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$ 6 10 $ 4 6
1,945 3,120 — —
32 51 3 5
( ) 66,960 107,397 47,890 76,811
( ) 83 133 50 80
$ 69,026 110,711 $ 47,947 76,902
$ 1 2 $ 151 242
125 200 45 72
220 353 110 176
69,658 48,124
69,854 112,039 48,317 77,496
$ 70,200 112,594 $ 48,623 77,986
40 64 40 64
21 34 13 21
(1,235) (1,981) (729) (1,169)
(1,174) (1,883) (676) (1,084)
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8 13 $ 6 10
; 2,960 4,748 2,680 4,298
51 82 (35) (56)
(33) (53) 56 90
110 176 30 48
3,096 4,966 2,737 4,390
( (18,316) (29,377) (8,544) (13,704)
(18,316) (29,377) (8,544) (13,704)
49,674 79,672 29,742 47,703
(34,452) (55,258) (23,936) (38,391)
15,222 24,415 5,806 9,312
/( 2 3 (€)) @
4 6 5 8
6 10 $ 4 6
483 775 $ 311 499
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$ - $ 5,687 $ 6 $ - $ 5,693

_ 292 51 - 343

_ 172 1 - 173

_ 26 3 - 29

@ — (3,850) (61) (382) (4,293)

- 2,327 - (382) 1,945

$ - $ 2,327 $ - $ (382 $ 1,945

) $ - $ 2,327 $ - $ (382 $ 1,945
)

$ - $ 611 $ 4 $ - $ 615

_ 2,736 415 - 3,151

- 501 25 - 526

_ 2 - - 2

@ - (3,850) (61) (382) (4,293)

- - 383 (382) 1

$ - $ - $ 383 $ (382 % 1

- 69,178 480 - 69,658

) $ - $ 69,178 $ 863 $ (382 $ 69,659
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$ - $ 3,608 $ 133 $ - $ 3,741

_ 70 10 — 80

_ 9 10 — 19

_ 11 - — 11

_ 20 6 — 26

@ _ (3,718) (159) _ (3,877)

$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

) $ - $ - $ - $ -

)

- 588 92 - $ 680

_ 2,403 276 - 2,679

_ 643 21 - 664

- 4 - - 4

- 1 - - 1

@ — (3,639) (159) (79) (3,877)

$ - $ - $ 230 $ (9 $ 151

_ _ 230 (79) 151

$ - $ 47,588 $ 536 $ - $ 48,124

) $ - $ 47,588 $ 766 $ (79 $ 48,275
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12 31 12 31
C D
@ C )
( )
«C Y®
$(41) $ 58 $ - $ 4 $ 7 $ 86 $ @ $ 3
266 (150) @ - (70) 19 364 (151)
11 (20) - - (13) 6 24 (20)
® - - - 3 - ® -
« ) 230 (112) @ 4 (73) 111 383 (140)
$ 536 $ (39 $ — $ 198 $ (128)  $ (160) $ 480 $ (32)
( ) $ 766 $ (146) $ (D) $ 202 $(201) $ (49) $ 863 $ (172)
(1) 2025 12 31
160
) « )
2024
( )
2023 2024
12 31 12 31
C D
@ C D
( )
« HY®
$ 137 $ 5 $ - $ — $ (103) $ (70) $(4) $ 5
4 (184) (6) - (40) 87 266 (184)
11 (23) - 3 (25) (¢)) 11 (24)
an — — - @) 13 (6) -
« ) 172 (202) (6) 3 (170) 29 230 (203)
$ 910 $ 12 $ - $ 56 $ (55)  $ (363) $ 536 $ 19
( ) $ 1,082 $ (190) $ (6) $ 59 $ (225)  $ (334) 766 $ (184)
(1) 2024 12 31
363
€)) « )
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) $ ) $ (41)
N/M 5 70 @7 )
N/M -3 0 (-1 )
N/M 21 99 (64 )
N/M -55 17 (-20 )
$ 364 $ 266
1bps 36bps(28bps/36bps) N/M
55 73 (61 /61 ) 52 88 (74 /76 )
57 105 (79 /80 ) 74 94 (81 /78 )
$ 24 $ 11

48.1 62.4 (53 /62 ) 97 127 (109 /110 )

$ ®3) $ (6)
N/M 247bps  433bps(340bps)
$ 480 $ 536
5 80 (24 ) 775 (15 )
31 (1) 2 0 ()
23 100 (87 ) 42 92 (711 )
-39 30 (-4 ) N/M
101 109 89 103
(105 /105 ) (99 /95 )
325bps  325bps(325bps) N/M

@
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$ 32 $ - $ 32 $ - $ 32
( ) $ 66,960 $ - $ 66,960 $ - $ 66,960
( ) $ 83 $ - $ 83 $ - $ 83
€))
$ 125 $ - $ 125 $ - $ 125
$ 196 $ - $ 196 $ - $ 196
( )
2024 12 31
$ 4 $ 4 $ — $ — $ 4
$ 3 $ - $ 3 $ - $ 3
( ) $ 47,890 $ - $ 47,890 $ - $ 47,890
( ) $ 50 $ - $ 50 $ - $ 50
€))
$ 45 $ - $ 45 $ - $ 45
193 - 193 - 193

€))
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$ 40,598 $ 30,157
23,260 14,307
4,657 2,657
1,066 805
77 198
$ 69,658 $ 48,124
@
( )
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@ $ 2,088 $ 1,238
@
@

72/113




EDINETOOOO
o o o o o o =5 2K )
oOoOooodn

( )
2025 12 31

@ €Y

$ 5,693 $ 25,109 $ 615 $ 11,156

343 12,861 3,151 15,322

173 2,913 526 3,020

- 36 2 42

29 713 - 11

6,238 41,632 4,294 29,551
(4,293) (4,293)
$ 1,945 $ 1
2024 12 31

@ €Y

$ 3,741 $ 16,120 $ 680 $ 11,501

80 5,636 2,679 12,483

19 961 664 3,578

11 93 4 98

26 558 1 96

3,877 23,368 4,028 27,756
(3,877) (3,877)

$ — $ 151
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2025 2024

$ (1,547) $ (1,478)

(693) (622)

25 13

) (19)

$ (2,219) $ (2,106)

( )
2025 2024
@ @ 12 31 12 31

12 $ - 1,764 1,764 144

2025 $ - $ - $ - $ 6,409

2026 325 7,154 7,479 7,117

2027 1,782 9,260 11,042 8,424

2028 915 9,786 10,701 4,230

2029 2,277 3,748 6,025 4,612

2030 1,300 7,405 8,705 1,946

11,282 12,856 24,138 15,435

$ 17,881 $ 50,209 $ 68,090 $ 48,173

$ 17,881 $ 51,973 $ 69,854 $ 48,317

(©) 5.00 N/M
@
@
©))
N/M
2025 12 31 2024 12 31
49,674 29,742
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2024 12 31 $  (729)
DVA Q@) (506)
2025 12 31 $ (1,235)
2023 12 31 $  (330)
DVA @) (399)
2024 12 31 $  (729)
(1) DVA
10.
11.

