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2021 2025
» 2025 2024 2023 2022 2021
53,752 50,302 46,444 41,981 40,640
40,441 38,519 38,715 38,009 38,100
94,193 88,821 85,159 79,990 78,740
30,256 27,471 26,553 24,596 23,402
23,676 22,869 21,512 20,246 20,118
14,665 17,232 15,085 14,135 14,277
81 211 313 783 900
(1,056)  (1,332) (1,261) (490) (53)
971 755 772 276 183
(7,209) 4,694 6,634 810 526
228 234 489 275 209
61,612 72,134 70,097 60,631 59,562
32,581 16,687 15,062 19,359 19,178
5,777 2,621 1,736 2,989 1,377
26,804 14,066 13,326 16,370 17,801
— — 21,827 1,571 3,077
26,804 14,066 35,153 17,941 20,878
28.5 15.8 41.3 22.4 22.3
11.03 5.79 13.72 6.73 7.81
() 35.0 20.1 48.3 23.8 30.4
) )
6.0 4.3 6.5 1.6 13.6
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23,169 20,518 19,898 17,982 18,962
* 4,832 4,424 4,543 4,009 3,652
199,210 180,104 167,558 187,378 182,018
39,438 30,651 25,881 26,886 29,985
* 24,530 24,266 22,791 21,194 23,410
5.14 4.91 4.70 4.45 4.19
33.86 29.70 28.57 29.39 28.16
) 207.63 145.05 156.74 176.65 171.07
)
2,407.4 2,407.3 2,533.5 2,625.2 2,632.1
2,429.4 2,429.4 2,560.4 2,663.9 2,674.0
( )* 138.2 138.1 131.9 152.7 141.7
*
1887
1919 (Johnson & Johnson Canada)
(Ethicon) 1941
1949 1992 (Ethicon Endo-
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(McNeil Laboratories, Inc.) 1959
1977 (McNeil Pharmaceutical)
(McNeil Consumer Products)
(Ortho Pharmaceutical)

(Ortho-McNeil Pharmaceutical) 1993

(Janssen Pharmaceutica) 1961
(Ortho-McNei l-Janssen

Pharmaceuticals, Inc.)

(Frontier Contact Lenses) 1981 ACUVUE®
(Johnson & Johnson Vision Care,

Inc.)

(Johnson & Johnson - Merck Consumer

Pharmaceuticals Co.) 1989
(Ortho Biotech) 1990
(Centocor Ortho Biotech Products, L.P.)
1993 S.A.(RoC, S.A.)
1994 (Neutrogena Corporation)
1994 (Kodak) (Clinical Diagnostics)
(Ortho Diagnostic Systems)
(Clinical Diagnostic Systems) 1997

(Ortho-Clinical Diagnostics, Inc.)
2014
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(Johnson & Johnson Hospital Services)
(Johnson & Johnson
Advanced Behavioral Technologies)

(Johnson & Johnson Health Care Systems Inc.) 1995

(Cordis Corporation) 1996

(DePuy, Inc.) 1998

(Johnson & Johnson Consumer

Products Company) (S.C. Johnson & Son, Inc.)

AVEENO® 1999
(Centocor, Inc.) 1999
(Centocor Ortho Biotech
Inc.)

(BabyCenter, L.L.C.) 2001

(ALZA Corporation) 2001

(Inverness Medical) 2001

VA(Tibotec-Virco Comm. VA) 2002

(OraPharma, Inc.)
2003
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(Scios Inc.) 2003
(Merck) 50 (
) 2004
DNA
(Gene Writer)
(Egea Biosciences, Inc.) 2004
X
(Artemis Medical, Inc.) 2004
(Biapharm) 2004
(BIAFINE)
(Peninsula Pharmaceuticals, Inc.) 2005
(Closure Medical Corporation) 2005
(TransForm Pharmaceuticals, Inc.) 2005
(Hand

Innovations LLC) 2006

S.A.(Future Medical Systems S.A.) 2006

(Animas Corporation) 2006
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(Group
Vendome) 2006

(Vascular Control Systems Inc.) 2006

(ColBar
LifeScience Ltd.) 2006

(Pfizer Inc.) 2006 12

(Conor Medsystems, Inc.) 2007

(Maya=s Mom, Inc.) 2007

(Children With Diabetes, Inc.) 2008

( (point-of-care)

(near-patient) ) AB(Amic AB) 2008

(Beijing Dabao Cosmetics Co., Ltd.) 2008

ENSEAL®
(SurgRx, Inc.) 2008 10

(HealthMedia, Inc.) 2008 10
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LGE (LGE Performance Systems, Inc.) 2008 12

(Human Performance Institute, Inc.)

(Omrix Biopharmaceuticals, Inc.) 2008 12

(Mentor Corporation)

2009

(Cougar Biotechnology, Inc.) 2009

2009 (Elan Corporation, plc)

(Gloster Europe) 2009 11

2009 12
(Finsbury Orthopaedics Limited)

2010
(Acclarent, Inc.)
(RespiVert Ltd.)
(Micrus

Endovascular Corporation)
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2011
N.V.(Crucell N.V.)(

RINZA®
J.B.
Pharmaceuticals Limited)

Sharp & Dohme Corp)
(SterilMed, Inc.)

2012

(Guangzhou Bioseal Biotech Co. Ltd) QuillTM
Closure Device)
(Angiotech Pharmaceuticals, Inc.)

(Corlmmun Inc.)

(Calibra Medical, Inc.)

ZYRTEC®
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DOKTOR MoM®
(J.B. Chemicals &
(Merck

(Synthes Inc.)

(QuillTM Knotless Tissue-

(Spectrum Vision LLC)

(Shanghai Elsker Mother & Baby

(Aragon Pharmaceuticals, Inc.)

(Alios BioPharma, Inc.)

2013
(Flexible Stenting Solutions, Inc.)
Co., Ltd)
®
2014 FynomAb
(Covagen AG)
(Jagdale Industries Ltd.)
ORSL™
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2015
(X01 Limited) B
Inc.)
2016
(NeuWave Medical, Inc.)
(NeoStrata Company, Inc.)
2017 (PAH)
(Actelion Ltd.)
Laboratories)
(AMO)
(Sightbox, Inc.)
(LINXTM Reflux Management System)
(Torax Medical, Inc.)
(Megadyne

2018

(Zarbee ” s, Inc.)

(Medical Enterprises Distribution LLC)
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(Novira Therapeutics,

(Vogue International LLC)

RHINOCORT®

(Abbott

(Newuravi Limited)

(TearScience Inc.)

LN

Medical Products, Inc.)

(BeneVir Biopharm, Inc.)(BeneVir)

(Orthotaxy)
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2019
(DR. CI:LABO)
FDA
(Auris Health, Inc.)
(Taris Biomedical LLC)
(JointPoint,
Inc.)
2020 (bermekimab)
(XBiotech Inc.)
(Momenta Pharmaceuticals, Inc.)
(Verb

Surgical Inc.)

2021
2022 (Abiomed, Inc.)
2022 12 22
171 380.00
35.00 ( 16 )
( CVR )
(CVR ) 165
2023 (Kenvue Inc.)
89.6
2023
9.5 2024
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2024

Biopharma, Inc.)( )

2024 20

12 ( )

16

2024 31
(IvL)
(Shockwave Medical Inc.)(SWAV)(

335.00
2025
(Intra-Cellular)(
145
132.00
2025 12 26

RIPTAC™

(Halda Therapeutics) 30.5
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(ADC)
(Ambrx
18 ( )
(Proteologix, Inc.) ( )
( )
30 45
2024
(CAD) (PAD)
)
)
(Regulated Induced Proximity Targeting Chimera)
( )
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( ) (
) ( (HIV AIDS ) (
)
(CAR) T
CARVYKTI( ) DARZALEX(
) (AL) DARZALEX FASPRO(
) ERLEADA(
) B IMBRUVICA(
) EGFR
RYBREVANT( ) EGFR
LAZCLUZE( ) RYBREVANT FASPRO
( )
TALVEY( )
TECVAYLI(
) ZYTIGA( )
REMICADE( )
SIMPONI( )
(pJ1A) SIMPONI ARIA(
)
STELARA( )
TREMFYA( )
(MDD)
( CAPLYTA(
) CONCERTA( ) cll
INVEGA SUSTENNA  XEPLION(
) INVEGA SUSTENNA
INVEGA TRINZA TREVICTA( )
(TRD) (MDD)
SPRAVATO( ) (HIV)
EDURANT(
) PREZISTA( )  PREZCOBIX REZOLSTA( )
HIV SYMTUZA(
) (PAH)
OPSUMIT( ) OPSYNVI(
) (PAH)
1P UPTRAVI( )
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(PCD
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(Mentor)

ACUVUE
TECNIS

2025 10
18 24
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DARZALEX( ) DARZALEX FASPRO(
) 2025 15.0
(Genmab A/S) DARZALEX
(Janssen Biotech, Inc.)( )
DARZALEX 12 20 2025 2024
24 20
2029
2031 2032 DARZALEX FASPRO
DARZALEX 1V
STELARA( ) 2025

6.5 (U.S. Food and Drug Administration)( FDA

) (European Medicines Agency) STELARA

STELARA
STELARA
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TREMFYA
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TREMFYA 5.0
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2022 ( IRA )
D 2026 B 2028
2023 (the Centers for
Medicare & Medicaid Services)( CMS ) XARELTO STELARA
(Pharmacyclics LLC)
IMBRUVICA IRA
CMS
2026
CMS 2027 XARELTO STELARA
IRA 2026 CMS ERLEADA 2028
IRA D 2022 10 B
2023
IRA D (
D

) IRA
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2025 12 28 2024 12 29
2025 2024
« ) 140,800 139,800
( ) 138,200 138,100
«c )
« )
puichlling 314
19.5% 25.9%
LES -
27.8% ' 16.8%
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(Our Credo)

2025 73
95 36 (Our Credo)

2025 5.8

J&J Learn

(Our Credo)

(Our Credo)
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J&J Flex
www. jnj.com SEC SEC
www . investor. jnj.com/financials/sec-filings SEC SEC
WWW . Sec.gov
www. jnj.com/media-center  investor.jnj.com
www . factsabouttalc.com
www . jnj .com
SEC
( )

www . investor. jnj.com/governance/corporate-governance-overview
www.jnj.com investor.jnj.com

www . Factsabouttalc.com SEC
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Pty
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UK
AB
B
B.V.
( )
B.V.
GmbH
S.L.
S.A. C.V.
GmbH
SA
S.A. C.V.
ECP mbH
EES S R.L
EES S.A. C.V.
EIT GmbH
( ) GmbH
Sarl
)
S.A.
( )

GATT B.V.
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GH
GMED BV
C )
mbH
J&J
J&J S.A.
J&J
S.A.
J.C. BV
B.V.
S.A.
S.p.A.
SPA
C.A.
Lda
( )
NV

B.V.
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NV
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JJ S.L.

JJC B.V.
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GT
SPC
S.A.
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NV
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Shockwave Medical Japan
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UK
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CR
S.L.
S.C.R.
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S.M.P. S. R.L. C.V.
GmbH
UAB
v ( ) Pty
%
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81.1

45.6
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(Foreign Corrupt Practices Act
FCPA)

FCPA FCPA

2010
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2025 25 2025 147
138,200
(Our Credo)
bl i PR — RS AR Ty = DY
(B R (e L) (MRS e )
ma e

oo
T .
o.M 481

ot S04 FoiFe J004 2028 34

* PRESRUREODAESE.

2024 2023 2024 12 29
2025 2024 4.3 6.0 942
« ) 2025 2024
8.4 5.9
3.1 0.0
0.7 (1.6)
6.0 4.3

781397
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2025 CAPLYTA
1.1 2024 0.5
2025 6.9 538 2024 8.3 503
2025 CAPLYTA
2.0 2025 5.0 404
2024 0.5 385 2025 *
0.1 2025
STELARA
6.2 7.6 4.4
6.7 7.9
5.2 10
5.2 5.8 4.5
2025 2.4 4.1
6.5 8.4 5.0
3.4
3.1 0.1 3.2
2025
21.8 15.5 11.1 2024
20.5 15.6 12.3
2025 SHEh e AT (e HEER L) 20255 A L RIS (BT BRI
;;Eijwff $a18
AETUD
ssss i
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2025 5.3 0.7
2024 6.0 604 7.0 363
2.9 1.7 4.6 241
2025
1.2 CAPLYTA 2025
STELARA

10.4 12.3 7.9
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) 2025 2024 )

< &)
25,380 20,781 22.1 20.9 1.2
CARVYKTI 1,887 963 95.9 94.3 1.6
DARZALEX 14,351 11,670 23.0 22.0 1.0
ERLEADA 3,574 2,999 19.2 17.2 2.0
INBRUVICA 2,823 3,038 (7.1) (8.6) 1.5
RYBREVANT LAZCLUZE( ) 734 327 * x *
TALVEY( ) 463 287 61.3 60.3 1.0
TECVAYLI 670 549 22.1 21.5 0.6
ZYTIGA 502 631 (20.4) (21.2) 0.8
376 317 18.5 17.5 0
15,728 17,828 (11.8) (12.0) 0.2
REMICADE 1,768 1,605 10.2 10.5 (0.3)
SIMPONI  SINPONI ARIA 2,668 2,190 21.8 21.7 0.1
STELARA 6,078 10,361 (41.3) (41.5) 0.2
TREMFYA 5,155 3,670 40.5 39.8 0.7
61 3 x x x
7,837 7,115 10.1 9.9 0.2
CAPLYTAC ) 700 — * x —
CONCERTA 584 641 (9.0) (8.6) 0.4)
Tt P G
SPRAVATO 1,696 1,077 57.4 57.0 0.4
1,048 1,175 (10.9) (11.5) 0.6
4,437 4,282 3.6 3.2 0.4
OPSUMIT OPSYNVI( ) 2,325 2,225 4.5 4.0 0.5
UPTRAVI 1,902 1,817 4.7 4.3 0.4
209 240 (12.7) (13.0) 0.3
3,241 3,396 (4.6) (6.5) 1.9
EDURANT 1,486 1,272 16.9 12.2 4.7
e s oo um an en o
« ) 175 412 (57.5) (7.7) 0.2
3,778 3,562 6.1 6.0 0.1
XARELTO 2,633 2,373 11.0 11.0 —
1,145 1,189 (3.7 (4.0) 0.3
60,401 56,964 6.0 5.3 0.7
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D CARVYKTI(
) TECVAYLI(
) TALVEY( ) RYBREVANT( ) LAZCLUZE
( )
ZYTIGA( )
D IMBRUVICA( )
2025 11.8 157
D STELARA( )
TREMFYA( )
SIMPONI  SIMPONI ARIA 2024 MSD(Merck, Sharp
& Dohme) REMICADE(
) 2024 MSD
2025 STELARA 38 FDA
STELARA
STELARA STELARA
SIMPONI
SIMPONI
(2025 CAPLYTA(
) ) 2025 10.1 78 SPRAVATO
( )
D INVEGA SUSTENNA  XEPLION INVEGA TRINZA

TREVICTA
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) (AVPLITUDE )

CAPLYTA(
)

DARZALEX(
) (CEPHEUS )

DARZALEX(
) (AQUILA )

1COTYDE( . .
) (ICONIC )

INLEXZO( (SunRISe-1 ) .

IMAAVY

) (Vivacity MG3 ) ° °

IMAAVY

) (VIBRANCE MG ) .

IMBRUVICA(

) MCL (Triangle ) °

RYBREVANT (

) (PALOMA-3 ) . °

SIMPONI(

) (PURSUIT 2 ) . .

SPRAVATO(
) (TRD4005 )

STELARA(
)

STELARA(

) (UNIFI JR ) ) .

TECVAYLI(
) (MajesTEC-3 )

TREMFYA(

) (QUASAR ) .

TREMFYA(
) (ASTRO )

TREMFYA(
) (GRAVITI )

TREMFYA(

) (GALAXI ) . .

TREMFYﬁ( (PROTOSTAR ) . .

TREMFYA( (APEX

)
TREMFYA(
)
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2025 5.4 0.7
2024 6.1 338 6.6 174
4.1 1.4 5.5 164
2025
1.1
( ) 2025 2024 ) () ()
(Surgery) 10,137 9,845 3.0 2.5 0.5
4,577 4,488 2.0 1.5 0.5
5,560 5,358 3.8 3.3 0.5
(Orthopaedics) 9,258 9,158 1.1 0.3 0.8
1,674 1,638 2.1 1.4 0.7
1,587 1,545 2.7 2.0 0.7
3,146 3,049 3.2 2.4 0.8
2,852 2,926 (2.5) (3.5) 1.0
(Cardiovascular) 8,928 7,707 15.8 15.2 0.6
5,634 5,267 7.0 6.4 0.6
1,751 1,496 17.1 16.2 0.9
« ) 1,146 564 * * *
397 380 4.3 3.8 0.5
(Vision) 5,468 5,146 6.3 5.3 1.0
3,910 3,733 4.8 3.6 1.2
1,558 1,413 10.2 9.9 0.3
33,792 31,857 6.1 5.4 0.7
( ) 2024 31
* 100
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2,838 8.4 37.3 10.3
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2024 NM26
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« D 0.4 0.3 ©.7)
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C ) 26,379 22,659 94,193 88,821 25.5 28.0
- ( (6,202) 5,972
32,581 16,687 94,193 88,821 34.6 18.8
) 17
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70 2024
51
2025
2024 33.2 36.9
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( (Yellow Jersey) )
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41,438 16,731 58,169

19

97/397



(CSA)

100

2025 12 28 10
2025 12 28

15

(100
2025

2026 24
(SOFR)

98/397

EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

10

364



2025 2024
2025
( ) 2024
(
2024 34.0 2025
2024 33.86
2025 63
4.91 5.14
2026 2026 24
1.30
GAAP )

90

2025

99/397

479

121

2025

EDINETOOOO
OO000000000000O00O(E05943)

oOoOooodn
366
92
145
2025
278
2025 37.0
29.70
2024
2026 10
(
30



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

GAAP

2025 2024 2023

2025 2024 2023

2025 12 28 2024 12 29

100/397



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

¢ ) C
2025
( ) 15,780 56,819 (55,071) 17,528
1,124 197 (341) 980
3 1 ) 0
16,907 57,017 (55,416) 18,508
41 0 ?) 38
109 1,314 (1,300) 123
17,057 58,331 (56,719) 18,669
2024
¢ ) 14,661 52,786 (51,667) 15,780
634 845 (355) 1,124
6 3 (6) 3
15,301 53,634 (52,028) 16,907
33 14 (6) 41
111 1,493 (1,495) 109
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262 187
« O
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125 543 (550) 118
25 62 (65) 22
1,605 6,560 (6,601) 1,564
133 31 (38) 126
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GAAP
GAAP
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215.19 179.80 166.75 142.75
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2001 12 30 « ) ( (6446.5 Y| (402,261
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c/o Johnson & Johnson, One

Johnson & Johnson Plaza, Room WH 2133, New Brunswick, NJ 08933 USA

( )
(
)
LeadDirector@its. jnj.com
( ) https://secure-www. jnj.com/wps/wcm/ jsp/contactUs. jsp.
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Office of the Corporate Secretary, Johnson & Johnson, One Johnson & Johnson

Plaza, New Brunswick, NJ 08933 USA
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(2015

(University of Utah)( )

. (Exelixis) (2024 )
. (Huntsman
Corporation) (2011 )
. (Howard Hughes
Medical Institute) (Medical
Advisory Board)
. (National Cancer
Institute) (Board of
Scientific Advisors)(2018 2022

)
. (National Institute of
Health)
(Advisory Committee to the Director)
(2007 2010 2024 2025

)

. (American
Association for Cancer Research)
(2013 2016 )
. (American Society
for Cell Biology) (2006 2007

)
. (National Academy of
Sciences) (American

Philosophical Society)
(American Academy of Arts
and Sciences)
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(Hess Corporation)

(2019 2022 )

. (Business Council)

. (Business
Roundtable)

. CEO (New

Jersey CEO Council)

. (Our Credo)
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. (University of

Alabama President®s Cabinet)
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. (Brigham
and Women = s Hospital)

. (Connors Center for Women=s Health and
Gender Biology)

(Harvard
Medical School)

(Harvard School
of Public Health)

. (Abiomed, Inc.)(2020

2022 )
. (Eaton

Vance Corp.)(2018 2022 )
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University) (National
Academy of Medicine)
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Business School)( )
+ S&P (S&P Global, Inc.)
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. (Ralph
Lauren Corporation) (2009 2025

)
. (2012
2020 )

. (New York Public
Library)
. (Sciences Po

American Foundation)
*HEC (HEC Paris)

SIS
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(2013

)

(Duke University)( )
J
(Duke-Robert J.
Margolis, MD, Center for Health Policy)

(Margolis Professor of Business,
Medicine and Policy)
(University of Texas)( )
(Dell Medical

School)
(Alignment
Healthcare) (2021 )
(Cigna
Corporation) (2018 )
(Research! America)
(National Academy of
Medicine)

(Consortium for
Value and Science-Driven Health Care)

(National
Alliance for Hispanic Health)
iQ (PrognomiQ, 1Inc.)

(United States of Care)

(Health Care Payment Learning and Action
Network)

(U.S. Food and Drug
Administration)
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. (Whirlpool
Corporation) (2025 )

(University Hospitals Health System, Inc.)
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Security Administration Advisory Board)
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JP (2024 )
. ¢ | (MetLife Inc.)(2019
)
) . (Saudi Aramco)(2019 )

(Accelerate Acquisition Corp.)
(2021 2022 )

. (Tanium, Inc.)
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Industries Holdings Inc.)
(Teneo)
. (NBER)
. (JUSTCapital)CEO
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. 44
. (Joint Staff Surgeon)
. (Nucor
Corporation) (2019 )
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(Tenet Healthcare Corporation)(2019
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. (Mount
St. Mary’'s University)

. (National
Recreation Foundation)

. (Center for Naval
Analysis)

. (The Olmsted
Foundation)
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D 64,654 0 0 64,654
M C 150,000 205,000 20,000 375,000
A 125,000 205,000 40,000 370,000
MoA 200,000 205,000 8,000 413,000
P A 125,000 205,000 14,000 344,000
H 142,548 205,000 20,000 367,548
M B 125,000 205,000 0 330,000
J G 39,127 0 20,000 59,127
A M 46,952 0 0 46,952
D E 62,500 0 0 62,500
MA 150,000 205,000 0 355,000
N Y 125,000 205,000 20,000 350,000
E A 142,158 205,000 0 347,158
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M C 15,738
J A 9,871
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P A 4,360
H 8,164
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D E 331
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2025
2025 2024
2024 2023
A B C D E F G H 1 J
( ) ( ) ( ) ( ) ) ) ( ) ( )

J 2025 1,600,000 0 15,028,948 5,927,99 4,298,700 5,301,237 601,231 32,758,111
2024 1,600,000 0 10,787,159 4,919,991 3,981,050 2,694,000 320,160 24,302,360
2023 1,584,615 0 11,182,143 4,796,990 4,378,500 6,213,000 241,992 28,397,240
J 2025 1,240,646 0 6,263,486 2,470,503 1,860,560 2,455,025 115,222 14,405,442
EVP 2024 1,212,308 0 5,774,990 2,634,006 1,773,640 1,124,000 98,624 12,617,568
2023 1,147,962 0 5,766,005 2,460,014 1,928,800 2,514,000 98,072 13,914,853
J 2025 1,220,308 0 6,160,665 2,430,013 2,002,750 2,126,364 89,963 14,030,063
Evp 2024 1,192,308 0 4,670,057 2,129,987 1,909,125 1,226,000 62,568 11,190,045
wwe 2023 1,130,000 0 4,246,820 1,799,992 1,896,250 1,844,000 78,332 10,995,394
J 2025 1,220,308 0 6,160,665 2,430,013 1,810,000 458,000 135,076 12,214,062
2024 1,192,308 0 3,953,124 1,802,995 1,725,000 441,000 190,003 9,304,430
EVP 2023 840,385 5,700,00 11,699,934 0 1,720,000 374,000 313,031 20,647,350
T 2025 942,308 0 3,422,473 1,349,998 1,507,800 2,026,127 88,059 9,336,765
EVP WwwC 2024 896,308 0 3,012,514 1,373,987 1,392,200 1,136,000 4,051,929 11,862,938

( ) EW Wwe
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( C
c
( D
D 2023
12
2022
( E )
E
2025 2023 2023
TSR
E 2021 2023 2022 2024 2023
2025 PSU PSU
0 (i) Gii) 200 ) PSU
) ) ) ) ( ) (¢ )
2025 PSU2027 0 83,828 167,656 0 13,052,942 26,105,883
2025 PSU2027 0 34,936 69,872 0 5,439,919 10,879,839
2025 PSU2°27 0 34,363 68,726 0 5,350,697 10,701,394
2025 PSU2027 0 34,363 68,726 0 5,350,697 10,701,394
2025 PSU2027 0 19,090 38,180 0 2,972,523 5,945,046
( F )
= 2025
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CLC
CLC 2019 CLC
CLC
CLC
CLC
CLC
G
CLC
( ) ( ) ( )

2025 3,502,000 796,700 4,298,700
2024 3,220,000 761,050 3,981,050
2023 3,650,000 728,500 4,378,500
2025 1,840,000 20,560 1,860,560
2024 1,754,000 19,640 1,773,640
2023 1,910,000 18,800 1,928,800
2025 1,810,000 192,750 2,002,750
2024 1,725,000 184,125 1,909,125
2023 1,720,000 176,250 1,896,250
2025 1,810,000 0 1,810,000
2024 1,725,000 0 1,725,000
2023 1,720,000 0 1,720,000
2025 1,405,000 102,800 1,507,800
2024 1,294,000 98,200 1,392,200
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( H )
CLC
CLC
( ) ( ) ( )
2025 4,874,000 427,237 5,301,237
2024 2,694,000 0 2,694,000
2023 6,213,000 0 6,213,000
2025 2,444,000 11,025 2,455,025
2024 1,124,000 0 1,124,000
2023 2,514,000 0 2,514,000
2025 2,023,000 103,364 2,126,364
2024 1,226,000 0 1,226,000
2023 1,844,000 0 1,844,000
2025 458,000 0 458,000
2024 441,000 0 441,000
2023 374,000 0 374,000
2025 1,971,000 55,127 2,026,127
2024 1,136,000 0 1,136,000
2025

10
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2025 PRI-2012 MMP-2021 5.53
2024  PRI-2012 MMP-2021 5.69
2023 PRI-2012  MMP-2021 5.16
2022  PRI-2012 MMP-2021 5.42
2023 2025
SEC
( ) ( ) ( ) ( )
J 2025 4,429,000 445,000 4,874,000 4,874,000
2024 4,084,000 (1.,390,000) 2,694,000 2,694,000
2023 5,613,000 600,000 6,213,000 6,213,000
J 2025 2,206,000 238,000 2,444,000 2,444,000
2024 1,919,000 (795,000) 1,124,000 1,124,000
2023 2,174,000 340,000 2,514,000 2,514,000
T 2025 1,865,000 158,000 2,023,000 2,023,000
2024 1,740,000 (514,000) 1,226,000 1,226,000
2023 1,626,000 218,000 1,844,000 1,844,000
J 2025 458,000 0 458,000 458,000
2024 440,000 1,000 441,000 441,000
2023 374,000 0 374,000 374,000
J 2025 1,807,000 164,000 1,971,000 1,971,000
2024 1,660,000 (524,000) 1,136,000 1,136,000
cLC
cLC
12 (AFR) 120
SEC
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52.90
58.55
( ) 5.65
() 10.68
5.47
5.21
5.21
( 1)
I 2025 401(K)
2024 2023 2025
2024 ( 2025 12 2024 13 )
( ) ( ) ( ) ( ) ( )
J 529,664 0 71,567 0 601,231
J 51,461 0 55,829 7,932 115,222
J 28,293 0 54,345 7,325 89,963
J 86,301 1,736 47,039 0 135,076
.

49,362 0 38,697 0 88,059
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J 161,687 367,977
529,664
J 25,281 26,180
51,461
J 28,293
J 69,729 86,301
T 39,625
49,362
( )
(
)
(
)
2013
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2025
2025 2025 PSU RSU
E F
A B ¢ D E F 6 H I 3 K L " N
¢ ) (¢ )
« 7
( ) ( ) ( ) ) ) ) ( ) ) ) ) ( )
J 0 2,960,000 5,920,000
2025 2025
202 s 5 0 83,828 167,656 13,052,942
RSU w0 13,513 1,976,006
15,028,048
0% 219,000  156.15  156.15 5,027,995
J 0 1,555,500 3,111,000
2025 2025
202 5 0 34,93 69,872 5,439,019
RSU w0 5,632 823,567
6,263,486
20 01,277 156.15  156.15 2,470,503
J 0 1,530,000 3,060,000
2025 2025
202 s 5 0 34,363 68,726 5,350,607
RSU w0 5,539 809,968
6,160,665
20 80,781  156.15  156.15 2,430,013
J 0 1,530,000 3,060,000
2025 2025
202 s 5 0 34,363 68,726 5,350,607
RSU 20 5,539 809,968
6,160,665
0% 80,781  156.15  156.15 2,430,013
T 0 1,187,500 2,375,000
2025 2025
202 5 0 19,00 38,180 2,972,523
RSU 208 3,077 449,950
3,422,473
20 49,878 156.15  156.15 1,349,908
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2025 15 PSU RSU
2025 2027 EPS RSU PSU
EPS TSR 2025 2027 PSU
TSR
PSU
PSU RSU
2025
15
(
156.15
)
3.3
2025 RSU 146.230
2025 2027 PSU
2025 2027 EPS 50 141.432
2025 2027 TSR 50 169.990
PSU 155.711
2025
156.15
(
4.33
)
(
17.99
)
¢
7.00
)
27.066
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2025 RSU PSU
A B c D E F G H I J K
)
C ) ) C ) ) (¢ )

2017 2027

13 123,291 115.67 13
2018 2028

1 105,307 129.51 P
2019 2029

1 110,868 131.94 u
2020 2030

10 133,516 151.41 10
2021 114,776 164.62 2081
2022 2032

1 99,811 165.89 "
2023 2033

13 114,834 57,416  162.75 13
2024 2034

P 59,272 118,544  157.92 1
2025 2035

s 0 219,020  156.15 1=
RSU
2023 3,469 720,268

13
2024 7,364 1,528,987

15
2025 13,513 2,805,704

15
PSU
202313 73,053 15,167,994
Zoig 0 0 83,906 17,421,403
202515 0 0 131,652 27,334,905
2017 2027

13 19,241 115.67 13
2018 2028

1 12,066 129.51 P
2019 2029

1 66,386 131.94 1
2020 2030

10 88,219 151.41 10
2021 80,976 164.62 2031
2022 2032

1 79,280 165.89 "
2023 2033

s 58,800 29,444  162.75 13
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2024 2034
1 31,733 63,464  157.92 15
2025 2035
15 0 91,277  156.15 1
RSU
2023
" 1,779 369,374
2024
2 3,942 818,477
2025 5,632 1,169,372
15
PSU
2023 37,463 7,778,443
13
2oig 0 0 44,920 9,326,740
202515 0 0 54,867 11,392,035
2017 2027
13 43,712 115.67 13
2018 2028
1 43,391 129.51 1
2019 2029
1 67,397 131.94 1
2020 2030
10 91,324 151.41 10
2021 82,127 164.62 2031
2022 2032
14 80,055 165.89 1
2023 2033
13 43,090 21,544  162.75 13
2024 2034
1 25,661 51,320  157.92 15
2025 2035
i 0 89,781  156.15 1"
RSU
2023
2 1,302 270,334
2024
2 3,188 661,924
2025 5,539 1,150,063
15
PSU
2023 27,412 5,691,554
13
2oig 0 0 36,325 7,542,160
2oig 0 0 53,968 11,205,376
2024 2034
5 0 43,442  157.92 15
2035
2025 0 89,781  156.15 15
15
RSU
2023 25,255 5,243,696
2024
5 2,698 560,186
202515 5,539 1,150,063

196/397



EDINETOOOO

O000000000000000(E05943)

Ooooooo
PSU
2024 0 30,749 6,384,415
w05 0 53,968 11,205,376
2016 15,571 101.87 20%
2017 2027
" 13,625 us.e7r 2%
2018 2028
" 8,998 120.51 2028
2019 2029
" 11,070 1.4 202
2020 2030
10 22,527 151,41 2%
2021 21,574 164.62 2031
2022 2032
» 17,431 165.80 0%
2023 2033
2 8.250 4,129 16275 0o
2024 2034
a 16,553 33,105 157.92 O
2025 2035
2 0 49,878 15615 20
RSU
2023
2 499 103,607
2024
a 2,056 426,887
2025
5 3,077 638,878
PSU
2023
2 4,378 909,004
Zoig 0 0 23,432 4,865,186
202515 0 0 20,981 6,224,955

197/397



TSR

2023
TSR

2024

2023 13

2023 13
100 PSU

PSU H

J )

PSU

2023 2025 PSU
2025 PSU 161.3

2024 2026 PSU
2026 PSU 150.2

K RSU
2025 12 26 (2025
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2025

2025

2025 PSU  RSU
) ( ) ) ( )
J 252,193 16,436,116 31,487 4,927,234
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( ) (6,167)| (982,958) 1,717 273,673 (3,480)| (554,677)
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773 253 (116) 910 910
2023 2024 1 2%4
) 12 31 @ 122
(¢D)
* 4,473 (17 (4,005) 451 451
696 (197) 274 773 773
(€))
)
x 2023 12 31 9.5

2024
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2024 15 36 36
2024 17
182,329,550
« )
2025 12 28 2024 12 29
115 171
368
26
ASC 820
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2025 12 28 2024 12 29
2025 2024

) €))
— 686 — 686 660
) — 589 — 589 1,484
— 1,275 — 1,275 2,144
_ 413 — 413 794
) — 5,848 — 5,848 3,753
— 6,261 — 6,261 4,547
— 38 — 38 50
_ 46 — 46 17
(©) 665 — — 665 451
O — 2,854 — 2,854 7,216
) 753 753 1,217

) 2025 2024
1,313 2,194
(1,308) (2,172)
5 22
6,307 4,564
(5,903) (4,412)
404 152
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) 2025 2024 2023
1,217 1,092 1,120
(©) (387) 88 29
) — 112 —
an (75) (57)
) 753 1,217 1,092
(1) 2024 451 1,217
&)
®
O
(5) 2025 12 28 2024 12 29 2023 12 31 753
1,217 1,092
(6) 2025 2022 (Abiomed, Inc.)( )
364
(7) 2024 (Proteologix, Inc.) 105
2025 12 28 2024 12 29 5,993 6,123

238/397



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

( ) 2025 2024
2.625 2025 _ 750
0.55 2025 — 999
2.45 2026 2,000 1,999
2.95 2027 968 927
0.95 2027 1,499 1,458
4.50 2027 ) 749 —
%%égo 2(1)??785)(1) (750 1.0401)(2) 882 i
2.90 2028 1,498 1,498
4.55 2028 ) 748 _
6.95 2029 299 208
4.80 2029 1,147 1,146
2.70 2029 (4)(600 1.1785) (1) 707 —
1.30 2030 1,693 1,646
4.70 2030 ) 996 —
4.90 2031 1,146 1,145
?%gg 20??1785)(1) (700 1.0401)(2) 822 725
4.85 2032 ) 1,243 —
4.95 2033 499 499
4.375 2033 853 854
3.05 2033 (4)(700 1.1785)(1) 823 —
4.95 2034 847 846
tigso 1.5332)(1) (5 1.0401)(2) 1,758 1,5%0
5.00 2035 ) 1,244 —
%égg 20:;(.31785)(1) (800 1.0401)(2) 938 821
3.587 2036 019 869
5.95 2037 995 994
3.625 2037 1,409 1,358
3.35 2037 (4)(10 1.1785)(1) 1,176 —
5.85 2038 697 697
3.40 2038 994 993
4.50 2040 542 541
2.10 2040 898 845
4.85 2041 298 297
4.50 2043 497 496
%igs 1%(1);135)(1) (10 1.0401)(2) 1,168 1,030
3.60 2045 (4) (700 1.1785) (1) 819 —
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.73 2046 1,979 1,978
.75 2047 876 822
.50 2048 744 744
.25 2050 861 808
.25 2054 843 843
.70 2055 (4)(10 1.1785)(1) 1,173 —
.45 2060 1,112 1,058
79 83
41,438 32,400 ®
2,000 1,749
39,438 30,651
(1) 2025 12 28
(2) 2024 12 29
(3) 2025 2024 17 20
(4) 2025 92
2025 (Intra-Cellular Therapies, Inc.)
2025 2026 24
364 100
SOFR
2025 2024
2025 2024 85
60 2025 2024 20
17
2025 12 28 3.81
65 2024 12 29 4.46
41
2026
) 2026 2027 2028 2029 2030 2030

