 31 December 2024
Ratio to Ratio to
similar similar
Balance  transactions Balance transaclions
Liakilities
Deposits from Annuity
Scheme LT 0.00% 959 0.00%
Equity
Other eouity Instraments 7.500 1.60% 7,500 1.50%
Year ended 31 December
2025 2024
Ratio to Ratio to
similar similar
Amount  transactions Amount transactions
Interest expense (27} 0.00% {62} 0.01%

Interest rate ranges for iransactions with the Annuity Scheme during the year are as follows:

Year ended 31 December

2025 2024

% S

Deposits from Anndlty Scheme 1.90-3.00 0.00-4.80
Dther eguity instraments 3.77-4.12 4.84-5.32

{10} Proportion of transactions with major related parties

Related party transactions with subsidianes have been offset in the process of preparing consolidated
financial statements. When calculating the praportion of related party transactions, related party
fransactions do not include related parly transactions with subsidiaries
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IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{10) Proportion of transactions with major related parties (Continued)
{it  Transaction balance

i 31 December 2025 31 December 2024
Related party Felated party
transactions Proportion transactions Propartion

Depasits with banks

and other financial

institutions 174,652 3823% 265,209 463 7%
Macements with and

|lpans 1o hanks

and other fimancial

institutions 229,520 41.85% 106,782 20.16%
Derivative financial

assets 3,929 11.72% 10,604 16.00%
Financial assets

rnedd under resale

agresments 200,245 12.80% 153,910 11.22%
Loans and advances fo

CUSTOmErs 88,007 0.34% 98,643 0.41%
Financia immstments 6,652,064 40.76% 4,595,386 331.18%

Depasits from bamks

and other fnancial

Irstitutions 204,153 3.38% 138,514 2.97%
Flacements from banks

and other financial

institutions 112,465 31.99% 114,657 31.50%
Derivative financial
liahilities 3.396 T.54% G317 15.95%

Financial assets soid
under repurchase

agresments 3,701 0.25% 27,533 4.47%
Due to customers 269,595 0E3% 201,090 0.66%:
Othar liabilities 322 0.06% 266 0.05%
Other equity

Instruments 8,750 1.86% 10,663 2.13%
Letters of guarantes

and guarantees 2,007 0.43% ira 0.09%
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
40 Related party transactions (Continued)
{10) Proportion of transactions with major related parties (Continued)

(i) Transaction amount

Year ended 31 December

2025 2024
Related party Related party

transactions Proportion transactions Proportion

Interest income 127,229 10.59% o7,628 T.65%

interest expense (8.629) 1.37% 19416} 1.35%

Net trading gain 1.529 9.04% 2,009 T B8%
Net gain on financial

Investments 2,116 19.61% 4,145 20.13%
Fee and commission

IMCOAE 1,840 1.80% 1,646 1.83%

41 Structured entities
{1} Consolidated structured entities

Structured entites cansolidated by the Group sclude certain asset management plans, funds and
securitizaton products ssued, managed andfor invested by the Group. The Group controls these
antities because the Group has power over, i expoted to, of has rghts ©, variable retums from (18
imvahvament with these entities and has the abality to use its power owver these entities to affect the
amount of the Group's returms.

(2} Unconselidated structured entities
Unconsolidated structured entities sponsored and managed by the Group
Unconsolidated structured entities sponsored and managed by the Group mainly include non-principal
guaranieed WhPs, which are not subject te any guaraniee by the Group of the principal Invested or
interast to be paid, The WMPs invest in a range of assets, most typically money markel mstruments,
deht securities and non-standardized debt ase1s, As the manager of these WhAPs, the Groip, on behalt

of the investors In these WPs, invests the funds raised from investors 10 the assets a5 described in the
irvestment plan related to each WP and distrnbutes profits to mvestors based on product performance
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
41 Structured entities (Continued)
i2) Unconsolidated struciured entities (Continued)
Unconsolidated structured entities sponsored and managed by the Group (Continued)

Az at 31 December 2025, the tatal assets invested by these nen-principal guaranteed WMPs amounted to
RMEBEZ 237,304 million (21 December 2024: RMBF 088,000 million) and the comresponding autstanding
WiiPs issued by the Group amounted 1o AMB2,151,298 million (21 December 2024: RMBE1,985,401
million), During the year ended 31 December 2025, the Group's interest in these WMPs inchuded net
fee and comemission income of RMB1E 276 million (2024: AMES,018 million), The Group emars into
placements and repo transactions at market intarest rates with these WP, and the outstanding balance
of these transactions represented the Group's maximum exposure 1o the WkMPs, These transactions
did not ocour during the year ended 31 Decembeer 2025 and 31 December 2024, And there was no
outstanding balance for the above-mentioned transactions at 31 December 2025 and 31 December
2024, The Group was under no abligation 1o enter into these transactions.

There were no contractual liquidity arrangements, guarantegs o other commitments between the
Group and any third parties that could increase the level of the Group's nsk from WiAPs disclosed
above during the years ended 31 December 202% and 31 Decermnber 2024, The Group was not reguired
to absorb any losses incurred by WMPs.

In addition, other unconsolidated structured entities sponsored and managed by the Group included
funds, asset management plans and asset-backed securities. As at 31 December 2025, the total assets
of these products amounted to RMEBI15,668 miltion (31 December 2024: RMEBE295,206 million). During
the year ended 31 December 2025, the Group's interest in these products mainly ncluded net fee
and commission Income of RAB1,035 million (2024- AMBS92 million]).

Other unconsolidated structured entities held by the Group

The Group Imests in olher unconsalidated structured entities which are sponsored and managed by
other entites for investment return, and records trading gans o losses and interest incame therefrom,
These unconsolidated structured entities primarily include asset managerment plans, WAMPs, funds, trust
plans, asset-backed securities and debt investment plans. etc. As a1 31 December 2025, the related
carrying amount of investments and the maamum exposuse by the Group 1o these other unconsolidated
structured entities was RMBT2,734 milkon (31 Decernber 2024, AMBT7,636 million), Included under
the financial assets at fairr value through profit or loss, debt instrumen? smvestments at amartized cost
and other dobt Instrument and ather equity imestmaonts at fair value through other comprehensive
incame categodes in the consolidated statement of financial position. The information on the size of
total assets of these unconsolidated structured entities was not readily available in the public domain.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

42 Contingent liabilities and commitments

Legal proceedings and others

EDINETOOOO
O0O00000000000(Ee24593)
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Thie Bank and its subsidiaries are involved #s demandantwidefendants in certain lawauits arising from their
mormal business operations. As at 31 December 2025, provisions of AMB4 695 million were made by the
Group (31 December 2024; AMBS, 228 milkon) based on court judgments or advice of legal counsel, and
included in Mote IV 31 Other liabilities. Management of the Group beleves that the final result of these
lawsuits will not have a material impact on the financial position or operations of the Group.

Capital commitments

Contracted but not provided for

Ag at 31 December

2025 2024

27,838 4,079

Loan commitments and financial guarantee contracls

As at 31 December

2025 024

Loan commitments
— With an osiginal maturity of less than 1 year 41,870 10,249
— With an original maturity of 1 year or above 184,215 233,504
Suntotal 226,085 243,753
Bank acceptances 1,269,183 1,127,316
Credit card commitments 956,266 B&3. 3N
Latters of guarantee and guarantess 462,464 399920
Latters of credit 240,390 220,051
Total 3,174,388 2,874,351

Loan commitments and linancial guarantes contracts represent credil cards and geneval credil facility limits
granted to customers. These general credit facilities may be drawn in the form of loans or through the
issuance of letters of credit, letters of guarantee and guarantees of bank accepiances.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
42 Contingent liabilities and commitments (Continued)
Credit risk-weighted assets for credit commitments

Credit risk-weighted assels for credit commitments represent the counterpartly credit risk associated with
credit commitments and are calculated in accordance with the *Rules on Capital Management of Commercial
Banks” msued by the NFRA which was effective an 1 January 2024 and are dependent an, among othar
factars, creditworthiness of counterparties and matunty charactesistics of each type of contracts.

As at 31 Decamber
2025 2024
Credit risk-weighted assets for credit commitments 1,723,953 1,524,062

Coflateral
Assefs as callateral

At the end of each reporting period, the carrying amounis of assets pledged as collateral under repurchase
agreements are as follows;

As at 31 December

2025 2024
Dbl seclritis 1,486,082 632,614
ills 5,428 3,524
Total 1.491.510 636,138

As a1 31 December 2025, the financial assets sold under repurchase agreements (Note IV 28 Fivancial assets
sold under repurchase agreements) by the Group amounted 1o AMB1.453,842 milion (31 December 2024
RMBE15,725 million). Repurchase agreements ane primanly due within 1 year from the effective dates of
these agreements. Financial assets sold under repurchase agreements mclude cortain transactions undar
which the title of the pledged securities has been transferred to counterparties. These transactions have
been disclosed in Note IV 43 Transferred financial assets.

In addition, debt securities and deposits with banks and other financial institutions, pledged in accardance
with reguiatory requirements as callateral Tor derivative transactions or borrowangs from cantral Danks et
by the Group a5 at 31 December 2025 amounied to RMB1 625976 milkon in total (31 December 2024
RME1.318,868 million).

Collateral accepted

The Group received debt securities and bills as collataral in connection with the securities lending transactions
and the purchase of assets under resale agreements (Mote IV 16 Financial assets held under resaie agreements).
As at 31 Decernber 2025, the Group has accepted collateral that can be resold or re-pledged with a fair

value of AMBY, 187 mulkar (31 December 2024 RMB2, 266 mill:on) and the Group did not resell of re-pledge
any af these collateral accepted
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

42 Contingent liabilities and commitments {Continued)
Redemption commitment for treasury bonds

The Group it entrusted by the MOF 10 underwrite certain freasury bonds, The investors of thess treasury
bonds have a right 1o redeem the bends at any time prior 1o maturity and the Group is committed to honar
such redemption requests. The redemption price 15 calculated as the nominal vatue of the bond plus payable
intenest i accordance with the terms of the related early redemplion arangemsant.

As at 31 December 2025, the nominal value of treasury bonds the Group was cbligated 1o redeem oror
to maturity was RMBSD 878 million {31 December 2024: RMB4E,062 million). The original maturitses of
these bonds vary from 2 %o 5 years. Management of the Group expects the amount of redemption betfore
the matunty dates of these bords will not be material

Commitment an security underwriting

As at 31 December 2025, the Group did naot have unexpired secunties underwriting obligations (31 December
2024 Nil)

43 Transferred financial assets

Thie Group enters into ransactions in the normal course of business whereby it tansfers recognized finandcial
assets 1o third parties or 10 structured entities. In some cases these transfers may groe rise to full or partial
derecagnition of the financial msets concemed. In other cases where the tronsferred assets do not gualify
for derecogmition as the Group retains substantially all the risks and rewards ol these assets, the Group
continues 1o recognize the ransferred assets.

Securitization transactions

The Group enters into securitization tramsactions in the normal course of business by which it transfers
loans 1o structured entities which issue asset-backed securities to investors. The Group assessed, among
other factors, whether or not to derecognize the transferred assets by evaluating the extent to which it
retains the risks and rewards of the assets and whether it has relinguished its control over these assats
based on the critena as detailed in Note Il B.7 Derecognition of financial assets and Note 1l 6 Derecognition
at financial assets transfarred.

As at 31 December 2025, the total amount of unexpired asset-backed securities included accumulative
loans transferred by the Group before impairment allowance was RMB139,365 million (31 December 2024:
RME122, 382 milion), RMBS6,492 million of this balance (31 December 2024: RMB39,508 million) was in
respect ol non-performing loans and the Group concluded that these loans transferred were qualified for
full derecognition. The remaining balance of RMBE2 874 million (31 December 2024: RMBE2,B74 millson)
was in respect of performing loans and the Group conciuded that it had continuing mvalvement in these
assets. As at 31 Dacember 2025, the Group continued to recognize assets of RMBG, 266 million (31 December
2024: RMBT 887 millson) under boans and advances 1o customers, The Group also recognized other assels
and other habilities of the same amount ansing from such continuing involvement.

320 MArmeann

439/530



EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

MNotes to the Consolidated Financial Statements

Far the year ended 31 December 2025
(Amounts in miliens of Renminbi, unkess othenyise sated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

43 Transferred financial assets (Continued)

Transfer of non-performing loans

During the year ended 31 Decernber 2025, the Group transferred non-performing loans through disposal to
third parties or issuing asset-back securities, with gross loan balance of RMBE30,914 million (2024: RME23,219
millign}, The Group carried out an assessment based on the ¢ntenia as detaded in Note Il B.7 and Mote 1l
6 and concluded that these transferred assets were qualified far full derecognition.

Fimancial assets sold under repurchase agreements

The Group did not derecognize tinancial assets transterrad as collateral in connection with repurchase
agreements, As at 31 December 2025, the book value of the debt securities wheraby legal title has been
tramsferred to counderparfies was RMB1 467 889 million (31 December 2024 RMB411,300 million), and
these collateral pledged is disclosed in Note IV 42 Contingent liabilities and commitments — Collateral,

Securities lending transactions

For debst securities lent 10 counterparties under secunties lending agreements, the counterparties are allowed
to sell or repledge these securities in the absence of default by the Greup, but have an cbligation 1a return
the securities at the maturity of the contract. The Group has detarmined that it retains substantially all the
fisks and rewards of these securities and therefore has not derecognized them. As at 31 December 2025,
the carrying amount of debt secunties lent 10 counterpanties was RMEZ2, 390 millien (31 December 2024
RMEB27, 790 millon).

44 Financial risk management
Overview

The Group's primary risk management objective is 10 meet the requirements of stable operation from
requlators, depositors and otber stakeholders, a5 well as Wo maximize teturn for nvestons wathin an acceplable
level of risk,

The Group has desgned risk management policoes, which address, amang other thangs, tha estanlishment
of risk limits and controls to identfy, analyze, monitor and report msks, Refevant and timely informaton
used to conduct these risk management activities is provided through information systems maintained by
the Group, The Group regulary reviews 15 nsk management palicies and systems 1o address changes in
markets, products and emerging best practices.

The most significant types of nisk to which the Group 5 exposed are credit nsk, marketl nsk and hguidity
fisk, BAarket risk includes foreign exchange rate nisk, nterest rate nsk and ather price risk.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
Risk management framework

The Board of Directors of the Group is responsiole for formulating the Group’s risk appetite, reviewing and
approwing the Group’s magor risk management policies and procedures.

Semiod Management of the Group is responsshle for the implementation of nsk management, including
implementing risk appetite and risk management strategles, Tormulating nsk management policles and
procedures, and estatdishing a risk management organizational structure to manage the Growp’s major nsks,

44.7 Credit risk
Credit risk management

Credit risk represents the patantial ioss that may arise from a customer or counterparty’s failure to meet
its obligations when due. Credit risk can ake arlse from operational {aslures that result in unauthornzed
o inappropriale bans and advances, commitment or investment. The Group’s majar credil nsks armse
from loans and advances, treasury operatons and off-balance sheet related credit risk exposures.