2026 29
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MORGAN STANLEY FINANCE LLC
STATEMENTS OF FINANCIAL CONDITION

{In millions of dollars, except where noted)

At December 31, At December 31,

2025 2024
Assels
Cash 5 6 5 4
Trading assets at fair value 1,945 —
Receivables;
Broker dealers 32 3
Motes receivable from Parent £, S 47 8o
Intercompany from Parent 33 S
Total Assets 5 GO026 % 47,947
Liabilities
Trading liabihines at far value 5 13 151
Pavables
Broker dealers 125 45
Interest 220 110
Borrowings (includes $69.658 and 548124 at fair value) 69,854 48317
Total Lizhilities = TOZ00 % d8.613
Commitments and contingent liabilities (See Note 8)
Member®s deficit:
Additional pard-in capital 40 4
Eetained eamimgs 21 13
Acoumulated other comprehensive loss {1,235) {7249
Total Member's deficit (1.174) {674)
Total Liabilities and Member™s deficil 5 69026 5 47,947
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MORGAN STANLEY FINANCE LLC
STATEMENTS OF COMPREHENSIVE LOSS

{In millions of dollars, except where noted)
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2025 2024
Revenues
Trading!* 5 (2.219) § (2,106}
Interest income 2828 2,459
Total Revenues 6 353
Expenses
Interest expensc el 347
Total Expenses 601 347
Income before taxes 2 L]
Net income 1 L]
Other comprehensive loss {S06) {300
Comprehensive loss 5 (498) 5 (393)
(1) TradEng revenmies compriss refated party and pon-related party components. For firther informstion see notes 3 and 3
3
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MORGAN STANLEY FINANCE LLC
STATEMENTS OF CASH FLOWS
{In millions of dollars, except where noted)
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2025 2024
Cash Mows [rem operating activities:
et income -3 85 G
Adpstiments to reconcile met income to net cash provided by operating activities:
Met changes in asset and liabilities
Trading assets, net of Trading liahilities > oi0 2,680
Broker dealers Al (35}
Intercompany (Parent) (33) 56
Imterest 110 30
Net cash provided by operating activities 3,006 2,737
Cash flows from investing activities:
Met payments for:

Motes recervable from Parent (18315) (8,344)
Net cash used for investing activities (18,316) (B, 344
Cash lMows from financing activities:

Proceeds from

Bormowings 49674 29742
Payments for;

Borrowings (34.452) (23.936)
Net cash provided by financing activities 1x 222 3,804
Met increase / (decrease) in cash 2 ()
Cash at h-:g,inninEuﬁhc period 4 5
Cash at end of the period s [ 4
Supplemenial Disclosure of Cash Flow Information:

Cash payments for interest 3 483 § 3
9
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MORGAN STANLEY FINANCE LLC
STATEMENTS OF CHANGES IN MEMBER'S DEFICIT

{In millions of dollars, except where noted)

Additional paid-
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Accumulated other  Total member's

in capital Retained earnings  comprehensive loss deficit
Balance, December 31, 2023 p 0 5 78 (330} 5 (283)
bt change in member's deficit - g (399 (393)
Balance, December 31, 2024 5 40 5 1} 5 (721 5 {676)
Met change m member's deficit - (306) (498)
Balance, December 31, 2025 5 40 5 5 (1.235) 5 {L174)
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MORGAN STANLEY FINANCE LLC
NOTES TO FINANCIAL STATEMENTS
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FOR THE YEARS ENDED 31 DECEMBER 2025 ANDD 2024

(In millions of dollars, except where noted)

1. Introduction and Basis of Presentation
The Company

Morgan Stanley Finance LLC (the “Company™), a single
member limited labilty corporation, 15 a wholly  owned
subsideary of Morgan Stanlev (the “Parent™).

The Company s a “finance subsidiary™ of the Parent, as defined
in SEC Regulation 3-X. The Company 1ssues structured notes 1o
the marketplace that are fully and unconditionally guaranteed by
the Parent. Proceeds [rom issuances are lent to the Parent in the
form of Intercompany noles.

In 2025, the Company receaved a rating of A- from S&P. See the
“Glossary of Common Terms and Acronyms” for the definition
of certain terms and acronyms wsed throughowt the notes 10 the
financial statements.

Basis of Financial Information

The audited financial statemenis are prepared in accordance with
1.5, GAAP, which requires the Company to make estimates and
assumplions regarding the valuatieons of certain  lnancial
instruments, the outcome of legal matters, and other matters that
alfect the financial statememts and related disclosures The
Company believes that the estmates wiilized i the preparation
of its fimancial statements are prudent and reasonable. Actual
results could differ materially from these estimates. The notes are
an integral part of the Company’s financial siatements,

The Company has evaluated subsequent events for adjustment 1o
of disclosure in the financial statements through April 29, 2026,
the date on which the financial statements are available 1o be
issued, and the Company has not identified any recordable or
disclosable events, not otherwise reported in the financial
statements or the notes thereto,

2. Significant Accounting Policies
Revenue Recognition
Trading

See “Fair Value of Financial Instruments”™ below for Trading
revenue recegnition discussions

Fair Value of Financial Instruments

Instruments within Trading assets and Trading liabilities are
measured at fair value, either as required or allowed by
aceounting puidance. These fOnancial nstruments represent
denvatives the Company enters into with Parent to economically
hedge s Bomrowings, which are primanly structured notes.
Gains and losses on instruments earried at Fair value are reflected

in Trading revenues n the Company's Statements of
Comprehensive Loss.

The fair value of OTC financial instruments, including derivative
contracts related to financial instruments is presented in the
accompanying Statements of Financial Condition on a net-by-
counterparty basis, when appropriate,

Fatr Value (ption

The Company has ebected the farr value option for certain
Borrowings (structured notes) that are nsk managed on a fair
value basis to mitigate income statement volatility caused by
measurement basis differences between the elected instruments
and their associated risk management transactions or to eliminate
complexities of applying certain accounting models.

Fair Valwe Measurement = Definition and Hierarchy

Fair value 1s defined as the price that would be recerved 1o sell an
asset or paid to transfer a liability (Le, the “eut price”) in an
orderly transaction  between market participants  at  the
measurement date.

Farr value 1 a markel-based measure considered from the
perspective of a market participant rather than an entity-specific
measure. Therefore, even when market assumptions are not
readily available, assumptions are sel o reflect those that the
Company believes market participants would use in pricing the
asset or liabihity at the measurement date. Where the Company
manages a group of Anancial assets, Onancial liabilities and non
financial ttems accounted for as dernvatives on the basis of ils net
exposure 10 ether market risk or credit nsk, the Company
measures the fair valee of that group of [inancial instruments
consistently with how market participants would price the net
risk exposure a1 the measurement date.

In determiming fair value, the Company uses vanous valuation
approaches and establishes a hierarchy for inputs used in
measuring fair value that requires the most observable inputs be
used when avalable.