2,000 3,216 3,128 2,153 2,689 28,252
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2025 2024 2023
1,163 2,200 2,705
3,076 2,604 3,090
4,239 4,804 5,795
2,008 (2,539) (3,440)

(470) 356 (619)
1,538 (2,183) (4,059)
5,777 2,621 1,736
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ASU  2023-09 ( )
21 2025
) 2025
15,254
17,327
32,581
6,842 21.0
@ 162 0.5
(861) Q.7
(473) (1.5)
(11) (0.0)
(607) 1.9)
283 0.9
(53) 0.2)
1,003 3.1
0BBBA NCTI 1,003 3.1
1,601 4.9
NCTI(2) 999 3.1
F 522 1.6
80 0.2
(2,455) (7.6)
NCTI ©) (1,324) 4.1)
(656) (2.0)
(475) (1.5)
136 0.4
55 0.2
(111) 0.3)
(595) (1.8)
(595) (1.8)
5,777 17.7
(€))
(2 NCTI NCTI (6)
( )
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2025 2024 2.0
OBBBA (
NCTI
10
2025 ( )
2025 70
2024 51
22 (
19
(
)
2025
21 2024 2023

) 2024 2023
(458) (2,033)
17,145 17,095
16,687 15,062
21.0 21.0
@ (5.2) 8.1
1.0 (3.0)
@ (2.6) 0.3)
1.5 1.0
(0.6) 0.8)
0.6 1.7
15.7 11.5

(€))
(2) GILTI
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2024 2023 4.2
2024 2023 )
2024 51 2023 70
22 (
19 )
2024 (
)
2024
2024 ( IRS )
2025 2024
2025 2024
( )
54 372
651 717
(929) (833)
(6,154) (3,261)
4,752 4,398
2,433 4,444
378 371
3,561 2,658
1,718 (2,969) 2,668 (1,492)
NCTI( (CFO) (2,495) (1,589)
620 852
300 346
14,467 (12,547) 16,826 (7,175)
(1,837) (1,638)
12,630 (12,547) 15,188 (7,175)
50
2026
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Ogoooood
50
) 2025 2024
1,638 1,149
129 451
(70) —
el (46)
( ) 50 84
1,837 1,638
( ) 2025 2024 2023
(€H) 3,577 3,815 4,722
169 341 236
3,746 4,156 4,958
) 2,793 2,558 3,616
6,539 6,714 8,574
(€H) 2025 2024 2023 25
20 15
@ 2025
( ) 2025 2024 2023
2,020 2,485 3,716
87 176 239
925 129 244
(160) (147) (781)
(10) (583) (880)
(200) (40) (53)
2,662 2,020 2,485
2025 12 28 27
2016 2017 2020

245/397



EDINETOOOO
OO000000000000O00O(E05943)

OooooOodd
2014
12
2025 2024 2023 64 217
99 2025 2024 336
274
2025 2024
) 2025 2024
2,917 2,968
1,774 1,920
2,798 2,910
44 49
7,533 7,847
576 592

6,957 7,255

2025 2024 73 60

10
2015
(
) 2014
( )
2021 2026

2026
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2025 2024
2025 12 31 2024 12 31
2025 2024 2023
) 2025 2024 2023 2025 2024 2023
928 948 893 288 277 264
1,423 1,402 1,437 215 209 214
(2,392)  (2,560)  (2,716) 0 6 ')
(184) (184) (184) 0} 0 0
« ) 339 174 (199) 62 53 23
— @ 93 — — ®
«C ) 114 (222) (676) 556 530 487
« )
( )

10
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2025 2024 2023 2025 2024 2023
4.57 4.39 4.85 5.51 5.09 5.40
5.33 4.95 5.25 5.45 5.12 5.43
3.69 3.70 3.71 4.22 4.22 4.22
7.21 7.25 7.21
5.03 4.95 4.58 5.31 5.54 5.11
3.69 3.70 3.69 4.26 4.22 4.22

2025 2024
13.90 9.33
( 4.01 4.02
2050 2048
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2025 2024
2025 2024 2025 2024
30,317 31,744 4,425 4,108
928 948 288 277
1,423 1,402 215 209
82 75 — —
@ (245) (1,245) 12) 398
1 R R R
11) (121) — —
©) (1,436) (1,801) (787) (556)
1,185 (685) 9 11)
32,244 30,317 4,138 4,425
33,395 33,607 93 86
«C ) 3,133 2,113 13 15
244 229 780 548
82 75 — —
1) (114) — —
©) (1,436) (1,801) (787) (556)
1,251 (714) — _
36,658 33,395 99 93
4,414 3,078 (4,039) (4,332)
7,331 6,046 — _
(144) (136) (432) (453)
(2,773) (2,832) (3,607) (3,879)
4,414 3,078 (4,039) (4,332)
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) 2025 2024 2025 2024
2,727 3,903 609 691
C ) (867) (1,051) @ (O]
1,860 2,852 607 687
30,999 28,883
(1) 2025 2024 « )
(2) 2024 (U.S. Salaried Pension)
400
) 2025 2024 2025 2024
( ) 114 (222) 556 530
« ) (985) (807) 19) 389
(339) (172) (62) (53)
« ) — — — —
« ) 184 184 2 2
148 (79) (H) 1
¢ ) ( ) (992) 874) (80) 339
(878) (1,096) 476 869
2006 (Pension Protection Act of 2006)
2025 138 106
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2025 12 31 2024 12 31
) 2025 2024 2025 2024 2025 2024 2025 2024
24,057 22,250 — — 12,601 11,145 — —
19,111 18,146 2,084 1,990 10,910 10,069 139 112
18,867 17,726 2,064 1,949 9,957 9,115 111 93
C )
4,946 4,104  (2,084) (1,990) 1,691 1,076 (139) (112)
5,190 4,524 (2,064) (1,949) 2,644 2,030 (111) (93)
2025
30 31 2024 58 61
32
2031
) 2026 2027 2028 2029 2030 5035
1,678 1,698 1,798 1,890 1,996 11,386
444 401 414 427 443 2,425
2031
) 2026 2027 2028 2029 2030 5035
142 148 152 156 163 878
( )
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2025 2024 2026
2025 2024 2026
55 55 54
45 45 46
100 100 100
NAV
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NAV
NAV
2025 12 31 2024 12 31
)
( ) ( ) ( )
) 2025 2024 2025 2024 2025 2024 2025 2024 2025 2024
57 — 677 511 — — — — 734 511
— — 9,149 7,885 — —_ — — 9,149 7,885
— — 2,310 2,321 — — — — 2,310 2,321
6,647 7,144 — — 1 — — — 6,648 7,144
— — 6,105 5,004 — 37 6,105 6,190 12,210 11,231
— — 567 88 108 128 4,932 4,087 5,607 4,303
6,704 7,144 18,808 15,809 109 165 11,037 10,277 36,658 33,395
€
2025 12 31 2024 12 31 99 93
( )
2025 12 31 17
2024 12 31 13
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11
401(k)
2025 2024 2023
277 282 263
12

( « ) )
2023 506,246 41,694
(15,521) (2,529)
31,085 5,079
( 21) 190,955 31,418
2023 12 31 712,765 75,662
(15,027) (2,389)
15,183 2,407
2024 12 29 712,921 75,680
(34,920) (6,009)
33,903 5,953
2025 12 28 711,904 75,624

2025 2024 2023 3,119,843,000
2024 4.91 2023 4.70 2025
5.14
2026 2026 24 2026 10

1.30
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13 ( )
« D
( ) «
¢ C
2023 (11,813) @7 (897) (230) (12,967)
2023 (3,221) 26 (1,399) (147) (4,741)
IPO 4,885 — 296> — 5,181
2023 12 31 (10,149) @ (2,000) @G77) (12,527)
2024 1,708 2 449 (1,373) 786
2024 12 29 (8,441) 1 (1,551) (1,750) (11,741)
2025 (5,506) Q) 858 1,460 (3,189)
2025 12 28 (13,947) — (693) (290) (14,930)
¢ D ¢ D
10
¢ D
14
( 100
)
( )
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2025 2024 2023 13
« ) 2025 2024 2023 254
214 366
15
2025 12 28 2024 12 29 2023 12 31
) 2025 2024 2023
11.13 5.84 5.26
— — 8.62
11.13 5.84 13.88
2,407.4 2,407.3 2,533.5
124.1 7.7 94.1
(102.1) (55.6) (67.2)
2,429.4 2,429.4 2,560.4
11.03 5.79 5.20
— — 8.52
11.03 5.79 13.72
)
— 54.1 43.0
16
2025 12 28 2022
2012 2022
2012 2022 26
( ) 2022
2022
150 110 40
40 40
2022

2025 93
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2025 14 2024
2023 11
2025 283 2024 251 2023
221
2025 2024 2023 215 94 126
2025 11 2024
2023 2025 2024 2023
1.76  1.81 1.80
10
2012
2022
2025 2024 2023
10
(
2025 27.07 2024 27.67 2023
27.85
2025 2024 2023

4.33 4.15 3.74

17.99 17.85 17.69

« ) 7.0 7.0 7.0
3.30 3.10 2.90
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2025 12 28
(GID) ( ) ( )
2024 12 29 112,629 144 .69 1,129
12,367 156.15
(29,742) 128.09
(2,182) 160.90
2025 12 28 93,072 151.14 5,257
2025 2024 2023 1,442
560 729
2025 12 28
C )
(€))
101.87 -115.67 7,570 0.9 112.45 7,570 112.45
129.51 -131.94 15,519 2.7 130.89 15,518  130.89
141.06 -156.15 23,178 6.7 153.84 11,307 151.41
157.92 -162.75 23,350 7.6 160.27 10,318 161.13
164.62 -165.89 23,455 5.6 165.29 22,799 165.27
93,072 5.5 151.14 67,512 148.49
(€Y)
2024 12 29 2023 12 31 112,629 ( 5.3
) 112,238 ( 5.5 ) 2024 12 29 2023 12 31
74,683 ( 135.72 ) 66,998 ( 123.39 )
( )
200
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2025 12 28
C )
2024 12 29 13,041 2,013
7,146 597
(7,267) (406)
(784) (93)
2025 12 28 12,136 2,111
2025 2024 2023
146.95 147.51 152.63
2025 2024 2023
1,104 833 605
2025 2024
155.71 133.76 145.17
2025 2024 2023
67 146 140
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17
2023
( CODM )
CODM
( ) CODM
)
) 2025 2024 2023 22324 22533
13,659 10,854 8,462 25.8 28.3
11,721 9,926 9,199 18.1 7.9
25,380 20,781 17,661 22.1 17.7
CARVYKTI
1,492 869 469 71.6 85.2
395 94 30 * *
1,887 963 500 95.9 92.7
DARZALEX
8,266 6,588 5,277 25.5 24.8
6,085 5,082 4,467 19.7 13.8
14,351 11,670 9,744 23.0 19.8
ERLEADA
1,453 1,282 1,065 13.4 20.3
2,121 1,717 1,322 23.5 29.8
3,574 2,999 2,387 19.2 25.6
IMBRUVICA
892 1,020 1,051 (12.5) (3.0)
1,931 2,018 2,214 4.3) (8.8)
2,823 3,038 3,264 @7.1) (6.9)
RYBREVANT _LAZCLUZE(L)
534 257 66 * *
200 70 27 * *
734 327 93 * *
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)
) 2025 2024 2023 oy S
TALVEY(2)
340 241 56 40.9 *
123 46 7 * *
463 287 63 61.3 x
TECVAYLI
444 418 334 6.3 25.3
226 131 61 72.8 x
670 549 395 22.1 38.8
ZYTIGA
23 34 50 (33.2) (32.2)
480 597 837 (19.7) (28.6)
502 631 887 (20.4) (28.8)
214 145 93 47.5 55.9
162 172 235 (6.0) (26.8)
376 317 328 18.5 (3.4)
9,872 11,355 11,539 (13.1) (1.6)
5,856 6,473 6,513 (9.5) (0.6)
15,728 17,828 18,052 (11.8) (1.2)
REMICADE
1,171 1,009 1,143 16.0 (11.7)
74 98 147 (24.8) (33.0)
523 497 549 5.3 (9.5)
1,768 1,605 1,839 10.2 (12.8)
SIMPONI _ SIMPONI ARIA
1,193 1,082 1,124 10.3 (3.8)
1,475 1,108 1,073 33.1 3.3
2,668 2,190 2,197 21.8 (0.3)
STELARA
3,847 6,720 6,966 42.7) (3.5)
2,230 3,641 3,892 (38.7) (6.4)
6,078 10,361 10,858 (41.3) (4.6)
TREMFYA
3,529 2,443 2,147 44.5 13.7
1,626 1,227 999 32.5 22.8
5,155 3,670 3,147 40.5 16.6
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)
) 2025 2024 2023 oy S
59 3 11 x (74.1)
2 0 0 * —
61 3 11 x (74.1)
5,151 4,398 4,065 17.1 8.2
2,686 2,718 3,076 (1.2) (11.6)
7,837 7,115 7,140 10.1 (0.4)
CAPLYTA(3)
700 _ _ . _
700 — — * —
CONCERTA
(methylphenidate)
82 134 230 (38.6) (41.7)
502 507 554 (1.2) (8.4)
584 641 783 (9.0) (18.1)
INVEGA SUSTENNA XEPLION
INVEGA TRINZA TREVICTA
2,725 3,125 2,897 (12.8) 7.9
1,085 1,097 1,218 (1.1 (9.9)
3,810 4,222 4,115 (9.8) 2.6
SPRAVATO
1,485 929 589 59.9 57.8
210 148 100 41.9 48.2
1,696 1,077 689 57.4 56.4
159 210 349 (24.5) (39.8)
889 965 1,204 (7.9) (19.8)
1,048 1,175 1,553 (10.9) (24.3)
3,223 3,143 2,697 2.6 16.5
1,214 1,140 1,117 6.5 2.0
4,437 4,282 3,815 3.6 12.3
OPSUMIT _ OPSYNVI(4)
1,633 1,557 1,292 4.8 20.5
692 668 681 3.7 (1.9)
2,325 2,225 1,073 4.5 12.8

2
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)
) 2025 2024 2023 oy S
UPTRAVI
1,536 1,511 1,326 1.7 13.9
366 307 255 19.4 20.1
1,902 1,817 1,582 4.7 14.9
54 75 79 (27.0) .1)
155 165 182 (6.2) (9.3)
209 240 260 (12.7) .7
1,264 1,354 1,500 (6.6) (9.8)
1,977 2,042 2,018 (3.2) (30.0)
3,241 3,396 4,418 (4.6) (23.1)
EDURANT
(rilpivirine)
26 31 35 (18.4) (10.0)
1,461 1,241 1,115 17.7 11.2
1,486 1,272 1,150 16.9 10.6
PREZISTA PREZCOBIX
REZOLSTA _SYNTUZA
1,226 1,311 1,446 (6.5) (9.4)
353 401 408 (11.9) 1.7
1,579 1,712 1,854 .7 .7
N )]
12 11 19 6.6 (41.0)
163 401 1,395 (59.3) *
175 412 1,414 (57.5) *
3,175 2,866 2,906 10.8 (1.4)
603 696 765 (13.3) ©.1)
3,778 3,562 3,671 6.1 (3.0)
XARELTO
2,633 2,373 2,365 11.0 0.3
2,633 2,373 2,365 11.0 0.3
542 494 541 9.8 (8.8)
603 696 765 (13.3) ©.1)
1,145 1,189 1,306 (3.7 (8.9)
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)
2025 2024
2025 2024 2023 2024 2023
36,344 33,970 31,169 7.0 9.0
24,057 22,994 23,590 4.6 (2.5)
60,401 56,964 54,759 6.0 4.0
5,305 4,513 3,633 17.5 24.2
3,623 3,194 2,717 13.4 17.6
8,928 7,707 6,350 15.8 21.4
2,891 2,738 2,458 5.6 11.4
2,743 2,529 2,230 8.5 13.4
5,634 5,267 4,688 7.0 12.3
1,393 1,213 1,066 14.9 13.7
358 284 240 26.4 18.2
1,751 1,496 1,306 17.1 14.5
(D)

897 442 — * *
249 122 — * *
1,146 564 — * *
124 120 109 3.1 10.7
273 260 247 4.9 5.3
397 380 356 4.3 6.9
5,720 5,689 5,525 0.5 3.0
3,538 3,470 3,417 2.0 1.5
9,258 9,158 8,942 1.1 2.4
1,080 1,057 996 2.1 6.2
594 581 564 2.2 3.0
1,674 1,638 1,560 2.1 5.0
924 922 896 0.2 2.9
663 623 559 6.5 11.3
1,587 1,545 1,456 2.7 6.1
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)
2025 2024
2025 2024 2023 2024 2023

2,058 2,013 1,949 2.2 3.3
1,088 1,036 1,030 5.0 0.6
3,146 3,049 2,979 3.2 2.3
1,658 1,696 1,684 .2 0.7
1,193 1,230 1,263 (3.0) (2.6)
2,852 2,926 2,947 (2.5) 0.7
4,157 4,003 4,031 3.9 ©.7)
5,980 5,842 6,006 2.4 Q.7
10,137 9,845 10,037 3.0 1.9
1,900 1,838 1,833 3.4 0.2
2,678 2,650 2,837 1.0 (6.6)
4,577 4,488 4,671 2.0 (3.9)
2,258 2,165 2,198 4.3 (1.5)
3,302 3,192 3,168 3.4 0.8
5,560 5,358 5,366 3.8 0.2)
2,225 2,128 2,086 4.6 2.0
3,243 3,018 2,986 7.4 1.1
5,468 5,146 5,072 6.3 1.5
1,754 1,684 1,626 4.1 3.6
2,157 2,049 2,076 5.3 (1.3)
3,910 3,733 3,702 4.8 0.8
471 444 460 6.1 (3.4)
1,086 969 910 12.1 6.5
1,558 1,413 1,370 10.2 3.2
17,408 16,332 15,275 6.6 6.9
16,384 15,525 15,125 5.5 2.6
33,792 31,857 30,400 6.1 4.8
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)
2025 2024
( 2025 2024 2023 2094 2023
53,752 50,302 46,444 6.9 8.3
40,441 38,519 38,715 5.0 (0.5)
94,193 88,821 85,159 6.0 4.3
* 100
@ RYBREVANT  RYBREVANT + LAZCLUZE
@
(3) 2025
(4) 2024 OPSYNVI
(5) 2024 2023 COVID-19
(6) 2024 31
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) 2025 () 2024 4
60,401 33,792 56,964 31,857
15,646 14,549 14,036 13,345
11,375 11,354 10,906 10,812
11,827 2,838 13,529 3,703
o (713) 938 (426) 257
22,266 4,113 26,379 18,919 3,740 22,659
() @ (6,202) 5,972
32,581 16,687
) 2023 (5)
54,759 30,400
13,715 12,722
9,842 10,476
11,963 3,122
o 993 (589)
18,246 4,669 22,915
«C ) o 158
15,062
) 2025 2024
78,057 57,070
86,482 84,322
164,539 141,392
®) 34,671 38,712
199,210 180,104

267/397



EDINETOOOO
OO000000000000O00O(E05943)

OooooOodd
) 2025 2024 2023 2025 2024 2023
2,076 1,710 1,653 3,772 3,760 3,847
2,501 2,443 2,372 3,490 3,237 2,943
4,577 4,153 4,025 7,262 6,997 6,790
— — 162 — — 383
255 271 356 241 342 313
4,832 4,424 4,543 7,503 7,339 7,486
Q)
) 2025 2024 2023 2025 2024
53,752 50,302 46,444 89,392 70,670
21,535 20,212 20,410 27,987 27,267
( ) 4,875 4,714 4,549 2,204 1,728
14,031 13,593 13,756 1,544 1,454
94,193 88,821 85,159 121,127 101,119
1,217 1,217
76,866 77,768
94,193 88,821 85,159 199,210 180,104
2025
21.8 15.5 11.1 2024
20.5 15.6 12.3
2023
18.2 15.1 14.2
@
@ C ) « D 2025
70 2024 2023
51 70 ( 19
) 2024
2023
(€©)

(Auris Health Inc.)

268/397
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NM26 12.5 (
)
RISPERDAL
2020 (Momenta Pharmaceuticals) M710(
)
COVID-19
(Shockwave Medical Inc.) 10
v (V-Wave Ltd.)
(Acclarent)
®)
COVID-19
2020 (M710)
2023
©)
@) 2025 2024 23,169 20,518
2025 2024 99,175 81,818
18
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2025

2025 (

) ( )
175 ( )
2025 12 26
(Regulated Induced Proximity TArgeting
Chimera)( RIPTAC™ ) 30.5
( )
« )
34 28
HLD-0915 HLD-0117
17 17.5
HLD-0915 47 68

( ) HLD-0117 17
RIPTAC™ )

2025

CAPLYTA( )
CAPLYTA ( FDA
)

2025 FDA

CAPLYTA 2025
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132.00
145
2025
C )
2025 12 28
) 2025
0.2
0.6
0.3
@ >-2
@ 8.3
@ 2.9
17.5
2.8
0.2
3.0
14.5
(D)
CAPLYTA
11.5 12.5
95 34 50 ( )
@
2024
2024 151 ( ) 2024
(Ambrx Biopharma, Inc.)( )
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2024
2024
126

2024

2023
2023

2024

20

31

( 115

(PAD)

144 (

23 (

2023
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(SWAV)

(IVL)

53

2025 2024

(ADC)
18 ( )

19
2025

GAAP

2721397

oOoOooodn

12

2025

(CAD)

76

2024

2025
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2025
2025

2024
2024 v ( v
) NM26 ( )

2024 10 v

11 ¢l

2024 11
(Numab Therapeutics AG)
( AD )
NM26 12.5
12.5
2025 DUPLEX-AD

2023
2023 (Laminar Inc.)

2023
(AFib) (LAR)

2025

2025

2024
(Ponvory)

2023
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( JOHNSON = S )
2020
(Ingham v. Johnson & Johnson, et al.) 2018 47
( ED 207476 ( ) 21
2021
2021
25
(Johnson & Johnson Consumer Inc.)( JJCI ) 2021 10 ( 2021
) JJcl ©)
(LTL Management LLC)( LTL
) (b LTL
(Royalty A&M LLC)( RAM ) ©)
( JJcl )
JJcl JJcl
( )
(
) ( )
2021
2021 10 11 2023
2023 10 ( HLTL
)
)
)
2023 12 LTL
(LLT Management LLC)( LLT
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2024
)
80 4.4 ) 25
99.75
2024 LLT

River Talc, LLC)(
River Talc LLC)(
Holdco (Texas) LLC)

2024
2024
2024
135 )
2025
)
2025
2026
2026

2026

EDINETOOOO
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Ooooooo
11 (
(
) 64.75 (
€)) (Red
) (Pecos
) (© ( ) (New
95
11 ( )
LTL
2024 50
116 (
(
( 70 )
34
( )
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2019 (Imerys Talc America,
Inc.) (Imerys Talc Vermont, Inc.)
(Imerys Talc Canada, Inc.) ( )
11 ( )
( )
2021
(Cyprus Mines Corporation)( )
11
2024 ( )
11
( )
(M
(i)
2024 10
( )
2025 2025

2025

2026
11

2026
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2018

( JOHNSON = S )
2019
2019 12 2023 12
2024 23(F)
2024
2024
2024 2024
23(F)
23(F) 2024
2025 2025
2025
2025 10 2026
2025 12 2026

2014 (Janssen

Pharmaceuticals, Inc.)( JPI1 ) DURAGESIC NUCYNTA NUCYNTA ER
3,500
(NAS)
JPI1
2021 50
80 2025
2024
JPI1
JPI1 23

(MDL) 285
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(Janssen Inc.) 2025
2025
2025 12
2028 ( )

2024
2024 10

ASC 450-20-25

2025 12 28

( JOHNSON = S ) 74,360

ASR XL (DePuy ASR XL Acetabular System) ASR
(DePuy ASR Hip Resurfacing System) %
PINNACLE (PINNACLE Acetabular Cup System) 680
5,190
PHYSIOMESH (ETHICON PHYSIOMESH Flexible Composite Mesh) 110
ELMIRON 790
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ASR XL ASR
2010 (DePuy Orthopaedics, Inc.)(
) ASR XL ASR (
ASR )
2013 11 ASR
ASR (
) 10,000
ASR
PINNACLE
PINNACLE
( )
(
) 2022
2019

PINNACLE
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(Ethicon, Inc.)(

2021

2016 PHYSIOMESH (

(C.R. Bard, Inc.)
Proceed Proceed
(Prolene Hernia Systems)
2021

2021

PROCEED

(VCL)

(Proceed Ventral Patch)

3,600 ( 4,300 )
3,729

(PROCEED Mesh) PROCEED
2019
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2022 10

ELMIRON

PROLENE

Proceed Proceed

PHYSIOMESH

ELMIRON
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(PROLENE Polypropylene Hernia System)
2020

Prolene

PROCEED PROCEED PROLENE
ELMIRON
2020 12
ELMIRON
ELMIRON

ELMIRON
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2011

(2011 America Invents Act)

(IFR)

FDA
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XARELTO

2021 (Bayer
Pharma AG) (Bayer AG)

(Bayer Intellectual Property GmbH) XARELTO
ANDA
(Dr. Reddy ” s Laboratories, Inc.) (Dr. Reddy ~s
Laboratories, Ltd.) (Lupin Limited) (Lupin
Pharmaceuticals, Inc.) (Taro Pharmaceutical
Industries Ltd.) (Taro Pharmaceuticals U.S.A_,
Inc.) (Teva Pharmaceuticals USA, Inc.)
(Mylan Pharmaceuticals Inc.) (Mylan Inc.)
(Mankind Pharma Limited) (Apotex Inc.)
(Apotex Corp.) (Cipla Ltd.) (Cipla USA Inc.)
(InvaGen Pharmaceuticals, Inc.)
(Prinston Pharmaceuticals, Inc) 9,539,218 10,828,310
2025 12 2026
2026
10,828,310 USPTO 2023
USPTO 2023

2025
2026 USPTO
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INVEGA SUSTENNA
2018 (Janssen Pharmaceutica NV)
INVEGA SUSTENNA

ANDA
(Pharmascience Inc.)
(Mallinckrodt PLC) (Specgx LLC)
(Tolmar, Inc.) (Accord Healthcare, Inc.)
(Qilu Pharmaceutical Co. Ltd.)
(Qilu Pharma Inc.) (Sun Pharmaceutical
Industries Ltd.) (Sun Pharmaceutical
Industries, Inc.) 9,439,906 2024
9,439,906
2025 11
2025 12
2018
INVEGA SUSTENNA ANDS
( )
2,655,335
2024 2024
2,655,335
ERLEADA
2025 (Aragon Pharmaceuticals, Inc.)
( )
(Sloan-Kettering Institute for Cancer Research)( SK1 )
3,008,345 ( 345 ) 2,875,767 ( 767 )
2,885,415 ( 415 ) 3,128,331 ( 331 )
ERLEADA ANDS (Sandoz
Canada Inc.)( ) ( )

SKI ERLEADA
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2025 (Janssen
Biotech, Inc.) (The Regents of the University of California) SKI
ERLEADA ANDA
V(Hetero Labs Limited Unit V)
(Hetero USA, Inc.) 8,445,507 8,802,689 9,338,159 9,987,261
9,481,663 9,884,054 RE49,353 10,849,888 10,702,508 11,963,952
2025
SPRAVATO
2023
SPRAVATO ANDA
(Sandoz 1Inc.)
(Hikma Pharmaceuticals Inc. USA) (Hikma
Pharmaceuticals PLC) (Alkem Laboratories Ltd)
10,869,844 11,173,134 11,311,500 11,446,260 2026

2026
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CAPLYTA
2024 ( )
CAPLYTA ANDA
(Aurobindo Pharma Ltd.)
(Aurobindo Pharma USA, Inc.)
(MSN Laboratories Private Ltd.)
( ) (Zydus Pharmaceuticals (USA) Inc.)
(Zydus Lifesciences Ltd.) US RE48,825 RE48,839
8,648,077 9,168,258 9,199,995 9,616,061 9,956,227 10,117,867
10,464,938 10,960,009 11,026,951 11,753,419 11,980,617 12,070,459
12,090,155 12,122,792 12,128,043 12,409,176 12,410,195
2025 12
UPTRAVI
2025 (Actelion Pharmaceuticals Ltd.)
(Actelion Pharmaceuticals US, Inc.)
UPTRAVI
ANDA
VGYAAN
(VGYAAN Pharmaceuticals LLC) (RK Pharma, Inc.)
7,205,302 8,791,122 9,284,280

2025 11 VGYAAN
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CARVYKTI
2026
3 689 383

(2seventy bio, Inc.)

(Janssen-Cilag International NV)
(Janssen Pharmaceutica NV)
(Janssen Biologics B.V.)
(Janssen-Cilag GmbH)
(Janssen-Cilag SpA)
(Janssen-Cilag Aktiebolag)

Farmaceutica Lda.)

(Legend Biotech Belgium BV.)

2016
(Maquet Cardiovascular LLC)(

Impella ( 7,022,100 (

8,888,728 9,327,068 )
R&D (Abiomed R&D, Inc.)(

9,597,437 100

2021 100

2023
2026
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EU

(Janssen-Cilag NV)
(Janssen-Cilag B.V.)
(Janssen-Cilag)
(Janssen-Cilag A/S)

(Janssen-Cilag

(Legend Biotech Corporation)

)
100 )
(Abiomed Europe GmbH)
)
9,545,468 9,561,314



2017 11 Impella
)
(
)
2025
783
2023 DOJ( )
Johnson Surgical Vision, Inc.)
Johnson Vision Care, Inc.)( J&J

2026

289/397

9,789,238 (
R&D

10,238,783 (

238
783
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238
783
(False Claims Act)
(Johnson &
(Johnson &

J&J
DOJ
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2016 (Janssen Products, LP) HIV
PREZISTA INTELENCE
2012 12
2021 12
2022 2024
2024
2025
2026
2017 ( JBI ) REMICADE
SIMPONI ARIA
2019 JBI
2019
2017 10
(United States Anti-Terrorism Act)
2020
2022
2024

2026
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2024 (

(Employee Retirement Income Security Act)(ERISA)

2025
2025 2025
2025 11
2026
2020 10 (Fortis Advisors LLC)(
) ( )
( )
2019
2021 12
2024 2024
2026
2025 2026
2019 10 (Innovative Health, LLC)
(Biosense Webster, Inc)(
BWI ) BWI

2025
2025 BWI BWI
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2018 10
(Actelion
Clinical Research, Inc.)( )
TRACLEER
TRACLEER
2019
2024
2026
2023 12 ( )
STELARA
STELARA ( )
2024 2024
2024
2025 12 2026 2020
(Momenta Pharmaceuticals, Inc.)