The Group's credit risk management and goverrance structure comprise the Board of Directars and i1s
Aisk Management ang Consumes Pratection Committes, Senior Management and s Risk Management
and Internal Contre! Committes, Credit Approval Committes and Asset Disposal Committes, Credit
hanagement Department, Credit Approval Department and related front-office customer departmants,
The Group's credit risk management funciion operates under centralzed management and authonzation
under a range of specilied limits

The Group performs standardized credit management procedures, including credit due diligence and
praposal submissaon, credit underanting review, loan disbursement, post-lending momtoning and non-
perfarming loan management. The Group enhances 15 crsdit fsk management by stnctly complying
with its credit management procedures; strengthening customer imvestigation, credit rating, lending
approval and post-lending monitarng measures, enbanang sk mitigation effect of loans through
collateral; accelerating dispasal process of non-perferming loans and continuously upgrading the credit
management system,

The Group writes off financial assets, in whole or in part, when it has exhausted all praciical recovery
efforts and has concluded there is no reasonable expectation of recovery, Indicators that there is no
reasanable pxpoctation of recovery Include: (1) coasing enfarcement activity and (2) whaore the Graup's
recovery method i foreclosing on collateral and the value of the collateral & such that there 5 no
reasonable expectaton of recovering in full,
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.1 Credit risk (Continued)
Credit risk management (Contirsed)

Durning the regarting period, the Group continued to improve the comprehensive nsk management
system to ensure effective risk management, The Group strengthensd credit sk managemeant in key
areas and asset quality control and accelerated the disposal of non-performing loans to ensure the
stanility of assets quality,

Apart fram the credit risk exposures on credit-related assets, the credit sk ansing from treasury
operation business is managed Dy selecting counterparties with acceptable credit guality, balancing
credit risk and retum, referencing to both internal and external credit rating information where available
and applying approgriate imits subject 1o different level of managemant authority, and timely reviewing
and adjusting those [imits in credit system, In addition, the Group also provides koan commitments and
financial guarantee services to customers which may require the Group to make payments on behalf
of customers upon their failure 1o perferm under the terms of the refated contract, Risks arising from
lgan commitmants and financial guarantees are similar to those associated with loans and advances,
These transactions are, theretore, subyect to the same risk management palicies and procedures.

Measurement of ECL

The Group applies the ECL model to caloulate loss allowances for its debt financal instrurments measused
at amortized cost and FVOC), as well as loan commitments and financlal guarantee coniracts.

Methods applied by the Group in sssessing the expected credit losses of ils financial assels mclude
risk parameters model and the discounted cash flow ("DCF") model, Retall credit asseis and Stage |
and Stage | wholesale credit assets ane assessed using rsk parameters, while Stage Il wholesale credit
asspts are cubject to the discountad cash flow rsthad

The Group assesses ECL in hght of forward-looking information and uses models and assumplons in
calculating the expected credit losses. These models and assumptions relate to the future macroeconomec
conditions and the borrowers” creditwornhingss (e.9., the likelihood of default by customers and the
comasponding bosses). In assessing the expected credst nisks in accondance with accounting standards,
the Group uses the judgements, assumplions and estimates where appropriate, incuding:

—  Portfolio segrmentation of credit sk expodures

—  Parameters for measunng ECL

—  Cmteria for sgnificant increase in oredit rsk and default definition

—  Definitlon of credit-impaired financial assets

—  Fomward-looking information

—  Estimation of future cash flows for Stage [ wholesale credit assets
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)

44,1 Credit risk (Contnued)

324 |Mrurany

Measurement of ECL (Continued)
Partfolhio segmentation of credit Ask exposures

For measurement of ECL, portlolio segmentation 5 based on similar credit risk characteristics. In
performing the portfodio segmentation of credit assets, the Group considers product types, customer
types, industry, customer size, risk mitigation methed and market distnbution. The Group retos1s and
revises the rationality of portfolio segmentation of credst nsk exposures every year

Pavarmeters for measuring ECL

According to whether there = a significant increase in credit nsk and whether a financal asset has
become cradit-impaired, the Group recognizes an impairment allowance based on the expected credit
loss for the next 12 months or the entire lifetime of the financial asset. The relevant parameters of
ECL measurement include probability of default (PDY). loss given default (LGD) and exposune at default
(EAD), The Group establishes its PD models, LGD models and EAD models based on the internal rating
based system as currently used for its risk management purpose, in accordance with the requirements
of IFRS 9. in light of guantitative analysis of kistorical statistics (such as counterparty ratngs, guaranies
methods and collateral types, repayment methods, etc.] and fumalﬂ-hu'-:'mg information.

The parameters are defined as follows:

— PO represents the |kelihood ot a borrower defaulting an its financial obligation, either over
the next 12 months (%12 months PD"), or over the remaining lifetime {*Lidetima PO") of the
abligaton;

— EAD is based on the amounts the Group expects to be owed at the time of default, over the
next 12 months (*12 months EAD® ) ar ower the remaining lifetime [ “Lifstime EAD");

—  LGD represents the Group's expectation of the extent of loss on defaulted exposure. It varies
depending on the type of counterparty, method of recourse and priority, and the availabifity of
collateral or other credit support. LGD is expressed as a percentage loss per unit of exposure
at the time of default.

Criteria for significant increase in credht rsk (“SICR") and default defirition

The Group assesses whether the credit nsk of the relevant Tinancial instruments has increased
significantly since the initial recognition a1 each reporting date, For the purpose of staging assessment
of its financal assets, the Group thoroughly considers vanous reasonable and supportabls information
that may reflect whether there has been a ssgnificant change in their credit risk, including forward-
looking infarmation, Key factors cansidered include regulatory and operating enviranmenis, internal
and gxternal credin ratings, sobvency, viability a5 a going concern, terms of lean contracts, repayment
behaviors, among others. Based on the single financial instrument or the combination of financial
instruments with similar charactenistics of credit nisk, the Group compares the risk of default of financial
imstruments on the reporning date wath that on the mitial recognition date in arder 1o figure out the
changes of default risk in the expected lidetime of financial instruments. The definition of defaudt refers
to the failure to pay the debt as agreed in the contract, or other violations of the debt contract and
have a significant impact on the normal debt repayment.

443/530

EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa



EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44_1 Credit risk (Continued)
Measurement af ECL (Continued)
Criteria for significant ingrease in credil risk (“SICR "} and default definition (Continued)

T Growp sets guantitative and gualitative critena o determine whether the credit rsk of 4 finanial
mstrument has increased significantly since its initial recognition. The critena includes changss in its
credit risk classification, changes in the borrower’s PD, ovesdue status and other factors, In particular,
when the crecst risk classification changes from Normal wpon initial recagnibon 1o Special Mention,
thiere has been SICR. When the wholesale clients’ PD rises 1o a cenain level, these has been a SICR.
Criteria to determine SICR vaned based an the onginal P upon inital recognition.  the borrawers
original FD s refatively low (for example, lower than 3%, there has been SICR when the credit grade
falls at least 5 notches. When retadl chients’ PD exceeds a certain leval, there has been SICR. According
o IFRS 9. a backstop is applied and the financial instrument is considered to have experienced SHCR
il the borsower 15 more than 30 days past due on ks contractual payments.

The Group assumes that the credit risk on a linancal instrument has not increased significantly since
inital recognition if the fimancial instrument & determined to have low credit nsk at the reparting date.
The Group recognizes a financial mstrument a5 ha-.ur-g lewe credit risk If s intermal rating is consistent
with the globally accepted definition far low credit risk (e.g, external “smoestment grade™ rating),
Dafinition of credit-impaired fimancial assets

The criteria adopted by the Group to determine whether a credit impairment occurs under IFRS 9 &
consistent with the mntemal credit risk management objectives for relevant financial instruments, in
addition to consideration of quantitative and qualitative indicators. In assessing whether a borrowar
has became credit-impaired, the Group mainly considers the following factors:

— Significant financial difficulty of the ssuer or the bormower;

— A breach of contract, such as a delault or past due event in relation to mierest or principal
payment.

—  The lender of the borrower, for economic or contraciual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession that the lender would not
otherwise cansder;

— It is becoming prabable that the barrower will enter bankrupicy o other financial receganization;

—  The disappearance of an active market for that financial asset because of tinancad ditficulties;

= The purchase or crigination of a financial asset at a deep discount that reflects the incurred credit
losses;

—  The borrower i overdue for mare than 90 days in any prncipal, advances, interest of investmen!
in bonds due to the Group.

The credit impairment of a financial asset may be coused by the combined offect of multiple events
rather than any single dscrete event.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.1 Credit risk (Contnued)
Measurement of ECL (Continued)
Forward-lacking mformation

The assessment af whether there has been a significant increase in credit risk and the calculation
of ECL both inwotve forward-looking information. Through the analysis of historical data, the Group
idemtifies the forward-looking information that affect the credit risk and ECL of vanous porticlio,
Farward-looking information include Gross Domestic Product (GOP), Consumer Price Index (CPI) and
Producer Price Index (PRI, e1c.

The impact of these forward-locking information on the PDs and the LGDs varies from one portfolio
o another. The Group comprehensively conssders internal and external data, sxpert forecasts and
siatistical analysis 10 determine the comrelation between these forward-looking information and the
POs and LGOs. The Group assesses and forecasts these forward-tooking information at least every
six months, calculates the best estimates for the future, and regularly reviews and assesses results.

A5 at 31 December 2025, the Group has assessed and forecasted the retevam forward-loaking
Infarmation for 2026, of which the forecast value of 2026 GDP giowth rate under each scenano is
as follows: 5.00% under base scenano, 5.50% under upside scenario, ond 4.50% under downside
SCOMDAD,

Based on statistcal amatysis and expern judgements, the Group determines the weightings af multiple
scemarios and the corresponding forward-looking mformation fomecast under each scenario. The
weighting of base scenano s greater than the aggregated weightings of the other two scenarios, Al
31 December 2025, the weightings of the Group's base, upside and downside scenasios have not
changed fearn 21 Decernber 2024 The Group uses the wrighted 12 moaths ECL {Stage ) or waighted
lifetime ECL (Stage (1 and Stage 1] 10 measure relevant impalrment allowances. These welghted credit
losses are calculated by multiplying the expected oredit boss wnder each scenano by the assigned
scenario welghting.

A sensitivity analysis is perfosmed on scenanio and indicators used in forward-looking measufement,
Wien the assigned weghtings of upside scenario and downside scenarlo change by 10% or major
indicators change by 10% wnder base scenano, the impact on the allowance of expected credit loss
I8 less tham 5%

Esnmation of future cash flows for Stage IV wholesale credit assels

The Growp measures the ECL for Stage Il wholesale credit assets using DCF method. Under DCF method,
the boss allowance s calculated based on the estimation of future cash fliows, At sach measurement
date, the Group projects the future cash inflews of relevant assets under different scenarios to estimate

the prababality wesghted cash flow of each future penod. The cash flows are discounted and aggregated
to get the present value of the assets’ future cash flows,
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
441 Credit risk (Continued)

Maximum expasure Lo credit risk without taking account of any collateral held or other credit
enhancements

The maximuem exposure to credit rsk represants the worst oredit risk exposure at the end of each
reporting period, without taking account of any collzteral held or other credit enhancemenis. The credit
risk exposure to the Group at the end of each reporting pericd primarily arises from credit and reasury
operations. In addition, ofi-balance sheet items such as loan commitments, credit card commmitments,
bank acceptances, letters of guarantee and guarantees and letters of credit also include credit risks.

& summary of the maximum exposure to credit risk as at the end of the reporfing period is as follows:

As at 31 December

Notes 2025 2024
Balances with central banks 2,737,809 2,067,244
Deposits with banks and other financial
nstitutions 456,883 571,956
Placements with and loans to banks and
other financial institutions L48,3B1 529,767
Derivative financial assets 33.515 65,920
Financial assets held undar resale
agreements 1,564,951 1,371,571
Laans and advances (o customers {i) 26,178,354 23,977,013
Finanoal investments
Financial assets at fair value through
profit or foss 387,460 364,130
Debt instrument investments at
amortized cost 1l 11,799,270 9,905,633
Other debt instrument investments
at fair value through other
comprehensive income {iif} 3,933,954 3,418,609
DOther financial assots 268,936 260,021
Subtotal 47,908,553 42,531,864
Laan commitments and financial guarantes
conlracts {) 3,154,267 2,852,166
Total 51,063,820 45,384,030
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Cantinued)
441 Credit risk (Contnued)

Maximum exposure to credit risk without taking account of any collateral held or other credit
enhancements (Confinued)

1 Marimum sxposure to credit nsk far ipans and acdvances disckized dn crediit sk levels

The Group classified the credit sk levels of financial assets measured by ECLinto “Low™ {credit risk
in good condition), “Medium® (ncreased credit risk), and “High™ (credit rick in sovere conditon),
hased on the quality of assets. The credit nsk level i used for the purpose of 1he Growp®s intesnal
credit risk managerment. “Low” refers (o assets with good credit quality. There is na sufficent
réasan 1o doubt that the aswets are not expected to fulfill its contractual obligation 1o répay or
if there is any other behaviors breaching the debt contracts that would significantly impact the
repayment of debt according to contract terms. “Medium ” refers 10 assets facing obwious negatve
factors impacting its repayment capacity, but not yet have ron-repayment behaviors, *High®
refers to non-repayment accordmg 1o the debt contract terms, or other behanors bresching the
debt contracts or having sigrificant impact on the repayment of debt sccording to contract torms,

Corporate loans and advances As at 31 December 2025

3z | {Aurany

Stage Il &
Stage | Stage I
12 manths ECL Lifatima ECL Total
Credit risk grade
L 17,320,072 49,244 17,369,316
Medivm - 246,763 246,763
High - 213,161 219,169
Gross Carrying amount 17,310,072 515,168 17,835,240
Allwance for imparment losses (#49,751) (225,266) (675,017}
Nt amaunt 16,870,321 289,902 17,160,223
Personal Loans As at 31 December 2025
Stage Il &
Stage | Stage Il
12 months ECL Lifetimea ECL Total
Credit risk grade
L 8,997,235 50,045 8,047,280
Medium - 128,019 128.019
High - 124,295 124,295
Gross carrying amount B.997.235 302,359 89.299.594
Allowance for imparment fosses {143,744) {137,718) (281,463)
et amount B.353.491 164,640 9,018,131
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)

441 Credit risk (Continued)

Maximum expasure Lo credit risk without taking account of any collateral held or other credit
enhancements (Continued)

il Maximum prpasure to creit sk for loans and aavances disclosed in credit risk levels (Cantinued)

Corparate toans and advances As at 31 December 2024
Stage i &
Stage | Stage (Il
12 months ECL Lifetime ECL Total
Crodin risk grade
Lo 15,541,041 4,112 15,595,153
Medium . 227,196 217,196
High - 230,918 230,918
Gross cafrying amount 15,541,041 512,226 16,053,267
Allwance for imparment losses (442,653] (216,093} (658, 746)
Net amaunt 15,098,388 296,133 15,394,521
Personal Loans As at 31 December 2024
Stage I &
Stage | Stage IIf
L i 12 monihs ECL Lifetime ECL Total
Credit risk grade
Lonw 8,611,913 29,269 B641,182
Medivm - 120,491 120,491
High - 01,247 01,247
Gross carrying amount B.B11,913 241,007 8.852.920
Allpwance for impairment losses (183,244 (&7, 184) [270,428)
Net amaoont B.428,669 153,823 8,582,497
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Cantinued)
441 Credit risk (Contnued)

Maximum exposure to credit risk without taking account of any collateral held or other credit
enhancements (Confinued)

i) Marimum exposune fo credit nsk for dabt instrument investmants 3t amovtized cost disclosad in

credit risk levels
As at 31 December 2025
Stage Il &
Stage | Stage Il
12 months ECL Lifetime ECL Total
Credit risk grade
Lanw 11,817,243 = 11,817,243
Medium - L 306
High - 1,680 1,680
Gross carting amoun! 11,817,243 1.986 11.819.229
Allgwance for impafment lasies {18.,823) {1,136} {19.959)
Net amount 11,798,420 850 11.799.270

