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Abu Dhabi Tourism
Investments Company ADTIC Egypt
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2020
BMC
REMCO

Mubadala
Investment Company

2030
H.E.
Waha Capital
1974 Mubadala
H.E. Waleed . CapltﬁLbal Institute  for Disease
Al Mokarrab Al e _ s !
Muhai i Elimination UAE
US-UAE Business Council
Aldar

Cleveland Clinic
71 Hub71
Ellipses
Pharma Limited
Abu Dhabi Investment Council

Investcorp Holdings
Bahrain M42

DC
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2023
ESG BRESGC
UAE International
Affairs Office in the Presidential
Court of the UAE IHC
2PointZero
UAE
H.E. UAE
197
HE 979
Mariam Bint 18 UAE
Mohammed Saeed
Hareb Q Q Holding
Almheiri Abu Dhabi Fund
for
Development
International Humanitarian and
Philanthropic Council
2023
ESG BRESGC
BAC
Mubadala Investment Company
UAE
H.E.
1967 ] Maximus
H.E. Homaid Air Cargo
Abdulla Al SolutionsPlus ) o
Shimmari Abu Dhabi Avuatlop
Waha Capital
UAE UAE University
Khalifa University of Science,
Technology and Research
General Electric
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2023
BAC

Abu Dhabi Capital Group

H.E.
ADIA
1987 2008
H.E Khalifa 22
Ateeq Al
Mazrouei Higher Colleges
of Technology Abu Dhabi
25 )

(025 12

31

)
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25
2021 UAE

2023
MENA
15

First Gulf Bank
Citibank
AW
Rostamani Group

Arab Monetary Fund

1972
Hana 6I 19 Buna
Rostamani Institute of
International Finance |IIF
International Institute for Management
Development IMD UAE
US-UAE Business
Council
25
Standard Chartered Bank
Bear Stearns
1974
Keith 11 13 SMBC
Macdonald SMBC Bank
International

Fenergo Group

500
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ABN AMRO
2021
Hellenic Bank
20 ING
ING
Direct
1967
Lars 12 ING Retail Banking Direct and
Kramer International
ING Commercial
Bank
University of South Africa
University of
Cape Town
34 2018
27
Citibank
UAE
Mr. 1968
Muzaffar 20 EMEA
Khan AML
30
UAE
1966
Nurendra CIA
Perera CFSA
CRMA
1SACA
CISA
CRISC
CIB
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30
HSBC Group
HSBC
Australia
HSBC Korea
HSBC
1962
Martin 1 20
Tricaud
FAB
FAB Capital
Saudi Arabia
2001
Conseiller du
Commerce Exterieur de la France
15
Visa
Mastercard
MMEC
FAB W10
FABMISR GCC
1982
Futoon Al 15
Mazrouei 2023
Abu Dhabi National Insurance Company
ADNIC
UAE
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24

ESG
2010
1973 First Gulf Bank
Noora 15
Al Reyasi Emirates Telecommunications
Corporation Etisalat
30
1976
Chris
Jaques
30
Citi
Citibank Europe Plc CEP)
Citi
D. 1974
?antelis Bank of America Merrill
(Linos) D. Lynch
Lekkas
Credit
Suisse
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UAE
Citibank
30
1969 10
Omar Hafeez
ICAEW
ICAP
LLB
30
Standard Chartered Bank
Accenture 11
1965
Divyesh 12
Vithlani Credit Suisse 17
2021 UAE 32 171
10%
2025 12 31 45

62/325



EDINETOOOO
OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)

ooooooo
45263 25
PwC 1995 UAE 22
UAE 2025 12
31
2023
Stuart Alexander Scoular
12
UAE
Abu Dhabi Accountability Authority
2025 12 31
2025 12 31
12
15
27
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12 31

38
328

2026
43.50

UAE
25 193
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2025 12 31 2024 12 31
268,497 11,679,620 214,404 9,326,574
74,107 3,223,655 56,028 2,437,218
10 25,613 1,114,166 23,724 1,031,994
11 93,987 4,088,435 69,661 3,030,254
40 40,702 1,770,537 45,893 1,996,346
12 616,325 26,810,138 528,897 23,007,020
13 189,712 8,252,472 187,446 8,153,901
14 56,562 2,460,447 49,440 2,150,640
15 5,297 230,420 4,963 215,891
16 7,934 345,129 8,169 355,352
5,386 234,291 4,683 203,711
17 19,742 858,777 19,939 867,347
1,403,864 61,068,084 1,213,247 52,776,245
18 137,801 5,994,344 71,896 3,127,476
19 52,190 2,270,265 32,329 1,406,312
20 29,939 1,302,347 17,888 778,128
40 48,548 2,111,838 53,758 2,338,473
21 840,773 36,573,626 782,379 34,033,487
22 65,403 2,845,031 52,473 2,282,576
23 75,308 3,275,898 64,788 2,818,278
24 7,017 305,240 6,861 298,454
1,256,979 54,678,587 1,082,372 47,083,182
25 11,048 480,588 11,048 480,588
53,583 2,330,861 53,583 2,330,861
13,084 569,154 13,084 569,154
25 164 7,134 (3,997) (173,870)
26 14,428 627,618 10,755 467,843
250 10,875 250 10,875
54,141 2,355,134 46,029 2,002,262
146,698 6,381,363 130,752 5,687,712
187 8,135 23 1,001
146,885 6,389,498 130,875 5,693,063
1,403,864 61,068,084 1,213,247 52,776,245
2026 27
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2025 12 31 2024 12 31

27 56,638 2,463,753 59,574 2,591,469
28 (38,779) (1,686,887) (42,100) (1,831,350)
17,859 776,867 17,474 760,119
29 3,943 171,521 3,474 151,119
30 (1,480) (64,380) (1,336) (58,116)
2,463 107,141 2,138 93,003
20,322 884,007 19,612 853,122
31 7,057 306,980 5,520 240,120
31 (2,240) (97,440) (1,762) (76,647)
4,817 209,540 3,758 163,473
32 (1,453) (63,206) 1,832 79,692
33 11,553 502,556 5,399 234,857
34 1,436 62,466 1,024 44,544
36,675 1,595,363 31,625 1,375,688
35 (8,200) (356,700) (7,787) (338,735)
28,475 1,238,663 23,838 1,036,953
36 (3,275) (142,463) (3,924) (170,694)
25,200 1,096,200 19,914 866,259
37 (4,011) (174,479) (2,818) (122,583)
21,189 921,722 17,096 743,676
21,110 918,285 17,055 741,893
79 3,437 41 1,784
42 1.85 80 1.48 64
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2025 12 31 2024 12 31

21,189 921,722 17,096 743,676
294 12,789 (1,929) (83,912)
1,256 54,636 324 14,094
(105) (4,568) 63 2,741
(1,193) (51,896) (1,702) (74,037)
®) (218) 13) (566)
(70) (3.045) (45) (1,958)
(26) (,131) 176 7,656
151 6,569 (3.126) (135,981)
21,340 928,290 13,970 607,695
21,248 924,288 13,939 606,347
92 4,002 31 1,349
21,340 928,290 13,970 607,695
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0000000
2025 11,048 53,583 - 13,084 (3,997) 10,755
- - - - 213 -
26 B B - - - -
25 - - - - 1,427 -
FVoCI - - - - 2,521 -
26 - - - - - 3,673
2025 12 31 11,048 53,583 - 13,084 164 14,428
2024 11,048 53,558 ®) 13,084 208 10,755
- - - - (3,058) -
25 - 25 7 - 50 -
26 . ) ) - . )
25 - - - - (1,222) -
FVOCI - - - - 25 -
2024 12 31 11,048 53,583 - 13,084 (3,997) 10,755

16
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2025

26
25
FVOCI
26

2025 12 31

2024

25

26
25
FVOCI

2024 12 31

oooooDod

250 46,029 130,752 123 130,875
- 21,110 21,110 79 21,189
- @5) 138 13 151
- (679) (679) - (679)
- 1,427) - - -
- (.521) - - -
- 10) 3,663 - 3,663
- (8,286) (8,286) (28) (8,314)

250 54,141 146,698 187 146,885

250 36,417 125,313 110 125,423
- 17,055 17,055 41 17,096
- (58) (3,116) (10) (3,126)
- - 82 - 82
- (743) (743) - (743)
- 1,222 - - -
- (25) - - -
- (7,839) (7,839) (18) (7,857)

250 46,029 130, 752 123 130,875

16
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2025 480,588 2,330,861 - 569,154 (173,870) 467,843
- - - - 9,266 -
26 - - - - - -
25 - - - - 62,075 -
Fvocl - - - - 109,664 -
26 - - - - - 159,776
2025 12 31 480,588 2,330,861 - 569,154 7,134 627,618
2024 480,588 2,329,773 (305) 569,154 9,048 467,843
- - - - (133,023) -
25 - 1,088 305 - 2,175 -
26 h h h h h h
25 - - - - (53,157) -
Fvocl - - - - 1,088 -
2024 12 31 480,588 2,330,861 - 569,154 (173,870) 467,843

16
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2025

26
25
FVOCI
26

2025 12 31

2024

25

26
25
FVOCI

2024 12 31

Ooooood

10,875 2,002,262 5,687,712 5,351 5,693,063
- 918,285 918,285 3,437 921,722
- (3,263) 6,003 566 6,569
- (29,537) (29,537) - (29,537)
- (62,075) - - -
- (109,664) - - -
- (435) 159,341 - 159,341
- (360,441) (360,441) (1,218) (361,659)

10,875 2,355,134 6,381,363 8,135 6,389,498

10,875 1,584,140 5,451,116 4,785 5,455,901
- 741,893 741,893 1,784 743,676
- (2,523) (135,546) (435) (135,981)
- - 3,567 - 3,567
- (32,321) (32,321) - (32,321)
- 53,157 - - -
- (1,088) - - -
- (340,997) (340,997) (783) (341,780)

10,875 2,002,262 5,687,712 5,351 5,693,063

16
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2025 12 31 2024 12 31
25,200 1,096,200 19,914 866,259
35 959 41,717 1,087 47,285
@ (C2)) (22) (957)
(292) (12,702) - -
(153) (6,656) - -
36 3,666 159,471 4,650 202,275
- - 303 13,181
558 24,273 452 19,662
29,937 1,302,260 26,384 1,147,704
(18,138) (789,003) (10,758) (467,973)
(476) (20,706) (814) (35,409)
(24,308) (1,057,398) 8,835 384,323
(91,256) (3,969,636) (49,976) (2,173,956)
(6,976) (303, 456) (8,076) (351,306)
65,905 2,866,868 368 16,008
19,861 863,954 6,233 271,136
58,203 2,531,831 22,516 979,446
1,275 55,463 1,800 78,300
11,710 509,385 3,958 172,173
45,737 1,989,560 470 20,445
22 (2,966) (129,021) (1,446) (62,901)
45) (1,958) 45) (1,958)
42,726 1,858,581 (1,021) (44,414)
(3,375) (146,813) (12,060) (524,610)
(593) (25,796) ©) (392)
1,068 46,458 2 87
(888) (38,628) 97 4,220
(3.788) (164,778) (11,970) (520,695)
12,051 524,219 @,771) (77,039)
(8,343) (362,921) (7,840) (341,040)
23 19,053 828,806 14,648 637,188
23 (10,815) (470,453) (12,461) (542,054)
- - 2,755 119,843
26 3,673 159,776 - -
26 (679) (29,537) (743) (32,321)
14,940 649,890 (5,412) (235,422)
53,878 2,343,693 (18,403) (800,531)
1,618 70,383 (2,967) (129,065)
235,828 10,258,518 257,198 11,188,113
38 291,324 12,672,594 235,828 10,258,518
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0000000
1984 UAE
6316 FAB
2025 12 31
Higher Shariah Authority HSA
Internal Shariah Supervision Committee
I1SSC
FAB 2025 12 31
http://www.bankfab.com
QFCRA QFC
QFC
1ASB
IFRS UAE
IFRS 1ASB IFRS
IC
2021 UAE 32
2025 UAE

2026 27
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C))
FVTPL
FvoCl

(b)

IAS 21 2025

2026
IFRS 18
IFRS 2027
IFRS IFRS

2026
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IFRS IFRS

2026
IAS 21 2027
IFRS 19

IFRS 2027

IFRS 11 2026
)

CGU
CGU CGU
ceu
Cceu
CGU

)

IFRS 10
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IFRS 10

@
(b

©

50 50

@
(b)
©
(D

e)
)

oClI
NCI
NCI

NCI
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2025 2024
12 31 12 31
100 100
100 100
100 100
100 100
FAB 100 100
100 100
96 96
NBAD - 100
100 100
FAB 100 100
100 100
100 100
Mismak
100 100
100 100
FMI

FAB 100 100
FAB 100 100
100 100
100 100
100 100
100 100

FAB - -
50 50
IT 100 100

FGIT
FAB IT 100 100
FAB 100 100
100 100
FAB Misr

FAB SPV RSC 100 100
1968A SPV RSC 100 100
1968B SPV RSC 100 100
1968C SPV RSC 100 100
1968D SPV RSC 100 100
100 100
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2025 2024
12 31 12 31
100 -
FAB 100 -
50
FAB FS
2025 12 31
2024 12

31

)
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2025 12 31 2024 12 31
34 34
UAE ( NPH
)
16 16
24 24
)
)
@
)
)
FVOCI
FVTPL
FVTPL
SPPI

FVTPL FVOCI

83/325



EDINETOOOO
OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)
oOoOooodn

oClI

FVTPL

FVOCI
FVTPL

FVTPL

84/325



EDINETOOOO
OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)
oOoOooodn

SPPI

SPP1

SPP1

SPP1

SPPI

FVTPL
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47(a)
SICR
12
12 12
SICR
POCI POCI
POCI ECL
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2,443 2,128
UAE
7,386 68,961
65,000 10,000
193,804 133,459
268,633 214,548
(136) (144)
268,497 214,404
CBUAE UAE 14
2025 12 31 2024 12 31
1 1
7,263 3,601
1,298 2,226
65,545 50,200
74,107 56,028
2025 12 31 1,977 2024 12 31
2,837
10
2025 12 31 2024 12 31
4,298 2,464
15,454 14,937
5,910 6,373
25,662 23,774
(49) (50)
25,613 23,724
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2025 12 31 2024 12 31
86,093 69,755
3,306 -
4,664 -
94,063 69,755
(76) 94)
93,987 69,661
2025 12 31
107,623 2024 12 31
114,374
2025 12 31
19,875 2024 12 31 6,907
12
2025 12 31 2024 12 31
632,724 550,513
(7,043) (7,827)
(9,356) (13,789)
616,325 528,897
2025 12 31 2024 12 31
101,363 72,830
81,855 81,027
21,780 17,993
334,016 294,255
93,710 84,408
632,724 550,513
2025 12 31 2024 12 31
26,011 19,470
495,236 443,286
73,824 50,488
29,670 30,075
5,752 5,478
2,231 1,716
632,724 550,513
2025 12 31 74,485 2024 12 31 78,215
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221,092
2025 12 31 2024 12 31
34,477 26,308
18,584 15,731
715 567
53,776 42,606
(198) (164)
(1,679) (1,827)
51,899 40,615
2025 12 31 2024 12 31
177,886 177,922
6,484 5,495
5,344 4,030
189,714 187,447
@ ()
189,712 187,446
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2025 12

2025 12

14

15

2023

2.2
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2025 12 31 2024 12 31
6,265 219 6,484 1,187 4,308 5,495
181,892 1,338 183,230 181,032 920 181,952
188,157 1,557 189,714 182,219 5,228 187,447
@ - @ @ - (€))
188,155 1,557 189,712 182,218 5,228 187,446
2025 12 31 10,209 2024 12 31
31
33,538 2024 12 31 25,660
31 5,255
2024 12 31 3,867
2025 12 31 2024 12 31
39,235 31,854
11,7711 12,633
5,721 4,797
161 423
56,888 49,707
(326) (267)
56,562 49,440
22
2025 12 31 2024 12 31
5,297 4,963
5,297 4,963
FAB
10.3
2006 26
2024 17 FAB
100
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FAB NPH
FAB NPH 34
NPH
16
2025 12 31 2024 12 31
8,169 8,162
593 8
(981) @
153 1
7,934 8,169
2025 12 31 2024 12 31
2025 12 31 2024 12 31
233 212
(61 (61)
172 151
RICS
2025 2024 12 31
2025
12 31
5,159
2,775
17

115/325



EDINETOOOO
OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)

Doooood
2024 18,693 1,778 704 369 22 21,566
2024 12 31 18,693 1,778 704 369 22 21,566
2025 18,693 1,778 704 369 22 21,566
2025 12 31 18,693 1,778 704 369 22 21,566
2024 - 1,058 361 - 12 1,431

- 137 58 - 1 196
2024 12 31 - 1,195 419 - 13 1,627
2025 - 1,195 419 - 13 1,627

- 138 58 - 1 197
2025 12 31 - 1,333 477 - 14 1,824
2024 12 31 18,693 583 285 369 9 19,939
2025 12 31 18,693 445 221 369 8 19,742

CGU
CGU
CGU CGU
CGU 6,009
4,975
6,386 FAB 1,323 FAB Misr
CGU CGU
9.1 CGU
CGU
CGU
CGU
GDP
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2025 12 31 CGU
2024 12 31
18
2025 12 31 2024 12 31
8,922 5,933
12,870 14,893
20,434 15,898
42,226 36,724
7,008 245
88,567 34,927
95,575 35,172
137,801 71,896
0.02 5.67 2024 12 31
0.02 5.54
19
2025 12 31 2024 12 31

52,190 32,329
52,190 32,329

2025 12 31

33,538 2024 12 31 25,660

52,190 2024 12 31 32,329 2025 12 31

18,652
2024 12 31 6,669
20
3.5
10
2025 12 31 29,939 2024 12 31 17,888
12
2025 12 31 2024 12 31
21

2025 12 31 2024 12 31
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343,393 321,176
48,313 38,713
4,258 3,552
408,925 385,034
804,889 748,475
35,884 33,904
840,773 782,379
2025 12 31 2024 12 31
140,935 174,519
117,159 127,808
404,012 318,123
142,783 128,025
804,889 748,475
35,884 33,904
840,773 782,379
2025 12 31 2024 12 31
571,669 562,120
96,712 81,882
50,856 45,209
42,049 36,593
34,523 18,712
9,080 3,959
804,889 748,475
35,884 33,904
840,773 782,379
2025 12 31 2024 12 31
12,016 9,037
8,230 5,389
3,483 2,638
929 686
82 82
50 52
24,790 17,884
2025 12 31 2024 12 31
33,038 26,771
4,807 6,034
422 395
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23,996 17,170
3,140 2,103
65,403 52,473

2025 12 31

UAE

119/325



EDINETOOOO

OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)

+/-50
2024 12 31
2025 12 31

10

0ClI

2025 12 31
2024 12 31 129
2024 12 31 16

ooooooo
2025 12 31 2024 12 31
5.85 5.80
3.1 2.96
2025 12 31 10
2024 12 31
+/-50
2024 12 31
2024 12 31
2025 12 31 2024 12 31
395 379
66 59
5 13
44 (56)
422 395
142
2025 12 31 15
2025 12 31 2024 12 31
2,103 595
4,011 2,818
(2,966) (1,446)
®) 136
3,140 2,103
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UAE
2022 12 UAE UAE CT
2022 47
CT 2024 2022
Cabinet Decision 116 375,000
2024
2025 12 31
IAS 12
2023 2022 UAE
47 375,000
OECD
GIoBE 2025 UAE
2023 60 2024 Cabinet Decision 142
MNE DMTT
OECD 15
2025 2025 25 OECD UAE DMTT
OECD UAE
I1IR UTPR
IAS 12
23
2025 12 31 2024 12 31
74,189 64,106
1,119 682
75,308 64,788
2025 12 31 2024 12 31
64,788 63,939
19,053 14,648

(10,815) (12,461)
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2,282 (1,338)
75,308 64,788
2025 12 31
6.66 2,400 218 10,765 11,316 9,756 34,455
SOFR QRT OB SHIFT- BD+
1,249 213 3,870 13,804 312 19,448
4.773
0.125 3.12
3,226 - 2,116 62 3,847 9,251
0.078 1.072
- 1,852 1,877 - - 3,729
0.875 2.205
- 1,207 - 90 124 1,421
2.07 4.05 1,182 241 390 435 79 2,327
1.435 3.94
77 182 733 185 586 1,763
4.00 6.00 - 1,354 4 - - 1,358
BBSW+
- 373 - 74 - 447
4.459
- - 429 - - 429
2.60 - 232 - - - 232
1.87 - 156 - - - 156
5.5 - - 77 - - 77
20.92 - 196 - - - 196
0.50 - 14 - - 14
44.6 5 - - - - 5
8,139 6,224 20,275 25,966 14,704 75,308
2024 12 31
6.66 3,356 126 6,864 12,885 7,332 30,563
SOFR QRT OB SHIFT- BD+
129 606 4,172 8,101 - 13,008
4.773
0.125 3.12
- 378 4,599 46 156 5,179
0.078 1.072
- 604 3,243 - - 3,847
0.875 2.205
- 1,885 1,072 79 - 3,036
2.07 4.05 69 3,298 1,398 - - 4,765
1.435 3.94
- 825 432 - - 1,257
4.00 6.00 - - 1,396 6 - 1,402
BBSW+
797 68 345 68 - 1,278
4.459
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ooooodo
2.60 - - 228 - - 228
1.87 - - 140 - - 140
5.5 - - - 75 - 75
20.92 - - - - - -
0.50 - - - 10 - 10
44.6 - - - - - -
4,351 7,790 23,889 21,270 7,488 64,788
2025 12 31 14,274 2024 12 31 13,654
2025 12 31 2024 12 31
124 -
854 444
3,681 46
5,485 6,387
1,318 -
429 -
7,176 7,749
19,067 14,626
2025 12
31 61 2024 12 31 58
2025 12 31 6,164
2024 12 31 6,599 2025
12 31 2024 12 31
24
2025 12 31 |[2024 12 31
2012 12 10 4.75 2027 12 445 399
2029 6.32
2023 10 2029 2034 3,773 3,715
+ 1.70
2030 16 5.804
2030 16
2024 16 N 2035 16 2,799 2,747
1.55
7,017 6,861
2025
12 31 2024 12 31
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Doooood
25
2025 12 31 2024 12 31
11,048 11,048
11,048 11,048
2021 UAE 32 241 10
50
50
2025 12 31 2024 12 31
8,315 7,822
2025 11 AGM
0.75 8,286 2023 12 31

0.71 7,844
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FvOCI
2025 12 31

2024

FvoCl
2024 12 31

)

FVOCI

FVOCI

2025

ECL
2025 12 31

2024

ECL
2024 12 31

CBUAE

ooooooo
(2,299) 278 (4,844) - 2,868 (3,997)
(68) - 281 - - 213
- - - - 1,427 1,427
2,521 - - - - 2,521
154 278 (4,563) - 4,295 164
(1,185) 228 (2,925) 1,222 2,868 208
(1,139) - (1,919) - - (3,058)
- 50 - - - 50
- - - (1,222) - (1,222)
25 - - - - 25
(2,299) 278 (4,844) - 2,868 (3,997)
CRMS
FVOCI
(1,571) (728) (2,299)
(135) 743 608
FVOCI
(610) - (610)
FVOCI 2,521 - 2,521
(66) - (66)
139 15 154
(882) (303) (1,185)
(894) (425) (1,319)
FVOCI
150 - 150
FVOCI 25 - 25
30 - 30
(1,571) (728) (2,299)
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) FCTR

FCTR

)

CBUAE CRMS
CBUAE

2025 12 31

1.5

CBUAE

CBUAE

12 31

GRC
CRO

2024 25 3/2024

CBUAE
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1.5
2025 12 31 2024 12 31

9,603 8,360
(5.640) (5,539)
3,963 2,821
2,868 2,868
1,427 _
4,295 2,868

GRC
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26
2025 12 31 2024 12 31
EIBOR 2.3 8,000 8,000
4.50

750

2,755 2,755
5.875

10
3,673 -
14,428 10,755

a b
679 2024 12 31 743
27
2025 12 31 2024 12 31

9,362 13,320
1,726 1,487
4,407 3,770
31,282 30,958
9,861 10,039
56,638 59,574
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28
2025 12 31 2024 12 31
4,622 2,946
1,804 1,623
1,202 1,020
27,115 32,074
3,613 3,942
423 495
38,779 42,100
29
2025 12 31 2024 12 31
2,458 2,163
960 837
430 410
95 64
3,943 3,474
30
2025 12 31 2024 12 31
439 323
335 247
600 662
86 86
20 18
1,480 1,336
2025 12 31
54 2024 12 31 39
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2025 12 31 2024 12 31
2,788 2,132
1,464 1,299
1,258 1,046
262 219
199 156
155 110
69 71
42 56
820 431
7,057 5,520
1,032 919
394 335
72 68
78 58
664 382
2,240 1,762
4,817 3,758
2025 12 31 2024 12 31
(3,380) 193
1,927 1,639
(1,453) 1,832
33
2025 12 31 2024 12 31
10,565 5,523
610 (150)
378 26
11,553 5,399
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2025 12 31 2024 12 31
172 151
1,264 873
1,436 1,024
2025 12 31 2024 12 31
4,239 4,032
1,553 1,125
735 863
484 549
224 224
223 219
205 211
157 137
136 93
244 334
8,200 7,787
2025 12 31 2024 12 31
12 12
15 10
- 1
27 23
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2025 12 31 2024 12 31
3,416 4,430
(G4 (©)
171 42
(391) (726)
113 181
3,275 3,924
2025 12 31 2024 12 31
3,026 2,586
992 -
Q) 232
4,011 2,818
2025 12 31 2024 12 31
25,200 19,914
2,682 2,287
(433) (105)
227 154
15 (11)
(200) 12
680 466
992 -
48 15
4,011 2,818
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2025 12 31 2024 12 31
268,633 214,548
25,662 23,774
294,295 238,322
e2)) (690)
(1,567) (908)
(1,380) (896)
201,324 235,828

2025 12 31 2024 12 31
58,542 39,752
165,287 138,198
223,829 177,950
128,180 78,962
2,086 1,622
2,304 2,181
132,570 82,765
356,399 260,715

47(a)

2025 12 31 2024 12 31 2025 12 31 2024 12 31
89,137 53,022 155,818 122,636
19,296 9,602 16,855 14,338
2,731 4,208 20,247 17,086
12,070 6,057 9,578 9,153
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1,614 2,831 20,068 13,975
3,332 3,242 1,263 762
128,180 78,962 223,829 177,950

40
2025 12 31
28,033 26,617 2,391,073
19 13 135,778
333 423 59,529
3,447 3,438 536,402
220 210 46,138
3,534 6,078 110,443
35,586 36,779 3,279,363
3,871 11,537 547,279
3,871 11,537 547,279
1,245 232 54,471
- - 367
1,245 232 54,838
40,702 48,548 3,881,480
2025 12 31
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]l [ [
297,854 425,876 558,234 503,361 605,748
68,314 41,517 24,863 1,084 -
5,998 12,74 30,271 8,137 2,382
324,025 170,285 35,249 6,411 432
26,905 17,749 1,484 - .
14,939 36,008 45,365 4,129 10,002
738,035 704,176 695,466 523,122 618,564
202,781 138,403 56,429 83,921 65,745
202,781 138,403 56,429 83,921 65,745
1,983 19,577 19,250 9,437 4,224
367 - - - -
2,350 19,577 19,250 9,437 4,224
943,166 862,156 771,145 616,480 688,533
2024 12 31
33,570 33,528 1,704,727
18 20 82,770
200 341 49,447
4,027 4,137 468,399
128 91 21,441
1,715 3,345 93,930
39,658 41,462 2,420,714
5,326 11,793 505,907
5,326 11,793 505,907
864 503 50,027
45 - 3,099
909 503 53,126
45,893 53,758 2,979,747
2024 12 31
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Oooooood
155,546 280,868 428,415 367,900 471,998
45,623 14,722 22,333 92 -
1,611 3,741 20,084 18,952 5,059
285,867 146,550 27,006 8,955 21
11,368 8,080 1,677 316 -
9,564 36,192 32,781 13,943 1,450
509,579 490,153 532,296 410,158 478,528
205,815 93,390 77,668 64,545 64,489
205,815 93,390 77,668 64,545 64,489
- 4,224 31,081 12,051 2,671
3,099 - - - -
3,099 4,224 31,081 12,051 2,671
718,493 587,767 641,045 486,754 545,688
2025 12 31
7,403 2024 12
12,395
14,127 2024 12 31 14,494
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CEO

1B&M

1B&M

WB

WB
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PBW&PCBG
PBW&PCBG
Al
HO
HO
FAB Misr
Mismak
UAE
1B&M WB PBW&PCBG HO UAE
2025 12 31
5,705 3,997 9,071 1,549 20,322 15,945 4,377 20,322
6,080 2,401 3,583 4,289 16,353 13,736 2,617 16,353
11,785 6,398 12,654 5,838 36,675 29,681 6,994 36,675
(1,540) (1,191)  (4,119)  (1,350) (8,200)  (6,162)  (2,038)  (8,200)
120 (402)  (1,055)  (1,697) (3.275)  (2,544) (731)  (3.275)
10,124 4,805 7,480 2,791 25,200 20,975 4,225 25,200
2025 12 31
463,679 173,673 251,100 515,412 1,403,864 984,506 419,358 1,403,864
356,276 255,380 326,124 319,199 1,256,979 986,169 270,810 1,256,979
2024 12 31
5,628 4,002 8,836 1,146 19,612 15,545 4,067 19,612
4,518 1,760 2,687 3,048 12,013 8,818 3,195 12,013
10,146 5,762 11,523 4,194 31,625 24,363 7,262 31,625
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oooooog
(1,423) (1,135)  (3.814)  (1,415)  (7,787)  (5.776)  (2,011)  (7,787)
7 (535)  (1,360)  (2,036)  (3,924)  (3,589) (335)  (3,924)
8,730 4,092 6,349 743 19,914 14,998 4,916 19,914
2024 12 31
384,899 148,548 228,153 451,647 1,213,247 906,714 306,533 1,213,247
298,409 231,310 266,963 285,690 1,082,372 879,268 203,104 1,082,372
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EXCO
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ooooooo
2025 12 31 2024 12 31
21,110 17,055
(679) (743)
20,431 16,312
11,048 11,041
1.85 1.48
2025 12 31 2024 12 31
45 45
72 73
6 4
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oooooog
2025 12 31
- 136 - - 136
- 75 - - 75
- 210 - 5 215
3,819 33,166 160 1,291 38,436
- 3,713 - - 3,713
48 428 9 7 492
- 152 - 11 163
10,774 11,733 66 1,532 24,105
279 66 1 7 353
- 12,320 - 1,685 14,005
1 374 - - 375
173 1,444 - 1 1,618
2025 12 31
183 1,698 7 69 1,957
(356) (433) @ (96) (887)
22 137 - 5 164
- - - (149) (149)
- 99 - 20 119
2024 12 31
- 81 - - 81
- 347 - - 347
- 17 - - 17
2,652 32,218 145 1,042 36,057
- 3,515 - - 3,515
21 433 7 - 461
- 267 - 4 271
9,736 19,232 61 636 29,665
197 191 1 - 389
- 10,218 - 750 10,968
- 433 - - 433
181 2,058 - - 2,239
2024 12 31
130 1,894 6 59 2,089
(429) (537) @ (104) (1,071)
9 159 - 44 212
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- - - (126) (126)

- 121 - (105) 16

2025 12 31 ECL 37 2024 12 31
33
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2025 12 31 27,369 2024
12 31 39,889

45
SPE SPE
SPE
SPE
SPE
2025 2024
12 31 12 31
100 100
46
@

ESG
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CVA
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CVA DVA

CDS
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©

)
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0TC

NAV
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NAV

NAV
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O)

2025 12 31

FVoCI FVoCI
- - - 268,497 268,497
74,107 - - - 74,107
- - - 25,613 25,613

- - - 93,987 93,987
40,702 - - - 40,702
- - - 616,325 616,325

- 177,886 6,484 5,342 189,712

- - - 54,239 54,239
114,809 177,886 6,484 1,064,003 1,363,182
- - - 137,801 137,801

- - - 52,190 52,190

- - - 29,939 29,939
48,548 - - - 48,548
- - - 840,773 840,773

2,260 - - 58,984 61,244
1,119 - - 74,189 75,308

- - - 7,017 7,017
51,927 - - 1,200,893 1,252,820
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oooooog
2024 12 31
FvoCl FvoCl
- - - 214,404 214,404
56,028 - - - 56,028
- - - 23,724 23,724
- - - 69,661 69,661
45,893 - - - 45,893
- - - 528,897 528,897
- 177,922 5,495 4,029 187,446
- - - 47,257 47,257
101,921 177,922 5,495 887,972 1,173,310
- - - 71,896 71,896
- - - 32,329 32,329
- - - 17,888 17,888
53,758 - - - 53,758
- - - 782,379 782,379
1,211 - - 47,031 48,242
682 - - 64,106 64,788
- - - 6,861 6,861
55,651 - - 1,022,490 1,078,141
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ooOooood

2025 12 31
50,852 17,313 5,942 74,107
FvOCl 151,380 25,386 1,120 177,886
FvoCl 6,262 3 219 6,484
216 40,465 21 40,702
208,710 83,167 7,302 299,179
1,023 47,446 79 48,548
- 674 445 1,119
1,023 48,120 524 49,667

2024 12 31
12,980 38,678 4,370 56,028
FvoCl 144,821 31,316 1,785 177,922
FVOCI 1,184 4,094 217 5,495
387 45,506 - 45,893
159,372 119,594 6,372 285,338
133 53,530 95 53,758
- 328 354 682
133 53,858 449 54,440
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2025 12,980 38,678 4,370 56,028
1,055 (1,055) - -

1,055 (1,055) - -

36,817 (20,310) 1,572 18,079

2025 12 31 50,852 17,313 5,942 74,107
2025 146,005 35,410 2,002 183,417
112) 112 - -

5,947 (5,947) - -

- 263 (263) -

5,835 (5,572) (263) -

5,802 (4,449) (400) 953

2025 12 31 157,642 25,389 1,339 184,370
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Ooooood
2024 6,708 35,357 3,144 45,209
(542) 542 - -
958 (958) - -
- 18) 18 -
416 (434) 18 -
5,856 3,755 1,208 10,819
2024 12 31 12,980 38,678 4,370 56,028
2024 134,567 39,576 1,126 175,269
(4,130) 4,130 - _
872 (872) - -
- (578) 578 -
(3,258) 2,680 578 -
14,696 (6,846) 298 8,148
2024 12 31 146,005 35,410 2,002 183,417
2025 12 31 2024 12 31
6,372 4,281
3,604 3,668
(2,674) @1,577)
7,302 6,372

47(c)
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47
BOD
BOD
GCEO

BOD 11

BOD
BOD
BOD
ESG BRESGC
GCRO
BMC

BMC

BOD
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ooDoogd
ESG BRESGC
BRESGC
BOD
ESG
BRESGC
BAC
BAC
GCAO
BAC
REMCO
REMCO BOD
10 10
EXCO
EXCO
EXCO
BOD
EXCO
CEO
EXCO
EXCO
GCC
GCC
GCC
GRC
GRC

GRC
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ooDoogd
GRC
EXCO BRESGC
EXCO BAC
GALCO
GALCO
GALCO
BRESGC
HRSC
HRSC
EXCO REMCO
EVP
GO&FRC
GO&FRC
EXCO BRESGC
GTRISC
GTRISC
EXCO BRESGC GTRISC
ESG GESGC
ESG GESGC ESG
EXCO BRESGC GESGC ESG
GTSC

GTSC

EXCO IT
BRESGC GTSC

GCRO
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Al
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FAB
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FVOCI
2025 12 31
264,864 17 1,326 119 - -
23,495 5 2,168 44 - -
94,063 76 - - - -
597,543 2,647 14,276 1,749 17,243 4,611
5,344 2 - - - -
FvoCl 177,803 101 - - 83 3
23,545 292 26 - 176 34
346,533 483 3,201 103 2,274 647
1,533,190 3,623 20,997 2,015 19,776 5,295
2025 12 31

- - 266,190 136

- - 25,663 49

- - 94,063 76

3,662 349 632,724 9,356

- - 5,344 2

FVOCI - - 177,886 104

- - 23,747 326

1 1 352,009 1,234

3,663 350 1,577,626 11,283

PoCI
7,043
FVOCI
ECL
3,569
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ooOooood
2024 12 31
211,273 26 1,147 118 - -
21,493 9 2,281 41 - -
69,755 94 - - - -
513,581 2,618 10,528 1,778 22,677 8,943
4,030 1 - - - -
FVOCI 177,834 166 - - 88 4
23,190 224 9 6 122 37
250,775 300 3,842 154 2,294 607
1,271,931 3,438 17,807 2,097 25,181 9,591
2024 12 31