2018 12 (Janssen Oncology,
Inc.) (Janssen Research & Development,
LLC) ( )

ZYTIGA
2021 12
2025 (Xoma Corporation)( )
( )
TREMFYA

2025 12
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2025
2026
2023
2025
2023

2024

(RSV)

2024

2023
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10

HIV

2024
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2025 2024 2023
) 2025 2024 2023
a 205 — —
307 167 319
@
®) — 102 479
512 269 798
(1) 2025 76 122
(2) 2025 152 71 84
2024 132 35
2023 40 279
2025
(3) 2024 102 2023
449 30 2024
2025 12 28 2024 12 29 2023 12 31
21
( )
2023 23
2024 15 36 36
2024 17
182,329,550
« )
2023 ( 1PO ) 0.01
( ) 22.00 198,734,444
42 1PO
25 1PO
89.6 2023

13 2023
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2023 23 80.1
1,533,830,450
190,955,436 314
9.5 2023 23 43
2023
12 31
2023 23 116
43
12
210 2023
28
1PO
( TSA )
( TMA )
TSA
TSA IPO
24 TMA TMA
TMA
2025 2024 2023 TSA TMA

2025 12 28
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2024 145
986

2023 (1)

@

10,036
4,369
5,667
3,085

258
@ain
199
1,092
(20,984)
22,134
307
21,827

2023 23

2023 (D)
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)
2002 404
2025 12 28
— (2013 ) (COS0)
2025 ( )
( )
2025 12 28
2025 2025
SEC
2025 12 28
2025 12 28

297/397



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

Johnson & Johnson and subsidiaries consolidated balance sheets
At December 28, 2025 and Decamber 29, 2024
[Dollars in Millions Except Share and Per Share Amounts) (Nebe 1)

Fate] M
Assets
Cuiifefil asssls
Cash ond cash squivalents. (Noles 1 and J) §19,700 24,108
Marketable securfies (Notes 1 and 2) 383 oy
Arcounts receivabls trode, ess allowances 5183 2024, $18T) 17,178 14,842
Inveriotes (Notes 1 and 3) 14,180 12,444
Prepaid sy and other 10cehakd 4,153 4,085
Total cusrert assets 85,624 88,893
Property, plonl ond equpemen, nol (Moles 1 and 4) 23,168 20,518
Intangitles nssats, nat (Netes 1 and §) 50,403 T g8
‘Goodwil (Motes 1 and §) 48,772 44,200
Duoferod Exwes on income [Nole B) 6,674 0,481
Omhet pasets 14,388 11414
Totsl aassts £199,210 180,104
Liskilites and Shareholders’ Equity
Curmrent lkabilities
Loans and notes payabio (Moto 7) 55,488 5,583
Aczeunls payable 11,981 1M
Aeeiiswd iabitin 8,554 8348
Menand ehates, rolumi and proroiions 18,124 17,580
Acenasd comp cr and emplayss melaled cbiig 4 534 410
Aocneed laes on income (Mot ) 1,388 317z
Tokal cisrent labilises 54,136 50,321
Longrimm debf | Moo T 30438 3,841
Duafarnind taxss o incsna (Mate 8) LB 2448
Emplayes related chhgators (Nelea @ ana 10 8,957 7,355
Losng-tm bans payabie |Ness 1) 485 350
Cmhet labiltes B.BE8 17,548
Total liabities 117,866 108,514
Comn and 2 [Mote 1)
Aharetolcers” equity
Praferrad stock — withowt pa* vaius |suthonized and unmsued 1000 00 shama) - -
Common stock = par vailue 51.00 par share (Note 12) {authorzed 4 330,000,000 shares: msued 3, 118,843,000 shares) 120 310
ArciEmidning ol COMINETENSNAG incormne (Ma8s] (MNotn 1) {14,930} 1.741)
Retained earnings and Acdtional-paid-in-capital 158,878 183,
\Lossc commeon stook hold in reasury. 51 oost (Mote 93) (719,604,000 shares and 712 521,000 sharea) ThE2 TH.B80
Total shareholders' equity 81,544 74,480
Total liakdties and eharehalden” squity $199,290 100,804

See Notes to Consoldated Firancini Stalememts

2025 Annual Repart 43
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Johnson & Johnson and subsidiaries consolidated statements of earnings
[Dollars and Shares in Milliens Except Per Share Amounts) (Note 1)

nzE -l w

Sales I0 CUEEomES 204,193 2881 85,150
Cosl of products sobd 30,258 274M 26,853
okt prafil 83937 81,350 58,808
‘Gefing, marketing and adminisiative expenses 21876 22,555 21,512
Redearch &hd divelopmen] enpinds 14.6685 17.232 15.085
In-process research and develcpment iImpairments 8 n M3
IRBEEET Pome {1,056} 1.332) i1.281)
Inbere:§t ¢ xpense, Not of poroon capetakmed (MNoie 4 m THR s
Oither {incorma) axpense, hol 7209} B 8.834
Restructunng [Nole 20) 138 3 458
Earmings belshe provitdn hf Laxed ¢f incoma 32501 168,687 15.082
Prenvsion Tor s on mepmo (Nolg B} 57T 2821 1,736
Het pamings from confinuing oparations 28,804 14,068 13,328
Het pamings from discontingod operatons, ret of tae (MNobe 21] — = 21,837
N @nrRinge $26. 8204 14,068 35,153
Wet earnings per thare (Nobes 1 and 15)

Condnuing oporations - Dasic 1.3 =X 2 526

Discontinued operations - basic - - BE
* Total net sarnings por share - basic $11.13 584 1288

Cantmuing aperatans - dinded Moz 5TH 530

Dissantinisnd operabions - diuied - - B 52

Tatal net earnings per shane - diluted $11.03 5T 1372
Awerage chares outstanding (Hofes 1 and 15}

Basic 24074 24073 28138

Diluted 24rha LAFA 25604
See Mates bo O elabed Fi i Sty
a4 Jahinsonfdohinson
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Johnson & Johnson and subsidiaries consolidated statements of comprehensive

income
(Dollars in Millions) (Note 1}
Fir] 2034 e
Net pamings LFLE 14,068 38153
Cither comprehensive income {loss), ned of tax
Foteign cumancy ransiaben 45506 ) 1,708 (3220)
Securties
Urrealized holding gain (koss) ansing dunng ponod (A 2
Reclasaficahons o samings — - s
s change [ Z 268
Employen benofit plans:
PPrioe servioe crodil (cast], net of amotization [184) (154) [148)
Gain (loss), ned of amoriizalicn 1.130 a1 {1,183}
Consumer setiement’ curtailmant - — 23
Effact af exchanga rates (126} a2 (B}
Net change Bsa ian {1,300}
Dertoalives & hedpes:
Urrealzed gan (loss) arisryg during paiod 1853 1511} 422
Reclassficatons 1o earnings [483) 1852} 1555}
Het change 1,460 {1.373) {147}
Cher comprehenave income {loaa) IE\.E} 7Bl 4. Tl
‘Comprehensive income 23615 14,852 30,412

The tax costibenest] eSpcts in other comprehensive income % Me fecal wears 2025, 2024 and 2023 respeciivety: Fonesgh Currency Tramslatan, 32.5 bilien,
$01.1) bition and §787 milkon; Empioyes Benefit Plans; 5214 milfon, $86 milion and $(285} milion, Dervatives & Hedges: $388 milion. $(365) milion and ${35)

il
Ses MNofes lo Consoldafed Firancmi Stalemanmts
Amourds presenied for 2023 have nof been recas! fa eaciuce discontinusd opanatans

2025 Annual Rapart 45
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Johnson & Johnson and subsidiaries consolidated statements of equity
[Dollars in Mitlions) {Note 1)

Rtasned
Esrniregs and Actusmilsted ©
Ardional Cher ook Treasury
paii-n Comgeharai Hsued Btock
Total capilal Incomes [Loss] Amount Armcmint
‘Balance, January 1. 2023 $TE. 004 128,345 {12 BET) R F] {1 B4
et camings 25153 35,153
Cash dividends paid (34.T0 por shara) (19,773 14,773
Empioyon compansation and siook option plans 2183 (3B 2520
Repurchane of cammeon stock {5.054) (5.054)
Criher {25) (25}
Kemue Ssparation AP0 [Mote 21) (23.788) 245 5181 =1.418)
Dther eormprabenaive income {less ], nedt of ax 14.741) (4741}
Balance, IJII@H‘I‘HH 31, 2023 BATT4 153,843 12527 30 [T5.562)
et pamings 14 Da8 14 DES
‘Caeh dividends paid (34.91 por share) {11.823) (11,823}
Employes compensaticn and siock aplion plans 2004 (205} 2,380
Repurchass of comman slock {2407 £2.407)
Ot comprehensive ncome (loss), et of L T B
Balance, December 29, 2024 71,490 155,781 111,741 3,120 [T5.680]
e Bamings 26,804 26,804
Cash didends paid (5514 per share] (12.381) 112,381}
Erplapes compandatan and alach aplien plans 4773 {1.236) 8,008
Rcpurchase of commaon stock {5,953} {5,953)
Crthee cernpraboniive inecme (Joan), mel of W 13,189 13189}
Balance, December 20, 2025 £01,544 168,078 {14.930) 1120 (75, 624)
See Mates bo & elated Fii i Sty
a8 dJahnsonidohinson
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Johnson & Johnson and subsidiaries consolidated statements of cash flows
[Dollars in Mitlions) {Note 1)

026 2074 w3
Cach Mows from opersting activitios
Het eamings 526,804 14,066 5,153
Adpmbmants 1o recahcls Aol sarnings 16 caih Nows from opedaling dctiliee:
Deprociation and amortization of property and intangbies 7503 7338 7486
Seack badsd campenkalion 1354 1176 1,182
Assad] wrie-downs 4 405 1,285
Charges for acquired in-procass resaaich Bhd developmenl 1R i Eea 483
Gain on Kenwue separation — st [20.984)
Net gain on sale of sssetebiminessoes [263) (228} (1T
Defedned tax provision 1,536 (2.183) (4, 184)
Credii losses and accounts receivable alowances (417 1 -—
CRENGES N #53018 87 ladiloes. med of offecis Mom BCquisnens and Civasningy
Imcrease in actounts mosliable {1,781} (#06) |B24)
IFEreasa in inveiones {1.450) (1128 (1.323)
Ircreass n scccunis payaole ard accrued labiltes 2377 et 2.ME
[Incroase Decrease n clhar Curhinl and ron-curment sssels B.167) 1,77 (3480}
[Decrease Vincreass n other curment and ron-curment linbdbes 15.587) <k 5,588
Net cash nau'l'-l'rqrnm- erating activities B 24,530 24,266 22,78
‘Cash News (used by) lrom investing activities
Addiiong 1o property, pland and equipment {4,837} 4.404) (4.543)
\Proceeds from the disg | of assets net T ETE 58
Acquisitions, net of cash scguired [Nobe 18) [17.541) [15.14E) -
Acquired n-prooess ch and : d milesiones (Mole 16) (385} {1,783} 470}
Pusghaass of investments (920} {1,728} [10,908)
Sales of invesiments 1,661 2,463 18,380
Credt support ageoamants activity, net {2128 1517 (2081}
Crihee {including capdalged Bcon sy Bnd mileitanes| L1683} (174} 12
Het cash {uced by)from investing activites. (23.588) (18.559) 278
‘Cash Mows [used by) from financing activities
Dividends to sharcholders (12381} {11,823} (10,770}
Repurchase of comman sack {5853} (2432} (5.054)
Proceeds from shord-Serm. deht 14 588 15,277 13,743
Repaymnent of shan-emn dedi ($2.330) (8463} F2873)
Proceeds from long-term debi, net of ssuance costs 8138 6,860 —
Repayment of leng-lerm dobl (1.757) (1453} (1.551)
Proceeds from the of shock opk oy e i tax on shook areards, ned 1318 38 1,084
Credt suppon agreemenls activity, net [2268) 2 218)

2025 Annual Report ar
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2025 0 porad
Sememan of conveibie deb acqused from Sheckwave - 1970 -
Proceeds of ahon ard long-tadm debl, nal of msuanos cost. related 1o (he debl Bl irenslermed o Kermae at
separation =5 = B.04T
Proceeds from Kerwae inftial public ofering = = e
Cash transterred 1o Kenvue al sepanaton - S 11,1143
Aol 34 (38} 259
Nat eash used by finsneing activities (5.538) 13.132) [15.825)
Effect al exchange rate changes on cash and cash equenalenis 21 (288} "z}
(Dicroaid)Inentabe in chih &nd caih aquivalents {4306} 1.246 1732
Cash and cash equivalonts frem conlinuing cperations, baginning of panod 24,105 21,850 12,680
Cash and cash squivalonts rom discontinued operabens, begenning of parcd — — 1,738
Cash and cash oguivalents, baganing of yoar (Nale 1) 24,105 21,550 14,137
Cash and carsh squivalents from continuing operations, end of period 18,704 24105 21,858
- Gustyand cash squivalbite Jor discontinied cpsraliorn, ond of period B, B -,
‘Cash and cash equivalents, end of year (Note 1) $19,709 24,105 21,859
Supplemenial cash Mow data
Cash pasd during the year for
Irdanesi 5977 1,900 1,836
Irdoresl, met of amount capalaed 1,663 1. 1,766
Incame tanes. inciusve of decontinused operations 6,539 68,714 B.574
Supph 1 schedile of b i birog v financing ectivit
Treasury stook ssued for empioyee compensabon and stock option plans, net of cash procecds’ employee
withholding lax on alock swards 52,50 1551 1435

Sew Notes to Consaloalnd Francial Stalements
Amaurds presevied far J023 have nof bean recast fo axclude disconfinued opamtions

48 Johinsonfdohnson
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Motes to consolidated financial statements

1. Summary of significant accounting policies

Principles of consolidation

The consolidated financial statements nclude e accounts of Jobnson & Johnson and s subsidiones (the Company). Inleicompany accounts and ransachons
are slimrabid, Columng and raws wilthin lablid may rol 3dd dias 16 fundng. Percanlages have bien Gkidaed using sttual. nor-ourded gutes.

Description of the company

The Company has approomalely 130,200 employees workdwide engaged in the ressarch and development, manwtachane and sale of a beoad range of products in
the healthcare feid. The Comparny conducts business i virually all countries of the world and its primary foous is on products related to human health snd weil=

being
Business segments
‘The Company is organized mmmm-mnh Immumm MedTech, The innovainee Medicne segment |s focused on the foliowing

thedrapeutic areos: Oneslogy, Immunology, B [ rtenpian, Infeetous D , and Casdovasaulst and Metsbeic, Progducts in this
sagmen] are datributed dieecly bo retailors. wholesalers, mmhupm-wmmm- dgssionals for prescripty m‘rhll-lod‘h:hwm
a bioad porticlio of products used in the Surgery, Orthopaedic, Cardovascular and Vison felds. These prod ane distribuled 1o wisok

retailers, and used principally in the professional fields by physicians, nurses, hospials, oye cane professionals and clinios. in October 2025, H'I'C-'Dmpl.l'b'
annsuncad iS iMertion b sapadate s Orihopasdics business Tha Campany intends 1o axplofe multiple paths to efsc! the plarnaed sepasatan with & largeted
completion within 18 fo 24 months after she initial announcement.

New accounting standards

Rmnllradnplud accounting standards
ASL 302308 Income Taxes (Topic 740) - knprovesnends fo Incoma Tax Disclcawres

This update standardires categonies for the eflective tax rate feconclialion, requies desggregabon of income taxes and sddtional incomse teoi-related
discicsures, The Company adopted tis stancard prospectivaty for fiscal yoar 2025, As Bis accounting standand ooty impacts dacicsures. @ did not have an
impac on lhe Company's comselidaled fnancial resals. See Note § o the Company’s finandcial stalements for the reguued dsdosures

Recently issued accounting standards

Mot adopted as of December 28, 2025

ASY 3029-03: Income Stabement ~ Roporting Comprehonsie incoma ~ Expense Desaggregation Discicsunes (Subtopic 220-10) Dsaggregston of Incame
Statemant Exporises

This update requires disclosure of disapgregated informaton about certain income statement expense line ibems on an annual and inferim bess. This update will
e effectve for fiscal years baginning afer December 15, 2028, end interien pericods wilken Tiecal years begmning after Decernbar 15, 2027, Early sdopbcon s
jpermitied. As Ehis accounting standand only impacts decloswtes, & will not have a material impact cn the Coampany's Consclidated Financal Statements.

2025 Annual Report 45
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Cash equivalents

The Company ciassfies all highly liquid mesiments with slated maburities of three months of less from date of purchase a8 cash equivilents and o highly Bguid
imeestmcnts with stated matuntios of groater than three months from tho daso of purchase os cument marketable seounitics. The Company has a pobioy of making
imepatrsants only with commedcinl institubions thal have 8t beast &n invedirment grade credil rating. The Comparty fvesls its cash pramardy in govemmant
securiles and cbigalions, corporabe debd securilies, maney market funds and repuIchass ag ts { RfAs).

RRAs an= coltatemized by deposits in the form of Government Securifes and Obligations for an amount not less than 102% of their valise. The Company does
ned record an assel or Babiity as the Company s not permted o sell or epledge Me associaied colateral, The Company has a policy that the colateral has
loast an A (or oquivalen!) eredd rating. Tho Company wlilzos a theed party cuslodian o manago the exchange of tunds and ensund thal collatonl roceived i
mavriainesd ol 102% of the value of the RRAS on & daily basis. RRAS wilh siabed maheites of greaber har three months fom the cale of purchaks ane dassilied
as markelable securities.

Investments

Invertmenis classfad & held ta malurity nvestments ane reported at amorized cost and realized gains of losses are freporied i carnirgs. Investiments classified
ummh—hrm-iuu socurition afe caitod af eatimated fair value with unroalized gains and ‘owmon dod on & = af labed othar

ncomie. Availablo-for-sale securities available for curnent opesrabions ane classified as current assets; otheraise, they ane classded as long tom
mrmn!dumlhmdﬂﬂmdunmmndnhld:mqmrmnmmrnfpuﬂ_ﬂlﬂdrl-ru-.rllull.ﬂll.l:hdn'l.mnmn
at sach balamos shaot date. The Company reviews it investmenss for mpaimont and adiusts thass Fnvestmants to fair valus through samings, as required

The Company ho'ds equity miestments. with readily determéinabie fair values and equity investments without readily determinabls fair values. The Company
messures equity invesiments that do ned hawe reagily determinable fosr volusy ot cosl minus imparmeni, if any, plus or minus changes resuling from obacroable
jprica changes in orderty transachons for the identical or a similar investment of the same ssuer

Property, plant and equipment and depreciation

Propaty, plant and sguipment an staded ot cost. The Company ulilzes the ghi-kne muvihod of dep adern ol the d uselul lives of the assebs
Building and bulding ogupmasnt 30 yoars
Lard and leasshold mpeovemants 10 = 20 yoan
Wachincry ond cquipmant 2 =13 yoan
This Company CApEaizes Sotarn compuber scftware snd cevelopmant costs, NSRS in Macrinery Brd equIpEnt, WwisEn incred in CornBcion with develeping
or obtaining computer softeans for inbemal use. Capitalived softwane costs are d ower the esds 1 umetul [wes af the softwane, which generally ange
Tram 51a 8 yeam

The Company neviews long-ived assels 10 assess recoverabilty usng undiscounled cash Nows. When cenain events or changes in Operating of sconpmic
cond fions ocwr, an Imparment asseasment may be perfermed on the recoverabiity of the carmying value of these assots. If the asset in delermined to be

impared, the loss is measuned based on the difierence befween the asset's fair value and s caryng value, B quoled market prces ane not avadabie, the

Comgany will esfrmate Tair value using a discounted value of esSmaled hoture cash fows.

L] Johnsoni&Johnson
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Revenue recognition

Thie Company MecogRzes Mevaniss Tram prodiuct sales when obligations under e eimms of § COract wilf the cuslomer are satefed, generaly, this occurs with
the transher of control of the goods fo customers. The Company's global payment ferms. e typically between 30 1o 80 days. Provisions for certan rebates, sales
incorthes, trade pramatiaons, souponi, preduct refums, discourts b customens and govemmantal cliwhask prodsions sfe aceounted for @ variabls
considerabon and recorced as a reduction in sales, The liabiily is recognized within Acorued rebates, nefunns, and promosions on the cansclidated balance sheet.

Ay o g i s & result of changes in esti for thie Compary's maost significart ULE. rebaies and discounts lisbsity balances for

jproducts shipped in previous periods wide approsmately 3,0% and 2.0% of LS, innovatie Medicne during the fiscal yoars 2025 and 2004,
TEEDRCEivEly.

Progud discounts grantod aig baasd on th berms of arangomonts with deedt, smdareed and other markel paticpants, 04 will s markol coendilions, niduding
oonsideration of competitor pricing. Rebates and discounis are estimated based on contraciual 1erms, hisforical experience, patent culcomes, tend analyss and
projecisd make condiiond in Mo vanious Madkots servid. A LGHIRCENT Dortian of ke Rabisty relatod o febaled i@ frofm the dala of the Company's phadmbooutesl
products within the ULE., pimarily the Managed Care, hMeds and b id parosg which amounted to $13.0 bilion and $12.3 bilion as of December 28,
4025 and D bl 3. 2034, rpoctwely. The Company ovalusies markel condilions for products of groups of products primanly theeugh the anadsis of
wholesaler and alhes third-party sed-through and market reseanch data, as well as internally generated information

Sales motums are eatmated and recorded basod on histancal sales and returnas infermation. Products thad have lost paterd aaclusivity, or that othenwise oxhibit
i Saled oF MeHIrn palarnd s fo dating. oampabion of sl madk eiing metter s aoscifealy invedtgalad and anslydod ak padrt of e Recoinbing Tor
sales rebutn Actruals,

Sales retums allowances fepresent a reserve fod products |at may be retumed due to exairabion, destniction in the Beld, oo in speciflic aroas, preduct recall in
accordance with the Company’s accounting policies, the: Compary generally ssues oedit o cusiomens for retumed goods. The Company's sales retumns
TERRGES BID SCCOUNSR o0 IN accordanco with e LS, GAAR guidance Tor revenug rocognition whaen right of retum gxists, Sales 1gumns [serdes arn moooad
ot full sales value. Sales retums in the [rmnovatse Medicns sege are abmoat iy mot resalabde. Sal=s refums for certain franchaes im the MedToch
sogmanl are fypeealy resalabis bol are ral maberial, The Company infroguanly axchanges products frem inversary for retumnasd preducts. The sales relurms
resare fof the Wolal Corpany has been approxmalely 1.0% of annual nel rade saées during each ol the hscal years 2025, 2024 and 2023,

Promotional programs ane recorded in the same pericd os relabed safes and include valume-based sakes inconiee programs. Volumo-based inconinie programs
are based on the estimahed sakes wolumes for tha incontve period and are mcorded as products ane soid. Thess amangoments ane ovaluaind fo delermine tha
approprisle amounts o be deferred of recorded as a reducton of revanus, The Company aieo aanna profil-shade paymonts through collaborathee arrangemoents of
coriain products, whech ane inclused in sales 1o cusbomers. Profil-share payments were iess than 2.0% of the total rewenuss in Ihe Tiscal year 2025, 2024 and
2033,

Sew Nole 17 i Consoidaied Financal Staloments for furihed dsaggrogaton of nnveiug.

Shipping and handling

Shipping and handing costs incumed wee 5008 billon during each of Bhe Sscal yeam 2025, 2024 and 2023, and are included in selling, markeling and
adminisirative cupense. The ameunt of revenue received jor shippng and hancling is kess than 1.0% of sales 1o cusiomens for all perioss presented

Inventories
Inweniodies are sthind al the lowsr of cost of Aol realzakde value debermined by the firt-in Tesl-oid methed

20Z5 Annual Report 5
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Intangible assets and goodwill

The sulboiitative IRerature on LS. GAAP regquiles thal goodwill and intangible sesets with indafinite Ives be assessed annisaly fot imaaiment. The Company
comploted s annual irpairment tesd for 2025 in the fucal fourth quarter, which did not resull in an imparmaent. Futuro impairmant bests will be pericrmed annualy
i the fiseal fourth auamer. of sooner f watranied. In-process resaddch and development purchased 8 pan of & butiness combanaion is scoouried lof a4 an
indefinge Ived kunguu asset until the wmmm-:malmlmmtmlwmmmmm far as @ definils kved inlangibie
assal I 4 Ikt parch " h and & proend could be writien off of partialy impained depending on the underlying program.

Intangitis assets thas have Tnie usetul Ives contnue 30 be amortized crer Melr uselul bees and ane reviesed S0 mpairment when it o Croursiances
indicate that the camying value of tho assels may nof be recoversbie. See Modo 5 dor further detals on Intangbie Assots and Goodwil.

Financial instruments

As requred by UG GAAR, all derratr Ia e ded an the bal sheet at fair value. Far value is the ext price that would be received 1o sell an
ansed of pand i trasster o linbility. Fair value i 8 marked-based messinement debemined usng ssasmptions (ke markel phmicipants would uss in pcing an
ass0 or Eandity, The suthoriatve Ierature ¢SEabiisghos & theee-lovel hierarchy 9 pontze the Spuss used i measuring fa value, weh Level 1 having the highest
pracuity and Lovel 3 having the lowost. Changes in the lair value of dervatives ane rocorded aach period in curent camngs o other comprabanaiva incoma,
depending on whether the denvative is cesignated as pact of @ hedge Fansaction. and i 82, the e of hodge iRnsachon

The Company dossments all relationships b dged itsms and dervaiives. The overall risk management sirabegy includes reascons for undertaking hedge
Iranaactang and eroring ino denvaives. Tre obpectives of this siraiegy are; (1) minimaze foreign cumancy @xpoiung’s imgac on e Company's inancial
performance; |2 prolect the Company s cash flow from adverse movements in foreign enchange rates; |3} ensune the appropriateness of financil mstnsments;
and (4] gt The prEe ik iaked with Ananciol inslilutons, Soe Mabe 6 for addiicnal inferrration on Financad Instruments

Leases

Thal:nmm;lHM|mlinﬁlr¢umnlumdmunnepmhvﬂlﬂlhmHhmmh!ﬂihmhﬂhmﬁﬂnbﬁuﬂ
propedty, plant, or equipment for a period af lims in exchange for consideration, Righl of Use (ROU) Assets and Leass | P g loases are included
in Citfer assels, Accrued labilties, and Other liabilities on the consobdated balanoe sheed. The ROU Assots upn-lﬂ:mruhlhu-m undurbﬂmluu{hrﬂ'lﬂ
lonas ferm and heaso liabilties ropresont an abligaton [ make losss paym™Ents afiaing fram the ess, Commilments under Baancs ienacs an ned agnificant

ROU Asscts and Loase Liatsities are recognized at the lease commencement dabe based on the present valee of al mnimum loasc paymerts gver the lease
ferm. The Company uses (1S incrensental Bosesing rvle based on he nlormation avaiable ot commaencamenl dale in determining the present value of lease
parymenis, when the mmplic rade & not repdly dederminable. Lease ferms may include epbons b extend or serminade e loase. These opions ane included in the
Boase e when (| 5 reascnably cortan that the Campany wil exarcise Mal apbon Dperating leass sxpanes & recognized on @ siraght-lng bass ovar the lease
term. The Compony has aleoied the following polcy clectons: use of portiolo spprosch on icoses of aascts under master sordce agreemenis, cxclusion of shart
ferm lenges on e kalence shael and nod separaling iease and nondeads compansnis.

The Coenpany primarity has operating lease for space, vehicles, manutactuling eguipment and data processing equipment, The ROLU assed pertarieg 1o leases
was 1.3 billion and $1.1 bilion in fiscal years 2025 and 2024, respectvely. The lease Rability was 314 billion and 51.2 bilion in fiscal yedrs 2025 and 2024,
respectvely. The operaling lease costs from conbnusng cperations were 502 bdlon in iscal years 20739, 2024 and 2023, Cash paid for amounts inciuded in the
measurement of leass liabilties from continuing cpenmtions were $0.3 bilion in 2028 and $0.2 bilkon in fecal years 2024 and 2023

L] Johnsoni&Johnson
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Product liability

Accruals for product liabiity ciaims are recorded, on &n undiscounied Basis, whon & is probabie thet s liasdity has been mmanﬂmuﬂnummm
£an bo reaonasly oslimaied bossd on euisting Infarmatcn and ochuanally delcrmined cstmabes wheno applicable. Tha arg adjusted pericdsally os

mdsitonal infarmaban besomes available. The Company sccnies an ealimals of 5o legsl dek Rl died to ok !Hﬂmmmm“

probable and can be reasonably estmated. To the exiend adverss vendicks have boen dered ag the Company, the Company does nof recond an accrual

untl @ oes is dobermined 1o be probable and can be ressonakly estimated.

The Company has sell insurance throwugh @ wholly-owned capiie insurance compary. In acdmon bo accruals in the seif insurance program. dams inal exceed
the insurance covernge are aooued when losses are probadts and amounts can be reascnably estimaied.

Research and development

Research and deveiopment SXpenSes Ang cxpensed as incumed N accordance with ASC 720, Ressarch and Development. Uplront and milestone paymants
fade ks third parties in cennecion with ressarch and development collaborations ane sapenasd as incurned up to the peint of regulalony sppreval Paymenta.
mada i third parties subssquant b rmgulsiary Appreval and capialiPed and amortied cver thy remasning usetul e of the relaled produst. Amounts capialined
for such payments aie included in other intangbles, net of acoumuiaied amaltization.

The Compeny arters fio Slabatitive STangamenbi. hpieally with olhed pharmascoutical of Bidlachnslogy sompaniad, 1o develop and commircalie diug
carddates or miellechsal property. These arangemenis typically imvolve two (or monz) parhizs who ane active participants in e collabaration and ane esposed 1o
significand faks and rewands dogandant on e som el suesess of B asialies. Thiss collabofalions usually v varous aciites by one of mahy
parties, inchuding ressarch and development, marketng and seling and distibution. Ofen, these collaborations. requine upfiont, miestons and royalty o profit
shﬂpmMmﬂmﬂmhuwnmofwunnanrmﬂlmhhlumdﬂ-uﬂlmmw Amcunts due from collabaratieg
[parirsers refated io development activites ane genenally d a8 & reduschon of ch and Wl exp because the performance of contract
dirveiapment serices is nol caniral ta the Compam's operaticrs. |n general, the incoms mmumpl'mnu'hm faf Ehad coliaborations i as folows:

MNatureType ol Collaboration Staterment of Esrnings Pregentiation
Thirc-pshify 2l of prodiat & profit ahang paymenis received Saled 10 cualomen

Royalies/milesioes pald b colisbomiive pariner (post-regulaledy sppravall® Cond of products sold

Rayaltos neteived from collaborative partner Ooibiet gy {waparaan). net

Uptnanl payments & mi s pad 1o collal v pariner (pre-regulatony Research and develcpmen| expense

approvall

Research and developmenl payments (o collaborative partne: Research and develepman! expense
Research ahd developmant paymaenta received from collaborative parner or Reducton of Ressarch end devalopman! caponas
goverrrment entity

* M ar Gap d a3 mtangpbio assol. o 1o gt of products soid over tha usahul Iy

Far all years preseried, theve was no ndindual mmnmmwlu han 5% of the tolal annual conaoldaied fesearch and developmen expends
other than the scquined in-process resesrch & development expense of §1.28 bilion fo seowre the global rights 1o the NM2E bspocific antibody (Yellow Jersay
acousition) i fisca yoar 2024

The Company has 8 number of products and compounds deweioped in collaboraton with strabegic partnens nduding XARELTO, co-developed with Bayer
HaalthTare AG, IMIRLUVICA, devalaped in sollaboration snd co-markabed with Prarmasyelss LLC, ga AbbVE campany snd CARVYETIL Ssamiad and divalopsd
in coflaborabon with Legend Batech USA Inc. and Legend Baech reland Limied

Separately, the Company has o number of icensng arangemenis for products and compounds including DARZALEX, boanacd from Germab A5,

2025 Annual Report 83
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Advertising

mlmmmm #re @xperssd in the year incurned and “mﬂhm I-'I'III'HI‘DHQII'H sdministraihon expandes M‘I‘imﬂmﬂ
worlewite, which comprised telewision, mdio, print media and Internet advertising, were §1.8 bitkon, $0.6 billion and §0.5 bilion in fiscal years 2026, 2024 and

2023 mapnetivaly

Income laxes

Income inxes ane recarded hased on s rofurdabie or payable for the curment ynar and includa the msulis of any diference between Ll 5 GAAP accounting
and tax reporting, recorded as defened [ assets of labilties, The Compaeny ealimales deferrod Lax assets and labiltios based on enacted tax Ly and rales.
Fulues changed in tax lrws and rales may a%ect reconded dadarredd tax aesets and labsitien in B Aiure,

The Cempaty i d Lo o fitn Tor in tax peadicrs. The Campary folkiws U5, GAAP which prosdcliben o recegnition Shneshoid and
mwmmmmlmmmmnmmutmmﬁmmm of enpecied 1o be Maken n a tax feturn. Mansgement
lbalieves that changes in these ostimades would nof have a material effect on the Company's results of operations, cash fiows or Snancial position.

Tivr Unitesd Seabs enacied inta law on July 4, 2925. i Qe Big Beaulinad B0 A1, (DBBBA). Thw OBBBA inchadus frovisiang medfying the coporale ncoms las
coca, including tha immadiabe iponsing of o 1 A gareniopmant aipenditunes for (8 purposes, 1 00% bonus deprociation for quaified asasts,
Bnd an increass in the slalnory Lax rale on Sneign samings from 10.5% 10 12.6%. The law also ranemed (o provision for iBxes on lofsign eamings from Global
Inthn gty Love-Thxed Incamda (BILTI) 16 Net Conlroled Foraign Corporatan (CFC) Tested Incema (NCTI). The Company will bortinue b dezauint for NCTI undar
tha deferred method oe discusssd below under the previous ULS. Tax Cuts ard Joba dct (TEJIA) prowvisions.

Previous 8o the OBB3A, iha Uinfled States had passod legesiative charges in 2017, the TCJA which incluced provisions for B comprohensive cvedhaul of the
eorperaty income e Sode, INEliding & reducton of thve slatulesy corpofats B rate fom 35% 1o 215, sfective &n Jaruary 1, 2098, The TCIA inzhadad &
provison for @ tax on all previcusty undisinbubed eamings of U5, companhos located in fongign jurisdictions. Undsiributed samings in the form of cash and cash
oquivaenby were tixed Al & rate of 15.5% and 8l olhad eamMings werd mxod 5 @ rate of B.0%. This tax (s payable over B yoan ang da not accrus irtares!. The
final payment of $2.5 billon was made in fiscal year 2025,

The TCU8 alsa included provisions for a tax on GILTI, which is descrbod as the excess of a LL5. sharehoider's total net foregn income over a deemad refumn on
tangible aasels, os proveded by the TCJA In January 2018, the FASE sswod guidanes thal allews companss 1o shoc] 04 &0 Accouning policy whether I recom
the 1ax effects. of GILTI in $he pencd the (e laklity is generated (e, porcd cost) of provice for celerned tax assets and kabdities related o basis difierences. thal
ist and a0 axpecied o afect the amewnt of GILTY inclusson in fulwe yoare upon revereal (Lo, delemed matod). The Company Ras slocted b it fer
GILTI, naw NETH, under 1he deforned method. The defermed lan amounts recorded ane based on the evadualion of temporary drfierences that an eapecled 1o
meverse s NCT) i incwred in fulune periods.

Thie Company has not provided deferred taes an he undistrbuted sarings on cerlain intemational subad where the idered to be
indefniely reinvesied, The Company intends to conbnue 19 neinvest these eamings in those inbemabional operations. lﬂuﬁuﬂw:ﬂmﬂnﬂl later date o
repafriate these eamngs o the ULS., the Comparry would be required o recoed the net tax efects on these amounts, The Company ealimales that the tay efect
of this repatiaticn would e aoproximately S006 bilbon ehder currenty enacted tax s snd reguiBlions and AL culfent curmency exchangs rales. This smount
doses ol inciude the possible barafil of LS. foreign tax crodes, which may substantialy affeot this cosl.

Sew Note 8 1o the Coneclidaned Finarcisl Slabemenis fof farher infosmation reganding income e

Met earnings per share

Basic eamings per share is compuied by dividing nel camings avalable to common sharchalders by the weighted average number of commen shases
outilanding fof the parod. Diluled earnings ped shano neflects the polental dilition that could ootur @ secuntios wers exencised of converiod ino common sloc
using the reasury siock method.

Use of estimates

mmmummw-mmmmmm s Qensraly aceept ‘hmu&wﬂmmmmm
estimates and assumptions that affect the are used when sooouning Tor sales di and ncontves,
mmmwmmmmmm mﬂmmmﬂummmﬂm:mmmmm
Achaal resulis may or may not diffior from those estimaies.
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ﬁwtwmyﬂwwﬂuwwlmdus GAAP when recording ISgation related contingencies. A liabilty & recoeded when a loss is probable and can be
dy The best est of m loss within & renge is acorsed, however, i no estimaie in the range is belter than any other, the mindmum amound is

accrued.

Supplier finance program obligations

The Company has sgrosments Tor suppler Snance pragrams with third-party financial instduticns, These programs piovids pamcipateg supphiens he abilfy ta
financo payment oblgations from the Company with the third-party financial insttutions. The Comgpany is not @ party to the armangements betaeen the suppliers
and (e iNrd-pay Arancial instilutions. The Company's obligations 15 It sLpplisrs, Rokuding amaunts dus, and schaduled paymoent dates (whish have geraral
payrmen terms of 80 days), ane not affected by a parcipating supplisr's docision to partcipalte in the: program.

Confirmed chigaticns under the program as of December 28, 2025, and December 28, 2034, wene S008 billson and $0.8 bilkon, respesctvely. The obhgabons ane
presenied as Accounts payable on the Consc Balonce Sheets.

The rollforwiand of the Company's valld obligalions under the program were as iolows:

2025 Fie
|Deilars im Millions)
Confirmed cbligations - begnning of Ehe year 5TES o4
Invoices confumed during the year 2857 3,048
Confimmed invoices paid during the year 2018 2,084
[Effect of exchange rates 15 —
Confimod obligasians - ord of the year £784 T80

Kenvue |PO/separation and discontinued operations

O May 8, 2023, Konvue, completed an initial public offering (the IFO) resulting in the issuance of 188,734 244 ghares of its common siock, par value $0.01 per
share (the Kenvud Common Siock). at an initisl public ofaring of $22.00 par shang far net proceeds of 54 .2 bllien, Tre excrss of the Mol prosesds fom i 1PO
awer the met book value of the Johnacn & Johnaon devested interes! was 52 5 ballon and wis recorded 1o addiianal paid-n copital As af the closing af the BP0,
Jobasan & Johasan saned approuitaiely B36% of the total sitstanding shanes of Kenvis Comman Siock

O August 23, 2023, Jebnion & Johhssn domphetod the dadosiion of &0 sddibanal 50.1% evnarship of the shided of Hedvus Thidugh an axchangs offer
Faliowing the exchange affed, the Company owned 9.5% of the shares of Kenvee which wone accounted for as an equity investment carried at fair value within
cordinuing operatons, The histoncal results of e Consumer Headth busingss (which previcusly reonesentod the Consumss Health business segment ) arne
reflecied o8 dscontinued operations in the Company's Consolidabed Financial Statements through the date of the exchange offer (see Mofe 21 for additional
defais|. Unless ctharstss d, b ind i tha noles bo the Consclidabed Financial Statemenis rfier anly fo Johnson & Jehnson's continug
oporations.

In the facal sescond quarter of 2024 the Company complolad a dobt for aquily axchangs of the retained slake » Kermvue. Upsh camplaton of the dabd for equity
exchangs, the Company na lenger owns any shares of Kenvue Comman Slock.