As at 31 December 2024

Stage Il &
Stage | Stage Il
12 months ECL Lifetime ECL Total
Credit risk grade
Laae 9,927,191 - 89,927,191
Medium - 509 500
High - 1.412 1.412
Gross carmying amount Q92719 2011 0,929 202
Allgwance for imparment losses (22,546} (1,023) {23.56%
et amount 9,904,645 388 3.905.633
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management |Cantinued)
44.1 Credit risk (Continued)

Maximum exposure to credit risk without taking account of any collateral held or other credit
enhancements (Continued)

fii}  Maximum sxposure fa credit psk for other debl instrimment investmenis at fair value through
other comprehenshve incorne disclosed in credit risk levels

As at 31 December 2025

Stage Il &
Stage | Stage Il
12 months ECL Lifetime ECL Total
Credit risk grade
Lonw 3,932,923 84 3.933.207
hedium = 747 747
High - - -
Carryirg amaount 3,932,923 1.031 3.933,954
As-at 31 Decemiper 2024
Stage W &
Stage | Stage It
12 months ECL Lifetime ECL Toal
Credit risk grade
Low Jaaon 285 3,418,306
Medium - 303 303
High - o fF
Carrying amount 3.418,021 LB 3.418.609

fiw)  Maxirm exposure fo eredit sk for lagn cammitments and financil guarantes cantracts is batamee
dfter estimated confingent abifives, Maorty of loan commutments and financial guaraniee
CONIFACTS /i Stage | with credil ek grade a5 “Low"

fw  As at 31 December 2025 and 31 Decamber 2024, in its deposits with banks and other financial
institutions, placemeants with and loans o banks and other financial institutions, and fimanoal
assets heid under resale agreements, the Group had nsignificant bafances with “Medium = and
“High*® credit risk grade and classified as Stage N and Stage W assets.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Cantinued)

441 Credit risk (Contnued)

Maximum exposure to credit risk without taking account of any collateral held or other credit
enhancements (Confinued)

) The Grawp has implemented specific policies and crealt enhancement practicas fo mitigare cradit
risk exposwre fo an acceprable level The most tymcal practice is obtaiming guarantee deposits,
cotareral and guarantees, The amount and [ype of acceptatie covlateral are defermined through
the azsessment of credit risk of borrowers oF counterparties. The Group implements guidelines
on the acceptabaity of specific classes of collateral and evaluation parameters

The main types of collateral obtained are as follows:

—  Morigage loans to retall customers are generally collateralized by mortgages over residentlal
properties;

—  Other personal lending and corporate loans and advances are primanly collateralized by
charges over land and properties or ather assets of the borrowers; and

—  Financil assets held under resale agreements transactions are primardy collateralized by
debt securities and bills, ete,

Thie Group momstors the madket value of collateral pericdically and requests for additanal coflateral
in sccordance with the underlying agreement when necessary.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.1 Credit risk (Continued)
Loans and advances to customers
The below information does not include accrued interests of loans and advances to customers,

(1) The composition of loans and advances o custamers by geographical area is analyzed as follows:

As at 31 December

2025 2024
Amount % of total Amount %% of total

Coparate loans and

advances

Head Office 590,775 3.3 570,025 36

Yangtze River Dalta 4,768,355 26.8 4,258,989 26.5

Pearl River Della 2,480,250 13.9 2. 108,655 138

Baohai Rim 2,354,496 13.2 2,142,403 134

Central China 2,844,075 16.0 2,479,386 155

Wiestern Ching 3,832,433 21.5 3,481,138 21.7

Morthaastern China 568,103 32 511,328 32

Oiverseas and Otherss 370,297 2.1 373,883 2.3
Subtotal 17,808,824 100.0 16,075,807 100.0
Persanal loans

Head Office 490,854 5.3 350,336 4.0

Yangtze River Delta 1,740,647 18.8 1. 770,702 201

Pearl River Delta 1. 706,191 184 1. 686,622 19.1

Bohab Rim 1,262,695 136 1,212,201 137

Central China 1.677.677 18.1 1,593,044 18.0

Western China 2,091,333 225 1,942,783 220

Mortheastern China 293,339 3.2 258,524 2.9

Owerseas and Othess 11,146 0.1 16,232 0.2
Subtotal 9,173,822 100.0 B,8330,444 100.0
Gross loans and advances 1o

CUSLOMErs 27,082,646 24 856,251
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)

44.1 Credit risk (Contnued)

334 (Amrenn

Loans and advances to customers [Continued)

The compasition of lpans and advances to customers by indusiry is anatyzed as follaws;
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As at 31 December

2025 2024
Amount % of total Amount % of total
Corporate loans and
advances
Tramsportation, logistics
and postal services 3,254,945 18.3 3,043,600 8.9
Manufacturing 2,998,739 16.8 2,694,054 16.8
Leasing and commercial
SBrVIces 2,614,324 4.7 2,380,813 149
Preduction and supply of
power, heat, gas and
water 1,841,254 10.4 1,677,005 10.5
Retail and whalesale 1,534,995 B.G 1,315,312 82
WWater, envirgnment
and public utilities
management 1,358,745 7.6 1,269,111 7.9
Finange 1,427,033 B.0 1,109,225 6.9
Real estate 920,295 5.2 913,114 a7
Construction 628,175 3.5 569,371 16
Mining 341,972 1.9 308.667 19
Othors Ba7.847 5.0 745,505 47
Subiotal 17,808,824 100.0 16,025,807 100.0
Persanal loans
Residental morigage 4,816,356 51.9 4,384,594 56.4
Personal Bisiness 2,991,621 2.3 Z.495 dkh ik
Personal consumption 615,477 6.6 491,414 56
Credit cards 850,087 9.2 858,811 a7
Others 281 0.0 159 ag
Subiotal 9,273,822 100.0 £,830,444 100.0
Gross loans and advances 1o
CUSTOmMErs 27,082,646 24,856,251
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.1 Credit risk (Continued)
Loans and advances to customers (Conlinued)

@ The composition of faans and advances to customers by contractual matunily and securily frpe
5 analyzed as follows!

31 December 2025

Less than
1 year 1-5 years Over 5 years Total
Unsecured loans 5439.17 3.716,784 3,130,050 12,296,005
Guaranteed loans 992,506 574,89 1.896,953 3.464,355
Loars secured by mortgages 1,672,715 1.001,061 6,185,892 8,859,668
Pledged loans 250,428 144,616 2,067,574 2,462,618
Total 8,354,820 5,447,357 13,280,469 27,082,646

31 December 2024

Less tham
1 year 1-5 years  Ower 5 years lotal
Unsecured loans 4,000,848 3,799,571 26E7.228 10,406,647
Guaranteed loans 169,295 793,657 1,440,682 1.003.634
Loans secured by mortgages 1,208,521 1,408,825 6,195,934 B.903.280
Piedged loans 35,051 296,843 1,840,796 2,452,690
Total 6,302,715 6,388,856 12,164,640 24,856,251
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44,17 Credit risk (Contmued)]
Loans and advances to customers (Continved)

(4) Owverdue fean; (i}
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31 December 2025

Overdue Overdue Owerdua Overdue Overdue
1-30 31-80 91to 360 361 days ower3d

days days days 1o 3 years year Total
Ursecured loans 13.61 17.013 47,513 18,190 5293 101,620
Guaranteed loand 4.830 2473 10,067 12,408 5,686 35464
Lioans secured by mortgages 22,135 30,505 63,301 67,185 2,511 1916497
Pledged losns 1.328 540 3,160 3,715 1.023 9,766
Total 41,904 50,531 124,041 101,458 21,573 339,547
31 December 2024

Overdue Overdue  Overdue  Overdue  Overdue

1-30 3-890 91 to 360 361 days over 3
days days days 1o 3 years years Total
Unsecured loans 13.503 14,159 34 BHE 10,253 1638  Ted42
Guarantzed Inans 4,980 2,239 9,515 %147 3984 29,875
Loans secured by martgages 23180 33911 63.EM 42,927 E87T1 178,783
Medged lgans 2,040 118 1,529 3,895 315 7.997
Taotal 49,713 50,427  109.B26 66,322 16,806 203,007

il When either loan principal or inferest & past due by one day [inclushve) in any penod, the wioke lban

15 classified as overdue koan,
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
441 Credit risk (Continued)
Loans and advances to customers (Conlinued)
{3} Credit quality of lpans and advanges [0 (ustomers

‘Within the credit-impaired loans and advanices, the portions covered and not covered by collaterals
held are as follows:

As at 31 December

2025 2024
Partion cavened 217,881 202.304
Partion nol covered 125,575 119,861
Total 343,456 322,165

6)  Modificarion of confractual cash fows

A modification ar re-negotiation of a contract between the Group and a counterparty may result
in a change 1o the contractual cash flows without resulting in the derecogniton of the financial
assets. Such restructuring actities include extended payment ferm arrangements, repayment
schedube modifications and changes 1o the interest settlement method. The nse of default of
such assets after modification is assessed at the reporting date and compared with the Ask under
the orginal terms at indial recognition, when the modification is not substantial and so does
not result in derecognition of the onginal asset. The gross carrying amoaunt of the financal assa
is recalculated and the related gain or boss is recegnized in profit and lass. The gross carmyng
amount of the hnancal asset is determined based on the present value of the renegotated o
medified contractual cash flows decounted ot the financel asser's oniginal effective mterest rate.

The Group monitors the subsequent performance of modified assets. |f the Group determines
theat the credit risk has sigmificantly improved after modified, the relevant loans and advances
will be transferred from Stage 10 10 Stage | or Stage Il to Stage |, the impairment alkowance of
these assets will be measured on the basis of 12 months ECL mnstead of the fetime ECL Assets
can be recalled only after they have been observed for at least six consecutive manths and reach
specific critena
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.1 Credit risk (Continyed)
Loans and advances to customers (Continved)
{7)  Rescheduled Loams

Accoeding 1o the Rules on Rk Classification of Financial Assets of Comumescial Banks (CBIRC
PBOC Order [2023] Mo.1), rescheduled loans refer to the loans provided by the Group in response
te the financial dafficultios of the bDorrower, aiming at facilitatmg the barrower in repaying
debts, invaling favourable adjustments to the loan ceniracts for the benefit of the borrowers,
or providing reflinancieg for the borrower's existing boans, including roflover or adcitional debt
financing. Reschedubed loans and advances of the Group as ol 31 December 2025 amounted to
RMB133,966 million (31 December 2024: RMBA05,510 million).

(8)  Debi-for-equily swaps of bankrupicy reorgamnization

During the year ended 31 December 2025, as a resull of debt-for-equity swaps of bankruptcy
reorganization, the Group recognized ordinary shares with a fair value of RME392 million iyear
ended 31 December 2024: AMBA4S million), The Ioss associated with the dent-for-equity swaps
of bankruptcy recrganization was not significant

Debt instruments
Credil qually of debt insiruments

{1) Analysis of the expected credit loss siages of debt instrument investments al amortized cost
and other debt instrument investments at fair value through other comprehensive income were
disclosed in Mates W82 and 18.3. respectively.

{2) Debt mstruments analyzed by credit rating

The Group adopts a credit rating approach 1o manage the credit risk of the debt instruments
portialio held, The Group dassified the credit risk levels of financial assets measured by ECL into
“Low” {credit risk in good condition), “Medium® (increased credit risk), and “High® (credit rsk
in severe condition), based on the quality of assets. The credit nisk level 15 used for the purpose
of the Group's imternal credit rsk management. “Low" refers to assete with good credit quality
There is no sufficient reason 1o doubt that the assets are not expected 1o fulfill s contractual
obligation to repay or if there are any other behaviors breaching the debt contracts that would
ugnificantly impact the repayment of debt accordmg to contract terms. "Medium” refers to
assets facing obwious negative factors impacting its repayment capacity, but not yet have non-
tepayment behaviors, “High™ refars 1o non-repayment according 1o the debt contract terms, or
other behaviors breaching the debl contiacts and having significant impact on e repayment
of debt according to contract terms.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.1 Credit risk (Continued)
Debt instruments (Continued)
Credit quality of debr instruments (Contimued)
(2} Debt instruments analyzed by credit rating (Continwed)
The casrying armcunts af debt instruments investments a1 amartized cost and other debt mnstrument

irvestments at falr value through other comprehenssve income analyzed by their credit rating as
al the end of the reparting perod are as follows ()

31 December 2025

Credit grads Note Low Medium High Total
Debt securities issuad by

— Govermments 12,295,897 - = 12,295857

— Public sector and

quas-gavernments 1,629,287 - - 1,629,287

- Financial institutions 993,686 672 - 994,358

— Corporalies il 342,241 74 - 342,315

Special government bond 94,089 - - 54,089

Reconable fram the MOF 353,969 - - 353,969

Others 22,459 297 553 23,300

Total 15,731,628 1.043 553 15,733,224

31 December 2024

Credit grade Note Low Medium High Total
Debt securnties issued by
— Governments 5,178,676 - -  B278,676
— Public sector and
Quas-govemments 1,855,002 - - 1.855.002
— Financial institutions 1,528,425 - = 1.528.425
— Carporates i) 190,453 303 - 190,756
Specw! government bond 94,097 - - 04,0587
Recamable from the MOF 348,136 - - 348,136
Others 28,162 t83 405 29,150
Total 13,322,851 286 405 13,324,242

i} The ratings sbove wore dteonal ratings oddained from the Growp and the Bank, financin sisefs ai
L wale threengh profit o ks wae ot mcluded m the cradit grade fable ot af 31 December 2025
awnd 3T December 2024

fiy  Asal 3 Decembior 2028, the ritmgs of super shord-term eommercial papers of the Group amourted
to AMBEZ.ET4 mition {37 December 2074 RAES 57T mitlion) imcluded in corporate bonds above
weire based on suer g for Dhid crechl sk analyss
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)

44.2 Liquidity risk

340 @runany

Liguidity risk is the risk that an enterpsise will encounter difficully in meeting obligations that are

setiled by delivering cash or another financial asset.

The Group's Astets and Lisbilitios Management Department manages its liquidity risk through:

=  Opvmizing aswet and fabifity structure;

—  Maintaining stability of deposit base;

—  Making projections of future cash flows, and evalusting the appropeate liguid assel positon;

—  Maintaining an efficient internal funds transfer mechanism within the Group; and

=  Performing stress westng on a regular bass.