Observable inputs are inputs that market participants would use
in pricing the asset or liahility that were developed based on
market data obtained from sources independent of the Company.
Unobservable inpuis are mnpuis that reflect assumptions the
Company believes other market participants would use i pricing
the asset or hability that are developed based om the best
information available in the circumstances. The fair value
hierarchy 5 broken down ino three levels based on the
observabality of mputs as follows, with Level 1 being the highest
and Level 3 being the lowest:

Level 1. Valuations based en quoted prices in active markets that
the Company has the ability to access for wentical assets or
labilities. Valuation adjustments, block discounts and discounts
for entity-specific and contracheal restrictions that would not
transfer to market participants are not applied to Level 1

11

82/113

oOoOooodn



instruments. Since valuations are based on quoted prices that are
readily and regularly available m an active market, valuation of
these products does not entail a significant degree of judgment.

Level 2. Valuations based on quoted prices for similar assets or
liabalities in active markets, quoted prices for identical or similar
assets or liabilities in mactive markets, significant market inputs
other than quoted prices that are observable for the asset or
liabality, er market-corroborated inputs.

Level 3. Valuations based on inputs that are uncobservable and
sigrificant 1o the overall fair value measurement.

The availability of observable mpuls can vary from product 1o
product and is affected by a wide vanety of factors, ncluding the
twpe of product, whether the product is new and not yet
established in the marketplace, the lquidity of markets and other
characteristics particular to the product. To the extent that
valuation 15 based on models or inpuis that are less ohservable or
uncbservable in the market the determination of fair value
requires more judgment. Accordingly, the degree of judgment
exercised by the Company in determimng [air value is preatest
for instruments categarized in Level 3 of the fair valee hierarchy.

The Company considers prices and inputs that are current as of
the measurement date, including during pericds of market
dislocation. In periods of market dislocation, the observabality of
prices and inputs may be reduced for many instruments. This
condition could cause an instrument 1o be reclassified from Level
1 1o Level 2 or from Level 2 1o Level 3 of the far value
hierarchy. For additional information, see Note 4.

In cermn cases, the inpuls used 1o measure fair value may fall
it different levels of the fair value hierarchy. In such cases, the
iotal fair value amount is disclosed in the level appropriate for
the lowest level input that 15 sigmficant 1w the todal far value of
the asset or hability.

Valuation Technigues

OTC derivative contracts have bid and ask prices that can be
observed in the marketplace. Bid prices reflect the highest price
that a party is willing to pay for an asset. Ask prices represent the
lowest price that a party is willing to accept for an asset. The
Company camies positions at the point within the bid-ask range
that meets its best estimate of fair value, For offsetting positions
in the same financial instrument, the same price within the hid-
ask spread is wsed to measure both the long and short positions.

Fair value for OTC derivative contracts iz derived using pricing
models. Pricing models take mto account the coniract ferms, as
well a3 multiple inputs, including, where applicable, commaodity
prices, equity prices, interest rate vield curves, credit curves,
comrelation,  creditworthiness  of  the  counterparty,
creditworthiness of the Firm, option volatility and currency rates,

Where appropriate, valuation adjustments are made to account
for various factors such as liguidity nsk (bid-ask adjustments),
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credit quality, model uncertainty and concentration nisk and
funding in order to amive at fr value. Adjustments for lguidity
risk adjst model-derved mid-market amounts of Level 2 and
Level 3 financial instruments for the bid-mid or mid-ask spread
required to properly reflect the exat price of a risk position. Bid-
mid and mad-ask spreads are marked to levels observed in trade
activity, broker quotes or other external third-party data. Where
these spreads are unobservable for the particular position in
question, spreads are derived from observable levels of similar
positions.

The Company applies credit-related valuation adjustments o its
Borrowings (structured notes) for which the fair value option
was elected and to OTC derivatives. The Company considers the
impact of changes in its own credit spreads based upon
ohservations of the secondary bond market spreads when
measuring the fair value for Borrowmgs, Such credit nsk
comsiderations  do not impact the valuation of derivative
transactions with the Parent as credit risk would not impact the
exal price.

Adjustments For model uncertainty are taken for pasitions whese
underlying models are reliant on significant inputs that are
neither directly nor indirectly observable, hence requiring
reliance on established theoretical concepts in thewr denvation.
These adjustments are derived by making assessments of the
possible degree of vanability using statistical approaches and
market-based information where possible.

See Note 4 for a deseripion of valuation technigues apphed 1o
the major categories of financial instruments measured at fair
value,

Interest Income and Expense

Interest mcome and Interest expense are accrued for interest-
caming assels and interest-beanng habilties, including Notes
receivable from Parent, Intercompany from Parent, and
Borrowings.

Interest income and Interest expense are recorded within the
Company’s Statements of Comprehensive Loss depending on the
nafure of the instrument and related market comventions. When
interest is included as a component of the instrument’s fair value,
interest 15 included within Trading revenues. Otherwise, it s
included within Interest income or [nterest expense,

Offsetting of Derivative Instroments

In connection with its denvative activities with the Parent, the
Company enters into a master netting agreement with the Parent,
This agreement provides the Company with the right, in the
event of a default by the Parent, to met Parent's nights and
ohligations under the agreement and 1o liquidate and set off cash
collateral against any net amount owed by the Parent.

For further information related to offsetting of denvatives, see
Mote 6.

12
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Income Taxes

The Company 15 a single-member hmited hability company that
is treated as a disregarded entity for federal income tax purposes.
All current and deferred taxes have been accrued by the Parent.

Receivables from amd Favables to Broker Dealers

Receivables from and Pavables to Broker Dealers include
unseftled amounts related to Borrowngs (structured notes) as
well as amounts for securities failed to deliver, through its broker
dealer afhiliates, by the Company to the purchaser or fmiled 1o
receive by the Company from the seller by the settlement date.

Foreign Currencies

Gains of losses resulting [rom  remeasurement of foreipn
currency transactions are included in Trading revernes.

Sepment Reporting

The Company represenis a single operating and reporiable
segment based upon the nature of the financial produects and
serviges provided to customers and its management structure,
which is consistent with the approach used by the Company’s
chief opermting decision maker (“CODMT™) 1o assess the
Company’s financial performance and make key operating
decisions as a whele. The Company’s CODM is its President,
who evaluates the Company’s financial performance primarily
based on the profit measure, income before taxes. The sezment
performance measure is consistent with the amount presented in
the Compamy’s Statements of Comprehensive Loss,

Accounting Development Updates

The FASE has issued cerain scoounling upxdates that apply 1o
the Company. Accounting updates were assessed and are not
expected to have a significant impact on the Company™s financial
statements,

3. Related Party Transactions

Notes receivable from Parent represents the proceeds from
Bomrowings (structured notes) which are lent to the Parent and
aceree interest income at rates established by the treasury
fumction of the Parent and s consolidated subsidianes (the
“Firm™)

Intercompany  from  Paremt represents  additional  funding
provided to the Parent which is unsecured and bears interest at
the rate of interest that the firm mcurs in funding its business {the
“Firm proxy rate”)

Receivables from and payables to Broker dealers represenmt
unsettled amounts related to Bomowings (structured notes) that
broker dealer affiliates disinbute for the Company, These
receivahles are unsecured and payahle on demand

EDINETOOOO

o o o o o o =5 2K )

Trading asseis’ habilities and the assooiated Trading revenues
mainly represent OTC derivative transactions the Company
enters into with the Parent te economically hedge its Borrowings
(structured notes) as well as any mark to market movements on
those OTC dervative transactions.