Annual closing date

The Company Tollews the concepl of & Bacal year, which snds on the Sunday nearest o the end of the month of December. Normally each facal year consists of
52 wetrks, bul every five o six years the facal year conaists of 33 weeks, and therefore includes additonal shipping days, s 'was the case in Sscal year 2030,
aned will b the case sgain in fiszal pear 2026

2025 Annual Report 55
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2, Cash, cash equivalents and current marketable securities

Al he end of the hiscal year 2025 and 2024, cash, cash equivalents and curren! marketabie seourfies compnsed:

pirid
Curment
Camying Exwtamated Cash & Cash Marketahle
|Bsllars m Miliion) Arsnt Fair Vakie Equivalents Hecuritien
Cash ETETTR 3300 3200 =
UL, Raverso ropurchass agroomants T 063 083 T.O63 -
Maney markel lands 5,503 5893 5803 -
Tima deposts’ k] 853 553 -
Bublotal $17 248 17.24% 17248 -
L&, Gov't Securnbes £2 385 2385 2324 41
Diher Soveragn Socuriies 260 260 102 158
Cotparale and ather debt securttios )] 2m 5 i
Subiotal available tor sals™ 2,854 2B 2461 183
Tolal cakh, cash equivalents and current markelabls
BrCurities 519,709 83
2024
Cearent
Carrying Unrecog Cash & Cash Marietabie
{Doliars im Milinns) firount Gain Fair Valur Equralents Securities
Cath 020818 —_ 2818 zai8 —_
Non 5. Boweregn Securnities™ 120 - 120 = 120
LS. Reverse repurchass agreements 7100 - 7100 7100 -
Ml:mﬂ:f markest funcs 8,123 -_ 8,123 8123 —
Time deposis’™ 1,045 - 1.045 1.045 -—
Bubiotal 17,16 — 17,306 7106 120
UG, Gov't Securites 6,815 i gaie 8706 20
Cher Sovereign Securites 178 - 178 83 a3
Cofparate and ather dobd socuritns 224 - 224 a0 154
‘Subiotal availabde for sale™ §r.218 1 Ta1e 6919 T
Total cash, cash equivalents and current
marketabie securities 524,108 417

T ekl o sy AN B0 FOOed ol EOraned coml s reakeed gaing of kakis M Iepoisd i amTings.

B Aadale lor san debl MR ane reponied o R valu wilh urreaizod gains and Krises teponed sel of Ues in oihar coeprehansie incorms,

Fair value ol government securities and obligations and corporate debt secuities were esimated using guoled broker prices and significant other obsenabie
inpals
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The contractual maturties of the avalable for sale debl securities at December 28, 2028 are as follows:

{Dellars m Millions) Cost Basis: Fair Yahoe
Due wEhin one year L2029 2,820
Dut BNEr DRe year hiough Mve yees. 5 25
‘Dl.nl'rlnrrrwyeulmlnughl.mw-l = =
Tolal dobt securities szass 2,254

The Company invests its excess cash inboth deposits with major banks Sroughout the world and ather high-qualy money market instruments. The Company
has a poicy of making iy estrents anly weh commencial insbiutens that have a1 ieast an imestment grace credit rating

3. Inventories

At e end of fiscal years 3034 and 2024, inventories comprised:

(Doliars in Millions) 028 2004
Rarw matendls and sopplios §2,530 2337
Goeds in prorid 3058 815
Firashed gaods T.833 132
Total Inventcries §14,191 12,444

4, Property, plant and equipment
At e end of fiscal years 3035 and 2024, property. piant and equipment &l cosl and accumulated gopneiation weng:

{Dcllars im Millions) 28 2004
Land and land mprovemsents -1 o) Tia
Busidings and bulding equipmen| 13429 1207
Machinery and equipment A2 AT 20 444
ﬁunll.ruﬂiunlr_\pmpm ) T.3E1 6,280
Total property, plant and equipment, gross 354,304 48,768
Less accumuiated depreciation 3, 1E5 20,250
Tolal property, plant and equipment, net 523,169 20,518

This Company CORHALIeS. IMBneet dappnas &b pan of the cost of constnuction of faeilites and equipment. Inbies axpanss capilalized in Bacal yoan 2025, 2024
and 2023 was §114 millon, 578 millcn and $70 milion, respectvely.

Depreciation expense, inchuding fhe amortization of capitalized inberest in fscal years 2025, 2024 and 2023 was £2 9 bilion, §2.8 bilton and $2.8 billion,
reRpochvely

Upon retrerment or other disposad of property, plant and cguipment, the cosds and nolad urids of dated d on of emortization are efminaied
Trom e assel and acoumulaied dopneatan acounts. respacivaly. The dference, |lmwmmm¥lm“hmﬂl arg mcorded in
eamings.

2025 Annual Feport &7
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£. Intangible assets and goodwill

Al the end ol fiscal yoars 2025 and 2024, the gross and nel amounts of intanglle assets were:

{Deitars m Moy FLk 2004

Intangible assets with definite ives:

Fafents and trademarnks = gross'"! 559,155 44 BE5

Less: acoumuiaded amortizacon (32507} (25,124}

Pasgnbs mnd radamaris — ot 28,849 18,571

‘Cusiomer relationships and other intangbies = groos £21,381 20,310

Leas accumuiaied amaitizaton (T DS (13,5484 )

Customer relationships and olher imangbles — nets! 35383 6TEE

Intangible assets with indefinite Bves:

Trademarks™ 1172 -

Purchassd in-process ressarch and development 15,819 12,281

Tolal intangible assets with indefinde lves $17.30 12,281

Tedal intangible assots — nel 50,403 3T.E18

M Ses Nobe 180 he G Sdated Financial Sl s by mlodial dolsls related 1o eogisslors s divestdhees

S T magrily b o ol L fig

M i Oetober J025, T Compary o d % 1 e it Crmepaaded b e o s Doy Symihing. In eonnestion Wik thiy ersfegis desiuen, the
Company detsrmined tha DsPuy Syrihas adsmanca will contnis o be usad on sssasing and ke pendcts. Thamtom. §1 7 hikon of rademarics suooialsd wih ths DePuay

Synibhvrs biaiud wise seclassiled hom delnie ed o mdelinie lvwed. Ths reclassiloaion jeflsds mansgements iedsed oxpeciations |egading e e soonone o end
oortinued use of thess Snderarks though and folosng the planned sepambion. Based on 3 quairative nssessrent, Fe Compary concluded that e rademasis are not
e,

Goodwill a8 of December 28, 2025 and Decamber 20 2024, &t alocaled by segment of business, was as foliows:

Innovative
(Dedlars im Millions ) Madicine M Tk Toksl
Gooduwill at Decamber 31, 2023 310,407 6,181 36,858
Goodwill, refated 1o acquisitions 840 7,569 8200
Goodwill, related to dresttures - 156} (56
Currarcy rarslationiathar 1355) 1158 i511)
Goodwill at Decamber 28, 2024 10,882 31508 44,200
Goodwill, related 1o scquisitions 3488 - 3,488
Goodwill, related fo dhesttures - (28 28]
Currarcy ranslationioihar 787 326 1,113
Goodwill at December 28, 2025 $14,067 13805 48,772

Thie weighled averags amarization persd bor pasents and bademarks & spproximatoly 12 years, The weighled average amorization perad for cusiomer
relationships and other intangible assets is appoaimately 19 years. The amorization expense of amortizable sssets induded in Cost of products sold was. 82§
bilign, 545 bilion ang 54.5 billon beforg tax, for the fiscal yeans ended D 28, 12 D oor 29, 2004 and Decemnbar 31, 2023, respactivedy, Intang bie
maned wrie-downs ans ncheded in Other {income | expense, nel.

58 dohinson&Johnson
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The estimated amortzabion sxpense related to intangible assels for appeoved products, befom tax, for the fve sucoeeding years s approximabely:

(Daitars in Millionsj

2026 T 2028 20e 2030

35100 4400 3700 3,500 3500

G Mote 18 ko the Consclidalnd Firancial Sivlements for sddbioral detads relaled io acgusiions and dyesbiunes,

6. Fair value measurements

The Goenpany uses Iarward fornign exchange CONTACHS b Manags I8 Sapasure o the varnabiity of cash Nows, prmardy related o the fornign exchangs rale
changes of Rrure inbarcoenpany peaducts and third-pasty purchases of materinls denominated in o foreign curency, The Company uses Las cLITency interest
£HIR AWASE 15 MARSDE currency nisk prenacty related b berrowings. Both types of devvatives ais desigraied s cash oy hadges

Agdsonally, the Company uses inferes! rale swaps as an instrument bo manage mierest rabs sk related o fwosd rate bor gs. These derr (]
designated as fair value hedges The Company uses cross cumency inbenest rate swaps and forward foreign exchange confracts desigraled as net invesiment
hedges. ditonaly the Company uies Torward Toreign sxchange contracts (o ofse! it eoposure 0 cariain freign curency asses and kabdtes, These toraand

foreign axchange conlracte anm nol designated aa hedges and tharafode. changos. in the fair valuoe of these derivalives ame recognized in eamings, thamby
affgatling e current eamings ofect of the related loroign curenty assts and Hakines

The Company does not enter snio derivathos financial nstraments for bading or speculatve purpoess, or thed contain credit risk refadec contingent features. The
Comgany mantans chedil suppon agreemants (C5A) with ceftain derfvalive counterparties sdiablishing collabbral thhes holds based on respeciivi Siadd ratngs
and netling agreements. As of December 28, 2025 and December 289, 2024, the total amount of cash collatersl paid by the Sompany under the GSA amounied o
$4.6 billion and 522 bilion net respactivaly, related fo ret i tmard and cash fiow hedges. On an angoing basis, the Compary moniars countar-party credd

g The Cx Ty CX credit non-performance sk io be iovw, because the Company prmarty entem inta agre wrah ¢ s that
haree ok lsasd an inveatment grade oredil rating. Rizler to the table on ssgnidcant financial asscts and labiitics messured at foir value contained in this footnote for
reonfvabies and payabies with these commercial institutions. &s of December 28, 2005, the Comparry had notional amounts: cutsianding for forward foreign
a:mmam‘mumlmwuuwwmwmmﬁmam $33.9 bifion and 38.0 bllean, raspecthdly. Al of Desbmbar 29,
2024, the Company had national it @ Tor ferward foreign cuchange contracts, crass cumency inlorest rase swaps and intorest rate swaps of
450 bilion, F40.5 bilion and F0.0 bilion, respeditly,

Al dartvalive malrimonts ane recorded on the balants ahesl ¢ Tair value. Changes in the fer valus of dervalves are recorded aach pansd in currant aarmings of
alhor comprehensne income, depending on whathes the demvalve is designated as part of a hedge transaction, and if so, the type of hedge ransacton. Cash
michanged for derrvatives & primanly in cash fiows from operabng scivities

The designation as a cash flow hedge s made af the entance date of the devative contract. AR noeplion, all dedivatives ane expecied io bo highly effective.
Faneigh exchange coniracls dosgnabed as cash fow bedgos are acouned for uider the foreard melhed and all gansiosies asscciated wilh these conlrachs wil
e recognized in the income: staloment when the hedged ibem impacts samings. Changes in the fair value of these derivalives are recorded in accumalated oter
Gomprehensme Noome urti the underying Wansaction afscts earnings, and are then reciassiied 12 eamings in e same sccount &s the hedged ransaction.

Gains and losses asscciabed with intevest rale swaps and changes in fair value of hedged debt atinbulabée 1o changes in interest rates are recorded to nierest
expense in the periad in which they ocour. Gains and losses on nel investment hedges ane accounted through the curency transtation accourl wishin

lnbed other compreh income. The portion d from effect besiing is recorded Heough inlerest (incoms| expense using the spol method.
O an ongoing bass. the Company assesses whether each dervative continues o be highly effecthee in offseting changes of hedged Sems. i and when a
derivalive is na lenger expecied to ba highly effective. hedge acoountng is discentinued

The Company designated its Euro denominated nofes with due dales ranging from 2028 1o 2055 as a net imvestment hedge of the Company's mvestments in
coriain of its inlemationsl subsidiaries hal use the Euro & Bwir lunctional cumency in onder 1o meduce te volalilty caused by changes in axchangs rates.
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As of December 28, 2025, the balance of deferred net loss on dervatives included in sccumulabed other oo hensive income was 503 bilicn aftertax. For
aedional information, sen e Conselidated Siatements of Cemprohendive Incomse ard Note 13, The Company fxpadts had subsianlinlly all of o amounts.
relatad to forward foroign exchange contracts will bo reclassiffed inho cornings aver the nexd 12 montha as a result of transsctiona that s oxpected bo ootur over
! pbficed. This maxiiam langth of Bme oved wiich e Company & hedging ensachon axpaiund il 15 months. extluding intones! rale sonliacls and hal
investment hedges. The amount uitimately realized in carnings may differ as foheign exchange rales change. Realzed gains and losses are uitmalely determined
by sctual cxshango rales al malurily of the derivalive,

The foliowing tabls is a semmarny of the activity related to derivatives and hedges for the fiscal years ended Decomber 28, 2025 and December 28, 2024, net of
faa

December 28, 2028 Decembed 29, 224

Cost ol nleresd Cost of Interesl

Crher
Peediucts RED  (ncome)  (Imsomne) Products R&D  [Imcceme)
{Duoitars im Millions) Gales Sold Expenss Expense Expense Sokey Sadd Expanss Expenas

The efocts of Tair vakie, ned

myestment and cash fiow hedgng:

Gain (Loss) on lair value hedging

relationship:

Interest rate swaps confracis:

Hedged iterna £ - -_ a - —_ - - [ —
Derivabves deaignaied as hedging

Imstnamaenis - - - 1338 - - - - 1E4) —
Gain (Loss) on ned myvestment

hedging relaticnahip:

‘Croas currency inberesd rale swaps

wanbrachs:

Amaund af gamn of (loss ) recognized

i incomie on derivative amound

wxciuded from oMpetventss. besting — — - 183 — — — —_ 148 =5
Amaund of gain o (loss | recognized

mAOCH _ — — 183 - -_ - — 148 —
Gl (Losa) on cash Now hedging

relationship:

Fi i fareign exchang

Conrachs:

Amaund of gain o (loss | reclassifiod

fram AQC! inta incoma 4 41 152} — 4] K Er] 33 =— E
Amround of gain or {lose ) recognized

n ADCH i Ti5 1103 — dd] ™ 1156} &l — 21
'Cross cumency interest rabe

Awap coniracie;

Amaund of gan o (loss ) reclassifiod

dram ADC| in8a income — — — b i —_— _ -_— — 247 —_

Amaund of gain o (loss) recognized
in ADCH $— - - 1,187 -— - — - 587 ) =

il

o dohnsonJdohnson
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As of December 18. 2025 and December 29, 2024, the fol owing amounts were recorded on the consolidated balance shoet redated bo cumulative basis
adjustmert for fak value hedges:

Cumadstire Amount of Fair Value Hedging

Ling ftem in the Consolidaied Balanoe Sheet Adjusiment incheded in the Camying
lin witich the hedged item s included Carrying Amound al (e Hedged Lisbilny Ampunt of [l Hedged Lisbilty
{Dciiars im Million ) mﬁl_.:m Decimber 33, 2024 Decembser 28, 7025 December 23, 1024
\Lowsg-lerm Debsl LA 37935 FE04) F1,432)

The foliveing table is the effedt of dervatives nof designated as hedging instrument for the fiscal years endod
December 38, 2025 and December 28, 2034!

Locatson of Gain {Lous) Gain/Loss)

Recognized in income on Recogrized In
{Dellars i Millioma ) Diarivative Incoms omn Derhvative
Derivatieea Mot Detignated as Hedging Instrumanta December T8, 2026 December 249, 2004
Fosreign Exchange Contracts Orther (mcomn) expense L205) a

Tha follaing tabke i the effect of Hol nvestmant hedpes for tha fiscal yoam ended Decombor 28, 2025 and
December 29, 2024:

{Loas| Reclzsified GainfLoss)
GainfLose| from Accamulated Reclamnified from
Otharr Comprehensive Accurnulated ©C1
Accumulated OCI Income into Income: Info Income
{Cnliars im blililons) Decomiber 26, 10248 Decomoer 19, 1024 December 33, 2025 December 23, 204
Detit: 5 (1,180) 282 Inferest {income) expense - -
Creas Cumency inlemsy 2m7 BES  Imterest {incoma) expense = -

iate swvaps

The Solioeang tabie is a summary of the achvity relaied 1o equty imvesiments for the fscal years endod December 28, 202% and Decomber 29, 2024

Dwcember 5, 2024 Dt 26, B35
Changes in Far Sales/

Walué Reflectsd in Purchases Hon-Cuftant
{Dclliars im Milliorss) Carying Yalis [rerpire—— oiher= Carrjiag Vahie Oithr Asssts
Equity Investments with readity 5451 30 {16} 685 1]
deforminabds valug
Equity Investmonts without readily 5773 53 1198} L] 10
dedorminatis value

2025 Annual Report 1]
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Diecerniber 3, 2033 Decombar 25, 2024
Changes in Fair Sales!

Valye Reflected in Puachases! Han-Cwrent
(Dcilars i Millions ) Cainying Vlur et Income™ Dt ™ Caryirg Value Dbt Asasts
Enuity Invesiments with madily
dederminatde value® 4473 (] (4,005] 451 451
Enulty Invesimants wilhoul readily
dessminabds value S606 (187 2T T7a 73
1l Fscoeded in Ofher IncomeErpanss

=1 Oher includes impact of oumeroy
" Thar Decombss' 31 3023 hadserwa ncludes ths 9 5% mmaiing sinis s Kaevus. & deabi- o eqully sachangi wd aomgisled i ihe fucsl second guader of 2024

O My 15, 2024, the Company issusd $3.0 bilion sggregale principsl amound of oo inl pap=r and d 3.8 billion of net cash proceeds io be used for
general corporate purposes. On May 17, 2024, the Company completed a Debt-lar-Equity Exchange of its remaining 182,329,550 shares of Kemue Comman
Stock tor the outstandng Commercial Paper, Upon completon of the Debi-for-Egquity Exchange, the Commencial Paper was satisfied and dechanged, and the
Company na longer owna any shares of Kenvue Common Stock. This exchangs nesulled in a loss of aporoximasely §0.4 bilkon recorded in Other (income)
OARDNEE

Far the fcal years ended Desembsar 28, 2025 and Decernber 70, 7074 for eouly invesimants withoul readily delesminabie marke? vaues, $115 mllion ang 3171
mmilken, reapetiively, of the changes in e value reflecied in Pt income were the resall of impairmends, Thees were impacts of 5368 millen and 526 mullion,
respactively, of changes in the fair valua reflocied in net incoma due to changes in obsenablo prices and gains on the disposal of Investmends.

Fll"lillﬂh'lhﬂfl.l‘lmm!mhmlﬂlﬁllﬂll“!ﬂmﬂHmlfm.Fﬂmhlmﬂ&M‘ﬂmmmtﬂmmm
mssumptons thal marke! participants woulkd wse in prcng an aased or kabiity, In accordancoe with ASC 8290, o shree-level hisrarchy to priontize the inputs wsed in
measuring tair vaiue, The levals withim tha hisrarchy are descnbed Bolow with Lovel 1 hasmg tha hghast priceity and Level 3 having ho lowest

The tair value of A dervathee inandal instrument (e, forvard Fneign exchange coniracts, iNbe/est raly contracts) s the aggregalion by curmency of all future cash
fosws discounted o s present valus af the p breg muaried raies and subsequently cormeeried fo the U.S. Dollar a1 the cument spot foreign exchangs
rain. The Company doas not balkeve Ehat takr values of thess dedivalive inshremants matenaty sfer froe e ameunis that eould ba realized upos sattemant or
maturdy, of that the changes in far vales will have a matenal efect on ke Company's resulls of operations, cash Rowe of inancisl position. The Company &lso

holids equiy irvestmenls which ae classified as Level 1 and debl securities which ase classibed as Level 2. The Company Pokds acquisition relaled contirgent
liabities based upan cartain regulatory and commerdial avents. which are classified as Level 3, whose values ane detarmined wuing diss d cash fow

maethgdoiogies o smilar lechniques for which Ehe determination of fair value reguires significant judgment o estimasions
The folioeing thres levels of inputs are used o measare falr vahee:

Leval 1 — Qualed praes i active marosts kf identical asssts and liabikties

Lewel 2 — Significani ofher cbserable inputs.

Lovvel 3 — Significan! unobsenabile inpuls.

&2 dohnaongdohnson
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The Coenpany's significant financial assets and labilities measured at fair value as of the fscal year ended December 28, 2025 and Decernber 29, 2024 were as
Tollows:

S Eo T
{Doltars im Millions) Level 1 Lewel 2 Leyel 3 Total Tatal™!
Derivatives designated as hedging instrisments:
Aaeate:
Farsaed foreign exchange coniracts 5— ] - [ E50
I_n_m rale confracts™ - ) SB'H — _;ﬂﬂ 1434
Tostal §— 1,275 —_ 1,375 2,144
Liabiligies;
Forward foreign exchange contracts -_ 413 - 413 Taa
Inberesd rale coniracis™ - 5,648 —_ Ge48 3753
Toslal — 6281 == G2e1 4,547
Dierivadi nat desig 1 ns hedging i
Asseln:
Farsacd fareign exchange conlracts &= b | —_ a8 50
Linbligies:
Farward foreign exchange conlracts - 45 - 46 17
Availanle For Sale Cther Invesiments:
Equity imrestmenis™ L — — B85 a5i
Debl aeguntiog™! —_ 2.854 — .65 T.216
Other Liabilitles
Cantingent Considernbion™ 5 753 783 1217
‘Gross fo Met Derivathee Reconciliation fo v 2024
{Dollars in Milions)
Tolal Gross Assels F1.313 2,184
Credt Support Agresmenis (C5A] (1,308} 2.172)
Tolal Mot Assel L 22
Total Gross Lasbiibes 6,307 & 564
Credit Suppor Agreemants (CSA) (5,803) 412)
Talal Met Liabiltes Sl 152

2025 Annull Repsrt B3
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Summarized inloamation about changes in labilties. for confingent consideration is as folows:

2025 2024 2023
|Dcitars m Mo
Begnning Balance a7 1,082 1,420
Changes in estimated far value™ (387} &4 8
Addscns™ — 12 =
Paymenis Oher ) 75 (57
Ending Balance™ TR 1,217 1,082

M 2004 massts v bl e 6l casshed o8 Lav 2 with e sncepon ol egulty ivesiments ol S451 millon, which @6 oassled s Lisvel 1 and conlingsnl consiembon of
S1.21T melhion. classified an Lavel 3.

= includes cross clETenGy minmsd rals wears: ond imeres! mis svaps.

M Classfied o non-curen offer assats.

1 Classilied oS cash eqvakeb @ ooonl mafsipsie seosnes.

A ipciudes $T5 millon, $1.27T millon and 7,002 milion, cassfied a8 nor-cuiment other latikties a8 of December 18, 2005,

Dscamribant 20, 2004 and Dy e 3%, 23, i
W in el yame 2028, tha Coempany recned & reduoiion of $364 million o e CVR Sabslty aaencialed with Se 20272 Atiomed acguiaiton hassd on tha meducsd probandity of e
[ of cerian de f el | by B davies reguired in the CVR 8 The g EVR bl is 504 bl

T i Rscal yaar 2024, e Company recoided 5105 millon of covtngent corsidention relaied i Projociog

Aa of Decambar 18, 2025 and DecemSer 29, 2004, cash and cash eguvalents includes morsy marke] fands of £5.8990 milon and S8, 1250 millon, respactively, which sould be
considernd lovel 1 in B it valus hisemchy

Gew Noles 2 and T fof financial asssts and kabilitss held at caryng amount on the Consclidated Balanoe Sheet.

64 Johnson&dobnson
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7. Borrowings
The companenits of lang-lerm deb! are as follows

|Deilars im Millions)

EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

2 E25% Mobes dus W28

10.55% Notes due 2025

2.45% Motes due 2028

2 85% Notos duo 2027

0.85% Noles due 2027

4.50% Males due 2027

1.150% Mobes due T028 (TS0MM Ewe 1, 1TBSY W TSOMM Euro 1.0401)™
2.00% Notes due 2028

4.55% Notes due 2028

5.95% Noles due 2020

4.80% Notes due 2029

2.T0% Notes due 2028 [BO0MM Eura 1.1TESYY

1.30% Noles due 2030

4 T0% Naies due 20007

4.90% Noles due 2031

3.20% Noles due 2032 (700MM Eurs 1.1 785" (STOOMM Eura 1.0407)®
4,85% MNotes dug 203240

4.65% Notes due 2033

4. 375% Motes dus 2033

3,088 Males dus 20339 | TOOMM Ews 1 17A5)Y

4.95% Noles due 2004

1.&50% Motes dus 2035 (158 Ewna 11785158 Euro 1.0401
5.00% Notes due 20359

3.35% Noles due 2036 (800KM Eurg 1.1 785F (S00MM Eurg 10401
3.587% Mobes due 2038

5.95% Notes due 2037

3 E?5% Mobsx di JO37

3.35% Natea due 2037 (18 Eura 1 178511

5.85% Notes due 2038

3.40% Noles due 2038

4.50% Notes due 2040

2.10% Notes due 2040

4 85% MNoles due 3041

4.50% Motes due 2043

3.55% Nales due 2044 (18 Eura 1.1785) (1B Eure 1.04011%
3.60% Noles due 2045 (TOOMM Eure 1,17851"

3.71% Noles due 2048

3.75% Motes due 2047

3.50% Noles due 2048
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2.25% Moles due 2050 BhY &s0e
5.25% Noted due 2054 -k B4l
3.70% Noles due 2035 {18 Euro 117855 1,173 _
2.45% Rotes due 2050 11012 1,058
Ciher TR 82
Subtotal 41 438 ™ 32,400 M
\Less cument portion 2.000 1748
Toilal lomg-term debl 333438 530,851

W Traskdation rate mil Decomber 28, 2025

1 Trarmdation rabe ol Dicomitse 29, 2004

M The sxcrss of ihin carryineg valun et ihis i value of debl was 51.7 bilon and 52.0 Bilion al the end of e Ficsl yaar 2025 and tha fscal year J004, sespactively,

i the Becal fest quarter of 2035, the Company sumd senicr srescumnd inctes e appox y 39 3 bllion, Tho n peoconds fom Bee offoring wan ussd in knd the intra
Canluilasr Theragies, Inc. poguisiton which clossd on Al 2, 2025, and kr genoial SOPOITE purpesss.

Fair walue of the long.berm dett was estmated using marke? prces, which wore cormoborabed by quoted broker prices and significant other sbservable inputs

Thi Company had BCoNRE 10 dubatantial sources of fanda 81 nienesoud basks worlwada. 10 Jusie 2025, the Company sadunsd & nrw 364-0ay Crodit Facity of

10 bilkon, which expires on Jume 24, 2028, inferest charged on bomowings under the credi ine agreement ia based on eifner the Tarm SOFR Reference Rale or

glher applicable marked rales a8 allowed under thi terms of the agroemand, plus appiicable mangirs. Commamanl fegs undor the agreements an nob matenal

Throughout fiscal years 2025 and 2024, the Company continued ko kave aocess to liquidsty through the commercial paper marked, Shart-teem borrowings and the

curment portion of kng-temm delbl amounied to approximately $8.5 biion and 6.0 bilkon ot the ond of Sscal yeors 2025 and 2024, rospectively. Tho current

portion of the long-lorm dob? wam $2 .0 bdlon and $1.7 billion in 2028 snd 2024, respectively, and the remainder is commarclal paper and local bonmwing by
international subsidiares.

The eurrend debi bal asof D bor 28, 2025 includes §6.5 bilkon of commarcial pagor which has a woighlod average indorest rabe of 3.81% and
waighted aversge mahafity of appraxmately teo months The curnent debd balanoe as of December 249, 3024 ncludes $4.1 billion of commencial papet which has
8 weghlird SvaTagE inbenesl rate of 4.48% and & wisghted average mabaity of appradmabely b menihs.

Aggregabo madurises of long-term debd cbigatons commencing im 2026 oeec
{Dollars im Milllons )

006 0t 200k T a0 After 2008
$2000 3218 3,126 2153 2,680 26,252

' Johnsonfdohnsan

321/397



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

8. Incomae taxes
T BrendSion Tor [Rods o IBSoME On LONDMIN] SHEraicHE CoraiEle of

{Bnitars m Milliona) 28 0 2013
Currently payable:

U5, taxes $1.,183 2.1500 .78
Intemational taies 3,078 2,604 3,080
Thh:mrﬁyp-pm 4,238 4,804 L]
s T : 0 i
UG, lawes 2,008 12.530) (3. 440)
Interiational Ry [4Ta) kL 161%)
Torlal pnfiemed 1.538 12, 9683) & 05%)
Prowision for thxsd an ineoms §5,777 A 1,736

2023 Annual Repont BT
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Below is a tabular rate reconciliation of the U5, stalubory ncome tax rate of 21% to the Company's effective income tax rate for the fiscal year 20335, pursuant fio
the new disclosure requirements of ASU 2023508 (See Note 1 of the Consolidated Financal Staternents )

{Deliars m Mllicns) 038

s 515,258

Inbsrratinna 17,327

Eamings hifons [t on o 32581

Tax rales:

L&, federal statulory rale 6,042 X

State & local taxes: " 162 0.5

Faaresgn tax afocts: (BE1 am
Irelars
Statutary tax rile dPferoncs Batwban biland & US AT 1.5
Othor ) {2 1]
Bwhpaiang
Statutony tax raie dfference befweon Switzerand & U5, 48aT) {18
Orttar 23 o
Al Otteer Jurpdictions 123 82y

Effacts of changes in taw lvws or rabes anacied in the cument ponoed: 1,003 3.1
OBBRA Deferned NCTI Remaasuhsmish 1,003 31

Effects of cross bosdsr {ax laws; 1,601 49
HETI e 3.4
Subpart F . rr) 16
Oither B0 o2

Tax cresdits: i2,455) {76)
MCTI foreign tax credils™ 11,324 (LA}
Subpart F foneign tax credits {B36) (2
Al othier (oo credis 14TE) (1.5}

Changes in valuaton sllswences: 138 o4

Nonlacalhi of roididactbln lame: 55 =}

Changes in unfecogrized tax bernafis: {111) [k 11

Criher adjustmisnis: {8083 (1.8
Mol tax benefi on ordinary keses {585) (1.8

Effective Rate 85,777 17T %

M Mlagonity of plats bicos ae i S lobowing atales AL A, FL, I N Y BLA, B, N, Y, PR, TR WA, A
T ST incluses 340.8) ilicr of necrund Benalis & T Comgury his skected 1o Socount o NCT] uncer B delernd maihod, {See Note 1 10 e Ceorsolidatd Firndal

- Johnson&dohnson
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The fscal year 2025 efective tax rale increased by 2.0% as compared o fiscal year 2024 effective {ax rate,

The b n tha worldwide offeciive tax rate in primardy due fo the Uniled Siates enacting OBBBA (see Mote 1) An & resudt, the Company remeasaned ita
defpred tax balances rolaiod 1o MCTI for the chamges: in the 1ax rabe and recorded a one-lime ne-moasuremaent cost of approximatoly 5.0 bilicn which is
reflecied in the effective lax rale table under effects of changes in tax laws of rales enacted in The currend perad,

The Company's 2005 offective tax mbe was alse unfavorably mpacted by more incoma in hghor tax jurisdictions. specificaly inthe US. In facal year 2025, the
Company reversed previously accrued reserves of approcimately £7 0 billon for the Talo setilement proposal versus a change of 3.1 billion recorded in fiscal

2034 for the Talz ssttermeni propessl. Belh wene recorded ot an ¢flective rate for LS, federal and staio bax of approximaioly 22% (for furihes infarmalion ses
Hale 15 to the Consolidated Financial 5latemants)

Tha Company's 2025 afeciiag lax fabo was Tavedably impattod by & tax benafil &8 & result of cedinary Icases alirbubed 1o cortain infernational subtidiaras which

s refiegied in the other adusiments categeny in the efective tax mte fable and favorable changes in unrecognized tax benglil postons due o cxpiration of
slnwuie of imitations.

Tha below comparison table is a rate reconciliation of e U.S. siahstory rate of 21% o the Company's effective tax rale for fscal years 2024 and 2023

\Dellars im Millions) 2034 2003
LS, 5[458) {2.033)
Intermational 17145 17085

Enmings before taxes on noome: 516,607 15062

Tax rates:

ULE. slabulory rata 210% 21.8

Inbermational opomadons'"! 5.2y 1)
UE lax seltlements 1.0 3.0
L&, tawes on imernational income ! (2.8) 0.3}
U.E. slate lawes 15 1.a

Tay benefits on Bhans-Lased COmpEnSIhon 1R} 2.8}
All alther =X ] LT

Effective Rate 157 % 1ma

L] Inbsmatonasl opaations relec tha impacs of opatEt i jutischetions Wi salulody e rales SiTe wuan thas US| partesiadly inetar, Swizeriand, arc Belgeom wiich & &

Topver altian irrafaincl ) Bhu deflaaiion e 0k drs compurces] will) B LIS slabiery fale

B ke tha fet impact of the GILT s, the Fomige-Dectsed Intangibis Income dedicson s other nmign income thil s Bcsbls uadar the LS. ax oode as well as oebalad
foreign tex crovits,

Thi fSacal yidar 2024 #Boctivd tax rald incradssd 4.2% B8 compandd bo tha Tiscal yoar 2023 sffectve the rale. Tha prmady divers of i Chardo & disdused
bl

In Fscal yoear 2024, The Company had moss incomae i higher lax jurisdictions compared Io fscal yesr 2023, primanly in tha US, whers the Company recorded a
charge of appreomurialy 551 bilian i the fiucal year of 2024 voriam spproxmately 370 bilkon in ihe fscal year of 2027 both for the ek maBors @ the Linked

Sistes. Bolh charges were recorded o1 an effectwe U3, lax rate of appronimately 22% (for further information see Nole 18 to the Consclidated Financisl
Stadnmants]

Addmonally in the fscal year 2024, tha cffective tax rabo was urfavorably irpacied by legislatve changos that werd into affect for Pillar Two in soma of the
Company's leroign pmscictions which sre reflacied in inernatonal coarations on the Company's efoctive tax rate reconcliation, Alss in fecal yoar 2004, (he
Company genciated incremental LS, fancign ta credits rolaled 1g incoms sourced and laxed outsds the Linded Stases and i reflacled in U5, takes on
iniemational income on e Company's effecive 1 rabe econciation, In 2024, Me Company finalized multl-yoar ransser pricing agresmants with the U5,
Inbermal Feevonuo Sarvice (IRS) and certain other faresgn jurisdictions. Th U.S portion of the agroemoents wisie partially offset by the related tax adjustments in
the foreign junisdicbons which ane reflecied in U, S tax seiiements and Infernabonal operations, respectively, on Ehe Comparry's offective rabe reconcilation

2025 Annual Report &3
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2025 Dwferred Tax 2024 Delered Tax
{Dellars im Millions) Aszet Liabsfity Asset Liakéity
Empioyee related obligabons 554 arz
Slock based compensatan &51 "7
Depreciation of property, jplant and egupment (928 {&33)
Goodwill and inlangibles (8,154 {3,281)
RED capitakred far iax 4. 7a5g 4306
‘Resorros & liahiltes 2,433 d ddd
Invardary nidated e am
Nl operating loss & tax credi camyforwands 3 561 2858
Undistribatod faraign Sarmings 1.718 (2 Sl 7663 (R I i
HCTI (Met CFC Tested Incams) (2.495) 1, 588]
MisGalandous inMmatonal 852
A ciasarad income e LT} Bk 78]
Valunben alirsances (1,638}
Todal deferred income laked nel of valuaton sllowances [12,54T) 15188 (175

The Company has whally-owned inter suhsk that hane

losses shat resull in dedomed tax assots. The Company boleves that it s moe

lisely tham nod that these subsidiaries will genevate ftune aeable income sufficient (o partally wilize these coferred tax assets. bl oporaling loss camyforwands
for cernin iMormational subsidssrnies Sat do not have sn indsfinie camyforaard penod will bagin io axpire n 2028,

‘“aluation allowances have been recorded against deferned tax assets thad are not maone lely than noft 1o be realized. The foliowing table summanzes the activty

redated o valuation allowances for conbinueng opern bone;

[Doliars im Millions) 26 2034
‘Bagmning ol year 51,638 1,140
Provsion 129 451
Unlization oy o
Faregn curmency tramslation =] (48]
Wt acquisibons | (dispositicrlicudalions) =0 B4
End of year §1,837 51,638

0 dahinsonfdohinson
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The foliwing lable sumsmarizes income taxes pald net of tax refunds:

{\Dsiiars i Milona 0286 2024 2083
U5, Fodoral ' 1577 3818 4732
.S, Stale and Local taxes 169 341 236
Total U.5. 3,746 4156 4558
Total Feragn™ 2,78 2558 1816
Total income Waes pasd net of 1ax relumis 34,538 &714 8,574
n TE A lomegn t W [y of §2.5 o, 52,0 bilon and 31,5 bdbon i scal years 2025, 2004 and 2023, respecively

F ingiued i foegn noome: {ames paed nat of refunds aro paymeents made in 2023 (o holend jor S5 bilon and Swireriend for $0.5 bilon
Tha Saliowng lable summarizes the activily relaled 1o unrecognized tax benofits. tar conbnuing cperations:

(Bitars m Milliona) 2028 o el
Bagnning of year 52,020 2485 iTi6
Increascs related io current year tax posibons ar 178 29
Increases related fo prior petiod tax postions LS =8 Jay
Decrrases related 1o pror pencd tax positions (11=1] (147) (781}
Semaments o) | 5&3) {B50 )
Lupe of Siahily crIvINNCOm @00 a8 E=
‘End of year $2,682 2,030 2,485

As of Decombar 18, 2025 tha Comparny had appracmasely 52.7 bifien of unrecognized tax benafits. The Company conducts Busingss and fies W rohams n
numarsus counines end cumendy has tax audckts in progiesa with a number of tax suthanities., With respect to the United Stabes, the Intemal Revenus Sofvice has
compleled e audil for the b years hrewgh 2016 and has commanced the audit fof tax years 2017 thraugh 2020

In cither major jurisdicticns whare he Company conducts busnoss, e yeads thal remain apen 1o tx oudd go bock to the year 2014, The Compary bebeves i1 i
possibic that tax audils may be compleled over the nest bwelve months by taxing autharities in some unsdictions outs:ds of the United States.