- - 212,420 144

- - 23,774 50

- - 69,755 94

3,727 450 550,513 13,789

- - 4,030 1

FVOCI - - 177,922 170

- - 23,321 267

1 - 256,912 1,061

3,728 450 1,318,647 15,576

POCI
7,827
FVOCI
ECL
3,664
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Ooooood
poCI
2025 513,581 10,528 22,677 3,727 550,513
(8,576) 8,576 - - -
(2,159) - 2,159 - -
2,856 (2,856) - - -
- (1,583) 1,583 - -
- 734 @734 - -
100 - (100) - -
@7,779) 4,871 2,908 - -
(45) 382) (7.499) (93) (8,019)
91,786 (741) (843) 28 90,230
2025 12 31 597,543 14,276 17,243 3,662 632,724
2025 250,775 3,842 2,294 1 256,912
(890) 890 - - -
(178) - 178 - -
529 (529) - - -
- @on) 107 - -
- 16 (16) - -
27 - @n - -
(12) 270 242 - -
96,270 (o11) (262) - 95,097
2025 12 31 346,533 3,201 2,274 1 352,009
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POCI
2024 464,787 12,938 22,924 3,992 504,641
(2,920) 2,920 - - -
(1,790) - 1,790 - -
2,200 (2,200) - - -
- (3,458) 3,458 - -
- 1,453 (1,453) , _
114 - (114) - -
(2,396) (1,285) 3,681 - -
(69) (350) (3.466) (220) (4,105)
51,259 @775) (462) 45) 49,977
2024 12 31 513,581 10,528 22,677 3,727 550,513
2024 237,130 4,313 1,664 5 243,112
(1,816) 1,816 - - -
G) - 7 - -
195 (195) - - -
- (1,079) 1,079 - -
- 19 19) - -
(1,628) 561 1,067 - -
15,273 (1,032) 437) o)) 13,800
2024 12 31 250,775 3,842 2,294 1 256,912
2025 12 31 2024 12 31

160/325



EDINETOOOO
OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)

Oooooood
2025 12 31 2024 12 31 2025 12 31 2024 12 31
AAA 1,264 409 42,670 26,248
A A 29,159 24,523 110,431 127,150
BBB B 31,418 24,117 26,112 27,170
cee 3,422 132 338 568
8,844 6,847 10,163 6,311
74,107 56,028 189,714 187,447
- - @ @
74,107 56,028 189,712 187,446
CRM
SBLC
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2025 12 31 2024 12 31
237,269 210,768
205,333 205,320
12,078 10,179
31,276 31,082
485,956 457,349
14,331 15,064
350 134
143 86
161 150
14,985 15,434
500,941 472,783
2025 12 31 2024 12 31
0-50 6,104 11,138
51-100 4,284 3,542
100 3,381 3,834
13,769 18,514
2025 12 31
2024 12 31
ccP
1SDA
1SDA
CCP
ISDA
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6(a)(

30

PD

12 PD
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90

47(e)

ECL

40
30 2025

2024
OECD
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IFRS
ECL
10 ECL + 0.7
ECL + 0.6

I+
= I+
o
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2025 12 31 2026 2030 12 31
12 2026 2027 2028 2029 2030
MENA -2.06 1.10 2.71 1.61 1.83
6.30 -2.42 -0.22 1.47 1.97
-34.83 30.04 16.32 1.59 2.56
UAE GDP 4.07 3.72 3.88 3.74 3.65
6.84 4.30 3.88 3.74 3.65
-2.12 1.60 5.78 5.03 3.77
UAE 3.52 5.05 5.39 4.60 3.62
6.61 6.78 5.55 4.26 3.61
-12.83 -1.85 5.44 6.20 4.34
GDP 4.55 5.16 5.40 5.44 5.26
7.13 5.22 5.40 5.44 5.26
-0.55 5.23 6.32 6.18 5.74
0.85 2.98 4.90 3.89 4.53
13.21 -1.19 3.24 2.47 4.47
-35.57 19.29 18.67 9.40 5.20
GDP 1.15 1.63 1.71 1.71 1.73
4.68 1.88 1.66 1.74 1.94
-4.14 1.94 2.86 1.77 1.64
-0.48 2.67 4.33 3.85 3.84
9.61 0.00 1.59 2.05 4.14
-19.82 11.60 10.63 5.74 3.10
1
2
@(iv)
PD
PD
PD
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ooooooo
@« )
12 12
2025 12 31 2024 12 31

8,628 11,172
3,786 4,458
2,105 3,313

ECL

ECL @C )

PD
LGD
EAD
PD
PD
PD
PD
LGD
LGD
LGD
ECL
EAD
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@ )
poCI
2025 3,438 2,007 9,501 450 15,576
@97 197 - - -
(136) - 136 - -
104 (104) - - -
- (298) 298 - -
- 258 (258) - -
52 - 2) - -
Qam 53 124 - -
379 226 2,980 32) 3,553
@an (361) (7,400) (68) (7,846)
2025 12 31 3,623 2,015 5,295 350 11,283
POCI
2024 2,571 2,250 9,923 536 15,280
(118) 118 - - -
44) - 44 - -
135 (135) - - -
- (458) 458 - -
- 130 (130) - -
42 - 42) - -
15 (345) 330 - -
946 603 2,743 177 4,469
94) (411) (3,405) (263) (4,173)
2024 12 31 3,438 2,097 9,591 450 15,576
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ooOooood
2025 12 31 2024 12 31

266,190 212,420
65,545 50,200
25,662 23,774
94,063 69,755
632,724 550,513
183,230 181,952
54,565 47,524
1,321,979 1,136,138
35,586 39,658
5,116 6,235
40,702 45,893
223,829 177,950
128,180 78,962
352,009 256,912
1,714,690 1,438,943
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2025 2024 2025 2024 2025 2024 2025 2024
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31

4,985 3,301 - - - - 223 -
50,750 40,848 5,115 6,769 - - 29,158 25,792
32,044 28,641 3,073 3,177 - - 13,879 5,257
9,046 11,033 645 753 - - 2,651 1,258
101,120 94,408 845 960 - - 13,085 7,855
25,718 24,936 256 137 - - 5,898 3,563
46,092 40,600 6,060 4,172 - B 10,941 6,450
21,780 17,993 16,566 26,415 65,756 49,944 1,195 40
96,636 84,157 39,029 29,961 17,426 11,547 25,545 19,413
49,480 47,358 3,040 5,458 - - 9,454 4,121
101,363 72,830 189,192 165,673 10,881 8,264 14,868 5,212
50,822 49,472 - - - - 1,283 -
42,888 34,936 - - - - - 1
632,724 550,513 263,821 243,475 94,063 69,755 128,180 78,962
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UAE
2025 12 31
74,644 576 18,614 174,204 595 - 268,633
22,298 3,321 30,528 6,505 6,912 4,543 74,107
408 17,679 4,828 1,000 1,724 23 25,662
6,088 26,826 58,220 1,299 712 918 94,063
3,017 32,273 1,523 99 2,756 1,034 40,702
421,316 73,140 65,399 36,175 21,650 15,044 632,724
29,248 44,968 34,612 48,617 31,598 671 189,714
557,019 198,783 213,724 267,899 65,947 22,233 1,325,605
2024 12 31
80,870 1,259 19,684 112,482 253 - 214,548
17,361 3,133 24,173 3,512 7,622 227 56,028
971 14,883 4,330 335 3,227 28 23,774
10,769 13,629 40,078 - 2,249 3,030 69,755
1,122 41,511 1,049 46 2,077 88 45,893
390,181 51,843 53,509 28,505 17,958 8,517 550,513
37,150 43,120 29,086 46,184 30,588 1,319 187,447
538,424 169,378 171,909 191,064 63,974 13,209 1,147,958
39
2025 12 31 2024 12 31 2025 12 31 2024 12 31

62,365 43,736 125,664 120,846
44 19 1,119 1,072
1,298 999 12,557 14,014
1,102 2,732 15,464 23,683
9,298 8,542 34,910 27,832
74,107 56,028 189,714 187,447
- - 103 €))
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®)
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LCR LCR UAE

CBUAE
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2025 12 31

268,497 268,485 12 - - - -
74,107 17,389 25,557 15,619 3,805 3,175 8,562
25,613 24,887 110 - - 616 -
93,987 42,722 29,735 21,530 - - -
40,702 2,483 5,383 7,533 7,822 17,481 -
616,325 98,930 100,473 167,871 122,496 126,555 -
189,712 26,756 26,659 30,169 21,236 78,408 6,484
56,562 42,421 14,141 - - - -
5,297 - - - - - 5,297
7,934 - - - - - 7,934
5,386 - - - - - 5,386
19,742 - - - - - 19,742
1,403,864 524,073 202,070 242,722 155,359 226,235 53,405
137,801 63,211 22,166 - 52,424 - -
52,190 33,442 2,540 16,208 - - -
29,939 10,180 19,759 - - - -
48,548 3,672 4,647 8,757 6,181 25,291 -
840,773 705,840 125,631 8,356 607 339 -
65,403 49,053 16,350 - - - -
75,308 8,139 6,224 20,275 25,966 14,704 -
7,017 - - 446 - 6,571 -
146,885 - - - - - 146,885
1,403,864 873,537 197,317 54,042 85,178 46,905 146,885
128,180 39,166 80,935 2,304 1,311 4,464 -
223,829 117,177 16,958 41,485 13,753 34,456 -
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2024 12 31

214,404 214,368 36 - - - -
56,028 20,300 20,225 7,227 590 1,858 5,828
23,724 23,568 - - - 156 -
69,661 23,901 24,610 20,065 1,085 - -
45,893 3,335 4,083 8,586 7,906 21,983 -
528,807 89,107 80,779 137,654 95,478 125,879 -
187,446 27,113 17,398 39,971 27,905 69,564 5,495
49,440 37,080 12,360 - - - -
4,963 - - - - - 4,963
8,169 - - - - - 8,169
4,683 - - - - - 4,683
19,939 - - - - - 19,939
1,213,247 438,772 159,491 213,503 132,964 219,440 49,077
71,896 43,362 10,059 77 18,398 - -
32,329 13,714 - 18,615 - - -
17,888 13,517 4,371 - - - -
53,758 4,178 4,154 8,893 7,664 28,869 -
782,379 653,953 120,932 6,287 896 311 -
52,473 39,355 13,118 - - - -
64,788 4,351 7,790 23,889 21,270 7,488 -
6,861 - - 399 - 6,462 -
130,875 - - - - - 130,875
1,213,247 772,430 160,424 58,160 48,228 43,130 130,875
78,962 34,282 44,181 43 183 273 -
177,950 98,774 13,923 29,004 21,199 15,050 -
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2025 12 31
137,801 148,407 64,296 24,438 4,373 55,300 -
52,190 53,893 33,676 2,589 17,628 - -
29,939 30,390 9,955 20,435 - - -
840,773 881,426 740,617 130,165 9,428 719 497
75,308 94,377 9,308 9,283 23,788 29,810 22,188
7,017 8,260 80 334 1,258 755 5,833
1,143,028 1,216,753 857,932 187,244 56,475 86,584 28,518
128,180 128,180 39,166 80,935 2,304 1,311 4,464
223,829 223,829 117,177 16,958 41,485 13,753 34,456
2024 12 31
71,896 72,277 43,503 10,294 82 18,398 -
32,329 34,336 13,864 - 20,472 - -
17,888 18,055 13,456 4,599 - - -
782,379 804,895 670,888 125,446 7,007 1,083 an
64,788 82,998 7,030 9,459 29,270 23,229 14,010
6,861 8,625 80 332 1,234 774 6,205
976,141 1,021,186 748,821 150,130 58,065 43,484 20,686
78,962 78,962 34,282 44,181 43 183 273
177,950 177,950 98,774 13,923 29,004 21,199 15,050
©
IMCO
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IMCO
G-ALCO
IMCO
G-ALCO BRESGC
VaR VaR
VaR
VaR 99
12
VaR VaR IMCO
G-ALCO VaR
VaR VaR
VaR
VaR sVaR ES
MAT VaR
2025 12 31
VaR
65 75 118 48
36 43 82
12 12 20
22 23 71 16
30 53 95 27
- 4 35 -
(35) (60) (185) 2
2024 12 31
VaR
33 45 114 23
40 46 146 16
9 17 39 9
48 31 72 10
3 4 29 1
11 2 11 -
(78) (55) (183) (13)
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VaR VaR
VaR
VaR
IMCO G-ALCO
VaR VaR
2025 12 31
VaR
372 375 480 237
111 120 159 65
344 330 408 225
19 13 20 9
121 171 235 121
(223) (259) (342) (183)
2024 12 31
VaR
193 276 419 190
124 97 146 58
221 277 423 221
9 39 201 6
20 20 26 16
(181) (157) 377) (111)
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0000000
UAE
2025 12 31
(9,159) 73,252 64,003
12,852 (10,287) 2,565
8,197 (6,086) 2,111
2,483 @3,721) (1,238)
(45) @147) (192)
1,410 (741) 669
203 857) (654)
10,351 (9,875) 476
9,167 (8,726) 481
7,038 (6,630) 408
202 - 202
17,445 (17,234) 211
2024 12 31
(5,456) 66,388 60,932
13,452 (10,473) 2,979
11,725 (11,710) 15
614 140 754
(1,590) 1,748 158
1,250 (711) 539
113 (833) (720)
4,853 (4,181) 672
4,620 (4,580) 40
1) 100 79
173 - 173
7,349 (7,788) (439)
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2025 2024 12 31
2025 12 31 + 26 +21 + 12 +2 +7
2024 12 31 + 30 +1 +8 +2 +5
2025 2024 12 31
2025 12 31 2024 12 31
63 101
1 1
328 161
36 21
- 7
428 291
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40

50

50
50

2025 12 31
866,766

ooooogd
2025 2024 12 31 FVOCI
2025 12 31 2024 12 31
133 202
- 2
180 54
171 17
324 275
2024 12 31 50
2025 2024 2025 2024
12 31 12 31 12 31 12 31
388 311 75 250
@21) (362) (46) (222)
932,104 2024 12 31 749,864
2024 12 31 724,353
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2025 12 31
268,497 213,123 12 - - - 55,362
74,107 19,273 25,557 13,735 3,805 3,175 8,562
25,613 16,610 3,372 - 1,393 - 4,238
93,987 42,782 29,735 21,470 - - -
40,702 - - - - - 40,702
616,325 464,226 87,991 43,897 13,369 6,842 -
189,712 48,849 25,404 29,666 21,043 58,266 6,484
56,562 - - - - - 56,562
5,297 - - - - - 5,297
7,934 - - - - - 7,934
5,386 - - - - - 5,386
19,742 - - - - - 19,742
1,403,864 804,863 172,071 108,768 39,610 68,283 210,269
137,801 58,984 22,313 - 47,576 - 8,928
52,190 33,442 2,540 16,208 - - -
29,939 10,180 19,759 - - - -
48,548 - - - - - 48,548
840,773 558,280 131,658 22,184 128,452 199 -
65,403 - - - - - 65,403
75,308 24,028 5,425 15,221 12,819 17,815 -
7,017 157 - - 6,860 - -
146,885 - - - - - 146,885
1,403,864 685,071 181,695 53,613 195,707 18,014 269,764
119,792 (9,624) 55,155 (156,097) 50,269 (59,495)
(128,882) 101,034 7,892 50,158 (30,202) -
(9,090) 91,410 63,047 (105,939) 20,067 (59,495)

(9,090) 82,320 145,367 39,428 59,495 -
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2024 12 31

214,404 164,098 36 - - - 50,270
56,028 19,529 21,037 7,190 586 1,858 5,828
23,724 17,268 3,493 - 472 - 2,491
69,661 23,978 24,610 19,988 1,085 - -
45,893 - - - - - 45,893
528,897 392,418 68,062 44,500 17,984 5,933 -
187,446 38,624 17,277 38,754 27,573 59,723 5,495
49,440 - - - - - 49,440
4,963 - - - - - 4,963
8,169 - - - - - 8,169
4,683 - - - - - 4,683
19,939 - - - - - 19,939
1,213,247 655,915 134,515 110,432 47,700 67,514 197,171
71,896 40,649 6,382 77 18,403 - 6,385
32,329 13,714 - 18,615 - - -
17,888 13,517 4,371 - - - -
53,758 - - - - - 53,758
782,379 495,965 127,655 14,819 143,790 150 -
52,473 - - - - - 52,473
64,788 16,142 5,926 18,133 12,085 12,502 -
6,861 32 - - 6,829 - -
130,875 - - - - - 130,875
1,213,247 580,019 144,334 51,644 181,107 12,652 243,491

75,896 (9,819) 58,788 (133,407) 54,862 (46,320)
(29,856) 39,320 8,630 22,584 (40,678) -

46,040 29,501 67,418 (110,823) 14,184 (46,320)
46,040 75,541 142,959 32,136 46,320 -
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O)
CBUAE
1CAAP
1CAAP
CBUAE
1CAAP
2025

UAE UAE 2020 11 12

CBUAE/BSD/N/2020/4980 UAE

FAB UAE 15.0

UAE FAB

D-SIB 2024 2.0 D-SIB

15.0
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2.5 FAB
CBUAE CET
2025 12 31 2024 12 31
11,048 11,048
53,583 53,583
54,198 46,171
13,084 13,084
527 527
154 (2,299)
187 123
(4,563) (4,844)
(8,838) (8,286)
@ 119,380 109,107
(161) (423)
(20,321) (20,996)
(1,189) (166)
(21,671) (21,585)
97,709 87,522
14,428 10,755
112,137 98,277
6,589 6,510
5,640 6,966
12,229 13,476
124,366 111,753
640,174 557,331
37,878 35,614
57,352 46,629
735,404 639,574
CET 13.3 13.7
15.2 15.4
16.9 17.5
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(i)  ESG

FAB
ESG
E&S
ESG E&S ESRP FAB
ESRP
FAB ESG
ESG ESG

ESG 2024

FAB

()

48

2025 12 31
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Fing Al DPobs Rank

Consolidated statement of financial position

As at 31 December 2025

31 Dec 2025 31 Dec 2024

AED million AED million
Assets
Cash and balances with central banks ] 268,497 214,404
Investments at fair value through profit or loss 9 74,107 56,028
Due fram banks and financial institutions 10 25,613 3,724
Reverse repurchase agreements 11 93,987 69,661
Derivative financial Instruments 40 40,702 45,833
Loans, advances and Islamic financing 12 616,325 528,897
Men-trading investment securities 13 189,712 187,446
Other assets 14 56,562 49,440
Investment in associates 15 5297 4,563
Investment properties 16 7934 8,168
Praperty and equipment 5,386 4,683
Intangibles 17 19,742 19,939
Total assets 1,403 864 1,213,247
Liabilities
Due to banks and financlal institutions 18 137,801 71,896
Repurchase agreements 15 52,190 32,329
Commercial paper 20 29,939 17 888
Derivative financial instruments 40 48,548 53,758
Custemer accounts and other deposits 21 840,773 782,373
Other liabilities. 12 65,403 52,473
Term borrowings 23 75,308 54,788
Subordinated notes 24 7.017 6,851
Total liabilities 1,256,979 1,082,372
Equity
Share capital 25 11,048 11,048
Share premium 53,583 53,583
Statutory and special reserves 13,084 13,084
Other reserves 5 164 {3,997)
Tier 1 capital notes 26 14,428 10,755
Share based payment 250 50
Retained eamnings 54,141 46,029
Equity attributable to shareholders of the Bank 146,698 130,752
Nom-contralling interest 187 123
Total equity 146,835 130,875
Total labilitles and equity 1,403 864 1,213,247

To the best of our knowledge, the censolidated financial statements present fairly in all material respects the financial condition, financlal
performance and cash flows of the Group a4 of, and for, the years presented therein,
These consolidated financisl statements warg approved by the Beard of Directers and authorised for B2ue on 27 January 3026 and signed on its

behalf:
-
~
Lo an g™
Group Chief Executive Officer Group Chief Financlal Officer
Theee mmp'-;narhg notes forms an integral pant of these consolidated financial statements,
The independent auditor’s repodt on audit of the consalidated financial statements is set out on page 3 to 16.
17 of 122
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Consolidated statement of profit or loss
For the year ended 31 December 2025

31 Dac 2025 31 Dec 2024
AED million AED million
Interest income 7 56,634 59,574
Interest expense k] {38,779) [42,100)
Met interest income 17,859 17,474
Incarme from Islamic financing and investing products I3 3943 3,474
Distribution on Islamic deposits 30 {1,480] [1,336)
Net income from Islamic financing and investing products 2463 2,138
Total net Interest income and Income from Islamle financing
and investing products 20,322 19,612
Fee and commission income £ | 7.057 5,520
Fee and commission expense 31 {2,220] (1,762
Net fee and commission income 4,817 3,758
Met foreign exchange |loss)/gain a2 (1,453] 1,832
Het gain on investrments and derivatives EE] 11,553 5,389
Other operating income 2 1,436 1,024
Operating income 36,675 31,625
General, administration and other operating expenses 35 {8,200] {7,787)
Profit before net impalrment charge and taxation 28,475 23,838
Het impairmaent charge 36 {2,275) (3,324]
Profit before taxation 25,200 19,914
Income tax expense Ex) [4,011] [2,818)
Met profit for the year 21,189 17,096
Net profit attributable to:
Shareholders of the Bank 21,110 17,055
Non-controlling interest T 41
Basic and diluted earnings per share {AED) a2 1.85 148
The accompanying notes fo:ms an itegral part of these consolidated financial statements.
The independent suditor's regart on audit of the consolidated financial statements is set out on page 3 to 16.
1Baf122
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Consolidated statement of other comprehensive income
For the year ended 31 December 2025

31 Dec 2025 31 Dec 2024
AED million AED million
Met profit for the year 21,189 17,096
Other comprehensive Income/{loss)
Items that will be reclassified subsequenthy to profit or loss
Exchange difference an translation of foreign operations 294 {1,929)
Net change in falr value reserve during the year {including ECL) 1,256 324
Incarme tax {105) 63
Ite s that will not be reclassified to profit o loss
Equity investments at fair value through other comprehensive income - net change
in falr value {1,193) {1,702)
Remeasurement of defined benefit obligations {5) 113)
Proposed Board of Directors’ remuneration 7o) 145)
Income tax {26] 176
Other comprehensive incomef(loss) for the year 151 {3,126)
Total comprehensive income for the year 21,340 13,970
Comprehensive income attributa ble to;
Shareholders of the Bank 21,248 13,935
Men=controlling interest a2 3l
Total comprehensive income for the year 21,340 13,970

Thee gcoompanying notes Todrns an mtegral part of these consolidated fnancial statements.
The independent auditor's report on audit of the consolidsted financial statements s set out an page 310 16.

19af 122
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Fir? Aby Dhats flank

Consolidated statement of cash flows
For the year ended 31 December 2025

31 Dec 2025

31 Dec 2024

AED millian AED rmullan

Cagh flows from operating activities
Prafit before taxation 25,200 19,914
Adjustments for:
Depreciation and amortisation of intangibles £ 959 1,087
Gain an sale of progerty and equipment 1] {22}
Galn on sale of investment prope roies (292] -
Fair value gain on investment property {153) .
Met impairment charge 36 31,666 4,650
MNet ather operating Income - E[vE]
Accreted interest 558 52

29,937 25,384
Changes in:
Inwvestments at falr value through profit or loss {18,138) {10,758)
Duwe fram central banks, banks and financial institutions {476]) [814)
Reverse repurchase agresments {24,208) 8,835
Laans, advances and Islamic financing {51,156] 119,976)
Other assets {6,976] (8,078)
Due teo banks and financial institutions 65,205 3EE
Repurchase agresments 19,851 6,233
Customer adtounts and other deposits 58,203 12,516
Dervative financial instruments 1,275 1,800
Other liabilities 11,710 3,958

45,737 470
Income tax paid, net of recoveries 22 {2,966) {1,448)
Board of Directars' remuneration pasd {as) {45}
Met cash from f {used in) operating activities 42,726 {1,021}
Cash flows from Investing activities
Net mevement n non-trading Investment securities and investment in assocates {3,375) 112,060)
Purchase of investment properties {593] {9)
Sale of investment properties 1,068 2
Purchase of property and equipment, net of disposal {BE8] &7
Met cash used in Investing activities (3,788) {11,970)
Cath flows from financing activities
MNet mowement of commercial paper 12,051 11,771)
Dividend paid {8,243) {7, 840)
|ssue of term borrowings 23 19,053 14,648
Repayment af term borrawings 23 {10,815) {12,461)
|ssuance of subordinated note - 2,755
Issuance of Tier 1 capital notes 26 3,673 -
Interest on Tier 1 capital notes 26 {679] (743}
Met cash from [ {used in) financing activities 14,940 {5,412}
Met Increase [ [decrease) in cash and cash equivalents 53,878 {18,403)
Fareigh currency translation adjustment 1,618 12,967
Cash and cash equivalents at 1 January 235,828 257,138
Cash and cash equivabents e 291,324 235,828
The aooem panvying nebes forms an integral part of these consotdated Tinancial statements,
The independent auditors report on awdit of the como’idated Fnancial statements s set out on page 3 to 16

210f 122
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Notes to the consolidated financial statements FA B(
Far the year ended 31 December 2025 -
il A Dl Bank

1 Legal status and principal activities

First Abis Dhabi Bank PISC the “Bank™} is a public joint stock company with a Emited liability incorporated in the emirate of Abu Dhabi,
United Arab Emirates (UAE) under the Commercial Companies Law (Federal Law Mumber & of 1984 as amended). The registered address
of the Bank is P. 0. Box 6316, FAB Building, Khalifa Business Park, Al Qurum, Abu Dhabi, Unived Arab Emirates.

These consolidated financial staterments a5 at and for the year endied 31 Decernber 2025, comprise the Bank and it subsidiaries [topether
referred to as the “Group”). The Group is primarily engaged in corporate, consumer, private and investment banking activities, payment
SErvices, management services, [slamic banking activities, and real estate activities; and carries out its operations through its local and
overseas branches, subsidiaries and representative offices located in the United Arab Emirates, Bahrain, Brazil, Cayman Islands, China,
Epypt, France, Hong Kong, India, Indonesia, Irag, Jordan?, Kingdom of Saudi Arabla, Kuwait, Lebanon?, Libya, Malaysla, Oman, Qatar?,
Singapode, South Korea, Switzerland, the United Kingdem and the United States of America.

The Group's islamic banking activities are conducted in accordance with lskamic Shari®ah rules and principles as interpreted by the Internal
Shariah Supervision Committee [“155C€") in accordance with the resolutions issued by the Higher Shariah Authority ["HSA™).

The Bank is listed on the Abu Dhabi Securities Exchange (Ticker: FAB). The consolidated financial statements of the Group as at and for
the year ended 31 December 2025 are avallable upon request from the Group's registered office or at website

(httpe/ M bankfab comb.
Ander chosure,

T Bank has notified the Qatar Financial Centre Regulatory Authaority [“QFCRA") that it will relinguish its Qatar Financial Centre | “QFC”)
branch license and permanently ddose its QFC branch.,

2 Statement of compliance

These consolidated financal staternents have been prepared on a going concern basis as management is satisfied that the Group has
adequate resources to continue as a going concern for the foreseeable future, in accordance with IFRS Accounting Standards as issued
by the International Accounting Standards Board ["1ASB") and the requirements of applicable laws in the UAE. IFRS Accounting Standards
comprise accounting standards issued by the 1ASE as well as Interpretations issued by the International Financial Reporting Standard
Interpretations Committee [“IFRS IC”).

The Bank is in compliance with applicable provisions of the UAE Companies Law No. 32 of 2021, as amended and the UAE Federal Decree-
Law No, 6of 2025 as at the date of these consolidated financial statements,

These consolidated financial statemants were approved by the Board of Directors and authorised for issue on 27 January 2026,
3 Basis of preparation
{a) Basis of measurement

These consolidated financial statements are prepared under the historical cost basis exceapt for the following items, which are measured
an the following basis:

e Measurement basls
Investrments at falr value through profit or loss [“FYTPL") Fair value
Darivative financial instruments Fair value

Debt and eguity instruments designated at fair value through other

comprehensive income (“FVOCI™) rakvalie

Investment properties Fair valug

Recognised assets and liabilithes designated as hedged items in qualifying | Adjusted for changes in fair value attributable to the risk
hedge refationships being hedged

Mon-financial assets acquirad in settlement of loans, advances and Islamic | Lower of fair value less costs to sell and the carrying
financing ameount of the leans, advances and kslamic financing

{b) Functional and presentation currency
These consolidated financial statements are presented in United Arab Emirates Dirhams (*AED"), which i the Group's presentation
currency, The presentation of the consolidated financial statements has been rounded to the nearest millions, unless otherwise indicated.

Iters incleded in the financial statements of gach of the Graup's averseas subsidlaries and branches are measured using the currency af
the primary ecenomic envirenment in which they operate,
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4 Changes in accounting policies and disclosures

New and amended standards and interpretations adopted

The following amendments to existing standards and framework have been applied by the Group in preparation of these consalidated
financial staterments. The adoption of the amended standards below did not result in changes to praviously reparted net profit o eguity
of the Group,

Description Effective fram
Amendments to A5 21 - Lack of Exchangeability 1 lanuary 2025

Standards issued but not yet effective

The fallowing new standards and amendments to the existing standards are applicable to annual reporting periods beginning on or after
1 lanuary 2026 and early application is permitted. The Group is currently evaluating the impact of the new standards and amendments.
to the existing standards and expects to adopt them on the effective date.

Description Effective fram

IFRS 18 Presentation and disclosure in financial statements - This new standard contains requiremnents for all | 1 lanuary 2027
entities applying IFRS for the presentation and disclosure of information in financial statements.

Amendment ta IFRS 9 and IFRS 7 - Classification and Measurement of Financial Instrumants 1 January 2026
Amendment to IFRS 9 and IFRS 7 - Contracts Referancing Mature-dependent Electricity 1 lanuary 2026
Amendment to RS 21 - Translation to a Hyperinflationary Presentation Currency 1 January 2027

IFRS 19 Subsidiaries without Public Accountability: Disclosures — This new standard permits eligible | 1 lanuary 2027
subsidiaries to use IFRS Accounting Standards with reduced disclosures.
Annual improvements to IFRS Accounting Standards — Valurme 11 1 January 2026

5 Basis of consolidation
{i} Business combinations

The Group accounts for business combinations under the acquisition method when the acguired set of activities and assets meets the
definition of a business and control is transferred to the Group.

In determining whether a particular set of activities and assets is a business, the Group assesses whather the set of assets and activities
acquired incledes, 3t minimum, aninput and substantive process and whether the acquired set has the ability to produce outputs, The
Group has an option to apply a “concentration test” that permits a simplified assessment of whether an acquired set of activities and
Aseets s nota business. The aptional concentration test s met if substantially all the fair value of the gross assets acquired i concentrated
ina singhe identifiable asset or group of similar identifiable assets.

The cost of an acquisition is measured as the aggregate of the consideration transferred measured at acquisition date fair value and the
amount of any non-controlling Interests in the acquiree. The consideration transferred does not include amounts related to the
settlement of preexisting relationships, Such amounts are penerally recognised in profit or loss. Acguisition related costs are expensad
as incurred and included in general, administration and other operating expenses, except if related to the issue of debt or equity
securities.

When the Graup atquires 3 business, it asesses the financial assets and liabilities assumed for apprapriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acguisition date, This incudes tha
separation of embedded derivatives in host contracts by the acguires. If the business combination is achieved in stages, any previoushy
held equity interest i remeasured at its acquisition date fair value, and any resulting gain or loss is recognised in profit or loss, It is then
considered In the determination of goodwill. Any contingent censideration is measured at falr value at the date of acquisition, If an
oblipation to pay contingent consideration that meets the definition of a financial instrument is classified as equity, then it i not
remeasured and settlement is accounted for within eguity. Otherwise, other contingent considerations are measured at fair value at
each reporting date and subsequent changes in the fair value of the contingent consideration are recognised in prafit o loss.

Goodwlll iz initally measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for
non-controlling interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value
of the net assets acquired ks in excess of the aggregate consideration transferred, then the excess consideration is recognised immediately
in consolidated staterment of profit or loss as a gain from bargain purchase.

Aftar initial recognition, goodwill is measured at cost less any accumulated impairment losses,
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5 Basis of consolidation (continued)
{i] Business combinations (continued})

For the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of
the Group's cash generating units ("CGUL") that are expected to benefit from the synergies of the combination, irrespective of whether
other assets or Babilities of the acquiree are assigned to those units, Cash generating units to which goodwill has been allocated are
tested for mpairment annually, or mare frequently when there is an indication that the unit may be impaired. An impalrment loss is
recognised if the carrying amount of the CGU exce eds its recoverable amount. Where goodwill has been allocated to a CGUs and part of
the operation within that unit is dispesed of, the goodwill assoclated with the disposed operation is included in the carrying amount af
the operation when determining the gain of loss on disposal. Goodwill disposed in these circumstances is measured based on the relative
values of the disposed operation and the portion of the CGU retained.

{ii) Subsidiaries

IFRS 10 - “Consolidated financlal statements”™ gowerns the basis for consolidation where it establishes a single control model that applies
to all entities induding special purpose entities or structured entities. The definition of contral is such that an investor controls an investes
when it is exposed to, or has rights, to variable returns from its involvernent with the investee and has the ability to affect those returns
through its power over the investee. To meet the definition of control in IFRS 10, all three criveria must be met, including:

{a) whe imvestor has power aver an investes;
{b) the investor has exposure to, of rights, to variable returns fram igs invoalvement with the investes; and
[e) theimvestor has the ability to use its power over the investee to affect the amount of the investor's returns,

Generally, it is presumed that a majority of voting rights results in control, However, in individual circumstances, the Group may still
exercise control with a less than 50% shareholding or may not be able to exercise control even with ownership over 508 of an entity's
shares. When assessing whether Group has power over an Investee and therefore controls the varlability of its returns, the Group
considers all relevant facts and circumstances, including:

[a) The purpose and design of the investea,

[b) The size of the Group's holding of voting rights relative to the size and dispersion of holdings of the other vote holders.

) Potential vating rights held by the Group.

[d} The relewant facts and circumstances that indicate that the Group has, or does not have, the current ability to direct the relevant
activities at the time the decision neads to be made [including voting patterns at previows sharehodders’ meetings) and whether the
Group can direct those activities.

[#) Contractual arcangements such as call rights, put rights and liquidation rights.

(i Whether the Group is exposed, or has rights, to variable returns from its inwohement with the investee, and has the power to affect
the variability of such returns,

Subsidiaries (including special purpose entities) are entities that are controlled by the Group. The Group contrals the investae if it mests
the contral criteria, The Group reassesses whether it has control if there are changes to one or more of the elements of contral, This
Includes circumstances in which protective rights held become substantive and lead to the Group having power over an investes.

The financial statements of subsidiaries (including special purpose entities) are included in these consolidated financial statements from
the date that contral commences until the date that control ceases. Profit or loss and each component of ather comprehensive income
["OC1") are attributed to the equity holders of the Bank and ta the non-controlling interests ("HC1"), even if this results in the NCI having
a deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in
line with the Bank’s accounting policies.

The carrying amount of the Group's investment in each subsidiary and the equity of each subsidiary are eliminated on consalidation, All
significant intra group balances, transactions and unrealised income and expenses ansing from intra group transactions are eliminated
on consolidation. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there ks no evidence
of Impairment.

A change In the ownership interest of a subsidiary, without loss of control, ks accounted far as an equity transaction. If the Bank loses
control over a subsidiary, it derecognises the related assets [including goodwill), liabilities, NCI and other compenents of eguity, while
any resultant gain or loss is recognised In profit or loss. Any investment retained is recognised at fair value at the date of loss of control.
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(i) Subsidiaries (continued)
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FAB

{

Tt fba Diadd Bk,

The consolidated financial statements comprises the financial statements of the Bank and those of its folowing subsidiaries

[including special purpose entities);

Lagal T :::u.;l:::!::hn Frinclpal acriities 31 Dec :’n;; n ne-:::-za:
First Abu Dialé Bank USA NV, Curacan Eaniing 100 1%
Firit b Dabe Bank Securities - Sole Progdetashlp LLC Waited Arab Emirabe Erokerige 1008 T
Ay Dbl Mationa] Leas ing LG Unite Arah Erirates Leasing 1008 100
&by Dhabl Mat'onal Properties PISC Wnited Arab Emirates Froperty Management 1005 pLIiE
FAE Private Bank {Suise) 54 SwiTherandg Bansirg 10 jine
First Ab Dhabd smic Finance PISC United Arad Emirates Istarric Flnance 1005 T
Abu Dbl Securitios Brooerage Egyptt Egypt Erokerage S Y3
MEAD E mployes Share Options Limfed! Lhnrtisd Arah Emirates Shares and Securifies . 106
Matonal Bank af Aoy Dhald Represeatagies Lida Erazil Represeatate affice 1005 00
FAE Global Masiets {Cayman) Limited Cayman bands Fimancil Institation 1005 100
Mawiat Masagement Servioes - Sole Proprietorship LLC Waibed Brad Emirabisy Sefwited 1008 T
Mismak Properties - Sobe Progretorship LLC {"Mismak™) Wiited Arah Emirates Real @s1ale wvestrnents 100 T
Shangri La Dubal Hote! LLC Wnited Arab Emirates Real estate nvestments 10085 BLI e
First Merchant Imernational LLC (P10 LRited Arah Emiranes Real 81418 | ST rnents TDHEs 1005
FAB F mployment Sendioes LLC United Arab Emirates Resourcing services 1000 10
FAR Retaireng Semviies LLC Whaiteed Aral Efirates Resaurding serites NDHEE 1
Faorion Guif EBectromechan'cal Services LLC {“Hosiron®) Unibed Aran Emirates REeal esiate relafed serdces 1008 T
kariran Guif General Eﬂ"l!fm:"ﬁ LLC Ubsited Arab Emiratey Real st related s ndces 10 T
PDCS Engineering LLC Wnited Arab Emirates Real estate related senvices 100% 1005
Fariron Guif O and Gad Senvices LLC Waited Arad Emicates Real eatate related senices pLE T
FAE Sukukt Compasy Limitea® Cayman slands Sppeial purpnse entity a :
First Guif Libyan Bani? Liya Baniirg serves 5084 a0%
First Gui Information Technalogy LLC {*FGIT™) United Arab Emirates IT Services i T
FAR Glooal Busiress Servors Limined Indlia IT Services V0 jiure
::g:dfi:;:.?::: cﬁ_ﬁ:ﬁnm"ﬂ Kingoom of Saud! Arabia Financil Instituton 100 T
First Abu Dinabe Bank Misr SAF {“FAR Misr®) Egypt Banking 100%% T
FAB Invest 5Py RSC Limied Wited Aran Emiirates Special purpost enlity 100 100
19654 SPV RSO Limited Lisiibed Aran Freirates SpnCial purpose Coity 1008 100
19658 SP REC Limted WAibed Arah Emicibes Spedial purpose enlity 1005 10415
1968C 5Py BSC Limted Ubaited Arab Emyiratey Spatial purpose ntity Tae L
19630 BFY RSC Limited Waiteg Aran Emirates Spesial purpose onlity 00 TR
Lim# Condurmaer Findace Egypt Firancia! services 100 T
Ooran View Hatel = LLC-5P.C Wbnited Arah Emirates Real astate related senvices T0MEE -
FAB Asset Management Limited Wnrbid Arat Ervirates Firancial services 1008 .

tibnder liquidation

?Although the Bank ows 500 of the outstanding shares of First Gull Libyan Bank, the investienat has been classilled 35 a subsidiary as the Baak cxercises
contrgl aver the investes because it casts the majority of the votes on the Board of Directors,

"B Sukuk Company's entire isswed share cagilal & held by Maphe FS Limited on trust For charital'e pue poses.