Arvalysis of the remaining contractual maturity of financial assets and financial Habilities

The tables below summarize the maturity anabysis of financial assets and financial liabilities by remaining

contractual maturities based on the carrying amount at the end of each reporting pericd:

11 December HIS
On  Less than 2] 213 i Dwers
Postdes  denand  Ymorth months moeths yian yean Undaed Totsl

sk and halenges with cenirdl

bk - FEAL - L - = JAEW LML
Doty wilh uaries and ol

findecal nassiont R ] piit BLETD 170146 T - = USEE
Pacement with ind kari i

bunis. e other Bruncial

rliten; - - AN WY Jem 183 i -
Dernatve franoal ansets - - (A 7] 0583 1340 158 m = s
T it lekd Ui seiale

igeeménty un - 1FENT R B - - - 1N
Lot de] ncvincs by

Deshirmin 48,588 = LMLANS TIMBGT ESMEM  SMOLT 10 - 1T
Finaeca iets & far vk

throvagh poolt o ko L4 k) A ESI 0 BB S MEED Waim S5EM
Sl rzeomsnl veimen

armrtimd cost = = MMD BEWI BTSN ATODN 663 = 1178000
Orhar gt irserument 350

o ety vt

0 i valos thecug ather

pormprEheng nCDme - - ELA MOBEY LINED LMOEE ESEREL 3N DSeREN1
_iher ool et _ L 11T | S T/ S’ NN Y L
Tiota! frzageel emens TN TEAME  IDISI0 19048 RATSSED INMEAM IRORRSH  RASLMOE ARITL3N
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MNotes to the Consolidated Financial Statements

Far the year ended 31 December 2025
(Amounts in miliens of Renminbi, unkess othenyise sated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management |Cantinued)
44.2 Liquidity risk (Continued)

Analysis of the remaining contractual maturity of financial assets and financial labilities
(Continued)

The tahtes below summarize the maturity analysis of financial assets and financial izhilities by remaining
contractual maturities based on the carrying amount at the end of each reporting period: {(Continued)

1 Detembes 2015
O lssthen 13 F0 43 Owes
Poidw  temand  imoth  menin  moots  yen pun Undmed  Towl

Somowngs bom ceeiral sk = B oLes ) (e = - - [rmam
Doty From b aed ofser

Firargial insiation - [LETSEME) (518D (BILOVR (LSAESY  (MB3EN) [135] - [BbE.58
PFapements fom banky and

o Tnancdl insiiions - S L0 ET L T v v 1 - (LS
Fearcsd Bshdnes ot far e

thvoegh prolt] o igss - e = = g B3} = - Ry
Dirreson francil |absiey - - (S8 (g (ARt (el (=) - M
Trancal s scid under

TR PR - - (AN (R33N (ELDE = - - [tassn
[z 1o pustmens - [OASROTE (1405405 (LEIS0800 dESILATY) (RAVR30H) (35463 - [Rehansm
Dot senumties, maue] - - (AL (L08R (LA (BRI [heDsed - [Rsn
Dther finangal kabiites - [IMSE) LM (LoB0h  [MARN  03s3 QoA - (AR
Total firancial kabiitie: = (V5554 [LEALSSE (515,845 (10500088 (9688100  (980.3%5) - [V, 180.439]
Nt powvtini T (LN ILT0 (LNASH (LMTBN] 1330371 1LATTST  2RSIA 2SN
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
fraants in millions of Rermanks, unless otherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.2 Liquidity risk (Continued)

Analysis of the remaining contractual maturity of financial assets and financial Kabilities
(Continued)

The tailes Below summarize the maturity analysis of finzncial assets and financial labilities by remaining
contractual maturities based on the carrying amount at the end of each reporting period: (Continued)

31 Dreombe 2004
O Eesifhan L} 1 5 Owrs

Feide demd  Iposh  mords  mondn B i Tetd
[t and Balinewy with centrdl
= - 1M i M WA = - RN 11
Deposti with bends aad e
fnincia imbtrors - 1N am e Ml R - - e
Pagements win and loars
barks and other finangia
nengbon . V. T T ) -
Dervatrs francal amets - - 10,783 18830 64M 35 45 - B0
Frarcal amess held under wze
AERMEN 350 - 138 114 1an - - - 3
Lo ang advances 0
CahTery 5 - 1TEETE BRI eI LANSEY 1IN - Binm
Fnancal amets & far vahe
g prokt v lo - IR 1M EWR WM 46 IS IS M6
(el iyt myesiments 3t
amoitined (ot £ - B3 MmN WL NG  5ER - BENER
{Ctber debt brctrmert and
oif e equly MBS
it vl oo ether
[omrehenae intome - - M B RIS LR oA IS5 3430
{Dtber fnangi ety 4478 NI 1A M3 3612 13 11 - R
Total Enanoal anet 361 WM 1 NA w0 LN TR 35T IRMSREE 1 MIAN 41THAH
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
(Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.2 Liquidity risk (Continued)

Analysis of the remaining contractual maturity of financial assets and financial Nabilities
(Continued)

The tables below summarize the maturity analysis of financial assets and financial liahilities by remaining
contractual maturities based on the carrying amaunt at the end of each reporting period: (Continued}

31 Deveeber MM
o lsitn L] et R Owrs
Fioe demord Twmosth  mns  mots N FH Urdeed Tetd

Sorrowngs from ceeirl sk - B ONE (AN {5 - - S Tk
Deoosit from banks g e

finasgial imtilutioes - EIE QEAR AL BELIM (3 (W - [RBALEET
Facements o benks and

o fruncia nstugions - SRR 111+ o] TR 1 R - BMEn
Tinarcel Eabiltes & farvile

tvaggh preft o o - s - - -1/ I L1 - 1111
Dertegtim fnancid iabiiees - - amp o Mg pes  0m) & - GG
Firanc ssats s e

R - - MEI e s - - - T
D fo pagiomens - (2G0T [LIMME TING LIRS (iR s - BOHLIED
Deat serurites med = - (IGLSEE  BELON| 300%EE (Maban  BAHEY - RS
Diber fnancal kehiines - UMM 058 (BN 3481 (naE  Qoe L
Tl finanial it - [SEMMZES) (90537 MASAN} BSITIM| @573 SHAN - EATMAN
Wt pisiten £3630 (15900538 OIAN DO NUGASN MMESS ST LIS 23N

Analysis of the undiscounted contractual cash flows

Agzets svadable 1o meet obligatons related 10 the Group's habilities and outstanding credit commitiments
primasily include cash and balances with central banks, deposis with banks and other financial
imstitutions, placermnents with and loans 1o banks and other fimancal institutions, financal assets at faie
value through predit or loss, and financial assets held under resale agreements. In the normal course of
business, the majonty of customer deposits repayable on demand or on matunty are expecied 1o be
retaingd. In addition, the Group is able to sell the other debt instrument and other equity investments
at falr value through other comprehensive income 1o repay matured kabilities, it necessary.
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lamounts in millicns of Renminky, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.2 Liquidity risk {Continued)
Analysis of the undiscounted contractual cash flows [Continued)

The tables below present the undiscounted cash flows of non-dervative fimancial assets and financial
hiahilities by remaining contractual maturities at the end of sach reporting perod

31 Dexemier 25

On  Less than + 1 i vl
Patgm  demand  moech  mome  maeths yean yean Undaed Tewd

Ten-arivatn finngial

(s arel bafances with ceniral

haniy. - YEAlS - L8 10Es - - LAMER  pEOISEE
Dieposits with uni aed o

firanceal mstton = BBE AW MEH I e - - s
Magemmens widh 3l bears %

ianity 2nd che frnancid

mitiutions - - NS e Ne R I 11 - e
Francal anets held under spale

HPESTENTS 1515 - 15E3E M Mb = = - 15eaEn
Lams a0 acvances 1o

pashormeny 141,684 - LIRS L4AnA LRI TANLEST 1AM - Wi
Frnarca amets @ far value

thoogh prokit or b kL] k] 1437 1681 W Wz BE aam P
Db sl wesients A

amortired os! 1,508 - THESE  MBARIR BMRARD SMSEE 7SALEOI - TN
Dther debt insirumen] and

D aquy TVeSTEL

it far vakee tecam other

rompreteTie MOOmE - - HAME AT INSM mEiM ENEH B LIM
{Dther finaaral aety GBS Lin 575 LF] ] 25 - Diee

Tota non-=demative frangsl
et ML M0 NPT 1IN SEVSIM ISAAATES DANRIGD RESUADE REMSNM
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.2 Liquidity risk (Continued}
Analysis of the undiscounted contractual cash flows [Continwed)

The tables below present the undiscounted cash flows of non-dervative financial assets and financial
lizhilities by remaining contractual maturities at the end of sach reporting persod: (Continued)

1 Detenbes HIS

On  Lessthan - ES 18 5 Over §
Putde  dewand  Tmesth  memis monim yaan jean  Undaed Tatal

Woa-derivatie fimangial

liab ey

Borrowngs from ceatrel banks = B My (ETMG ERMY - - - [Ean
Dty From havk and onber

finasgial mstitstions - [LESSE) (LA (ALY U5SM) 8 {154 - [RIELE
Pacemamt o benics and

o franciy imstituns - = D0LEB) DAY (el (usk) (2,550 - [sEn
firarial fatiites @ far vl

through prafil o loss - () * B - L] - - [
AT agremEets - - SN (RELEM)  aE3B8l) = — - (1AL
Dz 4 ustomens - (ILASS08) [1ADLSH) [LEXG3IN JRSEDESE) GLTIZLDEY (34 - [F05a840
Dt securites maed - - QELIM)  (EERMMT) 1281905 (IBEAN] (A - PSaLg
Dther finangal kebiites - (7RSS A0 (uAdtp  phesT)  0EE gem - (TELGR
Total non-deraatve fvancal

kehite — [I6MESS) [RRALIRL (51708600 (110500450 (WL IO (990031 - |i5808,23%)
Wl posten WLE (1527810] BT (RAELOTH \BRNIE) 5ITREME LN LESLIN TREMTH

Annual Bepiat 2025 345

464/530



EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lamounts in millicns of Renminky, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.2 Liquidity risk {Continued)
Analysis of the undiscounted contractual cash flows [Continued)

The tables below present the undiscounted cash flows of non-dervative fimancial assets and financial
liabilities by remaining contractual maturities at the end of each reporting period: (Continued)

31 Degernis 2304
On  leatan H E 5 Dml
Fetoe  demend  Imosth mods nenth il jar Lndated et

Ton-derivatrn inancial
Cash and baances with central

haniy.
Dieposits with bunis aed o
Fnarcal mtsten - 1an 40 MBSE MO e = = B
Magimmeets wid e bears 9

iy 2nf ceher financid

mitiution = - BLTH WET IR A 1k - MILEBE
Fnancal ety held under sssale

HERITEN 1515 - 150 s (A)5] - - - 13
Lars a0 acvances 1o

pasmen 121,53 - LTEBER O VESAEM RNTAR TNBSN lahAR - 1A
Fnarca amets & far value

thoomgh prokit o ko - 1548 i mas ELE L2 L 133415 TEG3EE
Db st owesirents 7

amortired cos! 13 - BSAN 10 0SB RNIE 706406 - 1L
Dther debt inssrumen] and

o equy TvesTEHL

il far ke tesam ether

tomprehimve ingome - - MM My FTER 1543 megw (LRUE T R
{ther frugncial oty il 1582 M5 B 13 146 - BT

- 1 i 1E k8 =

'
s
=
=

11345
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et 5 SES 3OAM  DIBETIN  TSEAGN 12EVEEES IROGETE  2143AN B T30
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.2 Liquidity risk (Continued)
Analysis of the undiscounted contractual cash flows [Continwed)

The tables below present the undiscounted cash flows of non-dervative financial assets and financial
lizhilities by remaining contractual maturities at the end of sach reporting persod: (Continued)

31 Degember 2024
On  lemtan H k2 Hi Ol
Fetds dmand  Immth  moeis moods il Fan Uedaed Tota

Wue-therivatios firarcial

liahil

Somowngs from centrgl banky =, 3 s TME (eSS = - - [N
Diaaeeity From banis and et

Finasgl mesigtiong - [REe  DET paasel  ERSM ENSE 055 - T
Pacemamt o benics and

o firanciy imstitunns - - NN nOmn M3Eh 0 [ - e
Firanciel labiies & vl

through pesfit o ioss - s - - (E.1] [r] * - (s
Trancid] szmis sold unger

TR 3FRETETTS - - (LM (e [EEreay - - - [hIAESH
[hue for comtomens - [RE03En [LN025) [DAmsE S0 #1080 (e - [FTMEH
Dt secorities mued - - (I35 BOLSE NLIM (OTAEN R3RET - (R
Dther Fnanpal kehiioe - (184178 .50 i) G541 050 (0ET - [I%E
Total non-deraatve fvancal
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Wt posstan LEE G054 104058 (RoeISE (IR IISRIES ILATIAM L140AN 110%3E
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

44 Financial risk management (Continued)

44.2 Liquidity risk {Continued)
Derivative cash flows

Derivatives settled on a net basis

EDINETOOOO
O0O00000000000(Ee24593)
Oooooooa

The tables below present the undiscounted contractual cash flows of the Group's net dervative
peositions based on their remaining contractual maturities:

31 December 2025

Less than 1-3 3-12 1-5 Over 5
1 month  months mionths YEars yoars Total
Dervatives seltled on & net
basis (785) {155} L5 1438) - {299)
31 December 2024
Less than 1-3 3-12 1-5 Over 5
1 miznth manths manths years YEars Total
Dervatives settled on a nat
basis 1,668 1,527 {7,244) [43) = 14,092)

348 @Amrenn
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.2 Liguidity risk (Continued)
Derivative cash flows (Continued)
Deerivatives settled on @ gross basis

Thee tables below present the undscounted contraciual cash flows of the Group's gross derivative
positions based on their remaining contractual maturities:

31 December 2025

Less than 1-3 3-12 1-5 Over §
1month months  months years yoars Total
Derivatives setlled on &
grass basis
— Cash inflow 708,304 BEY. 442 1,293,556 62,650 1435 1,928,387
— Cash outfow (710,917)  (864,921) (1,300,174)  (62.463) {1,191} (2.939.665)
Tatal 11,613} {3,479} {6,618} 188 a4 (11,278}
31 December 2034
Less than 1-3 3-12 -5 Over 5
1 month monihs monihs yEdrs yEars Total
Denvatwes setiled on 2
gross basis
— Cash inflow 795,257 551,217 1401479 Gh, 487 o584 2849034
— Cash outflow (799,152  [551,362) {1,38580d) {94,586 15,115) (2,837,019
Tatal 13,805) {145) 14,675 o1 4B 12,015

aff-balance sheet items
The off-balance sheet items primarily include loan commitments, bank acceptances, credit card
commitments, etters of guarantee and guarantees and letters of credit. The tabbes below summarize

the amounls of credit commitments by remaining matunity. Financal guarantees are also included
below at notional amounts and based on the earliest contractual maturity date.
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For the year ended 31 Decemibs 1025

lamounts in millions of Rersminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

44 Financial risk management (Continued)

44.2 Liquidity risk (Continued)

Less than 1-5 Over
1 year YEars 5 years Total
Loan commitments 69,286 89,537 67.262 226,085
Bank acceptances 1,289,183 - - 1,289,183
Credit card commitments 956,266 - - 956,266
Letters of guarantee and
guarantees 230,655 211,521 20,288 462 464
Letters of credit 225,103 15,287 - 240,390
Total 2,770,493 316,345 B7.550 3.174.368
31 December 2024
Loss than 15 Ot
1 year years S years Total
Lowin commitments 41,341 591,032 111,380 243,753
Bank acceptances 1,127,316 - - 1,127,316
Credit card commitments 3E2.31 - - BE3. AN
Letters of guarantee and
guarantees 206,300 170,985 22,035 399.920
Letters of credit 183,032 37,019 - 220,051
Total 2,441 900 294,036 133,415 2,874,351
443 Market risk

350 | (D e ani

Off-balance sheet items (Conlinued)
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31 December 2025

Market fisk fepresents the potential loss ansing from changes i markel rates of interest and Torelgn
exchange, as well a3 commaodity and equity prices. Market risk anses from both the Growp's progrietary

positeons and customes driven transactions, in both cases related 10 on-and off-balance sheat actvites

The Group 1s primarly expased to interest rate nsk through corporate, personal banking and freasury
operations. Interect Fate sk is imhesent in many of the Group's businesses and this situation is comman
among large banks. |t fundamentally anses through mismatches between the maturity and re-pricing
dates of interest-earning assets and interest-bearing labdlites,

Fareign exchange rate risk & the potential loss related to changes in foregn exchange rates affecting
the transactions of foreagn currency denominated assets and habdites, The nsk of loss results from
MWETIFAS i fan'Ig'l"l rurw-nr'p il:uchangp Tates,
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MNotes to the Consolidated Financial Statements

Far the year ended 31 December 2025
(Amounts in miliens of Renminbi, unkess othenyise sated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management |Cantinued)
44.3 Market risk (Continued)

The Growp is also exposed to commodity risk, primarily related o gold and other precious metals. The
risk of loss results fram mowernents in commodity price. The Group manages the risk related 1o gold
price together with foreign exchange rate nsk

The Group has determined thatl the levels of market risk related 10 changes in equity prices and
commodity prices other than gold, with respect to the related exposures in its trading and investment
portfelios, are immaterial.