The Company clasefies Rabdities for unrecognired tax benefits and reiated inferest and pena'ties as long-temm lisbiltizs. Intetest income and espense along with
peralies related o unrecognized lax banefis ane pr ted i The peowi L] lnes. Tha Compary recognized neld after tax inleses! axpenss of 354
milkon, $217 millon and $3% milion i fiescal years 2025, 2024 and 3023, respectively. The total amound of sconsed intenssl was $334 million and $274 milion in

fiscal years 2025 and 2024, respectely

2023 Annual Report "
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8. Employee related obligations

Al e end of iscal 2025 and el 2024, employes relabed chigalians recosded on [he Condolidated Balanse Shaals warn:

ADcllars m MEllions) i e
Penmion benefits e 2888
Postretrement Denolis 1,778 1,590
Postemplioyment benefita 2,748 2810
Detgrmed compensanon 44 43
Tortad emplenses oolgatons 7533 T.847
s cument benefls payabls a7a 5512

56,957 7,258

Prepaid employes rolaled obligatons of $7.3 bilkon and 6.0 bilion for 2025 and 2024, respectvely, are included in Other assets on the Consalidated Batance
Shaats.

10. Pensions and other benefit plans

mﬂmpmywwnw:mwmpmlmm mﬂﬂmw defined contribubon and temrination sdemnity paans, which cover mast
employess wordwide The Campany alio provides po 1l b [ v halthcase {0 all eligibls LIS retined amployess and their depandants:

Many inteinabonasl smployess ae covered by governmenl-sponsansd programs and the cosl 1o the Company s nol significant.

Intha U S, nen-anion pension bensdts for amploynes hired bedore Janumny 1, 2015 s pimanly based on the emplopsn’'s compensason dunng the last fve
yoars Eslore retirerment lndmemuruwmﬂumne:u Fﬂﬂﬂﬂg! Pay famulal LS. pension benefits fﬁ‘mﬂi hired after 2014, are calculsied
using a diferent formuln based on employes compensabion ouer total yean of service (The Retrement Yalue formula),

In Janisary 2021, the Company anmounced thal, effective on January 1, 2026, all elgible U5, non-union empioyoes, regardiess of hine dade, will sarn benedis

under e Retvemen! Value fcrmula, This amendment does nol alfect e benefits accrued under the Final Average Pay fomula Sor senice befcee Januarny 1,
elir.

Inberrationsl subaldiaries have plans under which funds ane deposiied with sshees, annultiss Bre purchased under Qroup CONLBCES. oF fESEres 400 Provided.
The Coempany dops nct fund retinee healthears benefits in advance and has the ight bo modily thase plans in the futuro

In 2025 and 2024 the Company used December 31, 202% and December 31, 2024, respectively, as the measuroment date for all U5, and intemational
relirernan] and other Banet plans.

Mt penods Beralil costs for the Company's defined benedn retremar plars and ciher benehl plans Toe 2025, 2024 and 2023 molude tha Tollowng components:

Retiremeni Flans Ceher Berefit Plans
{Ditars in Mitions) 028 T Frre] 028 P prre)
rey——" 828 ain 883 288 T 264
Inberess cost 1,453 1,442 1,437 215 209 214
i pinchind rabusth G Pk il 2.82) {2,500) 2718 7 7 e
Amartizaton of pred serico co (184) 1184) (184} 2) 2 2
Rescogrized sctunrial koidba {gaing 338 174 183 62 53 2
Curtadmonts and ssttiemants — i % — — 51
e peioatic banafil cont {cradil 114 (222 (878} 558 530 a7

T dohnson&dalmson
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The service cost companent of ned peviede berelil cost s presented in the same line iSems on the Consoldated Statoment of Esmings where oiher employes
compersation costs are reporded, induding Cost of products sold, Ressarch and development espense, Sefling, marketng and admi F and et
warmings from discentinued operations, nel of taxes i related % the separation of Kenvus, Al ciher compenents of net periodic banefit cost are presented as pan
of Oiher (incama) gxpenss, nel on the Conscacated Statement of Eamings, with the excegtion of cerlain amounss for curtaliments and setSiements, which ane
reparied in Mel sarnings frem decontinued eparalions, net of txes il relabed lo the soparation of Kermae (a3 nobed abave].

Unrecogrized gains and losses for the U S, penson plans ane ameriized over the average remaining futere service for each plan. For plans with nd actve
employess, they are amortized aver the averags Mo enpeciancy. The amorizaton of gains and losses Toe the cther LS. benef® plars s dolermined by wsing 8
10% comidor of the groater of the market value of aswets o the accumuiated postretirement benefit obligation. Total unamortized gains ard kosses in excess af
Ihe comidor ahe amartized ower the average remaning future service,

Prir gehvica ookt Doralits for the U5, pondicn plans ane angriped over the averags remasneng fulure senice of plan pardicihants at the b of the plan
amendment Priof sericd cosUbenefit for the other ULS. banefit pland s amortived over the sverage emaring senvice to hull eligibiisy age of plan parmkcipans at
e fime of the plan emendmant

The faliowang 1abila represents the weighted-average ochuaral assumplions:

Retiremeni Plans. Otter Benehit Plans
Worldwide Beoefil Plam 2028 e maa 028 054 033
Het Periodic Benefil Cosi
Service cont dscount e 45T % 439 aas 551 509 540
Inberest cost dscount rabe 233% 4.8% 828 5.45 812 543
Rate of ncreass in compeniation leveis 389 % amo am 4.2 4.2 4322
Expected iong-term rate of retum on plan asscés T % T.25 T
Beneld Obligation
Diaceunt e s03% 485 458 531 554 51
Rate of increase in compensation levels A 66 % e 468 4.8 4.2 422
The Company's decoun: rales are dotermined by considarning cunment yield cunos reg ting high quality, keng:h fied mcome nstrumants, The resuling

discour rales are consisient wigh e duration of plan ksbiites. The Company's methodology in deftermining service and ivlencs) cosl uses. duration specific spot
rates akang that ye'd curve ko the plane’ kebity caah lows,

The expected rates of returm on plan asset pREONS rep the Company's af lorg-fterm rebuims an dh wnt porft @ ¥
The stsessment i dstarmined using projochions %am sxtamal Airgncial sources, leng-ferm Ristancal avorsgos, actual roburne by asesl class and the various.
assef class aliocations by market

The foliveing table daploys the sesumed heafthcare cosd trend mdea, for all indriduals:

[Heamhcane Plam 2036 2034
Healihcare cos! irend rale assumred for next year 13.80 % 833 %
Rate to which the cosb Brend (el is aesumed bo decding fulimate trend) 401 % A0 %
Wear the rate reaches tha ullimate trend rate 2050 2048
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The foliaing table sets. farth information redated to Bhe benefit obligation and the fair value of plan assets al fiscal year-pnd 2028 and 2024 for the Company's
defined berefd relirement plans and ofher post-rebrement plana:

Retirement Plame Gtter Banafit Plans
(Dicllars i Millions) 285 24 025 2024
Change in Benelit Obligation
Projected benefil obligation — begmning of year 30T 31, Tdd 4425 4,108
Senee coat 928 843 288 27
Inberes3 cost 1423 1,402 214 208
Plan paricipant contributions B2 75 - -
Achsarial (gains) losses!"! {245) 11,245) 112) a5
Diveatiises & acquisitens 1 - - -
Curtadmants, sottiements & restruchrng {11 [{F31] - -
Banelis paid fram olan'® i1.436] {1801} {7ET) 1556}
Efectofexchangerates _vws s 3 )
Prejecied banefit calgation — ard of year 332 744 30,317 4,138 4475
Change in Plan Assels
Plan assats a1 fair value — segirning of yoar 533305 33807 #3 BE
Achesl refumn (loss) on plan assets 3133 2113 11 18
Company conrbalions 244 2 T&0 548
Pian panticipant caniributions B2 75 - -
Semements {11} 114} - -
Benefis paid from plan assels™ (1.438) {1,801} (TET) 1556}
Effict of exchange rabes 1.251 T4} - -
Plan assets o fair value — and of year SI6658 13,295 o] 3
Funced status — end of year AT 2,078 [4,030) {4.332)
Amounts Recognized in the Company's Bal: Sheel il of the lollowing:
Hon-curent asscts sTan 5,048 - -
Curent labities 1144} (136} (432) 14521
Non-cument labilties (2.773) (2832) {3,607] (2578}
Tatal recognized in the cansciidated balance shest — end of year 4414 3,078 4,038) {4,332}
Amounis Recognized in Accumulated Othor Comprehensive Incoms conaist of the Tollowing:
He achumrial kKs s 380 EQ8 51
Prior sevios cost (oradit) 1567 1,081} <] 4
Uimrescogmzad nad tranailicn oblgation — — — —
Tatal bofcre tax efscts $1.860 2,882 &ar BT
Accumulated Benefit Obligations — end of year $30.98% FrNil=]

W The achminal [gaineikees ki relioran plam n 3025 and 024 were prmaily diven by chasges ih B deoserl mies.
2 The fmcsl yoar 2024 mekuden apprecmanisty $400 million rarsiested 1o & group anety contnicd isaund By & thind-pary insunsr for the 1,5, Saleied Pension
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Retiremend Plans Ofher Beneft Plans

{Deilars i Milon) s 2024 225 2024
Amounts Recognized in Net Periodic Benefit Cost and Other Comprehendive Income

et periodic benelit cost (credit) sita i222) 556 530
et achuanal {gain) koss {508 iBAT) (18 38D
Amatizaton of nef achuanal loss {336) 117} [82) (83}
Pror s=rvice coa! (credit) —_ —_ —_— —_
Amotization of pror service {post] credit 184 184 7 2
Effect of exchange I‘lﬂ'l 148 I_TB"I (L] 1
Tnhilm.;&hm] rqmgrlzud n nllm: nnrrpmhuuhu hl:mu bnfultu - H!'Bﬂ- 1!?-“ M‘] m
Tnh{rnnngmﬂdﬂrmlpmuﬁchnn!ﬂmdrrd nﬂwrnunwﬂunm income I{!Ha H IHI: ....“ !ﬂ

The Company plans 1o osntnws to fund s ULE. Cualkficd Plans to comply with tho Ponsion Probeation Act of 2008, Intomational Plans ane funded in accordanoo
with Ioeal regulatians. Ardtional dacrotionary contritufions are mage when desmed approprial o ment the iong-lorm obligabans of ths plans. For cestain plans,
furding & not @ common practics, as funding provides no economic benefit, Consequently, the Company has several pension plans that are not funded

In 2025, he Company contribuled 5138 millen ard 5106 milion i its U5, and inlarnatons ponalen plans, respactively

The faliowing table displays the funded status of the Company's US. Gualified & Nan-Oualified pension plans and Intemational funded and unfunded pension
plans at Decemnbor 31, 2025 and Deocermber 31, 2024, respectively

L5 Plans Internatioral Plans
Qualified Plans Won-Qualified Pans. Funded Plans T Unfunded Plans

(Dicliars i Millions) s 024 028 2034 2008 FreT) man 034
Pian Ansets 24 057 2350 — —_ 12,801 11,145 —_ —_
Prejected Beneht Obligation 12,111 18,148 2084 1,990 10,810 10,068 1339 1z
Accurulaied Banafil Obligation 18,887 17,728 2084 1,848 0,o5T 8,115 m a3
Cver {Under) Funded Status

Wﬂﬂmﬂﬂlﬂbﬂ 5448 ER {2 084} 1,980 1681 1.078 {1383 (R R F4]
Accurulaicd Benelit Obigation 5190 4554 {2.084) [1,845) 2644 2030 (111} [33)

Plana with acoumulaied benefit cbligabons in exoess of plan assets have an sccumuiaded benofil chigation, projocied benofit obligabon and plan aascts of 3.0
hiliom, £3 1 bilion and $0 3 bilkon, respecitely, al the end of 2025, and §5 B bilion, S8 1 bilion and $3 2 bilion, respectvely, at the end of 2024

The foliowing lable dsplays ihe projecied fulure benelil payments from She Company's retrerent and olber berefil plans

{Deliars in Milliona) e 027 2020 220 2030 n31-2008
R i e L ..} Bk Favion
Retrement plans 31,670 1.680 1,768 1,890 1900 11,200
Ciher Bt plars S444 ] s &7 3 2425
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The foliowing lable dsplays the projected future minimum contributions to the ulunded retirement plans, These amounts do nal include any discreionary
Gorkbutons thal he Compary may elec lo make in the falure

(Deilars im Millions) 036 20ar 2008 2028 030 2031-2038

Projected future contributions 142 148 152 156 183 TR

Each pension plan is overseen by a local o board that is responsitie for She overall administrabon and investment of the pensaon plans. In detemning
5

stralegics and goals, eaech commities or board congicons factors including, local penmion nubes ond rogulatons; local tax reguiatons;
mvailability of irvestmant wehickes (saparsts ancounts, comminglsd secounks, nsurancs funds, miz f fundad skatus of the plars: ratio of actives to Aelinees;
durafion of imbiites; and other relevant tactors including: diversifcaton, liquidity of local markets and liquidity of base curmency. A majorty of the Company's
penpan hunds ane opon [ new onlromts and ore expocted 1o be on-going plarss, Permetied invgstments are primanily lquid sandior kxled, weh 50 nebance on
ilquid and non-traditional investments such as hedge funds

Tha Cempany's retramant glan el alccabon o1 the ond of 2025 and 2024 and largel alccatons fer 2026 oo 8 Blew

Petcent of Tasget

Plan Ausets ANszatian
Worldwide Retinement Plans 2028 2024 2008
Equay secunites 55% 55 % 54 %
Debt sscurities E1] 48 46
Tolal plan assels 100 % 100 % 100 %

Datermination of fair value of plan assets

Tha Plan has an eslabistbed smd woll-documenbed prooess for dedermining Tair values. Far value s Dased bpon quoted markel prices, whene availabse. I listed
pricos or quotes ane not available, fair value & based vpon mode's that prmarly uae, as inputs, market-based or indopendently sources markot paramotens,
ncluding yisld curees, inbenes! rales, velaihies, squty of debt prices, fodeign exchange rates and crecit cunes

While Sz Plan beleves its valualion methods e appeop and consistant with other market participants, the use of differend methodologies or nasumgtions io
datarming the fair vakie of cedain fnancial instrumants could reant i 5 dfenent sstmaie of fair value o1 the mporting dabs

Valuation hierarchy

The suthontatnee emiure establishes @ three-lpwed hierarchy fo prioritze the npuls used n moasuring tair vaiue. The levols within the hismrchy are descnbed in
this takse badera with Lavel 1 having the highest pronty and Level 3 hawing tha lowesl

The Med Assed Value (NAV} i based on the value of he underying assots ocwned by the fund, minus is lisbdSes, and then divided by the number of shares
outsianding

A financial insin W caleganzaton wihin the valuation b by @ based upen the lewest kevel of input that ks sigrificans 1o the Taif value messurement
Faligeang is a descripbon of the valusbon methodologees used for the nvesiments measured al fair valus

= Short-derm investment funcs — Cash and quoled shorl-ferm inatruments ane voheed of the closing price or the smount held on deposit by the custodian bank.
Cither sents are through i nt vehicles valued using e NAY provided by e admiristrator of the fund. The NAV s a quoted prce in a market Bhat
Is nol active and cassified as Level 2

= Gaveramant and apancy secivibas — A hmiled numbes of ikese inveatmoerds are valued &1 1he closing pnce repoaned on he maod mance! on whch iha
individual securites are raded. Where quoted prices ane avaslable in an active market, the investmenis e dasaified within Lewed 1 of the valuation hierarchy
1P i markel priced are not Available for e epecdfic secisily then T valuss are asbmaled by Lsing pricng models, quoted prices of securities with simiar
characiensics or discounied cash fiows. When guoted marke! prices for & secunty ane nol available in an active market, Ehey o cassficd aa Level 2

16 dJohnsonidohnson
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= [Dehl instrimments = imied rumber of theso mvestments ane valued at the dosing prios reported on the major market on which Ehe indraidual secunbes are
raded. Whade qusted prices ane avidable in o sctive markel. the investments afe dlasaified as Leval 1. N guoled mastket pricses are rol svalable for tha
spacdc seourity, then far values are estmabed by using pricing models, quoted prices of secwrities with similar charactenstics or di od cash fiows and
are clasaified a8 Level 2.

= Egquity secunties — Equity securitios are valued ai the closing price reparied on the majer maket oo which iha individual secuities an fraded. Substantiaky all
equily securities a'e dessified within Lewel 1 of the valuation hierarchy.

= Commingled fundls — Thesa invesimant wehiclos arg valund using the MAY provided By the fund acmmisiratorn Assoels in the Lewel 2 category have 8 guctod
maried price.

= Other asieds — Othi assels afe repdesenled prmarify by mited parineships. These mvestmen] vebechs aie vahied using (he NAY provided By the fund
administrator. Othor assots that ane exchange ksted and sctiiely raded ane classified as Level 1, whie inactively traded assets are classifiod as Leved 2.
Lirvl 3 athed @sseds are phiced based cn undbsen abie inputs

The folkaing tabke sobs forth the Reb | Flang’ il d ot fair walie os of December 31, 2025 and Decermber 319, 2024,
Quoted Prices Signitcant
In Active Ok Significan! Invesiments
Markets. for Otservabie Unobservabie Measured at Het
epntical Anuntn Inputs. Inputal! Auaal Valur
(el 1) (el I {Level 3) Tolal Asasts
(Dcilars im Millicna ) 2025 A ] 2024 25 2 2025 204 2028 2004
‘Shaort-leerm wvvostment funcs. a7 — BT m — — — — TH 5
Gavernment and agency
BoCuriSon = = 140 7885 = = = - B 146 7.EBG
Dbt intrurments — — 2310 2.3 — — — — 2310 23
Equity wecurites 84T T4 - _ 1 - - - 6,648 7144
Camminglod hinds — — 6,105 5004 - a7 6105 6,190 12210 1,231
M, e il = DR .. L AT AT  WONEL: oS A3
Investments at fair valus £6,704 T4 18,508 15, 808 108 165 11,037 10,277 36,654 33,388

T T actwy for the Level 3 nssets is nof sgnilcant o all ysans possenied

The Company's Other Berwefit Plans are unfunded excep! for U5, commingled funds (Level 2} of 320 milion and 383 mion at Decembsor 31, 20235 and
Decembar 31, 2024, respactively.

The Sair value of Johnson & Johnson Common Siock dingclly held inplan assets was 517 milon at December 31, 202% and 513 millon a1 Dooembor 31, 2024

11. Savings plan

The Company has voluntary 401{k) savings plans designed to enhanos tho axisting metimment programs covering eligibla employees. The Company maiches @
poFCaniagt of S8l GIMDOYEEE COMNEUNING ConRBbent wilh thi Drondsions of B9 phan for which thi dmpkiyes i ehgibhe. Tolal Company matehing contnbitions
1o Ehe plans were 5277 millon, $282 millon and $263 million in fiscal years 2025, 2034 and 2023, nespectively.
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12. Capital and treasury stock

Charges in treasury Stock wene:

Tewanury Stoch
{Ameants in Milkons Except Tressary Slock Shares in Thousands| Brares Areunt
‘Balonos ot January 1, 2033 506,246 541,604
Emrployes compansation and stock option plans {18,821} 2 82
Repurchase of commaon siock 31,085 5079
Karnuie shane axchangs (Mets 1) 190,658 4B
‘Bafares 8t Decombsar 31, 2023 TIZTES T5.662
Employee compensation and siock option plans {15007) [2.358)
Repurchase of comman sfock 15,183 2407
Balance a2 December 25, 2004 T2 5,580
Empiopie CoOMpanaaton and alook optien plans {34.820) 18.008)
Repurchase of commaon stock 313,903 5,253
Balance at Decamber 28, 2025 T11,804 §75, 024

ARIegaie sharts of common SIock Ssued wero approemanety 3, 119,843,000 shanes at the ¢nd of fiscal yoamn I02%, 2024 ang 203,

Cash cividends paid wore $5,14 per shang in fiscal year 3035, compared with dividends ol 54,81 per shane in fscal year 2034, and 54, 70 per share in fiscal yoar
2023

O January 2, 2026, the Board of Dwccton declared @ reguiar cash dividend of §1.30 por share, payabds on iMarch 10, 2625 to sharchoiders of record as of
February 24, 2026

13. Accumulated other comprehensive income (loss)

Camg t8 of athar aneh imzams (eee] conaint of v feflewing:
Toisd
Gainf Accumulated
Foreign Less) On O
Currency Erpiay B Lomp |

{Dallars i Milliona) Tranalation O Becurities BemeiR Plars & Hedges Imcome |Loas)
January 1, 2023 N.813) (27} (E@7] (230} {12.857)
et 2033 changes (3,221) 28 1 388 (147 (4.741)

Kermuo Separataon=0 & 085 — Fi - —_ 5181
Decombar 31, 2023 110,145 ()] 2,000) (37T {12,527
et 2024 ehanges 1,704 2 440 {1,373 TRE
December 39, 2024 (8.441) 1 i.851) 11,7804 (11,741
Mt 2025 ehanges (5, 506) {1} B58 1460 (3.130)
December 28, 2025 513,847 - 1583 (250} {14, 830)

8 Jahinson&Johison
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Amounss in sccumulated other comprehensive income are presented not of the related tax impact. Foreign curmency tansiation is nol adjusted for income taxes
wiarg il ralates lo permanend smvesirents in nlematonal subsslaigs. For addbonal deteils on comprabonive incorme se0 P Corsoldaled Statemrents of
Comprehersive Income.

Deetalls on eciassifecalons oul of Ascumulaied Qher Compeehensive ncama:
Gary(Loss) On Setunbes - reclassiSeatong ril dl b CHiwer (i ] . i
Employee Bencfit Piams - redassifications ane included in net periodic benefit cosd. See Nobe 10 for addisonal details

Gain/(Loss) On Donvatives & Hedges - redassficabions to oarnings ane recorded in the same sccount as Hwe hedged ramiacton. See Node 6 for additional
olails.

= inclugey mpact of drnanity. and n with B sep: 1ol Kaerous

14, International currency translation

Far ranslaticon of its sLDekdianes operatng in nonci05, Dellar currencis, thd Company Ras Seiormirgd hat e lecal cumences of its inlemational subsidianes
are the functional currencies exoept thoze in highly inflationary economies, which ane defined as those which have had compound curmula tive rates of inflation of
100% o i diading the past thres yalns. of whits & fubstenlial pamon of ith cakh lows a0 Aol in e el cumsncy For thie magnty of e Compan's
subsidiaries the local cumency is the functonal currency,

In cansclidating inbemational subsidiares, balance sheet y effecis are ded as & component of accumulabed othes comprebensive income. The other
cument and nOR-CUTEnt RS Wng within the Satemant of Cash flows ndudes e impact of fansgn curmoncy ranslaton. This equity account mcluces thi results
of translaling certain balance sheel sasets and liabdilies & curman] cachange rates and some acoounts o hisloncal rstes, excepl for Shose localed in kighty
inflatiomary scormmies (Arganting, Egypt, Turkey and Vienazusla). The bansiation of balance shant acoounis for hghly inflationary eoonomiss ane reflaciod in the
aperating feauns.

A roMorvard of the changes dunng fecal yeans 2025, 2024 snd 2023 for fareign cusrancy ransiation sdjustimants m mcluded in Note 13

Mot currency iransaction gains and losses induded in Diher (income) expense wore icsses of 3254 millon, 5214 milicn and $366 million in fiscal yoars 2025,
2024 and 2023, reapectnoply.
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15. Earnings per share

The follaeing is a recondiliaticn of basic net eamngs per shame to diuted net eamings per share for the fiscal years ended December 28, 2025, December 23,
2024 and December 31, 2023

On Mitiona ExzaptParSharsAmsuntl) 6 L 13
Baaic net garmings pof share lrom sonlinung aperalicns 1,13 584 526
Basic net samings per shars from disconbinusd opamtions - - BE2
“Tatall net camings per share - basec 1132 584 1388
Average shares sulslanding — basie 24074 24073 25135
Pofenbnl shanes excromable under sbock option plans 1241 T B4
Lidd: ghanid ropufchabbt ufidid neabury $1ack mithad {021} {558 872
Adpsted average shares culstanding — cluted 24204 24284 25604
Dilubed rarl emmings per share from condieuing operaicnn 11.03 575 520
Dliuted et warmiegs paf shars from discontining operaions. s == 852
Total net eamings par share - diubed §$11.03 575 1372
| Shares in Millions)

The diuded net eamings per share calculstion exchaded the following numbser of shanes melaled fo sbock

opfons, as the eerdse price of these oplions was greater than the avesage maros! value of the Company's
wiock. = 541 430

16. Common stock, stock option plans and stock compensation agreements

At Decembar 28, 2025, the Company had one active shosi-based compensabon plas, the 2027 Long-Teem Incartive Plan, The shares culstanding ste lor
cortracts under the Company's 2012 Long-Term Incentve Plan and 2022 Long-Tem Incentve Plan. The 2012 Long-Term Incentve Plan expired on Apel 26.
2022 All awards (Mock options, restficted shares units and pedfarmancs share units) granted subsequant to thal dale weds under the 2022 Long-Tarm Incendve
Ptan. Under the 3022 Long-Tedm Incentive Plan, the Company may ssue up 1o 150 million shares of common stock, of which up fo 110 million shares of comman
siock may b issued subject 8 siock options or s30ck appreciabon nghts and up o 40 milkan shanes of common stock mary be ssued subpect 1o full value awands
Awards will generally be counted on & 1-for-1 basis against the share reserve, provided that if more than 40 million full value wands are granted, each full value
award in exeoss of 40 milion will be counted on 8 S-or-1 bosts againet the share resanse, Shares auadable for future grants under the 2022 Lang-Term Incantive
Plan wewe 83 million at the end of fscal year 20258,

Tha eamponsation cost that has been charged againet income for these plans was $1.4 bdlion, $1.2 bilion and $1.1 billon for Fecal yoans 2025, 2024 and 2023,
mnespectively. The total income tax benefit recognized in the income for sk hased persation costs was $283 mifion. $251 milon and $321
mmilben for fincal yoars 20235, 2024 and 2023, respectivoly, The Company aleo recognized addtional income tas benefits of §215 milian, §84 milon and

$126 milion for fiscal yoars 202% 20024 and 2023, respectively, for which options wene exercised of resfricled shams were vesded. The lotol unsecognized
compensabion cosl was §1.1 bdlan, $1.0 bilien and 508 bilkan for frical years 2025, 2024 and 2023, respactvely. The wesghled awerage penod fof Bhis éasl o be
rnecognized was 1.76 years, 1.81 years and 1,80 years for fiscal years 2025, 2024, and 2023, respectively, Shane-based compensation cosis capitalized as part of
immrsary wene insgnificant inall pariods.

The Company seies empioyet Banafil aGuty SuancHs «iih reasury shamned. Troasury shades ane reploriahid Miough manke! purchasas IFGUGhout e yoar for
the numbser of shares used o sefSe employee benefit equty issuances.
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Stock options

Shock opbons expire 10 years from (he date of grant and vesl odel Berice pencds IRal range from 6 monhs 1o 3 yeans. Opticns grantsd under tFe 2012 Long-
Term Incentve Plan were granted at the average of the high and low prices of the Company's Gommon Siock on the New York Stocs Exchange an the date of
grant Oplish gramted unded the 2022 Leng-Tenm incentive Plan wane granted &l the cloging price of Bve Company's Commen Stk on ke Now York Stock
Exchange an the date of gran.

Tha tair vabon of aach opon swars was asbmated on tho dale of grani wing the Black-Scholes opbion valuaton model thal usos the assumplicns noded in the
following table. For 2035, 2024, and 2023 granis, expocied wolatility neg a blended rale of & $0-yoar wookly hstoncal cvevall velablity rate, and & S-woox
average imghed volatiny rale based an al-the-mansy tradad Johnsan & Johrson aptions wilth @ ise of 2 years. For al grants, hessoncal cala is ussd ko detenmine
1he axpsecind e of the aplion. The rick-Iroe fabe was Based on e ULS. Treasury vield cumve in efTect al 1Mo e of grant

The average fair value of options: granted was $27.07, $27.87 and $27.85, in facal years 2025, 2024 and 2063, respoctively. The fair value was estimated basod
on the waeghlnd aviagn sesumplons of;

poired a0 20ry
Risk-inpn rate 4,33 % 4153 % ATE %
Expected volatiity 1res s 1T A5 % 1760 %
‘Expoched life {in yoars) 7o 70 To
Expecied dividend yield 1% 30% 230 %
Asumenany of oplon aciivily under tha Plan as of Desember 28 2025, i presonisd bolow:
Aggregate
Weighted Intrinsic
[ ding Swerape Ererraie ahae
{Fhares in T } Shares. Price |Bollars in Milliona )
EWEIIDIEIMHT &9, 3024 M2.E3D 5_144_'59 1,128
‘Dplions granted 12,387 156.1%
Cptons exercmed {29, 742) 12E 0%
Dptions cancaledforleiod 12, 982) 1G0D0
Shares at Decembier 28, 2025 83,072 $151.14 35,257
The Satal indsi value of ogti was §1, 442 milbon, 560 milkon and $72% milion in fiscal yoars 2023, 2024 and 2023, respectyely.
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{Shares in Thousands ) Dutstanding Exercizsable
Wielghtad Weighled
Ayerage Ayerage
Expreiie Prics Rangs Opitiand Furnrage Liw Execine Price Cprtiona Exitciun Price
10167 - S11587 TETD ] 511245 7570 SHLAS
S12081 -513184 15,819 a7 130 89 15518 130 8%
§141.06 - 5156 15 478 BT 15384 11,307 151.4%
FIAT2 -FIETS 3,350 TE 16027 10,318 168113
18482 - $1A5. 85 23,455 =11 18528 zaTan 18527
23,072 55 518114 67,512 §148.49

M Ayerage conineaal Ve reeaiting i ysan.