Alguidated during this year.
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5 Basis of consolidation {continued)

{ili} Structured entities

A structured entity is established by the Group to perform a specific business objective. Structured entities are designed so that their
vating or amilar rights are not the dominant factor in deciding who controls the entity, such as when any voting rights relate to
administrative tasks only and the relevant activities are directed by means of contractual arrangements. |n assessing whether the Group
A0S a3 & principal or has power over imvesteas in which it has an interest, the Graup considers factars sueh as the purpase and design of
the investee, its practical ability to direct the relevant activities of the investes; the nature of its relationship with the investee; and the
size of its expasure to the variability of returns of the investes.

The Group acts as a fund manager to a number of investrment funds. Determining whether the Group controk such an investrment fund
usually focuses an the assessment of the aggregate economic interests of the Group in the fund [comprising any carried interests and
expected management fees) and the investors right to appoint, reassign or remove the fund manager. Whilst assessing control, the Group
reviews all facts and clrcumstances to determinge whether as a fund manager the Group Is acting as agent of principal. if deemed to be a
principal, the Group contrals the fund and would consolidate them else as an agent the Group would account for them as inwestments
In funds.

The Group's interest in investment funds in which it acts as an agent is set out below, these funds are included as part of non-trading
investment securities and investments at fair value through profit or boss,

Type of Structured Entity Mature and purpose Interest held by the Group

Investment funds managing | Generate fees from managing assets on behalf of | Investments in units ssued by the fund
assets third-party investars amounting to AED B milion for 31 December
2025 (31 December 2024; AED 2 million}

(iv) Joint Arrangements and Investments in Associates

An associate i an entity over which the Group has significant influence. Significant influence & the power to participate in the financial
and operating pelicy decisions of the entity but ne contral or jeint control over those policies. Investment in associates |5 accounted
under the squity methad of accounting,

A joint arrangement s an arrangement between the Group and other parties where the Group along with ane of mare parties has jomt
control by virtue of a contractual agreement. Joint arrangement may be a joint operation or a joint venture. A joint operation & a joint
arrangement wheraby the partles that have jeint control of the arrangement have rights to and record their respective share of the
assets, and obligations for the liabdlities, relating to the arrangement.

A joint wenture is a joint arrangement whereby the parties that have joint control of the arrangement, have rights to the net assets of
the joint arrangement and, thus, are accounted under the eguity method of accounting.

Under the equity method, the investment in an asseciate is recognised initially at cost, which includes transaction costs. Subsequent to
initial recognition, the conselidated financial statements include the Group's share of the profit or kess and OC1 of equity accounted
Investees, until the date an which significant influence or jaint control ceases.

On acquisition of the Investment In an assocate of 3 joint venture, any excess of the cost of the investment over the group’s share of the
net fair value of the identifiable assets and labilities of the investee is recognised as goodwill, which is included within the carrying
armount of the investment. Any excess of the group's share of the net fair value of the identifiable assets and liabilities ower the cost of
the investment, after reassessment, is recognised immediately in profit or loss in the period inwhich the investment i acquired. Goodwil|
is neither amorticed nor individually tested for impairment separataly.

The consolidated statement of profit or loss reflects the Group's share of the results of operations of the associates. Any change in other
comprehensive iIncome of those investees is presented as part of the consolidated statement of other comprehensive income. In addition,
when there has been a change recognised directly in the equity of the associate, the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes in equity.

The financial statements of the associate are prepared for the same reporting period as the Group. When necessary, adjustments are
made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to reCognise an impairment less on its investment
in associate. At each reporting date, the Group determines whether there is objective evidence that the investment in the associata is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference between the recoverable amount
of the associate and its carrying value and then recognises the loss in the consolidated statement profit or loss. The Group discontinues
the use of the equity method from the date when the imvestment ceases to be an associate of a joint venture.
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5 Basis of consolidation (continued)
{iv} Joint Arrangements and Investments in Associates (continued)

The list of associates is a5 follows:

" 31 Dec 2024
Legal Namse Country of incorporation | Principal activitics T
Meptune Project Holding 1 Limited United Arab Emirates Payrient servicis 4% 345
JUAE)["NPH1")
Midmak Properties LLC United Arab Emirates Real estate Investments 16% 15%
Emirates Digital Wallet LLC Unitad Arab Emirates Payment sarvices 24% 2%,

{v] Mon-controlling interests

Non-contralling interests are measured initially at their proportionate share of the acquiree's identifiable net assets at the date of
acquisition. Changes in the Group’s intarest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.

{wi) Fiduciary assets

Thi Group provides trust and other fiduciary services that result in the halding or investing of assets on behalf of its clients, Assets held
in a fiduciary capacity are not reported in the consalidated financial statements, as they are not assets of the Banlk.

& Material accounting policies

{a) Fimancial assets and liabilities

[i} Recognition and initial measurement

The Graup initially recognises loans, advances and Islamic financing, deposits, debt securities issued and subardinated liabilities on the

date on which they are originated. All other financial instruments {excleding regular way purchases and sales of financial assets) are

recognisid on the trade date, which is the date on which the Group becames a party to thie contractual provisions of the instrument.

Al regular purchases and sales of financial assets are recognised on the setthement date, Le, the date the asset is delivered to of received

from the counterparty. Regular purchases or sales of financial assets are those that require delivery of assets within the time frame

generally established by regulation ar convention in the marketplace,

A financial asset or financlal liabilicy & measured inktially at fair value plus or minuws, transaction costs that are directly attributable to its

acquisition ar issue except for an item not at faie valee threugh profit or loss, The fair value of financial assets and liabilities on initial

recognition is generally its transaction price.

i} Financlal assets - classification

The classification of financial assets at initial recognition depends on their contractual terms and the business model for managing the

instruments, On initial recopnition, a financial asset is classified as: amontised cost or Fair Value through Other Comprehensive |ncome

["POCI™) ar Fair Value through Profit or Lass ("FYTPL™).

A financial asset is measured at amostised cost if it meets both of the following conditions and is not designated as at FYTPL:

= the financial asset & held within a business model with the objective to hold financial assets to collect contractual cash flaws; and

®  the contractual terms of the financial asset give rise on spacified dates to cash flows that are solely payment of principal and interest
{“5PPI”) on the principal amount outstanding.

A debt instrument is measured at FVOC onby if it meets both of the following conditions and is not designated as at FYTPL

= the financial asset 15 held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets; and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are that are solely payment of principal

and interest outstanding.

On initial recognition of certain equity investment that ks not held for trading, the Group may irrevocably elect to present subsequent
changes in the investment's fair value in 00, This electian is made an an investment-by-investment basis.
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6 Material accounting policies (continued)

{a) Fimancial assets and liabilities {continued)
[il) Financial assets - classification |continued)
All ather financial assets are classified as measured at FYTPL,

In addition, on initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortised cost or at FWOO as FYTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise anise,

Financial assets - Business model assessment

The Group makes an assessment of the objective of a business model in which a financial asset Is held at a partfalio level because this
best reflects the way the business is managed and information is provided to management. The information considered includes:

# the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, whether
management’s strategy focuses on eaming contractual interest revenue, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of the liabilities that are funding those assets or realising cash flows through the sale
of the assets;

=  how the perfarmance of the portfolio is evaluated and reported to the Graup’s managament;

#»  the risks that affect the perfformance of the business model [and the financial assets held within that business model] and its strategy
far how those risks are managed;

= how managers of the business are compensated (e g. whether compensation is based on the fair value of the assets managed or
the contractual cash flows collectad); and

=  the frequency, volume and timing of sales in prior pariods, the reasons for such sales and its expectations abaut future sales activity.
However, infarmation about sales activity s not considered in Isolation, but as part of an overall assessment of how the Group's
stated objective for managing the finandal assets is achieved and how much cash flows are realised,

The business model assessment is based on the reasona bly expected scenarios without taking ‘worst case’ or "stress case’ scenarios into
account. If cash flows after initial recognition are realised in a way that is different from the Bank's original expectations, the Bank does
net change the dassification of the remaining financial assets held in that business model but incorporates such information when
assessing newly originated or newly purchased finandal assets going forward.

The Group's consumer and corporate banking business comprises primarily loans to customers that are held for collecting contractual
cash flows. In the consumer business, the lean portfolio comprises of mertgages, overdralts, unsecured personal lending and credit card
facilities, Sales of loans from these portfalios are very rare.

Financial assets that are either held for trading or managed and whose perfarmance i evaluated an a falr value basis are measured at
FWTPL because they are neither held to collect contractual cash flow nor held both to collect contractual cash flows and to sell financial
assets,

Certam debt securities are held by the Group in a separate portfolio for long-term yield. These securities may be sold, but such sales are
niot expected to be more than infrequent. The Group cansiders that these securities are held within a business model whose objective is
te hold assets to collect the contractual cash flows. Certain other debt securities are hebd by the Group in separate portfolios to meet
everyday liquidity needs. The Group seeks to minimise the costs of managing thesa liquidity neads and therefore actively manages the
return on the pertfolio. That return consists of collecting contractual cash flows as well as gains and losses from the sale of financial
assets, The investment strategy often results in sales activity that is significant in value.

The Group considers that these financial assets are held within a business model whose objective is achieved by both collecting
contractual cash fMlows and selling financial assets.

Assessment of whether contractual cash flows are salely payments of princlpal and Interest {"SPPE]

Far the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition and may change
over the life of the financial assets due to repayments of principal or amortisation of the premium/discount. ‘Interest” & defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular
period of time and for ather basic lending risks and costs (like liquidity risk and administrative costs etc. ), as well as prafit margin.

In assessing whether the contractual cash flows are SPP, the Group considers the contractual terms of the instrument. This includes

assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flow such
that it wauld nat meet this condition. In making the assessment, the Grou p considers;
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6 Material accounting policies (continued)

{a) Financial assets and liabilities {continued)

{il) Financial assets - classification (continued}

Assessment of whethe r contractual cash flows are solely payments of principal and interest ("SPPI") (continued)
contingent events that would change the amount and timing of cash flows;

leverage features;

prepayment and extension terms;

peerms that limit the Group's claim to cash flows fram specified assets (28 NONMecouUrse asset arrangement); and
features that moddy consideration af the time value of money (&g, periodical reset of interest rates).

@ & & @ @

The Graup holds a portfolio of lang-term fived rate koans for which the Group has the option to propose revise the interest rate at periodic
resat dates. These reset rights are limited to the market rate at the time of revision. The barrowers have an option to either accept the
revised rate or redeem the loan at par without penalty. The Group has determined that the contractual cash flows aof these loans are
SPPI because the option varies the interest rate in a way that is consideration for the time value of money, credit risk, ather basic lending
risks and costs associated with the principal amount outstanding.

A prapaymant feature & consistent with the SPPI criterion if the prepayment amount substantially represents unpaid amountsof principal
and interest on the principal amount outstanding, which may include reasanable compensation for early termination of the contract.
Additianally, for a financial asset acquired at a discount of premium (o its contractual par amount, a feature that permits ar requires
prepaymaent at an amount that substantially reprasents the contractual par amount plus accrued (but unpaid) contractual interest (which
may alsa incdude reasonable compensation for early termination) Is treated a5 conskstent with this eriterion if the fair value of the
prepayment feature is insignificant an initial recognitian, The Group had no financial assets held outside trading business modeds that
falled the 5P assessment.

Financial liabilitles

Debt and equity instruments are classified as either fina ncial liabilities or as equity in accordance with the substance of the contractual
ArTANEEment.

Financial liabilities ane measured at amortised east af FVTPL

A financial kability is measured at FVTPL o it is classified as held for trading, it is a derivative as such on initial recognition. Financial
liaksilities at FWTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss,

Othar financial liabilities are subsequently messwred at amortised cost under the effective interest method. Interest expense and foreign
exchange galns and losses are recognised in profit or loss,

Debt and equity instruments are classified as either financial llabilities or as equity in accordance with the substance of the contractual
arfangement.,

Reclassifications

Financial assets are not reckassified subsequent to their initial recagnition, except in the period after the Group changes its business
made| for managing financial assets.

Financial liabilities are never reclassified,

{6} Derecognition

Derecognition of financial assets

The Group derecognises a financlal asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Group neither tramsfers nor retains substantially all of the risks and
rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to the
portion of the asset derecognised) and the sum af (i) the consideration received (including any new asset obtained less any new labiity
assumed) and (il any cumulative gain or loss that had been recognised in OCI is recognised in profit or loss,
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6 Material accounting policies (continued)
{a) Financial assets and liabilities {continued)
{iii} Derecognition (continued)

Derecognition of financial assets (continued)

Any cumulative gain or kass recognised in OC1 in respect of equity investment securities designated as at FYOC is not recopnised in profit
or loss on derecognition of such securithes.,

Any interest in transferred financial assets that qualify for derecognition that is created or retained by the Group & recognised as a
sieparate asset or labiliny.

The Group enters into transactions whereby it ransfers assets recognised on its consolidated statement of financial position but retains
either all or substantially all of the risks and rewards of the transferred assets or a portion of them. In such cases, the transferred assets
are not derecognised. Examples of such transactions are securities lending and sale and repurchase transactions.

‘When assets are sold to a third party with a concurrent total return swap on the transferred assets, the transaction is accounted for as a
secured fimancing transaction similar to sale and repurchase transactions, because the Group retains all or substantially all the risks and
rewards of ownership of such assets.

In transactions in which the Group neither retains nor transfers substantially all the risks and rewards of ownership of a financial asset
and it retaing contral aver the asset, the Group continues to recognise the asset to the extent of its continuing invalvemant, detarmined
by the extent te which it ks exposed to changes in the value of the transferred asset in which case, the Bank also recognises an assoclabed
lakdlity. The Bank considers control to be transferred if and only if, the transferes has the practical ability to sell the asset |nits entirety
to an unrelated third party and is able to exercise that ability unilaterally and without imposing additional restrictions on the transfer.

In certain transactions, the Group retains the obligation to service the transferred financial asset for a fee. The transferred asset is
derecognised If it meets the derecognition criterka. An asset or liabilivy is recognised for the servicing contract if the servicing fee is mare
than adequate [asset] or is less than adequate (liability) for performing the servicing.

Derecognition of financial liabilities

The Group derecagnises a financial liability when its contractual ebligations are discharged or cancalled or expired, Where an existing
financial lability is replaced by another from the same lender on substantially different terms, or the terms of an existing llability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial llability and the consideration paid is recognised In profit
ar loss,

{iv]  Modifications of financial assets and financial Rabilities
Modification of financlal assets

If the terms of a financial asset are modified, then the Group evaluates whether the cash flows of the modified asset are substantially
different. if the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset are
deemed to have expired. In this case, the original financial asset is derecognised, and a new financial asset is recognised at fair valee plus
any eligible transaction costs.

Any fees recenved as part of the modification are accounted for as follows:

= feesthat are considerad in determining the fair value of the new asset and fees that represent reimbursement of eligible transaction
costs are included m the initial measurenent of the asset; and
«  pther fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flaws are modified when the borrower i in financial defficulties, then the abjective of the madification is usually to masimise
recovery of the original contractual terms rather than to originate a new asset with substantially different terms. If the Group plans to
madify a financial 33582 in 4 way that would result in forgeeness of cash fRow, then it first considers whether a portion of the asset shauld
be written off before the modification takes place. This approach impacts the result of the quantitative evaluation and means that the
derecognition criteria are not usually met insuch cases.

If the modification doesn't result into cash flows that are substantially different, then a financial asset does not result in derecognition
of the financial asset. In this case, the Growp first recaloulates the gross carrying amount of the financial asset wsing the original effective
Interest rate of the asset and recognises the resulting adjustment as a gain or loss in profit or loss.
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6 Material accounting policies (continued)

{a) Fimancial assets and liabilities {continued)

{w] Modifications of financial assets and financial Rabilities {continued)
Modification of financial assets (continwed)

For floating rate financial assats, the original effective interest rate used to calculate the modification gain or loss is adjusted to reflect
current market terms at the time of the mod#fication. Any costs or fees incurred and fees receivable as part of the modification adjust
the gross carrying amount of the modified financial asset and are amartised over the remaining term of the modified financial asset,

The Group derecognises a financial lability when its tarms are modified and the cash flows of the moddied liability are substantially
different. In this case, a new financial liabdlity based on the modified terms Is recognised at fair value. The difference between the carrying
amount af the financial llability derecognised and consideration pakd is recognised in profit or loss. Consideration pald includes non-
financial assets transferred, if any, and the assumpticon of Babilities, including the new modified financial liability.

Modification of financial Rabilities

If the modification of a financial liability i not accounted for as derecognition, then the amortised cost of the liability is recalculatad by
discounting the modified cash flows at the original effective interast rate and the resulting gain or loss is recognised in profit or loss. For
floating rate financial liabilities, the original effective interest rate wsed to calculate the modification gain or loss is adjusted to reflect
current market terms at the time of the modificathon. Any costs and fees incurred are recognised as an adjustment bo the carrying amount
of the lability and amartised over the remaining term of the modified financial liability by recomputing the effective interest rate on the
Instrument.

[v] Offsetting

Financial assets and financial liabilities are generally reported gross in the consclidated statement of financial position except when IFRS
Accounting Standards netting criterla are met. Financlal assets and labilities are offset and the net amount presented in the consalidated
stabement of financial position when, and only whan, the Group has an enforceable legal right to set off the recognised amounts and
Intend either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Incame and expenses are presented on a net basis only when permitted under IFRS Accounting Standards, or for gains and losses arising
fram a group of similar transactions such as in the Group's trading activity.

[wi] Fair value measuremint

Fair value 15 the price that would be received to sell an asset o paid to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal market, or in its absence, the most advantageous market to which the Group has
access at that date regardless of whether that price is directly observable or estimated using valuation technique, The fair value of a
liakility reflects its non-performance risk. The Group applies judgement as described below to assess if there is quoted price available in
an active market, which determines the level in the fair value hierarchy into which the fair value instrument is classified.

When quoted price is available, the Group measures the fair value of a financial instrument using the quoated price in an activie market
for that instrument. Amarket is regarded as active if transactions for the asset or liability take place with sufficient frequency and volume
to provide pricing information on an angedng basis. If there is no quoted price in an active market, then the Group uses the valuation
technigues that maximise the use of relevant abservable inputs and minimise the use of unobservable inputs, The chosen valuation
technbgue incorporates all the factors that market participants would consider bn pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition & normally the ransaction price = Le. the fair value of
the consdderation given of receivid, If the Group determings that the fair value at initial recognition differs from the transaction price
and the fair value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a valuation
technigue that uses only data from observable markets, the financial instrument is initially measured at fair value, adjusted to defier the
difference between the fair value at initial recognition and the transaction price. Subsequently, that difference is recognised in the
consolidated statement of profit or loss on an appropriate basis over the life of the instrurmnent but no later than when the valuation is
supported wholly by observable market data or the transaction is chosed out.

If a financial asset or a financial liability measured at fair value has a bid price and an ask price, the Group measures assets and long
positions at a bid price and liabilities and short positions at an ask price.
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6 Material accounting policies (continued)
{a) Fimancial assets and liabilities (continued)
[wi] Fair value measurement [continued)

Portfalios of financial assets and financial liakilities that are exposed to market risk and credit risk that are managed by the Group based
aft the net exposure Lo either market of credit risk, ane measured based on 3 price that would be recelved to sall 3 net long pasition or
paid to transfer a net short position for a panticular risk exposure, Portfalio level adjustments like bid-ask adjustment or credit risk
adjustments that reflect the measurement based on the net exposure are allocated to the Individual assets and liabtlitles based on the
ridative risk adjustment of each of the individual instruments in the portfolio,

Thie fair value of investrnents in rmutual funds, private equity funds or similar imvestrment vehicles is based on the latest net ascet value
published by the fund manager. For other investments, a reasonable estimate of the fair value is determined by reference to the price of
recent market transactions invalving similar investments or based on the expected discounted cash flows.

The fair value of a financial liability with a demand feature [dermand deposit) is not less than the amount payable on demand, dscounted
from the first date on which the amount could be required to be paid.

A fair value measurement of a non-financial asset takes mto account a market participant's ability to generate economic benafits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best usa.

The Group recognises transfers between levels of the fair valee hierarchy as at the end of the reporting period during which the chanpe
has ccurnid.

[wh) Impalriment

The Group recopnises loss allowances for Expected Credit Loss (ECL) on the following financial instruments that are not measured at
PUTRL:

Balances with central banks;

Due from banks and financial institutions:

Reverse repurchase agreements;

Mon-trading investment at fair value through other comprehensive income [debt securities);
Mon-trading investment securities at amortised cost

Loans, advances and Islamic financing;

Orther financial assets;

Undrawn commitment to extend credit; and guarantees.

@ B & & @ F 8 W

Na impairment loss & recognised on equity investments.

The Group measures loss allowances at an amount equal to lifetime ECL, except for the fallowing, for which they are measured as 12-
manth ECL:

#  debt investment securities that are determined to have low credit risk at the reporting date; and
=  opther finandal instruments on which credit risk has not increased significantly since their initial recognition (note 47 {a}).

The Group considers the above debt investment security to have low credit risk whean its credit risk rating is equivalent to the globally
understoad definition of ‘investment grade’.

Credit loss allowances are measured using the following approach based on the extent of credit deterioration since origination:

= Stage 1 - 'Where thera is no significant increase in credit risk [“SICR™) since initial recognition of a financial instrument, an amount
equal ta 12 manths expected eredit loss & recorded, The expected credit loss s computed using a probability of default accurring
over the next 12 menths, For those instruments with a remaining maturity of less than 12 months, a probability of default
correspanding ta remaining term to maturity i used.

«  Stage 2 —'When a financial instrument experiences a SICR subsequent to ongination but 5 not considered to be impaired, it s
incleded in Stage 2, This requires the computation of expected credit loss based on the prabability of default over the remaining
estimated bfe of the financial instrument.

=  Stage 3 = Financial instruments that are considered to be impaired are included in this stage. Similar to Stage 2, the allowance for
credit loss captures the [fetime expected credit loss.

= Purchased or ariginated credit impaired (POCH — POCI assets are financial assets that are credit impaired an initial recognition, POCI
assets are recorded at fair value at origination, The ECL allowance ks only recognised or released to the extent that there is a
subsequent change in the expectied credit loss,
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6 Material accounting policies (continued)

{a) Fimancial assets and liabilities (continued)
[vil] Impairment [continued)

Measurement of ECL

Thir key inputs into the measurement of ECL are;

= Probability of defauly ("PD");
=  Exposure at default [“EAD™); and
#  Loss gwen default [*LGD").

Thesa parameters are generally derived from statistical modek and other historical data. They are adjusted to reflect forward looking
infarmaticon. Additionally, the Group has an extensive review process to adjust ECL for factors not available in the model,

Thie Group also considers rebavant regulatory requirements, in the context of the alignment of those requirements with IFRS, in the
estimation of ECL in respect of Stage 3 exposures.

Details of these statistical parameters/inputs are as follows:

=  PD-The probability of default is an estimate of the likelihood of default over a given time horizan, the calculation of which includes
historical data, assurmptions and expectation of future conditions.

®  EAD-Theexposure at default is an estimate of the exposure at a future default date, considering expected changes in the exposure
afver the reporting date, including repayments of principal and interest, whether scheduled by contract or atherwise expected
drawdowns on committed facilities, and accrued interest from missad payments.

®  LGD— The kss given default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the
difference between the contractual cash flows due and those that the lender would expect to receive, including from the realization
of any collateral or credit enhancements that are integral to the loan and not required to be recognised saparately, It is usually
expressed as a percentage of the EAD.

ECL have a probability weighted estimate of credit loss. They are measured as follows:

#  financial assets that are not credit impaired at the reporting date: as the present value of all cash shortfalls (Le. the difference
between the cash flows due to the entity in accordance with the contract and the cash flows that the Group expects to receivel;

#»  financial assets that are credit impaired at the reporting date: as the difference between the grass carrying amount and the present
value of estimated future cash flows;

= undrawn loan commitments: as the present value of the difference between the contractual cash flows that are due to the Group if
the commitment is drawn down and the cash flows that the Group expects to receive; and

- financial guarantes contracts: the expected payments to reimburse the halder lass any amounts that the Group expects Lo recover.

Restructured financial assets

If the terms of a finandial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to financial
difficulties of the borrower, then an assessment is made of whether the financial asset should be derecognised and ECL are measured as
follows.

= |f the expected restructuring will not result in derecognition of the existing asset, then the expected cash flows arising from the
medified financial asset are included in calculating the cash shortfalls from the existing asset.

= ifthe expected restructuring will result in derecognition of the existing asset, then the expected fair value of the new asset is treated
as the final cash flow from the existing financial asset at the time of its derecognition. This amount s included in calculating the cash
shartfalls fram the existing financial asset that are discounted from the expacted date of derscognition to the reparting date using
the ariginal effective interest rate of the existing financial asset
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6 Material accounting policies (continued)

{a) Fimancial assets and liabilities {continued)

[wil] Impairment [continued)

Credit impaired financial assets

At each reparting date, the Group assesses whether financial assets carried at amortised cost and debt securities at FYOC), and finance
lease recelvables are credit-impaired (referred to as ‘Stage 3 financlal assets'). A financial asset is ‘credit-impaired’ when ane or more
events that have a detrimental impact on the estimated future cash flows aof the financial asset have occurred,

Evidence that a financial asset is credit impaired includes the following observable data:

significant financial difficulty of the borrower or issuer;

a breach of contract such as a default or past due event;

the restructuring of Loans, advances and Islamic financing by the Group on terms that the Group would not consider otherwise;
it &5 becoming probable that the borrower will enter bankruptcy or anather financial recrganisation; or

the disappearance of an active market for a security because of financial difficulties.

® @ o8 @ W

Purchased ar Originally Credit Impaired ["POCI"] financial assets

For POCI assets, lifetime ECL are incorporated on initial recognition. The amount recognised as a loss allowance subsequent to initial
recognition i equal to the changes In lifetime ECL since initial recagnition of the asset.

Presentation of allowance foar ECL In the consofldated statement of financkal position
Loss allowances for ECL are presented in the consolidated statement of financlal position as follows:

= financial 35505 measured at amortised cost: a5 a deduction from the gross carrying amaunt af the assets;

= loan commitments and financial guarantee contracts; generally, as a provision reported under ather liabilities; and

= debt matruments measured at FYOC: no boss allowance it recognised in the consolidated statement of financial position because
the carrying amount of these assets |s their fair value. However, the loss allowance s disclosed and is recognised In the fakr value
Pt

Wirite off

Financial assets are written off [either partially or full) when there & no reasonable expectation of recovering a financkal asset in its
entirety or a portion thereof. This is generally the case when the Group determines that the borrower does not have assets or sources
aof income that could generate sufficient cash flows to repay the amounts subject to the write-off. This assessment is carried out at the
individual assat laval.

Recoveries of amounts previously written off are included in ‘net impairment charge’ in the consolidated statament of profit or lods,
Financial assets that are written off could still be subject to enforcement activities to comply with the Group's procedures far recovery
of amounts due,

Central Bank of the UAE ("CBUAE") proviston requirements

As per Credit Risk Management Standards {"CRMS" | issued by CBUAE and notics no. CBUAE/BIS 202475131 dated 17 October 2024, If
the generalfcollective provision cumulatively is higher than the impairment allowance computed under IFRS 9, the differential should be

transferred to an “Impairment Reserve” as an appropriation from the retained earnings. The impairment reserve will not be avallable for
payment of dividend.

{b) Cash and cash equivalents
In the statement of financial pesition, ¢ash and cash eguivalents comprise of notes and coins on hand, unrestricted balances held with
central banks and highly liguid financial assets with original maturities of three months of less from the date of it acquisition. Cash

equivalents are held for the purpose of meeting short-term cash commitments for investment or other purposes.

Cash and cash equivalents are non-derivative financal assets measwred at amortised cost in the consolidated statement of financial
position.
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6 Material accounting policies (continued)

{c) Due from banks and financial institutions

Thesa are non-derivative financial assets that are measured at amortised cost, less any allewancoe for impairment.
{d) Investments at fair value through profit or loss

These are securities that the Group acquire principally for the purpose of selling in the near term or holding as a part of portfolio that s
managed topether for short-terrm profit or position taking. These assets are Initially recognised at fair value and subsequently also
measured at fair valuve in the consolidated statement of financial position. All changes in fair values are recognised as part of prafit or
lovas.

(8] Reverse repurchase agreements

Assets purchased with a simultanecus commitment to resell at a fiwed price on a specified future date are not recognised in the
consolidated statement of financial position. The amount paid to the counterparty under these agreements i recorded as reverse
repurchasa agreements in the consolidated statement of financial position. The differance between purchase and resale price is treated
a5 interest income and accrued over the life of the reverse repurchase agreement and charged to the consolidated staterment of profit
ar ko using an effective interest rate method.

{f] Loans, advances and Islamic financing

Loans, advances and Islamic finanding’ captions in the consalidated stavement of financial position include:

«  loans and advances measured at amortised cost; they are initlally measured at fair value plus incremental direct transaction costs,
and subsequently at their ameortised cost using the effective interest method;
lease recaivables;

= loansand advances measured at FVTPL or designated as at FYTPL; these are measured at fair value with changes recognised in profit
or loss: and

»  kslamic financing and investing contracts.

Loans, advances and Islamic finandng are non-derivative financial assets with fixved or determinable payments that are not quoted in an
active market and that the Group does not intend to sell immediately or in the near term.

When the Group is the lessor in a lease agreement that transfers substantially all the risks and rewards incidental to ownership of the
asset to the lessae, the arrangement is classified as a finance lease and a receivable equal to the net investment in the lease is recognised
and presented within loans and advances.

In determining whether an arrangement is a lease, the Group ascertams the substance of the arrangement and assesses whether the
fulfilment of the arrangement is dependent on the use of a specific asset or assets and whether the arrangement conveys a right to use
the assets.

These are derecognised when either the borrower repays its abligations or the loan is sold or written off.

lslamie filnancing and Investing eontracts

The Group engages in Shari’ah compliant lslamic banking activities through various slamic contracts such as ljara, Farward ljara,
Murabaha, Mudaraba and Wakala,

ljara [ Forward ljara
Ijara [ Forward ljara is an Islamic financing structure in which the Group (as lessor) leases an asset that it acquires bated on the customer’s
[lessese’s) request and commitment to lease or forward lease the asset for a specified period. The lease is executed against agreed rental

ar advance rental installments.

At the end of the financing term, upon full settlement of the agreed financial obligations, ownership of the asset is transferred to the
lessee through the exercise of a purchase or sale undertaking.
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6 Material accounting policies (continued)
{f) Loans, advances and lslamic financing {continued)
Islamic financing and Investing contracts {continued)

Murabaha

A sale contract whereby the Group sells to a customer commaodities and other assets at an agreed upon cost price plus marked up profit
[Deferred Sale Price]. The Group purchases the assets based on a promise recelved from customer to buy the item purchased accerding
to specific terms and conditions. The Deferred Sale Price of the Murabaha is fixed at the commencement of the transaction and payable
by the buyer on deferred based on agreed terms and conditions.

Mudaraba

A contract between the Group and a customer, whereby one party provides the funds [Rab Al Mal) and the other party (the Mudarib])
invests the funds in a shariah compliant project or a particular activity and any profits generated are distributed between the parties
according to the profit shares that were pre-agread in the contract. The Mudarib would bear the loss in case of negligence or violation
of any of the terms and conditions of the Mudaraba, otherwise, losses are borne by the Rab Al Mal.

Wakala

An agreement between the Group and customer whereby one party (Muwakkil] provides a certain sum of money to an agent [Wakil),
whao invests it according to specific conditions in Shari’ah compliant activities and expected return in consideration of performance
incentive and/or a certain fee based on the Wakala agreement. The expected return payable to the Muwakkil i subject to actual return
generated under the Wakalah investment. in case the actual return is bess than the expected return, the agent shall be llable to guarantee
any losses, ar shortfall arises o it is due to its neglipence or violation af any of the terms and conditions of the Wakala atherwise, losses
are borne by the Muwakkil. In case the actual return is more than the expected return, the Muwakkil shall be entitied to the expected
return amount, and any excess amount shall be entitled by the Wakil as incentive. The Group may be Wakil or Muwakkil depending on
the nature of the transaction,

{g) Mon trading investment securities
The ‘nan-trading investment sacurities” caption in the consclidated statement of financial position indudes:

& debt investrnent securithes measuied at amartised cost; these are initially measured at fair value plis incremintal difect tRansaction
costs, and subsequently at their amortised cost under the effective interest method;

= debt securities measured at FVOC!; and

®  aquity investment securities designated as at FvOLL.

For debt sacurities measured at FVOCI, gains and losses are recagnised in OCI, except for the following. which are recognised in prafit or
leess in the same manner a5 for financial assets measured at amortised cost:

= interest revenue using the effective intarest method;
«  ECL and reversals; and
=  faoreign exchange gains and bosses.

‘When debt sacurity measured at FYOC! is derecognised, the cumulative gain or loss previously recognisad in OCI is reclassified from
equity to profit or boss.

The Group elects to present changes in the fair valuee of certain investments in equity instruments that are not held for trading in O€l.
The election is made on an instrument-by-instrument basis on initial recognition and & irrevocable. Fair value gains and lesses on such
equity instruments are nevar reclassified to profit or loss and no impairment is recognised in profit or loss, Dividends are recognised in
profit or loss unless they chearly represent a recovery of part of the cost of the investment, in which case they are recognised in OCl,
Cumulative pains and losses recognised in OO are transferred to retained earnings at the disposal of an investment. These investments
are held for lang-term Strategic purpases.
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6 Material accounting policies (continued)

{h} Investment properties

Investment properties are defined as land, a building or part of a building (or a combination of these induding property under
construction) held to earn rentals and/or for capital appreciation or both, Investment praperties are measuned initially at coat, including
transaction costs. Subsequent to initial recognition, investment properties are measured at fair value which reflects market conditions
at the balanee sheet date. Gams of lozses aelsing fram changes in the falr values of investment properties are included in the consolidated
statement af profit or loss under ‘Other operating income” in the year in which they arise. Rental income fram investment property is
recognised as ather revenue on a stralght-line basis over the term of the lease.

Investment properties are derecognised when either they have been disposed of or when the investment property is permanently

withdrawn from use and no future economic benefit is expacted from its disposal. Any gaing of losses on the retirement or disposal of
an investrment property are recognised in the consolidated statement of profit or loss statement in the year of retirement or disposal.

{i} Property and equipment
{i} Recognition and measurement
Iterns of property and equipmeant are measured at cost less accumulated depreciation and accumulated impairment losses, if any.

Cost Includes expenditures that are directly attributable to the acquisition of the asset. Purchased software that ks integral to the
functionality of the related equipment is capitalsed as part of that equipment.

Gains and losses on disposal of an item of property and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property and equipment and are recognised net within “Other operating income’ in the consolidated statement of
prafit or loss,

If significant parts of an item of property and equipment have different useful lives, then they are accounted for as separate items (major
components) of property and equipment.

{il) Subsequent costs

Subsaquent expenditures are only capitalised when it is probable that the future economic benefits of such expenditures will flow to the
Group. Ongoing expenses are charged to consolidated statement of profit or koss as incurred,

[iii) Depreciation

Depreciation is the systematic alfocation of the depreciable amount of an asset over its useful life. Depreciation is calculated using the
stralght-dine method over their estimated useful lives and 5 generally recognised in profit or loss. Freehold Land and Capital work in
progress is not depreciated.,

The estimated useful lives of assets for the current and comparative period are as follows:

Buildings and villas 20 vo 50 years
Office furniture and equipment 5 to 10 years
Fit-out leased premises 3 o 10 years
Safes 10 years
Computer systems and equipment 3 b0 7 years
Withicles 3 years

Depreciation methods, wseful lives and residual values are reviewed at every reporting date at each reporting date and adjusted if
appropriate,

{iw] Capital work in progress
Capital work in progress assets are assets in the course of construction for production, supply or administrative purposes, are carried
out at cost, less any recognised impairment loss. Cost incledes all direct costs attributable to design and construction of the property

capitalised in accordance with Group’s accounting policies. When the assets are ready for the intended use, the capital work in progress.
Is transferred to the appropriate property and equipment category and is depreciated in accordance with the Group's accounting

policies,
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6 Material accounting policies (continued)
{i] Property and equipment (continued)
[v] Impairment of non-financial assets

At each reporting date, the Group assesses the carrying amounts of its nen-financial assets [other than investment properties and
deferred tax assets) to determine whather there & any indicatian of impairment. If any such indication exises, then the aset’s recoverable
amount is estimated, An impairment loss i recognised if the carrying amount of an asset or cash generating units (CGU) exceeds its
recoverable amount,

Goodwill is tested annually for impairment. For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from cantinuing use that is lrgely independent of the cash inflows of other assets or CGUs. Goodwill arising from
a business combination is allocated to CGUs or group of CGUs that are expected to benefit from the synergies of the combination.