Interest income and expense are calculated daily based on the
Motes recevable from Parent and Intercompany from Parent.

The activities of the Company include significant transactions
with affiliates and may not necessarily be indicative of the
conditions that would have exsted or the resulls of operations if
the Company had operated as an unaffiliated business.

At Decem bser Al Decemiber

3, 2028 31, 2024
Asaels amd recelvabdes from afTibated
coli pankes.
Trading asseds 5 1.5 -
Receivables — Broker dealers iz i
Receivables — Noles receivable from .
Pazem 135060 47.8%0
Receivables — Imercompany from Parent &3 50
Liabilites and payables to allillaied
campankes.
Trading liabil#ies — 147
Payables - Broker dealers 134 42

Toas 024

Met Hevenwes from alMiliated
companbes:
Trading 5 1830 § [EL]
Interest inconse 1528 1459
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4. Fair Values

At amd Liabilithes Measured af Fair Valoe on a Recurring Basis

Al December 31, 2025
Level 1 Level 2 Level 3 Netting™ Total
Assets at Fair Value
Trading assets:
OTC Denvative contracts
Equaty contracts 3 — 3 5687 5 6 5 5 5,693
Interest mte contracts - 2692 51 — 343
Foregn exchange contracts 172 1 173
Credit contracts — 26 3 — 0
Netting ) (3,850) (61} (3% (4,293}
Total OTC denvative contracts - 2327 — {382y 1,845
Total 1r3din§ assels 5 — % 2327 § — % (33 % 1,945
Total assets al air valse 5 ] 2317 8 — 5 (352) 5 1,945
Liabilities at Fair Value
Trading lisbilities
OTC Denvative contracts
Equity contracts 5 — 5 611 3 4 3 3 613
Interest rate contracts — 2,736 415 — 3151
Foreign exchange contracts - 01 25 - 526
Commodity contracis - 2 - 3
Metting - (3,850 (61} (3%2) (4,293)
Total OTC denvative contracts 383 (382} 1
Total 1ra¢inﬁ lizhilitics 5 — % — % 383 % (332) % ]
Bormowings - Structured Motes — GO 1Te 480 — 69 658
Total linbilitics at Tir value % —_— 69178 5 RG3 S (352) 5 09,659

] For Paslions with the sime counterparty thal cros over the bevels of the fair valug hiersrchy, comnlerparty nelting is included in the colunm tked “Netting™,
Fositions classified within the same level that are the same counterparty are neited within that level, For funber information on derivative instruments, see Mobe 6
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At December 31, 2024
Level 1 Level 2 Level 3 Netting™ Taotal
Assets ot Fair Value
Trading assets
OTC Denvauve contracts
Equity contracts 13 — 3 Jo0R 8 133 § — % 1741
Interest rate contracts i 14} 84
Foreipn exchange contracts — 9 10 — 19
Commodity contracts 11 11
Credil contracts ) 6 26
Metting (1) {3.715) {159) (3,577}
Total OTC derivative contracts 5 3 5 3 5
Total lr:-tdin-g assels 3 — 3 - — 5 — 5 —
Total assets al Fair value 3 — 5 — — 5 —
Liabilitses at Fair Value
Trading habilities:
OTC Denvative conlracts:
Equity contracis 588 02 b G0
Interest rate contracts 2403 276 2,679
Foreign exchange contracts — 643 2 — 664
Commodity contracts 4 4
Credit contracts 1 |
Mettang {1} {3.639) {159) (79 (3877}
Tatal OTC derivative contracts 3 5 5 230 5 (79 8 151
Taotal trading liahilities 230 (79 151
Borrowings - Structured MNoles 3 3 47588 3 33 5 5 48,124
Total linbilitics at fair value 5 — 5 47588 S o6 S {(Th 5 48,275

I, For Positsons with the same coanierpasty thal cross over the levels of the fair value hierarchy, coumlerparty nefting is incheded in the columm titked ~HNelting™
Positions classified within the same level thet are the same counterpanty are netted within that level. For firther information oo derivative insinements, see Nobe 6
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Valustion Technigques for Assets and Linbilities Measured a1 Fair Value on o Recurring Basis

Asset and Liability / Valuation Technigue Valuation Hierarchy
Classification
OTC Derrvative Conlracts * Level 2 - when valued using observable

inpints supported by market liquidity or
« OTC denivative contracts include forward, swap and option contracts related to interest rates,  where the umobservable input (s not
foreign currencies, credit standing of reference entities, equity prices or commodity prices. sdeemed significant )
* Level 3 - wihen valised usng obsarvable
* Depending on the product and the terms of the transaction, the fair value of OTC derivative  inputs with limsted maskel bquidity o it
products can be modelled using a series of techniques, including closed-form analytc  *® unobservable  imput s deemed
formulas, such as the Black-Scholes option-pricing model, simulstion models or a oot
combination thereof, Manmy pricing models do not entaill material subjectivity as the
methedologies employed do not necessitate significant judzment, since model inputs may be
observed from actively quated markets, as s the case for generic imterest rate swaps, and
many equity, commedity and foreign cumrency option contracts, and certain CDE, In the case
of mere established denivative products, the pricing models used by the Company are widely
accepled by the financial services mdustry.

More complex OTC denvative products are typreally less hguid and require more judgment
m the implementation of the valuation technique since direct trading activity or quotes are
unchservable. This mcludes certain types of interest rate derivatives with volatility and
cormelation exposure, equity, and commodity or foreign currency dermvatives that are either
bonger-dated or inclede exposure o muluple underlvings. Where required inputs are
unobservable, relationships to observable data pomts, based on historical andior mplied
observations, may be employed as a techmigue to estimate the model input values

For further information on derivative instruments, see MNote 2.

Borrowings - Strucired Notes + Level T - when valsed using observable
inputs, or where the unobservable input is

. , o deenved sign ificant
« The Company issues structured notes at fair value which are primarily composed of | [mel 3 i stances where  the

instruments whose payments and redemption values are linked to the performance of 8 uncheervalde  inputs are  deemed
specific index, & basket of stocks, a specific equity secunity, a commodity, a credit  significan

exposure or basket of credit exposures; and mstruments with various interest-rate-related

features including step-ups, step-downs, and zero coupons. Also ncluded are unsecured

contragts which are not classified as OTC denvatives because they fail net mvestment

critena.