Eiock opions outstandng & Decembar 29, 2024 and Decaenbor 31, 2023 were 192,529 and an average ie of 5.3 years and 112.238 and an avorage 8o of
5.5 yoars, faa Iy, Stoik op imalle &t D 28, 2024 and December 31, 2023 were 74,883 &l an daverage price of §135.72 and 85998 a1 an
average prce of $123.39, respectiely,

Restricted share units and performance share unils

Thi Compdhy gramts reitnclod aham unili which vel oVar Bardics pasiods thal feags fam B maalhe 1 3 paare. The Compasy ales Granie pfaimansd ihads
units, which are paid in shanes of Johnson & Johnson Common Siock after the end of a ikree-year performance period. Performance shares wene gramed with
v equally-weighied goats thad dirsclly algn with o help drive long-term iotal shaseholder retum: adivated operational eamings per share and relative ol
shareholder retum. The number of shares actually samed at the end of the tree-year penod will vary, based only on achual performance, from: 0% 1o 200% of the
iarged numbsgr of periarmancs sham uniis granied,

A summary of the restricied shars unis ard peformancs shars units acity Ender the Plans as of December 28, 2028 8 presanted below:

Outstanding Outstanding
[Shares in Thous snds| Rostricted Share Lnits Parfeemance Shars Unia
‘Shares al December 29, 2024 13041 2.003
Granted 7046 sa7
Issued (7.267) 1408)
ACicuactr e Mgt {784) 93]
Shares at December 28, 2025 12138 1

The average fair value of the esincted shane units granted was $146 98, §147 81 and $152 63 in Sscal years 20038, 2024 and 2023, respactively, using tha fair
market vakie al the dale of gran. The far value of nesincted shand uns was discounbed for dradendcs, wiich ans nal paid on the nestncled shanhe units during the
vegling period. The far value of resircled share unils iesucd wos §1,104 million, $833 miflion and SEO5 millian in 2025, 2024 and 1023, respactivaly

The weighied average fair value of the perfarmance ahare units granted was $155 71, $133.76 and $145.17 in fiacal years 2025, 2024 and 2023, calcutated using
1he wighted Sversge tor manot vahos for ench of the componant geais ol the Sato of granl,

The tair values for he éamings per share goals of each pericemance share unit wens estimated on the date of grant using ;e tair markst value of the shares af
tha time af the swad discounied ar dividends, which are nol paid o the perfoimands shase units dunng the vesling paciod. The fer value for ke rolalive tolal
sharcholder rehum geal of each performance shase unit was estimated on tha date of grart using the Monie Carla valuation medel The fair vatue of perdcrmance
share units istued was 367 millon, 3148 milien and 3140 milicn in fecal pears 2023, 2024 and 2023, reapactively.

dohnsoniJohnson
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17. Segments of business and gecgraphic areas

Falbowmng the separabion of the Consumer Health business: n the fiscal thind guarier of 2023, the Company = now organized info twa reportable segments:
Inmavative Medicine ard MedTech

The Gompany's chiel operating decisson maker (COOM) s the Chiol Exeoutnee Officer [Fincopal £vecutye Officorp, For the Innovatne Medome and hiedTooh
sagrments, the CODM usés segment incame bélane L 1o alecals rssuices (including erplayees, Fnasdsl, and capilal iedourten) baf aach sbgrmant
prodominanty in e armual f The COOM bo-ariumd v on A quariery basis 1o asssss perfomance and maln

degigions aboul alocaing rassunies o thn segmdis,

Sales bo Cuslomers % Change

{Duoliars im Millions) v mae Hnn ‘6 vm ‘M ‘2d ve. "2

INNOVATIVE MEDICINE

oncelogy
us. £13,853 10,854 B a2 2 8% 283
Irtarnatcaal 1,721 9926 8199 8.1 Te
Wiordwide: 25,380 0,781 17 581 221 177
CARVYKT]
[VE-% 1,492 asa L) Fal. a2
Irdarnaticnal k] - 30 5 |4
weoridwice 1.687 FE 00 LR wT
DARZALEX
u.a 6,268 &.588 52TT 255 248
Imtemational @, 088 8,082 4,467 137 138
Worldwide 14,351 11,870 B.744 230 108
EBLEADHA
u.s. 1,453 1282 1,085 134 20.3
Irdnrnatonal 242 1.M7 1327 8 ma
Winfidwide 3,574 2890 2387 192 256
IMBRUVICA
u.s it r] 1000 1,051 (12.5) %0
Indematicnal 1,831 2ms 1214 (4.3 2.8y
Wioridwide: 2,82 3,038 3,204 (T [&.8)
YEREVANT LAZCLUZE™
u.E, 534 257 L] ¥ L
Irdernaticnal 200 T ar o ¥
Worldwide ] 27 a3 i L)
TALVEYS
TR 440 241 56 4408 ¥
Irdimasenal 123 a5 T " N
Woridwide: AE3 287 63 E13
TECWAYLY
VR a44 418 334 63 253
Irdernaticanl 126 1 [:2] Tig .
Wiorldwide: BTD 549 o 221 3sa

2025 Annual Repon 83
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Sales to Cuskomers % Changs
|Bollars im Millions) furid i Fored i ] B e,
Z¥YTIGA (abraterans acelale
W5 ¥ 3 50 [Ex il [E=drd]
Irternaticnal 480 seT B3 {1a.7) {288}
el lidwide =T 631 BET {204} {28.8)
OTHER ONCOLOGY
W5 214 145 a1 7.3 559
Iréernatonal 1462 172 L] 6.0} {268}
Weoridwide ITE nr irdi] 185 (3.4}
Immunaology
W.E. 87T 11,386 11,530 {131} (1.8)
Irternational 5§ B5E BEATY 6,812 .8 0.8}
Wearldwida 15,728 17,628 18,052 {11.8) .2
REMICADE
W.E. 117 1009 1,143 1640 (1.7}
L8, Expants Ta = 147 {24 8} {330}
Intarmational 523 46T 540 53 2.5
Weridwide 1.768 16048 1638 b1 ) {12.8)
SMPOMNLLSIMECN] ARIA
VE-§ 1193 loez 1924 3 138}
International 1475 1,108 1,073 ua 33
Wearidwide 2568 2180 297 24 0.3}
SIELARS
w8 3,847 8,720 8,068 {42.T) (3.5}
Internaticonal 2,230 1541 382 {38.7) [5.4)
Wiatidwide a.07e 10,381 10,658 {#1.3} (.8}
IREMFYH
ug. 3520 2AdY 2147 445 127
Internaticnal 1 B2 1,227 == 25 228
Weadwida 5,155 3870 347 LR 18.8
STHER IMMUNOLCEY
(VE-4 5% 3 11 %) {Td.1}
Internaticnal z o o - —
Wiorldwide 61 3 1 o {T4.1)
Neusascience
[VE-3 5,151 4 358 4,085 174 8z
Irdnrnaticnal 2,588 T8 3078 4] (1.8}
Woridwide T.Bar L] 740 11 2.4)
CAPLYTA™
us Tan - - . -
Irdernatenal - - - - =
Vealdwide a0 - 2 . L5
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Bales io Cusioones & Change
IBsitars in Milliom) FLrH] waa e ‘28w, T4 T RIS
CONCERTAS meihyichenidaln
(V-9 Bz 124 30 {38.6) 417
Imternational 502 sor 564 .2 [E4)
Wiotidwide 584 Bt Tal (800 (18.1)
! ! 'l
IBEVICTA
us 2725 1125 2887 {12.8) -
Imtematicnal 1085 1087 1.218 (1.1 (k]
Wiorldwide 3810 4,222 4,15 @a 28
SPRANATO
us 1485 axe =1 5349 5T
Irtarhancanl 210 148 100 414 48.2
Weoridwide 1695 1,077 =1 574 564
OTHER NEURDSCIENGE
s 159 210 o {24.5) (39.8]
Irénrnatienal Baa BES 1,204 .8 (hELE)
Viarldwide 1.048 1175 1,853 {10.9} (24.3)
Pulmanary Hypertension
us 3223 3,143 2.ear 24 1645
Irternatcnal 1214 1,040 1.umr L] 20
Worldwide 4437 4,282 385 14 123
OPSUMITOPS YRV
us 1433 1,557 1,742 44 205
Imternatcnal a2 BER =11 37 K]
Worldwide 2325 2,225 1,971 45 128
WETRAM
L 1,536 1.51 1,526 17 138
Irdernaticnal 3688 T 255 184 201
Weoridwide 1802 1,817 1,582 ar 149
DTHER PLLMONARY HYPERTEMSION
(V-4 1 75 e 2r.0) a1
Irnternatcnal 155 165 182 8.2} 23]
Wioridwide 209 240 260 {12.7) .
Infectious Dispases
us 1284 1,354 1,500 6.8} 583
Irdernaticnal 197 2,042 2918 3.2) (300
Wadldwide 3 3308 4418 4.8} 123.1)
EDURANT /il peyifing
us F: ] n a5 {18.4) (100

2025 Annual Repon L]
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Sales in Customens %, Chasge
(Dollars m Millions) ol 2024 itz 26ws. 24 24 vs. "3
Irternatcnal 1481 1241 1,118 1wy "2
Wiorldwide 1485 1,272 1,150 A5 105
EREZISTA | PREZC OBIX |
BELOLITA ! SYMTUIZA
e 1,25 1.1 1448 (65§ [.4)
Imternascnal 353 401 i 1.8 .
Wondwice 1578 (A F] 1,804 r.7 1
OTHER INFECTIOWS HISEASES™
us 12 b | i) 1] {41.03
Irtprnanenal 163 401 1,385 (58.3) .
Weoridwice LEE] 412 1,414 I5T.5) .
Cardiovascular [ Metabalinm | Other
u.s 3175 2 BEE 2 808 1048 [1.4)
Irdernatenal 603 ERE Tas [13.3) =)
Wioridwide arre 1.%52 AEM 6.1 20
EARELTD
us 2823 1am 2,368 1na (5
Imternaticnal —_ —_ — —_ -
Vicridwide 833 2373 2365 nos [
DOTHER
Us 542 494 54 94 18.8)
Imternatcnal 603 ] Ta3 (13.3) R4
Wiriawice 1145 1,058 1,306 [37) (&3
TOTAL INNOVATIVE MEDICINE
us RS 31570 31168 7o an
Indnmmational 24057 22,994 23590 45 25
Werldwide Boam 56, 084 54,788 50 40
MEDTECH
Cardiovascular
U5 5,305 4513 1g33 L 242
Irdernatcnal 3623 3,104 2717 154 178
Wioridwide 8928 T.rar £,380 154 214
ELECTROPHYSIOLOGY
us 2485 2,738 2488 55 14
Irfernaticnal 2T4% 2520 2230 &5 134
Wioridwide =1 5 5 &7 4 B8 Ta 123
ARIOMED
W& 1393 1313 1,066 4.9 127
Irdernatonal 358 it} 240 i1 | 182
Winriowice 173 1496 1,306 LA 145
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Bales io Cusioones & Change
|Bitars i Millonn ) Flri] ol Fire] 28 wh. 2 T BT
SHOCKWAYE™
W5 Bar dag = by *
Imternational 249 122 - - L
W ldwide 11486 o = = b
OTHER CARMOVASCULAR
WG 124 120 109 R 10T
Irternaticonal Fip ] B0 247 43 83
Weoridwida 8T 350 358 4.3 6.8
Orihopacdics
W.E. 5700 5,650 5525 0.5 1.0
Irternaticnal 3,538 31470 ar 20 1.5
Weotidwide 8258 8,158 .04z 11 24
HIFS
(VE- & 1,060 1,057 oae 21 a2
ImtTnatenal S =31 k] 22 10
Weofldwide 1674 1,638 1580 1 5.0
EMEES
u.g I a1 it ol 19
Internatcnal a8y B3 558 85 1mn3
Wiatidwidie 1,587 1,55 1,458 F fi1
THAUMSA
(VE-3 2058 2,013 1848 22 13
Imternascnal 1088 1.036 1,030 24 oE
Weatldwide ERLT 3,08 2879 kg 23
EEME GPORTS & OTHER
(T8 1,658 1,028 1,884 (2.2 or
Imternational 1,153 1,X30 1283 (3.0 (28]
o dwide 2 852 Pl Fii 54T (2.5) 0.7
Surgery
(VF: % & 157 4 003 o, 0 E5: 0.7
Imtarnaticnal 5980 5,842 6.008 Z4 27
Warldwide 10,137 9,85 10,037 30 nm
ADVANCED
WS 1800 1,538 1,833 34 0.z
Irtarnabenal 2675 2,650 137 142 [66)
Woridwide 4 577 4 488 4 ET1 20 (28
GEMERAL
UE 2258 2,185 2188 41 (1.8
Irtrnabcnal 3302 3182 31168 34 L]
Woridwide 5,560 5,358 5368 34 02
2025 Annual Report L1
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Sales bo Cusiomers % Change
|Bollars im Millions) il plr pire ) “h v, B B wE,
Wision

W5 125 PR ] Falleil] 4.6 2.0
Internasonal 3,243 e 2,806 Ta 1
el idwide 5468 5,146 S07Z a3 1.5
CONTACT LENSES [ OTHER
W5 1,754 1684 1,626 41 36
Irternaticnal 157 2,048 2078 =1 1.3}
Weoridwide 3,810 3,733 3.z 4.8 [k
SURGICAL
(VE- 3 4T agd Ay a1 (x4}
Iréermaticnal 1,088 ata S 121 [ -]
Wearidwide 1,558 1413 1,370 0.2 32
TOTAL MEDTECH
W.E 17,408 16,332 15275 8.6 %]
Imtirnatenil 168,354 15,525 15125 325 2.6
Wiorldwide 33 7e2 31,857 30,400 581 48
WORLDWIDE
(V- L xR &0 302 46,444 -§-] a3
Irtnrnascrl A0, a1 k- kb B.TIS an @5}
Worldwide S84 193 B AM LRE] B0% 43

pescantage graater Fan 100% o fof mearingd

Prasasuily i Othied Dncslagy, eludei the alis of RYBREVANT ard RYBREVANT & LAZCLUZE

Prasousty in Other Snoodogy

Aoguired with T Irire- Caliule Therapees sopesion on Agel 2. 2006

I 2024 CRFSYRW wad w O Pulmoniny Hypifirmsn
Includes Be Canad- 19 Vs i 2024 aed 2023

Aoguired o May 31, 2004

Johnsondohnson
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Income Before Tax by Segment
|Dollars m Millions) 2028 ™ 024" 20z3™
Innovative It ative Inncative

Medicine  MedTech Totsl  Medicine  MedTech Tetsl  Medicie  MedTech  Tomd
Saies bo customers $10,201 13,182 55,364 857 i 15m 30,400
Cosl of progusss seid 15,645 14,549 14,036 13,345 13,715 12722
Sefing, marketing and
administrative 11,375 11,384 10,906 10,812 9,843 10,476
Resoarch and develsprnel
expering 1,827 2838 13.529 3702 11,963 3122
Cther segment ilema’™ 13 928 [426) 257 B3 (545}
Segment income before tax $22 288 a1 26370 mane 1740 22659 18,245 4068 22915
{ieams) Expense net alceatod & ' ) ' ' '
shgments? i6,202) 5972 7.853
Werldwite total $32.581 16,687 15,062

Identiliahle Assets
{Dillars i Milliona) 26 2024
inravative Medcine §78,0857 7,070
MedToch B5 4E2 84,322
Tostal 154,529 141,392
Goneral comparatn U EH w72
Workdwids total $199,210 180,104
Addithons to Property, Depreciaton and
Pisen & Equipment Amaontization

|Dollars i o) il 0 23 2005 24 ik
Inrevative Modcing £2,078 1,710 1,653 53,772 3,7EQ 3847
MedTech 2,501 2443 2372 3,400 1237 2,043
Segments iotal 4577 4,153 4025 1262 B88T 8,790
Discorarmued speIatons i3 — 162 =r = 53
Gantsl Gopoiat 20 - . Lol a3 ey
Worldwide todal 54,822 4,424 4,543 §7,503 7339 T486
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‘Bales io Cusiomers Lovngg-Lived Asaets M
(Doltars im Millions) = 200 ma T2 T awes 00 om
United Etales $53 752 40,302 2BaaL $85 383 70,670
Ewape 21 535 0,212 0410 27 a7 27,287
Weatern Hemisphere excluding LS, 4078 474 4548 2204 1,728
Asia-Pacic Aliica 14,031 13,503 13756 1544 1,454
Segments intal 183 &8 82 1 85,154 121,427 101,118
Guneral cotparali 1217 127
Ciiher ron ong-ived aasets 78,856 77,768
Worldwide total gm40m &8,821 B5.189 e 0 180,104

Sew Naole 1 fer a description of Ihe segments in which tha Company operaios.

Export saios aro mot sigrificant. Im Tiscal year 2025, the Company ublized thros wheleealars daeinbuling products for both segmarts that represanied
apprenmabely 21.6%, 15.5% ard 11.1% of the lolal gross revenues. In fecal year 2024, the Comparny had theee wholesakers distribuling products fer bath

sagments thal reproseniod appeoaimalely 30.5%. 156% and 12.3% of the 1otal gross revonuss. In fiscal yoar 2023, the Company ha ihree wholesas

distriénrting products for both segments that represented appracimately 18.2%, 15.1%, and 14. 2% af the toial gross revemies

M Otfae sogient oy Bo wach PegsrLibdn segemen] rohade dhages pelaled W olhee nooms @0 e poenat g tiviboes aral Pegraimend churges related ¥ in.
prosass pesnarch and devinpment.

I Acarnts rol aBoaed 1 SegTEIIE Inchals Fiarel (oot e and il oxporate (income faspenis. The fcal peer 2005 inciudies this fevimeal of spproxrsall
7.0 bilhon, g sigrafican] porion of the peviously scorued ke esenve. Tha Bl years 20304 and 203 nclede charges for lo mafiers of aporoomslety 55,7 billon erd
$7.0 bilkon. respectively | See Nolo 19, Legal proossdings, for addisonal details) The fieal year 314 inclades @ ioss of opprovimatedy $0 4 bilon related 10 She debi 1o squity
axchangs of the Comparny's rsmaining skares of Kema Common Stock. The Sacal wear 202 includes the unfavorabla changs in the for valkes of e retained siake in Kens of

approsamately S04 blioe
W novaine Ischcin segrmen| meoma befors Mo incudes
Aot togy and mlabad nod pxp o 30 4 bilkon premardly rolated bo the nire-Coliulad ord Halda acgeisitions
Myl Tiechn o vl incormm: bofcnm ba inchcon
*  Litgation sxperss of 0.8 billon primanty netned I the Aurs shanshoder itigation
+  Acqusition, IMegration and dhestiune relmed net income of $0.2 billon, primandy dven by @ conangent value rght Ratslny roducto ianed wih Absomed
= A restructuring relalid chacge of 505 bilien
= A goin on e sxio of securbes of $0.2 bilion
1 et ldechcine sesgrman noomas Befons tax noludes:
= Momqured inoproosss ressanch £ devsbopmen! expera of 5128 sikon o ssome e global rights b fhe HMDE bepesilo antibody (Yellew Jersay soguadtion)
*+  Werstization of soyahty rghes of $03 bl
= Litgation sxporss of $5.3 billon primenky reloied o Aisperdal Gynecomastia

= i inlangiblo assot impaimont charpe of appeoximatoly §0.2 bilion nasocated with th 8710 (bonimdan) esset noguised @ ped of tho sticer ol Mosrenia
Fhamaoeticals m 2050

= A restructuring related chaege of 5.1 Bilien

* Onlime COVIDL 1S Warcine marsfacturing et relvled coats of §.1 silien

»  Fawvorabio changes n fhe far valup of sscurfies of 30,1 bilon

ModToch segrom nooma bodons bax noludes:

= M iz @l wiegink Laterd ol §1.0 il pirmaily sovibed 0 the Doqueson of Shisskwiee
= ey p e kg i o $0.5 lion from the YV Wave scquaition
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= Agan ol $3.2 bilon relaled %o the Aoclarerd dhesiium

= A Medoal Desion Reguation charge of $0.2 tdion

+ A restructutiog relnied chiege of 50.2 biior

Irharwalne Mediers sagrmin] rionmn bedore b ncudes.

*  Onatime COVID: 19 Woocine manafactuning e relaied costs of 53.7 bilion
= A restuciuring related charge of $0.5 Bilien

+  Urdssnmble changes in th [ vl of seorties of 504 Bllon

= Faworabis lilgaton miated Seme of 50,1 bllion

= Loss on divestiors of $0.2 biion,

= An intangible asset impaiment charge of appeoxmatety $0.2 bilion related o manel dynamecs asscoiied wih o non-sialego asset (M7 10} soquiesd as par of the
iCipuisition of Morvenia Phamaceuloals in 20200

MadToch megrar mooma belons tax ncludes:

» Actpuired inep e dhavakop g ofl $.4 hillicn redriec b the Larminar scoaisition in 2032
= M restruchuring related chaege of §3.3 bilion

= Aonusition snd nlegraton 1alated costs of $0.2 biln primanty selalsd 1o the: soqusitan of Abioyed

= MessSeal Denden Rigalaton chasge of 50.3 bilkon

= Income from ligation setfaments of 3501 tllion

General cofporale inchudes cash, cash og) 13, rives and cther coiprmie asasls.

Long-lreed aaseis ivcluds propeity, plant srd squipment, nel o Teeal paams JI2E, ard 2024 of 823,160 and 820,518, resgeeciresly, and inlengibds assets ned goodell, nel for
Riscad yaars 2005 and 2034 ol 589,175 ard 581, B1E, inspactively.

2025 Annual Report 11
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18. Acquisitions and divestitures

Business combinations

Acquiaitions of & business ans secounied fod &8 business combinations applying the acquisiion method of secounsing. Under this methed, the sisets acouited
and labilties assumed are recorced at Bheir respective fair valuees as of the scgusition date in the Company's consolidated financial sinlements, The excess of

Thas paaie il prich Sade thi et vaion of the Acquired nad gasals, whbne appleabls, e dodd as poodwil Tha resulls of operatans of (hetd sequitsony hawe
besen included in the Company’s Snancial from their respective dates of acguisbon,
2025 Transactions

Durning the iscal year 202%, the Company siouied Intra-Cellular Therapies, Ing. {Intra-Celiilar] and Halda Therageutics OpCe. Ing, (Halda Therapoutcs) for @
Aotal of 5175 billion, not of cash acquined.

Halda Therapeutics

On Decernber 26, 2025, the Company compieted the acquisiton of Halda Therapeutics, b clinical-atage biotechnology pany with proprstary Regulated
Induced Praximity TArgeting Chimera (RIPTAG ™) platiorm fa devalop oral, tarpeting therapses for multiple types of solid lumors, incheding prostate cancer, in an
all-cash meger ion for total ian transfermed of approcimately 53,08 bilkon, rat of cash acquired. The acguistion was accocunted for as a
Inmsiress combination and the resulls of operations and goodwill are includexd in the innovalve Medicine seg as of the scqusion cale. Included in the total
corsidorabon ranstomed iy 50.2 bilon of nequisition-rolated coabs, premanly reloted o pead-closing compenaaton

DrpensE due 1o the acosieration of cquity awards. This oupense was necorded n Diher (incomia ] Sxpense. nol

The fair vastue of the ossets scquined is $3.4 bilion, which primarity relates 1o aog imrp and development (IPRE&D) of 32 8 bilkon and goodanl
of $0.6 bilkoa, Tha fair valse of the labhdiies assumed & $008 bilian, primariy mlll:ldbdﬂbﬂ'ndil:l.ll. These valuos are predimmary and based on the best
ostimate of manajement, which is subject to change within ihe measurement pafiod. The Scquied in-oroess esearch and developmant includes byo Ssaels,
HLD-091S and HLD-0117, that are being stugied 1o ireat prostale cancer and breasd cancer, respectvely, The talr value of the IPRAD assets were caleuisied
assuming a disooust rate of 17% and 17 5%, respectively. Addiionally, fie cash fiow projections assumed a probability of sucoess acior of approdmabedy
47%-68% [depending on indication being studed) or HLD-0913 and approdmately 17% for HLO-0117. The goodwil is not deductibie for tax punposes and is
primariy altrbutabls 1o miangible sssets thal did nol quaily for separabe recogniton and currently whidendfed projects and prodwdts. which will be developed
using the RIFTAC™ plasiorm.

Irstra-Callular

O Apnil 2, 20235, the Company completed the scquisiton of Intra-Celkular, a bicp i company fo d on the development and commercialicabon ol
therapoutics for contral rervous gysiem disorders, This scguisiion advances B Compary's indusiry-losding patiolio in mental heath with the addition of
CAPLYTA (lumatepeione), the first and only LS. FOA-appetwed reatment for bipolas | and || depressisn és an adjunctiree theragy and ménsfherapy and = ako
approved for the inealmen of schizophnenia in adulis. Dunng the Niscal fourth quarter of 2029, the ULS, FOA approved CAPLYTA as an adjuncive therapy with
ant-deprossants for the treatmont of major deprossive disorder in aduwits. This PRAD asset was rediassified 1o a definiie fived assot and bogan amertizing in the
fiscal fpwrth quarter of 2025, This acquisition atso includies A promising clinkad-stage ppelno with best-in-class polontial i generalized anxiety daorder and
Alrheimir's dassse-rdaiod paychosis and sgilabon.

This Company deguemd all the sititandng shaies of alra-Callulary comemon siock P $122.00 pav shane & am all-cath M ger UanLacion for 1006] conpideratian
transfeared of 514.5 bilkon, The acquisition was accounied for as a business combinaton and the resulls of operations and goodwill ane inciuded in the Innowatve
Medicre segment a3 of the sy date. In addition, acqussition-related coats bafode lax incurred during the Bscal 2025 were 304 bilion, of which 30,1 Bilion
retaind to post=olosng compensation axpenss due ta the acceleraton of eguity awards and were recorded o Cther {incomo) axpense, not
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The foliowing lable summarizes the proliminary fair value of assols acquired and liskilities assumed as of the acquisition dabe and is based on the best estimaie
of management, which is subpect 1o change within the moasuemen] period. As of te fscal year ended Decembesr 28, 2025, ihere have been ro mabedial
measurement paricd adjusiments.

\[Doilars im Billions) Aprd 2, 2075
Assels scquired:
Cash and cash equivaionts - a e
Maekstablo sstinbos o0&
Othae eurront & pon-Lunen] asets 03
Amarizabie intangible asset™ 52
Acquired n-process research and development! a3
Gasdadill® 28
Talal aiasle acquifed 175
Linbilities assumed;
Detorred xes 528
ﬂﬂ‘lﬁwlrﬁn-nurru\‘llllb&bﬂ. nz2
Tatal liaksltios assimed $30
Talal ssests scquired and liabites assumed $148
L memﬂNWMMMﬂwmhmtwmm mmwmr—m—wh
ermonily mackolpd product, CAPLYTA, which has an psbimatod useha o of § yoars. The peg h % dos: ben ssacts, onag releted 1o
mwmwwmmmuammmnm,, and agiaton in patioms with Alzhalmer s Seeass and
panoialred sty deoeder. Th s vl of B i h s dervak il aiets ware ol d I‘ il rade of 11.5% mnd 12.5%, nespactly.
Acitionady, th cash Now propctions assumd & pronabdly of Sucoess Ractor of 5% and apposimtely 34%-50% (depancing £n Indioaton Eaing sidod), rspacively
S Chexodwil s ity LG 10 tangili passts Bt did Rl quaity 1o sepanile iscogimcn end Il propcts o jroducts cam ety aeidentifed. Goodwil B nol scpached 1o

ber thchar b fio tax paaprsen

2024 Transactions

During the fiscal year 2024, ceran businesses were aoquined for $15,1 bilion, net of cash acquired. The fscal year 2024 acquisbions primarly included; fmbr
Blopharma, Ine., Bhockvavs Mocheal Ine., and Prolocagix, Ine. The nemaimng Stguislang Wi pol matednal

On June 20, 2034 UﬂEﬂmuq-mnpmmmblnqmmufPW Inc,, lpﬂﬂqlphmﬂumdmduw company focused on bispecific antibodies for

ini an afi-cash merger raneact d r.-l [== taly 50.8 bilion et of cash acqured, with potantal for an
additonal miestons payment, The resus of op w ang | L“Irlnl"r 1 nt as of the acquistion date. The far value of the
mwlﬂmmdbﬂmﬂhlmmﬂﬂlﬂmwmm"mw“m inchssive of purchased IPR&D. for $0.9 billon, goodhwill for
$0.3 billan, aind Babditios assumed of $0.3 bilicn, including $0.1 bllion of conbngent consderation. Tha goodad |8 nat deduchble for tax purposes. Acquisiton
relsied cosls belore tax jor e fiscal yesms 3025 and 2024 were sl maledal.

O May 31, 2004, the Company scquined al $he culslanding eharos of Shackwave Medical Inc. (WA, o leading, Trst-ie-mared provider of innevative
intravascutar lihctripsy (WL} bechnology for the treatment of calefed cosonary afery di {C:ADY) and peripheral ateny o {PADY, In an all-cash merger
transadcon for fatal comderation of $12.6 bilkon, (3115 bilon, el of cash ssquined). Thi reslits of cporations wite nvdaded in (ke MedTech segment as of the
mcouaition date. The fair value of the acquisition was allocated to sssets aoquired of $14.4 bilion primarity amorzabls intargible ssssts of $5.3 billon, purchased
IPRAD of §0.6 bition, goodwil for §7.6 bilkon, $0.8 bilion af inventory and $0 4 billion of ciher assots, and labiites assumed of §2.9 billon, The goodwil is not
deductible for tax purposes. Acquisition relaied costs before tax wene not material for e fiscal 2025 and were $0.9 bilkon for the fiscal 2024
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On March 7, 1024, the Company completed the acquisition of Ambrx Biopharma, Inc.. (Ambrx). @ clinical-slage iopharmacoutical company with a propristary
synibwtic biclogy technakgy ph'lfnrmlu design and develop ned-generation anibedy drug conjugaies (ADCa), in an all-cash merger iransaction for a iotal

oor 3n of apon ty §1.8 bilkon net of cash scquined. The results of oporations were included in the Innovative Medicne segment as of the acquistion
date. The far vatue of the -mulilm was alocated 1o aasets acquired of 523 bilicn, primacily non-amanizable intangible assets. nousive of purchased IPRAED,
for 518 billan, goodwil for 50,3 Bilion and lasiites assumed of 0.5 bilken, The goodwill is not deductinle for tnx puarg Acquasition relaied sosls betore bax
for the fiscal yoars 2025 and 2024 were nol matesial,

2023 Transactions

Buring the fiscal year 2023, the Company did nof mako any acquisitions that qualified as a busingss combination. in accomdance with US. GAAP standards
redatnd 1o business combinatians. and gecdwill and othor intangible asses, suppiemontal pro forma infomation for fecal years 2025 2024 and 2023 & not
provided, as the impact of e a8 ti Juismiang S8 not have & malerial efect on the Company's resdlls of operatans,

Asset acquisitions
111t i Crtermined (hal the acquined 3ol does nal meet Tie definition of & Dusiness undor he acouation methed of Sccounting, Bhe WranEaCon & sccounied i as

an assot acquisition. In s case, o goodwil is recorded, acquired in-process research and developrant {IPRED) with no abemnatve fulure uss is immediabely
reporded A8 rEBEATEh AN devEODMEnD BEpansl A corvingenl conBoranon = recortid when (P rolaied ever Sicumn.

2025 Transactions
There were na mabenal asset acousitions in the fiscal 2025,

2024 Transactions

The Sscall yoar 2024 assed scgusilions expensed as research and devslopment included V-Wave Lid. and the global rights 1o he NM2E bapecifc anbbody
(ellow Jorsry acquisition). Tha remaining scity was nal mabedial

Oy Celobar B, 2024, the Company complibed b acquinlion of V-Wawe Lid, inuwWWHmmmm-utmwm
patents with beart falure, for an upfront payment of 5008 billon, with the polental o additionsal ¢ iy and cial payments up io
appromabely 31,1 bilkon, The Company reconded an IPR&D charge of approwomancly $0.5 bellion, mtdlmmmmﬂ- Company's existng investment in
Wiiwen and the results of operations sre induded in the kedTech segment os of the soguisition date.

On July 11, 2024, the Cermpany comalated ihe acouiition of Yelow Jersey, a demerged subsiciary of Numab Therapeutics AG, o secure the globad rights o
NALZS, o movel, imvestigohonal first-in-class bispecific antibody tangobng two chndeaily proven pathways in slople desmobitia (ADV, in an al-cash transaction for
appracimately 31 25 hillon. The Company recorded an IPRAD charge of appeoximately 81 25 bilicn, and the resulls of aperations a'e nduded in the InnounSve
Medicine segmant as of the soquistion dale. in 3025, the results of @ planned interim anaiysis of the Phase 2b Duplex-AD proof-of-concept study met
prospeciied oriteria for early ermination of e study.

2023 Transactions
The fscal yoar 2023 assel acquasitions axpensed as research and development included Laminar inc. The remaining ackivity was not material.

Dairirgg tha Teal yisae 2023 the Company eormpleted e scguisitan of Lasmnar (e, & pvabsl-haid madicsl devies eampany beused on siminating ths bl atria
appendage (LAA] in patients wilth nos-valvulae strial fibrifation (AFRY, tor an upfion] payment of 504 Billon, The Company recorded an IPRAD charge of
approcmately $0.4 bilkon and the roeulls of operations an induded n the ModTech segment a8 of the scquisilion dabe. During 2025, the Company, in
oonsuitation with the independent Dala Safety Monitonng Board, suspended the pivotal imnestigatioral device exempition study

Divestitures
There wern nd mstedal divesshures in the fiscal year 2025

B4 Johnson&Johnson
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During the fiscal year 2024, the Company completed the cvestture of Acclarent resuling in approcimadely 50,3 bdlion in proceeds and the divestibae aof Pomory
outside of the ULS. resulling in appradmabely 302 bifion in proceeds. All othed divestitures were nol malerisl.

There were o matenal divesibures i the Tiscal yoar 3023

19. Legal proceedings
Jokneon & Joheean snd cartien of 58 subsidiares are ineioed in vadicus ity and dainis regarding produst kabity infellsclual proporty; wal;
ndemnificabon and ofher matiers; governmental investigabons; and ofher legal proceedings that anse from tme h:hﬂ'u:mﬂwudmrymmnfﬂmrblulnﬂl

The Compahy raconds accrials fof less Sanlingdncios. disodatod wilh thess lagal mattens when Al is probable that & Rabilsy will be incuited, and 1he amaun of
ha ioes Can bo reatonably estimated. As of Cecermbed 28, 2025, the Company has determined (el IFe |akiltes aseacialed wish coriain Fligaton maliens &ne
protatie and can be reasonably estmated. The Company has accnued for these matters and will contines o monfion sach relsted kgal issue and adjust acoruals

as might be wamanted basod on now information and further devolop in aco with ASC 450:20-2% . For these and other iSigation and regulatony
mafiers discussed below for which a loss is probable o ressonably possible, Bhe Company is unable ta estimaie the possbis loss or range of lois beyond he
amounts acerued, Ameunts secrued for legal contngencies aften result from a comples senes of judgments sbout future evenls and uncerinindes thal redy heaily

on estimates and assumptions including timing of refated paymeants. The ability bo make such estmabes and judgments can be affected by vanous factors
inchiding. amyang oher Things, whethor damages saught in e poceedings are unsubslantixled of isdeterminabe; scientific and legal discovery has ned

d o i ol plete; pr dings are in earfy stages, matiors prosand logal uncertainter. there are sigrdficard facts in dispute; procedural or
junscicticnal issues; the uncertainty and unpredictabiddy of Bve rumber of potential claims: abity 50 achieve comprehensive muiti-party settiements: compleoty of
redsled oross-claims and counterclaims; and'or thene are ramenus parbes imotoed. To the exlend adveme awands, judgments. or verdicts have been nendered
AgEing! e Campany, the Company doss nol mcond an acerunl unsl & loss & daberningd 1o b probable And can be reasanably astimatod

Inluf.nmp-'ly'll:pmm tersd Dn iAs exmmination of these matiers, its experence to date @nd discussions with counssl, the wtimate oulcome of legal

P g, net af liabil accrued in the Company’s balance sheel. i not expeched to have a maberial adverss effect on the Company's finandial positon.
However, lrtmnl.rmn of, or increase in accruals fior, one or mone of these matters in any reparmng pencd may have a matenial adverse effect on the Company's
resulls of operatons and cash Maws for thal porcd

Matters concerning talc

A sagnificant number of personal injury claims alleging that talc causes cancer have been 1 ag the Company and its affilisies ansng out of the use of
By ponwdieli continig taic, primanly JOHNSON'S Baby Powdar,

In talc cases tat hayve gone o tal, he Company has obtaned a number of defense verdicls, but thene also have been verdicts aganst the Company, many of
which hawe bebn revemsed cn appaal In Jure 2020, the Missouri Coun of Appedls fevemned in part and affirmed in pan o July 2008 verdict of 347 bilien n
Innmrnu Johnson & Johrson, et al. Ho. ED 2074TE (Mo App. ). reducing the overall award %o 52,1 billion. An applicabon for bransier of the case o the Missoun

0 Courd was subseq ty deried and, in June 2021, a petition for certionn, seeking a review of the Ingham decision by the United Stetes Supreme
Caurt, was donied. In June 2021, the Company paid the asand, which, including interest, iotaled approximadety 52 8 bllion. The facts and orcumstances,
inchiding the tarms: of he award, weee unigue o ths ingham decigian and nol represantyihie of oliber caire brought against the Company. The Compary
cortrues to bedeve that i haw strong legal grounds o corfent all Bvwe ke verdkcbs That it hoe appealod Notwiihetandng the Commany's confdancs in the satety of
16 taks products, in certan circumstancss the Company s saiied cates

In @n effort ta expedisoualy rosalve I IBgation Tor Ihe cverwhelming majanty of claimants, beginning in Dclober 2021, Jobnsen & Jehnsan Consumer Inc. (Did
JICH) implemented a comporate resfruchuning, through which Oid JJC! coased to exisd and three new enifies wone crealed: (a] LTL Management LLC, a Morh
Caroira imied Rabity company (LTL or Deblorl (o) Royalty AR LLC, a Narth Canoling limited liabiisy pany and @ direct subsidiary of LTL (RAM]; and {c)
the Dwbtor's diroct parent, Johrson & Johmson Consumer inc., a Mew Jemsey company (Mew JC1)L The Deblor recofved cortain of Oid JIC! s asseds and becamas
solely responsbie for o @ic-relaind labiibes of Old JUC), including af kabites related in any wiy 1 injury or damage, of afegod ingury or damage, Susianed of
incurred in the purchase or use of, or exposure ba, taic, nduding talc
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cortained in amy product, or to the risk of. or resporsibility for, any such damage or injury, excepl for any liabilties for which the exclusive remedy s provided
under 8 workers” compensation stahule or sot {the Taic-Relaled Liabdites)

Falawang the 2021 Corpaiate Restructsing. Deblor and the Company dltemplad o sthbve & full and prishenind fesohition of $e Talc-Retéad Liabiltes.
Desbibor fied valuntary petitions for Banirupicy pursuant fo Chapter 11 of the Banlrugicy Code in Oclober 2031 and again in Apnl 2023; both petitons wene
dinmmsag

In Cctober 2023, the Company staled thai if was pursuing the fiollowing four parallel and aBemative pathways to achieve 8 comprehensive and final rescluton of
the talc claima: {i) the: appeal of the LTL 2 dismissal decision; (1) pursuing a consensyal “prepackaged” b phcy Caise, s gy encowuraged” by the
Basiruplcy Court in its & al docteon; (4] agg By |ibigating the take claims in the tor system; and (W) purung aSirmeative claims against oxpers for falie
mqmmmmmnw:rwn{:mmim:mpmdm:1mmn.umeuﬂnmmmwfm-wmmmut
Managament LLC (LLT)

InMay 2024, the Company commenced a three-month solicitaton penicd of its proposed consensual “prepackaged” Chapler 11 bamknuptcy plan (the Proposed
Plan] faf thi compeadnslve and fnal resolution of &l curent and futund claima rolabd (o cosmetc 1ale in the Lnied Siates, eochadeg claims rolaced wo
masatheloma or Slate consumer profeation daims, in cachange for the pay t by the Company of pi value of spproximately S8 475 bilicn payable over
25 years [nominal value of spproximadely 38.0 billon, discounted &1 o rabe of 4.4%). The daims encompassad by the Proposed Plan consbfuled 83.75% of then-
pending lassuits agained the Company relating 1o s talc powder products.