The ‘recoverable amount’ of an asset or CGU is the greater of its value in use and its fair value less costs to disposal. "Value in use’ is
based on the estimated future cash flows, discounted to their present value using pretax discount rate that reflects current market
assessments of the time value of money and the risk specific to the asset or OGU.

The Group's corporate assets do not penerate separate cash inflows and are used by more than one CGU. Corporate assets are allocated
to CGLUs on a reasonable and consistent basis and tested for impairment as part of the testing of the £GUs to which the corporate assets
are allocated,

Impairment lossaes are recognised in profit of lows, They are allocated first to reduce the carrving amount aof any goodwill allocated o the
C€GU, and then to reduce the carrying amounts of any other assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an iImpairment loss Is reversed only to the extent that the
asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

{i} Intangible assets

The Group's intangible assets other than goodwill include intangible assets arising out of business combinations. The cost of intangible
assiets acquired in a business combination is their fair value at the date of acquisition, Intangible assets acquined separately are measured
an initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment bosses,

Goodwill arsing an scquisition represents the excess af the cansideration transfarred, the amount of any non-cantrelling interest in the
acquires and the acquisition date fair value of any previous equity interest inthe acquiree over the fair value of the identifiable net assets
acquired. If the wotal consideration transferred, non-controlling interest recognised and previously held interest measured at fair value
i bess than the fair value of the net assets of the subsidiary acquired in case of a bargain purchase, the difference is recogn ised directly
In the income statement.

For the purpose of impairment testing, goodwill and license acquired in a business combination are allocated to each of the CGUs, or
groups of CGUs, that is expected to benafit from the synergies of the combination. Each unit or group of units to which goodwill is
allecated represents the lowest level within the entity at which the poodwill is monitored for internal management pur poses. Goodwill
is manitored at the operating segment kveal

Goodwill and license impairment feviews ane undertaken annually ar mare frequently if events oF changes n circumatances indicate a
potential impairment. The carrying value of the CGU containing the goodwill & compared to the recoverable amount, which is the higher

value In use and the falr value less costs of dispesal, Any impairment |5 recopnised immed lately as an expense and & not subsequently
reversed.,
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6 Material accounting policies (continued)
(i} Intangible assets [continued}

The useful Ives of intangible assets are assessad as either finite or indefinite, Intangible assets with finite lives are amortised over the
useful economic life and assessed for Impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation peried and the amartisation method for an intangible asset with a fnite useful life are reviewed at least at the end of each
reparting period. Changes in the expected useful life ar the expected pattern of consumption of future econamic benefits embadiad in
the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lves is recognised in the consolidated statement of profit or loss,

The estimated useful lves of the intangible assets for the calculation of amontisation are as follows:

Customer relationships 7.5 to 15 years
Core depanits 2.5 years to 15 years
Brand 20 years
License Indefinite life

Impairment losses ane recognised in prafit of loss. They are allocated first to reduce the carrying amount of goodwill allocated to the
CGU, and then to reduce the amount of the other assets in the CGU on a pro rata bask. An impairment boss in respect of goodwill is not
reverseed, For ather intangible assets, an impairment loss s reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment lass had been recognised.

An intangible asset is derecognised upon disposal or when no future economic benefits are expected from its use or disposall Any gain
or loss arsing upon derecognition of the asset, calculated as the difference between the net disposal proceeds and the carrying amount
aof the asset is included in the statement of profit ar loss.

{k] Collateral pending sale

Real estate and other collateral may be acquired as the result of settlement of certain loans, advances and Islamic financing and are
recorded as assens held for sale and reported in “Other assets”, The asset scquired is recorded st the lower of its fair value less costs to
sell and the carrying amount of the koans, advances and lslamic financing {net of impairment allowance) at the date of exchange. Mo
depreciation & pravided in redpect of asaets hald for sale, Any subsequient write down of the acquired asset to fair value kess costs to sell
is recorded as an impairment loss and included in the consolidated statement of profit or lass, Any subsequent increase in fair value less
conts to sell, to the extent this does not exceed the cumulative impairment loss, 5 recognised in the consalidated statement af profit or
loss. The Group's collateral dispasal podicy is in line with the respective regulatory requirement of the regions in which the Group
operates,

{l] Due to banks and financial institutions, customer accounts and other deposits and commercial paper

Due to banks and financial institutions, customer accounts and other deposits and commercial paper are financial liabilities and are
Initially recognised at their fair value minus the transaction costs and subsequently measured at their amortised cost using the effective
interest rate method.

{m) Repurchase agreements

Assets sold with a simultanecus commitment to repurchase at a fixed price on a specified future date are not derecognised from the
statement of the financial position as the Group retains substantially all of the risks and reward of ownership. The liabilicy to the
counterparty for amounts received including accrued interest under thesa agreements is shown as repurchase agreements in the
consolidated statement of financial position, The difference between sale and repurchase price |5 treated as interest expense and accrued
over the |ife of the repurchase sgreement and charged to the consolidated statenent of profit of ks using the effective intenest rate
method.
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6 Material accounting policies (continued)
{n) Term borrowings and subordinated notes

Term borrowings and subordinated notes include convertible notes that can be converted into share capital at the option of the halder,
whare the number of shares Bsved do not vary with changes in their fair value, and are accounted for a5 compound financial instruments,
The equity component of the convertible notes is calculated as the excess of issue proceeds over the present value of the future interest
and principal payments, discounted at the market rate of interest applicable to similar labilities that do not have a conversion aption.

Term borrowing which are designated at FVTPL, the amount of change in the fair value of the llability that is attributable to changes in
its creedit risk is presented in OC) s a liability credit reserve. On initial recognition of financial lability, the Group assesses whether
presenting the amount of change in the fair value of the liability that is attributable to credit risk in OC1 would create or enlarge an
accounting misrmateh in profit or bass, This assessment s made by using a regression analyses to compan:

»  the expected changes inthe fair value of the liability related to changes in the credit risk; and
= the impact on profit or loss of expected changes in fair value of the related instruments.

Amounts presented in the liability credit reserve are not subsequently transferred to profit or loss. When these instruments are
derecognised, the relaved cumulative amount in the labiliy credit reserve i transferred to retained earnings,

{o) Interest income and expense
(i} Effective interest rate

Interest income and expense are recognised in profit or loss using the effective interest method, The effective interest rate’ i the rate
that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to:

= the grass carrying amount of the financial asset; or
= the amortised cost of the financial liabdity.

When calculating the effective interest rate for finandal instruments other than purchased or originated credit impaired assets, the
Group estimates future cash flows considering all contractual terms of the financial instrument, but not ECL. The calculation of the
effactive interest rate intludes transaction costs and any discount or pramium on the acquisition of the financial asset, as well fees and
costs that are an integral part of the effective interest rate, Transaction costs include incrémantal costs that are directly attributable to
the acquisition or issue of a financial asset or financial liability.

{ii) Amaortised cost and gross carrying amaunt

The ‘amortised cost’ of a financial asset or financial liability is the amoaunt at which the financial asset or financial labilty is measured on
initial recognition minus the principal repayments, plus of minus the cumulative amortisation using the effective interest mathod of any
difference between that initial amount and the maturity amaount and, for financial assets, adjusted for any expected credit loss allowance,
The ‘gross carrying amount of a financial asset’ is the amortised cost of a financial asset before adjusting for any expected credit loss.
allowanoe,

(iii) Caleulation of Interest income and expense

The effective interest rate of a financial asset or financial liability s caleulated on iniial recognition of a financial asset or a financial
liability, In calculating interest income and expense, the effective interast rate is applied to the gross carrying amount of the asset (when
the asset is not credit impaired) or to the amortised cost of the lability.

The effective interest rate is revised as a result of periedic re-estimation of cash flows of floating rate instruments to reflect movements
In market rates of interest. The effective interest rate |s also revised for fair value hedge adjustments at the date amortkation aof the
hedge adjustment begins.

For information on when financial assets are credit impaired, note &la(vii).
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6 Material accounting policies (continued)

o) Interest income and expense [continued)

{iw) Presentation

Interest income calculated using the effective interest method presented in the consolidated statement of profit or loss and OClincludes:

=  jnterest on financial assets and financial llabilitles measured at amortised cost;

& interest on debt instruments measured at FVOC;

& the effective portian of fair valuee changes in qualifying hedging dervatives designated in cash flow hedges of variability in interest
cash flows, in the same period as the hedged cash flows affect interest income/fexpense;

= the effective portion of fair value changes in qualifying hedging derivatives designated in fair value hedges of interest rate risk; and

*  negative interest on financial liabilities measured at amortised cost.

Interest expente presented in the consolidated statement of profit or less and OC! intludes:

= financial liabilities measured at amortised cost;

»  the effective portion of fair value changes in qualifying hedging derivatives designated in cash flow hedges of variability in interest
cash flows, in the same period as the hedged cash flows affect interest incomefexpense.

= the effective portion of fair value changes in qualifying hedging derivatives designated in fair value hadges of interest rate rfisk,

= negative interest on financial assets measured at amortised cost; and

®  Interest expense on lease liabilities.

{p) Income from Islamic financing activities

ljara income is recognised on an effective profit rate basis over the lease term where the usufruct of the lease asset is being transferred
ter and used by the bessee, until such time a reasonable doubt exists with regard to its collectability.

Murabaha income is recognised based on a fixed deferred sale price stipulated In the Murabaha contract. Based on the Bank's internal
ACCOUNtING treatment, the prafit element of the deferred sale price is being calculated on an effective profit rate basis aver the period of
the contract, until such time a reasonable doubt exists with regard to its collectabilicy.

Mudaraba income is recognised on an accrual basis if they can be relably estimated. Otherwise, income & recognised on distribution by
the Mudarib, whereas the losses are charged to the cansolidated statement of profit or koss an their declaration by the Mudarib, Where
the Group s the Rab Al Mal the losses are charged to the Group's consolidated statement of profit or loss when incurred.

Wakala income is recognised on an effective profit rate basis over the period, adjusted by actual income when received. Losses are
accounted for when incurred.

{g) Depositors’ share of profit

Depositors” share of profit is amount accrued as expense on the funds acceptad from banks and customers in the form of wakala and
mudaraba deposits and recopnised as expenses in the consolidated statement af profit of loss, The amounts are calculated inaccordance
with agreed terms and conditions of the wakala depesits and Shari‘ah principles,
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6 Material accounting policies (continued)

{r} Fee and commission income and expense

The Group earns fee and commission income from a diverse range of financial services provided to its customers. Fee and commission
income i recognised at an amaunt that reflects the consideration to which the Group expects to be entitled in exchange for providing
the sarvices. The basis of accounting treatment of fees and commission depends on the purposes for which the fees are collected and
accordingly the revenue i recognised in consolidated statement of profit or lnis. Fes and commission incame is accounted far a3 fallaws:

= income earned from the provision of services is recognised as revenue as the services are provided;

- income earned on the execution of a significant act i recognised as revenue when the act is completed; and

= income which farms an integral pant of the effective interest rate of a financial instrument is recognised as an adjustment to the
affective interast rate and recorded in “Interest income”,

A contract with a customer that results in a recognised financial instrument in the Group’s consolidated financial statements may be
partially in the scope of IFRS 9 and partially in the scope of IFRS 15. If this is the case, then the Group first applies |FRS 9 to separate and
measure the part of the contract that i in the scope of IFR5 9 and then applies IFR5 15 to the residual.

Fee and commission expense relates mainly to transaction and service fees which ara expansed as the services are received.
(s) Zakat

Zakat is pakd on behalf of shareholders In jurisdictions where zakat payment is made mandatory by the regulations of the jurisdictions.
Such payment is made in accordance with the regulations of the jurisdictions. On annual basis, the Group notifies shareholders on the
Zakat per share payable with regards to the Group's klamic banking activities/assets.

(t}] Metgainf{loss) on investments and derivatives

Net gain/{loss) en investments and derivatives comprises realised and unrealised gainslosses on investments at falr value through profic
or loss and derivatives, realised gaing/losses on non-trading investment securities and dividend income. Met gain/f{less) en investment
at fair value through profit or loss also includes changes in the fair value of financial assets and financial Habilities designated at falr value.
Interest income and expense on financial assets and financial liabilities at FYTPL are includad under net gain/(loss) on investmant and
derivatives.

Gains or losses arlsing from changes In fair value of FVOCI assets are recognised in the statement of other comprehensive income and
recarded in falr value resenve with the exception of ECL, Interest caleulated using the effective interest rate method and farelgn exchange
Eains and losses on monetary assets which are recognised directly in the consalidated statement of profit or loss. Where the investment
Is sold or realised, the cumulative gain or loss previoushy recognised in equity under fair value reserve is reclassified to the consolidated
stabement of profit or loss in case of debt instruments. Non-trading investment securities include FPYOC] and amortised cost instruments.

Amaortsed cost investments, which ara not close to their maturity, are not ordinarily sald. However, when they are sold or realised, the
gain or loss s recognised in the consolidated statemant of profit or less,

Dividend income is recognised when the right to recelve payment 5 established.
{u) Foreign currency
[i} Fareign eurrency transactions

Transactions in forelgn currencies are translated into the respective functional currencies of the Group entities at spot exchange rates at
the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the functional currency at the
spot exchange rates at the reporting date. The foreign currency gain or loss on monetary tems is the difference between amortised cost
in the funttional currency at the beginning of the period, adjusted for effective interest and paymants during the perisd, and the
amaortised cost in forelgn currency translated at the exchange rate at the end of the period.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at
the spot exchange rate at the date on which the fair valee is determined. Non-monetary assers and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction,
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6 Material accounting policies (continued)
{u) Foreign currency (continued}
[[} Forelgn currency transactions [continued)

Fareign currency differences arising on transactions are generally recognised in profit or loss. However, foreign currency differences
arsing from the transaction anising from the translation of the following item are recognised in QCIL

®  aquity investments in respect of which an election has been made to present subseguent changes in fair value in OCI;
#  afinancial liability designated as a hedge of the net investment in a foreign operation to the extent that the hedge is effective; and
»  gualifying cash flow hedges to the extent that the hedge is effective.

{il] Foreign operations

On consolidation, the assets and liabilities of the foreign operations are translated into UAE Dirhams at rates of exchange at the reporting
date, The profit or loss of foreign operations are translated at average rates, as appropriate, Exchange differences (including those on
transactions which hedpe such investments) arising from retranslating the opening net assets, are taken directly to forelgn currency
translation adjustment account in other comprehensive income and accumulated in the translation reserve, except to the extent that
the translation difference ks allocated to NCI

‘When a foreign operation is disposed of such that contral is lost, the cumulative amount in the translation reserve related to the forelgn
operation is reclassified to prafit or kss as part of the gain or loss on dispesal, If the Group disposes of only part of it interest in a
subsidiary that includes a foreign operation while retaining contral, then the relevant proportion of the cumulative amount is retributed
o NCL

{v] Income taxes

Income tax expense comprisas of current and deferred tax, It is recognised in profit or boss except to the extent it relates to a business
combination, of items recognised directly in equity or OC1, The Group has determined that the global minimum top up tax which is
required to pay under Pillar Twa legislation is.an income tax in the scope of [A5 12. The Group has applied mandatory refief from deferred
tax accounting for the impacts of the top up tax and accounts for it a5 a current tax when It & incurred, Current income tax assets and
liakilities for the current and priar years are measured at the amount expected to be recoverad/receivable from, or paid/payable, to the
taxation authorities. The amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or
receivied that reflects uncertainty related to incame tax, if any.

Current tay is provided for in accordance with fiscal regulations of the respective countries inwhich the Group operates and is recognised
In the consolidated statement of profit or loss. Current tax ks the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date and any adjustment to tax payable in respect of previous years, Taxable profit
differs from profit as reported in the consalidated statement of profit or koss statement because it excludes iterns of income or expense
that are taxable or deductible in othar years and it further excludes tams that ara never taxable or deductible. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax is recognisad in respect of temporary differences at the reporting date between the carryving amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is recognised for all taxable differences, except
for the fallowing:

= wemporary differences; the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss and does not give rise to equal taxable and deductible temporary differences.

*  pemporary differences relating to investments in subsidiaries where the timing of the reversal of the temporary differences can be
contralled and it is probakle that temporany differences will not reverse in the foreseeable future,

= taxable temporary differences arising on the initial recognition of goodwill

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when thisy feverse, Using tax Fates
enacted or substantively enacted at the reporting date, A deferred tax asset is recognised only to the extent that it is probable that future
taxable profits will be available against which the asset can be utilised. The carrying amount of deferred tax assets s reviewed at each
reparting date and reducied to the extent that it is no longer probable that sufficient taxable profit will be availabbe to allow for all or part
of the deferred tax asset 1o be utilsed,

The measurement of deferred tax reflects the tax consequences that would fallow the manner in which the Group expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities. Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates [and tax laws) that
have been enacted or substantively enacted at the reporting date. Deferred tax relating to items recognised cutside profit or loss is
recognised outside profit or loge, Deferred tax items are recognised in correlation to the underlying transaction either in 00 or directly
in equity.
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6 Material accounting policies (continued)

{v] Income taxes (continued)

Tax benefits acquired as part of a business combination but not satisfying the criteria for separate recognition at that date, are recognised
subseguently if new information about facts and circumstances change. The adjustment is ither treated a5 3 reduction in goodwill
(a5 lang as it does not exceed goodwill) if it was incurred during the measurement period or recognised in profit or loss,

The Bank offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off current tax asets
and current tax liabikities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and assets on
a net basis, or to realise the assets and settle the liabilities simultaneously, in each future perlod inwhich significant amounts of deferred
tax liabilities or assets are expected to be setthed or recavered,

Refer note 22 for plllar 2 related disclosure.
{w) Derivative financial instruments

A derivative is a financial instrument or other contract between two parties where payments are depandent upon movements in the
price of one or more underlying financial instrument, referance rate or index with all three of the following characteristics:

= Bts value changes in response to the change in a specified interest rate, financial instfument price, commaodity price, foreign exchange
rate, Index of prices or rabes, credit rating or credit index, or other variable, provided that, in the case of a non-financial variable, it is
nat specific to a party to the contract (i.e., the 'underlying’),

It requires no initial net investment or an initial net investment that i smaller than would be required for other types of contracts
expected to have a similar response to changes in market factors.

= Bis settled at a future date,

Derivative financial instruments are inithally measured at fair value at trade date and are subsequantly remeasured at fair value at thi
end of each reparting period. All derivatives are carried at their fair values as assets where the fair valees are positive and as liabilities
where the fair values are negative. Derivative assets and llabilties arising from different transactions are only affset if the transactions
are with the same counterparty and netting set, a legal right of offset exists and the parties intend to setthe the cash flows on a net basis.

Derivativie fair values are determingd from quoted prices in activee markets where available. Where there & no active market far an
Instrument, fair value is derived from prices for the derivative’s components using appropriate pricing or valuation models mainby
discounted cash flow models. The methed of recognising the resulting fair value gains or losses depends on whether the derivative is
held for trading, or is designated as a hedging instrument and, if 5o, the nature of the risk being hedged. Al gains and losses from changes
In fair value of derivatives held for trading are recopgnised in the consolidated statement of profit or lass,

Embedded derivatives

Denivatives may be embedded in another contractual arrangement (a host contract), The Group accounts for an embedded derivativi
saparately from the host contract when:

the host contract is nat an asset in the scope of IFRS 9;

the host contract is not itself carried at FUTPL;

the terms of the embedded derivative would meet the definition of a derivative if they were contained in a separate contract; and
the economic characteristics and risks of the embedded derivative are not closely related to the economic characteristics and risks
of the host contract.

- 8 & @

Separated embedded derivatives are measured at fair value, with all changes in fair value recognised in profit or kass unbess they form
part of a gqualifying cash flow or net investment hedging relationship. Separated embedded derivatives are presented in the consolidated
statement of financial position together with the host contract.

{x) Other derivatives

Other non-trading derivatives are recognsed on balance sheet at fair value. If a derivative is not held for trading, and is not designated

In a qualifying hedging relationship, then all changes in its fair value are recognised immediately in profic or loss a5 a component of net
RAin on investmaents and dervativis o net foreign exchange gain,
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6 Material accounting policies (continued)

y] Hedge accounting
When derivatives are designated as hedges, the Group classifies them as either:

# fair value hedges which hedge the exposure to changes in the fair value of a recognised asset or liability;

» cash flow hedges which hedge exposure to variability in cash flows that is either attributable to a particular risk assoclated with a
recagnised asset or liability or a highly probable forecast transaction;

= hedge of net investment which are accounted similarly to a cash flow hedge. Hedge accounting is applied to derivatives designated
as hedging Instruments in a fair value or cash flow, provided the criteria are met.

It is the Group’s policy to document, at the inception of a hedge, the relationship between hedging instruments and hedged items, as
wll as risk management objective and strategy. The policy also requires documentation of the assessment, at inception and on an
ongoing basis, of the affectiveness of the hedge.

The Group makes an assessment, both at the inception of the hedge relationship as well as on an ongoing basis, as to whether the hedging
instrument(s) is (are) expected to be highly effective in offsecting the changes in the fair value or cash flows of the respective hedged
item|s) during the period for which the hedge & designated. The Group makes an assessmant for a cash flow hedge of a forecast
transaction, as ta whether the forecasted transaction i highly probable ta occur and precents an exposure ta variations in cash flow that
could ultimately affect profit or loss,

The Group normally designates a portion of the cash flow of a financial instrument for cash flow or fair value changes attributable to a
benchmark interest rate risk, if the portion |s separately identifiable and reliably measurable,

{Ii} Fair value hedge

‘When a derivative is designated as the hedging instrument in a fair value hedge relationship, changes in the fair value of the derivative
are recopnised immediately in profit or loss. The change in fair value of the hedged item attributable to the hedged risk is recognised in
profit or loss, If the hedged item would otherwise be measured at amortisad cost, then its carrying ameouwnt is adjusted for the risk being
hedged aceordinghy.

If the hedging derivative expires or is sold, terminated or exercised, or the hadge no longer meets the criteria for fair value hedge
accounting, or the hedge designation is revoked, then hedge accounting is discontinued prospectively.

Any adjustment up to the point of discontinuation to a hedged item for which the effective interest method is used is amortised to profit
or koss as an adjustment to the recalculated effective interest rate of the item over its remaining life.

On hedpe discontinuation, any hedging adjustment made previously to a hedged financial instrument for which the effective interest
method i used i amortised to profit or loss by adjusting the effective interast rate of the hadged item from the date on which
amaortisation begins. If the hedged item is derecognised, then the adjustment is recognised immediately in prafit or loss when the item
is derecognised,

(i} Cash flow hedge

When a derivative is designated as the hedging instrument in a cash flow hedge relationship, the effective partion of changes in the fair
value of the derivatives is recegnised in OCI and presented in the hedging reserve within equity. Any ineffective portion of changes in the
falr value of the derivative & recognised immediately in the consalidated staternent of profit or loss, The effective portion of changes in
the fair value of the derivative that is recognised in ©Cl is limited to the cumulative changes in the fair value of the hedged item,
determined on a present value basis, from inception of the hedge. The amount recognised in the hedging reserve under OCI ks reclassified
te consolidated statement of profit or loss as a reclassification adjustment in the same period as the hedged cash flows affect profit or
loss and in the same Ene in the consolidated staterment of profit or loss and OCI.

If the hadging derivative expires, is sold, terminated or exercised or the hedge no longer meats the criteria for cash flow hedge accounting
the hedge or the hedge designation is revoked, then the hedge accounting is discontinued prospectively, If the hedged cash flows are no
longer axpected to occur, then the Group immediately reclassifies the amount in the hedging reserve from OCI to consolidated statement
of profit or loss. For terminated hedging relationships, if the hedged cash flows are still expected te occur, then the amount accumulated
in the hedging reserve is not reclassified until the hedged cash flows affect profit or boss; if the hedpad cash flows are expectad to affect
profit or loss in multiple reporting periods, then the Group reclassifies the amount in the hedging reserve from OCH to profit or loss on a
straight line basis,
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6 Material accounting policies (continued)
y] Hedge accounting (continued)
{ili) Met investments hedges

A foreign currency exposure arises from a net investment in branches/subsidiaries that have a different functional currency from that of
the Group. The risk arises from the fluctuation in exchange rates between the functional currency of the branches/subsidiaries and the
Group's functional currency, which causes the amount of the net investment to vary in the consolidated financial statements of the
Group. As this risk may have a significant impact on the Group's consolidated financial statement, the Group assesses this risk case by
casa and may decide to hedge the exposure.

Whin a derivative instrument or a nan-derivative financial Bability is designated as the hedging instrument in a hedge of a net investment
in a foreign operation, the effective portion of the changes in the fair value of the hedging instrument is recognised in OCI and presented
in the transdation reserve within equity. The effective portion of the change in fair value of the hedging instrument i computed with
referance to the functicnal currency of the parent entity against whose functional currency the hedged risk is measured. Any ineffective
portion of the changes in the fair value of the derivative or foreign exchange gains and losses on the non-derivative is recognised
Immediately in the consolidated statement of profit or loss. The amount recognised under OCI is fully or partially reclassified to
consolidated statement of profit or loss as a reclassification adjustment on disposal of the forelgn operation ar partial disposal of the
foraign operation, respectively.

{z) Prowisions

A provision is recognised when the Group has a present obligation (legal or constructive) as a result of past events, and it is probable that
an outflow of rescurces embodying economic benefits will be required to setthe the obligation, and a reliable estimate can be made of
the amount of the obligation. When the effect of time value of money is material, provisions are determined by discounting the expected
future cash flow, at a pretax rate, that reflects current market assessments of thie time value of maney and, whete appropriate, the rigks
specific to the liability,

{@a) End of services and post-employment benefits

The Graup provides end-of-service benefits for its employees. The entitlement to these benefits is based upon the employees’ length of
service and completion of & minimum service period. The expected costs of these benefits are accrued over the period of employment.
With respect to its UAE national employees, the Group makes contributions to the relevant government pension scheme calculated as a
percentage of the employees’ salaries. The Group’s obligations are limited to these contributions, which are expensed when due.

{i} Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fised contributions to a separate entity or to
a government organisation and will have ne legal or constructive ebligation to pay further amounts. Obligations for contributions to
defined contribution pension plans are recognised as an employee benefit expense in consolidated statement of profit or loss in the
perieds during which services are rendered by employees.

Pension and national insurance contributions for eligible employees are made by the Group to Pensions and Benefits Fund in accordance
with the applicable laws of country where such contributions are made.

[ii) Defined banefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The liability recognised in the
consolidated statement of financial position in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period together with adjustments for unrecognised past-servioe costs, The defined benefit
abligation is calculated annually by independent qualified actuaries using the projected unit eredit method. The present value of the
defined benefit obligation is determined by discounting the estimated future cash outflows using interest rates of high-guality corporate
bonds that are denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating to the
terms of the related pension obligation,

Remeasurements of the net defined benefit Hability, which comprise actuarial gains and losses, the return on plan assets (excluding
interest) and the effect of the asset ceiling |if any, excluding interest), are recognised immediately in OC. Net interest expense and other
expenses related to defined benefit plans are recognised in “staff cost™ in consolidated staterment of profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the

Fain o lass on curtailment is recognised immediately to prafit or loss, The Group recognises gains and losses on the setthement of a
defined benefit plan when the settlement occurs.
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6 Material accounting policies (continued)

{ab) Board of Directors’ remuneration

Pursuant to Article 171 of UAE Companies Law na, (32) of 2021, as amended and in accardance with the Bank's Articles of Assodation,
Directors shall ba entitled far remuneratian which shall not exceed 10% of the net profits after deducting depreciation and reserves,

{ac) Earnings per share

The Group presents basic and diluted earnings per share [EPS) data for its ordinary shares. Basic EPS is caleulated by dividing the profic
or loss attributable to ordinary shareholders of the Group by the weighted average number of ordinary shares outstanding during the
year, Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number
of ardinary shares outstanding for the effects of all dilutive potential erdinary shares, which comprise of convertible notes and share
opthons granted to staff,

(ad) Segment reporting

An operating segment is 3 component of the Group that engafes in business activities fram which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Group's other components. All operating
Lepments’ operating results are reviewed regularly by the Group's Chief Executive Officer, being the chief operating decision maker,
rmaking decisions about resources to be allocated to the segment and assessing its performance for which discrete financtal information
is available. Segment results that are reported to the Group Chief Executive include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis. Inter-segment pricing is determined on an arm's length basis.

[ae) Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease, A contract is, or contains, a lease if the contract
conmveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whather a contract
conveys the right to control the use of an identified asset, the Group uses the definition of a lease in IFRS 16.

{i} Group acting as a lessee

At commencement or on modification of a contract that contains a lease component, the Group allocates consideration in the contract
te e ach lease component on the basis of its relative standalane price.

The Group recognises the right of use asset and lease llablity at the lease commencement date, The right of use asset is inithally measured
at cost less any accumulated depreciation and impairment lkosses if any, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remave any impravements made to branches or office premises bess any lease incentives receivied. The right of use asset
Is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term. In addition, the
right of use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease Lability,

The lease labiity is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Group®s incremental borrowing
rave, Generally, the Group uses its incremental borrowing rate as the discount rate.

The Group determines #s incremantal barrowing rate by analysing its borrowings fram various external sources and makes certain
adjustments to reflect the terms of the lease and type of asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

fived payments, including in substance fived payments;

varizgble lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;
amounts expected to be payable under a residual value guarantee; and

the exercise price under a purchase aption that the Group is reasonably certain to exercise, lease payments in an optional renewal
period if the Group is reasonably certain to exercise an extension aption, and penalties for early termination of a lease unless the
Group is reasonably certain not to terminate early.

The lease liabkility s measured at amortised cost using the effective interest method. It is remeasured when there is a change in future
lease payments arising from a change in an index o rate, if there is a change in the Group's estimate of the amount expected to be
payable under a residual value guarantes, if the Group changes its assessment of whether it will exercise a purchase, extension or
termination option of if there is a revised in substance fixed lease payment.
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6 Material accounting policies (continued)
{ae) Leases {continued}
{i} Group acting as a lessee [continued)

When the lease lability is remeasured in this way, a corresponding adjustment 15 made to the carrying amount of the right of use asset
or is recorded in profit or loss if the carrying amount of the right of use asset has been reduced to zere, The Group presents right of use
assets in ‘property and equipment” and lease labilities in “other liabilites’ in the consolidated staterment of financial position.

{ii) Short-term leases and leases of low-value assets

Thee Group has elected not to recognise right of use asets and lease labilities for leases of low-value assers and short-term leases,
including leases of IT equipment. The Group recognises the lease payments associated with these leases as an expense on a straight-line
basis over the lease term.

(i) Group acting as a lessor

At inception or on modification of a contract that contains a lease component, the Group allocates the consideration in the contract to
each lease component based on their relative stand-alane selling prices,

When the Group acts a5 4 lessor, it determines at leaze inception whether the lease is a finance lease or an operating lease,

To classify each lease, the Group makes an overall assessment of whether the lease transfers substantially all of the risks and rewards
Incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if not, then it is an operating lease.
As part of this assessment, the Group considers certain Indicators such as whether the lease is for a major part of the ecano mic life of
the asset.

At the commencement date of a finance lease, as a lessor, the Group recognises assets held under a finance lease in its consolidated
stabement of financial pesition and presents them as receivable at an amount equal to the net investment in the lease.

At the commencement of an operating lease, as a lessor, the Group recognises lease payments from operating leases as income on either
a straight-line basis or another systematic basis. The Group applies on another systematic basis if that basis is mare representative of
the pattern in which the benefit from the use of the underlying asset is diminished,

The Group applies the derecognition and impairment requirements in IFRS 9 to the net investment in the lkease. The Group further
regularky reviews estimated unguaranteed residual values used in calculating the gress investment in the lease,

(af) Guarantees, letter of credit and loan commitment
To meet the financial needs of the customers, the Group issues guarantee, letter of credit and loan commitments.

Guarantees are contracts that require the Group to make specified payments to reimburse the holders for a loss they incur because a
specified debtor fails to make payment when due, in accordance with the terms of a debt instrument.

Guarantee contracts are initially measured at falr value and subsequently measured at the higher of:

= the amount of the loss allowance; and
= the pramium received on initial recognition bess income recognised in accardance with the principles of IFRS 15,

Guaranbees are reviewad periodically to detefmine the credit risk ta which they are expased and, if appropiate, to consider whether &
prowision is required. The credit risk is determined by application of criteria similar to those established for quantifying impairment losses
on loans, advances and kslame financing, If a specific provision is required for guarantees, the related unearned commissions recognised
under other liabilities in the consolidated balance sheet are reclassified to the appropriate provision,

Letters of credit and puarantees lincluding standby lettars of credit) commit the Group to make payments an behalf of customears in the
event of a specific act, generally related to the import or export of goods. Guarantees and standby letters of credit carry a similar credit
risk to loans.

Lean eommitments are irrevocable commitments to provide credit under prespecified terms and conditions,

Similar to financial guarantee contracts, undrawn loan commitments and letters of credits contracts are in the scope of ECL requirements.
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7 Use of estimates and judgements

The preparation of Group’s consolidated financial statements requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and reported amounts of assets and labilities, income and expenses and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in autcomes that require material adjustment to the carrying amount of assets or liabilities affected in future periods. Actual results may
differ from these estimates.

In apphying the Group's sccounting polickes, IFRS Accounting Standards requine mana e ment 1o welect suitable accounting palicies, apply
them consistently and make judgements, estimates and assumptions that are reasonable and prudent and would result in rebevant and
rediable infarmation, Management, based on gukdance in IFRS Accounting Standards and the LASE"s framework for the preparation and
presentation of financial staterments has made these estimates, judgements and assumptions.

Estimates and underlying assumptions are reviewed on an ongoing basis and are based on historical experiences and other factors,
Including expectation of future events that may have a financial impact on the Group and considered to be reasonable under the
circumstances. Revisions to accounting estimates are recognised in the period in which the astimate is revised and in any future period
affected.

Listed below are those estimates and judgements which could have a significant effect on the amounts recognised in the consalidabed
financial statements.

{a) Going concern

Thee Group’s managernent has made an assessment of the Group's ability to continue as a going concern and i satisfied that the Group
has resources to continue in business for the foreseeable future. In making this assessment, management has considered a wide range
of information including projections of profitabality, regulatary capital requirements and funding needs, The assessment also includes
consideration of the existing and anticipated effects of the current macroeconomic and geopelitical uncertainties and their potential
Impacts on the prafitabiliog, capital and liguidity of the Group. In making this assessment, the Group has also considered the impact of
climate related matters on their going concern assessmeant.

Furthermore, management s not aware of any material uncertainties that may cast significant doubt upon the Group's ability to continue
as a going concern. Therefore, the consolidated financial statements continue to be prepared on going concern basis.

{b) Impairment charge on financial assets

Impairment losses are evaluated as described in accounting policy S(aj(vii).

The measuremeant of impairment losses under IFRS 9 across all categories of financial assets requires assumptions, in particular, in the
estimation of the amount and timing of future cash flows and collateral values when determining impairment losses and the assessment
of a significant increasse in cred it risk. These estimates are driven by a number of factors, changes which can result in different bevels of
allowances. The assessment of the correlation between historical observed default rates, forecast economic conditions and ECL s a
significant estimate, The amount of ECL is sensitive to changes in circumstances and of forecast economic conditions, The Group’s
historical credit loss experience and forecast of economic conditions may also not be representa tive of customer’s actual default in the
future, The information about the ECLs on the Group's financial assets is disclosed in note 47 (a).

The Group's ECL calculations are outputs of multiple models with a number of underlying assumptions regarding the choice of variable
inputs and their interdependancies. Elements of the ECL models that are considered accounting judgemants and estimates include;

»  The Group's internal credit grading madel, which assigns PDs to the indiwidual grades.

= The Group's criteria for assessing if there has been a significant increase in credit risk and so allowances for financial assets should
be measured on a lfetime ECL basis and the qualitative assessment.
The segmentation of financlal assets when thekr ECL s assessed on a collective basis.

=  Development of ECL models, including the various farmulas and the chalce of inputs.

#*  Determination of impacts between aconomic inputs, such as ol prices, gross domestic product and collateral values etc. on FDs,
EADs and LGDs.

- Selection of fumardahntinp. macrosconomic scenarios and their probability waightings, to derive the economic inputs into the
ECL modeks, The Group is currently in process for assessing the impact of climate risk in the Group’s risk models.

It s the Graup's policy to regularly review its models in the context of actual loss experience and adjust when necessary,

Sensitivity of ECL to future economic conditions

The ECL are sensitive to judgements and assumptions made regarding formulation of forward-looking scenarios and how such scenarios
are incorparated into the calculations, The Group performs a sensitivity analysis on the ECL recognised an material class of its assets,
Group's financial risk management note includes an element of judgement and estimation in note 47 (a),
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7 Use of estimates and judgements (continued)
{e} Contingent liability arising from litigation

The Group operates in a regulatery and legal environment that, by nature, has an element of litigation risk inherent to its operations. As
a piesult, it is invalved in various litigation, arbitration and regulatory investigations and preceedings arising in the ordinary course of the
Group's business,

When the Group can reliably measure the outflow of economic benefits in relation to a specific case and considers such outflows to be
probable, the Group recards a provision against the case, no provision is made where the probability of outflow is considered to be
remote, of possible, or a rellable estimate cannot be made. Given the subjectivity and uncertainty of determining the probability and
amount of losses, the Group takes inte account a number of factors including legal advice, the stage of the matter and historical evidence
from similar incidents. Snificant judgement is required to conclude on these estimates.