+ Fair value is determined using valuation models for the derivative and debt portions of the
notes. These models meorporate observable inputs referencing identical or comparable
securities, including prices to which the notes are Imked, interest rate vield curves, option
volatility and currency rates, and commodity or equity prices

+ Independent, external and traded prices for the notes are considered as well as the mpact of
the Company's own credit spreads, which are based on observed secondary bond market
spreads,
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Rellforward of Level 3 Assets aind Liabilities Measured ot Fair Value on a Recurring Basis for 2025

Ending Ending
Balance at  Total Realized Balance st Unrealized
December and Unrealized Sales and et December (Famns
31,2024 Gans (Losses) Purchases Disuances Settlements Transfers™ 31 2025 (Losses)
MNet Liahilities at Fair
Value
et OTC derivative
contractsEh:
Equity contracts b3 ans i g 5 45 75 B % P 31
Interest rate contracts 266 (1500 (3 = (70) 19 364 (151}
Foreign exchange
contracts 1] {20 — — (5 & 24 £ 200}
Credit contracts (6) o - — 3 — (3 —
Total net OTC derivative
contracts 230 (112} (1} 4 (73) 111 383 [E]
Borrowings — Structured
Notes 3 3% 3 (34) % — & 195 5 (128) % (160} 5 480 % (32)
Net Liabilities at Fair
Value 5 Toh 5 (146) 5 (1) 02 3 (201) 5 (49) S 63 S (172)

{1) During the year ended December 31, 2025, the Company transferred 31600 of net bomowings {dnadured notest from Level 3 1o Level 2 duc to a reduction im

the significance of U mnobservable inputs.

(2} MNel OTC derivative contracts represent Trading liabilities. net of Trading xesets. Amoumnls are presented before coumberparty netting

Eollforward of Level 3 Assets amd Liabilities Measured at Fair Value on a Recurring Basis for 2024

Ending
Balance at  Total Kealized

Ending

Balance at Unrealized

December and Unrealized Sales and Met December  Gains
31,2023 Gains (Losses) Purchases Issuances Seitlements Transfers™ 31, 2024 (Losses)
Net Liabilities at Fair Value
Met OTC denvate
contracts=h
Equity contracts b 137 & 53 — 3 — 3 (103) 5 (70 8 (413 8 5
Interest e contracts 41 {184) (&) {4iry a7 266 {184)
Foreign exchange contracts il (23 - 3 (25) {1} i1 (24}
Credit coniracis (17 [ 13 L] -
Total net OTC derivative
contracts 172 {202) (3] 3 {170} 29 230 {203}
Borrowings — Structured
Notes 5 ol0 % 12 3 3 56 % (35)3 (3633 536 5 19
MNet Liabilities at Fair Value 5 1,082 § (190) 5 {6) S 80085 (225)%  (334) ot 5 (1%54)

(13 During the year ended December 31, 2024, the Company transferred from Level 3 1o Level 2 8363 of ret Borrowings Etruciuned notes) due to a reduction in the

significance of the unobservable mputs relating to volatility.

(2} Mol OTC darivative oonlracts represent Trading habalitics, met of Tradmg asecls. Amounls arc presented before coumborpant y nellmg

The unreahzed gans (losses) during the penod for assets and
lighilities within the Level 3 category may include changes in
fair value durmg the period that were attribwtable o both
observable and wnobservable mpwts. Total realized and
unrealized gains (losses) are primanly included in Trading
reveniees in the Statements of Comprehensive Loss.
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Significant Unobservable Inpiits Used in Recurring Level 3
Fair Value Measurements

Valuation Technigques and Unobservable Inputs
Balance Hamge (Average)(l)
December 31, 2028 December 31, 2024

1 s mnillons, cxcepd dgesls
Mol Liabilithes al Fair Value
MNel OTC derivative contracts

Exquity contracts & 5 215 411
Option Model _
Equity Velatiliy MM lo TR (17%)
Equity Valaiilay shew M 3% 1o 0% (-1 %)
Ecpily = correlation WM 2% 10 e {64%)
Eqity - Forei
t'?"ﬂlar;lrtmlgizlm WM -55%% o | T (-20%)
Interest rale contracls 5 6 3 266
COption Model
110 1shps
Baond volatility {28 bps [ 36 bps) fylit
Interesl Rate Curve 55% 1o THe S e B8
Caorrelation i:ﬁ'l‘%-' _EI'“-\G'I (7Y% | TE%a)
Interest Bate Valallay 57% 1o 105% TaA%a 13 %
Shew {796 | B} ER1% 7 TR
Foreign exchange conlracts & M 5 11
Opticn Model:
Interest Rate Volaiilay A8.1% 10 61 4% P lo 117%
Skew 155% [ 6] AR 0 ) 1)
Credil rae contrad s i 5% L]
Credi defaud swap Mosdel:
247 4
Credt spread e Sl '?nﬁ'ﬁ
Durowiogs - Sndued. ¢ 180§ 536
Ciplion Model
Exquaity Volatilay 5% 1o B0PG (24%) T o 7% (15%)
Edquity Valatility shew -3% to 1% (-1%) - 2% 1o (P (0Fa)
Equity - comelation 3% o 100P (BT Ao W% (TE%)
Edquity - Foreign
exchange comelation -390 10 308 (1) |
Comparshle Pricing:
100 o 106 i1 B o 103 5
Comparshle bond price { 1065 povinks £ 105 p?u?nmul :?ﬂmu.‘ijpm:u
Credit default
mdel: "
33800 35 bps
Credit Spread (325 bps) RN

Poirils - Pereentage of par

(1) A single anvount is disclosed for rampe aned aversge when there is no
significant difference betwesn the mimEmum, maximum and aversze
Anvoints represeni weighicd averages excepl where simple averages and
the median of the mputs when moee relevanl

(2p Includes OTC derivative comtracts with nultiple risks (e, hybrid
prochctsh

The previous table provides information on the valuabion
techniques, significant unchservable inputs, and the ranges and
averages for each major category of assets and liabilities
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measured at fair value on a recurming basis and non recurning
basis with a significant Level 3 balance. The level of aggrepation
and breadth of products cause the range of inputs 1o be wide and
not evenly distributed across the inventory of financial
instruments. Further, the range of unchservable nputs may differ
across firms in the financial services industry because of
diversity in the types of products included in each firm's
inventory. Generally, there are no predictable relationships
between multiple signilicant wobservable inpats attributable 1o a
given valeation technigue,

During 2025, there were no sigmiicant revisions made to the
descriptions of the Firm"s significant unobservable mputs.

An mereas: (decrease) (o the ollowing significant unchservable
inputs would generally result in a higher (lower) fair valee.

+  Corvelolion: A pricing input where the pavoll is dnven by

more than one underlying risk. Correlation is a measure of
the relationship between the movement of two variables (e,
how the change in one vanable influences a change in the
other varmble).