In August 2024, LLT engaged ir & resiructuring that fed in the tion af Bhieo nirw Texas Bmed lakilty companies. (a) Fed River Tak, LLC (Red River); ()
Pocos River Taks LLG (Pegos Riverc and (3) Now Holoeo [Texas) LLG. As @ rosult of thes restruciunng. all clams relaiad 1o avarian and athes gymocelegical
cancers wane saparaled and aflocated to Ried River, and mesathelioma, governmantal unit and certain other claims were alocsted o Pecos Rives.

Whils ®e Company had resohoed B5% of the kol ioema Bt fied 1o dabe 88 of Augusl 2024, cres contioue 5o ba flad. Trisl acthly hae continied in
warous state courts.

In September 2024, while reiteraling the Company's continued confidence in the safety of ils talke prodiscts, Ried River Sed a volunlary petition with the Linited
States Banknuptcy Court for the Southern District of Taxes, seoking miiel under Chapter 11 of tha Bankruptcy Codo (the Aed River Eankruptey Casa ). in
Turtherance of ihe Company's consensusl “propackeged” Proposed Plan. Shortly 1 Mer, a5 @ el of this filkng, the Company withdrew its appeal of
he LTL 2 dismissal decision

To account for the contemplated comproharshe nesakilion Shrough Ihe Proposed Plan, she Company recorded a cumulate intremental chatps of approximalety
5.0 biflion during Fecal yeat 2024, As of the ond of fscal year 2024, the toksl proserd value ol the reserve was approximately 5118 billson (ar neminal valua of
approoamatedly $13.5 billion)

In March 2025, ie Texas Bankrupicy Cout issued a9 order demissing the case (e Tecss demssal] and, as & result, the Company reversed subslantialy ab, or
approsimabely §7 bllion, from amownts previcussy resensed for the banknupicy resolution, As of the fourth quarter 2028, the total presont vaiue of the esore s
approvimatety $3.4 billen, comprising previously execuled seifiement agreements, [isgation defense and olfwer costs. Appravmalely one-third of the reservs is
recorded as @ current kabisgy,

After the Texas dismissal, the Company announosd it would not appeal the decition and returmed o the tod system (o Stigale the talo clsms and defend the
safety of its products. Orvarian cancer trals are being scheduled In varkous state courts throughaut 2038 and beyond, In the MOL, fe court bs addressing the
Company's Daubert motons related o general n, spooific and certain asbostos iesting methods. In January 2026, the Special Master issucd
hir Reporl and Recomenentdation relabed o gersral causation, excuding cartain opinions by plainbil sxpens, bul Also alowing ather apinions 1o procesd, Th
Company wil file an appeal of S Repod and Recommendation o the District Cowl. The remaining Daubernt motions are expected (o be decided in the firs) haif
of 2026,

In February 2018, tve Company’s tale suppler. Imerys Talc America, Inc., and tao of its affilates, Imerys Tale Yemont, Inc. and Imerys Talc Canada, inc.
(colecivedy, Imerys), fled voluntary potibons. for rellef under Chapter 11 of the United States Coda (the Bankruptcy Code) in the Uinited States Banknuplcy Court
for thee District of Dedaware {Imerys Bankrupioy).

In Febuary 2021, Cyprus Mines Corporation (Cypeus), which soid cerain talc mines and assets bo Imehys, fied a woluntary petition for relief under Chapber 11 of
the Bankrupley Code in 1he Delrwane Bardoupicy Cour
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In July 2024, the Company, Imerys, and Cyprus and cerlain of their affiiates (including their parenl enfifies). and the tord claimanis’ commlees and future
claimants® representatives appointed in the merys detdorns® and Cyprus debbors’ espective Chapler 11 cases, enteved into a global setiemerd sgreement {ihe
Imsenys Sattleenent Agreenrent) io resatve the parties’ engeing disputes, inclucirg dsputes mised in the Imenms and Cyprus Bankrupssies reganding (i) the
Camgany's alieged oblgaiians i indemeidy bmerys and Cypius Tof pemcnal injury claims alegedly caused By expossne 1o 1l contand in the Company's
products and (4) entlernents o proceeds of certan of the Compamy's inswrance policies. In Oclober 2024, the Oelwware Bankrupicy Counl entered an order
approving the Imerys Setfiement Agreement (the Setlemnent Order)

Cenain inaurers have appealed the Settloment Drder and soughl & slay of the Setfemen! Order ponding appeal, which the Delrvate Barkipley Court deniad n
Jaruary 2025 In August 2028, the District Court denied the inswess' appeal of the Settiernerd Order. The: inswrers have appealed that decision to the Thisd

Circuil. Briefing & expected to be comphrind in February 2028

Imsprys and Cyprus have both proposed Chapler 11 plans, which contemplate talc claims being channoied 1o @ trust and rescived in accordance with distributon
procedunes. A joinl confiimation hearing for the plans began in April 2025 and is scheduled 1o continue in February 2006,

In February 2018, & securities class achon lawsull was Tied against fe Company and coriain namad officers in the Uned States Disinct Cour for the Detrict of
Hew Jeney, alleging that the Company violaied the federal sscuritiss lrws by failing to disclose alleged asbestos contamination in body powdens containing taic,
prenarly JOHNEQN S Baky Powder, and thal purchasors of e Company's shares sulfored lossos 88 a resufl, In Apnl 2049, the Company meved 1o dismiea the
complainl. in December 2018, the court denied, in part, the mobion bo dismiss. In December 2023, the counl gramted Plantil’s motion for class certification, In
Jaruary 2024, Defendants fled o potition with the Third Clrcwt undsr Federal Rule of Civil Proceduns 2340 for parmission 1o appoal the cowt’s crder granling
class cortification, and in February 2024 the Third Circud g | Dafendants’ ion. In February 2024, fact decovery closed, the court ordered the parties to
madiate, ardd Stayed ihd case perdling madiation. In May 2024, the parties pancipaiad i an unsucoeeshul mediation. InJune 2024, &1 the paries’ nequest, ha
wourt lifted tha stay for cortain limied dissovary, but ctherwise kaept the stay in pleco ponding a docison from tha Thind Circud on the 23¢1) petition. Briefing on the
23N pettion was completed in September 2024, and in Masch 2025, the Third Circuil heard oral argument. in July 2025, the Third Circult affirmed the court's
order granting class certificabion. In Seplember 2025, Defendants peliboned the Thind Crcwt for rehearing or reheanng en banc, which was denied in Oclober
2025, In Fobeuary 2026, the Company fed a wit of certoran with the Unfed States Sup Cewt. In D beer 2025, the District Court set deadines for expert
discovery through August 2038,

Matters concerning opioids

Beganing in 2014 and conlinung to the present, the Company and Janssen Pharmacouticals, inc. (JPI), along with other pharmaceubcal companies, have been
naeniad in closs o 3500 raduds relatod 1o v Marketing of opioids, inchiding DURAGESIC, NUCYNTA and MUCYNTA ER. Similar IBwsulls hanse afso boan led
by private plaingfls and anganizatens, including bul nal Emited %o the follewing: indhidual plaintiffe en behall of children bom with Neanatal Abstinence Syndrome
(HAS) haspitals: and healh insurers payon.

To dale, the Compsny and JF1 have iligaled tva of the cases to judgmaent and have prevailad in both, ether 81 iiad or on appaal

In Juiy 2021, the Company announced fnalzation of an agreement (o settie the staie and subdivison claims for up to 53,0 oilion. Approximately 80%. of the all-n
sotemen wan paid by thh ond of fscal year 20235, A fow govemmont oniSes opted cul of the selticment, In Seplembor 2024, the Company reachsd an
agmement D resoive the hospilal cases

Tha Company ord JPI eantines bo defiond the chsoa beought by the romaining gowernmont antity litigants as woll s the casos broughl by privata lisgants. In tolal,
thisne are approximately 23 remaining opaced cases ajainst e Company and JP1in vanious slaby couts. 285 remaning cases in the Chie mull-dstac! Mgation
{MDL), ard 3 addiional cases in alhei fededal courts.

In addiien, the Provincs of British Columbsa filnd sut against the Company and ils Canadian afilate. 1 Ine . and many efhar industry mambars, in
Canada. Thai acton was cerlified &5 an opt in cass: aclion on behatf of other provinclal Seriicnal and the federal gosvermmenits in Canada in January 2025, The
defondante, including the Cornpany, Sked appedis: from th cartification order in 180 February 2025 That speeal was haand in Decemnber 2025, A comman nsued
il has boen scheduled in 2028, Adasicnal proposed olass acbons have been fiked in Canade agains! the Company and Jarssen Inc, and many other industry
member, by and on behall of people wha imed cpeoxds (fat personal injuies), municipalies and First Natons bands. The proposed csss schion in Quebes on
behalf of residents dingnosed with opioid use discrder wars authorioed to proceed against Janssen inc. and other industry members in April 2024, and leave o
appaal was deried in Oclober 2024
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Product liability

The Company and certain of its subsckarnes ane involved N numerous prodect Sabidity claims ang lawswits invotving mutiple products, Claimants in these cases
seck subsiantial compensatory and, where avallable, puniive domages. mmm;mnhﬂmw&:hnm # is not fenaible bo predict the
ultimate suteoms of IBgatisn. From tme 1o Bme, swen f 2 has o rtial ded thia Company datnd setiinments based on a varaty of

i ces, The Company has accrued for these matiers and will contnue 1o monitor each related legal issue and adjust accrais as might be wamanted
Bassd on new informaton and buther developments in aceerdance with ASC 430-20-25, Conlingencies, The Company asaruds an eaimate of the kMgal selenes
costs readed to dedend each matier when those costs ane probable and can be biy estmated. For certain af thess maers. the Compeny has acorued
adaitonal Bmeunts U 88 SRIMated codls Asedciniid with seltiements, damages and othdr loases. Product laidity Bcmialy can roprsen! projected product
lbikty for thousands of claims around the world, each in different [figation ervironments and with different fact paftemns. Changes fo the acoruats may be
pquingd in the hutune g additional nlormation Bpcomes avadlabie,

The Eable below contains the maost significant of thess cases and provides the approximats number of plainiss n the Unied States with direct claims in pending
lewsuie regasing inpuiies alisgodty dud i Mo relevan procuct o product categary @e of December 23, 20335,

Product or product category Humber of plaintifs
Body powders conlaning falc, primarily JOHMSON'E Baby Powder T4, 360
DePiuy ASR XL Acatabiisd Syatem mnd DePuy ASR Hp Remitacing Syatemn £ )
PINNACLE Acetabular Cup Sysbem EBD
Pk misihes 5190
ETHICON PHYSIOMESH Flooble Composin Mesh "o
ELMIRCH To0

The Fureser of persding eanuits ia sxpeciod 19 Bociuato &8 cortan lmvauils are semied or diamissed and additioral leasuis ang filed Thene may Be sgdscnal
claims (kal have nol yet baen filed

MedTech

DePuy ASR XL Acetabular Systeen and A5R Hip Resufacing Sysiem

In August 2010, DoPuy Quinopasdics, InG. (DePuy ) announded a wardwide voluntary recall of &5 ASR XL Acriabular Sysiem and DoPuy ASR Hp Resurlasing
System (ASR Hip) usad in hip replacement surgery. Claims for perscnal injury have been made aganst DePuy and the Company. Cases filed in federal courts in
the Unfed Slabes havwe been cfganized a8 & mulb-dntsd [Migabien in the Unfed Slabes Dialrict Courl for the Norhern Disirct of Cha, In Movember 2013, DaPuy
rneached @n agreement with & Couri-appointed commities of lrayers representing ASR Hip plaindfis o establish a program lo seftie claims with eligible ASR Hip
patianis in the United States. This seffiement program has resalved mone than 100060 claims, thereby bringing to reschution significant ASR Hip Btigation activity
intha Uinfed States. & small number of lawsuis, however, remain sotiss throsghout thie world, including individues] actions in the Unitod States, Irsland, and |ndia,
among cihors. The Company conbinues o recenve miomaation with respact 1 polantal addtcnal costs assocaiod with thesa culstanding actans and has
eatablisbed aconuals for the drineg & and recall costs

DwPuy PINMAGLE Acetabular Cup Sysiem

Clame for paraondl injury have 8o been made againg DePuy Orinepacdics, Inc. and he Company (coliscthely, DePuy] relating 16 e PINNACLE Actbbular
Cup System used in hip replscement swgeny. Product Eabibty lawsuits continue 1 be filed, ond the Company continues to recstse ndormation with respect to
poleniial sty and e anlcipaled nuembed of cases. hoal caees Nled in fecderal couns in e Uniled Stated hive Ban organized ad & mub-district iigaten in e
Unked States District Court for the Northesn Distrct of Texas (Texas MDL). Beginning in June 2022, the Judinal Pans| on Multidistrict Lsgaton ooased transder of
new caae inle the Texas MOL, and thers ane now cases pending in Tedern] cowt outaide the Texas MOL. Litigatan alsc has Been Tiked in abaie couns and in
oountries outside of the United Stales. Duwing the first guarier of 2018, DePuy establshed a United States seitiement program o resoke these coses. As par of
tha seitemant program, sdvarss vardicts have beon sottied Tha Comparny has eslabished an accnual for product llakilny iigation asscciaiad with the
PIMNNACLE A, lar Cup Systom and the sottloment program.

a8 dohinson&Johnson
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Ethicon Pebric Mesh

Clairns for pemsonal injury have bebn made agansl Ethicon. Inc. (Elkicen) and the Company afsng oul of Ethicen's pelvic mosh devices usod b troal ebieds
urinary incontinence and pefvic organ prolapse, The Company contnues o receive indformadion with nespedt 1o polential costs and adcitiomal cases. Cases filed in
federal courts in the Unibed Stales had been anganiced &s a rmult-distro Migation (MOL| in the Unibed States Distict Court for the Southern District of Yest
igimia. In March 2021, the MOL Cowt enbored an ordes closing the MOL. Tha MOL Court kas remanded cases dor inal bo the jurisdicBons whorn the case was
anginally fled and addticnal pelvic mesh laweurds have bean Bod, and remain, culside of the MDL. The Company has selfled or olhervise rescived the majority
of ihe United Stales cases and Ihe eslimated cosls sacciated 'with these setiements and the remaining cases are reflected in the Compary's atcruala. in
additan, clasd #i5ons and indricual prescnal injury chkes of claime seeking damages far alleged injury resulting Serm Eshicon's patvic mesh devices have been
commensid in vanous countnes outside of e Lnted S2ales. inciuding claims and cases in the l.lrllhlltl Kingdom, tho Notharands, and mmmm
in larael, Austialia, Cannda and South Adrica. The vast majority of theas actions sre now r d. The Company has estabished with rospecd to prods
liahikty litigation associated with Ethicon's pelric mesh products.

Ethicen Physiomesh

Faligeng 8 Jung 2016 woridwide market withdrread of Ethicon Physomesh Flgaibie Compote Moeh (Physiomash|, claims tor pareonal rpury Fave besn made
aganst Eshicon, Inc. (Ethicon) and the Company alleging personal injury arising out of the use of this hamia mesh cevice, Cases led in fedorad courts in the
Unitid Slabés havd been oiganifed a6 b mull-gialng Ihgation (MDL) A e United S1abes Dislict Court fad tha Momhacn Distict of Geonga. A muli-eounty
isgaban (MCL) slss has Baen Tormssd in Naw Jemny siain court and stagned o Aflante Counly [or cases panding in New Jemay, In addsan ta e matiers in he
MOL and MCL, ihene are sddiicnal lrweusts pending in the Unsted Stales Dstnct Court far (e Scuthem Disinet of Ofed, which are pan of the MOL for
polypropylone meah devices manutachaed by C.R. Bard, Inc.. and lrwauns pending in twa Mow Jersoy MOLS fomed for ProcecdiProcesd Veninal Patch and
Prolens Hemia sysiems, and lnwsufis pending outsida the United Stabes_ In May 2021, Eficon and lead counsel for the plantiffs emened irda. a term sheet to
nesolve app y 3,500 P i cases (covering approsimately 4,300 plaintifs) pending in the MOL and BCL at that tme. A masier setiement

..W:lm mh‘an plomber 2021 and includes 3 728 cases in the MOL and MCL. Othar than a small number of cases still perdng n the
m.nmm muathers in Ena Unibed Stalns have been resolsed of ane undengoing formal nevise for purposes of settioment

Claims have nleo boen fied against Ethicon and the Company alleging personal injurics arising from the PROCEED Mesh and PROCEED verdral Poich hernia
mrakh produsts. n Maneh 2009, he Naw Jersey Suprams Coaurl emered an ardar eaonsclidaling thass sasen pending in Mew Jorsey a8 an MOL in Alante Caunty
Supeniof Coult. Additional cases have been fed in various lederal and state courts in the Uinited States, and in jutisdictions outside the United Stales.

Etrican and the Company sl hawve baen subjact bo clabma for peronal inpuies snsng from the PROLENE Palyprapylens Hemia Sysiam. In January 2020, the

Hew Jemay Supreme Court orearted an ML in Atlantc County Supengr Count 1o handie such cases, Cases inmvahing thes product have also been filed in other
fedoral and siato cowrts: in the United States:

In Dctobad 202, 80 BGrEDMEnt IN PANGIEHE. SUB0CE 12 VANOUS CoNdiiond. wiis eached o softie e majorty of he pendng casas mvaleng Proceed. Procped
Vantral Palch, Prolene Hernia System and relsted multi-ayered mesh prodscts. as well as & number of unfied claima. All Btigatian actiilies in the feo New
Jorsey MCLs ame slayed pending elfsctualion of the proposed seftlement. Futiune cotes that are Bled in the New Jemsey MCLs wil bo subject 1o dackat coninal
orders reguiring eardy expert reports and discovery requinemants.

The Company has eslablished accruals with resped 1o product Babiity Ifigation assocated with Ethicon Physssmesh Flexible Composie Mesh, PROCEED Mesh
and FROCEED Ventral Patch, and PROLENE Polypropyiene Hernia System products:

Innovative Medicine

ELMIROM

Clains forf pamsenal injury have been made agansl & number of Johnson & Johnson companies, incledng Janssen Pharmateubicals, Inc. and the Comparyy,
mrisirg ol of the use of ELMIRCOHN, o prescrption medcaton indicated for the reled of bladdesr pain or discomfort associsted with intemblinl cystits. Those
lawanits, which allege thal ELMIRON conbributes fo the development of permanent retinal injury and vision ioss, have been filed m both siate and federal courts
across the Unied States, In December 2020, lawsuits. filed in federal courts in the Uniled Staes, including putative dass aclion cases sgeking medical
maniioring. were onganized a4 & muli-distnct iigatan in the Urited Stalas Ditrict Court for the Dietict of Now Jorssy (MOL), In sddtion, caamt have baen filed in
wanaus state coumts of Mow Jarsay. which have been cocrdnaled in a multi-county Bigation in Bergon Courty. s 'woll &8 the Courl of Comman Floas in
Philadelphia. whsch have been coormdnaled
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and grarted mass fort designation, In addiion, three class aclicn lessuis have been tled in Canada. The Company continues io defend ELMIRON produd
linbitty larwn uits mnd conlinues 1o evaluate polential cosls relaled io those clams. All U.S. based ELMIRON matiers have been resched or are undengaing formal
renora for purposes of setiement. The Compary has sstablishad accruals for delenso and indomndy cosls assocated with ELMIROMN related product liabilty
Iagaton

Intellectual property

Cortain subsidarnes of the Company ane subject, from tme %o bme, to legal proccedings and claims relabed to patent, trademark and cther inteflechual property
matiars arfisng oul of thiir businosses. Many af these malben inmaie challenges bo the sope and'ar validity of palents that relase bo vanous products and
allegatons hat certain of the Company's products nfringa the intelectual peoparty nghts of third parties Although those subsidiaries bolirve that they have
substantal defenses o these challerges and alegations with respect 5o all significant patents. theve can be fo assurancs as bo the outcoms of thess matiers. A
loss in ony of these cases could advenely affect the abilty of these subsidianes to el their products, resal in oss of sabes due to loss of manket exclusbvity,
requing th payment of past damages ard future royalties, and mary esult in 8 Ron-cash impainment charge Tor any associatod intAngh assnt

The Company's Inncvalive Medicrs subscdianes have Broughl invsuils Bgains) peners: corpanes Mal have Ted ANDAS with the L3, FDA (or similsr lavwsuils
auteide of the United Sates) seaking o madke] generic vemions of products sold by various subsidiaties of the Compary prict to eaprabion of the applicable
pafenis covenng hass products. 'I'I'Ilﬂ-lllwl-l.lltl typically include alogatons of non-infringement and/or irvalaty of palonts Isted in FOAS publcalan “Approved
Dvuyg Products with Therapeutic Eq juntions” ..,m--hmmunmumm the Company's subsidiaries ore.
SeqEing &n arder prgining e defendant from markeBng & genanc viesion of & § 1 badarn the pupirabon of tha reisvant patenis (Dmnge Book Lisied
Fﬂnu] In the event the Company's subsidiaries afe nof sucosssiul in &n action, of any nulomatic stabuiory slay expines before the courl rulngs. she obtained,

a eampanies invelied would have the abilty, upon regulatery appeeval, to intreduce generie versiana of their preducts te the market, resulting in the
pnlun_lnrn.tblu'md marked share and rewenus losses for the applicable products, and which may result in @ non-cash impasnmient charge in any associated
intangible assal i additon, fom bme 1o ime, he Company's subsidianes mpmwmwum-wummmmunmmmmu

genanc vorsions of the products at issue bo the marked prior fo o esporabion of The neb [

The inler Partes Review (IPR) prooess with the United States Patend and Trademark Office (USPTO), crealed under he 2011 America Iments Acl, is siso being
used af trmos by genono companies in conjuncion with ANDAS and | iits bo challenge the aof E

Innavative Medicine

XARELTO

Begmning in March 2021, Janssen Fharmaceuticals, inc., Bayer Pharma AG, Bayer AG, and Bayer Inleflectusl Property GmbH filed patent infringement lawsaits
in United Slates divlret oourts againel genaric menufaciuracs who have filed ANDAs seeking apprtval b market gananic versions of XARELTO befare expration
of cartain Orange Book Listed Patents. The folowing entibes are nasmed dedendants: Or. Reddy’s Laboralonies, Inc.; D, Reddy's Laboratones, Lid.] Lupin Limied;
Lupin Pramaceulicals, Ins . Taro Phamaceutical Industries Lid | Tara Phamaceuticals UG A., Inc. Teva Phammacauticals USA, Inc.; Mylan Phafmscoutcain
In; Mylan inc.; Mankind Pharma Limited: Apotex Ine. Apobex Corp. Cipla Lid; Cipla USA Inc.: InvaGen Phamacoutcals, Inc | ard Prinlon Phamacauticals.
Inc. Tha fallowing U5, patents: ane included in ane of more coses: 0530 218 and 10,828 310. In Decarriber 2025 and Januany 2026, he cases sjainat Dr.
Rodcy's Laboratories, inc.; Or. Reddy’s Laboraiories, Lid.; Lupin Limited; Lupin Pharmaceuticals, inc.; Taro Pharmaceutical ind Lid.; Taro Pt j
LS A Inc,; Teva Pharmmaceuticals USA, Inc; Mylan Pharmaceuticals inc.; Mylan inc., hankind Phamma Limited; Apoles bnc.; Apoiex Corp. Cipla Lid; Cipls USA
Inc.; IvaGien Pharmaceuticals, Irc, and Pronsion Phammaceuticals, Inc. were dismissed with prejudice, In January 2028, the Company entered into a coefidernlial
seemen! agresmant with Mankind Phama Limited.

LS. Patent No, 10,828,310 was alsc under conaidenten by e USPTO iman PR procaeding. 19 July 2023, the USPTO ssued & Bnal wrillen decsion finding
tha clame of the patent ivvalid. In Septomber 2023, Bayer Phama AG fled an appoal to the U.S. Court of Appeals for the Foderal Cimuit. In September 2025, the
Fedival Circut anbered 8 decision atfemng-n-pan, vacatng-in-par. 8 remanding for drthier procesdings. In January 2026, the USFTO enbened jusgmen
agains! petitoness upon remand.

109 Johnsonfdohnson
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INVEGA SUSTENMA

Begimning in lanuary 2018, Jenssen Pharmacouica NV and Janssan Pharmacoutcals, inc. flod patent irfringemant lssuts in Unbed Stalos districl courts
agsins! penenc manufsciurers who have Niled ANDAS seesing appioval 1o market genenc versions of INVEGA SUSTERMNA belore expiraton of the Drange Book
Lisied Pasent. The foilowing enlities are named defendants: Pharmascience inc.; Malknckrodt PLG; Specgx LLG; Toimar, Inz.; Accond Moalthcarg, Inc.. Qiu
Phammacoutical Co. Lbd; Qilu Pharma Ing.; Sun Pharmaoe utical industries Lid.. and Sun Pharmaceidical industries, inc. The following U.S. patent is included in
ong or mone cases: 9,433,808 in February 2024, the disirict court issued a decision in the case against Tolmar inc. finding that United States Patent Mo,
8,415,806 is not inwalid. Tolmar previously stiputaled 1o infringement ol a subset of the claims, and based on a daim construction rulng, the district court enlered
@ mon-infringemaent ordes with respedt 1o the mmaining asseried claims, Tolmar has appoealed the valdty decison, and Janssen appealed the non-
inirngemon desigion. In Novembar 2025, s court enteded judgmanta againat the Acoond and Cilu defendants. in Decembar 2025, Janasen and the Sun
defandants anbened inba & conhdential soiement ag | anvd & b judg b vk enitereed by the court

Beginning in Fal v 2018, Iz and Phaimaceutica NV inifiated a Statemant of Claim under Sechon & of the Patented Medicines (Nobice of
Comglance ) Regulations agansl genaric manutaciurers wha have fled ANDSs soeking approval 1o market genedic versions ol INVEGA SUSTENNA bafors
axpiraton of the lisled patent. The follewing onliies are named defendants: Phamascenoe Inc. and Apoloa Ino. The foliowing Canadan patent is included in oo
of mane easad 2,655 335 In June 2074 the Suprerme Coun diemisssd Sha Apaiod case. In Soptembor 1024, the Supeama Coun gramisd Fhamascience’s.
motion ko appeal the Federal Court's decision that fhe 2/ 855 335 Patend s nof invalkd.

ERLEADA

In Janwary 2025, Aragon Pharmaceuticals, Inc., Janssen Inc., {collectvely, Janssen inc.) and Slean-sotbaring Inatitule for Cancer Resoarsh (GKI) intiabed
Statements of Claims under Secton & of the Patented Medicines (Mobice of Complance) Regulations against Sandor Canada inc. (Sandoz) in response o
Sandoz's Mg of an AMDS seeking appiaval 1o marke! 8 genens vemich of ERLEADA befare the expration of CA Patent Mos. 3 008, 345 (e "345 patent),
2875, TET (the TET patend), 2,B85,415 {the ‘415 patent), and 3,128,331 {the ‘331 patent). Janssen inc. and Sk are seeking an order enjoining Sardos from
marke¥ng & ganris wersicn of ERLEADA belore the expiration of the relevant patents

Bagrming o Aprd 2025, Asagon Phamaceuicals, Ing., Janssen Baotach. Ing,, The Regents of the University of Cakformea, and Sloan-Hettening Imsstute for Cangor
Rosaarch variously initiated patent infringemaent lawauits in ULS. Distict Cowt for the Distict of Mew Jersay againsl goneric manutaciurers who have filed ANDAE
Siddking Bppdcval bo markat ganenc warsond of ERLEADA balond thi dapifabean of cemtain Orands Book Lated Patants. Thi lolicvwing orties &nb namad
defendanis. Lupin Limited, Lupin Pharmaceuticals, inc., Hetero Labs Limiled Unit ¥, and Hebero LEEA, Inc. The foliowing U_S. palends are included in one or mone
cases: 8,445 5807, 8,002 650; 9,338, 159; 8 987 261; 8. 481,663; 0,884 0%4; RE49,353; 10,848 £8S; 10,703,508 and 11,663 853, Aragon Phammaceuticals, Inc,,
Jarssen Biotech, inc. and the Lupin portes enersd ndo a confidential setSement in Asgust 2025, and the coso was dismissad

SPRAVATO

Begimning in May 2023, Janssen Pharmaceuicals, ine. and Janseen Fharmaseutica NV Rled patont indnngomant assuits in UnSed Siales districl courts aganst
genanc manufsctunens wha have filed ANDAS seeking approval to markel generic versons of SPRAVATO belode expirabicn of certain Cvange Book Listed
Padents. The lolewing enbilies ane named defendania Sandar Inc . Hikma PRarmacacdicals Inc, USA; Hikma Phamaceutioals PLC, and Alkem Labaraiories Lid
The folioeng ULS. patents are included in one o mane cases: 10,868 844 11,173,134; 11.311,500; and 11,446 260. In January 2026, Janssen and Hikma
enfered imdo @ confidential sefSement agresmient. and a consend judgment was enfened by the court. A trial agains! Sandoz 8 schoduled 1o Degin in Februarny
e

CAPLYTA
Beganing i Mareh 2024, Irtra-Cellular Therapess, Inc. {Irine-Celiilnr) Sled patent miingement lavalsts i the United Seates Districl Coun for the Disltret of Mew
Jerey ins facturers who have filed ANDAS seeking app | 1o markel g ions of CAPLYTA before expration of certain Orange Baok

Ligled Pasents. The fellowing enlities are named defendants: Awrcbings Pharma Lid., Aurcbindo Pharmsa USA, Inc., Alom Laboratonss Lid., O, Redady's
Laboratorien inc., Dr. Reddy’s Laboratores Lid., M5N Laborxioies Private Lid.. 2ydus Phamaceuticals {USA] Inc., and Zydus Lidesciences Lid. The following
UE, Patents are included in one or more cases; US RE 48 825 BE 48 83%06; 8 648 077, 5 188 358- § 150 665: 5 515 081, 8858 237, 10,117 86T 10,284 915,
10,900,008, 19,026,951; ¥1, 742,419, 11,900,617, 12,070,455 12,090,155 12,122 Fe@; 12,120,0473; 12,408,176, and 12,410,194, In December 2025, Intra-
Celular, Or, Reddy’s Laboratorses Inc., and Dr. Reddy’s Laberalcries Lid, entered into o confidential seltemand agreemeni, and the case was dismiased

20T Annual Repon o

356/397



EDINETOOOO
OO000000000000O00O(E05943)
oOoOooodn

UPTRAN

Beginning n Sep 2025, Actolon PF icals Lid, Actelion Pharmacouticals LS, Inc., and Mippon Shirpaku Co. Lid filed a pabent irfningement laowsut
in the Unied States Destrict Courl for the District of New Jersey against genenc manulactunens who hawve filed ANDAS socking approval fo markel genadic
wversians of UPTRAY] befane expiration of cerlain Orange Book Listed Palorts. Thi foliowing andfies am named defendants. VEYAAN Pharmaceuticals LLG, RK
Phaimna, ine., Apeten I, and Apatx Conp. Thsb lellowing patedls are incisded in o oF mand cased T 05 302 8 791 122; snd 9,784, 280, in Novemba 2025,
Actefion, Nippan Shinyaku Co. Lad., VEYAAN Pharmaceuticals LLC, and RX Pharma inc. enlened imio & confidential sstemant agreement, and the court enteded
n consent judgment ending the actian.

CARVYETI

In January 2026, Zeeventy bio, Ine. fled suil in the Untary Palenl Couwt, Lacal Division of Brusssls, againet Johrmesn & Johnaon, Janseen Batech. Inc.. Janssen
Phamacaubcals ing., Janssen-Cilag Internatonal NY, Janssen Pharmacoutica WY, Janssen-Cilag NV, Janssen Bicloges BY,, Janssen-Cilag B.Y,, Jansson-Cilag
Gmbi, Jansser-Cilag, Janssen-Cilag 5pa. Jarmaen-Cilag A5, Janasen-Cilsg Akticholag. Janssen-Ciag Farmaceutica Lda . Legend Biotech Corporation,
Legend Biotech UISA Inc., Legend Biatech Ineland Limsted, and Logend Biolech Beigium BV alloging that the manufachere and sale of CARVYET] infringes EU

Fasant Mo, 3 G088 383 In the sl 2eeventy bio, Inc seeks damages and an injuncicn

MedTech

IanrthEﬂ-l& Ahl-ll'l'ﬁl. Il'lc H\‘Hlm}\.ﬂlﬁﬂl mmtmtcmmuc Lumnlnnu&mmmmrm Destrict of

g a r pella products do not infiri k g LS. Patond Mos. 7,022 100 {100 paterd), 8,888,728,
and 8327 068, anl mﬂ;mud hmmdmmm-mmnm Inc., Ahu’demGwH ard Abiomed RAD, Inc. (coliscthely,
Abiomed), and laler pdded cisims for infringement of ULS. Palent ios. 8 545 468; 8,561,314, and 8,587 437, Afler claim construction, Magquet alleged
inlringeenend of anly the 100 patent. in Soptember 2021, hmimmlwmw Jus t ed nen-indring L of the 100 patont and, in
Septemiber 2023, the distnct court entened fnal judgment in favar of A d an al inrauit. anuuappaued In Feruary 2026, the ULS. Court of
Appoals for the Fedonal Corcull afrmed-n-pan, vacased-in-pan. and remansded fo e Distie! Court

In Movember 2017, Maguel Cardovasculsr LLC Thed swl agans! Abiomed, inc., Abliemed RED, Inc., and Abomed Euwrcpe GmibH (colectvely, Abomed) n the
LS. Datricl Court Sor the Distict of Maskbchusstia, aleging tal cortan Impella products infrings LS, Paterd No. 3,789,233 (238 palent). Maqueol subsegquently
added LS. Patent No. 10 208 TEI (TED patent). Afler claim construction, the court eniered o stiputated pdgment of non-mfringement of both padends. Magquet
appealed. In Mach 2025, he LS. Court of Appeals for the Federal Clrouil left undisturbed the judgment on non-miringemenl of the 238 pabenl, vacaled the
judigment regarding the TE3 patant and remanded the case 1o the Distict Court for further procoodings on the TE3 patent. Trial is scheduled 1o begin in May
2006

Government proceedings

Like other companies in the pharmaceutical and medical technologies industnies, the Company and certan of s subsidanes ane subpect fo exiensive regulabion
by mational, stabe and lscal government agencss i the Linfed States and other cousines in which they operaie wmmmmmu
govemmant inveshgations and libgatons. The most sgnificant Bigation brought by, and 0 d bry, gy o ane lisind bolow 1t s
jpossibie that crimiral charges and substantial fines and'ar civil penalties or damMeges could regult Bom pavernment irestigations or gation.

MedTech

In Juty 2023, the DOJ msued Crel investigatnve Demands (o the Company, Johnson & Johnson Surgical Vision, Inc., and Johnson & Johnson Vision Care, Ing
eclectivedy, JBJ Vision) m connechon with o civil investigation undar the Falss Claima Acl rolaling fe free or dis i i il |arssess Bred @Quipmont used in
eye surgary, such Bs phacoemulsification and laser systems. JEJ Visicn has proviged decumants and infarmation respensive to the Crl Investigative Demands
and is continung b0 coaparale with the DU reganding s inguiry.