{d) Valuation of financial instruments

The fair value of financial instruments is the price that would be received ta sell an asset or paid to transfer a liability in an arderly
transaction in the principal [or most advantageous) market at the measurement date under current market conditions (i.e., an exit
price] regardless of whether that price & directly observable or estimated using another valuation technigue,

Whn the fair values of financial aswets and financial liabilities recorded in the statement of financial position cannot be derived from
active markets, they are determined using a variety of valwation techniques that include the use of valuation models. The valuation
techniques af financial instruments require & degree of judgement for certain unabservable Inputs to be estimated by managemeant.
Judgements include consideration of inputs such as liquidity risk, credit risk and volatility, Changes in assumptions relating to these
factors could affect the reported fair value of the financial instruments.

These are discussed in detall in nate & {a){vi) & note 46.
{e} Financial asset and liability classification

The Graup's accounting policies provide scope for the dassification and assessment of the business model for financial assets and
liabilities to be designated on inception into different accounting categories. The dassification criteria are mentioned in policy
nete & (a)(i),

Classification and measurement of financial assets depend on the results of the SPPLand the business madel test. The Group detarmines
the business model at & level that reflects how groups of financial assets are managed together to achieve a particular business
abjective. This assessment includes judgement reflecting all releva nt evidence induding how the performance of the assets is evaluated
and their parformance measured, the risks that affect the performance of the assets and how these are managed and how the managers
aof the assets are compensated, The Group monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prios to their maturity to understand the reaton for their disposal and whether the
reasons are consistent with the objective of the business for which the asset was held. Monitoring is part of the group’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the classification of those assets. No
such changes were required during the periods presented.

{f] Assessment whether cash flows are SPP for certain Islamic financing assets

Determining whether a financial asset’s cash flows are selely payments of principal and interest required judgement for certain Islamic
financing assets. Management has assessed the features of the contract which require the customers to pay certain compensation in
addition to the outstanding principal and accrued profit. Managerment believes that such additional amounts represent ‘reasonable
compensation’ for the reinvestment costs.

(g) Hedge accounting

The Group has designated hedge relationships as both fair walue and cash flow hedges. The Bank's hedge accounting policy includes an
elemeant of judgement and estimation. Estimates of future interest rates and the general economic emvironmeant will influence the
availability and timing of suitable hedged items, with an impact on the effectiveness of the hedge relationships. Group’s hedge accounting
pedicies include an element of judgement and estimation in note & (v},
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7 Use of estimates and judgements (continued)

{h) Goodwill impairment testing

Goodwill is tested for impairment annually, and whenever evants or changes in crcumstances indicate that its carrying amount may nat
be recoverable, The impairment assessment invalves estimating the recoverable amount of the cash-generating units ta which poodwill
i allocated, using assumptions such as future cash flows, discount rates, and growth projections.,

The Group estimates that reasonably possible changes in the assumptions used for the impairment would not cause the recoverable
amount of either CGU to dedine below the carrying amount. An impairment loss is recognised If the carrying amount of an asset or its
CEU exceeds its recoverable amount. CGU 5 the smallest identifia ble asset group that penerates cazh flows that largely are independent
from other assets and groups. Impairment losses are recognised in the Group consolidated statement of profit or loss statement.
Impairment losses recognised in respect of CGUs are allocated first to reduce the carmying amount of any poodwill allocated to the units
and then to reduce the carrying amount of other assets in the unit (group or units) on a pro rata basks.

The Group applied a discounted cash flow (DCF') moded incorporating five years of projected cash flow. A terminal value was derived
using a long-term growth rate algned with the GOP growth rate of the country in which the OGU operates, Budgeted profit and loss
figures were based on expected future outcomes, considering historical performance and anticipated revenue growth, These
assumptions are subject to change as ecanomic and market conditions evolwe,

Key Assumpthons

Cash Flow Projections: Based on historical performance and manapement’s expectations of market conditions.
Discount Rate: Reflects current market assessments of the time value of meney and risks specific to the CGU (pre-tax weighted
Average cost of capitall

*  Terminal Growth Rate: Applied beyond the forecast period to estimate future cash flows,
Sensitivity Analysis

Management performs sensitivity analysis on key assumptions, including discount rates and growth rates, to assess the impact of
reasonably possible changes.

{i} Effect of climate risk on accounting judgments and estimates

Where appropriate, the Bank considers climate related matters in its estimates and assumptions, which may increasa their inherent level
of uncertainty. The Group makes use of reasonable and supportable information ta make accounting judgments and estimates, this
includes information about the observable effects of the physical and transition risks of climate change. Many of the effects arising from
climate change will be longer term in nature, with an inherant level of uncertainty, and have limited effect on accounting judgments and
estimates. Even though climate-related risks might not currently have a significant impact on measurement, the Group is closely
ronitoring relevant developments,

(i} Tax

The measurement of deferred tax reflects the tax consequences that would follow the manner in which the Group expects, at the
reporting date, to recover or settle the carrying amount of its assets and Babilities. In determining the amount of current and deferred
tax, the Group considers the impact of tax exposures, including whether additional taxes and interest due. This assessment relles on
estimates and assumptions and may involve a series of judgements about future events. Mew information may become available that
causes the Group to change its judgement regarding the adequacy of existing tax liabilivies; such changes to tax liabilities would Impact
tax expensa in the period in which such a determination is made (refer nate 37}

{k] Investment properties

The fair value of investment properties is determined by wsing valuation technigues. The Group engaged an independent valuation
specialist to assess fair value, For further details of the judgments and assumptions made (note 16),
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7 Use of estimates and judgements (continued)

{I} Structured entities

The Group's accounting policles provide scope fior the dassification and consolidation of structured entities in policy note 5 (i), For all
funds managed by the Group, the investors are able 1o vote by simple majority to remove the Group as fund manager, and the Group’s
apgregate economic interest ineach fund is not material. As a result, the Group has concluded that it acts as am agent for the investors
In these funds and cherefore has not consolidated these funds,

{m) Effective Interest Rate (EIR) method

The Group wses EIR method which recognises intarest income using a rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to the gross carrying amount of the financial asset; or the amortised cost
of the financial liability along with recognising the impact of transaction costs and fees and points paid or received that are an integral
part of the effective interest rate. This estimation, by nature, requires an element of judgement regarding the expected behaviour and

life cycle af the instruments, a5 well expacted changes to the base rate and other fee incomefexpense that are integral parts af the
instrument.

{n) Classification of Tier 1 notes
The Bank ksued Additional Tier 1 (AT1) capital securities and classified them as eguity under |45 32,
The classification of these instruments as equity invalves judgement in interpreting contractual clauses relating to events of default,

subordination, no maturity, discretionary payments and the write-down mechanism. The Group, after factoring above dauses, have
assessed the classification for determining the debt or equity instrument.
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2 Cash and balances with central banks

31 Dec 2025 31 Dec 2024

AED million AED million

Cash on hand 2443 1,128
Central Bank of the UAE

cash reserve deposits 7386 68,961

ather balances 65,000 10,000

Balances with other central banks 193 804 133,458

Gross cash and balances with central banks 26E.633 214,548

Less: expacted cradit loss [135) [144)

Total cash and balances with central banks 268 497 214,404

As per the CBUAE regulations, the Bank is allowed to draw their balances held in the UAE reserve account, while ensuring that they meet
the reserve requirements over a 14-day period. Balances with other central banks include mandatary reserves which are available for
day-to-day operations under cartain specified canditians.

9 Investments at fair value through profit or loss

31 Dec 2025 31 D 2024

AED million AED million

Investments in managed funds! 1 1
Investrnent in private equities / funds? 7.263 3,601
Investments in equities and certificates 1,258 1,226
Debt securities 65,545 50,200
Total investments at falr value through profit or loss 74,107 56,028

Included in  the abowe are sukuk investments as at 31 December 2025 amounting to AED 1,977 million
[31 December 2024: AED 2,837 millian).

IThe Group has assessed its investments in funds and concdluded that it does not exercise significant influence over them.

31 Dec 2025 31 Dec 2024
AED million AED million

10 Due from banks and financial institutions

Current, call and notice deposits 4,258 2,464
Margin deposits 15,454 14,937
Fixed deposits 5910 6,373
Gross due from banks and financial institutions 25,662 23,774
Less: expected credit loss {4a) {50}
Total due from banks and financial institutions 25,613 23,724

11 Reverse repurchase agreements

The Group enters into reverse repurchase agreamants in the normal course of business in which the third-party transfers financial assets
tos the Group for short-term financing.

31 Dec 2025 31 Dec 2024

AED million AED million

Revarse repurchase with banks and others 86,093 69,755
Reverse repurchase with central banks 3,306 -
Revierse repurchase with customers 4,664 =
Gross reverse repurchase agreements 94,063 59,755
Less: axpected credit loss {76} {24}
Total reverse repurchase agreements 93987 69,661

At 31 December 2025, the fair value of financial assets accepted as collateral that the Group is permitted to sell or re-pledge in the
absence of default is AED 107,623 millien (31 December 2024: AED 114,374 millian).

At 31 December 2025, the fair value of financial assets accepbad as collateral that have bean sold or re-pledged was AED 19,875 million
(31 December 2024: AED 6,907 million), The Group i abliged to return equivalent securities, These transactions are conducted under
terms that are usual and customary to standard lending, and securithes boarrowing and lending activities,
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12 Loans, advances and Islamic financing

31 D 2025 31 Dec 2024
AED million AED million

Gross loans, advances and Idamic financing 632,724 550,513
Less: interest in suspanse {7.043) {7.827)
Less: expected credit loss {9,356) {13,783}
Met loans, advances and kslamic financing 616,315 528,897
31 Dec 2025 31 Dac 2024
AED million BED mulkon
By counterparty:
GOVEITMEnt Sector 101,363 72,830
Public sector 81,855 81,027
Banking sector 21,780 17,993
Corporate [ private sector 334,016 294,255
Personal / retail sector 93,710 4,408
Gross loans, advances and Islamic financing 632,714 550,513
31 Dec 2025 31 Dec 2024
By product:
Owverdrafts 26,011 18,470
Term loans 495,236 443 286
Trade related loans FER Y 50,488
Personal loans 29,670 30,075
Credit cards 5. 752 5478
Viehicle financing loans 2,231 1716
Gross boans, advances and Islamic financing 632,724 550,513

The Group provides lending against investment in eguity securities and funds. The Group & authorised to liguidate these instruments if
their coverage falls Below the agreed threshold. At 31 December 2025, the carrying value of such lending is AED 74,485 million
[31 Dacernber 2024: AED 78,215 millien] and the fair value of instruments held as collateral against such loans s AED 221,092 million
[31 December 2024: AED 200,672 million). During the year, the Group has liguidated an insignificant amount of collateral due to fall in
the coverage ratio.

Included in the above loans, advances and |sdamic financing are the following Islamic financing contracts:

31 Dec 2025 31 Dwe 2024
AED milllon AED million

Islamic financing contracts

Murabaha 31,477 26,308
ljara 18 584 15,731
Others 715 567
Gross Iskamic financing contracts 53,776 42,606
Less: suspended profit [198) {184}
Less: expected credit loss {1.679) (1,827}
Total Islamic ﬂnanc'lng contracks 51859 40,615
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13 Non-trading investment securities

31 Dec 2025 31 Dec 2024
AED million AED million

Fair value thraugh other comprehensive incame {FVOC):

- with recycle to profit or loss (Debt imeestments securities) 177,886 177,922
- without recyche to profit or loss [Equity investrients securitiesl) 6,484 5,495
Amortised cost securities 5344 4,030
Gross non-trading investment securities 185,714 187,447
Less: expected cradit loss an amortised cost securities 2] (1}
Total non-trading investment securities 189,712 187,446

I guity investments securities measurad at FVOC are strategic investments for long-term purpases, During the year, certain investments
wire disposed of in line with the strategic initiatives of the Group,

An anabysis of non-trading Investrments securities by class at the reporting date s shown below;

31 Dec 2025 i1 Dec 2024
AED million AED milllon

Quoted Unquaoted Tatal Quoted Unguoted Total
Equity imyvestment securities 6,265 219 B, 4E4 1,187 4,308 5,495
Debt investment sacurities 181,892 1338 183,230 181,032 920 181,952
Gross non-trading investment securities 188,157 1,557 189,714 182,219 5,228 187,447
Less: expected credit loss on amortised cost
securities {2} - {2] [1) - (1)
Total nen-trading investment securities 188,155 1,557 169,712 182,218 5228 147,446

Included Bn  the above are swkuk investments as at 31 December 2025 amounting to AED 10,209 million
[31 December 2024: AED 8,864 million).

Debt inwestments securities given under repurchase agreements included in non-trading investment securities as at
31 December 2025 amounted to AED 33,538 million (31 Decernber 2024: AED 25,660 million),

A5 at 31 Decembar 2025, the fair value of non-trading investment securities measured at amaortised cost amounted to AED 5,255 million
{31 December 2024: AED 3,867 million),
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14 Other assets

31 Dec 2025 31 Dec 2024
AED million AED million

Interest receivable

35,235 31,854
Acceptances 11,771 12,633
Sundry debtors and other receivablas 5721 4,797
Deferred tax assetr 161 Aa23
Gross other assets 56,888 48,707
Less: expacted cradit loss [325) (267}
Met other assets 56,562 49,440

The Group dees not perceive any significant credit risk on interest receivable and acceptances.

Acceptances arise when the Group is under an obligation to make payments against documents drawn under letters of credit. After
acceptance, the instrument becomes an unconditional liability of the Group and is therefore recognised as a financial liability in the

consolidatied statement of financial position (refer nate 22), However, every acoeptance has a corresponding contractual right of
reimbursament from the customer which is recognised as a financial asset.

15 Investment in associates

31 Dec 2025 31 Dec 2024
AED million AED million

Investment in associates

5297 4,963
Total Imvestment in assoclates®

5,297 4,963

On 9 June 2023, FAB had entered inte an agreement with affilistes of Brookfield Asset Management ("Brookfield"), together with ather
co-investors, for the acguisition by BCP WI Neptune Bidco Holdings Limited of Network International Holdings Plc (“Network™) for
AED 10.3 billion (GBP 2.2 billion). Pursuant to effectiveness of the Scheme of Arrangement [under Part 26 of the UK Companies Act 2006),
on 17 September 2024, FAB alongside Brookfield and other co-investors has acquired 100% of the share capital of Network (the "Network
International Acquisition™) through BCP W1 Neptune Bidco Holdings Lirnited.

Additionally, FAB has entered into an agreement with Brookfield and other co-investors to transfer its investment in BCP Growth Holdings

Limitad in exchange for a convertible loan instrument into an equity investment in NPH1, due to which FAB holds an effective holding of
€.34% in NPH1. Accardingly, the shareholding in NPHL has been recognised as an investment in associate during the previous year,

*The underlying kabilities of the associates anmount to less than 1% of the Group's total liabilities,
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Notes to the consolidated financial statements
Far the year ended 31 December 2025

16 Investment properties

31 Dec 2024

AED million AED million

Az at the beginning of year B 169 8,162
Additions 593 8
Disposals and other movements {as1) {2}
Fair valee adjustment 153 1
As at the year end 7,934 8,169

The fair value of the investment properties is based on the valuations performed by third party valuers as at 31 December 2025 and
31 December 2024, These all are level 3 under the fair value hierarchy,

Amounts recognised in the consolidated statement of profit or loss in respect of net rental income of investment properties are as
fedlows:

31 Dec 2024
BED myilicn
Rental income derived from investment properties 212
Operating expenses |61)
Met rental incorme from Investment properties 151

Investment properties are stated at fair value which represents the price that would be received to sell an asset or paid to transfer a
lsabdlity in an arderly transaction between market participants under prevailing market conditions at the measurement date.

The Group's investment properties consist of land and buildings in Abu Dhabi and Dubai Management determined that these investment
properties consist of two classes of commercial and retail assets, based on the nature, characteristics and risks of each property.

The valuars are accredited with recognised and relevant professional qualifications and with recent experience in the location and
categary of investment properties being valued. The fair values have been determined based on varying valuation models depending on
the intended use of the investment properties; in accordance with the Royal Institution of Chartered Surveyars [“RICS™) Valuation
Standards,

Description of valuation techniques used and key inputs to valuation on Investment properties as at 31 December 2025 and 2024:

Type 31 Dec 2025 | Valuation technigue Significant unobservable Inter relationship between
AED milllan Inputs key unohservable Inputs
Buildings 5159 | Comparable and resideal | Comparabde transactions Mot applicable
mithed
Sales comparison method Current market price of
similar assets
Land 2,775 | Comparable and residual | Cost of canstruction MNat applicable
method
Devaloper's profit
Financing cost
57of122
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17 Intangibles

Customer

Goodwill relationships dap & License Brand Tatal

AED million AED million  AED milllon AED millian AED milllon AED millian

Cost

As at 1 January 2024 18,653 1,778 o4 369 iz 21,566
Additions

As at 31 December 2024 18,693 1,778 T4 369 22 21,566
A at 1 January 2025 18,693 1778 To4 369 ) 21,566
additions - - - - o -
As at 31 December 2025 18,693 1,778 704 365 e 21,566

Aceumulated amortisation

Bz at 1 Januvary 2024 . 1,058 6l . 12 1,431
Charge for the year - 137 58 - 1 196
A5 at 31 Decernber 2024 . 1,185 413 - 13 1,627
As at 1 lanuary 2025 - 1,195 419 - 13 1,627
Charge for the year - 138 58 - 1 197
As at 31 December 2025 . 1,333 477 - 14 1,824
Carrying amounts

At 31 December 2024 18,693 583 1B5 369 9 13,939
At 31 December 2025 18,693 445 227 369 B 19,742

Testing pocdwill for impairment invalves significant amaunt of judgment. This includes the identification af independent CGUS and the
allocation of goodwill to these units based on which units are expected to benefit from the acquisition. In a goodwill impalement test,
the recoverable amaounts of the goodwill carrging CGLE ane compared with the reapective carnying armounts. The récoverable amount is
the higher of a CGUs fair value less costs of disposal and its value in use.

For the purposes of impalrment testing, goodwill & alkbcated to the Group's Independent OGUs which are Whaolesale Banking -
AED 6,009 million, Personal, Business, Wealth, & Priviteged Client Banking Group = AED 4,975 million, Investment Banking & Markets -
AED 6,386 millicn and FAB Egypt cperation = AED 1,323 million [FAB Misr].

The recoverable amount for the CGUs has been cakculated based on their value in use, determined by discounting the future cash flows
expected to be penerated from the continuing use of the CGUs, assets and their ultimate dispesal at a discount rate of ~9.1% p.a. and a
terminal growth rate ranging from 5% to 7% p.a. based on the CGU earning growth.

Thie key assumptions described above may change as economic and market conditions change. The Group estimates that reasenably
possible changes in these assumptions would not cause the recowverable amount of above CGUs to decline balow the carrying amouwnt.
The recoverable amount of the CGUs has been determined based an a value in use caloulation, using cash flow projections covening a
fiwe-year period and by applying a terminal growth rate thereafter. The forecast cash flows have been discounted using the Weighted
Averape Cost of Capital,

The calculation of value in use in the CGUs is most sensitive to the following assurmptions:
= [nberest margins;

= Discount rates;

= harket share during the projection period;

= Projected growth rates used to extrapolate cash flows beyond the projection period;

* Current local Gross Domestic Product [*GDPY); and

* Lacal inflation rates.

Goodwill ks tested for impairment annually and when circumstances indicate that the carrying value may be impaired. No Impairment
lerssrs were recognised during the year ended 31 December 2025 (31 Decamber 2024; nil) because the recoverable amounts af the CGLU's
were determined to be higher than thelr carrying amounts.
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18 Due to banks and financial institutions

31 Dec 2025 31 Dec 2024
AED million AED milllson

Due to Banks and financial institutions

Current, call and notice deposits B,912 5,833
Margin de posits 12,870 14,893
Fixed deposits 20,434 15,5938
42,226 36,724
Due to Central banks
Current and call deposits 7,008 245
Fixed and certficate of deposits 88,567 34,927
95,575 35,172
Total due to banks and financial institutions 137,801 71,896

Due to banks and financial institutions are denominated in various currencies and carry a rate of interest in the range of
0.02% p.a. to 5.67% p.a, (31 December 2024; 0.02 % p.a.to 554 % pa.).

19 Repurchase agreements

The Graup enters into repurchase agreements in the normal course of business by which it transfers recognised financial assets directhy
to third parties,

31 Dec 2025 31 Dwrc 2024
AED million AED million
Repurchase agreements with banks / financial institutions 52,190 32,329

Total repurchase agreements 52,190 32,329

The carrying walue that is also the fair value of financal assets collateralised as at 31 December 2025 amounted to AED 33,538 million
{31 December 2024: AED 25660 million) and their asseciated financial liabilites amounted to AED 52,190 million
(31 December 2024: AED 32,329 million). The net difference between the fair value of the financial assets collateralised and the carrying
value of the repurchase agreement as at 31 December 2025 is AED 18,652 million (31 December 2024: AED 6,669 milion) which
reprasents pledped financial assets received as collateral against reverse repurchase agreements or through security borrowing
arrangement from custodian.

20 Commercial paper

The Bank has 3 Eurs Commercial Paper pragramme with a limit of USD 3.5 bilkan and a US Dollar Commarcial Paper programmae with &
limit of USD 10 billkon.

The notes outstanding as at 31 December 2025 amounted to AED 29,939 million (31 December 2024: AED 17,888 million) and have
maturity period of less than 12 months.

The Group has not had any defaults of principal, interest or other breaches with respect to its commercial paper programs during the
years ended 31 December 2025 and 31 December 2024,
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21 Customer accounts and other deposits

31 Dec 2025 31 Dec 2024
AED million AED million

By account:
Current accounts 343,393 321,176
Savings accounts 48,313 38,713
Margin accounts 4,258 3,552
Matice and time deposits 408,925 385,034
204,885 748,475
Certificates of deposic 35,884 33,904
Total customer accounts and other deposits 840,773 782,37
31 Dec 2025 31 Dec 2024
By counterparty:
Government sector 140,935 174,519
Public sactor 117,159 127,808
Corparate [ private sector 404,012 318,123
Parsonal / retail sector 141,783 128,025
804,889 748,475
Certificates of deposit 35,884 33,94
Total customer accounts and other deposits 840,773 782,373
31 Duxc 2025 31 D 2024
By location:
LIAE 571,669 562,120
Europe 96,712 81,882
Araly countries 50,856 45,209
Americas 42,049 35,593
Asia 34,523 18,712
Others 9,080 3,959
an4 8809 748,475
Certificates of deposic 35,884 33,904
Total customer accounts and other deposits 840,773 782,379

Islamic customer deposits

Included in the above customer accounts and other deposits are the following slamic customer de posits:

31 Dec 2025 31 Dec 2024
AED million AED million

Wakala deposits 12,016 9,037
Mudaraba saving deposits B,230 5,389
Current account 3,483 2,638
Murabaha deposits 529 bEG
Margin deposits ¥ g2
Pudaraba term deposits 50 52
Total Islamic customer deposits 24,790 17,884
600f 122
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22 Other liahilities

31 Dec 2025 31 Dec 2024
AED millian AED million

Interest payable 33,038 26,771
Acceptances 4,807 5,034
Provision employees’ and of service benafits 422 385
Accounts payable, sundry creditors and ether liabilicies 23,996 17,170
Incamie Lax 3,140 2,103
Total other llabilities 65,403 52,473

Employees end of service benefits

Defined baenefit obligations

The Group provides end-of-service benefits for R: elipible emplovess. An actuarlal valuation has been carried out as at
31 December 2025 to ascertain present value of the defined benefit obligation. A registered actuary in the UAE was appointed to evaluate
the same. The present value of the defined benefit cbligation, and the related current and past service cost, were measured using the
Projected Unit Credit Method.

The fallowing key assumptions (weighted average rates) were used to value the labilities:

Digcaunt rate 5.E85% pér annum 5. B0 pier AnAUm
salary increase rate 2.1% perannum _ I.96% per annum

Demaographic assumptions for mortality, withdrawal and retirament were used in wvaluing the labilities and benefits under the plan.
Because of the nature of the benefit, which is a lump sum payable on exit due to any cause, a combined single decrement rate has been
used.

A shift in the discount rate assumption by +/- 50 basis points would impact the liability as at 31 December 2025 by AED 10 million
(31 Decernber 2024: AED 8 milllon) and AED 9 milkon [31 December 2024: AED 9 million) respectively. Similarly, a shift in the salary
increment rate assumption by +f- 50 basis points would impact the Eability as at 31 December 2025 by AED 9 million
(31 Decemnber 2024: AED 9 milBon} and AED 10 million |31 December 2024: AED 9 million) respectivelhy.

31 Dec 2025 31 Dec 2024
AED millian AED millign

The mavement in the employees’ end of service obligation was as folows:

Balance at the beginning of year 395 £ ]

Met charge during the year &6 59

Remeasurement losses in OC1 5 13

Paid during the year and other adjustments fad) [56]

Balance at the end of year 412 395
Defined contribution plan

The Group pays contributions for its eligible employees which are treated as defined contribution plans. The charge for the year ended
31 December 2025 in respect of these contributions is AED 142 million (31 Decamber 2024; AED 129 million). &5 at 31 December 2025,
pension payable of AED 15 million {31 December 2024: AED 16 million] has been classified under other liabilities.

6lof122

234/325



EDINETOOOO
OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)

ooOoooOoo
dillybadd
Notes to the consolidated financial statements FAB

For the year ended 31 December 2025 TR 00 Dt

22 Other liabilities (continued)

Income tax

The Group has provided for income tax in accordance with management’s estimate of the total amount payable based on tax rabes
enacted or substantively enacted as at the reporting date, Where appropriate, the Group hat made payments of tax on AcCaunt in respect
of these estimated liabilities.

The incamie tax charge for the year is calculated based vpon the adjusted net prafit for the year, The movement in the provision was as
follows:

31 Dec 2024

BED million
Balance at the beginning of year 585
Charge for the year 2,818
Income tax paid, net of recoveries [1,446)
Orthad mavements 136
Balance at the end of year 2,103

UAE Corporatie Tax Law

On 9 Decermnber 2022, the UAE Ministry of Finance released Federal Decree-Law No, 47 of 2022 on the Taxation of Corporations and
Businesses [Corporate Tax Law or the Law] to enact a Federal corporate tax (CT) regime in the WAE. The CT regime has become effective
fer the Group from 1 January 2024, A rate of 9% s applicable to taxable income exceeding AED 375,000 based on the Cabinet Deckion
116 of 2022.

Current tax is measured based on the amount expectad to be paid to, or recoverad from, the tax authorities using the tax rates and
regulations that have been enacted, or substantively enacted, by the end of the reporting period. The Group has recopnised current tax
in its financial statements beginning 1 January 2024,

Deferred tax is measured using the tax rates and laws that have been enacted, or substantively enacted, by the reperting date, and which
are expacted to apply when the related assets are realised or liabilities are settled. The Group has assessed the application of 1AS 12,
including the requirermants for the recognition and measurement of deferred tax, for the year ended 31 December 2025,

Pillar 2 dise logure

The Group's consolidated financial staterments reflect the application of UAE Federal Decree-Law No. 47 of 2022 on the Taxation of
Corporations and Businesses (“the Law"), enacted in 2023. Under this Law, taxable profits exceeding AED 375,000 are subject to a 9%
corparate tax rate. The Group has determined its tax position based on its current interpretation of the Law and the related Regulations.

As the Group operabes across multiple jursdictions, it falls within the scope of the OECD's Global Anti-Base Eraslon [*GIoBE™) Pillar Two
Model Rules in several of these territories. On & February 2025, the UAE Ministry of Finance issued detailed guidance on the
implementation of the Damestic Minimum Top-up Tax (“DMTT) far multinational enterprises (“MNES"), purseant to Federal Decree-Law
Mo, 60 of 2023 and Cabinet Decision No. 142 of 2024, These provisions introduce a 15% Global Minimum Tax effective from 1 lanuary
2025, altgmed with thie OECD Inclushve Framework, On 25 August 2025, the OECD provided the UAE"S DMTT "Transitional Qualified Status”
by listing it on the OECD's Central Record of Legislation, The UAE legislation does not implement the Income Inclusion Rule (“IIR") ar the
Under-Taxed Profits Rule (“UTPR™).

The Group has assessed the impact of these requirements by considering several factors, including transitional safe-harbour rules,
recently filed tax retunns, country-by-country reporting, and the financial infarmation of its constituent entities, For jurisdictions that
hawe enacted either a global minimum top-up tax, a domestic minimum top-up tax, or both, the resulting impacts have been recognised
within the Group's InCome Lax exXpense.

The Group continues to apply the mandatory temporary exception from recognising and disclosing deferred tax assets and liabilities
arising from the application of the Pillar Two Model Rules, in accordance with the amendments to IAS 12, International Tax Reform =
Pillar Twa hodel Rules.
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23 Term borrowings

31 Dec 2025 31 Dec 2024

AED million AED millian

Amaortised cost 74,1859 64,106
Fair value through profit or loss 1,119 BE2
Total term barrowings 75,308 64,788

During the year, the Bank has issued variows fived and floating rate notes, The movement of term borfowings during the year & below:

31 Deec 2025 31 Disc 20249
AED million AED million

Beginning of the year B4, THE 63,939
Mew issuances 19,053 14,648
Repayments {10,815} [12.461)
Fair valuations, exchange movements and other adjustments 2,282 (1,338)
End of the year 75,308 64,788
63 of 122
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23 Term borrowings (continued)

During the year, the Group has issued various fixed and floating rate notes. The nominal value af the notes Bsued during the year is

stated below:
31 Dec 2025 31 Dec 2024
AED million AED million
Eived rate
GRP 124 -
CHH B54 444
ELIR 3,681 ]
UsD 5,485 6,387
HKD 1,318 -
SGD 429
F rate
ush 7,176 L)

19,067 14,626

The Group has hedged the interest ratve and foreign currency exposure on term borrowings. The nominal value hedped as at 31 December
2025 is AED 61 billion (31 December 2024: AED 58 billion) and the risks being hedged have a net positive fair value af AED 6,164 million
asat3l December 2025 (31 December 2024; net positive fair value of AED 6,538 million), The Group has not had any defaults of principal,
Interast, or other breaches with respect to its term borrowings during the year ended 31 December 2025 and 31 December 2024,

24 Subordinated notes

Date of Issue Currency | Interest rate Maturity date 31 Dec 2024

RED AED million
10 December 2012 MYR Fixed rate of 4.75% p.a. 9 December 2027 445 389
4 Qctober 2023 usD Fixed rate of 6,.32% p.a. until 4 April 2029 | 4 April 2034 3772 3,715

and if not called, then from 4 April 2029
to the maturity date, the prevailing 5-
Year US Treasury rate + 1. 70% p.a.

16 July 2024 ush Fixed rate of 5.804% p.a. until 16 January | 16 January 2035 1,799 2,747
2030 and if not called, then from 16
January 2030 to the matwrity date, the
prevalling 5-Year US Treasury rate +
1.55% p.a.

Total subordinated notes 7.017 861

The Bank has hedged the interest rate and forelgn currency exposure on the subordinated notes. The Bank has not had any defaules of
principal, interest, or other breaches with respect to fts subordinated notes during the year ended 31 December 2025 and
31 Decermber 2024,

25 Capital and reserves

Share capital
31 Dec 2025 31 Dec 2024
AED million AED millien
Autharised share capital 11,048 11,048
Ordinary shares of AED 1 each 11,048 11,048

Statutory and special reserves
In accerdance with the Bank's Artiches of Association and as required by Article 241 of UAE Companies Law No, (32) of 2021, asamended,
a minimum of 10% of the annual net profit should be transferred to both statutory and spedial reserve until each of these reserves equal

tor 50% of the paid-up share capital, The statutory and special reserve are not available for dstribution to the shareholders, No transfers
were made during the year because statutory and special reserve are aqual to 50% of the paid-up share capital,
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25 Capital and reserves (continued)

Dividends
31 Dec 2025 31 Dec 2024
AED milllon AED million
Dividend on ardinary shares paid during the year 8315 7822

At the Annual General Meeting [AGM) held on 11 March 2025, the shareholders of the Bank approved a cash dividend of
AED 0.75 per ordinary share amounting to AED 8,286 million (31 December 2023: cash dividend of AED (.71 per ordinary share amounting
to AED 7,844 millian).

Other reserves

Forelgn

curréncy  Impairment Impairment

General translation | e - resernve —
S AV P P 1] callective Total
AED rillion AED rmillion AED million AED mdlion AED rillion AED miillkon
As at 1 lanuary 2025 {2,299 278 {4,844) - 2,868 [3,997)
Cther comprehenshive loss for the year [[5:4] .. 281 B B 213
Impairment feserve movernent - - - - 1,427 1,427
Feased loss on sale of FVOCH ivvestmient 2521 - E - - 2521
A5 at 31 Dacembar 2025 154 278 14.563) - 4,295 164
Asat 1 Fanuary 2024 [1,185] 228 12,925) 1,222 2,868 208
i heer comprehenshe Incomee loss for the year | ]. 134) - | 1.9 1q;. . . i ;__._ 55
Tranafer during the year . 50 . . 30
Impainment reserve moverment* 11,222) [1.222)
Falised foss on sale of FVOCH imeestment 5 - - - 25
A oat 31 December 2024 [2,299] 278 {4.844) - £,868 [3,997)

1During the previous year, in accordance with the new Credit Risk Managament Standards {'CRMS') ssued by CBUAE, specific pravision was
approgriated to retained earnings.

(i} Fair value reserve

The fair value resere cormprises:

o the cumulative net change in the fair valee of equity securities measured at FyYoC;

&  the cumulative net change in the fair value of debt securities measured at FYOCH until the assets are derecognised or reclassified.
This amount is increased by the amount of loss allowance; and

e  cash flow hedge reservas,

Revaluation rederve  Hedging resenne

— indtruments at — cash flow

FANGCL hedge Total

AED miBon AED rdllion AED mil oo

As at 1 January 2025 {1.571) {728) [2,299)
MNet unraalised fair value changes {135) 743 608
Realised gain on sale of FVOC instruments recycled through prafit or loss (610 - {61a)
Realised loss on sale of FVOC! instruments recycled through equity 2,521 . 2,521
Impact of ECL ] - [B6]
As at 31 December 2025 139 15 154
Asat 1 January 2024 (382} [303) 11,185}
Met unrealised falr value changes (834} [425) 11,319]
Realised loss an sale of FVOCI instruments recycled through prafit oF loss 150 . 150
Realised loss on sale of FWOC instruments recycled through equity 25 - 25
Impact of ECL E4] - 30
As at 31 Decembar 2024 11,571} (72E] 12,299)
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25 Capital and reservas (continued)

{i} Fair value reserve [continued)

The hedging reserve comprises the effective portion of the cumulative net change in the fair value of cash flow hedging instruments related
to hedged transactions, During the year, there has been no significant transfer from cash flow hedge reserve to profit or loss.

{ii) General reserve

Thir general reserve is available for dstribution to the shareholders at the recommendation of the Board of Directors,

{ili} Foreign currency translation reserve (“FCTRY)

FCTR represents the exchange differences arising from translation af the net investment in foreign operations.

(iv) Impairment reserve

Az per Credit Risk Management Standards ("CRMS) issued by CBUAE, Banks must ensure that the total provision corresponding to all Stage
1 and 5tage 2 exposures is not less than 1.5% of the Credit Risk weighted assets as computed under the CBUAE capital regulations. Where
the collective provisions held are lower, the shartfall may be held in a dedicated non distributable balance sheet reserve called the
‘impairment reserve-general’. The amount held in the impairment reserve-general must be deducted from the capital base (Tier 1 capital

far Banks) whis comparting the regulatery capital,

During the year ended 31 December 2025, total pravision corresponding to all Stage 1 and Stage 2 exposures ks not bess than 1.5% of the

Crisdit Risk wirighted assets as computed under the CBUAE capital regulations.
31 Dec 2025 31 Dec 2024
AED milllon AED millkon

Mon distributable impalrment reserve - General

Minimum provision for Stage 1 and 2 as per CBUAE requirements 9,603 8,360
Less: Stage 1 and 2 impairment provision taken against income {5,640) [5,539)
Shortfall in stage 1 and 2 provision to meet minimum CBUAE requirements 3,963 2821
Balance of impairment reserve - general as at 1 lanuary 1,868 2,868
Add: Mon distributable resense during the year [Impairment reservi-genesal) 1,427 .
Balance of impairment reserve - general as at 31 December 4,295 2,868

The calculation process, the methodology and the results for provisions have been reviewed and approved by the Group Risk
Committea[ "GRC") responsible for the oversight of provisions, Accordingly, the GRC has formally reviewed as prese nted by the Chief Risk
Officer (“CRO") the calculation process, the methadolagy and results of the pravision. Therefore, the provisions have been presented and
approved by the Board or delegated body of the Board, as per Article 9 (Standards) of the Credit Risk Management Regulation and
accompanying Standards, Circular No. 3/2024 dated 25/7/2024.
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26 Tier 1 capital notes

lssuamee Currency Interest rate 31 Dec 2024
A BED millicsn
Government  of | AED Floating interest of G-month EIBOR plus 2.3% p.a, 8,000 8,000
Abu Dhabi Tier 1
capital notes
UsD 750 millien | USD Fixed rate of 4.50% p.a,, thereafter, reset on the first date 2,755 2,755
Teer 1 capital and every sixth anniversany; thereafter on the basis of the
notes aggregate of the margin and the relevant six year reset on
the ralevant LLS. Securities determination date
UsSD 1 billien Tier | USD Fixed rae of 5.875% p.a., thereafter, reset on the first date 3,673
1 capital notes and every sixth anniversany; thereafter on the basis of the
aggregate of the margin and the relevant six year resat on
the relevant U.5. Securities determination date
Tatal Tier 1 capltal notes 14,428 10,755

Tier 1 capital notes are perpetual, subardinated, untecured and carry coupons to be paid semi-annually in arrears. The Bank may elect not
o pay a coupon at its own discretion. The note holder does not have a right to claim the coupon and an election by the Bank not to service
coupon is not considered an event of default. In addition, there are certain circumstances under which the Bank is prohibited from making
acoupon payment on a relevant coupon payment date.