*  Interest rate cuwrve: The term structure of mierest rales

(relationship between interest rates and the time to maturity)
and a market’s measure of future interest rates al the time of
chservation. An inlerest rate curve 15 used Lo sel interest rale
and [orepn exchange derivative cash flows and is a pricing
input wsed in the discounting of any OTC derivative cash
flow.

+  Folanliy: The measure of variability in possible retums for

an wnstrument given how much that mstrument changes in
valee over time. Volatality is a pricing input for options and,
generally, the lower the volatility, the less rsky the option.
The level of velatility uwed in the valuaton of a particular
option depends on a number of factors, including the nature
of the risk underlying that option, the tenor and the strike
price of the option

+  Polanlity skew: The measure of the difference in implied

volatility for options with identical underbers and expiry
dates but with different strikes,

+  Credit Spread: The credit spread reflects the additional net

wield an imvestor can eam from a security with more credit
rigk relative o one with less credit risk. The credit spread of &
particular security s often quoted in relation to the yield on a
credit risk-free benchmark security or reference rate
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Financial Instruments Not Measured at Fair Value

At December 31, 2025
Fair Value Level
Carrving Value Level 1 Level 2 Level 3 Total
Finnncial Assels
Cash 5 63 G 5 — 5 — % (]
Receivables:
Broker dealers 5 323 — 5 2% — 3 32
Motes receivable from Parent b 66,900 % 5 G960 § g 045, 964)
Intercompany from Parent b3 B3 % — 5 B3 3 — 3 B3
Financial Liahilities
Payables:
Broker dealers % 125 % — % 125 % — 3 125
Borrowings 5 196 % 5 196 % 5 196
At December 31, 2024
Fair Value Level
Carrying Value Level | Level 2 Level 3 Tetal
Financial Asscis
Cash 5 4% 45 — % — 8 4
Receivables:
Broker dealers 5 3% 5 - 5 3
Motes recervable from Paremt 5 47890 % 5 47890 3 3 47 8%
Intercompany from Parent % 0 % — 5 0% — % 50
Financial Liabilities
Payables:
Broker dealers & 45 % 5 45 5 3 45
Bum‘w:ngx 193 — 193 — 193

{13 Accrued mterest payables have been excluded Carying value approximates fair vadue for these payables,

S Fair Value Option

The Company elected the farr value option [or Bommowings
(structured nodes) that are risk managed on a fair value basis to
mitigate ncome statement volatility caused by measurement
basis differences between the elected mstruments and their
associated nisk management ransactions of 1o elimibate

Gains (Josses) from changes in fair value are recorded in Trading
revenues and are mainly atributable to movements i the
reference price or index, interest rates, or foreign exchange rates

Guins  (Losses) due to Changes in Instrument-Specific
Credit Risk

complexaties of applying certain accounting models. Trading
Revenues OCl
Net Hevenues from Borrowings under the Fair Value 2025
Option Borrvingd! % (10 5 (5067
’ ; 20084
Trading Interest Met P
Revenues Expense  Revenues™  Borrowings! 5 (1 5 (354
2023 (1} Unreakized DV A gnins (fosses) are recorded in 001 and, when realized. in
Borrowings(} 5 (5809} 8 03 5 (6.402) Trading revenses. For additional information, see Motes 2 snd 9,
2024
Borrowings!? 5 (2,171} 5 338 5 (2.509)

(1} Unrealized DV A gains { losses) are recorded in OC1 and when realized. in
Trading revemues. For sdditional mformation, see Notes Tand 9.

12y Amoints do nol refledt any gains of losses from relaled ceonomic hedges.
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Borrowings Measured at Fair Value on o Recurring Basis

Al December At December

31, 2025 51, 2024

Business Unit Responsible for

Risk Management

Equity 5 40598 % 30,157
Interest rates 23,260 14,307
Cridit 4,657 2,657
Foreign exchange 1,066 S
Commaodities 77 198
Total 3 69,658 5 48,124

Dilference between Contractual Principal and Fair Value ¢

At December At December
31, 2025 31,2024

Bomowings 3 TO8E % 1,238

{1y Amounts indicate contracunl principal greater than or (fess than} e
valae,

{1 Exchudes borowings (structured noles) where the repayment of the initisl
prinvcipal amount Miechustes based on changes in a reforenos price of index.

6. Derivative Instruments

The Company uses OTC swaps, options and other derwvatives referencing, among other things, interest rates, foreign currencies,
commodity products, credit and equity securities as part of the hedging strategy for structured notes. The Company does nat apply
hedge accounting

Fair Yalues and Notionals Derivative Contracts

Bilateral OTC
Al December 31, 2025
Assets Liabilities
Fair Value Maotional ! Fair Value Wotional
OTC Derivative contracts
Equity 5 5693 % 25,109 3 ala % 11,156
Interest rale 343 12,851 3,151 15,322
Foreign exchange 173 2913 526 3,020
Commaodity - 36 2 42
Credit e 713 - 11
Total gross OTC derivative contracis 6238 41,632 4,204 29,551
Amounts offset
Counterparty netting (4,293) (4.293)
Total net Trading assels s 1,45 5 1
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Bilateral OTC
Al December 31, 2024
Assrls Linbilities
Fair Value Motional Fair Value Motipnal
OTC Derivative contracis
Equity b 3741 8 16,120 % a0 % 11,501
Interest rate /0 5,636 2679 12,483
Foreign exchange 19 24l (] 3578
Com modity 11 93 4 o8
Credit 26 558 1 06
Total gross OTC derivative contracts 3877 213 368 4,018 27,756
Amounts offset
Countérparty n:!linﬁ (3,877 (3,371
Total net Trading liabilities 5 — 5 151

1. The Company believes that the notionsl amounts of derivative contracts generally overstale ils exposme. In mest ciroomgances national amounts are only wsed a5
a reforenoe poind from which 1o cltalale amourts owed betweon the partics Lo the contrad. Fusthamore, notional smaamts do not reflod the benefit of begally
enforceable nellimg arrangements or risk mitigating transactions.

The table below summanzes realized and unrealized pains and 7. Borrowings
losses, from derivative and non-derivative financial instruments, M sties and T r Bo i
ncleded . Trading  revenues n the  Statements of ° aturites aned Jarms.of Burrowgs

Comprehensive Loss, At At
P : Fixed  Vuriable December  December
Rate " Rate 31, 2025 31, 2024

Trading Revenues by Product Type Original maturities of one year or less
Wext 12 months 5 — 1,764 1,764 144
2025 k4 Orriginal maturitics greater than one year
Equty contrts 3 (1,547) & {1,478) Due in 2025 3 5 5 5 6,409
Interest rale contracts (693) (622 Dz i 2020 325 7054 7479 117
Foreign exchange contracts 235 1% Diue im 2027 1,782 9,260 11042 8424
Commedity contracts {4) {19 Due in 2028 als 9..'-‘@5 10,701 4,230
Total Loss 5 (2.219) 8 {2,106) D in 2029 2277 NE 6025 4612
Doz in 2030 1,300 T.A05 8,705 1. %46
Thereafter 11,282 12,85 24,138 15,435
Taotal 517881 % 50209 § 6200 % 48,173
Total Borrowlngs 517881 & 51973 8 69854 § 48317
Weighted avernge
coUpon rate al
penod-emd 17 5.00 % MM

(1} Ficed rate borrowmngs inchade instruments with step-up, step-down and zero
coupn features,

(21 Warishle mte borrowings bear ierest based on 3 viriety of indices, Amounts
inchade bomowimps lmked Lo equity, credit or olher indices.