Segrogation of Trading Book and Banking Book

In agcordance with the requirements of the Rules on Capatal Management of Commercial Banks (2023
Mo, 4 of the NFRA] issued by the NFRA, the Group manages markel rick separately by segregation
of trading book and banking book  The trading book i comprised of financial instruments, foreign
currency and commedity positions held for trading or risk hedaing. Any other positions are included
i the banking book.

Market Risk Management for Trading Book

The Group manages market risk in the trading book through methodalagies that include stress testing,
Value at Risk (VaR), monitoring and management of established hmits, sensitivity analysis, duration
analysls and exposure analysis.

Based on chunges in the external market and business operations, e Group formulates annuoal finandial
marked business nsk management strategy, ang further clarifies the admission standards and specific
management requirements 1o be followed for bond trading and derivatives trading. Meanwhile, the
Group establahes market sk exposuse limits for the trading boak, measuring and manitonng the risk
limits through the market risk management system,

The Bank has adopied an histosical smulation method, with a confidence level of 99% based on
holding period of 1 day and historscal data for 250 days 10 calcutate the VaR of the trading bogk,
which includes the Head Office, domestic branches and overseas branches. Based on the differences
between domestic and overseas markets, the Bank selecied applecable parameters for model and nisk
factors in arger to refiect the actual market nisk levels. The Bank verified the accuracy and rehability
of market risk measurement models threugh data analysis, parallel modeling, and back-testing of the
markel rek measurement models
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
lamounts in millions of Rersminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.3 Market risk (Continued)
Market Risk Management for Trading Book (Contiriued)

VaR Analysis for the Trading Book

Bank
2025
At the end
Note of the year Average Maximum  Minimum
IPErEst Fats psk 205 m 77 120
Exchange rate risk (1} £ ] 16 589 159
Commodity rsk 13 56 187 5
Cverall YaR 366 399 687 201
Bank
2024
At the end
MNote of the year Average Maximum binimum
Interest rate risk &0 53 136 30
Exchange rate risk (1) a6 377 516 59
Commodity risk 12 22 7 1"
Crverall YaR a9 373 508 E3

{1} VaR related to gold & recogrized as a component of foreign eschange rate sk,

The Bank calculates VaR for its trading book (excluding RMB foreign currency settlement contracts with
custoaners under relevant regulations), The Bank conducts stress testing for its trading book quartely,
The specific areas subsect to this testing include the major areas of exposure, such as bonds, Interes
rate derivatives, foreign exchange dervatives and precious metal. The stress testing uses a range of
seenaiios 10 assess the potental impact on peafit and lods

Market Risk Management for Banking Book

The Group manages market risk refated to the banking book by consistently applying technigues across
the Group that include exposure limit management, strass testing, scenario analysis and gap analysis,

Interest Rate Risk Management

Interest rane risk refers 1o the risk that the adverse changes in interest rate levels and maturity struciures
will cause the economeC value of the banking book or overall income to suffer losses, The Group's book
interest rate risk mainky comes from the mismalch of maturty of reprcng periods of mterest-sensitive

assets and liablities in the Group™s book and the inconsstent changes in the benchmark interest rate
on which assets and liabilities are based

352 | (D ameani
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.3 Market risk (Continued)
Market Risk Management for Banking Book (Continued)
Interest Rate Risk Management (Confinued)

Since the Peoples Bank of China's Loan Prime Rate {LPR) reform, the Group has implemented relevant
policies in accorcance with requlatory requirements, promoted business system transformation, medified
system Ioan contracts, improved internal and external interest rate pricing mechanisms, strangthened
staff rraining for branches, comprehenssively promoted LR applcations, and basically realized the entire
system and the entire process of loan pricing applcation of LPR pricing. After the People’s Bank of China
réfarms LPR, the connection between the benchmark interest rate on loans and the market interest
rate will be closer, and the frequency and ampditude of volatility will increase relatively. To this end,
the Group strengthened the monitoring and prejudgment of the external interest rate envirenment,
adjusted internal and exiernal pricing sirategles in a tmely manner, oplimized the asset and lability
product structure and matunty straclure, and proactively adjusted the rok stroclure (0 educe the
economic value and overall impact of interest rate changes and the adverse impact of earmings. Dunng
the reporting penod, the Group’s Interest rate risk level was generally s1able, and all guota indicators
were controlled within the scope of regulatory reguirements and mananement abjectives

Foreign Exchange Rate Risk Management

Foreign exchange rate risk relates to the mismatch of foreign currency denominated assets and
liabilities, and the potentlal loss related to changes in forelgn exchange rates, which largely arises
through operational activities.

The Group perlorms monitorng and sensitivity analyss of foreign exchange rate ek exposure, manages
the mismatch of foreign currency denominated assets and liabilities to effectively manage foreign
exchange rate risk exposure within acceptable limits,

Market Risk Exposure Limit Managerment

Market msk exposure limits of the Group are clasufied a5 either directve imits of indicative limits,
including position limits, step-lass limits, VaR limits, and siress testing |imits,

The Group s committed 1o continuous improvement of its market risk exposure imit management. The
Group establishes exposure limits reflecting its risk appetite and continuously refines the categonzation of
market nsk exposure imits, Further, it regularly monitoes, reports, refines, and implements improvements
to the market rck exposure limit process,

Foreign exchange rate risk

The Group primarily conducts its business activities in RMB, with certain transactions denominated in
USD, HED and, to a lesser extent, ather currencies.
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44.3 Market risk (Continued)
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The composition of all financial assets and liabilties at the end of each reporting period analyzed by

currency is as Tollows!

31 Decamber 2005
Other
uso HKD  cuirenties
[(AmB [AME (e
N — _ RME  equivalent) equivalent) equivalent)  Towl
Cash and balanges with central banks LGT1, 166 68,452 12,450 q8.917 1,801,985
Diepeosits with barks and other francial imstiutions 64,577 51511 79,49 40,298 456,883
Harements with 2nd loans to banks and other
frznozl institutions 163,830 165,611 76,238 22,500 548,381
Dernative finandial axats 20,688 10,238 1,706 BE4 31515
Finarial assets held wnder resale agreements 1,560,73% 4,206 - - 1,564,991
Loars and advances 1D Cusiomers 25,801,502 159,336 40,155 M3l 178354
Finamoial assets at fajrwumqipm!rlw s 586,079 8,661 453 bLL 556,994
Dbt instrument irsestments a1 amortized cost 11,652,599 99,225 284M 18,992 11,799,270
Ot debt instrument and other equity
Irvestments at fair value through cther
comgrehenive mopme 1618,67M 166,627 1,769 15,5982 3,965,051
Oither finanial ausets 252,081 13,543 1,382 1,929 268,936
Todd financial asets 45,672,932 S60.610 31713 188,585 48,174,380
Boirowangs from central banks [1.127.41) - - - [n127am)
Deposts From banks and ot%er financal inshlutons  [5,941,868) (68,100 (24,498) (2,295)  [(6.037,739)
Placaments fimm banks and ather financial inttubions @A e (33.828) (23950 [351,561)
Firancial Kabslities at fait value theough prafit of loss (3.712) (112) (683) - (33,509
Dervative Francial Kabibtes (34,740 15.526) {2.000) (2,688) (45,044)
Financial assets seld under repurchase agreements  [1,430,930) {11,489) - {11,373 [1.453,842)
Dt 10 CLsR0MENS (31,776,601)  (3B6,268)  ([352214)  [134.864) (31.549,947)
Daba st suied [2.910,834) (273,318) (33.824) {45,913)  [3.263.837)
_Other Fnancil labisies (7308) 07 (3 (s @uas)
Todal finangia Rabiktes (43.520,521) (588, 145) [448,790) (121,983) (43,180,435
Nt on-balance sheet position 1,152,451 [18,535) [205,617) 5,612 199351
Met notional ameund af denain 79,431 {17.120) 223,589 {70,755) 25,245
Loae commitments and financial quarsesee conlracts 2,843,850 265,670 20,694 44574 3174338
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.3 Market risk (Continued)
Foreign exchange rate risk (Conlinuwed)

The composition of all financial assets and liabilities at the end of each reporting period analyzed by
currency is as follows: (Continued)

31 December 2024
Other
LS HED  funrendis
b2 L] ({RME
AME  ecumelent) equvalent) equnaent] Total
Cash and balerces with central banks FRIINE ] 74,40 .07 37,45 213445
Diepority with baniks and other francial imstitutions 433544 b4, 653 332 0587 570,955
Pacements wilks @nd loans bo banks and athar
finanacial instibutions 128, 7% 12130 61,989 16,660 LYl LT
Derrialve financial anety 56, 054 18N B L) 1 856 65,910
Finangial assets held under ressle agreements 1,368,311 1,160 Lo - 1311.5N
Loans and advances 1o customens 23,556,B18 284,575 49,819 B53%0 23377013
Financial assets at dair value themugh pratit o loss 196,828 13531 1,362 1,185 513,306
Dbl instrument imestments al amortized cost 3,789,420 50346 18,260 1,607 3,905 633
[Dther debt instrumesnt and other equity
irvestrments at fair value Through other
fee iNCOme 3,100,343 17E412 1,523 51,885 3,430,154
Othér financul assets 208,316 47,315 1818 1,552 250,001
Tedal firancial avets 41,255,559 1,080,366 149,065 1769 42759803
Borrgwarnes from cerral banks 847,324 * - - 847 3243
Duegvits froen barks znd ather fingncialinclitagians - (4,506,055 (33,320 127,645 53 (4667 5810

Piascements from banks ane other financial insiutions (96,1000 (199,08 {48,117 (20,74)  (384,000)
(3e2) {15,847)

Financial labilties a1 fae walue through profit o loss (15415 = -

Derivative financial Rabalties {50,083 14,348 {1,776 11,939 {58, 146)
Finanial assels sl under repurchase agreements {587,436 {13,782) r {1440 BI5 N
Due to ustomes (33,576,531) 1364, 1600 {196,5400 (168,126) (30,303357)
Dbt securihes msed (2,344 Bdd) (257,580 (30.011) 3.2Th (1678509
Dther finangial lisbdites {198.961) {18,790 {2,153 2088 el
Tona) finanoial labiloes (38,301 673) 891,080 {315,608 (145,124) (33, T74.487)
Het ce-balance dhist podition 1,031 8% 189,284 {166,508 0545 1985308
et raotional aevount al dethatves 138,761 (226,580 157,714 136,954) 173,054
Lian commtrments erd finanial pastantee conliacy 1561, 743 230,757 532 B.219 1,874,351
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)

44.3 Market risk (Continued)

356 (D Ameann

Foreign exchange rate risk (Continwed)

The table oelow indicates the potential effect on profit before tax and ather comprehensive income
arising from a 5% appreciaton oo depreciation of RME spot and forward fareign exchange rates
against a basket of all other currencies on the net positions of foreign currency monetary asseis and
liabifities and derivative instruments in the consalidated statement of financial position of the Group.

31 December 2025 31 December 2024
Other Other
Profit comprehensive Profit  comprehensive
before tax Income before tar income
5% appreciation 1221 41 514 238
5% depreciation (1.221) {a1) (518} {238)

The etfect an profit befare tax and other comprehensive mcome o calculated based on the assumption
that the Group's foreign cutrancy sensitive exposures and foresgn cureency derivative instruments
net posithan at the end of each reporting period remaln unchanged, The Group mitlgates its foreign
exchange rate risk through actve maragement of its Toreign currency exposures and the aporopriate
use of dermvative instruments, based on mansgerment expectation of fulure loregn curiency exchange
rate movements. Such analysis does not take into account the cormelation effect of changes in different
foraign currencies, nor any further actions that could be taken by managemant to mitigate the affect
of foresgn exchange differences. Therefore, the sanutivity analysis above may ditfer from actual resulis
oocurning through changes in foreign exchange rates,

Interest rate risk

The Group's interest rate nsx arises from the mismatches between contractual maturities or re-pricing
dates of interest-generating assets and interest-bearing lakilities, as well as the inconsistent variatons
in the benchmark interest rate on which the assets and liabilities are based. The Group's interest-
generating assets and interest-bearing habilities are pnmarily depominated n RMB, The PBOC stipulated
the benchmark interest rate for RMB deposits. The deposst interest rate ficating ceding was removed
by the PBOC with effect from 24 December 2015 for commercial banks. Since 16 August 2019, the
PROLC established LPR fo replace RME benchmark interest rates for loan as a pricing benchmark of

new loan whereby financial institutions are n a position to price their loans based on commercial
and market factors.

The Group manages its inlerest rate risk by:

—  Strengthen the pre-judgment of the situation and analyze the macroeconomic factors that may
affect the LFR mterest rate, the benchmark depaosit interest rate and the market interast rate;

—  Stremgthen strategy transmissson and oplimize the repricing term structure of interest-eaming
aspts and Interest-bearing liabilities;

—  Implerment imit management to cantrol the impact of interest rabe changes on the economic

value and overall incume of banking books within the lemits
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Fiw thit year ended 31 December 2025
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.3 Market risk (Continued)
Interest rate risk (Contirued?