If the Bank makes a nan payment election or a non payment avent occurs, then the Bank will not [a) declare or pay any distribution or
diwidend or (b) redeem, purchase, cancel, reduce or otherwise acquire any of the share capital or any securities of the Bank ranking pari
passy with or junior to the notes except securities, the term of which stipulate a mandatary redemption or conersion into equity, in each
case unless or until two consecutive coupan payments have been paid in full. During the year, the coupon payment election was made by
the Bank amaunting to AED 679 million (31 Decermiber 2024: AED 743 milign),

27 Interest income

31 Dec 2025 31 Dec 2024

AED millian AED million
Interest from:
Central banks 9,362 13,320
Banks and financial institutions 1,726 1,487
Reverse repurchaze agreements 4,407 3770
Leans and adwances (excluding Islamic financing) 31,282 30,958
Nan-trading investment securities 9,861 10,039
Tatal interest income 56,638 59,574

28 Interest expense

31 Dec 2025 31 D 2024

AED mllion AED million
Interest ta:
Banks and financial institutions 4,622 2846
Repurchase agreements 1,804 1,623
Commercial paper 1,202 1,020
Customer accounts and other deposits [excluding lslamic customers’ deposits) 27,115 32,074
Term borrawings 3,613 3942
Subordinated notes 413 495
Total interast expense 38,779 A2, 100

29 Income from Islamic financing and investing products

31 Dec 2025 31 Dec 2024

AED milllion AED million
Murabaha 1458 2.163
ljara 960 B37
Sukuk investments 430 410
Othars o5 54
Total income from llamic financing and Imvesting products 3,943 3474

6B of 122

241/325



EDINETOOOO
OoooDoO0oooooooo0ooo00o00DoO00DDO000bDo00DO00bDO000o0O00DbOO00D0o00no(e25742)

ooooooo
dalt g el y
Notes to the consolidated financial statements FAB(

For the year ended 31 December 2025 PNl ok

30 Distribution on Islamic customers’ deposits

31 Dwc 2025 31 D 2024
AED million AED million

Wakala deposits 439 323
Mudaraba saving and term deposits 335 247
Islamic sukuk notes &00 BiE2
Murabaha deposits BB a6
Othars 20 18
Total distribution on Islamic customers’ deposits 1,480 1,336

The Group maintains an investment risk reserve as at 31 December 2025 of AED 54 millien (31 December 2024: AED 39 milllion] which
represents a partion of the depositars’ share of profits 1ot aside ot a resere.

31 Net fee and commission income

31 Dec 2025 31 Dec 2024
AED million AED million

Fee and commission income:

Retall and earporate lending 2,788 2,132
Cards and e-services 1,464 1,299
Trade finance 1,258 1,046
Commission an transfers 262 219
Asset management and Investment services 199 156
Brokerage income 155 110
Accounts related services (] 71
Callection services 42 56
Others 820 431
Total fee and commission income 7,057 5,520

Fee and cormmission expense:

Criedit card charges 1,032 919
Consumer and corporate lending 394 335
Brokerage commission 72 63
Trade finance 78 58
Others [ ] g2
Total fee and commisslon expense 2,240 1,762
Met fee and commission income 4,817 3,758

32 Net foreign exchange (loss)/gain

31 Dwec 2025 31 Dwec 2024
AED million AED million
Trading and retranslation (kss)fgain an
foreign exchange and related derivatives? {3,380) 193
Dealings with customers 1,927 1,639
Total net forelgn exchange {loss)/gain {1,453) 1832

Nue to effective hedging strategies, the offsetting impact of hedging instruments is reflected in the net gain on investments and
derivatives (note 33).

33 Net gain on investments and derivatives

31 Dec 2025 31 Dec 2024
AED mllBan AED millkan

Met realised and unrealised galn on investments at fair value

through profit or loss and derivatives 10,565 5,523
Met gain/f{loss) from sale of non-trading investment securities 610 [150]
Dividend and other income 378 26
Taotal net gain on investments and derivatives 11,553 5,399
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34 Other operating income

31 Dec 2025 31 D 2024
AED milllion AED million

Leasing related income 172 151
Other income 1,264 B73
Tatal other operating Income 1,436 1,024

35 General, administration and other operating expenses

31 Dec 2025 31 Dec 2024
AED million AED million

Staff costs 4,239 4,032
Information technology expenses 1,553 1,125
Depreciation 735 263
Professional fees 484 549
Amartisation of intangibles 224 224
Communication expenses 123 219
Prérises @x péndes 205 211
Fublicity and advertisement 157 137
Sponsarships and donations 136 43
Other general and administration expenses 144 334
Total general, adminkstration and other operating expenses 8,200 7,787

Auditor's remuneration

31 Dec 2025 31 Dec 2024
AED million AED million

Audit services 12 12

Audit related services 15 10

Non-audit services . L

Tatal auditor's remuneration 7 23
Audit services

Audit services can be defined as services rendered by the Group's statutory auditer for the audit and review of the financial statements
or services that are narmally provided by the statutory auditor in connection with statutory and regulatoeny filings.

Audit related services

Audit related services are services other than “audit services' far which the auditor of the entity is an appropriate provider particularly
where those services are required by law or regulation relating to the jurisdiction and activities of the subject entity.

Mon-audit services

Nan-audit services are servioes which do nat fall in the above two segments of service and are also not part of prohibited services.
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36 Net impairment charge

31 Dec 2025 31 D 2024
AED million AED million

Impairment charge on

loans, advances and Islamic financing 3416 4,430
ather financial assets 134) 13
unfunded exposures 171 a2
Recoveries {391) [726])
Write off of impaired financial assets 113 181
Total net Impalrment charge 3,275 3824

37 Income tax expense

In addition to adjustrments relating to deferred taxation, the charge for the year is calculated based upon the adjusted net profit for the
year at rates of tax applicable in respective overseas locations, The charge to the consolidated staterment of profit or loss for the year i
as follows:

31 Dec 2025 31 Dec 2024

AED millkan BED milion

Corporate Income tax 3,026 1586

Global minimum top-up tax 992 -

Defarred tax (income) [ expenses {7 232

Tatal Income tax expense 4,011 2,818

Recanciliation of Group®s tax on profit based on accounting and profit as per the tax laws is as follows:

31 Dec 2025 31 Dec 2024

AED million AED mifion

Profit before taxation 25,200 15,914

Effect of tax rates 2,682 2287
Ta effects of:

- Income not subject to tax {433) 1105)

= Expenses not deductible for tax purpases 227 154

- Mavement in unrecognised deferred tax 15 111)

- Prior year adjustmants {200] iz

= Withholding tax deducted at source 680 AG6

- Pillar 2 and qualifying demestic top-up taxes 992 -

= Others 48 15

Total income tax expense 4,011 2818

318 Cash and cash equivalents

31 Dec 2025 31 Dec 2024

AED milllon AED million

Cash and balances with cantral banks 268,633 214,548
Due frorm banks and financial institutions. 25,662 23774
294,295 238,322

Liess: balances with central banks maturing after three months of placement {24) (880)
Less: due from banks and financial institutions maturing after three months of placement {1,567) [908)
Less: restricted deposits with central banks for regulatory purposes {1,380) [896)
Total cash and cash equivalents 291,324 235,828

Cash and cash equivalents include notes and colns on hand, unrestricted balances held with central banks and highly liguid financial
assets with original maturities of three months or less from the date of its acquisition.
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39 Commitments and contingencias

Thie Group, in the ordinary course of business, enters into various types of ransactions that involve undertaking certain commitments
such as letbers of credit, guarantees and undrawn loan commitments.

There were no other significant changes in contingent labilities and commitments during the year other than those arising out of normal

course af business,
31 Dec 2025 31 Dec 2024
AED million AED million

Letter of credit 58,542 38,752
Guarantess 165,287 138,198
Trade contingencies 223,829 177,950
Undraswn commitrant to extend cradit 128,180 78,962
Commitments for future capital expenditure 2,086 1,622
Commitments for future private equity investments 2,304 2,181
Total commitments 132,570 B2,765
Total commitmaents and contingencies 356,399 260,715

Credit risk characterstics of these unfundid facilities closely resemble the funded facilities as described in note 47(a).

Letter of credit and guarantees [“Trade contingencies”) cormmit the Group to make payments on behalf of customers’ contingent upon
the production of documents or the failure of the customer to perform under the terms of the contract,

Commitments to extend credit represent contractual commitments to extend leans, advances and lslamic financing and revolving credits,
Commitments ganerally have fived expiration dates or other termination clawses and may require payment of a fee, Since commitments
fady Expire without being drawn upan, the total cantracted amounts do not pecessarily represent futute cash requirements.

Undrawn loan commitments
31 Dec 2025 31 Dec 2024

Concentration by location

Trade contingencies
31 Dec 2025 31 Dec 2024

AED milllon AED million AED milllon AED million
UAE 89,137 53,022 155818 122,636
Europe 19,296 3,602 16,855 14,338
Arab countries 2,731 4,208 20,247 17,086
Americas 12,070 6,057 9,578 9,153
Asia 1,614 2,831 20,068 13,975
Others 3332 3,242 1,263 762
Total concentration 128,180 78,962 213,829 177,950
Concentration by location is based on the residential status of the customers.
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40 Derivative financial instrumeants

In the ordinary course of business, the Group enters into various types of transactions that involve derhvative financial instruments.
Derivatives are financial instruments that derive their value from the price of underlying iterms such as equities, bonds, interest rates,
fareign exchange, credit spreads, commaodities and equity or ather indices, Derivatives enable Group Lo increase, reduce or alter exposure
to specific risks such as interest or credit.

The Group primarily uses the following derivative instruments for trading and risk management purposes,
The table below shows the positive and negative fair values of derivative financial instruments, which are equivalent to their fair values,
together with the notional amounts analysed by the term to maturity. The notional amount is the amount of a derivative’s underlying,

reference rate of index and is the basis upon which changes in the value of derivatives are measured. Thee notional amounts Indicate the
volume of transactions outstanding at year end and are neither indicative of the market risk nor credit risk.
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40 Derivative financial instruments (continued)

The posithve / negative fair value in respect of derivatives represents the gain/loss respectively, arising on fair valuation of the trading and
hedging instrument and are not indicative of any current or future losses, Positive f negative fair values have been adjusted to the carrying
value of the hedged loans, adwances and Islamic financing, non-trading investment securities, term borrowings and subordinated notes
where hedge accounting has been applied.

Where collateral agreaments are in place against cartain counterparties, and in ordér to mitigate any credit exposure, the Group would
receive collateral. As at 31 December 2025, the Group received cash collateral of AED 7,403 million [31 Decermnber 2024: AED 12,395
million) against positive fair value of derivative assets from certain counterparties. Correspondingly, the Group placed cash coltateral of
AED 14,127 million (31 December 2024: AED 14,4594 million) against the negative fair value of derivative liabilities.

Derivatives held for trading purposes

The Group uses derivatives, not designated in a qualifying hedge relationship, to manage its exposure to foreign currency, Interest rate
and credit risks or initiates positions with the expectation of profiting from favourable movernent in prices, rates or indices, The
Instruments used mainly include interest rate and currency swaps and forward contracts. The fair values of those derivatives are shown
in the table above,

Derivatives held for hedging purposes

Derivatives held as fair value hedge

The Group wses derivativie financial instrume nts for econamic hedging purposes as part of its asset and llability management strategy by
taking offsetting positions in order to reduce its own exposure to fluctuations i exchange and interest rates, The Group uses interest
rate swaps to hedge against the changes in fair value arising from specifically identified interest bearing instruments such as loans,
advances and lslamic financing, non-trading investment securities, term borrowings and subordinate notes, The Group uses forward
forelgn exchange contracts and currency swaps to hedge against specifically identified currency risks.

Derivatives held as cash flow hedge

The Group uses forward contracts to hedge the fareign currency risk arising from iits financial instruments. The Group has substantially
matched the critical terms of the derivatives to have an effective hedge relationship.
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41 Segmental information

Operating segments are identified on the basis of internal reparts about the components of the Group that are regularly reviawed by
the Group’s CEQ (the Group's Chief Operating Decision Maker) in order to allocate resources to the segment and to assess its
performance.

During the year, the Group rearganised its oparating segments in line with it customer-cantric strategy, resulting in changes to the
composition and reporting of the Bank's operating segmants. The Group's operating structure consists of four key operating segments
acrass geographic regions, driving strategy, customer value propositions, preduct and channel development, and customer
redationships, while supporting the Group's financial performance, The Chief Operating Decision Maker now reviews the parformance
of the Bank based on the new segment structure.

The measurement basks for segment profit or koss and segment assets remains unchanged due to the reorganization. Comparative
Infarmatien for previaus years has been restated to reflect the new repertable segments.

Business segments

Imvestment Banking & Markets {"IBEM")

1B&M provides institutional and public sector cBents with a broad range of banking and financing solutions including corporate B
Islamic finance, capital markets, trade, liquidity, cash management services and global markets products. It also encompasses market-
making, risk management and investment management activities for the Group,

‘Whalesale Banking ["WB")

WB senves large and medium-sized corparates with a broad range of banking and financing olutions including corporate & Islamic
finance, capital markets, trade, liquidity, cash management services and global markets products.

Persanal, Business, Wealth, & Privileged Client Banking Group ["PEWEPCBG")

PEBWEPCBG serves a diverse client base including affluent, high and ultra-high net worth individualks, privileged clients and family
affices, as well as small to medium-sized businesses. The division offers retail banking, private banking and tailored investment and
advisory solutions, leveraging advanced Al B digital capabilities along with distribution and sales channels to deliver seamless
experience across the entire customer journey.

Head Offlee {"HO"]

HO Includes the Group’s suppart functions and the share of results of associates and certaln subsidiaries partially or fully owned by

the Group providing banking services and other complementary offerings. These include FAB bise, First Gulf Libya, Mismak, Abu Dhabi
National Properties and legacy portfolios.

Geographic segments
The Group manages its various business segments through a network of branches, subsidiaries and representative offices within the
two defined geographic sagments, which are UAE and International. Balance sheet and income statement presented within this

section are principally the location from which a client relationship exists and is managed, which may differ from where it is financially
booked.
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42 Earnings pershare

Earnings per share is caleulated by dividing the net profit for the year after deduction of Interest on Tier 1 capital notes payment by the
weighted average number of ardinary shares in issue during the year as set out below:;

31 Dec 2025 31 Dec 2024

Basic and diluted earnings per share:

Mat profit for the year (AED million) 21,110 17,065
Lesa: Interest payment on Tier 1 capital notes [AED milbon} {679) (743)
Met profit after interest payment on Tier 1 capital notes (AED millian) 20,431 16,312
Welghted average number of erdinary shares:

Welkghted average number of ordinary shares [million) 11,048 11,041
Bazic and diluted earnings per share (AED) 1.85 1.48

43 Related parties

Parties are considered to be related if one party has the ability 1o control the other party or exercise significant influence over the other
party in making financial or operational deckslons, Related parties comprise major shareholders, Board of Directors and key management
personnel of the Group. Key management personnal comprise those executive committee members ("EXCO"} of the Group who are
Invelved in the strategic planning and decision making of the Group. The terms of these transactions are approved by the Group's
managament and are made on terms agreed by the Board of Directors or management.

The Group opefatas i a market deminated by entities directly or indirectly controlled by the Gavernment of Abu Dhabi through its
Eovernment authorities, agencies, affiliations and other organizations, collectively referred to as government related entities. The Group

has transactions with other povernment-related entities and these transactions are conducted in the ordinary course of its business on
terms agreed by the Board.

Details of Board of Directors remuneration and key management personnel remuneration are as follows:

31 Dec 2025 31 Dec 2024

AED millkan BED millian

Board of Directors’ remunéeration paid during the year a5 45

Short-term benefits T2 73

Long-term benefits & 4
T90f122
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43 Related parties (continued)

Balances with related parties at the reporting date are shown balow:

Board of Major Senlor
Directors shareholders i nagement Associates Total
AED milllon AED milllon AED milllan AED million AED million
As of 31 December 2025
Flnanclal assets
Investrnents at fale value thraugh profit of loss . 136 . - 136
Reverse purchase agreements - 75 - - 75
Derivative financial instruments - 210 - 5 215
Loans, advances and Islamic financing 3,819 33,166 160 1,291 38,436
Man-trading investment securities - 3,713 - - 3,712
Other assats 48 418 9 7 492

Flnancial Nabilities

Derivative financial instruments - 152 - 11 163
Customer accounts and other deposits 10,774 11,733 =13 1532 24,105
Orther liabilities 275 2 1 7 353
Contingent Nabilitles
Darpeatives . 12,320 - 1,685 14,005
Letter of creda 1 374 . . 375
Guarantees 173 1,444 - 1 1,618
For the year ended 31 December 2025
Interest income 183 1,698 7 [ 1,957
VL ESE P {356) {423) {2) {96) {287
Fee and commission Income 22 137 - 5 164
Fave and commission expense - - . {149) (149)
Met gain on investments and derivatives - 99 - 20 119
Board of Major Senior
Directars  shareholders managemant Associates Total

AED million AED million AED million AED million AED million
As of 31 December 2024
Financial assets

Investrnents at fair value thicugh profit of koss : a1 : . 81
Revarse purchase agreements - 347 - - 37
Derivative financial instruments . 17 . . 17
Loans, advances and Islamic financing 1652 32,218 145 1,042 35,057
MNan-trading investment securities . 3,515 - . 3,515
Orther assats 21 433 7 . a1
Financial |lkakilities
Derivative financial instruments - 267 - L 27
Customer accounts and other deposits 9,736 19,232 61 636 29,665
Oither liabilities 187 191 1 - 384
Contingent Habilives
Darpeatives - 10,218 - 750 10,968
Letter of credit - A33 - - 433
Guarantees 181 2058 - - 2,239

Far the year ended 31 December 2024

Interast income 130 1,384 & 54 2,089
Interest expensa (429} (537} (1) (104] {1071
Fee and commission income 8 159 - 44 21F
Fene and commission expense : 126] [126)
Met gain on investments and derivatives - 121 - (105) 16

As at 31 December 2025, the ECL allowance held against related party balances amounted to AED 37 million
(31 December 2024; AED 33 millian].
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44 Fiduciary activities

The Group held assets under management in trust or in a fidudiary capacity for its custorners at 31 December 2025 amounting to
AED 27,363 million (31 December 2034; AED 33,889 million). Furthermore, the Group provides custadian services for some of its
CUstomers,

The underlying assets held in a custodial or fiduciary capacity are excleded from these consolidated financial statements of the Group.
45 Special purpose entity

The Graup has created a Special purpote entity (SPE) with defined abjectives toa carry out fund management and investrment activities an
behalf of customers. The egquity and investments managed by the SPE ks not controlled by the Group and the Group does not cbtain
benefits from the SPE operations, apart from commissions and fee incame. In addition, the Group does nat provide any guarantees or
assume any liakilities of this entity. Conseguently, the SPE assets, liabilities and results of operations are not included in these consolidated
financial statements of the Group. The SPE is as follows:

As at As at

Legal Name Activities Country of incorporation 31 Dec 2035 31 Dec 2024

One share PLE Investment Company Republic of Ireland 100% 10
Bl of 122
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46 Fair value measurement
{a) Valuation framework

A number of the Group's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets, and financlal and non-financial llabilites. The Group has an established control framewaork for the measurement of fair values.
Several control functions support this framewerk (Valuation Contral within Finance function and Market Risk Analytics within the Risk
functions) that are independent of the Front Office. Significant valuation issues are reported to the Group Valuation Committee operating
under the Board Risk and ESG Committes,

Specific controls include:

» [ndependent verification of market data and model parametars used in the valuation process and valuation adjustments are applied
wihen significant deviations are observed;

& Review of significant unobservable and stale inputs and significant changes ta the fair valve measurement of Level 3 instruments;

# Yalidation and approval process for new models and frequent review of existing models or when changes are performed;

= Prafit or loss attribution analysis pracess far changes in fair value;

a Calibration against observed market transactions.

The valuation team regularly raviews significant unabservable inputs and valuation adjustments, i third party information, such as broker
quates or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from third parties to
support the conclusion that these valuations maeet the requiremants of the Accounting Standards, including the level in the fair valee
hierarchy in which the valuations should be classified. This includes:

& Verifying that the broker or pricing service is appraved by the Group for use in pricing the relevant type of financial instrumant;

= Understanding how the fair value has been arrived at, the extent to which it represents actual market transactions and whether it
represents a quoted price in an active market for an identical instrument;

» When prices for similar instruments are used to measure fair value, understanding how these prices have been adjusted to reflect the
characteristics of the instrument subject to measurement; and

» |f a number of quates far the same financial instrument have been obtained, then understanding haw fair value has been determ ined
using those guotes,

{b) Fair value adjustments

The Group applies the following fair value adjustments to its base valuation procedures to better reflect the individual characteristics of
trades that market participants would consider when trading in or setting spedfic prices for these instruments.

Exit risk adjustments:

These reflect the bid-offer costs that would be incurred if substantially all residual net portfolio market risks were closed using available
hedging instruments or by dispesing of or unwinding the position. Bid-offer levels are generally derived from market quotes such as
broker data, Less liquid instrumants may not have a directly obserdable bid-offer level, In such instances, an exit price adjustmant may
be derived from an observable bid-offer level for a comparable liquid instrument, determined by calibrating to derivative prices, or by
scanafio of historical analysis,

Credit risk adjustments

The credit valuation adjustment {['CVA") ks an adjustment to the valuation of over the counter ("OTC') derivative contracts to reflect the
possibility that the coenterparty may default and that the Group may not receive the full market valee of the transactions. The debt
valuation adjustment [‘DWA') is an adjustment to the valuation of OTC derivative contracts to reflect the possibility that the Group may
default, and that it may not pay the full market walue of the transactions.

Thesa adjustrnents are calculated for both uncollateralised and coltateralised derivatives across all asset classes, CWA and DVA are
calculated using estimates of expected positive and negative exposures respectively, probability of default and recovery rates, at a
counterparty level Counterparties include ﬂhu! are not limited ta) financial institutions, corporates, soverelgns and soveraign agencies
and supranationals, Expected exposure is generally estimated through the simulation of underlying risk factors through Monte Carko
simulation techniques.

Prabability of default and recovery rate information & generally sourced from the CDS markets, Where this informatian is not available,
or considered unrellable, alternative approaches are taken based on mapping the counterparty to a sector curve based on the rating, the
rsgion and the industry sector,
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46 Fair value measurement (continued)
{b) Fair value adjustments (continued}
Model rilated adjustments

These are applied when either model inputs are overly simplified, the model has limitations derving the fair value of 3 position or there
is no market wide consensus on the choice of a madel. These adjustments are required to correct existing model weaknesses ar
deficiencies that were highlighted during the model validation process.

The models applied by the Bank may not always capture all characteristics of the market at a point in time as they cannot be recalibrated
at the same pace as new market conditions. Such interim adjustments are reflected in the model uncertainty adjustments until the base
rmodels are updated.

{c) Valuation inputs

The Group measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used in making the
measurements.

Lewel 1: Inputs that are quoted market prices [unadjusted} In active markets for identical instruments.

Leweel 2; Inputs other than quoted prices included within Level 1 that are observable either directly (Le. a5 prices) or indirectly (i.e, derived
fram prices). This categony ncludes instruments valved using guoted market prices in active markets for similar instruments; quoted
prices for identical or similar instruments in markets that are considerad less than active; o ather valeation technigues in which all
significant inputs are directly or indirectly observable from market data.

Level 3: Inputs that are uncbservable, This category includes all instruments for which the valuation technique includes inputs that are
net abservable, and the unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments
that are valued based on quoted prices for similar instruments for which significant unobservable adjustments or assumptions are
reguired to reflect differences between the instruments,

Madel inputs and parameters are based on and calibrated to market observable prices, including broker quates, current or recent
transaction prices and market consensus, where availabbe. In absence of market observable prices, empirical data and/or judgement may
be required in model calibration process, which is inherently subjective and can yield a range of possible inputs and estimates of fair
value, Management uses prudent judgement to salect the most appropriate point in the range.

{d) WValuation technigues

Valuation technigues include net present walue and discounted cash flow models, comparison with similar instruments for which
observable market prices exist, Black-Scholes and polynomial option pricing models and other valuation models. Assumptions and inputs
used in valvation technigues include risk-free and benchmark intérest rates, credit spreads and other premiums used in estimating
discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and
correlations.

The objective of valuation technigues is to arrive at a fair value measurement that reflects the price that would be received to sell the
asset ar pald to transfer the lability In an orderly transaction between market participants at the measurement date,

The Group uses widely recognised valuation models to determine the fair value of common and simple financial instruments, such as
interest rate and currency swaps, that use only observable market data and require little management judgement and estimation,
Observable prices or model inputs are usually available in the market for listed debt and equity securities, exchange traded derivatives,
and simple OTC derivatives such as interest rate swaps. The availability of observable market prices and model inputs reduces the need
for management judgement and estimation and reduces the uncertainty assoclated with determining fair values. The availabdlity of
observable market prices and inputs varies depending on the prodects and markets and is prone to changes based on specific events and
general conditions in the financial markets.

For more complex instruments, the Group uses proprietary valuation models, which are usually developed from recognised valuation
moadels. Same of all the significant inputs into these madels may not be observable in the market and may be derived from market prices
or rates of estimated based on assumptions. Examples of instruments involving significant unobservable inputs include certain OTC
structured derhvatives for which there is no active market. Valuation models that emplay significant unobservable inputs reguire a higher
degree of management judgement and estimation in the determination of fair value. Management judgement and estimation are usually
risguired for the selection of the appropriate valuation model to be used, determination of expected future cash flows on the financial
Instrument being valued, determination of the probability of counterparty default and prepayments, determination of expected
valatilities and correlations and selection of appropriate discount rates, In cases where inputs are deemed unobservable, additonal
prawision may be required to cater for the higher valuation uncertainty.
B3 of 122
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46 Fair value measurement (continued)

{d] WValuation techniques [continued}

Fair value estimates obtained from models are adjusted if any significant risk factor is missing in the valuation model to the extent that
the Group believes that a third-party market participant would take them into ascount In pricing a transaction, Fair values reflect the
credit risk of the instrument and include adjustments to take account of the credit risk of the Group entity and the counterparty where
appropriate, For measuring derivatives that might change classification from belng an asset to a liability or vice versa — 8. interest rate
swaps = fair values take into account both credit valuation adjustment [CVA) and debit valuation adjustment {DVA) when market
participants would take this into consideration in pricing the derivatives.

Madel inputs and values are calibrated against historical data and published forecasts and, where possible, against current or recent
observed transactions in different instruments and against broker quates. This calibration process is inherently subjective, and it yields
ranges of possible Inputs and estimates of falr value, Management uses judgement to select the most appropriate point in the range.
Derivatives

OTC derivative valuation models calculate the present value of expected future cash flows, based upon 'no arbitrage’ principles. For many
vanilla derivative products, the modelling approaches used are standard across the industry. For more complex derivative products, there
may be some differences in market practice. Inputs to valuation models are determined from observable market data wherever possible,
including prices available from exchanges, dealers, brokers ar providers of consensus pricing, Certain inputs may not be observable in the
market directly but can be determined from abservable prices via model calibration procedures or estimated from historical data or ather
SOUTCES.

Equity Instruments

The majority of equity instruments are actively traded on public stock exchanges with readily available active prices on a regular basie.
Units held in investment funds are measured based on their published net asset value [NAV), taking into account redemption andfor
other restrictions,

Private equity

Investments in private equity funds are valued using net asset values ['NAVT) received by the external fund manager. Adjustments may
be required to the NAY of the funds to obtain valuations that consider exit costs observable on the secondary market and to reflect the
uncertainty inherent to the nature of the investments held.

Securities

Fair value is determined by using guoted prices in active markets when available. When not available, guoted prices in less active markets
are used, In the absence of position's specific quoted prices, fair value may be determined through benchmarking from comparable
instruments.

Structured notes

These comprice principally credit and equity linked notes issued by the Bank, which provide the counterparty with a return linked to the
creditwarthiness of specific underlying. Examples of the unobservable parameters include correlations betwean underlying.

Debt instruments

Debt instruments are fixed or floating rate securities or may be embedded with derivative characteristics. The Bank uses acthe market
prices when available, or other observable inputs in discounted cash flow models to estimate the corresponding fair value.
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46 Fair value measurement (continued)
{e} Fair value of financial instruments {continued)
Financial instruments measured at fair value - hierarchy

The table below anabyses financial instruments measured at falr value at the end of the reporting period, by the level of the fair value
hierarchy:

Lewvel 1 Level 2 Level 3 Total
AED rllkon AED milllon AED milllon AED milBon

As at 31 December 2025
Inwestrment at fair value through profit or loss 50,852 17,313 5942 74,107
FVOC! - with recycle to profit oF kods 151,380 15,386 1,120 177 BEB
POC! - without recycle to profit or loss 6,262 3 219 6,484
Derrvative financial instruments (assets) 216 40,465 21 40,702
208,710 83,167 7,302 299,179
Derathve financial instruments (kabilities) 1,023 AT ME 70 48,548
Term borrawings - 674 445 L11%
1,023 48,120 524 49,667
Ll 1 Leved 2 Level 3 Total
AED million AED million AED million AED million

As at 31 December 2024
Inwvestrnent at fair value through profit or loss 12,980 38,678 4,370 56,028
FVOC! - with recycle to profit ar loss 144,821 31,316 1, 7E5 177,922
PO - without recycle to profit or loss 1,184 a,004 217 5,485
Darivative financial instruments |assets) 387 15,506 - 45,853
154,372 119,594 6,372 285,338
Dernvative financial instruments (kabilities) 133 53,530 95 53,758
Term borrowings - 38 354 GE2
133 53,858 A48 54,440

The fallowing table shows the transfer betwean the hierarchies:

Lewel 1 Level 2 ¢ 3 Tkl

Investment at falr value through profit or loss AEDmilion  AED million AEDmillion  AED million

Balance as at 1 January 2025 12,980 38,678 4,370 56,028
Transfers:

Transfer from level I to level 1 1,065 {1,065] - -

LO5S {1,055] - E

Met non-level movements 36817 {20,310) 1,572 18,079

Balance as at 31 December 2025 50,852 17,313 5,942 74,107
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46 Fair value measurement (continued)

{e} Fair value of financial instruments {continued)

Mo ding | it Level 1 Level 2 Level 3 Total
n-trading Investment securitics Pl R AED millian AED millin AED million
Balance as at 1 January 2025 146,005 35410 2,002 183,417
Transfers:
Transfer from level 1 to level 2 f112) 112 - -
Transfer from level 2 to level 1t 5,947 {5,947] : .
Transfer from level 3 to level 2 - 263 {263) -
5835 {5,573 (263) =
Met non-level movements 5802 {4,449 {400) 953
Balance as at 31 December 2025 157 642 15,389 1,339 184 370
bai S Ll 1 Liswizl 2 Level 3 Total
Investrent at fair value through profit of loss AED millian AED millson AED millicn AED million
Balance as at 1 January 2024 6,708 35,357 3,144 45,209
Transfers:
Transfer from level 1 to level 2 1542] 842
Transfer from level 2 ta level 1 958 (958} -
Transfer from level 2 to level 3 - |18} 18
416 (434) 15
Met non-level movements 5,856 3,755 1,208 10,819
Balance as at 31 December 2024 12,580 38,678 4,370 56,028
) 2 Level 1 Level 2 Level 3 Total
P -LracinE Mvasiment securiins AED million AED millkon AED millign AED million
Balance as at 1 lanwary 2024 134,567 39,576 1,126 175,268
Transfers:
Transfer from level 1 to level 2 (4,130 4,130
Transfer from level 2 to level 1 872 (872) -
Transfer from level 2 to level 3 - [578) 578
[3,258) 2,680 578
Met non-level moveaments 14,696 [6,B46) 158 B, 148
Balance as at 31 December 2024 146,005 35,410 2,002 183 417

Managemant considers that the carrying amounts of financial assets and liabilities recognised in the consolidated financial statemants do
not materially differ from their fair values.

During the year, certain firancial instruments were transferred from Level 2 to Level 1 in the fair value hierarchy following a change in the
valuation methodelogy.
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46 Fair value measurement (continued)

{e} Fair value of financial instruments [continued)

The fallowing table shows a reconciliation of instruments measured at fair value (assets) and classified as Level 3:

31 Dec 2025 31 Dec 2024
AED million AED milkon

Balance as at the beginning of year 6,372 4,281
Additions 3,604 1 668
Fair value and other adjustments (2,674) (1,577)
Balance as at the end of year 7,302 6,372

The Level 3 financial instruments include private equity investments, and their valuations are based on the latest net asset published by
the fund manager, The effect of changes in its valuation & covered as part of equity price risk included in note 47{c). The remaining mainby
comprise of debt instruments which are priced using last available prices.

Any change in one ar more of the unobservable inputs to reflact reasonably possible alternative assumptions would not change the fair
value significanthy.
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47 Financial risk management
Risk management framewaork
Introduction and overview

The primary objective of the Group is to manage risk and provide risk adjusted returns to the shareholders in line with the accepted risk
prafile, In the course of doing its regular Business activities, the Group gets exposed to multiple risks notably credit risk; capital risk; market
risk (including interest rate risk in the trading baok, currency risk, equity risk in the trading boaok); liquidity risk: interest rate risk in the
banking book; model riks; operational risk (including risk of frawd); technology risk, informatian security and data privacy, business
continuity; legal and compliance risk; shariah compliance risks and ESG risks. A well established risk governance and awnership structure
ensures oversight and accountability of the effective management of risk at the Group. The risk management tane is set right at the top
fram the Board of Directors {"BODY) and gets implemented through a well defined risk management structure and framework.

Composition of Board

The Beard of Directors (“BOD")} s responsible for the overall direction, supervision and control of the Group. The BOD has delegated
authority to specialist committees who suppeort the Board in execution of its responsibilities. The day-to-day management of the Group is
conducted by the Group Chief Executive Officer ["GCEDQ") and the Group Executive Committee as delegated by the Board. The BOD has
overall responsibility for the Group including approving and everseeing the implementation of its strategic objectives, risk strategy,
corporate povernance and corporate values within the agreed framework in accordance with relevant statutory and regulatony structures.,
In accardance with the Bank's Articles of Association, the BOD comprises eleven membaers, Each Director halds the position for three years,
which may then be renewed for a further three-year term. The Board of Directors of the Bank's subsidiaries have the same fidudary
respansibilities wwards their respective entities as the Bank's Directors have towards the Group.

Corporate Governance Framework

The Group maintains a comprehensive Corporate Governance Framewark that sets clear guidance on rules, policies, processes, and
governance principles. This framewark enables the Board of Directors (BOD) and Senlor Management to exercise effective oversight and
ensure the sound management of the Group.

In line with its charter, the BOD is respansible for driving the implementation of corporate governance standards and safeguarding the
integrity of the Group's gowernance framework, To promote consistency and uphold the highest standards of professionalism, all
subsidiaries and international operations are required to establish governance frameworks aligned with the Group’s evararching principles.

The Head of Corporate Governance serves as the custodian of this framework, ensuring its integrity and consistent application across the
arganisation.

Risk Management Structure

Thie BOD approves the risk management framework for the Bank, its subsidiaries, i associates and international offices including
representative offices and overseas branches, Under authority delegated by the BOD, the Board Risk and ESG Committes |“BRESGC"),
thraugh s separately convened Group risk management mestings formulates high level Group risk management palicies, exercises
delegated risk authorities and oversees the implementation of risk management framewaork and controls. The Group Chief Risk Officer
[“GCRO™) functionally reports to this Committes.

Board Management Committee ["BME"]

The BML approves and oversees execution of the Group's business plan per the strategy approved by the Board and overseas and reviews
material aspects of the business of the Group, The Committee meets guarterly or more frequently as deemed necessary,

Board Risk and E5G Committae [BRESOCT

Thie BRESGC provides oversight and advice to the BOD in relation to current and potential future risk exposures of the Group, risk strategy,
risk appetite and tolerance as well as risk culture of the Group. The committee also oversees and provides guldance to the Board of
Directors on ESG matters. The Committee meets quarterly or more frequently as deemed necessary, The Graup’s risk man agement function
has a direct reporting line to the BRESGC through the Group Chief Risk Officer.