(3} For the fixed rale bomowing. the weighted average coupon rate represents
one ssuanor. Ciho isannecs by (e Company are pramarily camied al Far
walue so weightod mvernge coupon is not memningful

All of the Company’s Bormowings are considered Senior Debt
For the vear ended December 31, 2025 and December 31, 2024,
the Company ssued notes with a fur value of approximately
548,674 and 329,742 respectively.

Certain senior debt securities are denominated in various non-
U8, dollar currencies and are primarily structured 1o provide a
return that is linked to equity, credit. inerest rates, [oreign

21
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exchange, commodity or other indices {e.g, the consumer pnce
index). Senior debt also may be structured to be callable by the
Company or extendible a1 the option of holders of the senior debt
SeCUrItIes.

Sentor Diebr — Borrowings (structivred notes). The Company’s
Borowings pnmarnly incliede notes camied and managed on a
fair value basis. These include instruments whose pavments and
redemption valees are linked to the performance of a specific
index. a basket of stocks, a specific equity secumity, a
commedhty, a eredit exposure or basket of eredit exposures, and
instruments with variows imterest-rate-related features including
step-ups, step-downs, and zero coupens. Alse included are
unsecured contracts that are not classified as derivatives because
they fail net imvestiment eritenia, To mummize the exposure from
such instruments, the Company has entered into variows swap
contracts and options that effectively conven the borrowing costs
into floating rates. The swaps and purchased options used o
economically hedge the embedded features are denvatives and
alss camed at far value, Changes in fair value related 1o the
notes and economie hedges are reported in Trading revenues. See
Motes 2 and 4 for further information on Borrowings cameed at
fair value

A Contingencics

Legal

In the normal course of business, the Company may be named,
from tme to time, as a defendant in vanous legal achions,
in¢luding arbitrations, class actions and other litigation, arising in
connection with s activities as a global financial services
institution.  Certain of the actual or threstened legal actions
inclede claims for substantial compensatory and/or punitive
damages or claims for indeterminate amounts of damages. In
some cases, the third-party entities that are, or would otherwise
be, the primary defendants in such cases are bankrupt, in
financial distress, or may not honor appheable indemmfication
obligations. These actions have meluded, but are not imited to,
antitrust clams, claims under various false claims act statutes,
and matters arising from our sales and trading husinesses and our
activities m the capital markets.

The Company may also be invelved, from tme o tme, in other
reviews, imwvestigations and proceedings  (both  formal and
infermal) by governmental o other regulatory  agencies
regarding the Company's business, and invelving, ameng other
matters, sales, wading, Onancial products or offermps seld by the
Company, and tax, accounting. and operational matters, cerain
of which may result in adverse judgments, seitlements. fines,
penalties,  disgorpement,  restitution,  [orfeiture,  injunctions,
Imations on our abilty 1o comduct certain business, or other
relief.

The Company contests hability and'or the amount of damages as
appropriate in each pending matter, Where available mformation
indicates that it s probable a hability has been incurred at the
date of the financial statements and the Company can reasonably

EDINETOOOO
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cstimate the amount of that loss or the range of loss, the
Company accrues an estimated loss by a charge to income.

The Company’s legal expenses can, and mav in the future,
fluctuate from perwod to perniod, given the current environment
regarding govermment or repulatory agency inwvestipations and
private litigatson  affecting global Dmancial services  firms,
wncluding the Company.

In many legal proceedings and investipations, it 12 mberently
difficult to determine whether any loss 15 probable or reasonably
possible or o estimate the amount of any loss. In addition, even
where the Company has determined that a loss 15 probable or
reasonably possible or an exposure to loss or range of loss exsts
in excess of the hability already acerued with respect to a
previously recogmzed loss contingency, the Company may be
unable o reasonably estimate the amount of the loss or range of
loss, It is particulasly diffieult to determine if a loss is probable
or reasonzhly possible, or to estimate the amount of loss, where
the factual record 15 being developed or contested or where
plantiffs  or  povernment cntities  seck  substantial  or
indeterminate damages, restibution, forferture, disgorgement or
penalties. Mumerous issues may need to be resolved noan
imvestigation or proceeding before a determination can be made
that a loss or addittonal loss (or range of loss or range of
additronal loss) is probable or reasonably possible, or to estmate
the amount of loss, including through potentially lengthy
discovery or determimation of mmportant factual matters,
determination of msees related to class cerufication, the
calculation of damages or other relief, and consideration of novel
or unsettled legal questions relevant to the proceedings or
imvestigations in question,

The Company dentfies any  mdvidual  proceedings  or
wvestigations where the Company believes a matenal loss to be
reasonably possible. In certam legal proceedings in which the
Company has determined that a material loss is reasonably
possible, the Company 15 unable 1o reasonably estimate the less
or range of loss. There are other matters in which the Company
has determined a loss or range of loss 1o be reasonably possible,
bt the Company does not believe, based on current knowledge
and alter consultation with counsel, that swuch losses could have a
material adverse effect on the Company” s linancial stalements as
a whole, although the owtcome of such procecdings or
investigations may sigmiicantly mpact the Company’s business
or results of eperations for any particular reporting period, or
couse  signmificant  reputational  harm.  Notwithstanding  the
foregoing. the Company has not wentfied any proceedings or
wmvestigations this reporting penod for which it believes a
material loss 15 reasenably possible,

While the Company identifies certain  proceedings or
imvestigations  that the Company  believes to be matenal,
individually or collectively, there can be no assurance that
material losses will not be inewrred from claims that have not yet
been asserted or those where potential losses have not vet been

determined to be probable or reasonably possible.