The tables below summanze the contractual maturity or re-prcing date, whichever is earlier, of the
Group's financial assets and liabilities at the end of each reporting perod:

31 December 2025
Hon-
Less than 1 1 312 15 Over5  linferest
month  months  momths years years  bearing Total
Czsh and balsnoes with cendral
banks 1584418 - 10,653 = - e84 2,801%35
Depoits with banks and other
finangial institutions 208,502 B1,044 164,813 TAW - 5,584 456,883
Placements with and loans to
banks and ather financial
inghsutions 155,304 TEO2S 194,336 13,539 L 3340 548,331
Dernative financal amets - - - - - 33,515 33515
Finangial assets held undes resale
agreements 1514675 Fralty 23,586 8,286 1,564,991

Loans and achamoes fo costomens 57420807 SS0B158 13172689 1067755 235177 SLIEB 26,178.3W
Financial asseis at 1air value

through profit or loss 17415 30,809 B2, 150 85717 1717 1BRO4T 556,94
Diebt instiment imestments at

amortized cost BEB41  MEONE  BIMICE 440634 £33728  1MAZD 11798270
Other debd instrumen! & ofher

equity investmants at fair vale

fhrough other comprehensive

income 103,514 072820 1004088 1651453 B96 481 BZ131 396500
DOsher financizl assets - - - - - 16B.936 268534
Total firantial xsek 10457276 EE5EA4B0 15430083 7045558 7442451 1000362 48174350
Borrowengs from central Banks (22,7530 (89,457 (1.005,302) - = [10,259) [1.%27471)
Deperits feoim hanks and other

fingngial ingtiburiions (2828555 (BIT.BA7) (1,512,213) (BIE55E) (734)  (39,B82) (8,037,73%)
Placements fram banks and cther

financial insbibutions (100,560) (133,396  (104,282) B35 (2899 (3000 (351557)
Finanguad kabaines at faw vahae

threugh peofie or lass B - - (03} - [3L908)  (33.504)
Dettatioe Fragncial labddes - - - - - [45044) {45,044
Financial assets sodd under

PROUIiaEE aqresments [344636) (G24.457)  (a79,380) - - [4769) (1.453841)
Due to customens (14,790,727} (730,599 [(6.350.318] (B,257.431) (35.632) (5042400 (32.649,947)
Dbt sevrilies hased (337.493)  (895799) (1207583 (166,278} (740.547) (15,693) (3.263.837)
Deher financial kel B - - B - [mg s
Total firancial habibtes {18,424.723) [5,101,235) (10.660,778] (9,341,185) (780.004) [E72512) (45,180,438)
Inleiest rabe gap \7.927.847) 1555245  ATT0.315  (20.517) 6661435 1I7.BS0 L9935
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)

44.3 Market risk (Continued)

358 | Qrziamany

Interest rate risk (Conbinded)

The tables below summarize the contractual maturity or re-pricing date, whichever is earlier, of the

Group's financial assets and liabilities at the end of each reporting persod: [ ontinued)

31 Decemider 2024
Non-
L&z than 1 1-3 = 5 Over5  interest
monkh ety months pears years  beaing Tola
(Cash and balances wath central harks 1,901 637 - 14,910 - - MTAaNs 1134452
Deposits with banks and other
fnarcial instifutions 195,748 1nrag 136931 16,133 = 5415 571558
Macements with and loans ta banks
and ather financial institutions 179,108 Si438 164,040 19,058 1,631 340 58,767
Derztve firancial sssets - - - - - ESOM b5 90
Finamcal assets kel under resale
agresments 1,348,508 1,16 1050 - - 4296 1.3n5mn
lpans and avances fo customers. 548,857 4559077 11MMB572 GM0SR4  2OREET 49936 23077003
Finamcial assets at fair value through
profis or loss un 15764 99,738 41455 177370 ESBRE 513308
Debt instrument iswesiments 21
amortized cost 57,480 143,914 932207 2719950 5BO5133 156049 93905633
Other debt instrument and obher
equity investments at fai value
thiough other comprenensive
income MO4XS M6EAY BESDOD 12793 TOX4IY B 3430084
Dther francal assels - - - - - J80)01 260,021
Toda! financial assets 9,364,141 5367970 15068450 503683 7075251 957,158 42750803
Bowrowangs from certral Banks MBS0 (&7 (552134 - = inpea (47 304
Deposits from banks and other
francial institutions (2696,125) (735647 (654,109 (SIB0S5) (249000 (28693) (4867560
Macements fiom banks and athed
finaragial institulions (128,355  (ME007 (MG (B33 Q2288 G200 GEND
Finamcal ligtdities o1 fav valye
throwgh prafit or loss - - (382} 2% = (152541 (15840
Derrvatre fancial labiltss - - - - = [38,146| (58, 14E)
Firamcial ascets soidl unde
repfchase agreemenls [193,955) (@034 (230,065 - =18 @15 7%
Due 1o customes (14,084,509 {2512,000) (5578778 (7609340 (1868 (18678 (30305357
(13,212 (1578508

Debt saourities sued 127,003

(BI0.I0 (1,285,408

(102,544] (540,003

Q0 (2002

Total financial Rabdines {17,346, 165)

M362511) (B37561100

1,249,685 (560,000

[B71.479) (33774480

Interest 1ate gap 17,882,007)

S05.450  £.692.839

(3,122.857) 6,506,172

85,730 LaES3IE
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Fiw thit year ended 31 December 2025
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.3 Market risk (Continued)
Interest rate risk (Contirued?

The following table illustrates the cotential pre-tax impact, of a parallel upward or downward shift
of 100 bass points in relevant interest rate curves an the Group™s net interest income and othar
comprehensive income for the next twebve maonths from the reporting date. based on the Group's
positions of interest-earning assets and interest-bearng Habilines at the end of each reporting period,
This analysis assumes that interest rates of 3l maturities move by the same amount, and does nol
retlect the potential impact of unparalleled yield curve movements.

The sensitivity analysis om net interest income is based on reasonably possible changes in interest rates
with the assumption that the structure of financial assets and financial liabkilities held at the peried end
remains unchanged, and does not take changes in customer behawior, basis risk or any prapayment
options an debt securities into consideraton

The sensitivity analysis on other comprehensive income reflects only the sffect of changes in fair
value aof those fimancial instruments classified as other debt instrument investments and other equity
investments at fair value through other comprehensive income held, whose fair value changes are
recorded as an element of other comprehensive income.

31 December 2025 31 Decemnber 2024
Met Other Kt Dhes
interest  comprehensive interest  comprehemsive
income income income income
+100 basis paints (45,280} {106,049) (43,851) 195,502)
- 100 basis points 45,280 106,049 43,851 95,502

The assumptions do not reflect actions that might Be taken under the Group's caplial and interest
rate risk management poficy 1o mitgate changes 10 the Group's interest rate rsk, Therefore the above
anatysis may differ from the actuad situation,

In adaition, the presentation of nterest rate senatmity above 5 for illustration purposes oaly, shawing
the potential impact on net interest income and other comprehensive inCome of the Group under
different parallel yield curve movements, relative to their position at period-end, excluding the derivative
positions.

44.4 Country risk

Country risk represents the sk due ko changes and incidents accwired in the politics, economy and
society of a specific country or region, which results in the debtors m that country or region incapable
of of unwilling to pay ther debls owed 1o the Bank or otherwise leads to business losses or othar
losses to the Bank in that country or region

Accarding 1o the regulatory requirements of NFRA, the Bank managed country ek through tools
and approaches such 2s country rsk assessment, risk ratng, limit management and stress testing.

haeanwhile, we made adequate, reasonable and prudent provision for country risk in accordance with
requlatory requirernents.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
44 Financial risk management (Continued)
44.5 Insurance risk

The Group engdges in ils insurance business primarily in Chinese mainland. ivurance risk refers to
the financial impact resulting from the unexpected occurrence of insured events. These risks are
actively managed by the Group through effective sales management, underwriting control, resnsurance
management and claim management Through effective sales management, the nsk of mi-selling could
b reduced and the accuracy of information used for underwniting is improved. Through undeswriting
control, risk of adverse selection could be reduced and moreaver differential pricing policy based on
the level af each kind of nsk could be utilized. Through reinsurance, the Group's insurance capacrty
could be enhanced and targeted resks could be mitigated. Effective claims management 15 designed
10 ensure that insurance payments ane controdled according (o established critena,

Uncertainty in the estimation of future benefit payments and premivm receipts for long-term life
insurance contracts arses from the unpredoctabilty of long-term changes in overall levels of mortakity.
The Group conducts experience analysis of mortality rate and surrender rate, i order to improve j1s
risk assessment and as a basis for reasonaole estimates
45 Capital management

The Group's capital managemant objectives are as follows,

—  maintain an adequate capital base to support the development of its business;

—  support the Group's financial stability and profitable growth;

— allocate capital through an efficient and nisk based approach to optimize risk-adjusted retum to
shareholders; and

— safeguard the long-term sustainability of the Group's franchise so that it can continue to provide
sufficient sharebolder refurns and bensfits for oaber staksholders.

In April 2014, the NFRA officially approved the Group to adopt advanced capital management approach,
Within the scope of the approval, the Internal Ratings-Based approach i adopted o Credit Risk-waighted
Assets for both retail and non-retall risk exposures, and the Standardized approach for bath Operational
Risk-weighted Assets and Market Risk-weighted Assets In lanuary 2007, the NFRA has officially approved
the Group to adopt the Internal Models approach to measure ts Market Risk-weighted Assets for qualified
risk eXposures.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
45 Capital management (Continued)

The Group calculates the capital adequacy ratio in accordance with "Rules on Capital Management of
Commercal Banks" and its relevant provisons issued by the NFRA since 1 lanuary 2024 Reguiatory
requirements for capital adequacy ratio of commercal banks includes, among other things, requirements
for minimum capital, capial conservation buffer, additional capital surcharge for systemically iImporiant
banks, countercyclical buffer and Pillar Il capital a5 foliows:

—  minlmum regulatory requirements for Comman Equity Tier-one Capstal Adequacy Ratio, Teer-one
Capital Adequacy Ratio and Capatal Adequacy Ratio are 5%, 6% and 8%, respectively,

— capial conservation buffer requires additional 2.5% of Commen Equity Tier-one Capital Adequacy
Ratio;

— additional capital surcharge for systemically important banks requires additional 1,5% of Comman
Equity Tier-pne Capital Adequacy Ratio;

— shaouid the regulatars require countercyclical buffer under particular circumstances or regulatars impose
additional Pillar Il capital reqguirements for specific banks, these requirernents shall b= met within the
specified time Bimits.

Captal adequacy and the utilization of regulatony capital are closely montored by the Group’s management
in accordance with the guidelines developed by the Basel Committes and relevant regulations promulgated
by the NFRA. Required information related to capital levels and utilization is filed quarery with the NFRA,

The Group’s capital adequacy ratio calculated in accordance with the “Rules on Capital Management of
Commerncial Banks® ssued by the NFRA as at balance sheet date 5 as follows:

31 December 31 December

Hotes 2025 2024
Commaon Equity Tier-one Capital Adeguacy Ratio (A} 11.08% 11.42%
Tier-one Capital Adequacy Ratso {1 12.97T% 13.63%
Capital Adequacy Ratio {1} 17.93% 18.19%
Common Equity Tier-one Capital {2) 2,769,219 2,592,674
Deductible items from Common Equity Tier-one
Capital [EH] (20.726) {10,369}
Met Commaon Equity Tier-one Capital 2,748,493 2,582,305
Met Additional Tier-one Capatal {4p 469,775 499,559
Mel Tier-pne Capital 3.218.268 3,081,854
Met Ter-two Capetal {5} 1,230,422 1,030,789
Met Capital 4,448,690 a,112,653
Risk-weighted Assets 16} 24,812,801 22,603,866
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

45 Capital management (Continued)

As of 31 December 2025, the Group's Common Equity Tier-one Capital Adequacy Ratio, Tier-one Capital
Adequacy Ratio and Capital Adequacy Rano all meet the requirements st forth in the Rules on Capifal
Management of Commercial Barrks and other relevant regulations. For more information regarding capital,
please refer to the 20725 Aillar 3 Report published by the Bank on official website

Pursuant to the Rules on Capital Management of Commercial Banks:

(1) The scope of consolidation refated to the caloulaton of the Group's Capital Adequacy Ratios mciudes
Domestic Institutions, Overseas Institutons and afidizted financial subsidiaries specified in the Regqulation,

The Common Equity Tier-one Capital Adequacy Rato is calculated as Met Common Equity Tier-one
Capital divided by Risk-weighted Assets, The Tier-one Capital Adequacy Ratio is calculated as Net Tier-
one Capital dwided by Risk-weighted Assets. The Capital Adequacy Ratio is calculated as Net Capstal
divided by Risk-weightad Assets,

(2} The Group™s Common Equity Tier-one Capital includes; ordinary share capiral, capital resarve (subyect to
regulatory limitations), surplus reserve, general reserve, retained earnings and cumula tive compeehensive
MG,

{3} The Group's Deductible Hems from Commaon Equity Tier-one Capital includes: Goodwill and other
intangible assets (excluding land-use rights).

{4}  The Group’s Additional Tier-one Capatal includes; Additional Tier-one capital instruments and related
premiumi (to the extent aflowed under the Regulation).

(%) The Group's Tier-two Capital includes: Tier-two capital instruments and refated premium {to the extent
allowed under the Regulation) and excessive allowance for impairment losses (1o the extent allowed
under the Regulation).

(6) Risk-weghted Assets include: credit rek-weighted assets, market nsk-weighted assets and operational
risk-waighted assets.

46 Fair value of financial instruments
The majenty of the Group™s assets and liabilsties in the consclidated statement of financial position are
financial assets and financial labdives, Fair value measurement of non-fimancial assets and non-financial
liabilities does not have a material impact on the Group's financial position and operaticns, taken as a whole,

The Group does not have any financial assets of fimancial liabalities subject to nan-recuring far value
measurements for the years ended 31 December 2025 and 31 December 2024
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IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(Continued)
46 Fair value of financial instruments (Cantinued)
461 Valuation technique, input and process
The fair value of the Groun's financial assets and financial Fabilities ate determined as follows:

— If traded i active markets, far values of financial assets and financial habditees with standard
terms and congitions are determined with reference 1o quoted markel bid prices and ask prices,
respectisely;

—  If net traded in active markets, fair values of financial assets and financal liabilities are determined
by using valuation fechnigues. These valuation techniques include the use of recent fransaction
prices af the same or amilar instruments, discounted cash flow analysis and generally accepted
pricing models,

The Group has established an independent valuation process for financial assets and financal liabalites,
The Financial Accounting Department of head office establishes the valuation models for financial
assers and financial liabilives of head office and its branches in China and independently implements
the valuation on & regulsd basis; and the Risk Management Departingnt 1§ responsible for validatimg
the valuation model, the Operations Depariments records the accounting for these items, Overseas
branches and sulb-branches designate departments or personnel that are independent from the front
irading affice io perform valuation in accardance with the local regulatory requirements and their
own department settings,

The Board of Directars shall be responsible for establishing and improving the internal control system
refated to the valuation of financal instruments and approving valuatan policies,

For the years ended 31 Decernber 2025 and 31 December 2024, there were no sigrficant changes
in the valuation techreques or inputls used o determing fair value measurements.

46.2 Fair value hierarchy

The level in which fair value measurement 5 categorized is determined by the level of the fair value
hierarchy of the lowest level input that is sigmificant to the entire fair value measurement:

Level 1- fair value measurements are those derived from guoted prices (unadjusted) In an active
market for ientical assets or liabilities;

Level 2: fair value measurements are those denved from inputs other than quoted prices included
within Level 1 that are ohservable for the assets or liabdities, either directly or indwectly; and

Level 3; fair value measurements are not based on observable market data.
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MNotes to the Consolidated Financial Statements

Foe the year ended 31 December 2025
[amounts in millions of Rerminby, unless otherwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
46 Fair value of financial instruments (Continued)

46.3 Financial assets and financial labilities not measured at fair value in the consolidated
statement of financial position

The tables below summarize the carrying amounts and fair values of those financial assets and financial
lrabilities not measured in the consolidated statement of financial positon at their fair value, Financial
assets and financial Labslities for which the casnpng amounts approximate far value, such a5 balancos
with central banks, deposits with banks and other financial Institutions, placements with and loans
to banks and other financial institutions, fimancial assets held under resale agreements, boans and
advances to custamers, recevable from the MOF, special government bond, besrawangs from central
banks, deposits and placements from banks and other financial institutions, due to customers, financial
aseets wold under repurchase agreements and certificates of deposit ssued, interbank certificate of
deposits issued and commercial papers issued are ot included in the tables below.