Board Audit Commi CBACT

BAC ensures oversight of the effectiveness of the internal control systems and the quality and integrity of financial statements and financial
reporting. In additon, it reviews, approves and oversees the internal and external audit programs and ensures coordination between
internal and external auditors. The Group Chief Audit Officer ("GCAD") provides reports to the Committee on internal contrals and the
Head of Compliance reports directly to the BAC on compliance related matters, The Committes meets quarterty or more frequently as
deamed necessary.
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47 Financial risk management (continued)
Risk management framework (continued}
Board Level Committees within the Group
i neratian and Momination Comemi “REMCO”]

The REMCO recommends and oversees the appointment and termination of BOD and succession planning for the Group Executive
Committee members, This includes an assessment of the skills, knowledge and expertise needed to ensure they ane positioned to discharge
their responsibilities in the interests of the shareholders and the Group. The Committee also reviews and recommends to the Board,
Group's reward policy framework, approves and aversees reward design and ensures it is appropriate and consistent with the Group's
culture, values, business performance and risk strategy. The Committee meets at least twice a year or more frequently as deemed
NECESSan.

Management Level Committees within the Group

Thiere are ben management level committees, The major functions of the ten management committees are listed below:

j Tim = g

The Group Executive Committes (“Group EXCOT) is the Group's senior most management lival committes and it operates under a
delegated authority from the Board. It Is responsible for identifying matters required or appropriate for escalation to the BOD or Board
Committees. The Group EXCO alse supports the Group CEQ to determine and implement the Group's strategy a5 approved by the Board.

The key responsibilities of the Committee include decisions on the Bank's strategy, annual budgets, capital management, risk management
and Group's more material policies and procedures. The Group EXCO may delegate certain authorities and powers to management
committees and indbidwals, but the Group EXCO reserves the authority to deal with strategy, annual budget and structure; financial
reporting and controls; capital management; risk and internal control; contracts; corporate governance matters; executive remuneration
and hurnan resources polickes, and Group polices generally; general meeting of sharehalders and communication and any other matters
in its discretion.
riedi mi i

GEC assists in the development and implementation of the Group's credit, investment strategy and the related policies and procedures,
The aim of GCC is to have an overall credit oversight of the Group and decide on credit policy and governance related matters,

Groyp Risk Committes ["GRC)

GRC A551588 in setting and monitoring Group risk strategy, risk exposures and grou p risk profile in an effective manner, The primary abjective
of GRC & to define, develop and periodically monitor the Group's risk appetite, risk frameworks, methadologies and risk palicies. GRC
reports material risk matters to the EXCO and BRESGC as appropriate.

5 . " . “ i -
Group Compliance Committes assiats the Group EXCO and BAC in fulfilling its objective of overcesing the Bank's regulatery respansibilities
as well as ensuring the Bank's compliance with the applicable laws and regulations issued by various regulatory authorities across the
Group.

i iabili i G ol

The GALCO is the driving force and key decision maker behind the structure and guality of the balance sheet. It is directly a ccountable to
the BRESGC for ensuring that the risks within the Growp®s asset and liability position are prudently managed,

Erin, mmi “"HE
HRSC assists the Group EXCO and the REMCO to implement strategic and operational HR initiatives to deliver the Group's kang-term

shareholder value. The Committee ks the formal sponsor of all material HR initiatives across the Group in line with the Group®s Employee
Value Proposition [“"EVP).
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47 Financial risk management (continued)
Risk management framework (continued}
Management Level Committees within the Group (continued}

rational & Fraud Risk Commi ¢ ERLC"

GORFRC assists the Group EXCO and the Board Risk and ESG Committee [“BRESGC") in fulfilling the Group's Operational and Fraud Risk
Management related matters. The key responsibilities of this committee are to define guidelines to identify and manage Operational &
Fraud risks in all new products, processes, and activities, defining scope, policy, objectives, assumptions, and roles / respansibilities of the
Group's Operational & Fraud Risk Management Policies.

I Technol sk and Information r [uulaill “GTRI

GTRISC assists the Group EXCO and the BRESGL in overseeing, reviewing and taking decisions on the implementation of Group’s security
controls and business continuity framework to ensure that information assets of the Bank are adequately protected and to ensure
préevention and recovery from potential natural / man made threats, It also servis a3 an independent and abjective goviernance farum
which ensures thee adequacy and effectiveness of the Group’s information security framewaork,

, i

GESGC assists the Group EXCO and BRESGC in all ESG related matters of the Group. The primary objective of the GESGC is to promote and
overse the ESG strabegy, culture, and awaneness acress the Group.

GroupT 5 ¢ tee ("GTSC"

GTSC assists in fulfilling EXCO's governance and oversight respansibilities of all technology and information systems across the Group and
supports the work of the BRESGC in its oversight of the Group IT povernance framework, The GTSC ensures alignment of business
strategies with technology priorities and acts to protect and enhance the shareholders’ investment in technology.

Group Risk Management Framework

The Greup has a centralised Risk Management function led by the GCRO, The Risk Management function comprises of sub functions such
a% enterprise risk & credit risk, capital risk, market and interest rate risk, liquidity risk, modal risk, operational and fraud rk, legal risk,
technology risk, information security and data privacy, business continuity, credit recovery, corporate governance, shariah compliance
risk and Group E5G.

The Bank has established the Group risk management framework to support the Group's risk management objectives. The core abjective
af the Group risk management framewaork is to provide a reasonable degree of assurance to the Board that the risks affecting the Group’s
achievement of its core values and purpose are being [dentified, measured, monitored and controlled through an effective integrated
risk management system.

The framewaork consists of specific policy decuments covering all material risks across the Group that include enterprise risk management
policy, risk appetite policy, reputational risk management policy, strategic risk management palicy, ESG related framewaork and polickes,
capital management policy, corporate governance related policies and framewark, credit risk management related policies, market risk
related policies, asset liability management (ALM) risk related policies, operational risk management policy, fraud risk management policy,
outsaurcing risk policy, Group Operational Resilience Paolicy, compliance risk related policies, information security risk related polickes,
business continuity management palicy, Al Governance Management Policy, internal capital adequacy assessment process [ICAAR) policy,
Pillar 1l disclosure policy, Group Recovery Planning Palicy, recovery and resolution plan, pillar 1 & stress testing methodology, new
products approval policy, model risk management policy, Shariah Compliance Policy and Shari"ah govermance framework. In addition to
these risk management policies, the Group has also put in place detalled operational policies, procedures and programs wherever needed.

The Group follows three lines of defence approach for managing risks. Businass units and enabling functions, as the first line of defence,
identify and manage risk in their day-to-day activities by ensuring that activities are within the Group's risk appetite and follow all relevant
internal policies and processes, Group Credit, Group Risk, Legal and Group Compliance, as the second ling of defence, establishes risk
contrals comprizing of policies and processes while alao providing oversight and independent challenge to the first line of defence. The
‘Group Chief Risk Officer ["GCRO") has a direct reporting line to the BRESGLE to ensure the independence of Group Risk from Internal audit,
a5 the third line of defence, provides assurance to management and the Board on the effectivenass of risk management practices
amployved by the first two nes of defence. The Group Chief Audit Officer has a direct reporting line to the Baard Audit Committes.
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47 Financial risk management (continued)
Risk management framework (continued}
Group Risk Management Framework (continued)

As a part of the Group risk management framework, FAB has established a formal risk appetite after careful consideration of the risk-
return trade off.

Risk monitoring and contral is primarily based an limits established by the Group’s executive management. These limits reflect the Group's
business stravegy and the market environment Inwhich it operates as well as the risk appetite of the Group. Information from all parts of
the Group is collected, examined and processed in order toidentify, analyse and contral risks. This information is presented to the BRESGC
and the GRC on a quarterly basis. The infarmation covers enterprise wide risks and is designed to enable the Board and axecutive
management to recelve all necessary Information so as o independently assess the possible impact of these risks on the Group's
businesses. The Group uses a range of measures to mitigate and control risks, including the wse of credit risk mitigation technigues
[collaterals, guarantees, netting, etc.) to reduce exposure to cradit risk and the use of derivative mstruments to reduce cartain interest
and currency exchange rate risks. The risk profile of all major transactions is assessed and authorised by appropriate management
representatives before the transactions are concluded and the effectiveness of all risk mitigation measures is closely monitored by the
risk management unit. The Group risk management framewarks and strategies are dynamically updated based on regulations and market
best practices. The group also regularly conducts training and awareness initiatives for its staff and customers to ensure robust risk culture.

(@) Credit risk

Credit risk is the risk that a customer or counterparty to a financial asset fails to meat its contractual obligations and causes the Group to
incur a financial boss. It arises principally from the Group’s loans, advances and Islamic financing, due from banks and financial institutions,
reverse repurchase agreaments, non-trading debt investments, derivative financial instruments and certain other financial assets.

Management of credit risk

Credit risk Mentification and assessment at the Group is carred out through a comprehensive mechanism comprising three levels of
defenca, The first lavel of defance lies with the business units and is responsible for maintaining a sound credit quality of assats in line
with the approved business strategy and credit risk appetite. The second level of defence is with the Group Credit Unit that assesses the
risk at the customer and facility level, ensures proper documentation of customer, facility and security documents along with Group Risk
managerment unit that assesses credit risk on a portfolio basis and maintalns credit risk policles and credit risk rating models up w date.,
Internal Audit acts as a third level af defence with regular reviews af credit anabysis and the risk functions to check the compliance with
policies and procedures of the Group. The unit also reviews the policy documents on a regular basis.

As part of credit risk monitoring and contral framewark, regular risk monitoring both at custamer and portfolio levels is carried out along
several parameters which include credit quality, provisioning levels, exposure limits across several dimensions, financial and operating
performance, account conduct, end use of funds, adequacy of credit risk mitigants, adherence to financial and nen-finandial covenants,
recovery performance, rating system performance ameong others,

Credit quality analysis
The following tables set out infofmation about the credit quality of financial assats measurad at amortised cost, and fair value through
ather comprehenshe income [FYOC) debt investments without considering collateral or ather credit enhancements, Unless specifically

indicated, far financial assets, the amaunts in the table represent grass carrying amounts. Faf loan commitments and fnancial guarantes
contracts, the amounts in the table represent the amounts committed or guaranteed, respectively.
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47 Financial risk management (continued)
{a) Credit risk (continued)
Credit quality analysis [continued)

The movement of gross exposure & as follows:

Stage 1 Stage 2 Stage 3 POCI Total
Loans, advances and Islamic financing AEDmillion  AED million AEDmillion  AED million AED million
Balance as at 1 January 2025 513,581 10,528 22,677 3,727 550,513
Transhers:
Transfer from 5tage 1 to Stage 2 {8.576) 8,576 - - -
Tranafer from Stage 1 toStage 3 {2,159) - 2,159 - -
Transfer from Stage 2 to Stage 1 2,856 [2.856) . . .
Transfer from Stage 2 to Stage 3 - {1,583) 1,583 - -
Transfer from Stage 3 to Stage 7 . 734 (734) . .
Transfer from Stage 3 to Stage 1 100 - (100 - -
{7.779) 4871 2,908 a -
MNet amounts written off {45) (382) {7499 (93) {8,019)
MNet non-stage movements 91,786 (741) [B43] 18 90,230
Balance as at 31 December 2025 597,543 14,276 17,243 3,662 632,724
Unfunded exposure Stage 1 Stage 2 Stage 3 POCI Total
AED million AED million AED million  AED million AED million
Balance as at 1 lanuary 2025 250,775 3,842 2,294 1 256,912
Transfers:
Transfer from Stage 1 to Stage 2 {890) 890 - . -
Transfer from 5tage 1 toStage 3 {178) - 178 - -
Transfer from Stage 2 to Stage 1 523 1529) - . .
Transfer from Stage 2 to Stage 3 - {107] 107 - -
Transfer from Stage 3 to Stage 2 - 16 {16] . -
Transfer from Stage 3 to Stage 1 27 - [27] - -
1512) 270 242 - -
Mat non-stage movemeants 96,270 [911) [262] - 95,087
Balance as at 31 December 2025 346,533 3,201 2,274 1 352,003
Srage 1 Stage 2 Stage 3 POCI Total
odr; Sdvancesand Blgmi fieacing AED million  AEDmilion  AEDmillion AEDmillion  AED million
Balance as at 1 lanuary 2024 aed, 78T 12,938 22,924 3,992 S04, 641
Transfers:
Transfer from Stage 1 to Stage 2 (2,520) 2,920 -
Transfer from 5tage 1 to Stage 3 (1,750) - 1,750
Transfer frem Stage 2 to Stage 1 2,200 {2,200)
Transfer from Stage 2 to Stage 3 - {3,458} 3,458
Transfer from Stage 3 to Stage 2 - 1,453 {1,453
Transfer from 5tage 3 toStage 1 114 - [114)
(2,396) {1,285) 3,631
Mt amounts written aff [B9) (350 (3,966) {220} [4,105]
Net non-stage movements 51,2549 [775] (462} {45) 49,977
Balance as at 31 December 2024 513,581 10,528 22,677 3,727 550,513
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47 Financial risk management [continued)
(a) Credit risk {continued)
Credit quality analysis (continued)
Stage 1 Stage 2 Stage 3 QI Total
Unfunded exposure AEDmiion  AEDmilion  AEDmilion AEDmilion  AED mlion
Balance a5 at 1 January 2024 237,130 4,313 1,664 5 243 112
Transfers:
Tranafer from Stage 1 to Stage 2 (1,B16) 1816 -
Transfer from 5tage 1 to Stage 3 (7 - 7
Transfer from Stage 2 toStage 1 195 [195] -
Transfer from 5tage 2 to Stage 3 - {1,0749) 1,079
Transler from Stage 3 1o Stage 2 - 13 {19}
[1,628) 561 1,067
MNet non-stage movements 15,273 11,032) [437) l4) 13,800
Balance as at 31 December 2024 250,775 3,842 2,294 1 256,912

There were no material movement batween stages for other financial assets for the year ended 31 December 2025 and 31 Decembaer
2024,

The external ratings for trading securities and non-trading investment securities are disclosed below:

Imvestrnents at falr value

Non-trading nvestment

thraugh profit or lass sacurities
31 Dec 2025 31 Dec 2024 31 Dec 2025 EEERREETEIEE
AED milllon AED million AED millllon AED million
AR 1,264 409 42,670 16,248
Alto A 29,159 24523 110,431 127 150
BBE to B 31,418 24,117 26,112 27,170
CCC and below 3422 132 338 568
Unrated 8,344 6,847 10,163 6,311
74107 56,023 189,714 187447
Less: expectad cradit loss - - {2} {1}
74,107 56,028 189,712 187 496

Unrabed investments primarily consist of invastments in private equities and investments in egquities which do not carry credit risk.
Investments at fair value through profit or koss are neither past due nor impained.

Collateral held and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are in place
cavering the acceptability and valuation of each type of collateral. The main types of collateral obtained are, as follows:

For securities lending and reverse repurchase transactions, cash or securities;
For corporate and small business bending, charges over real estate properties, inventory and trade receivables and, in special
circumstances, government guarantees;

=  Forretail lending, mortgages over residential properties.

The Group has set up a framewark for credit risk mitigation a5 a means towards reducing credit risk in an exposure, at facility level, by a
safety net of tangible and realizable securities including approved third party guarantees/ insurance, The types of Credit Risk Mitigation
["CRM™) include netting agreaments, collaterals, guarantees, credit derivatives and Standby Letters of Credits (“S5BLCY). The Group
ensures that all documentation wsed in collateralized transactions and for documenting on and off-balance sheet netting, guarantees,
credit derivatives and collateral is binding on all parties and is legally enforceable in all relevant jurisdictions. The Group also ensures that
all the documents are reviewed by the appropriate authority and have appropriate legal opinions to verify and ensure their enforceabilicy.
Management monitors the market value of collateral on pericd basis,
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47 Financial risk management [continued)
{a) Credit risk [continued}
Credit quality analysis {continwed)

The Group halds collateral and other credit enhancements against certain credit expasunes, An estimate of the collateral against loans,
advances and lslamic financing is shown below:

31 Dec 2025 31 Dec 2024
vl lican AED millian

Against individually not impaired:

Real estate 237,265 210,768
Shares and bonds 205,333 205,320
Cash 12,078 10,179
Others 31,276 31,082
Total against Individually not Impaired 485,956 457,349
Against individually impaired:
Real estate 14331 15,084
Shares and bonds 350 134
Cash 142 85
Others 161 150
Total against individually impaired 14,985 15,434
Total collateral against loans, advances and Islamic financing 500,941 472,733
31 Dec 2024
AED milllian AED mlllion
Collateral value cover
0-50% 6,104 11,138
51 = 100% 4,184 3,542
Abowve 100% 3,381 1,834
Met credit impalred loans, advances and lslamle finaneing 13,769 18,514

The Group's policy is to pursue timely realisation of the collateralin an orderly manner. There has been no significant change in the quality
af the collateral during the year ended 31 Decernber 2025 and 31 December 2024.

Derivatives, reverse sale and repurchase agreements and securities borrowing

The Group mitigates the credit risk of derivatives, reverse sale and repurchase agreements and securities lending by entering into master
netting agresmants and holding collateral in the form of cash and marketable securities.

Derhvative transactions are transacted on exchanges, with central clearing counterparties ["CCPs") ar entered into under International
Swaps and Derivatives Association ["I150A") master agreaments. In general, under these agreements, in certain ciroumstances = eg. when
a credit event such as a default occurs = all outstanding transactions under the agreement with the counterparty are terminated, the
tarmination value s assessed as per the jurisdiction netting rules and the amount (due or payable] in settlement with the counterparty.
Such arrangements provide for single net settlement of all financial instruments covered by the agreements in the event of default on
any one contract. The Group usually executes a credit support annex in conjunction with the 1SDA agreement, which requires the Group
and its counterparties to post collateral to mitigate counterparty credit risk. Collateral is also posted daily in respect of derivatives
transacted on exchanges and with CCPs,

The Group's sale and repurchase, reverse sale and repurchase, transactions and securities barrowing and lending are covered by master
agreements with natting tefms similar to thode of 1ISDA master netting agreamaents,
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47 Financial risk management [continued)
{a) Credit risk [continued)

Credit quality analysis (continued)

Leans, advances and lslamic financing

The general credit worthiness of a corporate customer tends to be the most relevant indicator of credit guality of a loans, advances and
Istamic financing extended to it. However, collateral provides additional security, and the Group generally requests that corporate
borrowers provide it. The Group may take collateral in the form of a first charge over real estate, floating charges over all corporate assets
and ather lines and guarantees,

Because of the Group's focus on corporate customers’ creditworthiness, valuation of property collateral ks conducted on periodic basis in
line with the regulatory requirements.

Off balance sheet

The Group applies the same risk management pelicies for off balance sheet risks as & does for its on balance sheet risks. In the case of
commitments to lend, customears and counterparties are subject to the same credit management policies as for loans, advances and
Istamic financing. Collateral may be sought depending on the strength of the counterparty and the nature of the transaction.

Amaounts arising from ECL

Inputs, assumptions and technigues used for estimating Impalrment
Refer accounting policy note &lajvii).

Significant increase in credit risk

The Bank assesses whether there has been a significant Increase in credit risk since recognition. When determining whether the risk of
default on a financial instrument has increased significantly since initial recognition, the Group considers reasanable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and gualitative information and
analysis, based on the Group's historical experience and expert credit assessment and including forward-looking information.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for an exposure by comparing:

= Probability of default at origination adjusted for the loan maturity; and
= Probability of default at current reporting date adjusted far the rermaining life of the loan.

The Group identifies key drivers behind changes in credit risk for portfolios, Generally, a significant increase in credit risk is assessed based
on the estimation of probability of default and consideration of quantitative factors, each of which are designed to reflect forward looking
infarmation en a individual instrument basis,

Similarly, for consurmer partfolia, the current and historical parformance of the account is used to estimate whether a significant increase
in eredit Fisk has occurred.

A borrowier that is more than 30 days past due on RS contractual obligations is presumed to have a significantly increased credit risk a5 a
backstop unless this presumption can be reasonably rebutted based on supportable forward-looking information.

The credit risk may also be deemed to have increased significantly since initial recognition based on gualitative factors linked to the
Group's credit risk management processes that may not otherwise be fully reflected in its quantitative analysis on a timely basis, These
assesaments usually reflect in placement of such exposures under certain categories, for example watch list. In these cazas, PD gats
calculaved on lifetime basis,

If there s evidence that there ks no longer a significant increase In credit risk relative to initlal recognition, then the loss allowance on an
instrement return b being measured based on 12-month PD. Some qualitative indicators of an increase in credit risk, such as delinguency
or forbearance, may be indicative of an increased risk of default that persists after the indicator itself has ceased to exist. In these cases,
the Group determines a curing period during which the financial aszet 15 required to demonstrate good behaviar to provide evidence that
its credit risk has declined sufficiently. The Group is also complying with all curing period requirements in relevant jurisdictions stipulated
by local eentral banks.

In additien to the guantitative test based on movement of PO, the Group also apples expert credit judgement to Incorporate the
estimated impact of factors not captured in the modelled ECL results,
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47 Financial risk management [continued)
{a] Credit risk [continued)

Amounts arising from ECL [continued)

Credit risk rating

The Group allocates a credit risk rating to each exposure on initial recognition based on avallable Iinformation about the borrower.
Exposures are subject to engoing menitaring, which may result in an exposure being moved to a different credit risk rating.

The Group allocates non consumer exposure to a credit risk rating based on variety of data that i determined to be predictive of the risk
of default and applying experienced credit judgement. Credit risk ratings are defined using qualitative and quantitative factors that are
Indicative of risk of default. These factors vary depending on the nature of the exposure and the type of borrower.

Credit risk ratings are defined and calibrated such that the risk of default occurring increases exponentially as the credit risk deteriorates.
5o, the difference in risk of default between credit risk grades 1 and 2 is smaller than the difference between credit risk grades 2 and 3.

For cansumer exposure, credit risk assessment is performed thraugh credit risk scoring of borrower's characteristics and past payment
behavicur. These scaring factors vary depending on the nature of the exposure and product. Credit risk scores are defined and calibrated
such that the risk of default increases exponentially as credit worthiness deteriorates.

Definition of default

The Group considers a financial asset to be in default when:

= The obligor is past due for more than 0 days on any material facility or any material credit abligation; or
&  The aobligor s unlikely to pay its credit ablipations in full.

The Graup uses internal credit risk grading far corporate custamer that reflects its assessment of the probability of default.

Same off balance sheet exposures such as bank guarantees, letters of credit etc. are treated as impaired if the Group believes it is likely
they will be called upen and the customer will not be able to meet these commitments. Where the off-balance sheet expasure is in the
form of derivative contracts and there is doubt that all contractual future cash flows will be received from the counterparty, the Group
asepes the net marked to market exposure to the counterpanty taking into account any enforceable netting arrangements in place, The
net position (if due from) thus arrived is considered impaired.

Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to reflect changes in
circumstances. The definition of default largely aligns with that applied by the Group for regulatory capital purposes (note 47[e)).

Incarporation of forward-looking Information

The Group incorporates forward looking information into both the assessment of whether the credit risk of an instrument has increased
significantly since its initial recognition and the measurament of ECL

The Group formulates three economic scenarios: a base case, which is the median scenario assigned & 405 probability of ocoureing, and
two less likely scenarios, one upside and one downside, each assigned a 30% probability of occurring. These scenarios are consistent far
2025 and 2024. External information considered includes economic data and forecasts published by governmental bodies and monetary
autharities in the countries where the Group operates, supranational organisations such as the OECD and the International Monetary
Fund and selected private sector and academic forecasters.

The Group has identified and documented key drivers of credit risk and credit loss for each portfelio of finandal instruments and, using
an analysis of historical data, has estimated relationships between macro-economic wariables and cradit risk and credit loss.

The Group has performed & sensitivity analysis on how ECL on the credit partfolio will change if the scenario weights used in the IFRS 9
mode| ware changed, From a sensitivity analysis pedint of view, if the downtum scenario for the year was changed by +10%/-10%, ECL
woild have changed by +0.75%/-0.7% respectively [2024: change of +10%/-10% in the downturn scenario, would have changed ECL by
+H0,6%/0.6% respectively]. In reality there will be interde pendence between the various economic inputs and the exposure to sensitivity
will vary across the economic scenarios.
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47 Financial risk management [continued)

{a) Credit risk [continued)

Amounts arising from ECL [continued)

Incarporation of forward-looking information (continued)

The economic scenarios used as at 31 December 2025 included the fallowing key indicators for the years ending 31 December 2026 to
2030,

Regian Macro Variable'* Scenario Fatrdd ozr 2028 2039 2030
RENA Qi Price Base -2.06% L10% 1.71% 1.61% 1LE1%
Upside 6.30% -2.42% 0.22% 1.47% 1.97%

Bownside 34 B3% A0.03% 15.32% 1.50% 2.56%

UAL GDP Base 4.07% 112% 188X 174% 165K

Upside 6.E4% 4.30% 1BEX 374% A65%

Downside -2 12% L.o0% 3.7E% 3.03% 17TR

UAE Heusing Price Idex Base 151% 5.05% 5.36% 4.60% 161K

Upside 661% 6.78% 5.55% 4,26% 161%

Deranside -12B83% 1.85% 5.44% 6.20% 4.34%

Egyot GDP Base 4.55% 5.16% 5.40% 5.44% 5.26%

Upside 7.13% 3.22% 5.40% S.44% 5.26%

Downside -0.55% 3.13% 6.31% 6.15% 5.74%

Ezypt Equity Index Base 0.85% 1.58% 4.90% 1.85% 4.53%

Upside 13.21% -1.19% 3.24% 24T% 44T%

Deranside -35.57% 159.29% 18.6T% 9.40% 5.2

UK UK GO Base 115% LE3% 1.71% 1.711% 1.73%
Upside 4.65% 1.58% 1.66% 1.74% 1.94%

Doranside 4.14% 1.54% 2BE% 1.77% 164%

UK Equity Index Base 0. 48% 1.67% 4.33% 185% 3.54%

Upside 9.61% 0.0 1.59% 2.05% 4.14%

Downside 19.52% 11L.ED% 163% 5.74% 3.10%

HRepresents the averape annualized increase § decrease ower the period,
There are additional maoo variables factors wed for other regions which are relevant to their market,

Maodified financial assets

Thiz contractual terms of a loan may be modified for 3 number of reasons, including changing market conditions, customer retention and
ather factors not related to the current or potential credit deterioration of the customer, An existing loan whose terms have been modified
may be derecognied and the renegotiated laan recopnized as & new loan at fair value in accordance with the accounting policy set out
in note &a)livh

‘When the terms of a finandal asset are modified and the modification does not result in derecognition, the determination of whether the
assat's credit risk has increased significantly reflects comparison of:

= its remiaining lifetime PD at the reporting date based on the modified terms;
# with the remaining lifetime PD estimated based on data on initial recognition and the original contractual terms,

The Group fenegotiates |oans to customars in financial difficulties [referred to a3 “forbearance activities’) to maximise collection
opportunities and minimise the risk of default. Under the Growp's credit policy, loan forbearance is granted on a selective basis if the
debror & currently in default on its debt or if there i3 a high risk of default, there is evidence that the debror made all reasonable efforts
to pay under the original contractual terms and the debtor is expected to be able to meet the revised terms.

Thia revised terms usvally include extending the maturity, changing the timing of interest payments and amending the terms of loan
covenants. Both consumer and non consumer loans are subject to the credit policy. The Group Credit Committee regularly reviews reports
on forbearance activities.

For financial assets modified as part of the Group's forbearance policy, the estimate of PD reflacts whether the madification has improved
or restored the Group's ability te collect interest and principal and the Grou p's previous expearience of similar forbearance action. As part
of this process, the Group evaluates the barrower’s payment performance against the modified contractual terms and considiers variaus
behavioural indicators,

Genarally, forbearance is 3 gualitative indicator of 3 significant increase in credit risk and an expectation of forbearance may constitute
evidence that an exposure is credi impaired (note G{a){vil})). A customer needs to demonstrate consistently good payment behavior aver
a period of time before the expoiure is no longer considered to be credit impairedfin defaul.
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47 Financial risk management [continued)

{a) Credit risk [continued)

Amounts arising from ECL (continued)

Loans with renegotiated terms

Loans with renegotiated terms are bbans that have been restructured due to deterioration in the borrower’s financial position and where
the Group has made material conoessions that it would not otherwise consider. Onee a loan is restructured, it remains in this cazegary for
a minimurm period of twehlre months, in order to establish satisfactory track record of performance under the restructuring agreement.
The Group determines the twehve-month period to commence from the date of signing of the agreement for restructuring. As at the

reporting date, the Group has renegotiated the following exposures:

31 Dec 2025 31 Dec 1024

AED million AED millian
Loans with renegotiated terms
Gross carrying amount 8,628 11,172
Impaired amount 3,786 4,458
Allowance for impairment 2,105 3,313

The impact of medification loss on the Group's consalidated finandal statements is not significant,
Measuremint of ECL
The key inputs into the measurerment of ECL (note 6 ajvii)):

= probability of defauk (PD);
= loss given default [LGD); and
= exposure at default (EADL

The lifetime PDs are determined Basaed on maturity profile. The materity profile looks at how defaults develap an a partfolio throughout
the remaining life of the loans.

PD is an estimate of the likelihood of default over a given time horizon. It is estimated at a point in time. The calculation is based on
statistical moadelks tailored to the varous categaries of counterparties and exposures. These statistical models are based on internal data
comprising both guantitative and qualitative factors and market data (where available). PDs are estimated considering the contractual
maturities of exposures and estimation is based on current conditions, adjusted to take into account estimates of future conditions that
will impact PD.

LGD is thie mapnitude of the [Reby lass if there is a default. The Group estimates LGD parameters based on current collateral, counterparty
industry, country of risk and recovery costs that are integral to the financial asset. LGD estimates are recalibrated for different economic
Leenafiod ncorporating the impact of change in macro-economic parameters. They are caleulated on a dizcounted cash flow back using
the effective interest rate as the discounting factor,

Amounts arising from ECL

EAD represents the expected exposure at the time of default. The Group derives the EAD from the current exposure to the counterparty
and potential changes to the current amount alkowead under the contractual obligations, For undrawn commitments and unfunded
facilities such as letter of credit and guarantees, EAD represents the amount of exposure when the facility becomes payable and the
funded conversion is based on factars provided by Basel,

However, for credit card facilities that include both a loan and an undrawn commitment component, the Group measures ECL over the
period it is exposed to credit risk and EAD are computed using internal model, Though the Group can cancel the limits with immediate
effect but this contractual right is not enforced in the normal day-to-day management, but only when the Group becomes aware of an
Inerease in credit risk at the faclity level.

Madelling of a parameter is carried out on a collective basis wherein the financial instruments are grouped on the basis of shared risk
characteristics that include:

InStrument type;

historical performance;

industry; and

peographic location of the borrawer.

" 8 & @
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47 Financial risk management [continued)

{a) Credit risk [continued)

Amounts arising from ECL [continued)

The groupings are subject to regular review to ensure that exposures within a particular group remain appropriately homogeneous.

Loss allowance

The following tables show recanciliations from the opening to the closing balance of the loss allowance by class of financial instrument.
The basis for determining transfers due to changes in credit risk 5 581 out in the Growp's accounting pelicy; refer
note G{a)[vil).

Stage 1 Stage 2 Stage 3 POl Tatal

AED millon AED millon AED milllon AED milllion AED milfion

Balance as at 1 January 2025 3438 2,087 9,591 450 15,576

Transfers:

Transfer from Stage 1 to Stage 2 {197) 137 - . -

Transfer from Stage 1 to Stage 3 {136} - 135 - -

Transfer from 5tage 2 to Stage 1 104 [104) - - -

Transfer from Stage 2 to Stage 3 - [298) 298 - -

Transfer from 5tage 3 to Stage 2 - 258 {258]) - -

Transfer from Stage 3 to Stage 1 52 - {52] - -

{177) 53 124 - -

Impact of change in provision 379 226 2,980 132} 3,553

Write offs and other adjustments {17} [361) {7.400] [124] {7.8456)

Balance as at 31 December 2025 3,623 2,015 5,295 350 11,283

Stage 1 Stage 2 Stapge 3 ulal Total

AED million AED millkon AED million AED millicn AED millian

Balance as at 1 January 2024 25711 2,250 9,923 536 15,280

Transfers:

Transfer from Stage 1 to Stage 2 (118) 118 .
Transfer from Stage 1 toStage 3 [44) - 44
Tranafer from Stage 2 to Stage 1 135 1135] .
Transfer from 5tage 2 to Stage 3 - [458) A58
Transfer from Stage 3 to Stage 2 - 130 (130)
Transfer from 5tage 3 to Stage 1 A2 - (42}

15 [345) 330 - -

Impact of change in provision 946 503 2,743 177 4,468

Write offs and other adjustments [94] [411)} 13,905} [263) [4,173)

Balance as at 31 December 2024 3,438 2,097 9,531 450 15,576
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47 Financial risk management [continued)
{a) Credit risk {continued)
Maximum exposure to credit risk withowt taking account of any collateral and other credit enhancements

The table below shows the maximum exposure to credit risk for the components of the balance sheet, including derivatives. The
maximum expasure is shown gross, before the effect of mitipation through the use of master netting and collateral agreements,

Grass Gioas

maxirum maxirmum

EXpOsUnE AEposUre

31 Dec 2025 31 Dec 2024

AED millon AED million

Balances with Central Bank & 266,190 212,420
Investments at fair value through profit or loss 9 65,545 50,200
Due from banks and financial institutions 10 25,662 23,774
Rewverse repurchase agreemeants 11 94,063 64,755
Loans, advances and Islamic financing 12 632,724 530,513
MNan-trading investment securities 13 183,230 181,952
Other assets excluding prepayments 54,565 47,524
Total 1,321,979 1,136,138
Derivatives held for trading a0 35,586 39,658
Dervatives held for hedging a0 5,116 5,235
Total 40,702 45,893
Contingent |ibilities EL] 123,829 177,950
Commitment 39 128,180 78,962
Total 352,009 256,912
Total eredit risk exposure 1,714,690 1,438,943

Where financial instruments are recorded at fair value the amounts shown above represent the current credit risk exposure but not the
maximum risk exposure that could arise in the future as a result of changes in values,
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For the year ended 31 December 2025

47 Financial risk management {continued)

{@) Credit risk (continued)

Classification of investrmants as per their counterparties:

ments at falr value through

Mon-trading Investments securities

profit or loss
31 Dec 2025 31 Dec 2024 31 Dec 2025 31 Dec 20249

AED million AEDF million AED milllon AED million
Govirnment sector 62,365 43,736 125664 120,846
Supranatianal 44 19 1,112 1,072
Public sector 1,298 939 12,557 14,014
Banking sector 1,102 2,732 15,464 23,683
Corporate | private sector 9,298 B,542 34,910 27,832
74,107 56,028 189,714 187,447
Less: expected credit loss on amontsed cost
seCurities - - {2] 1)
Total non-trading investment securities and
investments at fair value through profit or loss 74,107 56,028 189,712 187,496
Settlement rlsk

The Group’s activities may give rise to risk at the time of settlement of transactions and trades. Settlement risk is the risk of loss due to
the failure of counterparty to honor its obligations to deliver cash, securities or other assets as contractually agreed. Any delay In
settlernent is rare and monitared,

Derivative related credit risk

Credit risk in respect of derivative financial instruments afises from the potential for a counterparty to default on its contractual
obligations and s limited to the positive market value of instruments that are favourable to the Group. The positive market value ks also
referred to as the “replacement cost” since it is an estimate of what it will cost to replace transactions at prevailing market rates if a
counterparty defaults. The majority of the Group's derivative contracts are entered into with other banks and financlal Institutions.

(b) Liguidity risk

Liquidity rick is defined as the risk that the Group will not have sufficent liquid financial resources to meet obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the
Group might be unable to meet its payment obligations when they fall due as a result of mismatches in the timing of the cash flows under
both normal and stress circumstances, Such scenarios could occur when funding needad for illiquid asset positions is nat available to the
Bank on acceptable terms. Funding risk arises when the Bank does not maintain a diversified and stable funding base, while minimising
its cost.

Liguidiey risk arises from cash flows generated by assets and labilities, including dervatives and other off balance sheet commitments,
not being matched in currency, size, and term. The Group ensures that all liabilities can be met as they fall due under both businesses as
usual and stress conditions without incurring undue cost. In arder to ascertain cash flows realistically, the Group uses a combination of
contractual maturities and customer behaviours, depending on the proeduct.

Management of liquidity risk

The Group has defined liguidity risk appetite at a level 5o as to ensure that the Group has a controlled liquidity risk position with adequate
cash or cash equivalents to be able to meet its financial abligations, in all foresesable circumstances and without incurring substantial
additional costs, for a rolling period of three months. The risk appetite is supported by a comprehensive risk management framework
that includes Group ALCO approved limits for key funding and liguidity metrics, stress testing and a contingency funding plan.

The liquidity risk appetite is also defined at a level to ensure continued compliance with current and proposed liquidity regulations from
both domestic and international regulators and aligned to support the Group's external credit rating objectives.