Innovative Medicine
In duky 20:8, the Company and Janssen Products, mmmmammmmm In'l]uzF‘:f.mnl!dhdrnlemnd Smm
Couri for the District of Naw Jamey alloging the off-labed p can of tava HIN parosd , PREZISTA and INTELEMCE. and anti-kickb latiors in

‘with the promotion of these products. ﬂwwnwhlntmfhdmrlninmrﬁﬁ The fecieral and state govomments have dedined to intervene, and
Thas Lwsiiil i Daing
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prosecuied by the relalors. The Court denied summany dgment on all claims in December 2021, Dauberl motions were granted in parl and denied in part in
Jaruary 2022, snd inal commenced n May 2024 In Jurse 3324, a jury found no Bability reganding the ands k vialatiors buf found lisbilfy for a portion of the
aff-lated pramoton clairs. The Campany challenged the vermict an e oftlabel claims in post-inal beiefing, In March 2025, the count dismissed Mo stale s
portian of the claims bul ensered judgment on e federal claima. The Company sppealed the remaindar of the verdict i the Thind Cireuil. Briefing s complete
and oral migument @ scheduled for Maneh 2028,

In March 2097, Jarssen Biotech, inc. (J8]) received a Civil invesbgatios Demand from the Wnited States Dopartment of Justios regarding o Faise Claims Act
svesligation conconming managomsanl ahd sdvisedy sofdoas provided 1o moumabdiagy and gastroorioralogy practcos that purchased REMICADE of SIMPONI
ARLA In August 2018, the United Stales Department of Justice notified JBI that it was closing the investigation. Subsequenty, the Linbed States District Court for
the District of Masaachusois unsealed 8 qul tam Faise Claims Act complard, which was served on e Gompany. Tha Dopsnment of Jusice had decined 1o
intervenn in the gui tam lawswt in Suguet 2018 Tha Company fled 8 mobion 1o dismiss, which was granted in part and denied in parl. Discovery is undorway

General litigation

The Company or its subsidiarias rogulary fsoe claims m legal pr dings refated to contracts, trade by, antiirusl, wnfair competiion, consumer prolecton,
A arvironmontal bk, Bhi mos! digrseant of which are liled Balow. AMough this Comp and I8 subdaianian bal taal IFivy hdiil sUBEtARSS dahihsie
io Ehese cases, there can be no assurance: as to the outcome of these masiers, A loss in any of these cases could requine the payment of damages, injunctions,
and'or other el
In Gchobesr 2017, certain United States senvice s and ther & lbrought & comg | a number of pharmaceutical and medical devices
pariss, ncluding Johnson & Joh wnd cortain of ity aubaidinnes in Unfed States Dialrict Court Tor the Detric! of Columbia, alleging thal the defendant
wiolaled the United Stabes Ant-Terrorsm bcd. The complant alleges that the defendants provided funding for termorst crganizations Bnough ther sales practices
puFsLant ko phanmacsulical e mdical devies Coniracts with v Fag Ministry of Hialth, In July 2020, the District Count dismiisad the complaing. In Janusny
2022, the United Stalos Court of Appoals for the Distict of Columba Circuit reversed the Distict Cours dosion, In June 2024, the Suproma Court vacaled the
DUC. CirusTs detteon and remandad fe cads 1o he D.C. Cicuit for reconsidesaton. in January 2026, the D.C. Croull affrmed ds reverssl of the Dmimct Cours
dismissal of the complain
In Febnuary 2024, & putalve class scton was filed agang! the Company and the Pension & Besefils Commiltes of Jshreaon & Jahreon [Commaties) in Unibesd
ﬂlﬂﬂl}lﬂ'ﬂﬁmﬂfﬂ'ﬁojﬂtﬂdhﬁwhmy Tha comalaint allages that dolendanis broached fduclary dubies undar tha Employes Retiramant Incoma
Security Act (ERISA] by ol liy e g the Company's prescription-creg benefits program. The complaint seeks damages and olhes reliel. n Jardary
2025, the courl granted n pari and denied in mﬂhmm:ad‘im with leave lo replead. In Masrch 2075, plaint®fs fled o second amended
eomplaint. In April 2075, delendants flsd 8 metion to dismiss plaintffs’ Ndusiary duly claima. In Navemriber 2025, the eourl pranied defendants’ motion to dismiss
plainsfts’ fiduciary culy clams. Plaintifls votuntarnily withdrew thair romaining claim. and the courl enterad final jucgment in defendants’ favor in Januany 2026
Piaintiffs have fled a natice of appeal to the Unied States Courl of Appeals for the Thicd Cinouil.

MedTech

In Qctobesr 2020, Fortis Advsons LLC (Fortish, in &8s capacty as represertative of the formser stockholdens of Auris Heakh Inc. (Aurss), Aled a complaint againsg the
Company, Ethicon Iz, and certisin named oMcers and emgloyees (collectively. Ethicon] in e Couwt of Chancery of Bhe Siale of Detaware, The complaint alleges
Broach of contract, fraud, and othor causes of action againsl Ethicon in connection with Ethicon’s acquisition ol Aurie in 2018, The complaint seeks damages and
olhar neded. In Desember 2021, th court granted in part a0d denied 0 part defendants’ moton (o dismiss corain causes of Bchon. AN claims: agairs! the

idual def werg d d. Trial occurred in January 2024, In September 3024, the court found Babiity with respect fo certain claims and no lisbility
with respect fa other claima. In January 2028, the Delesste Supdeme Court revamad i par and aficmed in pan the Chancsny Caurf's decision, nouding a
$0.8 billion judgment against the Company (hal was #ccrued in the fscal fourth quarter of 2025 and subseguently paid in January 2026,

In Qgtaber 2009, Immovaive Health, LLC fed a comglainl agaire! Biosense Wobsler, Inc. (BWI) in e Unded Stetes Distnel Cowr for the Central Distrct of
Caifomia, The complaint alieges that certain of BW s business pracices and contractual lerms viclade the antinust laws of the Unied States and the State of
Calfoimis by maliotng cempetiiaan in th 588 of High Deasty Mapping Cathatons and Ulrascund Camaten. In May 2025, & jury rolumad e verdic! in favor of
Inmovabive Health, In August 2025, the courl issued a pesmanent inunction concerning BWEs busiress practices. 8W| mopealed both the jury vesdel and the
paranen] injuncion,
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Innovative Madicine
In Gedaber 2018, two separabe putative class aclions were fied against Actelicn Ph fical Lid., Actelion Phar ficals ULS. inc. and Actelion Clinical

Resoarch, inc. (collecthooty, Aotefion) in United Statos District Cowt for the District of Margand and United States District Court for the Distrct of Columbla. The
complaints allegs that Achelion violatec state and fecderal anuerust and undail compsetitian laws by alegecty refusng 1o supely Qerenc phanmaseutical
manutaciurers with samples of TRACLEER. TRACLEER is subject fo a Risk Evaluabion anc Mitgation Stralegy required by the U5, Food and Drug
Administration, which imposes restfictions on dafribution of the praduct, In Janusry 2019, Ihe plaict®s disnissed the District of Ciolurrbia caso and fied &
corsoldaied complain in the United States Distncl Coust for the Disinct of Mardand. in September 2024, the distingt court granted plaintifs’ moton for class:
coriification. Trial is schoduled for March 2026

In Dacambar 2023, & putslive class schon Wwiull 'was Wod againal the Company and Jarssen Bictech ng, (aalledsnnidy. Jarissn ) n tho nfed Slates Desirct
Caurt for the Easiam Digtrict of Virginis, The compiaind alleges that Janssen vialated federal and slate anitrusl invs and obser stabs b by delaying bical méar
competiton with STELARA through Janssen’s endorcement of patent nghts covering STELARA. The complaint secks damages and ofher reliel. in February 2024,
|minsitts fied an ded complaing, which J maved io dismiss in March 2024 InAugust 2034, the courd granted in pard and denied bn part Janssen's
motion (o gismiss. in Decombar 2023, the cour! granied plaintifs’ motion for class cortfication, In January 2026, tha court granted summary judgment far Janssan
on plaintffs’ claim rogarding palents obtasined through She acquisition of Momanta Pharmaceuticale, ino. in 2020,

In Decembar 2078, Jarsson Balech. Inc., Jansson Oncolegy. ine., Janssen Reseanch B Devalepmand, LLC, and Joheson B Johmeon (colloclivaly, Janssen) wore
served with & qud tam complant on behalf of the United States, ceriain states, and the: District of Solumbla. The complaint slieges that Jamssen viclated the
feceral Falee Claims Al and klate law when providing pricing informaton lor ZVTIGA o {he govermmani in connection with drect sales and reimbumement
programs. Ad this tme, the federal and siate governments have dedined 1o imervene, in December 2021, the Unded States Datnc! Court for the Chstrict of Mew
Jersey denied Janssen's mation to dameas.

In fuxgust 2025, Xoema Cospanation (Xema) fled 8 complaint agaest Janssen Biotech, Ire | Janssan) in the Linited Stales Destrict Court for Be Saslern District of
Pennsyhvania. The complaint sleges breach of confract, unpust enrichment, and declaratony relief claims sgamst Janssen regardng the alleged faiure to obilsin a
lzense from Xoma in connectan with L] of TREMFYA, In Decomber 2025, tho court demied Jorssen's motion o dismiss ihe complainl.

20, Restructuring

In fscal 3075, tha comparny indtiaied a restrucharing program of its. Surgery franchise within the MedToch segment i simplify and foous apoemations by oxiting
cirimin nonesirabegic product ines and optmioe select sies across the network. The pre-las restruchuring expense of $0.2 bilion in Se fscal year 2025, primanly
inchded cosls rolated o assel mparments & well as product oxits. The estmated coste of the tlal pregram ame bebwean 30,9 bilion - $1.0 billion and s
expeciod o be substantaly comploted by the end of fscal year 2055

In fapzal 2023, mmpwlm-ummm program of it Orthopasdics franchisa within the MedToch sagmant o sfnsamling oparations by exitng cerain
markets, product fines and dsh n arang s The pres-tax restnuciuring expense of 0.3 billon in the fiscal year 2025 pimanty included costs
relalad asset impairments. as wall 8 market end product axits, The pre-tax reafructunng expanas of 50.2 bilior i the fiscal yoar 2024 primanly included coats
redatod o markol and procust exis, The pre-tax restructunng capanse of $0.3 bilicn in the fiscal yoar 2023 pimandy inclusted invenlory and instrumant charges
redated to market and product exis. Total project costs of approximatedy 508 pifion have ben recorded since the esiuciuring was anncunced and tho program
ham been substanbaly complabed in the fiscal yoar 2025,

In sl 2073, ihe Company compietad & prioinraton of its research snd developmant (RS0 investment within it innavative Medicing segmant 16 fatus on the

masd premaing modicnos wih tha greatost Bene®™ io paliorts. This reslied in the axil of omain programs within corlas therspoute sreas. The RED program

exits are primanly in infectous dscases and vaccines including the disconti ol s respiralory syncytial s (RSY) adull vaccine program, hepattis and

HIY dewelopment. Pre-tax Restructuring expenses of $0.1 billon in the fscal year 2024 included the termination of pafinered and non-parinered development

progeam coati. asel impairnents and agee divesiments. Pre-tax Restnocturing sapenass of 30.5 bilion in the fiscal year 2023 intuded the Wermination of

mmmmmmlmmm«unmw Tota! project costs of approsimatoly 5005 Bllion havi BEen neconded sincs e
g was or d ard the prograem was completed in the Sacal fourth quarter of 2024

104 Jahirsonfdohinson
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The folioeing lable summarizes the restrucluring expenses for the fscal years 2023, 2024 and 2023

{Pie-tan Dealdlars in Miliens) 2028 20 03
MedToch Segmont Surgary franchie’ 5205 — —
MedTech Segment Omhopandics franchse™ ) 167 ki)
Inrgrvative Modicine Segmant™ - 10z 478
Talall Pregrama 512 280 T8
M T Fecal year of 2038 inclaced §T6 million i restrictunng, $122 million in Ches moome and sxpenes and $7 mmillion in Coes of p ki on e C Sl ol
Eamingn
L Thex Racal yoar of 2028 incloded 5152 milloh i reafrechuning, 571 milbon in Diher oo ond expenss and B84 millaon i Cost of producis sold on B Consoldaliod Sinlesen of
Emimiing Tha Tacal pasr ol 2004 included §132 milicn in Pestiuctuning sl $35 million. s Cost of piods S o e dicdarbirl S il ol Earmings, Th Saeal year of 2023
Incicisd $40 milioe in Resiuciring and 5273 mdiion s Cost of products sold on B C didartisd Sin il o Emiming Tummmmnwuﬁ
pmar 2005,
S They facal year of 353 incleded $182 miion in Resinechrng oo Fe Consoldaied Sirlement of Eamirgs. The fiecal year of 20273 inclufied S48 milon m Besfrochrmng and
B30 rrallbors i Dowl o presduscts sobd on the O sidabed Biastomend of E g Thes grog ] i e Bl Towrih quarter of 2024,

Rastructuring resarves as of Decembesr 28, 2025, Decamber 208, 2024 and Decsmbar 31, 2023 were insignificar.
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21. Kenvue separation and discontinued operations

The rediits of ihi Condume’ Haallh budrbis (pravoutly imeooried b & depanibs Bulrbss sigment) hive been rahecled ad ddcorlininsd odarabors if the
Company's consobdaied staternents of earnings as Net gs from d wied op anes, net of taces through August 23, 2023, the dade of the exchanges
affer

Om May 15, 2024, the Company issusd $3.6 billion aggregale pincipal amount of commencal paper and necedvesd 536 billion of net cash proceeds o be used for
genoral corporade purposes. On May 17, 2024, the Company compieied a Debd-dorEquity Exchange of its remaining 182 323 550 shares of Kemwue Comman
Block for the autstanding Commercial Paper, Upen completon of the Debl-for-Equity Exchangs, the Commancial Paper wis satistied and dscharged and the
Company ra langer awna any shares of Kenwe Comman Stock. This exchangs nesuliod in a lees of sporaximately 504 bilken recarded in Other (indsma )
WEEONEE

O May &, 2023, Kenvue, completed an initinl public offering (the IPO) resulting in the issuance of 188,734 444 shares of its common stock, par value $0.01 per
sharm (the Kefmaue Comman Slack). at & initial public affering of 522,00 par shans far not proceeds of 34 7 bllian Th eactss af i el procbeds om the PO
over the nel book vahee of the Johraoh & Johneon dvested intores! was $2 5 billon and was recorded b additional paid-in capitsl As of the closing of the 20,
Jebnssn & Johason caned approaimately B9.6% of the total outitanding shares of Kenviss Common Sleck and & July 2. 2023, the ron-canfrelling svonos! of
513 billion assocated with Kermue was reflected in eguety atinbutabio fo non-controling i Ehe o fdated balance sheel in the fiscal second quarter of
2033

On Auguat 73, 2023, Joknsoen & Johnson complotod the dasosdtion of an acditonal B0 1% cwnership of Kervue Comman Stack through an exchangh cfer,
which nesulled in Johnson & Johmson soquinng 190 855 438 shares of the Company's camman $9ock in exchange for 1,533,830 450 shanes of Kenvse Camman
Siock. Tha 5314 bilioa of Johnsen & Johnson commen slock received in tha hanps ofer s r dieed i Tin ry sleck, Fellewng tho exchange offer, the
Comgany caned 3.5% of the iotal outstanding shanes of Kenvue Commaon Slock thal was recorded in other assets within continuing opsrations at the fair market
value of 54,3 bilion as of August 23, 2023 Subsequen changes ane reflected in ofher incomelexperse and amouried 1o 50.4 bilion expense thiough December
31,2023

Jeknson & Joheagon dvesiod nel assels of 5118 billon as of August 73, 2023, and ihe accurrulaled olfer comphenss loes aliributable 10 Ihe Consurmer
Haalth business at that cale was $4.3 billon, Addbonally, i the dabe of the oxchange offer, Johnson & Johrison decraased the non-coniroling inberest by

51.2 billsn to record the deconsclidation of Kemvue. This fesuited in & nen-caeh gain on the exchange offer of 521.0 Balan that was necarded i Nel samngs
from discontinued operations, nel of taaes in the consolidated statements of camings for the: fiscal thind quarter of 2023, This one-Emo gan includes o gain of
52 8 billsn o B Kenvue Comman Siack relained by Johnaon & Jahnsan The gain on the eichange offer qualfies ae a te-free iranascton for LS fedaral
Encome bax purposes,

Also in connection wigh the tiom, Johrson & Aot and Kenwue entered inlo a separation agreement and also enfered b vanous other agresments that
[provide for cerfain Fansactions to effect the trarsfer of the assets and liabdRes of Be Corsumer Heal®h business o Menyvue and o gosvern vanous inbenm and
angaing neistionships between Kenvue and Jobnson & Johrsan faliowing the compistion of the Keavue IPO, induding tmnston services agreements [TS5As ),
ransition manufacianing agm 15 (TMAS), trac i agreaments. Ailpdleciual property agresmanis, an employee matiens agresmant, and & 1nx malters
agresment. Under the T3As, Johnsan & Johnson wil provide Kenvue vanious sardices and, similay. Kermose will provide Jobnssn & Johrsan vaflous serdces.
Tha pravidien of B majorty of sefvicos under the TSAR gonenally isrminaled 24 mentha loliowing the Kesmae PO, Addtienally, Johneen & Joknson and Kiroue
entered iro ThiAS oursuant 1o which Johrsan & Johnsan wil manufaciure and suppéy o Kenvue certain products and, similarly, Kemvue will manufsciune and
supply b0 Johnson & Johnson oertain products. The lerma of tee ThAS range in infal duration from 3 montiss 1o & yoars.

Amourds related jo the TSAs and Thids included in Be consalidated siabements of pamings wene immaterial for fiscal yeans 2025, 20024 and 2023, Additionally,
tha amgurts dub (o and rom Kerviss fod the above agreemanrts was nol matenial as of December 28, 2025

Tha s af the Consuma: Hoaith busnnes (prasiously mooring A5 8 Lepamis buginhis sagean). a8 wall as the assnciabed gain, have boam nflocied as
disconarued aparatans in the Cmmfimnmd mmﬁﬂmuuﬂummmmm operabons, nel of taxes. AS & resull of the
scpamation of Kenvue, Johnson & Johrson incured soparaton costs of §145 mikon in the fiscal yoar 3024, which was induded in Mot Eamings and incured
separation costs of 5888 milion in the fscal year 2023, which were included in Net earnings from disconlinued operations, net of taxes. These costs were
premariky refated ko extemal sdvisory, kegal, scoounting, conlracior and ofher incremental costs direclly refaied io separation activifes.

16 Johrson&dohnson
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Dirinils of Net Earnings from Discontinued Ciperations, ned of tases are as follows:

|Dodtars im Millions) 2023
‘Eales b customers 510,036
Cosl of products sobd 4,356
Grosg profit 5,667
‘Eeflmg. marketing and F 3.085
Resaarch and devalopmant sapanss 258
Inbenest Incme (117
Inberest axponee. net of porton cagdakned 158
Other {income) expense, net 1,082
{Zain) on separation of Kenvue (20,5984}
Easmnings from Discontnued Operations Befan Pravision for Taxes on Ineom 22,134
Pmrlm_h' lawes o incoms I_ﬂil"
Het warnings from Discontineed Opsrations $21.82T

A T Conmpiery conted consclhdatrg the faauts of B Coniumar Haalth busissss on Augusl 22, 2023, P date of the excangs ofor, bt conued |0 feflec any Sepataton
oEis incuimid an part of diontivusd opseration: theough the end of hi Bscal lourth quare:

The foliceing tabls presents deprecaation, amohzation and capial expendituncs of the dscontinued cperations relaied o Kenvue:

(Dollars in Millions) maam
Depreciation and Amodization 2383
Capital expondiunes a8z

2075 Annual Repedt wr
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Management'’s report on internal control over financial reporting

Under Section 404 of the Sabanes-Ciley Act of 2007, mansgemant i requined 1 sdanda the effeclvantes of the Company's inSomal contnal ever fnansisl
reporting as of the end of each Sscal year and report. based on thal assessment, whether the Company's irfdemal contral over financal reporting = effective.

Management af the wnr-uupmubk Hlﬂ#ﬂulﬂﬂﬂrmﬂﬂwﬂlmmmmrmmm The Company’s inbamnal contred
over financial reporting is desig assurance as fo the reliabiity of the Company’s financial reporting and the preparation of extemal
Tinancisl statements in accordance 'M1h eneraly sccepied Bccounting principles

Inbirmal comtrods covar Tnandcal repanng, fo mathed how el designed, haye inhorend lrdations. Thanetore, irsemal control aver financal repening doeirrmned to
e efective chn phovids onty Ieasonable siauranos with respact mmmmmﬂmywnnnmumulmmmu Khanedwer,
proecions ol ahy cvalualisn of efectivendces 16 Rilure porads ad aubject to Ihe ik that trols may & a ol ehangés 0 condilibng, or
thart thee deegree of complance with the polices or procedunes may deberiombe.

Tha Company’s mansgeman! has assessed the affectenass of the Company's mamal conlrel ower inancial reportng aa of Decomber 28, 2025, bn makng this
assessmont, the Company umed the crtena established by the © of 5 ing O tions af the Treadway Commisson (COSE0) in “Iniernal Contmo.
Inbegrated Framework (2001.3)7 Thesse criria an in B areas of control orvirenmant, risk assessment, connol activities, infoemation and communication, and
maniioring. Tha Company's asssdamant indisdad oxiensss dosumantng, svalusting and besting the dosign and operating eflectvansss of its infemial contrals
aver financial reporting

The Company scguired indma-Cellular Theraples, ing. {intra-Celular), in & business combination in Aprl 2025, intra-Cellular's total aasets, excluding miangible
asscés and goodwill, and tatal sales epresonted less than 1% of sach of the related consolidated financial staternent amounts as of and for e Bscal year ended

Decerber 28, 2025, As the acquisiion ooowred i the iscal year 2025 the scope of the Company's asscssment of the design and effectveness of infernal
cortrol over financal reporting for the fecal year 2025 excl udoed the abowe mantionod acquisition. Thie exclusicn it in accordancn with the SEC's gonaral

guidance hat an assrssmaent of A recently scqured busnass may be amitied from the scope in the yoar of acgusition

Boacd on the Company's p and L. as described above, a  has concluded that. as of O bear 28, 2025, the Company's intesmal
cordrol over finansial reponting was eflective.

The eflectvensss of the Company’s intemnal control over financal reporting as of December 28, 2025 has been audiled by PricewalerhouseCoopers LLP, an
independeni registered public accounting firm, as staled in their reperl. which sppeans herain

dul J. Duiawio fet 4. J. Wolk

doagquin Duato Joseph J, Wiolk

Chaimuan, Board of Direclors Executee Vice President, Chied Financial Officer
Chiaf Exscutive Officer
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XARELTO
2021 (Janssen Pharmaceuticals, Inc.)
(Bayer Pharma AG) (Bayer AG)
(Bayer Intellectual Property GmbH)
XARELTO ANDA
(Dr. Reddy ” s Laboratories, Inc.)
(Dr. Reddy ”s Laboratories, Ltd.) (Lupin Limited)
(Lupin Pharmaceuticals, Inc.)
(Taro Pharmaceutical Industries Ltd.)
(Taro Pharmaceuticals U.S.A_, Inc.)

(Teva Pharmaceuticals USA, Inc.) (Mylan Pharmaceuticals
Inc.) (Mylan Inc.) (Mankind Pharma Limited)

(Apotex Inc.) (Apotex Corp.) (Cipla Ltd.)

(Cipla USA Inc.) (InvaGen
Pharmaceuticals, Inc.) (Prinston Pharmaceuticals,
Inc) 9,539,218 10,828,310 2025 12
2026
2026
10,828,310 USPTO 2023
USPTO 2023
2025
2026 USPTO
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INVEGA SUSTENNA
2018 (Janssen Pharmaceutica NV)
INVEGA SUSTENNA

ANDA
(Pharmascience Inc.)
(Mallinckrodt PLC) (Specgx LLC)
(Tolmar, Inc.) (Eugia Pharma
Specialties Ltd.) (Eugia US, LLC)
(Aurobindo Pharma USA, Inc.) 9,439,906
2024 9,439,906
2026
2018 (Janssen Inc.)
INVEGA SUSTENNA ANDS
( )
2,655,335
2024 2,655,335
ERLEADA
2025 (Aragon Pharmaceuticals, Inc.)
( )
(Sloan-Kettering Institute for Cancer Research)( SK1 )
3,008,345 2,875,767 2,885,415 3,128,331 ERLEADA  60mg
240mg ANDS (Sandoz Canada
Inc.)( ) ( )

SKl ERLEADA  60mg 240mg
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2025 (Janssen
Biotech, Inc.) (The Regents of the University of California) SKI
ERLEADA 240mg
ANDA V(Hetero Labs Limited Unit V)
(Hetero USA, Inc.)
8,445,507 8,802,689 9,338,159 9,987,261 9,481,663
9,884,054 RE49, 353 10,849,888 10,702,508 11,963,952 12,303,493
12,303,497
SPRAVATO
2023
SPRAVATO ANDA
(Sandoz Inc.) (Alkem
Laboratories Ltd) 10,869,844 11,173,134 11,311,500 11,446,260
2026
CAPLYTA
2024 (Intra-Cellular Therapies, Inc.)(
) CAPLYTA
ANDA

(Aurobindo Pharma Ltd.)
(MSN Laboratories Private Ltd.)

( ) (Zydus Pharmaceuticals (USA) Inc.)
(Zydus Lifesciences Ltd.) US RE48,825 RE48,839
8,648,077 9,168,258 9,199,995 9,616,061 9,956,227 10,117,867
10,464,938 10,960,009 11,026,951 11,753,419 11,980,617 12,070,459
12,090,155 12,122,792 12,128,043 12,409,176 12,410,195

2026
2026
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UPTRAVI
2025 (Actelion Pharmaceuticals Ltd.)
(Actelion Pharmaceuticals US, Inc.)(
) UPTRAVI
ANDA
8,791,122 9,284,280
2026
CARVYKTI
2026 (2seventy bio, Inc.) CARVYKTI EU
3 689 383
(Janssen-Cilag International NV)
(Janssen-Cilag NV) (Janssen Biologics B.V.)
(Janssen-Cilag B.V.) (Janssen-Cilag GmbH)
(Janssen-Cilag) (Janssen-Cilag SpA)
(Janssen-Cilag A/S) - (Janssen-Cilag Aktiebolag)
(Janssen-Cilag Farmaceutica Lda.)
(Legend Biotech Corporation) (Legend
Biotech USA Inc.) (Legend Biotech Ireland
Limited) (Legend Biotech Belgium BV)
2016 (Abiomed, Inc.)
(Maguet Cardiovascular LLC)(
) Impella
(Abiomed
Europe GmbH) R&D (Abiomed R&D, Inc.)
8,888,728 9,327,068 9,545,468 9,561,314
9,597,437 2026
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(False Claims Act)
(Johnson &
(Johnson &
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2016 (Janssen Products, LP) HIV
PREZISTA INTELENCE

2012 12
2021 12
2022 2024
2024
2025
2026 2026
2017 ( JBI ) ( DOJ )

REMICADE SIMPONI ARIA
2019 DOJ
JBI
2019 DOJ

2026 2026 11
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(United States Anti-Terrorism Act)
2020
2022
2026
2026
(Employee Retirement Income Security Act)(ERISA)
2025 2025 11
2026
(Fortis Advisors LLC)
)
( )
2019
2021 12
2024
2026
( )

2025
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2019 10 (Innovative Health, LLC)
BWI ) BWI
2025
2025 BWI
2026 BWI
2018 10
Clinical Research, Inc.)( )
TRACLEER
TRACLEER
2019
2026
2023 12 (
STELARA (
2024
2025 12
2026 2020

Pharmaceuticals, Inc.)
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(Biosense Webster, Inc)(

BWI

(Actelion

2024

STELARA

(Momenta



2018 12
Inc.)
LLC) ( )
2021 12
2025 (Xoma Corporation)(
( )
TREMFYA
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of Johnson & Johnson

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated bal ance sheets of Johnson & Johnson and its subsidiaries (the "Company") as
of December 28, 2025 and December 29, 2024, and the related consolidated statements of earnings, of comprehensive income,
of equity and of cash flows for each of the three fiscal yearsin the period ended December 28, 2025, including the related notes
(collectively referred to as the "consolidated financial statements'). We also have audited the Company's internal control over
financial reporting as of December 28, 2025, based on criteria established in Internal Control - Integrated Framework (2013)
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in al material respects, the financial
position of the Company as of December 28, 2025 and December 29, 2024, and the results of its operations and its cash flows
for each of the three fiscal yearsin the period ended December 28, 2025 in conformity with accounting principles generally
accepted in the United States of America. Also in our opinion, the Company maintained, in all material respects, effective
internal control over financial reporting as of December 28, 2025, based on criteria established in Internal Control - Integrated
Framework (2013) issued by the COSO.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal
control over financia reporting, and for its assessment of the effectiveness of internal control over financial reporting, included
in the accompanying Management’s Report on Internal Control over Financial Reporting. Our responsibility isto express
opinions on the Company’s consolidated financia statements and on the Company's internal control over financial reporting
based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federa
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement,
whether due to error or fraud, and whether effective internal control over financial reporting was maintained in all material
respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of material misstatement
of the consolidated financia statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on atest basis, evidence regarding the amounts and disclosuresin the consolidated
financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal
control over financia reporting included obtaining an understanding of internal control over financial reporting, assessing the
risk that amaterial weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. Our audits also included performing such other procedures as we considered necessary in the
circumstances. We believe that our audits provide a reasonable basis for our opinions.

As described in Management’ s Report on Internal control over Financial Reporting, management has excluded Intra-Cellular
Therapies, Inc. (“Intra-Cellular”), from its assessment of internal control over financial reporting as of December 28, 2025
because it was acquired by the Company in a purchase business combination during 2025. We have also excluded Intra-
Cdlular from our audit of internal control over financial reporting. Intra-Cellular is awholly-owned subsidiary whose total
assets and total sales excluded from management’ s assessment and our audit of internal control over financial reporting
represent less than 1% of each of the related consolidated financial statement amounts as of and for the fiscal year ended
December 28, 2025.
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Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financia reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statementsin accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Critica Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated financial
statements that were communicated or required to be communicated to the audit committee and that (i) relate to accounts or
disclosures that are material to the consolidated financial statements and (i) involved our especially challenging, subjective, or
complex judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated
financial statements, taken as awhole, and we are not, by communicating the critical audit matters below, providing separate
opinions on the critical audit matters or on the accounts or disclosures to which they relate.

U.S. Innovative Medicine Rebate Reserves — Managed Care, Medicare and Medicaid

As described in Note 1 to the consolidated financial statements, the Company recognizes revenue from product sales when
obligations under the terms of a contract with the customer are satisfied. Rebates and discounts provided to customers are
accounted for as variable consideration and recorded as a reduction in sales. The liability for such rebates and discountsis
recognized within Accrued rebates, returns, and promotions on the consolidated balance sheet. A significant portion of the
liahility related to rebatesis from the sale of pharmaceutical products within the U.S., primarily the Managed Care, Medicare
and Medicaid programs, which amounted to $13.0 hillion as of December 28, 2025. Rebates estimated by management are
based on contractual terms, historical experience, patient outcomes, trend analysis, and projected market conditions in the
various markets served.

The principal considerations for our determination that performing procedures relating to U.S. Innovative Medicine rebate
reserves - Managed Care, Medicare and Medicaid isacritical audit matter are (i) the significant judgment by management due
to the significant measurement uncertainty when developing the estimate of these reserves and (ii) a high degree of auditor
judgment, subjectivity, and effort in performing procedures and evaluating the assumptions related to contractual terms,
historical experience, patient outcomes, trend analysis, and projected market conditions in the U.S. pharmaceutical market.
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Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall

opinion on the consolidated financial statements. These procedures included testing the effectiveness of controlsrelating to
management’ s estimate of the U.S. Innovative Medicine rebate reserves - Managed Care, Medicare and Medicaid, including
controls over the assumptions used to estimate these rebates. These procedures also included, among others (i) developing an
independent estimate of the rebates by utilizing third party information on price and market conditionsin the U.S.
pharmaceutical market, the contractual terms of the specific rebate programs, and the historical experience, patient outcomes,
and trend analysis of actual rebate claims paid; (ii) testing, on a sample basis, rebate claims processed by the Company,
including evaluating those claims for consistency with the contractual terms of the Company’s rebate arrangements; and (iii)
comparing the independent estimates to management’s estimates to evaluate the reasonableness of management’ s estimates.

Litigation Contingencies— Tac

Asdescribed in Notes 1 and 19 to the consolidated financial statements, a significant number of personal injury claims alleging
that talc causes cancer have been asserted against the Company and its affiliates arising out of the use of body powders
containing talc, primarily JOHNSON' S Baby Powder. The Company records accruals for loss contingencies associated with
legal matters, including talc, when it is probable that aliability will be incurred and the amount of the loss can be reasonably
estimated. To the extent adverse awards, judgments, or verdicts have been rendered against the Company, management does
not record an accrual until alossis determined to be probable and can be reasonably estimated. For these matters, management
is unable to estimate the possible loss or range of loss beyond the amounts accrued. Amounts accrued for legal contingencies
often result from a complex series of judgments about future events and uncertainties that rely heavily on estimates and
assumptions including timing of related payments. The ability to make such estimates and judgments can be affected by
various factors, including, among other things, whether damages sought in the proceedings are unsubstantiated or
indeterminate; scientific and legal discovery has not commenced or is not complete; proceedings are in early stages; matters
present legal uncertainties; there are significant facts in dispute; procedural or jurisdictional issues; the uncertainty and
unpredictability of the number of potential claims; ability to achieve comprehensive multi-party settlements; complexity of
related cross-claims and counterclaims; and/or there are numerous parties involved. As of December 28, 2025, the total present
value of the reserve to resolve the talc claims is approximately $3.4 billion, comprising previously executed settlement
agreements, litigation defense, and other costs.

The principa considerations for our determination that performing procedures relating to the litigation contingencies —talcisa
critical audit matter are (i) the significant judgment by management when assessing the likelihood of aloss being incurred for
the remaining unresolved talc claims and when determining whether a reasonable estimate of the loss or range of loss for the
remaining unresolved talc claims can be made and (ii) a high degree of auditor judgment, subjectivity, and effort in performing
procedures and evaluating audit evidence related to management’ s assessment of the litigation contingencies associated with
the unresolved talc claims.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These procedures included testing the effectiveness of controlsrelating to
management’ s assessment of the litigation contingencies — talc claims, including controls over determining whether alossis
probable and whether the amount of loss can be reasonably estimated, as well as financial statement disclosures. These
procedures also included, among others (i) testing management’s process for devel oping the estimated loss contingency related
to thetalc claims; (ii) evaluating the appropriateness of the methodology used by management to develop the estimated loss or
range of loss; (iii) obtaining and evaluating certain executed settlement agreements related to the talc litigation; (iv) testing a
sample of payments for litigation defense and other costs; (v) discussing the status of significant known actual and potential
litigation and settlements activity with the Company’s internal legal counsel; (vi) confirming with internal and external legal
counsel the possibility or probability of an unfavorable outcome and the extent to which the loss or range of loss is reasonably
estimable related to talc claims; (vii) evaluating the reasonableness of management’s assessment regarding whether an
unfavorable outcome is reasonably possible or probable and reasonably estimable; and (viii) evaluating the sufficiency of the
Company’s litigation contingencies disclosures.

396/397



EDINETOOOO
OO000000000000O00O(E05943)

ooooood
/< PricewaterhouseCoopers LLP

Florham Park, New Jersey
February 11, 2026

We have served as the Company’s auditor since at least 1920. We have not been able to determine the specific year we began
serving as auditor of the Company.
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