31 Decernber 2035

Carrying
amoeunt Fair value Level 1 Lewel 2 Level 3

Financial assats
Debt irstrarment
investments a1 smortized
cost (exchuding
recaivable from the MOF
and spocial gawermsiment
band) 11,351,212 11,861,4M 36,582 11,785,111 35,7718

Financial liabilities
Bonds issued 1,069,894 1,086,185 38,151 1,046,934 -

31 Decemnber 2024

Carrying
amaunt Fair value Lewel 1 Level 2 Lewel 3

Financial assets
Dbt instrument
investmanis 3l amortized
cost texchuding
receivabile from the MOF
and special government
band) C463400 10,199,648 73,827 10,074,667 51,154

Financial Habilitias
Bonds isswed 630,922 723,254 40,118 683,176 -
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Notes to the Consolidated Financial Statements

Fiw thit year ended 31 December 2025
(hmounts in millions of Renminbt, unless stherwise stated)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(Continued)
46 Fair value of financial instruments (Continued)

46.4 Financial assets and financial liabilities measured at fair value in the consolidated

statement of financial position

The tables below summarize the fair values of the financial asseis and financial liabilities measured in
the consolidated statement of financial posibion at their fair value,

31 Decembar 2025
Level 1 Lavel 2 Level 3 Total
Derivative financial assets
— Exchange rate darivatves - 31,257 - 1,257
— Intenast rate dervatives = 2014 - .04
= Precious metal desiatives and others - 44 - 44
Subtotal = 33,515 33,515
Loans amd advances 1o cuslomars
— Discounted bills and forfeiting - 2,490,822 - 2490832
_Subtotal - 2490822 - 249082
Fimancial mvestment
Financial assets at fair value through
profit or loss
— Held for trading
Bonds: 1.264 156,473 - 157,737
Friscions metal contracts - 16,701 - 16,701
Equity 3,478 EFF - 8,800
Fuim and olhers 3,024 17,164 4,744 24,9332
— Other finangial assets at fair value
thirough prafit or lows
Bonds. 1.3%0 181,876 m 183,537
Equity 10,163 4181 106,919 121,263
Fund and others - 11,254 22,770 44,024
Subtotal 24,319 39741 134,704 556,994
Other debt imstruments and other equity
nvesiments al fair value through
other comprehensive income
= [t instruments
Bands 160.BB6 3,747,633 - 3828519
Others - 5435 - 5.435
— Equity instruments 11440 43 15,614 31,087
Subtotal 192,326 37531 19,674 3,965,051
Teal assels 216,645 6675419 154,318 7,046,382
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
[Amounts in milliens of Beramenbd, urless othenwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
46 Fair value of financial instruments (Continued)

46.4 Financial assets and financial liabifities measured at fair valve in the consofidated
statement of financial position (Continued)

The tables below summarize the fair values of the finandal assets and financial liablities measured in
the consehidated statement of financial position at their fair value. (Continued;

31 December 2025

Level 1 Level 2 Level 3 Total
Financial labilities a1 lar value thraugh
profit or loss
Held for tradng
— Finanoal liatsitses relaled to praciows
metals - (32,586) - (32,586)
Financial liakbilvines desigrated at fair value
through prafit or loss
— Liabilities of the controflad struciured
Bntites - {320) (603} 1923}
Subtatal ¥ {32.908) [ED3) {33,509)
Dervatve financial babilities
= Exchange rate dervatives - (23.078) - (23,078)
= |riterest rate dervvatives - [1,585) - {1,585)
Precious metal desvatives and others - (20,381) - (20,381)
Subtetal - (45,044) - (45,049)
s o Customers
Due 1@ customers meaured at falr valua
thiugh prafit or loss - (7E.BBZ) - {78,862}
Tatal kabilities - [156,812) (603} {157,415
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025
{Amounts in milliens of Renmirbi, untess olhenwise stated)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(Continued)
46 Fair value of financial instruments (Continued)

46.4 Financial assets and financial liabilities measured at fair value in the consolidated
statement of financial position (Confimued)

The tables below summarize the fair values of the financial asseis and financial liabilities measured in
the consolidated statement of financial posibion at therr fair value, {Contimued)

31 December 2024
Leveld 1 Level 2 Level 3 Tolal
Derivalive financial assets
— Exchange rate darivatves - 60,832 - 50,832
— Intenast rate dervatives r 3,500 * 3,500
= Precious metal desiatives and others - 1,588 - 1,568
Subtatal - 65,920 55,520
Loans and advances (o customens
— Discounted bills and forfeiting - 1,817,338 - 1,817,238
Subtotal - 1,817,338 - 1,817.338
Fimancial mvesiment
Financial assets at fair value through
profit or loss
— Held for trading
Bonds: 4,19 127,243 = 131,439
Friscions metal contracts - 10,967 - 20,967
Equity 1174 - - 1074
Fuim and olhers 2,384 14,385 - 16,769
— Other finangial assets at fair value
thirwgh peofit or loss
Bomnds 2,212 178611 1673 183,456
Equity 1640 3337 97,867 108,644
Furd and othars - 20,628 13,358 43.5B6
— Financial assets designaied at falr value
through profil or los
Bonds. B3l - - 831
Sulbstoral 14,237 365,11 123,898 513,306
Othier debit msgruments. and ofher equily
mwestmants al fair value through other
ComprehEnsve income
— Dbt instruments
Bonds 231,583  3,172.686 - 3410269
Others - B340 - 8,340
— Equity instruments 7.085 47 4,833 11,555
Sulbtoral 144668 31814073 4433 3430084
Total assets JEH B0h 5,429 47 128,321 586,718
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
lamounts in millicns of Rermenby, urless othervwise stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
46 Fair value of financial instruments (Continued)

46.4 Financial assets and financial liabifities measured at fair valve in the consofidated
statement of financial position (Continued)

The tables below summarize the fair values of the finandal assets and financial liablities measured in
the consehidated statement of financial position at their fair value. (Continued;

31 Decemnber 2024
Level 1 Level 2 Level 3 Total
Financial labilities a1 lar value thraugh
profit or loss
Held for tradng
— Finanoal liabsitees related to
Precious metals - (15,254) - 115,254)
Financial liabilvines desigrated at fair value
through prafit or loss
— Liabilities of the controflad
structurad entilses - - (58T (5871
Subtatal - (15, 254) (SET] 115,841)
Dervative financial Labilites
= Exchange rate dervatives - (46,098} - 146,098)
— Interest rate dervates - (2,551} - 12,531
Precious metal desvatives and others - (5,497} = 19,457)
Subtotal = (3E, 146} = 158, 146)
Dring 0o Customers
Due 1@ customers meaured at falr valua
thigugh prafit or loss - (27,752} - {21,752
Tartal labilitwes = {101,152} (SE7) (101,73%

Substantially all financial instruments classified within Level 2 of the fair value hierarchy are debt
imvestmants, currency forwards, currency swaps, interest rate swaps, currency options, precious metal
contracts and struciured deposit measured at fair value. Fair value of debt investments denominated
in RMB is determined based upon the valuation published by the China Central Depository & Clearing
Co,, Lid, Fair value of delbt invesiments denominated in fn;eig-'l currencies is determinad based upon
the valuation resuits published by Bloomberg. The fair value of currency forwards, currency swaps,
interest rate swaps, currency options and structured deposit measured at fair value are cakculated by
applying descounted cash flow analysis or the Black Scholes Pricing Model The fair value of precious
meial contracts that are related 10 the Group®s trading activities is determined with reference to the
relevant observable market parameters. All significant inputs are observable in the market.
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Fiw thit year ended 31 December 2025
{Bmounts in millions of Renmirbl, undess olhervwise siated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
46 Fair value of financial instruments (Continued)

46.4 Financial assets and financial liabilities measured at fair value in the consolidated
statement of financial position (Confimued)

Level 3 financial assets of the Group mainly represented unlisted equity investments, As not all of
the mputs needed to estmate the fair valee of these assets and liabilities are observable, the Group
clasufied these investment products within Level 3 of the fair value measurement bierarchy. The
significant unobservable inputs related 1o these assets and labilities are those parameters relating to
credrt risk, liguidity and discount rate. Management has made assumptions on uncbservable inputs
bated on observed indicators of impairment, significant changes in yield, external credit ratings and
comparable crecit spreads, but the fair value of these underlying assets and liabilities could be different
from those declosed,

The reconciliation of Level 3 classfied financial assets and financial liabifities presented at fair value
in the consolidated staterment of financial position s as follews:

2035

Other debr

instrumant and

ather equity

investments
Financial assets ot fair value Financial
at fair value  through other fabilities at fair
through profit  comprehensive  wvalue through

or loss income profit or loss

1 January 2025 122,898 4,423 (S87)
Purchases 3021 11,109 -
Settiemenis/daposalsiransier out of

Level 3 (17.804) - =
Tanal flossligain recognized in

— Profit ar loss {1.511) - (18)

— Other comprehensive income - 4,082 -
31 December 2025 134,704 19,514 {603}
Change in unrealized profit or loss

for the year included in profit or

loss for assetsfliabilities held at the

end of the year (1.014) = =
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MNotes to the Consolidated Financial Statements

For the year ended 31 December 2025
[Amounts in milliens of Beramenbd, urless othenwse stated)

IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
46 Fair value of financial instruments (Continued)

46.4 Financial assets and financial liabifities measured at fair valve in the consofidated
statement of financial position (Continued)

2024
Other debt
instrument and
other equity
investments
Financial assets at fair value Financial
at fair value theaugh othar liabalities at fair
through profit comprehensive value through
of loss income prafit or lous
1 lanuary 2024 122,485 4.358 (53
Purchases 21,548 - {1}
Settlements/dsposalsitranster out of
Level 3 {21,184) - =
Total garnfiloss) recagnized n
— Profit or boss 1,045 - {56)
= Qther comprehensivgé income - %5 -
31 December 2024 123,898 4,473 (587
Change in unrealized profit or loss
for the year included in profit or
loss for assetsfliabilities held at the
end of the year 179 - -

In Level 3 of the fair value hierarchy, total gains or losses included in profit o loss for the year are
presanted in net gain on financial investments (Mote IV 4) of the consolidated statement of profit of loss,
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
47 Events after the reporting period
47.1 Profit appropriation

(1} A cash dividend a1 the dwidend rate ol 3.77% per annum related o the second tranche of
preference shares amounting 1o RMB1, 508 million {tax inclusive) in total was approved at the
Board of Dwectors” Meeting held on 13 February 2026 and was distnbuted an 11 March 2026,

{2} An interest at the interest rate of 3.43% per annum related to 2022 undatec additional tier
1 capital bonds (frst wranche) of AMBS0 billion amounting to RMBY, 745 million in total was
declared on 9 Febiuary 2026 and distnbuted on 22 February 2026,

(3} A0 interast at the interest rate of 2.73% per annum related (o 2024 undated additional tier
1 capital bonds (fost tranche) of AMBAD billien amounting to AMBY, 092 million in total was
declared on 5 March 2026 and destributed on 15 March 2026

47.2 ABC Rural Bank
ABC Hexsgten Rural Bank Limited Liability Company, ABC Ansai Rural Bank Limited Liability Company,
ABC lixi Rural Bank Limited Liability Company ceased operations and implemented dissolution in Janwary
2026. Agricultural Bank of China has set up new branches. at the original sites of three rural banks to
underiake assets, liabilities, businesses and employees of the former rural banks.

48 Comparative figures

Thee Group adjusted cean comparative figures in nates 1o the consohdated financial statements o meet
the reporting reguirements during this reporting period.
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

49 Statement of financial position of the Bank

As at 31 December
2025 2024
Aszets
Cash and balances with central banks 2,801,683 2,133,890
Deposits with banks and other financial instilutions 428,736 536,695
Precious metals 204,662 115,253
Placements with and loans o banks and other fmancial
institutions 629,566 B12.521
Derwvative financial asseis 33,515 65,920
Financial assets held under resale agreements 1,558,326 1,364,302
Leans and advances to customers 26,090,846 23,884,470
Financial investments
Financial assets at fair value through profit or boss 375.196 346,320
Debt instrument invesiments at amortized cost 11,768,217 9,870,492
Qther debt instrument and other equity investments
at fair value through other comprehensive income 3,796,171 3,292,912
Investment in subsidiaries 51,378 51,522
Investment in assockates and joint ventures 2.018 4,323
Progeny and equipment 136,206 137,947
Goodwill 9,540 -
Deferred tax assets 149,029 147,104
Other assets 336,875 304,332
Total assets 48,379,564 42 868,003
Liabilities
Boerowings from contral banks 1,127,411 B4V 324
Deposits from banks and other financial institutions 6.052.024 4,679.817
Flacernents from Banks and ather financial institutions 248,297 260,842
Financial habilities at fair walue through profit o loss 32,586 15,254
Derwvative financial llabslities 45,044 58,146
Financial assets sodd under repurchase agreements 1,437,026 600578
Due 1o Cuslamers 32,648,855 30,304,622
Dividends payable 18,433 40,738
Debt securities issued 3,239,218 2,647,697
Othar labil-ties 337,003 350,511
Total Habllities 45,186,047 39,811,529

IR @imeenn
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IV MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

49 Statement of financial position of the Bank (Continued)

As at 31 December

2025 2024
Equity

Cirdinary shares 349,983 349,983
Other equity instruments 470,000 500,000
Preference shares 80,000 BC.000
Parpetual ponds 390,000 430,000
Capital reserge 173,203 173,215
Oiher comprehensive income 73,286 84,447
Surplus resenve 327,093 298,981
General reserve 561.213 524,641
Fetained earmings 1,238,739 1,125,207

Yorml squity 3,193,517 3,056,474
Total equity and liabilities 48,379,564 42,868,003

Approved and authosized for issue by the Board of Directors on 30 March 2026.

Gu Shu Wang Zhiheng
Chaifman Vice Chairman
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IV NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

50 Statement of changes in equity of the Bank
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2025 12 31
2,073
42
2025 12 31
1
3
2025 2025 2025 2025
3 3 6 30 9 30 12 31
132.6% 133.9% 130.3% 133.5%
3
2024 2024 2024 2024
3 31 6 30 9 30 12 31
131.2% 120.3% 126.7% 131.0%
NFRA

GAAP
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2025 12 31
1,074,203 246,050 291,986 1,612,239
(1,038,338) (447,895) (220471)  (1,706,704)
( ) 2,469,515 379,650 136,184 2,985,349
( ) (2,525,522) (154,859) (240,750)  (2.921,131)
(11,453) (1,102) 555 (11,999)
( )/ (31,595) 21,845 (32,49) (42,246)
(3,784) 1,846 (4,781) (6.719)
2024 12 31
1,210,566 152,261 292,792 1,655,619
(976,949) (317,126) (255,038)  (1,549,113)
() 1,805,609 255,770 197,316 2,258,695
() (1,984,656) (58,742) (253434)  (2,296,832)
(89,925) 683 (5,285) (94,527)
( )/ (35,355) 32,846 23,649 (26,159)
(3,687) 4,196 (4,626) (4,117
3.
1
( ) 12 31
2025 2024
3 92,435 100,140
6 47,632 48,045
6 12 76,409 61,781
12 123,071 83,131
339,547 293,007
3 0.34% 0.40%
3 6 0.18% 0.19%
6 12 0.28% 0.26%
12 0.45% 0.33%

1.25% 1.18%

495/530



2025 12 31

2024 12 31

496/530

EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

12 31
2025 2024
133,966 105,510
4,316 9,298
0.02% 0.04%




EDINETOOOO
O0000000O000Oo(E24593)

oOoOooodn
IFRS IFRS
@
IFRS IFRS 10
IFRS
)
IFRS IFRS 10
IAS 28
IFRS
10
IAS 28
IFRS SPE IFRS 10

IFRS 10 SPE

497/530



©)
IFRS IFRS
(a
(b
®
IFRS IFRS

IAS 36

IFRS

20

498/530

IFRS

EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn



®

IFRS IFRS

SPPI

SPPI

b 0oCl

c FVPL

oClI

IFRS

@
(b)

499/530

EDINETOOOO
O0000000O000Oo(E24593)

ooooood
FvoClI
SPPI
FVPL
oCl
0Cl



IFRS

(©)

IFRS

Q)

@

IFRS

IFRS

IFRS

(b)
©

IAS 36

500/530

@

EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn



EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

20

Q)

IFRS IFRS FVOCI IFRS 15

12

50
50 30

501/530



EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

©)

IFRS IAS 39

(a

O

(c

502/530



EDINETOOOO
O0000000O000Oo(E24593)

ooooooo

)

IFRS IFRS

1AS 37 IFRS 15
(10)

IFRS

IAS 36
1 300

2027 1 IFRS

503/530



EDINETOOOO
O0000000O000Oo(E24593)

oOoOooodn

2021 2022 2023 2024 2025
18.06 21.01 21.01 22.46 22.37
15.78 17.93 18.84 19.89 19.42
17.03 19.45 19.86 21.17 20.86
18.05 19.10 19.92 21.63 22.32

100
2025 2026 2026 2026 2026 2026
12 1 2 3 4 5
22.37 22.75 22.66 23.16 23.36 23.41
21.93 22.00 22.07 22.66 23.01 22.90
22.12 22.45 22.41 22.98 23.22 23.19

100

1 23.41 2026 5 29
100
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2014 1 1 2037 12 31 15.315 15.315 5
2038 1 1 15 15 5
¢ D
2013 1 1 2037 12 31
2.1
2014 1 1 2037 12 31
20.315 15.315 5 2038 1 1
20 15 5
2009
C))
D
2009
20
2013 1 1 2037 12 31 20.315
2016 1 1
2)
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Independent auditor's report

To the shareholders of Agricultural Bank of China Limited
(Incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of Agricultural Bank of China Limited (the “Bank”)
and its subsidiaries (the “Group”) set out on pages 1 to 202, which comprise the consolidated statement
of financial position as at 31 December 2025, the consolidated statement of profit or loss, the
consolidated statement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended and notes to the consolidated financial
statements, including a summary of material accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2025, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards
as issued by the International Accounting Standards Board (“IFRS Accounting Standards”) and have
been properly prepared in compliance with the disclosure requirements of the Hong Kong Companies
Ordinance.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) issued by the International Ethics Standards Board for Accountants (“IESBA
Code"), as applicable to audits of the financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the

context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Independent auditor's report
To the shareholders of Agricultural Bank of China Limited

(continued)
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of expected credit losses for loans and advances to customers

Refer to the accounting policy in “Note Il 8.5 Impairment of financial instruments, Note Il 2
Measurement of the expected credit loss allowance”, and “Note IV 8 Credit impairment
losses, Note IV 17 Loans and advances to customers, Note IV 44.1 Credit risk” to the

consolidated financial statements.