One of the critical means to measure adeguacy of liguidity as per axtant global regulation is through Liquidity Coverage Ratio ("LCR").
The Group has been complying with UAE regulation on Basel [Il LCR and has been reporting the same for a considerable period of time.
Accordingly, the Group has invested heavily in ensuring systems and contrals framewaork is in place ta comply with all the gualitative and
quantitative aspects of Basel lll. The Group also continees te measure and report Eligible Liquid Assets ratio (ELAR) in Ene with CBUAE
atipulation an banking returns. |n addition, the Group alse ensures divarsity of funding sourcet acrost products, geopraphies, and
moniters funding concentration very actively.
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47 Financial risk management (continued)

{b) Liquidity risk [continued)

Ligquidity limits are defined at the Group level and are cascaded down throughout the organisation to ensure that the Group complies
with the defined Group Liquidity Risk appetite. Similarly International limits are cascaded to ensure compliance with any additional local
regulatory requirements on liquidity managemeant. All liquidity polices and procedures are subject to review and approval by G-ALCO,

Exposure to liquidity risk

The contractual asset and liability maturity mismatch repart without considering the Group's retention histary i detailed balaw,
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47 Financial risk management (continued)

{c] Market risk

Market risk is the risk that the Group®s Income or capital will affect on account of changes in the value of a financial instrument because
of movemeants in market factors such as interest rates, credit spreads, foreign exchange rates and market prices of equity and commaodity.
The objective of market risk management Is bo manage and control market risk exposures within acceptable parameters, while optimizing
the raturn,

Management of market risk

The Group separates its exposure to market risk between trading, investment and non-trading portfolios. Trading and Investment
portfalios are managed on a fair value basis.

Investment Management Committee ["IMCO") is responsible for oversight and guldance to Global Markets” trading and investrment
activities. It ensures effective management of market risks in accordance with the principles lald dewn in the market risk management
podicy. IMCO acts as a subcommittee of Group Asset and Liabilities ("G-ALCO") which has the owverall authority and responsibility to
manage market risks,

Market Risk Group is responsible for the dewelopment and implementation of detailed market risk appetite, risk managemant
methodologies and policies including the contral framewaork that is reviewed by IMCO and submitted to G-ALCO and BRESGE for approval.

Exposure ta market risks — trading portfolios

The Bank uses simulation models to assess possible changes in the market value of the trading portfolio based on historkcal data, The
principal analytical tool used to measure and control market risk exposure within the Group's trading portfolios which comprise of
Investments at fair valee through profit or loss and trading derivatives Is Value at Risk ["VaR"]. The VaR models are designed to measure
market risk in a normal market environment. The VaR of a trading portfolio is the estimated koss that will arise on the portfolio over a
specified peried of time [holding peried) from an adverse market movement with a specified probability (confidence level). The models
assume that any changes occurring in the risk factors affecting the narmal market environment will fellow a normal distribution,

The Val madel uses histarical simulation based an a 93% confiderce level and assumes a 1-day halding period, Using market data fram
the prewious twelve months, and observed relationships between differant markets and prices, the model generates a wide range of
plausible future seenarios for market price movements. The historical market rates and prices cover the risk factors associated with the
following asset classes: foreign exchange, interest rates, credit, commaodities and public equity. The Group has established VaR limits
covering all trading desks, The overall structure of Trading VaR limits is subject 1o review and approval by the IMCO and then ratified at
G-ALCO, WaR limits are then cascaded down to trading desks.

WaR is driven by actual historical observations and hence, it is not an estimate of the maximum loss that the Group could experience from
an extreme market event. As a result of this limitation, the VaR s further supplemented with other sencitivitg limit structures and risk
measures including stressed VaR [sVaR) and Expected Shortfall [E5S) to address potential concentration risks within each trading portfolio.
Mareover, the trading activity at Group and desk level is subject to Management Action Triggers (“MAT") that are limits on maximum
lossas that trigger actions from management. The VaR is as follows:

31 Dec 2025
AED mikllhan AED milllan AED millian AED million

As at Average Max Min
VaR - Trading Book
All 65 75 118 48
Interest rate 36 43 82 g
Credit 12 12 20 a
Farelgn exchange 22 13 71 16
Equity EL 53 95 7
Commodity - 4 35 -
Diversification benefit {35) {60) {185) {12)
31 Dac 2024
AED million AED muillion BED miklicmn AED million
As at Average Max bin
VaR - Trading Book
All 33 45 114 23
Interest rate a0 & 146 16
Credit ] 17 3g g
Fareign exchange A8 a1 12 10
Equity 3 4 29 1
Commedity 11 2 11 -
Diversification benefit (T8 |55) |1E3) {13}
112 of 122
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47 Financial risk management (continued)
{c) Market risk (continued)
Exposure to market risk = banking portfolios

Exposure to market risk in the banking portfolios which comprise of non-trading investments securities, reversa repurchase agreaments
and certain derivative instruments which are designated as hedging instruments arise primarily from the Investment portfolios, interest
rate gaps in the banking book, and the Group's averall FY positions,

The principal analytical toal vsed to measure and contral the trading and investments risk exposure within the Group is Value at Risk
["WaR"}. The YaR model is the same as the one used for the trading portfolios. The Group uses VaR limits for controlling the overall
investment risk, including all risk factors such as forelgn exchange, interest rate, equities and eredit spreads, The overall structure af
banking VaR limits is subject to review and approval by IMCO and then ratified by G-ALCO, VaR limits are then cascaded to different
Investment desks. The VaR is as follows:

31 Dec 2025
AED milllon  AED milllon  AED milllon  AED milllon
As at Average Max Min
¥aR - Banking Book
All 372 375 480 237
Interest rate 111 120 159 E5
Criadit 344 330 A0E 225
Fareign exchange 19 13 20 ]
Equity 121 171 235 121
Diversification benefit {223) {259) {342) {183)
31 Dec 2024
AED millian  AED milon  AED million  AED millian
WaR = Banking Book As at Average M Min
All 193 176 419 190
Interest rate 124 a7 146 55
Credit 221 27T 423 221
Foreign exchange 9 £l 201 [
Equity 0 0 26 16
Diversification benefit [181) (157 1377 1111})

Foreign exchange risk

Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates and arises
from financial instruments denominated in a foreign currency, The Group's functional currency i the UAE Dirham, The Board of Directors
hias 3t [imits on positions by currency. Positions are chosely monitored and hedging strategies are used to ensure positions are maintained
within established limits, The Group had the following significant net exposures denominated in foreign currencies;

Met spot Forward
position position Total
{short]/long [short] flong [short]flong
As at 31 December 2025 AED million AED million AED million
Currency
US Dwallar {9,159) 73,252 64,093
Bahraini Dinar 12,852 {10,287} 2,565
Eura 8,197 {6,086) 2,111
Saud| Riyal 2,483 (2,721) {1,238)
Chinese Yuan {45] [147) {192]
Indian Rupees 1,410 [741) BB
Ormani Riyal 203 {857) {B54]
Egyptian Pound 10,351 {9,875} 476
Korea Won 9,167 {8,726) a1
Turkish Lira 7,038 |6,630) 408
Libwran Dinar 202 - 202
Others 17,445 {17,234) 211
113 0f 122
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47 Financial risk management (continued)

{c) Market risk (continued})

Het spot Farward Total
pasition pasition
[shertl/long [shart)flong [shortlflong
As at 31 December 2024 AED millkon AED million AED million
Currency
US Dollar {5,456) 55,388 50,932
Bahraini Dinar 13,452 (10,473} 2979
Euro 11,725 (11,710} 15
Saudi Riyal 514 140 754
Chinese Yuan 11,590} 1,748 158
Indian Rupees 1,250 [711) 539
Ornani Rival 113 (833} (720}
Egyptian Pound 4,853 (4,181} 672
Korea Won 4,620 (4,580) 40
Turkish Lira [21} 100 74
Libyan Dinar 173 - 173
Others 7.343 [7.784] |439)

As AED, SAR and BHD are pegped against LS Dallar, the Group's risk exposure to these currencies is limited to that extent, Exposure to
ather farelgn currencies is insignificant.

The tables below indicate the currencies to which the Group had significant exposure at 31 December 2025 and 2024 on its monetary
assets, liabilities and net derivatives forward position, The analysis estimates the effect of 4 reasonably possible movement of AED against
other currencies, with all other variables held constant on the consolidated statement of profit or loss.

Currency EUR
Assumed change in exchange rates 1% 1% 1% 1%
Impact on net income in exchange rate:
31 Dec 2025 (AED million) 26 i 112 2 - 3
31 Dec 2024 (AED million) £ 30 t1 t8 2 t5

At 31 December 2025 and 2024, the effect of the azsumed changes in @xchanpe rates an equity is insignificant.
Equity price risk

Equity price risk is the risk that the fair value of equities decreases as the result of changes in the level of equity indices and individual
stocks. The Group is exposed to equity price risk on equity investments, either through helding of equities of another entity or through
equity derivatives such as forward contracts, options or swaps. The fair value of these instruments will fluctuate due to changes in the
market price of the underlying equity instruments, The Group manages this risk through setting Equity Delta, Vega and Gamma limits, The
Group also enforces diversification of investments in terms of geographical distribution and industry concantration,

The following table estimates the sensitivity to a possible change in equity markets on the Group's income statement. The sensitivity of
the Income staternent i the effect of the assumed change in the reference equity benchmark on the fair value of Investments carried at
fair value through the income statement.

Impact Impact

Assumed on net on net
lewel of income income
change 31 Dec 2025 31 Dec 2024
B AED millbon AED millian

Inwestments at fair value through profit or loss
Referance equity benchmarks:

Abu Dhabi Securities Exchange Index % 63 101
Dubai Financial Market |ndex o 1 1
Met asset value of managed funds and private equities 55 128 161
Other equity exchanges oo EL 21
Ungquated 55 - 7

428 191
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47 Financial risk management (continued)

{¢) Market risk (continued)

The effect on equity as a result of a change in the fair value of equity instruments held as FYOC at 31 December 2025 and 2024, due to
a reasonably possible change in equity indices, with all other variables held constant, Is as follows:

Impact Impact

Assumed on nit @n net
level of Income Incoma
chanpe 31 Dexc 2025 31 Daee 20249
% AED million AED million

Mon-trading investmemnts securities
Reference equity benchmarks:

Abu Dhabi Securities Exchange Index 5% 133 202
Drubai Financial hMarket |ndex 5% . 2
Other equity exchanges 5% 180 54
Ungquated 55 11 17
324 275
Interest rate risk

Interest rate risk arisas from interest bearing finandal instruments and reflects the possibility that changes in interest rates will adversaly
affiect the value af the financial instruments and the related income, The Group manages this risk principally through monitaring interest
rate gaps and by matching the repricing profile of assets and liabilities, Overall interest rate risk positions are managed by using derivative
Instruments to manage overall positions arising from the Group's interest bearing financial instruments. The use of derivatives to manage
interast rate risk is described in note 40,

Interest pate rak i ako sssessed by measuring the impact of reasonable possible changes in interest rate movements, The Group assumes
a fluctuation in interest rates of 50 basis points (31 December 2024: 50 basis points) and uses its internal models / management view to
estimate the following impact on the net profit for the year and equity at that date:

Met profit for the year
31 Dec 2025 31 Dec 2024 31 Dec 2025 [EENREESREE]
AED millian AED million AED million AED millian
50 bps up move 388 311 75 250
50 bps down move {421) [362) {46) (222}

As on 31 December 2025, interast bearing assets amount to AED 932,104 million (31 Decamber 2024: AED 749,864 million) and interest
bearing llabilities amount to AED 866,766 million (31 December 2024; AED 724,353 million). Interest bearing assets/labdites re pricing
less than one year, are wsed for assessing the impact on net prafit, The impact on equity as given in the table above it based an the
sensitivity of interest bearing assets and liabilites for the banking book. The sensitivity does not incorporate actions that could be taken
by Phanagement to mitigate the effect of interest rabe movaments.
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47 Financial risk management (continued)

{d} Operational risk
Operational risk i defined as the risk of losses resulting from inadequate or failed processes, people and systems or from external events.

FAB has implemented an effective operational risk management cycle to ensure robust risk oversight in line with its operational risk
management policy, procedures, guidelines and governance framewaork. This cycle includes identification, assessment, mitigation,
control, and monitoring of Operational risks, Initially, operational risks are identified and categorized by business owners through
Operational Risk Matrices, aligned with the Basal Accord. This assessment evaluates associated risks across all products, services,
processes, projects, product channaly, systems, and the Bank's own or sutssurced activities, This comprehensive approach enables
proactive management and oversight of operational risks throughout the organization.

FAB operates under a ‘three lines of defence’ made! for managing risk, forming the comerstone of #s risk management framewaork,

First Line of Defence: Business units and support functions own and manage risks within their day-to-day operations. By addressing risks
at the source, they ensure controls are effective at the operational level and remain within the Bank's risk appetite.

Second Line of Defence: Risk management, compliance, and oversight functions provide governance, frameworks, advisory support, and
an independent layer of monitoring. Their role ks to ensure risks are managed in line with the Bank's risk appetite and regulatory
requirements,

Third Line of Defence; The independent internal audit function offers assurance to the Board of Directors and senior management on
the effectiveness of the Bank's risk management, control, and governance processes.

By adopting the three lines of defence model, FAB ensures a robust and well governed risk management structure, providing dear
accountability and transparency in managing the full spectrum of risks across the arganization. This framewark supports regulatory
compliance and promotes a culture of risk awareness and ownership at all levels.

The Group has an established Operational Risk framework consisting of policles and procedures covering risk identification, assessmeant,
treatment, monitoring and reporting. The Operational Risk framework also provides an interrelation with other risk categories. The
Operational Risk Intident Management Framework is designed to ensure that all operational risk incidents including near misses are
identified, reported, analysed, and remediated in a timely and structured manner. The framework ensures consistent treatment of
incidents across all business units while promoting 4 proactivee risk managerment culture,

The Board of Directors holds ultimate responsibilicy for FAB's risk management framework, ensuring the Bank operates within its
approved risk appetite. To support this mandate, the Board delegates specific oversight responsibilities to the Board Risk & ESG
Committes (BRESGLC) and other specialized committess within the povernance structure.

The Group Operational and Fraud Risk Committes (GOFRC) is tasked with overseeing operational and fraud risks across the FAB Group.
This committee ensures these risks are effectively managed and controlled throughout the Bank,
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47 Financial risk management (continued)

{e]} Capital management

CBUAE regulations govern regulatory capital requirerments for the Group; in addition, the overseas branches and subsidiaries may be
directly supervised by their local regulators. The capital management process for the Group is linked to the overall business strategy to
ensure that capital is adequate to the level of inherent risk in the business and within the firm’s capital risk appetite. The Group conducts
capital planning in conjunction with the financial budgeting exercise,

The Board and top management define the long-term strategic direction for the Group. This provides the framewark for the development
of a bottom-up plan based on the projections from individual business units. The bottom-up plan is an input to the annual budgeting
prociss and is conducted at a business unit and country level, These are consolidated far each business division and finally, for the entire
Group, Business units, within each division, develop forecasts on the balance sheet and income statements for the next year, by
considering the following key parameters;

the shart-term (one year) goals
risk appetite and strategy
target growth rates

target returns

& & & @

The Group's capital management policies aim to ansure that it has sufficient capital to cover the risks associated with its activities and
the allocation of capital across the Group. The assessmant of the various risks across the Group and their Hikely impact is carried out in
canjunction with the ICAAF undertaken annually. As part of the ICAAP process, Group Risk function identifies the various risks the Group
is exposed to as part of its day-to-day operations. Next, the Group assesses these risks against the existing policies and procedures,
framewaorks and methodologies, contingency plans and other processes to measure, manage and mitigate the impact of such risks.
Finally, the Group determines the capital requirements for material risk exposures,

The key objectives of the Group's capital management process are:

= Maintain sufficlent capital to meet minimum capital requirement set by the CBUAE,

= Maintain sufficient capital to support Group's Risk Appetite and strategic objectives as per long-term strategic plan.

#» Maintain adequate capital to withstand stress scenarios including increased capital requirements determined through [CAAP.
* Tosupport the Group's credit rating.

The Group conducts regular stress test exercises to assess the resilience of the Group to adverse market developments under stress
scenarios. The risk factors are shocked using the assumptions made under the respective scenarios and the corresponding Impact on the
capital adequacy i determined, The Group uses various macroeconomic and idiosyncratic stress tests in order to project capital needs
and capital levels under warious stress scenarios. Stress testing is perceived as an important tool in internal capital planning. The stress
tast result during 2025 shows that the Group has adeguate capital even under adverse scenarios,

As part of the gradual introduction of Basel 1l in the UAE, and the accompanying standards entitled "Standards for Capital Adequacy of
Banks in the UWAE" which were published by the UAE Central Bank on 12 November 2020 by wvirtue of Notice No.
CBUAE/BSD,M/2020/4980, FAB & required by the UAE Central Bank to maintain a minimum total capital adequacy ratio of 15.0 per cent.
Included within this UAE Central Bank prescribed minimum total capital adequacy ratio, FAB, as a domestically systemic important bank
["D-518"), is required, effective from May 2024 to maintain a 0-318 buffer of 2.0 per cent of Common Equity Tier 1, A capital conservation
buffer of 2.5 per cent. of Commaon Equity Tier 1 ks also included within this minimum total capital adequacy ratio of 15.0 per cent. In
addition to this minimum capital adequacy ratio, a counter-cyclical buffer is applicable to FAB, which is determined on the basis of the
peographical distribution of credit exposures and the counter-oyclical capital buffer applicable in such jurisdictions,

As per the CBUAE standards regarding the capital definition, the expected [/ proposed dividends are to be deducted from CETI1.
Consequently, the Capital Adeguacy ratio as computed below takes mto account the impact of proposed dividend.
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47 Financial risk management {continued)

{e) Capital management [continued)

31 Dec 2025 31 Dec 2024
AED million BED million

Tier 1 capital
Ordinary share capital 11,048 11,048
Share premium 53,583 53,583
Retained earnings 54,198 46,171
Statutory and special reserva 13,084 13,084
General reserve and share option scheme 527 527
Fair value reserve 154 [2,299)
Non-controlling Interests 187 123
Foreign currancy translation resene {4,563) (4,844)
Less: Proposed dividend? {B.838) [&,286)
Eligible Tier 1 capital (a) 119,380 109,107
Deductions:
Deferred tax assats {161) [423)
Goodwill and Intangible assets {20,321) [ 20,996)
Other deductions {1,183) [166)
Total deductions [21,671) |21 585)
97,709 57,522
Additional Tier 1
Tier 1 capital notes 14,428 10,755
112,137 98,277
Tier 2 capital
Qualifying subordinated liabllities 6,589 6,510
Allowance for callective impairment 5,640 5,966
12219 13,476
Total regulatory capital base 124,366 111,753
Risk weighted assets:
Credit risk 640,174 557,331
Market risk 37878 35,614
Cperational risk 57,352 46,629
Risk welghted assets 735,404 534,574
Ratbos with transition impact:
CET 1 ratio 13.3% 137
Tier 1 capital ratio 15.2% 15.4%
Capital adequacy ratio 16.9% 17.5%

The Group and its overseas branches and subsidiaries have complied with all externally imposed capital requirements for all periods
presented,

The above capital adequacy rathos have been calculated in line with Basel guidelines and proposed dividends are subjectto share holders®
approval at the Annual General Maating.
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47 Financial risk management (continued)

{f] Country risk

Country risk is the likelihood of economic, social and political events in a forelgn country negatively influencing the willingness or ability
aof state owned and/or privately owned customers in that country to pay their debts on time.

The Group undertakes a detailed qualitative anakysis pertaining to country risk as a part of the business decision process. These factors
include econamic, stress testing of concentrated partfolios; various limits by country; country risk management committee, social and
poditical stability in each country, the monetary policy, the foreign exchange control measure, the transparency of information, the
financial and market structure, banking regulstions and supervision, the legal system and the accounting standards among others,
Country risks are menitored and controlled wsing country limits set by the Group; these limits are in accordance with overall business
strategy, capital adeguacy and pravisions for potential risks, risk rating of each country, acceptable kevel of risk and business
apportunities in each country,

{g) Strategic risk

Strategic risk refers to the risk of current or prospective impact an the Group’s earnings, capital, reputation or standing arising from
changes in the environment the Group operates in and from adverse strategic decisions, improper implementation of deckslons or lack
of responsiveness to induskry, economic or technological chanpes. It is a function of compatibility of Group's strategic goals, strategies
developed to achieve those goals, resources deployed to meet those goals and the quality af implementation.

The Group uses several factors to identify and assess impact of strategic risk on its books, mcluding level of integration of risk
management policies and practices in the strategic planning process, agaressiveness of strategic goals and compatibility with developed
business strategies, capital suppornt for the strategic initiatives to take care of earnings volatility, effectiveness of communication and
consistency of application of strategic goals, objectives, corporate culture, and behaviour throughout the Growp,

Strategic risks are monitared and controlled as part of the strategic planning process whereln the Group reviews the progress on strategic
initiatives vis-a-vis the plan and considers whether the progress is in line with the plan and the external business environment. The
strategic plan is periodically reviewed and updated subject to an approval process which is alsa a part of the strategic planning process.

{h}) Compliance risk

Complance riak iz defined as the risk of legal or repulatory sanction, material financial loss, or boss of reputation the Group may suffer 45
aresult of its failure to comply with laws, regulations, rules, related self-regulatory organisation standards, or codes of conduct applicable
to its banking acthities.

Compliance risk is managed in accordance with a compliance risk management framework and within a defined risk appetite. The primary
responsibility for managing compliance risk rests with the Group's first line businesses and enablerment functions in accordance with the
Group's three lines of defence risk and control model. The Group compliance function is a second line function and is responsible far
averseeing the management of compliance risk and for the development of internal compliance rick framewarks and policies. Group
compliance works in partnership with risk management and legal functions and is overseen by Group Internal Awdit.

(i} Reputational risk
Reputational risk is the risk to earnings or capital arising frorm negative public opinion. This can be due to external or internal events.

The Group identifies and assesses reputational risk by clearly defining types of risks to be captured, establishing key sources of
reputational risk it may be exposed to, based on individual circumstances, describing the risks identified in terms of the nature of risk
and the potential consequences that the risks may bring to its reputation. The Group also refers to other relevant information for risk
identification purposes. Such information may be sourced from media reports, stakeholder analysis reports, internal awdit and
compliance reports, management exception reports or ather early waming indicators.

For reputational risks, apart from the regular menitering of external and internal events that can result in pessible reputational risks, the
Group also has processes to track risks that may affect its reputation, These processes allow the BOD and senior management to take
prampt corrective actions to add ress any anticipated reputational event in advance.

In arder to manage reputational risks, the Group has set in place a mechanism that entalls drawing up action plans to identify reputational

risk events and facilitate subsequent monitaring of the progress made; for those risks that may be very difficult oF too costly to eliminate
entirely the mechanism requires development of contingency plans as response actions.
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Notes to the consolidated financial statements FAB‘(

For the year ended 31 December 2025 Pyt et A

47 Financial risk management (continued)

{i}  Environmental, Social and Governance (ESG) risk

FAB k& committed to embedding sustainability within the bank’s organsational structure and conducting business in a responsible way.
The bank’s sustainability objectives and commitments are outlined in the Group’s ESG Framewaorks and Policies, which include the E&S
Risk Framewoark, Sustainable Finance Framewaork, ESG Policy and EES Risk Policy. FAB Group™s E&S Risk Policy (ESRP) Is aligned with the
Enterprize Risk Managament Framewark, As part of its policies, FAR commits to identify, evaluate and manage environmental, social and
governance [ESG) risks and opportunities in its lending portfolio. Also, key ESG risk metrics have been integrated within the bank's Risk
Appetite Framewaork [for examphe: credit concentration to counterparties in high ESG risk sectors) and are monitered and presented to
the relevant ESG Committeas. To address the growing attention on climate risk, a standalone Climate Risk Framework and Policy ware
developed in 2024 to define FAR"S approach, governance structure, and methodolagy to effectively manage climate risks in line with
regulatery guidance,

(k] Climate related risk

The Bank and =s custormners may face significant eimate-related risks in the future, These risks include the threat of financial ks and
adverse non-financial impacts that encompass the political, economic and environmental responses to cimate change. The key sources
af climate risks have been identified as physical and transition risks. Physical risks arise as the result of acute weather events such as
hurricanes, floods and wildfires, and longer-term shifts in climate pattarns, such as sustained higher temperatures, heat waves, droughts
and rising sea levels and risks, Transition risks may arise from the adjustments to a net zero economy, &.8., changes to laws and
regulations, litigation due tofailure to mitigate or adapt, and shifts in supply and demand for certain commaodities, products and services
due to changes in consumer behaviour and investor demand, These risks are receiving increasing regulatory, political and societal
serutiny, bath within the country and internationally, While certain physical rsks may be predictable, there are significant uncertaintios
as to the extent and timing of thelr manifestation. For transition risks, uncertainties remain as to the impacts of the impending regulatory
and policy shifts, changes in customar demands and supply chaing. Despite the progress, the Bank acknowledpes the need for further
efforts to fully integrate cimate in the Bank's risk assessments and management protocols.

48 Subsequent events

There have been o events subsequent to the statement of financial positian date that would significantly affect the amounts reparted
in the consolidated financial statements as at and for the year ended 31 December 2025,
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Independent auditor’ s report
To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Report on the audit of the consolidated financial statements
Our opinion

In our opinion, the consolidated financial statements present fairly, in all materia respects, the consolidated
financia position of First Abu Dhabi Bank P.J.S.C. (the “Bank”) and its subsidiaries (together the “Group”)
as at 31 December 2025 and its consolidated financia performance and its consolidated cash flows for the
year then ended in accordance with IFRS Accounting Standards.

What we have audited

The Group’s consolidated financia statements comprise:
the consolidated statement of financial position as at 31 December 2025;
the consolidated statement of profit or loss for the year then ended;
the consolidated statement of other comprehensive income for the year then ended;
the consolidated statement of changes in equity for the year then ended,;
the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, comprising material accounting policy information and

other explanatory information.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the applicable
requirements of Abu Dhabi Accountability Authority (“ADAA”) Chairman’s Resolution No. (88) of 2021
Regarding Financial Statements Audit Standards for the Subject Entities. Our responsibilities under those
standards are further described in the Auditor's responsibilities for the audit of the consolidated financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics Standards
Board for Accountants (IESBA Code) as applicable to audits of financial statements of public interest entities
together with applicable ethical and independence requirements of United Arab Emirates that are relevant to
our audit of the consolidated financial statements in the United Arab Emirates. We have fulfilled our other
ethical responsibilitiesin accordance with these requirements and the IESBA Code.
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Independent auditor’'s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Our audit approach
Overview
Key Audit Matter M easurement of Expected Credit Losses on Loans, advances and Islamic financing

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in
the consolidated financial statements. In particular, we considered where the Directors made subjective
judgements; for example, in respect of significant accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. Asin al of our audits, we also addressed the risk of
management override of internal controls, including among other matters consideration of whether there was
evidence of bhias that represented arisk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on
the consolidated financial statements as a whole, taking into account the structure of the Group, the
accounting processes and controls, and the industry in which the Group operates.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financia statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Our audit approach

Key audit matters (continued)

Key audit matter How our audit addressed the key audit matter

Measurement of Expected Credit Losses ("ECL") on Loans, advances and Islamic financing

The Directors recognise a provision for ECL in the
consolidated financial statementsin relation to loans,
advances and Islamic financing (collectively,
“facilities”). The estimation of ECL on these facilities

involves significant judgements and estimates (Note 7).

The ECL charge for the year ended 31 December 2025
on the facilities amounted to AED 3,138 million (net of
recoveries and write-offs) (Note 36) and the allowance
for ECL as at that date amounted to AED 9,356 million
(Note 12).

The Directors set policies and procedures and implement
controls over the credit facilities approval process,
including setting of risk appetite thresholds and credit
limits, which provide aframework for the identification,
monitoring and mitigation of credit risk, and thereby

impacts the measurement of ECL.

Policies and procedures include setting the definition of
default, Significant Increasein Credit Risk (SICR)
criteria, such as the number of days afacility hasbeenin
default, that are used to identify credit impaired
facilities; aswell as criteriathat determine when a

facility moves between stages, reflecting an increase or

decreasein SICR.

We performed the following audit procedures on the
computation and the reasonabl eness of the ECL on the
facilities included in the Group’ s consolidated financial
statements for the year ended 31 December 2025:

We obtained an understanding of the design and
tested the operating effectiveness of the relevant
controls established by the Group, including IT
general controls and application controls, for the
estimation of ECL, calculation of days past due,
application of the staging criteria and the process of
overriding ECL modelled output.

For a sample of exposures of loans, we checked the
appropriateness of the Group's application of the
staging criteria, including the basis for movement
between stages.

We evaluated the appropriateness of the accounting
policies adopted by the Group based on the
requirements of IFRS 9.
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To the Shareholders of First Abu Dhabi Bank P.J.S.C.
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Our audit approach (continued)

Key audit matters (continued)
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Key audit matter How our audit addressed the key audit matter

We involved our internal experts to assess the

In computing ECL, the Directors exercise significant
judgments and make a number of assumptionsin
developing the Bank’s ECL models, including
assumptions on the calculation of days past due,
application of the staging criteria, use of probability
weighted scenarios and the process of overriding ECL
modelled output. ECL is determined as a function of the
assessment of the Probability of Default (“PD”) for retall
and non-retail portfolios, determination of Loss Given
Default (“LGD"), adjusted for the forward-looking
information and Exposure At Default (“EAD”)
associated with the underlying funded exposures subject
to ECL.

In the case of defaulted exposures, the Directors exercise
judgment to evaluate and estimate the expected future
cash flows for each exposure. This evaluation also takes
into consideration the value of collateral securing these
exposures and the timing of the realisation of such
collateral.

ECL overrides including staging overrides and overlays /
underlays may also be recorded by the Directors using
credit risk judgments where the assumptions and
modelling assumptions do not capture all the relevant
risk factors.

following areas:

(o]

Reasonableness and appropriateness of the
used in

calculation of various components of ECL

methodology and assumptions

modelling including the computation of PD,
LGD and EAD for the models selected for
testing.

Reasonableness of the key assumptions and
judgements made by the Directors in assessing
the definition of default, the application of
Significant Increase in Credit Risk (SICR) and
staging criteria, determining the historic and
forward-looking information of
macroeconomic data in estimating the ECL
components and use of probability weighted
scenarios.

For a sample of customers, testing the
mathematical accuracy and appropriateness of
discounting used in the ECL calculation.
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Independent auditor’'s report (continued)
To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Our audit approach (continued)

Key audit matters (continued)

Key audit matter How our audit addressed the key audit matter

We considered this as akey audit matter as the Directors
use complex modelsto calculate ECL that require the

exercise of significant judgement; and the use of

We tested the compl eteness and the accuracy of the
data used in the calculation of ECL for loans.
We assessed, on a sample basis, that reported

estimates exceptions to policies and procedures, if any, as

- including the use of forward-looking macroeconomic outlined in the Board risk appetite statement were
approved by the Board Risk and ESG Committee

(BRESGC) and the approval process was formally

data - the outcome of which has a material impact on the
consolidated financial statements of the Group.

The Group's impairment policy under IFRS 9 is documented.

presented in Note 6a (vii) to the consolidated financial For asample of new / renewed corporate credit

statements. For disclosuresin relation to ECL and credit facilities, we checked that reported exceptions to
quality, refer to Note 47(a) to consolidated financial

Statements.

limits, if any, asset out in the Board approved

delegation of authority matrix, were approved by the

Board / Board Management Committee (BMC) or

its approved delegate and the approval process was

formally documented.

For a sample of Stage 3 corporate customers, we
assessed:

0 The appropriateness of discounted cash flows,
including the discount rates used and the
probable scenario analysis; and

0 the robustness of the Group’s processes /
controls with respect to the valuation and

enforceability of collateral, including the

underlying assumptions.
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Independent auditor’'s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Our audit approach (continued)

Key audit matters (continued)

Key audit matter How our audit addressed the key audit matter

We assessed the madification of loans accounting
treatment for a sample of parties that have
undergone rescheduling or restructuring.

We performed an independent credit assessment for a
sample of non-retail customers, by ng the
guantitative and qualitative factorsincluding
assessments of the financial performance of the
customers, the source of repayments and its history,
and other relevant risk factors.

We assessed the reasonableness of assumptions

underlying the ECL provision for major product
categoriesin theretail portfolio.
For a sample of exposures, we evaluated the
reasonableness of the Directors overrides including
ECL overlays / underlays and staging overrides
during the process of ECL computation.

We assessed the adequacy of the disclosures made in
the Group’s consolidated financial statements
around ECL asrequired by IFRS Accounting

Standards.
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Independent auditor’'s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Other information

The Directors are responsible for the other information. The other information comprises the Management
Discussion and Analysis Report (but does not include the consolidated financial statements and our auditor's
report thereon), which we obtained prior to the date of this auditor's report, and the 2025 Integrated report,
which is expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

When we read the 2025 Integrated report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Responsibilities of the Directors and those charged with governance for the
consolidated financial statements

The Directors are responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards and their preparation in compliance with the applicable
provisions of the UAE Federal Decree Law No. (32) of 2021, as amended, and UAE Federal Decree-Law No.
(6) of 2025 and for such internal control as the Directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Directors either intend to liquidate the Group or to cease
operations, or have no redlistic aternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statementsasa
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with | SAs and the applicable requirements of ADAA Chairman’s Resolution No.
(88) of 2021 Regarding Financial Statements Audit Standards for the Subject Entities will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with | SAs and the applicable requirements of ADAA Chairman’s
Resolution No. (88) of 2021 Regarding Financial Statements Audit Standards for the Subject Entities, we
exercise professional judgement and maintain professional scepticism throughout the audit. We al so:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
dueto fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Therisk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Directors.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Auditor's responsibilities for the audit of the consolidated financial statements
(continued)

Conclude on the appropriateness of the Directors' use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosuresin the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in amanner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financia
information of the entities or business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the
audit work performed for purposes of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in interna control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
reguirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Auditor's responsibilities for the audit of the consolidated financial statements
(continued)

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Report on other legal and regulatory requirements

Further, asrequired by the UAE Federal Decree Law No. (32) of 2021, as amended, we report that:

(1) we have obtained all the information we considered necessary for the purposes of our audit;

(i) the consolidated financial statements have been prepared and comply, in al material respects,
with the applicable provisions of the UAE Federal Decree Law No. (32) of 2021, as amended;

(i)  the Group has maintained proper books of account;

(iv)  the financia information included in the Management Discussion and Analysis Report is
consistent with the books of account of the Group;

(v) the Group has purchased or invested in shares during the year and the investments as at 31
December 2025 are disclosed in note 9 and note 13 to the consolidated financial statements;

(vi) note 43 to the consolidated financial statements discloses material related party transactions and
the terms under which they were conducted;

(vii)  based on the information that has been made available to us, nothing has come to our attention
which causes us to believe that the Group has contravened during the year ended 31 December
2025 any of the applicable provisions of the UAE Federal Decree Law No.
(32) of 2021, as amended, or in respect of the Bank, its Articles of Association which would
materialy affect its activities or itsfinancial position as at 31 December 2025; and

(viii)  note 35 to the consolidated financial statements discloses the socia contributions during the year
ended 31 December 2025.

Further, as required by UAE Federal Decree-Law No. (6) of 2025, we report that we have obtained all the
information and explanations we considered necessary for the purpose of our audit.
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Independent auditor’s report (continued)

To the Shareholders of First Abu Dhabi Bank P.J.S.C.

Report on other legal and regulatory requirements (continued)

Further, as required by the ADAA Chairman’s Resolution No. (88) of 2021 Regarding Financial Statements
Audit Standards for the Subject Entities, we report, in connection with our audit of the consolidated financial
statements for the year ended 31 December 2025, that nothing has come to our attention that causes us to
believe that the Group has not complied, in all materia respects, with any of the provisions of the following
laws, regulations and circulars as applicable, which would materialy affect its activities or the consolidated
financial statements as at 31 December 2025:

0] the Articles of Association which would materialy affect its activities or its financial position as
at 31 December 2025; and

(i) applicable provisions of the relevant laws, resolutions and circulars that have an impact on the
Subject Entity’s consolidated financial statements.

PricewaterhouseCoopers Limited Partnership - Abu Dhabi
27 January 2026

Stuart Alexander Scoular
Registered Auditor Number 5563

Abu Dhabi, United Arab Emirates

325/325



	表紙
	本文
	第一部企業情報
	第１本国における法制等の概要
	１会社制度等の概要
	（１）提出会社の属する国・州等における会社制度
	（２）提出会社の定款等に規定する制度

	２外国為替管理制度
	３課税上の取扱い
	４法律意見

	第２企業の概況
	１主要な経営指標等の推移
	２沿革
	３事業の内容
	４関係会社の状況
	５従業員の状況

	第３事業の状況
	１経営方針、経営環境及び対処すべき課題等
	２サステナビリティに関する考え方及び取組
	３事業等のリスク
	４経営者による財政状態、経営成績及びキャッシュ・フローの状況の分析
	５重要な契約等
	６研究開発活動

	第４設備の状況
	１設備投資等の概要
	２主要な設備の状況
	３設備の新設、除却等の計画

	第５提出会社の状況
	１株式等の状況
	（１）株式の総数等
	①株式の総数
	②発行済株式

	（２）行使価額修正条項付新株予約権付社債券等の行使状況等
	（３）発行済株式総数及び資本金の推移
	（４）所有者別状況
	（５）大株主の状況

	２配当政策
	３コーポレート・ガバナンスの状況等
	（１）コーポレート・ガバナンスの概要
	（２）役員の状況
	（３）監査の状況
	（４）役員の報酬等
	（５）株式の保有状況


	第６経理の状況
	１財務書類
	２主な資産・負債及び収支の内容
	３その他
	４IFRSと日本の会計原則および会計慣行の主要な相違

	第７外国為替相場の推移
	１最近５年間の事業年度別為替相場の推移
	２最近６月間の月別最高・最低為替相場
	３最近日の為替相場

	第８本邦における提出会社の株式事務等の概要
	第９提出会社の参考情報
	１提出会社の親会社等の情報
	２その他の参考情報


	第二部提出会社の保証会社等の情報
	第１保証会社情報
	第２保証会社以外の会社の情報
	第３指数等の情報

	監査報告書