L]
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2 Accumulated Other Comprehensive Loss

Changes in AOCI

Dbt Valuation

Balance at December 31, 2024 5 (725
Change in net DVAM [ 506)
Balance a1 December 31, 2025 5 (1,235)
Balance at December 31, 2023 5 {3300
f..‘lmnﬁ-: in net DVAML (399
Balance at December 31, 2024 5 (7299

(1} DV A represents the change in the fair valae resulting from fMuctastions in
the Company’s credit spreads and other credit factors related to liabilities
carreed wl far value

11 Income Taxes

The Company 15 4 single-member limited liability company that
is treated as a disregarded entity for federal income tax purposes
The Company 15 included 1n the consolidated federal income tax
return filed by the Parent. The Company i3 included in the
combined state and local ncome tax retums with the Parent and
certain other subsidianies of the Parent. All current and deferred
taves have been accrued by the Parent,

11. Subsequent Events

The Company has evaluated subsequent evenis for adjusiment to
or disclesure in the hinancial statements throwagh Apal 29, 2026,
the date on which the financial statements are available 10 be
issued, and the Company has not identified any recordable or
disclosable events, not otherwise reported i the financial
statements or the notes thereto,

e e e
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@ (2025 30 )
) (2025 30 )

® (2025 30 )

(4) 2025 30 (2025 30 )

(5) 2025 30 (2025 12 23 )

(6) 2025 30 (2025 12 26 )
(M) 2025 30 (2026 30 )
(8) 2025 30 (2026 27 )
(9) 2025 30 (2026 31 )
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2025 12 31
2017
2027
1,026,000,000 293,000,000 733,000,000
2018
2028 21
922,000,000 240,000,000 682,000,000
20
2018
2028 12 12 636,000,000 46,000,000 590,000,000
2019
2029
289,000,000 12,000,000 277,000,000
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2020
29,000,000 230,000 28,770,000
2030 26
25
2020
42,000,000 5,240,000 36,760,000
2030 24
23
2020
26,000,000 1,040,000 24,960,000
2030 26
25
2021
2041 10 11 10 326,000,000 0 326,000,000
2021
2026 11 30 11 46,700,000 0 46,700,000
29
Nasdaq100
2021
2026 12 23 12 23,600,000 0 23,600,000
22
Nasdaq100
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2022
2027 7,900,000 0 7,900,000
Nasdaq100
2022
110,000,000 200,000 109,800,000
2027 24
23
2022
210,000,000 7,000,000 203,000,000
2032 20
19
2022
180,000,000 8,100,000 171,900,000
2032
2022
2037 1,240,000,000 40,000,000 1,200,000,000
2022
190,000,000 9,200,000 180,800,000
2028 23
22
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2022
165,000,000 2,200,000 162,800,000
2027 13
12
2022
2037 10 10 538,000,000 10,000,000 528,000,000
2022
2042 12 23 12 400,000,000 10,000,000 390,000,000
22
2023
30,000,000 2,050,000 27,950,000
2027
( 2025 2025 12 31 )

2026 29
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€3]

@

Nasdaq100

Nasdag100

2026 11 30
Nasdaq100

2026 12 23
Nasdaq100

2027
Nasdaqg100

@

Nasdaql100
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Nasdaq100
MS Chess World
Switch NDQ Rolling Future and Intraday Momentum Strategy ER USD

MSNQIMCW
Nasdaq100 Nasdaql100
Nasdaq100
Nasdaq100 Morgan Stanley Chess
World Index Nasdaqgl00 Equity Nasdaq Rolling Future

Morgan Stanley Non-Financial US Large Cap Long/Short Intraday Momentum Custom
Series 6 Index

Morgan Stanley Chess World Index S&P500
Equity Nasdag Rolling Future Nasdaq 100
Nasdaql100 NQ1
Index Nasdaql100
NQ2 Index NQ1 Index NQ1 Index

Morgan Stanley Non-Financial US Large Cap Long/Short Intraday Momentum Custom Series 6 Index

Nasdaq100
Nasdaq100 Morgan Stanley Chess World Index
100
200
0 200
Nasdaqg100
https://www.bloomberg.co.jp/markets/stocks MSNQIMCW: IND
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Nasdaq100 (
Nasdagq100
( )
2021 2022 2023 2024 2025
2,104.85 2,095.95 2,061.39 2,208.47 2,304.92
1,628.82 1,561.69 1,568.77 1,853.04 1,815.62
2025 2025 2025 2025 10 2025 11 2025 12
2,188.31 2,230.42 2,304.92 2,300.46 2,253.96 2,117.20
2,114.64 2,131.76 2,167.19 2,226.89 2,057.83 2,024.85
)
Nasdaqg100 (Y]
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2025 12 31 2024 12 31

2025 2024 12 31
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ESEF XHTML  eXtensible HyperText Markup Language
ESEF XHTML
MSF-
2025-en_xhtml ESEF
XHTML
LLP
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Morgan Stanley Finance, LLC

Opinion

We have audited the financial statements of Morgan Stanley Finance, LLC (the “ Company™), which comprise the
Statements of Financial Condition as of December 31, 2025 and 2024, and the related Statements of Comprehensive
Loss, Cash Flows, and Changes in Member's Deficit for the years then ended, and the related notes to the financial
statements (collectively referred to asthe “financial statements”).

In our opinion, the accompanying financial statements present fairly, in al material respects, the financial position of the
Company as of December 31, 2025 and 2024, and the results of its operations and its cash flows for the years then ended
in accordance with accounting principles generally accepted in the United States of America.

Basisfor Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAYS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Company and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion.

Emphasis of Matter

We draw attention to Note 3 of the financial statements, which describes the fact that the activities of the Company
include significant transactions with affiliates and may not necessarily be indicative of the conditions that would have
existed or the results of operations if the Company had operated as an unaffiliated business. Our opinion is not modified
with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Company’ s ability to continue as a going concern for
one year after the date that the financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financia Statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and issue an auditor’s report that includes our opinion. Reasonable
assuranceis ahigh level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not detecting
amaterial misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they

would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

» Exercise professiona judgment and maintain professional skepticism throughout the audit.

* ldentify and assess the risks of material misstatement of the financia statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on atest
basis, evidence regarding the amounts and disclosuresin the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Company’s interna control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company’s ability to continue as a going concern for areasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during
the audits.

Report on Other Lega and Regulatory Requirements — European Single Electronic Format

In connection with the Company’ s listing requirements with the Luxembourg Stock Exchange, management is
responsible for preparing the financial statements in compliance with the requirements set forth in Article 3 of the
Delegated Regulation 2019/815 on European Single Electronic Format (ESEF Regulation). The requirements set forth in
the ESEF Regulation that are relevant to the Company relate to the financial statements being prepared using avalid
eXtensible HyperText Markup Language (XHTML) format. As part of our assessment as to whether the financial
statements are prepared, in al material respects, in accordance with the requirements set forth in the ESEF Regulation
that are relevant to the Company, we have performed tests of the Company’s compliance with the requirement to prepare
the financia statementsusing avalid XHTML format. In our opinion, the financial statements, identified as M SF-2025-
en.xhtml”, have been prepared, in all material respects, in accordance with the requirements set forth in the ESEF
Regulation that are relevant to the Company insofar asit relates to the preparation of the financial statementsin avalid
XHTML format.

Other Information Included in the Annual Directors Report

Management is responsible for the other information included in the Annual Directors report. The other information
comprises the information included in the Annual Directors report but does not include the financial statements and our
auditor’s report thereon. Our opinion on the financial statements does not cover the other information, and we do not
express an opinion or any form of assurance thereon.

In connection with our audits of the financial statements, our responsibility isto read the other information and consider
whether a material inconsistency exists between the other information and the financia statements, or the other
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Deloitte & Touche LLP

New York, New Y ork
April 29, 2026
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