The key audit matter

How the matter was addressed in our audit

The Group uses an expected credit loss
(“ECL") model to measure the loss allowance
for loans and advances to customers in
accordance with IFRS 9, Financial
Instruments.

The determination of loss allowance for loans
and advances to customers using the
expected credit loss model is subject to the
application of a number of key parameters
and assumptions, including the credit risk
staging, probability of default, loss given
default, exposure at default and discount
rate, adjustments for forward-looking
information and other adjustment factors.
Extensive management judgement is
involved in the selection of those parameters
and the application of the assumptions.

Our audit procedures to assess ECL for
loans and advances to customers included
the following:

with the assistance of KPMG’s IT
specialists, understanding and assessing
the design, implementation and
operating effectiveness of key internal
controls of financial reporting over the
approval, recording and monitoring of
loans and advances to customers, the
credit risk staging process and the
measurement of ECL for loans and
advances to customers.

with the assistance of KPMG'’s financial
risk specialists, assessing the
appropriateness of the ECL model in
determining loss allowances and the
appropriateness of the key parameters
and assumptions in the model, which
included credit risk staging, probability of
default, loss given default, exposure at
default, adjustments for forward-looking
information and other adjustments, and
assessing the appropriateness of related
key management judgement.
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To the shareholders of Agricultural Bank of China Limited

(continued)

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of expected credit losses for loans and advances to customers (continued)

Refer to the accounting policy in “Note Il 8.5 Impairment of financial instruments, Note Il 2
Measurement of the expected credit loss allowance”, and “Note IV 8 Credit impairment
losses, Note IV 17 Loans and advances to customers, Note IV 44.1 Credit risk” to the

consolidated financial statements.

The Key Audit Matter

How the matter was addressed in our audit

In particular, the determination of the loss
allowance is heavily dependent on the
external macro environment and the Group’s
internal credit risk management strategy. The
ECL for corporate loans and advances are
derived from estimates including the historical
losses, internal and external credit grading
and other adjustment factors. The ECL for
personal loans are derived from estimates
whereby management takes into
consideration historical overdue data, the
historical loss experience for personal loans
and other adjustment factors.

for key parameters involving judgement,
critically assessing input parameters by
seeking evidence from external sources
and comparing to the Group’s internal
records including historical loss
experience and type of collateral. As part
of these procedures, we assessed
management’s revisions to estimates
and input parameters by comparing with
prior period and considered the
consistency of judgement.

comparing the macroeconomic forward-
looking information used in the model
with market information to assess
whether they were aligned with market
and economic development.

assessing the completeness and
accuracy of data used in the ECL model.
For key internal data, we compared the
total balance of the loans and advances’
list used by management to assess the
ECL with the general ledger to check the
completeness of the data. We also
selected samples to compare individual
loan and advance information with the
underlying agreements and other related
documentation, to check the accuracy of
data. For key external data, we selected
samples, to check the accuracy of data
by comparing them with public
resources.
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To the shareholders of Agricultural Bank of China Limited

(continued)

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of expected credit losses for loans and advances to customers (continued)

Refer to the accounting policy in “Note Il 8.5 Impairment of financial instruments, Note Il 2
Measurement of the expected credit loss allowance”, and “Note IV 8 Credit impairment
losses, Note IV 17 Loans and advances to customers, Note IV 44.1 Credit risk” to the

consolidated financial statements.

The key audit matter

How the matter was addressed in our audit

Management also exercises judgement in
determining the quantum of loss given default
based on a range of factors. These include
the financial situation of the borrower, the
security type, the seniority of the claim, the
recoverable amount of collateral, and other
repayment sources of the borrower.
Management refers to valuation reports of
collateral issued by qualified third party
valuers and considers the influence of
various factors including the market price,
status and use when assessing the value of
collaterals. The enforceability, timing and
means of realisation of collateral can also
have an impact on the recoverable amount of
collateral.

for key parameters used in the ECL
model which were derived from system-
generated internal data, assessing the
accuracy of input data by comparing the
input data with original documents on a
sample basis. In addition, we involved
KPMG's IT specialists to assess the
logics and compilation of the loans and
advances’ overdue information on a
sample basis.

evaluating the reasonableness of
management’s assessment on whether
the credit risk of the loan and advance
has, or has not, increased significantly
since initial recognition and whether the
loan and advance is credit-impaired by
selecting risk-based samples. We
analyzed the portfolio by industry sector
to select samples in industries more
vulnerable to the current economic
situation and selected samples from
borrowers with potential credit risk. For
selected samples, we checked loan
overdue information, making enquiries of
the credit managers about the borrowers
" business operations, checking
borrowers’ financial information and
researching market information about
borrowers’ businesses, to check the
credit risk status of the borrowers, and
the reasonableness of the loans’ credit
risk stage.
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To the shareholders of Agricultural Bank of China Limited

(continued)

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of expected credit losses for loans and advances to customers (continued)

Refer to the accounting policy in “Note Il 8.5 Impairment of financial instruments, Note Il 2
Measurement of the expected credit loss allowance”, and “Note IV 8 Credit impairment
losses, Note IV 17 Loans and advances to customers, Note IV 44.1 Credit risk” to the

consolidated financial statements.

The key audit matter

How the matter was addressed in our audit

We identified the measurement of ECL of
loans and advances to customers as a key
audit matter because of the inherent
uncertainty and management judgement
involved and because of its significance to
the financial results and capital of the Group.

evaluating the reasonableness of loss
given default for selected samples of
corporate loans and advances to
customers that are credit-impaired, by
checking the financial situation of the
borrower, the security type, the seniority
of the claim, the recoverable amount of
collateral, and other repayment sources
of the borrower. Evaluating management
's assessment of the value of any
collateral, by comparison with evaluation
result based on the category, status, use
of the collateral and market prices. For
valuation reports of collateral issued by
gualified third party, we evaluated the
competence, professional quality and
objectivity of the external appraiser. We
also evaluated the timing and means of
realisation of collateral, evaluated the
forecast cash flows, assessed the
viability of the Group’s recovery plans;
based on the above work, we selected
samples and assessed the accuracy of
calculation for loans and advances’
credit losses by using the ECL model.
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To the shareholders of Agricultural Bank of China Limited

(continued)

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of expected credit losses for loans and advances to customers (continued)

Refer to the accounting policy in “Note Il 8.5 Impairment of financial instruments, Note Il 2
Measurement of the expected credit loss allowance”, and “Note IV 8 Credit impairment
losses, Note IV 17 Loans and advances to customers, Note IV 44.1 Credit risk” to the

consolidated financial statements.

The key audit matter

How the matter was addressed in our audit

performing retrospective review of
expected credit loss model components
and significant assumptions, to back-test
past estimates element against actual
outcomes, and assess whether the
results indicate possible management
bias on loss estimation.

assessing the reasonableness of the
disclosures in the financial statements in
relation to expected credit losses for
loans and advances against prevailing
accounting standards.

523/530

oOoOooodn



EDINETOOOO
O0000000O000Oo(E24593)
oOoOooodn

Independent auditor's report

To the shareholders of Agricultural Bank of China Limited

(continued)

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of interests in and consolidation of structured entities

statements.

Refer to the accounting policy in “Note Il 2 Consolidation, Note 11l 5 Consolidation of
structured entities”, and “Note |V 41 Structured entities” to the consolidated financial

The key audit matter

How the matter was addressed in our audit

Structured entities are generally created to
achieve a narrow and well defined objective
with restrictions around their ongoing
activities.

The Group may acquire an ownership
interest in a structured entity, through
initiating, investing or retaining shares in
Wealth Management Products (“WMPs"),
securitization products, funds, trust
investment plans, debt investment plans and
asset management plans. The Group may
also retain partial interests in derecognized
assets due to guarantees or securitization
structures.

Our audit procedures to assess the
measurement of interests in and
consolidation of structured entities included
the following:

assessing the design, implementation
and operating effectiveness of key
internal controls of financial reporting
over measurement of interests in and
consolidation of structured entities.

selecting significant structured entities of
each key product type and performing
the following procedures:

inspecting the related contracts,
internal establishment documents and
information disclosed to the investors
to understand the purpose of the
establishment of the structured entity
and the involvement the Group has
with the structured entity and to
assess management's judgement
over whether the Group has the
ability to exercise power over the
structured entity;

inspecting the risk and reward
structure of the structured entity,
including any capital or return
guarantee, provision of liquidity
support, commission paid and
distribution of the returns, to assess
management’s judgement as to the
exposure, or rights, to variable returns
from the Group’s involvement in such
an entity;
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Independent auditor's report
To the shareholders of Agricultural Bank of China Limited

(continued)
(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of interests in and consolidation of structured entities (continued)

Refer to the accounting policy in “Note Il 2 Consolidation, Note 11l 5 Consolidation of
structured entities”, and “Note |V 41 Structured entities” to the consolidated financial

statements.

The key audit matter

How the matter was addressed in our audit

In determining whether the Group retains any
partial interests in a structured entity or
should consolidate a structured entity,
management is required to consider the
power it possesses, its exposure to variable
returns, and its ability to use its power to
affect returns. These factors are not purely
guantitative and need to be considered
collectively in the overall substance of the
transactions.

We identified the recognition of interests in
and consolidation of structured entities as a
key audit matter because of the complex
nature of certain of these structured entities
and because of the judgement exercised by
management in the qualitative assessment of
the terms and the nature of each entity.

inspecting management’s analysis of
the structured entity, including
qualitative analysis and the
calculation of the magnitude and
variability associated with the Group’s
economic interests in the structured
entity, to assess management’s
judgement over the Group’s ability to
affect its own returns from the
structured entity;

assessing management’s judgement
over whether the structured entity
should be consolidated or not.

assessing the reasonableness of the
disclosures in the financial statements in
relation to the measurement of interests
in and consolidation of structured entities
against prevailing accounting standards.
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To the shareholders of Agricultural Bank of China Limited

(continued)

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of financial instruments’ fair value

consolidated financial statements.

Refer to the accounting policy in “Note Il 8.3 Determination of fair value, Note Il 3 Fair value
of financial instruments”, and “Note 1V 46 Fair value of financial instruments” to the

The key audit matter

How the matter was addressed in our audit

Financial instruments carried at fair value
account for a significant part of the Group’s
assets and liabilities. The fair value
adjustments of financial instruments may
impact either the profit or loss or other
comprehensive income.

The valuation of the Group’s financial
instruments, held at fair value, is based on a
combination of market data and valuation
models which often require a considerable
number of inputs. Many of these inputs are
obtained from readily available data, in
particular for level 1 and level 2 financial
instruments in the fair value hierarchy, the
valuation models for which use quoted
market prices and observable inputs,
respectively. Where one or more significant
unobservable inputs, such as credit risk,
liquidity and discount rate, are involved in the
valuation techniques, as in the case of level 3
financial instruments, then estimates need to
be developed which can involve extensive
management judgements.

Our audit procedures to assess
measurement of financial instruments’ fair
value included the following:

assessing the design, implementation
and operating effectiveness of key
internal controls of financial reporting
over the model building, model
validation, independent valuation and
front office and back office
reconciliations for financial instruments.

assessing the level 1 fair value of
financial instruments, on a sample basis,
by comparing the fair value applied by
the Group with publicly available market
data.

526/530

oOoOooodn



Independent auditor's report

EDINETOOOO

O0000000O000Oo(E24593)

To the shareholders of Agricultural Bank of China Limited

(continued)

(Incorporated in the People’s Republic of China with limited liability)

Key audit matters (continued)

Measurement of financial instruments’ fair value (continued)

Refer to the accounting policy in “Note Il 8.3 Determination of fair value, Note Il 3 Fair value
of financial instruments”, and “Note 1V 46 Fair value of financial instruments” to the

consolidated financial statements.

The key audit matter

How the matter was addressed in our audit

We identified measurement of financial
instruments’ fair value as a key audit matter
because of the assets and liabilities
measured at fair value are material to the
Group and the degree of complexity involved
in the valuation techniques and the degree of
judgement exercised by management in
determining the inputs used in the valuation
models.

for level 2 and level 3 financial
instruments, on a sample basis,
involving KPMG'’s valuation specialists
to assess whether the valuation method
selected is appropriate with reference to
the prevailing accounting standards. Our
procedures included: developing parallel
models, obtaining inputs independently
and verifying the inputs; assessing the
appropriate application of fair value
adjustment that form an integral part of
fair value, by inquiring of management
about any changes in the fair value
adjustment methodologies and
assessing the appropriateness of the
inputs applied; and comparing our
valuation results with that of the Group.

assessing the reasonableness of the
disclosures in the financial statements in
relation to fair value of financial
instruments against prevailing
accounting standards.
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Independent auditor's report
To the shareholders of Agricultural Bank of China Limited

(continued)
(Incorporated in the People’s Republic of China with limited liability)

Information other than the consolidated financial statements and auditor's report thereon

The directors are responsible for the other information. The other information comprises all the
information included in the annual report other than the consolidated financial statements and our auditor
S report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the preparation of the consolidated financial statements that give a true
and fair view in accordance with IFRS Accounting Standards and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’
s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their responsibilities for overseeing the
Group’s financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. This report is made solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this
report.
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Independent auditor's report
To the shareholders of Agricultural Bank of China Limited

(continued)
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for formingan opinion on the
group financial statements. We are responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain solely responsible for our audit opinion.
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Independent auditor's report
To the shareholders of Agricultural Bank of China Limited

(continued)
(Incorporated in the People’s Republic of China with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements (continued)

We communicate with the Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence and, where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is
Wong Yuen Shan.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 March 2026
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